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FINANCIAL HIGHLIGHTS
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Results
EF

Revenue
Gross Profit
EBITDA

(Loss)/Profit Attributable to Equity
Holders of the Company

Basic (Loss)/Earnings per Share
(HK cents)

Interim Dividend per Share (HK cent)

Financial Position

FAFEAR I

Total Assets

Net Assets

Net Cash Balance

Total Equity Attributable to Equity
Holders of the Company
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Six months ended 30 September
BEhA=+tHLEAEAR

2017
—E—tF
HK$’000
FHET
(Unaudited)
(REEZ)

283,786
63,423

872

(8,240)

(4.1)
0.5

At

30 September
2017
R-ZF—tF
hA=+H
HK$’000
FTHET
(Unaudited)
(REEZ)

311,372
174,530
(49,903)

149,820

2016
ZEREF
HK$’000
FAT
(Unaudited)
(RegEZ)

345,854
80,089

16,265

6,536

3.3
0.5

At
31 March
2017
RZE—+tF
—A=+—H
HK$’000
FET
(Audited)
(f&E%)
317,028
181,121
(34,462)

158,706



REPORT OF THE DIRECTORS
EEEWRE

The Board of Directors (the “Board”) of Mobicon Group Limited (the
“Company”) is pleased to announce the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the “Group”) as at
and for the six months ended 30 September 2017 (the “Period”) together with
comparative figures and explanatory notes in this interim report.

INTERIM DIVIDEND

By a Board resolution passed on 22 November 2017 (Wednesday), the Board
had resolved to declare an interim dividend of HK$0.005 per ordinary share
for the six months ended 30 September 2017 (2016: HK$0.005 per ordinary
share). The interim dividend will be payable on 19 December 2017 (Tuesday)
to shareholders whose names appear on the Register of Members of the
Company as at 8 December 2017 (Friday).

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 6 December
2017 (Wednesday) to 8 December 2017 (Friday), both dates inclusive, during
which period no transfer of shares will be effected. In order to qualify for the
interim dividend, all transfers of shares accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar in
Hong Kong, Hong Kong Registrars Limited at its office situated at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration not later than 4:30 p.m. on 5 December 2017 (Tuesday).
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REPORT OF THE DIRECTORS
EEEWE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN EQUITY AND
DEBT SECURITIES

As at 30 September 2017, the interests and short positions of each director
and chief executive of the Company and his/her associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQO”)), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”), were as
follows:

(i) Ordinary shares of HK$0.10 each in the Company

ESRITHARRRARERES 2B

RZB—+tFAA=TH  ARRFTEERITH
REA N BB A TRAR A R ERRSEE (E&
RBEZRBEEN(ESRIEED ) EXVED)
2Bt - ARG REST - AL RERA
RERBES KB GIIFEIGFEZE LM
2R FORR - RERBESF RARGOIEXVER
FTREDHE LM ETAEZTETELFRZNE
FFA([BRESTR D BTHERARRREERS
RSAARRR([BRFT]) 2 e SRR MT

() ALEAFREE0I0BITZEER

Number of shares

BRHEE
Long/short Personal Corporate Total

Name of Directors position interests interests interests Percentage
Expng BE KA BAER AFREE RERAT ADLt
Dr. Hung Kim Fung, Measure Long 90,000,000 90,000,000 45%
Heledt ayo) (Note (a))

(KftE(a)
Ms. Yeung Man Yi, Beryl Long - 90,000,000 90,000,000 45%
BREL T e (Note (a))

(F¥5E(a)
Mr. Hung Ying Fung Long 26,990,000 S 26,990,000 13.50%
R ESEE e
Mr. Yeung Kwok Leung, Allix Long 30,000,000 30,000,000 15%
HEREAE HE (Note (o))

i)
Notes: Fi%E -

(@  These shares are held by M2B Holding Limited, a company owned as to
50% by Dr. Hung Kim Fung, Measure and the remaining 50% by his wife,
Ms. Yeung Man Yi, Beryl. Accordingly, Dr. Hung Kim Fung, Measure and
Ms. Yeung Man Yi, Beryl were deemed to be interested in 90,000,000
shares of the Company under the SFO. The interests of Dr. Hung Kim Fung,
Measure and Ms. Yeung Man Yi, Beryl were in respect of the same interest
and duplicated each other.

(b)  These shares are held by Bestmark Management Limited, a company
owned as to 50% by Mr. Yeung Kwok Leung, Allix and the remaining 50%
by his wife, Ms. Wan Lam Keng. Accordingly, Mr. Yeung Kwok Leung,
Allix and Ms. Wan Lam Keng were deemed to be interested in 30,000,000
shares of the Company under the SFO. The interests of Mr. Yeung Kwok
Leung, Allix and Ms. Wan Lam Keng were in respect of the same interest
and duplicated each other.
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REPORT OF THE DIRECTORS
EEEWRE

(i) Non-voting deferred shares of HK$1.00 each in a subsidiary -
Maxfair Distribution Limited (“Maxfair”)
As at 30 September 2017, each of Dr. Hung Kim Fung, Measure, Ms.
Yeung Man Yi, Beryl, Mr. Hung Ying Fung and Mr. Yeung Kwok Leung,
Allix has beneficial interests in his/her personal capacity in the following
number of non-voting deferred shares in Maxfair:

Long/short
Name of Directors position
EEpE R KR
Dr. Hung Kim Fung, Measure Long
HrleEt wE
Ms. Yeung Man Yi, Beryl Long
BEEL L wE
Mr. Hung Ying Fung Long
HEE RS wE
Mr. Yeung Kwok Leung, Allix Long
TS EIRRSE A wE

Save as disclosed above and other than certain non-beneficial ordinary shares
of the subsidiaries held in bare trust for the Group, as at 30 September 2017,
none of the directors or the chief executive of the Company had an interest or
short position in any shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or the Model Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

During the Period, the Company has adopted a Code of Conduct regarding
directors’ transactions in securities of the Company on terms no less exacting
than the required standard set out in the Model Code under Appendix 10 to
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”). Having made all reasonable enquiries with the
directors of the Company, the Company was of the view that the directors had
complied with the said Code of Conduct throughout the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 19 to the financial statements, no contract of
significance in relation to the Group’s business to which the Company or its
subsidiaries was a party and in which a director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of the Period or at
any time during the Period.
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REPORT OF THE DIRECTORS
EEEWE

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 September 2017, so far as is known to the directors of the Company,
the following persons (other than a director or the chief executive of the
Company) had an interest or short position in the shares and underlying shares
of the Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO:

FTERRRAMALTRARBREDES 2EH

R-F—+tFNA=+A  BALNEEHA
£ - THAL(FREALTEELTREH) R
AR TR RARBIS o 15 0 2 T M 1
PIBXVEE2RIH M2 BXANAR A BB M
CEPT

Number of shares

RHHE
Long/short Beneficial Family
Name position owner interests Percentage
=18 BR/RE BEREAA Rk m Aot
M2B Holding Limited Long 90,000,000 S 45%
A (Note (a))
(FftE(a)
Bestmark Management Limited Long 30,000,000 S 15%
A (Note (o))
(Ki5E b))
Ms. Wan Lam Keng Long S 30,000,000 15%
EMIEL L 55) (Note (b))
(Mt E(o)

Notes:

(@)  Please refer to Note (a) under the section headed “Directors’ and Chief Executive’s
Interests in Equity and Debt Securities”.

(b)  Please refer to Note (b) under the section headed “Directors’ and Chief Executive’s
Interests in Equity and Debt Securities”.

Save as disclosed above, as at 30 September 2017, according to the register
of interests required to be kept by the Company under Section 336 of the
SFO, there was no person who had any interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO.
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REPORT OF THE DIRECTORS
EEEWRE

DEALINGS IN COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its listed shares during the six months
ended 30 September 2017. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s listed shares during the six
months ended 30 September 2017.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company had complied with the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules (the “Code”) throughout the Period, except
for the deviation stated below:

According to the code provision A.4.1 of the Code, non-executive directors
should be appointed for a specific term, subject to re-election. None of the
independent non-executive directors of the Company was appointed for
specific term but all of them are subject to retirement by rotation and re-
election at the annual general meeting of the Company in accordance with the
provisions of the Company’s Bye-laws. Pursuant to the code provision A.4.2
of the Code, every director, including those appointed for a specific term,
should be subject to retirement by rotation at least once every three years.
According to the Bye-laws of the Company, the Chairman and Managing
Director are not subject to retirement by rotation or be taken into account
in determining the number of directors to retire, which deviated from code
provision A.4.2 of the Code. As continuation is a key factor to the successful
implementation of any long term business plans, the Board believes that the
present arrangement is most beneficial to the Company and its shareholders
as a whole.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group; it has also discussed with the
directors about the risk management, internal controls and financial reporting
matters including the reviewing of the unaudited condensed consolidated
financial statements for the six months ended 30 September 2017. The
Audit Committee comprises three independent non-executive directors, who
currently are Dr. Leung Wai Cheung (Chairman), Mr. Charles E. Chapman and
Mr. Ku Wing Hong, Eric.

REMUNERATION COMMITTEE

The Company established a remuneration committee for the purpose of
making recommendations to the Board on the Company’s policy and
structure for the remuneration of all directors and senior management
of the Group. The remuneration committee also has the duty to make
recommendation on the remuneration packages of all executive directors
and senior management and make recommendations to the Board on
the remuneration of non-executive directors. The remuneration committee
comprises two independent non-executive directors, who currently are
Dr. Leung Wai Cheung (Chairman) and Mr. Ku Wing Hong, Eric, and one
executive director, who currently is Ms. Yeung Man Yi, Beryl.
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REPORT OF THE DIRECTORS
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NOMINATION COMMITTEE

The Company established a nomination committee for formulating policy
and making recommendations to the Board on nominations, appointment
of directors and Board succession. The nomination committee comprises
one executive director, who currently is Dr. Hung Kim Fung, Measure
(Chairman), and two independent non-executive directors, who currently are
Mr. Charles E. Chapman and Dr. Leung Wai Cheung.

INTERNAL CONTROL

The Board undertakes to periodically review the internal control and risk
management systems of the Group to ensure their effectiveness and efficiency
and is responsible for maintaining effective internal control system of the
Group.

MEMBERS OF THE BOARD

As at the date of this report, the Board comprises Dr. Hung Kim Fung,
Measure, Ms. Yeung Man Yi, Beryl, Mr. Hung Ying Fung and Mr. Yeung Kwok
Leung, Allix as executive directors and Mr. Charles E. Chapman, Dr. Leung
Wai Cheung and Mr. Ku Wing Hong, Eric as independent non-executive
directors.

APPRECIATION

I would like to take this opportunity to express my gratitude to my fellow
directors and all members of the staff for their loyalty and dedication and the
continuous support from our customers, suppliers, bankers and shareholders.

By order of the Board
Hung Kim Fung, Measure
Chairman

Hong Kong, 22 November 2017
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

FINANCIAL RESULTS

The Group recorded a revenue of approximately HK$284 million during the
Period, representing a decrease of approximately 17.9% as compared with
the revenue of approximately HK$346 million recorded in the six months
ended 30 September 2016 (the “Corresponding Period”). The decrease was
attributed to the decrease in sales of the Group’s Electronic Trading Business
and Cosmetic Retail and Online Retail Business (as defined below) during the
Period.

During the Period, the Group’s gross profit decreased from approximately
HK$80 million recorded in the Corresponding Period by approximately 21.3%
to approximately HK$63 million and the gross profit margin slightly decreased
to approximately 22.3% (Corresponding Period: approximately 23.2%). In
terms of the three core business operations of the Group, gross profit margin
of the distribution business of electronic components, automation parts and
equipment under the brand of Mesiesk (the “Electronic Trading Business”), the
computer business under the brand of EVNPQEP,'}L (the “Computer Business”)
and the cosmetic retail and online retail business under the brand of W'Shh'
(the “Cosmetic Retail and Online Retail Business”) were approximately 21.4%,
17.2% and 29.6% (Corresponding Period: approximately 19.1%, 21.7% and
32.9%) respectively. The Group recorded operating loss of approximately
HK$1.4 million during the Period as compared with that of profit of
approximately HK$12.8 million in the Corresponding Period. The total
operating expenses for the Period decreased by approximately 10.5% to
approximately HK$68 million (Corresponding Period: approximately HK$76
million).

The distribution and selling expenses of the Group for the Period were
approximately HK$23 million, representing a decrease of approximately
14.8% from those recorded in the Corresponding Period of approximately
HK$27 million. The general and administrative expenses decreased by about
8.9% or approximately HK$4.4 million to approximately HK$45 million for the
Period from approximately HK$49.4 million recorded in the Corresponding
Period. Finance costs for the Period decreased to approximately HK$1.2
million (Corresponding Period: approximately HK$1.3 million), representing a
decrease of approximately 7.7% over the Corresponding Period.

Accordingly, the loss attributable to the equity holders of the Company
was approximately HK$8.2 million (Corresponding Period: profit of
approximately HK$6.5 million), representing basic loss per share of HK$0.041
(Corresponding Period: basic earnings per share of HK$0.033). The Board
has resolved to declare an interim dividend of HKO.5 cent per ordinary share
(Corresponding Period: HKO.5 cent per ordinary share) for the six months
period ended 30 September 2017, totaling HK$1 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR DM

BUSINESS REVIEW

During the Period, the Group operated in three core business operations,
namely: (1) the Electronic Trading Business; (2) the Computer Business which
includes (i) the retail sales of computer products and smartphone accessories
under the brand of E3VideoCom (the “Computer Retail Business”); and (i) the
distribution of computer products and consumer products under the brand of

Online Retail Business under the brand of VY;iSh‘b!, accounted for
approximately 58.4%, 19.8% and 21.8% of the Group’s total revenue
respectively for the Period.

Electronic Trading Business

Hong Kong

Electronic Trading Business is the primary contributor to the Group’s revenue
and profits during the Period and contributed revenue of approximately
HK$166 million as compared with approximately HK$203 million recorded in
the Corresponding Period, representing a decrease of approximately 18.2%
which was mainly due to the discontinuation of distributorship from a major
supplier with effective date on 31 October 2016. Certain major customers
were lost as a result of the discontinuation of this distributorship.

Despite the global economy has recovered in recent times, there is a growing
concern that the recovery may not be sustainable with the concern of the
risk of rapid credit growth in China and high asset prices. In addition, since
the world’s leading toys retailer in the United States undertook a financial
restructuring and filed for Chapter 11 bankruptcy protection, the toys
manufacturers have become more conservative in their production scale
and delayed the launch of new toy models. As a result, the demand for our
electronic components declined.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

Overseas

The financial results of the Group’s overseas operations were relatively
stable. The aggregate revenue of all of the Group’s overseas subsidiaries
were approximately HK$55 million, representing an overall increase of
approximately 5.8% as compared with that of approximately HK$52 million
recorded in the Corresponding Period. It was mainly attributed to the increase
in the revenue generated by the Group’s subsidiary in Singapore. The revenue
of the subsidiary in Singapore increased from approximately HK$7.7 million
during the Corresponding Period to approximately HK$10.4 million during the
Period, representing a rise of approximately 35.1%.

The Group’s subsidiary in South Africa recorded a revenue of approximately
HK$39 million (Corresponding Period: approximately HK$39 million). Despite
the South Africa Rand appreciated as compared with that of quoted in the
Corresponding Period, the Group was able to generate stable revenue as the
Group’s market position in South Africa remains competitive.

In terms of geographical segments, revenue from Hong Kong, the Asia Pacific
region (other than Hong Kong), South Africa, and other regions accounted
for 70.9%, 14.5%, 13.8% and 0.8% respectively of the Group’s total revenue
during the Period.

Computer Business

Computer Retail Business

The revenue of the Computer Retail Business for the Period was
approximately HK$12 million (Corresponding Period: approximately HK$12
million). During the Period, the Group relocated 2 of its retail shops to locations
with higher potential. The Group is continuing its search for some suitable
locations in order to reach more target customers. We will, however, continue
to be careful and prudent when examining new leases or relocation in the
future.

Computer Distribution Business

The revenue of the Computer Distribution Business recorded approximately
HK$44 million (Corresponding Period: approximately HK$40 million). The
revenue from this segment remains stable while the gross profit recorded a
noticeable drop as compared with the same recorded in the Corresponding
Period due to the fierce competition in the local market of flash memory card.

Cosmetic Retail and Online Retail Business

The revenue of the Cosmetic Retail and Online Retail Business dropped
to approximately HK$62 million or about 31.9% during the Period
(Corresponding Period: approximately HK$91 million).

Korean products contributed a significant portion of the revenue of this
segment in the previous financial years. Due to the restriction on Korean
cultural imports, Korean cultural activities and promotions were prohibited in
China. The spreading of Korean pop culture in China has been suspended,
which in turn affected the Group’s sales of Korean products adversely.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR DM

The drop in the number of mainland visitors continued to be one of the major
reasons for the sluggish retail market since the implementation of ‘one-visit-
one-week’ policy in 2015. The number of mainland visitors, an important
customers group, was still disappointing though there is slim improvement as
compared with the same during the past few years.

With the expectation that the adverse impact of the ‘one-visit-one-week’
policy and the restriction of Korean cultural imports in China will be sustained,
the Group resolutely took an optimization approach to close down those
loss-making retail stores and redeployed the resources to the profit-making
retail stores. As at 30 September 2017, the Group has 31 retail stores
(Corresponding Period: 41 retail stores). In addition, the Group continues to
devote considerable resources through multiple social media channels such
as Facebook, Weibo and WeChat to boost the sales and build up the brand
image to attract awareness from potential customers. The brand awareness
of WIShh' is gradually increasing after the Group’s continuous promotions and
setting up of retail stores in famous shopping districts.

Despite the fact that the overall segment revenue decreased, the revenue from
online retail business recorded a considerable growth. Currently, the Group
is co-operating with a famous online platform, selling wide range of products
including cosmetic and beauty products, housewares and groceries. The
Group is actively considering setting up more online stores in the near future.

OUTLOOK

There are signs of stabilization in the business environment and the Group
believes that the retail market in Hong Kong has been bottomed out. The
Group will continuously adopt different kind of management strategies and
rearrange its product mix in order to improve its operating and financial
performance.

With regard to the Electronic Trading Business, the Group will actively expand
its business in China, mainly focusing on the sales of IC in LED power supply
products. The Group’s management teams in Singapore and Malaysia have
been merged to achieve efficiency and cost savings during the Period. The
team will strive to improve the revenue by obtaining more distributorship from
various brands. In South Africa, the Group’s new branch office building in
Cape Town is under construction. It is planned that one-third of the area of
the new building will be occupied by the Group while the remaining part will be
rented out to earn considerable income. Currently, the Group is considering
making additional investment in South Africa.

MOBICON GROUP LIMITED INTERIM REPORT 2017/2018
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

Regarding the Group’s Computer Business, the Group will continue to
enhance the competitiveness of the product portfolio, including trendy
products, life style products and consumer electronic products etc. The Group
will also continue its search for some suitable location in order to reach more
target customers in a prudent and careful manner.

For the Cosmetic Retail and Online Retail Business, the outlook for the
physical retail sector is still challenging as a result of declining demand for
Korean cosmetic products and disappointing number of mainland visitors,
caused by the restriction on Korean cultural imports and ‘one-visit-one-week’
policy. To confront with the challenges, the Group is taking steps to adjust and
enrich its product mix. The Group believes that offering wide range of products
is essential to broaden its customer base. In addition, the Group will strive to
boost the sales of products with exclusive distributorship in China, Hong Kong
and Macau, e.g. Edelcell, Modest, Bikendo, MslLab and “ftfs 5[, On the
other hand, the Group is optimistic about the online retail sector. To cope with
increasing customers’ needs, the Group will continue to strengthen its product
mix and launch new products to attract traffic and boost sales. Encouraged
by the figures recorded during the Period, the Group is planning to open more
online stores with different theme in the near future.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR DM

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2017, the Group’s cash and bank balances amounted to
approximately HK$42 million and the net current assets were approximately
HK$153 million. As at 30 September 2017, the current ratio stood at
approximately 2.1 (as at 31 March 2017: approximately 2.2). Out of the
Group’s cash and bank balances, about 66.8% and 3.6% were denominated
in Hong Kong dollars and Chinese Renminbi respectively. The balance of
approximately 14.4%, 8.2%, 5%, 1.1%, and 0.9% of its total cash and bank
balances was denominated in United States dollars, South African Rand,
Malaysia Ringgit, Singaporean dollars and others respectively.

The Group generally finances its operation by internally generated resources
and banking facilities provided by banks in Hong Kong. As at 30 September
2017, the Group had banking facilities for overdrafts, loans and trade finance
from banks totaling approximately HK$156 million (as at 31 March 2017:
approximately HK$156 million), with an unused balance of approximately
HK$64 million (as at 31 March 2017: approximately HK$76 million). During the
Period, the Group’s borrowings bore interest at rates ranging from 2.35% to
3.48% per annum (as at 31 March 2017: ranging from 2.44% to 3.48% per
annum). The Directors believe that the Group’s existing financial resources are
sufficient to fulffill its current commitments and working capital requirements.

Compared with the audited balances as at 31 March 2017, the Group’s
trade receivables increased by about 21.3% to approximately HK$57 million
whilst the Group’s trade payables decreased by about 6.3% to approximately
HK$30 million. In the meantime, the Group’s inventories decreased by about
6.1% to approximately HK$169 million. The increase in the trade receivables
was in line with the traditional trend of stronger sale performance in the third
quarter as compared with that in the first quarter of each calendar year, which
gave a higher trade receivables balance as at 30 September 2017. On the
other hand, the decrease of inventory was mainly due to better control of
inventory level during the Period. The debtors turnover days, the creditors
turnover days and the inventory turnover days for the Period were 33 days,
27 days and 144 days respectively (as at 31 March 2017: 31 days, 25
days and 142 days respectively). The Group recorded net operating cash
outflow of approximately HK$13 million and increased in bank borrowings of
approximately HK$12 million for the Period, compared with the net operating
cash inflow of approximately HK$17 million and decreased in bank borrowings
of approximately HK$8 million for the Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

CAPITAL STRUCTURE

As at 30 September 2017, the Group’s gross borrowings repayable within
one year, amounted to approximately HK$92 million (as at 31 March 2017:
approximately HK$80 million). After deducting cash and cash equivalents
of approximately HK$42 million, the Group’s net borrowings amounted to
approximately HK$50 million (as at 31 March 2017: approximately HK$34
million). The total equity as at 30 September 2017 was approximately HK$175
million (as at 31 March 2017: approximately HK$181 million). Accordingly, the
Group’s net gearing ratio, based on net borrowings to total equity, increased
10 28.6% (as at 31 March 2017: 18.8%).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

Most of the Group’s transactions were denominated in Hong Kong dollars,
Chinese Renminbi and United States dollars. Given that the exchange rate
of Hong Kong dollars against Chinese Renminbi has been and is likely to be
under control and that the Hong Kong Government’s policy of linking the
Hong Kong dollars to the United States dollars remains in effect, the Directors
consider that the risk facing by the Group on foreign exchange will remain
minimal and no hedging or other alternative measures have been undertaken
by the Group. As at 30 September 2017, the Group had no significant risk
exposure pertaining to foreign exchange contracts, interest rates, currency
swaps, or other financial derivatives.

CHARGES ON ASSETS

As at 30 September 2017, the properties with carrying value of approximately
HK$10 million have been pledged to secure the general banking facilities
granted to the Group’s subsidiary in Singapore.

COMMITMENTS AND CONTINGENT LIABILITIES

As at 30 September 2017, the Group had total outstanding operating lease
commitments of approximately HK$50 million (as at 31 March 2017: HK$61
million). In view of the Group’s high level of liquid funds, it is expected that the
Group will be able to fulffill all these commitments without any difficulty. The
Group had no contingent liabilities as at 30 September 2017.

EMPLOYMENT, TRAINING AND REMUNERATION POLICY

As at 30 September 2017, the Group had a total of 414 full-time employees
inclusive of its staff in Hong Kong and overseas subsidiaries. The Group
has developed its human resources policies and procedures based on the
performance, merits and market conditions. Remuneration packages are
normally reviewed on a regular basis. Apart from salary payments, other staff
benefits include provident fund contributions, medical insurance coverage and
performance-based bonuses (based on the Group’s financial results as well as
individual performance).
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
R E RS R

For the six months ended 30 September 2017
+FENF=+HIENEA

2T

Revenue

Cost of sales

Gross profit

Other income, gains and losses

Distribution and selling expenses

General and administrative expenses

Operating (loss)/profit

Finance costs

(Loss)/profit before income tax

Income tax expense

(Loss)/profit for the period

(Loss)/profit attributable to:

Equity holders of the Company
Non-controlling interests

(Loss)/earnings per share attributable to
the equity holders of the Company during

the period

- Basic and diluted

Details of dividends are disclosed in Note 10 to the condensed consolidated

interim financial information.

18

MOBICON GROUP LIMITED

E7

HEA - ez Mg
DN GHEE
—REITREREM
e (BR),
BRETS AT (B51R), 8 7
FrSHiR

BN (ER), a8

B (B18), S8R

ADEESHAA
FHER

HNARRIREERAEA
ISR (ER),/ &7

— AR EE

INTERIM REPORT 2017/2018

Six months ended
30 September
BEAA=THLAEA

2017 2016
—E—tF ZE—RF
(Unaudited) (Unaudited)
(REER) (REgEZ)
Note HK$’000 HK$'000
i FTET FHT
6 283,786 345,854
(220,363) (265,765)
63,423 80,089
3,271 9,118
(23,031) (26,978)
(45,033) (49,383)
7 (1,370) 12,846
8 (1,169) (1,263)
(2,539) 11,583
9 (2,560) (2,776)
(5,099) 8,807
(8,240) 6,536
3,141 2,271
(5,099) 8,807
11 (HK cents 4.17841l) HK cents 3.3/l
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

GRS PR ERER

For the six months ended 30 September 2017
B2 —F—+FNA=1HIENEA

(Loss)/profit for the period

Other comprehensive (expense)/income:

Item that may be reclassified subsequently
to profit or loss

Currency translation differences:
— Subsidiaries

Other comprehensive (expense)/income for
the period, net of tax

Total comprehensive (expense)/income for
the period

Total comprehensive (expense)/income
attributable to:

Equity holders of the Company
Non-controlling interests

Bm(ER), a8
Htt2mE (%), WA :
HE BN DB E R 2 HE

SRE RS -
—HBAT

HnEM2E (), WA -
FERTIR

MARZE(FAX),WARE

FEE2E(BX), WAL :

RARESFHAA
FEFER R

BROSEEERAF

Six months ended

30 September

BEhA=+tHLAEAR
2017 2016
—Z=—+tF —ZE—RF
(Unaudited) (Unaudited)
(REEEZ) (ReER)
HK$’000 HK$'000
FET FAET
(5,099) 8,807
(492) 3,172
(492) 3,172
(5,591) 11,979
(7,886) 8,588
2,295 3,391
(5,591) 11,979
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

A% S P A M IR AR

As at 30 September 2017
R-ZF—+FNLHA=4+H

Non-current assets
Property, plant and equipment
Other receivables

Current assets
Inventories
Trade receivables
Other receivables and deposits
Current income tax recoverable
Cash and bank balances

Total assets

Current liabilities
Trade payables
Other payables and accruals

Finance lease liabilities

Short-term bank loans
Current income tax liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities
Finance lease liabilities

Net assets

Capital and reserves attributable to
the equity holders of the Company

Share capital
Reserves

Non-controlling interests

Total equity
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Note
B EE

13

14

15

16
16

16

17

As at As at

30 September 31 March
2017 2017
R=B—tF  H-T+F
hB=+H =A=+—H
(Unaudited) (Audited)
(RBEX) (f&E%)
HK$’000 HK$’000
THET FET
17,345 18,461
4,704 5,376
22,049 23,837
168,966 179,548
57,046 47,078
20,277 19,693
615 1,134
42,419 45,738
289,323 293,191
311,372 317,028
30,169 31,627
13,848 23,741

13 13

92,322 80,200
441 274
136,793 135,855
152,530 157,336
174,579 181,173
49 52

49 52
174,530 181,121
20,000 20,000
129,820 138,706
149,820 158,706
24,710 22,415
174,530 181,121




CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
BREEFHERE2E R

For the six months ended 30 September 2017
2 _FE—tFNA=THIEEA

Balance at 1 April 2017

Total comprehensive expense
for the period

Dividends paid

Balance at 30 September 2017

Balance at 1 April 2016

Total comprehensive income for
the period

Dividends paid

Balance at 30 September 2016

FREARLER

BiRRE

RZE-tENB=1H
k33

RZE—ERA-A

b=
BR2ERNER
BERE

RB-AFAA=TA
b1

Attributable to equity holders of the Company

KAREREEAEE
Reserves
e
Non-
Share Share Capital Translation Revaluation  Retained Total  controlling Total
capital  premium reserve reserve reserve profits ~ reserves interests equity
Bx RORE  RERE  RERE  ERRE  BHEN  BESH FERER  ERER
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REBR) (REER) (REER) (REBR) (REER) (REBR) (REBR) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TARL TEL TAL TEL TAL TEL TAL TEL TEL
20,000 16,706 800 (11,741) 5,502 127,439 138,706 22,415 181,121
- - - 354 - (8,240) (7,886) 2,295 (5,591)
- - - - - (1,000) (1,000) - (1,000)
20,000 16,706 800 (11,387) 5,502 118,199 129,820 24,10 174,530
20,000 16,706 800 (12,841) 6,059 132,732 143,456 18,124 181,580
- - - 2,062 - 6,636 8,688 3,391 11,979
- - - - - (1,000 (1,000) - (1,000
20,000 16,706 800 (10,789) 6,059 138,268 151,044 21,515 192,669
BRASEEERAR FHEES=—Z—t =N\ 21



CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

ERGEES PR ERER

For the six months ended 30 September 2017
2 =_F—tFNA=1HIENEA

Net cash (used in)/generated from
operating activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Net (decrease)/increase in
cash and cash equivalents

Cash and cash equivalents
at beginning of the period

Effect of foreign exchange rate changes
Cash and cash equivalents at end of the period

Analysis of balances of cash and cash
equivalents:

Cash at bank and in hand

ReExB(BM),/EEZRSFE

RERBEA 2R FH

BMERDEL(BA) 2HEFER

ReNRLFED
CRA) /18 nE e

W2 Re LR EHFED

HRZBE LR EEHED

RERRESENERD

RITRFHRRS
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Six months ended

30 September
BEhA=+tHLAEAR
2017 2016
—Z=—+tF —ZE—RF
(Unaudited) (Unaudited)
(REEEZ) (ReER)
HK$°000 HK$'000
FET FAET
(13,123) 16,783
(766) (1,944)
9,848 (10,237)
(4,041) 4,602
45,738 39,963
722 3,218
42,419 47,783
42,419 47,783




GENERAL INFORMATION

Mobicon Group Limited (the “Company”) and its subsidiaries (collectively
the “Group”) are principally engaged in the trading and distribution of
electronic parts, components and equipment and computer products,
mobile accessories and trading of cosmetic and beauty products,
housewares and groceries.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Companies Act of Bermuda. The
address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company’s shares have been listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 7 May 2001.

This condensed consolidated interim financial information are presented
in thousands of units of Hong Kong dollars (HK$’000), unless otherwise
stated. This condensed consolidated interim financial information was
approved for issue on 22 November 2017.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30 September 2017 has been prepared in
accordance with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong Kong Accounting
Standard (“HKAS”) 34, “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The unaudited condensed
consolidated interim financial information should be read in conjunction
with the annual financial statements for the year ended 31 March 2017,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations).

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 March 2017, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to the expected total annual earnings.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
R RRAR S o HA B 35 B R B = (4R

3.

24

ACCOUNTING POLICIES (Continued) 3. EFEE(E)
(a) New and amended standards adopted by the Group (a) AEBERHZHTRISTEA

(b)

The following new standards and amendments to standards are
mandatory for the first time for the financial year beginning 1 April
2017 but do not have a material impact on the Group:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealized Losses

Amendments to HKFRSs Annual Improvement to HKFRSs
2014-2016 Cycle

The adoption of the above HKFRSs has had no significant
impact on the Group’s interim condensed consolidated financial
statements. The Group has not early adopted any other standards,
interpretation or amendment that has been issued but is not yet
effective.

The following new standards and amendments have been (b)
issued but are not effective for the financial year beginning
1 April 2017 and have not been early adopted:

Amendments to HKFRS 10 Sales or Contribution of Assets

and HKAS 28 (2011) between an Investor and its
Associate or Joint Venture'
HKFRS 9 Financial Instruments?
HKFRS 15 Revenue from Contracts with
Customers and the Related
Amendments?
HK(FRIC) - Int 22 Foreign Currency Transactions and

Advance Consideration?
Amendments to HKFRSs Annual Improvement to HKFRSs
2014-2016 Cycle?

HKFRS 16 Leases®

Amendments to HKFRS 2 Classification and Measurement
of Share-Based Payment
Transactions?

Amendments to HKFRS 4 Applying HKFRS 9 “Financial
Instruments” with HKFRS 4
“Insurance Contracts™

Amendments to HKAS 40 Transfers of Investment Property?

! Effective for annual periods beginning on or after a date to be

determined.
e Effective for annual periods beginning on or after 1 January 2018.
e Effective for annual periods beginning on or after 1 January 2019.

The Group is in the process of assessing the potential impact of
the above new HKFRSs upon initial application but is not yet in
a position to state whether the above new HKFRSs will have a
significant impact on the Group’s and the Company’s results of
operations and financial position.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FEIRRAR S o HA B 35 B R B o (4R

4. ESTIMATES
The preparation of interim financial statements requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the Group’s consolidated financial
statements for the year ended 31 March 2017.

5.1

5.2

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s consolidated financial statements as
at 31 March 2017.

There has been no change in the risk management policies of the
Group since year ended 31 March 2017.

Fair value estimation

The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

In 2017, there was no transfer between levels of the fair value
hierarchy used in measuring the fair value of financial instruments.

In 2017, there were no significant changes in the business or
economic circumstances that affect the fair value of the Group’s
financial assets and financial liabilities. In 2017, there were no
reclassifications of financial assets.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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6.

26

REVENUE AND SEGMENT INFORMATION 6.
Revenue recognized during the six months ended 30 September 2017
and 2016 are as follows:

WERkDEER
BE-_Z—+FE-_T—XRFEAA=1+HIE
NER AR 2 WEMT

Six months ended

30 September
BEAA=THLKEAR
2017 2016
—E—+tF ZE—RF
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$’000 HK$’'000
FET FAT
Revenue Wz
Sales of electronic components, HEB T - BB LA
automation parts and equipment JSE= 165,633 202,762
Sales of computer products and mobile SHE B IME DR FRE
accessories and related service income LA R B BB AR A UL A 56,292 52,057
Sales of cosmetic and beauty products, housewares t4& it RERE D
and groceries KEARMR® 61,861 91,035
283,786 345,854

The chief operating decision-maker has been identified as the executive
directors of the Company (the “Executive Directors”). The Executive
Directors have reviewed the Group’s internal reports in order to assess
the performance and allocate resources; they have also determined the
operating segments based on these reports. The Executive Directors
have further considered the business from product perspective and
have assessed the performance of three main business segments:
(i) Electronic Trading Business — Distribution of electronic components,
automation parts and equipment; (i) Computer Business — Retail sales
of computer products and mobile accessories, distribution of computer
products and provision of IT outsourcing and solution services and
(i) Cosmetic Retail and Online Retail Business — Retail and online retail
sales of cosmetic and beauty products, housewares and groceries.

The Executive Directors have assessed the performance of the operating

segments based on segment results before corporate expenses and
finance costs.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FEIRRAR S o HA B 35 B R B o (4R

6. REVENUE AND SEGMENT INFORMATION (Continued) 6. WERIEERGE)
The segment results for the six months ended 30 September 2017 are HE—_ZT—tFNA=Z+THLERNERZHEE
as follows: EENT

Six months ended 30 September 2017

(Unaudited)
BE_Z—tENA=1THLXAEAR

(REER)

Cosmetic

Electronic Retail and

Trading  Computer Online Retail
Business Business Business Unallocated Group

BEFEH ftirmEE

E ) BlEE REABEK RO E A&EE
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
TET TER T TEr TET

Revenue g 165,633 56,292 61,861 - 283,786
Segment results before finance costs 4B & AR 2 DIEL4E 6,049 807 (8,154) (72) (1,370)
Finance costs AR A (844) - (325) - (1,169)
Segment results Vi E3 5,205 807 (8,479) (72) (2,539)
Income tax expense FTEAY (2,560)
Loss for the period HREE (5,099)

ERBIEEERAT PHRE-F-—t /BN o7



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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6.

28

REVENUE AND SEGMENT INFORMATION (Continued)
The segment results for the six months ended 30 September 2016 are

6. W@EKkDEENE)
BHE-_Z-XFAA=THILEREAZHE

as follows: EENT
Six months ended 30 September 2016
(Unaudited)
BEZZT—R"FAA=THLAEA

(REEBEZ)

Cosmetic

Electronic Retail and

Trading Computer  Online Retail
Business Business Business  Unallocated Group

EFEER ftmEE
%1% BINEL  REEEY ROHR REE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET FET FAET FET
Revenue g 202,762 52,057 91,035 - 345,854
Segment results before finance costs FrEVE AR 2 D iEELE 10,081 (139) (3,580) 6,484 12,846
Finance costs** BhE R AR (927) - (336) = (1,263)
Segment results DEEE 9,154 (139) (3,916) 6,484 11,583
Income tax expense FrisBiFsx (2,776)
Profit for the period BRER 8,807

*k

Certain comparative figures have been reclassified to conform to
current period’s presentation.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FEIRRAR S o HA B 35 B R B o (4R

6. REVENUE AND SEGMENT INFORMATION (Continued)

The segment assets and liabilities as at 30 September 2017 and
additions to non-current assets for the period then ended are as follows:

Assets

Liabilities

Additions to non-current assets

The segment assets and liabilities as at 31 March 2017 and additions to

6. WEkoBERE

)

RIB—tFNANA=THIBREEREEN
MEEZRIFBRZRBEIERBEENT

Cosmetic

Electronic Retail and

Trading  Computer Online Retail
Business Business Business Unallocated Group

EFEE ftirmEE
£ BiHEY REBXEK AOE i 3 |
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
THET THET THET THET THET
BE 235,585 27,250 40,459 6,078 311,372
afE 100,873 8,020 25,707 2,242 136,842
REFRBAE 426 285 179 - 890
RZE—+tF=A=+—HZHHEEKS

non-current assets for the year then ended are as follows:

Assets

Liabilities

Additions to non-current assets

BUANBEZ AL FEZAREIERDEEN

T
Cosmetic
Electronic Retail and
Trading Computer  Online Retalil
Business Business Business  Unallocated Group
ETEE ftmEE
5 BINER REBES RO KEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHIT FHL FAT FHT
BE 232,539 27,671 49,548 7,270 317,028
=X 94,054 6,165 33,614 2,074 135,907
REFTBEE 2,672 303 1,954 - 4,929
EROEEERAT PHRE-ZT—+ 2N 29



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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6.

30

REVENUE AND SEGMENT INFORMATION (Continued) 6. WERIEERGE)
The Group’s revenue is generated mainly within Hong Kong, Asia Pacific, REBZIWHTENES LDAME - HIE
South Africa and Europe. MEUMEE -

Six months ended

30 September
BEAA=THLKEAR
2017 2016
—E—+tF ZERF
(Unaudited) (Unaudited)
(RBEX) (CREEER)
HK$’000 HK$’'000
FET FAT
Revenue Wz
Hong Kong (country of domicile) EAGEMER) 201,082 237,872
Asia Pacific EEpN: = 41,024 69,557
South Africa [E3 39,151 34,614
Europe EOM 755 807
Other countries HbEIR 1,774 3,004
283,786 345,854
Revenue is allocated based on the country in which the customer is Wtz B P EB RSB o
located.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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I

EXPENSES BY NATURE 7. SE#HA
Six months ended
30 September
BEAA=THLKEA
2017 2016
—E—t5F —E—REF
(Unaudited) (Unaudited)
(RBEX) (REEER)
HK$’000 HK$’'000
FET FAT
Cost of inventories expensed FEKRAFHR 220,363 265,765
Employee benefit expense EEBAIR 30,101 33,558
Depreciation of property, plant and equipment M - BEREETE 2,242 3,419
(Reversal of provision)/provision for slow-moving T E (BERE) R
inventories (included in cost of sales) (BEFASBERA) (440) 1,382
Operating lease rentals in respect of rented premises A% 7 KL HEE 20,001 22,086
(Reversal of provision)/provision for impairment FEUE 2 BRFURE (BB 5
of trade receivables (included in general and B,/ BE (B A—R R
administrative expenses) THEBRER) (13) 202
Net foreign exchange gains (included in general and & ¥ Y5 %58 (B it A—H %
administrative expenses) THRERER) (466) (209)
Losses on disposal of property, plant and equipment HEWZ - E M & EER
(included in general and administrative expenses) (BatA—MRITHER
BA) 3 1
FINANCE COSTS 8. mEMK
Six months ended
30 September
BEhRA=+tHLEXEAR
2017 2016
—E—tF ZE—RF
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
HK$’000 HK$’000
FHET BT
Interest expense on short-term bank loans RHERITER R EHX 1,168 1,263
Finance lease charges RMEHSEEA 1 -
1,169 1,263

BREEEARAR HH{HE—ZT—t =N\
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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10.

11.

32

INCOME TAX EXPENSE

Hong Kong Profits Tax has been provided at the rate of 16.5% (2016:
16.5%) on the estimated assessable profit arising in or derived from
Hong Kong for the Period. Taxation on overseas profits has been
calculated on the estimated assessable profit for the Period at the rates
of taxation prevailing in the countries in which the Group operates.

The amount of taxation charged to the condensed consolidated interim
income statement represents:

Current income tax BIEARTIS L
- Hong Kong Profits Tax —BBENEH
— Overseas taxation —BINHIE
Income tax expense Frig B2

The Company is exempted from taxation in Bermuda until 2035.

DIVIDENDS

At a meeting held on 22 November 2017, the directors of the Company
declared an interim dividend of HK$0.005 per ordinary share (2016:
HK$0.005 per ordinary share) for the six months ended 30 September
2017. This interim dividend has not been recognized as a liability at the
reporting date. The interim dividend will be payable on 19 December
2017 to shareholders whose names appear on the Register of Members
of the Company as at 8 December 2017.

(LOSS)/EARNINGS PER SHARE

The calculation of basic loss per share for the six months ended
30 September 2017 is based on the Group’s loss attributable to the
equity holders of the Company of approximately HK$8,240,000 (2016:
profit of approximately HK$6,536,000) and on the weighted average
number of 200,000,000 ordinary shares (2016: 200,000,000 ordinary
shares) in issue during the Period.

No diluted (loss)/earnings per share is presented as there were no
potential dilutive ordinary shares in issue during the six months ended
30 September 2017 and 2016.
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Six months ended

30 September

BEAA=THLKEAR
2017 2016
—E—+tF —EREF
(Unaudited) (Unaudited)
(REEEZ) (REEER)
HK$’000 HK$’000
FHET FET
168 131
2,392 2,645
2,560 2,776

ARARERCHHARERE BE-ZT
=RERIE-

B2
R-B—+tHE+—A-+-_HBTZE%
A RBREEEMRNBE=ZZE—LFAN
A=+HLEXRNERZHEREFRLER
0.005% 7L (ZE— /" F : B EMAX0.005
BIL) o RIS BE - AP HIRR B N R R
ABE - FHREBR -_ZE—+tF+=A
FTABRNTFRZE—+E+-RAN\BE7
RNARIREAM AR

sR(EE) BF
HE-_Z—+FNhA=1+BHL~EARZE
RE AR IR R BERSEA AEER
&[5 5518 498,240,000 T0( — T — /< F &
F1496,536,00078 7T ) AN B BT BAE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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12. EMPLOYEE BENEFIT EXPENSE

12. EEBABEX

Six months ended

30 September
BZEhAA=1THLAREA
2017 2016
—E—+F ZE—RF
(Unaudited) (Unaudited)
(RBEX) (REEER)
HK$’000 HK$’'000
FET FHTT
Salaries, wages and other benefits e TENEMEF 28,496 31,2083
Pension costs — defined contribution plans RIRES AR — TR FETE 1,712 1,800
(Reversal of provision)/provision for AR (BERE),
long-service payments i (107) 555
Total employee benefit expense EERMFAx &
(including directors’ remuneration) (BHEEEE) 30,101 33,558

13. PROPERTY, PLANT AND EQUIPMENT

13. 9% - BERRE

BHE - T—t+FNA=THLERNEAZY

Movement of property, plant and equipment for the six months ended 30

September 2017: ¥ BEREREZESHIOT

(Unaudited)

(REEEZX)

HK$°000

FExT

Net book amount as at 1 April 2017 RZEBE—tFNA—BZEmFE 18,461
Additions A= 890
Disposals L& ®)
Depreciation e (2,242)
Exchange differences [E R ZE%E 239
Net book amount as at 30 September 2017 RZZBE—tFNLA=ZTHZEEFE 17,345

BREEEARAR HH{HE—ZT—t =N\
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14.

15.

34

TRADE RECEIVABLES

The Group normally grants to its customers credit periods for sales of
goods ranging from 7 to 90 days. The aging analysis of trade receivables,
net of allowance for doubtful debts, is as follows:

14. EWRESER
AEE-—MRETEPZEREEHHIERE
Q0ATE - EWE ZRK(EMNBRRIRERH)
ZERER DT

0 to 60 days ZEE60H

61 to 120 days 612120H
121 to 180 days 1212180H
181 to 365 days 1812365H
Trade receivables FEUE SRR

The maximum exposure to credit risk at the reporting date is the carrying
amount of trade receivables. The Group does not hold any collateral as

security in respect of its trade receivables.

TRADE PAYABLES
The aging analysis of trade payables is as follows:

0 to 60 days T ZE60H

61 to 120 days 612120H
121 to 180 days 1212180H
181 to 365 days 1812365H
Trade payables JESE SR

MOBICON GROUP LIMITED

INTERIM REPORT 2017/2018

As at As at

30 September 31 March
2017 2017
R-F—tF RZE—+F
hA=+H =A f-?— =]
(Unaudited) (Audited)
(REEEZ) (f&&%)
HK$’000 HK$’000
THET FET

55,284 46,109

1,150 717

166 54

446 198

57,046 47,078

Eéi&% BEifERz&eEERBRAEKE

R IREE - AEBEYERHEERE S
m%ﬁfﬂ"ﬁfﬁfﬁuu{’ﬁﬁﬁﬁﬁﬁ

15. ENEZERX

ENE SRR ZREDTIT

As at As at

30 September 31 March
2017 2017
R-F—tF MN-B—+4F
hA=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (fezz)
HK$’000 HK$’000
FTHET FET
29,220 30,723

88 146

442 575

419 183

30,169 31,627
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16. BORROWINGS

Non-current FEFRE
Finance lease liabilities mEHEaE
Current TE
Short-term bank loans MHERITER
Finance lease liabilities MEHEBE
Total Borrowings (€t

All short-term bank loans are due within one year and denominated

16. B&

As at As at

30 September 31 March
2017 2017
R-F—tF RZZT—tF
hB=+H —A=+—H
(Unaudited) (Audited)
(REEEZ) (f&&%)
HK$’000 HK$’000
THET FET

49 52

92,322 80,200

13 13

92,335 80,213
92,384 80,265

FrERMRITERE R —F R RIAE

in Hong Kong dollars, United States dollars and Singapore dollars. All
finance lease liabilities are denominated in Singapore dollars.

The effective interest rates of the short-term bank loans at the reporting
date range from approximately 2.35% to 3.48% (as at 31 March 2017:
2.44% to 3.48%)

The Group’s banking facilities are secured by corporate guarantees
issued by the Company.

As at 30 September 2017, the leasehold properties located in Singapore
with an aggregate carrying amount of approximately HK$10,306,000
(as at 31 March 2017: approximately HK$10,079,000) were pledged as
security for certain of the Group’s bank borrowings.

T RTTEFIETINE - FRAERERER
BEAFTIETIIE °

RIBEBH  EHETERZEER RN
T#235BE348B (R —tF= A
=+—8 :244FEZE3.48&) °

AEE BITEFEARA DR LA TR
RIERIR -

R-ZE—tFNAZ+8 ' RFINKERE
#{E#710,306,0008 T(R =T —+&F= A
=+—H8 : #10,079,000/8T) 2 HEW
EAEAEBAETRITEEZER -

BREEEARAR HH{HE—ZT—t =N\ 35
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17.

18.

36

SHARE CAPITAL

Authorized:
2,000,000,000 ordinary shares of HK$0.10 each

Issued and fully paid:
200,000,000 ordinary shares of HK$0.10 each

COMMITMENTS

Operating lease commitments — where the Group is the lessee
As at 30 September 2017, the Group had future aggregate minimum
lease payments under non-cancellable operating leases in respect of

rented premises as follows:

No later than one year
Later than one year and no later than five years

Operating lease payments represent rental payables by the Group for
certain of its retail outlets, office and warehouses. Leases are negotiated
and rentals are fixed for terms ranging from 1 to 3 years.

17. BAR
As at As at
30 September 31 March
2017 2017
R-F—tF RZE—+F
hA=+H =A f-?- =]
(Unaudited) (Audited)
(REEEZ) (f&&%)
HK$’000 HK$’000
THET FET
VETE
HFREE0 0BT Tl
2,000,000,000/% 200,000 200,000
BEITRAR
FREECA0E L BB
200,000,000/% 20,000 20,000
18. 7&iE
f@‘—"*ﬂ%@%iﬁ AEBERFEA
RZE—+FNA=+TH  AEERBEEH
BEWEL TA RS EROR BEEN &
(ERE R @B :
As at As at
30 September 31 March
2017 2017
R=Z—+tF RZE—+F
NA=+H =B=+—H
(Unaudited) (Audited)
(REEZ) (fezz)
HK$’000 HK$’000
FTHET FET
—FRA 32,364 37,102
—FRELFNAN 17,590 23,616
49,954 60,718
WEMARIBEREANEERE TEE/EH - #

MOBICON GROUP LIMITED INTERIM REPORT 2017/2018
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19. RELATED PARTY TRANSACTIONS 19. BEBALIRS
Save as disclosed elsewhere in these condensed consolidated interim Mt S RS RRAR A P BB IS E R B b 280 FT i
financial information, the Group had the following significant related party BEI  ANEBRHAANG A TERBEE AL
transactions during the Period: R
(@) Particulars of significant transactions between the Group and (@) AEEMEEMATETIEAZSHF

related parties are summarized below: IS\

Six months ended

30 September
BEAA=1+HILKEA
2017 2016
—E—tfF —E—RF
(Unaudited) (Unaudited)
(REER) (RiesEZz)
Note HK$°000 HK$’000
k=3 FHET FHET
Management fee received from an associate & W EX —REIB# & A 7
ZERE (i = 51
Service fee received from an associate B U E— B & A R
ZR%E (i) = 242
Purchase from an associate H— B EAREE (iii = 2
Sales to an associate HE T B E A A (iif) - 8
Maintenance fee paid to an associate BEXf—EEE AR Z
wiEB (iv) - 179
Rentals paid/payable to M-Bar Limited B M-Bar
Limited > 4 (), (x) 1,107 1,062
Rentals paid to UGD Property (Proprietary) 2 % ffUGD Property
Limited (“UGD Property”) (Proprietary) Limited
([UGD Property |)
ik (vi),(x) 561 472
Sales to UGD Property 4% FUGD Property (vi) 22 =
Purchases from PC Supply Limited and its ﬁéﬁfﬁﬁﬂﬁﬁﬁ a) R EL
subsidiaries (“PC Supply Group”) Nal([EERER])
E%a (i), (x) 758 544
Sales to PC Supply Group HETEEREE (vii), (x) 520 1,332
Commission income received from BB EHEE
PC Supply Group ZASWA (v 14 6
Management fee paid to PC Supply Group BEYXEEREER
ZEBRE (ix) 36 36
Service fee paid to PC Supply Group BEYEERESE
Z RIS (ix) 46 48
Consultancy fee paid to RYM Innovation Ltd. & 32 /~fRYM Innovation
Ltd. ZEEf & (xi) 42 -
ERBEEERAE PHEE=-FT—t =ZZ-—N 37
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19. RELATED PARTY TRANSACTIONS (Continued)
(a) Particulars of significant transactions between the Group and
related parties are summarized below: (Continued)

38

Notes:

)

(i)

(i)

(v)

MOBICON GROUP LIMITED

Management fee was received from an associate, Create Tech
Software Systems Limited (“Create Tech”) at a fixed monthly rate of
HKSnil (2016: HK$17,000 per month) for use and lease of facilities of
the Group. The Group disposed of its associate’s interest in July 2016
for a consideration of HK$6,720,000.

Service fee received from an associate, Create Tech was conducted
in the normal course of business at terms as agreed between the
contracting parties for providing online-marketing related services.

Sales to and purchases from an associate, Create Tech were
conducted in the normal course of business at terms as agreed
between the contracting parties.

Maintenance fee was paid to an associate, Create Tech at terms
agreed between the contracting parties for providing maintenance of
the accounting system.

M-Bar Limited is a wholly-owned subsidiary of Mobicon Electronic
Supplies Company Limited, a company beneficially owned by Dr.
Hung Kim Fung, Measure (30%), Ms. Yeung Man Yi, Beryl (30%),
Mr. Hung Ying Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%),
directors and substantial shareholders of the Company. The lease
agreements with M-Bar Limited were entered into at terms agreed
between the contracting parties.

INTERIM REPORT 2017/2018

19. BBALR S (M)
AEFEERBBMATETZIEARSH
Btatan T « (58)

(a)

0

(i)

(i)

(V)

REBEARFTERRGEERA A
([FaIRHzEBRBHHERAARNER
BiEmEBz EEERTATHEL(Z
T—NF  ®A17,00087T) - ANEE
ER-ZE—AFLtALEERBER
A2 - R{E56,720,000/ 7T °

KEBZRBHAIR 2 RIS E PRI
R LS HARIRTY - EE—REH
BIRFRIRETRI R TT e Z IR RCETT -

SRS N RIRTAIRBEIT 2 SHE IR
RGN —REGBEFLITOET
W5E Z GRFHETT

EX S R BMAIRZ ISR TR
AIRBTTEZ B R SR AR
HERRTEM AT

M-Bar Limited 5 &R E T HR A A
ZEREMBAR - BRAEFERA
AIHAARRESREZRILAREG
1(30%) - 15 HEZL(B0%) iz
P HE (20%) K 45 B BR 50 4 (20%) B 5
A ° EIM-Bar Limited?] 32 2 A& %
TIRETHIS T E 2 GRETAL ©
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19. RELATED PARTY TRANSACTIONS (Continued)
Particulars of significant transactions between the Group and
related parties are summarized below: (Continued)

(a)

Notes: (Continued)

(vi)

(vii)

(viil)

(iX)

(x)

UGD Property is company wholly owned by Mr. Manuel Arnaldo
de Sousa Moutinho, a director of Langa Holdings (Proprietary)
Limited, Mantech Electronics (Proprietary) Limited, MBM Properties
(Proprietary) Limited (formerly known as AP Electronics (Proprietary)
Limited), Mobicon International Limited and Mobicon-Mantech
Holdings Limited and owns 49% interests in Mobicon-Mantech
Holdings Limited. The lease agreement with UGD Property was
entered into at terms agreed between the contracting parties. Sales
to UGD Property was conducted in the normal course of business at
terms as agreed between the contracting parties. Mr. Manuel Arnaldo
de Sousa Moutinho resigned from directorship of the Company with
effect from 1 April 2016.

PC Supply Limited is owned as to 99.99% and 0.01% by A Plus
Computer Shop Limited (“A Plus”) and Ms. Yeung Man Yi, Beryl
respectively. A Plus is beneficially owned by Dr. Hung Kim Fung,
Measure (30%), Ms. Yeung Man Yi, Beryl (30%), Mr. Hung Ying
Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%), directors and
substantial shareholders of the Company. Sales to and purchases
from PC Supply Group were conducted in the normal course of
business at terms as agreed between the contracting parties.

Commission income received from PC Supply Group was conducted
in the normal course of business at terms as agreed between the
contracting parties.

Management fee and services fee paid to PC Supply Group were
conducted in the normal course of business at terms as agreed
between the contracting parties.

These transactions constituted continuing connected transactions as
defined in Listing Rules.

RYM Innovation Ltd. (‘RYM”) is owned as to 50% by Mr. Hung Lok
Tin. Mr. Hung Lok Tin is the son of Dr. Hung Kim Fung, Measure,
a director of Mobicon Group Limited. Consultancy fee paid to RYM
was conducted in the normal course of business at terms as agreed
between the contracting parties.

BREEEARAR HH{HE—ZT—t =N\

19. BBALR S (M)
(a) AEEEBEBATETZEARSHFH
BT - (48)

BiaE - (8%)

(V)

(i)

(viil

()

(xi)

UGD Property % Manuel Arnaldo de
Sousa Moutinho 5t £ 2 B A 2
NI Manuel Arnaldo de Sousa
Moutinho % # 7 Langa Holdings
(Proprietary) Limited Mantech
Electronics (Proprietary) Limited ~ MBM
Properties (Proprietary) Limited ( Al 7
AP Electronics (Proprietary) Limited)
Mobicon International Limited &
Mobicon-Mantech Holdings LimitedZ&
%+ 7% A Mobicon-Mantech Holdings
Limited 49% # & £ UGD Property
RN HEHBERDRITNEFTHEZ
&FRET S » E2UGD Property#17 2 $4
ERXRIR—MREBBETRITNES
W E 2 EFETT © Manuel Arnaldo de
Sousa Moutinho%t £ B —ZF —/XF W
A—ARBEIARRMITES B -

BERERARDBBEEBSEES
RAR([EBEME]) RBHELL
B 99.99% K% 0.01% M - BEEM
EHARARESREZRERGEE
1(30%) * 15HFELZ T (30%) « HEE
F2HE (20%) K45 B BR 5 2 (20%) B 2
£ - BEEPEEBTZHERKE
RHER—BEBBREFIRTNES
W 2 IEFRHETT o

ERMEEAREZ A UAR K
EI5BIR D BETIOE SR 2 R
7

EXNEERERERBERREE
BN —REBBEPIZFTNE T HE
ZAEFETT

ZEXSHEARLTHRBIMAEZFHE

RYM Innovation Ltd.([RYM |) gt 44
KEAEEBE0%ER - HEREER
BENSEERARESARES L
ZRF - EXNMRYMZERE IR —
BEBBREBPIZFTOS H HEZIER
T o
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19. RELATED PARTY TRANSACTIONS (Continued)

40

(b)

(c)

(d)

Included in other receivables of the Group as at 30 September
2017 were rental deposits paid to M-Bar Limited of approximately
HK$738,000 (as at 31 March 2017: approximately HK$738,000).

Included in other payables and accruals of the Group were
amount due to a minority shareholder of a subsidiary of
approximately HK$1,779,000 (as at 31 March 2017: approximately
HK$1,779,000). The amounts are unsecured, interest-free and

repayable on demand.

Key management compensation

Short-term employee benefits
Post-employment benefits

MOBICON GROUP LIMITED

REEB R
BERLZ 1R A

INTERIM REPORT 2017/2018

19. BEBALTRS (8

(b)

(c)

(d)

R-ZE—+FNA=1+H AEFHE
& W R IB B 75 B X fFM-Bar Limited
ZHE&RELH73800EFT(R-F
—+F=ZA=+—H8 : #738,000/8
JL) °

AEBEHEMENSKERESERE
FREMMBARLHBERELY
1,779,000 (R =ZZE—tEF = A
=+—8 : #1,779,000/57T) - BEX
BAEER RS REREREE -

B3RS HPN=EHi]
Six months ended
30 September
BEAA=THLKEAR
2017 2016
S —EAF
(Unaudited) (Unaudited)
(RBEX) (CREEER)
HK$’000 HK$’000
THET FET
810 1,568
36 36
846 1,604
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25 O W £ ] A RR 23 ]
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