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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEBFNWR DN

The board (the “Board”) of directors (the “Directors”) of Grand Ming
Group Holdings Limited (the “Company”) is delighted to present the
interim results of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 September 2017.

BUSINESS REVIEW

Construction

The Group's construction business primarily consists of provision of
building services as a main contractor in property development projects
for prominent local developers, as well as existing building alterations,
renovation and fitting-out works services. The revenue derived from the
construction business increased by approximately 68.0% or HK$299.8
million, from approximately HK$440.8 million for the six months ended
30 September 2016 (“FH 2016/17") to approximately HK$740.6 million
for the six months ended 30 September 2017 (“FH 2017/18"). Increase
in revenue was mainly attributed to increasing revenue recognised from
the construction project at Kai Tak, Kowloon for which the construction
work commenced in June 2016 and was in full swing during the period
under review.

As at 30 September 2017, the gross contract value of the construction
projects in progress amounted to approximately HK$1.48 billion.

Data Centre Premises Leasing

The Group owned, developed and leased out raised floor space of two
high-tier data centre buildings which were purposely built for data
centre use and feature high level of reliability, redundancy and security.
The first high-tier data centre, namely iTech Tower 1, maintained a high
customer utilisation and contributed a stable rental income inflow to
the Group. The second high-tier data centre, namely iTech Tower 2, also
operated well with satisfactory occupancy and contributed revenue
stream to the Group progressively.

The revenue derived from data centre premises leasing business slightly
decreased by approximately 2.2% or HK$1.6 million, from approximately
HK$73.8 million for FH 2016/17 to approximately HK$72.2 million for FH
2017/18, mainly due to the reduction of rental related income received
from the customers for their electricity consumption.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEENWR D (&)

Property Development

The Group's first property development project in Sai Shan Road, Tsing
Yi, New Territories was acquired in May 2016. The general building
plan of this project had been approved with a gross floor area of
approximately 400,000 square feet for private residential purposes.
The development will consist of two blocks of 30-storey residential
buildings together with club house facilities and car parks. We are now
progressing well with the design of the project and will proceed to the
development stage once the relevant approvals for commencement of
work are obtained. The development shall be completed and made fit
for completion on or before 30 September 2024.

As disclosed in the Company’s announcement dated 30 August 2017,
to enrich the Group's property portfolio, the Group had entered into an
agreement on 30 August 2017 for the purchase of a property through
the acquisition of the entire interests of Market Rise Limited together
with its wholly-owned subsidiary, Able Business Development Limited
(collectively referred to as “Market Rise Group”). The property held under
Market Rise Group is an en-bloc residential building located at No. 279
Prince Edward Road West, Kowloon, and comprises 18 residential units
and a clubhouse with permitted gross floor area of approximately 39,420
square feet. The occupation permit and certificate of compliance of the
property had been obtained. The acquisition of Market Rise Group had
been completed on 20 October 2017.

During the period under review, there was no revenue recorded for this
business segment.

OUTLOOK

With the commitment of the new administration of the HKSAR
government to increase land supply, we maintain an optimistic view
on the general construction industry in Hong Kong. Yet the challenges
of aging workforce, chronic shortage of skilled workers and escalating
wages persisted. In view of this, we continue to pursue a prudent
strategy in tendering new construction projects to ensure that all
existing and upcoming construction projects would be completed
and delivered on time to our customers and in accordance with their
specifications, and we could attain a reasonable profit margin from the
construction projects at the same time.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEENW&R D (&)

For the data centre leasing business, we will keep on investing and
upgrading our data centre infrastructure to strengthen our market
position and meet the changing needs of the customers. Since the cost
of acquiring a bare land or suitable industrial building in Hong Kong
to develop or convert into data centre premises remains high, we will
act very cautiously in investing and developing our third high-tier data
centre. Meanwhile we are exploring the possibility of developing new
data centres outside Hong Kong.

The Group proactively searches for channels to expand its land bank
and strengthen the property development business. Apart from
participating in public tender of government land either on our own
or through joint venture with other property developers, we are also
exploring other opportunities in property acquisition like acquisition
of en-bloc completed properties or properties with fully consolidated
ownership.

FINANCIAL REVIEW

Revenue

The Group's total revenue increased by approximately 58.4% or
HK$300.4 million from approximately HK$514.6 million for FH 2016/17 to
approximately HK$815.0 million for FH 2017/18. The increase in revenue
was mainly attributable to the construction project at Kai Tak, Kowloon
for which the construction work commenced in June 2016 and was in
full swing during the period under review.

Gross Profit

The Group’s gross profit increased by approximately 15.1% or
HK$14.2 million, from approximately HK$93.9 million for FH 2016/17 to
approximately HK$108.1 million for FH 2017/18. The increase in gross
profit is mainly attributed to the increasing revenue from the aforesaid
construction project at Kai Tak, Kowloon.

General and administrative expenses

The Group's general and administrative expenses increased by
approximately 47.5% or HK$4.7 million, from approximately HK$9.8
million for FH 2016/17 to approximately HK$14.5 million for FH 2017/18,
primarily due to (i) increased depreciation on the own-used properties
and leasehold improvements during the period under review following
the acquisition and occupation of one further floor of office premise
in Railway Plaza, Tsim Sha Tsui as headquarter office since October
2016; and (i) increased staff costs arising from the sales and marketing
team of the property development segment, while no such costs were
incurred during the corresponding period of last year, as the sales and
marketing team was established since December 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEENWR D (&)

Revaluation of investment properties

The Group recorded fair value gains on its investment properties of
approximately HK$3.9 million for FH 2017/18, as compared to the
fair value gains of approximately HK$60.3 million for FH 2016/17. The
revaluation gain primarily arose from the high-tier data centres based on
their stage of completion and an office premise held for rental purpose.

Profit for the period

The Group recorded a net profit for FH 2017/18 of approximately
HK$71.4 million, representing a decrease of approximately 43.1%
or HK$54.1 million when compared with that of approximately
HK$125.5 million for FH 2016/17. Excluding the fair value gains on
investment properties, the Group recorded an adjusted net profit of
approximately HK$67.5 million in FH 2017/18, representing an increase
of approximately 3.5% or HK$2.3 million when compared to an adjusted
net profit of approximately HK$65.2 million in FH 2016/17.

LIQUIDITY AND FINANCIAL RESOURCES

The Group finances its operations and capital expenditure with internal
resources and bank borrowings. In March 2017, the Group entered into
a facility agreement with a syndicate of financial institutions to obtain
a syndicated loan facility of HK$2,400 million. As at 31 March 2017, the
Group had utilised HK$1,922 million from the loan facility, and the loan
proceeds had been used to refinance the then debts and provided the
Group with extra working capital. During the period under review, the
Group further drew down HK$378 million bank loans in accordance with
the terms of the facility and its business needs. As at 30 September
2017, HK$100 million remained available to the Group from such loan
facility.

As at 30 September 2017, the Group had outstanding bank borrowings
of approximately HK$3,078.1 million (31 March 2017: approximately
HK$2,638.0 million). The gearing ratio (defined as total interest-
bearing borrowings divided by shareholders’ equity) of the Group was
approximately 115.1% (31 March 2017: approximately 100.1%). Increase
in the gearing ratio was mainly contributed by further drawdown of
the syndicated loan as abovementioned and increase in other bank
borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEENW&R D (&)

The Group adopts a conservative approach in managing its cash
balances, which are mainly placed in bank accounts and short-term
deposits with reputable banks in Hong Kong. The total cash balances
of the Group as at 30 September 2017 were approximately HK$801.6
million (31 March 2017: approximately HK$449.5 million), most of which
were held in Hong Kong dollars. The current ratio (defined as current
assets divided by current liabilities) of the Group was 3.82 times (31
March 2017: 4.89 times). Taking into account the cash at banks and
credit facilities available, the Directors considered that the Group has
sufficient working capital for its present operation and future business
expansion.

INTEREST RATE RISK

The Group's interest rate risk arises primarily from bank borrowings,
which bear interest at floating rates. The Group had in place a
treasury policy by which the exposure to floating interest rate risk
was mitigated by the use of interest rate swaps. As at 30 September
2017, the Group had interest rate swaps with notional contract sum
of approximately HK$84.8 million which were designated as cash flow
hedging instruments. These swaps have fixed interest rates ranging
from 1.3% to 1.8% and will mature in 2020 and 2021. In addition, the
Group had entered into forward starting swaps with notional amount of
approximately HK$1.43 billion to lock in fixed rates of 2.1% to 2.13% for
the period from 2019 to 2022.

FOREIGN CURRENCY RISK

The Group had no significant exposure to foreign currency risk because
almost all the Group's transactions are denominated in Hong Kong
dollars.

CHARGE ON ASSETS

As at 30 September 2017, bank loans of approximately HK$3,064.3
million were secured by certain assets of the Group with an aggregate
carrying amount of approximately HK$5,033.5 million.

CAPITAL COMMITMENTS
Save as disclosed in note 17 to the interim financial report, the Group
had no other capital commitments as at 30 September 2017.

CONTINGENT LIABILITIES

The Group did not have any contingent liabilities as at 30 September
2017.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

BEENWE DT (&

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

Apart from those disclosed in this report, there was no acquisition or
disposal of subsidiaries and associated companies by the Company
during FH 2017/18.

SIGNIFICANT INVESTMENTS HELD
Except for investments in subsidiaries, the Group did not hold any
significant investment during the six months ended 30 September 2017.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Apart from those disclosed in this report, there was no plan approved by
the Board for other material investments or acquisition of capital assets
as at the date of this report.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2017, the Group had a total of 204 (30 September
2016: 213) employees. The total remuneration cost incurred by the
Group for FH 2017/18 was approximately HK$52.0 million (FH 2016/17:
approximately HK$46.5 million).

The remuneration policy and package of the Group’s employees are
periodically reviewed by making reference to the prevailing market
conditions. The components of remuneration packages comprise basic
salary, benefits-in-kind, fringe benefits and contributions to mandatory
provident funds, as well as discretionary bonuses which are determined
according to individual performance of employees.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

meEBEmRK

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
HEZZ—tFNA=THIESNEAR -REEZ (UETIITR)

Six months ended
30 September
BEAB=1+RHIAEA

2017 2016
—E—+t5F ZE-REF
Note $°000 $'000
k=3 Fr Tt
Revenue U 2% 5 815,032 514,583
Direct costs BEKA (706,954) (420,699)
Gross profit EA 108,078 93,884
Other income and gains, net H A R iz F RE 5 2,327 1,123
General and administrative expenses —MEITHRAX (14,497) (9,830)
Increase in fair value of investment WEYENFEEM
properties 10(a) 3,928 60,350
Profit from operations mEER 99,836 145,527
Finance costs B 7 B AN 6(a) (15,380) (8,408)
Profit before taxation BR B AR R 6 84,456 137,119
Income tax expenses Fris®is i 7 (13,059) (11,597)
Profit for the period BAEF 71,397 125,522
HK cents HK cents
AL il
(Restated)
(&%)
Earnings per share BREF
(reported earnings per share) (BREFTTRZERAT)
- Basic and Diluted —ERREE 9a) 10.1 17.7
Earnings per share BREF
(underlying earnings per share) (SRERAF)
— Basic and Diluted —ERREE o) 9.5 9.2

Details of the dividends are disclosed in note 8 to the interim financial

report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

mERakEMEERER

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars)

BE_T—tFNA=THILAER-REEZ (AETIIR)

Six months ended
30 September
BEANB=1THILAEA

2017 2016
—E—tHF —E—RF
$'000 $'000
Fr T
Profit for the period 8 i A . 7n39y7 125,522
Other comprehensive income Hibh 2w =
Items that may be reclassified subsequently KR EER 7 EE B
to profit or loss: HA -
Available-for-sale securities: AHEERS:
Change in fair value ~¥Egy - 356
Cash flow hedges: WemEE A
Change in fair value NEEESH (8,680) (2,110)
Net deferred tax credited FFAFIRIERIR 1,432 348
,,,,,,,, (7.248)  (1.762)
Other comprehensive income HMREMEZERE NRBE
for the period, netoftax (7,248) (1,406)
Total comprehensive income HAZHERZETE
for the period 64,149 124,116

EREmERERAT 207hMEE 1]



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BRI R

As at 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
RZE—EFNA=+H - REFZ (AETIIR)

At At
30 September 31 March
2017 2017

R=-B—tF R-_T—LF
hWA=+H =H=+—H

(Unaudited) (Audited)
(REER) (K= %)
Note $'000 $'000
it Fx Tt
Non-current assets ERBEE
Fixed assets BlETEE
— Investment properties — B 10 3,605,300 3,586,600
- Property, plant and equipment —E B MR 257,437 260,844
3,862,737 3,847,444
Deferred tax assets FEIERTEE E 5,470 2,549
Derivative financial instruments TEESHMT A 207 571
Other financial assets EtmemEE 13,896 13,884
3,882,310 ¢ 3,864,448
Current assets RBEE
Properties under development for sale HEENBRTWE 1,064,711 992,697
Gross amount due from customers for RUWEFAEHTIEERE
contract work 15,579 49,397
Trade and other receivables JE LA BR SR % At B W SRR 11 314,978 184,781
Deposit for acquisition of subsidiaries W B R RlIES 82,000 =
Restricted and pledged deposits ZRH EEEBTR 12 52,888 59,158
Cash and bank balances He RRTTHET 12 748,723 390,300
2,278,879 1,676,333
Current liabilities REBAE
Trade and other payables FETBR U H Ath B 5R08 13 342,478 218,172
Bank loans RITER 14 240,330 118,016
Tax payable FER LA 14,143 6,932
59951 #3120
Net current assets REBEEFE 1,681,928 1,333,213
Total assets less current liabilities HEERRBAERE 5,564,238 5,197,661
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
mEMBRRE (&)

As at 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
RZE—EFNA=+H - REFZ (AETIIR)

At At
30 September 31 March
2017 2017

R=B—tF R-_T—LF
hA=+H =HA=+—H

(Unaudited) (Audited)
(REER) (%)
Note $'000 $'000
HiaE Fx Tt
Non-current liabilities ERBERE
Bank loans IRITER 14 2,837,784 2,520,010
Deferred tax liabilities EEFRIEAE 44,704 42,556
Derivative financial instruments PTESMIT A 8,458 142
2,890,946 2,562,708
NET ASSETS EEFE 2,673,292 2,634,953
CAPITAL AND RESERVES BAR#E
Share capital [ 15 7,098 6,452
Reserves 1 2,666,194 2,628,501
TOTAL EQUITY HRER 2,673,292 2,634,953
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
HEZZ—tFNA=THIESNEAR -REEZ (UETIITR)

Share Share Fair value Hedging Retained Total
capital premium reserve reserve profits Equity
R BRHEE ATERE HimiE REEF wRER
Note $'000 $'000 $'000 $'000 $'000 $'000
Wit Tr Tr T T T T
At 1 April 2016 R-E-<ENA-A 5,866 99,871 - (7,122 2,375,112 2,473,727
Changes in equity for BE-_Z-X"ENA=TH
the six months ended ERERzERES:
30 September 2016
Profit for the period HRER - - - - 125,522 125,522
Other comprehensive income  Eft 2 E K2 - - 356 (1,762) - (1,406)
Total comprehensive income BN 2 E KRS EE
for the period e ¥ (1762 125522 124116
Issuance of new shares under — RIFARBITMEITZ
the bonus issues i) 150) 586 (586) S = = =
Final dividend approved HEBRE—BHEEN
in respect of the previous RERE
financial year 1) - - - - (23,464) (23 464)
At 30 September 2016 R-Z-R"ENA=TAH 6,452 99,285 356 (8,834) 2,477,170 2,574,379
At 1 April 2017 R=%-t#@mA-B 6 7,475%7 7777997,278§7 s 375§7 ,,2L5,28,'8,5§, ,,2L6§4,’9,5§,
Changes in equity for BZ-Z-tFhA=1H
the six months ended ERBEACEREE:
30 September 2017;
Profit for the period s - - - - 71,397 71,397
Other comprehensive income  Eft 2 E 4tz - - - (7,248) - (7,248)
Total comprehensive income  HiRZ2EIREEE
for the period Tz ___ L2y 7397 64149
Issuance of new shares under  RIFARBETMEITZ
the bonus issues iy 15() 646 (646) = = = =
Final dividend approved HEBRLE—IBEERN
in respect of the previous pN:i] N
financial year 8b) = - = = (25,810) (25,810)
At 30 September 2017 R-EB—t&EhA=TH 7,098 98,639 = (6,890) 2,574,445 2,673,292
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BHHRHGRERTRER

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
HE_Z—tFNA=THIESNEA -REEZ (UETIITR)

Six months ended
30 September
BEAB=1+RHIAHEA

2017 2016
—Z—tF —T—REF
Note $'000 $'000
B e Fr Tt
Net cash used in RETHANR TR
operating activities ~ (e,957) (899,512
Cash flows from investing activities REZHELNBEESRE
Acquisition of subsidiaries, net of cash WHEMB AT (BRAERS)
acquired - (261,120)
Other cash flows arising from RETHEANEMRESRE
investing activities (6,336) (27,298)
Net cash used in investing activities REEFEHFFANRSFE ~ (e,336)  (283418)
cash flows from financing activities BEZBELNEERE
Drawdown from bank loans RERITE R 1,008,008 1,405,861
Repayment of bank loans BERERITENR (567,920) (228,399)
Other cash flows arising from BEESHELENEMRSRE
financing activities (68,372) (20,918)
Net cash generated from financing HBEETHELENRSFE
activites 12217,2]@ 777777 1 7,175767,574}7 -
Net increase/(decrease) in cashand BE&RBESZEYWE M~
cash equivalents OR2) 38 358,423 (31,386)
Cash and cash equivalents ROE—HNBEERESE
at 1 April BY 390,300 119,565
Cash and cash equivalents RNAB=+THHNEEERS
at 30 September ZEY 12 748,723 88,179
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NOTES TO THE INTERIM FINANCIAL REPORT
o 5 B 8 R o Y A

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZERBON - LABTTER)

1.

16

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability on 14 August 2012. The
registered office and principal place of business are located at
Cricket Square, Hutchins Drive, PO. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and 19/F, Railway Plaza, 39 Chatham Road
South, Tsim Sha Tsui, Kowloon, Hong Kong respectively.

The Company is an investment holding company and its shares
were listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 9 August 2013.

The Group is principally engaged in the business of building
construction, property leasing and property development.

BASIS OF PREPARATION

The interim financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) and with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The interim financial statements are unaudited but
have been reviewed by the Company’s audit committee.

The interim financial statements have been prepared in
accordance with the same accounting policies adopted in the
annual financial statements for the year ended 31 March 2017,
except for the adoption of the amendments to Hong Kong
Financial Reporting Standards (“HKFRSs"), which collective term
includes all applicable individual HKFRSs, HKAS and Interpretations
issued by the HKICPA, as disclosed in note 3 to the interim
financial report.

The interim financial statements do not include all the information
and disclosures required for full set of financial statements
prepared in accordance with HKFRSs, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 March 2017.

The financial information relating to the financial year ended
31 March 2017 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements. The
auditor had expressed an unqualified opinion on those financial
statements in their report dated 1 June 2017.
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZERRON - LABTTEIR)

3.

ADOPTION OF HKFRSs

In the current period, the Group has applied the following

amendments to HKFRSs issued by the HKICPA which are relevant

to and effective for the Group’s interim financial statements:

HKFRSs (Amendments) Annual Improvements 2014-16
Cycle

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses

Disclosure of Interests in Other
Entities

Amendments to HKFRS 12

The adoption of these amendments has no material impact on the
Group's interim financial statements.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

SEGMENT REPORTING

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that are
used to make strategic decisions.

The Group has three reportable segments. The segments are
managed separately as each business offers different products
and services and requires different business strategies. The
following summary describes the operations in each of the
Group's reportable segments:

- Construction: contracting of construction of residential
buildings, commercial buildings and data centres for external
customers and for group companies

- Property leasing: leasing of data centres and office premises
- Property development: development and sale of properties

Inter-segment transactions are priced with reference to prices
charged by external parties for similar order. Central revenue and
expenses are not allocated to the operating segments as they are
not included in the measure of the segment’s profit that is used
by the chief operating decision-makers for assessment of segment
performance.

3.

ERMERMBREER
AEERAHRERERATHEEGHHA
BRGHCETEBRBRE LA 2S%
A ARLE AR A S E R AR -

EEUMBRELR  2014F 220165 A H
(EFTA) ZFEHE
FEest & WETEl
F75% (BRI A)
B G ER AR B B 1R TR
1257 (EFTA) EHEEE
BEMBREER NEBEBZEDH

F£125% (BFTA) 3

R LR ETT BB M B RE L H A E
B h AN ERRLEBERTE -

AREE I RN NS TR R AREBAE
EEEEFIBE 5

2\ 3z H

) nBi& =
AEBZRFZLELERRAMBEROREM
EE RIS REREELE D EL -

AEBE=ZEAERBOEH - ARADMAEE
BREHETRNER MR FETRNES
REMELBLER - U B AR EE
BRBBMD EBEER -

- BE RINBEPLREEARREREE
BF BAEEFRBEDRL

- DEEE-HEBEPLRBAEME
- DEBR BRRHEEME

DEER 5 TI2ERBLUTERIMNBA LI
ERE) B A T SE (B » iR R s R B s 3 1

BREEBEERREAMBUNED BRI
DERE A A A EOBELESEEDN B
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

R A R RS R Y RE (AF

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LABTTETR)

4.

18

SEGMENT REPORTING (continued)

(@)

Segment revenue and results

4.

7 &P
€)

w
)

& (&)
2 EB R R R AE

Six months ended 30 September (Unaudited)
BEAB=TALAMEA (REEHR)

Construction Property leasing Property development Total
BE IEEN NELR @t
2017 2016 2017 2016 2017 2016 2017 2016
ZE-tf ZEZ-RF CZB-tf ZT-5F ZB-tfF ZT-F ZE-tf T %
$'000 $000 $'000 $000 $'000 $000 $'000 $000
Fr Fr Fr Fr Fr F Fr Fr
Revenue from external customers RENPEER M 740,605 440,810 74,427 73773 = = 815,032 514,583
Inter-segment revenue AR = 98,200 6,466 2,154 = = 6,466 100,354
Segment revenue Pl 740,605 539,010 80,893 75927 = S 821,498 614937
Segment results PEEE 61,463 45912 43,51 44477 (3,267) (444) 101,707 89,945
Unallocated net income FAEFHA 2,315 1123
Unallocated expenses FARZ (8,126) (5,891)
Reversal of impairment of UHHERFEERE
available-for-sale securities 12 -
Increase in fair value of investment  RANEATFEEN
properties 3,928 60,350
Finance costs BBAA (15,380) (8,408)
Profit before taxation BEAAER 84,456 137,119
Other segment information (b) HthpIpEHR
Six months ended 30 September (Unaudited)
HEAAZTHLEABA (REER)
Construction Property leasing Property development Unallocated Total
Bg NERE NELE KB #;
2017 016 2017 2016 2017 016 2017 016 2017 2016
“E-tf TR Bt ZTF ZB-tf ZT-°F ZB-tf T F ZB-tf %%
$'000 $000 $'000 $000 $'000 $000 $'000 $000 $'000 $000
i Fr i Fr Fr Fr T Tr T Tr
Additions to non-current REFRYHBEE
segment assets 168 14,061 315,925 = - = 132,566 14,081 448659
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

oA B R R S MY RE (A7)

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRRrRIRERRSN - A TTEIR)

4. SEGMENT REPORTING (continued)
(c) Geographic information

No geographic information has been presented as all of the
Group's operating activities are carried out in Hong Kong.

5. REVENUE AND OTHER INCOME AND GAINS, NET 5.
Revenue which is derived from the Group’s principal activities, and
other income and gains, net, are analyzed as follows:

4. DWHE (&)
c) HEEHEHX

Wt FEOMMT :

MR AL B ALY EDHEEEE
17 H 2 5 M A -

W zm DA e B 4 WA T W 2 7 R
R AR B S BRI R AR AR

Six months ended
30 September
BEABR=1THILAEA

2017 2016
—E—tHF AN
(Unaudited) (Unaudited)
(REER) (ReEgEz)
$'000 $'000
Fr Tt
Revenue Wz
Revenue from building construction SRS 740,605 440,810
Rental income AU A 60,279 58,583
Rental related income e EERA 14,148 15,190
815,032 514,583
Other income and gains, net Ht W AR W= FEE
Bank interest income RITH BUWA 1,640 127
Dividend income from unlisted securities  3F - 25 5L B U A 425 438
Reversal of impairment of A ERE S B ERE
available-for-sale-securities 12 -
Net foreign exchange gain HNEE H 0T I R 77 3
Others HAh 173 555
2,327 1,123
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
HHA B B RS B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LUBTTEI )

PROFIT BEFORE TAXATION

6.

20

Profit before taxation is arrived at after charging/(crediting):

6. BRFATR

A
BRERDENE M, (GEA) AT RIE:

Six months ended
30 September
BEAB=1THILAEA

2017 2016
—E—tHF N
(Unaudited) (Unaudited)
(REER) (ReegEz)
$'000 $'000
Fr Tt
(a) Finance costs (@) BHEERA
Interest on bank loans wholly RITERFIE
repayable
— within five years = ,é?ﬁ%%(ﬁ/\ﬂi WNEE 36,048 24,162
- after five years EREHN AT RER 6,837 1,176
Other borrowing costs {1@15 KA 6,151 2,835
49,036 28,173
Less: Amount included in construction W ETAEREES Y
contracts in progress & (8,286) (2,295)
Amount capitalised B &5 (25,370) (17,470)
15,380 8,408
(b) Staff costs (including directors’ (b) EIRK(BREESEH
remuneration) )
Salaries, wages and other benefits e ITERHEAMETR 50,314 45,155
Contributions to defined contribution AERFGEIRET )2 51
retirement plans 1,652 1,390
51,966 46,545
Less: Amount included in construction BRI ATERRESHN
contracts in progress &8 (37,818) (33,602)
Amount capitalised BRIt (6,773) (8,221)
7,375 4722
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS R ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LABTTEIR)

6. PROFIT BEFORE TAXATION (continued) 6. BRBADER (&)
Six months ended

30 September
BEAA=+HLEAEA

2017 2016
—E—+tF ZE-RF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
$'000 $'000
Fir Tt
(c) Otheritems (c) HMEAE
Rental income from investment EWEMSHESKA
properties (60,279) (58,583)
Less: Direct outgoings B EES N 29,216 27,497
(31,063) (31,086)
Depreciation e 3,538 1,810
7. INCOME TAX EXPENSES 7. FiBBiXH
Six months ended
30 September
BEAA=1THLXEA
2017 2016
—E—+tF ZE-RF
(Unaudited) (Unaudited)
(REBER) (REEZ)
$'000 $'000
Fx Tt
Current tax BN HA B 18
Provision for Hong Kong Profits Tax HNBBFESHEME
for the period 12,400 10,380
Deferred tax EEBIE
Origination and reversal of EERBRERERE
temporary differences 659 1,217
13,059 11,597

REXBEZFESENFASHENRA MR
Bl AEED AN EBRLEE RFASE
ESWEMAER -

Pursuant to the rules and regulations of the British Virgin Islands
("BVI") and the Cayman lIslands, the Group is not subject to any
income tax in the BVI and the Cayman Islands.

BTG BAE IR IE A G EE RS
165% (ZZFE—NF:16.5% )5t & -

The provision for Hong Kong Profits Tax is calculated at 16.5%
(2016: 16.5%) of the estimated assessable profits for the period.
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B (A2

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LABTTEITR)

8. DIVIDENDS 8. EKE
(@) Dividends attributable to the interim period: (@) BARPHHRE:

Six months ended
30 September

BENRA=tHLAEAR

2017 2016

—E—+tF ZE-RF

(Unaudited) (Unaudited)

(REEX) (ReEgiz)

$'000 $'000

Fr Tt
Interim dividend declared after the RAFHHME ST IR
interim period of 4.0 HK cents per FHI R B R0 1L

share (2016: 4.0 HK cents per share) (Z=—RF  HR4.0EMW) 28,391 25,810

The interim dividend has not been recognised as a liability at FHIR S MR E I RERRAE

the end of the reporting period.

(b) Dividends attributable to the previous financial b) BRE—EBFELHRARFHR
year, approved and paid during the interim HERZAIRE:
period:

Six months ended
30 September
BEAA=1THLAKEA

2017 2016
—E—+F —E—RF
(Unaudited) (Unaudited)
(REER) (REEFEZ)
$'000 $'000
T Fi
Final dividend in respect of the AN HA B R L R R
previous financial year, approved OB FERBKE
and paid during the interim period BR40BI (ZE—RF:
of 4.0 HK cents per share (2016: FRA.0510)
4.0 HK cents per share) 25,810 23,464
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
RHEIB IS RS I (AF

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEEASN - LABTTEITR)

EARNINGS PER SHARE

9.

(@)

Reported earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company of
$71,397,000 (2016: $125,522,000) and the weighted average
number of 709,771,173 shares (2016 (restated): 709,771,173
shares) in issue during the period. Basic and diluted earnings
per share for the six months ended 30 September 2016 have
been restated for the impact of bonus issue of shares.

Diluted earnings per share are the same as the basic
earnings per share as the Company had no dilutive potential
shares in existence during the six months ended 30
September 2017 and 2016.

Underlying earnings per share

For the purpose of assessing the underlying performance
of the Group, basic and diluted earnings per share are also
presented based on the underlying profit attributable to
equity shareholders of the Company of $67,469,000 (2016:
$65,172,000), which excludes the effects of changes in fair
value of investment properties. A reconciliation of profit is as
follows:

9.

BREF

(@)

REMTZEBRER
BRERBFTIRBEAR G EEKRE
FE 45 5% F1)71,397,0007T ( Z T — /< 4F:
125,522,0007T ) & B B 21 TR% (0 H9 I
98709771173 (— & — N &F
(&%) : 709,771,173 ) st & - HZE —
E-RFAA=ZTBHLEANERNERK
ERAREBERFELARRBEITAR
M ETAEY -

BE-_ZT—tEM TR ENA
=+ RIEANEABE ARFLEE
HER  MERE RN BERER
AFHER

BRE®RRZF

ERBASBE EREBRR &
BRERNFEETRANZEMBRIREY X
NP EEEH s FENRRRIERBRER
FE 16 2 B B4 767,469,000 (= F
— 754 £ 65,172,0007T ) M 5+ & 3 [7] B
2% FZ HERMT

Six months ended
30 September
BEhA=1+HILAMEA

2017 2016

—E—+tHF ZE-RF

(Unaudited) (Unaudited)

(REER) (REgzEz)

$'000 $'000

Fx T+

Profit for the period B A 4 ) 71,397 125,522
Change in fair value of investment REMERNFEEZDY

properties (3,928) (60,350)

Underlying profit for the period B EL 1 i 67,469 65,172

EHEBZRERLDE 2017DHRS
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R A R RS R Y RE (AF

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZERBON - LABTTER)

10. INVESTMENT PROPERTIES

24

(@)

Revaluation of investment properties

The Group's investment properties were revalued as at 30
September 2017. The fair value of investment properties
— data centres were updated by an independent firm of
surveyors, Colliers International (Hong Kong) Limited, using
the same valuation techniques as were used by the valuers
when carrying out the 31 March 2017 valuations. As a result
of the update, a gain of $2,228,000 (2016: $60,350,000) in
respect of investment properties — data centres has been
recognised in the consolidated statement of profit and loss
for the period.

The fair value of investment properties — office premises
were determined by the Directors using the same basis that
was adopted by the independent valuers when carrying out
the 31 March 2017 valuation. As a result, a gain of $1,700,000
(2016: Nil) in respect of investment properties — office
premises has been recognised in the consolidated statement
of profit and loss for the period.

The Group's investment properties were pledged against
bank loans, details of which are set out in note 14 to the
interim financial report.
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(a)

EREREYE
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DR AFERB ST N B
YRR (B8)BRAFELER -
RAE-_ZT—+F=-A=+—HMHE
EEERERZERMEES A - AR
FHNER BHEEEME-SETF
D B U 252,228,0007T ( — T — /N
60,350,0007T) E RN EAN AR B B R T

e ©
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

oA B R R S MY RE (A7)

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRRrRIRERRSN - A TTEIR)

11. TRADE AND OTHER RECEIVABLES 11. FEWER R & H b FE WK
At At
30 September 31 March
2017 2017
R-B—tF R-_ZT—+F
hB=+RH =ZA=+—8
(Unaudited) (Audited)
(REER) (%)
$'000 $'000
Fx Tt
Trade receivables FE UL BR 3R 132,889 56,542
Less: allowance for doubtful debts W REREE (135) (241)
132,754 56,301
Deposits, prepayments and other receivables 1% - J8 15 Z0I8 & E b & Uk 18 82,951 55,050
Retention receivables FEUSAR B8 7k 78 99,273 73,430
314,978 184,781
The ageing analysis of the Group’s trade receivables (net of BBREZAMFEREBRIRR (KRR
allowance for doubtful debts), based on invoice dates, is as IREE) MR DT -
follows:
At At
30 September 31 March
2017 2017
R-B—tF R-_ZT—LtF
hLB=+H =HA=+—H
(Unaudited) (Audited)
(REEER) (Ke2%)
$'000 $'000
T Tt
Less than 1 month LR —1{EA 131,968 53,017
More than 1 month but less than 3 months i@ —EAELR=1EA 201 2,432
More than 3 months but less than 6 months  #83i@ =18 A {8 R /<@ A 50 683
More than é months but less than 1 year BN EAE SR —F 535 169
132,754 56,301

The Group generally grants trade customers with a credit term
of 30 days. Normally, the Group does not obtain collateral from

customers.

AEE-—RETESHEFPORNERH - —
RME AEETSEREFPRHEEMRR
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
HHA B B RS B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LUBTTEI )

12. RESTRICTED AND PLEDGED DEPOSITS AND CASH 12. SR4IRCEBERURESRIE

AND BANK BALANCES THRF
At At
30 September 31 March
2017 2017

R-E—tF RIZT—tF
HA=+H =A=+—H

(Unaudited) (Audited)
(REER) (fe&#&Z)
$'000 $'000
F T
Cash and bank balances BRe RIRITHER 463,995 430,624
Fixed deposits TEHATFE R 337,616 18,834
,,,,, 801,611 449458
Less: S
Pledged deposits (note (i) BEMER (F0)) (46,824) (53,094)
Restricted deposits (rote (i) SRR BT IR (FE 1)) (6,064) (6,064)
(52,888 (59.158).
Cash and bank balances as stated in the *Aﬁﬁkﬂﬁiiﬁiﬁ A E’Jfﬁ% KR7T
consolidated statement of financial position #FMEBLEARESRERAN
and cash and cash equivalents as iﬁ&i &fﬁﬁvf"i%
stated in the condensed consolidated
cashflow statement 748,723 390,300
Note: it
(i)  The balances represent bank deposits pledged to secure banks i WEEERITGEREEAREEBRITER
loans of the Group (note 14). FIH IR (FE5E14) o
(i)  The balances represent security deposits placed in a bank iy ZEGEREAERE-—FHEFLFIVMMA
according to the terms of the tenancy agreement entered into ERRGERTFARTHRES - AREARER
with a tenant by the Group. The Group has no absolute right and THEEXHEERZTHAFPOAERS K
control over the bank balance as the usage of the bank balance is SEHRITETIL EBEER RI= T4
specifically restricted by the tenant under the tenancy agreement. REBARZEFPERBEERRFNRRZ
The Group can deduct the balance upon the breach of the tenancy 17 o AR BN R EL R - 2P
agreement by the tenant. If the Group makes a deduction from the BREXRTUARBEERE-
deposit, the tenant shall make up the difference within 14 days of
demand.
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS R ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEERSN - LABTTEIR)

The ageing analysis of the Group's trade payables, based on

13. TRADE AND OTHER PAYABLES 13. BRI RHEMESRE
At At
30 September 31 March
2017 2017
R-ZE—tE RP_T—+F
hA=+A Z=ZA=+—8H
(Unaudited) (Audited)
(REEXR) (fe#&Z)
$'000 $'000
Fr Tt
Trade payables FERTER K 210,338 110,190
Other payables and accrued charges HMEMNFIEREGSER 43,143 36,345
Rental and other deposits HekEmize 7,435 7,435
Receipts in advance TR K = 3,613
Retention payables ERRE S 81,562 60,589
342,478 218,172

REZRAPHEASERNRFORED

invoice dates, is as follows: MranT
At At
30 September 31 March
2017 2017
R-ZBE—tF RZ—+tHF
hA=+A =ZA=+—8H
(Unaudited) (Audited)
(REEZR) (%)
$'000 $'000
Fr Tt
Less than 1 month DR —1E A 206,569 74,159
More than 1 month but less than 3 months ~ #B:@—EAEL R =EA 3,728 35,740
More than 3 months but less than 6 months  #Bi@ =1& {8 R <@ A 41 122
More than 6 months but less than 1 year BRANEAELR—F = 137
More than 1 year Bl —F = 32
210,338 110,190
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

hRA R RS R Y RE (AF

(Expressed in Hong Kong dollars unless otherwise indicated)

(BRHFRIRERRSN - LABTTEIR)
14. BANK LOANS

14. SRITER

At At
30 September 31 March
2017 2017
R-ZE—tF HRZZ—+F
hA=+A =ZA=+—8H
(Unaudited) (Audited)
(REEXR) (fe#&=Z)
$'000 $'000
Fr Tt
Bank loans RITER
— Secured —FER 3,064,306 2,625,972
— Unsecured —EE R 13,808 12,054
3,078,114 2,638,026
The bank loans were repayable as follows: RITERANRA T EHESR:
At At
30 September 31 March
2017 2017
R-ZZB—tF RZT—+kHF
hB=+H =A=+—H
(Unaudited) (Audited)
(REER) (fe&|%)
$'000 $'000
Fx T
Within 1 year and included in —FERRIARBAE
current liabilites 240,330 118016
After 1 year and included in —FRRIAFERBDEE:
non-current liabilities:
After 1 year but within 2 years —FRERFA 72,283 69,763
After 2 years but within 5 years MFEBRERFA 2,249,454 1,929,378
After 5 years AF& 516,047 520,869
___2837,784 2,520,010 _
3,078,114 2,638,026
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

oA B R R S MY RE (A7)

(Expressed in Hong Kong dollars unless otherwise indicated)

(A RBIFERRSN - LA TTHIIR)
14. BANK LOANS (continued)

The bank loans were secured by the following assets:

14. BITEX(E)

RITERB TINEEERER

At At

30 September 31 March

2017 2017

R=-Z—tF HZT—LF

hBA=+H =A=+—H

(Unaudited) (Audited)

(REEXR) (fE#EZ)

$'000 $'000

Fr Tt

Investment properties REYE 3,605,300 3,586,600
Property, plant and equipment Y BB MR B 251,300 253,897
Available-for-sale securities AP EFES 13,896 13,884
Properties under development for sales HEENBRTWE 1,064,711 992,697
Pledged deposits (note 12) BEEBER (Hi7F12) 46,824 53,094
Other assets Hin & E 51,485 45,966
5,033,516 4,946,138
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

hRA R RS RS Y RE (A2

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB RIEERRSN - ABTTEITR)

15. SHARE CAPITAL 15. RA&
At 30 September 2017 At 31 March 2017
RZE—tENA=1H R-ZE—+E&=ZA=1+—H
(Unaudited) (Audited)
(REER) (lmE%)
No. of shares Amount No. of shares Amount
BRA#E &8 B EE -
‘000 $'000 '000 $'000
TR Tr Fik T
Authorised: BE
Ordinary shares of $0.01 each FREE0THEER 10,000,000 100,000 10,000,000 100,000
ordinary shares, issued and fully paid: BER CROTRAR:
At 1 April 2017/16 WZZE—+/ZF—RF
TMA—H 645,246 6,452 586,588 5,866
Issuance of new shares under BEARBITMBITNTRD
the bonus issue (rote () and (i) (FEOE)) 64,525 646 58,658 586
At 30 September/31 March RAA=+R/=A=1+—-H 709,771 7,098 645,246 6,452
Note: iz

0]

(i

30

Pursuant to the ordinary resolution passed at the annual general
meeting of the Company held on 28 July 2016, bonus shares were
issued to shareholders whose names appeared on the register of
members of the Company on 8 August 2016 (which was postponed
from 5 August 2016 pursuant to the Company’s announcement
dated 1 August 2016), the record date, on the basis of one new
share credited as fully paid for every ten shares held.

On 16 August 2016, an amount of $586,588 standing to the credit
of the share premium account was applied in paying up in full
58,658,774 ordinary shares of $0.01 each which were allotted and
issued as fully paid to the shareholders who were entitled to those
bonus shares.

Pursuant to the ordinary resolution passed at the annual general
meeting of the Company held on 26 July 2017, bonus shares were
issued to shareholders whose names appeared on the register
of members of the Company on 3 August 2017, the record date,
on the basis of one new share credited as fully paid for every ten
shares held.

On 11 August 2017, an amount of $645,247 standing to the credit
of the share premium account was applied in paying up in full
64,524,652 ordinary shares of $0.01 each which were allotted and
issued as fully paid to the shareholders who were entitled to those
bonus shares.
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(i)

BREARANR-_ZE—RFLA-+NHE
THRRBFRE LBBNERRER
R-Z—R"ENANB (RBEAH) (RE
ARAZFE—RFENA—BZREMTRL
BBEMA—_T-R"FENALALEYN %
—NENANR) BIARRABIR A M AR
RETAIL BREAERA TRR D TEIK
E—BRARRIIESUR AL -

RZZT—XNENA+ B BOEEERAK
586,588 7T K i BR Fi 7 81 /2. 58,658,774k &
REEEO.0OT T E @AY - xS L@y
Bo 2 R BT T AR EARMRR

BEARANR -_ZE—EFLA-+REE
THRRBFRE LBBMNERRER
RZZE—tFNA=A (RHAH) B
NARER A MO RREBHANR - BERTH
BRI O AR X — BARIIES RS
AL

RZE—EFNA+—B BEERAHK
645,247 7T B BR AR B2 64,524,6520% &
B EE0.01TTH HIBA - ZF 8 e BB Y
BB R BT T AR EIRXAL AR -



NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B R ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEEASN - LABTTEITR)

16. FAIR VALUE MEASUREMENT OF FINANCIAL 16. RITEN A FEGE
INSTRUMENTS
(@) Financial assets and liabilities measured at fair (@ BRAFEFENEREERER
value
(i)  Fair value hierarchy (i) R FEZR
Fair value at
30 September Fair value measurement
2017 at 30 September 2017 using:
R-E—+#F AFER-E-tEAA=THFERA:
RA=1HH
AVE

Quoted prices
in active Significant

market for other Significant
identical ohservable unobservable
assets input input
(Level 1) (Level 2) (Level 3)
HREE

RERTEY  EARAT EART
HH ERYR BRYE

(B-%) (B=8) (B=%)
$'000 $'000 $'000 $'000
Tr Tr Tr Tr
Recurring fair value REMDNTEFE
measurement
Assets: EE:
Derivative financial instruments #7144 @ T &
- Interest rate swaps —MEEHEH 207 207
Available-for-sale securities AEhEES 13,896 - 13,896 -
Liabilities: gf&:
Derivative financial instruments  $14 £ @ T &
— Interest rate swaps ~MEBEHEH 8,458 - 8,458 -
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B (A2

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIFEERSN - LABTTEITR)

16. FAIR VALUE MEASUREMENT OF FINANCIAL 16. EMIENAFEE (£)
INSTRUMENTS (continued)
(@) Financial assets and liabilities measured at fair (@ EBAFEFTENEREERESRS
value (continued) (%)
(i)  Fair value hierarchy (continued) (i) RAFEZEHRE)
Fair value at
31 March Fair value measurement
2017 at 31 March 2017 using:
R-®-tF  AVER-EF-tFZA=+-AHERA:
ZA=t-HH
AV

Quoted prices
in active Significant

market for other Significant
identical ohservable unobservable
assets input input
(Level 1) (Level 2) (Level 3)
HREE

RERTSZ ERHMT E N
HE BREE BERyE

(F—-%) (E=%) (F=H)
$'000 $'000 $'000 $'000
Fr Fr T T
Recurring fair value REMDNTETE

measurement
Assets: EE:

Derivative financial instruments  $74 &8 T &

~ Interest rate swaps RESEEAEED 571 - 571 -
Available-for-sale securities AHHEES 13,884 - 13,884 -
Liabilities: af:

Derivative financial instruments  $74 48 T &

- Interest rate swaps —FIREHEH 142 - 142 -
During the six months ended 30 September 2017, HEZFT—t+tFNLA=1THILEZ
there were no transfers between Level 1 and Level 2, NEAERE F-AEE_L
or transfers into or out of Level 3. The Group’s policy ) N0 4% ({8 438 -+ A 93 A ok 3%
is to recognise transfers between levels of fair value HE=F - AEERXRERE
hierarchy as at the end of the reporting period in which HRER A FEERER 2 HE
they occur. A H B o
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R B B RS B ()

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZEEASN - LABTTEITR)

16. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continueq)

(@)

(b)

Financial assets and liabilities measured at fair

value (continued)

(i) Valuation techniques and inputs used in Level 2
fair value measurements
The fair value of available-for-sale securities is based
on quoted market prices at the end of the reporting
period without any deduction for transaction costs.

The fair value of interest rate swaps is the estimated
amount that the Group would receive or pay to
terminate the swap at the end of the reporting period,
taking into account current interest rates and the
current credit worthiness of the swap counterparties.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 September 2017 and 31 March
2017.

16. SRITEMN A FEE (£Z)

(@) BATVEENTMEERERS

(%)

(i) FB=RR-FETEIAEELMN
RBA 2%
AHfEERSORFEIARS
HIRM MG HESKE - LEM

MESHE DR FETIEH R
RONXRERR 54T BATMN
FEEARE EAKERHEY
AP CER 332 A5 LA SR I #2 B A 4D
PALTIE R

(b) UHRAFEFENERMEER
SENAFE
AEBIZR AL EFERATIRN SR
TAMNKAEEER-"FT—tFNA
=tEERZE—+HE=A=+—HBHK
AHELEFEEAER-
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)

AR R R B R ()

(Expressed in Hong Kong dollars unless otherwise indicated)

(BB RIEERRSN - ABTTEITR)

17. CAPITAL COMMITMENTS 17. EREE
At At
30 September 31 March
2017 2017
R=TB—tF R-ZT—LF
hB=+H =A=+—H
(Unaudited) (Audited)
(REEXR) (fe#&=Z)
$'000 $'000
Fr FT
Capital expenditure contracted for but not ~ FLANEE EFTLEERRD
provided in the financial statements MR BEENEARRX
in respect of:
Development of data centre building BREERLARE 9,190 9,203
Acquisition of subsidiaries U BB R B A A 732,017 =
Lo 741207  _° 2,203 _
Capital expenditure authorised but not MBEREBRORNECHE
contracted for in respect of development BRETHONEARAL
of data centre buildng 79,567 10,783
820,774 19,986
18. CONTINGENT LIABILITIES 18. IAREE
At 30 September 2017, the Company did not have any contingent RZZBE—+FNA=1H KARWE(EM

34

liabilities.

At 31 March 2017, the Company had contingent liabilities in
respect of performance bonds to guarantee for the due and
proper performance of the obligations undertaken by one of the
Group's subsidiaries amounting to $29,307,000.
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NOTES TO THE INTERIM FINANCIAL REPORT (Continueq)
R AR RS R Y RE (A2

(Expressed in Hong Kong dollars unless otherwise indicated)
(BREFRIZERRON - LABTTEIR)

19. NON-ADJUSTING EVENTS AFTER THE REPORTING 19. SR iR EWNIEFAREREIE

PERIOD

On 30 August 2017, a wholly-owned subsidiary of the Company
entered into a provisional sale and purchase agreement with
an independent third party to acquire the entire issue share
capital of Market Rise Limited together with its wholly-owned
subsidiary, Able Business Development Limited (collectively
referred to as “Market Rise Group”), and the shareholder’s loans,
at a consideration of $820,000,000 (subject to adjustment). A
deposit of $82,000,000 paid had been included in the consolidated
statement of financial position as at 30 September 2017 as deposit
for acquisition of subsidiaries. The principal asset of Market Rise
Group is an en-bloc residential property situated at No. 279 Prince
Edward Road West, Kowloon, Hong Kong. Details of the acquisition
were set out in the Company's announcement dated 30 August
2017.

On 20 October 2017, the remaining consideration of approximately
$732,017,000 had been settled and the acquisition was completed
accordingly.

RZZB—tFENA=1TH ARAIE—2
EMBLARIE BB ILE =R ERE
Ena WERRERARZHEETR
FEREZ2EMBARIGXERAR LA
(BB FREBRDEERER KER
820,000,0007T (7% F 38 %) = ¥ £82,000,000
TEFHARZZE—tFANA=THZEEY
BHRRRIEBKEHBARIRE BREH
ZEBEERMNNNEANFBER279RNE
EEEAE - WEFBFERARR T —+
FNANR=+TEHRMHA-

R-E—+E+A-+H BTHREY
732,017,00070 B B E A W B A i FE K
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OTHER INFORMATION

INTERIM DIVIDEND

The Board declares to pay an interim dividend of 4.0 HK cents per share
to the shareholders of the Company (the “Shareholders”) whose names
appear on the register of members of the Company on 1 December
2017. The interim dividend will be paid to Shareholders on 14 December
2017.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 29
November 2017 to 1 December 2017, both days inclusive, during which
period no transfer of shares will be effected. In order to qualify for the
interim dividend, all share transfer documents accompanied by the
relevant share certificates must be lodged with the Company's branch
share registrar and transfer office in Hong Kong, Tricor Investor Services
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration not later than 4:30 p.m. on 28 November 2017.
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OTHER INFORMATION (Continued)
HibEHR (&)

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2017, the interests and short positions of each
Director and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Future Ordinance
("SFO") which (a) were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they are taken or deemed
to have such provisions of the SFO); or (b) were acquired, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) were acquired, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) to be notified
to the Company and the Stock Exchange, were as follows:

EERFETBRAERAQRAREAGH
EER R - B S E R S R
KR

RZE—+FNA=1TH EFKRFTETHAER
RARFREEMBEEER (EEREBFLHE
fRBIEXVED) 2 A - MR R EEZET R
@QIREFEF RS EAEXVERE7 RSN M2 HRE
AMEARRNREBMRI T S AR (BRERE
EHMEERI 2 R ERRBRIRRIEREE 2 #
mEORE)  OIRIERE 5 K B S IR B 3521647
ERABTFEZERMAZ R FOKE (OB
BETARIESFETESRRSHNRESTA (MR
TR BAG AR R Rz s MoRA - I
T

Name of Group Number of Approximate
member/associated  Capacity/Nature ordinary percentage of
Name of Director corporation of interest shares held shareholding
(note 1)
AEEREDNT,/ B¥E REHR
g HELEEER Bt/ RHHE EBERYA Bl
(1)
Mr. Chan Hung Ming The Company Interest of a controlled corporation (note 2) 478,321,470 (L) 67.39%
BRFLA L& ARAE] REABER (i2)
Chan HM Company Beneficial owner 1 100%
Limited EGBEEBA
Mr. Lau Chi Wah The Company Interest of a controlled corporation (note 3) 53,146,830 (1) 7.49%
BEERE ARAE] REABER (i23)
Note: it

1. The letter “L" denotes the Directors’ long position in the shares of the
Company or the relevant associated corporation.

2. Mr. Chan Hung Ming holds 100% of the issued share capital of Chan HM
Company Limited, which owns 478,321,470 shares out of the issued
shared share capital of the Company. Therefore, Mr. Chan Hung Ming is
deemed to have the same interest in the Company.

3. Mr. Lau Chi Wah holds 100% of the issued share capital of Lau CW
Company Limited, which owns 53,146,830 shares out of the issued share
capital of the Company. Therefore, Mr. Lau Chi Wah is deemed to have the
same interest in the Company.

1. FEILEEERAR T LABAREER AR
R -

2. B L AR 4t 4 #5748 Chan HM Company Limited 100%
B 317N - fChan HM Company Limited & 2
NEIEBITIRANFA78,321,4700%f% 17 = Atk BRFL
BAEEWIRREE AR RIERER -

3. BIEFELLEFALau CW Company Limited 100%
T EITHLAR - lau CW Company Limited#E A 2
AR B BT AN A53,146,8300% A 17 o A It - B3
ELREWRAEEANARARER -
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OTHER INFORMATION (Continued)

Save as disclosed above, none of the Directors or chief executive of
the Company has or is deemed to have any interest or short positions
in shares, underlying shares or debentures of the Company or any
associated corporations as at 30 September 2017.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2017, so far as the Directors were aware, the
following persons/entity (not being the Director or chief executive of the
Company) had, or were deemed to have, interests or short positions in
the shares or underlying shares of the Company or any of its associated
corporations which were required to be notified to the Company under
Divisions 2 and 3 of part XV of the SFO or which were recorded in the
register of the Company required to be kept under Section 336 of the
SFO:

B EXHERBEENN R_TE—tFhA=1TH
BEERARAEIETRABRARRHEEM
MEEOXB RO AR K EEE P A HR
BREREEAERIORR -

g%ﬂii%ﬂﬁﬁ&*ﬁ&ﬁﬂiﬁﬂ@%ﬁ&iﬁ

R-ZE—tFNAA=TB BRESEMH UATAL
ER(UFBEHARFETETBRABR)RAR
Bl AR AAEROAE M AR D SRR D+ - BEX
R REARBES KRGO EXVEE2K3D
MABMARA DR ARAREES RAE K
PIE3B6IRARE TR E 2 B MOERIORE

Number of Approximate
ordinary percentage of
Name of Shareholder Capacity/ Nature of interest shares held shareholding
(Note 1)
BFEEER IRER A
RER A B REME #E BO
(##1)
Chan HM Company Limited Beneficial owner 478,321,470 (L) 67.39%
EnEEA
Lau CW Company Limited Beneficial owner 53,146,830 (L) 7.49%
EmEAA
Ms. Cheung Shuk Fong Family (note 2) 53,146,830 (L) 7.49%

SRR XL Rk (i£2)

Note:

1. The letter “L" denotes the person’s long position in the shares of the
Company or the relevant Group member.

2. Ms. Cheung Shuk Fong, spouse of Mr. Lau Chi Wah, is deemed to be
interested in Mr. Lau Chi Wah's interest in the Company by virtue of the
SFO.

Save as disclosed above, the Company has not been notified of any
other relevant interests or short positions in the issued share capital of
the Company as at 30 September 2017 which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.
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OTHER INFORMATION (Continued)

SHARE OPTION SCHEME AND SHARE AWARD PLAN

@)

Share Option Scheme
The Company adopted a share option scheme (the “Scheme”) on
23 July 2013.

Details of the terms of the Scheme were disclosed in the 2016/17
Annual Report of the Company.

The purpose of the Scheme is to attract and retain the best quality
personnel and to provide additional incentives to them to promote
the long term success to the Group.

During the six months ended 30 September 2017, no option was
granted, exercised, cancelled or lapsed under the Scheme.

Share Award Plan

The Company adopted a share award plan (the “Share Award
Plan”) on 23 July 2013 pursuant to which the Board may, subject to
and in accordance with the rules of the Share Award Plan, make
an award of shares to certain classes of eligible participants as
specified in the Share Award Plan, as determined by the Board
from time to time on the basis of the Board's opinion as to the
proposed awardee’s contribution and/or future contribution to the
development and growth of the Group.

A summary of the terms of the Share Award Plan were disclosed
in the 2016/17 Annual Report of the Company.

During the six months ended 30 September 2017, no shares had
been awarded under the Share Award Plan.

AUDIT COMMITTEE

The Company established the audit committee with written terms of
reference in compliance with Rule 3.21 of the Listing Rules. The primary
duties of the audit committee are mainly to make recommendations
to the Board on the appointment, reappointment and removal of the
external auditors; to review the financial statements, risk management
and internal control systems; and to oversee the financial reporting
and the effectiveness of the internal control procedures. The audit
committee comprises four independent non-executive directors of the
Company, and the chairman of the committee is Mr. Mok Kwai Pui Bill.

The audit committee has reviewed this interim report and the Group's
unaudited consolidated interim financial statements for FH 2017/18.

BREERRODRBE S

(a) HEMxfERTE
ARRR-_ZE—=FLtA-+=ARHK—A
FBRERT &l ([R1&1))

SFEHER A FIBE R AR RI2016/17F ;A

AR BMERTSIRRERERMAE
I AR FR AR INAED - AR EARRERE
E AL

RBZE-_Z—tFNA=TBILZREAH
- SR B BRER AR SR L 17
FESHER R

(b) MRAD B

ARAR-E—=F+LA-+=BRAH—E
Bt 2 EhAT &) (TRt 2@t 3 )) - Bt - &
Betn BT BIMMAIT - EF @A M) 52
B8 ENETERNAER2RER TR
MIEREE NEREFEREEZHEEA
THAR AR REEERIKRMAE
BERATEORTE

EAEROERTEKFIOMEERAR A
2016/17FRAHEEE -

RBE_Z—tFNA=TBILZREAH
] - B AT (] A (0 IR IR AR 0 2 B Rt B F 28
B o

EREES

ARBIRIL 2 EZEZBGER EMARREI21%
HEEEMERE EZZESTERE /I
BREM R T BEMRLAEZSREER

B HmE RREERAMEIERS  ARE
BV HHERLABEEREFORE -EZEES
HARRMEABIIFRTESTERN MEEET
FREEREE-

BEEZ B BH AT HRE R AKE2017/18 L
FEZREBRGEETHMBHRR -
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OTHER INFORMATION (Continued)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company'’s listed securities during the six months
ended 30 September 2017.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with all
the code provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules throughout the six months ended 30
September 2017.

DIRECTOR’S SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as its code of conduct regarding Directors’ securities
transactions. Having made specific enquiry to all Directors by the
Company, all Directors confirmed their compliance with the required
standard set out in the Model Code throughout the six months ended 30
September 2017.

PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT
AND INTERIM FINANCIAL REPORT

The interim results announcement of the Company has been published
on the Company'’s website (www.grandming.com.hk) and the website of
the Stock Exchange (www.hkexnews.hk). This interim financial report has
also been published on the above websites.

By Order of the Board
Grand Ming Group Holdings Limited

Chan Hung Ming
Chairman and Executive Director

Hong Kong, 9 November 2017
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