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Corporate Profile
EE™BGN

Chow Tai Fook Jewellery Group Limited (SEHK stock code: 1929) was listed on the
Main Board of The Stock Exchange of Hong Kong in December 2011.

Founded in 1929, the iconic brand “Chow Tai Fook” of the Group has been widely
recognised for its trustworthiness and authenticity, and renowned for product
design, quality and value. The legacy of the Group and its iconic brand is rooted in
innovation, craftsmanship and heritage. The Group also encompasses other
jewellery brands including Hearts On Fire, Monologue and SOINLOVE.

The Group's commitment to sustainability is anchored in its “Smart+" initiatives
which have been in place to promote innovation surrounding its business, people
and culture. Another asset underpinning its sustainability is a sophisticated
vertically integrated business model which supports the Group in fostering
excellence and extending opportunities along the entire value chain. With an
extensive retail network of over 2,400 POS spanning over Greater China, Korea,
Japan, Singapore, Malaysia and the United States, and a fast-growing e-commerce
business, the Group is capable of implementing effective online-to-offline (“O20")
strategies and achieving omni-channel retailing.
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Interim Results at a Glance
MHEEGENE

Six months ended 30 September

HZ9A30HLEAEAR
Revenue
(= E 20

2017 I 24,754

2016 21,526
million B&E T YoY change b1t 2013 25128

o 2014 29,320

H K$24,754 a 15.0 /0 2013 37,768
Core operating profit!"
EEEBHBAO

2017 I 2,396

2016 1,708
million BE&E T YoY change Bt &1t 20 ge22

2014 3,156
HK$2,396 A 40.3% 2013 4610
Earnings per share
SkEF

2017 I 17.8

2016 12.2
HK cents il YoY change Etb &1k 2l 156

2014 269
17.8 A 45.6%

Interim dividend per share As at 30 September 2017
EkPHRE R201749A830H

HK cents 7l

Net gearing ratio

FEKARELE

As at 31 March 2017
#2017%3H31H

12.0 29.0% 6.4%

Interim dividend payout ratio Net assets per share
kB E BREEFHE
As at 31 March 2017
M201743831H
BT BT

67.4% HK$3.2 HK$3.3

(1) Core operating profit, a non-IFRS measure, being the aggregate of gross profit and other income, less
selling and distribution costs and general and administrative expenses and unrealised hedging loss/
(gain) on gold loans, which the Company believes is useful in gaining a more complete understanding

of its operational performance and the underlying trend of its core businesses

2 Chow Tai Fook Jewellery Group Limited FEABHKEEEFRE A 7

(1) EEBEEEFIIFRERPBREERFHE - HEFREMRENE - RHE
RABHAUR—RETRAX BESERNRERINEE (K5 - KRR
HELEFHREHEEH T REEERARROEBNRRBES



As at 30 September 2017
720179698308

Retail network and performance

TERBRRE

POS ZEH

2,358

THFY2018
2018 BEFE L&

SSSG E/EHEE R

A 10.3%

Interim Results at a Glance

Mainland China
HRE] R it

REIRERE

POS Z&2

95

1HFY2018
2018 BFE ¥

SSSG E/EHER R

A 95%

Hong Kong and Macau
BBRERM

Total number of employees

STHY

QO
29,200+ C%'D

Number of employees by reportable segment

RO 2HSBEHSHETHE

22.7%
Hong Kong,
Macau and 77.3%

other markets Mainland China
&% BMR FEIR it
Hith i35

Chow Tai Fook membership programme

AXEE S5

Total number of members & 24 %

1,730,000+

Six months ended 30 September 2017
BZE2017F9A830R L~EA

Members' repeat purchase as a % of respective RSV

EERHEGHEHABSTEEZESL

Mainland China Bl & its

30.5% 32.5%

Hong Kong and Macau &8 & 2F9
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Financial and Operational Highlights

BBEREERE

2013 2014 2015 2016 2017
HK$ million HK$ million HK$ million HK$ million HK$ million
Six months ended 30 September HBZE9A30HIEAMEA BEAT BEART BEART BEART BEAT
Revenue EERE 37,768 29,320 28,124 21,526 24,754
Gross profit EF 9,978 9,328 7,857 6,828 7,166
Core operating profit" FELZRFO 4,610 3,156 2,422 1,708 2,396
Profit for the period i faspiagl] 3,603 2,736 1,561 1,268 1,829
Profit attributable to shareholders 72 RIA% 5 &4 Vi F)
of the Company 3,509 2,693 1,557 1,222 1,779
Earnings per share (HK cent) AT (B 35.1 26.9 15.6 12.2 17.8
Dividend per share (HK cent) GRS (GBI 17.0 13.0 50.0 21.0 12.0
Interim dividend (HK cent) HERAR S (BAL) 17.0 13.0 8.0 6.0 12.0
Special dividend (HK cent) RIS (&AL - - 420 15.0 -
Gross profit margin ESES 26.4% 31.8% 27.9% 31.7% 28.9%
Adjusted gross profit margin® R ERE O 26.8% 30.1% 28.5% 30.1% 28.7%
Core operating profit margin®” FELERFEO 12.2% 10.8% 8.6% 7.9% 9.7%
Net profit margin 55 K &= 9.5% 9.3% 5.6% 5.9% 7.4%
Interim dividend payout ratio® FHIREXR® 48.4% 48.3% 51.3% 49.2% 67.4%

(1

Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of
adjusted gross profit and other income, less selling and distribution costs and general and
administrative expenses, which the Company believes is useful in gaining a more complete

understanding of its operational performance and the underlying trend of its core businesses

TELERN R T BEERN R IFZEEMBREENE  BEHERD
EMREMBSEOAR  HBERD ERAAR—REITHAX - AAFIEE
HEBEEHEERTRACERREBKOEBOREBS

(2)  Adjusted gross profit margin, a non-IFRS measure, eliminates the effect of unrealised hedging loss/(gain) (2) WEABENEMNRTIFREBRFBERELAFE MR THSEENRERY
on gold loans, which the Company believes is useful in gaining a more complete understanding of its IR (W) MPE  AREEERBEEANEER T RELERBRER
operational performance and the underlying trend of its businesses H BB

(3)  Special dividend excluded (3) TEIEFHRE

31.3.2014 31.3.2015 31.3.2016 31.3.2017 30.9.2017
HK$ million HK$ million HK$ million HK$ million HK$ million
BEERT HEET HEBT BEET BEATT
Non-current assets IEmEEE 4,263 7,038 6,670 7,133 7,807
Current assets MENEE 57,554 54,083 49,005 42,269 47,415
Current liabilities mERE 22,507 19,880 18,764 15,788 20,579
Net current assets MENVEEFHE 35,047 34,203 30,241 26,480 26,836
Net assets BEFE 38,452 40,541 35,750 32,502 32,007
Total assets BELRE 61,817 61,121 55,675 49,402 55,222
Inventories FE 42,544 39,798 31,377 29,259 35,838
Bank deposits and cash RITFERRELEEYY
equivalents® 9,972 8,478 13,001 7,943 5,079
Bank borrowings SRITER 6,300 6,751 7,920 6,793 8,108
Gold loans BEEE 10,787 8,338 6,513 3,216 6,265
Net debt® (BEIEFZE 7,115 6,611 1,432 2,066 9,295
Net assets per share (HK$) BREEFEGETL) 3.8 4.1 3.6 3.3 3.2
Net gearing ratio® FEAKRAGELELEO 18.5% 16.3% 4.0% 6.4% 29.0%
Inventory turnover period (day)” FEREE(RE) " 276 320 279 294 372

(4)  Bank balances and cash, pledged bank deposits and short-term bank deposits included (4) BERATEHRERAS  BEMARTERRERRITER

(5)  Aggregate of bank borrowings and gold loans, net of bank deposits and cash equivalents (5) MITEFRRESEEZHE(NMRROIEARRCEFED)

(6)  Aggregate of bank borrowings and gold loans, net of bank deposits and cash equivalents, divided by 6) WITERRESBEZATE(NKRBTERARBESSEY)BRUERLRE
total equity

(7)  Being inventory balances, excluding packing materials, at the end of the reporting period divided by (7) BEIMEMATFEER(TEEREYE) RIABNEEKAR - B 3655366

cost of goods sold for the period, multiplied by 365 or 366 (for FY)/183 (for THFY)

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

(BB ), /183 (BB FE L)



Financial and Operational Highlights

HRREEME

2013 2014 2015 2016 2017

HK$ million HK$ million HK$ million HK$ million HK$ million

Six months ended 30 September HBZE9A30HIEAMEA BEAT BEART BEART BEAERT BEAT
Operating cash flows before EEESEHR o LE

movements in working capital BensE 4,390 3,553 2,696 2,525 2,869
Net cash from/(used in) wEESE(FTA)

operating activities ReFHE (2,614) 6,130 4,299 (282) (3,183)
Net cash from/(used in) BEEEE(FTA)

investing activities ReFHE (793) (2,061) (494) (443) (915)
Net cash from/(used in) mMEEBE(FTA)

financing activities ReFHE 4,865 (4,859) (1,669) (3,637) 1,078

Net increase/(decrease) in HeRBEeEEY

cash and cash equivalents #n/ Ol ) FE 1,458 (790) 2,136 (4,362) (3,020)

Capital expenditure BARRX 835 1,697 489 398 410

Pro forma free cash flows® HBEBRRERE 828 850 3,760 798 (1,229)

(8)  Net cash from/(used in) operating activities less purchase of jewellery collectibles, capital expenditure

and net movements for gold loans

(8) HWEEHME/ (AR FERBEKELH  EARXRESERFLEY

Six months ended 30 September BZ9A30HLKMEA 2013 2014 2015 2016 2017
Mainland China R P i
SSSG FEHEEE 21.0% (20.4)% (0.3)% (19.2)% 10.3%
SSS volume growth FEHEEE 33.3% (18.6)% 2.1% (26.7)% 1.7%
Hong Kong and Macau BEBRIREM
SSSG FEEEEE 47.0% (41.0)% (18.2)% (25.7)% 9.5%
SSS volume growth REHER K 65.0% (34.4)% (23.3)% (32.7)% 9.6%
Retail sales volume (unit) HE (B8
Mainland China A B (A 3, 6,592,000 5,883,000 6,387,000 5,023,000 5,688,000
Hong Kong, Macau and BE ORFIREM TS
other markets 3,125,000 2,331,000 1,951,000 1,304,000 1,340,000
31.3.2014 31.3.2015 31.3.2016 31.3.2017 30.9.2017
POS distribution® ZEHHHO
Mainland China A i 1,965 2,124 2,179 2,246 2,358
Hong Kong & 86 93 89 83 75
Macau bl 16 19 20 19 20
Taiwan aE 8 16 23 22 21
Korea R - 1 4 5 5
Japan SRiN - - - _ 2
Malaysia P ikt 1 1 1 2 2
Singapore Fhns 1 1 1 1 1
United States EJE - 2 2 3 4
Total 1At 2,077 2,257 2,319 2,381 2,488
(9) SIS and CIS excluded (9) FBIEEFRERENEE
Note:  The percentages calculated are subject to minor rounding differences sk : BOLEARIBEELER

Interim Report 2017/2018 / B ¥ &
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Chairman’s Statement
FEREE

Through preserving, passing on and promoting artisanal and
innovative spirits, we strive to facilitate the upgrade of
cultural standard of the general population so as to create
a better future for the society. At the same time, our efforts
will contribute to the sustainability of the Group.

ZRRE  BRARERIZENAFNEE  RPAXTEFA
#E KA ALK F

AHSEEFXRHFER -

[ A5 ?rizﬁﬂEZZEEE’J“jMT\EEJJ}EEJJZIK’EIE’J—Hi,%i °

Dear Shareholders,

The early signs of recovery in the jewellery industry which began in
2HFY2017 have encouragingly extended into THFY2018. In Mainland
China, thanks to the stabilising economy and improving consumer
sentiment, jewellery industry retail sales" rose by 2.4% in THFY2018
as compared to a decline in the same period last year. As for Hong
Kong, against a backdrop of resilient local consumption demand,
jewellery industry retail sales? also rebounded to a 6.0% growth in
THFY2018, reversing the negative growth trend experienced over the
past 3 years.

This resumed market recovery has also been felt in our operations,
leading to encouraging Group results during THFY2018.

Performance Review

The Group's revenue increased by 15.0% year-on-year to HK$24,754
million in THFY2018 on the back of recovering market fundamentals.
Profit attributable to shareholders of the Company surged by 45.6% to
HK$1,779 million, with earnings per share of HK17.8 cents.

The Board declares an interim dividend of HK12.0 cents per share. The
payout ratio approximates 67.4% in THFY2018.

(1) Source: National Bureau of Statistics of the People’s Republic of China

(2)  Source: Census and Statistics Department of Hong Kong

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

BHRE :
KETER2017TVRFETYFHREERTR - LT
BE2018MMFE L+F BS AT - RPN
EREBBIE HBEERBESENE 2018 HEE
FH¥ENRETEEHEVER24%  MEFRAARE
AT ERER  BEAMBERREE  RKETEX
HE LR 2018 BFE X FHAAE6.0%ER - #E
BE=FRERNLS -

ﬁ?if%im&ﬁihﬁﬁﬁibﬁﬁﬂﬁgé&%% CEAREE
2018 AR E ¥ FEIGS ASEMEAR -

RO

RERTSNEREAZHERS  FEE2018MHEFE
FHEFHNEEFRFERI15.0%£24,7545EE T - K~
RARREEEFAIE EF45.6% 21,7798 8B T -
B2 7 17.8 78l

ExesRTHR
FHR B K

BEKR12.08 - 2018 RFE ¥
HINEER67.4% °

(1) BUEHR - FEARKMBEBEZRGHB
(2)  BURAHIR - BEBUMRE



Continuing a Legacy of Craftsmanship and
Innovation

The Group is approaching 90 years of history. Throughout these years,
craftsmanship and innovation have always been at the heart of
Chow Tai Fook. Craftsmanship embodies persistence, pursuit of
excellence and an aesthetic vision; innovation requires imagination,
creativity and a pioneering mind set. These two spirits have synergised
with each other and underpinned our ground-breaking achievements
over the past decades.

These revolutionary moves, including but not limited to the setup of
the 999.9 gold standard, “Fixed Price Policy” and our relentless
pursuit of product and service quality, have made us an iconic
jewellery brand in Asia.

Our crown jewel “A Heritage in Bloom", a one-of-a-kind high jewellery
masterpiece with 24 D-colour internally flawless (DIF) diamonds
crafted from the Cullinan Heritage after 47,000 hours of intricate work,
perfectly demonstrates our exquisite craftsmanship and persistence in
displaying the beauty of nature.

CHOW TAI FOOK T MARK diamond, which the Group launched last
year, is another excellent example of our innovation. We have
successfully lifted the level of confidence and customer experience
through our state-of-the-art technology and well-established vertically
integrated business model. Through CHOW TAI FOOK T MARK,
customers can trace the life journey of magnificent diamonds.

Moving forward, we intend to take artisanal and innovative spirits to a
broader perspective. We will focus on preserving and passing down
our know-how from generation to generation. Not only we feel obliged
to support jewellery making as an age-old skill, but we would evolve it
creatively over time. Our initiatives to modernise the design and
manufacturing processes and craftsmen'’s techniques are underway to
bolster our capability of jewellery creation and transmission of skills as
well as an overall enhancement in production efficiency.

Chairman’s Statement
FTERESE

HE T EME AR

AEBECARTOFNEEESL - ZEHK - ARE—H
DRIEEAN - T2EASEFBHLNRET  BaRane
FEFERS  AIFREREG S - AIZEAE TS -
MERNBEHTFEMEELBRNE - HESHRMFERE
TR -

HMAISL999.9E S FHE  [—AE | MRSEBAIFNE
o BNEERAERERBEREZM AR - ERMAKS
TMNEFAHMEIRE @

BPmEE 2 BRIt BT E)ERA (EEHEE] B0
ER I FEREF 47,000 1B/ 5 A5 B AR TR HT 2 1 A B9 24 REDIF
NEALFER  BEE2XEL  RE B _NKERND
m o EERERBMOEETBEARERBRAZ EMER -

AEBEFHELEAKRET MARKEA - REFISHERIHTH
S—HE FIBERHHREERAANEEESEH
B ROEAREYRENELONEEER - BEER
KRBT MARK AT 3B ¥ £ 38 — R E -

AR - BAPIBEAE R MR S BRI E T EAMAIH 518
BEH - HMIG B RERMARE - &2 RRABE - 3iM
TEBEXFUBERERRERRIZENET  TEER
MHRE T RIER LAIE - RMRERRAMEER
RARTERMRRE - RBFAREREMRITE R 5
N ANRESBERMNEERE -

Interim Report 2017/2018 F Hi¥ &
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Chairman’s Statement
FTERESE

Moreover, we plan to increase our efforts in promoting jewellery as a
work of art to the broader population. Evidence of hard work,
persistence and originality should be properly preserved and
showecased. As an example, we collaborated with Shaanxi Institute for
Preservation of Cultural Heritage, Art Museum of The Chinese
University of Hong Kong and Conservation Office of Leisure and
Cultural Services Department of Hong Kong on a research project that
spanned three years, challenging ourselves to reinvent the ancient
Chinese goldsmith techniques. The project bore fruit this year, and
concluded with a museum exhibition of ancient Chinese gold and
silver wares so that the extraordinary beauty of these traditional art
work could be seen and appreciated.

Through preserving, passing on and promoting artisanal and innovative
spirits, we strive to facilitate the upgrade of cultural standard of the
general population so as to create a better future for the society. At
the same time, our efforts will contribute to the sustainability of the
Group. | believe Chow Tai Fook would continue to be an icon enriched
with long heritage, craftsmanship and innovation. A culturally profound
population is expected to deepen appreciation for our Group and
products, thereby fortifying our brand equity.

Outlook

FY2018 will be a turning point for our business given the nascent
jewellery market recovery. Although the recovery is gradual and mild,
the industry is expected to return to a stable yet sustainable growth.

Despite the ups and downs in the economy, there is always a genuine
demand for jewellery as it is deeply attached to emotional needs and
desired in different important occasions. We therefore remain
optimistic about the long-term prospects of the jewellery market.

Dr. Cheng Kar-Shun, Henry
Chairman
Hong Kong, 21 November 2017

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

AN - R ENEEREREM R ZEREFENRTE
MmBEROFE BRI RRAINE o S0 - R AR
BXDRER T - BEPXARRX B REEFELE X
EEBEXMEERERAIE  ETREBFNMTEAR -
BREBPTFHLERES TENKE - ZRANSFIEK
R WEREFEHERESIER - UH2BALEEEREN
2 FENER -

BRRE  EAREETEMAFOEN - HAIRERE
ERERZHULKRT  AHELEFXFHER - AR &
PMEZTHENBNONADHESHREBOFTFERR - KA
BIE - BAREREERBES  TEMAHREERR
MREai o AEXE 2 THRESEEMREARAEEKE
B ERMAMEEEEEE MR -

RE

ERRET S Z AEREZE - 2018H B F E % B H A
KRR o BIEER 2 RE SN - BIRFTEEITE
#R DR E B AT RIS R -

GEEERBRERE  ETSHKENRYBLTE -
RTANEESABHKEHEEBERFEF - Bt -
BMUBE TSR R D BEBEE -

ES
ERRATE L
E#E 2017118218
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Business Development
EKER

While optimising retail network remains to be an integral
part of our business development, we endeavour to seize

every emerging opportunity in fostering sustainable
business growth amid current market dynamics.

BILEERENARMXBRRNEZ-R
BMEHBOREAREBEEN TSP ICESERKE
DEHAHEERER -

POS TEE Net openings EBIE
* Mainland
Chins 2,358 112
PEIAL As at 30 September 2017 THFY2018
A20179F9A30H 2018 EE L¥F
Mainland China o 5] Py 3
¢ In view of the improving general consumer sentiment, coupled with o BBEREEBRIANKE  NMEZHWBEDFONBRT

the rising opportunities from the development of shopping malls in
the region, we will continue to expand our retail network in
2HFY2018.

To further increase our market share and to drive our sustainable
business development, we are fully committed to investing in
customer experience through various initiatives such as rolling out
our own jewellery brands SOINLOVE and Monologue.

Hong Kong, Macau and other markets

Hong Kong and Macau

We closed 10 POS mainly in touristic area, and opened a total of
2 POS in Tsuen Wan and Yuen Long.

Few more closures in touristic area are planned in 2HFY2018.
Nonetheless, more openings in selected residential neighbourhoods
are in the pipeline. Store interior will be refurbished with different
themes and designs to tap into the demand and expectation of local
customers.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

REZHEH - BAEE
ERTEMEE -

R2018 8 F & T F i E

o RBE—FBAKMOTISMGE  URESRMOAEHE
%7}%%@ CRMBBRTRRE  2HRENETER
 fFlanHE B RIKE @2 SOINLOVE K Monologue °

i - M REM TS

FHERAM

o RMBIEAT 10ETES - ERAIKER -
TR 2 AT EE -

o RIMEHEIR 2018 M T4 B T4 48 5 BBA BB 5 e 2
BHTES  ARNRSERERFRTTEN 54
ERGRATRAEEOR - SLA T BEENFRA
12 .



POS TEE

Hong Kong 9 5
+ and Macau

Business Development

EBBRE

Net closings RS

7

TR RAM As at 30 September 2017 1HFY2018
R2017F958308 2018 BUEE F¥F
POS FTEE Net openings EBIE

35

Other markets

H s M2017569A30H

Other markets

Our openings covered Japan and the United States to reach out to
the local customers and travellers in these regions.

Wholesale business

Leveraging Hearts On Fire’s strong retail network with over 500
retailer locations around the world, alongside the edge of our
vertically integrated business model, we continued to develop and
expand wholesale business for polished diamonds and jewelleries
with reputable branded retailers around the globe as an integral part
of our sustainable growth strategy.

2

As at 30 September 2017 THFY2018

2018 N BE L5

Hiphis

#IEERS

HAAIEFIE B4F B AR - AR E iR & i

2

Bo

‘£ Hearts On Fire 2 Bk 8 #8500 18 2 84 /& &Y 58 $)
TEML BNERMNEERAEGEANES - B
BERPHANENRETETEE  BENIERDITE
BRARKENBEER  EARMIUFELRERED

BT

ol

7
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Customer Experience

Our “Smart+” initiatives enable us to engage our
customers with seamless and unmatched shopping experience
channelled through advanced product innovations, refined
jewellery branding, caring customer services and relationship
management, as well as efficient production and operations.

HPIEI[ Smart + [T EI BB R FIEBELHEREIF -
BENTREmE - BONBEREVNERERE  URARER
MEEREE  PETRHEZBETLENEYES -

Products
Em
§

Customer-led
production and

Store .
differentiation opera\tn;ns
A EEL EBETER
EEREE

Customer relationship
management

BEEBFREE

12 Chow Tai Fook Jewellery Group Limited EABHKEEEFRE A



TRACEABLE

TRANSPARENT ¢

THOUGHTFUL

The pioneered “4Ts” concept allows customers
to trace the life cycle of a diamond from
sourcing to production.

HeFIgr 2T ey [47s ] BE2 R B &6 VB A IR EE
4 ER A a e RE ©

Products
CHOW TAI FOOK T MARK

* We revolutionised current industry practice and launched
CHOW TAI FOOK T MARK diamond brand last year in pursuit of
excellence and to fulfil the rising customer expectation for diamond
authenticity and transparency.

e The pioneered “4Ts" concept of “Traceable”, "Transparent”,
“Thoughtful” and “Truthful” allows customers to trace the life cycle
of a diamond from sourcing to production.

* An official launch press conference was held in Hong Kong in August
this year, and artist Fiona Sit was invited as our celebrity guest to
showcase CHOW TAI FOOK T MARK jewelleries.

Customer Experience

1

“4Ts" concept of CHOW TAI FOOK T MARK
diamond brand

JARIET MARKE#A IR [4Ts | &

2

Artist Fiona Sit showcased

CHOW TAI FOOKT MARK jewelleries
AR BER S RERKET MARKE £

POS with CHOW TAlI FOOKT MARK products
HERKXET MARKESHTEL,

As at 30 September 2017
#20179F9A30H

198

Mainland China
R B A i

33

Hong Kong and Macau
BBREM

=
FAXET MARK
© RMNHSH - AFEEEAAET MARKEE RH% -

EEFATAIMEEHE o

o MM [ATs] Bl — (A= [" M) [7E]
RITHME] AREFEPEOERBEEENEmIRE -

o SE8A RMRBABTEANSREEMS  BHE
BAEYHERARZERTRZANRT MARK & -

Interim Report 2017/2018 # HisR 45 13



Corporate Strategy Report
BERBRE

Hearts On Fire

Since 2014, we have been dedicated to integrating Hearts On Fire —
a U.S. premium diamond brand carrying design-focused jewellery,
into our retail network, especially in Greater China to cater to the
more sophisticated group of customers demanding for exquisite
craftsmanship and design.

As at 30 September 2017, more than 180 POS in Mainland China and
20 POS in Hong Kong and Macau carried Hearts On Fire jewelleries.

To boost the brand awareness in the region, we invited famous
Chinese actress Zhao Li-ying and contemporary artist Cheng Ran
to collaborate on a photography exhibition themed “Fire” in Shanghai
K11 in November 2017, where Hearts On Fire collections were
showcased in the event.

Fashion jewellery and licensed collections

Hearts On Fire SIS opened in August 2017
in Wuhan, Mainland China

20178 AR BN EE R &Y

Hearts On Fire/5# /5

2

Hearts On Fire collaboration with Zhao Li-ying
Hearts On Fire B 2 & 1

Responding to the shift of customers’ preferences towards more
contemporary and trendy jewellery designs, we have been
collaborating with international renowned business partners to
roll out licensed collections with an aim to widen our fashion

jewellery portfolio.

0

Chow Tai Fook Jewellery Group Limited EABHKREEEFR QA

Hearts On Fire

H2014F AR - HPI—EZE BB HEESAERENE
B = RO @ Hearts On Fire i AR FIR T E 4948 -
LERKFE - DURRBRBHIEMBZITNS MK
BE -

7201749 A30H © BB 180 &+ Bl Ak M T & 2 1%
20 EE 7 FRFIH T 255 H & Hearts On Fire B
o ARSEREAMEANMNEEE  BMRBEPRES
EEHBAEENREMREBASGE  R2017F 11 AE
EEKNBEYEGR ORI BENESR I
R/EBIAE H Hearts On Fire 2 Z%)

I 18 B B R AR AR 5

c RUAEEHNERTHERINES AM-—HH
ERABEBBEATE  ERRERY - LEERMD
B EAEA o

3
Fashion jewellery — Italian design “Gemmma Bag” Collection

B 18 1 i — BOAFI R ET [ Gemmma Bag] &7l

4
Collaborated with The Walt Disney Company — “Marvel” Collection
IR T JEA RS {EHEH [Marvel ] 31

5
Partnered with Universal Studios — “Minions" Collection
SRR A {EHEH [Minions | &3]



Store differentiation
SOINLOVE

To further diversify our bridal product offerings, especially in
Mainland China, we introduced SOINLOVE in April this year.

SOINLOVE's store layout, display and product collections
collaboratively create a romantic shopping ambience to our
customers.

During THFY2018, we opened 6 POS in Mainland China focusing
on Tier I and Il cities.

We will continue to scale up our efforts in rolling out SOINLOVE
POS in FY2018.

Monologue

1
SOINLOVE POS opened in August 2017 in Jinan, Mainland China
20174F8 A A B A b 7 B I & I SOINLOVE T 15 2

With an aim to tap the growing business opportunities arising from
millennials in Mainland China, we introduced Monologue with a
unique brand DNA of individuality and style distinction since 2016.

As at 30 September 2017, there were 6 POS in Mainland China.
More openings are expected in 2HFY2018.

We sponsored “The Rap of China”, a popular rap reality show in
Mainland China, in which the final contestants wore our featured
collections to promote the brand on the show.

Customer Experience

EfERIL
SOINLOVE

st Bt mS - LIRS F4 AL SOINLOVE -
NEERMNIEGERES -
SOINLOVEJE #i &k 5t~ MRAIFE R RFI BB HE
RETEERENBYRS

R2018MMFE LHF  RMIETERPEAML KK
ZHRMTHARCETES -

HAIR2018 B F E & #4& F 71 7 R SOINLOVE
TEH -

Monologue

BEREPBEAMTE—RAEROEE - HME2016
FHEHEH Monologue + A BB A M F1Z8 H AV A% &9 Fh b2
A RLTE o

2017469 A30H FE AR BECESEL -
R2018 R FE N EF BB LELTED -
RMEHPEANAETNATENELEASFEE
[FEEER] @ABL2BER ARSI &TDH
27 - £ B NHEEZ R

EARZRRSENE

Monologue POS opened in August 2017
in Shanghai, Mainland China
20174F8 AR EI A LB RIRRM

3

PG One wore “Monologue x The Rap of China”
“RICH" Collection

PG Onefic &, [ Monologue x FEAEE |

Monologue T & 21 [RICH] %71

4 5

Sponsorship to “The Rap of China” reality “RICH" Collection
show [RICH| %5l
BYIHEAER ] EAS

Interim Report 2017/2018 / B ¥ &
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Chow Tai Fook Jewellery
Mainland China

To tailor more personalised products and experience to our
customers, we segmented our stores into three styles — luxury,
elegant and trendy types in Mainland China.

Substantial proportion of our POS are in trendy style, while the rest
of selected ones are set in luxury and elegant styles to cater to the
high-end customers.

To enrich customer experience, further refurbishment on store
interior designs are in the pipeline.

Hong Kong

During the period, we opened 2 POS in Tsuen Wan and
Yuen Long. Catering to the customer profile and brand positioning of
respective shopping malls, we deliver a rejuvenated shopping
experience to local customer via refreshed store layouts with
different themes.

A few more openings located in selected shopping malls in residential
area are expected in 2HFY2018.

BAXE%RE

hE

o REBERHEEELCNERNER  RAKFERLY
MEES REE  EREEH=ERR -

o HMHZERRZERRTER - HAE & /EmHAIE
FHERFHLR  UnRSmEENENK

© ARABEBVRER  RMEBLE—SBFEBO
PR -

&

o i BHMREEBNTHHRT2EZTESH  AO4
HBYWH oz BRERMEER - FAPAIHE LR EEA
EHEHGE  ATRHBETREFTNBEYER -

o JERF2018MRFE THFNRAERBENEY T LIER
BIRTERS -

Elegant style POS “Jewelria” in Shenzhen, Mainland China
REAMRERY [EREE R ST RE

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

“Gift box” themed POS in
Yuen Long, Hong Kong
BRI (B2 AEEZ
TEH

3

“Artistry” themed POS in
Tsuen Wan, Hong Kong
ERZEU BRE AEEZ
3 =zem



Customer Experience

FEEER
Total number of members SE4E Members’ repeat purchase as a % of respective RSV EEFHEGHEMIBTEEZEDLL
% 32.5%
1,730,000+ 30.5% 2.5%
Mainland China Hong Kong and Macau
FREIA EBAREM
Customer relationship management X RER
Membership programme EERHE

e Customer loyalty is essential in supporting our sustainable o EEMAEMEHRMAISEXEGSEREESEE -
business growth.

* Over 1,730,000 members were recorded across Mainland China, o MR2017F9A30H ' EHERNM - B KBPIE 8k
Hong Kong and Macau as at 30 September 2017. 538 1,730,000 %€ 8 -

* In THFY2018, members’ repeat purchase ratio reached 30.5% and o M2018HTEFE L¥F  PEAMEEFTEKRBMEE
32.5% in Mainland China and in Hong Kong and Macau, HHEBGERZEEZBSEDRIR30.5% £32.5% °
respectively.

“Marvel 10K Weekend 2017" charity run
[Marvel 10K Weekend 2017 ] &)

Desert experience in Inner Mongolia, Mainland China

FERAR S EER

Interim Report 2017/2018 F Hi¥k 4 17
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Customer-led production and operations

BEXENEEREE

‘Smart Manufacturing” implementation framework is
characterised by four key elements - standardisation,

automation, digitalisation and intelligence.

[ &i& | BEIERAZELE - BEE - BURIL K EEE

ERPAATFEITE -

Smart Manufacturing

We established our “Smart Manufacturing” implementation framework
characterised by four key elements — standardisation, automation,
digitalisation and intelligence along our production and supply chain,
enabling us to respond quickly to evolving market dynamics and
customer demand, so as to eventually uplift customer experience.

Standardisation

* We consolidate, streamline and standardise relevant operations,
procedures, specifications and techniques in production for better
quality control, standards and efficiency.

Automation

e Upon standardisation, automation facilities could be installed and
applied effectively to shorten the production lead time and enhance
overall efficiency and reliability.

Digitalisation

¢ Data analytics and monitoring play an increasing pivotal role in the
accuracy of production planning and supply chain management
today and tomorrow.

Intelligence

* Following the enhanced standardisation, automation and
digitalisation along our production and supply chain operations,
minted with sophisticated mathematical algorithms, we could
automate the business decision process and deliver more reliable
and consistent productivity.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

B

BMRIT [BE] BIetER AL E SRR REWL
B8t BIBERBRIERTNATELER  BRAEEY
BEBEMNTSMERERR  EMRETETER -

=H1L
o RMWAEEXRBBEBER  BF  ARERM—BI(L -
ARSI - MR RE BT » KT HEBEK -

Bt
o BRBELR AERTKNRERABRE  BRE
RAERE  ARIRABER SR L -

iRt
o HEAMEERENMTELERIINBIEL - URER
NERKOHERERE  EEAREENAG -

et

o BEAEAMREEKTFEEREREL BBEREEET
BRIV BARENEEER  HMSE<SEBHARE SR
B#t  FENBBEMAERE °



Customer Experience

EEER

Our three major production hubs in Mainland China are redefined and set with clear
roles and directions.

K APTBRHERR E 0 B A = K A EE 1Y) £ 65 B SR 75 5 [F)

Centre

REGELEEDD

Wuhan Production

Wuhan B 4

Shunde J[E#Z

R S 4

henzhen ;&3

Shunde Ingenuity
Centre

IEEE &l

Shenzhen Research and
Development Centre

FYITFEE PO

us
Pt

Data Intelligence Space in Beishan,
Shenzhen, Mainland China
R B A R b L B RE 2 RS

Logistics and Distribution Centre in
Shunde, Mainland China
PENLIREESMRREES O
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Production planning

e Qur "Smart+" initiatives support production innovations that are
crucial to future business growth. To this end, we defined the roles
of our three major production hubs in Mainland China with their
respective directions clearly set.

Shunde Ingenuity Centre

* |t is the longest-running production operations endowed with
strong capabilities in handling jewelleries that require complicated
production and craftsmanship.

e Extensive deployment of Internet of Things (loT) and item-level
RFID technology, coupling with an automated warehousing system
support us in managing stock movements and distributions in a
more effective and efficient way.

° Approximately 35% of our products sold in volume in Mainland
China during THFY2018 were handled and distributed by the
Logistics and Distribution Centre in Shunde.

Wuhan Production Centre

* |t served as one of our major production hubs in Mainland China
since 2014.

* The centre is equipped with advanced manufacturing and green
facilities that enable the production of mass luxury jewellery in an
efficient and eco-friendly way.

e E-commerce Centre commenced logistics and distribution
operations in FY2017.

Shenzhen Research and Development Centre
e The Centre started operations since April 2017.

* |t currently supports our production with smaller capacity at the
initial stage.

e |t focuses on research and development on production techniques,
process improvement and pilot projects of various automation
facilities.

* We have invested expertise and resources in our Data Intelligence
Space in Beishan, Shenzhen, which has kicked off its operations in
June this year. It is tasked with the monitoring of key performance
indicators and efficiency analysis for different production hubs to
facilitate business assessment and decision-making.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

4 EHE

FAPIH [Smart+ ] 51 8] - BEAIRAEE AR - HARKE
BERELEEE - Al RMACHEREREANL
SREEEMNBEEEB TR -

IR E O EE s

ERBERANEERERENEELEDL AFEANT
B ReMREFEEMAERMETEMIRE -

WD A8 (1oT) 71 55 dn AR 8 4R 51 58 38 51 (RFID) £l 0 & )2
B EeaBtRRRES  AHRMEERMETHE
B EREAX - BTHEERE -

R2018 MFE L F - RMAEHBAMATE HAE
IRSHERT » #)35% JHAE M IR R K B B L B 3 B
il

REGEEEDD

B204FRARMETPEAMNEIREERE L — -

LB RS AR B 5% TRUEHELE
%Eﬁﬁi@xﬁlm,\f&%xi

BFREBHOR 2017 M RFERGETYREEER -

FYIEHEE R

RO 2017 4 AR AEE
VIHEER D BRTEZREEESE -

SUEMEERMAE  EFEE RS R A B R
IHAE -

BMRMEZRAT BERE RO R BIFREEE
B ERSFOARMM  TRaAERSELERELKN
TRERIER - EITREEDHT - B ER R EDRE



Human Resources Management
ADEREE

Employee engagement is one of the key factors to
contribute to exceptional customer experience and
lead to the ultimate success of the Group.

ETRAREABESRIELERR
(REREBRI B — o

Number of employees by reportable segment
R E2R S SHETHE

22.7%
Total number of employees
STHEH

29,200+

B Mainland China FEIR
B Hong Kong, Macau and other markets &% + BPFI R HhHi5

Number of employees by function
RERESHETIHE

19.3%

61.6%

19.1%
B sales 58
M Production £ &
[0 General and administration —f#% & 1T
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ERERE
Performance management EWEE
“Smart Talent” mobile App [BA]l FREREX

* \We engage our people in setting, monitoring and ongoing review of o
their performance objectives and competency targets, which are
important to the overall success of the Group.

e Since early July this year, we launched a self-performance .
management mobile App “Smart Talent”, through which our staff
can set their sales objectives and monitor the achievement progress
anytime in order to motivate themselves towards the targets.

* Over 14,000 employees in Mainland China have installed the App as °
at 30 September 2017, and we expect it to be gradually adopted by
all frontline staff across the region by the end of FY2018.

HMFBRESG - ERRSERREREET R
ZBR  BHREESENBRENNEREE -

SETRAYRE  BAKLEREREEIEA] F#
ERER BT ATHEIHERER  BERRRTK
EE - BEURBACER -

201749 A30H - #i814,000 8 FEAME TE %
KZIERRER  FHEr 2018 REEAERA - RAFRE
AR B TR S RARERRERN -

Talent development ANFTEER
Chow Tai Fook Academy (“CTF Academy”) AXEEISE5

* We foster an organisational culture of all-round development among .
our people to unleash their potentials in both career and personal
development.

* To enhance job-related skill sets and business knowledge of our o
staff, CTF Academy runs a variety of learning and development
programmes covering jewellery and watch, sales and marketing,
management and professional development among others.

HfmE 2HMBERNEESUE  EHE TRIEER
BRERE[AER -

REFTETWELBEREEFEADN  BARREEI
BREHEIFELMEEEERRAE  ATERRER
Bk HEEMGHERE EEMEXERS -

Qualifications Framework accredited courses EEREREEE

e CTF Academy currently offers four types of accredited gemstone °
courses recognised by the Qualifications Framework of the Hong
Kong Government and Gemological Institute of America every year.

e More than 1,200 employees have attended and completed the °
accredited courses since the launch in 2013.

Number of learning programmes offered Aggregate training hours
Rt EREHE - | EGLE

1HFY2018 1HFY2018

2018 N FE L ¥ 5F 2018E N FE L ¥ 5F

BAT BARENEEGFRHENAETERFERERE
RERBEORRRITNE L EERE -

B 2013 HITIAR - 20W EKEZRIZNHE THEB
1,200 A °

390+ 315,000+

22 Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT



Human Resources Management

ADEFRER
e ——— Number of learning
courses available
a2 EEHE
1 As at 30 September 2017
L B 2017497308
Q m;nn & anam
- nann 3 O
+
ass
w2 o
N
“Smart Learning” internship “Smart Learning” mobile App
[REALE] BB [ ] FimmE
“Smart Learning” internship [EEXE] ETtE
* We refreshed the programme of our “Smart Learning” internship o RMEBIEBARMFEIGE EEEHAFEMARAE
aiming to support the tertiary students and undergraduates in their BEAg AUMERTENERREIIIENEE
competency development and to provide them with valuable i o

experience in the business environment nowadays.

e Over 30 students were admitted to the programme in summer ° BAIMEBENSFERBNMIIEE -
this year.

* Interns received various exposures covering corporate orientation, e BEBAERBTRER BEANNAE HafERE
interactions with our senior management on business insights, DEEBER EBEEWENEE HAES -

business project studies and on-the-job experience.

“Smart Learning” mobile App 2] FHEREX
* We launched a “Smart Learning” mobile App since April this year to o SEAARE  KMEL S22 FHREMAR - 55
nurture a corporate culture of continuous learning anytime and R A RE L FEREEENNEE -

anywhere via online platform.

* Over 6,000 employees accessed the learning courses via the App ° 2018HENFE L¥ 4  #8i86,000% 8 THIF it F#
in THFY2018. FERAREAREEERE -

Interim Report 2017/2018 / B ¥ & 23



Corporate Social Responsibility
TtEALSEE

We are proactive in raising the awareness of our
employees, customers and peers, and encourage them to
participate in charitable activities and make contribution to the
community and environment where the Group operates.

EMBEEESET R REXENHE
SEERE  SB2HEAZERY
HAEBERBAENHERIRRFLHER -

“Do Good” programme [Do Good ] 512l
* We rebranded “Do Good” programme last year to execute our o FHIEEEL [Do Good] 18| - NE ARHEITEE
corporate social responsibility initiatives more effectively. HEEEMIE-

* |t represents a positive and caring attitude in which we embed in o WEHERREMEEHBEREENREE  BRE
our corporate culture to showcase our commitment in creating a APV T4t FLB SR A EGE -
better world.

* The programme encourages our staff to actively participate in o IWEFEIBEIFRMOE TRGLETRMNERERS - 215

various community services including elderly, youth and child care BERE FLFRRERY EXNEZEY UK
activities, fund-raising and charity campaigns and other volunteer EAthE TR -
services.

CHOW TAI FOOK

dogood

" Beach cleaning

| OHER

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT



Corporate Social Responsibility
TELESEMT

Hong Kong Committee for UNICEF “China Children's Week 2017 Little “Chow Tai Fook Jewellery Presents: YO Dancical”
Artists Big Dreams Drawing Competition” [AXEHREZE : HhEEHER

HAERTERSRALZAR [TEREF2017/ ) EXABEAELE]

Joint forces with Hong Kong Committee for UNICEF
and Youth Outreach

We fully support charitable organisations in various community activities
and services to better address the needs of our community.

Hong Kong Committee for UNICEF “China Children’s Week

2017 Little Artists Big Dreams Drawing Competition”

* During the period, we collaborated with Hong Kong Committee for
UNICEF for the ninth year to organise this fund-raising drawing
campaign in Hong Kong.

e Close to 1,000 children joined us at Nursery Park of West Kowloon
Cultural District to draw based on the theme “a small gift to mom”,
to express their love to mothers. The sales proceeds generated from
their artworks were used to support the maternal and child healthcare
in underprivileged areas in Mainland China.

Collaboration with Youth Outreach to support

the development of younger generation

* To promote healthy development of the younger generation in Hong
Kong, we also collaborated with Youth Outreach as the title sponsor
of “Chow Tai Fook Jewellery Presents: YO Dancical” street dance
performance for the fourth consecutive year in April 2017.

* The event aimed to benefit the youths in unlocking their potential in
dancing and stage performance and building up their self-
confidence along the way.

B EBREECETREEEERHFEHRTF
a1F

BN NXHEZABBROSEALEEDNRE - UE
ZERRIEBOTE ©

BHeEREECEEEZTREE[PRERERE2017

INERKSBESELE]

o BN HMEIFREBABERERZSTELZBEEAE
REBEREREQEEE -

° IE1000BREREFEMAECEBRE - U415
BLE] RE - HEBBEEMNERELERE ME
1EBAS B0 Z R RIS % p B i B IR 3 5 1) B B2 2 R

HipBFHRFIRBTLOFEER
° REBHEBFIFRERRE  RMASEFNFEGEHL
BE BEEHHELN2017F4 ARTHERETD

[[ARIEKRE 28 : YO Dancical S #1585 -

e EPHEERBIFRHRE  HEZEMFSREAN
B BRI Aas -
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“YO! Let's Walk the Road 2017"
[ E#EETT2017]

In October this year, we sponsored and co-organised another
fund-raising charity walk “YO! Let's Walk the Road 2017" with Youth
Outreach, which received overwhelming support from more than
1,000 participants, raising over HK$2 million.

Preservation and inheritance of ancient Chinese
gold techniques

To promote sustainable development of the industry and the
preservation and inheritance of traditional gold techniques, we
collaborated with Art Museum of The Chinese University of Hong
Kong, the Shaanxi Institute for the Preservation of Cultural Heritage
and the Conservation Office of the Leisure and Cultural Services
Department of Hong Kong to fully sponsor the research project
"Ancient Chinese Gold Techniques”.

Over 40 pieces (sets) of ancient Chinese gold and silver wares and
samples from reconstruction experiments as well as traditional
goldsmith’s tools were showcased in the exhibition "Golden
Techniques: Art of the Chinese Goldsmiths" held in Art Museum of
The Chinese University of Hong Kong during July to September
this year.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT
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\ GOLDEN TECHNIQUES
RT OF THE CHINESE GOLDSMITHS

"“Golden Techniques: Art of the
Chinese Goldsmiths"” exhibition
[#EES  PEIRESTIHREGR] BT

SEIOA BRMEDIT D RSHHMHEESTT
2017) - JEBES B 1,0004 2 8 & &) 5B F
WESHBB2ABEITNHKIA

PHEETREETIZZ2RFHER

RIBGETXAIHERRARREEEAERESTIE
HPIEFBHXRNEXYEE - RETE X IRE T 5 be £
EERERCEBREXMEERZREIE 2 HEY
[HEHRES TEME|EE -

[EhES: FRERESIBREEA | RENSFTA
E9AEBABRNAEXYER L A0 (E)FEERK
iR EREBRERMESESETA -
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Business Review

£ 301

Our operations started to recover in 2HFY2017.
Encouragingly, growth momentum extended to
THFY2018, driven by an improving consumer sentiment
and a low base of comparison.

HPNEERBR 2017 RFETHFFHRHED A -
TARENRE - BEHESHRNE » MLELEREFRE
EBERBNLEEZ 2018 HFE L¥F o

Revenue breakdown
Group

ERFAM S

Revenue by reportable segment RTI2{EFEBEISEIEEE

Six months ended 30 September EZ9H30H 1E7518 A
(HK$ million &%)

40,000 37,768 YoY change
Bl34::414
30,000 Ml 28,124
o1.4% 24,754  — A15.0%
21,526
20,000 58.0% 59.2%
. 5
59.7% 60.4% A16.3%
10,000 48.6%
42.0%
0 40.8% 40.3% 39.6% A13.1%
0
2013 2014 2015 2016 2017

* Revenue contribution from Mainland China increased steadily over
the past few years, and contributed to over 60% of the Group's

revenue in THFY2018.

* Revenue in both reportable segments continued to rebound during
THFY2018. Mainland China delivered a 16.3% growth while Hong

Kong, Macau and other markets recorded a 13.1% increase.

il

Mainland China — Watch business, (iii) Hong Kong, Macau and other markets and (iv) Hearts On Fire. In
2HFY2017, in the course of organisational restructuring and business integration, we combined the
former Mainland China — Jewellery and Mainland China — Watch segments into one reportable
segment, called Mainland China. Furthermore, the former Hearts On Fire segment, which included
Hearts On Fire retail business in the U.S. and Taiwan and wholesale business with retailers globally, was
integrated into the Hong Kong, Macau and other markets segment. Following these changes, the

Group's new reportable segments included (i) Mainland China and (ii) Hong Kong, Macau and other

markets

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

In 1HFY2017, the Group's reportable segments included (i) Mainland China — Jewellery business, (i)

(1

B Mainland China" shEI 1"
B Hong Kong, Macau and other markets'" &8 + JBPI R H g

TR ERBEEREBRERFEBL LI 12018
MRFE LFFIEREZXREBRB60% -

A2018 T HFE L FMER 2D A& K BIFE
BIFF o BRI 16.3% B8 & - &  EFIRE
o5 RIE 13.1% B i51E

R2017HBEE L5 - AEER A 23R D IBEIE () PRIAK — REES : (i)
PR A — SEERERS (i) FB - RPIREA TS ¢ R (iv)Hearts On Fire 1
2017 HHFE THE  PAERSHENEBRABES - HMBAIREANM — %K
BEBEREAN — EREBHOBEHRE—A LRI B2 RAPEND -
F4h + A Hearts On Fire 73 50 (22453 B & & 7% Hearts On Fire T ¥ A K 5
SHRHE TR R IR B R AS) UG AT  RPIRAMTIS D - L8R - KK
EHTA] 235 EEIE () PEIRM ¢ R () BE - RPIREAMTS



Business Review

E3 0]

Revenue by product? RERE|SHEEEF

Six months ended 30 September E#Z9H308 LA B
(HK$ million B&iBT)

40,000 37,693

17.4%
30,000 29,240 28,023
24,127
28.1% .
) 26.6% 21,301
24.2%
20,000 e5.4% v
49.6% 55.7% i
10,000 55.6% 57.8%
13.2% 16:2% 12.7% 12.9% 11.3%
0 4.0% 6.1% 5.0% 6.3%
2013 2014 2015 2016 2017

YoY change
B2 L

—— A133%

A0.9%

A21.9%

v0.6%

* Revenue contribution from gold products surged by 420 basis
points year-on-year to 57.8% due to a relatively strong demand for
gold products. Yet, relative to 60.1% in 2HFY2017, THFY2018
product mix already normalised in revenue contribution from gold

products.

* Watches continued to demonstrate healthy growth, leading to an
increase of 40 basis points in revenue contribution to 6.7%.

(2) Revenue from jewellery trading and service income from franchisees excluded

Gem-set jewellery BRET S E &
Gold products EEER
Platinum/Karat gold products 1% ‘K& E

Watches &k

c MRESEMNTRALHNE BESEMWEXEARM
RERNIE ETT420 8% F%£57.8% < B¥ 2017 1K
FETHFFN60.1% 2018 BFE L+ FEREAR
PEREERNEXFRHMCAELENOKE -

e BHREBERREER EEHEEMLAOENTFE

6.7% °

(2) TEEREKREEZNEEERNERORBEEA

Mainland China th 5] A i
Revenue by operation model IREEEXEI DL EE
Six months ended 30 September EZ9H308 LA A
(HK$ million B&i8t)
24,000 Revenue RSV
YoY change YoY change
19,416 EES ZEE
20,000 B Rk
17.0m 16,659
16,000 14,944 —  A163% A15.8%
12,851
12,000 75.0%
74.2% 77.7%
76.9% — 13.2% 15.29
6,000 000 6.9% A13.2% A415.2%
4,000
25.0% 25.8% 22.3% ., . . . B Retail T
. 21.0% 231% —— A27.9% A17.4% B Wholesale i3
2013 2014 2015 2016 2017
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Management Discussion and Analysis
EEENWEDIN

In Mainland China, our retail revenue represents sales from self-
operated POS, e-commerce and other direct channels, while
wholesale revenue represents sales to franchisees and provision of
services to franchisees under the inventory ownership unification
programme.

Upon complete adoption of the inventory ownership unification
programme by all franchised POS, the trends of wholesale revenue
and RSV are expected to converge considerably.

Hong Kong, Macau and other markets

R BER  RAANTELXBREROEZTER £
FRGREMEERENHER  MAAREERAIER
MEBHEEERENR —FEREEAEI T RINERR
FIRFE AU A -

FRENBETEHEERAR —FEREEEER &
SR ERBETEENEL HABUER -

FiE  RFIRAE MBS

Revenue by operation model RZERNEIDHIZEE

Six months ended 30 September E#Z9H308 LA
(HK$ million B&i&7t)

20,000 YoY change
18,352 B]:3-212
16,000
12,308
12,000 11,464
9,810 — A131%
99.5% 8,675
8,000
99.0% 96.6%
4,000 94.7% 91.3% — A9.0%
0 0.5% 1.0% 3.4% 5.3% 8.7% ——  A85.2%
2013 2014 2015 2016 2017

* In Hong Kong, Macau and other markets, our retail revenue

represents sales from self-operated POS, e-commerce and other
direct channels, while wholesale revenue represents sales to
franchisees, sales to retailers and sales from jewellery trading.

¢ The rise in wholesale revenue contribution during THFY2018 was

mainly due to an increase in sales from jewellery trading.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

M Retail &
B  Wholesale ##t 2

REB RFIREMTSE  RMANTELXEERERE
ETEH ETRBLHMERRENHEER Mt
EXRBAEAMBEAKEER  ROHEREEERAR
KEURBEESNHERE -

2018 BUFE EH FH B S EEER LA L EHNR
BREE SN HEERIL R -



Business Review

s E R
SSSG FIESHEER
Group $£H
SSSG by major market ZEEWMIFEFHFRAEHEER
11.9% 11.4% 13.0%
1HFY2018 2018 MBEE L FE
3.9% 9.0%
5 SSSG RS EBE
4.2% o o
a 10.3% a 95%
Mainland China Hong Kong and Macau
Pl A3t BEBREM
SSS volume growth FEIE#EEER
-30.3% (1) (1)
10 20 30 4Q 10 20 A 1.7 /0 A 9.6 /0
FY2017 FY2018 Mainland China Hong Kong and Macau
2017 B 2018 R E s E it &35 R
-O~ Mainland China BRIt -0~ Hong Kong and Macau &8 & #F

* SSSG in both markets picked up since 2HFY2017 and have e B2017HHBRFEETEFMAMENRGHEERAR

sustained the recovery in THFY2018. Bl - R2018 U FE L FHRIBEP 5 o
* Mainland China SSSG was mainly driven by ASP, while that of o FEAMMAEHERRIEZFHEETY mak
Hong Kong and Macau was primarily driven by volume. MORPIMEEHE R EEMHEEFE) -
Mainland China chE Py it

SSSG of major products FEESMNEEHEER

17.2% o
1 16.1% 14.8%
7.0%
0
51% 3.3%
—s
-1.4%
-12.3% 9
17.2% 4.2%
-21.5% -0~ Gem-set jewellery TREE ik & &
-26.7% O~ Gold products E&ER
1Q 2Q 3Q 4Q 1Q 2Q
FY2017 FY2018
201 7BA B E 2018 FE
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Management Discussion and Analysis

BB WED AT

1HFY2018
2018 A B ¥ &

SSS
SSSG volume growth Same store ASP
F/EHEZ R AEHERER B/ F9EE
Gem-set jewellery HEERE A 0.9% v 2.7% HK$6,300  (1HFY2017: HK$6,000)
Gold products EEEM A 15.6% A 1.9% HK$3,600 (1HFY2017: HK$3,200)
Platinum/Karat gold products e KEER A 2.4% A 4.0% HK$1,900  (1HFY2017: HK$1,900)
Watches $E Ik A 23.5% A 27% HK$14,100 (1HFY2017: HK$11,700)

Overall g A 10.3% A1.7%

e While all products delivered positive SSSG in Mainland China,
growth momentum was largely generated from gold products.

* Gold products ASP was up by 13.4% despite the fact that the
average international gold price depreciated by 2.3% year-on-year
during THFY2018. The lift in ASP was resulted from a gain in the
average weight per gold product sold during the period.

° Gem-set jewellery ASP continued to rise and reached HK$6,300, up

3.8% year-on-year.

Hong Kong and Macau

o RAEIRNM  AEEMBEEREHREEER Mk
PHEBREESER -

o R2018FHMEE LY F BETHHRRSERSFE T
23% BEELEMNFHEEMLEFF13.4%  IHR
HRNEEHESEMNTHES LAMTE -

o KREBRENHNFHEBRELITE630087T  ZF
HN3.8% e

FERIRM

SSSG of major products FEERMNEEHEER

19.2%

78% 8.5%

20.6%

/j%

-11.9%

-27.3%

-36.0%

-17.3% -17.4%

/431{

-O- Gem-set jewellery BRTRSE IR E &
-0~ Gold products E£ER

1Q 20 30 4Q 1Q 20
FY2017 FY2018
20178 UF & 20188 N
1HFY2018
2018 B L ¥ &
Sss
SSSG volume growth Same store ASP
BEHEER FEHEER &P EE
Gem-set jewellery HEERE A1.9% A 21.1% HK$10,800 (1HFY2017: HK$12,800)
Gold products EEEM A 14.7% A9.7% HK$7,100 (1HFY2017: HK$6,800)
Platinum/Karat gold products e KEER v 2.9% A53% HK$1,800  (1HFY2017: HK$2,000)
Watches bk A 20.1% A 6.9% HK$51,100 (1HFY2017: HK$45,500)
Overall ez A 95% A 9.6%
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° Growth momentum in Hong Kong and Macau was also fuelled by

gold products.

° Both volume and ASP contributed to the rise in gold products
SSSG. Volume increased by approximately 9.7% year-on-year. With
the average international gold price depreciating by 2.3% year-on-
year during THFY2018, the ASP growth was attributable to the gain

in the average weight per gold product sold.

e Gem-set jewellery SSSG continued to improve in THFY2018. It
recorded the first positive quarterly growth in 2QFY2018 after 13
quarters of decline since FY2015. The improvement was driven by
volume thanks to our promotional efforts on affordable luxury

jewellery.

POS distribution'”

Business Review

BFERBRMINERS N NRERSER °

E3 0]

HELTHEBOHHESERNWREHEER LT -

HERFERN.T% - B 2018 M BFE E¥FH)F

BERE2ERFE TK23%

BEREMANTFHEEDER

BHER  WIHNREEESERNTIHES LIRE -

KEFREHHEEHEERN2018MBFE L¥F

SEWE UR2018UBRFEE_FEHIE BB
2015 A M ERBENMEEERE THRIZ - HRKRGEE
o RAEHEERBSREABRAMENEREEEEIR

HEMR  WEHHEL -

TEXSHO

POS movement FTEEEE)

During THFY2018

As at i 31.3.2016 31.3.2017 2018 B E L ¥ FHA 30.9.2017
Total Total Addition Reduction Net Total

@t @t 0 L FERE @t

Mainland China B A 3 2,179 2,246 172 (60) 112 2,358
Hong Kong BB 89 83 2 (10) (8) 75
Macau JRPY 20 19 1 - 1 20
Taiwan G 23 22 - (1) (1) 21
Korea B 4 5 - - - 5
Japan SN - - 2 - 2 2
Malaysia Bk phas 1 2 - - - 2
Singapore N 1 1 - - — 1
United States ESE 2 3 1 - 1 4
Total st 2,319 2,381 178 (71) 107 2,488

POS by brand ZSEIBEIDHTELL
As at 430.9.2017
Chow Tai Fook

Jewellery CTF Watch Hearts On Fire Monologue SOINLOVE Total

AR EHRE BAAEER @it

Mainland China R EI A 2,223 115 8 6 6 2,358
Hong Kong BB 73 2 - - - 75
Macau JEPY 19 1 - - — 20
Taiwan B 10 - 1 - - 21
Korea B 5 - - - - 5
Japan SN 2 - - - - 2
Malaysia Bkphas 2 - - - - 2
Singapore Fns 1 - - - - 1
United States ESE 2 - 2 - - 4
Total st 2,337 118 21 6 6 2,488

(1) SIS and CIS excluded

(1) TERAEESERENER

Interim Report 2017/2018 / Hi ¥k &

33



Management Discussion and Analysis
EEENWEDIN

* We opened a net of 107 POS during 1THFY2018.

* In Mainland China, on the back of a general resumption of growth
in the jewellery market and an easing trend of consolidation in
conventional department stores, net openings amounted to 112
POS during THFY2018.

* In Hong Kong and Macau, consolidation of our network continued
in THFY2018. Closures were focused in touristic area while there
were openings in residential neighbourhoods, resulting in a net
closure of 7 POS.

* We opened 1 POS in the U.S. and 2 POS in Japan to capture the
opportunities arising from the demand of the local customers and
travellers in these regions.

Mainland China business

o BN 208U FE L FFHR107EATER

o HRFENMHNKETSRESRIEREE MAESR
BERNRESBEAMTE  2018WHFE LF5%H
JEEEEN2EATES -

o REBRRM - HMN2018HMFE LHFHEES
TEPG - BEANDEETRIRER  RALRABRE
A IR - BEIR AR 7 (AT EE o

o BMDANEBERARIELNAARKR2ETER - A
R 2R B %S R A AR B 2 R 2 7 SR P s SREV R o

PE AR EFER

RSV by product ¥REZEIFHNFEE

5.9% — g

26.0%
13.1% 5.8%
14.1% 28.7%
1HFY2017 1HFY2018
20179 B E 2018E U B
E¥E E¥F
[ | Gem-set jewellery Bk &z & &
. ] Gold products EEEmR
55.0% | ] Platinum/Karat gold products $#1&, K&ER
| Watches 8k
RSV YoY change ZEER L # 1L
Gem-set jewellery REER A52%
Gold products HEEM A 237%
Platinum/Karat gold products A KEER AT76%
Watches iz A 185%
Overall = A 15.8%

34 Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT



Business Review

E3 0]

RSV and POS by tier of cities' — Jewellery business

17.2%

23.4% 11.6%

34.1%

54.3%
59.4%

BETRMNASHTEERTER" — KEER

% of POS
TEMGL

(1) As an initiative to better reflect the economic development and strategic significance of cities in
Mainland China, we revised our criteria of defining city tiers to keep our classification up-to-date. Please

refer to Glossary on pages 83 to 92 for a complete list of cities by tier

% of RSV
SEMEMSGLE
| ] Tier | cities —#R3 T
] Tier Il cities —#&R3
] Tier Il cities and others = &R # i R 2 th

(1) AREABERBRTBEANMRTOLEERREEBEES  ZADERRTSREE

ARRE D JUER - TBORMEREE  B2MAREBER2EH

POS movement during 1THFY2018

2018 I EFE L ¥ FHRM
RSV YoY change ZEER b 81t TELEE
Tier | cities — iRk A147% A2
Tier Il cities BT A 138% A 73
Tier Il cities and others =HRI T R AR A 10.3% A 29

e All city tiers rebounded to positive RSV growth in THFY2018. RSV
performance of Tier | and Il cities outperformed that of Tier Il cities

and others.

* Net opening of 114 Jewellery POS was recorded in THFY2018 as
general sentiment improved on the consumer front and among
franchisees. Out of these net openings, 105 POS were under the

Chow Tai Fook Jewellery brand.

2018 IRAFE L¥F - MANTERIEMTEEEE
o —BREZHGBMNTEERTER =M kEM -

BENEERNEEORERANE - RN 20185
BB L ORMER 1A ERETES - R 10588
BREAERER -

RSV and POS by operation model — Jewellery business ZZEERZSHTEERTED — RELR

33.8% 41.1%
38.6%
38.5%
% of POS % of RSV
SEMEE SEEEL
5 | | Self-operated (Department store) E& (BE QA7)
4.6% \ 3.0% 19.9% || Self-operated (Shopping mall) E# (¥ 0)
| ] Self-operated (Standalone store) B % (H&/E)
20.5% * | Franchised /&8
POS movement during THFY2018
2018 I EE L X FHRM
RSV YoY change 2 {ER L &1t TEERY
Self-operated (Department store) B (BERR) A 4.0% v 16
Self-operated (Shopping mall) B (BYHL) A 32.7% A 77
Self-operated (Standalone store) BEE(HEE) v 0.8% v 2
Franchised =] A17.4% A 55

Interim Report 2017/2018 / Hi ¥k &
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Management Discussion and Analysis
EEENWEDIN

e While all operation models delivered an improvement in RSV o FAELEEANTEERRBHENNE > MEDH LW

performance, shopping mall remained the best performer. FRINE &= -

* Major openings were still focused in shopping malls with 77 net  * 2018 BEE E¥F » FHIEDATZEEFRREYH
openings, while POS consolidation in department stores continued D FRERT77TEZER  MERAERARNTERE
with a net closure of 16 POS in THFY2018. FEES  FHAM T 16ETES -

E-commerce — Jewellery business EFR — %REEB

RSV by product #ZERZSHTEE

V 9.2%
19.7%

1HFY2017 1HFY2018
2017 BB 20188 BUF BE
b¥= oy
o [ | Gem-set jewellery BRES &% & &
71.1% [ ] Gold products EEE MR
| ] Platinum/Karat gold products $1& K& E R
RSV YoY change ZE&{ER L &1L

Gem-set jewellery IREER E A 39.2%
Gold products HEEM A 164.8%
Platinum/Karat gold products e KEER A 44.0%
Overall wee A 120.4%

1HFY2018

20188 B E L5

BT
(0]

a 120.4% vovcrangemne.  HK$1,300 345,000

RSV ASP Unique daily visitors!"

TEE FHEE THEREEE — FEBEHE"

(1HFY2017 2017 BB EEE L34 :
HK$1,200 % 7T)

5.4% 13.4% 3,409,000

of respective RSV of respective retail sales volume Number of followers®?
LA ZERE {hIERESH 2 BEAEY
(1HFY2017 2017 BABREFRE E¥ 5 © 2.8%) (1HFY2017 2017 SIBFE L¥ 5 : 7.4%)

(1) Source: Chow Tai Fook e-shop, Tmall and JD.com (1) BURR - BARE@EEESE  RERRR

(2) Source: Official Sina Weibo, Tencent Weibo and WeChat accounts (2) BURHR : 3URMIE - BAMERBISE SRS
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Product showcase in popular TV series “Ode to Joy 2"
REFERE (BREE2) BEARMNER

2
Festive promotional event with online platform partner
B L TAERHANDOERBEE

e QOur e-commerce business further accelerated in THFY2018,
registering an impressive RSV growth of 120.4%, mainly thanks to
a strengthened co-operation with major online platform partners.

Hong Kong and Macau business

Ve

V4

Business Review

E3 0]

o R2018HBFE L+F  EFRABERLE —FIRFE
- TEESF1204% QR THE - T2HR PN
BMTEIBREFABHNAE-

FERAFINEBER

RSV by product #ERESHTEE

6.8%
o 23.4%
9.3% 5.9% ’
11.2%
1HFY2017 1HFY2018
201781 U E 20188 BUF BE
b¥E b¥E
| ] Gem-set jewellery BRE SRR B &
. ] Gold products E&EMR
60.5% Platinum/Karat gold products & K& EmR
Watches 8
RSV YoY change ZE{ER L &1L

Gem-set jewellery IRE SRR B v 4.4%

Gold products EEEM A 18.3%

Platinum/Karat gold products e KEER v87%

Watches R A 26.3%

Overall g A97%

Interim Report 2017/2018 F Hi¥ &
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Management Discussion and Analysis
EEENWEDIN

RSV and POS by area #ZEEBESHWEEERTEE

60.4%
39.6%
32.6%
67.4%
% of POS % of RSV
SEMGL SEEGE
] Touristic area™ jREE™
[ | Other area Hfthith &
POS movement during 1THFY2018
2018 I E L ¥ FHRM
RSV YoY change Z&ER L&t ZTEHREE
Touristic area™ R O A 1.8% v7
Other area Hithih[m A 249% -
(1) Touristic area includes Causeway Bay, Tsim Sha Tsui, Mong Kok, Yau Ma Tei, Shatin, Sheung Shui, Hong (1) IRz S IEREE - RPE - A - Hit - 2/ - bk BHEEEKS - F58
Kong International Airport, Hong Kong Disneyland and Macau RS R
Hong Kong and Macau industry performance #iRiga{TERE
1HFY2018
20188 B E ¥ F
o ) 0)
-~ 6-0 /0 YoY change REtt##1{t - 1 -8 /0 YoY change Rttt -~ 5-6 /0 YoY change Rttt
Retail sales of jewellery industry Number of Mainland visitors® Number of Mainland visitors®
in Hong Kong®? (Hong Kong) (Macau)
EEREXHEEEED R EHEAEC(EFE) Rt EE B A B (CRP)
Our Hong Kong and Macau performance #{f1# B HiBHRR
1HFY2018
20188 BUFE L F
() (y
v 8-4 /0 YoY change [EtE# 1t 42 . 6 O (THFY2017 2017 BiBERE L2145 : 43.4%)
Customer traffic at POS RSV settled by China UnionPay, Alipay, WeChat Pay or RMB
ZEHERE LHREIRE » XNE - EXNRARBEEZSER
(2) Value of retail sales of jewellery, watches and clocks, and valuable gifts in Hong Kong according to (2) BRAKEEL  ERERLEEARNEENTEXHEEE B REEBBAR
Census and Statistics Department of Hong Kong BT
(3) Source: Commerce and Economic Development Bureau of Hong Kong and Macau Statistics and Census (3) BENIR : BERBRECERRBERIIRAELER
Service

e RSV performance of touristic area posted a turnaround in  © 20188 EFE F+F  [kFRNTEERREEA - 15

1HFY2018, resuming to a 1.8% growth. 1.8% &

e A net of 7 POS were closed during THFY2018, with most closures o 2018HIBFE ¥ F FHAM7TETER  KHBHBAES
located in touristic area such as Mong Kok and Causeway Bay, and AR A MRS SRR - R AHE BRI R EE
openings in other area such as Tsuen Wan and Yuen Long. RTAS EminE o

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT



e Customer traffic decline narrowed to 8.4% in THFY2018, from a dip
of around 29% in THFY2017.

* The percentage of RSV settled by China UnionPay, Alipay, WeChat
Pay or RMB to the total RSV of Hong Kong and Macau market, a
proxy for sales contribution from Mainland tourists, reduced slightly
to 42.6% in THFY2018.

Hearts On Fire

Business Review

E3 0]

o BRBHEKIEH2017 M RFE L ¥ F TR 29% KRE
ZE2018BFE L FM84% °

o 2018 EE LHF - UPBIRES - XNE - EX
INREGE 2 TEERTENRMTSATEENR
DHERREEFERNMKRENHEERER) &M TREE
42.6% -

Hearts On Fire

Retail network FEHEE

As at S 31.3.2016 31.3.2017 During THFY2018 30.9.2017

2018 AR F

¥ FHR
Total Total Net Total
s st FAERE @t
POS ZEH 19 21 - 21
Mainland China R b 5 8 - 8
Taiwan == 12 11 - 11
United States EJE 2 2 - 2
SIS and CIS JEHERIEREE 136 187 19 206
Mainland China AR EI A 118 163 18 181
Hong Kong 96 18 20 1 21
Macau SRPY - 1 - 1
Other markets Hibhmi5 - 3 - 3
Retailer locations D EHIE 544 509 4 513
North America BlS 362 339 - 339
Others Hit 182 170 4 174

* \We have been expanding the presence of Hearts On Fire primarily
in SIS/CIS format through our extensive retail network.

* In the U.S., we are in progress of refreshing the store image of
several Hearts On Fire retailer locations to give a brand new
customer experience.

Market performance

° In THFY2018, ASP of Hearts On Fire products reached
approximately HK$22,000 in Mainland China and HK$21,900 in
Hong Kong and Macau, fetching a price premium over our blended
ASP of gem-set products.

o BM—EBBAFRANTEMNEIAEHearts On Fire
Bk E - SRR AEFRE TERNEEAE o

o REME - HFIEBFE T Hearts On Fire D 45 E#
Fg  UREZHOETER -

minRIA

o R2018BHFE ¥4  Hearts On Fire ERAEFRE R
HWH S E @4 A22,0008 7T MAREEMRFE A
21,9008 7T - LBEMOHEEHRERNTFHEEZEE

Interim Report 2017/2018 F Hi¥ &
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Management Discussion and Analysis

EEEWED I
CTF Watch BAXEiEsk
Retail network TERR
As at i 31.3.2016 31.3.2017 During 1HFY2018 30.9.2017
2018 BN
X FHE
Total Total Net Total
st st TR st
POS TEY 125 121 (3) 118
Mainland China R A 122 117 (2) 115
Hong Kong B 3 3 (1) 2
Macau SEFY - 1 - 1
SIS and CIS JERERIEAEE 42 34 (1) 33
Mainland China A A 9 4 (1) 3
Hong Kong BB 26 24 - 24
Macau SR 7 6 - 6
Market performance BRI

¢ |In Mainland China, revenue contribution of watches expanded from
6.6% in THFY2017 to 6.8% in THFY2018. Revenue grew by 21.7%
year-on-year at constant exchange rate, indicating the recovery in
the luxury watch market had sustained.

* In Hong Kong, Macau and other markets, revenue contribution of
watches increased from 5.7% in THFY2017 to 6.6% in THFY2018.
Revenue rose by 25.1% year-on-year thanks to the continuing
recovery in the luxury watch market as well as the launch of an
enhanced instalment payment programme during FY2017.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

PEAMAER S FBRIGLLAR2017MBREE L F1
6.6% 7T £ 2018 B B FE L+ FH)6.8% » 1L [R HE X
T EEBRLER21.7%  RMREBEEETISRHE
Bt -

g RPN EM TS EERE X RE LB 2017 K
FELFFM57% T E 2018 BFE EHFH6.6% °
RERNREEETSHEERERA 20177V RFERE
HECW D BINHETE - EEBERFILR261% ©



Financials
B 7% AR

Benefitting from the sales rebound and operating leverage,
our profitability exhibited improvement when compared
to THFY2017. We strive to maintain an optimal capital
structure and capital efficiency in creating long-term value
and return to our shareholders.

SERFEELAREEN D - RIFANEFEDELL
2017E\7IE5(¢F‘J:4=¢ﬁ§= SohE - BB BNERSENER
RERNE  ARRAERBEERDR -

Profitability BFEED
Overall #58 Core operating profit? by reportable segment

RUE2HRSBASHEBESHH @

Six months ended 30 September BZ9H30H L <8R Six months ended 30 September BiZ9A30H L7~ @A YoY change
(HK$ million &%) Rt 2 1e
o
28.5% S0.1% 28.7% 2,000 1.853 —— A196%
o——— o —o - .
23.0% 1500 ' 1,549
2°§Zf>/-°\1f% '
1,000 840
o 543 —— A242.2%
8.6% 7.9% 9.7% 500
° e 159
2015 2016 2017 2015 2016 2017

=O- Adjusted gross profit margin'
ERBERNER RO

-0~ Core operating profit margin'?
FEEERA R

-0~ Selling and distribution costs and general and administrative
expenses (“SG&A”) as a % to revenue

SHER D HRA AR — R RATHE X ([ HERTRAX ) s

B Mainland China

B Hong Kong, Macau and other markets

HER &t RFREMTS

BEHEAOIL
Mainland China 53 B ih Hong Kong, Macau and other markets &i# + JBFI R H it 5
Six months ended 30 September BZ9HA30H L <fEA Six months ended 30 September BZ9HA30H L~ EA
32.9% 28.5%
30.7% 25.8%
28.;3%0\0
21.8% 5
zogf/_o\w:% 21.4% 20.5%
12.1% 12.4% 7.3% .
9.W —o0 5.5%
O\V)
2015 2016 2017 2015 2016 2017

4l

Adjusted gross profit and the corresponding margin, a non-IFRS measure, eliminate the effect of
unrealised hedging loss/(gain) on gold loans, which the Company believes is useful in gaining a more
complete understanding of its operational performance and the underlying trend of its businesses

(2) Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of
adjusted gross profit and other income, less SG&A, which the Company believes is useful in gaining a
more complete understanding of its operational performance and the underlying trend of its core
businesses

(1) SHBROEANMERBROEN Y FFRBRABREENE - MRTE
SHEBENREREEE/ (KRS MYE  ARRABELBIEEDEEBRT #

HEERBREBNERBS
(2) FEEEBENREBEEHMNELIFZBERPABRME LT - BEARRD

EMREMEENAT  REERTHAS  ARAEGHSEEEHEEH
TREGERARZOEBNERBS
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Mainland China

e Mainland China continued to be our main profit contributor and
accounted for over 75% of the Group’s core operating profit in
1THFY2018.

* In terms of profitability, adjusted gross profit margin was down by
220 basis points in THFY2018 primarily due to the increase in sales
contribution of gold products and wholesale business, as well as a
lower retail margin in gold products.

* Yet, with a reduction in SG&A ratio by 260 basis points, core
operating profit margin of Mainland China improved by 30 basis
points to 12.4%.

Hong Kong, Macau and other markets
e Hong Kong, Macau and other markets recorded a remarkable
242.2% turnaround in core operating profit during THFY2018.

e Adjusted gross profit margin dropped by 30 basis points. The
increase in jewellery trading income and gold products mix dragged
the adjusted gross profit margin. Yet, the retail margin by products
improved.

* As a result of the operating leverage, which drove the SG&A ratio

down, core operating profit margin improved to 5.5%, up by 370
basis points from 1.8% in THFY2017.

Group

e At group level, core operating profit margin improved over the past
two financial periods to 9.7% in THFY2018 due to the resumption
of revenue growth and operating leverage.

Gross profit margin
Unrealised hedging loss/(gain)

Six months ended 30 September HZE9A30HIENEA

Gross profit margin EH =

Unrealised hedging loss/(gain) on gold loans &= & & &R ¥ E R (Uas)
Adjusted gross profit margin KRR ENERNX

¢ Unrealised hedging loss/(gain) for the period represents the net
effect of (i) the reversal of the loss/(gain) recorded due to the timing
difference in recognising the effect of long and short position in
gold when we take a snapshot position at the end of the previous
financial year; and (ii) the loss/(gain) arising from such timing
difference at the end of the current financial period.

* \We use gold loans (short position in gold) to hedge against the gold
price fluctuations in our gold inventories (long position). While the
long-term effect of long and short positions in gold is expected to
net out each other through the sales of gold products, a loss/(gain)
may arise due to a short-term timing difference between the time
when a loss/(gain) on gold loans is recorded in the cost of goods
sold and the time when sales of hedged gold inventories are
recognised, when we take a snapshot position at the end of the
reporting period.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

ch 5 g i

PEAMEE R BEFIEEENIR - R2018H BEFE
¥ FEREREZEZENERBTE% -

SREFSENTES - 20185 B b ¥ EEEEHER
ETH220 A% T - TEMNESER B LN
EELLAR EFARTE EHOESERENRRER
g(o

T R E TR R LR TS T 2605 T - &
B Pyt BAE AR A R AT A 30 B8 F512.4% -

FiE  RBFREMTS

FiBRPIREMTIGN TR ELENN 2018 B F
[ P F5515242.2% 8K -
RRABRENENKTRIOERT - KREEZUARER
EmEEEL EARET EABRRNEMNE  HETEXE
BRERBIDWOENE LT -

XA

SENEERETHHERITHRAS TR T2884
MEB 2017 HBEFE LFF91.8% EFA370ERF=
5.5% °

%m

REFER XENHEERARSEND  FELE S
FENBEMES AR EAE2018 M BFE L4 F
#9.7% °

EFZE
REBREPEE (M)
2015 2016 2017 !
27.9% 31.7% 28.9% |
0.6% (1.6)% 0.2)% |
28.5% 30.1% 28.7% !
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EraRRAERESHREARTE ZREEMELDN
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Changes in adjusted gross profit margin fEFRBEMTEH RS
Six months ended 30 September E#Z9H308 LA

31.0%
30.1% 1.3%
30.0% 0.9% 1.0%
29.0% 1 l I 28.7%
28.0%
27.0% B Change in product mix in retail business
TEEBNERESED
[l Change in gross profit margin by product
26.0% in retail business
TEEBRERIINENEZLY
[ Impact from wholesale business
25.0% HEEBNBE
2016 2017

e At group level, adjusted gross profit margin was reduced by 140 o HEEET KHABBMNEMNER2017MBFE L¥

basis points when compared to THFY2017, primarily due to the FTBE140EEF - TEHRESERIILEEBHNE
increase in sales contribution of gold products as well as wholesale B EFFTE »
business.

* Yet, these were partially offset by the improvement in gross profit ¢ EHDFEETEZEEFEHFIEATENE o
margin in the retail business.

London gold price fR¥&E
(US$ per ounce £x&#H7)

1,400 |
I
1,350 |
|
1,300 |
[
1,250
1,200
|
1,150 !
|
1,100 ‘
|
| —— London gold price
1,050 CEEAE
! - Average of T-120/T-180 days""
1,000 | T-120/T-180 K F9E™
1.4.2016 1.4.2017
(1) Average of T-120/T-180 days refers to the average gold price of previous 120 or 180 days on rolling (1) T-120/T-180 K FHEEBEFEE 120 KK 180 AW ELHE - AERRRMD
basis, being a proxy of the average price of our hedged gold inventories. As gold inventories turnover HHAESHFENFHER AR08V BFEL¥FNESHFEABTER -
lengthened in THFY2018, average of T-120 days and T-180 days was used for FY2017 and 1HFY2018, 2017 I E R 2018 AR & EH FEH BIEAT-120 X & T-180 X F#{E

respectively
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Updates on hedging mechanism

* Following a review in 2HFY2017, we decided to use a more
targeted hedging approach and shifted our hedging ratio from a
fixed 70% to a floating hedging ratio, depending on seasonality.

° The new approach has been fully implemented during 1HFY2018
and the hedging ratio (by weight) ranged from 35%-50% during
the period.

° As at 30 September 2017, the hedging ratio was 48%.

SG&A

i I 1R L SE

BT MFEE THFENBFTE - RIVRECARA
FTEEREDR TR - HSEE 70% B L R EUBIR T
BT R =M E AT B S o
MARER2018MBFE L¥F2EMETT - HAREHH
LR (ZEEE) N F35% £50% ©

20179 A30H » ¥t & 548% °

HERITHX

SG&A by reportable segment ZT2RFEEFEIHERTBRHX

Six months ended 30 September #Z9A830H 1L {EA
(HK$ million B&#Bt)

7,000 YoY change
B34 X(4
6,000 5782
5000 4,941 4,887 — V11%
4,000 57.5%
56.7% 58.8% — A24%
3,000
2,000
1,000 42.5% 43.3% 41.2% —  V¥57%
0
2015 2016 2017

B Mainland China REIRt
I Hong Kong, Macau and other markets &% « RPI R Hfh 5

SG&A to revenue ratio $HERITHRZIGE AL

Six months ended 30 September E#Z9830H LB A
(HK$ million B&iBT)

23.0%

7,000 20 6% YoY change
6% 5] b
O/"Ng% [El:%:-314

6,000 5,782

4,941 4,887 —  V11%

5,000 6.9%

4,000 8.0% 7.1% — A22%

3.5%
3,000 3.6% 3.3% —  A50%
3.7%
2,000 4.4% —
1.2% .
1% 0.8% 0.7% —  v12%

1,000 1.8% 1.5% — V¥ 0.4%

3.9% 4.4% —
0
2015 2016 2017

(1) Other SG&A mainly represented bank charges incurred for sales transaction settlement, royalty fees for
the sales of licensed products, certificate expenses, packing materials, utilities and other staff related

expenses

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

II<>

As a % of respective revenue Fi{E & 25 H DLt

Staff costs B TR

Concessionaire fees EAED KX

Rental expenses &3z

Advertising and promotion expenses E& & SE %
Depreciation and amortisation 78 & # 4

Other SG&A™ HfhHERTHE XM

(1) EMHERTERXTIZERHERIREELNRITTHE  HEREER

WEFER  FEE  BERYH  KEEREME THBMAX



e QOur Mainland China segment contributed over half of total SG&A
over the past three financial periods.

* With effective cost saving measures, we managed to trim our
major SG&A components. SG&A expenses dropped slightly by
1.1% to HK$4,887 million in THFY2018.

e Thanks to the sales rebound and operating leverage, SG&A ratio
improved by 330 basis points to 19.7% in THFY2018.

Major SG&A components

Staff costs and related expenses

Financials
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o RERMSENEE =AM BRI EEE —FHERT
KA -

o RMETAMMEERANERE  SHEERTHRAXE
ZIEERE - 2018 IFE L5 - $HE RITHEI
WTRFE11% 24,887 HEET -

o RERHERIT REEME - 2018 BFE LFF - 8
& RITIRF S TRE330EZEFE19.7% °

HERTHAXNEEER
BIHFRAEMM%

Mainland China =E it

Six months ended 30 September BZ9A30H L <EA
(HK$ million B&EBT)

8.5% 7.6%
1,500 7.4% YoY change
o— — o —o Akt
1,234
.79
1,002 1,133 A37%
o
1,000 27.0%
27.7% 34.3% A 28.3%
500 69.9%
68.8% 62.3% v6.0%
3.0% 3.5%
0
2015 2016 2017

1HFY2018 2018HIIFE ¥ F
Average number of employees"”
19,880 =wsarza-

YoY ch
v6.0% muer

As a % of respective revenue b & £ H ALt
Variable staff costs Z &8 T4

Fixed staff costs BEE 8 THA

Other staff related expenses? Efth & THHRIR X

Il¢

Hong Kong and Macau & &% &

Six months ended 30 September EZ9H308 LA
(HK$ million B&#ET)

1,000 6.5% 7.8% 7.1% YoY change
o— — o —o Bi2 413
750 707
624 625 A0.1%
34.6%
500 31.2% 36.9% A18.6%
250 59.2% 61.1% 57.5% v5.7%
6.2% 7.7%
0
2015 2016 2017

(1) Employees in production function excluded

(2)  Other staff related expenses mainly included staff messing, medical care, educational expenses, etc.

1HFY2018 2018EfEE L¥F
Average number of employees"”
3,190 Soepm

YoY ch
v9.6% mus.

As a % of respective revenue FTE &£ EEE DL
Variable staff costs B8 T4

Fixed staff costs BEIE 8 T A

Other staff related expenses®? H At & T AR

II¢

(1) TEEEESFINET
(2) EETHBMYIEZREETRR BRENHAEKES
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e Staff costs and related expenses in Mainland China slightly
increased by 3.7% to HK$1,133 million while those in Hong Kong
and Macau stayed at around HK$625 million. Both markets
recorded a decrease in fixed staff costs which was largely in line
with the reduction in average headcount. Yet, this was partially
offset by the increase in variable staff costs as business recovered
in both markets.

Concessionaire fees and rental expenses

RABERM - BTHRARBEMASHBIENIT%E
1133BEET  MEBREPRBIERFN AN E
BITHIKF - BI - M 5 e E E 8 TAA KR IR A
B EEFHETEEMRBAR - S REET S
P (M A TS 6% 3) 8 TRV ISR K8

ERESHRESRR

Mainland China $EAit

Six months ended 30 September HZ9H30H L EA
(HK$ million BE#87T)

91% 9.2% 8.8%
o P 88
1,000 976
801
761

500
0

2015 2016 2017

-O- Asa % of respective revenue 5 &2 5EA DL

B Concessionaire fees EAED

Hong Kong and Macau & &i&F]

Six months ended 30 September E#Z9H308 L fEAB
(HK$ million B&&T)

9.8%

1,000
893
801
667
500
0
2015 2016 2017

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

-O- Asa % of respective revenue Fi{E & ¥ H DL

B Rental expenses &M%



In Mainland China, concessionaire fees increased by 5.3% as sales
improved. The slight decline in concessionaire fees ratio was
mainly due to the shift of sales mix towards gold products which
are generally subject to lower rates.

In Hong Kong and Macau, rental expenses were down by 16.8%
and rental expenses ratio was down by 240 basis points to 7.4% in
THFY2018. POS consolidation and negotiation with landlords for
rental reduction have been effective during the period. We achieved
an average reduction on rental renewal of approximately 20% in
1THFY2018.

Other income, other gains and losses and other

Financials
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o RAEERM  EMESKBEHE LFAMIENS3% - FiE
DR EMFETERNEEEASENE/O KL X K
RENESERME -

o REBKEM 20188 BFE ¥ F - ML EIR
16.8% * M EFL LR TE240(EZETE7.4% © I -
TENEARAETHNERRENRBITZAER
2018 BFE L¥F - RMEMNHESFEHRENA
20% °

HW - B iz R B8 LA R H B 52

expenses
2015 2016 2017 2017 vs 2016
HK$ million HK$ million HK$ million YoY change
Six months ended 30 September HZE=9H30HEAEA BEART BEART BEAT El:4-X(4
Other income EAA 166 178 186 A 48%
Other gains and losses Hib g zs M g8 (161) (147) 111 N/A i A
Other expenses =R (25) (25) (24) v1.2%

Other income mainly arose from the government grants received
by the subsidiaries in Mainland China.

Other gains and losses mainly represented a net foreign exchange
gain of HK$115 million. (THFY2017: net foreign exchange loss of
HK$150 million) as RMB appreciated during the period.

Other expenses mainly represented the amortisation of other
intangible assets arising from the acquisition of Hearts On Fire.

o HAGWA T BB P B A HE R RES B BUFHEE o

o HWEREBEEZEEAAREREAFEREERNIN
RS 115 B BB T (2017 SR EE L4 - JMNEF
EE150A8BET) °

o HbRIY £ BIEAUWEE Hearts On Fire M E £/ E bz
FAEH -

Interest income, finance costs and taxation FIBUAN  BUERERHIE

2015 2016 2017 2017 vs 2016

HK$ million HK$ million HK$ million YoY change

Six months ended 30 September HZE9A30HILNEA BHEBT BEBT BEBT [Bl:4: 2[4
Interest income from banks T2 A 54 81 38 Vv 53.2%
Other interest income ﬁﬂﬂ SHA 27 8 6 v 27.1%
Finance costs on bank borrowings RITERRE KK (21) (36) (44) A 21.5%
Finance cost on gold loans B EEREKAK 91) (73) (48) v 34.7%
Taxation 18 (463) (601) (675) A122%

Finance cost on gold loans dropped by 34.7%. With a lower
hedging ratio under the new mechanism, a cost saving of HK$25
million was achieved during the period.

Effective tax rate decreased from 32.2% in THFY2017 to 26.9% in
THFY2018 due to a higher profit contribution to the Group from
Hong Kong, Macau and other markets, where a lower tax rate was
applied, as well as the fact that exchange gains and losses are
partially non-taxable or non-deductible, depending on the nature.

o WEREERENETIEILT%  FEFERHEEIT - HIX
R RT R - AMAAEHE T 26 B&ETT -

o BEEBERMA2017FHRFE LFFE32.2% & 5;2018%
BFEFF¥FM26.9%  EemRRERENETE
FINEMTISEAEENERMERIEN - AR 57\\7
Ygas KBRS TR A AT (R FIEE MRE) PR -
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Inventory turnover and capital structure

FEEAERERRE

Inventory balances and turnover period FEEGRREEH
Inventory balances by product” REREIPHEELLEE
As at A 30.9.2017/31.3.2017
TH o= Six months change
(HK$ million B&i&7t) AR 28
40,000
35,735 — A225%
32,719
30,000 29,176
51.2% —  A13.0%
53.7%
20,000 55.5%
10,000 315% 29.0% 35.5% — A49.9% B Gem-setjewellery BRE R E &N
B  Gold products E£E R
7.4% 7.9% 7.1% —  A10.7% [ Platinum/Karat gold products 1%, 'KEER
0 7.4% 7.6% 6.2% — v0.8% [ Watches &8k
30.9.2016 31.3.2017 30.9.2017

Inventory turnover period by category? R¥ERIEISHEEEEH @

(Days X&) 30.9.2017/31.3.2017
Six months change
500 BB 28
407
400 372 —— A78daysk
294

300
324 283 —— A48daysXk

200

235

100

89 —— A30daysX
83 59 Y:
0
THFY2017 FY2017 1HFY2018

(
(2)

2017MBFEL¥F 20170 BFE 2018 BEE L¥F

Packing materials excluded
Inventory balances, excluding packing materials, at the end of the reporting period divided by cost of
goods sold for the period, multiplied by 365 (for FY)/183 (for THFY)

Inventory balances, excluding packing materials, increased and
stood at HK$35,735 million as at 30 September 2017.

Inventory turnover period lengthened by 78 days compared to that
of FY2017, while 35 days shorter compared to that of THFY2017 as
sales improved during 1HFY2018.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

B Finished goods & &
W Raw materials EAt#

(1) TEEBEM
(2) BEMREFEEH(TREVRYE) BRIARRNHERA - BRIA365 (MKF
),/183 (M BUFE L4 4F)

° M2017F9A30R FEEHK(TERERBRKYR) L7
I #MEFF 1 35,735 B & B TTHIKF o
o FEASHE2017THRFELERTSK - BhHHN 20185

BRFEEFFFRHEE LA BMR2017MBRFE L+F
HRRE 35K o



As at 30 September 2017, 647 franchised POS (approximately 75%
of our total franchised POS) were in the inventory ownership
unification programme, holding inventories valued at approximately
HK$2,980 million, representing 8.3% of total inventories of the
Group, while as at 31 March 2017, approximately HK$1,870 million,
representing 6.4% of total inventories of the Group, were held by
the franchised POS under the programme.

Capital structure

Financials

B35

201769 A 308 - 647 [N R T & (K5I A
TEHEHNTE%)E2ER—FERAEE A
MiFEEEN29980BEET  HERAEEREFEZ
8.3% - M 201743 A31 B - MBEZEHRBEH
ENEFEEEMI70AEET  HENARERTE

26.4% e

BEAXRE

Increase/
(decrease) Interest rate
% to total % to total i,/ structure
31.3.2017 equity  30.09.2017 equity (%) Denominated  FIRZEHEO
HK$ million  {5HEZEHE  HKS million {57 Z4% | HKS million currency™ YoY change
As at IS BEER B BEAETT B BEER SHEERO El:4- 14
Non-current assets FRBEE 7,133 21.9% 7,807 24.4% 674  NATER  NATEH
Inventories 7E 29,259 90.0% 35,838 112.0% 6,579 N/A i N/A AN A
Bank deposits and cash equivalents? $R/TF A RIS EEH? 7,943 24.4% 5,079 15.9% (2,864) Mainly HKD, Mainly
RMB and variable
USD interest rate
FERBT TER
ARBRET FEFIE
Total borrowings® BEHR 10,009 30.8% 14,374 44.9% 4,365

Bank borrowings RITER 6,793 20.9% 8,108 25.3% 1,315 HKD and Variable
RMB  interest rate
BAR  EBFE

AR
Gold loans BREE 3216 9.9% 6,265 19.6% 3,049 RMB and Fixed
USD  interest rate
ARBR Ehapip

EH
Net debt” (EIEFEE @ 2,066 6.4% 9,295 29.0% 7,229 N/A T3 N/A 73
Working capital® BEELO 26,480 81.5% 26,836 83.8% 366 NATEA  NATEA
Total equity kit 32,502 100.0% 32,007 100.0% (495)  N/AZiE A N/A 73

(1

(2)
()

Information about denominated currency and interest rate structure related to the condition as at 30
September 2017

Bank balances and cash included

As at 30 September 2017, bank borrowings amounted to HK$6,008 million and all the gold loans would
be matured within 12 months while bank borrowings amounted to HK$2,100 million would be matured
in more than 2 years but not exceeding 5 years

Aggregate of bank borrowings, gold loans, net of bank deposits and cash equivalents

Net current assets

We principally meet our working capital and other liquidity
requirements through a combination of capital contributions,
including cash flows from operations, bank borrowings and gold
loans. Gold loans are also used to hedge against the financial
impact of the price fluctuations in the Group's gold inventories.

BRHEES RAEEER20179F9 A30 BMIER

BERITEBERES

7201749 A30H 6,008 F&ELHRITEARAAELER/N12(EA
REH - 2,100 BEETHRITEFERBR2FETSZREFAEH

RITEN  RLEBEZAEENRROIERRRLSHEN)

FEREBAE

HMXBEFRREEERSRE  ROERREREER
MERRRENEEESRAMBRDESHFER - B2fE
ENREENAEEESTEEREDNUBZE
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The Group's daily operation was mainly financed by operating cash
flows, and mainly relied on short-term borrowings to satisfy
inventory financing needs during peak seasons, working capital for
future expansion plans and unexpected needs. The Group has not
experienced any difficulties in repaying its borrowings.

The Group's income and expenditure were mostly denominated in
HKD and RMB, while its assets and liabilities were mostly
denominated in HKD, RMB and USD.

Effect of RMB fluctuation

As at 30 September 2017, RMB to HKD appreciated by around 5%
as compared to 31 March 2017. As part of our business operation
was in Mainland China, the improvement in RMB would positively
affect the performance and balances of assets and liabilities of our
Mainland China operation, as well as the balances of inter-group
advances denominated in RMB, which posed some impact to our
net profit for the period.

The table below illustrates the impact to our financial performance
due to RMB fluctuation:

c AEEAELEFEEALISRACLRERE e
IENENEEREEEHNTEESER - AR
HBIFFELEES RIS 2B - AEERNEEE
oy L AR -

o AEEZWARMSXTEUAETRAREIE  MEE

RAMRIEBNET - ARBRETAE
AREEBHRE

e M2017F9HA30H + AR EBMEME 201743 A31
HAEXS% - BRBEMERDEBEFBEAULE -
AREAEEATERNBEENKRREENE GG
BUARUARBHENEBMBROBEERE@DY
2. EmEBHNFENEmYE -

o TRIRARERSEHMPBRENZE

2016 2017
Constant exchange Constant exchange
As reported rate basis As reported rate basis
Six months ended 30 September EHZE9HA30HEAEA 23R RERERHE 23k RERERGE
Revenue YoY change EETR LML v 23.5% v 20.6% A 15.0% A 16.5%
Core operating profit YoY change FEELERTELZ v 29.5% v 25.4% A 40.3% A 42.7%
Changes in inventory balances FEESEL
(30 September vs 31 March) (9A30HE3 A31 B4ALL) A 46% AG2% A 225% A 20.0%
Changes in bank balances and cash 774582 IR &1L
(30 September vs 31 March) (9A30RE3 A31HIEL) v 35.7% v 33.3% v 36.1% Vv 38.4%

Revenue and core operating profit on constant exchange rate basis
are calculated by translating current period’s revenue and core
operating profit of the Mainland China segment in RMB into HKD
using the prior period’'s average RMB to HKD exchange rates. We
believe using constant exchange rate basis could enhance the
comparability between the two financial periods.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

o RAFEXRFENERBLTEZEEEMNIERRER
WY BRAHMEAAAREHENEEERTELEE
NE—HMZ ARBLETFHERBERET KM
BEERBREXZEFBRESMENRAMAOAT LR
Mo



Financials

B %
Cash flows and others HREeERERHEM
2015 2016 2017
HK$ million HK$ million HK$ million
Six months ended 30 September HZ9A30HLAMEA EX- Y5 BEBAT BEAT
Operating cash flows before movements in LEESEBAI I KERS

working capital bioh==3 2,696 2,525 2,869
Decrease/(increase) in inventories HFERL,(Em) 1,694 (1,961) (5,864)
Net change in gold loans BEOEEFE (50) 1,478 2,916
Net cash used in other operating activities HAib Q&R AR SRR (91) (846) (187)
Purchase of a jewellery collectible BERELH — — (553)
Capital expenditure EARRX (489) (398) (410)
Pro forma free cash flows BEZEHRRAERE 3,760 798 (1,229)
Net change in bank borrowings RITEFOFEE 137 (1,920) 1,297
Dividends paid BARRE (1,565) (3,045) (3,027)
Other movements Hih& g (389) (470) 95

Net increase/(decrease) in bank balances BITHEBRESR M CRD)
and cash FE 1,943 (4,637) (2,864)

pr J—13
Cash flows Refg

Major cash flows items for THFY2018 2018BfBiEE L ¥ F X EIRLFEIER

(HK$ million H&&7T)

Pro forma free cash flows FZ BHRERE

15,000 v 1,229

[
12,500

2,869 5,864

ol H

10,000

2916 187 553

7,500
5,000
2,500

0

[,

1,297 3,027

5,079

- m

As at R
31.3.2017

As at A
30.9.2017

Operating cash flows before movements in working capital

EEESRBACKERERE

Increase in inventories

FEEM

Net increase in gold loans

BEEERIBNFE

Net cash used in other operating activities
Hit Qe ZB AR S

Purchase of a jewellery collectible

BEREDHE

Capital expenditure

BARRX

Net increase in bank borrowings

SRATEFUFZ I
Dividends paid
ENRE

Other movements

Hith# 8
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Capital expenditure

e The Group's capital expenditure incurred during THFY2018
amounted to HK$410 million (1HFY2017: HK$398 million).

=Nk

o AKER2018HBFE LFFNEAFRLRLI0BE
ABIT(2017 I E FH4F - 398E&E BT ©

Capital expenditure by nature EMEEPHE R

Six months ended 30 September HZ9H30H 1L A A
(HK$ million B&#T)

500 489
410
400 398
67.4%
300
64.5%
65.9%
200
B Furniture, fixtures and equipment and leasehold improvements
Bk - RERRENEENERE
100 28.0% 18.8% B Land and buildings and construction in progress
29.7% T REFNERIR
16.7% [ Plantand machinery and motor vehicles
0 4.6% 4.4% PR R R AT B
2015 2016 2017
Capital expenditure by function RINEEEIDEIB AR
Six months ended 30 September EZ9H30H L~ {EA
(HK$ million B&#&7T)
500 489
26.3% 410
400 o 98
28.6%
31.7%
300
46.9% o
200 34 38.7%
100 6.1% 9.6% 14.9% B Projects JBE
B PosEEY
20.7% 24.5% 17.8% 1l Productions % &
0 Offices WA ZE
2015 2016 2017
- - agEgm ==
Contingent liabilities HAEE

* The Group did not have any material contingent liabilities as at 30
September and 31 March 2017.

Capital commitments

e Details of the Group’s capital commitments as at 30 September
and 31 March 2017 are set out in note 19 to the condensed
consolidated financial statements.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

o REEM2017F9A30R LI A3 B E|IE(IE R
REfE-

EAxKiE
o AEMEP2017F9H30HR3I A3 B ERAEFE
WA AR S BB R AMI L 19 -



Report on Review of Condensed Consolidated

Financial Statements
EHRGES M EHRRBERS

Deloitte

TO THE BOARD OF DIRECTORS OF
CHOW TAI FOOK JEWELLERY GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Chow Tai Fook Jewellery Group Limited (the “Company”) and its
subsidiaries set out on pages 55 to 76, which comprise the condensed
consolidated statement of financial position as of 30 September 2017
and the related condensed consolidated statement of profit or loss
and other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34")
issued by the International Accounting Standards Board. The directors
of the Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in accordance
with |AS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Scope of Review

We conducted our review in accordance with International Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the International Auditing and Assurance Standards Board. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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Report on Review of Condensed Consolidated Financial Statements

ARG E B RREMRE

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 November 2017

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT
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Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

HRGFeREERAtEEKER

For the six months ended 30 September 2017 &= 201749 A30 H It/ @A

Six months ended 30 September
BZ9H30RLAMEA

2017 2016
HK$ million HK$ million
(unaudited) (unaudited)
Notes BAEBET EF- Y
B (RBER) (REER)
Revenue =] 3 24,754.3 21,526.1
Cost of goods sold FHER AR (17,588.6) (14,698.1)
Gross profit EF 7,165.7 6,828.0
Other income Hiablg A 4 186.1 177.5
Selling and distribution costs SHE RO KA (3,683.1) (3,823.0)
General and administrative expenses — R RITHHEX (1,203.9) (1,117.8)
Other gains and losses Hiplhzs M EE 111.0 (146.9)
Other expenses EHibF (24.2) (24.5)
Share of results of associates DAGEE N T 7 LA - (4.5)
Interest income FE WA 43.9 89.1
Finance costs TN (91.6) (109.0)
Profit before taxation M F A& 5 2,503.9 1,868.9
Taxation B 6 (674.7) (601.2)
Profit for the period AR T 1,829.2 1,267.7
Other comprehensive income (expense): Emzmikas (FAx) :
Items that may be reclassified BERAREEEFOER
subsequently to profit or loss: B@mAER -
Exchange differences arising BMEEENELZE
on translation 768.3 (594.7)
Share of translation reserve of PEEE REZ
associates BmEHE - (2.1)
Other comprehensive income (expense) HANE A 2 e (B S)
for the period 768.3 (596.8)
Total comprehensive income for the period HREmlsEEs 2,597.5 670.9
Profit for the period attributable to: AT &5 FEMS BRRE A
Shareholders of the Company RARIRLE 1,779.1 1,221.8
Non-controlling interests eI RS 50.1 459
1,829.2 1,267.7
Total comprehensive income for the UTNEHEEEHRNZE
period attributable to: W sB s
Shareholders of the Company /NG 2,510.5 651.4
Non-controlling interests IR S 87.0 19.5
2,597.5 670.9
Earnings per share — Basic BRAEF — EX 7 HK17.8 cents il | HK12.2 cents il
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Condensed Consolidated Statement of Financial Position
& BA 45 & B #E AR OR 3R

At 30 September 2017 720179 A 30 H

At 30 September At 31 March
2017 2017
HK$ million HK$ million
(unaudited) (audited)
"2017 5§ R2017 5§
9H30H 3A31H
Notes BEET BEAT
Wi (RATER) (EE )
Non-current assets EMENEE
Property, plant and equipment ME - BENMRE 9 4,886.2 4,666.3
Land use rights + 3 fF A AE 186.1 184.9
Investment properties AW 9 242.9 250.0
Goodwill [EES 257.8 257.8
Other intangible assets HiEREE 3314 356.3
Jewellery collectibles KRB 9 1,520.1 967.1
Deposits paid for acquisition of property, BEME - BB &K
plant and equipment BftiES 14.5 52.7
Interests in associates REEE A TZEE}]T% - -
Amounts due from associates J“%‘Llﬂzﬂy ERAIK 19.7 19.7
Interest in a joint venture REA® %Zﬁiﬁ*ﬁ - -
Loan receivables L@Hﬁz%,ﬂ 39.3 65.9
Deferred tax assets RERIBEE 10 308.6 312.7
7,806.6 7,133.4
Current assets nBEE
Inventories FE 11 35,838.3 29,259.3
Trade and other receivables B 5 N E A FE U IR 12 6,469.9 5,057.3
Loan receivables ERER 28.2 8.5
Bank balances and cash RITHEBR IR 13 5,078.9 7,943.4
47,415.3 42,268.5
Current liabilities neam
Trade and other payables Z 5 RHMPERFKIE 14 7,408.8 5,693.4
Amounts due to non-controlling FEASH B B A B FEIE AR AR 3R
shareholders of subsidiaries A 128.1 89.9
Taxation payable FERTFRIA 768.9 596.4
Bank borrowings SRITER 15 6,008.4 6,192.5
Gold loans HeEE 16 6,265.2 3,215.9
20,579.4 15,788.1
Net current assets TRENEEFRE 26,835.9 26,480.4
Total assets less current liabilities REERTBAERE 34,6425 33,613.8

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT



Condensed Consolidated Statement of Financial Position

ERGEE MBI E

At 30 September At 31 March
2017 2017
HK$ million HK$ million
(unaudited) (audited)
"2017 5§ R2017 5§
9H30H 3A31H
Notes BEBT BEAT
ks (REBER) (RBE®)
Non-current liabilities ERBBE

Bank borrowings RITER 15 2,100.0 600.0
Retirement benefit obligations IRONAE I FHE 222.3 226.6
Deferred tax liabilities EERIEEE 10 313.1 285.7
2,635.4 1,112.3
Net assets BETE 32,007.1 32,501.5
Share capital e 17 10,000.0 10,000.0
Reserves 53 21,298.3 21,798.8

Equity attributable to shareholders of RA R G
the Company 31,298.3 31,798.8
Non-controlling interests IR R 708.8 702.7
32,007.1 32,501.5

The condensed consolidated financial statements on pages 55 to 76
were approved and authorised for issue by the Board of Directors on

21 November 2017 and signed on its behalf by:

Dr. Cheng Kar-Shun, Henry
BRAEL
DIRECTOR

EF

Mr. Wong Siu-Kee, Kent
HREXE
DIRECTOR

=

EF
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Mr. Cheng Ping-Hei, Hamilton
ERRER e
DIRECTOR
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Condensed Consolidated Statement of Changes in Equity

BHGReEREZER

For the six months ended 30 September 2017 = 201749 A 30 H 1L/~ A

Attributable
Statutory to shareholders Non-
Share Special surplus Translation Retained of the controlling
Share capital premium reserve reserve reserve profits Company interests Total
HKS million HKS million HK$ million HKS million HK$ million HKS million HKS million HK$ million HKS million
(note 17) (note a) (note b)
BA RiviE BhEE  ATRHEES BERE REEN  KOARFEE FERER 3t
BEET BEET BEET BEET BEER BEER BEET BEET LR
(H3x17) (Hita) (fitb)
At 1 April 2017 {audited) NI7E4A18(£57) 10,000.0 5,498.7 2,499.5 945.9 (548.4) 13,4031 31,7988 702.7 32,5015
Other comprehensive income S/ (2 A
for the period - - - - 1314 - 7314 369 7683
Profit for the period iy - - - - - 1,17941 1,779.1 50.1 1,829.2
Total comprehensive income ~ #R2 Bz 2%
for the period - - - - 1314 1,119 25105 81.0 25975
Acquisition of additional interest MEEMBAFEER
from a non-controlling BRENER
shareholder of a subsidiary - - - 100 (17.) (39) (11.0) (48.9) (59.9)
Deregistration of subsidiaries s 3/BA - - - (25) - 25 - (53) (5.3)
Dividends Re = = = - - (3,000.0 (3,000.0 (26.7) (3,026.7)
At30 September 2017 2017594308
(unaudited) (FEEH) 10,000.0 54987 24995 953.4 165.9 12,1808 31,2083 7088 32,0071
At 1 April 2016 (audited) 01654718 (%) 10,0000 5498.7 24995 7919 49,0 15,619.2 349043 8456 35,7499
Other comprehensive expense  BREM2 AR
for the period - - - - (570.4) - (570.4) (264) (596.8)
Profit for the period iyl - - - - - 12218 12218 459 1267.7
Total comprehensive (expense) EIN2TE (%) hizLE
income for the period - - - - (570.4) 12218 651.4 195 670.9
Acquisition of additional interest Wik B 2 =IER
from a non-controlling BRENER
shareholder of a subsidiary - - - - - (19.8) (198 198 -
Deregistration of subsidiaries 3B A - - - (218) - 238 - (130.0) (130.0)
Transfer from (to) reserve BRa (50 - - - 22 - 2.2 - - -
Dividends RE - - - - - (3,000.0) (3,000.0) (48.0) (3,048.0)
At 30 September 2016 2016594308
(unaudited) (REER) 10,000.0 5498.7 24995 7123 (715.4) 13,8408 326359 7069 332428
Notes: B

(a)  Special reserve represents (i) the accumulated contribution from the Macau jewellery business and (ii)
the difference between the nominal value of the shares of various subsidiaries under common control,
and cash consideration payable arising from acquisition of these subsidiaries under common control
pursuant to the group reorganisation in 2011.

(b)  As stipulated by the relevant laws and regulations for foreign investment enterprises in Mainland China,
the Company'’s subsidiaries in Mainland China are required to maintain a statutory surplus reserve fund.
Appropriation to such reserve is made out of net profit after taxation as reflected in the statutory
financial statements of the subsidiaries in Mainland China in accordance with the relevant laws and
regulations applicable to enterprises in Mainland China. The statutory surplus reserve fund can be used
to make up prior year losses, if any, and can be applied in conversion into capital by means of

capitalisation issue.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT
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Condensed Consolidated Statement of Cash Flows

?EE%AIEE/)ILE%‘:Z

For the six months ended 30 September 2017 = 201749 A 30 H 1L/ A

Six months ended 30 September
BZ9H30RLAMEA

2017 2016
HK$ million HK$ million
(unaudited) (unaudited)
HEBT HEAT
(RBER) (RIEER)
Net cash used in operating activities KRBT AIR S R (3,182.8) (282.4)
Investing activities HEEE
Interest received BUFIE 37.9 80.8
Purchase of property, plant and equipment BB - B MR (391.7) (386.9)
Deposit paid for acquisition of property, BEME  BFEMRREE RS
plant and equipment (17.8) (11.4)
Proceeds from disposal of property, HEME - BEMREMERE
plant and equipment 6.3 2.7
Purchase of a jewellery collectible BERELH (553.0) -
Loan advanced by the Group KEBZRRANER (1.9) (1.1)
Repayment of loan to the Group CEETFAEBRZER 10.5 3.2
Deregistration of subsidiaries B AT (5.3) (130.0)
Net cash used in investing activities BB REFTAE S R (915.0) (442.7)
Financing activities BMEED
Interest paid BB (79.6) (109.0)
Bank borrowings raised EEERITER 4,530.4 400.0
Repayment of bank borrowings BEIBITER (3,233.5) (2,320.0)
Dividends paid BERRE (3,026.7) (3,045.4)
Gold loans raised DEEESEE 7,288.3 9,600.0
Repayment of gold loans BEESEE (4,372.1) (8,122.5)
Acquisition of additional interest from IR AR T U B O FE I ME
non-controlling interest (59.9) -
Advance from non-controlling shareholders of A M B A F IR AR R Y B K
subsidiaries 31.1 -
Repayment to non-controlling shareholders of B8 FHB A A IEIERR AR R
subsidiaries - (39.5)
Net cash from (used in) financing activities BEEB TS (FTA) R FaE 1,078.0 (3,636.4)
Net decrease in cash and cash equivalents Be MRS EBYRFE (3,019.8) (4,361.5)
Cash and cash equivalents at the beginning of MRS RIS ZEY
the period 7,943.4 13,001.4
Effect of foreign exchange rate changes ERFEHTE 155.3 (275.8)
Cash and cash equivalents at the end of the BMANBReRREEEYD -
period, represented by bank balances and cash BURITRE SR RIRS 5,078.9 8,364.1
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Notes to the Condensed Consolidated Financial Statements

BRSSP RRM T

For the six months ended 30 September 2017 &= 201749 A 30 B £/~ @ A

1. General

Chow Tai Fook Jewellery Group Limited (the “Company”, and its
subsidiaries collectively referred to as the “Group”) was incorporated
as an exempted company in the Cayman Islands with limited liability
under the Companies Law of the Cayman Islands on 20 July 2011. Its
shares were listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 15 December 2011. Its
immediate holding company is Chow Tai Fook (Holding) Limited (“CTF
Holding”), and its ultimate holding company is Chow Tai Fook Capital

Limited, both are incorporated in the British Virgin Islands.

The Company acts as an investment holding company. The Group’s
core business is manufacturing and selling of mass luxury and high-
end luxury jewellery, including gem-set products, gold products and
platinum/karat gold products, and provision of related services; and
distributing watches of various brands. The address of registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands. The address of principal place of business
is 33/F, New World Tower, 16-18 Queen’s Road Central, Hong Kong.

The condensed consolidated financial statements are presented in
Hong Kong dollars ("HK$"),
currency of the Company and has been prepared in accordance with

which is the same as the functional

the applicable disclosure requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
"Listing Rules”) and with International Accounting Standards (“IAS")
34 "Interim financial reporting”.

2. Significant Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis except that certain financial instruments,
which are measured at fair values, and in accordance with the
International Financial Reporting Standards (“IFRSs”).

Except as described below, the principal accounting policies adopted
in the condensed consolidated financial statements are consistent
with those followed in the preparation of the Company’s annual
consolidated financial statements for the year ended 31 March 2017.

In the current interim period, the Group has applied, for the first time,
the following amendments to IFRSs that are mandatorily effective for
the current interim period.

Amendments to I1AS 7 Disclosure initiative
Amendments to I1AS 12

Amendments to IFRS 12

Recognition of deferred tax assets for unrealised losses
As part of annual improvements to IFRSs 2014-2016
cycle

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT
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2. Significant Accounting Policies (continued)

The application of the above amendments to IFRSs in the current
interim period has had no material effect on the amounts reported in
these condensed consolidated financial statements and/or disclosures
set out in these condensed consolidated financial statements.
Additional disclosures about changes in liabilities arising from financing
activities, including both changes from cash flows and non-cash
changes on application of amendments to IAS 7 will be provided in the
consolidated financial statements for the year ending 31 March 2018.

3. Revenue and Segment Information

Revenue represents the net amounts received and receivable for
goods sold less returns and net of trade discounts.

For the purposes of resource allocation and performance assessment,
information reported to the chief operating decision maker (the
"CODM"), which comprises executive directors of the Company,
mainly focuses on the location of management. Revenue derived from
each location of management is further analysed into those from retail
and wholesale markets when reviewed by CODM. The Group's
reportable and operating segments for the six months ended 30
September 2016 included four segments, namely (i) jewellery
business in the Mainland China, (i) watch business in the Mainland
China, (iii) business in Hong Kong, Macau and other markets and (iv)
business of Hearts On Fire Company, LLC (“Hearts On Fire"”). During
the year ended 31 March 2017, for the purposes of better assessment
of performance from each location of operation by the CODM, the
segments were reorganised into business (i) in the Mainland China
and (ii) in Hong Kong, Macau and other markets. Comparative figures
have been restated to conform with the current period’s presentation.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

AR S B MR

3. Revenue and Segment Information coninves 3. ZEFERFBBER @

(a) Analysis of the Group’s revenue and results by (a) BUEESBEIMEREERARES
reportable segment 2
For the six months ended 30 September (unaudited) HZEIA30HIEANEA CREHEZR)
Hong Kong, Macau
Mainland China and other markets Total
HER B RARHEMTS st
2017 2016 2017 2016 2017 2016
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
BEBER -3 BBER BEER BEBET BEET
Revenue wEE

External sales (note i) INRIEE (FTEi)

— Retall — & 11,496.7 10,154.4 8,959.3 8,216.0 20,456.0 18,370.4
— Wholesale (note ii) — #LE (LD 3,447.3 2,696.3 851.0 459.4 4,298.3 3,165.7
Segment/group revenue D B ERE 14,944.0 12,850.7 9,810.3 8,675.4 24,754.3 21,526.1
Inter-segment sales (note i) D EmHE (i 25.4 165.8 1,351.9 1,189.7 1,377.3 1,365.5
14,969.4 13,016.5 11,162.2 9,865.1 26,131.6 22,881.6

Adjusted gross profit IREER (HsEaT)

(before elimination) 4,594.0 4,190.6 2,650.5 2,279.8 7.2445 6,470.4
Inter-segment eliminations 2 ERFE s (1.3) 38.7 (146.6) (38.2) (147.9) 05
Adjusted gross profit (note i) AR ER (D) 4,592.7 4,229.3 2,503.9 2,241.6 7,096.6 6,470.9
Other income HiA 131.4 122.7 54.7 54.8 186.1 1775
Selling and distribution costs HE R AR

and general and administrative —REITHEAX

expenses (2,871.5) (2,803.1) (2,015.5) (2,137.7) (4,887.0) (4,940.8)
Core operating profit FTEQEREN (DHEE)

(segment result) 1,852.6 1,548.9 543.1 1568.7 2,395.7 1,707.6
Unrealised hedging gain on gold ~ &E& R EE LR IzE 69.1 357.1
Others (note iv) HAb (FiEEiv) 86.8 (175.9)
Interest income FEYA 439 89.1
Finance costs BB AR (91.6) (109.0)
Profit before taxation K& AR T 2,503.9 1,868.9
Other segment information AT ERERF

included in measurement of (DEPEE ) =M EM

core operating profit DEEH

(segment result):

Concessionaire fees @A 801.3 761.2 7.9 95 809.2 770.7
Operating lease payments in A ELEHENRE

respect of rented premises 124.2 122.9 692.5 828.8 816.7 951.7

Staff costs S8TIRA 1,094.3 1,053.8 675.3 677.4 1,769.6 1,731.2
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3. Revenue and Segment Information (continved

(a) Analysis of the Group’s revenue and results by
reportable segment (Continued)

Notes:

(i) Included in the external sales and adjusted gross profit, HK$295.2 million (2016: HK$323.5 million) and
HK$126.7 million (2016: HK$143.3 million) are generated from Hearts On Fire, respectively.

(i)~ Wholesale revenue represents revenue from jewellery trading, sales to franchisees and retailers and
provision of services to franchisees.

(i) Inter-segment sales are charged at a price mutually agreed by both parties.

(iv)  Amount represents other gains and losses, other expenses and share of results of associates.

Adjusted gross profit represents the gross profit generated from each
segment without allocation of unrealised hedging gain on gold. Core
operating profit represents the profit generated from each segment
without allocation of unrealised hedging gain on gold, other gains and
losses, other expenses, share of results of associates, interest income
and finance costs. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

(b) Analysis of the Group’s property, plant and
equipment, investment properties, jewellery
collectibles and inventories by reportable segment:

Notes to the Condensed Consolidated Financial Statements

ARSI RRME

P Y sl

3. EXFRITBER @

(a) RAEESVBHSPFTREERTEREKE

S #h =0

B &E -

(i) REHearts On Fire MM 7 85 &5 RACTHEERN S 51/5295.2 8 & HT(2016F :
3235 ESHEIT) 2126.7BEB (20164 : 143.3F&EET) ©

(i) BBEXTWERTES  HETMBE RS HEHHO S EBRIRMRE T NRE
A -

(i) D ERHERES T 2B -

(iv) ZemEAhRERBR - HMFX RS G E DR 2 E4E -

ERBENRERDEES REREDRE S D BHAE
ERERN - TREBHEMNEERDEES RBRE TR
Hip oz e B8 - EMFX - DEBERRZEE  FIR
WA R BE AR & D BAAEERER - Ut AR E R 2E
REEERAMFEIRD LR RIF ARG EELE -

(b) BUZHSBHSINEREYME BER
BiE - RRYE HAPKREFERSW:

Hong Kong, Macau

Mainland China and other markets Total
FEIR & R REMTS g

30.9.2017 31.3.2017 30.9.2017 31.3.2017 30.9.2017 31.3.2017
HK$ million | HK$ million  HK$ million | HK$ million  HK$ million | HK$ million
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)
BEER BEERT BEER BEET BEER BEET
(REER) (=ER) (REER) (=ER) (REER) (=ER)
Property, plant and equipment M - BEREE 3,567.3 3,349.4 1,318.9 1,316.9 4,886.2 4,666.3
Investment properties REME - - 242.9 250.0 242.9 250.0
Jewellery collectibles KRELH - - 1,520.1 967.1 1,520.1 967.1
Inventories B&8 18,505.7 13,480.5 17,332.6 15,778.8 35,838.3 29,259.3
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Notes to the Condensed Consolidated Financial Statements

AR S B MR

3. Revenue and Segment Information (continuea)
(c) An analysis of the Group’s revenue is as follows:

3. BEERDBER®
(c) ®EEEEXHPWMT :

Six months ended 30 September
HZE9A30RHLXKEA

2017 2016
HK$ million HK$ million
(unaudited) (unaudited)
BEET BEAT
(RESEZ) (REER)
Retail sales of TEHE
— Gem-set jewellery — REET B 4,965.0 5,043.3
— Gold products —EBLEM 11,515.3 9,622.8
— Platinum/karat gold products — e KEER 2,356.5 2,369.3
— Watches — $EER 1,619.2 1,335.0
20,456.0 18,370.4
Wholesale to franchisees/retailers FANEERE, o s r L 3,670.5 2,930.9
Jewellery trading ®KEES 572.3 196.0
Service income from franchisees 2R B8 hNER R B AR TS A 55.5 28.8
24,754.3 21,526.1
4. Other Income 4. HlgA
Six months ended 30 September
BZE9A30HLKEA
2017 2016
HK$ million HK$ million
(unaudited) (unaudited)
BHEBT EF- Y
(REBER) (REER)
Franchise income A ON 349 36.7
Government grants (note) B R A (P ET) 66.1 64.6
Gain on scrap sales BERHEE W 7.8 6.3
Rental income HEWA 6.2 6.3
Commission income BRI ON 41.5 40.6
Others EHih 29.6 23.0
186.1 1775
Note:  This mainly represents the government incentives granted by the government in Mainland China for Mk : EEBAPEAMBATREOBATERD ARSHAEEPENDHEBER -

the development of the Group’s operation in Mainland China.
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5. Profit before Taxation 5. Ba¥imuiFl
Six months ended 30 September

BZE9A30RLAEA
2017 2016
HK$ million HK$ million
(unaudited) (unaudited)
BEBT BEART
(REEEZ) (REER)

Profit before taxation has been arrived MRB AT TS 0Bk (BT A) -

at after charging (crediting):

Staff costs BT 1,769.6 1,731.2
Concessionaire fees HESK 809.2 770.7
Operating lease rentals in respect of EEYELLHERS

rented premises 816.7 951.7
Depreciation of property, plant and equipment ME - BB KEETE 383.4 382.5
Depreciation of investment properties REMERE 71 7.3
Amortisation of land use rights s R A 5H 6.8 7.1
Amortisation of other intangible assets Hbh AL N 24.9 25.2
Allowances on inventories FEREEE GIAHEEXER)

(included in cost of goods sold) 4.8 23.2
Allowances for doubtful debts AR 4.7 3.1
Fair value (gain) loss on gold loans S EENAFE (W) EE

(included in cost of goods sold) (FrASHERARA) (10.3) 39.0

6. Taxation 6. HiE
Six months ended 30 September
BZE9AH30RLAKEA
2017 2016
HK$ million HK$ million
(unaudited) (unaudited)
BEET EE-
(REFR) (REER)
The taxation charge comprises: HERS aF
Current tax: BERREIE -
Enterprise Income Tax (“EIT") B A O ZE PR AS AR
in Mainland China 359.4 309.7

Hong Kong Profits Tax EBRNEH 190.2 49.3

Macau complementary tax SBPIFTS /R 171 16.8

Taxation in other jurisdictions E At RAME 2 BiE 0.2 0.2

566.9 376.0
Deferred tax charge (note 10) RIERER S (B3 10) 95.2 213.3
Withholding tax* FEFIFA * 12.6 11.9
674.7 601.2

* Withholding tax mainly represents withholding tax on intra-group licence income and interest income * FEINF E EE MR A GRS E R iU R S A B TER -

from Mainland China.
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6. Taxation (continued)

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

Under the Enterprise Income Tax Law (the "EIT Law") of the People’s
Republic of China (the “PRC") and Implementation Regulation of the
EIT Law, the tax rate of the subsidiaries in Mainland China is 25.0%
for both periods.

For certain subsidiaries of the Company in Mainland China, they are
entitled to the tax incentives in connection with the development of
the western part of Mainland China. The applicable tax rate is 15.0%
for both periods.

Macau complementary tax is calculated at the maximum progressive
rate of 12.0% on the estimated assessable profit for both periods.

7. Earnings per Share

The calculation of the basic earnings per share for the period is based
on the consolidated profit attributable to shareholders of the Company
for the period and on the 10,000,000,000 (six months ended 30
September 2016: 10,000,000,000) shares in issue during the period.

No diluted earnings per share is presented as there were no potential
ordinary shares in issue during both periods.

8. Dividends

6. #HlE@w
BAEFNEIE T M EHA R A 5T FE R BUE 732 16.56% T K

S g
=TH o
al 7+

BREDEARKMBCEASTAREEEMA - PR
35 /88 2 R R (B B A A5 R 15 73 26.0% ©

AN BVE TR B A B9 BB X R = A A B 0 P R KB
FMARRTAER - MEMENERREER16.0% °

WP SHEAR D EMESRENGFERTETRER® R
HEHE120%:ME -

7. EBixEF
HEFRERRNESERARRRREEARNGES RN -
BAJ HA 79 B 877 A% 15 1 10,000,000,000 A% (£ F 2016 459
F30 B 1718 : 10,000,000,000) 5% -

HRMERRYEEEERHTERE  RUERZ)IBHRE
SEEA -

8. KRB

Six months ended 30 September

HZE9H30ALEAHEAR
2017 2016
HK cents HK cents
per share HK$ million per share HK$ million
BREA HE#ET BRE HEER
Dividends recognised as RABEERADRZ’RE
distribution during the period:
2017 Final (2016: 2016 Final) 2017 FARHE (2016 F : 2016 FAH) 10.0 1,000.0 8.0 800.0
2017 Special (2016: 2016 Special) 2017 F551(2016 F : 2016 F#5I) 20.0 2,000.0 22.0 2,200.0
3,000.0 3,000.0

On 21 November 2017, the directors of the Company have determined
to declare an interim dividend of HK12.0 cents per share (2016: an
interim dividend of HK6.0 cents per share and a special dividend of
HK15.0 cents per share), totalling HK$1,200.0 million (2016:
HK$2,100.0 million) for the six months ended 30 September 2017.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT

R2017F 11 A21H » RARIERRETREZ2017F9
F30 A X EA SRS &K 12.0/811(2016 5 : hHIK
SF6.08 M KRR S &R 15.08) - 4#£1,200.0
BEET(20164F : 2,100.0B&ETT) °



9. Movements in Property, Plant and
Equipment, Investment Properties and
Jewellery Collectibles

During the current interim period, the Group disposed of certain
property, plant and equipment with an aggregate carrying amount of
HK$10.6 million (six months ended 30 September 2016: HK$4.9
million) for cash proceeds of HK$6.3 million (six months ended 30
September 2016: HK$2.7 million) resulting in a loss on disposal of
HK$4.3 million (six months ended 30 September 2016: loss of HK$2.2
million).

In addition, during the current interim period, the Group acquired
HK$449.3 million (six months ended 30 September 2016: HK$460.8
million) of property, plant and equipment.

In addition, during the prior interim period, investment properties with
an aggregate carrying amount of HK$8.5 million (six months ended 30
September 2017: nil) were transferred to property, plant and
equipment because their usage has been changed as evidenced by
the start of owner occupation.

During the current interim period, the Group acquired HK$553.0 million
(six months ended 30 September 2016: nil) of a jewellery collectible.

10. Deferred Taxation

The followings are the major deferred tax (assets) liabilities recognised
by the Group and movements thereon during the current period:

Notes to the Condensed Consolidated Financial Statements

ARSI RRME

9. ¥ - - BERRE  REMELURIK

AR

RARSME  AEELEREZLEI06EEET(HE
20165F9A30RIREAR - 49BBBTINETYE W
BREE  REMSRIACIABET(BE 201659 430
BIEAEA : 2788ET)  EXHEBRISAERT(H
£2016F9A30HIAIER : 22 8&EELEE) ©

BEAN - AR EIEAR - AEEBAEBEI4938EBT (B
Z£2016F9A30H IE/XEA - 460.8E&E B L) W% -
TR 55 Ko 5% A

EESN - PR B - RN E TIREMERERERSS
BEBT(EE2017F9A30B IE]MEA : S)FEHBE
Rt RER  FUZENERERENE  BENIRE -

AR A EEBAEELSB.0E 8B T (EBE201649
H30HERMEA - &) IREDH -

10. iREFHIE

ST A ER AR R T BRIERE (BE) A ER
2D -

Unrealised Withholding
fair value tax on
changes undistributed
of gold profits of
loansin  subsidiaries in Unrealised Depreciation
Mainland Mainland profit on and
China China inventories amortisation Tax losses Others Total
TEREES A 3t
BEZRER QRARDIRERN 782
DAPERE ZBB RETER TEREH BEBE 2t st
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million HKS$ million
BEER BEET BEERL BEER BEETL BEETL BEETL
At 1 April 2017 (audited) R2017E4 718 (EER) (13.0) 2702 (250.4) (33.3) (16.0 155 27.0)
Charge (credit) to profit k% (GTA) B&
or loss (note 6) (FizE6) 9.7 81.4 (0.6) (2.3) 4.0 3.0 95.2
Utilised during the period HREHA - (69.4) - - - - (69.4)
Currency realignment BHRE (0.4) 12.4 (6.3) - - - 57
At 30 September 2017 R20174F9A30H
{unaudited) (REEER) (3.7) 294.6 (257.3) (35.6) (12.0) 185 45

Interim Report 2017/2018 / Hi ¥k &



68

Notes to the Condensed Consolidated Financial Statements

AR S B MR

10. Deferred Taxation (continued)

10. BEHBIE @

The following is the analysis of the deferred tax balances for financial TR SRS AR R IE R B AR AT
reporting purposes:
At 30 September At 31 March
2017 2017
HKS$ million HK$ million
(unaudited) (audited)
#H201759A30H | R2017¥3831H
BEET BEAT
(RBER) (EER)
Deferred tax assets BERIBEE (308.6) (312.7)
Deferred tax liabilities BEEFRIBAE 313.1 285.7
4.5 (27.0)
. 1
11. Inventories 1. 58
At 30 September At 31 March
2017 2017
HK$ million HK$ million
(unaudited) (audited)
720175 9A30H | R2017¥38318
BEET ER- ¥
(RBER) (EER)
Raw materials for: EEUTERORME :
Gem-set jewellery IRE R EH 6,813.9 5,059.1
Gold products HEEM 1,573.0 632.8
Platinum/karat gold products e KeER 125.1 126.2
8,512.0 5,818.1
Finished goods: BIRK
Gem-set jewellery TRE SR E & 11,4914 11,140.6
Gold products HEEM 11,111.1 7.826.3
Platinum/karat gold products e KEER 2,413.4 2,166.5
Watches (note) $EEK (P E) 2,206.6 2,224.0
27,222.5 23,357.4
Packing materials BEDE 103.8 83.8
35,838.3 29,259.3

Note: The inventory balances of watches as at 30 September 2017 included an impairment of HK$94.3
million (31 March 2017: HK$86.6 million).
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12. Trade and Other Receivables 12. 5 R HMBEKRIE

At 30 September At 31 March
2017 2017
HK$ million HK$ million
(unaudited) (audited)
M2017F9H308 | R2017F3A318
BEBT BEAT
(REBEX) (BER)
Trade receivables B 5 W EIE 3,004.7 2,377.8
Less: Allowances for doubtful debts B R (27.7) (21.9)
2,977.0 2,355.9
Prepayments to suppliers M4 FE 7 O TE A5 RIE 595.5 647.2
Deposits &) 680.6 674.5
Land use rights charged within one year —F R T b R 14.3 13.7
Other tax recoverables H {th A] B Y F 18 2,024.0 1,232.7
Others Hph 178.5 133.3
6,469.9 5,057.3

The Group's sales to retail customers are mainly on cash basis. Sales AEEHZTERFPMEEUR S AT MABTEFHNE
to certain customers are on credit with credit period up to 6 months. EAUREER - EEHRZA6A - RBENHEEM
For sales through concessionaire counters, the Group usually allows & @ AEE—RAFZSENFIEE0BMEEH -

30 days credit period to these receivables.

The following is an aged analysis of trade receivables presented based NTRIBEEZAEEY] - RNREHARNE S EKHIEN
on the invoice dates at the end of the reporting period, which BRI £EREEE 2 REERB RS -
approximates to the respective revenue recognition dates:

At 30 September At 31 March

2017 2017

HK$ million HK$ million

(unaudited) (audited)

A201759H30H | H2017F3A8318

HEBT HEBT

(RBEX) (RBEZ)

0 to 30 days 0%30H 2,689.1 1,836.0
31 to 90 days 31£90H 136.0 416.7
91 to 180 days 91£180H 100.5 64.7
Over 180 days 180 HEA E 51.4 38.5
2,977.0 2,355.9
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12. Trade and Other Receivables (continued)

As at 30 September 2017, included in the trade receivable balances
were receivables of HK$259.9 million (31 March 2017: HK$122.1
million) carrying a fixed interest rate of 6.4% to 8.6% (31 March 2017:
7.4% to 8.6%) per annum.

Also, as at 30 September 2017, included in the trade receivable
balances were trade receivables with aggregate carrying amount of
HK$151.9 million (31 March 2017: HK$103.2 million) which were past
due at the reporting date for which the Group had not provided for
impairment loss as there was no significant change in the credit
quality and amounts were still considered recoverable based on
historical experience. The Group did not hold any collateral over these
balances.

During the six months ended 30 September 2017, an allowance for
doubtful debts of HK$4.7 million (six months ended 30 September
2016: HK$3.1 million) were recognised based on estimated
irrecoverable amounts determined by reference to past default
experience of the counterparty and an analysis of the counterparty’s
current financial position.

Ageing of trade receivables, based on the invoice date,
which were past due but not impaired

91 to 180 days
Over 180 days

91£180H
180 HMA £

13. Bank Balances and Cash

During the six months ended 30 September 2017, the bank deposits
carried interest at the prevailing market rate of about 0.01% to 5.50%
(831 March 2017: 0.01% to 8.20%) per annum.

As at 30 September 2017, the Group's cash and cash equivalents
denominated in Renminbi (“RMB") were HK$2,857.7 million (31
March 2017: HK$5,284.8 million). The RMB is not freely convertible
into other currencies, however, under the PRC's Foreign Exchange
Control Regulations in Mainland China and the Administration of
Settlement, Sale and Payment of Foreign Exchange Regulations, the
Group is permitted to exchange RMB for other currencies through
authorised banks to conduct business in foreign currency.
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12. BSRHMEWFIE@

R201749 A308 ' 5t AE S U RIBLA T BRI
I A2599F BB L (2017E3A31H 122158
L) BEEEFEN F6.4%ZE86% (2017F3H318 :
74%%E8.6%) °

UESh - 72201759 A30 B » st AE ZRUGRIRZ SN RS
HEE @M ERmER151.988%(201743A318 -

BELRBAZSHIAA YD - R EE I & SR E R
REE - ARBEL KRR SERFTAEMEAR -

BE2017F9A30B XA - 47ASET(BZE2016
FOAB0RIERMEA - 31TESEL) NEREFIENRS
ZHITRAEENER LB YT E A BR80T T il 5
AU B FRIR R T ARERR o

RESFAMCAMEXEENERERRER
ol

At 30 September At 31 March
2017 2017

HK$ million HK$ million
(unaudited) (audited)
#2017F9H30H | R2017F3A318
BEET HEET
(REBER) (REX)

100.5 64.7

51.4 38.5

151.9 103.2

13. SRITHBREIRE

BZ201749 830 A IEAMEA @ BAEKIREETISER
ENF40.01% £5.50% (2017F3 A31H : 1F0.01%
%=8.20%):HE -

M201749A30H  ARERAREIENRSLREE
BY /285778 8% (201743A31H : 528488 &
BIL) c ARBTAEREBRABEMER : A - RENRT
B A 3 ) R B SN IR (R ) S A PR - B RE S M IEE IR AR E
AEBRESEBFFRITETINEER  BARELRR
SN o



14. Trade and Other Payables

Notes to the Condensed Consolidated Financial Statements

ARSI RRME

14. E5 R HMBEMSRIE

At 30 September At 31 March

2017 2017

HK$ million HK$ million

(unaudited) (audited)

#2017498308 | R201743831H

HEBT HEAT

(REEER) (&%)

Trade payables B S ENFIE 719.2 420.7
Deposits received from franchisees BNEEkEEREAIES (M)

and customers (Note) 5,220.5 3,967.9

Other tax payables HithE A IE 319.4 308.2

Accruals EstER 294.2 340.3

Accrued staff costs fEst 8 TR 420.4 338.2

Interest payables R B 17.0 5.0

Others EAh 418.1 313.1

7,408.8 5,693.4

Note:  This mainly represents deposits made by franchisees in Mainland China for the consigned products.

The amounts are unsecured and interest-free.

The Group normally receives credit terms of 7 to 180 days from its
suppliers. The following is an aged analysis of trade payables
presented based on invoice date at the end of each reporting period.

M REFERTENMNBABESEERNINNEE - SRABEN

R

AEE-REHEFARSHNEERANFIAEI80HAT
F o UTRABBEERAMNSREHRNE ZEN AN

FRER DA -

At 30 September At 31 March

2017 2017

HK$ million HK$ million

(unaudited) (audited)

720175 9A30H | R2017%F38318

BEET BEAET

(REER) (RERK)

0 to 30 days 0Z30H 653.3 381.0
31 to 90 days 31&290H 25.2 23.7
91 to 180 days 91£180H 12.2 3.6
Over 180 days 180 HEA E 28.5 12.4
719.2 420.7
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15. Bank Borrowings

15. SRITER

At 30 September At 31 March
2017 2017
HK$ million HK$ million
(unaudited) (audited)
#2017%9H30H | R2017%3A31H
BEET BEAT
(REBEX) (fE&ER)
Unsecured bank loans ERRTER 8,108.4 6,792.5
The carrying amounts of the above borrowings LA FERZ EmERATEEES - *
are repayable:*
Within one year —FR 6,008.4 6,192.5
More than one year, but not exceeding —FLA L BTRBIBRF
two years - 600.0
More than two years, but not exceeding FLALE - BRBBRF
five years 2,100.0 -
8,108.4 6,792.5
Less: Amounts due within one year shown B mEBEE AR — RN FRIE
under current liabilities (6,008.4) (6,192.5)
Amount shown under non-current liabilities ERBABEE T RRIE 2,100.0 600.0

*

As at 30 September 2017, the bank borrowings carried variable
interest rates of 0.7% over the Hong Kong Interbank Offered Rate (the
"HIBOR") per annum or 90% to 91% of The People's Bank of China
Standard Loan Interest Rate (31 March 2017: 0.7% over HIBOR per

The amounts due are based on schedule repayment dates set out in the loan agreements. *

annum or 90% to 91% of The People’s Bank of China Standard Loan

Interest Rate).

As at 30 September 2017, the range of interest rate on the bank
borrowings was 1.1% to 4.4% (31 March 2017: 1.1% to 3.9%) per

annum.

16. Gold Loans

The amounts represent borrowings from banks and the amounts

payable are pegged with gold prices.

As at 30 September 2017, the gold loans carried fixed interest rates of
0.9% to 2.4% (31 March 2017: 1.0% to 2.5%) per annum, with
original maturity of 1 to 6 months (31 March 2017: 1 to 7 months)

from date of inception.

Gold loans were borrowed to reduce the impact of fluctuations in gold
prices on gold inventories. Gold loans were designated as financial
liabilities at fair value through profit or loss.

16. 2B
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fERRAR S M IS SRR T EE
17. Share Capital 17. B&&
Nominal value Number
per share of shares Amount
SREE BHEEE k2]
HK$ HK$ million
B AEER
Authorised: JETE ¢
At 1 April 2016, R2016F4 718
30 September 2016, 201649 A30H -
31 March 2017 and 201793 A31 B K
30 September 2017 2017494308 1.0 50,000,000,000 50,000.0
Issued and fully paid: BEITRARE -
At 1 April 2016, R2016F4 818
30 September 2016, 201694308
31 March 2017 and 2017963 A31H R
30 September 2017 201749 830H 1.0 10,000,000,000 10,000.0
18. Operating Lease Commitments 18. {EEHERIE
The Group as lessee: FEEESAEA -

At the end of the reporting period, the Group was committed to RIEHKR  AEEAZSRETATHBENSEHERT
making the following future minimum lease payments which represent SRR B Y N AR FERS (EEARYENHES)WOT ¢
lease payments of its rented premises, under non-cancellable

operating leases which fall due as follows:

At 30 September At 31 March

2017 2017

HK$ million HK$ million

(unaudited) (audited)

#2017F9H30H | R2017%E3 8318

BEER HEET

(REFR) (&%)

Within one year —FR 1,072.1 1,243.0
In the second to fifth year inclusive FZERF (BEERWSF) 1,244.8 1,323.5
Over five years AFLAE 403.1 407.6
2,720.0 2,974.1

Majority of leases were negotiated and rentals are fixed for lease term KEDFL TR RS T M —EE = FRNALTE -
ranging from 1 year to 3 years.

There were certain lease arrangements for rented premises, according BIEETAAYENAELH  AEBALE Y NREER
to which the Group is committed to paying either minimum SR E ANEKEETHNE AEIMIE -
guaranteed amounts or additional monthly payments determined

based on monthly sales levels.
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18. Operating Lease Commitments (continued)
The Group as lessor:

At the end of the reporting period, the Group had contracted with
tenants for the following future minimum lease payments:

KLEHEERE®

FREFEHHBAA :
REREHA - AEBERBSATRONKRGERSDT :

At 30 September At 31 March
2017 2017
HK$ million HK$ million
(unaudited) (audited)
20175 9F30H | R2017F38318
BEET BEAT
(REER) (EE%)
Within one year —FR 9.6 9.6
In the second to fifth year inclusive F_ZELF (BREEEWF) 4.8 -
14.4 9.6
19. Capital Commitments 19. EXKIE

At 30 September At 31 March
2017 2017
HK$ million HK$ million
(unaudited) (audited)
M2017F9H30H | R2017%E3 8318
BEER HEET
(REFR) (&%)

Capital expenditure contracted but not MR E - BERBEEETL

provided for in respect of the acquisition of BREGNELRRAY

property, plant and equipment 372.6 429.2

20. Fair Value Measurements of Financial 20. SR TAAFEHE

Instruments

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis

BEFTHEELUATENENTREEREE
RemARZATFE

AREETERAERSRAENEREBREAF@ET
£ TRBNEMNARERSCHAERSBEEAT

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these  EMER(LERMAMERDGREAZE)  LURIEATF
financial assets and financial liabilities are determined (in particular, the ~ B ERAZHMNABRREE - BAFEAED A TEH
valuation technique(s) and inputs used), as well as the level of the fair ATFEZFHONEIR) -

value hierarchy into which the fair value measurements are

categorised (Levels 1 to 3) based on the degree to which the inputs to

the fair value measurements is observable.

FIRXFEHEARBEABEERRENERMIS
2B CRICRAB)JFHMER

F2RNHEAERRIBES 1V RAMBERLRIAI - 5t
EEXABEBRGHZBALE - TwAEE (BIE
RSB (B ERITE) BRSHNER R

° Level 1 fair value measurements are quoted prices (unadjusted) .
in active market for identical assets or liabilities;

° Level 2 fair value measurements are inputs other than quoted .
prices included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and
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20. Fair Value Measurements of Financial
Instruments (continued

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring
basis (Continued)

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or liability
that are not based on observable market data (unobservable
inputs).

The fair value of gold loans is determined using discounted cash flow
valuation technique reference to quoted market bid price of gold
traded in active liquid markets as a key input.

The following table provides an analysis of financial assets (liabilities)
that are measured subsequent to initial recognition at fair value,
grouped into Level 1 to 3 based on the degree to which the fair value
is observable.

Notes to the Condensed Consolidated Financial Statements
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20. 2RI TAAFEHAEZE®

BEFHEZLUATEHENEIKSESREE
ReémABEZLAFE@®

° FIRAVTEFERERBERMSHMNER  HE
BiTEETIFREATEETIZEE (TBRREAZ
BOBHZEERAERARE -

E2ATEMNBRBRReRTGEEE - Hb2
EanBmsEE s BEeTSEARE EIK%)\%@%

TREN IR ZERATEAESREE (BB NS
o AMBABEAFERED BRI 234K -

Level 1 Level 2 Level 3 Total
E14 E24 E3IR st
HK$ million HK$ million HK$ million HK$ million
BEBT BHEBT BEBAT BEBAT
At 30 September 2017 #R2017F9HA30H
(unaudited) (REEEZ)

Gold loans EEEE - 6,265.2 - 6,265.2

At 31 March 2017 (audited) 201743 A31 B (&%)
Gold loans =eBE - 3,215.9 - 3,215.9

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in
the condensed consolidated financial statements approximate their
fair values.

There were no transfers between Level 1, 2 or 3 during both periods.

ARAEERR  NERKREPHRRIZEHRARAKK
CREERSRAGBZRAERELAFERS -

FEREEARE - 8814k B2 R E IR BEIPREERS -
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Notes to the Condensed Consolidated Financial Statements

AR S B MR

21. Related Party Transactions

Other than the transactions and balances disclosed elsewhere in the
condensed consolidated financial statements, the Group had entered

21. AR S

BERGZE B HRRAR b WENR S RERI - A
SEERMANEISZ TIREB T RS

into the following related party transactions during the period:

Six months ended 30 September

HZE9H30ALAEAR
Relationship Nature of transactions 2017 2016
BE REME HKS million HK$ million
(unaudited) (unaudited)
e BEBT
(REEERZ) (REEZ)
Entities in which certain directors* Advertising expenses
of the Company have beneficial interests BERX 3.6 3.8
ARAETES * HAZRENER Concessionaire fees in department stores
BERARIEESK 28.9 29.8
Rental expenses
HemMx 88.7 102.4
Purchase of goods and coupons and
commission expenses
BEEMREFUARBEHAX = 0.3
Sales of goods and coupons
HERmRES - 33
Rental income
He WA - 5.2
Non-controlling shareholders of subsidiaries Concessionaire fees in department stores
MBARSEERRE BEAFIEES K 35 3.7
Franchise sales
MEBHE 6.3 5.0
Entities in which a close family member of Engineering services fee
certain directors* of the Company has control TRREE 1.8 6.3
ARRETES MR RBNERAEHIENER Rental expenses
HeFxX 12.4 11.3
Marking fee
T B 56.0 34

* The directors also have beneficial interests in the Company.

¥ AMERTEEARRMZEE
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Additional Information
Hi & &

Interim dividend

The Board has resolved to declare an interim dividend of HK12.0 cents
per share, amounting to approximately HK$1,200.0 million, to
shareholders whose names appear on the register of members of the
Company on Wednesday, 6 December 2017. The interim dividend is
expected to be paid on or around Friday, 15 December 2017.

Review of interim results

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements and the interim report for the six
months ended 30 September 2017 and discussed the financial related
matters with the management. The unaudited condensed consolidated
financial statements of the Group for the six months ended 30
September 2017 have been reviewed by the Company's auditor,
Deloitte Touche Tohmatsu, in accordance with International Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”.

Corporate governance practices

During the six months ended 30 September 2017, the Company was
in full compliance with all applicable principles and code provisions of
the Corporate Governance Code (“CG Code"”) as set out in Appendix
14 to the Listing Rules, except for the deviation mentioned below.

Pursuant to code provision E.1.2 of the CG Code, the Chairman of the
Board should attend the annual general meeting of the Company. Due
to health reasons, Dr. Cheng Kar-Shun, Henry, the Chairman of the
Board, did not attend the annual general meeting of the Company held
on 26 July 2017 (the “2017 AGM"). Mr. Wong Siu-Kee, Kent, the
Managing Director who took the chair of the 2017 AGM, together with
other members of the Board who attended this meeting, were of
sufficient calibre for answering questions at the 2017 AGM.

Directors’ securities transactions

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code"). Having made
specific enquiry with all directors, the directors confirmed that they
had complied with the required standard set out in the Model Code
and the Company’s code of conduct during the six months ended 30
September 2017.

Employees and remuneration policy

As at 30 September 2017, the Group had a total of approximately
29,230 employees (31 March 2017: approximately 29,450) in Mainland
China, Hong Kong, Macau and other markets.

chEARE 2
EEEHRAMN2017F12A6 B (EH=) ZH AR T K
REMOBRESTEERI20BIUIMNFEHBEE  AH49
1,2000 B EHB T B E2017F 12 158 (E#F) %
AR R EARRE. -

EFPHES

EZEZEEDEMBE2017F9 A30 B IE/XEAREEZ
HRARAMIEMRNT RS - A EEIREHRE
BHEBEE - AEEEHZE 201799 A30 B LN EAREE
RERAGE M BERROCKRARFZEEMES e MERT &
FTENITIZ IR EPR =B RIS R 241057 [ R ERERIB %2
HENR TR R AR ER | TR

ERELGRES

BE201749 A30 AL AEAMR - KRR - E2EHT
RIS 14 FTB D EA TR (TR EEATA) HA
BRI R TR - TR -

RECEEATANTREXEE1. 216 EFGTFEL
FBARRBRBAFAE - EFSIRURAE AT
B - HURREHIE AR QRN 2017467 26 HRIT 2 REBF
RE (2017 FREBFREG]) - HE2017FRRBFR
EIRNEFAKERAESLEEMEFERENESS
KE - BEABRHENN2017ERRBERS FEIZRMA -

EFETHEFNS
ARADHEBRTES RS RMIEFTER LR K
BI0FE LRI ARFETES X ODETH (108
FADHRTFA - AAT AL BESELABSNE
FFHRHE201749 A 30 A 1A IRIE R TIRAET
AR AR TR REIRE -

18 5 F0 F7 BN B3R
2017494308 « AREETEMY - S  RPIRH
fib 7 45 & 340 %529,230% 1B B (2017438318 : #
29,4504) °
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Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market condition and the performance
of the Group and individual staff (including directors). The remuneration
policy and remuneration packages of the executive directors and
members of the senior management of the Group are reviewed by the
Remuneration Committee.

Purchase, sale or redemption of listed securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 September 2017.

Share option scheme

A share option scheme (the “Scheme”) was adopted pursuant to a
shareholders’ written resolution of the Company passed on 17
November 2011. No options have been granted, exercised or
cancelled under the Scheme since its adoption up to the date of this
interim report.

Directors’ interests in the shares, underlying
shares and debentures

As at 30 September 2017, the interests and short positions of the
directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which have
been notified to the Company and Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO, or which were recorded in the register as
required to be kept pursuant to Section 352 of the SFO or as otherwise
notified to the Company and Stock Exchange pursuant to the Model
Code set out in Appendix 10 to the Listing Rules were as follows:

AEBNFMEREL2EERER - MR MALE H(E 5
BT (BREF)RAMEHPB - ARBEATEFNSR
EIEABOF BN B S RFE B2

fRE - HENBE LHhES
AR ERMEAANE A RRBE201749 430 A LLAEA
SROEME - L ERBEAQ TN EF LRS-

RE AR ST E

BE2011F11 A17BARRRFEBBN —HEERE
RARRM T —IBERAET B ([5%FH81]) o %58 B EM
REAFHRE A  BERL - 1TERFEERE -

EERRG - HEk G EEENER

M20179F9A308 » AAREENESTHRABRERT]
HHARESAE (&R EH RAEIEMNEXVI) MG - 18
BRMDAMEEZD  BHBREESFRBEERIEXVEET
RESHIMEME AR RIME X FTHELS AR - KIRIEE
HFREEKRAIEI2ERELHENBETFENZLMAN
%A - SRR ETRAIM 82 10 IR ESFRIZBME A
REVFBEZ RS AA B AT -

Long position in shares RRGHEE
Number of shares
BRHBE

Personal Spouse Corporate Approximate %

interests interests interests Total of shareholding

BARS BEES EEER &t BRENE
The Company (ordinary shares AT (BREE

of HK$1.0 each) 1.0BTHEBR)

Mr. Wong Siu-Kee, Kent HIBELE 12,000 12,000 0.0%
Dr. Cheng Chi-Kong, Adrian RS 20,000 @ 20,000 0.0%
Mr. Chan Sai-Cheong =Pt 12,000 12,000 0.0%
Mr. Suen Chi-Keung, Peter BRiE@kE 3,600 3,600 0.0%
Mr. Chan Hiu-Sang, Albert PREEA ST & 12,000 12,000 0.0%
Mr. Cheng Ping-Hei, Hamilton EPRER S A 4,800 4,800 0.0%
Mr. Liu Chun-Wai, Bobby BiRBRE 12,000 12,000 0.0%

(1) These shares are beneficially-owned by a company which is wholly-owned by Dr. Cheng Chi-Kong,
Adrian

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT
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Substantial shareholders’ interests in securities

As at 30 September 2017, the following persons (not being directors or
chief executives of the Company) had the following interests or short
positions in the shares and underlying shares of the Company as recorded
in the register required to be kept under Section 336 of the SFO:

Long position in shares

Additional Information

Hib&ER

FERRNEFHER

R20174 9 A30 B - IRIEEH RIBH EPIF 336 KATE
B RMAEER NN T AL QEHARNEERBBTRA
B) FS AR ARG RIGBR D BR AR -

RRBEFE

Number of shares

RH#E

Beneficial Corporate Approximate %
Name interests interests Total of shareholding
=L B EERER &&t ERBAOBS
Cheng Yu Tung Family (Holdings) Limited 8,933,937,400  8,933,937,400 89.3%
Cheng Yu Tung Family (Holdings Il) Limited 8,933,937,400  8,933,937,400 89.3%
Chow Tai Fook Capital Limited 8,933,937,400  8,933,937,400 89.3%
Chow Tai Fook (Holding) Limited &A% (32i%) R A 7 8,933,937,400 8,933,937,400 89.3%

Note:  As at 30 September 2017, Cheng Yu Tung Family (Holdings) Limited and Cheng Yu Tung Family
(Holdings II) Limited held approximately 49.0% and 46.7% interest in Chow Tai Fook Capital Limited
respectively, which in turn held an approximately 81.0% interest in Chow Tai Fook (Holding) Limited
and accordingly each of Cheng Yu Tung Family (Holdings) Limited, Cheng Yu Tung Family (Holdings
1) Limited and Chow Tai Fook Capital Limited is deemed to have an interest in the shares of the
Company held by Chow Tai Fook (Holding) Limited. Chow Tai Fook (Holding) Limited held
8,933,937,400 shares of the Company directly as at 30 September 2017.

Update on directors’ information

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the directors since the date of the Company’s Annual
Report 2017 are set out below:

Dr. Cheng Kar-Shun, Henry has resigned as an executive director and
chairman of the board of International Entertainment Corporation with
effect from 10 June 2017. He has been appointed as a non-executive
director and vice-chairman of the board of i-CABLE Communications
Limited with effect from 15 September 2017.

Dr. Cheng Chi-Kong, Adrian has resigned as an executive director of
International Entertainment Corporation with effect from 10 June
2017. He has also resigned as a non-executive director and vice-
chairman of the board of Modern Media Holdings Limited with effect
from 26 August 2017. He has been appointed as a non-executive
director of i-CABLE Communications Limited with effect from 15
September 2017.

Mr. Cheng Kam-Biu, Wilson has resigned as an executive director of
International Entertainment Corporation with effect from 10 June 2017.

fzE - 201749 A308H ' Cheng Yu Tung Family (Holdings) Limited &%
Cheng Yu Tung Family (Holdings Il) Limited& B Chow Tai Fook
Capital Limited % 5l ¥ & #149.0% #146.7% # 5 * M Chow Tai Fook
Capital Limited Il 7 & K48 (F2%) AR A A #5H £981.0% fa  F it
Cheng Yu Tung Family (Holdings) Limited + Cheng Yu Tung Family
(Holdings I1) Limited } Chow Tai Fook Capital Limited #18 &1 B A&
(ZB)ARABAFARRABRO P EEER - MAREER)BERAIAR
2017 %9 A 30 HAIE #5546 A2 7]8,933,937,400 B 5

ESEHEN
R ETRAE1351B() 6 EFEREART20174
ERAMENRBRIINT :

BRABIBHERBFREFR AN TEENEZTS IR
B 8201766 10 BAR - hEZEREKEHBM
ERATMZEHNITEEREZTERITR - 52017F9A15
AR -

EEME LB EERIREARAFNITES - 52017F6
H10 R AR - B R EEERERAFFNTES
MEEZEITE B2017F8A26B LM - WEZRERA
BRAESBHAARARMIFENTES - B2017F9H1R4E
-

HBRRTERTERREARAFTNITESE - 52017F6
H10B &R -
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Mr. Kwong Che-Keung, Gordon has retired as an independent non-
executive director of COSCO SHIPPING Holdings Co., Ltd. with effect
from 25 May 2017. He has also retired as an independent non-
executive director of CITIC Telecom International Holdings Limited
with effect from 1 June 2017.

Mr. Lam Kin-Fung, Jeffrey has been appointed as an independent non-
executive director of i-CABLE Communications Limited with effect
from 15 September 2017.

Dr. Or Ching-Fai, Raymond has retired as an independent non-
executive director of G-Resources Group Limited with effect from 30
June 2017.

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT
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Information for Investors
j;}'L > % ,aq;

Investor calendar

REEBE

FY2018 interim results announcement
21 November 2017

Closure of register of members
6 December 2017

2018 B FEFEP RGNS

201711 A21H

EENERNBFERL TR
2017412 A6A

Payment of interim dividend kEEPHARE B

on or about 15 December 2017 2017412 B 15 BEiRi&
Share information B & H
Company name AT EE

Chow Tai Fook Jewellery Group Limited BAARBHRESLBEGRAR
Listing i)

Hong Kong Stock Exchange BB BT

Stock code % 13 4K 5%

1929 1929

Listing date LB

15 December 2011

Board lot size
200 shares

Issued share capital as at 30 September 2017
10,000,000,000 shares

Index constituent

Hang Seng Global Composite Index

Hang Seng Composite Index

Hang Seng China (Hong Kong — listed) 100 Index
FTSE Asian Retail Index

Hang Seng High Dividend Yield Index

Hang Seng Corporate Sustainability Benchmark Index

2011412 A 15H

201749 A 30 HERTIRA
10,000,000,000 fi%

R 153 B

BERERE IR
BELEEY
BARBE(FHLT) 100355
ERDMTEEEY
BERBEREY
BAMFESRPEREEES
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Information for Investors

REEAM

Shareholder services

R SR AR5

For matters relating to your shareholding such as transfer of shares,
change of name or address, and loss of share certificates, please write to
our Hong Kong Branch Registrar:

Tricor Investor Services Limited
Level 22, Hopewell Centre
183 Queen’s Road East

Hong Kong

Tel: (852) 2980 1333

Fax: (852) 2810 8185

e-mail:  is-enquiries@hk.tricorglobal.com

Shareholders can obtain the annual/interim report of the Company by
writing to our Hong Kong Branch Registrar, or access the electronic version
from our company website.

BB BTHORREE  DRGER Bl
SHREKIRE - BNEES XBAR M EEREGE
FEENE

SEEBFELARAF

B

EEKRBER1835%

AR 2218

BE (852) 2980 1333

HE (852) 2810 8185

TE :  is-enquiries@hk.tricorglobal.com

RERAEBER T ABERMNEERNDBPELD
BRARBARBEFR, RS - RNEMAODE
WUPIEEFIR °

Investor relations

REERE

For more information about the Group,

please visit corporate.chowtaifook.com

or contact our Investor Relations and Corporate Communications
Department at

38/F, New World Tower

16-18 Queen’s Road Central, Hong Kong

Tel: (852) 2524-3166
Fax: (852) 2526-9178
e-mail:  ir@chowtaifook.com

BRAEEFS -
#5218 corporate.chowtaifook.com

s ER P E F BRSO AR AR P T4

BRERAET 16-185%

Mt R K= 381

BAE (852) 2524-3166
BE : (852) 2526-9178
FBEHE :  ir@chowtaifook.com

General information

— s

Headquarters and principal place of business
in Hong Kong

33/F, New World Tower

16-18 Queen’s Road Central, Hong Kong

Registered office

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

BMREEETEEEME,

BB E2RAET 16-185%
FTHESKE 3318

ok 1 38 28 52

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Chow Tai Fook Jewellery Group Limited EAEHKEELEEEGR QT



Glossary
B

THFY
BIRFRE L F

2HFY
MBEFE T+

ASP
FHEE

Board
B

CIs
JE A HAE

Company/Chow Tai Fook
KAEERE

Concessionaire counter
=2iE

Directors

5%

FY
BIRFRE

Gem-set jewellery
KREEREE

Gemstones
=0

Group
S8 KEE

Hearts On Fire

High-end luxury jewellery
HLERE

Karat gold
K&

the first half of the financial year, six months ending 30 September
BFEE F¥F - H#EI9RA30H EREA

the second half of the financial year, six months ending 31 March
MHRFET¥F HE3A31HIEANEA

average selling price
FHEER

the board of Directors of the Company
RARERE

Counter-in-shop in POS
REERANERNERE

Chow Tai Fook Jewellery Group Limited (stock code: 1929)
AXEHREEEBR AR (ROAS - 1929)

self-operated POS with concessionaire agreement
FRIBEGENELTER

directors of the Company

ARBE=S

financial year, 1 April of a year to 31 March of the following year
MHEE  2F4A18BE2EF3A31H

jewellery products made with diamonds and gemstones
EEEARBEANEHED

colour stones, jadeite and pearls
TEBEA  HRRIZIK

the Company and its subsidiaries

ARTREKE AT

Hearts On Fire Company, LLC.

jewellery products with a retail price of above HK$100,000 per piece
BHTEBI0BABTULNKREER

jewellery products made from gold alloy

PAR & BURK K B AP &2

Interim Report 2017/2018 / B ¥ & 83



84

Glossary
AR

Listing Rules
WA

Mainland China
AR A b

Mass luxury jewellery
FRKRE

020
BMERT

Retail Sales Value/RSV
TEE

Same Store

R&E

Same Store Sales/SSS
[R5 SHE

Same Store Sales Growth/SSSG
s 5

SFO

&5 KB R

SIS
R

Stock Exchange

Bt 3 AT

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
BEABERHFARARES LTHRA

the mainland of the People’s Republic of China
iz A RAME A

jewellery products with a retail price ranging from HK$2,000 to HK$100,000 per piece
BHZTEENF2TAETE 108 THREER

online-to-offline
BERZET

points of sale
EmTEH

the sales at the ending price (VAT inclusive, if any), in respective functional currencies, of
products sold to customers in the POS network and other channels
REEHBERMEMRBENTPHEERARERNINEEBHENGKRTEE (RERER - 1
B)FE

self-operated POS existing as at the end of the relevant financial period and which have
been operating since the beginning of the prior financial year
BRI — B BREEVDAENHNE BN BEERNAEFOELETER

for THFY2018, the revenue from self-operated POS existing as at 30 September 2017 and
which have been opened prior to 1 April 2016, measured at constant exchange rates.
Revenue from wholesale and other channels are excluded

2018 REFE L¥FME - R20165F4 A1 BRIFEWN 2017F9 A0 BINABTFNES
TEHNEEXB(RAREXRASE) T EEIE REREN L X

a comparison between Same Store Sales of a particular period and sales from comparable
POS in the previous period, measured at constant exchange rates

PAE R = L 85 E iR M RS S & S AT — IR AT L T E R E

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEBEDIE ST BEES RGN

Shop-in-shop in POS
NEERANNERE

The Stock Exchange of Hong Kong Limited
BREBERGMBRAT]
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Tier | cities — 43 0

Tier I cities AR5

Beijing
Shenzhen
iy
Zell

Anji (Huzhou)
Baotou
Changchun
Chaozhou

Dalian

Deqing (Huzhou)
Dongying

Foshan

Fuzhou

Guye (Tangshan)
Hangzhou

Hetian

Hui'an (Quanzhou)
Jiangning (Nanjing)
Jiashan (Jiaxing)
Jinghai

Jinzhong

Kegiao (Shaoxing)
Langfang

Lin"an (Hangzhou)
Lishui

Longquanyi (Chengdu)
Nanjing

Ninghai (Ningbo)
Qidong (Nantong)
Quanzhou

Sanya

Shaoxing

Shishi (Quanzhou)
Taicang (Suzhou)
Tangshan
Wafangdian (Dalian)
Wuhan

Wuxi

Xiangtan

Xining

Xuzhou

Yanjiao (Langfang)
Yinchuan

Yueqing (Wenzhou)
Zhangzhou
Zhenjiang

Zhuhai

Zichuan (Zibo)

Guangzhou

J&IMN

Anning (Kunming)
Bazhong

Changsha

Chengdu

Danyang (Zhenjiang)
Deyang

Dushanzi (Kelamayi)
Fuging (Fuzhou)
Gu'an (Langfang)
Haikou

Harbin

Huadu (Guangzhou)
Huizhou

Jiangshan (Quzhou)
Jiaxing

Jinhua

Jinzhou (Dalian)
Kuerle (Bayinguoleng)
Lanxi (Jinhua)

Linhai (Taizhou)
Liupanshui
Mianyang

Nanning

Ordos

Qingbaijiang (Chengdu)
Quzhou

Shangyu (Shaoxing)
Shengzhou (Shaoxing)
Shunde (Foshan)
Taiyuan

Tianjin

Weihai

Wuhu

Xiamen

Xianyang

Xintang (Guangzhou)
Yancheng

Yantai

Yiwu (Jinhua)
Yuyao (Ningbo)
Zhaoging
Zhongshan

Zhuiji (Shaoxing)
Zunyi

Miyun (Beijing)

ZEEER)

Anshan

Beibei (Chongging)
Changshu (Suzhou)
Chongaing

Daging

Dongguan

Fenghua (Ningbo)
Fushun

Guilin

Haimen (Nantong)
Hefei

Huangpi (Wuhan)
Huzhou

Jiangxia (Wuhan)
Jinan

Jinjiang (Quanzhou)
Jurong (Zhenjiang)
Kunming

Lanzhou

Linzhi

Liuzhou

Nanchang

Nantong

Panyu (Guangzhou)
Qingdao

Rui‘an (Wenzhou)
Shantou

Shenyang

Sihui (Zhaoging)
Taizhou

Tiantai (Taizhou)
Wenling (Taizhou)
Wujiang (Suzhou)
Xi'an

Xichang (Liangshanzhou)
Xinzhou (Wuhan)
Yangzhong (Zhenjiang)
Yichang

Yixing (Wuxi)
Zengcheng (Guangzhou)
Zhengding (Shijiazhuang)
Zhoushan
Zhuzhou

Glossary
AR

Shanghai

;=

Anxi (Quanzhou)
Caidian (Wuhan)
Changzhou

Cixi (Ningbo)
Datong

Dongyang (Jinhua)
Fengnan (Tangshan)
Fuyang (Hangzhou)
Guiyang

Haining (Jiaxing)
Hengyang
Huhehaote
Jiangmen

Jiangyin (Wuxi)
Jincheng

Jintan (Changzhou)
Kelamayi

Kunshan (Suzhou)
Lasa

Linzi (Zibo)

Liyang (Changzhou)
Nanchong

Ningbo

Putian

Qingyuan

Sanshui (Foshan)
Shaoguan
Shijiazhuang
Suzhou

Taizhou

Tongxiang (Jiaxing)
Wenzhou
Wulumugi
Xiangshan (Ningbo)
Xinchang (Shaoxing)
Xixianxinqu (Xi'an)
Yangzhou

Yiliang (Kunming)
Yongkang (Jinhua)
Zhangjiagang (Suzhou)
Zhengzhou
Zhuanghe (Dalian)
Zibo
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Glossary
AR

22 G
B8

EE

EM

KiE
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AN

B (FIM)
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B

&
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Tier Il cities =423

Akesu

Baoding

Beihai

Binzhou

Changde

Chaohu (Hefei)
Chifeng

Dali

Dazhou

Donghai (Lianyungang)
Enshi

Fengyang (Chuzhou)
Fuyang

Gaomi (Weifang)
Gejiu (Honghezhou)
Guanyun (Lianyungang)
Hami

Hechuan (Chonggaing)
Heyuan

Huaihua

Huichun (Yanbian)
Jiamusi

Jiangyou (Mianyang)
Jilin

Jingmen

Jishou

Kaili (Qianxinan)

Kashi

Laiyang (Yantai)
Lianjiang (Zhanjiang)
Linfen

Longkou (Yantai)
Lujiang (Hefei)
Ma'anshan

Mengzi (Honghezhou)
Nanchuan (Chonggaing)
Ningxiang (Changsha)
Penglai (Yantai)
Pingliang

Pucheng (Weinan)
Qianjiang (Chongging)
Qionghai

Quiing

Rugao (Nantong)
Shashi (Jingzhou)
Shiyan

Shucheng (Liu‘an)
Siping

Anging

Baaqji

Bengbu

Bishan (Chongging)
Changji

Chaoyang (Tieling)
Chizhou

Dandong

Dazu (Chongaing)
Dongtai (Yancheng)
Ezhou

Fuling (Chongging)
Gaizhou (Yingkou)
Gaoming (Foshan)
Guang'an

Guigang

Hancheng

Hegang

Hezhou

Huainan

Huludao

Jiangdu (Yangzhou)
Jianhu (Yancheng)
Jimo (Qingdao)
Jingzhou

Jiujiang

Kaiping (Jiangmen)
Kuitun (Yil)

Laizhou (Yantai)
Lianyungang

Linyi

Longyan

Luoyang

Maoming

Mile (Honghezhou)
Nanyang

Panjin

Pengzhou (Chengdu)
Pingtan (Fuzhou)
Puer

Qingzhou (Weifang)
Qigihar

Rizhao

Sanming

Shenmu (Yulin)
Shouguang (Weifang)
Shuozhou

Siyang (Sugian)

Anshun

Baoshan

Benxi

Bole (Bortala)
Changshou (Chonggaing)
Chengde

Chuxiong

Danzhou

Deqing (Zhaoging)
Dujiangyan (Chengdu)
Fengdu (Chongging)
Funing (Yancheng)
Ganzhou

Gaoyou (Yangzhou)
Guanghan (Deyang)
Hai‘an (Nantong)
Handan

Hengshui

Huai'an

Huangshan
Hulunbeier

Jiangjin (Chongaing)
Jiaozhou (Qingdao)
Jinghong (Xishuangbanna)
Jining

Jiuguan

Kaiyuan (Honghezhou)
Laiwu

Leiyang (Hengyang)
Liaoyang

Liu'an

Loudi

Luzhou

Meishan
Mudanjiang

Neijiang

Panzhihua
Pingdingshan

Pixian (Chengdu)
Puning (Jieyang)
Qinhuangdao

Qitai (Changji)
Rongcheng (Weihai)
Shangrao

Sheyang (Yancheng)
Shuangliu (Chengdu)
Shuyang (Sugian)
Suihua
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Baiyin

Baoying (Yangzhou)
Binhai (Yancheng)
Cangzhou
Changzhi
Chenzhou

Chuzhou

Dashigiao (Yingkou)
Dingyuan (Chuzhou)
Emin (Tacheng)
Fengxian (Xuzhou)
Fuxin

Gaochun (Nanjing)
Gaozhou (Maoming)
Guangyuan
Haicheng (Anshan)
Hanzhong

Heshan (Jiangmen)
Huaibei

Huangshi

Huxian (Xi'an)
Jiangyan (Taizhou)
Jieyang

Jingjiang (Taizhou)
Jinzhou

Jixi

Kaiyuan (Tieling)
Laixi (Qingdao)
Leshan

Lijiang

Liuyang (Changsha)
Luanxian (Tangshan)
Lvliang

Meizhou
Nanchangxian (Nanchang)
Ningde

Peixian (Xuzhou)
Pingdu (Qingdao)
Pizhou (Xuzhou)
Qian'an

Qinzhou

Qitaihe

Rudong (Nantong)
Shaoyang

Shihezi
Shuangyashan
Sihong (Sugian)
Suining
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Glossary
AR

Suining (Xuzhou)
Suzhou

Taixing (Taizhou)
Tongliao
Wanning
Wendeng (Weihai)
Wuhai

Wuwei

Xiantao

Xinghua (Taizhou)
Xinhui (Jiangmen)
Xuyi (Huai‘an)
Yangjiang

Yibin

Yiyang

Yongzhou
Yuncheng
Zhangjiajie
Zhanjiang
Zhuozhou
Zouping (Binzhou)

Suizhong (Huludao)
Tacheng

Tengzhou (Zaozhuang)
Tongling

Wanzhou (Chongging)
Wenjiang (Chengdu)
Wouijiaqu

Wuzhou

Xiaogan

Xingtai

Xinyi (Xuzhou)

Ya'an

Yangquan

Yichun

Yizheng (Yangzhou)
Yueyang

Yunfu

Zhangjiakou

Zhaotong

Zigong

Chow Tai Fook Jewellery Group Limited EABHKREEEFR QA

Suizhou

Tai'an

Tianshui

Tongnan (Chonggaing)
Weifang

Wenshan
Wulanchabu
Xiangxiang (Xiangtan)
Xilinhaote (Xilinguole)
Xingyi (Qianxinan)
Xinyu

Yan'an

Yanii (Yanbian)
Yingkou

Yong'an (Sanming)
Yulin

Yunmeng (Xiaogan)
Zhanggjiu (Jinan)
Zhongxian (Chongging)
Ziyang

Sugian

Taishan (Jiangmen)
Tieling

Tongren

Weinan

Wuchuan (Zhanjiang)
Wulanhaote (Xing'an)
Xiangyang

Xindu (Chengdu)
Xinhua (Loudi)
Xinzhou

Yangchun (Yangjiang)
Yanzhou (Jining)
Yining (Yili)
Yongchuan (Chongging)
Yulin

Zaozhuang

Zhangye

Zhucheng (Weifang)
Zoucheng (Jining)
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Tier IV cities PU&R T

Ankang

Baishan

Dangshan (Suzhou)
Dezhou

Fengtai (Huainan)
Guangde (Xuancheng)
Guyuan

Hengdong (Hengyang)
Huangchuan (Xinyang)
Ji'an

Jingdezhen

Kaixian (Chongging)
Laohekou (Xiangyang)
Lichuan (Enshi)

Linhe (Bayannur)
Lixian (Changde)
Macheng (Huanggang)
Nankang (Ganzhou)
Pingxiang

Qijiang (Chongging)
Quanjiao (Chuzhou)
Ruzhou (Zhengzhou)
Shimen (Changde)
Songyuan

Tianmen

Wannian (Shangrao)
Wuwei (Wuhu)
Xiaoxian (Suzhou)
Xishui (Huanggang)
Xuchang

Yingshang (Fuyang)
Yunyang (Chongging)
Zaoyang

Zhongxiang (Jingmen)

Anlu (Xiaogan)
Bozhou

Dangyang (Yichang)
Dianjiang (Chongging)
Fuzhou

Guangfeng (Shangrao)
Guzhen (Bengbu)
Hexian (Ma'anshan)
Huanggang

Jianli (Jingzhou)
Jingshan (Jingmen)
Laifeng (Enshi)
Liangping (Chongaing)
Liling (Zhuzhou)

Linli (Changde)

Lixin (Bozhou)
Manzhouli (Hulunbeier)
Nanling (Wuhu)
Puyang

Qinghe (Xingtai)
Rengiu (Cangzhou)
Sanmenxia

Shishou (Jingzhou)
Songzi (Jingzhou)
Tongcheng (Xianning)
Wanzai (Yichun)
Wuzhong

Xinji (Shijiazhuang)
Xiushan (Chongaing)
Yangxin (Huangshi)
Yingtan

Yushan (Shangrao)
Zhengyang (Zhumadian)
Zhoukou

Anyang

Changge (Xuchang)
Dawu (Xiaogan)
Dunhua (Yanbian)
Gong'an (Jingzhou)
Guangshan (Xinyang)
Hanchuan (Xiaogan)
Heze

Huogiu (Liu'an)
Jianshui (Honghezhou)
Juye (Heze)

Langxi (Xuancheng)
Liaocheng

Lincang

Linquan (Fuyang)
Luohe

Meihekou (Tonghua)
Ningguo

Qianjiang

Qingyang

Rongchang (Chongaing)
Shangcheng (Xinyang)
Shizuishan

Susong (Anging)
Tonghua

Woyang (Bozhou)
Xiangcheng (Xuchang)
Xinxiang

Xixian (Xinyang)
Yichun

Youxian (Zhuzhou)
Yuxi

Zhijiang (Yichang)
Zhumadian
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Baicheng

Chibi (Xianning)

Daye (Huangshi)
Fangxian (Shiyan)
Gongyi (Zhengzhou)
Gushi (Xinyang)

Hebi

Honghu (Jingzhou)
Jiahe (Chenzhou)
Jiaozuo

Kaifeng

Langzhong (Nanchong)
Liaoyuan

Lingbi (Suzhou)
Linying (Luohe)
Luguan (Shijiazhuang)
Mengcheng (Bozhou)
Pingshan (Shijiazhuang)
Qichun (Huanggang)
Qingyang (Chizhou)
Ruichang (Jiujiang)
Shanggiu

Shouxian (Huainan)
Tianchang (Chuzhou)
Tongliang (Chongging)
Wu'an (Handan)
Xianning

Xinyang

Xuancheng

Yidu (Yichang)
Youyang (Chongaing)
Yuzhou (Xuchang)
Zhongwei
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