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Financial Highlight
MBERE

FINANCIAL PERFORMANCE

Revenue increased by 3.6% to approximately
HK$110.5 million

Revenue from mortgage loan receivables
increased by 6.5% to approximately HK$77.4
million

Profit attributable to the equity shareholders
increased by 1.2% to approximately HK$54.4
million

Net profit margin slightly decreased by 1.2
percentage points to 49.3%

Basic earnings per shares is HK$2.5 cents

Gross loan receivables slightly decreased by 1.1%
to approximately HK$1,280.4 million

Gross mortgage loan receivables slightly
decreased by 0.9% to approximately HK$1,141.2
million

BUSINESS PERFORMANCE

Total amount of new pawn loans granted
decreased by 7.6% to approximately HK$278.1
million

Average amount of new pawn loans granted
increased by 1.6% to approximately HK$6,200

Total amount of new mortgage loans granted
decreased by 8.9% to approximately HK$432.4

million

Net interest margin for pawn loan increased by 0.1
percentage points to 40.6%

Net interest margin for mortgage loan decreased
by 0.6 percentage points to 10.4%

Oi Wah Pawnshop Credit Holdings Limited

MBRE
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Management Discussion and Analysis

BEEBNWR DN

BUSINESS REVIEW

Oi Wah Pawnshop Credit Holdings Limited
(the “Company” or “our Company”), and
its subsidiaries (together with the Company
collectively referred to as the “Group” or “our
Group”) is a financing service provider in Hong
Kong operating under the brand name of “Oi
Wah", principally engaged in providing secured
financing, including mortgage loans and pawn
loans.

MORTGAGE LOAN BUSINESS

For the six months ended 31 August 2017
("FP2018"), the mortgage loan business
remained a major source of income of
the Group. During the period, the interest
income increased by approximately HK$4.7
million or 6.5% from approximately HK$72.7
million for the six months ended 31 August
2016 (“FP2017") to approximately HK$77.4
million in FP2018, which was mainly due
to the average month end balance for the
gross mortgage loans receivables from March
to August increased from approximately
HK$1,033.9 million in FP2017 to approximately
HK$1,136.7 million in FP2018 with total new
mortgage loans granted of approximately
HK$432.4 million during FP2018.

In FP2018, the Company was committed to
improve the mortgage loan portfolio of the
Group. During FP2018, the loan-to-value ratio for
first mortgage decreased by approximately 2.9%
from approximately 51.3% to approximately
48.4%, while the overall loan-to-value ratio
for subordinary mortgage decreased by
approximately 2.0% from approximately 56.0%
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Management Discussion and Analysis

BEBNWR TN

to approximately 54.0%, of which, loan-to-value
ratio of subordinate mortgage that the Group
participated in increased by approximately 1.3%
from approximately 18.8% to approximately
20.1%.

Furthermore, the management are doing their
best to attract high quality customers during
FP2018, resulting in a substantial improvement
in minimising the occurrence of overdue issues.
The mortgage loan receivables that were
past due for one month or more decreased
from approximately HK$48.9 million as at 28
February 2017 (which is approximately 4.25%
of the mortgage loan portfolio of the Group)
to approximately HK$10.5 million as at 31
August 2017 (which is approximately 0.92%
of the mortgage loan portfolio of the Group),
representing a decrease of approximately
HK$38.4 million or 78.5%.

PAWN LOAN BUSINESS

During FP2018, pawn loan business remains
steady and revenue from that reached HK$33.1
million, with HK$30.0 million interest income
from pawn loan receivables and HK$3.1
million from gain on disposal. Average loan
amount reached approximately HK$6,200 per
transaction (FP2017: HK$6,100 per transaction)
with the aggregate new loan amount slightly
decreased by 7.8% to HK$278.1 million
(FP2017: HK$300.9 million).

During the period, the luxurious market has
seen a rebound and the Group is confident
of the demand for the pawn loan business.
The Group will continue to channel resources
to advertising and promotion to enhance the
Group's brand awareness.
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INDUSTRY OVERVIEW

In FP2018, the demand and prices of luxurious
goods have seen a rebound, especially gold
and high-end watches. It is believed that
luxurious market has bottomed and the Group
is optimistic about the demand for the pawn
loan business.

During the period, the local first-hand property
market remains active despite the government’s
close monitoring on ‘irrational’ purchases.
Meanwhile, developers continue to launch
new projects throughout the period which
keeps pushing property values up. However,
transaction volume of the second-hand market
is relatively low. Given the increasing risk of
overheating in the market, the Directors are of
the view that the Hong Kong property market
remains unpredictable. The Group will continue
to implement a prudent strategy and to
maintain its focus on high net worth customers
and remain cautious when granting mortgage
loans.

In addition, the implementation of more
stringent conditions for Money Lenders
Ordinance to combat the rise in illegal loans
since the end of 2016 has enhanced the
competition of the industry. Currently, small
and medium-sized finance companies, which
rely heavily on intermediaries’ referral in the
past, offer lower interest to attract customers,
affecting overall interest rate level of the
industry. Being one of the few listed financial
institutions in Hong Kong, it is believed
that the Group will be more competitive in
capturing the opportunity to expand its market
share in the industry.
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Management Discussion
EEENWR DM

FINANCIAL REVIEW

Revenue

Our Group's revenue increased from
approximately HK$106.6 million in FP2017 to
approximately HK$110.5 million in FP2018,
representing an increase of approximately
HK$3.9 million or 3.6%.

The increase was mainly attributable to an
increase in our interest income from mortgage
business by approximately HK$4.7 million or
6.5% from approximately HK$72.7 million
in FP2017 to approximately HK$77.4 million
in FP2018, which was mainly due to the
continuous expansion of our mortgage loan
portfolio in FP2018. The average month
end balance for the gross mortgage loans
receivables from March to August increased
from approximately HK$1,033.9 million in
FP2017 to approximately HK$1,136.7 million in
FP2018 with total new mortgage loans granted
of approximately HK$432.4 million during
FP2018.

Our pawn loan business remained stable
during FP2018. Revenue from our pawn loan
business slightly decreased by approximately
HK$0.8 million or 2.4% from approximately
HK$33.9 million in FP2017 to approximately
HK$33.1 million in FP2018. The decrease was
attributable to the decrease in our interest
income earned on our loan receivables by
approximately HK$1.6 million or 5.1% from
approximately HK$31.6 million in FP2017 to
approximately HK$30.0 million in FP2018 and
the increase in gain on disposal of repossessed
assets by approximately HK$0.8 million or

@ 0i Wah Pawnshop Credit Holdings Limited 282472
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34.8% from approximately HK$2.3 million in
FP2017 to approximately HK$3.1 million in
FP2018.

The decrease in our interest income earned
on our pawn loan receivables was primarily
attributable to a slight decrease in the
aggregated amount of total new pawn loans
granted from approximately HK$300.9 million
in FP2017 to approximately HK$278.1 million
in FP2018; and offset by the increase in the
average amount of pawn loans granted from
approximately HK$6,100 per transaction
in FP2017 to approximately HK$6,200 per
transaction in FP2018.

Revenue from disposal of repossessed assets
represents the gain/(loss) we received as we
sold the repossessed assets in the event of
default in repayment of our pawn loans. The
increase in our gain on disposal of repossessed
assets in FP2018 was mainly due to (i) the
rebound in the second-hand market in branded
watches; and (ii) the increase in gold price
per ounce from approximately US$1,200 in
February 2017 to US$1,300 in July 2017.
Since every pawn loan has a loan term of
four lunar months, the revenue increased with
the appreciation of gold price and branded
watches in FP2018 and thus a better result
in gain on disposal of repossessed assets was
recorded in FP2018.

Other revenue

Other revenue increased from approximately
HK$1.8 million in FP2017 to approximately
HK$1.9 million in FP2018, representing an
increase of approximately HK$0.1 million or
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5.6%, which was mainly due to the increase in
our credit-related fee income by approximately
HK$0.3 million representing early repayment
fees and handling charges from our mortgage
loan customers.

Operating expenses

Operating expenses slightly increased by
approximately HK$0.7 million or 2.5% from
approximately HK$28.0 million in FP2017 to
approximately HK$28.7 million in FP2018.

Staff costs remained relatively stable during
FP2018 and slightly increased by approximately
HK$0.1 million or 0.9% from approximately
HK$10.9 million in FP2017 to approximately
HK$11.0 million in FP2018. No significant
change is noted during FP2018.

Rental expenses increased by approximately
HK$0.2 million or 3.4% from approximately
HK$5.9 million in FP2017 to approximately
HK$6.1 million in FP2018. The increase was
mainly due to the effect of the increase in the
rental expenses under the terms in the rental
agreements for several pawnshops during
FP2018.

Excluding the staff costs and rental expenses
of approximately HK$16.8 million and HK$17.1
million in FP2017 and FP2018 respectively as
mentioned above, other operating expenses
increased by approximately HK$0.4 million
or 3.6% from approximately HK$11.2 million
in FP2017 to approximately HK$11.6 million
in FP2018, which was mainly due to the
increase in advertising expenses and legal and
professional fee by approximately HK$0.6
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million and HK$0.1 million respectively, offset
by the decrease of commission fee paid by
approximately HK$0.5 million.

Finance costs

The finance costs increased by approximately
HK$2.6 million or 16.4% from approximately
HK$15.9 million in FP2017 to approximately
HK$18.5 million in FP2018 after netting
off with the decrease in other loans by
approximately HK$34.8 million in FP2018. The
increase was mainly due to the increase in
bank loans and overdrafts and debt securities
issued in FP2018 for funding our mortgage
loan portfolios.

Credited to impairment losses on loan
receivables

The impairment losses on loan receivables
released to profit or loss in FP2018 of
approximately HK$141,000 was attributable
to the net effect of (i) the subsequent
reassessment on the recoverability of
previously impaired loan receivables that were
individually assessed being charged to profit
or loss of approximately HK$8,000; and (ii)
the impairment losses on loan receivables that
were collectively assessed being released to
profit or loss of approximately HK$149,000.

In FP2017, the impairment losses on loan
receivables released to profit or loss in
FP2017 of approximately HK$36,000 was
attributable to the net effect of (i) the
subsequent reassessment on the recoverability
of previously impaired loan receivables that
were individually assessed being released to
profit or loss of approximately HK$4,000; and
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(i) the impairment losses on loan receivables
that were collectively assessed being released
to profit or loss of approximately HK$32,000.

Income tax expenses

Our Group's effective tax rate was
approximately 16.5% in FP2017 and FP2018.
No material change is noted.

Profit and total comprehensive income for
the period

Our Group's profit for FP2018 increased
to approximately HK$54.4 million from
approximately HK$53.8 million in FP2017,
representing an increase of approximately
HK$0.6 million or 1.2%. The increase was
mainly attributable to the increase in revenue
amounting to approximately HK$3.9 million,
netting off with the increase in rental
expenses, advertising expenses and finance
costs amounting to HK$0.2 million, HK$0.6
million and HK$2.6 million respectively.

LIQUIDITY AND FINANCIAL
RESOURCES

As at 31 August 2017, cash and cash
equivalents, after netting off with the bank
overdraft, amounted to approximately
HK$64.8 million, representing a net increase of
approximately HK$22.1 million as compared to
the position as at 28 February 2017.

For FP2018, net cash inflow from operating
activities of our Group amounted to
approximately HK$77.4 million. It is mainly
due to the cash inflow from the revenue
amounting to approximately HK$83.9 million
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16.5% ° B IR AR B REH) o

HMARANREERARE

AREBFENBA Tt FHHERH
#753,800,000/% L1 A149600,000
BILHRN12%E T — \NFHHHAM
#954,400,0008 70 - % ILIE X B 57
ARBSENBAEeMs  BEESRX
KB E R A 5 BI11E hn200,0007%8 7T
600,000/ 7T %22,600,000/8 sT1& 3 N
#93,900,000/% 7T

RBEE KU BHER

R-_Z—+tFENA=+—8 &Nk
BITELB BeRBESFEVNE
64,800,000/ L B =T —+F A
—+\HFEHN4922,100,000 7T °
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Management Discussion and Analysis

BEEBNWR DN

during FP2018. The net cash outflow from
financing activities of our Group amounted
to approximately HK$34.7 million for FP2018
which was mainly the dividend paid and
repayments from other loans and loans from
ultimate holding company during FP2018
amounting to approximately HK$14.8
million, HK$34.9 million and HK$22.0 million
respectively, offset by proceeds for bank loans
and proceeds from debt securities which
amounted to approximately HK$44.1 million
and HK$14.9 million respectively.

Pledge of assets

At 31 August 2017, the Group had pledged
its mortgage loan receivables with net book
value of HK$454.5 million (28 February 2017:
HK$446.5 million) for the purpose of obtaining
facilities from an independent third party and a
bank.

Contingent liabilities

There were no significant contingent liabilities
for the Group as at 31 August 2017.

KEY FINANCIAL RATIOS

REEE O
fEEE o

Current ratio @
Gearing ratio @

AEEBEEBZRERLFHOE
34,700,000/ EFEHR=ZZF—N
FHRBHEHBREAREMBER K
BRIEBRARZERZER D AL
14,800,000 7T * 34,900,000 7T I
22,000,000 7L AT WA RITE R
ZHBREREBES ZBRES
RI#)44,100,0007% 7T} 14,900,000
TCRTEH ©

EERH
WZZE—tFENA=+—8 &%
B o R HE R E $ 18 /454,500,000
BrLT(ZE—t&F-_A=-+NH:
446,500,000/ 7T ) 7 FEMIZ IBIK IR E
FoABA—RBIE=Z AR —EET
BSRLE -

RAREE
R-_TE—+FN\RB=+—H0 F&H
WREMERSAEE-
FTEMBLER
As at As at
31 August 2017 28 February 2017
R=Z—tF RZZE—tF
NA=+—H —AZ+NH
3x 3x
77.3% 80.8%
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Management Discussion and Analysis
EEENWR DM

EA\NNAANNNA\Y

For the six months  For the six months
ended 31 August ended 31 August

2017 2016
BE-Z—tF HEZZ—XF
NA=+—HL NA=+—H1t
~EA ~EA
Return on total BEBEERIR O
assets © 7.8% 8.3%
Return on equity @ Mz B @ 14.1% 15.3%
Net profit margin ®  #EF|%& © 49.3% 50.5%
Net interest margin © JFE%E © 13.8% 14.9%
— pawn loan services  —HEEZRS 40.6% 40.5%
— mortgage loan —RBEAER
services AR5 10.4% 11.0%
Notes: B

(1) Current ratio is calculated by dividing current (1) MELLRTVRREH, ERZR
assets by current liabilities as at the respective BERUTEABETHE -
period/year end.

borrowings (summation of bank loans, bank
overdrafts, loans from ultimate holding
company, obligations under finance leases,
other loans and debt securities issued) by total
equity as at the respective period/year end.

Return on total assets is calculated by dividing
annualised profit for the period by the total
assets as at the respective period end.

Return on equity is calculated by dividing
annualised profit for the period by the total
equity as at the respective period end.

(2)  Gearing ratio is calculated by dividing total ~ (2) fEELENREH FRIAEE

(RITEF RITEX  REERA
AzEH mEMERE HHER
REBITERESF 2 E5H) RARLS
HETE -

BEABERBRDRANFELG T
BrAS BIRH B E AR -

T 35 [0 3R 70 12 H3 9 6 A0 U BR A
BHRZ REEAE -
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Management Discussion and Analysis

BEEBNWR DN

(5) Net profit margin is calculated by dividing
profit for the period by the revenue for the
respective period.

(6) Net interest margin during the period refers
to our interest income in respect of our pawn
loans and mortgage loan less our finance
costs, divided by the average of month-
end gross loan receivables balances of the
corresponding loans during the period.

Current ratio

Our Group’s current ratio remained stable at
approximately 3 times as at 28 February 2017
and 31 August 2017, which was mainly due
to the decrease in current loan receivables
from approximately HK$1,202.2 million
as at 28 February 2017 to approximately
HK$1,186.6 million as at 31 August 2017 or
by approximately 1.3%, offset by the decrease
in other loans amounting to HK$34.9 million.

Gearing ratio

Our Group's gearing ratio slightly decreased
from at approximately 80.8% as at 28 February
2017 to approximately 77.3% as at 31 August
2017, which was mainly due to the decrease
in other loans and loans from ultimate holding
company amounting to approximately HK$34.9
million and HK$22.0 million respectively, offset
by the increase in bank loans and overdrafts
amounted to approximately HK$43.7 million.

(5) MR DRBAKFIRIAS BN
Wk -

6 HRZFEEEAEEFHAEES
IR B B T2 FE AR B
ERA BARAEBEERZ ARE
WE AR TI98

BN =
RZE—tF-_A-+N\BR-%

—+tENAZ+—B AEELEH
EREBEEBTERAIE HDEER
REBEREFRA -_T—+F_A
—+/\H#1,202,200,000/% JTiE
1 3%2=—FT—+tFNA=+—84
1,186,600,000/8 TCATE WA EME
TR/ 34,900,000 TT AT HEEY o

E-

AEBEEELRA _T—+LF_A
T+ NBEHB08%EHRIE-Z
—tFNA=F—HH77. 3% EES
THPNEMEREEZKERAAZ
BRI 4 434,900,000/ 7T &
22,000,000/ CFTE  WARIRTTE X
NiF S N4943,700,0005% sTFTIE
8o
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Return on total assets and return on
equity

Our return on total assets and return on total
equity slightly decreased from approximately
8.3% and 15.3% in FP2017 to 7.8% and
14.1% in FP2018 respectively, which was
mainly due to the decrease in net interest
margin from 14.9% in FP2017 to 13.8% in
FP2018.

Net profit margin

There was a slight decrease in our net profit
margin from approximately 50.5% in FP2017
to 49.3% in FP2018. The reason for the
decrease was mainly due to the decrease in net
interest margin of our mortgage loan services
as a result of obtaining more mortgage loans
with lower loan-to-value ratio during FP2018,
which led to relatively lower interest rates
charged as compared to those in FP2017.

Net interest margin

The net interest margin decreased from
approximately 14.9% in FP2017 to
approximately 13.8% in FP2018 since a greater
proportion of our revenue was earned from
mortgage loan business in FP2018, from
which we generally charged comparatively
lower interest rate than that charged for our
pawn loans. For FP2017 and FP2018, revenue
from mortgage loan business contributed
approximately 68.2% and 70.1% to our
total revenue respectively, resulted from the
expansion of our mortgage loan business
during FP2018.

RS

ES

EEARDRKERDE R

AEEEEARERRNEES AR R
DRIt F M EHAIMA8.3% &
15.3% KPP E-_T— NFEHHBH
B7.8%N14.1% DHEEHRNFEZE
-t FHRAM149% B =
= ) \FHHEAR13.8% T

Faips B
AEBMAFEH T —+F KM
#950.5% BRI E T — NFEH K
BAf49.3% ZBEB I EEHNAE
ER - \FHREMREEZE
REHELEREZRIBEBER
By {5 2N S 18 T AR ER 2 ) R AR EHE R =
T — - F B R EAR AT U -
BURIBIRIRE RIS 2 F B 2R AP
g(o

EEE
BEEBR-_ZT—LEFHERHEMY
149% @b E —F— \E0 BRI L
13.8% ' YR ASBER T — \Fit
B HA R 4% 18 1 98 B S 3 7S BT R B 2 Wk
AR M AEE —MHIRIBIE
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PROSPECTS

In FP2018, the Group adopted a cautious and
prudent approach when granting loans by
increasing the proportion of first mortgage
loans in the Group’s portfolio and maintaining
its focus on high net worth customers, in order
to remain a healthy risk level.

Looking forward, with the potential impact of
the Fed’s balance sheet reduction and further
US rate hikes, as well as housing policies
outlined in “The Chief Executive's 2017
Policy Address”, such as the “Starter Homes"
scheme, increase supply of units under the
Green Form Subsidised Home Ownership
Scheme (GSH) and the Interim Scheme of
Extending the Home Ownership Scheme (HOS),
the Group is of the view that the Hong Kong
property market remains unpredictable.

Meanwhile, the Directors are aware that peers
are actively diversifying their lending business
such as granting private loans and providing
online money lending services. However, in
response to the uncertainties of the local
property market and the global economy, the
Group will maintain its focus on secured loans
to ensure effective risk management.

In regard to the pawn loan business, the Board
is of the view that luxurious goods market has
bottomed and that its pawn loan business will
remain stable. The Group will actively diversify
its collaterals to other luxurious items, such as
automobiles and yachts, and will continue to
broaden its customer base.

Al

RZE-NEHRHM  AEEES
BMAKEASTE - ZIBEAER
ZHOI RIS EEFERP
RERERBRIVNOEEZ RBE
A RERRKF

RERK ENBRRBEEEEEE
® EBEBEMNS AR TREEZ
TEFRBHRE) Az EER
K(WMIBAEE LSRR T80
HRERERME (RER) RBEREEAR
EEJ% (BE) zEEREH &R T B

W) 2BEXE AEBRRTEE
ﬁﬁﬂ%@?%%’ﬁﬂ

R EFMNERZFLERZT/EH
BEMELR - MBHRAAE KRR
ﬁ%tﬁ%%ﬁ»%ﬁv%%%ﬁ%@

SREEZ TREM  AEME
”E i&ﬁﬁﬁ%m%ﬁ@%ﬁ?ﬁﬁkﬁﬁ
B -

HEEREBITH EFSRREEZ
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Consolidated Statement of Comprehensive Income

AEEEBAR

for the six months ended 31 August 2017 — unaudited FiZ2 =F—+F )\ A =+—H L/ (B A — REEFZ
(Expressed in Hong Kong dollars) (LAZSTTHIIR )

AN

Six months ended

31 August
BENA=+—HLXEA
2017 2016
—E—tF ZT—AF
Note $’000 $°000
Bt et Fr Fr
Revenue Wz 5 110,472 106,597
Other revenue H e 6 1,942 1,757
Operating income KEWA 112,414 108,354
Operating expenses ERY (28,799) (28,008)
Release of impairment BB B E F 2R E
losses on loan g}
receivables 7(b) 141 36
Profit from operations &% 83,756 80,382
Finance costs A& p A 7(a) (18,543) (15,943)
Profit before taxation  BRBi AT 65,213 64,439
Income tax PR 8 (10,778) (10,647)
Profit and total BMREFRZEmBA
comprehensive wE
income for
the period 54,435 53,792
Profit and total % 3R P 1k A R0 R )2
comprehensive ZHEIRAERE
income for
the period
attributable to
shareholders 54,435 53,792
Earnings per share (in  SREF| (&)
HK cents) 9 2.5 2.5
The notes on pages 27 to 54 form part of this  F27E5E Z B 5Ty B 7N BR B 7S

4,\
interim financial report. Gz —HP o
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Consolidated Statement of Financial Position

AN b Q>
mE MBI TR
as at 31 August 2017 - unaudited R =T —+F \A=+—H - REHEZ
(Expressed in Hong Kong dollars) ( LABTTEIR )

///////////,

31 August 28 February
2017 2017
—E—tF —T—+F
NB=+—H —A=+NH

Note $°000 $°000
k3 Fr Frr
Non-current assets kREBEE
Property, plant and M - BB R
equipment 1,002 1,268
Loan receivables FEWE R 10 92,637 90,709
Trade and other B 5 &k E b fEURIE
receivables 11 2,805 2,458
Deferred tax assets EREFRIEE E 218 230
96,662 94,665
Current assets REEE
Repossessed assets & B & E 7,404 8,081
Loan receivables FEWE R 10 1,186,579 1,202,165
Trade and other B 5 Rk E b FEUGRIE
receivables 11 33,054 32,182
Cash and cash BEeMRSEEY
equivalents 12 69,791 27,450
1,296,828 1,269,878
Current liabilities REBEE
Accruals and other FEET B R REMER
payables FIE 14 8,103 6,780
Bank loans and BITERREX
overdrafts 13 81,387 37,667
Obligations under AEMEEAIE
finance leases 218 215
Loans from ultimate SRR AR ZER
holding company 15 91,500 113,500
Current taxation BERFE IR 12,822 22,533
Other loans HER 16 273,751 308,639

467,781 489,334
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Consolidated Statement of Financial Position

AN b Q)
e MR R
as at 31 August 2017 - unaudited R =T —+F\A=+—H - RE&EHFZ
(Expressed in Hong Kong dollars) ( LABTTHIR)

EA\NNAANNNA\Y

31 August 28 February
2017 2017
—E—tF —T—+tF
NA=+—8B Z—A=+N\H

Note $°000 $°000
k3 Fr For
Net current assets REBEEFE 829,047 780,544
Total assets less EERAERRDEE 925,709 875,209
current liabilities
Non-current liabilities FREBEE
Debt securities issued BEBITEEE S 17 151,450 136,476
Obligations under BhE S AR 188 297
finance leases
151,638 136,773
NET ASSETS EEFHE 774,071 738,436
CAPITAL AND EARR B 18
RESERVES
Capital &7 21,278 21,376
Reserves e 752,793 717,060
TOTAL EQUITY R 774,071 738,436
The notes on pages 27 to 54 form part of this 27 F 5548 2 s Ty B A+ H 15
interim financial report. &z —HH o
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Consolidated Statement of Changes in Equity

mEREEER

for the six months ended 31 August 2017 — unaudited HZ - T —+F N\ A =+—BIEAEA —REEZ

(Expressed in Hong Kong dollars) ( LABTTEIR )

At 1 March 2016

Change in equity for
the six months
ended 31 August
2016

Profit and total
comprehensive income

Dividends approved in
respect of the previous
year

Special dividends with
scrip dividend option
approved in respect of
the previous year

At 31 August 2016

At 1 September 2016

Change in equity for
the six months
ended 28 February
2017

Profit and total
comprehensive income

Interim dividends
approved in respect of
the current year

At 28 February 2017

Other
reserve

EftfR
$oop
i

12,001

Retained
profits

R
$oon
i

349293

5719

403,085

Total

g
000
%

666,594

53192

(13,780)

(1,362)

705,244

Paiin
capital/
share
capital
BiEr/
&
Note $00
i3 23
RZ8-AE=R-H 21200
BE-E-AENA
St-ALAERZ
B&%3
EHRZENNES
RE-EEEHEZ
ke
18(b)i) -
RE-BEEHEL
TEENRREZ
BHRS
18(c) 441@
RZE-AENR
=t-A 21376
RZE-REAB-A 237
BE-3-tECR
Z+NBExERZ
B&%3
EHRZENNES
RAERRECRE
ke
Bl -
R-E-t5Z8
s PIV:! 21376

Capital

Share  Capital redemption
premium  reserve  reserve
1o

ROER  EnGk i
$too 000 oo
i 7 7
39131 M98 -
(13780) - -
(1,538) - -
M8 4983 -
m819 4983 -
(16,246) - -

07513 4493 -

403,085

49438

45253

705,204

49438

(16,246)

738436
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Consolidated Statement of Changes in Equity

mEREEER

for the six months ended 31 August 2017 — unaudited HZ =T —+F N\ A =+—BIEAEA — REEZ
(Expressed in Hong Kong dollars) ( LABTTHIR)

At 1 March 2017

Change in equity for
the six months
ended 31 August
2017

Profit and total
comprehensive income

Dividends approved in
respect of the previous
year

Purchase of own shares

At 31 August 2017

Paiin
capital/
share
capital
E4ER/
B
Note $000
it 7
RZE-tE=R-H 137
HE-E-tENB
St-ALAERZ
BE%3
EHRZENNES
RE-EEEHEZ
ke
18(bj1i) -
BEESRH 184 ﬂ)
RZE-tENR
zt-A 21178

Share
premium

RiEE

oo
i

07,513

(14750)
(4,050)

188773

The notes on pages 27 to 54 form part of this
interim financial report.
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Capital

Capital  redemption
reserve  reserve
- 1o

ErRE i
$too oo
i 7
44,963 -
- 9%
44,963 %

Other
reserve

EftfR
oo
i

12,001

Retained
profits

e
S
i

452523

54435

506,958

Total

o
w
i

738436

54,435

(14750)
(4,050)
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Condensed Consolidated Cash Flow Statement

EBHHGSERERER

for the six months ended 31 August 2017 — unaudited 2 =T —+F /\ A =+—H I/ E A — R EEHZ
(Expressed in Hong Kong dollars) ( LA/ 7THIIR)

Six months ended

31 August
BZENA=1+—HIt~EB
2017 2016
—E—+tF ZE-RF
Note $’000 $°000
Hist FT Fr
Operating activities R
Operating profit before BEASBBAZEE
changes in working iyl
capital 83,890 80,351
Decrease/(increase) in loan JEWEFUR D,/ (38€10)
receivables 13,799 (174,195)
Other cash flows generated HfEMKESHERE
from operations 232 1,753
Cash generated from/  ¥¥FfE (FfA)RE
(used in) operations 97,921 (92,091)
Hong Kong Profits Tax paid [ &/BFI1EH (20,476) (3,964)
Net cash generated BEEBRE/ (FA)
from/(used in) RE38E
operating activities 77,445 (96,055)
Investing activities REE
Payment for the purchase EBEEWE BEREHEZ
of property, plant and A
equipment (8) (268)
Other cash flows generated Eﬁﬂ&ﬁ%i‘%ﬁﬁ SHe
from investing activities nE 1 1
Net cash used in REEBFTARELFHE
investing activities (7) (267)
Financing activities BB EB
(Decrease)/increase FZ&T RAFLZER
in loans from the )/ &N
ultimate holding
company (22,000) 25,000
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Condensed Consolidated Cash Flow Statement

EBHGSERERER

for the six months ended 31 August 2017 — unaudited HE =%

(Expressed in Hong Kong dollars) (LA 7CHIIR )

—tF\A=t—RIINER - REEZ

Six months ended

31 August
BZENA=1+—HIL~EB
2017 2016
—E—tE ZTRF
Note $’000 $'000
Kz FT Frr
Proceeds from debt BEEITEBERZ
securities issued, net FrissE (B 0k
of issuing expenses BEITH%) 14,925 4,975
Finance costs paid B BE KA (17,940) (15,892)
(Repayments for)/proceeds EfEZHZ ()
from other loans ﬁﬁ?E' HIE (34,888) 142,910
Proceeds from/ BRHT5%E/
(repayments for) bank (}&/T)\)
loans 44,096 (55,684)
Dividends paid ERRE (14,750) (15,142)
Payments for purchase of BB & &% 2 3E
own shares (4,050) -
Other cash flows used in  EfgtEEBKHTAR S
financing activities nE (114) (114)
Net cash (used in)/ MEER (FA)
generated from ARSI & %
financing activities (34,721) 86,053
Net increase/(decrease) HE&RBSZEWIEM,
in cash and cash (RA) #458
equivalents 42,717 (10,269)
Cash and cash HUzBEERES
equivalents at the ZEY
beginning of period 22,040 48,985
Cash and cash HAZRERES
equivalents at the ZEY
end of period 2 64,757 38,716
The notes on pages 27 to 54 form part of this  F27E5F 4EZMT?J3EZIKEPHHH7T7_I'%
interim financial report. wEz—
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Notes to the Unaudited Interim Financial Report

RAC TR A B R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B EAEN LUETIIR)

GENERAL INFORMATION

Oi Wah Pawnshop Credit Holdings
Limited (the “Company”) was
incorporated in the Cayman Islands
and is listed on the Main Board of the
Stock Exchange of Hong Kong Limited
(the "Stock Exchange”). The Company
and its subsidiaries (together referred
to as “the Group”) are principally
engaged in secured financing business in
Hong Kong, including pawn loans and
mortgage loans.

BASIS OF PREPARATION

This interim financial report has been
prepared in accordance with the
applicable disclosure provisions of the
Rules Governing the Listing of Securities
on the Stock Exchange, including
compliance with Hong Kong Accounting
Standard ("HKAS") 34, Interim financial
reporting, issued by the Hong Kong
Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue
on 30 October 2017.

The interim financial report has been
prepared in accordance with the same
accounting policies adopted in the year
ended 28 February 2017 annual financial
statements, except for the accounting
policy changes that are expected to be
reflected in the year ending 28 February
2018 annual financial statements. Details
of any changes in accounting policies are
set out in note 3.

1 —RER
BEFLEZEERARA A
(TXAT ) EHS RS SR
T URBEBAXSHAER
AT (TBRFF|) AR b o A&
ATIREMBAT (55 [XE
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BEW OEREERRIRBIE
BER-
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AN Fp R B R SR Tt R 2 P
& 5 R A2 8 R A RE R
e EPEBETE B
~g ([BEREALE])HEM
ZEBEAER ([EBEE
RIJ) E345% [HhHARA TS S | 2
HE o AP BB SR R
—E—tF+HA=TATE-

BRIERREBE—Z-N\¥_A
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Notes to the Unaudited Interim Financial Report

ARACE T HA R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B EAEN LUETTINIR)

AN

2 BASIS OF PREPARATION 2 {REEX(E

@ Oi Wah Pawnshop Credit Holdings Limited

(CONTINUED)

The preparation of an interim financial
report in conformity with HKAS
34 requires management to make
judgements, estimates and assumptions
that affect the application of policies
and reported amounts of assets and
liabilities, income and expenses on a year
to date basis. Actual results may differ
from these estimates.

The interim financial report contains
condensed consolidated financial
statements and selected explanatory
notes. The notes include an explanation
of events and transactions that are
significant to an understanding of
the changes in financial position and
performance of the Group since the
year ended 28 February 2017 annual
financial statements. The condensed
consolidated interim financial statements
and notes thereon do not include all
of the information required for full
set of financial statements prepared in
accordance with Hong Kong Financial
Reporting Standards (“HKFRSs").

The interim financial report for the
period ended 31 August 2017 is
unaudited, but has been reviewed by
KPMG in accordance with Hong Kong
Standard on Review Engagements 2410,
Review of interim financial information
performed by the independent auditor
of the entity, issued by the HKICPA.
KPMG's independent review report to
the Board of Directors is included on
page 55 and 56.
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Notes to the Unaudited Interim Financial Report

ARACE R A B R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B EAEN LAETIIR)

BASIS OF PREPARATION
(CONTINUED)

The financial information relating to the
financial year ended 28 February 2017 that
is included in the interim financial report
as comparative information does not
constitute the Company's statutory annual
consolidated financial statements for that
financial year but is derived from those
financial statements. Statutory financial
statements for the year ended 28 February
2017 are available from the Company’s
registered office. The Company’s auditor
have expressed an unqualified opinion on
those financial statements in their report
dated 25 May 2017.

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued several
amendments to HKFRSs that are first
effective for the current accounting
period of the group. None of these
developments has had a material effect
on how the group's results and financial
position for the current or prior periods
have been prepared or presented in this
interim financial report.

The group has not applied any new
standard or interpretation that is not
yet effective for the current accounting
period.

SEGMENT REPORTING

The Group has one reportable segment, which
is the provision of secured financing business
in Hong Kong, including pawn loans and
mortgage loans. Therefore, no additional
reportable segment and geographical
information has been presented.

2 mEUEE(E)

FHBGREFEAEERE
Z—+F A+ N NHIEFK
FEZAELEHHEERIL T
BRARBRZHBEE 2K
EFEEZAVHRE  EEFEH
AR E SV IERE
HE-_ZT—+tF-A=-+N\H
EFEZEEMBRREAR
Al M EREAIHEN - AR
RIZEEMEEERHA-ZT
—tHERA-t+RHBZ®RES
REZEVBERRLABERBE
ﬁo

3 EFEEZ2F

BEE M ATERMGE TR
AEBEBASFHMERERZ
R BIRE LA 2BR] - UL F
BRI EE AL EARHREIE
EHRZEZE R BRRRA
THIM B mE CREKEIN T
AEREATE -

7K 5 (B3 4 00 7 8 F 9 70 e
(R R 2 AT A R
2

4 DEHEE
AREEEULRAH - HR
ERRUEEAMELY 015
BEERRBBERER - ®
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Notes to the Unaudited Interim Financial Report

ARACE T HA R R B

(Expressed in Hong Kong doIIars unless otherwise indicated)

(B =B EAEN LUETTINIR)

AN

W ==
REBZEFEEBAER B
WREERRILBERER -

5 REVENUE 5

The principal activities of the Group
are the granting of pawn loans and
mortgage loans in Hong Kong.

Wi E ER LR BERE
R ERERZ F B AA R
B EE - FERE
REARIER 2 W SRR T -

Revenue represents interest income
earned on pawn loans and mortgage
loans and gain on disposal of
repossessed assets. The amount of
each significant category of revenue
recognised during the period is as
follows:

Six months ended

31 August
BZENA=t+—HItXEA
2017 2016
—EBE—tE —TREF
$°000 $°000
Fr Frr
Revenue from pawn loan  HEERERS 2 WS
business
— Interest earned on —EWER
loan receivables Fr R EX 2 F1) B, 29,940 31,542
— Gain on disposal of — HE&E
repossessed assets BE W 3,135 2,304
Total revenue from pawn — HEEREEK 2
loan business el g 33,075 33,846
Revenue from mortgage RREBERES 2
loan business Iz
— Interest earned on —EIER
loan receivables Fir R EX 2 F1) 2 77,397 72,751
Total st 110,472 106,597
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AR AE B R R B RS R B R

(Expressed in Hong Kong doIIars unless otherwise indicated)

(B =B EAEN LAETIIR)

REVENUE (CONTINUED)

Cost of repossessed assets disposed for
the six months ended 31 August 2017
amounted to $22.2 million (six months
ended 31 August 2016: $27.8 million).

The Group’s customer base is diversified
and includes two customers (six months
ended 31 August 2016: one customer)
with whom transactions have exceeded
10% of the Group’s revenues. During
the six months ended 31 August 2017,
revenues from interest earned on
mortgage loan receivables from the two
customers (six months ended 31 August
2016: one customer), including interest
earned from entities which are known to
the Group to be under common control
with these customers, amounted to
approximately $20.0 million and $12.3
million respectively (six months ended 31
August 2016: $15.3 million).

5 H&é(?ﬁg)

HE-_Z—+FENA=+—H
1E7R .)E] HELKRBEEZ
AR A22,200,0007T (B E—
Z—RNENA=ZF+—HIENE
A :27,800,0007T) °

AEBZEFERZ L BB
MERP (BE_Z—X<FNA
=t+—HItANERA: —REF)
HAEEETBEAEEKE
10%2RG - BE_ET—+F
NAZ+—BL1IENEA  EWZ
MEEF (BE2=2—X~FN\A
_+ Eji/d.ﬂ _%gﬁ)
RIBERE SRR A E 2
WH (BREAEBCNELS
BEXHERIES 2 B 8L ATHE
ZFE) D BI# /20,000,000
7Tt} 12,300,000C (BE-Z=
—A"ENA=Z+—HLAEA:
15,300,0007T ) °
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Notes to the Unaudited Interim Financial Report

AR RS P R B RS R B R

(Expressed in Hong Kong doIIars unless otherwise indicated) (BrSBEAEIN - LAETTIIR)

AN

6 OTHER REVENUE 6 Htism
Six months ended
31 August
BENA=+—HILAKEA
2017 2016
—E—+F T—RF
$°000 $°000
FT Fr
Rental income A 540 540
Interest earned on EIRIRE RATHE

unsecured loans & 320 38
Credit related fee income :./jﬁl?-’ﬁ;éﬁﬁuﬁli\ 923 594
Bank interest income RITHEWA 1 1
Others E 158 584
1,942 1,757

7 PROFIT BEFORE TAXATION 7  BRFALEFR

Profit before taxation is arrived at after BEIER SR, (5FA)
charging/(crediting): AT RIEBER:
Six months ended
31 August
BZENA=+—RHIEA<EA
2017 2016
—EBE—tEFE T RE
$°000 $°000
FiT Fr
(a) Finance costs (a)ﬂﬁﬁ)ﬂi
Finance charges on BEMEREL
obligations under HEBH
finance leases 8 11
Interest on loans from RRER AR Z
ultimate holding /TATU
company 2,600 2,941
Interest on bank loans HITERREX
and overdrafts FE 1,391 759
Interest on other loans EMEFFE 9,927 8,279
Interest on debt BETEBES
securities issued FILE 4,617 3,953
18,543 15,943
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ARACE R A B R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (B&RAEBAEIN - ABTIIR)
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7 PROFIT BEFORE TAXATION 7 MKBiANSHI(&)

(CONTINUED)
Six months ended
31 August
BENA=+—RHLXEA
2017 2016
—E2—t+tF ZZT—KF
$°000 $°000
Fr Frr
(b)Other items (b) EMIEH
Depreciation e 274 255
Release of impairment BEEKERZ
losses on loan EEE
receivables (141) (36)
Staff costs BIRA 11,015 10,930
Premises and equipment LIEJE L1753
expenses excluding (TEIERE)
depreciation 6,091 5,861
Advertising expenses BERX 6,095 5,500
Auditor’s remuneration ZEE S 551 557
Legal and professional FEEREXER
fees 1,361 1,236
Others HAh 3,412 3,669
28,658 27,972
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ARACE T HA R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (BrxBAIEAEIN  UBITTIIR)

8 INCOME TAX IN THE 8 HR&Z62EWAXZ

CONSOLIDATED STATEMENT Fr&®

OF COMPREHENSIVE INCOME

Taxation in the consolidated RGEEZEBARZHIEE
statement of comprehensive income

represents:

Six months ended

31 August
BENA=+—HLKMEAR
2017 2016
—E—tF ZE—RF
$°000 $°000
Fr Fr
Current tax — Hong Kong ~ BIEA{1E — &
Profits Tax S 10,766 10,592
Deferred taxation EERTE 12 55
10,778 10,647
Pursuant to the rules and regulations of BEHEHNENEBRLEHESE
the Cayman Islands and the British Virgin ZHMEER  NREERKESE
Islands, the Group is not subject to any EREBELBESHABHMNT
income tax in the Cayman Islands and ] Fr18H ©
the British Virgin Islands.
The provision for Hong Kong Profits Tax HE-_Z—+FENA=+—H
is calculated by applying the estimated WA BEFISREEIZ
annual effective tax rate of 16.5% (six BR i 5 P SR Bl o M B R (L 51 4F
months ended 31 August 2016: 16.5%) BEEERME16.5% (B2—-Z
to the estimated assessable profits for —NENA=+—HIENEA
the six months ended 31 August 2017. 16.5% )ETH ©
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BT RE M

(Expressed in Hong Kong dollars unless otherwise indicated)

EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per
share is based on the profit attributable
to the equity shareholders of the
Company of $54.4 million (six months
ended 31 August 2016: $53.8 million)
and the weighted average of 2,136.8
million ordinary shares (six months
ended 31 August 2016: 2,120.1 million

(B =B EAEN LAETIIR)

9 HSRER
BREXEF
FREREF TIRIE AR A
% IR R B 15 i £1)54,400,0007T
(Bz—_Z2—XR"FENA=+—H
1E751@ A £ 53,800,0007T ) A K&
R EA R B B 1T X B AR N AR
F802,136,800,0000% (B =
—E-RFENA=Z+—HILAR
8 A :2,120,100,000% & 3@ A% )

ordinary shares) in issue during the FTE -
interim period.
Weighted average number of ZERMETIIE
ordinary shares
31 August 31 August
2017 2016
—E—tFE T F
NA=+—HBH NA=+—H
‘000 ‘000
FR FAz
Issued ordinary shares at W= A—HZ B %17
1 March Limhk 2,137,624 2,120,000
Effect of scrip dividend AR BRNEITZ
issued (note 18(c)) S8 (Ki18(c)) - 96
Effect of purchase of own BB B &BKH 2 FE
shares (note 18(d)) (HtaE18(d)) (776) -
Weighted average number WAA=+—HZ
of ordinary shares at AR
31 August T8 2,136,848 2,120,096

No dilutive earnings per share is
presented as there was no potential
dilutive ordinary shares in issue during
both periods.

mRmERESEEEESD
BITERR I E 25 TR
SEEA
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AR RS P R B RS R B R

(Expressed in Hong Kong doIIars unless otherwise indicated) (BrSBEAEIN - LAETTIIR)

AN

10 LOAN RECEIVABLES 10 EWER
31 August 28 February
2017 2017

—EBE—+tE Tt
NA=+—HB —A=+NH

$°000 $'000
Fr For
Pawn loans HEER 139,191 143,140
Mortgage loans # BERER 1,141,203 1,151,053
Gross loan receivables R E TR ua 58 1,280,394 1,294,193
Less: Impairment A ORE R
allowance (note 10(a)) (KtaF10@))
— Individually — @ RIFT &
assessed (1,034) (1,025)
— Collectively — BB
assessed (144) (294)
(1,178) (1,319)
Net loan receivables EREFERE 1,279,216 1,292,874
Current portion included — ZIRAEEBEEE N2
under current assets BIHERER (1,186,579)  (1,202,165)
Amounts due after one HIRIERBEEET
year included under N—F &2 A
non-current assets 92,637 90,709
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ARACE R A B R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

10 LOAN RECEIVABLES
(CONTINUED)

10 EBUWERE

(@) Movement in impairment losses

(a) HEFEZH
Six months ended 31 August
BEN\A=T-BLAER

217
ZB-tE

Individual ~ Collective Total

L] 4 ] @

5000 5000 5000

23 i i

At 1 March ®=A-A 1,025 294 1319
Impaiment losses charged/  FEAHIR/ (£@)

(released) to profit or loss LREFE 9 (150) (141)

At 31 August MA=T-A 1,034 144 1,178

(b) Ageing analysis

2016
“E-nF
Individual -~ Collective
(] g
$000 $000
Fr 7
29 790
4 (32)
25 758

Ageing analysis is prepared based
on contractual due date.

31 August 2017
Neither past due nor impaired
Less than 1 month past due

110 less than 3 months past due
3 to less than 6 months past due
6 months to 1 year past due
QOver 1 year past due

28 February 2017

Neither past due nor impaired
Less than 1 month past due

1 t0 less than 3 months past due
3 to less than 6 months past due
6 months to 1 year past due
Over 1 year past due

“E-tENAZT-H
fEam e
BHIMEA
BEEAZIRMER
BEBEAZSN6EA
nHeEAZIE
BEIFSL

“B-tEZAZ1NB
PEnBHE
aEIRIEA
BEIEAZINMEA
BEBEAZSRN6EA
DREEARIF
BEIFSL

Interi

(b) FRERDHT
R DT HERE K EER

(B =B EAEN LAETIIR)

Total
5
$000
7

819

EETES
Mortgage

Pawn loans loans Total
BEER  RBEAEX @zt
$000 $000 $000
fr iz i
134216 1,083,849 1,218,065
4477 46,854 51,331
498 4,000 4,498
- 6,500 6,500
139,191 1,141,203 1,280,394
136,378 1,065,246 1,201,624
6,081 36,873 42,954
601 17,934 18,535
80 - 80
- 10,000 10,000
- 21,000 21,000
143,140 1,151,053 1,294,193
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10 LOAN RECEIVABLES

(CONTINUED)

(b)

Ageing analysis (Continued)

Of these mortgage loans which
have been past due for one
month or above, except for one
mortgage loan amounted to
$1.5 million which an individually
assessed impairment loss had
been recognised, the respective
valuations of the collateral can
fully cover the outstanding
balances and the related interest
receivables (see note 11(b)) of
these loans as at 31 August 2017.

In respect of the mortgage loans
which have been past due for less
than one month, the amounts
mainly represent occasional
delay in repayment and are
not an indication of significant
deterioration of credit quality of
these mortgage loans.

Notes to the Unaudited Interim Financial Report

B R R H B R R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B EAEN LUETTINIR)

10 BEWERER)

(b)

SRR DT (48)

M EEE — @A sk
ZIRBIEEERF - B —
T8 A%01,500,0007T 2 1%
B E R ERER T
B2 REBEIN RZF
—+ENA=1+—8" &
RS A2 HERUEHR
KENEER RKEELS
#h kA B REWF S (R
FE11(b)) °

BN —E R ZRBE
RERDEZHNBRT
BREFMEE - WTRT
WERBERERZEER
BRBERE-
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ARACE R A B R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

11 TRADE AND OTHER 11
RECEIVABLES
Trade receivables =) e
Interest receivables FEUF B

Deposits and payments in  && RIEFFRIE

advance

Others EAth

Non-current portion of IRIERENEEIET
deposits and payments Re RENFIEZ
in advance included JEBNEREL 5
under non-current
assets

Amounts due within one  FIRREBEEE
year included under R—FRE 5B
current assets

Trade receivables are due within 60 days
from the date of billing. All of the trade
and other receivables are not impaired
and expected to be recovered within one
year, except for prepayment amounting
to $2.8 million (28 February 2017: $2.5
million) that is expected to be recovered
over one year.

Interim Report 2017 =Z—tFHR RS @

(B =B EAEN LAETIIR)

B35 R HMEWRE

31 August 28 February
2017 2017
—E—+tF —T—+tF
NA=+—HB ZA=+NH

$°000 $'000
Fr Fir
147 1,055
18,921 21,959
19,068 23,014
16,689 11,524
102 102
35,859 34,640
(2,805) (2,458)
33,054 32,182

BRI TEERE R BB
60ORME I -FEES REM
ERRES REE  WEHR
—FERURE - EIEERER BB —
F & el 2 FE A 5/IE2,800,000
T(ZE—+FE-_/A=-+N\H:
2,500,0007T ) B 4h°
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ARACE T HA R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B EAEN LUETTINIR)

AN

11 TRADE AND OTHER 11 EZRHE#MEKIZE
RECEIVABLES (CONTINUED) (&)
(a) Ageing analysis of trade () EBEZERWREZERRIMN

receivables

BEER B ERE AT
RREZEZEEFIEZ

The ageing analysis of trade
receivables that are neither

individually nor collectively
considered to be impaired is as

BRESAITIAT -

follows:
31 August 28 February
2017 2017
—E2—tF —T—+tF
NA=+—H Z—AZ=+NH
$°000 $°000
Fr Fr
Neither past due nor s HsORE
impaired 147 1,055
Less than 1 month past  #HID R 11EA
due = -
1 to less than 3 months  #EEI1{E A%
past due D3 ME A - -
3 to less than 6 months  HEA3EA =
past due L HA61{E A - -
147 1,055

LRI ER SR B 2 e YR
TA #1253 0 S IR 49 R0
BrEPAM-

Receivables that were neither past
due nor impaired relate to a wide
range of customers for whom
there was no recent history of
default.

@ 0i Wah Pawnshop Credit Holdings Limited ZEHZEEERERAF




Notes to the Unaudited Interim Financial Report

ARACE R A B R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (B BAIEAEIN  BITTIIR)
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11 TRADE AND OTHER 11 ESZRE#MEKIZE
RECEIVABLES (CONTINUED) (&)
(b) Ageing analysis of interest (b) FEWF S ZERERD T

receivable

The ageing analysis of interest
receivables that are neither

BEER B ERRE AT
BUREZ YR8 2 iR e

individually nor collectively AT
considered to be impaired is as
follows:
Mortgage
Pawn loans loans Total
AEER  RREAEX @it
$000 $000 $000
Tz Tz fr
31 August 2017 =8-tENAZ1-H
Neither past due nor impaired HEOEHRE 9,398 6,020 15,418
Less than 1 month past due BHLREA 458 567 1,025
110 less than 3 months past due ~ @ 1EAZPR3ER 104 174 278
310 less than 6 months past due  EH3EAZ6(EA - - =
6 months to 1 year past due AMeEAZ1E - = =
Over 1 year past due BHIEAE - 2,200 2,200
9,960 8,961 18,921
28 February 2017 “E+E-A-fNH
Neither past due nor impaired g gakiEy 9,415 4,899 14,314
Less than 1 month past due aHHRER 580 478 1,058
110 less than 3 months past due B 1EAZLR3EA 105 359 464
3 1o less than 6 months past due  BEi3EAZ L 16ER 8 - 8
6 months to 1 year past due BleEAZEIE - 2127 2127
Over 1 year past due BEIENLE - 3,988 3,988
10,108 11,851 21,959
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ARACE T HA R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

12 CASH AND
EQUIVALENTS

CASH 12

Cash and cash equivalents comprise:

Cash in hand
Cash at banks

Cash and cash equivalents
in the consolidated
statements
of financial position

Bank overdrafts (note 13)

Cash and cash equivalents
in the consolidated
cash flow statements

FHAED
RITHS

NEERMBRRARZ
R MREEHEY

BITES (HaE13)

RERREEREBRZ
ReLBReEED

(B =B EAEN LUETTINIR)

RERkRTEEY

RERREEEYRE:

31 August 28 February
2017 2017
—E—+tF —E—tF
NB=+—HB ZA=Z+NH

$°000 $°000
T T
5,080 4,884
64,711 22,566
69,791 27,450
(5,034) (5,410)
64,757 22,040
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ARACE R A B R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

13 BANK LOANS AND 13
OVERDRAFTS

The details of the bank loans and
overdrafts were as follows:

Unsecured bank EIKIRIRITIE S
overdrafts (note 13(a)) (Ki:E13(a))

Bank loans, secured (note  $RITE - AR

13(b)) (K1z£13b))
Bank loans, unsecured IRITE R - KR
(note 13(c) (K1t 13(c))
Total bank loans and BITERRBEZRE
overdrafts — repayable —R1ERDK
within 1 year or on REKEER
demand

(@ At 31 August 2017, unsecured
bank overdraft facilities of $11.5
million (28 February 2017: $11.5
million) were provided to the
subsidiaries and utilised to the
extent as disclosed above.
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(B =B EAEN LAETIIR)

R1

TERREX

RITEFRBEXNFBNOT :

31 August 28 February
2017 2017
—E—+tF —E—tF

NA=+—H Z—A=+N\H

$°000 $°000
F7 F7T
5,034 5,410
47,000 15,200
29,353 17,057
76,353 32,257
81,387 37,667

RZE—tFNA=+—
B M B A F IR
11,500,000 (=&
—tF A=+ NHB:
11,500,0007T ) K IR
TEYRME  WEEBA L
XTI FE S o
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13 BANK LOANS AND
OVERDRAFTS (CONTINUED)

(b) At 31 August 2017, uncommitted
secured revolving bank loan
facilities of the lower of $50 million
(28 February 2017: $50 million)
and a certain percentage of the
aggregate principal amount of the
mortgage loan receivables of a
subsidiary which are then charged
to the bank were obtained. The
tenor for the facilities ranged from
one month, two months, three
months or six months as selected
by the subsidiary. As at 31 August
2017, the available uncommitted
banking facilities after taking into
consideration of the drawdown
was approximately $3 million (28
February 2017: $12.7 million).
These uncommitted secured
revolving bank loan facilities were
secured by loan receivables with
a carrying value of approximately
$112.3 million (28 February 2017:
$55.7 million).

(0 At 31 August 2017, unsecured
bank loan facilities of $49.4
million (28 February 2017: $17.1
million) were provided to the
subsidiaries and utilised to the
extent as disclosed above.

During the period, the Group had
fulfilled all the financial covenants, if any,
under the Group's banking facilities and
all banking facilities were guaranteed by
the Company.
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ARACE T HA R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (B&RAERAEIN - ABTIIR)

RITERREX(E)

by RZZE—+FNA=+—
B B RES EEE
AEMBEEBRETERR
& £ %4/550,000,0007C
(Z2—+HF=_A=+N
H :50,000,0007T ) & M
BRSO IEETIRT
2 YRR EAEG A S
R ETED L ZERIE
Ho-BHERERH A
A mMEA - =@ Ak~
BATE  HMER A
EE-R-Z—+FNA
=+—HB & ERERR
FRIE - A B 2 EAGE IR
1TREE 443,000,000
(ZZ2—+HF=—A=+N
H:12,700,0007T) ° Itk
LHmAZERMBERE
TEZBRENEREY
/112,300,000 (=&

—tF-A=+NH:
55,700,0007T ) 2 FEUR &
b=

(0 RZZE—tFNA=+—
B B A F IR
49,400,000 (=&
—tF A=+ NHB:
17,100,0007T ) K1 IR
TERRE TEFHAL
XS -

B AEEEBEITAEER
TRERTABMBRE (W0
B) MAARTEMEDHER
BIEHHER -

AR AT
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ARACE R A B R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

14 ACCRUALS AND OTHER 14
PAYABLES

Accrued interest expense  JEFHF B S

Accrued expenses JEETERMAY

Provision for long services & HAIR® & & &
payment

Other payable and HAth FETFIE &
deposits received BUEES

All of the accruals and other payables
are expected to be settled or recognised
as income within one year or are
repayable on demand.

15 LOANS FROM ULTIMATE 15
HOLDING COMPANY

The loans from ultimate holding
company are unsecured, interest bearing
at Prime Rate less 0.25% (currently
5%) per annum and repayable within
one year.
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(B =B EAEN LAETIIR)

EAERARAEMES

MIE
31 August 28 February
2017 2017

—E—tf —ZT—+F
NB=+—HB ZAZ=+NH

$ $

T T
3,643 3,096
3,221 2,109
545 680
694 895
8,103 6,780

P B AT B R KA b 50R
TR — FAREBRER B
AIRERIERE -

REERABZERK

REERAR ZEFREER
REEERERK0.25% (BRI A
5% ) ZFREGE  WHER—
FREE-
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Notes to the Unaudited Interim Financial Report

REZP MRS

&

(Expressed in Hong Kong dollars unless otherwise indicated)

16

17

OTHER LOANS

The Group obtained uncommitted
secured revolving loan facilities from an
independent third party. The limit of the
facilities is the lower of $458.6 million
(28 February 2017: $400 million) and
a certain percentage of the aggregate
principal amount of the mortgage loan
receivables of the subsidiaries which
are then sub-charged/sub-mortgaged
to the independent third party. The
tenor for these facilities are one year.
As at 31 August 2017, the available
uncommitted loan facilities after taking
into consideration of the drawdown
was approximately $Nil (28 February
2017: $Nil). These uncommitted secured
revolving loan facilities were secured by
mortgage loan receivables for the Group
with carrying value of $342.2 million (28
February 2017: $390.8 million).

DEBT SECURITIES ISSUED

The debt securities are unsecured,
denominated in HKD, interest-bearing
at 6% per annum with interest coupon
being paid semi-annually and will be
matured in between 2021 and 2024. All
debt securities issued are measured at
amortised cost.

16

17

(B =B EAEN LUETTINIR)

Hi &R
REEEH—EBILE=ZFTNE
EAEGEFREERRE -
BRI AR%E A458,600,000
T(ZZE—tF—_A=-+/1\H:
400,000,00070) RZEHERQ
RIERD R RIETFZEE
VEZH 2 EBIRIBEAER
REePBHEzATEIHLZRIE
FoWERBERPA—F-R=
T—+FNAZ+—R8 &tk
EiREGIE - A8 A EBEHEE
HEENATT(ZE—+tF=
AZ+N\R: &) - Ik FEK
HERFERERME RS
{8/5342,200,0007T (=& —+
F=-HA=+/\H:390,800,000
T0) 2 AEEERIZ BRI E R
B

ERITEXKRS
ZEEBEHFAEER UWET
HE 6% F R R BWEE
FIN—KBE AR =-F
C—EE T FHRREER -
B RITEBES RS
RAGTE -
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Notes to the Unaudited Interim Financial Report

R

18 CAPITAL, RESERVES AND
DIVIDENDS

(a)

Share Capital

Authorised:

At 29 February/31 August
2016 and 28 February/
31 August 2017

Issued and fully paid:
At 1 March 2016
Scrip dividend issued

At 31 August 2016 and
28 February 2017

At 1 March 2017
Purchase of own shares

At 31 August 2017

Note
if3

R

RIE-nE
—R=thB/
NAZ+-BR
“F-1f
—R-tNB/
NE=t-H

BRRAR:
RZE-~%¥=f-H
HRRERHET 18(0)

RZE-1E
NAZ+-BR
—E3-tE
ZRZt/MR

HoF-LF=A-R
AEESRH 180

= e
=44
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B EAEN LAETIIR)

18 EX -REERRE

(a)

Par value
HE

S

V3

0.01

0.01

0.01
0.01

Nominal value

of ordinary

No of shares shares
RH#E ERRERE
000 $000

7 77
100,000,000 1,000,000
2,120,000 21,200
17,624 176
2,137,624 21,376
2,137,624 21,376
(9,784) (98)
2,127,840 21,278
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Notes to the Unaudited Interim Financial Report

ARACE T HA R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (BrxBAIEAEIN  UBITTIIR)

AN

18 CAPITAL, RESERVES AND 18 EX - -#ERKE (&)
DIVIDENDS (CONTINUED)

(b) Dividends (b) KRE
() Dividend payable to i BEZZE—LEN
equity shareholders of the A=+—HIE~A
Company attributable to the RENARAR#ER
six months ended 31 August RS
2017:

Six months ended 31

August
BZENA=+—HLXMEAA
2017 2016
—EB—tE —T—RF
$°000 $°000
Fr Fir
Interim dividend R ERERR &
declared after the Bk H
interim period of f% B =R
$0.78 cents per TBA%0.781L
ordinary share TR
(2016: $0.76 cents BIRE AR
per ordinary share) 0.761l) 16,501 16,246

@ 0i Wah Pawnshop Credit Holdings Limited ZEHZEEERERAF




Notes to the Unaudited Interim Financial Report

AR AE B R R B RS R B R

(Expressed in Hong Kong doIIars unless otherwise indicated)

18 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)
(b) Dividends

(ii)

Dividends payable to equity
shareholders of the Company
attributable to the previous
financial year, approved and
paid during the interim period:

(B =B EAEN LAETIIR)

18 EX - -EERKRE (&)

(b) K2

(i)

A Fh BB EA R 41t K%
IR 2 £ — R B
FEEBMNARQARE
MRS

///////////,

Six months ended 31
August
BENA= + BiE<EA

2017 2016
—E—tF —TRF
$°000 $°000

Fr Fr

Final dividend R T—{EhH]

in respect of
the previous
financial year,
approved and
paid during
the following
interim period,
of $0.69 cents
per ordinary
share (Six
months ended
31 August 2016:
$0.65 cents per
ordinary share)

Special dividend B T—

with scrip
dividend option
in respect of the
previous financial
year, approved
and paid during
the following
interim period, of
$Nil per ordinary
share (Six months
ended 31 August
2016: $0.43 per
ordinary share)

HATEIE I
A2 £ —1

7 \1.)51 @HX
T ImA%0.651L)

14,750 13,780

&= 24
HARTHEAE &
Rz E—1{@E
WRFE
AR E L
Ttngh?ﬂ
REs H Bk
ToL (&

—E—
/\ﬁ: —H1k
NEA TR
L@AR0.4311)

= 9,116
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18 CAPITAL, RESERVES AND

DIVIDENDS (CONTINUED)

(c)

Scrip dividend issue

By an ordinary resolution passed
at the annual general meeting on
25 July 2016, special dividend of
HK$0.43 cent per share, totaling
$9,116,000, with a scrip dividend
option was approved for the year
ended 29 February 2016. The
special dividend was distributed
out of share premium. Ordinary
shares of 17,623,825 were issued
by the Company in order to
satisfy shareholders’ scrip dividend
elections and the relevant scrip price
is HK$0.44 per share. These shares
rank pari passu with the existing
ordinary shares in all respects.

The share premium was decreased
by $1,538,000 as a result of
the special dividend. Of which,
$1,362,000 represents the amount
settled by cash and $176,000
represents the par value of the
ordinary shares issued.

Notes to the Unaudited Interim Financial Report

B R R H B R R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B EAEN LUETTINIR)

18 EX - -EERKRE (&)

(c)

LR B R 31T
FEBR T —NFt A
“t+HAZREAFAE
LB TRRAER
ERBE—_T—XRF_A
Zt+hRALEFESRER
BB 043781l & H
9,116,0007T * ATEEIZE LA
BE B - B RIRR S B R
mER DR o AN REEST
17,623,8258% E 3@ A% A jm
BEEABRRBZ KR
AR AR BB BT
0.44770 - WERHEF
FEHERELERZER
LA

19 3% 18 A 9 K 55 BI A%
B4 1,538,0007T °
He 1,362,000 5
LWIREEEZEE M
176,000 CRI BB #ITE
A EfE -
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Notes to the Unaudited Interim Financial Report

R

18 CAPITAL, RESERVES AND
DIVIDENDS (CONTINUED)

(d)

Purchase of own shares

During August 2017, the
Company repurchased 9,784,000
shares of the Company on The
Stock Exchange of Hong Kong
Limited with prices ranging
from $0.395 to $0.43. The total
consideration paid for these shares
was $4,050,000. Of the 9,784,000
repurchased shares, 5,344,000
shares were cancelled before the
period end date and 4,440,000
shares were cancelled after the
period end date.

Pursuant to section 37(3) of the
Companies Law of the Cayman
Islands, the issued share capital
of the Company was reduced
by the nominal value of the
repurchased shares. Pursuant to
37(4) of the Companies Law of
the Cayman Islands, an amount
equivalent to the par value of the
shares cancelled of $98,000 was
transferred from share premium
to the capital redemption reserve.
The premium paid on the
repurchased shares of $3,952,000
was charged to share premium.

1 R H B R R B R

(Expressed in Hong Kong dollars unless otherwise indicated)

(B =B EAEN LAETIIR)

18 EX - -EERKRE (&)

(d)

Interim Report 2017

BE g5 RG5
R-_ZE—tHFN\A K
DAIRBBBARBAT
BRAGIZENT0.3957T
Z0.43 T2 ERER K
AT)9,784,0000% P17 ©
R ERDEMN ZHER
8/54,050,0007C « /A
9,784,0000% i [0l & 10 &
5,344,000 1D 2
A EARE 45 R B AR SR8
iM4,440,0008% %7 82
PEAR A R B ER R RS -

BEHEEESAREE
373){§  ARE 2 BEEIT
B A Th iR g Bl B 1 2 A
WHIR - RIEFSBEER
AVEE37(ME  EFEER
PEE8,0007TT 7 HES
HLARMBEEREE
B O G 4 o BLEE B AR (D
BEff 2 %{E3,952,0007T
B B RG5 & E R

Rt FhH®RE
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Notes to the Unaudited Interim Financial Report
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(Expressed in Hong Kong doIIars unless otherwise indicated) (BrSBEAEIN - LAETTIIR)

AN

19 OPERATING LEASE 19 XK&HEHRE

COMMITMENTS

Operating lease commitments REHERE

The Group's total future minimum REBERBEMETATRBELSE
lease payments under non-cancellable HEZ EMNRRKEEEKA
operating leases of properties are e

payable as follows:

31 August 28 February
2017 2017
—E—tF T+t
NA=+—8B —A=+N\H

$°000 $°000

FiT Fir

Within one year —&FR 11,534 12,234

After one year but within  —&F&ERER

five years 5,979 11,357

17,513 23,591

The Group leases a number of properties AEERBLCEHEHRRZHE

under operating leases. The leases ME-—KmE HEZVFE

typically run for an initial period of one RA—Z2RF HEREBFR

to five years. Lease payments are usually THEBERE L URMTS
increased at the end of the lease term to He BEEERFEIAES-

reflect market rentals. None of the leases
includes contingent rentals.

@ 0i Wah Pawnshop Credit Holdings Limited ZERZEEERARA




Notes to the Unaudited Interim Financial Report

ARACE R A B R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

20 MATERIAL RELATED PARTY 20
TRANSACTIONS
In addition to the transactions and
balances disclosed elsewhere in these
financial statements, the Group entered
into the following material related party
transactions:
(a) Key management personnel
remuneration
Salary and other e kEM
emoluments Bl &
Contributions to EHIMEATES
Mandatory Provident HR
Fund
Others Efth

(B =B EAEN LAETIIR)

BEXBELRS

bk % B 5 TR R L At 35 0 0
B2X PRSI FEEEIT
TATFERMEIT RS -

(@) TEEBARHH

Six months ended 31

August
BENA=+—HIEXEA

2017 2016
—E—tF ZT—XRF
$°000 $°000
Fr Fir
2,772 2,595
45 45
19 13
2,836 2,653
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Notes to the Unaudited Interim Financial Report

ARACE T HA R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

20 MATERIAL RELATED
PARTY TRANSACTIONS

(CONTINUED)
(b) Transactions with other related
parties

During the period, the Group
entered into transactions with
related parties in the ordinary
course of its business as follows:

20

(B =B EAEN LUETTINIR)

EXRELRZ (&)

(b) EREMBEESZXRS

BN AEBRER®E
HRRPEEER 2
RSBWAT

Six months ended 31

Rental expense paid to IETFUTERZ

Mer=
— Kwan Chart (Holding) —2%&HE
Company Ltd. BRAT
- Kwan Chart Estate —HREE
Company Ltd. BRAA

— Mr. Chan Chart Man — RIS AE

The directors consider that all
related party transactions during
the period were conducted on
normal commercial terms and in
the ordinary and usual course of
the Group's business.

August
BENA=+—HLLXEA

2017 2016
—B—tF —TAHF
$°000 $°000

F FIL

480 480

288 288

480 480

EERR BARBHELIRS
- REEEIRAEER
B R REEIRIETHETT -
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Review report to the board of directors

HESE2EHBE

cRnac

Review report to the board of directors of
Oi Wah Pawnshop Credit Holdings Limited
(Incorporated in the Cayman Islands with
limited liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 20 to 54 which comprises
the consolidated statement of financial
position of Oi Wah Pawnshop Credit Holdings
Limited (“the Company”) as of 31 August
2017 and the related consolidated statement
of comprehensive income and statement of
changes in equity and condensed consolidated
cash flow statement for the six month period
then ended and explanatory notes. The
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial
report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for
the preparation and presentation of the interim
financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion,
based on our review, on the interim financial
report and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.

HBERXGEEEZRER QT
ESS 2 EHRE
(RHESREEMRLZBRAT)

515
HMEERIIRNE202F548 25
B BRE BT REBEREEH
ERERAR ([ERAFRKRZZT—t
FNRA=+—BzHEEMBRAKE
HEZRALERNEABEZEBES
2ERAR HFeRREEHRKEH
wmﬁ%m%%&%&ﬂﬁ%ﬁﬁ& %;
Ba X ZMBERDRRES EMHRAR
E %%Z¢%W%$¢MML¢L
MHRAZEBGEXEBEEGFQ
eRMmEEGTERIE3LR [F 5

MBHRE | 2RE -EFRBBRER

AR EREIMRRE L2 A
s -

BMzEERBERM2EME HH
MHREIEL &S - iﬁwﬁﬁgﬁ
FRHE 2 ERIGRERNBEEES T
%°%M%W'&ﬁ2ﬁ%TT%¢E
RS- BRPAM I ERARE ZAR
HEMEMATAERFREE T
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Review report to the board of directors

HESE2EHRE

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to
our attention that causes us to believe that
the interim financial report as at 31 August
2017 is not prepared, in all material respects,
in accordance with Hong Kong Accounting
Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

30 October 2017

EREE
BMERERBSSMASTEMZ
EBEMERF 241058 [EE 2B
B P M B ER 2B #T
EH -AFHYBHREZEHBETE
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Other Information

Hib &R

SUBSTANTIAL SHAREHOLDERS'’
INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 August 2017, so far as is known
to the Directors or chief executives of the
Company, the following persons other than
a Director or chief executive of the Company
had an interest or a short position in the
shares and underlying shares of the Company
as recorded in the register required to be kept
by the Company under section 336 of the
Securities and Futures Ordinance (the “SFO"):

Name of Shareholder Capacity

RREB/HE 5t

Beneficial interest
Bikn

Kwan Lik Holding Limited
(Note 1) (Kizt1)
Ms. Chan Nga Yu (Note 1)

BHEmL (Ha1) REEEE 2

Interest held jointly with another person

Bt A EFHE 2 s
Ms. Chan Kit Yu (Note 1)

Rgmat (H1) REEZE 2 #8

Interest held jointly with another person

B ARFRHE 2 ER
Ms. Mui Hang Sin (Note 1)

AL (HEz1) REEEE 2 5

Interest held jointly with another person

S ARARE 2R

Interest in a controlled corporation

Interest in a controlled corporation

Interest in a controlled corporation

EEBRRIRAD K A6 EE R £
ZREBRKRE

R-B—+FNA=+—RH BEF
FARBERITRAERA  BAR
AREESMEERD ([RERPE
RBl)) F336FBETHFEZELMAT
L U TAL (BEEREARREZET
BABBRIN) AR B R RARREA
PHEARERIOAR

Approximate
percentage of

Number of shareholding
ordinary shares (Note 2)
BHER

Aot

EERYE (Hi2)
1,293,823,024 60.68
1,293,823,024 60.68
53,477,564 2.51
1,293,823,024 60.68
53,477,564 2.51
1,293,823,024 60.68
53,477,564 2.51
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Other Information

Hib &R

Name of Shareholder Capacity

BRRE®,/HE &t

Value Partners Group Limited  Interest in a controlled corporation
(Note 3) RREEE Ba

BREEBR A (H:23)

Value Partners High-Dividend  Beneficial interest

Stocks Fund (Note 4) Bankn
BRERERERAS (Hitd)
Great Roc Capital Limited Beneficial owner
(Note 5) ( #17#5) EREAA
Yan Kam Cheong (Note 5) Interest in a controlled corporation
RES (Mits5) WREEE B
Beneficial owner
EHABA
Notes: Mzt -
1. Kwan Lik Holding Limited is owned as to 40%, 1.

20%, 20%, 5%, 5%, 5% and 5% by Mr.
Chan Chart Man, Mr. Chan Kai Ho Edward,
Ms. Chan Ying Yu, Ms. Chan Nga Yu, Ms.
Chan Kit Yu, Ms. Chan Mei Fong and Ms. Mui
Hang Sin, respectively. Accordingly, Mr. Chan
Chart Man and his family members, namely
Mr. Chan Kai Ho Edward, Ms. Chan Ying
Yu, Ms. Chan Mei Fong, Ms. Chan Nga Yu,
Ms. Chan Kit Yu and Ms. Mui Hang Sin are
deemed to be interested in the 1,293,823,024
shares of the Company owned by Kwan Lik
Holding Limited by virtue of the SFO.

2. There were 2,132,279,825 shares of the 2.
Company in issue as at 31 August 2017.

3. The 149,236,305 shares of the Company were 3.
held by Value Partners Limited which is wholly
owned by Value Partners Hong Kong Limited,

a company which is wholly owned by Value
Partners Group Limited.

@ Oi Wah Pawnshop Credit Holdings Limited IR (ZEE

Approximate
percentage of
Number of shareholding

ordinary shares (Note 2)
BOER

Aot

LERHE (Kiz2)
149,236,305 7.00
128,528,000 6.03
128,458,029 6.02%
108,410,029 5.08%
800,000 0.04%

Kwan Lik Holding Limited %X
Sk BREBREE BRERLZLT K
HRi+ BRE2@mZt BEFLZL
KAz +5 RI#EE 40% ~ 20%
20% 5% 5% * 5% M 5% 2 #am ©
Hit - IRIEFH REE KA BRERX
FHERARERE (BIRRZSEE
BREmz T BREFSZLT  REHL
T BRR2muz Lt RIEAILLZL) WS
AR Kwan Lik Holding LimitedF/i#
B2 ARTF]1,293,823,0248 80
R

R-ZZE—tH&NA=Z+—H ARQ7F
B.%172,132,279,825 /%A% 17

AANE)149,236,305 D HE
BESEBARAER MBEBEE
CEBERAAHEEESCERES
BRAR (HEREEBEERAF
2EHEA AT 2EHA -

AR AR



Other Information

Hib &R

4. The number of shares is calculated and
adjusted based on the 32,132,000 shares of
the Company held by Value Partners High-
Dividend Stocks Fund as disclosed by it on
9 July 2016, on the basis of 3 bonus shares
issued on 18 August 2016 by the Company
for every 1 existing share of the Company held
on 7 August 2016.

5 The 128,458,029 shares of the Company were
held by Great Roc Capital Limited which is
wholly owned by Yan Kam Cheong.

Save as disclosed herein, as at 31 August 2017,
there was no other person so far known to the
Directors or chief executives of the Company,
other than the Directors or chief executives of
the Company as having an interest or a short
position in the shares or underlying shares
of the Company as recorded in the register
required to be kept by the Company under
section 336 of the SFO.

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 August 2017, the interests and short
positions of each Director and chief executive
of the Company and their respective associates
in the shares, underlying shares and debentures
of the Company or any associated corporation
(within the meaning of Part XV of the SFO)
which were required to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he was

4. BB R ARRIRZE—RF
NA+NBEFER=Z=—<"FNALt
BEREIRARRBRAERNETS
BRABHEE HERSEREES
Fr #5782 732,132,000 A% 15 (380
ERZZ—XR"FLANBMEE) T
HRAE-

5 ZR/AF)128,458,0290% & {5 H1 Great
Roc Capital Limited# 7% + M Great
Roc Capital Limited B S 2 &
B

BAEABREEIN R _F—LFN
A=Z+—B BEERARXANEET
BA B BARFIREES LY
BI&HIE336IFATFEZE LML
o WEEMAL (EEHARAEE
TTRABRRIN) AR B ek iR A
AR SOAR

EERRHOREERD 2HE

wmMRE

RZZE—tHEN\A=+—0 BE=F
RARREZTBRABURKESR A
Z BB AR R B B AT A AR B R B
(EEREZLBAEGEIIEXVER) 2
o HEBRDRESTREAEREES
T EGPIEXVERE 7K 585 AP A A
AR Rz ER KR (B
FER IR R 5 R B 1R B B 6 ST AR
BEXBRABAZER KR  HiR
IRRE S MRG0 35210 A M A IF
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Other Information

Hib&EH

AN

taken or deemed to have under such provisions ﬁﬁ;ﬁ%&@ﬁﬁﬁqZﬁgﬁ& - jz;ﬁiﬁ‘é
of the SFO); or were required pursuant to NABEEETBET G ZIEE
Section 352 of the SFO to be entered in the ﬁ\],/ﬁuﬁm TR T 2 &u\
register referred to therein; or were required AW T :

pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies

to be notified to the Company and the Stock

Exchange, are set out below:

Interest in the shares of the Company RADNB R 2 ERS

Approximate
percentage of
Number of shareholding

Name of Director Nature of interest ordinary shares (Note 2)
Aot

3 ERME EEREA (Hi2)
Mr. Chan Kai Ho Edward (Note 1) Interest in a controlled corporation 1,293,823,024 60.68
BRI EE (Hi7t1) RRIEEE  ER

Beneficial interest 53,477,564 2.51
Mr. Chan Chart Man (Note 1) Interest in a controlled corporation 1,293,823,024 60.68
BRE L (HiztT) WEEEE 2 B

Interest held jointly with another 53,477,564 2.51

person

Bt A RREE 2 BR
Ms. Chan Mei Fong (Note 1) Interest in a controlled corporation 1,293,823,024 60.68
BES Lt (Hizt1) RRIEEE 2 R

Interest held jointly with another 53,477,564 251

person

i ARRIE 2 ER
Ms. Chan Ying Yu (Note 1) Interest in a controlled corporation 1,293,823,024 60.68
BREmT L (HizF1) NREEE 2 #a

Interest held jointly with another 53,477,564 2.51

person

Bty \KFHH 2 i
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Notes:

1. Mr. Chan Chart Man, Mr. Chan Kai Ho
Edward, Ms. Chan Ying Yu and Ms. Chan
Mei Fong owns 40%, 20%, 20% and 5%,
respectively, of the issued shares of Kwan Lik
Holding Limited which is in turn interested in
60.68% of the Company’s issued share capital.
Accordingly, Mr. Chan Chart Man, Mr. Chan
Kai Ho Edward, Ms. Chan Ying Yu and Ms.
Chan Mei Fong are deemed to be interested in
the 1,293,823,024 shares owned by Kwan Lik
Holding Limited by virtue of the SFO.

2. There were 2,132,279,825 shares of the
Company in issue as at 31 August 2017.

Save as disclosed above, as at 31 August 2017,
none of the Directors and chief executives of
the Company or their respective associates had
any interests and short positions in the shares,
underlying shares and debentures of the
Company or any associated corporation (within
the meaning of Part XV of the SFO) which
were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests
and short positions which he was taken or
deemed to have under such provisions of the
SFO); or were required pursuant to Section
352 of the SFO to be entered in the register
referred to therein; or were required pursuant
to the Model Code for Securities Transactions
by Directors of Listed Companies to be notified
to the Company and the Stock Exchange.

Interim Report 2017 =%
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1. PREE XS BRER R 5o 4~ RIEE &K
TRBREF 25 RI# A Kwan Lik
Holding Limited 40% ~20% ~ 20%
N5% 2 B 8T - M Kwan Lik
Holding Limited# B AR RIE /T
fRA60.68% 2 #E o Bt - BIFFEFH
RENERA] - BRE XL RS %
FREARZTRREFSZTRRA
#Kwan Lik Holding Limited A 2
1,293,823,024 /% fn 5 2

2. RZZE—tENA=+—0 427
B.%£172,132,279,825% A% 1

B EXFEBEEN RZT—CFNA
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SHARE OPTION SCHEME

A share option scheme (the “Share Option
Scheme”) was adopted by the Company on
19 February 2013. As at 31 August 2017,
being the end of FP2018 for the Group:

i) a total of 40,000,000 options to
subscribe for Shares were available for
issue under the Share Option Scheme,
representing approximately 1.88% of the
total issued Shares of the Company as at
31 August 2017,

ii) an option granted under the Share
Option Scheme may be exercised in
accordance with the terms of the Share
Option Scheme at any time during a
period as the Board may determine
which shall not exceed ten years
from the date of grant subject to the
provisions of early termination thereof;
and

iii) the Share Option Scheme will remain in
force until 18 February 2023.

HUMAN RESOURCES

As at 31 August 2017, our Group had a total
of 48 staff (28 February 2017: 49). Total
staff costs (including Directors’ emoluments)
were approximately HK$11.0 million for
FP2018 (FP2017: approximately HK$10.9
million). Remuneration is determined with
reference to market conditions and the
performance, qualifications and experience
of an individual employee. Bonus based
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on individual performance will be paid to
employees as recognition of and reward for
their contributions. Other benefits include
a share option scheme and contributions to
statutory mandatory provident fund scheme to
our Group's employees in Hong Kong.

INTERNAL CONTROL

The Board considers that our Group’s internal
control system was effective and adequate for
FP2018.

The Board, through the audit committee of
our Company, has conducted a review on
the internal control system and identified no
significant areas of concern which could affect
the operation of our Company.

PURCHASE, SALE OR
REDEMPTION OF OUR
COMPANY'S LISTED SECURITIES

During FP2018, the Company repurchased
a total of 9,784,000 shares of the Company
on The Stock Exchange at the aggregate
consideration of HK$4,050,160. 5,344,000
repurchased shares were cancelled before 31
August 2017" and 4,440,000 repurchased
shares were cancelled after 31 August 2017@.
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Particulars of the repurchases are as follows:

Number

of shares
repurchased
2iBE
RIAEE

Month A

August 2017  —E—+ENA 9,784,000

9,784,000

Save as disclosed above, neither the Company
nor any of its subsidiaries purchased, sold or
redeemed any of the Company's securities
during FP2018.

Notes:

(1) On 7 August 2017, 8 August 2017, 9 August
2017, 10 August 2017 and 11 August 2017,
the Company repurchased a total of 5,344,000
ordinary shares, all of which were cancelled on
30 August 2017.

2) On 24 August 2017, 28 August 2017, 29
August 2017 and 30 August 2017, the
Company repurchased 4,440,000 ordinary
shares, all of which were cancelled on 15
September 2017.

@ Oi Wah Pawnshop Credit Holdings Limited =%
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Purchase price per share
SREEE Aggregate
Highest Lowest consideration
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MATERIAL ACQUISITIONS AND
DISPOSALS

Our Group did not engage in any material
acquisitions or disposals during FP2018.

ADVANCE TO ENTITY

Advances to Group A Customers

As disclosed in the announcements of
our Company dated 20 January 2017
and 10 August 2017 (the “Group A
Announcements”), Oi Wah Property Credit
Limited (“Oi Wah PL"), an indirectly wholly-
owned subsidiary of our Company, as lender
entered into three loan agreements (“Group
A Loan Agreements”) with eleven customers
("Group A Customers”) which are associate
or connected to each other as borrower. To the
best of the knowledge, information and belief
of the Directors having made all reasonable
enquiries, Group A Customers are independent
third parties and are not connected with our
Group.

Pursuant to Group A Loan Agreements, Oi
Wah PL granted loans in an aggregate amount
of HK$200.5 million to Group A Customers
(“Group A Loans”) for terms ranging from
one month to twelve months at the interest
rates ranging from P + 5.55% to P + 15.75%
per annum, where P represented the prime
rate of 5.25% of Wing Lung Bank Limited as
of the respective dates of the Group A Loan
Agreements. Group A Customers shall repay
the interests on a daily basis, monthly basis
and/or yearly basis with the principal amount
at loan maturity respectively.
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HK$200.5 million represents approximately
14.4% of the total assets of our Group of
approximately HK$1,393.5 million as at 31
August 2017, approximately 25.9% to the
net assets of our Group of approximately
HK$774.1 million and approximately 17.6%
to the total mortgage loan portfolio of our
Group of approximately HK$1,141.2 million as
at 31 August 2017 (all based on the unaudited
consolidated financial statements of our Group
for FP2018).

Group A Loans are collateralised. The
collaterals provided by Group A Customers
to Group A Loans amounted to an aggregate
amount of approximately HK$1,148.5 million,
the valuations of which were conducted
by two independent property valuers. The
collaterals are sufficient as the aggregate loan-
to-value ratio of the mortgaged properties is
approximately 64.5% (loan-to-value ratio of
first mortgage: 36.4%, loan-to-value ratio as
subordinated mortgages to other independent
mortgagees: approximately 10.6%, loan-to-
value ratio of the Group A Loans as a first/
subordinated mortgage: 17.5%) based on the
value of the mortgaged properties determined
by two independent property valuers. Pursuant
to Group A Loan Agreements, Group A Loans
are guaranteed by independent third parties
who are not connected with our Group.

For further details of Group A Loans, please
refer to the Group A Announcements.
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Advances to Group Customers B

As disclosed in the announcements of our
Company dated 30 March 2017, 12 July
2017 and 10 August 2017 (the “Group B
Announcements”), Oi Wah PL as lender
entered into nine loan agreements (“Group
B Loan Agreements”) with three customers
("Group B Customers”) which are associate
or connected to each other as borrower. To the
best of the knowledge, information and belief
of the Directors having made all reasonable
enquiries, Group B Customers are independent
third parties and are not connected with our
Group.

Pursuant to Group B Loan Agreements, Oi
Wah PL granted loans in an aggregate amount
of HK$224.0 million to Group B Customers
("Group B Loans”) for terms ranging from
one month to twelve months at the interest
rates ranging from P + 4.00% to P + 9.75%
per annum, where P represented the prime
rate of 5.25% of Wing Lung Bank Limited as
of the respective dates of the Group B Loan
Agreements. Group B Customers shall repay
the interests on a daily basis, monthly basis
and/or yearly basis with the principal amount
at loan maturity respectively.
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HK$224.0 million represents approximately
16.1% of the total assets of our Group of
approximately HK$1,393.5 million as at 31
August 2017, approximately 28.9% to the
net assets of our Group of approximately
HK$774.1 million and approximately 19.6%
to the total mortgage loan portfolio of our
Group of approximately HK$1,141.2 million as
at 31 August 2017 (all based on the unaudited
consolidated financial statements of our Group
for FP2018).

Group B Loans are collateralised. The collaterals
provided by Group B Customers to Group B
Loans amounted to an aggregate amount of
approximately HK$387.0 million, the valuations
of which were conducted by an independent
property valuer. The collaterals are sufficient
as the aggregate loan-to-value ratio of the
mortgaged properties is approximately 64.3%
(loan-to-value ratio of first mortgage: 6.4%,
loan-to-value ratio of the Group B Loans as
a first/subordinated mortgage: 57.9%) based
on the value of the mortgaged properties
determined by an independent property valuer.
Pursuant to Group B Loan Agreements, Group
B Loans are guaranteed by independent third
parties who are not connected with our Group.

For further details of Group B Loans, please
refer to the Group B Announcements.
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CORPORATE GOVERNANCE
PRACTICES

For the six months ended 31 August 2017,
our Company has complied with the code
provisions in the Corporate Governance
Code (the "Code Provisions”) as set out
in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the "Listing Rules”), except Code Provision
A.2.1 which requires that the roles of the
chairman and the chief executive should be
separate and should not be performed by the
same individual. Mr. Chan Kai Ho Edward,
an executive Director, currently holds both
positions. Mr. Chan Kai Ho Edward has been
the key leadership figure of our Group, who
has been primarily involved in the formulation
of business strategies and determination of
the overall direction of our Group. He has
also been chiefly responsible for our Group's
operations as he directly supervises other
executive Directors and senior management
of our Group. Taking into account the
continuation of the implementation of our
Group's business plans, the Directors (including
the independent non-executive Directors)
consider that Mr. Chan Kai Ho Edward is the
best candidate for both positions and the
present arrangements are beneficial and in the
interests of our Company and the shareholders
of the Company as a whole.
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MODEL CODE FOR DIRECTORS
SECURITIES TRANSACTIONS

Our Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Listing Rules as the
code of conduct regarding Directors’ securities
transactions. The Board has made specific
enquiry to all Directors and the Directors
confirmed that they have complied with the
required standards as set out in the Model
Code for the six months ended 31 August
2017.

CHANGE IN DIRECTOR’S
INFORMATION

The changes in Director’s information since the
disclosure made in the 2017 Annual Report are
set out below:

Mr. Chan Wing Lee resigned as an
independent non-executive director, a member
of each of the Audit Committee and the
Nomination Committee, and the chairman of
the Remuneration Committee of the Company
with effect from 31 March 2017.

Mr. Lam On Tai has been appointed as an
independent non-executive director, a member
of each of the Audit Committee and the
Nomination Committee, and the chairman of
the Remuneration Committee of the Company
with effect from 1 April 2017.

Save for the information disclosed above, there
is no other information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.
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REVIEW OF INTERIM RESULTS

The audit committee together with the
management of our Company have reviewed our
Group's unaudited interim consolidated financial
statements for the six months ended 31 August
2017. The audit committee is of the opinion
that such financial statements have complied
with the applicable accounting standards, and
the requirements of the Stock Exchange and the
applicable legal requirements, and that adequate
disclosure has been made. The audit committee
has also reviewed this report and confirmed that
it is complete and accurate and complies with
the Listing Rules.

INTERIM DIVIDEND

On 30 October 2017, our Board declared an
interim dividend of HK0.78 cents per ordinary
share, representing approximately 30.3% of
the profit attributable to the shareholders of
our Company for FP2018. The total payout
for the interim dividend will be amounted
to approximately HK$16.5 million. The
aforesaid interim dividend will be paid on 20
December 2017 to the shareholders of our
Company whose names appear on the register
of members of our Company at the close of
business on 5 December 2017.
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CLOSURE OF REGISTER OF
MEMBERS

In order to establish the identity of the
shareholders of our Company who are entitled
to the interim dividend, all duly completed
transfer forms accompanied by the relevant
share certificates must be lodged with our
Company’s Hong Kong branch share registrar,
Boardroom Share Registrars (HK) Limited at
31/F., 148 Electric Road, North Point, Hong
Kong®™ete U no later than 4:30 p.m. on 1
December 2017. The register of members of
our Company will be closed from 2 December
2017 to 5 December 2017, both days inclusive,
during which no transfer of shares will be
registered.

Note 1:
Effective from 20 November 2017, the address will

be changed to 2103B, 21/F, 148 Electric Road, North
Point, Hong Kong.
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