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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDN

BUSINESS AND MARKET REVIEW

Since the National Development and Reform Commission
and National Energy Administration of PRC have carried
out the plan of “Industrial Development of Coal in the
Thirteenth Five-Year Plan”, the coal industry in the PRC
has facing a substantial change. Those small size coal
mines which are not able to meet the relevant production
capacity requirement, need to have been or will be closed
down. In addition, the current PRC government’s policy on
reducing air pollution also accelerated the consolidation of
coal industry in the PRC. On the other hand, this provides
a favorable period for sizeable coal mine companies,
through the optimization of location and production, to
survive in this industry and improve their operation and
production.

In 2016, the total coal production capacity of Henan
Province of the PRC was approximately 108 million tonnes,
representing a decrease of approximately 15.3% by
comparing with year 2015. For the first seven months of
2017, total coal production was approximately 61 million
tonnes, representing a decrease of approximately 1.14%
by comparing with the same period of last year.

The market coal price increased rapidly in 2016 as a result
of the reduction in production capacity and the increasing
coal demand. The 276 working days restriction policy
carried out in late March 2016 was allowed to extend to
330 working days by National Development and Reform
Commission in early October 2016 for eligible coal mines
to operate, that caused the production volume increased
and slowed down the up-trend of the coal price from a
top level.

During the six months ended 30 June 2017 (the
“Period”), the market coal price has been maintained at
a more or less steady level. According to the Qinhuangdao
coal price index, the average price for thermal coal of
4500 kcal was RMB494 per ton at beginning of the Period
and RMB464 per ton as at 30 June 2017. Steady coal price
has made a favor to many of the coal mine companies
to be recovered from the worst situation. Colliding with
the government positive policies to the coal industry, it is
believed that the worst situation has been passed.
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MANAGEMENT DISCUSSION AND ANALYSIS

Although the market coal price has a trend to recover
slowly and is favourable to the coal mine companies, coal
industry still needs a longer period for the recovery from
the bottom. Furthermore, coal price has been affected by
many external factors in the recent years, the coal mines
companies and the Group should conduct its businesses
with caution in future.

During the Period, the Group’s performance was mostly
affected by the suspension of coal mines during most of
the time of the Period. Due to an accident occurred in a
coal mine within the Dengfeng city, Henan Province, the
PRC (the “City"), the government has ordered all the coal
mines within the City (including the Company’s all coal
mines) to suspend since early January 2017. Up to the
date of this announcement, no official document has been
issued by the government regarding the resumption of the
coal mines of the City.

In order to face the continuous challenging situation,
the Company has continued to focus on its coal trading
business. Consequently, although the overall revenue
generated from coal production has dropped, the
Company has maintained its revenue from its coal trading
business. The Group has always been persisting in its
position and taken more cautious response measures
according to situations on a timely basis.

FINANCIAL REVIEW

Revenue

The Group’s total revenue for the Period amounted to
approximately HK$285.9 million, representing a decrease
of approximately 20.8% from approximately HK$360.8
million for the six months ended 30 June 2016 (the “Last
Period”). The decrease in revenue was primarily due to
the suspension of coal mines during most of the time of
the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDN

During the Period, trading of purchased coal and sales
from coal production contributed approximately 88.3%
(the Last Period: approximately 92.9%) and approximately
11.7% (the Last Period: approximately 7.1%) of the total
revenue of the Group. In order to maintain the Group’s
operation and revenue during the period of coal mines
suspension, the Group has allocated more resources to
the business of trading of purchased coal. Therefore,
the revenue generated from the business of trading
of purchased coal contributed high proportion of total
revenue of the Group.

The total sales volume of coal, including both production
and sale of coal and trading of purchased coal, reached
to approximately 717,000 tons for the Period which
was lower than the sales volume for the Last Period
(approximately 1,010,000 tons) by approximately 29.0%.

Although the sales volume has been dropped for the
Period, the selling price of coal has been increased. The
total average selling price of coal has increased from
approximately RMB300.8 per ton for the Last Period to
approximately RMB352.6 per ton for the Period.

Cost of Sales and Gross Loss

The cost of sales and gross loss for the Period were
approximately HK$304.9 million and approximately
HK$19.1 million respectively; while the cost of sales
and gross loss for the Last Period were approximately
HK$398.4 million and approximately HK$37.7 million
respectively. The reduction in gross loss was mainly due to
the increase in average selling price of the coal during the
Period.

During the Period, the Group has continued to increase
the proportion of coal trading business to support its
operation during the present coal mines suspension
period. Since the revenue of the Group contributed by
trading of purchased coal and average selling price of
coal were increased, the gross loss and gross loss margin
during the Period were improved by comparing with the
Last Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Net Loss Attributable to the Owners of the
Company

The net loss attributable to the owners of the Company
for the Period was approximately HK$38.5 million,
representing an decrease of approximately 71.9%
as compared with the Last Period of approximately
HK$137.0 million. The reasons for the decrease in net loss
attributable to the owners of the Company were mainly
due to: (i) the decrease in gross loss as explained in the
precedent paragraph; (ii) the decrease in impairment
loss on certain assets; and (iii) the decrease in total
administrative expenses during the Period. In view of
the recoverable amount of the cash-generating unit is
less than its carrying amount, the Group provided an
impairment loss of approximately HK$3.2 million (the Last
Period: approximately HK$62.5 million) and approximately
HK$4.2 million (the Last Period: approximately HK$35.1
million) on the property, plant and equipment and the
mining rights respectively.

Accounts and Bills Receivables

As at 30 June 2017 (the “Period End”), the accounts and
bills receivables amounted to approximately HK$336.7
million, representing an increase of 90.6% as compared
to that as 31 December 2016 (the “Last Year End”) of
approximately HK$176.7 million. The increase was mainly
due to the customers of the Group were also facing with
the slow recovery economic condition of the PRC and they
have slightly lengthened the repayment period.

Amongst the total amount of accounts receivable
(excluding bills receivable) as at the Period End, Henan
Zhongfu Dianli Company Limited* (“Zhongfu”) (] @+
ZENHBRAF]) was the largest debtor with balance
amounting to approximately HK$290.4 million (equivalent
to approximately RMB252.1 million) or approximately
86.2% of the total accounts receivable, net of provision
for impairment. The entire outstanding amount of the
accounts receivable from Zhongfu was not past due.
The board of directors (the “Board”) of the Company
therefore concluded that no impairment is needed to be
made on the outstanding balance due from Zhongfu.

#  For identification only
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDN

Accounts and Bills Payables

Bills payable as at the Period End amounted to
approximately HK$749.1 million (as at the Last Year
End: approximately HK$701.7 million) which contributed
approximately 96.5% (as at the Last Year End:
approximately 95.8%) of the total amount of accounts
and bills payables as at the Period End, i.e. approximately
HK$776.2 million (the Last Year End: approximately
HK$732.8 million). In order to enhance the accounts
payable repayment processes and the liquidity of the
Group, the Group prefers to use bills to settle payment
to certain suppliers. Therefore, bills payable constituted
the most essential part of the total accounts and bills
payables.

As at the Period End, approximately HK$641.5 million (as
at the Last Year End: approximately HK$597.3 million)
of the Group’s bills payable were secured by the Group's
pledged bank deposits, in which approximately HK$47.2
million (as at the Last Year End: approximately HK$50.2
million) of the bills payable were also guaranteed by
certain independent third parties whereas approximately
HK$34.5 million (as at the Last Year End: approximately
HK$67.0 million) of the bills payable were also jointly
guaranteed by a shareholder of the Company and certain
independent third parties. Also, approximately HK$107.7
million (as at the Last Year End: approximately HK$104.4
million) of the Group’s bills payable were guaranteed
solely by certain independent third parties without
pledging of time deposits as at the Period End.

. 8 Rosan Resources Holdings Limited Interim Report 2017

BRI R EE

AR 2 FE A Z= 5 49 5749,100,000
BT (R AFF AR 4701,700,000
B EHRENERRZRE
%8 (B149776,200,0005 7T) (=
FE K 4732,800,000/8 7T ) 2 49
96.5% (M EFFHKR:495.8%) °
AREEFEFLESALSED
EeReM AEEERRERER
BEXNEMNE THERHZIE
I B ZEREEMNER R RS
R RIS -

RER AEEENEE+FYD
641,500,000/ 70 (R EF F K :
#)597,300,0008 L) A A £ EE
EIFRTERER EFEME
B #947,200,0008 T (R EFF
K+ #950,200,000/8 70 ) IR & T
B E = HER MENZERD
34,500,000 7T (R EFF AR 4
67,000,000/ ) M AR A Al — &
RREEFBIE=ZHFHRER-
BN REIR  AEERENEEFY
107,700,000/ 7T (R EFFE R 4
104,400,000 7C) BE THELE =
FEBEER REIFEEHEFR



MANAGEMENT DISCUSSION AND ANALYSIS

Other Payables and Accruals

The total amount of other payables and accruals
was slightly increased by approximately 7.3% from
approximately HK$434.9 million as at the Last Year End
to approximately HK$466.6 million as at the Period End.
As at the Period End, the other payables were mainly
comprised of provision for PRC retirement benefit scheme
contributions amounting to approximately HK$154.2
million (as at the Last Year End: approximately HK$170.5
million), accrued coal mines related removal and relocation
expenses amounting to approximately HK$32.8 million
(as at the Last Year End: approximately HK$56.0 million),
accrued workers’ wages and benefits amounting to
approximately HK$21.6 million (as at the Last Year End:
approximately HK$20.5 million), and loans advanced from
a director (who is also a shareholder) of the Company
amounting to approximately HK$14.0 million (as at the
Last Year End: approximately HK$8.0 million). The loans
advanced from a director of the Company was unsecured,
interest-free and repayable on demand.

PROSPECT

Looking ahead to second half of 2017, China is still facing
a tougher battle amid economic slowdown pressure and
external uncertainties. Improving and well control the
coal production capacity would remain as one of the
important agendas of the PRC government. The successful
implementation of the coal production policy, total coal
production has been reduced and the coal price has been
gradually increased. The coal is expected to be stabilized in
the years ahead, which will be a favourable factor to the
sustainable growth and development of the Group’s coal
production business.

The government policy direction will continue to govern
the coal industry and in a healthy direction which the
Group will follow tightly. In the coming future, the Group
will consider to upgrade its existing equipment and
facilities so as to achieve cleaner emissions. Moreover,
the Group will continue to strengthen its existing coal
industry value chain. In the meantime, the Group will
search for new and profitable business opportunities
which are beneficial to the Group, and explore investment
opportunities with sustainable and steady return to the
shareholders of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWRDN

The Group believes that the market will remain changing
in a positive direction in the coming years. The Group
will constantly persist in its position, consolidate the
foundation, make an improvement, and realise its goal for
the coming years with caution.

Going forward, the Group holds an optimistic view
towards the development of coal industry in the PRC
as the progress of industry consolidation has been
proceeding at a fast speed. The Group will seize
opportunities in the coal industry to scale up its business,
and continue to develop as a sizeable coal company within
the province.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at the Period End, the net asset value of the Group
was approximately HK$61.9 million (as at the Last Year
End: approximately HK$100.4 million) and the total cash
and bank balance (including pledged bank deposit) was
approximately HK$695.4 million (as at the Last Year End:
approximately HK$701.7 million). As at the Period End,
the Group had net current liabilities of approximately
HK$521.9 million (as at the Last Year End: approximately
HK$487.2 million) and the current ratios was decreased
from 0.72 times as at the Last Year End to 0.71 times as
at the Period End. The Group’s working capital was mainly
financed by cash flow generated from its operation and
the banking facilities granted by financial institutions.

As at the Period End, the Group’s accounts receivable,
net of any provision for impairment was approximately
HK$336.7 million (as at the Last Year End: approximately
HK$174.1 million) and certain accounts receivable were
pledged to secure certain bank loans of the Group.
Subsequent to 30 June 2017 and up to the date of
this announcement, accounts receivable amounted to
approximately HK$70.2 million has been collected.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at the Period End, bank deposits amounted to
approximately HK$563.6 million (as at the Last Year
End: approximately HK$523.6 million) were pledged for
bills payable and were not available for the operation
or repayment of debts of the Group. Cash and cash
equivalents which were not pledged amounted to
approximately HK$131.8 million (as at the Last Year End:
approximately HK$178.1 million).

As at the Period End, the Group’s total bank loans
amounted to approximately HK$476.8 million (as at the
Last Year End: approximately HK$473.2 million). The bank
loans bear interest at fixed rates ranging from 4.35% to
13.64% per annum (as at the Last Year End: at fixed rates
ranging from 2.90% to 13.10% per annum).

As at the Period End, the Group’s gearing ratio (as a ratio
calculated by (a) the sum of bank loans and amount due
to an associate; divided by (b) the net assets of the Group)
was 925.3% (as at the Last Year End: 563.5%).
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CORPORATE GOVERNANCE PRACTICES

TEXERER

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the six months ended 30 June 2017, the Company
has complied with the code provisions as set out in the
Corporate Governance Code (the “CG Code"”) contained
in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), except for the deviation as set out
below.

Code provision A.4.1 of the CG Code provides that
non-executive directors should be appointed for a
specific term, subject to re-election. The non-executive
director and independent non- executive directors (the
“INEDs") of the Company do not have a specific term of
appointment, but are subject to rotation in accordance
with bye-law 111 of the Bye-laws of the Company. As
the non-executive director and INEDs of the Company are
subject to rotation in accordance with the Bye-laws of
the Company, the Board considers that the non-executive
director and INEDs of the Company so appointed with
no specific term will not impair the quality of corporate
governance of the Company as required by the principle
of good governance laid down in A.4 of the CG Code.

Code provision A.6.7 of the CG Code requires that
the independent non-executive directors and the non-
executive directors should attend general meetings.
However, the INEDs and the non-executive director of
the Company were unable to attend the annual general
meeting of the Company held in Hong Kong on 26 May
2017 as they were absent from Hong Kong.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (the
“Model Code”) set out in Appendix 10 of the Listing
Rules as the code of conduct regarding securities
transactions by Directors. Having made specific enquiry,
all Directors of the Company have fully complied with the
required standards set out in the Model Code throughout
the six months ended 30 June 2017.
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DIRECTORS' REPORT

PRINCIPAL ACTIVITIES

The principal activities of the Group are production and
sale of coal and trading of purchased coal in the PRC.

EXCHANGE RISK EXPOSURE

The sales and purchases of the Group are predominantly
in Renminbi which is the functional currency of the related
group entities. The Board therefore is of the opinion that
the Group's sensitivity to the change in foreign currency
is low and the Group does not hedge its foreign currency
risk.

DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2017.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2017, the Group has a total of
approximately 1,667 employees located in Hong Kong and
the PRC. Salaries are reviewed annually with discretionary
bonuses being paid depending on individual performance.
The Group also provides other benefits including medical
insurance and pension funds. A share option scheme
was adopted by the Group on 27 May 2014 to enable
the directors of the Company to grant share options to
eligible participants including any employee of the Group
as incentive to their valuable contribution to the Group.

No share options were granted during the six months
ended 30 June 2017. As at 1 January 2017 and 30 June
2017, the Company had no outstanding share options
under the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities.
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DIRECTORS' REPORT
EEEgHSE

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata
basis to existing shareholders of the Company.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit
Committee”) which was established in accordance with
the requirements of the CG Code for the purpose of
reviewing and providing supervision over the Group’s
financial reporting process and internal control and risk
management. The Audit Committee comprises three
of the INEDs of the Company, namely Mr. Ma Yueyong
(Chairman of the Audit Committee), Dr. Chen Renbao
and Mr. Jiang Xiaohui. The audit committee reviewed the
condensed consolidated interim financial statements of
the Group for the six months period ended 30 June 2017
and were of the opinion that such statements comply
with the applicable accounting standards, the Listing Rules
and legal requirements and that adequate disclosure have
been made.

DIRECTORS’” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN THE
SECURITIES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2017, the interests and short positions of
the directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have taken
under such provisions of the SFO); or were required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or were required, pursuant
to the Model Code contained in the Listing Rules, to be
notified to the Company and the Stock Exchange, were as
follows:
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DIRECTORS' REPORT

Long positions in the ordinary shares of the Company

EEERE

REXRBEBRTZIHFR

Approximate

Number percentage of

Name of Directors Nature of Interest of shares shareholding

IRER A

EEps EEME RHOBE BAL

Mr. Dong Cunling Personal interest 540,000 0.08%
FFIREE (PN £

Mr. Yang Hua Personal interest 10,089,196 1.42%
HELE (EPN: £

Save as disclosed above, none of the directors and chief
executive of the Company had any interest or short
position in the shares, underlying shares and debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have taken under such provisions of
the SFO); or were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or
were required, pursuant to the Model Code contained in
the Listing Rules, to be notified to the Company and the
Stock Exchange as at 30 June 2017.

SUBSTANTIAL SHAREHOLDERS" AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

So far as was known to the directors or chief executive of
the Company, as at 30 June 2017, the person, other than
the directors or chief executive of the Company, who had
an interest or short position in the shares or underlying
shares as recorded in the register required to be kept
under Section 336 of the SFO were as follows:

RIZE—EFRXA=1TH BLEX
FREEIN BETANEERAR
AITHARE R AR A R R K AR A
(EEABEALEGROIEXVE) 2
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DIRECTORS' REPORT
EEEgHSE

Long positions in the shares of the Company

RERBRGZHFE

Approximate

Number percentage of
Name of Shareholders Capacity of shares shareholding
BREBL
BRESR BB L] BRAEE Bat
(1) Retop International Investment Beneficial owner 141,400,000 19.84%
Limited (Note 1)
WHRBERREARDA (1) EmEAA
(2) Vestfoco International Investment  Interest in controlled 141,400,000 19.84%
Limited (“Vestfoco") (Note 1) corporation
HERBRRERRAR ZEEE RS
(TE2]) (K1)
(3) Mr. Bao Hongkai (“Mr. Bao") Interest in controlled 141,400,000 19.84%
(Note 1) corporation
Bt E ([BEE]) REEEER
(Ftaz1)
Beneficial Owner 675,000 0.09%
EmAA
(4) Mr. Li Yupeng (Note 2) Beneficial owner 71,000,000 9.96%
FERMKE (Ha2) EREAA
(5) Asia Mark Development Limited Beneficial owner 49,380,000 6.93%
(Note 3)
(Kt5E3) EREAA
(6) Mr. Kwong Ying Hou (Note 3) Interest in controlled 49,380,000 6.93%

BERREE (H3)

Notes:

(1

Retop International Investment Limited is beneficially and
wholly owned by Vestfoco of which Mr. Bao is the sole
beneficial owner. Accordingly, Vestfoco and Mr. Bao are
deemed to be interested in the shares of the Company held

corporation

RmrEER

by Retop International Investment Limited.

Mr. Li Yupeng is independent and not related to the Board or

management of the Company.

Asia Mark Development Limited is beneficially and wholly
owned by Mr. Kwong Ying Hou. He is independent and not

related to the Board or management of the Company.
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DIRECTORS' REPORT

Save as disclosed above, no persons had an interest or a
short position in the shares and the underlying shares as
recorded in the register required to be kept under section
336 of the SFO.

CONTINGENT LIABILITIES

Save as disclosed in note 27 to the condensed
consolidated interim financial statements, the Group had
no other contingent liabilities as at 30 June 2017.

CONNECTED TRANSACTIONS

During the Period, the Group has not conducted
any connected transaction or continuing connected
transaction (as defined under the Listing Rules) which is
subject to reporting requirements under the Listing Rules.

REVIEW OF UNAUDITED INTERIM RESULTS

The condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2017 are
unaudited and have been reviewed by the Company’s
Audit Committee.

By order of the Board

Rosan Resources Holdings Limited
Dong Cunling
Chairman

Hong Kong, 30 August 2017
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CONDENSED CONSOLIDATED INCOME STATEMENT

EHEE KSR

For the six months ended 30 June 2017

BE_T—+FNA=+HINEAR

Unaudited
Six months ended 30 June
2017 2016
Notes HK$’'000 HK$'000
RIECERK
BEANA=1+RHILXEAR
—EB-tF  ZE—RF
ff & FHT FHET
Revenue g 5 285,875 360,785
Cost of sales HEXR (304,939) (398,440)
Gross loss E% | (19,064) (37,655)
Other income E A 5 29,179 39,987
Selling and distribution HERDHEAX
expenses (1,818) (2,298)
Administrative expenses THRAZ (21,234) (29,683)
Other expenses HEMAx (1,746) (2,221)
Finance costs BB R 6 (18,961) (19,502)
Share of results of associates (G HE & A &) 245 (862) (110)
Share of results of a joint JEh—MALhEER
venture 7 171)
Gain on disposal of a subsidiary & — R & A 72 U
= 7 - 2,783
Impairment loss on property, Y BB MR 2R
plant and equipment BEE (3,198) (62,507)
Impairment loss on mining R 2 REBE
rights (4,150) (35,077)
Loss before income tax MRETEBBATEE 8 (41,847) (146,454)
Income tax expense Frig B X 9 - (4,005)
Loss for the period HRER (41,847) (150,459)
Loss for the period EREBREE:
attributable to:
Owners of the Company AKRRIEE A (38,528) (137,044)
Non-controlling interests FEVE AR M 2 (3,319) (13,415)
(41,847) (150,459)
Loss per share attributable AATHEEAEELEER
to the owners of the B
Company
- Basic and diluted (HK cents)  —EARK#FE (&) 17 (5.406) (19.229)

. 1 8 Rosan Resources Holdings Limited Interim Report 2017




CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

o AL 3¢
HHEEZE K E R
For the six months ended 30 June 2017 B Z=ZF—+t&F~HA=1+HI~MEA
Unaudited
Six months ended 30 June
2017 2016
HK$'000 HK$'000
RBERX
BEXA=TAHLXEA
—E—tF —E—RF
FHET FH&T
Loss for the period HABR (41,847) (150,459)
Other comprehensive income/ HRHEMEZEKRA
(loss) for the period (EB8)
ltems that may be reclassified HEensEHoizEas
subsequently to profit or loss: ER :
Exchange differences on REBINEBER 5
translation of foreign
operations
— subsidiaries NG (393) (4,263)
- ajoint venture ——fMeastE 182 (136)
- associates 2 UNG| 3,077 (2,407)
2,866 (6,806)
Share of other comprehensive FEME— B E A B2 H At
income/(loss) of an associate 2EBA (EE) 419 (3,948)
Release of exchange fluctuation HE — B AR R [E
reserve upon disposal of a HomE
subsidiary - (178)
Other comprehensive income/ HANHEMmEEBA S
(loss) for the period, net of tax (E8E) (kB FE) 3,285 (10,932)
Total comprehensive loss for HRE2HEEBEEE
the period (38,562) (161,391)
Total comprehensive loss EhR2EEEEARE:
attributable to:
Owners of the Company /NI P =N (35,388) (146,881)
Non-controlling interests FEFR R (3,174) (14,510)
(38,562) (161,391)
REDREREARAT 2017F MRS 19 .




CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
EHHAGEMBRR X

As at 30 June 2017 RZ=-FE—+t&FNNHA=1+H

Unaudited Audited
30 June 31 December
2017 2016
Notes HK$’'000 HK$'000
RBERK KEZ
—E—tF —ZE—RF
NA=+H +=ZA=+—H
&t FHERT FHET
ASSETS AND LIABILITIES BEEREE
Non-current assets FREBEE
Property, plant and equipment ¥1% - BiE M & 12 249,282 257,799
Goodwill 5k 13 - -
Mining rights R 14 322,938 318,153
Interests in associates REE QT 2R 16 100,409 97,775
Interest in a joint venture R—RagtEz#m 17 5,968 5,779
Available-for-sale financial AHEESREE
assets 18 681 660
679,278 680,166
Current assets REEE
Inventories FE 5,397 3,604
Accounts and bills receivables  JEUZBR % & 2% 19 336,730 176,692
Prepayments, deposits and TERTFIA ke REA
other receivables FEWFRIE 20 246,307 353,416
Tax recoverable ALY B B 3R 8,785 8,516
Pledged bank deposits B RITIE R 21(a) 563,604 523,592
Cash and cash equivalents WENIEELEHEHFEIER 21(b) 131,808 178,134
1,292,631 1,243,954
Current liabilities RBEE
Accounts and bills payables EAERRER 22 776,213 732,769
Other payables and accruals — H s fiE 1 3018 K g 51
&H 23 466,637 434,900
Provision for reclamation FZEEREE
obligations 94,885 90,222
Bank loans |ITEXK 24 476,806 473,221
1,814,541 1,731,112
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
EHGEMBRR X

R-ZF—tFEXNA=+H

As at 30 June 2017

Unaudited Audited
30 June 31 December
2017 2016
Notes HK$'000 HK$'000
RIBERK WEZ
—E—tE ZE—XRF
NA=+RH +=ZA=+—H
B e FHET FHET
Net current liabilities REBAEFE (521,910) (487,158)
Total assets less current REERRBAER
liabilities 157,368 193,008
Non-current liability ERBEE
Amount due to an associate  JEff —REE NGB 16 95,515 92,593
Net assets HERE 61,853 100,415
EQUITY RA R
Share capital &N 25 71,267 71,267
Reserves G 45,389 80,777
Equity attributable to the ZAAREEAEEZR
owners of the Company R 116,656 152,044
Non-controlling interests  JFFiEfRfE#H (54,803) (51,629)
Total equity RAERAE 61,853 100,415
REEFERERAT 2017E MBS 21 .




CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

BHRGEEZE TR

For the six months ended 30 June 2017 #Z =F—+FNA=+HIEA

(Unaudited)
(%5H)
Attrbutabl to the onners of the Company
FRAERARL
Captal Eichange Statutory Non-
Share  Share redempton  Other Confrbuted  fluctustion ~~ Capitel~ resenve Accumulated controing
apitd  premum resene resene  supls  resene resene fnd  losses Toldl  interests Totel
HKS000  HKS000  HKS'000  HKSO0D  HKS000  HKFOOD  HKY000  HKSO00 K000  HKS000  HKSO00  HK$'000
pt ol Efie i3 #ER
Rt REEE  BE AbBE SABR  BE EABR  ORE ZER & #E &
TR TR TET TEr TEn T T TR  TAr  TEnT TR TER
At 1 January 2016 #-%-75-5-8 1267 23533 50 55387 467884 149400 244D 134492 (738131) 40315 (25297) 37188
Loss for the period g - - - - - - - - (13704) (137,044 (13419 (150459)
Other comprehensie (o)~ BREG2E (EB)/
ncome for the period ['4
- Bchange differences on -RE BB AR
tranlation of financia LERER
statements of foreign
operations
- subsiaries -HELA - - - - - 38%) - - - B8 W) uw)
- joint venture ——Hakhz - - - - - - - - (14 (139)
- as500iates -B4LT) - - - - - (260) - - - e ) Qo)
Reease of enchange fluctuation  HE-FIEATHAEE
resenve upon disposal of a LRHEE
subsidary - - - - - (160) - - - (i60) (g 1w
Share of other comprehensie B -EREQE A2
income of an associate hE - - - B - - - - - By BB ()
Total comprehensive logs for the ~ HA2EEREE
period - - - 353 - by - - (137,044)  (146881) (145100 (161,391
Disposal of  subsidary tE-BHBAA - - - - - - - ey - 118 118
Tansfer from other reserie BREABER - - - (1059 - - - - 1050 - - -
At30une 2016 RIT-RERAZTE TSI 9 A5 IR IBT6 240 BB B0 26 (IS 21655
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HHGEEEEH X —

For the six months ended 30 June 2017 #Z =F—+FNA=+HIEA

(Unaudited)
(%828

Attributable to the owners of the Company
LOEEEIN

Capital Exchange Statutory Non-

Share  Share redemption  Other Contributed fluctuation  Capital  reserve Accumulated controlling
capital premium*  reserve*  reserve*  surplus*  reserve*  reserve*  fund*  lossest Total ~ interests Total
HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000

-y EiRY EE #ER
B REEE  RE dbER SAR% BR EREE QRS ZHER it 5 it
TR TEn TR TR TER TER TEn  TEn  fEn  tEn  TEn  TER

At 1 January 2017 R-3-tE-F-R 7207 23533 5 35430 641 131371 2440 133928 (489.419) 152,044 (51,629) 100,415
Loss for the perod dngk - - - - - - - - (858 (RS (3319 (w4)
Oer omprehensie o))~~~ BREG2E (E8)/
income for the period WA
- Bichange differences on -HER$REHER
translaton of financial LENER
statements of foreign
operations
- subsidaries -KBad
e 1 TN
- ajoint venture -—BAEts - - - - - - - - 164 18 18
- a0t -BENE - - - - - - - w3
Share of other comprehensie B -ERENFZAKR

income of an associate mhE - - - 31 - - - - - B b} 419

Total comprehensive loss forthe Mt 2 A ELE

period - - - 3 - - - (38528) (35388 (3174) (38562

Tensfefromotherresene. BREA{piEE - - - B - - - - B - -

At 30 June 2017 HIB-tERAZTE T2 2353 0 mm 61 10130 242 13398 (519364 11665 (54803 614833

*  The aggregate amount of these balances of approximately * Ry g e 48 58 4945 400,0005% T
HK$45.4 million (as at 31 December 2016: approximately (R—=m—XE+-—A=+—0:4
HK$80.8 million) represents the reserves in the condensed 80,800,000/ 7T) -+ $EfIBR 4R & B1 7%
consolidated statement of financial position. HRILE RS -
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
HHAGEHRERER

For the six months ended 30 June 2017 HZE=-ZF—+tHFENA=+HINEA

Unaudited
Six months ended 30 June
2017 2016
Notes HK$'000 HK$'000
REEERX
BEXA=TALKMEA
—E—+tF —E—RF
ft &t FHEx FHET
Operating activities RExK
Cash used in operations KT S (1,557) (111,733)
Income tax paid [EENEIREEi) - (140)
Interests received 2 HFE 971 14,350
Interests paid 21 F E'\ (17,681) (17,562)
Net cash used in operating KEEBMARE
activities FER (18,267) (115,085)
Investing activities REEK
Acquisition of property, plant Hﬁlﬁﬁf‘@% &= & 12
and equipment 4 (2,893) (150)
(Increase)/decrease in pledged D EIFRITIFR
bank deposits () ms (23,064) 5,661
Net cash outflow on disposal of H& —FRIHEB AT 2
a subsidiary WEmLFE - 2
Proceed from disposal HEME WE KRR 12
of property, plant and BRTSFE
equipment 36 52
Net cash (used in)/generated WEE® (BB
from investing activities BIREFE (25,921) 5,561
Financing activities REEK
New borrowings FrigiE ?/’( 396,193 378,893
Repayments of borrowings BEER (407,537) (395,405)
Increase in amount due to a B —BEERHIE 23
director 190 6,000 -
Net cash used in financing MEEBAARS
activities F R (5,344) (16,512)
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
HHGRERERE

For the six months ended 30 June 2017 #Z =F—+FNA=+HIEA

Unaudited
Six months ended 30 June
2017 2016
HK$'000 HK$'000
RIGER
BEANA=ZTHLEAREA
—E—+tF ZE-RF
FET FHET
Net decrease in cash and ReRAELEEER
cash equivalents WD RE (49,532) (126,036)
Cash and cash equivalents at R—A—BzR&k
1 January ReEEER 178,134 541,224
Effect of foreign exchange rate 4MNEEXREEEH IR &
changes on cash and cash kRE&EEEB Z
equivalents 2 3,206 (6,508)
Cash and cash equivalentsat RANA=+tHZHE
30 June kRE£ZEHEER 131,808 408,680

RERRERERAR 2017FhmEs 25 .




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

1.

GENERAL INFORMATION

Rosan Resources Holdings Limited (the “Company”)
is a limited liability company incorporated in
Bermuda. The address of its registered office is
located at Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda. The Company’s shares are
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Company and its
subsidiaries (the “Group”) are the production and
sale of coal and the trading of purchased coal in the
People’s Republic of China (the “PRC").

BASIS OF PREPARATION

The condensed consolidated interim financial
statements of the Company have been prepared in
accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting “HKAS 34" issued by the
Hong Kong Institute of Certified Public Accountants
(the "HKICPA") and the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”).

The condensed consolidated interim financial
statements have been prepared in accordance with
the same accounting policies adopted in the annual
financial statements for the year ended 31 December
2016, except for the adoption of revised Hong Kong
Financial Reporting Standards (“HKFRSs") (which
includes all applicable individual HKFRSs, Hong Kong
Accounting Standards (“HKASs"”) and Interpretations
(“Int")) as disclosed in note 3.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

BASIS OF PREPARATION (continued)

These condensed consolidated interim financial
statements are presented in Hong Kong Dollars
("HKS$"), and all values are rounded to the nearest
thousand unless otherwise stated. The condensed
consolidated interim financial statements contain
condensed consolidated financial statements and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2016 annual financial statements.
These condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with HKFRSs and
should be read in conjunction with the Company’s
annual financial statements for the year ended 31
December 2016.

These condensed consolidated interim financial
statements are unaudited.

Going concern basis

The Group incurred a consolidated net loss of
approximately HK$41,847,000 (six months ended 30
June 2016: approximately HK$150,459,000) for the
six months ended 30 June 2017 and, as of that date,
the Group had net current liabilities of approximately
HK$521,910,000 (as at 31 December 2016:
approximately HK$487,158,000). These conditions
indicate the existence of a material uncertainty that
may cast significant doubts about the Group’s ability
to continue as a going concern and therefore it
may be unable to realise its assets and discharge its
liabilities in the normal course of business.

In order to improve the Group’s financial positions,
liquidity and cash flows, the directors of the
Company have adopted or in the process of adopting
the following measures:

(@) The Group has been taking stringent cost
controls in different areas, such as in the cost of
sales and administrative expenses; and
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ERAGERHMBERRME

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

2. RBEE(F)

2. BASIS OF PREPARATION (continued)
Going concern basis (continued)

(b) The Group has been liaising with certain banks
in relation to the renewal of its borrowing
amounting to Renminbi(“RMB")414,030,000
(equivalent to approximately HK$476,806,000)
as at 30 June 2017, which would be due
within twelve months from the reporting
date. Subsequent to the end of the reporting
period and up to the date when the condensed
consolidated interim financial statements are
authorised for issuance, the Group has renewed
certain bank borrowings with an aggregate
principal amount of RMB99,000,000 (equivalent
to approximately HK$114,011,000). In the
opinion of the directors of the Company,
considered the long term relationships and
also their understanding from the banks, the
remaining bank borrowings with an aggregate
principal amount of RMB315,030,000
(equivalent to approximately HK$362,795,000)
that will be due for repayment within twelve
months from the reporting date will be renewed
upon maturity.

Taking into account the above measures and after
assessing the Group's current and future cash flow
positions, the directors of the Company are satisfied
that the Group will be able to meet their financial
obligations when they fall due. Accordingly, the
directors of the Company are of the opinion that it is
appropriate to prepare the condensed consolidated
interim financial statements on a going concern
basis.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

BASIS OF PREPARATION (continued) 2. WEEXE(E)
As referred to the announcements of the Company MARFBHRA-ZT—t5—
dated 10 January 2017 and 4 May 2017, due to an —ET—+FRAMA
accident occurred in a coal mine within the Dengfeng BWAER - ARPBITEA
city, Henan Province, the PRC (the “City”), the EHm([&W]) —EAREER
government has ordered all the coal mines within AEHC BN TR mAAR
the City (including all coal mines of the Group) to B(REAEBNMBKE)
suspend since early January 2017. Up to the date BT —tH5—AVEEE-
of this results announcement, no official document BEAEBERLASHH BFIL
has been issued by the government regarding the R AR RIS A E B I
resumption of the coal mines of the City. However, AN BRFEIFEEHEE
for the purpose of assessment on the recoverable (PIEREEEEEYE  BE
amounts of the non-financial assets, including e R - i)
the mining rights and the related property, plant = RBEEEMNSEM R
and equipment, based on the management’s best KR BRERL KRBEEE
estimation and experience, the management is of ARERREHRERK =@
the view that the production of coal mines would A AR -
possibly be resumed within the next twelve months
subsequent to the end of the reporting period.
Should the Group be unable to continue in business AN 52 B XA AR IR 2T
as a going concern, adjustments would have to be AIBEL ARG EEREE
made to write down the carrying amounts of assets WORE AT AT M el S 58 - 5 JF
to their estimated recoverable amounts, to reclassify MBEERBBDRIEN D
non-current assets and liabilities as current assets RNBEERBE WUHBAE
and liabilities respectively, and to provide for any Al BEE A 2 (AR B 1A I
further liabilities which may arise. The effects of HeBBERAE LW ENE
these adjustments have not been reflected in the FRERE P BRI TSR I b o
condensed consolidated interim financial statements.
ADOPTION OF REVISED HKFRSs 3. MR IEGTEBEER
& 2E 8
In the current interim period, the Group has applied, MR HIEIR  AEBE B/ X
for the first time, the following amendments to AW THESEMAEHE
HKFRSs issued by the HKICPA: > B ISR Bl > (B3]
N :
Amendments to Disclosure Initiative BERIT  REEG
HKAS 7 QT
58 (Z&]
)
Amendments to Recognition of Deferred Tax 157?%5*% ?j.;%;gi?_tﬁéﬂaﬁﬁ
HKAS 12 Assets for Unrealised Losses ;\IJ%LZ; BB A
i ({‘? al )E
Amendments to Annual Improvements to BEOHE BERBHRESE
HKFRSs HKFRSs 2014-2016 Cycle B Bl == —m4
(relating to Amendments Al (5] =T —RF
to HKFRS 12 Disclosure of ) }Eg(ﬁgﬁ?giy
Interests in Other Entities) %ﬁ;i&%;glj
F125 A H A
BERENERR
B (171 A) )
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

3.

ADOPTION OF REVISED HKFRSs (continued)

The application of these amendments to HKFRSs
in the current interim period has had no material
effect on the amounts reported in the condensed
consolidated interim financial statements and/or
disclosures set out in the condensed consolidated
interim financial statements.

SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the
executive directors of the Company (the “Executive
Directors”) for their decisions about resources
allocation to the Group’s business components
and for their review of the performance of those
components. The business components in the
internal financial information reported to the
Executive Directors are determined following the
Group's major product and service lines.

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and is
identified on the basis of the internal management
reporting information that is provided to and
regularly reviewed by the Executive Directors in order
to allocate resources and assess performance of the
segment. For the periods presented, the Executive
Directors have determined that the Group has only
one operating segment as the Group is principally
engaged in the business of production and sale of
coal and the trading of purchased coal which is the
basis to allocate resources and assess performance.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

SEGMENT INFORMATION (continued) 4. HEEH (&)
Geographical information i EE B
The Group's revenue from external customers is REBINREP 2 Wz 23R
all derived from the PRC and most of its non- BHE i E KRG IEREDE
current assets are located in the PRC. The Company EMRPE - RAF AR
is an investment holding company incorporated AREFMALZIZELRA
in Bermuda where the Group does not have CIRNIRAE SED - g 3E 0]
any activities. The Group has the majority of its ¥ - ARBFEEXEKKE
operations and workforce in the PRC, and therefore, ITHRRTE SREBTH
the PRC is considered as the Group’s country of MEERFESH [LE5H] 2
domicile for the purpose of the disclosures as HE BERBEENMmMS FEH
required by HKFRS 8 Operating Segments. WRAREE 2 FAEBR -
The geographical location of customers is based on B2 Pt R RS sk
the location at which the services were provided or REEERZHETE - JERE
the goods were delivered. The geographical location BEZMEHWRZEEMEM
of the non-current assets is based on the location of E °
assets.
REVENUE AND OTHER INCOME 5 WEKRHEMEBA
Revenue represents the income arising from the Weste AEBMET R (BIK
Group's principal activities which are the production REEREEEEAKRKE
and sale of coal and the trading of purchased coal. FIEEZBA-
Revenue and other income recognised during the HRmR 2 e RE MU AN
period are as follows: T~
Unaudited
Six months ended 30 June
2017 2016
HK$'000 HK$'000
RISEZ
BEXA=+tHLXEA
—E—tF —E—XF
FERT FHET
Revenue Wz
Production and sale of coal ERAEENMEE 33,406 25,507
Trading of purchased coal BARKE S 252,469 335,278
285,875 360,785
REERERERAE

2017 IR S 31 .




5. REVENUE AND OTHER INCOME (continued) 5.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

W Rk EAWA (&)

Unaudited
Six months ended 30 June
2017 2016
HK$'000 HK$'000
RICEX
BEXA=+THLEXMEA
—E—tF —E-REF
FERT FHET
Other income Hi A
Bank interest income SRITHBUA 971 14,350
Exchange differences, net &N ERE R - 7
Reversal of provision for BEPRBEREETEZ
central pension scheme B 28,190 25,020
Others Hi 18 610
29,179 39,987
FINANCE COSTS 6. MKER
Unaudited
Six months ended 30 June
2017 2016
HK$'000 HK$'000
KRB
BEXA=+AHLAXMEA
—E—tF —T—REF
FHERT FHET
An analysis of finance costsis ~ BA BB AT :
as follows:
Interests on bank loans RITERF B 17,681 17,562
Bank charges on bills BERECBRERERE
receivables discounted with ZIRTTHAX
recourse 1,280 1,940
18,961 19,502
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

DISPOSAL OF A SUBSIDIARY 7. HE—HBKRERA

During the six-month ended 30 June 2016, the Bz -_ZT—-XNF,A=1+H
Group entered into a sale and purchase agreement WE7N1E A AREEE— 2B
with an independent third party to dispose all BRI VEERE HER
the equity interest in Dengfeng Jinfeng Mining REHSURELUZEERA
Equipment Company Limited* (“Jinfeng Mining A([EBEURMEB] - —MA
Equipment”) (EH & LB ILEHEBMR A A, an 7 £5 [ 5 % 1 6 90 %% 42 2 ) B
indirect 90% owned subsidiary, which carried out BAR RERIERENEN
trading of mining equipment and consumable tools, HEEB ) NEHRE RE
at a consideration of RMB1,324,000 (equivalent to AERH1,324,0007T (FBERL
approximately HK$1,546,000). The disposal was 1,546,000 7T ) c HERZZ
completed on 28 June 2016, since then, the Group —NERAZT\HEK It
has no more control of Jinfeng Mining Equipment. BAREBTBIEH S LE LR

e

Analysis of assets and liabilities of the

ERAZHENHEARZ

subsidiary over which the control was lost: EELEBESW:
HK$'000
THET
Property, plant and equipment LER GG 357
Inventories BE 1,803
Accounts receivable FEWBR K 22,076
Other receivables H At jE YR IE 18
Cash and cash equivalents Be MRS EEEE 2
Accounts payable FEAFBR K (17,031)
Other payables HoAth A< FRIE 3. 453)
Tax payables FERT IR (11)
Dividend payables FE AR B (4,938)
Non-controlling interests FEFE IR 118
Net liabilities disposal of Tt &g & F8E (1,059)
Release of exchange fluctuation H A B IS A ) B 98 2] B 3 % Eh RE 4
reserve upon disposal of a
subsidiary (178)
(1,237)
Gain on disposal of a subsidiary e —REREB AR W 2,783
Total consideration BRE 1,546
I
Net cash outflow on disposal of a HEz—_T—RFA=+B8ILXEA
subsidiary for the six-month ended &M B A ARG L /F5E
30 June 2016: - .
Consideration received in cash and ~ B BB & FEEHE FEHRAE
cash equivalents -
Less: cash and cash equivalents of a B D HEMB AR 2 RS RES
subsidiary disposed of %Tﬁ 1HE ()
Net cash outflow on disposal of a  #HZE_-ZT—NFENA=+THIN 1I)E]
subsidiary for the six-month ended H& —EHE QGRS R F5E
30 June 2016 (2)
I

# For identification only
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

8.

LOSS BEFORE INCOME TAX

Loss before income tax is arrived at after charging/

8.

BR AT 15 Bt A1 A5 18
BATERAEET IR, (5

(crediting): At
Unaudited
Six months ended 30 June
2017 2016
HK$'000 HK$'000
RBER
BZEAA=+tHLAEA
—E—+tF ZT—RF
FHEx FHET
Amortisation of mining PR G >
rights** 1,006 1,327
Amortisation of other HEMEEEERE
intangible assets** - 16
Cost of inventories recognised  #32 A F 52 B 15 & B AN
as expenses 287,188 397,991
Depreciation* HrE 16,005 17,385
Employee benefits expense EERAFAX (BEXE
(including compensation of EEABEFH)
key management personnel) 31,198 31,633
Exchange differences, net BN =58 - (7)
Impairment loss on other H fth jE U BB 2R E B B
receivables, net FEE - 7,025
Impairment loss on accounts  JEURBRFX 2 BB 5B **
receivable** - 8,298
Impairment loss on property, ¥ %¥ B K& E 2 RIE
plant and equipment EiE (M5E12)
(note 12) 3,198 62,507
Impairment loss on mining R 2 REER
rights (note 14) (PisE14) 4,150 35,077
Operating lease changes on T REFLEHEE
land and buildings** S 593 881
Provision for reclamation FZREREE
obligations 1,783 1,450

* Depreciation of approximately HK$14,805,000
(six months ended 30 June 2016: approximately
HK$16,010,000) has been included in cost of sales
and approximately HK$1,200,000 (six months ended
30 June 2016: approximately HK$1,375,000) has been
included in administrative expenses in the condensed

consolidated income statement.

** Included in administrative expenses in the condensed

consolidated income statement.
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10.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

INCOME TAX EXPENSE

9. FIBHMAX

Unaudited
Six months ended 30 June
2017 2016
HK$’000 HK$'000
RCEX
BEXA=+tHLAXMEA
—E—+tF ZE—RF
FHERT F#ET
Current tax — Corporate BRI E - EFTEH
income tax
- Under-provision in prior —BEFEEETR
years - 140
Deferred tax EEBIE
— Current period — A< A - 3,865
- 4,005

No Hong Kong Profits Tax has been provided for
the period in the condensed consolidated interim
financial statements as the Group did not generate
any estimated assessable profits (six months ended
30 June 2016: Nil).

No corporate income tax arising from operations
in the PRC has been provided for the period as the
Group did not generate any estimated assessable
profits. Corporate income tax arising from operations
in the PRC was calculated at the statutory income
tax rate of 25% for six months ended 30 June 2016
of the estimated assessable profits as determined in
accordance with the relevant income tax rules and
regulations in the PRC.

DIVIDEND

The board of directors of the Company does not
recommend the payment of an interim dividend in
respect of the six months ended 30 June 2017 (six
months ended 30 June 2016: Nil).

AERR W &N R A P H
B R AE BB RSB
BEE_ZT-RFRA=T
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V8 30 488 2 A AR i AT R AR AR
K
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11. LOSS PER SHARE ATTRIBUTABLE TO

THE OWNERS OF THE COMPANY

The calculation of basic and diluted loss per share
attributable to the owners of the Company is based

on the following data:

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

M. A2FAHEBAREER

&8
RRARHEB ANEMEFRELRR
BEEEDERUTHE
&
Unaudited
Six months ended 30 June
2017 2016
HK$'000 HK$'000
RGERK
BEASB=+HLAEA

—E-—tF —TAF
FET FHET
Loss [ E =]
Loss for the period BAUTEERERRES
attributable to the owners BIEZARRER AR
of the Company for the IEEARE I8
purpose of basic and diluted
loss per share computation 38,528 137,044
Number of shares R&EHE
Weighted average number AU EERERREE
of ordinary shares in issue B2 BT @AM
for the purpose of basic ETHE
and diluted loss per share
computation 712,674 712,674

There were no dilutive potential ordinary shares
during the six months ended 30 June 2017 and 2016
and therefore, the amount of diluted loss per share is
same as the amount of basic loss per share.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 # %

12. PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

(e}

During the six months ended 30 June 2017,
the Group incurred capital expenditure of
approximately HK$Nil (six months ended 30
June 2016: approximately HK$143,000) in
buildings and mining structures, approximately
HK$16,000 (six months ended 30 June 2016:
approximately HK$Nil) in plant and machineries,
approximately HK$277,000 (six months ended
30 June 2016: approximately HK$7,000) in
mining related machinery and equipment,
approximately HK$221,000 (six months ended
30 June 2016: approximately HK$Nil) in
furniture, fixtures, equipment and leasehold
improvement, approximately HK$95,000 (six
months ended 30 June 2016: approximately
HKS$Nil) in motor vehicles, and approximately
HK$2,284,000 (six months ended 30 June
2016: approximately HKS$Nil) in construction in
progress.

During the six months ended 30 June 2017, the
Group disposed of certain items of property,
plant and equipment with carrying values
amounting to approximately HK$36,000 (six
months ended 30 June 2016: approximately
HK$162,000) and recognised a loss of
approximately HK$Nil (six months ended 30
June 2016: loss of approximately HK$110,000)
in the condensed consolidated income
statement.

During the six months ended 30 June 2017,
provision for impairment of approximately
HK$3,198,000 (six months ended 30 June 2016:
approximately HK$62,507,000) has been made
for those property, plant and equipment within
the cash-generating unit (“CGU") of production
and sale of coal. Particulars of impairment
testing of property, plant and equipment is set
out in note 15.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

13. GOODWILL 13. 8
The net carrying amount of goodwill can be analysed R EREFEADTAT
as follows:
Unaudited Audited
30 June 31 December
2017 2016
HK$'000 HK$'000
RBERZ BEZ
—E-tF —T-RF
AAB=+A +=ZA=+-—-H
TERT FHT
At beginning and end of the period/ A Ei#] & EA K /4] L £ R
year
Gross carrying amount REAE 249,066 241,449
Accumulated impairment loss 2 REEE (249,066) (241,449)
Net carrying amount BREF(E - -
Goodwill arising in prior years related to the BEFEEENEED RIS R
acquisitions of Clear Interest Limited and its MEREERBEZREESE
subsidiaries for the CGU of production and sale of BRLYEE Clear Interest Limited
coal and Zhengzhou Huirui Shangmao Company RN NN OSSP 374
Limited® (¥ 41 6 5 o 2 A PR &) for the CGU of B2 ReEEEMUELN
trading of purchased coal, respectively. Goodwill arise EInEE AR AR - EZEK
from these acquisitions have been fully impaired in BEANHEERNBTHBER
the previous periods. RE-
4 For identification purpose only
14. MINING RIGHTS 14. RIERE
Unaudited Audited
30 June 31 December
2017 2016
HK$'000 HK$'000
RBEX BEZ
—E2—t#F —E-RF
AB=+H +TZA=1+—H
TR FiT
Net carrying amount at 1 January R —A— B ZREHE 318,153 412,362
Amortisation By (1,006) (6,388)
Exchange difference [EHZE% 9,941 (23,547)
Impairment loss RERE (4,150) (64,274)
Net carrying amount at 30 June/31 B/<A=+H,/+-A
December =t-RZEmEEFE 322,938 318,153
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14.

15.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

MINING RIGHTS (continued)

(a) As at 30 June 2017, the remaining useful lives
of mining rights held by the Group ranged from
1.2 to 5.5 years (as at 31 December 2016: 1.7
to 6.0 years).

(b) For the six months ended 30 June 2017,
provision for impairment of approximately
HK$4,150,000 (six months ended 30 June
2016: approximately HK$35,077,000) has been
made for the mining rights within the CGU
of production and sale of coal. Particulars of
impairment testing of mining rights is set out in
note 15.

(c) As at 30 June 2017, certain mining rights with
carrying amounts of approximately HK$315.2
million (equivalent to approximately RMB273.7
million) (as at 31 December 2016: approximately
HK$310.6 million (equivalent to approximately
RMB278.2 million)) have been pledged to banks
to secure certain of the Group’s bank loans
(note 24).

IMPAIRMENT TESTING ON MINING
RIGHTS AND PROPERTY, PLANT AND
EQUIPMENT

As at 30 June 2017, the recoverable amount of
the CGU was determined using fair value less costs
of disposal, which was based on income approach
using a cash flow projection covering a detailed five-
year budget plan, followed by an extrapolation of
discounted cash flows by reference to the average
market coal price with similar heating power in the
PRC with adjustments, where necessary, to reflect the
differences. In determining the recoverable amount
of the Group’s CGU, the directors of the Company
have taken account of the coal reserves of the mines
after deducting the cumulative amounts of coal
already extracted and sold. Accordingly, as the Group
depletes its coal reserves, the recoverable amount of
its CGU will also decrease.

14. FRUERE (&)

(@ RZZTE—+FXA=F
H BASBEMBEEZR
BEZHTEAFHN T
128556 (R —R
F+-—A=+—H8:17
E6.06F) °

by BEZZT—tF<A=T
El}:/\ﬂﬂ BB R EE
RIHEZREEELEMA
ZERTE R R EREL
4,150,000;‘%7%(%%5:
—NFEXNA=1+HIE

S E A 4935,077,0005
) o FRIE MR E A B 5
MRS ©

m >t
25

@
31

o)) MR AE D IR I T
SRR - DB R A A
ZRTER (Hi24) -

15. RBERME -BER

R AR R

RZT—+EXA=+H R
CELBEMZAKRESES2E
BRI RE 2 Bk 2 T
SEE (LIEHBERFRBIAR
MER) ERATFERLE
A E (ERWASE £/
BME-—HARcAFRES
SR MR - AR
RESREELHEEMET -
RETAEEZRGELEMN
2Bl ER ARARES
EEEERE 2 REE AR
EERRREEZ REtHEE-
WL BEE AN SR B R A AR R
B HBREeESBMLZAKE
SERTERD -
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15. IMPAIRMENT TESTING ON MINING

RIGHTS AND PROPERTY, PLANT AND
EQUIPMENT (continued)

The recoverable amount of the CGU of production
and sale of coal is less than the carrying amount of
the CGU. As a result, the Group made an impairment
loss of approximately HK$3.2 million (six months
ended 30 June 2016: approximately HK$62.5 million)
and approximately HK$4.2 million (six months ended
30 June 2016: approximately HK$35.1 million) on the
property, plant and equipment and the mining rights
respectively associated with this CGU (notes 12 and
14 respectively) for the six months ended 30 June
2017. The impairment loss is allocated according
to the carrying amounts of property, plant and
equipment and mining rights.

The discount rate and growth rate used to
extrapolate in the cash flow projection are shown as
below:

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

15. REERYE - BER

REZRENR (&)

HREERBERSELS
fIEaRE & ERRRESE
ABENMERE AL HE
—E—tHFXNA=Z+HLEAX
BAAEBEDRIHEZE S
EXBENEENOME BE

A R B EAE R R E
18 #93,200,0005 7T (B = —
E—XRNENA=FTHINAE
B : #762,500,0005 7T ) & %)
4,200,000 7T (HE=F—X
FRNAZ+TBHLERNEA D
35,100,000/ 70) (9 5l &
FE12R14) < mEBIEREY
¥ BEESBREBEENR
HEED A~

B R HEEER 24

WERERRMT :
Unaudited Audited
30 June 31 December
2017 2016
REER BEZ
—2-tF T AF

XA=tB t-A=t-H

Growth rate on the estimated Mt EEMNERE
selling price
Discount rate Hrig &
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2.90% 2.90%
Per annum Per annum
(8%F) (§%)
14.51% 14.59%
Per annum Per annum
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

16. INTERESTS IN ASSOCIATES AND 16. R E N R 2= Kk FE
AMOUNT DUE TO AN ASSOCIATE —REEE AR HIE
Unaudited Audited
30 June 31 December
2017 2016
HK$'000 HK$'000
RBER KEZ
—Z—tF ZE—RF
AB=tH +TZA=1+—H
TER FHT
Interests in associates — Shares REE AR 2R JEIEE
of net assets EFE 100,409 97,775
Amount due to an associate* ARl FoNGIE =N 95,515 92,593

* EN-MEEARZERE

* Amount due to an associate is unsecured, interest-free

and repayable after twelve months from the reporting HH - B RAERSRE BB
date. TZEABER-
Particulars of the associates of the Group as at the RB|EER AEEEZE QA
end of the reporting period were as follows: ZEBMT
Place of
incorporation Percentage of Percentage of Place of
and Particulars voting right issued capital operation and
type of legal of registered held by the held by the principal
Name entity capital Group Group activities
SRALINRE ‘ KRBARARR KEEFEEES  EEMNR
i1 EREEE HRERHE BAl BEEA 3
30 June 31 December 30 June 31 December 30June 31 December
017 016 017 016 017 216

“5-tf B e = e T
AAZTE TZAST-RB AAZTR TIAST-B RASTE TCASHA

Beijng Zhaohua PRC, limited RMB2,000,000 RIB2,000,000 5% 5% 5% 5% Investment management,
Hefu Investment libilty company asset management
Managemen 1t Limited", and consultation of

nvestment n the PRC
TR ARH2000000%  ARE2000,000% 5% 25% 5% 5% MAEHEREER 4B
ARRELT IR

Befing Shuozhan Zhongfu  PRC, limited RMB100,000,000  RMB100,000,000 B% B 9% 9% Project investment,
Ivestment Centre partnership nvestment
(Limited Partnership}* management, assets
(the *Partnership) management and
(Note) consultation senvice

in the PRC
PRERSEREGL  FE  ARRI00000000% ARF100000,000% B B 9% Wh RPENSERRE RAE
BRaBLz B 2RREREARE

(ERAaE)
([&BL2)) ()
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
_ ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

16. INTERESTS IN ASSOCIATES AND AMOUNT 16. RB& AT X R E

DUE TO AN ASSOCIATE (continued)

Note:

Pursuant to the partnership agreements entered in May
2012 and June 2012, the general partner of the Partnership
is Zhaohua Hefu (the “General Partner”), which is an
associate of the Group, owns 1% of the equity interest
of the Partnership. The General Partner is responsible
for management and control of the business of the
Partnership while Beijing Kaisheng Guanhua Investment
Company Limited* (“Kaisheng”)(Jt Rl B EKEH
fR A 71), a subsidiary of the Company and the limited
partner of the Partnership, possesses significant influence
over the operating and financial policies of the Partnership
through its participation in the investment committee.
As abovementioned, although the Group owned 99%
equity interest in the Partnership, the Group only possesses
significant influence over the operating and financial
policies of the Partnership, therefore, the investment has
been classified as interests in associates in the condensed
consolidated statement of financial position as at the
reporting date.

# For identification purpose only

17. INTEREST IN A JOINT VENTURE

N — BB E QAR RE
(#%&)
B :

BER-F——FRAR=F—=
FERAGIZEBHE ABLE
ZEBRERARKESE ([BRE
BAL)  HAREEZEE QAT
BEABLEI1%BRE - TBABA
BEEERETEBOREZER
Mt R REELEGRAE ([E
2&]) (RREIMBAR AAEBE
XZERABAN)ABBLEIKZE
ZEGUABCEZRERTBR
REAXBAZEN W LA &
EAREEHEAABDIEIORME -
REEEHEBOEZLE R
BERBEERLEN B -BE
RIS B R ERAGE MBI E
NEEAREE AR Z -

17. A—EEELEIES

Unaudited Audited

30 June 31 December

2017 2016

HK$'000 HK$'000

REBER KEZ

—Z—tH ZE-RE

AA=+H +=ZA=+—8

TER FET

Shares of net assets JEREERE 5,968 5,779
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17.

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

INTEREST IN A JOINT VENTURE (continued)

Particulars of the joint venture of the Group as at the

end of the reporting period were as follows:

17. A—EEELEIRER
(4 )
RBEMR AEEL LML
CEHEBEMT:

Place of
incorporation Percentage of
and Particulars issued capital Place of operation
type of legal of registered held by the and
Name entity capital Group principal activities
AMALHSR
A% EEEREY EREAFE AEBMBCRARAAN MEBERITER
30June 31 December 30June 31 December
2017 2016 2017 2016
I8-tF IR ZER-tE 0 ZERRE
AB=tR TZA=t-R #®A=tE +tZR=t+-H
Henan Chalco Li Chuang PRC, other limited ~ RMB10,000,000  RMB10,000,000 51% 51%  Sale of alumina
Resources Company Limited*  liability company in the PRC
("Henan Chalco") (Note)
AEPRUAREERAT  E HtAR AR ARE 51% 51% RAEHESLR
(TAmhe)) (M) RELT 10,000,000 10,000,000
Note: Although the Group owned 51% equity interest in MizE: BEREEHEATBESE
Henan Chalco, the Group and the other shareholder 51%4E s B AL E K&
of Henan Chalco have joint control over Henan Chalco B dE 2 H A AR RS

and none of the participating parties has unilateral
control over the economic activity pursuant to the joint
venture agreement entered into in July 2012. Therefore,
the investment has been classified as interest in a joint

venture as at the reporting date.

# For identification purpose only

TR HKEIE B - RE
—ER-——FLAFINZE
Bl BES EIT B
R B A BT TR A
Hip - RsE A H - Z&
ARSBEANRAEREY
e
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ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

18. IHHESHMEE

18. AVAILABLE-FOR-SALE FINANCIAL ASSETS

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

Unaudited Audited

30 June 31 December

2017 2016

HK$'000 HK$'000

—E—tF —E—RE

AB=+H +TZA=1+—H

FTERT FHT

Non-current FRE

Unlisted equity securities FEETRAES 681 660

The unlisted equity securities are stated at cost less ELETRAFTLHFRSREHR

any identified impairment at the each of the end of
the reporting period because the range of reasonable
fair value estimates is so significant and that the
directors of the Company are of the opinion that the
fair value cannot be reliably measured.

19. ACCOUNTS AND BILLS RECEIVABLES

BB EE R E BB ER
B RARAABEAEM
MEBEAK ARAEZRA
HAFEBEASEFE-

19. ERERFA R EE

Unaudited Audited

30 June 31 December

2017 2016

HK$'000 HK$'000

REER BEZ

—E—+F ZT—RF

AB=+H +=ZA=t+-—H

BT FEL

Accounts receivable FEULBR 3K 371,603 207,945
Bills receivable B EE - 2,553
371,603 210,498

Less: Provision for impairment DD RER: T (34,873) (33,806)
336,730 176,692

. 44 Rosan Resources Holdings Limited Interim Report 2017




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

19. ACCOUNTS AND BILLS RECEIVABLES 19. EWEREH R EE (&)
(continued)
As at 30 June 2017, the Group discounted certain R-_TB—1+FXA :j'E VN
accounts receivable approximately HK$103.7 million E@Egﬁfﬁmﬁﬁ:%/ﬂi\ﬂ%
(as at 31 December 2016: approximately HK$131.2 Tﬁmnﬁtgﬁéﬂ"] TR
million) with full recourse to a financial institution. 7K #9103,700,000/% 7T (7 —
The discounting transactions do not meet the TRE+= A=+—H:%
requirements in HKAS 39 Financial Instruments 131,200,00078 7T )°HEE/§5<E%
for de-recognition of financial assets as the Group Tﬁ/m\%/% = nJF@gE‘J%%%??ﬁ
retains substantially all of the risks and rewards of [E@TA| BRKILERSE
ownership of the discounted trade debts. BENRE  REZAEER
EEEEEEEFEJ&EE%’Z TAENR
KBS B Ko 015 o
Interest is charged at 4.35% (as at 31 December *'J S W% J/_% ﬂfﬁé*ﬁ;%@lﬂi}
2016: 4.35%) per annum on the proceeds received T % ! t¢4§5 7 (E/\‘\f
from the financial institution until the date the = *0/\¢+— ;if El‘fﬂ
debtors pay. As at 30 June 2017, the asset-backed 411).’3‘5 A)ugﬁ&'§i1ﬁf%i\ =
financial liabilities amounted to approximately AL © E/\\* < :tf/\ )i
HK$103.7 million (as at 31 December 2016 TR AEXHOMAR
approximately HK$111.5 million). The carrying %"71\_(33'700;0()0@75( *—.?
amounts of the transferred assets and their _/\EjL*ﬁJ :_+ o El; ’]
associated liabilities approximate to their fair values Hé%@g@fé&é _E:\%—%
- /N - — =7 /N
as at both 30 June 2017 and 31 December 2016. P i il A
EXEHaENREEREA
FEBE -
The Group's sales are billed to customers according REBRBEE @R GERAT
to the terms of the relevant agreements. Normally, PHREHERE - RTETE
credit periods ranging from 30 to 180 days (as at FHEEH BN T308E
31 December 2016: 30 to 180 days) are allowed to 180B (R=Z—X<F+_A
certain customers. Based on the invoice dates, ageing =+—H:30HZE180H) - K
analysis of the Group's accounts receivable, net of WERE RNEE 2 EWERER
any provision for impairment, at the reporting date is (MR ERRERE) REER
as follows: HAEZREMAT
Unaudited Audited
30 June 31 December
2017 2016
HK$'000 HK$'000
RBER KEZ
—E—t& ZE-RF
AB=+H +tZA=+—H
TET FET
0 - 90 days 0£90H 232,009 165,226
91 - 180 days 91HZ180H 73,128 4,360
181 - 365 days 181H Z365H 28,926 3,995
Over 365 days HBiE365H 2,667 558
336,730 174,139

mEmRERERAR 017FrmEs 45 .




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

19. ACCOUNTS AND BILLS RECEIVABLES 19. EWERAR R ERE (&)
(continued)
Movement in the allowance for impairment of FEWBE R B EREZSH T :
accounts receivable is as follows:
Unaudited Audited
30 June 31 December
2017 2016
HK$'000 HK$'000
REER BEZ
—E—tF ZE-RE
AA=+H +ZA=+—H
TER FHT
At 1 January n—A—H 33,806 15,260
Impairment loss on accounts MR SORER1R
receivable - 20,448
Exchange difference [N =% 1,067 (1,902)
At 30 June/31 December WARA=+H/+=A
=+—H 34,873 33,806
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

. PREPAYMENTS, DEPOSITS AND OTHER 20. R ZE - iRE$ R E b

RECEIVABLES FE W 5k 18
Unaudited Audited
30 June 31 December
2017 2016
HK$'000 HK$'000
REERK KEZ
—E—tE —E-RF
AA=+HB +=ZA=+—H
FBT FHT

Prepayments, deposits paid and ~ FENHIE DAEE R

other receivables H fth FEURIE 293,978 399,895
Less: Provision for impairment W ORERE (47,671) (46,479)
246,307 353,416

Movement in the allowance for impairment of FERIE S I E b pE U I8
prepayments, deposits and other receivables is as  {[B&ESEHW T :

follows:

Unaudited Audited
30 June 31 December
2017 2016
HK$'000 HK$'000
REER BEZ
—E—tF —E-RF
AB=tH +ZA=1+—H8
FBT FTHET
As 1 January m—HA—H 46,479 50,639
Impairment loss REREE - 2,337
Disposal of a subsidiary LE—MREAR - (1,010)
Reversal of impairment loss BEREREE - (2,888)
Exchange difference M = 1,192 (2,599)

At 30 June/31 December WARA=Z+8/
+ZA=+—H 47,671 46,479
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

21. PLEDGED BANK DEPOSITS AND CASH
AND CASH EQUIVALENTS

(a)

(b)

Pledged bank deposits

The effective interest rates of the pledge bank
deposits are at 4.07% (as at 31 December 2016:
4.18%) per annum. As at 30 June 2017, the
pledged bank deposits are used to secure bills
payable of the Group (note 22).

Cash and cash equivalents

As at 30 June 2017, included in cash and cash
equivalents of the Group is approximately
HK$129.8 million (as at 31 December 2016:
approximately HK$176.1 million) of bank
balances denominated in RMB placed with
the banks in the PRC. RMB is not a freely
convertible currency; however, under the PRC’s
Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through the banks authorised to conduct
foreign exchange business in the PRC.
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2. EERBTERUARR
ERBEELEEER

(a)

(b)

BIKFRITEFER
EIRIRIRITIE R BT
REGFL07T% (R_Z
—RNF+-_A=+—8:
4.18% ) AT —+F
NA=1H 2EIMET
GHARBAEEENZE
BIEER (5E22) ©

ReRRESEHEER

RZE—tFNA=ZT
A AfBERERREE
BEEBERBEAAREKST
BRI R B ARTTZ
SR 1T 45 $%#9129,800,000
BT(RZT —KE
+ZA=+—8:%
176,100,000 70) - AR
MIWIFAEHELZE
B AW BB E 2N
FE B I 6 7 K 45 0E « 18
RHEEERTE AEE
AT E B B RS
TTINEER ZRITBAR
BHBAEMER-



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

22. ACCOUNTS AND BILLS PAYABLES 22. ERRRRERE

Unaudited Audited

30 June 31 December

2017 2016

HK$'000 HK$'000

RBER BEZ

—E—tF —E-RF

AB=tH +tZA=1+—H

FET FHET

Accounts payable FERTER X 27,083 31,111

Bills payable EREE 749,130 701,658

776,213 732,769
The Group was granted by its certain suppliers with HETHERRAEER T —#
credit periods normally ranging from 30 to 90 days MTF30BE0R (R=ZZF—X
(as at 31 December 2016: 30 to 90 days). Based F+—-H=+—H:30B%F90
on the invoice dates, ageing analysis of the Group’s H)ZHBREH - RIRERE %
accounts and bills payables at the reporting date is as BEQHHE 2 AREBENMNE

follows: R ATOT

Unaudited Audited

30 June 31 December

2017 2016

HK$'000 HK$'000

REEK BEZ

—E—tE —E-XE

AB=tH +ZA=+—H

T FET

0-90 days 0%90H 901 3,987

91 - 180 days 91H=180H 1,318 277

181 - 365 days 181HZE365H 957 342

Over 365 days 83650 23,907 26,505

27,083 31,111
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

22,

23.

ACCOUNTS AND BILLS
PAYABLES (continued)

As at 30 June 2017, the Group's bills payable of
approximately HK$641.5 million (as at 31 December
2016: approximately HK$597.3 million) were secured
by the pledged of bank deposits amounting to
approximately HK$563.6 million (as at 31 December
2016: approximately HK$523.6 million) (note 21(a)).

As at 30 June 2017, bills payable of approximately
HK$161.8 million (as at 31 December 2016:
approximately HK$154.6 million) were guaranteed
by independent third parties and approximately
HK$69.1 million (as at 31 December 2016:
approximately HK$67.0 million) were jointly
guaranteed by a shareholder of the Company and
certain independent third parties.

OTHER PAYABLES AND ACCRUALS

Included in other payables and accruals as at 30 June
2017, there were loans amounting to approximately
HK$14.0 million (as at 31 December 2016:
approximately HK$8.0 million) advanced from a
director of the Company, who is also a shareholder of
the Company. The balances were unsecured, interest-
free and repayable on demand.

. 50 Rosan Resources Holdings Limited Interim Report 2017

22,

23.

BNERRRERE (&)

R —ttF XA =+
H A2&EEZ2EMEED
641,500,000 L (R =%
—"NF+ZA=+—8:
#7597,300,000% 7T ) LA &
563,600,000 L (R =%
—RNEFE+-_A=+—8:4
523,600,000/ 7T) K ER1T1E 3K
VEIR I8 (MFE21(a)) ©

RZE—+FA=1+H8"
JEAT =15 49161,800,000/%
T(RZZE—~"F+=A
=+ —H:47154,600,000/%
JL)ERHE THBIE = HER
4969,100,000 L (R =&
—RNFE+—_A=+—8:49
67,000,000 7T ) A AN A 7] —
ERREFETFBLE=HER
ER-

HEARERESTE
A
R-ZE—tFXA=Z1THH
HMENHEBEBREER
FoBRERARA—BRESE (N
BRAARBRR)RENSE
#914,000,0008 T (R = Z
—R~NFt+—_A=+—8:4
8,000,000/ 7T ) K B 3k - iZ 45
HBAEEER 2B RAREXR
Big o



24,

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

BANK LOANS 24. SRITEX
Unaudited Audited
30 June 31 December
2017 2016
HK$'000 HK$'000
RBER BEZ
—E—-+tF —E-REF
AA=+8B +=ZA=+-—~H
FET FHET
Bank loans repayable within one AR —FREE R AR E
year and classified as current BEZRITERN
liabilities 476,806 473,221
Analysed as follows: ST
Unaudited 30 June 2017 Audited 31 December 2016
KEER-Z-tEXA=TA BELR-T-—~FT-A=1-H
Annual effective Annual effective
contractual contractual
interest rate (%) Maturity HK$'000 interest rate (%) Maturity HK$'000
ER&H ERaH
ERE(%) HH TR FHE(%) ki TR
Secured 4.35% - 9.00% on demand 131,320 2.90% -9.00% on demand 138,301
BEA BARERRE BREREER
Secured 4.72% - 5.66% 2017/2018 103,646  4.84%-7.31% 2017 100,476
—B—tE/
BEA “E-N\% T—tfF
Unsecured 4.79% on demand 23,032 4.79% on demand 22,328
| AREREE BREXEER
Unsecured 4.79% - 13.64% 2017/2018 218,808 4.79% - 13.10% 2017 212,116
—B—tE/
| “E-)N\F —3-tE
476,806 473,221
I I
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

ERAGERHMBERRME

For the six months ended 30 June 2017 #EZ=—ZF—+tFXA=+HIE~MEA

24. BANK LOANS (continued)

As at 30 June 2017, borrowings of approximately
HK$235.0 million (as at 31 December 2016:
approximately HK$238.8 million) were secured by
certain accounts receivable (note 19) and certain

mining rights of the Group (note 14).

As at 30 June 2017, borrowings of approximately
HK$309.8 million (as at 31 December 2016:
approximately HK$356.0 million) were guaranteed by
certain independent third parties and borrowings of
approximately HK$167.0 million (as at 31 December
2016: approximately HK$117.2 million) were jointly
guaranteed by a shareholder of the Company and

independent third parties.

24. BITER (&)
R-ZE—+tFXA=+H {&
5% #49235,000,000% 7T (A =
E-XNE+-_A=F+—H0:4
238,800,000/ 7T ) & T B
BEAR(ME19) RAERET
TR (MsE14) K -

RZE—+FA=1+H"
& X 49309,800,0007% 7T (7
—TE-XRXE+ZA=+—
H : 49356,000,000/ 7t ) i
ETBIE=FER EX
#9167,000,0008 T (R ==&
—ANF+—_A=+—8:4
117,200,000 70 ) AAA A —
ZREEBIE = HRE
R e

25. SHARE CAPITAL 25. R
Unaudited 30 June 2017 Audited 31 December 2016
KEER-F-tEXAZ+H LER-T-~FE+ZA=1+-H
Number of Number of
shares HK$'000 shares HK$'000
RAEAE TEL BEE FEL
Authorised: EE:
Ordinary shares of HK$0.1 each &RE(E0. 1T &
R 30,000,000,000 3,000,000 30,000,000,000 3,000,000
Issued and fully paid: ERARAR:
Ordinary shares of HK$0.1 each EREE0. 1T &
B 712,673,692 11,267 712,673,692 71,267
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017

26. OPERATING LEASE COMMITMENTS

As at 30 June 2017, total future minimum lease
payments under non-cancellable operating leases in
respect of land and buildings and office equipment
payable by the Group are as follows:

BE_F—tFNA=THINEAR

26. REBEEE
R-E—+EXA=+AH ~&EH
R YRR AT B AT T K0 3t 1 3 R A
FRIFATRGBREN Y AR RIER
W EEE RN T

Unaudited Audited

30 June 31 December

2017 2016

HK$'000 HK$'000

RBER KB

—E—tf —T—RE

~A=+H +=ZA=+—H

TAERT FHET

Within one year —FR 1,240 361
In the second to E_FEFETF (EEMER

fifth years inclusive BEA) 1,697 102

2,937 463

The Group leases certain properties under operating
leases. The leases run for an initial period of one
to ten years, without option to renew the lease
term at the expiry date. None of the lease includes
contingent rentals.

AEERBLEHOBEETY
¥ Mz ERME A2+
FRERBARIREBELD - HAOM
ERAEE -
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27. CONTINGENT LIABILITIES

On 28 July 2015, Henan lJinfeng Coal Industrial
Group Company Limited* (“Jinfeng”), A &
LHEEBEBR DA, an indirect non-wholly
owned subsidiary of the Company, entered into
an agreement (the “Agreement 1”) with an
independent third party (the “Counterparty A"),
pursuant to which the parties have agreed to provide
mutual guarantees with respect to each other. Both
parties agreed that should any party (including its
subsidiaries and holding companies) (“Borrower A")
apply for a loan(s) from a bank or financial institution
(“Lender A"), if the Lender A so requires, then
the other party shall provide a guarantee(s) for the
obligations of the Borrower A under the loan on the
terms and conditions contained in the agreement.
The total amounts to be guaranteed by each party
shall not exceed RMB50.0 million (equivalent to
approximately HK$57.6 million). The effective period
of the Agreement | shall be from 28 July 2015 to 28
July 2018 (“Effective Period 1"). For each guarantee
to be provided by each party within the Effective
Period I, the maximum guarantee period is three
years from the date of the loan agreement.

During the financial year ended 31 December 2015,
a banking facility amounting to RMB40.0 million
(equivalent to approximately HK$46.1 million) have
been applied by a subsidiary of the Counterparty A
and pursuant to the Agreement |, the corresponding
amount has been guaranteed by Jinfeng. The
RMB40.0 million bank borrowing had been fully
settled by the Counterparty A prior to 31 December
2016, as such there is no outstanding borrowing
which is guaranteed by Jinfeng in relation to the
Agreement | as at 31 December 2016 and 30 June
2017.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
EHRAGERHMBERRME

For the six months ended 30 June 2017 #HZ=ZF—+tFXA=+HI~MEA

27. CONTINGENT LIABILITIES (continued)

On 13 April 2017, Jinfeng entered into an agreement
(the “Agreement II”) with an independent third
party (the “Counterparty B"”), pursuant to which
the parties have agreed that should any party
("Borrower B") apply for a loan(s) from a bank
or financial institution (“Lender B”), if the Lender
B so requires, then the other party shall provide a
guarantee(s) for the obligations of the Borrower
B under the loan on the terms and conditions
contained in the agreement. The total amounts
to be guaranteed by each party shall not exceed
RMB9.0 million (equivalent to approximately HK$10.4
million). The effective period of the Agreement Il shall
be from 13 April 2017 to 12 April 2018.

As at 30 June 2017, a bank borrowing amounting to
RMB7.0 million (equivalent to approximately HK$8.1
million) has been drawn by the Counterparty B and
pursuant to the Agreement Il, the corresponding
amount has been guarantee by lJinfeng accordingly.
The guarantee period of the guarantee provided
by Jinfeng is three years from the date of the loan
agreement.

At the reporting date, no provision for the
financial guarantee was made as, in the opinion
of the directors of the Company, the fair value of
the financial guarantee is insignificant at initial
recognition. The directors of the Company do not
consider it probable that a claim will be made against
the Group under the guarantee as of the end of the
reporting period.

# For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
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28.

29.

30.

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in the condensed consolidated interim
financial statements, the Group had the following
material transactions with related parties during the
period:

(i) Compensation of key management

28. HEALERS
R A R TSR
BORBRE 2R 5 REB -
AR BEEEA LR EBAA N
TEARS:

(i) TEEBAEZHE

personnel
Unaudited
Six months ended 30 June
2017 2016
HK$'000 HK$'000
REEX
BEXRA=1+HLXMEA
“_tE —F_pa
FHEx FAT
Short-term benefits: EEEF
Fees, salaries and other we FHeREM
allowances p=3:t 2,997 3,000
Post-employment benefits: BERLZEA
Retirement benefit scheme RIREFET B LK
contributions 21 21
3,018 3,021
(ii) Financing arrangement (i) BEZH
Details of an interest-free loan amounting —ZEATIRENSE
to approximately HK$14.0 million (as at 31 /5 #714,000,0007 7T (7
December 2016: approximately HK$8.0 million —E-RNE+-_A=+—

advanced from a related party are disclosed in
note 23).

COMPARATIVE FIGURES

Certain comparative figures of the condensed
consolidated statement of cash flows have been
reclassified to conform with the current period’s
presentation.

APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

These condensed consolidated interim financial
statements for the six months ended 30 June 2017
were approved and authorised for issue by the
directors of the Company on 30 August 2017.
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