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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RHEI AR B S

TO THE BOARD OF DIRECTORS OF AFFLUENT
PARTNERS HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the interim financial information set out on pages 6 to
38, which comprises the interim condensed consolidated balance sheet
of Affluent Partners Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 September 2017 and the related interim
condensed consolidated income statement, the interim condensed
consolidated statement of comprehensive income, the interim condensed
consolidated statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

5

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

Moore Stephens CPA Limited
Certified Public Accountants

Hung, Wan Fong Joanne

Practising Certificate Number: P05419

Hong Kong, 27 November 2017
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

FHEIRBRAR A W

17%

For the six months ended 30 September 2017 & Z=201749 308 L/~ 8 A

Six months ended 30 September

HZ9H30HLLAEAR
2017 2016
20174 2016%F
HK$’000 HK$’'000
FHET FHT
Note (Unaudited) (Unaudited)
BiEE (REER) (RIgEZ)
Revenue WA 6 107,014 102,037
Cost of sales SHEMK A (73,938) (69,599)
Gross profit EF 33,076 32,438
Other losses, net Hih i —F (7,899) (17)
Selling expenses HERMX (4,416) (5,093)
Administrative expenses TR S (34,259) (33,193)
Operating loss SIEEE 7 (13,498) (5,865)
Finance income B RS S 447 52
Finance costs JEURL DN (603) r
Finance (costs)/income, net B (RO, Wies — % (156) 52
Share of results of an associate FER—EHE AR EE 12 1,188 =
Loss before income tax MRFTEHATEE (12,466) (5,813)
Income tax expenses FriS iR > 8 (705) (625)
Loss for the period attributable to Z<2 TR &R
equity holders of the Company FELEREE (13,171) (6,438)
Loss per share attributable to RATRE
equity holders of the Company EEEREE 10
—Basic and diluted —EAMEE (3.93) HK cents &l HrRINa =Rz I

The notes on pages 12 to 38 form an integral part of this condensed

consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHE RS 2 E R ER

For the six months ended 30 September 2017 & Z=201749 308 (-7~1@A

Six months ended 30 September

HZ9AH30R I EA
2017 2016
20175 20164F
HK$’000 HK$’000
FER FHIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss for the period BRI JE1E (13,171) (6,438)
Other comprehensive income for the period,  HA A E fth 2 E Uiz
net of tax [ = 5
Total comprehensive loss for the period PiN/NGT Y E |
attributable to equity holders FHGEERE
of the Company (13,171) (6,438)

The notes on pages 12 to 38 form an integral part of this condensed  £12EH =388 » W sEiEpk AN BELR A A HAEF 7%
consolidated interim financial information. B 7 mRpman s o
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INTERIM CONDENSED CONSOLIDATED BALANGE SHEET
FHERRaEERER

As at 30 September 2017 72201749 A30H

Note
BaE

ASSETS AND LIABILITIES EERERE
Non-current assets FREBEE
Property, plant and equipment W% - BB MEE 1
Interest in an associate R—EBE R E 2 s 12
Prepayments and other receivables  JE1- 5118 % H ff & U BR 3¢
Deferred income tax assets BEFTSRERE
Current assets REBEE
Inventories T8
Loans and other receivables U E R KB 14
Trade and other receivables JE U & B N B A R AR SR 13
Current income tax recoverable BNHART Ug B UK 15557
Financial assets at fair value through ~ 3ZAF(EEF ABZRRZ

profit or loss BRIEE 15
Held-to-maturity investment BAEEIEEE 16
Cash and cash equivalents ReRFRRE
Current liabilities RBAE
Trade and other payables FE &R & B AL AR SR 17
Current income tax liabilities EHMEHRAaE
Net current assets RBEEFE
Total assets less current liabilities AEERABAERE
Net assets EEFE
EQUITY =
Equity attributable to equity AN TR RPE L

holders of the Company
Share capital A& 18
Reserves @
Total equity R

The notes on pages 12 to 38 form an integral part of this condensed

c‘:ﬁnsolidated interim financial information.

- w-‘

s

30 September
2017

20174
9H30H
HK$’000
FEx
(Unaudited)
(REBEZ)

30,739

44,543

276,664

22,691
347

23,038

253,626

353,607

353,607

3,394
350,213

353,607

31 March
2017
20174
3H31H
HK$’000
FAET
(Audited)
(fRER)

5,695

11,528
1,001

66,661
46,878
75,731

652

42,774
7,976
54,342

23,153

23,153

3,195
286,890

290,085

$£12HE SSEZMT‘H%EJZZKF%EE%? S
BERZEREH -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

aak

SISES

Z’Aﬂ/\r"/\’\,%:,%éjj%%
N

For the six months ended 30 September 2017 & Z=201749 308 (-7~1@A

Unaudited
AEEG
Attributable to equity holders of the Company
RARRR (G

Share Share Translation ~ Accumulated
capital premium reserve  losses (note a) Total

ZitEE
e BAPEE R (Fitta) @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THx TAT THT TAL
Balance at 1 April 2016 R2016F4F1H 2 &tk 3,19 334,316 (1,222) (22,632) 313,657

Loss and total comprehensive loss HREEREABELE
for the period - - - (6,438) (6,438)
Balance at 30 September 2016 1201659 A30R 2 &tk 3,195 334,316 (1,222) (29,070) 307,219
Unaudited
REEL
Attributable to equity holders of the Company
RARRRER

Share Share Translation ~ Accumulated
capital premium reserve losses (note a) Total

iR
e R EE EXRE (ita) @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TARL TER TERL TER THET

Balance at 1 April 2017 201754 R 1B 2 &4 334,316 (908) (46,518)

Loss and total comprehensive loss BREERZASRLRE

for the period (13,171) (13,171)

Issue of consideration shares (Note 16) BORERRD(HE8)

Balance at 30 September 2017 201759430 &k

The notes on pages 12 to 38 form an integral part of this condensed
consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
TSR e R RER

For the six months ended 30 September 2017 & Z=201749 308 L/~ 8 A

Six months ended 30 September

B Z9A30RIL~fEA
2017 2016
20174 20164
HK$’000 HK$’000
FET FA&T
Note (Unaudited) (Unaudited)
BfaE (REER) (RE&FEZ)
Cash flows from REERELCHESRE
operating activities
Loss before income tax BRETIS TR ATE B (12,466) (5,813)
Adjustments for: TS IEMEL 2 B
Interest income FLEHA (447) (52)
Interest expenses FEFAX 603 -
Depreciation of property, VI - BB RRETTE
plant and equipment 1,268 1,272
Share of results of an associate FEh—REBE A F 2 E R (1,188)
Fair value loss on financial assets at XA EF ABRRZEREE
fair value through profit or loss NEFT#BEEEE 7,331 3
Loss on disposal of property, HEME  BEMREZER
plant and equipment 246
Operating cash flows before BESSBHIZLERSRE
working capital changes (4,899) (4,347)
Changes in working capital: BEESHE
Inventories T‘f 2,292 (867)
Trade, other receivables and JEUWE TR « EfbEUBR R TR
prepayments b (6,724) (1,924)
Trade and other payables FERTE R R B AL BR SR (462) (2,428)
Loans and interest receivables JEEE R F B (7,713) -
Financial assets at fair value BATEFABRRZSRIEE
through profit or loss 4,704 =
Cash used in operations REXBRFEAZRS (12,802) (9,566)
Income taxes repaid/(paid) 2 (B PrisH 211 (393)
Net cash used in REXRFEAZRESFE
operating activities (12,591) (9,959)
Cash flows from RETBHEEZHERE
investing activities
Purchase of property, plant and BEYUXE  WEKRE
equipment (628) (3,616)
Acquisition of an associate g3 NS 12 (3,500) &
Proceeds from held-to-maturity BEE RS E S 0E
investment 7,976 =
Interest received BIAFE 447 52
Loans to an associate BEEHE A A (900) =




BEERARAR / PHHRE2017

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HIf ARG E RS

mE IR

For the six months ended 30 September 2017 & Z=201749 308 (-7~1@A

Six months ended 30 September

Net cash generated from/(used in)

investing activities

RETHEL (A2
RE 38

Cash flows from financing activity

Interest paid
Proceeds from borrowings
Repayments of borrowings

METHELEZRERE
EfNFE

fEE WIS TRIR

BEEE

Net cash used in financing activity

BMEEFHEAREFHE

Net decrease in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

RERZRREHD

HNzReRERRE

Cash and cash equivalents at end

of the period

HRZRERERRS

HBZ9H30R L&EA

2017 2016

20175 2016%F

HK$°000 HK$’000

THET TET

Note (Unaudited) (Unaudited)
k=3 (REEZ) (REeEZ)
(3,564)

(603) -

35,000 -

(35,000) -

(603) -
(9,799) (13,523)

163,931

150,408

The notes on pages 12 to 38 form an integral part of this condensed

consolidated interim financial information.
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NOTES T0 THE CONDENSED CONSOLIDATED INTERIM FINANGIAL INFORMATION

AR R E A B I

GENERAL INFORMATION

Affluent Partners Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) are principally engaged in the
purchasing, processing, designing, production and wholesale
distribution of pearls and jewellery products and operation of
strategic investment and financial service segment.

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law, Cap 22 (Laws 3 of 1961, as consolidated and revised) of
the Cayman Islands. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands.

The Company was listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 17 October 2014.

This condensed consolidated interim financial information is
presented in Hong Kong dollars, unless otherwise stated. This
condensed consolidated interim financial information was approved
for issue on 27 November 2017.

This condensed consolidated interim financial information has not
been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 September 2017 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34,
‘Interim Financial Reporting’ issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year ended
31 March 2017, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MRAAR & P HIR IS AR BT aE

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation used in the
Interim Financial Statement are consistent with those applied in
the preparation of the Group’s annual financial statements for the
year ended 31 March 2017, except for the inclusion of the following
accounting policy:

Associate

An associate is an entity in which the Group has significant
influence, that is neither a subsidiary nor a joint arrangement.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but not control or joint
control over those policies.

An investment in an associate is accounted for in the consolidated
financial statements under the equity method, less any impairment
losses, unless it is classified as held for sale. Adjustments are made
to bring into line any dissimilar accounting policies that may exist.
Under the equity method, the investment is initially recorded at cost,
adjusted for any excess of the group’s share of the acquisition-date
fair values of the investee’s identifiable net assets over the cost of
the investment (if any). Thereafter, the investment is adjusted for
the post-acquisition change in the Group’s share of the investee’s
net assets and any impairment loss relating to the investment. Any
acquisition-date excess over cost, the Group’s share of the post-
acquisition, post-tax results of the investees and any impairment
losses for the period are recognised in the consolidated income
statement, whereas the Group’s share of the post-acquisition
post-tax items of the investees’ other comprehensive income
is recognised in the consolidated statement of comprehensive
income.

When the Group’s share of losses exceeds its interest in the
associate, the group’s interest is reduced to zero and recognition
of further losses is discontinued except to the extent that the group
has incurred legal or constructive obligations or made payments
on behalf of the investee. For this purpose, the Group’s interest
is the carrying amount of the investment under the equity method
together with the Group’s long-term interests that in substance
form part of the group’s net investment in the associate.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GEE

Are R ERE A5 B LB

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Associate (Continued)

Unrealised profits and losses resulting from transactions between
the group and its associates are eliminated to the extent of the
group’s interest in the investee, except where unrealised losses
provide evidence of an impairment of the asset transferred, in
which case they are recognised immediately in income statement.
Goodwill arising from the acquisition of associates is included as
part of the group’s investments in associates.

If an investment in an associate becomes an investment in a
joint venture or vice versa, retained interest is not remeasured.
Instead, the investment continues to be accounted for under the
equity method. In all other cases, when the group ceases to have
significant influence over an associate, it is accounted for as a
disposal of the entire interest in that investee, with a resulting gain
or loss being recognised in income statement. Any interest retained
in that former investee at the date when significant influence or
joint control is lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a financial asset.

Adoption of New or Revised HKFRSs

In the current interim period, the Group has applied, for the first
time, the following amendments to HKFRSs issued by the HKICPA
that are relevant for the preparation of the Group’s condensed
consolidated financial statements:

HKAS 7 Amendments Disclosure Initiative

HKAS 12 Amendments Recognition of Deferred Tax Assets

for Unrealised Losses

The application of the above amendments to HKFRSs in the current
interim period had no material impact on the amounts reported
in these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial
statements.

At the date of authorisation of this interim financial report, the
Group has not early adopted any new and revised HKFRSs that
have been issued but are not yet effective for the current period.
Currently, the Group is in the midst of assessing the financial
impact of the application of these new and revised HKFRSs and a
reasonable estimate of the effect will be available once a detailed
review has been completed.

TEESBER(E)

BN w (%)

$Eltxﬁﬁﬂaﬁéﬁj)§i/\**ﬁ¥z?ﬂ
7@ HUAREER
E/\TxﬁiT%Z%\ F%BEJ*EE% e A1 oK 2
BEEafc@REE L RRE B
EARBHERSAFNURERARHER
Hﬁlﬁ% ﬁﬁéﬁﬂjﬁﬁ?iZﬁ@ﬁlH’Eﬁﬁl

N ENRE B EERE 2D

HRBERRZRERRREELRL
Tx,éfT[ﬂjZE/\/\ BRRZBRERBNBE
RAEZKRE  REER T TEHTE -
MR- REBREZEDEIR - EFFA
HBERT @ RAKBEREHEZ QT
ZERTENR BHEAHEREHR
ZERbEmSIRR - BIEEZ W&
BRBER AR - RREERATEN
SHREFREBMREEERREY
R ER BNV EEDRIEESEEY
EHEATHEEREIEATE -

RIS BB BRE
2R

KA EEE - AEBE EREM T

EERAEERBGE Y B HREREED
EE S ASBEM B BT IERELE
BIMERTAS

B gER WErE

%75[?1 IJ—_I—ZJS

B gEER AR BIERERE
FA2RIERT A ERTEE E
ERAE IR R BB SRS E
BHERT A 2 FE R SR A 15 TR
KPR BE R B EH T &%%%

RAEPBRRT BRBREEAYE

RATFHHBHRERERY  AREL
ARFIRAC EMERNE BB L
Zﬁﬂ%ﬂﬁmhﬂﬁﬁﬁﬁﬁiﬁ
A - BT AEBEIEAEFEZSHR R
WWJE B E R — R 2
s¥E B BIBEEZKRZTE
ZEETEET AR AR -



BEEIRAR AR/ PHIERE2017 15

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
MRAAR & P HIR IS AR BT aE

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

Judgement, estimates and assumptions in the Interim Financial
Statement are consistent with those applied in the preparation
of the Group’s annual financial statements for the year ended 31
March 2017, except for the inclusion of the following:

Impairment of interest in an associate

Management determines whether interest in an associate
have suffered any impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable, according to their recoverable amounts determined
by the cash-generating units based on value-in-use calculations.
The determination of impairment indication requires significant
judgement, and the calculations require the use of estimates which
are subject to change of economic environment in future.

CE
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5. FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factor

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign currency risk and interest rate
risk), credit risk and liquidity risk. The board of directors meets
periodically to analyse and formulate measures to manage
the Group’s exposure to different risks arising from the use of
financial instruments.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 March 2017.

There have been no changes in any financial risk
management policies since the year ended 31 March 2017.

Foreign exchange risk

The Group’s foreign currency assets, liabilities and
transactions are principally denominated in Chinese Renminbi
(“RMB”), United States dollar (‘US$”) and South Korean won
(“KRW”). These currencies are not the functional currencies
of the Group entities to which these balances relate. The
Group is exposed to foreign currency risk arising from
the movements in the exchange rates of these different
currencies against the functional currencies of the Group
entities. The Group manages its foreign currency risks by
closely monitoring the movement of the foreign currency
rates. Most of the Group’s business transactions are
denominated in HK$, US$, RMB and KRW.

5.

MERBREER
P m R E
AEENEBESSBUBER -
SRR (REEERR Bk
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5. FINANCIAL RISK MANAGEMENT (Continued) 5. BiSEMREE (&)

5.3 Liquidity risk

The Group monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to finance
the Group’s operations and mitigate the effects of fluctuations
in cash flows.

There was no material change in the contractual undiscounted
cash outflows for financial liabilities as compared to the year
ended 31 March 2017.

SEGMENT INFORMATION

The Group’s operating segments have been determined based
on the information reported to the executive directors, being
the chief operating decision maker of the Group, that are used
for performance assessment and to make strategic decisions.
The Group’s operating businesses are structured and managed
separately according to the nature of their operations and the
products and services they provide. Each of the Group’s operating
segments represents a strategic business unit that offers products
and services which are subject to risks and returns that are different
from those of other operating segments. The Group currently has
two operating segments:

(@) Sale of pearls and
jewellery products

Design and sale of jewellery products,
and sale of pearls

(b) Strategic investment
and financial services

Financial assets investment, money
lending and investment in an
associate

The executive directors assess the performance of the
operating segments based on a measure of segment results.
This measurement basis excludes the effects of non-recurring
expenditure and of corporate expenses from the operating
segments. Other information provided to the executive directors
is measured in a manner consistent with that in the consolidated
financial statements.

For the six months ended 30 September 2016, the Group had only
identified one operating segment — pearls and jewellery operating
segment, and hence segment disclosures are not presented.
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6. SEGMENT INFORMATION (Continued) TEER(E)
An analysis of the Group’s reportable segment revenue, results, HE2017F9A30H IERAR » K&
assets, liabilities and other selected financial information for the six ?;z BESIE D 2] 2D EBU R ~ ¥
months ended 30 September 2017 by operating segments are as CEBE BAERHMBRTHBEERZ
follows: *ﬁ o
Segment revenue and results 2 EURAR LR
For the six months ended 30 September 2017 BZ2017F9H30R L~ @A
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HED KRR FHRRER
KEEM B R A st
HK$’000 HK$’000 HK$’000
FET FTET FET
(Unaudited) (Unaudited) (Unaudited)
(REEER) (REER) (REER)
Segment revenue 2EBWA 100,403 6,611 107,014
Segment loss DEEE (1,893) (2,108) (4,001)
Interest income FEUWA 447
Finance costs BIFSRAN (603)
Unallocated corporate expenses ROBEEERS (8,309)
Loss before income tax BRBiRIEE (12,466)

NERZ D BRAEHEIIEFEL
Zﬂﬁlﬁn o MIEFEIL &S BPREHE -

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales in the
years.

/\*B¥Z$¢E%%ﬁBFEZE§¥E + MY

DEFRTHAXERESEHE & T
Hpam REREEBERM » 5D
LB R M D RRBAMAER L ER
o BEBEE -

Segment results represent loss incurred by each segment without
allocation of central administrative expenses including directors’
emoluments, certain other gains and losses and finance costs. This
is the measure reported to the chief operating decision maker for
the purposes of resource allocation and assessment of segment BAZE
performance.

3

-

Js T
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6. SEGMENT INFORMATION (Continued)

Segment assets and liabilities

At 30 September 2017

Segment assets
— Hong Kong

— Korea

— The PRC

Unallocated corporate assets

Total assets

Segment liabilities
— Hong Kong
— The PRC

Unallocated corporate liabilities

Total liabilities

RAOBEEXREE
HeEERE
AHMEE

— &
—

BEEEARAT/ AHERE2017

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
Afr e R B E R

6. ZEHEME)

ITHMEERER
201759 A30H

Strategic
Sale of pearls investment
and jewellery and financial
products services
HEVHRR RHRER
KEEM B
HK$’000 HK$°000
FHERT THERT
(Unaudited) (Unaudited)
(REER) (REER)

131,379

22,021

153,400

(18,078)
(3,706)

(21,784)

140,241
81,381

221,622

Total

#et
HK$’000
THET
(Unaudited)
(RBER)

271,620
81,381
22,021

375,022

1,623

376,645

(18,106)
(3,706)

(21,812)

(1,226)

(23,038)
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6. SEGMENT INFORMATION (Continued) 6. DEER(E)
Segment assets and liabilities (Continued) PHEEREE(E)
At 31 March 2017 "R201753H31H
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HELIRK RIITE R
KEEmM B PR st
HK$'000 HK$’000 HK$'000
FHET TAET FAT
(Audited) (Audited) (Audited)
(&) (&&=7) (&)
Segment assets SWEE
— Hong Kong — &8 155,413 99,249 254,662
— The PRC — PE 22,104 - 22,104
177,517 99,249 276,766
Unallocated corporate assets ROBLEEE 36,472
Total assets meBERE 313,238
Segment liabilities PHERE
— Hong Kong — B (15,934) 1) (15,935)
— The PRC — E (3,310) - (3,310)
(19,244) 1) (19,245)
Unallocated corporate liabilities RAOBEEEE (3,908)

Total liabilities A AaEESE (23,153)
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6. SEGMENT INFORMATION (Continued) 6. DEER(E)

Segment assets and liabilities (Continued) PHEEREE(E)

ERDBRBERDIBESEER

For the purposes of monitoring segment performance and
allocating resources between segments:

— all assets are allocated to operating segments other than — ﬁ?ﬁ’\ﬁkﬁﬁ WMEE - EBUWAHE
deferred tax assets, current tax receivables, certain deposits, B-B5T&s  FENRE UEE
prepayments, and certain cash and cash equivalents that are FIEENRESEZEBEYW T AE@ERS
not attributable to individual segments. N FTEEEHIRELED

& o

— all liabilities are allocated to operating segments other than — BETEAER  HEMENZIEL
certain accruals, other payables and receipts in advance that ?EH&ZMIETQJHM RIS EBSN - FTH
are not attributable to individual segments. BEHDEEEZEDEL -

Other segment information Hth 2 3 & #

For the six months ended 30 September 2017 EZ2017F9H30H L XEA

Strategic

Sale of pearls investment

and jewellery and financial
products services Total

HEVKR KMBRAR
KEEM B 5 B % #gt
HK$’000 HK$’000 HK$’000
TiEx T THER
(Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER)

Amounts included in the STEABERR DI
measure of segment loss BEMGTAZEE

and segment assets

Acquisition of an associate WEEE & R A

Additions to property, plant and NEWE  BERSE
equipment

Depreciation of property, ME -~ BE LB ITE
plant and equipment

Fair value loss on financial BATEFABER L
assets at fair value through SREEATEZS

profit or loss EEZERE
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6. SEGMENT INFORMATION (Continued) 6. DIEFE(E)
Geographical Information EER
The Group mainly operates in Hong Kong and the PRC. The REFBFEREBERPRHLKLE o TR
following table sets out information about the geographical HIAREBEREINE P MK 7 WES i 18
location of the Group’s revenue from external customers and NEBHNREREMBEIERHEEZER -
information about its non-current assets. The geographical location EEZHIBMNE AENIEHERGE LR
of customers is based on the location at which the services were EMZAE - BEFRBEEZHIEA
provided or the goods delivered. The geographical location of the BAENREEZERNUE -
specified non-current assets is based on the physical location of
the asset.
Revenue from
external customers Non-current assets*
e HEFmR 2 W FRBEE
At At
Six months Six months 30 September 31 March
ended 2017 ended 2016 2017 2017
BZE2017F  HZE2016F 20174 R20174F
IERMEA 1E7RfEA 9A30H 3A31H
HK$’000 HK$’'000 HK$’000 HK$'000
TER FET TER FET
(Unaudited) (Unaudited)  (Unaudited) (Audited)
(RBER) (REER) (REER) (f&E%)
North America’ JbEMe 36,197 -
Europe BN 25,491 3
Hong Kong B 18,197 15,067
Korea A - -
Asian countries THER(TBEEER
(excluding Hong Kong and Korea) B2E) 23,654 2,156
Others Hit 3,475 =
173228
5 Non-current assets excluded deferred tax assets. = IRBEETRIBELEHELE °
# Revenue from the transactions with one individual customer amounted to Z #HZE2017F9A30H @ H—FERIEF

HK$13,957,000 (2016: HK$21,980,000) was more than 10% of total revenue
of the Group for the six months ended 30 September 2017, the customer is
situated in the United States of America (the “USA”), the revenue generated
from the USA during the period amounted to HK$35,381,000 (2016:
HK$43,228,000). This revenue was attributable to North America region of the

sales of pearls and jewellery products segment.

e s il v s

X 52 WA 18,957,000 % T (2016 £F :
21,980,000/ 7T ) 1 28 &= B 48 U A 10% A
+ o BPUREMNBRERE([ERH]) @ &
FE AR EBE S 2 WA A85,381,000/%5 7T
(20164F : 43,228,000/ 7T) ° kLIEUL A =
HIEELHRKREEMD sb 2t EMibE
Fifg »
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7. OPERATING LOSS 7. BEBRE
An analysis of the amounts presented as operating items charged/ LT AETHEBRES REEZANG S
(credited) in the interim condensed consolidated income statement (GT A5 BEEIER 2 S50 ©
is given below.

Six months ended 30 September

BHZ9H30H IEEA
2017 2016
201745 20164
HK$’000 HK$’000
FExT THET
(Unaudited) (Unaudited)
(REBFEZ) (RA&EEZ)
Cost of inventories FERKA 62,780
Fair value loss on financial assets at fair value #AFEET AR =2 S REEE
through profit or loss NHEEBEL R =
Provision for/(reversal of provision for) BERHE, (B BRI ) BHEE
inventory obsolescence (7,065)
Staff costs, including directors emoluments B LK AN(BFEESHS) 28,558
Provision for impairment of trade receivables  FEU &5k SR B 2,309
Depreciation of property, plant and equipment 2 « = MR EITE 1,272
Operating lease rental on rented premises HHAME s CEHERS 5,138
Loss on disposals of property, HEME  BEMREZEE
plant and equipment 246
Finance cost — interest expenses ISR A - EEF 8 B
Finance income Eup e
— bank interest income —RITFI U A (62)
— interest on loan to an associate —EEEHENR 2 A BEUWA -
8. INCOME TAX EXPENSES/(CREDIT) 8. FiEHiRx (Ek)
Six months ended 30 September
HZ9H308 LEAEA
2017 2016
20174 20164F
HK$’000 HK$’000
FET T
(Unaudited) (Unaudited)
(REEERK) (REFEZ)
Current income tax: BOERFT1S AL
Hong Kong profits tax EBNEH =
PRC enterprise income tax AR B TSR 2
2
Under-provision in prior year: BEFERELE
Hong Kong profits tax BBMET 758
Deferred income tax: RIEFTISHR -
Net credit for the period HNIK 5 558 (139)

625
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INCOME TAX EXPENSES/(CREDIT) (Continued)

/\\7.]_\

Hong Kong profits tax has been provided at a rate of 16.5% (2016:
16.5%) on the estimated assessable profits for the six months
ended 30 September 2017.

The PRC enterprise income tax in respect of operations in the PRC
is calculated at applicable tax rates on the estimated assessable
profit for the period based on existing legislation, interpretation and
practices in respect thereof.

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to
its immediate holding company outside the PRC for earnings
generated beginning on 1 January 2008.

DIVIDEND

At a meeting of the board of directors held on 27 November
2017, the directors resolved not to declare an interim dividend to
shareholders for the six months ended 30 September 2017 (2016:
nil).

LOSS PER SHARE

Basic loss per share is calculated by dividing the loss attributable to
equity holders of the Company by the weighted average number of
ordinary shares in issue during the respective periods.

10.

Fretim(ER) (&)

BEAMEGHIBRIBEE E2017F9H30H
JLJIHZféi#rm%ﬁ/mﬂ}ﬂﬂ 16.5%
(20164F : 16.5%):1&

BRATBEAEXHLEZFEEERME
MERBRITEN - 2B REBEMN
AEEAEHERS NI BE AN R E

200841 A1 B « BRIEFIEIE Z@%

LUR A - REIREREREMBA

Fi”ﬂﬁﬁ#l%&l%ﬁ%%ﬁi@ﬂ
DELAIAR BBAR10%TBFITS -

8=\

R2017E 1 ATERTHNESZS €5
t BEFAETARESTIREZE2017
F9HB0H LA Az HiR% B (2016
FoE) o

Loss attributable to equity holders of
the Company

Weighted average number of ordinary shares

for the purpose of calculating basic loss per  hn#&E 92 (FA%)
share (thousands)
Basic loss per share (HK cents) HREEAREEGEL)

AR BRREEEE

AHEESRERER BBk

BREE
BREAREBEBNDERARFRRELEE
FRUAS B RAHIRE 2 B 1T T BN
HEGTEEH -
Six months ended 30 September
BZ9H30H LLAEA
2017 2016
20174 2016%F
HK$’000 HK$’000
TET FHET
(Unaudited) (Unaudited)
(REEZ) (REeEZ)
(6,438)
319,521
(2.01)

There is no dilutive potential ordinary share during the six months
ended 30 September 2017 (2016: same).

HE201749 8301 1E/5E B £ A 27 #
SEIEE 2 L% (20165 : FAE) °
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11.

12.

PROPERTY, PLANT AND EQUIPMENT

1. Y% - BMERRE

Total

#et

HK$’000

FHT

(Unaudited)

(REER)

Six months ended 30 September 2017 B ZE2017%F9H30H L@ A

Net book amount at 1 April 2017 R2017F4 A1 8 2 BRmF58 5,695
Additions B 628
Depreciation e (1,268)
Net book amount at 30 September 2017 R201749 8308 2 AR F58 5,055

INTEREST IN AN ASSOCIATE

On 10 May 2017, the Group completed a transaction to acquire
33% of equity interest of Dellos Group Limited at aggregate
consideration of HK$80,193,000, which was satisfied by the
payment of the cash consideration of HK$3,500,000 and the
allotment and issue of 19,868,766 consideration shares of the
Company in the aggregate value of HK$76,693,000 of the fair value
of HK$3.86 to the vendors.

The aggregate costs of acquisition of the equity interest in Dellos
Group Limited were approximately HK$80,193,000.

12. REE QTS

R2017F5A108 » ZEBEE K —H
X 5 AR (E80,193,0008 T e EDellos
Group Limited 33% % # - HILAME A
38 % X {8 3,500,000 JT LA & 31T
SR A F(E3.86B AL RETRES
76,693,000 7T 2 19,868,766 % 7 /A A)
RERMD 2 7T NEMZRE -

W BEDellos Group LimitedP&#E ~ 485k 2
#1/580,193,000/8 7T °
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12. INTEREST IN AN ASSOCIATE (Continued) 12. REEE QTR (18)
Details of the associate as at 30 September 2017: MR2017F9A30R » REtE R aE 2515 ¢
Proportion

of ownership
interest and

Place of proportion of
incorporation/ voting power
Name of associate operation held Principal activities
FRsHE A
Rl IR
BERNR AR B B REELH FEEK
%
Directly held
HERFE
Dellos Group Limited the Cayman Islands 33  Investment holding
HERHS TEER
Indirectly held
BEEE
Natural Spring Global Limited the British Virgin Islands 33  Investment holding
REEETHS KA
Dellos F&B Co., Ltd Korea 33  Manufacturing, sale and distribution
of fruit juice and other beverage
products
FEE B3 HE RO HEIRT REMKS®
Dellos International Limited Hong Kong 33  Trading of beverage products
N AmE =
Summarised consolidated financial information in respect of the BRANEBH SN R 238 M EERT
Group’s associate is set out below: ZHIIWT -
At At
30 September 31 March
2017 2017
120174 20174
9H30H 3H31H
HK$’000 HK$’000
THExT FET
(Unaudited) (Audited)
(REEZ) (=)
Total assets BERE 159,741 -
Total liabilities BEAE 128,066 -
Net assets BEFE 31,675 -
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12. INTEREST IN AN ASSOCIATE (Continued)

12. ABE N R AV ()

Six months
ended

30 September
2017

20176
9AH30H
HK$’000
FHT
(Unaudited)
(REER)

Revenue WA
Profit for the period ANERR

96,494
3,600

Summarised financial information to the carrying amount of the
interest in the associate recognised in the condensed consolidated
financial statements are as below:

KRR A M RKR PR 2B S QA
BEREEMEEREHRIT -

At At

30 September 31 March
2017 2017

R20175 20174
9AS30H 3H31H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(RE&ER) (Fez=tz)

Cost of investment in an associate
Provisional share of fair value of
identifiable assets and liabilities
as at date of acquisition
Goodwill RS
Share of post-acquisition profit and
other comprehensive expenses

Hih 2 EF

REFE R B ZHERA
KB HER DGR BRIEE
RBBZRAHE

FEIE MR RR A R

As at the date of approval for issuance of this interim report, the
fair value assessments of the identifiable assets and liabilities of
Dellos as at the date of acquisition have not yet been completed.
Accordingly, the Group "s share of the relevant fair values of the net
assets acquired has been determined on a provisional basis. For
the purpose of initial recognition of the investment in the associate
and application of the equity method of accounting, the directors of
the Company have determined the best estimates for the value of
these assets and liabilities based on the net book values of Dellos as
at acquisition date.

A Hi s S HLETIZ B H] - iDellos
REBERZARAIEENRABZAY
BRFfEFEARTER © Bt - AREEGEPT
WEEEFEZHBEATFENRERE
EETE - RYRERRBE AR ZRE
NERESSFHEME @ ARAEER
EDellosN B E A 2 FREDVFERZFE
ENAEEEEREGS
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12.

13.

& R HABT 15 B R

INTEREST IN AN ASSOCIATE (Continued)

/\\7.]_\

Provisional goodwill arose in the above acquisition because the
consideration paid for the acquisition effectively included amounts
in relation to the benefit of revenue growth and future market
development. These benefits are not recognised separately from
goodwill because they do not meet the recognition criteria for
identifiable intangible assets. None of the provisional goodwill
arising on acquisition is expected to be deductible for tax purpose.

TRADE AND OTHER RECEIVABLES

The Group grants a credit period of 30 days to 120 days to its
customers. The carrying amounts of the trade and other receivables
approximate their fair values as these financial assets, which are
measured at amortised cost, are expected to be received within
a short period of time, such that the impact of the time value of
money is not significant.

As at 30 September 2017, included in trade and other receivables
of the Group are trade receivables, net of allowance for doubtful
debts, of HK$57,710,000 (31 March 2017: HK$59,357,000) and

12.

13.

REE QR ER ()

MREAAXN 2 MEFANERES
PR AIB IR 25 RoR R BB R 2
TR MEAKRBERELERHE -
ZENDWEEHEDFHER - AR
H I R EF| A E&E‘Jﬂﬁ/QEZﬁE‘”*
o HERBEHEEL CERBEETA
0

FE W & R L At L BR R

AEBEHRTEEF 2EEHA30XE120
X MR EY 5 E E (R Bk A5t

B)FRARNERANE - WEBERZEH
REEEFE  BAit BREREEAM

FEY SRR < REER A A EHEE ©

EAEBEZEKREREE M E KK
HREHBRRERERZERERA
57,710,000 /& 7t (2017 £3 A 31 H :

their ageing analysis based on invoice dates is as follows: 59,357,000/ 7T ) o It ZBERIBIBEER
HiZ BRER D ATHAT
At At
30 September 31 March
2017 2017
20174 20174
9H30H 3H31H
HK$’000 HK$’000
FBT FET
(Unaudited) (Audited)
(REBFEZR) (fe#==Z)
0 to 60 days 0ZE 60X 26,887
61 to 120 days 612120 10,598
More than 120 days 120K PA 21,872
Trade receivables, net of allowance for EUWE R (BN REREE)
doubtful debts 59,357
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13. BWER R H th W AR ()
77 8 B R A R 3

ZEE =82 QA 413,868,000 T
(2017¢3H31 B : 12,800,000/ 7T) °

EEEBENE FEEE=R

13. TRADE AND OTHER RECEIVABLES (Continued)

Included in the trade and other receivables of the Group are loans
to an associate of HK$13,868,000 (31 March 2017: loan to a third
party of HK$12,800,000).

Loans to an associate/loan to a third party

Highest At At

balance during 30 September 31 March

Name of Company the period 2017 2017
RERAH 120174 20174

AR ERB RS AEER 9H30A 3A31H
HK$’000 HK$’000 HK$’000

FBT FTExT FHAT

(Unaudited) (Audited)

(REEZ) (JE2=1%)

Dellos F&B Co., Ltd 12,950 12,800
Dellos International Limited 918 -
13,868 12,800

At At

30 September 31 March

2017 2017

120174 20174

9H30H 3H31H

HK$’000 HK$’000

FExT FAT

(Unaudited) (Audited)

(REBEZ) (RR&EZ)

Non Current Portion JEmENE D 7,800
Current Portion mENE D 5,000
12,800

LLoans to an associate or third party as at 30 September 2017 and
31 March 2017 are interest bearing at 5% per annum, unsecured
and the carrying value approximate to its fair value. Included in the
loans consist of HK$7,800,000 that is denominated in the United
States dollar, the term of the loan is two years of which the balance
outstanding as at 30 September 2017 and 31 March 2017 is
repayable over one year. The remaining balances of HK$5,000,000
and HK$900,000 are denominated in Hong Kong dollar and are
repayable within one year and over one year respectively.

M201749A30H K20173A31H - f&
Wk R B E = 2 S RIRFFIE5%
B AEREERmERE QA FER

BRI AEITEHE 2 7,800,000

ERHER ARE - 120179 H30H
F20179F 3 A31 B &R IGN —F1&E
‘ﬁ #: 1 5,000,000 7T & 900,000 7T

BEEEYSIR—FAR—F&E
}&
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14.

Are R ERE A5 B LB

LOANS AND INTEREST RECEIVABLES

14. EWERKFE

At At

30 September 31 March

2017 2017

20175 20174

9H30H 3H31H

HK$’000 HK$’000

FER FHET

(Unaudited) (Audited)

(REBFEZR) (fe#==Z)

Loans to individuals mER A LRE 2 ER 45,000
Interest receivables FEWFEETFE 1,878
46,878

Less: impairment loss recognised B BRI E RS =
46,878

All loans are denominated in Hong Kong dollars. The loans
receivable carry effective interest rate ranging from 18% to 19%
per annum (31 March 2017: 18% to 19%). A maturity profile of the
loans receivable (net of impairment loss recognised, if any) at 30
September 2017 and 31 March 2017, based on the maturity date is
as follows:

FIEEFBUBLE - BRERZE
BRI RN F18% E19% (201743 A 31
B :18%=19%) ° )A20174F9H30H &
2017438318 » kI BE S 2 EKE
R(IHE AR EESE - wE) 2 815

WA ¢
At At
30 September 31 March
2017 2017
20174 20174
9AS30H 3H31H
HK$’000 HK$’000
FEx FAT
(Unaudited) (Audited)
(RIRERK) (feEZ)

Current assets REEE
Mature within one year —F N E|H

-E!I 46,878

At 30 September 2017 and at 31 March 2017, the loans to
customers were unsecured personal loans and not subject to any
personal guarantee.

In determining the recoverability of the loans receivable, the Group
considers any change in the credit quality of the loans receivables
from the date credit was initially granted up to the reporting date.
The management has assessed the loans and interest receivables
and believes that no impairment provision is necessary in respect of
these balances.

The directors of the Company considered that the carrying amount

of loans and interest receivable recorded at amortised cost in the
consolidated financial statements approximate to fair value.

s l— — -

20179 A30H k201743 A31H * #
EETAEABRREEYZEERR -

A EEE RS SR 2 AT IR B 1 B - KR E)
EEEEHMRUETAZKTNRHESR
HEEREANEEIRZERES -
BT [E RF 2 e e B R K M B AR e X
BERERBTE -

PAS

2 =]

Eﬁ‘%#&i‘%ZﬂEH&E,A&ﬂ g HEE{EEEA
FEEE
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15. FINANCIAL ASSETS AT FAIR VALUE 15. RAFEFABZERZETH

THROUGH PROFIT OR LOSS

BE

At At

30 September 31 March
2017 2017

20174 20174
9AS30H 3H31H
HK$°000 HK$’000
THET THET
(Unaudited) (Audited)
(REEZ) (Fe21z)

Equity securities classified as PERABEEEREZ
held for trading investments: IRANEE S

Listed equity securities in Hong Kong B8 _ETRRARE

Financial assets designated at EEBRATFETA
fair value through profit or loss: BRRkZS@MEE .

Unlisted fund FELTES

29,154

13,620

42,774

Fair values of listed securities are determined with reference to
quoted market closing price.

The fair value of the investment in unlisted fund is determined
by reference to the net asset value (“NAV”) of the fund, which
is determined as at the close of business based on the market
closing prices in the relevant market or markets on each reporting
date. The NAV is calculated based on the value of the fund’s assets
and/or investments quoted, listed, traded or dealt on any stock
exchange, commodities exchange or futures made by reference
to the exchange close price on the principal stock exchange for
such investments as at the close of business in such place on the
reporting date as of which such calculation is to be made, minus
the value of the fund'’s liabilities on the reporting date.

Financial assets at fair value through profit or loss are denominated
in Hong Kong dollar for the listed equity, and is denominated in
United States dollar for the unlisted fund.

Financial assets at fair value through profit or loss are presented
within “operating activities” as part of changes in working capital in
the consolidated statement of cash flows.

As at 30 September 2017, the Group had served notice for
redemption of the unlisted fund. The Group has received the money
from redemption of the unlisted fund in November 2017, amounting
to approximately HK$10,698,000.

EmBESFZRAFELEMSMBETE
HEE ©

FLETEEZREZAFENSEZE
SBEFE(EEFEDEE  1®18
BAmISESRE AP L XEHERE
2SRRI ERE - BEFEIR
BIELTERS2EEBEKRNEM
EHRHH - BmXHAABPER S
HE LT BEIRHZREZ(EE
(HR2ERMRERELER ERE
AfZtREXFHERRREERE S
RHMZRZWHERIELTESR R
SHHMZBEEEB)GE -

BATEAABERZSRAEZBA
BHLBTHE - EMESLAE T
-

BERAFEFABRSR CEREEFRE
EHRIMNERTEEESCHNES=
FIRMBEEFEIA °

M201749A30R * AEEEEH BRIk
ITHESZERRM - KEEE 2017
F1AUWERBEBIIELEMESZELDRS
#7/510,698,00058 7T
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16. HELD-TO-MATURITY INVESTMENT 16. HEZREHRE

Held-to-maturity investment comprise of:

FAZDMKRERYE

At At

30 September 31 March

2017 2017

20174 20174

9H30H 3H31H

HK$’000 HK$’000

FExT FA&T

(Unaudited) (Audited)

(REEZR) (e81%)

Debt debenture B ES 7,976
Analysed for reporting purposes as: RERENZIHAOT :

Current asset MENEEE 7,976

The Group’s held-to-maturity investment represented debt
debenture with maturity of 120 days at an interest rate of 9% per
annum.

Held-to-maturity investment was denominated in the United States
dollar and settled before 30 September 2017. It is unsecured and
the carrying value approximates to its fair value.

AEEFHAEEMREESFHS1208
RENR[I% 2 EBES

FAEEIHREURITEHERR 20174
9AB0HAIAES @ EIEMAREERALA
RERE -
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B4R

17. TRADE AND OTHER PAYABLES

The carrying amounts of the trade and other payables approximate
their fair values as these financial liabilities, which are measured
at amortised cost, are expected to be paid within a short period
of time, such that the impact of the time value of money is not
significant.

As at 30 September 2017, included in trade and other payables of
the Group are trade payables of HK$9,470,000 (31 March 2017:
HK$8,543,000) and their ageing analysis based on invoice date is as

SRR E RN

17. BN ERREMEN R

FEN B R E A B AR Rz R (B B2 E
RAERE  WIARZEVBRER
BEXAGE  WHEHRERANM
BHEREREECTYELTEK

2017F9A30H @ EAEE Z ENEF &
H b BR3P 2 BN & 51 A&9,470,000
% 7T (2017 £3 A 31 H : 8,543,000 /&

follows: TT) o WWERFIBIEEHZE B B Z R o 4T
LU
At At
30 September 31 March
2017 2017
201745 20174
9A30H 3H31H
HK$’000 HK$’000
TExT FAT
(Unaudited) (Audited)
(RI&ER) (Fe5=1z)
0 to 60 days 0ZE60X 6,958
61 to 120 days 61E120K 145
More than 120 days 120~ A 1,440

8,543
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18. SHARE CAPITAL 18. R
Number of Share
shares Capital
RO E [} &
HK$
BT
(Unaudited)
(REEZR)
Authorised: EE
At 1 April 2016, 30 September 2016, R20165F4H 18 ~ 20164
1 April 2017 and 30 September 2017 9A30H - 2017F4H1H K
(Unaudited) 20179 A30H (REFEZ) 1,000,000,000 10,000,000
Issued and fully paid: ERITRAR :
At 1 April 2016, 30 September 2016 and 7K20165F4H1H + 20165F
1 April 2017 (Unaudited) 9A30H K&2017F4HR1H
(REeERZ) 319,521,163 3,195,212
Issue of consideration shares upon TG BE —E1 B 2 0 B) 18
acquisition of an associate (Note) BATRERD (M) 19,868,766 198,687
At 30 September 2017 (Unaudited) 201749 A 308 (REEX) 339,389,929 3,393,899
As at 30 September and 31 March 2017, the authorised ordinary R2017FE9A30H K3A31H » KAARLA
shares of the Company have par value of HK$0.01 each. E @R N SR EEA0.0178TT °
Note: Bi%E
On 10 May 2017, the Company issued an aggregate of 19,868,766 ordinary shares to 201755 8108 - A"NA &][AlJade Wheel Limited
Jade Wheel Limited (“Jade Wheel”) for acquisition of 28% shareholding in Dellos Group ([Jade Wheel]) 8174 #£19,868, 766/% & i@ AR A
Limited (“Dellos”) and the remaining 5% equity interest in Dellos from True Treasure I8 Dellos Group Limited([ Dellos])28% /%4 &
Ventures Limited (“True Treasure”). The issue price of HK$3.81 per consideration share True Treasure Ventures Limited ([ True Treasure])
pursuant to the sales and purchase agreement dated 18 April 2017 was arrived at after MDellosZ #4 N5% A% HE - 1R 15 HHIA201744 A
arm’s length negotiations between the Company, Jade Wheel and True Treasure with 182 EE s @ HTEBERNRERHNI.81BT
reference to the trading price of the shares over the last 5 trading days. Details of the BT~ Jade Wheel &2 True Treasurefl&2E &
transactions, which also constituted disclosurable transactions as defined in Chapter MEEZ S A RN SBERIREATEEES
14 of the Listing Rules, were disclosed in the announcements of the Company dated H o B S (EKR ETRBFI4ZERRELZ
19 April 2017 and 10 May 2017. ATEBRRS)FBERBERARQR B A2017F4

A198 K201745 108 2 A% ©



19. RELATED PARTY TRANSACTIONS 19.

(@) Key management compensation

(b)
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IRAAR & P RIS 15 AR B o

BEALRS

(a) ETEEEARZHM

Six months ended 30 September

Salaries, wages and other benefits
Pension costs-defined contribution plans

and social security costs

¥ TEREMER
BESHIGTEIR
BRI

HZE9H30R LEAfE A
2017 2016
20175 20164
HK$’000 HK$’000
FET T
(Unaudited) (Unaudited)
(REEFEZR) (REEZ)
3,119
46
3,165

The Group entered into the following related party
transactions, which were carried out in the ordinary course of
the Group’s business. These transactions are made of terms

mutually agreed by related parties.

Related party relationship

BEALRAR

Nature of Transaction

REME

(b) AEBR—MEBBREPRITUAT
BEALRS - WEXSIRES
EZRREATERWGE 2 ERET -

Six months ended 30 September

BZE9H30H IE/<{E A
2017 2016
20174 20164
HK$’000 HK$'000
THET FATT
(Unaudited) (Unaudited)
(REEER) (REeEZ)

Entities which are significantly influenced
by a key management personnel of

the Company (Note 1)

HARR - 2T EEBASHES
BEATENZER (M)

Associate of the Company (Note 2)

B nE (M)

Reimbursement of rental
charges paid on behalf

WERS RS

Rental expenses
TH&

Recharge of administrative
expenses

Welsl 2 TR 52

Interest income

A EMA

1,513

1,241

476
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& R HABT 15 B R

19. RELATED PARTY TRANSACTIONS

(Continued)
(b) (Continued)
Notes:

(1)

Amounts due from/(to) related parties are unsecured, interest-free and
repayable on demand.

Loans to an associate as at 30 September 2017 are interest bearing
at 5% per annum, unsecured and the carrying value approximate to
its fair value. Included in the loans consist of HK$7,800,000 that is
denominated in the United States dollar, the term of the loan is two
years of which the balance is repayable over one year. The remaining
HK$5,000,000 and HK$900,000 are denominated in Hong Kong dollar
and are repayable within one year and over one year respectively.

Save as disclosed elsewhere in the condensed consolidated interim
financial information, there were no other significant related party
transactions.

20. CAPITAL COMMITMENT

19. BEALRS (&)

(b)

Capital expenditure contracted for but not
provided in the consolidated financial
information:

Purchase of property, plant and equipment

BARX

BEWE  BE IR

L NFIBIHEFTHERR
RAMBERBRELZ

(&)

GEE

Q)

@

FEY, () B A LR
e S ARRERER -

KR AR

(H S 75 ﬁi AN N

R2017F9H30H ' BEEHZE N
B2 ©RBIRERIRE%:T B - BEL
HHEAEREQNTEREE - BEXR
BIENAFEITEME 27,800,000 7T
BB ABMEL R —FREE -
#: 1 5,000,0007% 7T K 900,0007 7T
NABEAET SRR —FRAR—F
1BfEE -

BRERERE R MY EERRES
Sh o WEAMEARREALRS -

20. EXREE

At At

30 September 31 March
2017 2017

20174 20174
9H30H 3H31H
HK$’000 HK$’'000
FExT FH&T
(Unaudited) (Audited)
(RISER) (Fez1z)

92
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21.

22.

GEE

OPERATING LEASE ARRANGEMENTS
The Group as lessee
As at 30 September 2017, the Group had outstanding

commitments for the future minimum lease payments under non-
cancellable operating leases which fall due as follows:

H4T &

NN

R B R

21. KEHERH

REBE/EBAA

20179 A30R @+ ANEE RN N 5IEME
[ 2 AN AT S A i A Bt R 2R s K AR
ESARZATESENT

At At
30 September 31 March
2017 2017
20174 20174
9H30H 3H31H
HK$’000 HK$’000
FER FAET
(Unaudited) (Audited)
(REEER) (FE21%)
Operating leases which expire: RS AT RRER :
Within one year —FNRN 14,237
In the second to fifth year inclusive “EERF(REEERSE) 27,709
41,946
The Group leases as offices and factories under non-cancellable REBENLEHERERTHAZE KK

operating lease commitments. Leases are negotiated for an
average term of one to three years and rentals are fixed during the
relevant lease period.

NON-CASH TRANSACTION

On 19 April 2017, the Group entered into a sale and purchase
agreement to acquire 33% of equity interest of Dellos Group
Limited at aggregate purchase consideration of HK$80,193,000,
which were satisfied by the payment of the cash consideration
of HK$3,500,000 and the allotment and issue of 19,868,766
consideration shares of the Company in the aggregate value of
HK$76,693,000 based on the issue price of HK$3.86 on issue date
per consideration share to the vendors.

22.

B -BOBETFHFHA—E=F "M
e R EBRBNERE T E -

FRERF

R2017F4 4198 » AEEEFI—1E
Z 17 3% DA 48 B8 B X (880,193,000 7T Uk
BDellos Group Limited 33%%#E = H 15
LA E 5 X2 15931 £ R {E3,500,000/% 7T JA
MIEE1T AR BT ESRNRERD3.8675
JC e 8 K 317 4818 576,693,000/ 7T 2
19,868,766 % A A IR E M (H 2 /8
ZRE -
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23.

&P H B E RN

EVENT AFTER THE REPORTING PERIOD

/\\7.]_\

On 10 November 2017, the Group, Wonderland (UK) Holdings
Limited (“Wonderland (UK)”), Wonderland (Jersey) Limited and
the founders of Wonderland (UK) entered into the Investment
Agreement, pursuant to which the Group has conditionally
agreed to subscribe for the Loan Notes which are to be issued
to the Group or its nominee in multiple tranches on, and subject
to, the terms of the Investment Agreement. The Consideration
for the Subscription (assuming all Loan Notes are subscribed
for and issued) is GBP3,500,000 (equivalent to approximately
HK$36,050,000). The completion of the first tranche of the
Subscription (“First Tranche Completion”) of GBP1,700,000
(equivalent to approximately HK$17,510,000), resulting in the issue
of Loan Notes to the same value, took place on 10 November
2017.

Wonderland (UK) is the exclusive licensee of Sotheby’s International
Realty in England and is principally engaged in the operation of real
estate agency business.

Please refer to the announcement dated 12 November 2017 for
details.

23.

HEBRKRSEE

B 2017 £11 A 108 » X & B
Wonderland (UK) Holdings Limited
(“Wonderland (UK) ") ~ Wonderland
(Jersey) Limited Wonderland (UK)&ll#
ANFTM IR E = - Bt - AEEEEK
HRBREBIRE S 17%%1&%%5&

TREDPEHZEREE - REFER
F(ﬁ““ﬁﬁ*ﬁiéf?k?;ﬁxmﬁ%&%émf%
3,500,000 £ &% (18 & 7 £9.36,050,000%
Jo) ° EHLFREEEIE1,700,000% & (HEE
M #917,510,0007 7T ) 120174611 A10H
TR (TEETER]) - MABTEEER
ki

Wonderland (UK) % £ #% & Sotheby’s
International RealtyZ BRIEFEA - T2
REFHEREER -

Fi5 R AR RN2017FE11 A12
E'ZZ\\D ©
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL OVERVIEW

The board of directors (the “Board”) of Affluent Partners Holdings
Limited (the “Company”) is pleased to report the results of the Company
and its subsidiaries (collectively the “Group”) for the six months ended
30 September 2017 (the “Period” or “HY17”). During the Period,
the unaudited consolidated loss attributable to equity holders of the
Company was HK$13.2 million (six months ended 30 September 2016
(“HY16"): loss of HK$6.4 million).

BUSINESS REVIEW
Pearls and Jewellery Business Segment

The Group is one of the world’s largest merchants, purchasers
and processors of pearls, with its customers spanning through 50
countries and regions around the world. Leveraging its own competitive
advantages, which include the close and stable relationship with
customers and suppliers, the Group has offered vertically integrated
product chain and built a renowned reputation in the pearl and jewellery
industry.

The pearl and fine jewellery market remains sluggish, with a prospect still
clouded by many uncertainties, whereas the constant decline recorded in
relevant business over previous years are not reduced in this period. As
such, the Group will continue to monitor the high-consumption product
market, and review and adjust its strategies for business development
when appropriate, as part of the Group s deployment to attain steady
and better performance in the future. The sales contribution from our
prestigious showroom (“VIP showroom”) in our Hong Kong headquarters
(HY17: HK$5.1 million; HY16: HK$3.3 million).

The Group will continue to strictly control costs and improve operation
efficiency and productivity in a bid to stay competitive. The Group will
continue to actively participate in various important jewellery & gem fairs
around the world in order to expand into a diversified customer base.

B IR [ 5 A EE AT

MBEE

BEZERAERAG([ArE ) ESe([ES
2 ) MAEBRAR R REMB AR (FHB &%
B #EZ=E201749 /308 LE/5E A ([ A HAM I3k
[20174F E4F ) 2 34 - RAEEA - A2
A IR R B (h RS T % AR A 518 413,200,000/%
JTC(EZ2016F9 A30H (E7~E A ([20164F £
F 4 |) : 586,400,000 7T) °

E 3 E)
YRR KREREBDF

AEBEERASANERESE  PKRRER
EMTREZ—  BPEMERG0MEBER Kt
B BREBFNEFEY  BREEFPRME
BEUMBENRER  AEEELTEHEES
MEMRS  YEPKKEXRARIESSE
=

PR RKREMISIHERDS  iI=DTERS R
HAZ - BBEESF 2 EEEBSRGFE 2B
R - BAEASMETE  AREBEEERS
HEBEEMMS  BNEARFAEREREREZR
B - ARRBBRREZRIRIEIE - FBEY
Iz BERIIZE([EERIE]) 2 HE TR
IR 2 (2017F ¥4 : 5,100,000 7T -
20164 34 : 3,300,000/ 7T) °

REBREEBEEERA - FESEEBHR
RKNEES  VHEBHRSEN - ASESHER
B2NEARAZ WL EEENREEHRES
IR Z T E PR -
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Strategic Investment and Financial Services Segment

Following the steps of sharp transformation last year, this year Affluent
Partners gradually achieved business diversification, and established new
business segment — strategic investment and financial services segment.
This segment has been in operation, and its objectives include provision
of money lending service and investments in the stock market, bonds
and other forms of securities, which may include long-term and short-
term investments in listed securities in Hong Kong and other recognized
overseas securities markets as well as other potential investment
opportunities. The Company has a wholly-owned subsidiary which holds
a money lenders licence under the Money Lenders Ordinance (Cap. 163,
the Laws of Hong Kong), and has obtained a renewed licence.

Meanwhile, we have entered into an investment agreement with
Wonderland (UK) to subscribe up to GBP3.5 million 6% convertible
guaranteed redeemable loan notes. Wonderland (UK) is the exclusive
licensee of the Sotheby’s International Realty brand in England and is
operating a real estate agency business. The Sotheby’s International
Realty brand primarily deals in residential sales, lettings, development
sales, investment and international sales and its franchise network
currently has approximately 20,000 sales associates, located in
approximately 870 offices across 70 countries. We are convinced that
the real estate market in England has a huge potential for future growth.

Furthermore, we have completed the acquisition of 33% of the entire
issued share capital of a Korean beverage company, Dellos Group
Limited (“Dellos”). Products under Dellos sell in Korean and over 40
countries across the world, spanning the European Union, Russia, Middle
Asia, South America and Africa. Dellos develops the nano water-soluble
technology with an independent third party, which could be applied
to the manufacturing process of beverage. The Group is of the view
that Dellos has a promising prospect. Based on the profit certificate of
Dellos F&B Co., Ltd, the operating profit before working capital changes
(the “OPWCC?”) for the year ended 30 June 2017 was not less than
KRW2,250,000,000 for the profit guarantee.

Looking forward, with the gradual completion of our convertible bond
subscription of Wonderland (UK) and its subsequent real estate agency
business, we expect that our strategic investment and financial services
segment will diversify the income streams of the Group, and generate
additional investment returns on the available funds of the Company from
time to time. We expect that the segment will be the growth driver of the
Company, and will actively make continuous efforts to find appropriate
investment projects in the future.

The Group will further use its resources as a listed company to add value
for the acquisition project, so as to increase its profitability and return.
Dellos will continue to actively expand its distribution network, especially
the local sales network in Korea and etc.

REERE R IR 2 28

EEREFHR{EBNN K  RFERS
BEEREB LT - RZFOERH DB — K
B E MM ERE DR - WERRAEE - HR
BREBEERBLRRERT - EFMEMER
EF(EPXBEETEREMRBAIEIIEST
BEmESNRAMERRENREMERE
KRERSE) ARHEE—HE2EMEBAR  H
R B BEDIF163EEAMRPIR T HIER
R BT EHEERR -

B - FPIE EWonderland (UK)ZTZ & #
& ' LAREE £ 58 53,500,000 85 2 6 AJ 2%
BERTERERZER - Wonderland (UK)A
Sotheby’s International Realty 2R EEA% 5 2
BRFEANEEFEMERIEFER © Sotheby’s
International Realtyf &= ZH REFEHE -
- FRIBEHEE  REKBEBRHES  HE
AR LIRS B BT 4920,000% HEAE - R
MHRTOEBE R A87TOEHF F 5z - T fI481E A%
HEMEMSRRIERENERX °

FR2017F4 8 - BB TR U EE &R G
A alDellos Group Limited % 82 31T AR A &)
33% ° Dellosif N EEfTTIHR Bl & 2 EkE40%
ERR - BIEREE « &4 - s« mEIMNF
JEM - W ERIE T 55 = 5 KRR B AR KB MR
iy + BT Al AR R REERIE - £EERA
Dellos#IaI= A& R #Dellos F&B Co., Ltd
BRI  HE2017E6 A30B IEEE - B
EEESEFALE R ([OPWCC]) TR
2,250,000,000%% 7T, B3 2 F ELRAY B 12 ©

JREEARK » BEE Wonderland (UK)Z AT B
REEIEZR P TN NETHER 2 BHENRE
EBE ST - RMTEEREIZE &0 AR
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR [ 5 A EE AT

INVESTMENT REVIEW REEE
Movements in the Hong Kong listed equities and unlisted fund held by ~ 7A201749A30R IESXBAKN © HAEEFS
the Group during the six months ended 30 September 2017 are as  Z&B FTRENIEETES ZEFHMT :
follows:
2017
20175
HK$°000
FExT
Carrying amount at 1 April 2017 R2017F4 518 2 EmE 42,774
Acquisitions BA 5,967
Disposals HE (10,671)

Loss arising on change in fair value of financial assets

“=4

at fair value through profit or loss FEEL 2 EE

BAFEA BN SREEATHE

(7,331)

Carrying amount at 30 September 2017

MR20179 A30H Z EREE

30,739

Details of the Hong Kong listed equities and unlisted fund held by the
Group at 30 September 2017 are as follows:

Number of
shares held at
30 September

2017

201745
9A30H
BEZRNEE

BEELTRRER

IR RERERBRAR
(RS - 6828)

HREIE NRERBR AR
(BRIR - 164)

FETESER

Quantum Growth Fund

Name of Hong Kong listed equities

Beijing Gas Blue Sky Holdings Limited
(Stock code: 6828)

China Baoli Technologies Holdings
Limited (Stock code: 164)

Name of unlisted fund

Quantum Growth Fund

18,456,000

64,975,000

1,371,599

R2017F9A30HHAEEIFF 2 HE B LMK
ERIEEMESZFBOT :

Loss

Fair value arising on

as compared change in

to the fair value

consolidated  recognised in

total assets  the six months

Fair value at  of the Group at ended
30 September 30 September 30 September
2017 2017 2017
ATEEFEE Hz2017%

R2017% 9A30HL/MEA

R20175 9A30H ERANTE
9H30H GREE  BDMELZ
ZAYE BEILER BER
HK$’000 HK$’000
TET TERT
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During the six months ended 30 September 2017, the Group’s money
lending business generated interest income on loans of HK$6,436,000.
The Group granted new loans in the aggregate principal amount of
HK$44,670,000 to its customers. Throughout the reporting period,
the directors has continuously assessed the collectability of loans
receivable. As there was no objective evidence that the Group would
not be able to collect all amounts due, no impairment loss on loans
receivable was recognised. At 30 September 2017, the Group’s loans
receivable together with accrued interest receivable amounted to
HK$54,591,000 (31 March 2017: HK$46,878,000). Return on loans
and interest receivables for HY17 was 14.5% (HY16: Nil). Subsequent
to the reporting period, the Company has received loans interest of
HK$2,189,000, which is timely according to payment schedule.

FINANCIAL REVIEW

The Group currently is principally engaged in purchasing, processing,
designing, production and wholesale distribution of pearls and jewellery
products and financial assets investment and money lending.

Revenue and Gross Profit

Revenue increased slightly during the Period (HY17: HK$107 million;
HY16: HK$102 million), comprised sales of pearl and jewellery of
HK$100.4 million (HY16: HK$102.0 million) and interest income on
strategic investment and financial services of HK$6.6 million (HY16:
Nil), mainly as a result of the new income stream from money lending
business.

Gross profit increased by HK$0.7 million or 2.2% to HK$33.1 million
(HY16: HK$32.4 million). There was a decrease in gross profit margin
during HY17 (HY17: 30.9%; HY16: 31.8%). The decrease in gross profit
margin was mainly attributable to an inventory provision of HK$5.4 million
during the Period while a reversal of inventory provision of HK$7.1 million
was recorded in HY16.

Selling and Administrative Expenses
(the “S&A expenses”)

S&A expenses mainly comprised selling expenses of HK$4.4 million
(HY16: HK$5.1 million) and administrative expenses of HK$34.3 million
(HY16: HK$33.2 million). S&A expenses increased by HK$0.4 million or
1.0% to HK$38.7 million (HY16: HK$38.3 million) in HY17, as a result
of the increase in expenses of the newly established business segment
during the Period, netted off by cost control measures implemented by
the Group which reduced advertising expenses.

HZE2017F9A30B EAEAR - AEBZH
FREEEEBHEE 2 BERF B A A6,436,000
BT AFERMEFFEYACBEA
44,670,000 L2 FTER - RIREHN - £F
BEFHEKERZAIKRERE - AR &R
HE AR AR EEEANE AT AR EF0E
WA R RN E 2 R EE 1B o 1201749
A30R - AEERWEFUER W ERT T B A
54,591,000 7T (201743 A31H : 46,878,000
EIL) o 2017 F L F - EREREF S ZE
HAE14.5%(20164F L F &) - NEEA
% + RRRIEIRE R R ERIE2,189,000
BILZBRFE o

Bt %5 o1 8

AEBERIEIENELKRAAREER 2 KE
T - R EERBBESHEUBEERE

RIEE -
WARER

ANER A B W AR A (2017 F 3
£ : 107,000,000 # T ¢ 2016 & | ¥ £ :
102,000,000 7L)  EF BIERPHKEKE
4 £ 100,400,000 /& 7t ( 2016 & £ ¥ & :
102,000,000 7T ) * LA MR BE IR & & 01 75 AR
7% A B U A 6,600,000 7T (2016 6+ £ 4F
/) FERBEEESNFTRAR

EF_E F+700,0005 7T 8¢ 2.2% % 33,100,00075
70 (20164 3 45 : 32,400,000/ 7T ) ° 2017
FEXFNERNERBARD (2017F L F
30.9% : 20164 E¥4F : 31.8%) » EFIKHL
JR A 778 BRFE R Bt A7 B 8 4555,400,000 7T+ 1M
20164 -4 Bl B 17 & #44%7,100,0007T °

HERITHAX

$HE RTS8 15 8HE R 34,400,000/
JC(20164F ¥4 :5,100,000/870) BATER 2
34,300,000/ 7T (2016 FF £+ 4 : 33,200,000
IT) o $HE RITEF X  F+400,0007%8 7T 3k
1.0%ZE 20174 ¥4 7 38,700,000/% 75 (2016
F _FH4F :38,300,00087T) ' EEREAARE
B A A HA R AT TR D B S B S 2 AN R
e - BRIE SR 4R FT A AL 2 TS 0 BPIE I 2
RSN o
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MANAGEMENT DISCUSSION AND ANALYSIS

Loss Attributable to Equity Holders of the Company

The loss attributable to equity holders of the Company increased by
HK$6.8 million or 106.3% to HK$13.2 million (HY16: HK$6.4 million)
in HY17 mainly due to the fair value loss on financial asset at fair value
through profit or loss of the Group.

Liquidity and Capital Resources

During the Period, the Group funded its operations through a combination
of cash generated from operations and equity attributable to owners of
the Company. As at 31 September 2017, the Group’s total equity was
HK$353.6 million (30 March 2017: HK$290.1 million), representing an
increase of 21.9% from last year.

As at 30 September 2017, the Group had cash and cash equivalents
of HK$44.5 million (31 March 2017: HK$54.3 million). Cash and cash
equivalents were mainly denominated in United States dollars, Hong
Kong dollars and Chinese Renminbi. The Group’s working capital or net
current assets were HK$253.6 million (31 March 2017: 271.9 million). The
current ratio, represented by the current assets divided by the current
liabilities, was 12.0 (31 March 2017: 12.7).

As at 30 September 2017, the Group did not have any available banking
facilities (31 March 2017: nil) or unused banking facilities (31 March 2017:
nil). With the available cash and cash equivalents and cash generated
from operations, the Group has adequate financial resources to meet
the anticipated future liquidity requirements and capital expenditure
commitment.

Material Acquisition and Capital Structure

On 10 May 2017, the Group completed a transaction to acquire 33%
of equity interest of Dellos Group Limited at aggregate consideration
of HK$80,193,000, which was satisfied by the payment of the cash
consideration of HK$3,500,000 and the allotment and issue of
19,868,766 consideration shares of the Company in the aggregate
value of HK$76,693,000 of the fair value of HK$3.86 to the vendors.
The share capital of the Group has increased from HK$3,195,000 to
HK$3,394,000.

CAPITAL EXPENDITURE

The Group’s capital expenditure during the Period, which was primarily
related to purchase of property, plant and equipment, amounted to
HK$0.6 million.

B IR [ 5 A EE AT

RDFRREMLEE

7K X 7] f% 3R FE 1k /&5 18 £ 76,800,000 7 7T 3k
106.3% * Z2017 % £ 213,200,000 7T
(20164 ¥4 : 6,400,000/ 7T) * EEHRK
BATEFAEBGERZSREELATEEDE
EZ A -

RBEERESER

NEEA - AEEFEBEEMSRERAAE
HEABEEEAECERTEES - R2017
FOHB0RH » A& B 4% % 353,600,000 7T
(201743 H31H : 290,100,000/87T) * B EFE
FF21.9% °

R2017F9A30H ' AEEEREEKERBE
44,500,000 7T (201743 5318 : 54,300,000
BIL) cHERERBEEBMUET - BT
MARBIE -AEEEEESHNF RS
& EE £ 253,600,0007% 7T (201743 A31 8
271,900,000/ 7C) ° B L X (BRENE Ek
BB &) £12.015 (20174634318 : 12.7

e

R2017F9A30R + AEEWEEMRITIRE
ZEREEREE (2017438318 : £) kA
RZRITEEREE(2017FE3A31H « £) - 5t
RERESEFRBCREREEMBHRT
REEE TR 2 A BERENARRIEE R E
B o BRI R BN A o

EXWBRERER

R2017F5 8108 * AEBE K —EHR S
LA 481X {8 80,193,000 % 7T U % Dellos Group
Limited 38% %4 - EUMEBEA X HRERE
3,500,000 7T A K B 1T B IR A T E3.86/8 LA
2% N 31T #E(E 576,693,000/ 7T 2 19,868,766
AR RRER D 2 HREMZRE - XA F
%A E F13,195,000/% 7018 1% 3,394,000 7T ©

XX

RABER  AEEZEART T ZHERY
¥ BMEEEXEER - 43£600,000/87T o
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group principally operates its businesses in Hong Kong and
Mainland China. The Group is exposed to foreign exchange fluctuations
from various currencies, such as United States dollars, Hong Kong dollars
and Chinese Renminbi, which were the main currencies transacted by
the Group during the Period.

Since Hong Kong dollars remains pegged to the United States dollars
within a defined range, the Group is not exposed to any significant
foreign exchange risk against the United States dollars. The Group
has subsidiaries operating in Mainland China, in which most of their
transactions are denominated in Chinese Renminbi. The Group is not
exposed to any significant foreign exchange transaction risk in relation
to Chinese Renminbi and has not entered into any foreign exchange
contract as hedging measures.

Notwithstanding the above, the Group is subject to foreign currency
risk arising from certain transactions that are denominated in other
currencies, such as Euro and South Korean Won. The Group manages
its foreign currency risk against other currencies by closely monitoring the
movement of the foreign currency rates and may use hedging derivative,
such as foreign currency forward contract, to manage its foreign currency
risk as appropriate.

HUMAN RESOURCES

As at 30 September 2017, the Group had a total workforce of
approximately 384, of which approximately 49 were based in Hong Kong.
The total staff cost, including directors’ emoluments and mandatory
provident fund, was approximately HK$23.9 million (HY16: HK$28.6
million) during the Period. Employees were remunerated on the basis
of their performance and experience. Remuneration package, including
salary and year-end discretionary bonus, was determined by reference to
market conditions and individual performance.

FINANCIAL GUARANTEE

As at 30 September 2017, the Group had no financial guarantee.

B =5 Bh L B

AEETECEEENPEARELLER - A%
BASET BTRARBEEING ZIMNERB
ke - NEERAEIEE ERA L ERETT
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i
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EVENTS AFTER THE REPORTING PERIOD

On 10 November 2017, the Group, Wonderland (UK), Wonderland (Jersey)
Limited and the Founders of Wonderland (UK) entered into the Investment
Agreement, pursuant to which the Group has conditionally agreed to
subscribe for the Loan Notes which are to be issued to the Group or
its nominee in multiple tranches on, and subject to, the terms of the
Investment Agreement. The Consideration for the Subscription (assuming
all Loan Notes are subscribed for and issued) is GBP3,500,000 (equivalent
to approximately HK$36,050,000). The completion of the first tranche
of the Subscription (“First Tranche Completion”) of GBP1,700,000
(equivalent to approximately HK$17,510,000), resulting in the issue of
Loan Notes to the same value, took place on 10 November 2017.

Wonderland (UK) is the exclusive licensee of Sotheby’s International
Realty in England and is principally engaged in the operation of real estate
agency business.

Please refer to the announcement dated 12 November 2017 for details.

PROSPECTS

Looking forward, the strategic investment and financial services segment
of the Group will continue to look for new investment opportunities and
exercise due care in examining its risks and returns so as to diversify
business lines and enhance shareholders’ values.

For pearls and jewellery business segment, the Group will continue to
strictly control costs and improve operation efficiency and productivity in
a bid to stay competitive. The Group will continue to actively participate
in various important jewellery & gem fairs around the world in order to
expand into a diversified customer base.

B IR [ 5 A EE AT

BEBRRER

R®20179F11 A108 © A& E - Wonderland
(UK) ~ Wonderland (Jersey) Limited &2\WWonderland
(UK)BII AGT IR B e Bt A5 EES
BHRERBRER R ZERLEERRT
REDZH 2 ERER - RBEERE(BX
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2017, the interests and short positions of the directors
of the Company and their associates in any shares, underlying shares or
debentures of the Company or any of its associated corporations within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”)
which had been notified to the Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and/or short positions of which
they were taken or deemed to have under such provisions of the SFO),
or which were required to be entered in the register maintained by the
Company pursuant to Section 352 of the SFO or which were required
to be disclosed, under the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) (the “Model Code”) were as follows:

(@) Long positions in ordinary shares of the Company

EERR RS ER

R2017F9A30H * ARAIEEMEBE AL
AR Bl sk AT I AR B A B (E & R385 &
EARHIEXVED) MG - BERHD K EE
B BECREESRIPEEG([EHE RS
B0 ) EXVHET RS e RN F ME
BEA R S AR AR (B AT S MoK
B (BIEREES KSR EBIESUEEE
KR ABEENERR KB HIBBEFF
B IEHIE 352G AR AR A G TFE ER
e RAR + SARBE R ATE A _ ET R A
([ EW R D HSE10FrE_ E 3T AEFHTT
BHRZHWZESTRI(ZEFA D ATFHEEN
R IMOABWT ¢

(a) REQXTEBRZHER

Number of ordinary shares of

HK$0.01 each held

FrEEEREE 0.01 BTz EEREE

Percentage of
the issued

Direct Deemed Total share capital of

Name of director Capacity interest interest interest the Company

RN

B ERTRA

EERE =37) HiEgs HERER BiEn Bok

Mr. Lee Tsz Hang Beneficial owner 2,766,000 = 2,766,000 0.81%
o e EnEAA



(b) Long positions in underlying shares of the

Company

Save as disclosed above, none of the Directors or chief executive
had, as at 30 September 2017, any interests or short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which, (a) were required to be notified to the Company and
the Stock Exchange pursuant to provisions of Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
the Directors or chief executive have taken or deemed to have
under such provisions of the SFO); or (b) were required, pursuant
to section 352 of the SFO, to be entered in the register referred
to therein; or (c) were required, pursuant to the Model Code to be
notified to the Company and the Stock Exchange.

Save as disclosed above, at no time during the period was the
Company or its holding company or any of its subsidiaries or its
fellow subsidiaries a party to any arrangements to enable the
Directors of the Company or their spouse or children under 18
years of age to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2017, so far as the directors are aware, the following
persons (other than the directors or chief executive of the Company),
were directly or indirectly, interested in 5% or more of the shares or short
positions in the shares and the underlying shares of the Company, which
are required to be disclosed under provisions of Divisions 2 and 3 of Part

FERRzHEZ RS

MR201799A30R " BEEFMA + L TAT(R
NAZEBREBITHABBRIN RARRKSG
K ABRER% (0 R B B sk M B 5% 3k LA £ BRI
BH KA E GBI EXVEREE2 R 35 JE S T A
BRHIREE S KT GHIZE 336K BEAZIE

XV of the SFO, or which will be required, pursuant to Section 336 of the  prift&E R AR D IAE T -
SFO, to be entered in the register referred to therein, were as follows:
Number of Percentage of
ordinary shares the issued
of HK$0.10 Long/short share capital of
Name of shareholder Capacity each held position the Company
e REE EAR AT
0.10/8T 2 BBITRA
REEH 514 ZEREAR KA Bkt
Crown City Inc Limited (note 1) Beneficial Owner 167,677,382 Long position 49.40%
EEER AR P EREBA e
Meridian Glory Limited (note 1) Interested in a controlled corporation 167,677,382 Long position 49.40%
Meridian Glory Limited (Fff51) S EE# R HE
Affluent Block Limited (note 1)  Interested in a controlled corporation 167,677,382 Long position 49.40%
Affluent Block Limited (FizT1) i EE#Ez oy
Target Best Limited (note 1) Interested in a controlled corporation 167,677,382 Long position 49.40%
Target Best Limited (Ff7£1) S AE R [S5=)
Mr. Fang Anghong (note 1) Interested in a controlled corporation 167,677,382 Long position 49.40%
T B SEAE (BEEt) SN i e
Ms. Fang Saixiang (note 2) Interest of spouse 167,677,382 Long position 49.40%
HEB T (H1EE2) L e
Mr. Cheng Ming Kit Beneficial owner 35,700,000 Long position 10.52%
EPERR S A EREBA HE
Notes: Ktz

(1) These 167,677,382 shares are directly owned by Crown City Inc Limited, which is
wholly-owned by Meridian Glory Limited. Meridian Glory Limited is held by Mr. Chan
Vincent Wing Sing as to 30% and Affluent Block Limited as to 70%. Affluent Block
Limited is in turn ultimately and beneficially owned as to 20% by Ms. Hui Ka Man Emily,
as to 15% by Ms. Chung Sin Ying, as to 14% by Mr. Poon Chi Ho and as to 51% by
Target Best Limited respectively, of which Target Best Limited in turns wholly owned
by Mr. Fang Anghong. As at the date of this annual report, the board of the directors of
Crown City Inc Limited comprises Mr. Chan Vincent Wing Sing and Mr. Archambaud-
Chao Percy.

(W] Ms. Fang Saixiang is the spouse of Mr. Fang Anghong and is therefore deemed to be
interested in the shares owned by Mr. Fang Anghong by virtue of the SFO.

BEREARAREEER 167,677,382k A A A
B » I B Meridian Glory Limited = &% A °
Meridian Glory Limited £ BRK % 55 44545 30% K H
Affluent Block Limited#§%570% © MAffluent Block
LimitedD BB E#A L « BEEXL  BER
S KTarget Best Limited &R B #H20%
15% * 14%%51% ° Target Best Limitedii 5 S 7=
EEREHRE - RAFHBEH  BEARARZ
T =S i FRoK B % 4 K Archambaud-Chao Percy
e AEARRK

HEBRLRDRTENLRE R GIEESR
73 B REEEGH AR AR DR (RIEE S R
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 17 October 2014. As at the date of this interim report, the
total number of shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme (the “Options”) shall not in
aggregate exceed 3,195,216 shares, being 10% of the total number of
shares in issue at the date the shares of the Company commence trading
on the Stock Exchange. The total number of shares which may be issued
upon exercise of all Options granted and yet to be exercised under the
Share Option Scheme or any other share option schemes adopted by
the Company (and to which the provisions of chapter 17 of the Listing
Rules are applicable) must not exceed 30 per cent. of the shares of the
Company in issue from time to time. No option may be granted under
any schemes of the Company if this will result in the limit being exceeded.
The total number of Shares issued and to be issued upon exercise of
the Options granted to each eligible participants (including exercised,
cancelled and outstanding Options) under the Share Option Scheme in
any 12 month period must not exceed 1 per cent. of the shares of the
Company in issue.

The purpose of the Share Option Scheme is to provide incentives to the
eligible participants to contribute to the Group and to enable the Group
to recruit and retain high-calibre employees and attract resources that are
valuable to the Group. The Board may, at its discretion, grant an option
to the eligible participants to subscribe for the shares of the Company
at an exercise price and subject to the other terms of the Share Option
Scheme.

The Share Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption of the Share Option Scheme. Subject
to certain restrictions contained in the Share Option Scheme, an option
may be exercised in accordance with the terms of the Share Option
Scheme and the terms of grant thereof at any time during the applicable
option period, which is not more than 10 years from the date of grant
of option. There is no general requirement on the minimum period for
which an option must be held or the performance targets which must
be achieved before an option can be exercised under the terms of the
Share Option Scheme. However, at the time of granting any option, the
Board may, on a case by case basis, make such grant subject to such
conditions, restrictions or limitations including (without limitation) those
in relation to the minimum period of the options to be held and/or the
performance targets to be achieved as the Board may determine in its
absolute discretion.

The Board confirms that the Share Option Scheme is in compliance with
Chapter 17 of the Listing Rules. No option has ever been granted under
the Share Option Scheme since its adoption.
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SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the six
months ended 30 September 2017.

CORPORATE GOVERNANCE CODE

The Company and its subsidiaries (collectively the “Group”) recognise the
importance of achieving the highest standard of corporate governance
consistent with the needs and requirements of its businesses and the
best interest of all of its stakeholders, and the Board is fully committed
to doing so. The Board believes that high standards of corporate
governance provide a framework and solid foundation for the Group to
manage business risks, enhance transparency, achieve high standard of
accountability and protect stakeholders’ interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix 14 of
Listing Rules on the Stock Exchange.

In the opinion of the directors of the Company, the Company has
complied with all code provisions as set out in the CG Code throughout
the six months ended 30 September 2017 and, where appropriate, the
applicable recommended best practices of the CG Code.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules on the Stock Exchange for securities transactions by
the Directors. The Company confirms that, having made specific enquiry
of all Directors, all of the Directors confirmed that they have complied
with the required standard as set out in the Model Code throughout the
six months ended 30 September 2017.

BOARD OF DIRECTORS

As at 30 September 2017 and the date of this report, the Board
comprises five executive directors, namely Mr. Lan Zhi Cheng (Chairman),
Mr. Leung Alex, Mr. Archambaud-Chao Percy Henry Junior, Mr. Luk Siu
Fung Mark and Mr. Lee Tsz Hang, and four independent non-executive
directors, namely Mr. Pang Siu Yin, Mr. Lai Yat Yuen, Mr. Lee Kin Keung
and Mr. Chan Chi Yuen.
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CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors since 31 March 2017 are set out below:

Name of Director Details of Changes

Mr. Lan Zhi Cheng Resigned as an executive director of Winto
Group (Holdings) Limited (“Winto Group”) (a
company listed on the Stock Exchange (stock
code: 8238)) on 2 August 2017.

Mr. Chan Chi Yuen Resigned as an independent non-executive
director of Jun Yang Financial Holdings Limited
(a company listed on the Stock Exchange (stock

code: 397)) on 20 October 2017.

Save for information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities for the six months
ended 30 September 2017.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDERS

There are no specific performance obligations of the controlling
shareholders that are required to be disclosed under paragraph 13.18 of
Chapter 13 of the Listing Rules.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company, which comprises three
Independent Non-Executive Directors, namely Mr. Lai Yat Yuen, Mr.
Pang Siu Yin and Mr. Lee Kin Keung, has reviewed the unaudited interim
results of the Group for the six months ended 30 September 2017 and
has recommended their adoption to the Board.

In addition, the Company’s auditor, Moore Stephen CPA Limited,
has conducted a review of the aforesaid unaudited interim financial
information in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the HKICPA.

On behalf of the Board

Affluent Partners Holdings Limited
Lan Zhi Cheng
Chairman

Hong Kong, 27 November 2017
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