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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

TR 54 1 B Il A i a3

For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

The board (the “Board”) of directors (the “Directors™) of Carnival Group
International Holdings Limited (the “Company”) presents the unaudited
consolidated results of the Company and its subsidiaries (collectively referred as
the “Group”) for the six months ended 30 June 2017 together with the comparative
figures for the corresponding period in 2016. The unaudited interim financial report
has not been audited but has been reviewed by the Company’s audit committee (the
“Audit Committee”).

AR B ERARAE (TAAF])EF ([E
F)E (TEFE]) AA A F RSB A A (5
WAL BRE-Z-LEAA=ZTHIEAMA
AR BEBAL LR A ML R N R 2
By o R AL P 1 O R AR A (L E R
AAFEGERE ((FEREHE]) &M

Unaudited
Six months ended 30 June
F3¥:2 73
BEAH=Z1HIEAWA
2017 2016
—®B g RN
Notes HK$’000 HK$’000
M=t T#T T
Revenue We 2 4 520,770
Cost of sales 8 AR (224,325)
Gross profit EH 296,445
Other income H Al e A 5 21,184
Selling and marketing expenses SH B T S B 3 (260,007)
Administrative expenses TBBH 3 (201,231)
Gain on bargain purchase E AU R 22 -
Fair value change on financial liabilities AR AR Z
at fair value through profit or loss SRl A A THEEE 1,377
Finance costs o A 6 (26,355)
Impairment loss on goodwill TR A Uk AL M 1 13 -
Share of loss of an associate JREAG — [H1 BB A W) Z s 1R (1,389)
Loss before tax e Ao, i M 4R (169,976)
Income tax (expense)/credit FRARBL () 7 15,693
Loss for the period 1A 8 (154,283)
Other comprehensive income/(expenses) B AW A~ (i)
Items that may be reclassified HE B AHE
subsequently to profit or loss: Has ZHH :
Exchange differences on translating of W SLIEAN LB P A A
foreign operations iEE 50, 25 (154,438)
Share of exchange difference of an associate M — [ 2 5] 2 [ 5i 25 40 (1,879)
Other comprehensive income/(expense) HH Py Al 2 i WA/ (X H)
for the period (156,317)
Total comprehensive expense for the period 1 A 4 1iij % i 48 %1 (310,600)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

0 i A B I LA 2 T B2 e

For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

Unaudited
Six months ended 30 June
& BB
BEAH=ZAHIEAMA
2017 2016
e Sl i3 ZR A
Notes HKS$’000 HK$ 000
ik T T

(Loss)/profit for the period attributable to: F 3 A L BEAS B Of5R) ~BA)

Owners of the Company PN 2SN (156,406)

Non-controlling interests b5 B HE 3% 2,123
(154,283)

Total comprehensive (expense)/income FH AL AT P

for the period attributable to: Al (M) WA BE R

Owners of the Company PN 2SN (270,864)

Non-controlling interests e B 25 (39,736)
(310,600)

Loss per share 5 8 M 11

— Basic and diluted (HK cents per share) — AR BB (9 AL ) 10 (1.05)
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Condensed Consolidated Statement of Financial Position

EWES M BR IR

Asat30June 2017 A -Z—tLENH=+H

Notes
g3

Non-current assets E b g
Property, plant and equipment LE R & ] 11
Investment properties BEWE 12
Long-term rental deposits RIS E
Other intangible assets H Al e &
Goodwill ik 13
Current assets R ) %
Inventories ety 14
Trade receivables JRE WL B 5 ik 15
Prepayments, deposits and other receivables — FEA K JH ~ 3% 4 Je b JE Wi 3k I
Financial assets at fair value A PR AR Z

through profit or loss SRhE E 16
Pledged bank deposits TG SRAT A7 3K 17
Cash and cash equivalents Bl 4 B Bl 4 ) 17
Total assets e
Current liabilities i By 14
Trade payables JEAT B2 5 MRk 18
Deposits from customers R
Accrued liabilities and other payables JRE 2 % At R A kI
Amounts due to non-controlling interests JRE A I i IR RE 25 3K I
Amounts due to related companies JRE A R L 2 W) sk I
Obligation under finance lease AE M EIH T2 HAE
Current tax liabilities BIVR B I £ A
Borrowings — current portions 3k — BT ER 4 20
Convertible bonds W e i 5 25
Provisions B
Net current assets it ) VA

Total assets less current l:i:abilities

E A A0 R A ) £ 4%

30 June
2017

e S
AHA=Z1H
HK$°000
T
(Unaudited)
(REEB)

31 December
2016

ZE RN
+=ZH=Z+—H
HK$°000
Tt
(Audited)
(RFZ)

6,339,288
5,431,830
16,954
227,027
870,169

12,885,268

5,027,477
60,487
3,737,257

1,129,917
1,860,257
446,737

12,262,132

25,147,400

1,549,582
1,221,474
754,074
140,453
20,983
334
136,377
3,035,626

54,242

6,913,145

5,348,987

18,234,255
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Condensed Consolidated Statement of Financial Position
RS A M BORER
As at 30 June 2017 R_F—LEANH=TH

30 June
2017
i o 3
ANHA=ZTH
Notes HK$’000
g3 T#xT
(Unaudited)
(R EHE)
Capital and reserves A B il i
Share capital A 19
Share premium and reserves T A Yt 1 B £ 446
Equity attributable to owners of A2 T B N AN BE 25
the Company
Non-controlling interests I S 75
Total equity HE 25 A8
Non-current liabilities F 0 W £ %
Deferred income PEAE A
Long-term payable 1 1) B Ao 3k I
Borrowings ik 20
Obligation under finance lease AEMEIH T2 HE
Deferred tax liabilities HE S BLIH B4R 21
Convertible bonds W R AR 25
,-“ ."I__ -
ook

31 December
2016
RN
+=H=+—H
HK$°000

Tt

(Audited)
(RFEH)

3,375,546
3,675,471

7,051,017
1,701,039

8,752,056

12,447
77,376
5,435,386
346
1,454,322
2,502,322

9,482,199

18,234,255
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Condensed Consolidated Statement of Changes in Equity
ik SRR S W) R

For the six months ended 30 June 2017 B E_F—-LEANH=1THILAMHA

Attributable to owners of the Company

LYEEIIN 3]
Convertible
bonds Share Non-
Share  Contributed equity options  Translation ~ Revaluation Accumulated controlling
Share capital premium surplus ﬁmﬂl;g; Teserve reserve Teserve losses Total interests  Total equity
Bk BB SARR WhH OWRRGE  EREE O EWEE  RHER Mt RReRES  RaAN

HKS'000  HKS'000  HKS000  HKS(000  HKS'000  HK$'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000
T#x  T#n T TEX Tk TEx TEX TEx TR TER TR

At1 January 2016 (Audited) REZ-NE- N1 (B HH) 2976476 4573491 9404 35970 6,013 (162111 — QAT SI08 1894168 708629
(Loss)profit for the period ik (B#) /A - - - - - - - (156406)  (156406) 23 (154283)
Exchange differences on translating of foreign operations & STHEAM S B 8tk 2 MY 2 - - - - - (114458) - S (14458 @859 (156317)
Total comprehensive expense for the period LR BE L - - - - - (11448) - (156406 Q0864 (39736)  (310,600)
Recognition of equity-settled share-based payments W AR 4 e 2 k0 - - - - 5171 - - - 51m - 5177
Share options lapsed during the period LIP3 4 17t ] - - - - (50919) - - - (50919) - (50919)
Tssue of shares by way of placing BRRERTRG 145,000 543,750 - - - - - - 688,750 - 688,750
Transaction costs attrbutable o issue of shares BTN R A - (14.278) - - - - - - (14278) - (14.278)
At30 June 2016 (Unaudited) REZ-NEANZTH CRERB) 300107 5102963 9404 35,970 0071 (276,569) S QA 539994 1854432 TAMAN
At1 January 2017 (Audited) BBt H (BHH)

Loss for the period Mg

Exchange differences on translating of foreign operations BT R R

Total comprehensive income/(expense) for the period ERES TVNAS TR |
Acquisition of a subsidiary (Note 22) Wl — TR A (M)
Recognition of equity component of convertible bonds R e
Share options cancelled during the period iluhi%ikd 17 4
Tssue of shares by way of placing BREERTRA
Transaction coss attibutable to issue of shares RITRA R A

At30 June 2017 (Unaudited) REB-LEAZTH (REHH)
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Condensed Consolidated Statement of Cash Flows

LB AT A

For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

Unaudited
P 3 %773

Six months ended 30 June

BEAH=Z1THIEAMA

Net cash generated from/(used in)

operating activities

Net cash used in investing activities

Net cash generated from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 January

Effects of foreign exchange rate changes

Cash and cash equivalents at 30 June

2017 2016
e S ¥ ZE—N
HKS$°000 HKS$’000
T T
BEBEHEPAELE, (M)
2B EB (835,664)
BHEEBN 2B 4T (283,063)
WEEEEAEZB 4 TE 712,285
B4 BB &S D 2 WA T8 (406,442)
R—H—HBZBRERAEZEY 717,989
iy §- 21 (6,309)
RAA=ZTHZBE R &5 305,238

LR

9



Notes to the Condensed Consolidated Financial Statements

W1 55 5 W e Wik

For the six months ended 30 June 2017

1.

BRE-Z-LEANA=ZTHIEAMEA

GENERAL INFORMATION

Carnival Group International Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with limited liability and
its shares are listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Company’s registered office is situated
at Clarendon House, 2 Church Street, Hamilton HM11, Bermuda. The
Company’s principal place of business in Hong Kong is situated at Suites
1804-1810, 18th Floor, Everbright Centre, 108 Gloucester Road, Wanchai,
Hong Kong.

The Company and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in theme based leisure and consumption business,
focusing on the design, development and operation of integrated large-scale
tourist complex projects in key cities in and outside the People’s Republic
of China (the “PRC”) that comprise of theme parks, hotels, shopping and

leisure facilities as well as other theme based consumption.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34 (“HKAS
34”) “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”™) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the Listing

of Securities on the Stock Exchange (the “Listing Rules”).
PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the
historical cost basis except for certain properties and financial instruments,

which are measured at revalued amounts or fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements for
the six months ended 30 June 2017 are the same as those followed in the
preparation of the Group’s annual financial statements for the year ended 31
December 2016.

— 2k

AR B R AR (TARAF L) R E 5
22 R L A TR e A PR AR A ] s R
By IR A3 5 A R A (TR ) &
MR b7l o AR 24 B 2wk M 3 g 5% Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda ° AR A ] 2 75 32 B 3 00 B ROR A
WA L AT 108586 K 0 18481804-1810
Fo

Aoy v B JE W A m (BeRE A [ AR ) 1%
e o A DA R T o R SRR N R
A (T A ) Z 32 2300 & BEAh s it
B % R R0 — BL KRB AR I H > b
A 2 A T~ ~ S B A DAY R DA B S
fto T FHIEH -

o LI

PR RS R W AR & M R T IR
At AE ([ Eat A g ) B2 FHa
wh e A SE345% (TR g et 583458 ) [
Yol o s oty ) B S AR B o i LA (T _Eviv B
SULL) B S+ 75 B i = 9 P 4 8 B i A R

EX-3 Figi 8

7 1 3 A 5 A % 32 R A i A A L
M T 490 3 e <8 T T EL ) 3 B A 0 e A oF M
(i FH ) st B o

BT A ME_F—-LEAAZTH
WS H 2 il W A% 6 B 5 3R B8R 2 1 et
BUOR KA ST AR RAEERE R A
B+ H = Bk AR AR B R B
G E A -
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Notes to the Condensed Consolidated Financial Statements

W55 I B IR Mk

For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

3.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

In current interim period, the Group has applied, for the first time, the
following amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that are relevant for the preparation of

the Group’s condensed consolidated financial statements:

Amendments to HKAS 7 Statement of Cash Flows: Disclosure
Initiative

Income Taxes: Recognition of Deferred
Tax Assets for Unrealised Losses

Amendments to HKAS 12

Amendments to HKFRS 12 Disclosure of Interest in Other Entities:
Annual Improvements to HKFRSs
2014 — 2016 Cycle

The application of the amendments to HKFRSs in the current interim
period has had no material effect on the amounts reported in the condensed
consolidated financial statements and/or disclosures set out in the condensed

consolidated financial statements.

EE A uBOR (4)

T A v 1391 [H] > AR 4 [ i CHE P DL P A
w2 €7 A < 7 o S 5 o R S ([ 7 8 S
B R R | ) 2 A T A - e U B A A 4 1

Z R W) A B B S e B
U 7 Al Blefiaik:
TR Z AT % By ik
AUy Al FIr AL+ B AR B B
1298 Z BT s 3 e 208 S
Tt I 5
WM BHEEL BRI TR
125k 2 BT RERR : A T i
QI R DA A
SR NEENZ
4 YU

TP A v J) 20 ) R P 7 A B S 2
16 5T A 354 1 W) A 5 T 5 S T 222 R 2 R B
/o W 5 B A T R e R N S K
W
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Notes to the Condensed Consolidated Financial Statements
iS5 A I B R b sk

For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

4.

SEGMENT INFORMATION 4. HEER

The management has determined the operating segments based on the EHE CAR PR AR 2 w) g (B 2 B P oR
reports reviewed by the Directors of the Company, being the chief operating ) TR AT AG R B R 43 T VR T A B 2 4
decision maker (the “CODM?”) that are used to assess performance and E A T o B BLE RTAS TR o 2 & B
allocate resources. The management assesses the performance of reporting T

segments as below:

(i)  Property development and investment — Developing residential and commercial properties in the PRC and Hong Kong for
sales and leasing;

YR B R E — R A At R A R A O
(i)  Catering business — Operating restaurants in different provinces in the PRC and Hong Kong;

BT — I 2 A T A o AR
(iii)  Trading and investment business — Investing on securities and financial instruments; and

VS e — AR AT R R s &

(iv)  Others — Providing retail-related consultancy and management services, operation kids
edutainment centre and touring carnival.

Foft — AL T A I D T A B ~ e R A O R SRR o
Following the changes of reporting segments from four to five during the BAHREIHBARE-F-ANET A=+
year ended 31 December 2016, the management decided to change the H k48 By O 0 o 2 TLIE AR by 5 4 B 4y
reporting segments from five to four due to suspension of the Carnival HWRERE_F—-LEANAZTHILAMAY
segment for the six months ended 30 June 2017, there was no change for 1508 AR - 45 BHLJRE Ue  5H% R 4 T o T I Ay

comparative segment during the six months ended 30 June 2016.

P - MK E R AFEAA =T HIEAMEA
Z PO 3 ¥ Sl 48 52 1 o
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Notes to the Condensed Consolidated Financial Statements

T W1 555 45 S 5 R B e
For the six months ended 30 June 2017 BWE_F—LEANH=THILAHEA
4. SEGMENT INFORMATION (Continued) 4. SWER (4)
Segment revenues and results vig L€V ES
The following is an analysis of the Group’s revenue and results by reportable B s A G 7 [0 R R0 B0 B R R B
and operating segments for the interim period under review: L4y HRE) 4y 2 Wt B S A A A
For the six months ended 30 June 2017 (Unaudited) BEZZ-LEANZTFHIEAMA (REH
)
Property Trading and
development Catering investment
and investment business business Other
segment segment segment segments Total
VIES 1133 S5 Bk ¥
BEME BREHAR XA Jefb s am
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T T#x T#x T#x T#
REVENUE Bt
External sales AR E
RESULTS R
Segment results VR ES
Finance costs W A
Unallocated income FEHTBA
Unallocated expenses RAEAT I
Loss before tax BBl s 4R
Lt 4 I (i o o= e
1 4ta . LY | — - . =
! L i 1 . beye s - Rt »
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Notes to the Condensed Consolidated Financial Statements

W55 I B IR Mk

For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

4. SEGMENT INFORMATION (Continued)
Segment revenues and results (Continued)

For the six months ended 30 June 2016 (Unaudited)

4. S WER (4)
vigiLie- Y3 A )

BREZZ-AEAAZTHIEAMEH (REE

#%)
Property Trading and
development and Catering investment
investment business business
segment segment segment Other segments Total
MmERRER HHRBHE
BRERW  BHEBSD EHHW Jotl g Eski
HK$’000 HK$'000 HK$000 HK$°000 HK$'000
T T T T T
REVENUE B
External sales AR 234,151 260,554 1,901 24,164 520,770
RESULTS ES
Segment results AES 21461 (94,400) (11,322) (25,626) (109,887)
Finance costs B A (26,355)
Unallocated income REAEIRA 65,718
Unallocated expenses REAHE M (99452)
Loss before tax B L i 4 (169,976)

Segment revenue reported above represents revenue generated from external
customers. There were no inter-segment sales during the six months ended
30 June 2017 (six months ended 30 June 2016: Nil).

The accounting policies of the operating segments are the same as the
Group’s accounting policies. Segment loss represents the loss from each
segment without allocation of central administration costs including
directors’ emoluments and finance costs. This is the measure reported to
the CODM for the purposes of performance assessment and resources
allocation.

VL b i 2 43 H MRS 2 2K A SR % P 2 ML a o
PEREZZR-EEANA =+ H LA 3
SEEZHE (REZZ -ANEAA=ZTHILL
AEA ) -

B Y PR Z B B A AR T 2
SR 7] o 0 s 4R 6 o 3 R 20 TG R A B
A (955 o T S IR AR ) 2 4% 4 2
Z A o BE TG 1) B T P R B R LR R
Bl Ay B B IR Z G T
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Notes to the Condensed Consolidated Financial Statements

W55 I B IR Mk

For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

4. SEGMENT INFORMATION (Continued) vigidgide )
Segment assets and liabilities Vi 34 &K
The following is an analysis of the Group’s assets and liabilities by T By A B 4 ) R By TR A oy 2
reportable and operating segment: E R B 2 43
30 June 2017 31 December 2016
—®B—L4 RN
SEGMENT ASSETS 23 W AH=Z+HH FZA=+—H
HK$’000 HK$’000
T#L T#x
(Unaudited) (Audited)
(REHB) (R
Property development and investment segment 4 3 %% J& S $¢ & 433 19,886,965
Catering business segment BEKEH T 1,310,387
Trading and investment business segment B 5 B #2543 1,324,114
Other segments H Al 4 ¥ 133,436
Total segment assets 43 V0 R A 22,654,902
Unallocated corporate assets AR 43 L A K 2,492,498
Consolidated assets HEHRE 25,147,400

Note: All assets are allocated to operating segments other than certain bank

balances and deposits and other unallocated assets.

LR

R Y Y T S R
AT & B T A7 sk DA T A R A8 43 T B B

gre

15
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Notes to the Condensed Consolidated Financial Statements

W55 I B IR Mk

For the six months ended 30 June 2017 BE_F—-LEANH=1THILARHA

4. SEGMENT INFORMATION (Continued) 4. HER (&)

Segment assets and liabilities (Continued) o8 kA (51
30 June 2017 31 December 2016
L4 —R—NE
SEGMENT LIABILITIES is: 5=R AH=FH FZHA=Z+—H
HK$’000 HK$’000
T#T AR
(Unaudited) (Audited)
(RBER) (%)
Property development and investment segment 4 3£ 3§ J& K A% & 433 8,825,004
Catering business segment BRI 1,001,830
Trading and investment business segment B 5 AR B EH 15,165
Other segments oAl 43 #B 74,652
Total segment liabilities 43 ¥ £ 4 A A 9,916,651
Unallocated corporate liabilities R AR 6,478,693
Consolidated liabilities R 16,395,344

Note: All liabilities are allocated to operating segments other than certain
borrowings, deferred tax liabilities, obligation under finance lease,

convertible bonds and other unallocated liabilities.

Mfak s AR B L S A M T
AR BRI R AT M I T 2 L
W B i 5 T LA R A3 IS4 B B
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Notes to the Condensed Consolidated Financial Statements

18 1 535 BB e B

For the six months ended 30 June 2017 #BWE _F—LHENH=ZTHILAMMA

5. OTHER INCOME 5. HAbWA
Unaudited
P %773

Six months ended 30 June

BREAA=ZTHIEAEA

2017 2016

e Sl vk 3 RN

HK$’000 HK$’000

T#x T-#T

Interest income on bank and other deposits SRAT I HoAth A7 A B A 18,762
Compensation income A -
Others St 2,422

21,184




Carnival Group International Holdings Limited | Interim Report 2017

Notes to the Condensed Consolidated Financial Statements

W55 I B IR Mk

For the six months ended 30 June 2017 BE_F—-LEANH=1THILARHA

6. FINANCE COSTS

6. B AR

Unaudited
F3$i773
Six months ended 30 June

BREAA=ZTHIEAEA

2017 2016
T SRR
HK$°000 HK$000
T#L TH#IT

Interest on bank and other borrowings: SRAT R I AbAE A R
— wholly repayable within five years — JER LA N B 306,891
Interest on obligation under finance lease il FLE I R AR Z R B 17
Effective interest expenses on BRI BB X
— senior bonds — 5 AE S 73,218
— bonds — &% 975
— convertible bonds — W e AR R 98,166
Total finance costs 0 2 A R 479,267
Less: amounts capitalised (Note) W EAAL AR (M) (452,912)
26,355
Note: MEE -

Certain finance costs had been capitalised to property development projects in the
PRC and Hong Kong and were included in construction-in-progress of property,
plant and equipment, investment properties and properties under development for
sale.

T B IR A T A i R R A o 2 A S B R
HZ &4 0 Ot ATE-EY 3 - WG sl - 128
B Y& LU
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For the six months ended 30 June 2017 #&E _-F—tLENH=Z1THILANHA

7. INCOME TAX EXPENSE/(CREDIT) 7. BBl (R)
Unaudited
Py .0 7]

Six months ended 30 June

BREANA=ZHHILAHEA

2017 2016
- SRR
HK$000 HK$’000
T#x TH#IT

Current tax: W39 B -

PRC Land Appreciation Tax (“LAT”) o (o] - B (B -
Enterprise Income tax (“EIT”) E R 31
Deferred tax: EHE B (15,724)
Income tax expense/(credit) Fifs R i (H4) (15,693)

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit arising in or derived from Hong Kong for both interim periods. No
provision for Hong Kong Profits Tax has been made as the Company and its
subsidiaries had no assessable profits arising in Hong Kong for both interim

periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC

subsidiaries is 25% from 1 January 2008 onwards.

PRC Land Appreciation Tax (“LAT”) is levied at progressive rates ranging
from 30% to 60% on the appreciation of land value, being the proceeds of
sales of properties less deductible expenditures including cost of land use
rights and all property development expenditures.

T v ) 45 0 7 TR A v ST 400 D R A A A m
2K E A s A w R B R 4% 16.5% Z Bl R F
Lo H A AR 2 W) B I RS 2 W v AR Hh 530 [
g 30 0 A T s s 2 ME SR B A - WSl S A
VR 15 B B

WiEh AR ERE (TREMERE]) R
DEFBBEERGS - A ZFF/)FE—H—
H > o [ g A R 2 LR £525% o

w5 - by 386 A 4 - b A A 2 3 4 A3 0%
F60%AH 2 BAEBL RN > L E Z B {H
P 43 72 B B ) SE T AR R JELUR RT R B 32 (B
L I RE AR R R R X) -
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Notes to the Condensed Consolidated Financial Statements
W55 A I B R b sk

For the six months ended 30 June 2017 BE_F—-LEANH=1THILARHA

LOSS FOR THE PERIOD 8. Wimks#
Loss for the period has been arrived at after charging/(crediting): BMEHRC I (FFA) FAEA :
Unaudited
A B %
Six months ended 30 June
BEAA=Z1THIEAMA
2017 2016
Bt 2 3 TR R
HK$’000 HK$’000
T#L T#x
Net foreign exchange differences i 52, 76 % 24,179
Loss on disposal of property, plant and equipment H B4 3 ~ i 5 & s Z B 18 957
Rental income from investment properties RABRGEWHEZIMERA (16,277)
Less: I
direct operating expenses incurred WmEEHEsERAZREYHE
for investment properties that generated JT i A8 S
rental income during the period 7,025
direct operating expenses incurred BN EEMERAZ
for investment properties that did not BB PT BEE HR R S
generate rental income during the period 68
(9,184)
Cost of inventories recognised as an expense: e 8 % Bl 3 2 A7 B AR
— cash expenses item —Bl&MZEH 187,282
— non-cash expenses item — B &P H 37,043
Total cost of sales S AR 224,325
Rental expenses in respect of rented REMEHTHRAMNEDEZ
premises under operating leases LM X 64,877
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T W1 555 45 S 5 R B ek
For the six months ended 30 June 2017 WE_F—LEANH=ZTHILAHEA
8. LOSS FOR THE PERIOD (Continued) 8. Wi (&)
Unaudited
A BB
Six months ended 30 June
BREAH=ZTHIEAHA
2017 2016
- TR
HK$’000 HK$°000
T#L T#x
Employee benefits expenses 18 B & A1) B
(including directors’ emoluments) (BIFEHEEMSE)
— salaries and other benefits — 3 4 S o Ath A A 152,692
— contributions to retirement benefit schemes — IR E A L ) Ak 7,560
— equity settled share-based payment (Note 1) — DURE 25 45 5L A 32 A 2 3K
(B ati) (45,742)
Total employee benefits expenses g B A A B 2 A 114,510
Less: amounts capitalised (Note 11) W B EHE (ML) (7,669)
106,841
Depreciation of property, plant and equipment 43 ~ W5 S 5% 5 97 85 54,156
Less: amounts capitalised (Note ii) W AR EHE (M Ati) (188)
53,968
Written off on property, plant and equipment W3 W B R LS o
Impairment loss on property, plant and equipment 4 3 ~ W5 I 5%t = Do s 18 =
Amortisation of other intangible assets H Al T B S -




Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2017

8.

BRE-Z-LEANA=ZTHIEAMEA

LOSS FOR THE PERIOD (Continued)

Notes:

®

(ii)

On 6 April 2016, 30,000,000 share options were granted to an employee
of the Company under the Company’s share option scheme adopted on
31 May 2013. Each option gives the holder the right to subscribe for one
ordinary share of the Company at the exercise price of HK$1.078. These
share options will vest on 6 April 2018, and then be exercisable until 5
April 2021. The above share options granted had been cancelled during
the year ended 31 December 2016.

On 10 May 2016, 50,000,000 share options were granted to a former
executive director of the Company under the Company’s share option
scheme adopted on 31 May 2013. Each option gives the holder the right
to subscribe for one ordinary share of the Company at the exercise price
of HK$1.022. These share options will vest on 10 May 2018, and then be
exercisable until 9 May 2021. The above share options had been lapsed
upon the resignation of the executive director during the six months ended
30 June 2017.

On 7 June 2016, 40,000,000 share options were granted to an employee
of the Company under the Company’s share option scheme adopted on
31 May 2013. Each option gives the holder the right to subscribe for one
ordinary share of the Company at the exercise price of HK$1.06. These
share options will vest on 7 June 2018, and then be exercisable until 6
June 2021. The above share options had been cancelled during the year
ended 31 December 2016.

Certain employee benefits expenses, contributions to retirement benefits
schemes and depreciation of property, plant and equipment had been
capitalised to property development projects in the PRC.

8.

A 4 ()

B -

@

(i)

R —ANENAANH s RAFRBER —-F
—ZAEH A=+ BRI Z RS S92 7
AT — 4418 B 30,000,00047 i I HE o 447 1
JBERE R T I FE T A RER W] $521.078%s 58 Z AT
i R W — P A A R 5 S R o % S M BRI
R F— )\ H N H iR > AT P76
HE-Z - 4ENALHEIL ke Eb
BRECREE_F—AE+ A=+
H Ik 4F 3 RE 8

W —NERATH s RAFRER %
—ZAEH A=+ — HERMZ SRR 842 7
A\ ] — 44 WA BLAT 2 2550,000,0000 1 1B
HE o B9 B B RE IR 7 L F5 A A RERI AT 1,022
W5 0 2 AT A R — B AR 2 ) I Rt o R
W EREAS Y = — )4ETHH + H & > A%
WP EE R —EAAILH B R
BEZ—LHEANA=ZTHIEARA > ik
i ERE R BT B R AR R -

MZE—ANEANHLH > RAFRER -2
—ZAEH A= B RN R
FA A — 448 H 40,000,000 1 BEHE o 4547
G R R T LR A RER W] 421,068 0 Z AT
A5 M R — P A A 0 3 M o % RN
R )\ENA-LHRE > LB P76
HEZZETHFEXNHANH IR o bl B
CRBE-Z—ANFETZHA=1+—HI4E
BEREGY o

TR ELAR A BA S IR AR AR A 5 Bk B
3~ W R YT RS T b B SR B SR H
BAAL
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For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

9. DIVIDENDS

No dividends were paid, declared or proposed during the current interim
period (six months ended 30 June 2016: Nil). The Directors have determined
that no dividend will be paid in respect of the current interim period (six
months ended 30 June 2016: Nil).

10. LOSS PER SHARE

The calculation of basic and diluted loss per share is based on the following

9. A

TP v SS90 [ S 08 S ~ IR o s YR A AT
BB (BE R ANEANHZTHIEAMA :
JE) o HE P I A A e ST R A T
BB (BE R —ANEANHZTHIEAMA :
) o

10. 458 44

B e A M 1 AR e DL R R

data:
Unaudited
Pt 23
Six months ended 30 June
BEAH=Z1THIEAMA
2017 2016
—F L4 Sy
HK$’000 HK$’000
T#L F#x
Loss | 2F 5|
Loss for the purposes of basic and F DA S0 B AR R
diluted loss per share: W B R Z EE -
Loss for the period attributable to PN/ 2SN
owners of the Company JREAY 9 P s 1R (156,406)
Number of shares By ¥ H
Weighted average number of ordinary shares FH AT S R AR B i W s 4 2
for the purposes of basic and diluted 528 B T HE - 35 8
loss per share 14,922,213,633

The denominators used are the same as those detailed above for both basic

and diluted loss per share.

LR .

Ji A 2 4 B B b SCRE I R s 454 M AR R
A 4R P B PR A I




Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2017 #E _F—tLENH=FTHILAMAH

10. LOSS PER SHARE (Continued) 10. B (#)

Diluted loss per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has one category (six months
ended 30 June 2016: two categories) of dilutive potential ordinary shares:
convertible bonds (six months ended 30 June 2016: convertible bonds
and share options). Convertible bonds of the Company are not dilutive as
conversion of the Company’s convertible bonds would reduce the loss per
share attributable to the owners of the Company during the six months ended
30 June 2017 and 2016.

Share options of the Company are not dilutive as no contingently issuable
shares would be issuable as at 30 June 2016. No share option of the
Company remained in force as at 30 June 2017.

11. PROPERTY, PLANT AND EQUIPMENT

o M 4 0 L 7 0 308 R R AT A AN B 2
Y- 35 JBE W - DA i A TR A B 9 9 L
B2 Rt AN B (BREZZE A
FEANRA=ZTHIRAMEA - WB0) 18 7 #3358
B AR E SR (RE_R—AEANA=TH
AR A = AT 4008 5 20 B i R ) o A A Rl 2
T 6B A 5 A L R > JR R R A ] TR
JB A 2 O IR A R E R B E R
FANEANHAZTHIEAEA AL A A A
R A 45 e M 48

A ) 2B PR S A L i 2 - PR e
FANEAH =1 H BT 8T Z e wT
WET R E-EEANAZTH - ARAFEH

11. W3 -~ W55 Bk i

HKS$’000
T#0
Carrying value at 31 December 2016 (Audited) and PR ANEF DA —H (BEZ) R
1 January 2017 ZE-bBE- - HZREE 6,339,288

Additions NE 453,162

Acquired on acquisition of a subsidiary WAL S — ] B g 2 ) 9

Written off s (193)
Disposals & (38)
Depreciation Yreg (38,281)
Impairment losses U AE e 1R (42,876)
Exchange adjustments i 52, it % 170,954

Carrying value at 30 June 2017 (Unaudited) W= BEANHE1THZREHE (REFZ) 6,882,025

At 30 June 2017, no motor vehicles (31 December 2016: approximately
HK$821,000) is held under finance lease.

At 30 June 2017, certain of the Group’s property, plant and equipment with
carrying value of approximately HK$6,374,405,000 (31 December 2016:
approximately HK$5,757,656,000) have been pledged to secure the Group’s
borrowings.

MR —LEANHETH - R E TR %
MEHERNE (ZE2—-AEFZH=Z+—H:
#1821,000% T ) °

WZF—LEANA=Z1H > AR EFE KM IR
T 1 #16,374,405,000¥ 06 ( =& — AN4E+ =
H=4—H :#15,757,656,000¥# 7T ) Z & T ¥
3 W5 B B o A 2 BUAS AR AR T A AR 2 I
1%0
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Notes to the Condensed Consolidated Financial Statements
T W1 555 45 S 5 R B ek
For the six months ended 30 June 2017 WE_F—LEANH=ZTHILAHEA
12. INVESTMENT PROPERTIES 12. BEYE
HKS$°000
T#x
FAIR VALUE AP
At 31 December 2016 (Audited) and 1 January 2017 W ANETZH=ZT—0 (BFEE) K&
R -bFE—-A—H 5,431,830
Additions e 62,874
Exchange adjustments e 52, 79 % 168,401
At 30 June 2017 (Unaudited) RR—LAEANA=ZTH (REER) 5,663,105
At 30 June 2017, the Directors considered the carrying amount of the W _F—LEANHZTH - EFER AR AR
Group’s investment properties carried at revalued amounts and estimated B S 2 WA TS 3% AR AR FE R - W AG R AR
that the carrying amounts do not differ significantly from that which would AR SR i H A EF R WA TH
be determined using fair values at the reporting date. Consequently, no fair TR 2% B o R U o B A o S T 1D O 0 e R
value gain or loss has been recognised in the current interim period. [ERE 4 i
At 30 June 2017, certain of the Group’s investment properties with a WF—LEANHZ1TH > R EECTHMH IR
carrying amount of approximately HK$5,663,105,000 (31 December 2016: THIE #95,663,105,0008 7 ( ZF—X4E+TH2H
approximately HK$5,431,830,000) have been pledged to secure the Group’s =+—H :#15,431,830,000¥ 00) Z # T # &
borrowings. W A R U AR SR I A R Z W R o
13. GOODWILL 13. P
HK$’000
RRC
COST AND CARRYING AMOUNT JAR e e 1 i
At 31 December 2016 (Audited) and 1 January 2017 R_F—ANFETZH=1—H (BFEK) &
—~F—-t¥E—-A—H 870,169
Impairment loss recognised during the period A P T R VA s R (250,000)
At 30 June 2017 (Unaudited) REZ—LEAAZ1H CREHER) 620,169




Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2017 #E _F—tLENH=FTHILAMAH

13.

GOODWILL (Continued)
Impairment testing on goodwill

For the purposes of impairment testing, goodwill related to catering business

have been allocated to one individual cash generating unit (“CGU”).

An impairment loss has been recognised for the CGU as the recoverable
amounts of CGU were less than respective carrying amounts. The
impairment loss was allocated to reduce the carrying amount of assets of the

respective CGU.

The recoverable amount is the higher of fair value less costs of disposal and
value in use. The recoverable amount of the CGU is determined based on a
value in use calculation which uses cash flow projections based on financial
budgets approved by management covering a period of 5 years, and cash
flows beyond 5 years are extrapolated by assuming 3% (as at 31 December
2016: 3%) growth rate and a discount rate of 18.5% (as at 31 December
2016: 17.7%) per annum. This growth rate is below the average growth rate
of the catering industry for the past 10 years. Senior management of the
Group believes that using a lower growth rate is a more conservative and
reliable choice for the purpose of this impairment testing. The discount rate
used is pre-tax and reflects management’s estimate of the risks specific to
the CGU. In determining an appropriate discount rate for the unit, regard
has been given to the applicable borrowing rate of the industry in the current

period.

Assumptions were used in the value in use calculation of the catering
business of CGU. The basis used to determine the future earnings potential
are average historical sales and expected growth rates of the catering market
in the PRC. The basis used to determine the value assigned to the budgeted
gross margins is the average gross margins achieved in the year immediately
before the budget year, increased for expected efficiency improvements,
and expected market development. The basic factors used to determine the
values assigned are staff costs, rental expenses and other expenses. Values
assigned to the key assumptions reflect past experience and management’s
commitment to maintain the Group’s operating expenses at an acceptable

level.

3w (%)

o DAL 00

A Bk A B R AR R 4
FL T — Al iR 0 B2 4 2 A W Ar (18 4 g A
firl) e

FH P B 4 s A AL 2 T e [l 4 A R 4 A I
e TG i > AL 4R L B A A A BLAL AR -
TR L e AL AR S S DA A % B A B
i ¥ 7 = B T 1 o

R W I 4 R T 2 1 B A B i i
A o Bl A A A B W ] A R AR R
i R 5 5300 P o T A G A B e
Mz LAY MR ES BB S RBEE
HAEBBZ B SRR IILBH3I% (ZF—N
EFZHAZ+T—H:3%) MERKI85% (—
ZAFETA=Z1T—H:17.7%) Z Wi B4
RUELTHEW - BEI R RN EREBRAETEZ
VR o ASE T R A BB R B ik R
AE 0 5k A5 P e MG =2 06 R R s R S T T B o
JiIt i =2 B 35 3 8 B T TG B 2R > R WA L e
4y e 2R LA 2 4 2 T B 1R H P PR A o R SE %
B 2 A 9 B R Y - L% 08 B AS ) [ 4T 9
B A R B o

BACE B 2 Bl A A A B A 0 R AR
B F A B - A R S R I B T ) 2 i
iy JEE A SF- B 8 e I I B Y BT R
FR o JHTA R 43 e A TH 55 6 A 30 48 £ Y 58 i
Ty BB TR R Z W — AR R B W OF 3 B R
( S %2 P9I 28 3 4= T DA ) B TR i 55 %
Ji& o FH TP Tl S 9 4 TG AL g A PR 3K H TR
A%~ R 4 B S B He At PR 5 o 43 i A R BEAR R Y
AL SR W 7 308 A A 8 e 7 o S A A 4
B 8 BH ST T 4K 2K F 1 R Gl o
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0 5 S A R R i
For the six months ended 30 June 2017 WE_F—LEANH=ZTHILAHEA
13. GOODWILL (Continued) 13, W (&)
Impairment testing on goodwill (Continued) TG A DA, ()
During the six months ended 30 June 2017, the Group eliminated certain BEZR-LEANHZTHIEANHA - AEH
loss-making restaurants in order to maximise profitability of the core T 90 Bk o 2 A s L Y 4 DA i kR JBE b 42
restaurants, as well as, maintain the competitiveness in catering business. TR A% 0 4 R 1Y 7 R BB ) DA AR R AR S Y
BT -
In performing the impairment testing, the directors of the Group have also ARG [ R AT WAL W R R - S B % W
made reference to a valuation performed by an independent professional B3 A R 22 A o R B 4 A ML 2 MR
valuer. The carrying amount of the CGU was determined to be higher than its T A 7R 7 0 R W T 4 A oI O R UM O 4R
recoverable amount and an impairment loss of HK$250,000,000 (six months 250,000,000% 70 (BRE_E—ANEANH=Z1TH
ended 30 June 2016: Nil) was recognised. The impairment loss was allocated WS 2 ) o YA s 1 2 0 43 IS T AR AR
fully to goodwill included in the catering business segment; and is included WOy Z 8- FIR R W AR A AR o
in the condensed consolidated statement of profit or loss.
14. INVENTORIES 14. #1
30 June 31 December
2017 2016
—F L4 RN
AHZTH +=H=+—H
HK$’000 HKS$°000
T#x T#T
(Unaudited) (Audited)
(R EEH B ) (REE)
Properties under development for sale R ek 2,615,160
Completed properties for sale [0 % R LE S 2,392,067
5,007,227
Food and beverages, and other operating items % fik D J 4 ik S AH B IR 75 2E 75 1Y
for catering and related service operations HAth 2 1 H 14,116
Finished goods BB 6,134
5,027,477
The Group’s properties for sale with a carrying amount of approximately M_Z—EFEANA=1H  ARLECHMER
HK$4,976,157,000 as at 30 June 2017 (31 December 2016: approximately THi B #14,976,157,000¥ 76 (= F — AN FE+ =
HK$5,007,277,000) have been pledged to secure the Group’s borrowings. H=+4—H :#15,007,277,000% 70 ) Z 85 &4

3 > A A A 8 T A sk 2 AR R o

The properties for sale are situated in the PRC and Hong Kong. S W S A R A
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W55 I B IR Mk

For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

15. TRADE RECEIVABLES

Trade receivables arising from sales of properties are due for settlement in

accordance with the terms of the related sale and purchase agreement.

Trade receivables arising from catering business are mainly due from credit
card companies and corporate customers, which are normally settled in
the following months. In view of aforementioned, there is no significant

concentration of credit risk.

The following is an aged analysis of trade receivables (net of allowance for
doubtful debts) at the end of the reporting period:

15, REWCR S MRk

o 3 B P AR 2 M S MR R L 4 A B
B h il K B A 5

R E B P 2R 2 WS B MR R s B T B K
EH R AT R vl %P Z K08 B 2R
HON RS o B b 2 Dl - ME S T K AR e 4R
J B o

TP 45 AR > B B 5 MRk (0 e R M )
ZIRE A HTIE

0 - 30 days 0—30H
31 - 60 days 31-60H
61 —90 days 61—90H
91 — 180 days 91—180H
Over 180 days 180H DL |k

30 June 31 December
2017 2016

e Sl i 3 TR
AH=1H +ZA=+—H
HK$’000 HK$°000
T#xT T#T
(Unaudited) (Audited)
(REEB) (%)
15,258
4,375
5,364
3,629
31,861

60,487
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For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

16. FINANCIAL ASSETS AT FAIR VALUE

16. 52 P E A 4 2 4 ¥ A

THROUGH PROFIT OR LOSS
30 June 31 December
2017 2016
L4 “RANE
AHA=TH +ZH=+—H
HK$’000 HK$’000
T#T AR
(Unaudited) (Audited)
(R BEB) (%)
Financial assets Al ¥
Equity securities listed in Hong Kong (Note (i) R #s L Z RARE S (Mitda)) 274,388
Equity linked note (Note (ii)) JREA MG S HR (M i) ) 463,000
Unlisted investment fund (Note (iii)) KW BB IS (M) 392,529
1,129,917
Notes: Mk -

i) The fair value of equity securities are determined based on the quoted
market prices at the end of the reporting period.

(ii)  The fair value of the equity linked note is determined with reference to the
quoted price of the underlying listed equity securities in Hong Kong at the
end of the reporting period.

(iii)  The fair value of unlisted investment fund is established by making
reference to the redemption price quote by respective fund administrators.

As at 30 June 2017, the Group had pledged equity securities listed in Hong
Kong with carrying amount of approximately HK$ 1,096,916,000 (31

December 2016: Nil) to secure the Group’s borrowings.

() BT IR IR A P (E AR R R R 5 R 2 i3
AR AL ©

() BARMHTIRZ A FES A A L
JBe A 8 5 T S R 2 A o

(i) FELHHREREEZATFPMIKBHE KIS
A5 BN R D I 0 A 7 o

WF—LENAZTH - A O IR
{5 41%51,096,916,000% 76 (ZF—N4E+TZH
S —H ) ZFE LW BEARE SR R
PR AR E Ak Z AR o
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For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

17. PLEDGED BANK DEPOSITS/CASH AND

17. %%Wﬁﬁﬁ#%{/ﬁﬁ&ﬁﬁ%

CASH EQUIVALENTS
30 June 31 December
2017 2016
L4 “RNE
AHA=TH +ZH=+—H
HK$’000 HK$°000
T#T AR
(Unaudited) (Audited)
(REER) (R
Pledged bank deposits TGP AT 3K 1,860,257
Cash and cash equivalents B4 KBl &% EY 446,737
2,306,994

Cash and bank balances of the Group comprise bank balances and cash held
and short-term bank deposits that are interest-bearing at market interest rate
and have original maturity of one year to three years. The Group’s bank
deposits carry interest rates ranging from Nil to 4.2% (31 December 2016:
Nil to 4.2%) per annum.

As at 30 June 2017, approximately 1% (31 December 2016: approximately
11%) of the Group’s bank balances and deposits are denominated in Hong
Kong dollars, Nil (31 December 2016: Nil) in US dollars (“USD”) and
approximately 99% (31 December 2016: approximately 89%) in Renminbi
(“RMB”). RMB is not a freely convertible currency and the remittance of
funds out of the PRC is subject to exchange restrictions imposed by the PRC

government.

As at 30 June 2017, the Group’s bank balances and deposits of
approximately HK$79,709,000 (31 December 2016: approximately
HK$72,627,000) are solely for certain designated property development
projects in the PRC, and there are approximately HK$89,025,000 (31
December 2016: HK$86,984,000) of bank balance had been resecured for

certain construction cost payable in PRC.

AR ) 2 B4 T SRAT A0 A0 15 BT 3 2 8RAT A5 6%
B B4 DL B i 35 0 3 8 ELI 6 0 R s — 41
B AR Z EWIR AT K o AR SRAT AR Z AR
MRS PFRFEL29% (ZF—ANFET+Z_H=1+—
H:Z%42%) o

N F—GEANAZTH > AR DT EHE
ZRATHERR RAF KA 1% (ZF—AFE+2H
=Z+—H #11%) - I ([358]) sHEAZ
(ZFB—AFETZH=Z+—H:F) - KUAR
W (T AR D) sHEZI1599% (ZF—NE+Z
H=E+—H 1 £189%) - N R¥ %I H i i s
W > ELIG & 4 I Hh v 2 28 2 v B B0 B =2 Ah
JoE R ] 7 50 B

W ZFE—LENAZTH o AREEZRAT 5%
BAF 7 #579,709,000% 78 (ZF—AF+2A
=+—H : #1%72,627,000% 70 ) B LR
BzHFiewERRER - BCENKMNL
89,025,000¥ 78 ( —F—ANF T H=1—H:

86,984,0009 70 ) Z SRAT 45 B 11 AL FY i B0 25 1 1
A g S AR Z W5 AR
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For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

17. PLEDGED BANK DEPOSITS/CASH AND
CASH EQUIVALENTS (Continued)

As at 30 June 2017, the Group had pledged bank deposits with a carrying
amount of approximately HK$1,919,096,000 (31 December 2016:
approximately HK$1,860,257,000) to secure the Group’s borrowings in the
PRC.

As at 30 June 2017, the Group’s bank balances of approximately
HK$3,170,000 (31 December 2016: Nil) is restricted for certain payables.

18. TRADE PAYABLES

Trade payables comprise amounts outstanding for construction costs,

suppliers and ongoing costs.

The following is an aged analysis of trade payables at the end of the reporting

17.

18.

CHEMRIT A Be R B &%
it (4)

WoF—LHENA=TH > A E O HE IR
{H4)751,919,096,000%7C ( ZF—N4ET2H
=+—H : £1%1,860,257,000% G ) Z $R1T 17
K > B T TS A AR T A o [ 5 9 A ek Z W AR

N B —EEANAZTH REEZPITE
493,170,000 50 ( ZF—NFETFHA=Z1—
H : J8) 52 B 25 T HEAF 5k 38 B B 1

JE A} B 5 Mk

JE A B2 5 M sk 456 R St S A e 3 I )
W AR 2k I A A B A

T IR > AT B 2 MRk Z MR B A T A F

period.
30 June 31 December
2017 2016
S e
Y S N Y ES R
HKS$’000 HK$°000
T#xT T¥#T
(Unaudited) (Audited)
(RBER) (%)
0 - 30 days 0—30H 106,646
31 - 60 days 31—60H 11,907
61 —90 days 61—90H 22,955
Over 90 days 90H ML |k 1,408,074

1,549,582
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For the six months ended 30 June 2017 #&FE _~F—-L4ENH =+ HILAHEA
19. SHARE CAPITAL 19. BEAR
Ordinary
shares of
HK$0.2 each Amount
49 B i 4L
02882
-3 &
HK$’000
T
Authorised: e
At 31 December 2016, R_Z—ANFE+_H=+—H-
1 January 2017 and 30 June 2017 ZE—-bE-A—HR
ZR—tEAH=ZTH 25,000,000,000 5,000,000
Issued and fully paid: CBAT R -
At 31 December 2016 and 1 January 2017 W _F—ANETH=T—HRK
—F—LE—H—H 16,877,728,468 3,375,546
Issue of shares by way of placing (Note) R B AT ey (B ) 300,000,000 60,000
At 30 June 2017 R_-FZ—-LHENH=Z+H 17,177,728,468 3,435,546
Note: MEE -
Issue of shares by way of placing BB AT B

On 17 May 2017, the Company allotted and issued 300,000,000 ordinary shares
of HK$0.2 each in the capital of the Company by way of placing at a placing price
of HK$0.80 per share. The Company raised approximately HK$237,600,000 (net
of expenses).

WoF—LERHA+LH  RARBBALE > %7
JB£0.80% G e 5 4 Jc %% % % 47°300,000,000 8 A< 2
] B AR v B JBe V0.2 J6 2 3 I Bt o A T A

#1237,600,000% G (F1FrE ) -
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For the six months ended 30 June 2017 #&E _-F—tLENH=Z1THIEANHA
20. BORROWINGS 20. f#k
30 June 31 December
2017 2016
e S K ZRNE
AH=1+H +ZH=+—H
HK$’000 HKS$’000
T T#HT
(Unaudited) (Audited)
(REFEHA) (RE)
Bank borrowings, secured (Note (1)) SRATAE K B (M EEG)) 3,001,990 2,973,966
Other borrowings, secured (Note (1)) HoAb ik - A3 (M EEG)) 3,418,671 3,395,232
Senior bonds (Note (ii)) AR (M EEGD ) 1,703,225 1,832,113
Bonds (Note (ii)) &2 (Mt i) 513,306 269,701
8,637,192 8,471,012
Notes: K3

®

(i)

As at 30 June 2017, bank and other borrowings of approximately
HK$4,879,991,000 (31 December 2016: approximately
HK$4,999,854,000) are denominated in Renminbi and carried at fixed
interest rates of 1.62% to 13% (31 December 2016: 1.62% to 13%) per
annum. Bank and other borrowings of approximately HK$279,728,000
(31 December 2016: HK$289,094,000) are denominated in USD and
carried at floating rate of London Interbank Offered Rate plus 3%
per annum (31 December 2016: floating rate of London Interbank
Offered Rate plus 3% per annum). Bank and other borrowings of
approximately HK$1,260,942,000 (31 December 2016: approximately
HK$1,080,250,000) including HK$903,052,000 carried at floating
rate of Hong Kong Inter-bank Offered Rate plus 1.5% per annum
and HK$357,890,000 carried at fixed interest rates of 7.25% to 13%
respectively (31 December 2016: including HK$180,000,000 carried at
fixed rate of 9.2% per annum and HK$900,250,000 carried at floating rate
of Hong Kong Inter-bank Offered Rate plus 1.5% per annum).

As at 30 June 2017, senior bonds and bonds of approximately
HK$793,291,000 and HK$1,423,240,000 (31 December 2016:
approximately HK$690,959,000 and HK$1,410,855,000) are
denominated in HK$ and USD respectively and carried at fixed interest
rates of 5% to 8% (31 December 2016: 6% to 8%).

The fund raised were used to finance the Group’s properties development

projects, investment projects and meet short-term expenditure needs.

(i)

W' —HBENAZTH 847 Kb
K #14,879,991,000% ¢ (ZF—A~HET2H
=+—H : £14,999,854,000% 7T ) DL\ KW H
1B > 343 J31 DA 1] S 4 R 3162 F13)E (=
B-ANETZH=ZT—H 1.2 2 13)E) 5
B o SRAT B I Al A 3K £9279,728,000% 78 (=
F—ANE+TZH=Z+—H :289,094,000%
JG) T PASETEEHE » 3 DA AR 3 1A 3647 B 4R
BIE (ZF—AETZH=1—H W
FHF B INARE B3 ) MR B ARG L o SRAT K&
At A 3K #11,260,942,0008 76 ( R — N 4R
+=H=+—H : %1,080,250,0003 C) - {1
$%903,052,000% 7C DA B s ST [l S 45 B 47
B L5)E W v B A R 5B % 357,890,0009 7T
DA 5 A1 %7 25 B13EFHE ( ZF— A4
+ZH=+—H : 55180,000,000%5 5t DA [l
AR Z9.2JE 5 E 12900,250,000% 7T )3 A
W SRAT [A] SE 4R B AR 815 W VR B A R 5
)

W =ZF—LB4ENH=1H > %1793,291,000
T ) 1,423,240,0008 7€ = 5 A R K
fizizar (et Sy e 5 [ e = LR
690,959,000 7€ & 1,410,855,000% JG ) 43 Bl
DL 6 T 360 R > 36 DA 1 5 1) 35 i 8 i
B (EF—NETTH=1—H:6EZ3
JE) o

P E eI e AL E WM BIHA
Te B VE H $248% 2 < T U 31 B S P 7 o
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For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA
21. DEFERRED TAXATION 21. EHEBLH
The followings are the major deferred tax balances recognised and the B %y T R 2 32 T AR A B 45 R O A
movements thereon during the current interim period: W 2 % ) -
Deductible
temporary
differences
Convertible Revaluation of arising from
Deferred tax (assets)/liabilities: BRI (BE) /Afk: bonds properties  LAT provisions Total
TR B
A 2 W
WA % ERIE/ES B % Wt
HK$000 HKS$°000 HKS$000 HK$000
T Tt T T
At31 December 2016 (Audited)and R ZF—AHE+ZH
1 January 2017 =0 (B%EH) R
“F-LE-A—H 1,756 1,481,562 (28,996) 1,454,322
Acquisition of a subsidiary (note 22) W — I 4 )
(Hiit22) - 17,940 - 17,940
Credited to profit or loss FAER (1,449) (34,553) (4,428) (40,430)
Exchange adjustments E B, - 45327 (958) 44,369
At 30 June 2017 (Unaudited) BEF-LEAAZTH

(REBER) 307 1,510,276 (34,382) 1,476,201
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For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

22. ACQUISITION OF A SUBSIDIARY

On 20 January 2017, the Group had completed the acquisition of 75%
equity interests in ¥R YN 7 25 F1) fa 4% %5 8% Jg 47 PR 2 #] and its subsidiaries

(collectively referred to as the “Duoliwei Group”). The Duoliwei Group

22. WU — [B1 B ) 2 vl

REF-BFE-A ST H o AEE R K
JilE TR YN i 25 A 8 43 Y % e A B ) % 3L R Jag
KN (B[ 2 R E ] ) Z275% B AHE 2 o

is principally engaged in property development in Laoshan, Qingdao. The SRR EERH S LR R
consideration is satisfied by a cash consideration of RMB450,000,000 FRAE DL B AR R 450,000,0007C ( AH 8 i
(equivalent to approximately to HK$507,222,000). #1507,222,000% ¢ ) £l o
Consideration
transferred
TR A
HK$’000
Tt
Cash paid oA B4 507,222

Acquisition-related costs amounting to approximately HK$60,000 have
been excluded from the consideration transferred and have been recognised

as an expense during the six months ended 30 June 2017, within the

e S HE B8 A 4 5 60,000 95 70 WF S 5T A T g
RE - BEREE_R—LENAZTHIEA
A A 175 W 4 BB 2 A 2 i MK 2 R T AT B

“administrative expenses” line item in the condensed consolidated statement B 32 | JE H H R A B 3
of profit or loss and other comprehensive income.
Assets and liabilities recognised at the date of acquisition are as follows: PR HHICHRZ G XA M T
Fair Value
AFE
HK$’000
T#x
Property, plant and equipment LIE WY& T ] 9
Properties under development BRPME 732,654
Prepayment, deposits and other receivables FEAT AR ~ 3504 B H i WOk I 272,961
Cash and bank balances Bl & B SRAT i 439
Accrued liabilities and other payables JRE A B A A 5k T (250,876)
Deferred tax liabilities A 7 B I £ A (17,940
Net assets Voo 737,247

35
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For the six months ended 30 June 2017 #E _F—tLENH=FTHILAMA

22. ACQUISITION OF A SUBSIDIARY (Continued)  22. W — PR E A v (#1)

Fair Value

AP

HK$°000

Tt

Gain on bargain purchase on acquisition of B I 22 0 4 4 T 2 AR ik 2%
the Duoliwei Group:

Net assets acquired O W o M 737,247
Less: Non-controlling interests I : FE T B RE A (184,312)
Less: Consideration transferred I TR (507,222)

45,713

The Directors believe the acquisition of the Duoliwei Group would further

enhance the Group’s income and strengthen the Group’s market position.

AR - WU S R R I BRI AR
VR g WS N e 38 e A 4 T 4 i 355 M A o

HKS$’000
F#T

Net cash outflow on acquisition of the Duoliwei Group: Wi 25 A 452 4 18 2 B3 43 8 thy ¥ ¢

Cash consideration paid CATBL &R 507,222
Less: cash and bank balances acquired W T B 4 M BRAT A R (439)
506,783

The Duoliwei Group had not contributed to the Group’s revenue but a loss
for the period was recorded between the date of acquisition and 30 June 2017
of approximately HK$757,000.

Had the acquisition been completed on 1 January 2017, total Group’s
revenue for the six months ended 30 June 2017 would have been
approximately HK$903,880,000 and loss for the period would have
been approximately HK$214,359,000. The pro forma information is for
illustrative purposes only and is not necessarily an indication of revenue and
results of operations of the Group that actually would have been achieved
had the acquisition been completed on 1 January 2017, nor is it intended to

be a projection of future results.

M RE =2 —-LEANHA=TH M-
Zo ) A 45 ] Sl 4 Oy A 2 ) A 2l i 25 4 A
A 18 #1757,000 T ©

i EEER = —bE—H Bl
HIARBEMBERE Z—-BEANHZTHIEAME
H Z W 25 48 %1% £ £5903,880,0008 76 & B 4
s $E BRI 2 £5214,359,000 88 TG © 5% & RHE
BB - AR 06 I W A 5 [ I s O 2
ER_F—LE—-A—HBRZBEUTHE
B 8515 2 W 2k T 5878 S 4 > IR A HEAE B R A 36
B F o
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For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

23. OPERATING LEASES
The Group as lessor

At the end of the reporting period, the Group had following commitments
for the future minimum lease income under non-cancellable operating leases.
Lease commitments become effective base on fulfillment of certain capacity

for the investment properties.

23, HEME
AR 2 i ALA
REEBIR - AR IEA T RS RS > AEH

AR S d AL B AL G O AT DA R R 3 o R R
I F T 45 W SR B T B P g A A

30 June 31 December

2017 2016

e S oY 3 TR

AHA=TH +ZHA=+—H

HK$’000 HK$°000

T#L AR

(Unaudited) (Audited)

(R BEB) (REH%)

Within one year — RN 5,300
In the second to fifth years inclusive BERBAE (BIEERWAE) 43,349
Over five years HAEDL I 63,413
112,062

The Group leases its investment properties under operating lease. The leases
run for an initial period of 3 to 15 years in combination of fixed rentals and
contingent rentals. Certain of these leases include contingent rentals which
are determined based on percentage of sales when incurred and do not

contain any term of minimum lease payment.

ALERBELEEHEHMEREYE-HER
1 [ 22 FiL 4 B B AL 4 W0 25 R I3 A1 55
MaoME bt BERRCELNEZ T4
R Z B AL > HL S A 4 S AR ] e A A
K o
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For the six months ended 30 June 2017 W|E_F—HLHENH =T HILAHEA

23. OPERATING LEASES (Continued) 23. BB/ (4)
The Group as lessee A AR R R AL
At the end of the reporting period, the Group had commitments for future TR IR - AR £R R A TR AR A A
minimum lease payments under non-cancellable operating leases which fall FRIEZ R AR R EN K ZB AT :

due as follows:

30 June 31 December

2017 2016

L4 TR N

AAEFH FCHEH

HK$°000 HK$’000

T#x AR

(Unaudited) (Audited)

(REEHR) (RER)

Within one year —4ER 80,026

In the second to fifth years inclusive WRERELE (Bl ERWE) 265,927

Over five years AR 197,482

543,435
Operating lease payments represent rentals payable by the Group for certain BEMEMRIEAEAMEE THAEWE
offices premises and retail shops. Leases are negotiated for periods arranging T 224 T 0 R A L4 o FHLET G DA I o R4
from 3 to 20 years (31 December 2016: 3 to 20 years) with fixed rentals. > AR R BE T A3 F204FE (ZF— AT

H=+—H:3220%)
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For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

24. CAPITAL COMMITMENTS

24. BARTRYE
30 June 31 December
2017 2016
e Sl i 3 R R
ANA=Z1H +ZH=+—H
HK$’000 HK$°000
F#L Tt
(Unaudited) (Audited)
(RBER) (%)

Capital expenditure AP 3
— contracted but not provided for — TURT AUME R 4
— capital injection of subsidiaries in PRC — VE R o I A R

1,789,047
336,538

2,125,585

The above commitments include mainly:

(i)  the construction related cost on development of the Group’s property,
plant and equipment, investment properties, and properties for sale in
the PRC;

(ii)  the consideration on acquisition of the Group’s property, plant and

equipment in Hong Kong.
25. CONTINGENT LIABILITIES

At the end of the current interim period, the Group has no material

contingent liabilities.

LR

25.

R A % A

() BRI WO B e BV
S o R 15 S 0 A A 20

i) A S 8 9 0 3 O B
Z A

AR LA

TP A v ST TR - A 4 0 TR AR L
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For the six months ended 30 June 2017 #WE_F—-LENH=THILAMA

26. RELATED PARTY TRANSACTIONS

Compensation to key management personnel of the Group

26. BN L35
EXSES L INCE L

Unaudited
P3¢

Six months ended 30 June

BREANA=ZTHILARA

2017 2016

Bt 2 TR N

HK$’000 HK$’000

T#xT T#x

Short-term employee benefits IR B fE A 17,722
Equity settled share-based payment DILRE £ 45 SR 32 A 2 3K (48,285)

Contributions to retirement benefit schemes FEX N AR R 26
(30,537)

27. EVENT AFTER INTERIM PERIOD

On 15 August 2017, the Company announced and proposed to implement
a rights issue on the basis of one rights share for every four existing
Shares held on the record date at the subscription price of HK$0.4 per
rights share (the “Rights Issue”), to raise gross proceeds of approximately
HK$1,718,000,000 (assuming no shares are issued on or before the record
date due to the exercise of the conversion rights attached to the conversion
bonds) or approximately HK$1,965,000,000 (assuming shares are issued
on or before the record date due to the full exercise of the conversion rights
attached to the conversion bonds), before expenses, by way of the rights issue
of not less than 4,294,432,117 rights shares and not more than 4,911,255,691
rights shares. The Rights Issue have not yet been completed up to the
reporting date.

28. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the

current interim period’s presentation.

27. 381380 A1 4% g

W —LENH T H AN A Mg
ok TR T Bk B O R A R B R Oy B
— JBe Ak I e Ay 2 B e 5 DR I A Rt L IR Rt
£30.49 76 3 A7 46 BE (THE D) - 975 48 436 i %
3R 4 184,294,432, 1171 B8 1% B% 3 B R 2 %
4,911,255,691 B B B Bty 2 7 X > BB i
AKIE AR (RIMER B X ) £91,718,000,000%
JG (I8 3 FE 8% B B 2k = W 3 S DR R 4 R
15 7 T B 245 S5 Bt W A AT 1 T B8 AT BE ) SR 4
1,965,000,000% 7C (18 5% 4 5d 8% H =k 2 1 B
T 45 PR A 7 BT B A 45 S RE A8 R WA T A R B AT
Bty ) o BB HAE H W > LB R 58 K o

28. ¥y

AT PR T L EH A 80> A £ A o 938 1
ZEFIT K-



Review and Outlook

ol JEp e Je B

CORPORATE OVERVIEW

The Group is principally engaged in the theme-based leisure and consumption
business, focusing on the design, development and operation of integrated large-
scale tourist complex projects in key cities in and outside the PRC that comprise of
theme parks, hotels, shopping and leisure facilities, as well as other theme-based

consumption.
BUSINESS REVIEW

The Group’s flagship project, Rio Carnival (Qingdao) is located in the Phoenix
Island Tourist Resort Zone in Huangdao District, Qingdao city, Shandong province
in the PRC and occupies an aggregate site area of approximately 350,000 square
metres (“sq.m.”) with a total gross floor areas (“GFA”) of approximately 800,000
sq.m.. The Group believes that Rio Carnival (Qingdao) will be one of the first large-
scale integrated commercial, residential and tourism complexes of its kind in China.
It will include indoor and outdoor underwater ocean exploration theme parks, an
upscale luxury hotel “Renaissance” and a service apartment “Marriott Executive
Apartment” (cooperating with Marriott International from August 2017, with more
than a thousand hotel rooms), an international premium brand outlet shopping
mall, themed-street restaurant dining, a convention centre, three performance
squares for performances, concerts, sports matches and parades, and a world-class
entertainment complex featuring the largest Lego education experience centre in
China, one of the newest and largest DMAX cinema complexes in China (Jackie
Chan Cinema), an indoor ice skating centre and a large sea-view ferris wheel. It
is our aim for Rio Carnival (Qingdao) to become one of China’s premier tourist
destinations.

The hotel and outlet have commenced operations and other facilities will be opened
in phases. As part of its business model, the Group also develops and sells high-end
coastal residential properties adjacent to its theme park, outlet mall and hotels in
Rio Carnival (Qingdao). The residential properties occupy an aggregate site area of
approximately 126,000 sq.m. with a total GFA of approximately 350,000 sq.m..

2 vl e TR

ACER T A AR B T 2 R > SRR R
B R SEAME T R ~ B SR — LR A iR
W AR B ECH B B AR R Y B fk
DA e > DA% At 2 R B H o

575 ol g

AR 55 ) 2 AT A T R g D AR AR T B L SR
T T B I [ LB 5 R A R AR [ > 4 A i i A A S
350,000°F J5 2K » 48 8 5 1 5 49 £5800,000°F J5 ok o A4
A 5 7 B v b 4 3 v ) [ M P AR — M 4R
T3 AR RO — B R AR A E E o MR 3
5 R B K T P R e T 4 R — [ AR A
[H R k—MREAS THETBRAE] (A
T )\ H B SR R A1 > B R — T
T 5 81~ R T 0 S A5 T O A A
RO TR S EL WEE  EH LK
TR B 1) = R 3 o DA S R A S - %
0 S AT v B e Y 4 T R A O o T
K RZ DMAXEZBE RFEELRE) - =N EkTL
e KT S R iy o AR [ 0 AR A 5 i a4
3 2 T 1 A o R 2 M 2 — o

T B AT i 3 5 O B ek 4 > T L il Bt 4 B
BB o MR s B — 4 » AR IR AE S B
b FEAR AN 32 RE LE R~ P A v 35 B P B g
T B R IV A T A 3 o W S S A b i
#17%5126,000°F J5 K > 48 8 SETH F& 40 45350,000°F J5 K o




Review and Outlook
I B R

During the period, the Group had completed the acquisition of 75% equity interests
in a company and its subsidiaries (the “Acquired Group”). The Acquired Group
is principally engaged in property development and it owns the land use right of a
piece of land in Qingdao, China (the “Land”). The Group plans to develop and sell
high-end coastal properties on the Land. The Land occupies an aggregate site area

of approximately 44,400 sq.m. with a total GFA of approximately 111,000 sq.m..

In late 2016, the Group has acquired a property in Hong Kong with the site area
of approximately 50,000 square feet. The property is located at Southern District,
one of the most prestigious luxury residential areas in Hong Kong. The Directors
believe that, in view of the demands in luxury residential property market in
Hong Kong, together with the Group’s experience in real estate projects in the
PRC, the acquisition of the property will allow the Group to capture future capital
appreciation. The property will be reconstructed and is expected to be ready-for-
sale in 2018 or 2019.

The Group also engages in the operation of a diversified full-services modern
restaurant chain under the brand of “Golden Jaguar”. It is in the process of
revamping and improving the operations of the restaurants. In view of this, the
Group has eliminated a number of loss-making restaurants during the period, and

will be focusing on improving the profit-generating units.

The Group engaged in the business of organising and operating touring carnival and
other related business. During the period, the Directors have reviewed the business
strategy of the Group, and decided to be more focusing on the integrated large-
scale tourist complex project and property development. In order to diversify the
concentration risk and currency risk, besides the property markets in the mainland
China and Hong Kong, the Directors expect to explore more in other geographical
locations in the overseas property market. The Group will invest more resources
in this segment. According to such business strategy, the Directors plan to close
down the touring carnival business and expect to dispose relevant equipments in the
second half of 2017.

A > 2R 45 18 © 58 MO — (B A ) S BC R IR 2 ) (T
WS S ) 1) 75% W A WE 2% o ol A 4 ) A e 3
BR-HEAPRES W (M%)t
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#175111,000°F J5 2K
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During the six months ended 30 June 2017, the Group derived most of its revenue

from the following segments:
Property Development and Investment

Revenue from the Group’s property development and investment was
approximately HK$514.7 million for the six months ended 30 June 2017, compared
to HK$234.2 million for the six months ended 30 June 2016. For the six months
ended 30 June 2017, the revenue was mostly derived from the sale of residential

units of the completed properties in Qingdao and Chengdu in the PRC.
Catering Business

Revenue from catering business was approximately HK$120.6 million for the six
months ended 30 June 2017, compared to approximately HK$260.6 million for
the six months ended 30 June 2016. The revenue was derived from the operation
of restaurants providing buffet, banquet, exquisite dining and related service by

“Golden Jaguar”.
Trading and Investment business

The Group invested in Hong Kong’s listed securities and financial instruments
as short-term and medium-term investments. For the six months ended 30 June
2017, the Group recorded net realised gains and unrealised gains on investments
of approximately HK$226.4 million, compared to approximately HK$1.6 million
for the six months ended 30 June 2016 and received dividend income from listed
securities investments and unlisted investment fund of approximately HK$29.2

million (six months ended 30 June 2016: approximately HK$0.3 million).

As at 30 June 2017, listed securities investments were approximately HK$1,247.7
million (31 December 2016: approximately HK$274.4 million) which is
approximately 4.7% of total assets of the Group, compared to that of approximately
1.1% as at 31 December 2016, of which each investment is less than 2% of the total

assets at the end of reporting periods.

BEZZ-LEANAZTFHIEAMA - RGEE K+
ZRAT 72 :

LB S9Y L &

BREZZ-LEAH=ZTHIEAMA - KEAZY
TR R E W25 £ 45514,700,0008 00 - TR E %
=N HZ1H RS A R %5234,200,00085 76 © 3
FR-BEANAZTHIEAMEA - TR G P
B B KRR CVE R e AL o

BRKEH

BEZZ-UENAZTHIEANEA - REE Z £ K
275 W2 £ %5 120,600,0008 76 - T &K B T — NN
H =4 H 1k A B4 %260,600,0009 75 - A B 1k 3%
KE (4850 ] BE S REREE R 2
TR A R A B R S
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FINANCIAL REVIEW
Financial Results

For the six months ended 30 June 2017, the Group recorded loss for the period
of approximately HK$214.3 million as compared to the loss of approximately
HK$154.3 million for the six months ended 30 June 2016.

The loss was mainly due to (i) the increase in administrative expenses of
approximately HK$83.9 million, (ii) the increase of income tax expense of
approximately HK$38.7 million and (iii) impairment loss on goodwill of HK$250.0
million, which was offset by (i) the increase in gross profit of approximately
HK$134.7 million; (ii) the decrease in selling and marketing expense of
approximately HK$66.9 million; (iii) the decrease in finance costs of approximately
HK$16.0 million; (iv) gain on bargain purchase of approximately HK$45.7 million
arising from the acquisition of subsidiary and (v) fair value change on financial

liabilities at fair value through profit or loss of approximately HK$43.6 million.

Since the Group has eliminated a certain number of loss-making restaurants during
the period, a non-cash adjustment on impairment of assets (including goodwill
and property, plant and equipment) of approximately HK$292.9 million has been

recorded in the catering business under “Golden Jaguar”.
Non-HKFRS Measures

To supplement this report which are presented in accordance with HKFRS, adjusted
net profit/(loss) and adjusted EBITDA are used as additional financial measures.
These financial measures are presented because they are used by management to
evaluate operating performance. The Group also believes that these non-HKFRS
measures provide useful information to investors and others understand and
evaluate the Group’s consolidated results of operations in the same manner as
management and in comparing financial results across accounting periods and to

those of our peer companies.
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The following table sets forth the Group’s non-HKFRS financial data for the TS A AR R 2 50 R JE A v T s v

periods presented: Vo 75 AR
Six months ended 30 June
BEAH=ZATHIEAMHA
2017 2016
—®—-L e VA%
HK$’000 HKS$’000
T#T F#x

Non-HKFRS Financial Data I T v B B S e ) B R
Adjusted net profit/(loss) RHEAA S (D (117,228)
Adjusted EBITDA A0 2 BBLT B % 4 1 0 (52,598)
Loss for the period 7 e 18 (154,283)
Impairment loss on goodwill TR AP M 1 -
Impairment loss on property, plant and equipment Y3~ W5 B A 2 A 1R -
Written off on property, plant and equipment LE A& R ] -
Gain on bargain purchase EAEL AR -
Non-cash item adjustments of cost of inventories 8B BAR 2 JEB 4 08 H R % 37,043
Share of loss of an associate HEAN — R 2 A F 2 s 1 1,389
Fair value change on financial liabilities at BATPHEHFAHGZ SMAKZ

fair value through profit or loss A PAEEEE) (1,377)
Adjusted net profit/(loss) BB AR (s ) (117,228)
Finance costs s AR 26,355
Income tax expense/(credit) PR, (3% (15,693)
Depreciation Yreg 53,968
Amortisation b 3] -
Adjusted EBITDA AR e BT 5 % 4 A (52,598)
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Capital Structure, Liquidity and Financial Resources

As at 30 June 2017, the authorised share capital of the Company was HK$5,000
million divided into 25,000,000,000 shares of HK$0.2 each and the issued
share capital of the Company was approximately HK$3,435.5 million divided
into 17,177,728,468 shares of HK$0.2 each. On 10 July 2017, the authorised
share capital of the Company increased to HK$10,000 million divided into
50,000,000,000 shares of HK$0.2 each.

As at 30 June 2017, the current assets and current liabilities of the Group
were approximately HK$13,015.5 million (31 December 2016: approximately
HK$12,262.1 million) and approximately HK$8,342.3 million (31 December
2016: approximately HK$6,913.1 million), respectively. The liquidity ratio, which
is calculated as current assets over current liabilities, was approximately 1.56
times as at 30 June 2017, as compared to that of approximately 1.77 times as at 31
December 2016.

As at 30 June 2017, the Group’s total assets and total liabilities amounted
to approximately HK$26,420.3 million (31 December 2016: approximately
HK$25,147.4 million) and approximately HK$17,253.4 million (31 December
2016: approximately HK$16,395.3 million), respectively. The debt ratio, which is
calculated based on total liabilities over total assets, was approximately 0.65 times
as at 30 June 2017, which was the same as that of approximately 0.65 times as at 31
December 2016.

The cash and bank deposits (including pledged bank deposits) as at 30 June 2017
was approximately HK$2,196.2 million (31 December 2016: approximately
HK$2,307.0 million). The decrease was mainly due to project investments and

investments in financial assets during the six months ended 30 June 2017.

As at 30 June 2017, the net debt to equity ratio of the Group, expressed as a
percentage of borrowings and long term debts (including obligation under finance
lease and convertible bonds) net of cash and bank deposits (including pledged
bank deposits) over total equity, was approximately 101.5% (31 December 2016:
approximately 99.0%). The increase in net debt to equity ratio was mainly due
to the issuance of new borrowings proportionately more than equity placement

proceeds during the six months ended 30 June 2017.
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On 6 April 2017, the Company, as an issuer, entered into the conditional
subscription agreement with China Huarong Macau (HK) Investment Holdings
Limited, as the subscriber, pursuant to which the Company issued 6.5% secured
convertible bonds on 18 April 2017 in a principal amount of HK$390 million
(the “CBs”). The CBs will become due on the business day falling on the third
anniversary of the issue date, i.e. 20 April 2020. The CBs bear interest at a rate
of 6.5% per annum, payable semi-annually, Mr. King Pak Fu and the charged
company, Joyous Investment Holdings Limited, each entered into a guarantee
to unconditionally and irrevocably guarantee the due and punctual payment of
all sums expressed to be payable by the Company under the CBs and the CBs

instrument.

On 8 May 2017, the Company, as an issuer, entered into the conditional placing
agreement with Emperor Securities Limited who acted as the placing agent. The
placing agent agreed to procure purchasers to purchase senior bonds to be issued by
the Company in a principal amount of up to HK$300 million in multiple tranches
(the “Bonds”). The Bonds are transferable in whole multiples of HK$500,000 or
such lesser amount as may represent the entire principal amount thereof. Part of
the Bonds, amounting HK$260 million was issued on 16 May 2017, whereas the
remaining part of the Bonds amounting HK$40 million was issued on 2 June 2017.
The Bonds will become due on the date immediately following two years after the
first issue of the Bonds. The Bonds bear interest at a rate of 6% per annum, payable

annually in arrears.

As of 30 June 2017, the Group’s subsidiaries have total external borrowings of
approximately HK$6,420.7 million of which approximately HK$3,963.8 million
are secured by land-use rights and properties held by the subsidiaries and personal
guarantee provided by the Company’s Chairman and Chief Executive Officer, Mr.
King Pak Fu.

Certain of the Group’s PRC subsidiaries entered into financing agreements
including guarantees or security agreements with various PRC banks and financial
institutions. These loans have original terms ranging from 12 months to 36 months

and secured by pledged bank deposits of the Group.

The principal amount outstanding under these loans in the PRC generally bear
interest at fixed rates calculated by reference to the relevant bank’s benchmark
interest rate for such loans. Interest payments are payable on either monthly or
quarterly basis and must be made on each payment date as provided in the particular

loan agreement.
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FOREIGN EXCHANGE EXPOSURE

Substantially all of the Group’s sales and operating costs are denominated in
the functional currency of each individual group entity i.e. Renminbi and Hong
Kong dollar. As at 30 June 2017, except for the borrowing of principal amount of
US$500.8 million by the Company are denominated in United States Dollar, other
borrowings or share placements denominated in the functional currency of each
individual group entity. Accordingly, the Directors consider that the currency risk
is low to moderate. The Group currently does not have a formal currency hedging
policy in relation to currency risk. The Directors monitor the Group’s exposure on

an ongoing basis and will consider hedging the currency risk should the need arise.
CONTINGENT LIABILITIES

As at 30 June 2017, the Group had no material contingent liabilities.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2017, the Group’s certain land-use rights, properties, bank deposits
and equity securities listed in Hong Kong of approximately HK$20,029.7 million
(31 December 2016: approximately HK$18,246.8 million) were pledged to banks

and other financial institutions to secure certain loan facilities granted to the Group.
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EMPLOYEE INFORMATION

As at 30 June 2017, the Group had approximately 1,000 employees (30 June 2016:
approximately 2,200 employees). The employees of the Group are remunerated
in accordance with their work experience, performance and prevailing industry
practices. The remuneration policy and package of the Group are periodically
reviewed by the management. For the six months ended 30 June 2017, the total
staff costs of the Group were approximately HK$131.6 million (six months ended
30 June 2016: approximately HK$114.5 million), representing an increase of
approximately 15.0% over the corresponding period of 2016. The increase in staff
cost was mainly due to the decrease in credit amount of share based payment, which

was arised from the cancellation of share options.
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Six months ended 30 June

BREAA=ZTHILARA

2017 2016

S S i

HKS$’000 HK$°000

F#L T#5T

Salaries and other benefits Wt 4 H: A 4 A 152,692

Contributions to retirement benefit schemes IR A A 5] A 7,560
Equity settled share-based payment DARE RS 45 B ey S A 2 3K0E (45,742)

Total Employee benefits expenses A B 4 B S 0 4 114,510
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2017, the interests or short positions of the Directors and chief

executives of the Company in the shares, underlying shares and debentures of the

Company or any associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571, Laws of Hong Kong) (“SFO”)),
which were notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions which they are

taken or deemed to have under such provisions of the SFO), or which were required,

pursuant to section 352 of the SFO, to be entered in the register referred to therein,

or which were required, pursuant to the Model Code for Securities Transactions

by Directors of Listed Issuers (“Model Code™) as set out in Appendix 10 to Listing

Rules to be notified to the Company and the Stock Exchange, are set out below:

o020 B 1 BEAT BN B JBe Ay B A B I
Br 2 W2 B R A
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Jit Z 25 SR AT BT

Approximate
percentage of
Total ~the issued share
Long position/ Ordinary Derivative number of capital of
Name of Director Capacity Short position shares shares sharesheld ~ the Company Note
fhiAA
Bkt CEITRAZ
H A S R/ KR Rk L BOAY  BREAR it
(no. of shares) (no. of shares)
(ROY®A)  (RBEA)
M. King Pak Fu (“Mr. King”) Interest of controlled Long position 10,694,978,614 - 10,694,978,614 62.26 /
corporations
RAFRE (TREE]) Becidl o HA
Note: it
1. (i) 6,188,026,998 ordinary shares are held through Better Joint Venture Limited 1. (1)6,188,026,998 i 5 4 JBt 775 725 8 i B Jo§ IR L W I

(“Better Joint”), a company incorporated in the British Virgin Islands with
limited liability which is wholly and beneficially owned by Mr. King; (ii)
1,295,038,846 ordinary shares are held through Glory Merit International
Holdings Limited (“Glory Merit”), a company incorporated in the British Virgin
Islands with limited liability which is beneficially owned as to 99% by Mr. King;
(iii) 2,095,982,970 ordinary shares are held through Elite Mile Investments
Limited (“Elite Mile”), a company incorporated in the British Virgin Islands
with limited liability which is wholly and beneficially owned by Mr. King; (iv)
1,115,929,800 shares are held through Sino Wealthy Limited (“Sino Wealthy”), a
company which is wholly-owned by Bremwood Holdings Limited (“Bremwood
Holdings”), which is in turn wholly-owned by Gauteng Focus Limited (“Gauteng
Focus”), which is in turn wholly-owned by Rentian Technology Holdings Limited
(“Rentian Technology”), a company which is held as to 51.55% by Mystery Idea
Limited (“Mystery Idea”), a company wholly-owned by Mr. King.

M B o7 Z A7 B 22 F Better Joint Venture Limited
([ Better Joint | ) ¥ 47 » fi Better JointHl H1 5t 56 &
B AR 5 (10)1,295,038,846/8% % A ) % 1B 1B
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P64 B R BEAT99% 5 (iii)2,095,982,970/ ¥ & Bt J%
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Jotk BB B HER 5 (iv)1,115,929,800/8% i 1 )5 75
i Sino Wealthy Limited ([ Sino Wealthy J) #¢47 » 1fij
#% 24 7\ FiBremwood Holdings Limited ([ Bremwood
Holdings J) 4 & #E i > Bremwood Holdings H
Gauteng Focus Limited ([ Gauteng Focus ] ) 2= ¥ #
Fi > Gauteng Focus HA= RAHEERATIRA A ([12R
A ) 2 HEA - 12 K FHE H Mystery Idea Limited
([Mystery Idea |) ¥ H'51.55%H %5 > 1fi Mystery Idea
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Save as disclosed above, none of the Directors, chief executives of the Company or
their associates had any interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated corporations as defined in
Part XV of the SFO as recorded in the register to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code as at 30 June 2017.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2017, the register of substantial shareholders maintained by the
Company pursuant to section 336 of the SFO shows that other than the interests of
the Directors and the chief executives, the following shareholders had notified the
Company of relevant interests or short position in shares and underlying shares of
Company as follows:

B ESCRT iR E Ah - IR 2R LAEAN A =1 H - B
B RAN T EEATBN B 2 B A LR AR
) G LA o R 0 s T (S 2 Lt 2 B B R AR SR XV
T8 ) Z JBe Ay ~ R IR P Ay A e i e e A i R AR B
it 7 B J1 B AR A9 SR 35200 i 47 L 2 B A - sl ZEAR
AR S B 2 A A A 4 ) R T A8 e 2 2
W

?}%%H’iﬁif’:‘ﬂ;’kﬁ&*ﬁ i JBE £y 2 A it B

B EFEERNAZTH > RRACA W 8  R Y
PR 3533061 47 1 32 B I AU G I B - B
FEATBON B Z AR5 - THIBOR T g A A = A B
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T

Approximate
percentage of
the issued
share capital
Long position/ Ordinary Derivative of the
Name of Shareholders Capacity Short position shares shares Company Notes
i A
CHEfTRA
JBe 3 44 6 g4 WR/RA ¥ ikl BHBEMK M
(no. of shares) (no. of shares)
(Rm#H)  (RGEH)
Better Joint Beneficial owner Long position 6,188,026,998 - 36.02 1
HiHEA A
Glory Merit Beneficial owner Long position 1,295,038,846 - 7.54 2
K HisEA A WA
Elite Mile Beneficial owner Long position 2,095,982,970 - 12.20 9
L &% N
Sino Wealthy Beneficial owner Long position 1,115,929,800 - 6.61 4
HaHEAA
China Huarong Asset Interest of controlled corporation Long position 779,021,904 689,226,440 8.55 5
Management Co., Ltd. 2k B
o 6 3 b 3 7 R 1
FR A
Haitong International Interest of controlled corporation Long position 893,760,000 - 5.30 6
Securities Group Limited 2k B R Ha
THEE B EFEBA AR Security interest Long position L 307,738,095 1.82 6
R 2
Interest of controlled corporation Short position - 736,180,000 4.36 6
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Notes:

Better Joint is the legal and beneficial owner of 6,188,026,998 ordinary shares.
Better Joint is wholly and beneficially owned by Mr. King. By virtue of the SFO,
Mr. King is deemed to be interested in those shares held by Better Joint.

Glory Merit is the legal and beneficial owner of 1,295,038,846 ordinary shares of
the Company. Glory Merit is beneficially owned as to 99% by Mr. King. By virtue
of the SFO, Mr. King is deemed to be interested in those shares held by Glory
Merit.

Elite Mile is the legal and beneficial owner of 2,095,982,970 ordinary shares of
the Company. Elite Mile is wholly and beneficially owned by Mr. King. By virtue
of the SFO, Mr. King is deemed to be interested in those shares held by Elite Mile.

Sino Wealthy is the legal and beneficial owner of 1,115,929,800 ordinary shares
of the Company, Sino Wealthy is wholly-owned by Bremwood Holdings, which
is in turn wholly-owned by Gauteng Focus, which is in turn wholly-owned by
Rentian Technology, a company which is held as to 51.55% by Mystery Idea,
which in turn is wholly-owned by Mr. King. By virtue of the SFO, Mr. King is
deemed to be interested in those shares held by Sino Wealthy.

These include (i) 440,510,000 ordinary shares and 246,190,476 ordinary shares
held through Brilliant Nexus Limited and Winsome Tech Worldwide Limited
respectively, both companies are wholly-owned by China Huarong Overseas
Investment Holdings Co., Limited, which is in turn wholly-owned by 3 il 2
17 % 7 A BB B B4 ], which is owned as to 51% by Huarong Zhiyuan
Investment & Management Co., Ltd., which is wholly-owned by China Huarong
Asset Management Co., Ltd.; (ii) 276,964,284 derivative shares held by Cathay
Rong IV Limited, which is wholly-owned by China Huarong Macau (HK)
Investment Holdings Limited; (iii) interest in the convertible bonds issued by
the Company in the principal amount of HK$390,000,000 due 2020 which is
convertible into 412,262,156 Shares (immediately before adjustment in the
conversion price triggered by the Rights Issue) upon full conversion at the
conversion price of HK$0.946 (immediately before adjustment in the conversion
price triggered by the Rights Issue) held through China Huarong Macau (HK)
Investment Holdings Limited, which is in turn wholly-owned by 7 [#] 3 i
(R ) B B B A A BR 22 B, which is owned as to 51% by Huarong (HK)
Industrial and Financial Investment Limited, which is in turn wholly-owned by
Huarong Real Estate Co., Ltd., which is wholly-owned by China Huarong Asset
Management Co., Ltd.; and (iv) 92,321,428 ordinary shares held through Wise
United Holdings Limited, which is in turn wholly-owned by Diamond Path
International Investments Limited, which is in turn wholly-owned by Diamond
Path Investments Limited, which is in turn wholly-owned by Huarong Investment
Stock Corporation Limited, which is in turn owned as to 50.99% by Right
Select International Limited, which is in turn wholly-owned by China Huarong
International Holdings Limited, which is wholly-owned by China Huarong Asset
Management Co., Ltd.. China Huarong Asset Management Co., Ltd. is owned as
to 65% by Ministry of Finance of the People’s Republic of China. By virtue of
the SFO, Ministry of Finance of the People’s Republic of China is deemed to be
interested in those interests held by China Huarong Asset Management Co., Ltd..
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6. These include (i) 736,180,000 ordinary shares in long position and 736,180,000
derivative shares in short position held through Haitong International Financial
Solutions Limited, which is wholly-owned by Haitong International Finance
Company Limited, (ii) 157,580,000 ordinary shares held through Haitong
International Finance Company Limited, and (iii) interest in the convertible
bonds issued by the Company in the principal amount of USD50,000,000 due
2018 which is convertible into a maximum of 307,738,095 ordinary shares
(immediately before adjustment in the conversion price triggered by the Rights
Issue) upon full conversion at the conversion price of HK$1.26 (immediately
before adjustment in the conversion price triggered by the Rights Issue) based on
the exchange rate of USD1 = HK$7.755 held through Haitong International Asset
Management Limited, which is wholly-owned by Haitong International Finance
Company Limited. Haitong International Finance Company Limited is wholly-
owned by Haitong International (BVI) Limited, which is in turn wholly-owned by
Haitong International Securities Group Limited, which is owned as to 61.78% by
Haitong International Holdings Limited, a company which is wholly-owned by
Haitong Securities Co., Ltd. By virtue of the SFO, Haitong Securities Co., Ltd is
deemed to be interested in those interests held by Haitong International Securities
Group Limited.

Save as disclosed above, no other parties were recorded in the register of the
Company required to be kept under section 336 of the SFO as having interests or
short positions in the shares or underlying shares of the Company as at 30 June
2017.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme”) at
the annual general meeting of the Company held on 31 May 2013. Pursuant to
the Share Option Scheme, the Board may at its discretion offer options to any
eligible participants including, but not limited to, any person being an employee,
executive directors, or nonexecutive directors (including independent non-executive
directors) of the Group or any invested entity and any supplier, adviser or consultant
to any area of business or business development of any member of the Group or any

invested entity.
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Details of movement of the share options during the six months ended 30 June 2017 BEZZ—LEANHZTH LA BIR - 580
under the Share Option Scheme are as follows: w3 JE T R R 2 A R R W -
Number of share options
ik 4
Outstanding
Balance as at Granted Exercised Lapsed asat
1 January during during during 30 June Exercise
Name or category of participant 2017 the period the period the period 2017 price  Date of Grant Exercisable Period
REB— Lk REB— Lk
—~A—H AA=1H
SEARA BTN g% Wacgh  MRoAE Mok WAL R ghnl M
(HK$)
(i#7)
Former Director
i
Mr. Meng Cai 50,000,000 - - (50,000,000) - 1022 10 May 2016 10 May 2018 to 9 May 2021
(resigned on 9 February 2017) ZER “E-\ELATHE
FYp SN “EZERARA

(R=F—LEZANLBBE)

Total
A 50,000,000 - - (50,000,000) -

PURCHASE, SALE OR REDEMPTION OF LISTED % A ~ Hi £ ol 5 1l A 2 5] bl i 2
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of BE_FZ-ELEANAZTHIEAEA > AR A I

the Company’s listed securities during the six months ended 30 June 2017. A o AR JEES 2 ) MO RSO A, ~ ) s DA ) AR A ] 2
Lo
CORPORATE GOVERNANCE PRACTICES WEFHER

The Company is committed to maintain good corporate governance practices and RAF —HBN A F RIFZ REERTE AR
procedures to ensure the integrity, transparency and quality of disclosure in order to DL e DR 45 88 B & o0 e bk - 0B W R TR AR - AT 4R
enhance the shareholders’ value. T B SRR A o

The Company has adopted the code provisions set out in the Corporate Governance AR ) ELBRA b A S B B 0 R A SR AR YR AT
Code (the “CG Code”) as set out in Appendix 14 to the Listing Rules as its own A (T A& AR b BT R = <7 B4 S AR 2 JE AR
code of corporate governance. B2 RS-
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In the opinion of the Directors, during the six months ended 30 June 2017, the
Company was in compliance with all relevant code provisions set out in the CG
Code except for the deviation of code provisions A.2.1 and D.1.4 of the CG Code,

which are explained below.

Pursuant to the code provision A.2.1, the role of chairman and chief executive
officer should be separate and should not be performed by the same individual.
Mr. King Pak Fu is the Chairman of the Board and the Chief Executive Officer
of the Company. The Board believes that vesting the roles of both Chairman and
Chief Executive Officer in the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and efficient overall
strategic planning for the Group. The Board believes that the balance of power
and authority for the present arrangement will not be impaired and is adequately
ensured by current Board which comprises experienced and high calibre individuals

with sufficient number thereof being independent non-executive Directors.

Pursuant to the code provision D.1.4, the Company should have formal letters
of appointment for directors setting out the key terms and conditions of their
appointment. The Company did not have formal letter of appointment for Mr. Tsai
Tson, who was appointed as an executive Director on 8 February 2017. However,
he is subject to retirement by rotation in accordance with the Bye-Laws. In addition,
the Directors have followed the guidelines set out in “A Guide on Directors’
Duties” issued by the Companies Registry and “Guidelines for Directors” and
“Guide for Independent Non-Executive Directors” (if applicable) published by the
Hong Kong Institute of Directors in performing their duties and responsibilities
as Directors. Besides, the Directors actively comply with the requirements under
statute and common law, the Listing Rules, legal and other regulatory requirements

and the Company’s business and governance policies.

CHANGES OF INFORMATION IN RESPECT OF
DIRECTOR

Below are the change in Director’s information required to be disclosed pursuant to
Rule 13.51B (1) of the Listing Rules.

Mr. Chan Wai Cheung Admiral, an independent non-executive Director, was
appointed as an independent non-executive director of Zhong Ao Home Group
Limited, a company listed on the Main Board of the Stock Exchange (Stock Code:
1538) with effect from 31 May 2017.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of conduct regarding
securities transactions by the Directors. Having made specific enquiry of all
Directors, the Company confirmed that all Directors have complied with the
required standards as set out in the Model Code during the six months ended 30
June 2017.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive Directors,
namely Mr. Chan Wai Cheung Admiral (as chairman), Mr. Lie Chi Wing and Ms.
Hu Gin Ing.

The primary duties of the Audit Committee are to review and supervise the financial
reporting system and to review the risk management and internal control systems of
the Group.

The unaudited interim report of the Group for the six months ended 30 June 2017

have been reviewed by the Audit Committee.

By Order of the Board
Carnival Group International Holdings Limited
King Pak Fu
Chairman and Chief Executive Officer

Hong Kong, 29 August 2017
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