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Management Discussion and Analysis
B E R MO

BUSINESS REVIEW

Overview

Since 2016, the Group has been focusing on developing
sustainable and easier marketed industries and products,
and improving the business of the Group through investing
in entity enterprises, producing its own brand products
and financial investment service business, established its
food and bio-ecological industry chain based on cassava in
Cambodia, including production and sale of edible starch,
industrial starch. In addition, the Group will continue to
extend its products to alcohol and fuel ethanol, gradually
shift its development direction and strategy into building
a global enterprise featuring green, environmental friendly,
recycling and reuse, and sustainability.

The Group has (i) greatly developed deep processing
business on recycling and reuse of food and biology based
on cassava, thereby expanding and increasing market share
of such business in worldwide; (i) disposed part of system
integration and software solution business for a better
conducting of the new business; (iii) strived for resumption
of the construction works for the five coal mines located in
Shanxi Province, the People’s Republic of China (the “PRC”)
which had been suspended by the relevant PRC authorities;
and (iv) made fund raising for the operation of business.

Weeding and spray pesticide for land preparation
B AT R E /4T 25
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Greatly develop deep processing business on
recycling and reuse of food and biology based on
cassava

The Group has made considerable progress in the
development of deep processing business on recycling
and reuse of food and biology based on cassava during
the first half of 2017. Pursuant to the announcement
made on 31 March 2017, the Group has entered into
an agreement to obtain the transfer and/or assign of the
valid and enforceable contractual rights to process and
to be conferred with the certificate of the economic land
concession (the “ELC”) over the land with an aggregate
area of approximately 21,000 hectares (equivalent to
approximately 315,000 mu) located at Pursat Province,
Kingdom of Cambodia and grant the plantation rights,
being exclusively to use, possess and occupy the ELC to
carry out plantation and other agro-industrial activities.
Meanwhile, in July 2017 the Group has entered into an
agreement to further obtain a piece of land with area of
22,000 hectares (equivalent to approximately 330,000 mu)
located at Pursat Province, Kingdom of Cambodia (with
permanent use right) (the “Land”). Upon completion, the
Group will be in possession of land with an aggregate area
of 43,000 hectares (equivalent to approximately 645,000
mu) in Cambodia. The Group is in progress of applying for
the certificates of ELC and the Land with permanent use
right and aim to complete by the end of 2017.

During the period, the Group has completed the
cultivation of approximately 1,500 hectares (equivalent
to approximately 22,500 mu) of cassava as of the end
of first half of 2017 and together with the newly planted
cassava and that of 2016 amounting to approximately 4,000
hectares (equivalent to approximately 60,000 mu). The
fresh cassava can be processed into cassava starch and
other cassava by-products through deep processing plants.
The Group is in progress of upgrading and expanding the
existing cassava starch processing plant capacity and aim
to complete installation and commence production in the
second half of 2017.

The agricultural and processing sector generated revenue
of approximately HK$69,833,000 from the sales of cassava
starch in the first half of 2017.

BEEE LD

RABRRUKREZEEEMPRNEREY
WRERANBARINITER

R-BE—tFLEF AEBEURE
BRVENRBEDAERTBOZR
MTEXERETERSERER -RIE
R-ZB—+E=A=1+—BHBIA
e AEBDEHERIVEMNRRESRE
TEEESLMEL21,0002E (HBE
R #9315,0008 ) + #2748 375 + 3 45 =F
B(IEEL ST E]ESEMNE 2
BRI ITEER R EAL
- ARZMEERE (BMER 358 kb
FREE T M EAREEE LM E
TEBZBRER) - REFE2017F B
TR AEBXERBETEREEE S
SR BB E22,000AHE (BE R
330,000 ) = #b ([ ]) (KA
) HFENFAEETRBREAG LR
W H43,0001 HE (18 & 7 49645,00081 )
T REEIEEF R IR LT
EEEMAFERARIDCES BR
BR T —EFERATK

RER AEBR_ZT—tF L¥F
4RI TE A IEE A91,5000 E (HE ®
#4922,50080) RZ - FTEARZER —-F
— N Z ML B4,0002E (FEE R
60,0004 ) * ¥7 8 /K Z 7] 38 18 % 10 LM
MIKARZRMDREMARERER =
E—t+FTNEFAREBREEF AR LE
ABRERZBHDMIHMWER  §ER
TE -t FFRAERIEALEE-

N —F FEF BERINT HE
LA M 85 & 8115 A 4969,833,000
BT

05



Management Discussion and Analysis
EIRE s wm ki

Disposal of part of System Integration and
Software Solution Business

As disclosed in the announcement dated 21 June 2017 (the
“Disposal Announcement”), the Group ceased to hold any
interest in Topasia Computer Limited as a conditional sale
and purchase agreement had been entered in relation to the
disposal of the Sale Shares and the Sale Loan by the Vendor
to the Purchaser in accordance with the terms of the said
agreement. Definitions and terms used herein, unless the
context requires otherwise, shall bear the same meanings as
defined in the Disposal Announcement.

On 27 June 2017, the Disposal has been completed.

Coal Mining Business

As disclosed in the announcement of the Company dated 9
March 2016 and the 2016 Annual Report, the construction
and development works of our coal mines in Shanxi
Province have been suspended for rectification in order to
implement the safety measures for coal mines as stipulated
in several notices issued by the competent authorities of
Shanxi Province.

Taiyuan Municipal Coal Industry Bureau issued <% &
MEBVEIEEFRETEENZESRA) (the “Notice
on Immediate Citywide Suspension of Production and
Construction of Coal Mines for Rectification”, the “Notice”)
on 23 May 2017, ordering a complete citywide suspension
of production and construction of coal mines for rectification
from 23 May 2017 to 12 June 2017. As a result, the
reconstruction and improvement works of the five coal mines
of the Group and their schedule to commence commercial
operation had been delayed.

Signed a Strategic Cooperation Framework Agreement with
Henan Tianguan Enterprise Group Co., Ltd.

EMERACEEEFRARNREHEA FERGZ

RNERB T4
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Farmers to prepare cutting stems for plantation
ERYERHBEERE

During the period, Fuchang Mine completed the rectification
procedures and applied to the competent authorities
for inspection on rectification measures. Following the
completion of reconstruction and improvement works
of Fuchang Mine, the official approval regarding the
final acceptance inspection from Taiyuan Municipal Coal
Industry Bureau was received in January 2017 and a
safety production permit for the mine was issued by
Shanxi Coal Mine Safety Supervision Bureau in April 2017.
It is expected that the mine will commence commercial
operation on or before 31 August 2017. In respect of the
other four coal mines of the Group, the relevant authorities
are conducting inspection on the rectification measures
stipulated in the notices issued in January 2015 and
January 2016 respectively, while the implementation of
rectification measures stipulated in the notice issued in
May 2016 is underway. The Group will apply for inspection
on the required rectification measures upon completion of
rectification measures stated in the aforesaid notice. The
application for resumption of construction and development
works of these coal mines will be submitted by the Group
after final acceptance inspections by the competent
authorities.
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Due to the uncertainty on timing of completion of
rectification measures and inspection on rectification
measures by relevant authorities for mines with exception
of Fuchang Mine, under the best estimation of the
management of the Group, the schedule of the respective
mines are set out below:

NORTH ASIA RESOURCES HOLDINGS LIMITED
EEEFRERARDEF

F 70 B UR 4 B T A K 4 B8 R P 4 1 [
(BEREKINEERRBEREKRLZ
FERREERETE BHASEEEEREMR
i BERCFEREINNT

Expected
completion date of Expected
the reconstruction and date of the
improvement commencement of
works commercial operation
BEERBEIRZ REBXEEZ
FESTSE R B 58 FEIrEH
Liaoyuen Mine FRE R 31 October 2017 31 December 2017
—E—+F+HA=+—08 ZZE—+tF+ZH=1T—8H
Jinxin Mine SERER 31 October 2017 31 December 2017
—E—+F+HAH=+—8 ZE—+tF+ZH=1T—8H
Xinfeng Mine EEBE 30 November 2017 31 January 2018
—E—+F+—-HA=+H —EZ-N\F—-A=+—H
Bolong Mine HRETR R 30 November 2017 31 January 2018
—E—+F+—-HA=+H —E-N\F—-HA=+—H
Fuchang Mine BERER Completed 31 August 2017
B —E—+tFN\A=+—H

The Board will continue to use its best endeavours to satisfy
the conditions set forth by the relevant PRC authorities with
an aim to resuming the construction and development work
of the Group’s mining sites located in Shanxi Province as
soon as possible. We will keep Shareholders updated for the
development as and when appropriate.

For the details of historical development activities of our
five mines and their latest status, please refer to the
announcement dated 3 February 2017 and the 2016 Annual
Report.
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Cassava stem

AEK

Fresh Cassava

BNE

Fund raising for the operation of business

During the period, the Group’s fund raising activity for
the operation of business is primarily to arrange for the
issuance of US$50,000,000 Convertible Bonds. For details,
please refer to the section headed “FINANCIAL REVIEW —
FUND RAISING ACTIVITY — ISSUANCE OF CONVERTIBLE
BONDS”.

OUTLOOK

The Group made notable progress in business and
corporate developments, following its new focus into
the development sector related to green industries with
focus on modern agriculture during 2017. In view of the
transformation of the Group’s business focus and direction,
the Group has proposed to change the Company’s new
name, “Green Leader Holdings Group Limited”, to signifies
the Group’s vision for long-term growth and profitability in
the agro-related development sector based on a socially and
environmentally sustainable path.

To further extend the development business plan related
to modern agriculture, the Group have come to develop
operational module system, of which each operational
module shall be aligned with standardized deep processing
plants based on the number of cultivated products. This is
a recycled and sustainable production chain model, which
will be highly standardized, modernized and integrated.
Standardized management will facilitate the replication of
future modules through operational module system.
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The combo of operational module system can provide a
seamless integration to cultivate and produce industrialized
products through modularized land, mechanized agriculture,
standardized management, processing plants at site and
industrial production recycling. Plantation-based processing
plants can maximize production efficiency and minimize
transportation cost and waste in resources utilization.

Cassava will be the main crop cultivation in each operational
module. After deep processing, cassava, as the main raw
material, can produce edible starch and industrial starch,
biofuel ethanol, carbon dioxide, biomass pellet, organic
fertilizer and organic feeds. All products are eco-friendly
and to the best of the knowledge of the management, all
products are in huge demand to the targeted off-takers in
both local and worldwide markets, which can bring lucrative
and steady income streams for the Group.

Tilting the soil with tractors

R EEREL
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Looking ahead, the Group will continue to aggressively seek
for suitable lands for cultivation of cassava in order to secure
supply of raw material, and continue to construct biological
recycling industry chain of biological starch, alcohol, fuel
ethanol and biological pellet fuel based on cassava.

The Group will continue monitoring the progress of the
resumption of construction work of the coal mines in Shanxi
Province, the PRC, in order to meet the expected timetable.

The Board and the management will continue the expansion
plans and seek for potential project opportunities in order to
enhance the value of the Group and to create values for all
shareholders.

BEEE LD

RERK AEBRESHEES KA E
T RBEAREEERRM A HE &8
IR R RIANRE BRI FL W
B EAE  BR 2B R A BRI
HERRRIRERHE-

AEBBEBERDEILTEEREER
TR BHEE - #5K R 1B B &
B o

E=eEHEEREESERIE

REMEELREKE EARARE
BEEEYAERRRAEEE.

11



NEBEXHE

Cassava industry chain




INTERIM REPORT 2017
H ISR & 2017

Cambodia

SRR

Cassava will be the main crop cultivation in each operational module. After
deep processing, cassava, as the main raw material, can produce edible
starch and industrial starch, biofuel ethanol, carbon dioxide, biomass pellet,
organic fertilizer and organic feeds.
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Biological recycling industry chain

Green development has become an important frend in
the world. The Company takes environmental
protection as a cradle of emerging a new development
model for continuous sustainable development. The
main content and direction of green development are
being set by upgrading traditional agriculture method
to different green technology and resources

comprehensive utilization.
/—\ .
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Plantation
i NEEE20R

FINANCIAL REVIEW

Review of Results

For the six months ended 30 June 2017, the Group
recorded a revenue of approximately HK$269,092,000
(six months ended 30 June 2016: HK$98,598,000) which
represented an increase of approximately 173%. Due to
the increase in sales of coking coal and cassava starch,
the revenues of mining segment and cassava starch
segment were significantly increased to approximately
HK$149,610,000 (six months ended 30 June 2016:
HK$36,476,000) and approximately HK$69,833,000 (six
months ended 30 June 2016: Nil) respectively.

For the six months ended 30 June 2017, the Group
recorded gross profit of approximately HK$95,377,000
(six months ended 30 June 2016: approximately
HK$21,477,000), mainly caused by a combined effect of
higher revenue and higher GP ratio.
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Fresh Cassava
fERE

The Group recorded a loss attributable to owners of the
Company (the “Loss”) of approximately HK$116,684,000 for
the six months ended 30 June 2017 (the “2017 Interim”) as
compared to a loss of approximately HK$245,253,000 for
the six months ended 30 June 2016 (the “2016 Interim”).
The decrease in the Loss for the 2017 Interim as compared
to the 2016 Interim was mainly attributable to the combined
effects of the following factors:

(1) the recorded significant increase in revenue during the
2017 Interim, mainly from the mining operation and the
new business in cassava starch operation;

(2) the recorded net decrease in impairment loss in
respect of mining rights and property, plant and
equipment for the 2017 Interim;

(3) a gain on the disposal of the entire issued share capital
of an indirect wholly-owned subsidiary of the Company
(Topasia Computer Limited) for the 2017 Interim,
details of which were disclosed in the Company’s
announcement dated 21 June 2017; and

(4) the decrease in finance costs for the 2017 Interim as
compared to those for the 2016 Interim.
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The decrease in fair value of mining operation for 2017
Interim was mainly due to the expected increase in coal
price. Greater China Appraisal Limited, an independent
qualified professional valuer, estimated the fair value of the
coal mining business based on income approach using a
discount rate of 15.79% (31 December 2016: 14.98%) and
expected coal price of RMB710 per tonne (31 December
2016: RMB700 per tonne) based on information obtained
from Shanxi. The major reason for the increase in the coal
price was due to the volatility of business cycle on coal
market in the PRC. The impairment loss recorded for the
period ended 30 June 2016 was mainly due to the reduction
in allowable annual working days from 330 days to 276
days. This update was made based on (BN & & ERE AL
BREBIRRIETE EER NABEENBA) (Notification
of the Strict Compliance with New Production Capacity
for Coal Mines in Shanxi Province) issued by Shanxi Coal
Industry Office on 5 April 2016.

The operation of our five mines of the Group were further
delayed due to the notice request of rectification measures
issued by the related authorities in May 2017. Please refer to
Business Review section for details.

Harvesting Cassava

WA=
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Management Discussion and Analysis

Greater China Appraisal Limited, an independent qualified
professional valuer, has consistently applied the income
approach for the valuation of the Lexing Group as at 31
December 2015, 30 June 2016, 31 December 2016 and 30
June 2017 (the “Reporting Periods”). The key assumptions
and parameters in the valuation of Lexing Group as at the
Reporting Periods are set out as below:

BEEE LD

BUYAERBEGBEMEETEERA
REHLEBERN T —AF+=A
—t+t—H - ZE—R"FX~NA=Z+H =
Z-RF+ZA=+—HBRERZZ—+tF
ANAZTRH(THEREEDZEEER
JRE PR A S o 28 1 52 ) A BB SR AR 2 1
EFAZEFEBREIRIZEHIWOT

Reporting Periods
RREM

30 June 2017 31 December 2016 30 June 2016 31 December 2015
Methodology Income Approach Income Approach Income Approach Income Approach
Bk —E-tEXA=1R ZE-RETZA=+t-B ZEZ-RERA=TH “E-RF+ZA=1+-R
BAE LN/ ON WAE
Key Assumptions
TERR
1. Production Schedule 1. EERBER
- Operation Starting Date -RERH
Bolong Mine HERE First quarter of 2018 Fourth quarter of 2017 Second quarter of 2017 Second quarter of 2017
—Z-N\FE-% T tFERNE “T-tEE-F —TtEEF
Fuchang Mine BERR Third quarter of 2017 Second quarter of 2017 Second quarter of 2017 Second quarter of 2017
ZE-tFEZF —EtFE-F —E-tFE-F “E-tEE-F
Jinxin Mine SEER Fourth quarter of 2017 Fourth quarter of 2017 Second quarter of 2017 Second quarter of 2017
“E-tFEMF “E-tFERE “EtFE-F “Z-tEECF
Liaoyuan Mine ERER Fourth quarter of 2017 Fourth quarter of 2017 Second quarter of 2017 Second quarter of 2017
ZE-tFEREF —E-tFENF —E-tEE2F “E-tEECF
Xinfeng Mine BERE First quarter of 2018 First quarter of 2018 Third quarter of 2017 Third quarter of 2017
ZE-\fE-F “E-\FE-% “T-tFE=% ZE-tFE=F
2. Coal Price (per tonne) 2. RE(5H) RMBT710 RMB700 RMB700 RMB630
ARBTI0T ARH7007T ARE7007T ARH6807
3. Discount Rate (Post-tax) 3. BRE(FE)  15.79% 14.98% 15.37% 15.84%
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B E R W &

Methodology
b:¥:3

i

30 June 2017
Income Approach
“Z-tEXA=1R
BAE

Reporting Periods
RREM
31 December 2016
Income Approach
—E-R"¥TZA=1-8
K

30 June 2016

Income Approach
ZE-RERA=TH
W

31 December 2015

Income Approach
“B-EFT-AZT-H
LN

4. Mine Operating Costs

5. Capital Expenditures

6. Allowable annual
working days

7. Production schedule
- Annual Production
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BREEKA

BARXH

BEFETHA

EERRER
-FEE

Mainly based on
Technical Report
issued by JT Boyd
in 2017 except that
RLRRRERE
RES and KEEE
BRES were assumed
to be suspended in
2017, but not cancelled
permanently.
TERBITHER-Z-t
FHRZHMRE KRB
ERZB-tFEERD
B FKABEZBILE
EREAEREERAR
HERRESRH-

Based on Technical Report
issued by JT Boyd in
2017

REJTEER-2-tF
gz RiRE

276 days

276H

Based on Technical Report
issued by JT Boyd in
2017

REJTEER-F-tF
HEzHirRE

Based on Technical
Report issued by
JT Boyd in 2017
RESTEER -2+ 4F
Flgzmigs

Based on Technical Report
issued by JT Boyd in
2017

RETEER S —+F
%z B RE

276 days

276H

Based on Technical Report
issued by JT Boyd in
2017

RETEER-_Z—+F
Flgz mias

Based on Technical
Report issued by
JT Boyd in 2012
REJTBER-Z——F
g 2 s

Based on Technical Report
issued by JT Boyd in
2012

BREJTEER 2%
HEPE UL

276 days

276H

Based on Technical Report
issued by JT Boyd in
2012

REJTEER-Z——F
g 2 RS

Based on Technical
Report issued by
JT Boyd in 2012
REJTRER-Z——F
gz iR s

Based on Technical Report
issued by JT Boyd in
2012

RETEER-Z-_F
TlEz & iliRs

330 days

330H

Based on Technical Report
issued by JT Boyd in
2012

BETEER -_2——%
FlE 2 BifiRE
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The decrease in fair value of derivative component of
convertible loan notes for the six months ended 30 June
2017 was approximately HK$18,074,000. The administrative
and operating expenses for the six months ended 30 June
2017 was approximately HK$73,605,000 (six months ended
30 June 2016: HK$67,017,000) which represented an
increase of approximately HK$6,588,000 or 10%, mainly
due to the new business in cassava starch operation. The
finance costs for the six months ended 30 June 2017
was approximately HK$121,121,000 (six months ended
30 June 2016: 122,832,000), the decrease of which was
mainly due to decrease in interest expenses on convertible
loan notes and promissory notes after the redemption of
2013 Convertible Loan Note B, Promissory Note B, and
Promissory Note C in March 2016.

LIQUIDITY AND FINANCIAL RESOURCES

Total Equity

As at 30 June 2017, the Group recorded total assets
of approximately HK$9,664,003,000 (31 December
2016: HK$9,641,255,000), which were financed by
total liabilities of approximately HK$7,819,656,000 (31
December 2016: HK$7,559,440,000) and total equity of
approximately HK$1,844,347,000 (31 December 2016:
HK$2,081,815,000).

Gearing

As at 30 June 2017, the Group’s gearing ratio as computed
as the Group’s other borrowings, promissory notes, liabilities
component of convertible loan notes and obligation under
finance lease over total equity was approximately 24% (31
December 2016: 23%).

Liquidity

The Group had total cash and bank balances of
approximately HK$95,413,000 as at 30 June 2017 (31
December 2016: HK$36,943,000). The Group did not have
any bank borrowings for both years.

BEEE LD

BHE-_ZT—tFNAZ=ZF+BIAEA-
AMBEERZEZITET AL AF
B A4 518,074,000 L B & —
T—tFARNA=ZFTHLEARMEA T
N BB A73,605,000% T (&
E-FT—RNERNA=Z+TBIEREA:
67,017,000/ Jt.) + 18 hn 496,588,000/%
TLH10% FEHRFTARZ BN EEE
BHH-2#E-_T—tFEXA=1+HIE
NEA  BE KAL) A121,121,0008 7T
(BE=_Z—R"FAA=Z1+HIEAEA:
122,832,000/870) ' MEK KB O EE
R NFZABERBE-Z—=
Fa B ERER BREARZEKRCH
AR E BRATREREREZEERK
ERBBEZFMERAZRDATER-

RBEESRMEER

R

R-E—+EXA=1+H AEEBEE
B(E#) /59,664,008,000/8 7T ( —ZF—7<
F+ - HA=+—H:9,641,255,000/8
7o) JhiEiB B & $EE£97,819,656,000
BLT(ZE—ARF+ZA=+—8H:
7,559,440,0008 L) R EHAELY
1,844,347,0008 7L (ZE— X "F+=A
=+—H:2,081,815,000/ T ) &£ AT

8
1=°

EEEEBKE
R-ZT—+HFE A=+t KXEEAE&
EABLERAEEZEMEE  &H
ZRCARBRERER BB G K
EHEBR T 2ETHRINERABETE
HE2A% (ZE—RF+ZRA=1+—
H:23%) °

RBES
R-E—+FXNA=Z+H AEER
& RIRITHE BB FE L H95,413,000
BLT(ZE—ARF+ZA=+—H:
36,943,000/ 7T ) © 74 & B 7 i (B F E
HEAMPEITEE-
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FUND RAISING ACTIVITY - ISSUANCE OF
CONVERTIBLE BONDS

As disclosed in the announcement dated 27 June 2017,
the Group has entered into a conditional subscription
agreement with China Huarong Macau (HK) Investment
Holdings Limited, of which the Subscriber has conditionally
agreed to subscribe for and the Group has conditionally
agreed to issue US$50,000,000 Convertible Bonds in 3
years with an interest of 6.5% per annum. Based on the
initial conversion price of HK$0.0327 per conversion share,
a maximum of 11,926,605,505 conversion shares will be
allotted and issued upon exercise of the conversion rights
attached to the convertible bonds in full. The Group intends
to use approximately US$35,000,000 for the development
of cassava as raw material and production of starch,
biofuel (ethanol) and their recycle by-products and use the
remaining of approximately US$15,000,000 for general
working capital purposes.

The abovesaid transaction has been completed on 10 July
2017.

CHARGE ON ASSETS

The share charge created over entire issued shares
of Topasia had been released and Topasia had been
disposed on 27 June 2017. For details, please refer to the
announcement of the Company dated 13 July 2015 and 21
June 2017.

Share charges of entire issued share capital of several
subsidiaries of the Company, charges over the shares and
the convertible bonds of the Company owned by China
OEPC Limited, charge on accounts receivables to be owed
to the Company and land charges over certain lands in
Cambodia acquired or to be acquired by the Group have
been created for securing the US$50,000,000 Convertible
Bonds. For details, please refer to the announcement of the
Company dated 27 June 2017.
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TREASURY POLICIES

The Group generally financed its operations with internally
generated resources and funds from equity and/or debt
financing activities. All financing methods will be considered
so long as such methods are beneficial to the Company.
Bank deposits are in Hong Kong dollars (“HK$”), Renminbi
(“RMB”) and the United States dollars (“US$").

CONTINGENT LIABILITY AND CAPITAL
COMMITMENTS

The Group had no material contingent liability as at 30 June
2017 and as at 31 December 2016.

The Group had capital commitments for the acquisition
of property, plant and equipment which were contracted
but not provided for as at 30 June 2017 of approximately
HK$284,769,000 (31 December 2016:HK$313,879,000).

FOREIGN EXCHANGE EXPOSURE

For the period ended 30 June 2017, the Group earned
revenue in RMB and US$ and incurred costs in HK$, RMB
and US$. Although the Group currently does not have any
foreign currency hedging policy, it does not foresee any
significant currency exposure in the near future. However,
any permanent or significant change in RMB against HK$,
may have possible impact on the Group’s results and
financial positions.

EMPLOYEE AND REMUNERATION POLICIES
As at 30 June 2017, the Group employed approximately
579 full time employees in Hong Kong, Cambodia and the
PRC. The Group remunerates its employees based on their
performance, working experience and the prevailing market
price. Other employee benefits include mandatory provident
fund, insurance and medical coverage and training programs
and share option scheme.

INTERIM DIVIDEND
The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2017 (2016: nil).
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SUBSEQUENT EVENTS

Capital Reorganisation

Reference was made to the circular dated 28 July 2017
and the announcement dated 25 August 2017 in relation
to, among others, the Capital Reorganisation. Unless the
context requires otherwise, capitalised terms used herein
shall bear the same meanings as defined.

The Capital Reorganisation has become effective on
28 August 2017. As at 28 August 2017, there were
7,296,746,300 New Shares in issue which are fully paid or
credited as fully paid and the authorised share capital of the
Company had been increased to HK$2,000,000,000 divided
into 20,000,000,000 shares of HK$0.10 each.

Since the Capital Reorganisation caused adjustments to the
exercise prices of the Options and the conversion price of
the Convertible Bonds and the number of New Shares to
be issued under the outstanding Options pursuant to the
terms and conditions of the Options and under the terms
and conditions of the share option scheme of the Company
granting such Options and the number of conversion Shares
to be issued upon conversion of the Convertible Bonds, the
adjustments could be referred to the announcement dated
5 September 2017.

Change of Name

Subsequent to the passing of the special resolution to
approve the change of English name from “North Asia
Resources Holdings Limited” to “Green Leader Holdings
Group Limited” and the change of its secondary name in
Chinese from “It L BERERBER A A" to “GFEIERSE
BElER A &]" at the SGM, the Company will carry out all
necessary registration and/or filing procedures in respect
of the Change of Company Name with the Bermuda
Registrar of Companies and the Companies Registry in
Hong Kong, respectively. The Change of Company Name
will become effective on the date of registration as set out in
the certificate of incorporation on change of name and the
certificate of secondary name.

Further announcement will be made by the Company as and
when appropriate to inform the Shareholders of the effective
date of the Change of Company Name, the new stock short
name of the Shares, the change of Company’s website and
the adoption of new Company’s logo.
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DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2017, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong, the “SFQ”), as recorded in the register
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were as follows:

(i) Long/Short position in the shares

Other Information

H fth &t

EERRESTHRAEBRKS - HE
RORESZ2EZRKXR

RZE—+tFNA=Z1+H ARAES
MERSITBRABRAR RS HBHEE
(ERRBEBENESNEZHFRPE
fEpl ([EHxRHBEGED ) EXVER) Z X
RO RESFT EERQFR
BEFLPERIEGEFECE
MpTResE iRIE EMEITAESE
TEFXGHRESTA ([BRESFA])
SR FANNCIPSY: R 30 R =R
T

(i) RROZHEER KA

Approximate
percentage of
issued share

No. of capital as at

Name of Directors Nature of interest shares held Position 30 June 2017

HR-ZE—tHF

RNRA=tTHZ

EBITRA

EEHRE EEME FERAEE #HE BHAEDI

Mr. Zhang Sanhuo Mot Beneficial owner 18,858,5692,257 Long 25.85%
sR=E A W E=HE A Sy

Beneficial owner 18,272,378,834 Short 25.04%
EnlEE A KE

Mr. Tse Michael Nam Beneficial owner 1,631,642 Long 0.002%
HEFEE E=HEA Sy

Note: PR 5E

These shares are held by China OEPC Limited (“China OEPC”)
which is beneficially owned by Best Growth Enterprises
Limited (“Best Growth”) and Mr. Zhang Sanhuo (“Mr. Zhang”)
is the ultimate beneficial owner. Therefore, by virtue of the
SFO, Mr. Zhang Sanhuo was deemed to be interested in all
the shares held by China OEPC.

ZEROBPEER(BE)ERER
~E([HREERDEE M&AFASH
Best Growth Enterprises Limited ([ Best
Growth |) BEmiEE RR=E% 4 ([RKxE
FREERESHERA - Eit  RIEBE S
REERA . R=BRAEWBE /NP ELE
BB ZHERND PR -
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(ii)
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Long/Short position in the underlying shares (ii)

EEEFRERARDEF

REBROZER KR

Approximate
percentage of
issued share

No. of capital as at

Name of Directors Nature of interest shares held Position 30 June 2017

BR=ZB—tF

RA=Zt+AHZ

BRITRAE

BEspgg Emtg FEROBE KR BRED L

Mr. Zhang Sanhuo N Beneficial owner 5,658,857,142 Long 7.76%
R=8 A W EnEAA E

Beneficial owner 5,428,571,428 Short 7.44%
EnEAA KRB

Mr. Huang Bogi Nete2 Beneficial owner 160,000,000 Long 0.22%
ERE T A e EnEAA E

Mr. Tse Michael Nam Nete 3 Beneficial owner 789,674,000 Long 1.08%
M A S AR RS EnEAA E

Mr. Zou Chengjian Nete4  Beneficial owner 10,000,000 Long 0.01%
BB AR 5 A e EnEAA E

Ms. Leung Yin Fai N5 Beneficial owner 10,000,000 Long 0.01%
R NE L £ o EnEAA E

Mr. Leung Po Wing Beneficial owner 10,000,000 Long 0.01%

Bowen Joseph Nete

RE RS Wee EnEAA E

Mr. Zhou Chunsheng Nete 7 Beneficial owner 10,000,000 Long 0.01%
B S A EnEAA E
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Note:

These underlying shares are held by (i) China OEPC
which is beneficially owned by Best Growth and Mr.
Zhang is the ultimate beneficial owner for the amount
of HK$380,000,000 convertible bonds (“CB”), which
are convertible into 5,428,571,428 ordinary shares of
HK$0.01 each in the capital of the Company; (i) Ms.
Hao Ting for the amount of HK$15,000,000 convertible
bonds, which are convertible into 214,285,714 ordinary
shares of HK$0.01 each in the capital of the Company,
as a family interested; and (iii) Mr. Zhang, an Executive
Director and Chairman of the Board of the Company,
as share options of the Company which entitling him to
subscribe for 16,000,000 shares at a subscription price
of HK$0.15 per share.

Mr. Huang Bogi, an Executive Director (Deputy
Chairman), held share options of the Company
entitling him to subscribe for 160,000,000 shares at a
subscription price of HK$0.15 per share.

Mr. Tse Michael Nam, an Executive Director (Chief
Executive Officer), held share options of the Company
entitling him to subscribe for 60,000,000 shares
at a subscription price of HK$0.15 per share and
729,674,000 shares at a subscription price of
HK$0.0352 per share.

Mr. Zou Chengjian, a non-Executive Director, held share
options of the Company entitling him to subscribe for
10,000,000 shares at a subscription price of HK$0.15
per share.

Ms. Leung Yin Fai, an independent non-Executive
Director, held share options of the Company
entitling her to subscribe for 10,000,000 shares at a
subscription price of HK$0.15 per share.

Mr. Leung Po Wing Bowen Joseph, an Independent
non-Executive Director, held share options of the
Company entitling him to subscribe for 10,000,000
shares at a subscription price of HK$0.15 per share.

Mr. Zhou Chunsheng, an Independent non-Executive
Director, held share options of the Company
entitling him to subscribe for 10,000,000 shares at a
subscription price of HK$0.15 per share.
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Other Information
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Except as disclosed above, as at 30 June 2017, neither
the Chief Executive Officer nor any of the Directors of the
Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO); or (ii)
which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (i) which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as is known to the Directors, as at 30 June 2017,
the following persons (not being Directors or the Chief
Executive Officer of the Company) had, or were deemed to
have, interests or short positions in the shares or underlying
shares which are required to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO or who were directly or
indirectly interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the
Group:

(i) Interests and short positions in the shares and
underlying shares

No. of shares

NORTH ASIA RESOURCES HOLDINGS LIMITED
EEEFRERARDEF

B EXFHEEEN R —+FNA
Zt+H AAFZzEEITERAE REM
EEMERARRMEREEE (EXE
RESREBEEGEXVE) 2Kk 48
Bl ESES BAENEEEE R
BREE M EENEXVEBET 8N LA
MEARRB)RERAT 2 A AEESAE
(BREESREESRLBEKRNEBIE
NWEESIRABEB ZEEIAE)
K (i) 1R 15 75 75 I HA & & 9] 583521 B 78
SR 5% A 19 By it & 50 10 2 A ] #E 25 38054
B (iRIBEEETAENEARAR
B X P 2 R R SOR B o

FERRREMALTRERORK
HERO ZEBER AR

BEERMN R _ET—tF A=+
H TIAL (UFEARBESHER
THBAE) RSB Gn+ - EEK
RABEBERIEZSFRBEGEOIEXVEE
235 BRESUATRI AN N B R B X P i 2R
ZHERIRE NEEXEEEENE
R R ERIBR T EREBERKE
RNElZBRERRER R 2 A ERRAE
B10%3 A £ 2 %

i) REROREBEROzEZRKXE

Approximate
percentage of

and/or issued share

Name of substantial underlying capital as at

shareholders Nature of interest shares held Position 30 June 2017

ER=ZE—+5F

AA=+HZ

ERAR, ERITRAE

TERREB EEME FHEBEROGBE KR BABEDH

Best Growth Enterprises Interest of controlled 24,287,163,685 Long 33.28%
Limited (ot corporation 59}

Best Growth Enterprises R #A B S

Limited (M) 23,700,950,262 Short 32.48%

KE
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No. of shares

Other Information

H ith &+

Approximate
percentage of

and/or issued share
Name of substantial underlying capital as at
shareholders Nature of interest shares held Position 30 June 2017
ER=B-tF
ANA=tHZ
FEERAR, ERITRAE
TERRER EmnE XEERGEE HA BHABESH
China OEPC Limited ™ Beneficial owner 24,287,163,685 Long 33.28%
FERER (B8) ExEEA ISy
ZRRA R AR =)
23,700,950,262 Short 32.48%
KB
China Huarong Macau Beneficial owner 35,627,5655,767 Long 48.83%
(HK) Investment
Holdings Limited Mt
HEIERDRP (FE) ESERAA e
REEKRAR AR D
China Huarong (Macao) Interest of controlled 35,627,555,767 Long 48.83%
International corporation
Co., Ltd. (N
TEERCRFDER  FErEER e
P10 B B~ | (W)
China Huarong Asset Interest of controlled 35,627,5655,767 Long 48.83%
Management corporation
Co., Ltd, (o
HEIEREETERD XEEE#ER e
BRAF #D
Ministry of Finance of Interest of controlled 35,627,555,767 Long 48.83%
the People’s Republic corporation
of China Mo
FEARANME Ry rERgR Sy

B )
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(ii)

30

Note:

China OEPC beneficially owns 18,858,592,257 ordinary
shares and HK$380,000,000 CB which are convertible
into 5,428,571,428 shares. China OEPC is beneficially
owned by Best Growth. Best Growth is beneficially
owned by Mr. Zhang Sanhuo, the Chairman and
executive Director of the Company. By virtue of the
SFO, Mr. Zhang Sanhuo and Best Growth are deemed
to be interested in those shares and derivative interest
held by China OEPC.

China Huarong Macau (HK) Investment Holdings
Limited (“Huarong (HK)") beneficially owns ordinary
shares and CB which are convertible into an aggregate
of 35,627,555,767 shares. Huarong (HK) is wholly
and beneficially owned by China Huarong (Macao)
International Co., Ltd. (“Huarong (Macau)”). By virtue
of the SFO, Huarong (Macau) was deemed to be

interested in those shares held by Huarong (HK).

Huarong (Macau) is in turn beneficially owned by China
Huarong Asset Management Co., Ltd. (“Huarong AM”).
By virtue of the SFO, Huarong AM was deemed to be
interested in those shares which Huarong (Macau) was
interested.

Huarong AM is in turn 65% owned by Ministry of
Finance of the People’s Republic of China (“MOF
PRC”). By virtue of the SFO, MOF PRC was deemed to
be interested in those shares which Huarong AM was
interested.

Interests in shares of associated corporations
of the Company

NORTH ASIA RESOURCES HOLDINGS LIMITED

GEE

(ii)

EEERERARDE

PEERESHEBAELETER
18,858,592,257 f% % 380,000,000
BLTAUBRBRESR (TRLBRA
5,428,571,428M& & 17 ) - 41 B B¢
JR iBest GrowthZE # # A - Best
GrowthEE AR R X ERNITEE
R-ERLEBEZBAE - BREZES
R ERE &6 5k = & 5% 4 M Best
Growth# 18 BN P ERERIF A 2
ZERGD RITEE SR AR

TEERAM(FEIRAEE
RAERCA ([EREE])E
sHELETARRITEB LS K
35,627,555,767 /% % 17 2 ] #2 fx
BHFE - EREEHPEER (R
FOBERENDERAR ([ERR
M 2BEDHE - REFESRH
BEp) - FRURPFIR AR ERER
FEZRERD P #A -

ERRMAITREREEE R
BOERAB (EFREE]ES
BE-RizES RPERD - E5
BERANERRMIEBREL
ZER A R

ERAEAAPEARKMBEL
BB ([ BB B AR ) B B 65%M%
R RBEESEBEED R
BEMEAREREEREREZ
ZE A R

RADTEBEZBR G 2 EH

Class and number Percentage
Name of subsidiary Name of entity of securities shareholdings
WELEER HEEEH = ERREE REFDL
BMC Software BMC Software (HK) 1 ordinary share of HK$1 (L) 10%
(China) Ltd Ltd.
BMC Software BMC Software (HK) 11Tz EBmR (L)
(China) Ltd Ltd.

L:

represents a long position in the securities

L
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INTERIM REPORT 2017
HIER & 2017

Except as disclosed above and so far as the Directors are
aware, as at 30 June 2017, no other party had any interest
or short position in the shares, the underlying shares or
debentures of the Company which would be required to be
disclosed to the Company under provisions of Division 2
and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the
register referred to herein.

SHARE OPTIONS

The Company’s current share option scheme (the “Scheme”)
was adopted by the shareholders of the Company (the
“Shareholders”) on 28 May 2015. Full particulars of
the Scheme are set out in note 22 to the condensed
consolidated interim financial information.

DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

The appointment of Mr. Zou Chengjian (“Mr. Zou”) as a
non-Executive Director has been expired and automatically
renewed on 22 June 2017 with a term of service for one
year and subject to rotational retirements under the Bye-
laws. Mr. Zou currently entitled to receive a remuneration of
HK$14,000 per month.

The appointment of Mr. Leung Po Wing, Bowen Joseph
(“Mr. Leung”) as an independent non-Executive Director has
been expired and automatically renewed on 26 March 2017
with a term of service for one year and subject to rotational
retirements under the Bye-laws. Mr. Leung currently entitled
to receive a remuneration of HK$14,000 per month.

The appointment of Mr. Zhou Chunsheng (“Mr. Zhou”) as
an independent non-Executive Director has been expired
and automatically renewed on 22 June 2017 with a term
of service for one year and subject to rotational retirements
under the Bye-laws. Mr. Zhou currently entitled to receive a
remuneration of HK$14,000 per month.

Other Information

H it &+
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BReE
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BRITERER S (518 BERRAK
R(TBER]D)RA -8 2 25 FBEEHR
B A T BB E R E22 -

RiEEHHRAF13.51B(1)1%

AL E (IPLE]) HEFEHNTE
EZAMER-ZT—+tFEANA-+H
EmkBESEE REFHA—F A
BFARMAZRERTRETE - FEE
WA EREF NS 14,0008 7T

REXELE([REEHEBILIF
WITEREZERER _T—1LF=A
“tRBEMRREBESE R FH
R—F ABTRARMARZHERME
ME-RELABERUDFHE A
14,000/ 7T

AERELEE(TALE])HEBTLIF
MITEFEZERER T —LF XA
“t-HEMREBBES REFH

R—F AEBTRARMAAzWERE
ME-BAEERBERKDNFHE A

14,000/ 7T
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The remuneration of the Directors is governed by the
Bye-laws and the remuneration amount is determined
by the Board based on the recommendation from the
Remuneration Committee of the Company with reference
to, among other matters, the duties and responsibilities of
the Directors, salary paid by comparable companies, time
commitment, employment conditions of other members
of the Group and a bonus for each financial year which is
subject to the discretion of the Board.

During the six months period ended 30 June 2017, the
Executive Directors, Mr. Zhang Sanhuo (‘Mr. Zhang”), Mr.
Huang Boqgi and Mr. Tse Michael Nam received emoluments
of approximately HK$2,351,000, HK$698,000 and
HK$5,888,000 respectively. The non-Executive Director, Mr.
Zou received HK$84,000. The independent non-Executive
Directors, Ms. Leung Yin Fai, Mr. Leung and Mr. Zhou
earned fees amounting to HK$84,000 each.

The basis for determining the Directors’ emoluments
(including bonus payments) remained unchanged during the
six months period ended 30 June 2017.

It was informed by Mr. Zhang that he has been appointed as
an executive director, chairman and chief executive officer
of PINE Technology Holdings Limited (Stock Code 1079: the
Stock Exchange) with effect from 8 June 2017 and 4 July
2017 accordingly.

It was informed by Mr. Zhou that he has been appointed as
an independent non-executive director of PINE Technology
Holdings Limited (Stock Code 1079: the Stock Exchange)
with effect from 4 July 2017.

Save as disclosed above, during the six months period
ended 30 June 2017, there were no other changes to the
Directors’ information that are required to be disclosed
pursuant to 13.51B(1) of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2017, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

REVIEW OF INTERIM FINANCIAL INFORMATION
The Audit Committee has reviewed the Group’s unaudited
condensed consolidated financial information for the six
months ended 30 June 2017.

CORPORATE GOVERNANCE CODE

Throughout the six months ended 30 June 2017, the
Company has complied with the code provisions and where
appropriate, adopted the recommended best practices as
set out in the Corporate Governance Code under Appendix
14 of the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own
code of conduct regarding securities transactions by the
Directors. Specific enquiry has been made with each of the
Directors and all Directors have confirmed that they have
complied with the required standards as set out in the Model
Code throughout the six months ended 30 June 2017.

APPRECIATION

On behalf of the Board, | would like to take this opportunity
to thank our shareholders and business partners for their
support of in the Company and our management and staff,
for their continual hard work, dedication and loyalty.

ON BEHALF OF THE BOARD
Mr. Zhang Sanhuo
Chairman

Hong Kong
21 August 2017

Other Information
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Condensed Consolidated Statement of Profit or Loss
MR ER R

For the six months ended 30 June 2017
A ZE—tFRNA=1THIEAEA

NORTH ASIA RESOURCES HOLDINGS LIMITED

EEERERARDE

Six months ended 30 June

BEAA=tHLEAEA

2017 2016
—E—+tF ZE-RF
Notes HK$’000 HK$’000
Bt & TER FET
(Unaudited) (Unaudited)
(REEX) (RieEZ)
Turnover EER 3 269,092 98,598
Cost of sales and HERE‘RRE 2
services rendered AN (173,715) (77,121)
Gross profit EF 95,377 21,477
Other operating income HoAth 45 & Y 2w 683 10,802
Gain on disposal of subsidiaries & i B A & 2 W zE 41,865 -
Selling and distribution HERDIHER
expenses (1,885) (1,818)
Administrative and operating ITH R &
expenses (73,605) (67,017)
Change in fair value of MR ERER
derivative component of PTETAEAD 2
convertible loan notes N EE 16 18,074 26,298
Loss on early redemption of REBEOTBREER
convertible loan notes EEEE - (18,270)
Loss on early redemption of REBRARER 2
promissory notes &8 - (126)
Impairment loss recognised MEREE R RE
in respect of mining rights &5 18 10 (259,490) (338,896)
Impairment loss recognised HWE - -BER
in respect of property, HRIEHER
plant and equipment BB E1E 9 (126,257) (51,704)
Finance costs Bh & B AR 4 (121,121) (122,832)
Loss before taxation G000 R ! (426,359) (542,086)
Income tax credit PG % 5 81,431 84,601
Loss for the period HEER 6 (344,928) (457,485)
Attributable to: T A+ 4G
Owners of the Company ZIN/NEIE/Z =N (116,684) (245,253)
Non-controlling interests IEPER = (228,244) (212,232)
(344,928) (457,485)
Loss per share FREE
Basic and diluted (HK cents) R E
() 8 (0.16) (0.58)
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Condensed Consolidated Stat

ement of Profit or Loss and Other Comprehensive Income
BARGAERSRE MR E ke

For the six months ended 30 June 2017
BHE_T—+F A=+ HIA~EA

Six months ended 30 June

BEANA=THLAMEA

2017 2016
—E-t%F .
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)

(REEZ) (REEZ)

Loss for the period BB E5 8 (344,928) (457,485)
Other comprehensive income MEEM2mEKE

for the period, net of tax KRB E
Item that may be subsequently BHEATEHIEE

reclassified to profit or loss: BaHzEA:
Exchange differences on translation &GN ETE 2

of foreign operations PEHERE 102,212 (11,146)
Total comprehensive expenses HE2EHMAXER

for the period, net of tax NERBiE (242,716) (468,631)
Total comprehensive expenses T ATREGHER

for the period attributable to: >HEEAXHEE:

Owners of the Company ViN/NE]E7F=IN (74,283) (248,693)

Non-controlling interests JEIE IR R = (168,433) (219,938)

(242,716) (468,631)
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Condensed Consolidated Statement of Financial Position
M BRAR & B IS AR R &=

As at 30 June 2017
R-ZE—+FNH=1+H

30 June 31 December
2017 2016
—E—+tF —E—RF
NA=+H +-HA=+—H
Notes HK$’000 HK$’000
B 7E FET FAETT
(Unaudited) (Audited)
(RBER) (BEZ)
Non-current assets kRBEE
Property, plant and equipment 1% - [l = & & 9 1,457,796 1,437,291
Mining rights BRI 10 7,890,658 7,944,075
Deposits paid for acquisition WEDE  BE &
of property, plant and HEcENIES
equipment 53,672 22,440
9,402,126 9,403,806
Current assets RBEE
Inventories FE 842 4,676
Trade and other receivables g 5 & H MU
RIE 11 165,547 195,755
Amount due from a & Y — [H 8 5
related company YNSIE/ QL] 9 9
Amount due from a director B — R EEFHIE 66 66
Bank balances and cash MITHBRRIRES 95,413 36,943
261,877 237,449
Current liabilities REEE
Trade and other payables B5REM
JE FRIE 12 894,291 875,639
Amounts due to JEAST B3 A R FE
related companies 13 361,158 344,157
Amount due to a non- FEAT — A FESE R
controlling interest holder E=FEA ARIE 14 4,042,649 3,902,503
Other borrowings HiEE 15 - 40,007
Obligation under finance leases FIEHEE N2
s 17,899 10,199
Derivative component of AHRRERZEZ
convertible loan notes PTETASS 16 49,520 67,594
Income tax liabilities Fristi B & 7,354 8,376
5,372,871 5,248,475
Net current liabilities RBEETFEHE (5,110,994) (5,011,026)
Total assets less current EEHERRBERE
liabilities 4,291,132 4,392,780
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Condensed Consolidated Statement of Financial Position

= AL NN
5 AR 4R & B 15 A O 3%
As at 30 June 2017
R-_ZE—+FXA=+H
30 June 31 December
2017 2016
—E—tF ZE—RF
ANA=+tH +ZH=+T—H
Notes HK$’000 HK$'000
B 7E FET FAT
(Unaudited) (Audited)
(REER) (= z)
Capital and reserves
Share capital 17 729,675 729,675
Reserves (1,652,782) (1,583,747)
Equity attributable to owners A2 FEE A
of the Company (923,107) (854,072)
Non-controlling interests 2,767,454 2,935,887
Total equity 1,844,347 2,081,815
Non-current liabilities i =
Amount due to a non- FEAS — A FEHE R
controlling interest holder B ARIE 14 169,161 25,712
Provision for restoration, 18 B1E R IBIE
rehabilitation and ( 1
environmental costs ) 18 70,576 66,682
Liabilities component of AMEEREEZ
convertible loan notes BERD 16 389,099 370,998
Obligation under finance MEMEETZ
leases Egs 41,563 52,147
Deferred tax liability EEFIAAE 1,776,386 1,795,426
2,446,785 2,310,965
4,291,132 4,392,780
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Condensed Consolidated Statement of Changes in Equity

LRSS

é 2% Za@]%%

For the six months ended 30 June 2017
E-E—+FNA=THIES

N — &

18 A

Exchange Share Statutory Non-
Share Share  Contributed translation options surplus  Accumulated controlling
capital premium surplus reserve reserve reserve losses Total interests Total
EX HERH
e RHEE HARH BERE  BRERE MERE it EE &t FERER it
HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000
T T T T TEn TEn Tién Tin Thn T
As at 1 January 2017 (audited) RZF-t5-A-A(E%FHK) 729,675 8,874,292 419,111 (108,687) 78,329 850 (10,847,642 (854,072) 2,935,887 2,081,815
Loss for the period HEEE - N - - - - (116,684) (116,684) (228,244) (344,928)
Bxchange differences on translation of BEENEREREE
foreign operations - - - 42401 - - - 42,401 59,811 102,212
Total comprehensive expenses for the period B2 AR AE - - - 42401 - - (116,684) (74,283) (168,433) (242,716)
Recognition of equity-settled ARG %A
share-hased payments - - - - 5,248 - - 5,248 - 5,248
As at 30 June 2017 (unaudited) \ZE-+ERAZtA
(REER) 729675 8,874,202 419,111 (66,286) 83,577 850  (10964326)  (923,107) 2767454 1,844,347
Exchange Share Statutory Non-
Share Share  Contributed translation options surplus  Accumulated controling
capital premium surplus reserve reserve reserve losses Total interests Total
31 EERH
RE RiEE BARH BERE  BRERR N 2ithE B FERES Eh
HKS'000 HK$ 000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
Titr Tt Tikn Tk Tk Tk Thr Thr Tir Titn
As at 1 January 2016 (audited) RZF-A"F-A-R(E%H) 206,634 7,973,656 419,111 (62,949) 70,100 850  (10,955247)  (2,337,845) 2,945,506 607,661
Loss for the period HEEE - - - - - - (245,259) (245,263 (212,282 (457,485)
Exchange differences on translation of BEBN SR BLER
foreign operations - - - (3,440) - - - (3,440 (7,706) (11,146)
Total comprehensive expenses for the period B2 AR 28 - - - (3440) - - (245,253 (248,693 (219,938) 468,631)
Issue of shares upon AT EEmETRS
- placing of shares *BE* bl 380,000 - - - - - - 380,000 - 380,000
Recognition of equity-settled EANEREENRA A
share-based payments - - - - 7,692 - - 7692 - 7,692
As at 30 June 2016 (unaudited) ~ERAZTA
) 586,634 7,973,656 419,111 (656,389) 77,192 850 (11,200,500  (2,198,846) 2,725,568 526,722
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Condensed Consolidated Statement of Cash Flows

i B

b= A H 4

mE R

For the six months ended 30 June 2017
BHE_T—+F A=+ HIA~EA

Six months ended 30 June

BEANA=THILAEA

2017 2016
—E—+tF ZE—RF
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REEXR) (RiEEZ)
Operating activities RESER
Cash from operations KEMBIRE 155,308 14,821
Tax paid B RIE (1,720) (510)
Net cash from operating activities BEMSREFHE 153,588 14,311
Investing activities RETEE
Acquisition of property, WM BE RE&E
plant and equipment (47,928) (50,985)
Other investing cashflow (net) HME &R/ (OF58) (6,898) 89
Net cash used in investing activites & & /E BT IR & F 48 (54,826) (50,896)
Financing activities Al ESEE
Net proceeds from placing of shares B & % {7 Ffr 15 58 % 28 - 374,800
Advance from non-controlling FEERR R E
interest 69,555 35,357
Cash paid on redemptions of EEAREBINI RS
promissory notes - (214,373)
Cash paid on redemption of EE MR ERER
convertible loan notes TNZzREE - (142,790)
Interest paid ERAE (112,162) (15,685)
Advance from related companies BEE N RIER 4,399 -
Repayment to related companies BERTHERT - (2,370)
Repayments of obligations BEMEEBE T 2HEEER
under finance leases (6,588) -
Net cash (used in) from BEEE (FTA) MG
financing activities Re FHE (44,796) 34,939
Net increase/(decrease) in RekReEED
cash and cash equivalents #in, CGld) e 53,966 (1,646)
Cash and cash equivalents R—A—RHZB&k
at 1 January ReEEED 36,943 34,461
Effect of foreign exchange rate INETE R BB &
changes 4,504 981
Cash and cash equivalents RANA=Z+BZRE &
at 30 June Be%EY 95,413 33,796
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Notes to the Condensed Consolidated Interim Financial Information

]

R4z & R H BT A% A MY R

For the six months ended 30 June 2017
(2 —tF A A=THIEAEA

40

GENERAL

North Asia Resources Holdings Limited (the
“Company”) is incorporated in Bermuda as an
exempted company with limited liability. The shares
of the Company are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment
holding and provision of finance and treasury service
to the Group. During the period, the Company and its
subsidiaries (the “Group”) were principally involved in
system integration services and software solutions,
geological survey, exploration and development of
coal deposits (mining operation), sales of coking coal
and cultivation and processing of cassava starch
for sale.

The condensed consolidated interim financial
information has been prepared in accordance with
the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”).

Basis of preparation of the condensed
consolidated interim financial information

In preparing the condensed consolidated interim
financial information, the directors of the Company
have given consideration to the future liquidity of the
Group.

As at 30 June 2017, the Group had net current
liabilities of approximately HK$5,110,994,000.
The condition indicates the existence of a material
uncertainty which may cast significant doubt
and the Group incurred a loss of approximately
HK$344,928,000 for the six months ended 30 June
2017. The directors of Company are of the opinion that
the Group will have sufficient working capital to meet
its financial obligations as and when they fall due for
the next twelve months from 30 June 2017 after having
taken into consideration of the following:

—REH
ESEREBRERAA([AR
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BEXZHMARAR ([BAT])
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ARRZEBXRBRERK
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SEHDEZRFRFERRE M
SRR R R ARR 2 s E
7 WEMAE (REER) HE
ERLEERMIARERS MR
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BHSEATHMHENCRER
REEZEMARR (T ETARR])
st R ZERBRERERER
Gt ng ([HEEGFEAE])
Bz BB ER ([EE SR
R]) F345: [ AR R &
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HRGRETHYBEN ZERE
.
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ARABEZCERAKEEREKZ
mBERE -
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For the six months ended 30 June 2017
BHE_T—+FA=1+HIA~EA

GENERAL (CONTINUED) 1.

Basis of preparation of the condensed
consolidated interim financial information
(Continued)

i) as at 30 June 2017, included in the current
liabilities of the Group was derivative components
of convertible loan notes of approximately
HK$49,520,000 which represented options to
entitle the holders to convert the convertible loan
notes into ordinary shares of the Company before
the maturity dates of the convertible loan notes.
Such derivative components of convertible loan
notes shall not result in any cash outflow for the
Group;

ii) the related companies will not demand the
settlement for the amounts due from the Group
until it is in the financial position to do so; and

iy  further financing can be obtained by the Group
when necessary and internal funds shall be
generated from the Group’s operations.

Accordingly, the directors of the Company are of the
opinion that it is appropriate to prepare the condensed
consolidated interim financial information on a going
concern basis. If adequate finance is not available, the
Group may be unable to meet its obligations as and
when they fall due in the foreseeable future. Should
the Group be unable to continue to operate as a going
concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts,
to provide for further liabilities which might arise and to
reclassify non-current assets and non-current liabilities
as current assets and current liabilities respectively.
The effect of these adjustments has not been reflected
in the condensed consolidated interim financial
information.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at
fair values.

—RER (&)
RGP BEER CERE
% (&)

i) R—E—tFA=+8"
AEBZRBEBEAREN
BRERERTETAERS
449,520,000 7T B T
BEARABREKEEREREE
HBRBRBREREEE
BmAERRBEBER ZERE
Bz EMBREREERIT
S TEHS T 2EHAEE
BEMBRESRL

i) BEARSIERRANEE
BERMNKE BEEAKE
ZHBRABFBERRER
AR R

iy AEEARANEEREGHE—
TRERAER 2 XEEAE
ERNHES -

Hit ARREERS BRHEAEK
EEERUBAEATHUHE
HEBRE MARBREESE
SEE - RIR] BE RN A R R EA
BREZSAKETERR T - WE
AEBEBEIBBERSELERE
2B AAFLRENEEEER
WORZERI D58 BAIBEEL L
E—TREELEE LHERD
BERERBABESIHEH DA
RRBEERRBDEE HFRE
ZR BN ENERES BT
BR AR -

EFREHBE

B A B T AR T IR EE 2 TR
LEEY HETEBLANED
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

The accounting policies used in the condensed
consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 December 2016 except as described below.

In the current interim period, the Group has applied,
for the first time, the following amendments (“new and
revised HKFRSs”) issued by the HKICPA which are
effective for the Group’s financial year beginning 1
January 2017.
Amendments to HKFRSs Annual Improvements to
HKFRSs 2014 - 2016 Cycle:
Amendments to HKFRS 12

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses

Except as described below, the application of the/other
new and revised HKFRSs in the current interim period
has had no material effect on the Group’s financial
performance and positions for the current and prior
periods and/or on the disclosures set out in these
condensed consolidated financial statements.

Amendments to HKAS 7 Disclosure Initiative

The amendments require entities to provide disclosures
that enable users of financial statements to evaluate
changes in liabilities arising from financing activities,
including both changes arising from cash flows
and non-cash changes. The amendments do not
prescribe a specific method to fulfil the new disclosure
requirements. However, the amendments indicate that
one way is to provide a reconciliation between the
opening and closing balances for liabilities arising from
financing activities.
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Amendments to HKAS 7 Disclosure Initiative
(Continued)

The application of amendments to HKAS 7 results
in additional disclosures on the Group’s financing

2.

TREFHE (&)

ERETHEAETR ZBITHRE
=& (&)

EREEGTERFETR RS
BYHAEERE AL RINE

activities, especially reconciliation between the BN eRRmERSELE A
opening and closing balances for liabilities arising from BB R BAR 2 S AR -
financing activities. The Group will disclose additional AEEHREBEE_T—+tF+=

information in its annual consolidated financial
statements for the year ended 31 December 2017.
On initial application of the amendments, the Group
is not required to provide comparative information for
preceding periods.

A=+—BLFEZ25HAM
BHREAAWRBERINER - RERE
RZFERR  AREBARHRE
R Z LA # o

TURNOVER AND SEGMENT INFORMATION 3. ¥ XXEERoHER
The Group’s operating segments, based on KBRS AL B IR &b R IR M A

information reported to the board of directors (being
the chief operating decision maker (“CODM”)) for the
purposes of resources allocation and performance
assessment are as follows:

EXZg(AXEREREE)ER
ZER AEEZEESEBWAT

System integration - Provision of information ZHEEKERE - RHEEAREEMR
services and technology products, systems R R - FAM AR
software solutions integration, technology service, FRF R BowgHERE g

software development, internet B A BR 7% - B R
service, software solution RARIRERR
engineering and maintenance ER%
services

Mining operation - Geological survey, exploration and RREL — BERWER 2 B W
development of coal deposits 7 IR R
(mining operation) and selling of (FREER) AR
coking coal HERH

Coal operation - Provision of coal trading and L ES - REERE SRR

logistics services R %

Cassava starch - Provision of cultivation and RERH - REUEERAEZRHD
operation processing of cassava starch E) MIAESHEE

for sale

43



NORTH ASIA RESOURCES HOLDINGS LIMITED
EEEFRERARDEF

Notes to the Condensed Consolidated Interim Financial Information

5 A

Rz a B E B & R

For the six months ended 30 June 2017

N

3.

44

E-E—+FEXRNA=ZTHIEANEAR

TURNOVER AND SEGMENT INFORMATION 3. ¥ xRk 7 #HEHR (&)

(CONTINUED)
Segment revenues and results TEBMAREE
The following is an analysis of the Group’s revenues ATE IR 2HREEDH D
and results by reportable and operating segments. Mz AEBRAREE-
Systems integration
services and Cassava starch
software solutions Mining operation Coal operation operation Total
FRKARER
uHBRSE FHEY Bren RERDER a3t
2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
SE-tE “I-5F ZE-E “I-iF ZE-tE “T-7F CE-tE “T-5F ZE-E —I-pf
HKS000  HKSO00  HKSO00  HKSO0D  HKS000  HKSO00  HKS000  HKS000  HKS000  HKSO0
FHR TR TR TER AR THr  TRR  TEn TR TR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(REEH) (FEER) (REER)  (FASR) (REER)  (FES%) (RESR) GROER) (REER)  (Fash)
For the six months HEAA=THE
ended 30 June 1E~fEA
TURNOVER E¥R
Sales to external customers  [FISNEIRFEH 2 & 49,649 62,122 149,610 36,476 - - 69,833 - 269,092 98,598
RESULTS ES |
Segment results ABEE o7 3963 (356,061)  (410,556) (156) 62 13500 - B,TI0)  (406,655)
Unallocated income FARMA 42,207 1,713
Unallocated expenses RAEZ M (5,695) (14,312)
Finance costs BEARK (121,121)  (122,832)
Loss before taxation BHAER (426,359)  (542,086)
Segment results represents the profit earned by DEEBEIES O BHI B (E
(loss from) each segment without allocation of £ EE) ﬁﬁjfifi 3R R AT
central administrative expenses, directors’ and chief A EEFRITHBHES 1k
executive’s emoluments, change in fair value of Hiféfzk?%ﬁfﬁil/\u SIPA/NS S|
derivative component of convertible loan notes, certain a5 - HAab U A KB E A
other income and finance costs. This is the measure Jtt)’ﬁdﬁ’éﬁ 5l BRI FE G A E
reported to CODM for the purposes of resources DRERREREZFTEFA -

allocation and performance assessment.
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BE_ZT—tFARNA=TRHIEREA

3. TURNOVER AND SEGMENT INFORMATION 3. XXk o5HEHR (&)

(CONTINUED)

Segment assets and liabilities
The following is an analysis of the Group’s assets and AT RIZA 2R REEDH D
liabilities by reportable and operating segments.

Segment assets

THMEERKE
ZAREHEEENBE
THEE

30 June 31 December

2017 2016
—E—+5F ZE-RF
ANAB=+tH +ZA=+—H
HK$’000 HK$’'000
FERT FHET
(Unaudited) (Audited)
(REER) (&#Ez)

Systems integration services REEKRTE R
and software solutions R R T 2 10,591 40,554
Mining operation R 9,474,314 9,535,331
Coal operation Bk ER 17 41
Cassava starch operation NN ETE 75,097 27,618
Total segment assets NEHEEBE 9,560,019 9,603,544
Unallocated AOBE 103,984 37,711
Consolidated assets HREEE 9,664,003 9,641,255
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B4R &

RE T HE B E R R

For the six months ended 30 June 2017
A Z_E—tFRNA=1THIEAEA

TURNOVER AND SEGMENT INFORMATION 3. #XXHERkoMBER (&)
(CONTINUED)
Segment liabilities PWEE
30 June 31 December
2017 2016
—E—tF ZE-RF
NA=+H +ZA=+—H
HK$’000 HK$’ 000
FExT FAT
(Unaudited) (Audited)
(RBER) (T Z)
Systems integration services REERRTE R
and software solutions R R 2 5,191 45,440
Mining operation RIBETS 5,488,415 5,121,446
Coal operation R ETE 57,548 54,301
Cassava starch operation NS ETE 25,134 7,309
Total segment liabilities NEBEERE 5,576,288 5,228,496
Unallocated PN 2,243,368 2,330,944
Consolidated liabilities maBfE 7,819,656 7,559,440

For the purposes of monitoring segment performance
and allocating resources between segments:

all assets are allocated to reportable segments
other than certain property, plant and equipment,
certain prepayments, deposits and other
receivables, derivative component of convertible
loan notes, bank balances and cash, and assets
jointly used by reportable segments.

all liabilities are allocated to reportable segments
other than certain other payables, certain
amounts due to related companies, other
borrowings, derivative component of convertible
loan notes, liabilities component of convertible
loan notes, income tax liabilities, deferred tax
liability and liabilities jointly liable by reportable
segments.

RERDBRALRDEE D E

BRMmE :

- MEEREASEREZERAIZ®W
DEB \‘ET@% S THE R

S E SR

& N E At FE R

HTHENRIE R
RIE —Hﬁﬂx

ERRBZOET AR
RITA ﬁ%&ﬁﬁﬁl«%&ﬁﬂ%ﬂ

2 H/H

{RERZEE-

- FAREHDEEZAZH
DECIETBEE T EME

BESSRES
R~ E A

ETREMNEERTA

B8 ATmERER
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S £ w55
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B4R &

HRRA 75 B R =

For the six months ended 30 June 2017
—+FRNA=F+HIENEA

HE_ZT

& A

Six months ended 30 June

BEANA=THILAEA

2017 2016
—E—+5F —T—RF
HK$’000 HK$’'000
FET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Interest expenses on borrowings AR AFRNEBRERE 2
wholly repayable within five EEZFEMRXE:
years:
- effective interest expense on —BRBREREE
convertible loan notes BB X 18,102 61,396
— promissory notes —FEHRE - 5,598
— other borrowings —HMEE 1,472 1,512
— finance lease —mEHEE 5,943 -
— amount due to a — N — R E
related company UNGIE QL] 243 -
— amount due to a non- — N —RBIEER
controlling interest holder HmEA AKIE 205,132 172,176
Total borrowing costs 18 B R AR 230,892 240,682
Less: amounts capitalised in BRI
construction in progress BARZER (111,154) (119,846)
Imputed interest for provision for K18 « {18 MIRIFK A
restoration, rehabilitation and BiEcHENE
environmental costs (Note 18) (F=E18) 1,383 1,996
121,121 122,832
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INCOME TAX CREDIT

FrigBiE &=

Six months ended 30 June
BEXA=1+RHILEAHEA

2017 201 6
—E—+tF —E—RE
HK$’000 HK$’ 000
FET FHT
(Unaudited) (Unaudited)
(REER) (REE&FEZ)
Cambodia Enterprise RIBEDEME
Income Tax
— current — N Hj 2,729 -
People’s Republic of China (the — Fr#E A R H FE
“PRC”) Enterprise Income Tax (IPBE)EMER
— current — 7N H§ 191 123
Deferred tax EEF IR (84,351) (84,724)
(81,431) (84,601)

Pursuant to the rules and regulations of Bermuda and
the British Virgin Islands (the “BVI”), the Group is not
subject to any income tax in Bermuda and the BVI.

No provisions for Hong Kong Profits Tax have been
made for subsidiaries established in Hong Kong as
these subsidiaries did not have any assessable profits
subject to Hong Kong Profits Tax during both periods
under review.

Profits of subsidiaries established in the PRC are
subject to PRC Enterprise Income Tax.

Under the Law of PRC on EIT (the “EIT Law”) and
Implementation Regulation of EIT Law, the tax rate of
the PRC subsidiaries is 25% for both years.

Under the Law of the Cambodia, the tax rate of the
Cambodia Subsidiaries is 20% for the six months
ended 30 June 2017.

KEAREREBRELHES (IR
BRZES]) ZRAURBRG - K&
BEANARENEBRIAHS
BREEPTEN -

HREE BRI M8 A A M {E
Ol B8 8 A 15 AL R A A BB A
BH BRG] - WL B Z
B A RIGHER BN S HEE -

PR B S 2 Y 8 A B 2 i A AR
BB S EMSH-

RIBPBEREHE (TREM
BEED) MCEMBBEAEHIE
Bl o BIFT B A B 2 B R A R E AR
EHR25% o

RIE R FOED - RPN B Q7
REBE-_ZT—tFANA=1THL
NERZ TR B20% °
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6. LOSS FOR THE PERIOD 6. HEERE

Loss for the period has been arrived at after charging: BRI BB E kR

Six months ended 30 June

BEANA=THILAEA

2017 2016
—E—+tF ZE-RF
HK$’000 HK$’'000
THER FHET
(Unaudited) (Unaudited)
(REEXR) (RisEZ)
Costs of inventories sold BEFERAK 162,854 70,922
Depreciation of property, WE BB REEBEITE
plant and equipment 18,742 17,876
Impairment loss recognised BLERIERE TSR
in respect of mining rights BEEE 259,490 338,896
Impairment loss recognised M- BE REE
in respect of property, ERZBESE
plant and equipment 126,257 51,704
7. DIVIDENDS 7. BRE
No dividends were paid, declared or proposed during A EREARE I AR - B R SR
the interim period. The directors of the Company have FARE - RNRREFRETSH
determined that no dividend will be paid in respect of HFER B R T R AR B o

the interim period.
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8. LOSS PER SHARE 8. BREH#E
The calculation of basic and diluted loss per share AHEARRREA ABGEERER
attributable to owners of the Company for the period is FEEEEENIRA TEETE
based on the following data:
Six months ended 30 June
BEANA=THLAREA
2017 2016
—E—+tF ZE-RF
HK$’000 HK$’ 000
FERT FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss EiE
Loss for the period attributable — ZN‘2X &) # A A FE 5 Hi R
to owners of the Company B8 (116,684) (245,253)
Six months ended 30 June
BEXA=THLAEA
2017 2016
—E—tHF —E-RF
(Unaudited) (Unaudited)
(REER) (REE&FERZ)
Number of shares ®RHEA
Weighted average number of AU ESREAREE
ordinary shares for 2 EBAR N #

the purpose of basic loss
per share

72,967,463,002 42,586,440,330
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For the Six months ended 30 June 2017

HE_T—+tFA=THILXEA
PROPERTY, PLANT AND EQUIPMENT 9. ME BERXKE
Acquisitions and disposals WEREE

During the current interim period, the Group had
continuously suffered from operating loss. The
directors of the Company conducted a review of the
Group’s property, plant and equipment and determined
that a number of those assets were impaired.
Accordingly, impairment loss of HK$126,257,000
(six months ended 30 June 2016: HK$51,704,000)
of the mining operation had been recognised. The
recoverable amounts of the property, plant and
equipment have been determined by reference to a
valuation report conducted by Greater China Appraisal
Limited (“Greater China”), an independent qualified
professional valuer and determined based on the
value-in-use calculation. The pre-tax discount rates
in measuring the amounts of value-in-use range from
21.18% to 24.79% in relation to property, plant and
equipment.

During the current interim period, the Group acquired
assets with cost of approximately HK$128,656,000
(year ended 31 December 2016: HK$388,642,000).

In addition, the Group had not disposed any plant and
machineries during the current interim period (year
ended 31 December 2016: HK$762,000).

RAFPHERE AEEFEST
KEEBEE - AR ESEEEBHA
EEZWE BEREE WHER
ZHREECRE-HIt A& H
2 HE 126,257,000 7T (B & —

E—XRFENAZ=ZFTBHIEAEAR:

51,704,000 70 ) 7 FIE E 5 R (A
FER-WE BERKE2TKE
SN2 EB LA ERBEGHER
BEFEBRAR (DEE]) 21
BRE REREBEFEEET -
BB WE BERREMS
BUtEFEREESE 2 H A
WRNF2118%E24.79% 55 -

RAFHBE AEEEEEEY
X AN %) £128,656,0005% 7T (B &
TE-RF+ZA=+—BHItF
J€ : 388,642,000/ T ) °

bAoA BREART - ANEEE I R
HEERBRER#k:E (HE_Z

—ARNFE+_A=+—HIEFE:
762,000/ 70 ) ©
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A Z_E—tFRNA=1THIEAEA

10. MINING RIGHTS 10. RiERE
HK$’ 000
FAT
COST B AR
At 31 December 2016 (audited) and RZE—RF+=ZA=+—H
1 January 2017 (audited) (KER)R=_ZT—tF
—A—B (&EE%) 10,845,438
Exchange realignment ME 3, 8 B 389,481
At 30 June 2017 (unaudited) RZE—+FH=TH
(RE&EZ) 11,234,919
AMORTISATION AND IMPAIRMENT 8 RORE
At 31 December 2016 (audited) and RZE—ARF+=-A=+—H
1 January 2017 (audited) (BEBEZ)R_ZFT—tF
—A—B (&E&%) 2,901,363
Impairment loss recognised for the period &t B FE i 72 2 ek (B /5 18 259,490
Amortisation for the period HA R 8 5H 79,341
Exchange realignment ME 3, 8 B 104,067
At 30 June 2017 (unaudited) R-ZZE—tHFX<A=+H
(REEER) 3,344,261
CARRYING VALUES IREE
At 30 June 2017 (unaudited) R-ZE—tFEXA=1+H
(REER) 7,890,658
At 31 December 2016 (audited) RZE-—RF+ZHA=+—H
(&%) 7,944,075
In 2013, the Group acquired five mining licenses by RZE—=F AEEBBWEN

acquisition of subsidiaries for exploration and mining of
coal in the PRC. The five mining licenses in relation to
the coal mines will expire from 28 November 2017 to
8 January 2019 and subject to renewal. In the view of
the directors of the Company, the Group will be able to
renew the mining licenses in relation to the coal mines
with the relevant government authority continuously at

insignificant cost.

Impairment losses of approximately HK$259,490,000
was recognised during the current interim period (six
months ended 30 June 2016: HK$338,896,000) based
on the valuation report on the mining rights issued by z

Greater China.
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AR e R HRRT 15 B R Rt

For the Six months ended 30 June 2017

TRADE AND OTHER RECEIVABLES
The Group does not hold any collateral over these
balances.

The Group normally grants to its customers credit
periods ranging from 30 days to 180 days which
are subject to periodic review by management. The
ageing analysis of trade receivables, net of impairment
losses recognised, based on the invoice dates which
approximated the respective revenue recognition dates
at the end of the reporting period was as follows:

—ET—tFARNA=THIEXRMEA

B2 R HEMERRE
AEES ERZFERFTAEMN
SR

REE—MK4L4E TEFI0OKREI80K
TEZEE YHEEBETHE
BT o MRS HIR - kR B R
BEEBREBREZEAN (HNAER
HEEBRABE)FE 2 E Z R
HERER ST T

30 June 31 December

2017 2016

—ELF ZE-RF

RNRA=tH +ZH=+T—H

HK$’000 HK$’000

FERT FET

(Unaudited) (Audited)

(REER) (=)

Within 90 days 90K 47,511 17,649

91 days to 180 days 91 A E180K 90 10,304

181 days to 365 days 181K £365K 123 3,211

Over 365 days 365K A 95 2,274

47,819 33,438

Bills receivables fE W R 1% 10,191 -

Prepayments, deposits and ENFIE EE Rk

other receivables E & W kB 107,537 162,317
Total trade and other receivables & 5 K £ th & U 7K 18

@Bra 165,547 195,755
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12. TRADE AND OTHER PAYABLES 12. ESRHEHMEMNRKIE
30 June 31 December
2017 2016
—E—+5F ZE-RF
NA=+H +ZA=+—H
HK$’000 HK$’ 000
FExT FHT
(Unaudited) (Audited)
(REER) (ge2z)
Trade payables =Y ANE e
— third parties —%=7 26,284 14,653
— a non-controlling ——BIEERES
interest holder BB A 325 325
26,609 14,978
Receipts in advance TEURSRIE 79,120 117,114
Accrued staff costs FEET B T A 30,861 55,445
Other taxes payable H b JE T B I8 2 3,969
Consideration for the acquisition Y& B A7) 2 (B
of subsidiaries 346,176 341,759
Payables for construction works 225t T2 [z B A #4228
and purchase of machineries B 5B 311,566 290,986
Accrued expenses and FEET B A I H e~
other payables A 99,957 51,388
Total trade and other payables B 5 N E R RIE
438 894,291 875,639
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12. TRADE AND OTHER PAYABLES
(CONTINUED)
The ageing analysis of trade payables based on the
invoice date at the end of the reporting period was as

BE-_ZT—tFXNA=THLKRER
12. E5REMENKE (K)

RBEMR KBRERAHFEZ
EHRNFIERE DT

follows:

30 June 31 December

2017 2016

—Z2—+tF —E-RF

ANA=+tH +ZH=+T—H

HK$’000 HK$’000

FERT FET

(Unaudited) (Audited)

(REER) (=)

Within 90 days 90K A 24,372 8,093
91 days to 180 days 91K E180K 912 1,945
181 days to 365 days 181K £365K 636 707
Over 365 days 365K A 689 4,233
26,609 14,978

The average credit period on purchases of goods is
90 days. The Group has financial risk management
policies in place to ensure that all payables are settled
within the credit timeframe.

BEEMZVPHEEHRROX K
SEREMBRERE LR - R
2 RN RIBENEE SR AE

ﬁo
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13.

14.

15.

56

AMOUNTS DUE TO RELATED COMPANIES
As at 30 June 2017, the amounts are unsecured, non-
interest bearing and repayable on demand. The related
companies are wholly owned by a director of the
Company.

AMOUNT DUE TO A NON-CONTROLLING
INTEREST HOLDER

As at 30 June 2017, the current amount due to
a non-controlling interest holder amounting to
HK$4,042,649,000 is unsecured, bears interest at
variable rates ranging from 5.22% to 7.66% per annum
and is repayable within twelve months from the end
of the reporting period. The amount is entrusted loans
provided by a non-controlling interest holder of a
subsidiary through banks.

As at 30 June 2017, the non-current amount due
to a non-controlling interest holder amounting to
HK$169,161,000 is unsecured, bears interest at a
rate of 5.22% per annum. The amount is entrusted
loans provided by a non-controlling interest holder of a
subsidiary through banks. The maturity of the balance
on 31 October 2018, the balance is classified under
non-current liabilities.

OTHER BORROWINGS

As at 30 June 2017, the balance of nil (year ended
31 December 2016: HK$34,252,000) represents
unsecured borrowing from an independent third
party. Moreover, the balance of Nil (year ended 31
December 2016: HK$5,755,000) represents unsecured
borrowing which is non-interest bearing and repayable
on demand from a former subsidiary of the Company.
Other borrowings are denominated in HK$ which is a
foreign currency other than the functional currency of
the relevant Group entities.

13.

14.

15.

B ERE QR RARE
R-FE—LFRA=1TH &ZFX
RAEER Tt B RBRENRE
BoZEMERRAARR—RE
E g

EBNf—2FEREZFEA
MIE

RZE—+FA=+0 EHF—
BIEERERTE A EFIA
4,042,649,000/% 7T & E - 1%
FEBFEL22[EET7.66EFENA

RemEHRET —BARNEE-
ZEFES—RNBEARZ —%
?H BEmFE NEBRITRM
ZEFEEK

R-FE—tLFRA=1tH" J*H*

B E RS E A2 FERVARR

169,161,000/8 7t & B H - 2T

F522[FEEFH B R ERKBTI— F'ﬁl?ﬁ
Bralz —RIEERESEBEAS
BIRTTIREZ ZEER ZEH 2
B AE—E—N\F+A=1+—
B-Eit ZEBRIBRIERSE

=3

HigE
R-ZE—tFNB=Z1+H &&
BE(Hz22—X"F+=2A
=+ — B I-FE 34,252,000/
TT)ARKREBBIE = 2 EER
BE-HIN EHAZT(BHEZZ
—R"NE+ZRA=+—HBIEFE:
5,755,000/ 7T ) BEKIFEER 7%
TEr B RBRANRARANE A

BERER EMFEM%E(I?F
HESEEREEE ZINE) T
1A
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16. CONVERTIBLE LOAN NOTES 16. IRKRERE

2013 Convertible Loan Notes A

On 7 June 2013, the Company issued convertible
loan notes to the shareholders of City Bloom with
an aggregate principal amount of approximately
HK$3,548,272,000 (the “2013 Convertible Loan Notes
A”) with coupon rate equal to the rate of dividend
per share from time to time declared and paid by
the Company to the shareholders as if the 2013
Convertible Loan Notes A have been converted in
full into shares at the same time when the relevant
dividend is payable to the shareholder, in respect of the
Acquisition. The 2013 Convertible Loan Notes A had
a maturity date of 6 June 2018 and can be converted
up to an aggregate of 20,872,186,547 ordinary
shares of HK$0.01 each at HK$0.17 per share. The
notes were denominated in HK$ and entitled the
holders to convert them into ordinary shares of the
Company at any time during the period commencing
from immediately after the date of issue of the 2013
Convertible Loan Notes A up to the maturity date.
The effective interest rate of the liability component is
9.78% per annum.

The Company may redeem whole or part of the 2013
Convertible Loan Notes A at 100% of the outstanding
principal amount together with declared but unpaid
dividend of the 2013 Convertible Loan Notes A (the
“Redemption Amount”) at any time after six months of
the date of issue of the 2013 Convertible Loan Notes
A and before the maturity date with prior notice to the
shareholders of City Bloom.

ABEZZE—=F082RERE
%
RZE—=FXAtH &2Q
AW EEETASHEEY
3,548,272,000/% 7T 2 0] # f% B 3
ZE(NE-_T—=ZFaagkE
HEE]) PWE 2 RE  EmEER
HERARBTERBRET KL
RS2 SREEER - BWMAE=F
—=FABRBEEFREEERAR
HIRMNHEERESERS LR A
e A E—=F A HBREX
ZE AT —N\F A
NH - AREER0ATET LR AR
% & $#£20,872,186,547 % & i& |
BEO.O1TB L2 LB - ZEZHE I
BILEHE B THEABANERE
AB-T—=—FrlmREREERHE
THEZZIHABE BEREEE
HMARRBEBER -8EHD 2
ERRFF K F.7T8E -

RARARABE-_ZE—=Fa#Hk
BEREEHETRRAEAREED
HARBEREASEMSHE Y
fR R R KREE RS T 2 100%E
A -2 —=F o RBREREE
ZEERBARMKE ([EEEE])
BO2BHAE T —=47]
BRERER-
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16.

58

CONVERTIBLE LOAN NOTES
(CONTINUED)
2013 Convertible Loan Notes A (Continued)

The shareholders of City Bloom may at any time after
one year of the date of issue of the 2013 Convertible
Loan Notes A and before the maturity date with prior
notice to request the Company to redeem whole
or part of the 2013 Convertible Loan Notes A at
Redemption Amount. On 2 September 2013 and 3
September 2013, the holders of the 2013 Convertible
Loan Notes A converted HK$13,600,000 and
HK$10,200,000 of 2013 Convertible Loan Notes A into
80,000,000 and 60,000,000 ordinary shares of the
Company respectively. On 27 January 2014, 28 March
2014, 4 April 2014, 23 June 2014, 19 August 2014,
29 September 2014, 11 November 2014 the holders
of the 2013 Convertible Loan Notes A converted
principal amounts of HK$8,500,000, HK$4,828,000,
HK$34,000,000, HK$5,100,000, HK$27,200,000,
HK$93,546,000 and HK$337,412,000 into
50,000,000, 28,400,000, 200,000,000, 30,000,000,
160,000,000, 550,268,000 and 1,984,775,000
ordinary shares of the Company respectively.

On 5 January 2015, 27 March 2015, 15 April
2015, 28 April 2015, 8 May 2015, 28 May 2015
and 14 September 2015, the holders of the 2013
Convertible loan Note A converted principal amounts
approximately HK$8,000,000, HK$252,431,000,
HK$363,315,000, HK$213,345,000, HK$386,204,000,
HK$52,417,000 and HK$317,787,000 into
47,058,822, 1,484,887,143, 2,137,145,257,
1,254,969,463, 2,271,787,254, 308,335,000 and
1,869,337,346 ordinary shares of the Company
respectively.

?ﬁ)ig—iﬂiﬁlﬁﬂﬁﬁﬁ%
=
WE RERANAE T —=47]

BEREFREEETRAR —RTE
FEBBARERAEAE LT LB
A BRAQARIZELEER2
A BAOAE - T —=Fr R E
REE - RN-_ZT—=ZFNA_-H
NZE—=ZFNLA=ZA AE=Z
——FUBRRERZBEZHEAEA
#13,600,0007% 7t 10,200,000
BIZAB T —=FaHRER
Z & o Rl K32 480,000,000 &
60,000,000/ A& 2 &) EEA% - R =
E—NMFE—HA=_++tH ZZ—@
F=A *Jr)\E! = — O 4F P
APMA - —m E/\ A= + =
H —Z=— mi/\ﬂﬂma -
—miﬂﬂ:+n5&:§—@
F+—A+—H AE-T—=%F
AMBREREERBEABLRERE
£8,500,000/8 7T * 4,828,000/
7T ~ 34,000,000/ 7T * 5,100,000/
JT ~ 27,200,000/ 7T ~ 93,546,000
7 7T }2337,412,0005 7T 2 AYE —
T-ZFUBRRERZES AR
# /&50,000,0000% + 28,400,000
fi% « 200,000,000/% * 30,000,000
fi% ~ 160,000,0000% * 550,268,000
A% }21,984,775,0000% &~ T) & 3@
B -

R—_E—RFEF—AFRARB -2
—FhAF=A=-_+tH - ZZT—*
FUMA+HEHE - ZE—RHFMN
A=-+N —_E—RFHA
NB-ZZE—RFHREA=-ZFTN
BE-_Z—RFNLA+MIAE:
AT —=FaBERERE
A A 48,000,000 T
252,431,000/% 7T * 363,315,000
T 213,345,000 7 -
386,204,000/ Jt ~ 52,417,000
7 7T &317,787,000/8 7T 2 &N &
¥Rl H R AE47,058,8228%
1,484,887,143f% « 2,137,145,257
B ~1,254,969,463 -
2,271,787,254f% - 308,335,000
fi% X2 1,869,337,346/8 AN A 7] & 3@
fi% o
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16. CONVERTIBLE LOAN NOTES

(CONTINUED)
2013 Convertible Loan Notes A (Continued)

On 18 March 2016, the conversion price of the 2013
Convertible Loan Notes A was adjusted from HK$0.17
per share to HK$0.07 per share pursuant to certain
adjustment terms of the 2013 Convertible Loan Notes
A as a result of the placing of the Company’s shares
on the same date.

On 30 December 2016, the holders of the 2013
Convertible loan Note A converted principal amounts
approximately HK$1,001,287,000 into 14,304,099,595
ordinary shares of the Company.

As at 31 December 2016, the remaining principal of
the 2013 Convertible Loan Note A is HK$419,101,000
(2015: HK$1,420,388,000). Furthermore, as at 30
June 2017, the remaining principal of the 2013
Convertible Loan Note A is HK$419,101,000.

2013 Convertible Loan Notes B

On 24 June 2013, the Company issued convertible
loan notes which had a maturity date on 23 June 2016
with an aggregate principal amount of USD23,000,000
(equivalent to approximately HK$179,400,000) (the
“2013 Convertible Loan Notes B”) and with coupon
rate of 8% per annum, settled semi-annually. The 2013
Convertible Loan Notes B can be converted up to an
aggregate of 578,709,677 ordinary shares of HK$0.01
each at HK$0.31 per share (subject to adjustment).
The notes were denominated in USD and entitled the
holders to convert them into ordinary shares of the
Company at any time from (and including) the date of
the issue date and up to five business days prior to the
maturity date. The effective interest rate of the liability
component is 20.61% per annum.

16. TRKREREE (&

ARZZE-—=FU8REXRR
(&)

RZFE-R"F=ZA+N\B BAEARQ
AR BECERD MRIBAR-F

—ZFAUBRRERREBEZETH
BEFC AR _Z-=—FaBKRE

NEEZ ARERETR0.17ETH
B EFR0.07B T

RZE—RNFE+_A=+H8 AH
—ECZHUBEREREERAR
A %5 491,001,287,0005%8 7T 7 A %
%8 H % A14,304,099,5950% & A
B REE

RZE—RF+-A=+—H"A
T —FuBRREREEZTE
# N 4 %8 5419,101,00058 7T (=
T —H4F 1,420,388,000/8 7T ) °
N R E—+FRNA=1+8H"
AT —=—FrRERZEZ
Tl &x AN 4 58 5419,101,000/8 7T °

BE-ZZ—="FT#ERERE
RZEBE—=FA=-+WH &R
7] # 1T AN & 42%823,000,0003 7T
(R #179,400,00087T) =
HEXRATGFSELEHRA T
—RNENAZ+ZHZUBEKRE
FEE ([BE-_Z—=FrkE
HERE]) FBEBFFHEE—K-
BE-Z ——FrAMREREEN
ZERR0.31B T (7] FARAE) i
A& %4 578,709,677 &% M
BBz E@mR - ZEREU
ETLEHE B THAABANELT
HHZ A (RE%ZB)BEEHAE
AT AEZ 2 B HIR B ERER
BMAERARIERE -BEPHZE
PR R & 520.61E -

59



NORTH ASIA RESOURCES HOLDINGS LIMITED

EEERERARDET

Notes to the Condensed Consolidated Interim Financial Information

LS

Rir & o B 15 & # T R

For the six months ended 30 June 2017
A E—tFRNA=1THIEAEA

16.

60

CONVERTIBLE LOAN NOTES
(CONTINUED)
2013 Convertible Loan Notes B (Continued)

On 15 May 2015 and 20 May 2015, the holders
of the 2013 Convertible Loan Notes B converted
principal amounts of US$3,000,000 (equivalent to
HK$23,400,000) and US$500,000 (equivalent to
HK$3,900,000) of the 2013 Convertible Loan Notes B
into 75,483,871 and 12,580,645 ordinary shares of the
Company respectively. None of the 2013 Convertible
Loan Notes B was converted into ordinary shares of
the Company during the year ended 31 December
2014.

On 9 November 2015, the Company has early
redeemed principal amounts of US$3,000,000
(equivalent to HK$23,400,000) of the 2013
Convertible Loan Notes B at a cash consideration
of HK$23,400,000. A loss on redemption of
approximately HK$981,000 is recognised in the
consolidated statement of profit or loss for the year
ended 31 December 2015.

On 18 March 2016, the Company has early redeemed
principal amounts of US$16,500,000 (equivalent to
HK$128,700,000) of the 2013 Convertible Loan Notes
B at a cash consideration of HK$128,700,000. A
loss on redemption of approximately HK$4,181,000
is recognised in the consolidated statement of profit
or loss for the year ended 31 December 2016. The
Company agreed with the notes holders to pay an
additional interest of approximately HK$14,089,000 for
the redemption.

(ﬁ)
W-_Z—-—HEERA+HBE R
E-AFAA=-+H ' BEZ-Z
——FABRBREREEFEAL
7K 4 % 53,000,000% 7T (FHER
23,400,000/ 7T ) % 500,000% 7T
(#825 113,900,000/% 7T ) 2 BE —
E-—FABRBRERZESRR
# &75,483,8710% 12,580,645
EARRNF LB -HE_FT—UF
+-A=t+—HLFE BMEBHE
TE-—FUBRRERER LR
BARNE LB -

RZZE—RAF+—ANB AAF
%I & K (E23,400,0007 LIk &
i [0 AN 4 %8 43,000,0003 7T (48
£ 223,400,000 7T) ZBE — &
—=FARBREREE - EREIE
#7981,0008 TERNBE-_T—H
FH+_A=Z+—BILEEEZHEA
BERNER -

R-ZE—XRF=A+/\H &xQ7
%738 4 K {8128,700,000/% LIz &
8 0] K £ %8 416,500,000 7T (4
2 1£128,700,000/% 7T ) 7 B —
%—Eiﬂﬁ%%mmﬁok@ﬁ
494,181,000 LtEREEZ-F
—A"F+-_A=Z+—BLFEZ
THEERNER - AR A HEE
BEABERLED X (FEINE
#4914,089,0005# 7T ©
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16. CONVERTIBLE LOAN NOTES

(CONTINUED)

2013 Convertible Loan Notes B (Continued)

The movements of the liabilities and derivative
components of the convertible loan notes are set out

F'Eﬁ /\/ \
BHEZ

16. ATRKREREE (&)

BEZ—

(#%)

Z-=—FURRERRERE
ﬂ“‘ﬁﬁ&m%lﬁ

below:
2013 2013
Convertible Convertible
Loan Notes A Loan Notes B Total
A Bﬁ
—E-=F —E-=
TREERES TRRERE #gt
HK$'000 HK$'000 HK$'000
FHL THL FHL
Liabilities component 8BS
At 1 January 2016 (audited) NZE-R
—A—HB (&%) 1,142,188 121,587 1,263,775
Effective interest expenses ERFEZH
(Note 8) (F3E8) 114,697 19,447 134,144
Interest paid during the year FARERFIE - (16,515) (16,515)
Redemptions of convertible BELHRERER
loan notes - (124,519) (124,519)
Conversions of convertible HRBABEEREE
loan notes (885,887) - (885,887)
At 31 December 2016 (audited) R T —RE
and 1 January 2017 (audited) +-A=+—-H
(BEZ) R
ZE—tF
—A—B(&&%) 370,998 - 370,998
Effective interest expenses ERFETH
(Note 8) g 18,101 - 18,101
At 30 June 2017 (unaudited) RZE—+F
~AZ1E
(REEZ) 389,099 - 389,099
Presented by: BUTAHAZS:
As at 30 June 2017 (unaudited) R=-Z—+tF
~AHA=1+H
(REBER)
Non-current liabilities FRBEE 389,099 - 389,099
389,099 - 389,099
As at 31 December 2016 R-E-R¥
(audited) +=A=+-H
(RER)
Non-current liabilities FRBEE 370,998 - 370,998
370,998 - 370,998
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16. CONVERTIBLE LOAN NOTES 16. TEREREE (H&)
(CONTINUED)
2013 2013
Convertible Convertible
Loan Notes A Loan Notes B Total
A BE
—E2-= —E-=F%
TRBRERE TERERER st
HK$’000 HK$'000 HK$'000
FET FEL FET
Derivative component TETAESS
At 1 January 2016 (audited) RZZE—RF
—F—H
(BEZ) 356,223 2 356,225
Conversion of convertible HRBUBRESREE
loan notes (161,780) - (161,780)
Change in fair value NEEE (126,849) W) (126,851)
At 31 December 2016 (audited) R =ZT—~4F
and 1 January 2017 (audited) +-K8 E+ =
(&%) R
Tt
—A—B(&F%) 67,594 - 67,594
Change in fair value NEBEES (18,074) - (18,074)
At 30 June 2017 (unaudited) RZE—+F
~A=TH
(REERZ) 49,520 - 49,520
Presented by: BUATAHRAES:
As at 30 June 2017 (unaudited) R=—F—+t%
~A=t+H
(REER)
Current liabilities mEas 49,520 - 49,520
49,520 - 49,520
As at 31 December 2016 R-ZB—-RE
(audited) +=BA=+-H
(BER)
Current liabilities mEEE 67,594 - 67,594
67,594 - 67,594
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16. CONVERTIBLE LOAN NOTES

(CONTINUED)

The derivative component of 2013 Convertible Loan

16.

Notes A which represented the conversion option of
the holder and the redemption option of the Company,
was valued 30 December 2016, 31 December 2016
and 30 June 2017 based on the valuations performed
by Greater China, using Black-Scholes model with
Trinomial Lattice Tree model. The significant inputs to
the models were as follows:

THRRERTEE (&)
AT -ZFuBRERRERZ

PETEBDERBAZLBER
RAGIZERE BER-Z—XRF
+—A=+H -—ZT—X~F+=-A
=+—BR=-ZE—+EXA=T
BKRZERN AMEE — 8 BATH
EEEN R =EAEKTEEE
BITZHEGRE - ZEEAMZEKXR
BAENT:

30 June 31 December 30 December

2017 2016 2016

—B-tF  -TAF  CTXF

NA=+tH +-A=+—H +Z-ZA=1+H

Spot price (HK$) REE (BT 0.0300 0.0210 0.0210

Risk free rate 1 3\ B ) & 0.4972% 0.9439% 0.9445%
Expected option period & HAEA#E HARR (4F)

(year) 1.43 1.44

Expected volatility jELEN 4 49.29% 82.77% 82.77%

The derivative component of 2013 Convertible Loan
Notes B which represented the conversion option of
the holder and the redemption option of the Company,
was valued on issue date 18 March 2016 based on
the valuations performed by Greater China, using
Black-Scholes model with trinomial tree model. The
significant inputs to the models were as follows:

BRE-_ZT—=FaH@RERFEZ
TTETAMOERBAZLBE
EARRARZEDRE BER_Z—X
FZA+NBZETARKRE
ENAMHT - H BT EER
BRh=mEAMREEELETZMA
BHEE ZERAZENBAEN
T

18 March

2016

—E-RF

=HA+NH

Spot price (HK$) REE (ET) 0.036
Risk free rate e ) & 0.3061%
Expected option period (year) TEHAEARE AR (5F) 0.27
Expected volatility TE B 1@ 87.30%
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17. SHARE CAPITAL 17. BR&K
Number of
shares Amount
i 4= HE
HK$’000
T T
Ordinary shares of HK$0.01 FR%0.01B Tz EBE
each
Authorised: VAR
At 1 January 2016 (audited) RZFE—RF—H—H
(EEZ) 76,905,061,616 769,051
Increase (Note a) #hn (KMista) 120,000,000,000 1,200,000
At 31 December 2016 (audited), R-ZT—/~4F
1 January 2017 (audited) and +=ZA=+—H
30 June 2017 (unaudited) (ge8z)
—E—tF
—A—B (&E%)
RZT—LF
~NA=+H
(REEZ) 196,905,061,616 1,969,051
Issued and fully paid: BEEITEERE:
At 1 January 2016 (audited) RZZ—RF—HA—H
(T Z) 20,663,363,407 206,634
Issue of shares upon: AN SEIEEITIRMD
Conversion of convertible R R EREE
loan notes (Note b) (Kt3ED) 14,304,099,595 143,041
Issued on placing (Note ¢) &R 27T (FisEc)  38,000,000,000 380,000
At 31 December 2016 (audited), W ZZ—/X4F
1 January 2017 (audited) and +=ZA=+—H
30 June 2017 (unaudited) (ge8z)
e
—AB—B (&E%)
MZE—tF
~NA=+H
(REEZ) 72,967,463,002 729,675
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17.

18.

19.

B4R &

N

HRRA 75 B R =

HE_T—+tFA=1+HIE~EA

SHARE CAPITAL (CONTINUED) 17. B4 (48)

Note a: At the Special General Meeting dated 23 May Mita: RZE-—R"FAA_T+=H#K
2016, the increase in authorised share capital of TZREFEFRIRE L g
120,000,000,000 shares was approved. hnE TE % 4<120,000,000,000

BR AR £ -

Note b:  On 30 December 2016, the holders of the 2013 WeZb: RZE—-—R"RF+ZA=+
convertible Loan Notes A converted principal H AR_Z—=ZF7#K
amounts of approximately HK$1,001,287,000 BEXREBREABLRSED
of the 2013 Convertible Loan Notes A into 1,001,287,000% 70,2 A= Z
14,304,099,595 ordinary shares of the Company. —ZFBRREREBERER

14,304,099,595 8% A A\ &) & i
%o

Note ¢: On 18 March 2016, the placing of 38,000,000,000 MZc: RZTE—-—X"F=ZA+NB-
ordinary shares of the Company at HK$0.01 per fi¢ £ 38,000,000,000% 2 22 7]
share (the “Placing Shares”) were allotted and Tk (BEERMDIZER
issued under the General Mandate. 0.01B TTIRIE — M IR RERL 3 2

BIT

PROVISION FOR RESTORATION, 18. mE BERRENKBRE

REHABILITATION AND ENVIRONMENTAL

COSTS

HK$’000
FET

At 1 January 2017 (audited) RZZE—+F—-—A—B (KEZR) 66,682

Imputed interest expense (Note 4) HEMERET (H3E4) 1,383

Exchange realignment ME 3, 8 2 2,511

At 30 June 2017 (unaudited) R-ZE—tFXHA=1+H

(REEK) 70,576

The restoration and rehabilitation works will be MEREEZIEER =T

performed in the years from 2022 to 2040. The FE_TNTFET -BEEDHRE

provision is carried at amortised cost at effective BEMENTIAEEC.IETE

interest rate ranges from 4.1% to 6.96% per annum. KRB BR o

RELATED PARTIES AND CONNECTED 19. BEARBEEALRS

PARTIES TRANSACTIONS

Except as disclosed elsewhere in the condensed Ffﬁé]ﬂﬂiﬁ B B 7 & R A 4t 3B

consolidated interim financial information, the Group
entered into the following significant related party
transactions with related parties:

DRRBEEI AEEG /fﬁ il
RIMATERER DR

65



NORTH ASIA RESOURCES HOLDINGS LIMITED

EEERERARDE

Notes to the Condensed Consolidated Interim Financial Information

LS

iR & o B 15 & R R

For the six months ended 30 June 2017
A Z_E—tFRNA=1THIEAEA

19.

66

RELATED PARTIES AND CONNECTED
PARTIES TRANSACTIONS (CONTINUED)
Compensation of key management personnel
The remuneration of the directors of the Company and
other members of key management during the period
was as follows:

19. BBAIRBEALRS (&)

FTEEEAEHE
R ARREEREMERER
BREZFHBMT :

Six months ended 30 June

BEANA=THILAEA

2017 2016

—E—+tF ZE-RF

HK$’000 HK$’000

FERT FHET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Short-term benefits S HAfE 9,404 10,695
Post-employment benefits BBz R - 18
9,404 10,7183

The remuneration of the directors of the Company and ARNREERFETHRABZH

the key executives is determined by the remuneration
committee having regard to the performance of
individual and market trends.

The following table provides the total amount of
transactions which have been entered into with related
parties during the six months ended 30 June 2017 and
2016, as well as balances with related parties as at 30
June 2017 and 31 December 2016:

MM EEeREARREET
HBPET -

TRINPRBE_Z—+FR=F
—RNFEANA=THIEAEA SR
Bt RIS R 5 2 4858 DA % 8 Bt
RZE—tFAAA=+HEEZ
—ANFE+ZA=t—B2&%:

Six months ended 30 June
BEXA=1+RHILEAEA

2017 2016
—E—tF ZTERF
$'000 $'000
FERT FHET
(Unaudited) (Unaudited)
(REERK) (REEZ)
FEMBEBEBRRRARAR EBME SR
AR AT
— Purchase of goods therefrom  — % & & & - 229
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20. COMMITMENTS

A& A B 5 & R A ot

For the Six months ended 30 June 2017
BHE_T—+F A=+ HIA~HEA

20. &I

At the end of the reporting period, the Group had the R E R NREBE B AT RE:

following commitments:

(@) Commitments under operating leases

The Group as lessee

The Group leases certain of its office premises
and staff quarters under operating lease
arrangements. Leases for properties are
negotiated for a term ranging from two months to
three years and rentals are fixed.

At the end of the reporting period, the Group had
commitments for future minimum lease payments

(a) REHEERE
EEBEBEREA
AEEREBEELHELZHHE
EETRFEMERETIR
S-MEBRBZER/MMEAR
E-FTE IXNERME

R ERR AEERES
AR EHERE LT HE

under non-cancellable operating leases which fall B HY 2 R R AR A & UK

due as follows:

EMT

30 June 31 December

2017 2016
—Z2—+tF —ZE-RF
RAA=tH +ZH=+T—H
HK$’000 HK$’000
FERT FET
(Unaudited) (Audited)
(REBEX) (R&EZ)
Land and buildings
Within one year 8,683 9,784
In the second to FE_EFERF
fifth years inclusive (BREEEWMSF) 2,033 4,152
10,716 13,936
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20. COMMITMENTS (CONTINUED) 20. =¥ (&)
(b) Other capital commitment (b) HAibEREE
30 June 31 December
2017 2016
—Z2—+tF —E—RF
R~A=+H +ZHA=+—H
HK$’000 HK$’000
FERT FHET
(Unaudited) (Audited)
(REER) (=)
Contracted but not BT KB R BE
provided for in
respect of:
- acquisition of property, — Y -
plant and equipment B B R 5% A 284,769 313,879

21. FAIR VALUE MEASUREMENTS OF 21. €@ I A2 A VEE
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and AEEUKEHEERAFES
financial liabilities that are measured at fair EeREERSMABEBZAT
value on a recurring basis =l

Some of the Group’s financial assets and financial REBERLEHMEELSREAEBR
liabilities are measured at fair value at the end of each BREHRIEATFEFE TRE
reporting period. The following table gives information HEBIONEETZS2REER
about how the fair values of these financial assets and TEABECATE (‘Fv/”a'JmFﬁﬁﬂ%
financial liabilities are determined (in particular, the ZIEERNTREAZBE) 2ER
valuation technique(s) and inputs used), as well as the URBBEAFETE 2B AR
level of the fair value hierarchy into which the fair value E’] AEAEEE D ’“:FTE rEZ
measurements are categorised (levels 1 to 3) based NIEEEBRA(BE—E=FE) -

on the degree to which the inputs to the fair value
measurements is observable.

e Level 1 fair value measurements are those e ZE—EATEIEMEAMER
derived from quoted prices (unadjusted) in active ﬁ?i@ BRIERT IS 2
market for identical assets or liabilities; B (CREFHE)BH:

e Level 2 fair value measurements are those e F_ERAVEIEFEREE
derived from inputs other than quoted prices g aETEE (AER)XHE
included within Level 1 that are observable for the B (BERITE) BIREG AR
asset or liability, either directly (i.e. as prices) or B (BE—ERMEWmERIINE
indirectly (i.e. derived from prices); and t &
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21.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (CONTINUED)
° Level 3 fair value measurements are those
derived from valuation techniques that include
inputs for the asset or liability that are not based
on observable market data (unobservable inputs).

There were no transfers among level 1, 2 and 3 in the
current period and prior years.

The following table presents the Group’s financial
assets and financial liabilities that were measured at
fair value at 30 June 2017 and 31 December 2016:

21.

EMIAZAVETE (K)

s FEZEAVEMAEERMEE
it (BRELIFEERAE
EMBBEBECEEXRAR
WABE (TABRRE AR
®) )/

RABENMBEFE E— - R
“EzEYEEE -

TREVNAEBR-_Z—tF <A
—TRAEZE-R"Ft+tZA=1+—
AZREAFEAZEZEHEERS
BEE:

Level 3@

%EE@)
30 June 31 December
2017 2016
—E—+tF —E—RF
AAB=+H +ZA=+—H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REER) (geEz)

Derivative component of GIg: ﬁféf%’(?%ﬁ%z
convertible loan notes: PTAT RIS

- Financial liabilities —-cRaE 49,520 67,594
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21.

22.

70

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (CONTINUED)
Note:

(@)  The valuation technique and inputs used in the fair
value measurements within Level 3 are as follows:

Financial instruments

ERMIA il {8 52 90

Valuation technique

21.

TMIRZAVEHTE
(&)
GEE

@ HFZEZAFEFEMEMZME
B R ABENT :

Significant inputs

TEBABE

Financial assets and financial
liabilities

Derivative component of
convertible loan notes

ERMEENERAEE

AMEERZRBEZOTET ALY MHER

SHARE-BASED PAYMENT TRANSACTIONS

Equity-settled share option scheme of the Company:

The Company has adopted a share option scheme
(the “Scheme”) pursuant to the shareholders’ written
resolution passed on 14 July 2015. Under the Scheme,
the Board of Directors of the Company may grant
options to eligible employees, including directors of the
Company and its subsidiaries, to subscribe for shares
in the Company.

Options granted must be taken up within 28 days of
the date of upon which it is made provided that no
such offer shall be open for acceptance after the earlier
of the 10th anniversary of the date of adoption or the
termination of Scheme or the participant to whom such
offer is made has ceased to be a participant. For the
share option 73% of the options are exercisable from
the date of grant to expiry of option periods and 27%
of the options are exercisable from the first anniversary
of the Date of Grant to expiry of option period.

Black-Scholes model with
trinomial tree method

—HIN BT REEERE
=B EEBTE

22.

— Risk-free rate: 0.50%
— Volatility: 49.29%
— Effective interest rate: 14.36%

—#ER BT =X 0.50%
— KR - 49.29%
—BEBFE 14.36%

BRHZAXS
RRRZ o EEBRERT

RRBRER-_FT—HF LA TN
ABBcBEREMREZRENE
Pt &) ([%aT8]) - IRIFZFT
- ARAEFSGARNAENRE
B (BRARRLENBARZE
F)REBRE URBARRZ

BcAp o

ERECERECANRAREE
AR EREET28 A NAME - EBHE
TSR B aT 8 3R B B AR 5
m10BF 2 Helazat 841tz A -
FEREENZ2EETERZ
BEZH (AREERE)RIA
HEMR - BIREZ73% AN BT
MBI B AR e = B AR M BR R JE U
LEHRRIATE - 27 % AP R I HE AR
EEBEF R RBFZAEER
i e B R i o LE AR AT 46 o
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22. SHARE-BASED PAYMENT TRANSACTIONS 22. B X35 (&)

(CONTINUED)

A non-refundable norminal consideration of HK$1.00 is
payable by the grantee upon acceptance of an option.
An option shall be deemed to have been accepted
when the duplicate letter comprising acceptance of
the option duly signed by the participant together
with the said consideration of HK$1.00 is received
by the Company. The exercise price is determined
by the board of directors at its absolute discretion
but in any event will not be less than the higher of (i)
the closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the date of
grant, which must be a business day; (i) the average
closing price of the shares for the five business days
immediately preceding the date of grant; and (i) the
nominal value of the share on the date of grant.

On 14 July 2015, 825,000,000 share options were
granted to certain directors, senior management,
employees and lender of the Company with an
exercise price HK$0.15 per share pursuant to the
Share Option Scheme.

The closing prices of the Company’s shares
immediately before 14 July 2015, the date of grant,
was HK$0.136.

The fair value of service received in return for share
options granted under the Scheme was measured
by reference to the fair value of share options. The
estimate of the fair value of the share options granted
was measured at the date of grant based on the
Black-Scholes-Merton Option Pricing Model. The
variable and assumptions used in computing the fair
value of the share options were based on the best
estimates of the directors of the Company. Changes in
variables and assumptions may result in changes in the
fair value of the options.

At 30 June 2017, the number of shares in respect
of which options had been granted and remained
outstanding under the Scheme was 1,428,674,000 (31
December 2016: 807,000,000), representing 2.0% (31
December 2016: 1.1%) of the shares of the Company
in issue at that date.

7¥<T§}\/,\E’\%xiwﬁﬁﬂx%ﬁﬁﬂ‘h 00
AL TARAZERE - EAR
Rz 2 E % %Zu# (1
BRI 2 ) EAER Bt
1.00/8 TR B - BARER G S
BEEEM - TEEANRESS 2R
MISEE  BEREABERTETE
BRUAT=E2&="%: (')H&TﬁﬁA
i B8 (EZE/,F’:’M%EI ) fE B
R HBERMPIRZUWHE (i)
BROREERHDBHANAEL X
B2 PR E R (i) B n R &
HEIZEE-

AZE—RFEA+TNE BIEE
[i% #E 5T 8 - % £1825,000,00015 &
BEFARBETEE aREE
E-BERERAN 1TEEAETR
0.15%8 7T °

ARNBBROREZERELAH -F
—HEFtA+WBRNKETES
0.136/ 7T °

FUAR IR % At 81 3R th 2 B BRE P
RMzBRENATFELRBREZ
RNFERE - R ERE R TE
ZIEE TR B R A A —
MR EEELE 5T HE
BEREATEEAZEERRR
DERARREZZ HIEMHGT &
E&F“ PR EUNB AR
NP EZE ﬁ

n= —+HFXA=Z1TH ' ®
$E¢J§;Zu+%uahtljﬁﬁﬂiﬂﬁ
CEREMBITCROEE A
1,428,674,000 (= ZF — XN F
+=-HA=+—H:807,000,000
B ) - 452§/Aﬁ1‘5€§255%’§ﬁﬁ§
HB22.0% (ZE—X~"F+=A
=t+—B:11%) °
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22. SHARE-BASED PAYMENT TRANSACTIONS 22. B X35 (&)
(CONTINUED)

There were no movement in the number of share BHE_Z—tFH=THLARX
options outstanding during the six months ended 30 &7 - AT A 2 BB R
June 2017 (2016: Nil). BHEEIL(ZE—RF &)

For the six months ended 30 June 2017, the Group HE-_Z—+tFH=THLRX
has recognised HK$5,248,000 (six months ended 30 AR AEEERBHESER
June 2016: HK$7,692,000) of share based payment * M E M2 R ER HXT
expenses in the condensed consolidated statement of ¥ F %5,248,000%8 T (& =

profit or loss and other comprehensive income. T—-XFERNA=Z+TBHIEAHEA:

7,692,000 7T ) °

72



NAR

NORTH ASIA RESOURCES

b &R

Incorporated in Bermuda with limited liability 7 & ZiE =M 2 BR AR
Stock Code A 5% + 0061

Units 2001-2, 20th Floor, Li Po Chun Chambers, 189 Des Voeux Road Central, Hong Kong
ERPREHET 1895 T EHEAE20122001-2F



	Cover
	Inside Front Cover
	Contents
	Corporate Information
	Management Discussion and Analysis
	Other Information
	Condensed Consolidated Statement of Profit or Loss
	Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Interim Financial Information
	Back Cover



