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FOR THE SIX MONTHS ENDED 30™ 2P NG
SEPTEMBER, 2017
RESULTS HIGHLIGHTS $ERE
For the six months ended 30" September
BI4i=Lpia@r
2017 2016
HK$’000 HK$°000
+ ik~ + B
Revenue 7 57,551 197,734
Profit for the period pEA 36,583 34,536
Basic earnings per share F A EA HK1.36 cents #& ih HK1.29 cents i i
As at 30" September As at 31% March
Wi iz4p Wzl zt-p
2017 2017
Net assets TAEE 2,361,659 2,370,912



The Board of Directors (the “Board”) of Upbest (2 @3 27 (429 ) )FE (5%
Group Limited (the “Company”) is pleased to ¢ )% R 2Pz H B R(TAREE)
announce the unaudited interim consolidated results g 5 - 2 - &4 v =1L p 12 BH 2 252 P
of the Company and its subsidiaries (the “Group”) Pl R o

for the six months ended 30" September, 2017 as
follows:

CONDENSED CONSOLIDATED INCOME

STATEMENT
Note
s

Revenue < & 5
Cost of goods sold AN N
Other revenue H g ¥
Net (loss)/gain on financial FoT @A E & A PR B

assets at fair value through P AR (B I)E T

profit or loss
Write back / (provision) of (IR R E ST NN~ Fi

impairment loss on trade I(#:%)(E &)

receivables (net)
Gain on disposal of property, 11 & 3 ¥ ~ S E 2 % § 74

plant and equipment 42 %4
Administrative and other Frez du gy

operating expenses
Finance costs T A 6
Share of results of an associate & i 8 3 = 2 2. £ 4
Profit before taxation EE ATkl 7
Income tax expense rE R A 9
Profit for the period B E
Attributable to: Bk

Equity holders of the AOPHEFET A

Company

Non-controlling interests LR E
Interim dividend ¢ Hp g g
Earnings per share FE A 8

Basic and diluted (HK cents)  z ~ % & (G& )

For the six months ended

30" September
Bi4r=Lpr>pe
2017 2016
(unaudited) (unaudited)
(FEFH) (REF)
HK$'000 HK$'000
) e

57,551 197,734
(1,832) (144,789)
429 341
) 5
29 (220)
} 3
(12,738) (14,678)
(232) (62)
(2,921) (1,987)
40,284 36,347
(3,701) (1,811)
36,583 34,536
36,585 34,539
) ®3)
36,583 34,536
Nil & Nil &
1.36 1.29




CONDENSED CONSOLIDATED STATEMENT @R é 2o x4
OF COMPREHENSIVE INCOME
For the six months ended

30" September
Fi4r=Lpt iy
2017 2016
(unaudited) (unaudited)
(%223 ) (%33 1)
HK$'000 HK$'000
R TR R

Profit for the period FprES 36,583 34,536
Other comprehensive expenses He 2B i
Items that may be reclassified Ml A EATA R

subsequently to profit or loss FE2AEP 2,446 (1,679)

Exchange difference arising on & ¥ /5 ¢ & & 4
translation of foreign operations 2R AR

Other comprehensive expenses forthe # p # & > 5 # L (f&

period, (net of tax) fs % E) 2,446 (1,679)
Total comprehensive income for the #p 2 & 4T > {3F

period 39,029 32,857
Attributable to: ik
Equity holders of the Company AP REEEFG A 39,031 32,860
Non-controlling interests 2Ly 5 (2) (3)

39,029 32,857




CONDENSED CONSOLIDATED STATEMENT i P 3% & pfasspein
OF FINANCIAL POSITION

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Intangible assets

Interests in an associate

Available-for-sale financial
assets

Trade and other receivables,
deposits and prepayments

Other assets

CURRENT ASSETS

Inventories

Properties held for development

Trade and other receivables,
deposits and prepayments

Financial assets at fair value
through profit or loss

Bank balances and cash

CURRENT LIABILITIES
Borrowings
Amounts due to related parties

Amount due to ultimate holding
company

Creditors and accrued expenses

Provision for taxation

NET CURRENT ASSETS
NET ASSETS

CAPITAL AND RESERVES

Share capital

Reserves

Proposed dividend

Equity attributable to equity
holders of the Company

Non-controlling interests

TOTAL EQUITY
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As at 301 As at 315 March
September
w4 i=z=L+p ®mZAP=z-L-p
2017 2017

(unaudited) (audited)
(FE%P) (5% 1)
HK$’000 HK$°000
+ &~ + B

947 1,045

1,396,000 1,396,000

2,040 2,040

48,650 49,124

136 136

140,309 97,756

5,200 5,200

1,593,282 1,551,301

21 23

3,011 3,011

472,847 614,677

110,000 110,000

428,058 361,876

1,013,937 1,089,587

28,148 28,109

2,881 2,923

100,389 63,269

108,682 173,916

5,460 1,759

245,560 269,976

768,377 819,611

2,361,659 2,370,912

26,824 26,824

2,335,378 2,296,347

- 48,282

2,362,202 2,371,453

(543) (541)

2,361,659 2,370,912




NOTES ON THE CONDENSED REPORTS

1.

GENERAL

Upbest Group Limited (the “Company”) is
a public limited company incorporated in
the Cayman Islands with its shares listed on
The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of its
registered office is P.O. Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman
Islands. The principal place of business is
2" Floor, Wah Kit Commercial Centre, 300
Des Voeux Road Central, Hong Kong.

As at the date of this report, CCAA Group
Limited held direct interest in
1,992,721,496 shares of the Company,
representing approximately 74.29% of the
issued share capital of the Company.

The Company is principally engaged in
investment holding. Its subsidiaries are
principally engaged in the provision of a
wide range of financial services including
securities  broking, futures  broking,
securities margin financing, money lending,
corporate  finance  advisory,  assets
management, property investment and
precious metal trading.

The wunaudited condensed consolidated
interim financial statements are presented in
Hong Kong dollars, which is the same as
the functional currency of the Company.
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BASIS OF PREPARATION

The unaudited condensed consolidated
interim financial statements for the six
months ended 30" September, 2017 has
been prepared in accordance with Hong
Kong Financial Reporting Standards
(“HKFRSs”) which collective term includes
all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong
Accounting  Standards (“HKASs”) 34
‘Interim Financial Reporting’ issued by the
Hong Kong Institute of Certified Public
Accountants  (“HKICPA”), accounting
principles generally accepted in Hong Kong
and the disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange
of Hong Kong Limited (the “Listing
Rules”). The unaudited condensed
consolidated interim financial statements do
not include all the information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Group’s annual
financial statements for the year ended 31%
March, 2017.

NEW AND REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS

The HKICPA has issued a number of
amendments to HKFRSs that are first
effective for the current accounting period
of the Group. None of these developments
have had a material impact on the Group’s
results and financial position for the current
or prior periods have been prepared or
presented.

2. %hYlA%
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis except for certain
properties and financial instruments, which
are measured at fair value.

The accounting policies used in the
unaudited condensed consolidated financial
statement are consistent with those used in
the annual consolidated financial statements
of the Group for the year ended 31 March,
2017. The HKICPA has issued the
following amendments and new or
amended standards which are not yet
effective in these financial statements and
the Group have not been early adopted in
these consolidated financial statements:

4. EX PR R

BRI EIMBELIE ST EFE b AR
EEPEPFELMBELRFL I AT REA
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AAEFPHPEEMIBERA TR NE T
ReHArAEEEI - F--~&E=Z7 =L -7
dERZERFEMIBERL TR - R}
BETEE NG ST AL AT B3R RT
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FRIR AP R E Y

HKFRS 9 BB I3 2 B Financial £k 1
5 oE Instruments®
HKFRS 15 A B pAardR 2 8 Revenue from Z 5 g e E !t
% 1555 Contracts with
Customers!
HKFRS 16 Ak ArdR 2 R Leases? 2 fF?
% 16 5.
Amendments to BB IR L R Classification and W ERHFR A
HKFRS 2 5 25 Measurement of AP ARV
CEES) Share-based spl
Payment
Transactions®
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HKFRS 10 and § 10 852 4 % of Assets A
s qranym o beeed . f2rors
%(3h) N

Associate or
Joint Venture®

! Effective  for
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2 Effective  for
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after 1% January,
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5. REVENUE AND OPERATING 5. 2§z FELMFTH
SEGMENT INFORMATION

a) Revenue: a) it F
For the six months ended 30"
September
#Biir=Lplaip?
2017 2016
(unaudited) (unaudited)
(A5 (% 5% 1)
HK$'000 HK$'000
FH A Y
Commission and brokerage income H XSk z2 M £% Sk 4,210 3,739
from securities broking AERS
Commission and brokerage income # figkz2 i &2 Kk
from futures broking RS 109 635
Interest income from F AT » Kk
- margin clients —FE R 6,052 5,475
- money lending —F A 7 28,593 22,094
- financial institutions and others — M E 2 Rk 1,574 1,803
Management and handling fees FRAELGY 696 519
Commission for subscribing new Zzptiririn & 1 98
shares
Placement and underwriting e 2 o4l & - 5,260
commission
Investment management fee FF »g ;2;.‘3 1,241 1,234
Rental income EFIcE 13,151 11,858
Sales of precious metal A 1,924 145,019
57,551 197,734
b) Operating segment information: b) 4 38 & R AL
i) Reportable operating segments ) &R 3 E 30

For management purposes, the Group is FEETE > AR R E 52 R
currently organised into business units based PR ERt e s B R Y EA N
reporable oporating  segments  nameyy L 2 RS MBS LERT LY
~ F N R I
broking, financing, corporate finance, assets o ERT T AR R ATES
management, property investment, precious
metal trading and investment holding.
Reportable operating segments are as follows: FAR Y EL e
Broking ot Securities brokerage and futures % 5% 2 # F gk
brokerage
Financing P 3% Securities margin financing and # %X #FE R T 2 f ik
money lending
Corporate finance & # g 7 Corporate finance advisory, & ¥@mF AR ~fe & 2
placing and underwriting &4
Assets TAERE Assets management for listed & + 3 2 z2£1P 3 o7 2
management and unlisted companies and BRAZEZ BRWITE
high net worth individuals AR
Property PERF Property rental and related 4= ¥4 % 4p M ¥5%
investment dealing
Precious metal FEBE R Precious metal trading T EBT ¥
trading
Investment holding 4% ¥ 457 5% Share investments LPF -y



5. REVENUE AND OPERATING SEGMENT
INFORMATION (CONT’D)

b) Operating segment information: (cont’d)
i) Reportable operating segments (cont’d)

An analysis of segment information of the

Group on these

reportable operating

segments for the six months ended 30™
September, 2017 and 30" September,

2016 is as follows:

Segment revenue
Broking

Financing

Corporate finance
Assets management
Property investment
Precious metal trading
Investment holding

Segment results
Broking

Financing

Corporate finance
Assets management
Property investment
Precious metal trading
Investment holding

Bad debts recovered/(written off) (net)
Write-back of impairment loss on trade

receivables (net)
Other revenue

Share of results of an associate

Profit before taxation
Income tax expense
Profit for the period

5. feE 2 Y EL TR

For the six months ended

30" September
B34 =Lpitkr B
2017 2016

(unaudited) (unaudited)
(X EF ) (A 5%17)

HK$'000 HK$'000
+ B~ + B
£ IRAT &
£k 5,016 4,895
P A% 36,014 27,811
EERT 1 5,358
TAEE 1,241 1,234
PERT 13,335 13,395
FEEY R 1,944 145,041
I S - -
57,551 197,734
AL
gl 412 124
s 32,020 23,938
EERT 2) 3,719
AR 831 791
PERT 9,855 10,111
FE£BY ¥ (364) (430)
I N - -
42,752 38,253
e RE T [esd (72 1) 1 (248)
F bR SR
(% &) 28 28
H Wy F 424 301
O PN (2,921) (1,987)
% fw E T 40,284 36,347
S B A (3,701) (1,811)
#pEA 36,583 34,536

Management monitors the results of the Group’s
operating segments separately for the purpose of

making decisions about resources allocation and
performance assessment.

el

Segment performance is

evaluated based on reportable segment profit, which

is a measure of profit before tax.

BEBUERAEBMEFYELS N LY
p””‘"b%tév\ﬁo/i—a\& T z\I}L PELES BLE ¥
B3R A 2N f—f ('”fffﬂaﬂ”/ﬁ‘f']pj‘ﬁ)éﬂ‘—fé o



5. REVENUE AND OPERATING SEGMENT 5. 4z & 2 §i8 A 3R FH(H)
INFORMATION (CONT’D)

b) Operating segment information: (cont’d) b) & & & 3R F AL ¢ ()
ii) Geographical information i) # % 3
The Group’s operations are principally AEB2Z FELE AR RP
located in Hong Kong, Macau and 27 EAREoR e A B HZ TR
People’'s Republic of China.  The Bt BT o
Group’s administration is carried out in T

Hong Kong.

The following table provides an analysis -
of the Group’s revenue from external z
customers by geographical market and 2
analysis of non-current assets by the

L A B R 2 ok Pn
EAATEFZTANTREE ®
R E T A A (T RN BT

T

geographical location in which assets are }‘i‘ \ i i Z‘ R E Il Ar i I,E }%P]{f"
located other than available-for-sale RS R S
financial assets, trade and other A f )
receivables, amounts due  from
associates, deposits and prepayments
and other assets.
Revenue from Non-current assets
external customers
KpebIvg 22 o ¥ Lnd A
For the six months ended As at 30" As at 31st
30" September September March
BrI4=Lpitip? 13=-+p =i=+-7p
2017 2016 2017 2017
(unaudited) (unaudited) (unaudited) (audited)
(A5%+) (5% 1) (A 8%+) BEF )
HK$'000 HK$'000 HK$'000 HK$'000
4B R Y T )
Hong Kong BB 43,240 184,306 2,371 2,465
Macau 3 14,311 13,428 1,396,616 1,396,620
People's Republic ¢ # 4 % % {r
of China " - - 48,650 49,124
57,551 197,734 1,447,637 1,448,209




6. FINANCE COSTS

Interest on bank loans and overdrafts
Interest on other loans,
repayable within five years

PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after

charging and crediting the following:

Charging:
Staff costs
- salaries,
benefits
- contributions to
schemes

bonuses and other

retirement

Depreciation

Bad debts (recovered)/written off
(net)

Operating leases rentals in respect of
rented premises

Crediting:

Rental income from operating leases
less outgoings (gross rental
income: HK$13,151,000 (2016:
HK$11,858,000))

6. BES A
For the six months ended
30" September
B34 9=Lpit By
2017 2016
(unaudited) (unaudited)
(XEF 1) (A 5% 17)
HK$'000 HK$'000
FH A R
BERFEsSLfILE L 178 8
wholly # & Rafliamt » 37 &
mOE BB o4 o4
232 62

7. EAREEL

K/% ,f,m—,l -L%f_*flj e alpxlf > ] @ JE -

For the six months ended

30" September
BI4v=Lpitip?
2017 2016
(unaudited) (unaudited)
(GEFP)  (AEFP)
HK$'000 HK$'000
) e
2 #r'“,ﬁ:f :
IRt N
- i ST Z BUAR
1 6,119 6,507
SRR TERCE
203 219
6,322 6,726
T E 111 135
PR (et ) el (= &
(1) 248
RFrEz gyt
608 608
A gL PN
SEeFesr LD
(Fe & o » 547 ¢
13,151,000 & ~ (= % -
= & 111,858,000 i& ~)) 10,826 9,808

10



8. EARNINGS PER SHARE

The basic earnings per share is based on the
Group’s profit attributable to equity holders of the
Company of approximately HK$36,585,000
(2016: HK$34,539,000) and the number of
2,682,316,758 (2016: 2,682,316,758) ordinary
shares in issue during the year.

The Company has no dilutive potential ordinary
shares.

9. INCOME TAX EXPENSE

a) Income tax expense in the condensed
consolidated income statement represents:

8. X ;EA

ENRERENRBAXPRESEG A R
B W% {5 36585000 BA(ZF- 5 E
34530000 # %) & & R € ¥
2,682,316,758 "(= F - » # : 2,682,316,758 %)

—‘J—ao

AP T REBEAFT 2
9. “EMEL
a) ML E Z:t\,ir'ﬁ—%ﬁ;fﬁfﬁi#ﬁ :

For the six months ended

30" September
Fi4r=Lptp?
2017 2016
(unaudited) (unaudited)
(AEF ) (A 5%+
HK$'000 HK$'000
) o
Hong Kong profits tax B TR R
- provision for the period — BN EE 3,701 1,811
- overprovision in prior year — A E RATIRA - -
3,701 1,811
Overseas tax 7t FIE - -
3,701 1,811
b) i) Provision for Hong Kong profits tax has b) i) 4 & riFf2 HfF 16.5%(- F- =
been made at the rate of 16.5% (2016: £ 1 16.5%)% % -
16.5%).
ii) No provision for overseas taxation has i) o >07% HRIE 2 A £ 4 0 F T
been made as the amount is insignificant. BREEE o
c) At the end of the reporting period, the Group C) WHAH AP  AFEMG T EREALR
had unutilized tax losses of approximately ‘1(?3(%@4} 'S ,fmj;,éﬁig 4 7,636,000
HK$7,636,000 (31 March, 2017: BA(zF- &= =1-p 17102345
HK$7,102,345) available for offsetting

against future taxable profits. No deferred tax
asset has been recognised due to the
unpredictability of future taxable profits. The
tax losses may be carried forward
indefinitely.

11

B ) o d 3T R R TR #\ kR dapE 12
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10. INVESTMENT PROPERTIES

10 RFEF ¥

As at As at
30t September 31% March
w4 2 =-Lp Bz P zLt-p
2017 2017
(unaudited) (audited)
(2% %) (2% 1)
HK$'000 HK$'000
e + 5
Fair value: P
At 1% April A - p 1,396,000 1,246,000
Net increase in fair value ST MR EE S
recognised in  the EEICEF AFER
consolidated income
statement - 150,000
1,396,000 1,396,000

The Group’s investment properties are situated
in Macau and are held under medium-term
lease.

The Group leases out investment properties
under operating leases.

The Group has pledged certain of its investment
properties with aggregate carrying value of
approximately HK$1,185,000,000 (31% March,
2017: HK$1,185,000,000) to a bank to secure
general banking facilities granted to the Group.

12

AEBZEFTHFECRMZ P PG
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F o
AEBRUSEFRFTUNMINKTSIE -

AEBC RSP G RTHFES AF T ARE
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11. Trade and other receivables, deposits and 11.
prepayments

FRERAWRIHE - FKEZFAFA

As at As at
30t 31t March
September
w4iz=4tp w1zt p
2017 2017
(unaudited) (audited)
(A EF 1) (5% 1)
HK$'000 HK$'000
FH A Y
Amounts receivable arising from the p % £5:2 % %X 2 8
ordinary course of business of B b RfeoE
dealing in securities and options:
- Cash clients -BEE R 9,948 37,577
- The SEHK Options Clearing - RS E
House Limited Fraag 2 2
- Hong Kong Securities Clearing -RELRET
Company Limited P 207 14,117
Amounts receivable arising from the p % ¥£7:2 45 & 9
ordinary course of business of 23 B EIE
dealing in futures contracts:
- Clearing house - et 1,941 2,634
Amounts receivable arising from the p % %732 # 2% X
ordinary course of business of 20 -3 5N REE N
provision of securities margin 7
financing:
- Clients (note) - E 2 (M) 132,337 130,875
Amounts receivable arising from the p ¥ £i32 % &% &
ordinary course of business dealing B b e EE
in precious metal:
- Clients -E 200 181
- CGSE - !Hfi*‘ RE: 2 3 3
Interest-bearing loan receivables A },@‘1( N 440,204 401,544
Accounts receivables J& bR 3¢ 12 1,870
Other receivables H ot BTk i 100,166 196,512
685,020 785,315
Less: Impairment loss on trade & : ¥ % & f<iiif @
receivables =i (74,327) (74,434)
610,693 710,881
Deposits and prepayments 4 ZIEHER 2,463 1,552
613,156 712,433
Portion classified as non-current assets 4 #f & 27 7 & 3%
> (140,309) (97,756)
Portion classified as current assets ARE G R T AR 472,847 614,677

Note: Margin client receivables after impairment
loss of approximately HK$129,721,000
(31% March, 2017: HK$128,258,000) are
repayable on demand, bearing interest at
market rate and secured by clients’
securities listed on the Hong Kong Stock
Exchange with a total market value of
approximately HK$253,861,000 as at 30"
September, 2017 (31 March, 2017:
HK$191,307,000).

13

I B e FE R

s

SRR AR BB 8N
129,721,000 # ~ (= - - #= 1 = L+ -
p @ 128,258,000 i =) /f »+id sopE f i o
AT B F A 2 LR ”*“z% &
B2 EEIERP A F - = E A
P g% 253,861,000 B (=
= #F =% =1 @ :191,307,000 %

14

—h

s

lﬂ—

fr

a:x(\j\r

o

FIRE

~—
o



11. Trade and other receivables, deposits 11.

and prepayments (Cont’d)

The settlement terms of cash and securities
margin financing clients arising from the
business of dealing in securities are two
days after trade date, and of accounts
receivable arising from the business of
dealing in futures contracts are one day
after trade date. No ageing analysis is
disclosed as in the opinion of the executive
directors of the Company, the ageing
analysis does not give additional value in
view of the nature of this business.

The ageing analysis of trade and other
receivables not impaired are as follows:

FAEEau Ricssd - #E2FHHA ()

P HET L EBRNALMESE HX
fgﬁﬁ?% "')@;‘Kfﬁfﬁ'—"‘&) P p A X '?
B kp R ENE LA S PR
B EPp - R EER A \1*4{‘1“"&‘
TiLi o PRI BREARLEEL S
17 0 Flo ERREE A T F T 2 0
B3R M% B o

FhoE R T RR AT R R 2 PR A AT A

T

As at As at
30t 31t March
September
w4 ¥=4p izt p
2017 2017
(unaudited) (audited)
(AEF ) (5% 1)
HK$'000 HK$'000
+ B A ik
Neither past due nor impaired A E AR E 552,940 616,714
Past due: i
Less than 1 month past due | S - 10,297 16,862
1 to 3 months past due WEH - 3 2B 11,972 22,798
3 months to 1 year past due EH =B - E 28,115 49,942
Over 1 year past due EHAZE- & 7,369 4,565
57,753 94,167
610,693 710,881
Receivables that were neither past due nor AP E A REZ BITER? T EE N

impaired relate to a large number of
diversified customers for whom there was
no recent history of default or covered by
collaterals pledged with the Group.

Receivables that were past due relate to a
number of independent customers and were
reviewed by the directors with impairment
losses of approximately HK$74,327,000
made at 30" September, 2017 (31% March,
2017: HK$74,434,000). Based on past
experience, the directors of the Company
are of the opinion that no further
impairment loss is necessary in respect of
these balances as there has not been a
significant change in credit quality and the
balances are considered fully recoverable.
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12. BANK BALANCES AND CASH

Cash at bank

- General accounts

- Trust accounts

- Segregated accounts
Cash in hand

Short-term bank deposits
- pledged (note)

- non-pledged
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12. Wi Re

As at As at
30t 31t March
September
w{ =L p Wz P4 P
2017 2017
(unaudited) (audited)
(A EF 1) (5% 1)
HK$'000 HK$'000
-2 + ik
95,269 62,337
58,688 64,963
1,931 1,592
60 5
10,000 10,000
262,110 222,979
428,058 361,876

Note: The amount represents fixed deposits
pledged to a bank to secure general banking
facilities granted to the Group.

L P MAER AN - BRREL T
oL ARBERE- BAFRT AR

13. BORROWINGS

Borrowings comprise: RN
Bank loans LRl NN
- interest-bearing —3 A
Other loans L N
- interest-bearing —3t 4
Analysed as: A
Secured F e
Unsecured # 3
Borrowings are repayable T 7| & 8 i Bz 15 2
as follows:
Within one year or on - E PR A
demand

13.
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As at As at
30" September 31 March
w4 =-Lp wzrz4-p
2017 2017
(unaudited) (audited)
(A 53 1) (5% 1)
HK$'000 HK$'000
S Y
25,000 25,000
3,148 3,109
28,148 28,109
25,000 25,000
3,148 3,109
28,148 28,109
28,148 28,109




14. CREDITORS AND ACCRUED EXPENSES

14, BHAEE BT

As at As at
30™" September 315 March
w4 PP izt p
2017 2017
(unaudited) (audited)
€& 25) (5% 1)
HK$'000 HK$'000
+E~ + ik~
Amounts payable arising from the p ¥ £732 %X 2
ordinary course of business of 2 b EE
dealing in securities and options:
- Cash clients —REE” 57,606 84,028
- Hong Kong Securities —AErLREF R
Clearing Company Limited O 1,184 -
Amounts payable arising from the p ¥ £ir2 #d5 & 92
ordinary course of business of Lo EE
dealing in futures contracts:
- Clients — % 7 3,870 4,225
Amounts payable arising from the p # ¥7%2 # &% %37
ordinary course of business of gﬁﬁﬁg@.ﬁ i
provision of securities margin
financing:
- Clients — % & 8,420 6,489
Amounts payable arising from the p % £z % EF 25
ordinary course of business of A
dealing in precious metals 144 130
Accruals and other payables g2 A6 ki
big 32,354 74,380
Rental and other deposits received AEF2 His ik g 4,625 4,400
Rental received in advance SRS I 479 264
108,682 173,916

The settlement term of cash client payables is
two days after the trade date. Other payables
are repayable on demand. The age of these
balances is within 30 days.

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend in respect of the six months ended 30"
September, 2017 (2016: nil).

16

TR A N RN R
@dﬂxﬁ Al e L PR S =

BP\O

L | RN

TEEAZARFERI - R - -
A2 HPRE(ZFE- 2 F LA

£47
) e

15
L



MANAGEMENT DISCUSSION AND
ANALYSIS

Financial and Business Review

For the six months ended 30" September, 2017, the
Group recorded a profit of HK$36.6 million which
was about 6% increase when compared with the
preceding financial period. The main contributor to
this encouraging result was the financing segment
which grossed profit amounted to HK$32.0 million.

Market Review

Throughout the financial period under review, the
global financial market encountered volatility. Hang
Seng Index rose from 20,495 points on 6™ July,
2016 to a high point of 28,159 points on 18"
September, 2017, a 37% increase.

Hong Kong market experienced vast volatility of
over 7,000 points for the Hang Seng Index. The
Hang Seng Index was 27,554 points on the last
trading day of September 2017, an increase of 14%
when compare with 24,111 as at 31 March, 2017.
For the period from April 2017 to September 2017,
the total turnover amounted to HK$7,923 billion, a
42.6% increase when compared with last year
corresponding period of HK$5,557 billion.

Brokerage

The brokerage segment faced tough competition in
the current years since the termination of minimum
commission requirement.  This segment only
recorded a gross profit of HK$412,000, an increase
of HK$288,000 when comparing with profit of
HK$124,000 in preceding financial period.
Revenue from securities and futures broking
increased from HK$4.9 million to HK$5.0 million,
a 2% increase.

Financing

This segment revenue of HK$36.0 million and gross
profit of HK$32.0 million both recorded a
significant increase when compared with preceding
financial period.

This segment’s gross profit for the current financial
period represented a 33.7% higher than preceding
period’s HK$23.9 million.
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Corporate Finance and Asset Management

For the six months ended 30" September, 2017, the
corporate finance segment recorded a loss of
HK$2,000. A substantial decrease when compare
with a profit of HK$3.7 million of preceding
financial period.

For the asset management segment, the revenue and
gross profit of HK$1.2 million and HK$0.8 million
in current financial period, a slight increase in gross
profit when compared with HK$0.7 million of the
same period last year.

Precious Metal Trading

For the current financial period, this segment
revenue was HK$1.9 million, a 99% decrease when
comparing with preceding financial period. Though
there is a substantial decrease in revenue, we have
successfully narrowed down the loss by 15%.

Property Investment

The rental income in the current financial period of
HK$13.3 million was also similar to preceding
period. This segment generated a profit of HK$9.9
million which was slightly less than preceding
year’s HK$10.1 million.

Property investment is another sector of strong
driving force of our Group in recent years. Our
strong property investment segment is going to
provide stable rental income to our Group with a
potential of capital appreciation.

Administration Performance

The administrative and operating expenses for the
current financial period amounted to HK$12.7
million, a decrease of 13% when compares with
preceding period.

Prospects

Given the possible challenges in the macro
economy, the management will continue to maintain
a prudent and balanced approach to position our
business and investment for long term growth.

The management will regularly review and adjust
our business strategies cautiously. With abundant
cash available, we will strive to look for
opportunities to further enhance our performance.
We look forward to an orderly and steady growth in
the coming future.
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FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30" September, 2017, the Group had bank
balance and cash of approximately HK$428.1
million (31% March, 2017: HK$361.9 million) of
which approximately HK$10.0 million (31% March,
2017: HK$10.0 million) were pledged to bank for
facilities granted to the Group. The Company has
given guarantees to the extent of HK$152.0 million
(31% March, 2017: HK$172.0 million) to secure the
facilities granted to subsidiaries. As at 30"
September, 2017 the Group had available aggregate
banking facilities of approximately HK$168.0
million (31% March, 2017: HK$188.0 million) of
which HK$143.0 million (31 March, 2017:
HK$162.0 million) was not utilized.

As at 30" September, 2017, the Group’s borrowings
maintained at HK$28.1 million, same as 31% March,
2017.

Gearing Ratio

As at 30" September, 2017, the amount of total
borrowings was approximately HK$28.1 million
(31% March, 2017: HK$28.1 million). The gearing
being equal to approximately 1.2% (31 March,
2017: 1.2%) of the net assets of approximately
HK$2,361.7 million (31% March, 2017: HK$2,370.9
million).

Capital Structure

There was no change to the Group’s capital
structure for the six months ended 30" September
2017.

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong, Macau and the
PRC and majority of transactions are denominated
in Hong Kong dollars (“HK$”), United State dollars
(“US$”) and Macau Pataca. Foreign exchange risk
arises from commercial transactions, recognized
assets and liabilities, which are denominated in a
currency that is not the functional currency of the
Group and the Company.

During the period, the Group mainly uses Hong
Kong dollars, Macau Pataca and United States
dollars to carry out its business transactions. The
Board considers the foreign currency exposure is
insignificant.
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CHARGES ON GROUP ASSETS

As at 30" September, 2017, certain group of its
investment properties with aggregate value of
approximately HK$1,185,000,000 (31 March,
2017: HK$1,185,000,000) were pledged to secure

FEFT AP

;./\_

Fo-os40 A E B E Y
1,185,000,000 # = (= - = &£= 7 = L - g :
1,185,000,000 ,ﬁm)mggiap ,Jr,,#g ER LN

:_J_B

»(B’\ el j\ S 7_ - T
general bank facilities granted to the Group. l PRI AR - SARRT
CONTINGENT LIABILITIES fREF
As at six months ended 30" September, 2017, the - F- - &4 " =L p b2 B" » AE@E° &
Group has provided guarantees to certain financial B P e T
institutions as follow:
2017 2016
HK$'000 HK$'000
e + 5
Guarantees given by the Company and its SPEAMBEST L
subsidiaries to financial institutions in BZ S MI S R
respect of facilities to independent B
third parties o 3,000 4,000
Guarantees given by the Company to & =& 2 H %o %85
financial institutions in respect of Zg.ﬁ‘ﬁ:?—_#é B R 1 R
facilities granted to subsidiaries 152,000 172,000

At the end of the reporting period, the directors do
not consider it probable that a claim will be made
against the Group under any of the guarantees.

Of the above guarantees, the amount utilised by the
subsidiaries at 30"  September, 2017 s
approximately HK$25,000,000 (31 March, 2017:
approximately HK$26,000,000).

The Company has not recognised any deferred
income in respect of these guarantees as its fair
value cannot be reliably measured and its
transaction price was HK$ Nil (30" September,
2016: HK$ Nil).

EMPLOYEES
POLICY

AND REMUNERATION

As at 30" September, 2017, the Group had
approximately 40 staff including those staff of
Macau (30" September, 2016: 44). For the six
months ended 30" September, 2017, the staff costs
of the Group amounted to approximately HK$6.3
million (30" September, 2016: HK$6.7 million),
representing 11.0% and 3.4% of the Group’s
revenue in 30" September, 2017 and 30
September, 2016 respectively.
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The Group continues to maintain and upgrade the
capabilities of its workforce by providing them with
adequate and regular training in order to enhance
their technical skills and update their industry
knowledge with regards to laws and regulations.

The Group remunerates its employees mainly based
on industry practices, market remuneration and
individual’s performance and experience. On top of
regular remuneration, discretionary bonus may be
granted to eligible staff by reference to the Group’s
performance as well as individual’s performance.

The Company does not have share option scheme.

REPURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Except for the issue of bonus shares on 19"
September, 2016, other than as an agent for clients
of the Company or its subsidiaries, neither the
Company nor any of its subsidiaries repurchased,
sold or redeemed any of the Company’s listed
securities during the six months ended 30"
September, 2017.

AUDIT COMMITTEE

The audit committee of the Group consists of three
independent non-executive directors, namely Mr.
CHAN Chung Yee, Alan, Mr. POON Kai Tik and
Mr. HUI Man Ho, Ivan. The audit committee had
reviewed the financial reporting process, risk
management and internal control system of the
Group and the Group’s unaudited condensed
consolidated financial statements for the six months
ended 30" September, 2017.

REMUNERATION COMMITTEE

The Remuneration Committee was set up on 18"
July, 2005 and the members currently comprise
independent non-executive directors, Mr. CHAN
Chung Yee, Alan, Mr. POON Kai Tik and Mr. HUI
Man Ho, Ivan and executive director, Ms. CHENG
Wai Ling, Annie.

NOMINATION COMMITTEE

The Nomination Committee was set up on 16%
March, 2012 and the members currently comprise
independent non-executive directors, Mr. CHAN
Chung Yee, Alan, Mr. POON Kai Tik and Mr. HUI
Man Ho, Ivan and executive director, Ms. CHENG
Wai Ling, Annie.
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CREDIT CONTROL

The Group has been practicing tight credit control
policy. A credit committee composed of two
executive directors is responsible for overseeing the
granting of credit facilities. Daily operation of
money lending will be guided by the stringent
procedures as prescribed by the internal control
manual.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly
available to the Company and within the knowledge
of the directors, the percentage of the Company’s
shares which are in the hands of the public is not
less than 25% of the Company’s total number of
issued shares.

CORPORATE GOVERNANCE

During the six months ended 30" September, 2017,
the Company has complied with all those code
provisions set out in the Code on Corporate
Governance Practices (the “Code”) contained in
Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) except following deviations:

Pursuant to code provisions A.4.1 in respect of the
service term of directors, none of the existing non-
executive directors (including independent non-
executive directors) of the Company is appointed
for a specific term. This constitutes a deviation
from code provision A.4.1 of the Code. However,
all the directors of the Company are subject to the
retirement provisions under article 116 of the
Acrticles of Association of the Company. As such,
the Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less exacting
than those in the Code.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10
of the Listing Rules. Upon enquiry by the
Company, all directors of the Company have
confirmed that they have complied with the required
standards set out in the Model Code throughout the
period.
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PUBLICATION OF INFORMATION ON THE B #riesba) % Tl
WEBSITE OF THE STOCK EXCHANGE

This announcement will be published on the F B A¢ HEFIH2 22 #30- F- - &L -
respective websites of the Stock Exchange s - + 4 p A m2 # % F (www.hkex.com.hk) %
(www.hkex.com.hk) al:wd the Company 4 » & % T (www.upbest.com)=| % - 3R
(www.upbest.com) on 29™ November, 2017. The .0 o oo Zcuy s 22 - & - %4 9 = o
N . n PIARTTF R AI-R--E4 P =ZLp L
interim report for the six months ended 30" 7 S T T
September, 2017 containing all the information E:_‘ﬂj*"ﬂ F;i ‘ ;“E? ' "’\: i‘%tT% 2
required by the Listing Rules will be published on PRTIEEEFS AT LR .
the website of the Company and the Stock

Exchange and dispatched to the shareholders of the

Company in due course.
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The Board would like to thank the management of FEFV P AEBMEREZ T RIAY AR
the Group and all staff for their hard work and R wd A S ABEd o 0E AP 2R
dedication, as well as the shareholders of the y | FEBENL R LK 417 R P

Company, the Group’s business partners and ., Gif 4 A T Bos R o
associates, bankers and auditors for their supports to AR BIDASAAE RRos

T

the Group.
By order of the Board KEF E
IP Man Tin, David 2 I
Chairman and AR
Non-executive Director AHEFE
Hong Kong, 29" November, 2017 Ak F- - EL--L4p
* For identification purpose only * e

As at the date of this announcement, the Board of the Company consists of Mr. IP Man Tin, David as
chairman and non-executive director, Dr. SZE Ping Fat as non-executive director, Ms. CHENG Wai Ling,
Annie, Mr. CHENG Wai Lun, Andrew and Mr. MOK Kwai Hang as executive directors and Mr. CHAN
Chung Yee, Alan, Mr. POON Kai Tik and Mr. HUI Man Ho, lvan as independent non-executive directors.

AN RNTFREE AL REANEARFEEEAIAL AR T E B2 E L T

FHFH) A BF AL T T RFAL AP A TG R HEAL o fpri A4 Ee A A
4 o

23


http://www.hkex.com.hk/

