2017/18

INTERIM REPORT & Hi 3R &

SUGA

SUGA INTERNATIONAL HOLDINGS LIMITED
EEEREERKR 2 F

(Incorporated in Bermuda with limited liability) (R B F 2= 2 BRA )
Stock Code B f31X55% : 912



12

23

25

27

28

30

32

Corporate Information :

REE

Chairman’s Statement
EREBE

Management Discussion and Analysis

BEEN LD

Other Information

H A&k

Interim Condensed Consolidated Balance Sheet

THBHSRAEEREBER

Interim Condensed Consolidated Income Statement

THIR AR A WS R

Interim Condensed Consolidated Statement of
Comprehensive Income

THIE AR S 2EW AR

Interim Condensed Consolidated Statement of Changes
in Equity
HHERAG SRR EH X

Interim Condensed Consolidated Cash Flow Statement
FHERFRERERER

Notes to the Interim Condensed Consolidated Financial
Information

THIR AR A M E R R



CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors

Dr. Ng Chi Ho (Chairman)

Mr. Ma Fung On (Deputy Chairman)
Dr. Ng Man Cheuk

Non-Executive Director
Mr. Lee Kam Hung

Independent Non-Executive Directors
Mr. Leung Yu Ming, Steven

Mr. Chan Kit Wang

Dr. Cheung Nim Kwan

COMPANY SECRETARY
Ms. Zeng Zhi

AUDIT COMMITTEE
Mr. Leung Yu Ming, Steven

Mr. Chan Kit Wang
Dr. Cheung Nim Kwan

AUDITOR
PricewaterhouseCoopers
Certified Public Accountants

LEGAL ADVISERS
Mallesons Stephen Jagues
Leung & Lau, Solicitors

PRINCIPAL BANKERS

Australia and New Zealand Banking Group Limited

Bank of China (Hong Kong) Limited
Citibank, N.A.
DBS Bank (Hong Kong) Limited

NCIE-E2

EET
PITES
RAREL(EE)
o L CIEY
KRR

EBITES
FhHRMELELE

BIAERITES
RFHIEE
RARERELE
P o

ATHE
GE L+

EZ8E
R 450
BRI 5L
R L

1% B B
B S RAGE B D BT AR
BB

BB
5 2 B 2 60 6 75
RE G EF AT

EERIT
BHRTEEERAF
R ER (T (B B)ARAT
TEHRAT
ERBITEB)ERAT

Standard Chartered Bank (Hong Kong) Limited BITIRTT(EB) AR QA
The Hongkong and Shanghai Banking Corporation Limited BB LBEZRITERAF

2 SUGA INTERNATIONAL HOLDINGS LIMITED - INTERIM REPORT 2017/18



CORPORATE INFORMATION
ANCIE- 5

REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL
PLACE OF BUSINESS

22nd Floor, Tower B, Billion Centre
1 Wang Kwong Road, Kowloon Bay
Kowloon, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR
MUFG Fund Service (Bermuda) Limited

26 Burnaby Street

Hamilton HM11

Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wan Chai, Hong Kong

PUBLIC RELATIONS CONSULTANT
Strategic Financial Relations Limited
24th Floor

Admiralty Centre |

18 Harcourt Road

Hong Kong

CONTACTS

Telephone: (852) 2953 0383
Facsimile: (852) 2953 1523
Website: www.suga.com.hk
Stock code: 912

o 3% E 52
Clarendon House
2 Church Street
Hamilton HM 11

Bermuda
M EEREEEEME,
BB NBE

PSR — 9
B R A NBRE22IE

BERETERMELE
MUFG Fund Service (Bermuda) Limited
26 Burnaby Street

Hamilton HM11

Bermuda

EEIRBBFRELTE

EBTRBABELARAA
BB ET

2fF KER1835%

AP LT
1712-17165% &

~AHEAZER
MEVEABBEARAR
BB

B R E185

B E A LSE—

2418

Bt 4 & #l
& 5% ¢ (852) 2953 0383
{8 & : (852) 2953 1523
4k : www.suga.com.hk
B 2 5% 912

FEEBRBEBAR AR - 201718 HiHK &

3



CHAIRMAN’S STATEMENT
EEHRE

On behalf of the Board of Directors, | am pleased to present
the interim results of Suga International Holdings Limited (the
“Company”) and its subsidiaries (“SUGA” or the “Group”) for
the six months ended 30 September 2017.

FINANCIAL PERFORMANCE

During the period under review, SUGA’s turnover grew by
4.2% against the last corresponding period to HK$738.9
million (1H2016/17: HK$709.0 million), mainly attributable to
the increase in orders for some specialised electronic products
of the Group. Gross profit increased by 5.4% to HK$116.8
million (1H2016/17: HK$110.9 million) and gross profit margin
was stable at 15.8% (1H2016/17: 15.6%). Profit attributable to
shareholders was HK$41.8 million (1H2016/17: HK$40.1
million), representing an increase of 4.2% when compared
with the same period last year. Net profit margin was 5.6%
(1H2016/17: 5.6%). Basic earnings per share were HK14.83
cents (1H2016/17: HK14.47 cents).

INTERIM DIVIDENDS

The Board has resolved to declare an interim dividend of
HK7.0 cents per share (1H2016/17: interim dividend HK7.0
cents per share) for the six months ended 30 September 2017
payable to shareholders whose names appear on the Register
of Shareholders of the Company as at 13 December 2017.
The proposed interim dividend is to be paid on or before
22 December 2017.

BUSINESS REVIEW

Electronic products, the Group’s core business, continued to
generate stable revenue and strong cash flow for the Group
during the review period. Among our major products, pet
training devices, smart card and NFC products performed
relatively well, achieving satisfactory revenue growth, during
the period under review. Other major products, including
professional audio equipment and telephones for hearing-
impaired elderly developed steadily during the period. In the
period under review, interactive educational products only
accounted for a small part of our total revenue, and no
breakthrough is expected in the near future. Hence, the
Group has allocated resources into projects with stronger
development potential. As a whole, the Group’s total turnover
sustained stable growth, which reflected that SUGA's diverse
product mix has been effective in helping the Group disperse
risks, as well as generating stable revenue and strong cash
flow for the Group.
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CHAIRMAN’S STATEMENT
EE®RE

SUGA spares no effort in developing new products. Its effort
to stay abreast of latest market trends and upgrade product
functions based on market needs in recent years has been
effective. Spotting early the potential of Internet of Things
(IoT), SUGA has incorporated loT elements into its products,
enabling them to be connected with the Internet. The market
has responded well to it, which indicated that the Group has
been heading in the right direction. One of the successful
examples is professional audio equipment, which has brought
new customers to the Group and boosted the strength of the
business. In addition, professional audio products are getting
more widely used, from stage performance mainly in the past
to use by individuals. E-sports has become very popular in
recent years, with contests usually held in large venues hence
command the support of quality audio and visual equipment.
Affording professional audio equipment that can meet that
need, the Group hopes to benefit from this market
development.

In addition to the audio equipment mentioned above, the
Group has worked with a major customer in Japan for many
years and gained its trust. During the period, the two parties
agreed to cooperate in launching a new loT smart
environment monitoring system business. The Group will seize
every opportunity to strengthen long-term cooperation and
explore more business opportunities with this partner.
Moreover, the Group also produced loT educational products
for a customer during the period, enabling children to learn
about loT and spark their creativity. The core competitiveness
of the Group is its capability in R&D of loT technology. Hence,
in the future, it will continue to explore other possible
applications of this technology and expand related product
types, thereby unearth new opportunities for its core
electronic product business.

As for the pet product market, “Brabanconne”, SUGA's own
pet food brand tailored to meet nutritional needs of pets in
Asia, which was launched in Hong Kong and mainland China
in March 2017, has started to generate revenue for the
Group. During the period, the Group strived to establish both
on- and offline sales networks in first-tier cities in mainland
China, such as Beijing, Shanghai, Shenzhen, Guangzhou and
Chengdu, and the market responded well. Meanwhile, the
Group also took part in pet exhibitions in major mainland
cities every month during the period. The largest among the
exhibitions was “Pet Fair Asia” held in Shanghai in August,
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CHAIRMAN’S STATEMENT
EEHRE

which attracted nearly 1,000 manufacturers and over 110,000
pet lovers. The Group actively promoted its “Brabanconne”
pet food, smart pet feeder PETBLE® SmartBow!| and wearable
gauging device PETBLE® SmartTag, to lay a foundation for
long-term development of the business.

PROSPECTS

Looking ahead, the global economy is slowly recovering.
Compared with the past few years, most customers are more
optimistic about the future. However, uncertainty still looms
over the global economy in 2018, hence the management will
keep working closely with business partners to strive for win-
win.

The Group expects the electronic products segment to
maintain solid development and continue to bring stable
revenue and cash flow. On top of existing products, we will
also speed up integrating loT application with our products.
The professional audio equipment and loT educational
products, mentioned in the review section, are good examples
of the Group's efforts to expand into the loT market. We
believe the integration of electronic products with loT
technology will become the next big trend as the market
comes to understand more and more about loT. The Group
will adhere to its proven strategy, and select and cooperate
with unique business partners, with the aim of grasping
market potential in the new economic era.

Apart from the electronic products segment, the pet product
business has also provided the Group with new growth
momentum. Although SUGA's own pet food brand
Brabanconne has been available to the mainland China market
for just a few months, the market has responded positively.
During the period under review, the Group kicked off
marketing for its pet products in northern China via its branch
offices in Beijing and Tianjin. It will extend promotion
coverage to markets in southern China in the next few
months, and to help quickly boost brand awareness in the
new markets, it has already set up branch offices in
Guangzhou and Shenzhen. Currently, SUGA is focusing on
expanding into first-tier cities in mainland China as it believes
consumers in those areas have stronger spending power and
prefer quality pet food produced outside mainland China and
tailored for pets in Asia.
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CHAIRMAN’S STATEMENT
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Good progress has also been made by PETBLE®, the Group's
smart pet product brand. With overseas markets more
receptive of smart products, SUGA has adjusted the
development strategy for PETBLE®. At present, the smart pet
feeder PETBLE® SmartBow! and the wearable gauging device
PETBLE® SmartTag has been launched on a well-known US
online sales platform and are expected to officially open for
sale by end of this year. In the mainland China market, the
Group has adjusted its strategies based on the buying
patterns of consumers, leaning towards selling products in
different packages to let consumers choose which best suit
their needs. We believe the two products can bring
convenience to pet owners, enabling them to better
understand the status of their pets and enhance interaction
with their pets. The Group aims to create a comprehensive
pet product business ecosystem that covers online and offline
operations.

Regarding the land where our former Huizhou plant stood, the
application to change its purpose to commercial and
residential use is still in progress. We will inform shareholders
in due course should there be any new development. SUGA
will strive to create maximum value for shareholders and
handle the land parcel most appropriately. The Group is in a
net cash position now with ample capital sufficient to support
developments already planned. The management has full
confidence in the Group’s long-term business prospect.

APPRECIATION

On behalf of the Group, | would like to thank our customers,
business partners and shareholders for their continuous
support. My heartfelt appreciation also goes to the
management team and our staff for their unrelenting hard
work.

Ng Chi Ho
Chairman

Hong Kong
27 November 2017
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWNE DN

FINANCIAL REVIEW

Revenue

Total revenue for the six months period ended 30 September
2017 of the Group was approximately HK$738.9 million
(1H2016/17: HK$709.0 million), which represents an increase of
HK$29.9 million or 4.2% as compare to the corresponding
period last year. Such increase was mainly contributable to the
improvement of sales for some specialized electronic products
of the Group.

The chief operating decision-maker has been identified as the
Executive Directors of the Group (collectively referred to as the
“CODM") that make strategic decisions. The CODM reviews
the internal reporting of the Group in order to assess
performance and allocate resources.

During the review period, the Executive Directors reviewed the
qualitative factors such as business activities, economics and
legal characteristics of the business and quantitative factors
such as the financial performance of the two segment
previously presented, namely electronic products and moulds
and plastic products, and have determined that the moulds
and plastic products business did not qualify as a reportable
or operating segment, as such business contributed to less
than 5% of all of the Group’s financial indicators. As for the
pet food business, its contribution to the Group’s total
revenue was not significant during the period and therefore
the CODM considered that the pet food business did not
qualify to report as a reportable segment in the financial
statements. As a result, the Group has only one reportable
segment.

Geographically, for the six months period ended
30 September 2017, revenue generated from the top 3
countries, the United States of America, Japan and United
Kingdom accounted for 69.6% of the Group’s total sales (1H
2016/17: 77.2%).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWNE DN

Profit attributable to the owners of the Company

Gross profit increased by 5.4% to HK$116.8 million for the six
months ended 30 September 2017 (1H2016/17: HK$110.9
million) and the gross profit margin was improved to 15.8%
(1H2016/17: 15.6%). The improvement of gross profit margin
was due to the continuous effort of the integration of the
production facilities of the Group’s High-Tech Industrial Park in
Dongguan, which has enhanced its overall operational
efficiency.

Distribution and selling expenses increased by HK$2.0 million
to HK$19.0 million (1H 2016/17: HK$17.0 million) , the increase
is mainly contributed from increase in number of sales &
marketing staff and advertising and promotion expenses for
the new pet food business which was launched in Hong Kong
and China in March 2017. General and administrative expenses
increased by HK$0.3 million to HK$51.4 million (1H2016/17:
HK$51.1 million) which is relatively stable as compare to same
period last year.

During the six months ended 30 September 2017, the Group
has recorded a net finance cost of HK$0.6 million (1H2016/17:
net finance income of HK$1.1 million). The finance income
included interest income received from bonds investments,
customers and short-term deposits whereas finance costs
mainly included interest on long-term and short-term bank
borrowings.

As a result of the aforementioned factors, the Group recorded
profit attributable to the owners of the Company of HK$41.8
million for the six months period ended 30 September 2017
(TH2016/17: HK$40.1 million), an increase of 4.2% or HK$1.7
million from the same period last year.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2017, the Group has current assets of
HK$728.7 million and current liabilities of HK$391.2 million.
The current ratio was 1.86 (31 March 2017: 1.84).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWNE DN

Bank borrowings were HK$91.3 million as at 30 September
2017 (31 March 2017: HK$115.0 million). Gearing ratio
(calculated by dividing total bank borrowings by total equity)
was 13.0% (31 March 2017: 17.2%). The Group maintained a
net cash balance of HK$119.9 million as at 30 September
2017 (31 March 2017: HK$108.9 million).

As at 30 September 2017, the Group had aggregate facilities
of approximately HK$686.5 million (31 March 2017: Same)
from its principal bankers for overdrafts, loans and trade
financing, with unused facilities of HK$573.3 million
(31 March 2017: HK$566.1 million).

The Group generally finances its business operations by
internally generated resources and banking facilities provided
by its principal bankers in Hong Kong. Banking facilities used
by the Group include revolving bank loans, trust receipt loans,
overdrafts, leasing and term loans, which are primarily on
floating interest rates.

CAPITAL EXPENDITURES

The Group’s total capital expenditures for the period under
review was HK$8.3 million. The capital expenditures were
mainly for construction of Dongguan factory and additions of
machineries and equipment.

FOREIGN EXCHANGE EXPOSURE

The Group’s transaction and monetary assets are principally
dominated in Renminbi, Hong Kong dollars and United States
dollars. The Group has not experienced any difficulties or
effects on its operations or liquidity as a result of the
fluctuations in currency exchange rates during the six months
ended 30 September 2017.

During the six months ended 30 September 2017, the Group
has entered into several foreign exchange contracts to manage
the currency translation risk of Renminbi against United States
dollars. All these foreign exchange contracts were for
managing purpose and it is the policy of the Group not to
enter into any derivative contracts purely for speculative
activities. No material gain or loss was realized for the period
ended 30 September 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWNE DN

PLEDGE OF ASSETS

As at 30 September 2017, the Group had pledged its office
premise located at 22nd floor, Tower B, Billion Centre,
Kowloon Bay together with 4 car parking spaces to secure a
bank mortgage loan of HK$8.1 million (31 March 2017:
HK$9.6 million) for financing the acquisition of the office
premise and car parking spaces. Other than the said mortgage
loan, the Group had not pledged any of its assets as
securities for the banking facilities granted to the Group.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2017, the Group had a capital
commitment of HK$1.3 million for the construction contract
and property, plant and equipment (31 March 2017: HK$3.1
million).

Corporate guarantees given to banks to secure the borrowings
granted to subsidiaries as at 30 September 2017 amounted to
HK$91.3 million (31 March 2017: HK$115.0 million) and the
Group did not have any significant contingent liability.

HUMAN RESOURCES

As at 30 September 2017 the Group employed 1,984
employees, of which 80 were based in Hong Kong and Macao
while the rest were mainly in Mainland China. Remuneration
policy was reviewed regularly, making reference to current
legislation, market condition and both the individual and
company performance. In addition to salaries and other usual
benefits like annual leave, medical insurance and various
mandatory pension schemes, the Group also provides
educational sponsorship subsidies, discretionary performance
bonus and share options.

EE#RA

RZB—+FNA=1+HE AEFEBELRL
EEEBERPLUBERIEZNATENMN - EFH
PO {E B Az - LAEN/S 3R 1732 #8 B 508,100,000/ JT
—T—+&=H=+—H":9,600,00087T) * &
BENKEZNAEEUNZEEMMTE
& o B EMIRIBE RN ANEE W EEAEL
MEEEAAEBERRITEE ZHEME -

BEXRERIARAER

R-ZE—+tFNA=1TH AEBREELD
K% - BEKZREAEE RN EE300,00078 7T
—E—+tHF=HA=+—H:3,100,000/& ) °

R-CZE—+FNA=1+H EBREBRTFTHEBEAR
A A {8 3K M R SR 1T fEH B A Rl #E R £91,300,000
B (ZE—+F=HA=+—H 115,000,000/
L) MALEETEEMEAKAEGE -

ANER

R-CE—+tFALA=FTH AEBEEH1,984%
EBE  HASEEHBEBNEM EHEER
FREAM - HEERS2ERTES  mAK
BAAERARKRETHELR - R REM
—REN(FER BERRESEMRGMEER
REFTED I AEEMIRHEHEERZE - B
BRIBIEA N BERE -
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK
7.0 cents per share for the six months ended 30 September
2017 (2016: HK7.0 cents) payable to shareholders whose
names appear on the Register of Shareholders of the
Company on 13 December 2017. The interim dividend will be
paid on or before 22 December 2017.

CLOSURE OF REGISTER

For the purpose of ascertaining the entitlement of the
shareholders to receive the interim dividend, the Register of
Shareholders of the Company will be closed on 13 December
2017 during which date no transfer of shares in the Company
will be registered. In order to qualify for the interim dividend,
all transfers of shares accompanied by the relevant share
certificates and transfer forms must be lodged with the
Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at shops
1712-1716, 17/F., Hopewell Centre, 183 Queen’s Road East,
Wan Chai, Hong Kong for registration not later than 4:30
p.m. on Tuesday, 12 December 2017.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The Company did not redeem any of its shares during the
period. Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’'s shares
during the period.

SUGA INTERNATIONAL HOLDINGS LIMITED -

FHIR B

EETgERARAR_ZE—tF+_A+=H%
WARBBRERMzREEREEZE_ZT—tF
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+— A=+ =—H= 2R -

TEnERGBRER

BETRRBWEAEHERKRE ZEF - ARF R
TE—tE+-_RAt=HEEFEHERNDABEE
LFE ZABTEREARAQRANTMKMNBEFE
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COMPLIANCE WITH THE CODE OF CORPORATE
GOVERNANCE PRACTICES

The Company had complied with the code of provisions as set
out in the Appendix 14 “Corporate Governance Code” to the
Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Code”) throughout the period, except the
deviation from the code provision A.2.1. According to the
code provision A.2.1 of the Code, the roles of Chairman and
Chief Executive Officer should be separate and should not be
performed by the same individual. Up to the date of this
interim report, the Company does not have a separate
Chairman and Chief Executive Officer and Dr. Ng Chi Ho
currently holds both positions. The Board believes that vesting
the roles of Chairman and Chief Executive Officer in the same
person provides the Group with strong and consistent
leadership in the development and execution of long-term
business strategies. Going forward, the Group will periodically
review the effectiveness of this arrangement and considers
appointing an individual as Chief Executive Officer when it
thinks appropriate.

COMPLIANCE WITH THE MODEL CODE OF
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities
transactions by the directors of the Company (the “Model
Code”). Having made specific enquiry of all directors, the
directors have confirmed compliance with the required
standard set out in the Model Code during the six months
ended 30 September 2017.

PUBLIC FLOAT

Based on the information publicly available to the Company
and within the knowledge of the Directors, as at the date of
this report, there was sufficient public float of not less than
25% of the Company’s issued shares as required under the
Listing Rules.

BB ST AR X BA2UERE IR BESN - ARER
HA—BEEBTEABMAEXIMERLARA (B
Fr1) a8 2 B R A (T BT 48 B D B 8+ [ 26
B8 T AI(TsF B P a2 57 R XX - R4 57 A
ZSTRAMEXEA21MG - TERTRAEHZAS
BAEEDATEAHR —AEE - BERNHHIK
SRH ARRAEE D ETFERITRARBE
AROAREELIRMB - EF2HE &
A-ARTEFERTRER ZIBUATERAS
BB RAE  BREATEREBRE - &
SEBRERENRTULHERESER IR
ERRBERERZEMENALTEEITRAE
2 o

ETESETESXHZEESTE

ARABCRM ETRBNKM S TE 2 EHHETT
EHRGNBEETA  EREAFBREART
EXETEFRPZII/TR(HRESTRI) - &
AEBEFHFLARBERR EFEA  KF
RBE-_ZE—+tFAA=FTHLERERARA—EH
BTRETRMAMRTTE -

ATRRE

RERARFAABRSZERERRESHA - 1
ABERH KRB AN DR25%E #ET RN
ERETRUREARRALREE -
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AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting policies and practices adopted by the Group and
discussed, among other things, the risk management and
internal control systems and financial reporting matters,
including the review of the unaudited interim financial
information for the six months ended 30 September 2017.

DIRECTORS’ INTERESTS IN SHARES

As at 30 September 2017, the interests and the short positions
of the directors of the Company in the shares, underlying shares
and debentures of the Company and any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which are required to be notified
to the Company and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they are
taken or deemed to have under such provisions of the SFO) or
which are required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which are required,
pursuant to the Model Code for Securities Transaction by
Directors of Listed Companies (the “Model Code”), to be notified
to the Company and the Stock Exchange were as follows:

Long position
Interests in shares and underlying shares of the Company
(@) Interests in shares of the Company

BEZEET

EVRBECLHEEREABRENARERM S
TR \E‘H' I & & (BB B R EEE&
NHEZANMBRRER  BRENEE
F— t@ﬂﬂerElu:/dlﬂZ?K,%%%%ﬁPﬁ;ﬁ

FAIEER -

EERKROGZzER

R-ZZFB—tEtFHA=18 ARREFRARAF
REEAEEEE(ERLESEEGR (TF
F R BEGEAEXVED) Z B - BERD R
BEF BEREEFMYPEKRIIFEXVEET

FBARMRERAMEARBRELMERSHMAE

RE([BRPr) 2R AR (BRERIEE
&Hﬁfﬂﬂﬁﬂﬁﬁﬁﬂmﬁfﬁiw%&EE.T’EXXE{’E%EZ

BaLXR) HATARBEESLRAERDE
2R FE ZZE.:EH%Z%J%T%&/%E CERE £

m’&Ti%ﬁﬁE %? 2 5 HY R 22 5 A (4R £ <7
Al EHMEAR T Em RORRINT

¥e
REXEZRHGREERGZHE D
@ RARAZRGZEZ

Number of ordinary shares of HK$0.1 each

BREEIETZEERKE
Number of
Percentage underlying
of issued shares held
Number of Total ordinary under equity
Name of Director Capacity shares interests shares derivatives
BT BRATEIR
L@ IETRAR
EEng =& & &3 8 B A E =50 4 378 4=
(Note 1)
(B 7E1)
Dr. Ng Chi Ho REREL Beneficial owner 6,930,000(L) 163,428,000(L) 57.93%(L) 2,200,000
ERnfEEA 10,000,000(S) 3.54%(S)
Interests of controlled 46,498,000(L) — — —
corporation 10,000,000(S)
XA E RS (Note 2)
(Pt 7 2)
Founder of a discretionary 110,000,000(L) — — —
trust (Note 3)
2GR E (P 3£ 3)

SUGA INTERNATIONAL HOLDINGS LIMITED -
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DIRECTORS’ INTERESTS IN SHARES (CONTINUED)

Long position (Continued)
Interests in shares and underlying shares of the Company

(Continued)

(@) Interests in shares of the Company (Continued)

EERRGzER(E)

¥ (&)
RELAGZRHGREHR G # 2 (E)

(@ RARBZEGZEzZ (B

Number of ordinary shares of HK$0.1 each

BREEETZEERKE
Number of
Percentage underlying
of issued shares held
Number of Total ordinary under equity
Name of Director Capacity shares interests shares derivatives
E8T RAHTEIR
L@ ETHHER
EEnE =5 378 4= HEmAHE =504 378 4=
(Note 1)
(BT 5E1)
Mr. Ma Fung On BEERLAE Beneficial owner 4,323,000(L) 14,223,000(L) 5.04%(L) 1,000,000
EmERBA
Interests of controlled 9,900,000(L) — — —
corporation (Note 4)
XA E RS (Fff 5% 4)
Dr. Ng Man Cheuk RR &L Beneficial owner 1,000,000(L) 111,000,000(L) 39.35%(L) 2,000,000
BEmEAA
Beneficiary of a 110,000,000(L) — — —
discretionary trust (Note 3)
THEEEXTEA (B 3£3)
Mr. Lee Kam Hung 288 7 S0 4 Interests of controlled 1,057,800(L) 1,057,800(L) 0.37%(L) 200,000
corporation (Note 5)
R A EE (Pff 5£5)
Mr. Leung Yu Ming, R F$%E4E Beneficial owner 330,000(L) 330,000(L) 0.12%(L) 200,000
Steven BEmEAA
Mr. Chan Kit Wang PR 5% & Beneficial owner — — — 200,000
Em#EAA
Dr. Cheung Nim iR HE L Beneficial owner — — — 300,000

Kwan

BE@BEAA

FEEBRBEBAR AR - 201718 HiHK & 15
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DIRECTORS’ INTERESTS IN SHARES (CONTINUED)

Long position (Continued)

Interests in shares and underlying shares of the Company
(Continued)

Interests in shares of the Company (Continued)

(@)

SUGA INTERNATIONAL HOLDINGS LIMITED -

Notes:

These represent the interests in underlying shares in respect of
the share options granted by the Company, the details of which
are set out in the sub-section “Share Option Scheme”.

46,498,000 shares are held by Billion Linkage Limited, the entire
issued shares of which is held by Dr. Ng Chi Ho and his spouse
in equal share.

110,000,000 Shares are held by Superior View Inc., the entire
issued shares of which is ultimately held by Fidelitycorp Limited
as the trustee of the C.H. Family Trust, the beneficiaries of
which are the family members of Dr. Ng Chi Ho.

9,900,000 Shares are held by Global Class Enterprises Limited,
the entire issued shares of which is held by Mr. Ma Fung On.
1,057,800 shares are held by Quick Fit Enterprises Ltd, the

ultimate shareholder is Mr. Lee Kam Hung.

(L) — Long Position, (S) — Short Position.

ESNkcE=(E)

Ba(&E)

RELAGZRGREHR G E 2 (E)

(@ RERGZRGZEZ (&

INTERIM REPORT 2017/18

BRBRMIEARR MK BBRES R 2HAH
itk - ARAIBERR [BRETE D6 -

46,498,000 i 1 A Billion Linkage Limited
e MZARZPERTROMEBRESE
TEEZEBRFE—F -

110,000,000 % f% 15 B3 Superior View Inc.$F
B MERAAZEBEETRHBIERACHRIK
15 5 ¥ #E A ZFidelitycorp Limited &4 #4 »
ZEAZXBARRERBLIZRE -

£%9,900,000/% % 15 F1 Global Class Enterprises
Limited#48 - MZAB 2 &2 ETRM A A
FEREERS -

541,057,800 % fi% 1 F3 Quick Fit Enterprises Ltd
BE FRELERZDAEERRE -
(L— &F &+ (5)— #

o

i



OTHER INFORMATION
H & H

DIRECTORS’ INTERESTS IN SHARES (CONTINUED) EERBROZERE)

Long position (Continued) wE(E)

Interests in shares and underlying shares of the Company REXGZRHREHBR B EZ (E)

(Continued)

(b) Interests in shares of the Company’s associated corporation (b)) AL EFJIHE LB K B2 #E
Non-voting deferred shares of HK$1.00 each in Suga REARFRZEMBRRIEEESFER AR
Electronics Limited, a wholly owned subsidiary of the EREBE1.00B T2 ELZRELERD :
Company:

Number of
Non-voting Percentage of
Name of Director Capacity deferred shares issued shares
WIGEHEE GLCBITEG®
EENE 5 AV R 4= Bt
(Note 1)
(Bt 3E1)
Dr. Ng Chi Ho R E%EL  Interests of controlled corporation 3,680,000 92%
SEAE RS (Note 2)
(B 5E2)
Mr. Ma Fung On BEZFE  Interests of controlled corporation 240,000 6%
SEAE RS (Note 2)
(B 5E2)

Notes: Bt 5%

1. These non-voting deferred shares have no voting rights, are not 1. ZEERERELERGO EERESWERE -
entitled to dividends, and are not entitled to any distributions REBRR RAETARFBEAEESRSR
upon winding up unless a sum of HK$10,000,000,000 per A% 10,000,000,0008 018 @ 2 S EILERE
ordinary shares has been distributed to the holders of ordinary BRERNFEEAFATEDR °
shares.

2. The 4,000,000 non-voting deferred shares in Suga Electronics 2. 4,000,000 R EEEFHER AR ERZEET
Limited are held as to 80% by Essential Mix Enterprises Limited [i% 15 > Bl F3 Essential Mix Enterprises Limited &
and 20% by Broadway Business Limited. Dr. Ng Chi Ho and Mr. Broadway Business Limited 5 5 80% &% 20% &
Ma Fung On hold 92% and 6% interests in each of Essential mo REXRBIRBELXTEZTES IR
Mix Enterprises Limited and Broadway Business Limited Essential Mix Enterprises Limited f2 Broadway
respectively. Business Limited 1 5 92% 6% ## #= °

Save as disclosed above and under the “Share Option Br EXX K TFERERTEI B TR EEN

Scheme”, none of the above Directors of the Company RZE—tHFNA=1TH L@l ARRE

have any interests and short positions in the shares, EMERARARERBEZE(ERRF

underlying shares and debentures of the Company and HFRHEEGO)zKH - BERKDRES
its associated corporations as defined in the SFO as at RHEEEAEERAR -

30 September 2017.

FEEBRBEBAR AR - 201718 HiHK &
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INFORMATION OF SHARE OPTION SCHEME

The Directors consider the share option scheme, with its
broadened basis of participation, will enable the Group to
reward the employees, Directors and other selected
participants for their contributions to the Group and will also
assist the Group in its recruitment and retention of high
caliber professionals, executives and employees who are
instrumental to the growth of the Group.

Pursuant to an ordinary resolution passed on 6 August 2012,
the Company’s share option scheme adopted on
17 September 2002 (the “Old Share Option Scheme”) was
terminated and cease to have any further effect except that
the Old Share Option Scheme will remain in force to the
extent necessary to give effect to the exercise of the options
granted thereunder prior to termination thereof. A new share
option scheme (the “New Share Option Scheme”) was
adopted which will remain in force for a period of 10 years
from adoption of the New Share Option Scheme and will
expire on 5 August 2022.

For details of the principal terms of the New Share Option

Scheme, please refer to the circular of the Company dated
5 July 2012.

SUGA INTERNATIONAL HOLDINGS LIMITED -

FHABRETEZEH

EXZRR BREEERz2RBEEAR  BRE
B EARERBHASEFLRERZE
B EFhHEMEEZ2EE RABEBEPAKH
BELEROEAEEREREENBIERTEERE
AB - TTHRABRESR -

BRER-T——FN\ARNBBBZ - HEETER
BE ARARZTEZTFAAT+LEEHZ
BRI (EBREFSDELKRL AT
BEAEMAMN  EEATRELKLAAET
BREZITEMTEEA - EERERT K
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HEFAHEFE YHR_F=-__F/\ARHA
JEm o
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INFORMATION OF SHARE OPTION SCHEME

(CONTINUED)

Details of the shares option movements during the period
ended 30 September 2017 under the Old Share Option

OTHER INFORMATION
H & H

Scheme and New Share Option Scheme are as follows: Lk

Number of share options

ARABKET S ZEH (&)

BE_T-tFNAA=THILHH EBEKE
AEIRTBRE A TERE ZESFEN

BRiEYE
Outstanding Granted  Exercised Lapsed Outstanding at
at 1 April  during the during the during the 30 September Exercise
2017 period period period 2017 price Date of grant  Exercisable period
RZT—t# RZB—t#F
mA—H AA=+H
EATE HARE  HATE  HRRH HERTE TEE RHBH TEH
(HKS)
(&)
Dr. Ng Chi Ho REREL 2,200,000 — — — 2,200,000 2.158 19 January 2015 19 January 2015-
—T-hF 18 January 2020
—A+hH —T-RF
—A+hB
=BTt
—A+AH
Mr. Ma Fung On BEREs 1,000,000 — — — 1,000,000 2.190 30 June 2016 30 June 2016-
ZT-RF 29 June 2021
ANAZ=+H ZT-RF
~NA=+H
E-T-_—%
NAZtAA
Dr. Ng Man Cheuk RREEL 2,000,000 — — — 2,000,000 2.190 30 June 2016 30 June 2016-
—T-RF 29 June 2021
ANAZ=+H ZT-REF
~NA=+H
E_T-—F
ANAZTAhB
Mr. Lee Kam Hung FRERE 200,000 — — — 200,000 1.780 21 March 2014 21 March 2014-
—T—mEF 20 March 2019
=A=t+-~H —T-mF
=A=t—-H
Mr. Leung Yu Ming, Z2ERBLE 200,000 — — — 200,000 1.780 21 March 2014 21 March 2014-
Steven —E-mE 20 March 2019
=A=t+—8 —T-mEF
=ZA=+—A
E-T-NF
~“A=+H
Mr. Chan Kit Wang BRAE L& 200,000 = = = 200,000 1.780 21 March 2014 21 March 2014-
—TpF 20 March 2019
=A=t+—8 —E-mEF
=A=+—-A
E-T-NF
ZA=+AH

EEBREREEER AR
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ke b s | ==
INFORMATION OF SHARE OPTION SCHEME ARBRES S ZEH (&)
(CONTINUED)
Number of share options
BRiEYE
Outstanding Granted  Exercised Lapsed Outstanding at
at 1 April during the during the during the 30 September Exercise
2017 period period period 2017 price Date of grant  Exercisable period
R-T—tf RZB—t#F
A—H AA=+H
BRITE HARE HRTE  HRER HMARITE TEME RHEH TS
(HK$)
(#7T)

Dr. Cheung Nim Kwan RomiEt 300,000 = = 300,000 2.190 30 June 2016 30 June 2016-
—T-RF 29 June 2021
~NAZ=+H —T—RF

Continuous Contract HEAHER 200,000 - 100,000 50,000 50,000 1.780 21 March 2014 21 March 2015~

Employees (Note 1) —TE-mF 20 March 2019
(B E1) =A=t—8H —T-RF

=A=-t+-H

E-T-NEF

=RA=+A

Continuous Contract KEANIEE 1,300,000 = = 1,300,000 2158 19 January 2015 19 January 2015~

Employees —E-AhfF 18 January 2020
—RA+hA —T-RF

—A+hB

E-T-THF

—A+AR

Continuous Contract SERANER 2,200,000 — — 2,200,000 2.260 10 July 2015 10 July 2015-
Employees —T-A0F 9 July 2020
+A+H —ZT-RF

+tA+H

E-T-TH

+ANA

Continuous Contract SEANER 10,000,000 — — 10,000,000 2.800 16 July 2015 16 July 2015-

Employees —E—hfF 15 July 2020
+A+AH —T-hF

+A+7<EB

E-T-TH

+A+EA

Continuous Contract SELNER 2,750,000 — 990,000 490,000 1,270,000 2.142 7 January 2016 7 January 2017-

Employees (Note 2) ZT-RF 6 January 2021
(B3 5E2) —AtHB —E—tF
—HtH
E-_F_—F
—HAXB
Others Hfh 400,000 = = = 400,000 1.780 21 March 2014 21 March 2014-
(Note 3) —T-mF 20 March 2019

(Ft 53) =A=t+—8

22,950,000 — 1,090,000 540,000 21,320,000
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INFORMATION OF SHARE OPTION SCHEME
(CONTINUED)

Notes:

1. During the period ended 30 September 2017, the weight average closing
price of the Company’s share immediately before the date on which
100,000 share options were exercised was HK$2.700.

2. During the period ended 30 September 2017, the weight average closing
price of the Company’s share immediately before the date on which
990,000 share options were exercised was HK$2.819.

3. Among 400,000 share options, 200,000 share options were granted to
a former director.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2017, the following persons (not being a
director or chief executive of the Company) had interests or
short positions in the shares and underlying shares of the
Company which disclosure to the Company was required
under the provisions of Divisions 2 and 3 Part XV of the SFO
and which record had been entered in the register kept by the
Company pursuant to the section 336 of the SFO.

ARABKET S ZEH (&)

M5

1. REBEEZZT—tFNLA=THILEHBE  A2EKRAOERN
X $£100,00019 FE Bk #E 77 fF B EAAT 2 M AE U &
£2.7007 TT ©

2. RBEEZZT—tFNA=THILEHB A28 KRMHRA
22$£990,00017 8 A% # 77 (3 B HA A 2 A0 4 T35 Wk T (B
£2.81978 T °

3. #£400,00017 & I% # = - 200,00017 BE Ak # T %X T —
HHIEE -

FERRE

R-ZB—tFAA=1TH " TIHAL@EEER
AEEXZSTRAB)RARAZ KD REH
B BAEECMAREEZRBEKRHIEXV
ME2RFEIDBZGEXREBRRAARAKE -
REBERARNRAIRIER 5 & 8K 0 5E3361F
FEZERMzEDmRR -

Number of Percentage of

Name Capacity shares issued shares

EEETR G

ML LiE 5 % & 8 B =874

Superior View Inc. Superior View Inc. Beneficial owner 110,000,000(L) 38.99%(L)
(Note 1) (B 5E1) EnEAA

Billion Linkage Limited Billion Linkage Limited Beneficial owner 46,498,000(L) 16.48%(L)

(Note 2) (Fff7E2) EmEAA 10,000,000(S) 3.54%(S)

Lee Wai Fun ZEE Interest of spouse 119,130,000(L) 42.23%(L)

(Note 3) (Pt 7E3) Bic (8 4 =
Interest of controlled 46,498,000(L) 16.48%(L)
corporation 10,000,000(S) 3.54%(S)

XEAEER

FEEBRBEBAR AR - 201718 HiHK &
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SUBSTANTIAL SHAREHOLDERS (CONTINUED)

Notes:

The entire issued share capital of Superior View Inc. is ultimately held
by Fidelitycorp Limited as trustee of the C.H. Family Trust, the

beneficiaries of which are the family members of Dr. Ng Chi Ho.

The entire issued share capital of Billion Linkage Limited is held by Dr.
Ng Chi Ho and his spouse in equal shares and, as such, Dr. Ng Chi Ho
is deemed to be interested in all the shares held by Billion Linkage
Limited under the SFO.

Madam Lee Wai Fun is deemed to be interested in 119,130,000 shares
(including 2,200,000 underlying shares held under equity derivatives)

held by her spouse, Dr. Ng Chi Ho, a director of the Company.

(L) — Long Position, (S) — Short Position.

Save as disclosed above, as far as is known to the Directors,

there

is no person, other than the Directors and chief

executives of the Company, who has an interest or short
position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provision 2 and 3 of Part XV of the SFO as at 30 September

2017.

SUGA INTERNATIONAL HOLDINGS LIMITED -

FERR(E)

Superior View Inc. 2 #E B TR ABERCH. RIEfE
#E X #E A ZFidelitycorp Limited & & 48 » ZE:E 2
XmARRBEBELTZRE -

Billion Linkage Limited® HE & TRAHRERIE L
HEZEBSRE—¥ BBEREEFRBAERM R
B =18 4% 42 & R Billion Linkage Limited T8 2 &
BROPESEZ -

FTESLIHBARERBARRETRERE L
FF A #9119,130,00088 IR 5 (B IE R IR R ITET A
A #92,200,000% 18 B AR 17) R #E B #E 25 o

L—FHR  O— KR °

B EXFTBBEEIN  RZE—+FNA=+H "
REEMA  BARAEZLZRSTBRAESN
BECAALIRARRRO REERMH S - %
BERNARBESLKBEHRIEXVEBFE2RF
BRZIRXBARARR R BEZ G AR -
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INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET

FHIEAGREEERER

As at 30 September 2017
RZE—+FHhA=TH

As at As at
30 September 31 March
2017 2017
N=F—+t%F R-ZT—LF
AB=+H =A=+—8
Notes HK$'000 HK$'000
B 5 FHET FH T
(Unaudited) (Audited)
(REZ ) (EEZ)
ASSETS &E
Non-current assets ERBHEE
Property, plant and equipment Mz BEREE 6 282,784 276,081
Investment property =B 7 10,200 10,200
Land use rights + 3 58 4 8 51,385 50,484
Intangible assets mEEE 9 — 986
Goodwill EES 3,949 3,949
Interest in associates L RN 10 3,829 3,804
Available-for-sale financial A E B EE
assets 5,572 16,439
Bond investment BEHIRE 7711 7,71
Deferred income tax assets FEEMBMREE 1,083 1,086
Financial assets at fair value BEAFETLABZZ
through profit or loss B i5 & E 4,838 4,838
Other non-current receivables H {th I 7% ) FE Y SR IB 11 867 —
372,218 375,578
Current assets RBEE
Inventories rE 245,277 196,149
Trade and other receivables EWE 5 R K&
H i & U AR 3K 11 265,968 231,784
Loan receivable B SR kIR 11 2,142 6,496
Income tax recoverable Al Uk [B] AT 1S 7 795 591
Amount due from an associate FE W — [ B =2 A | R IB 10 3,250 3,250
Cash and cash equivalents BeMBEEEEBY 211,219 223,867
728,651 662,137
Total assets EEME 1,100,869 1,037,715

FEEBRBEBAR AR - 201718 HiHK & 23
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INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET

FHIEHGREEERER

As at 30 September 2017
R-E—tEAA=TH

As at As at
30 September 31 March
2017 2017
NRZT—+t#& AT — L4
ALA=+H =A=+—8
Notes HK$'000 HK$'000
B 5 FETT T T
(Unaudited) (Audited)
(REER) (18 EZ)
LIABILITIES =K
Non-current liabilities ERBERE
Bank borrowings RITEE 13 5,222 6,678
Deferred income tax liabilities REEMGHREE 607 453
.. 829 7131
Current liabilities RBEE
Trade and other payables ENEZERENR R
H b & - 5k I8 12 295,349 245,013
Income tax payable ESFTS B 9,769 6,762
Bank borrowings RITEE 13 86,067 108,337
e 391185 360,112
Total liabilites ~~~~~ Af®&®\ 397,014 367,243
EQUITY B
Equity attributable to owners BRBRAEATHEBAZ
of the Company i
Share capital % 7 14 28,209 28,100
Other reserves H b 15 107,728 95,063
Retained earnings IR & F 566,276 547,050
702,213 670,213
Non-controlling interests FEPEHIl M 1,642 259
Totalequity ________ #H=®® 703855 670,472
Total equity and liabilities ExREEEE 1,100,869 1,037,715

The notes on pages 32 to 64 form an integral part of this
interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED
INCOME STATEMENT

FHA AR S W aE R

For the six months ended 30 September 2017
BHE_Z—+tFAA=THILA-EA

Six months ended 30 September

BEALA=+HLAEA

2017 2016
—F—tE —E—RF
Notes HK$'000 HK$'000
B 5 FERT F&T
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Revenue W =5 5 738,943 709,028
Cost of sales 85 & Ak AR 16 (622,108) (598,145)
Gross profit EFH 116,835 110,883
Other income B g A 1,322 733
Other gains/(losses), net Hih ek S (EBE) % 15 47 (4,373)
Distribution and selling expenses % 5 & 4 & & A 16 (18,988) (17,002)
General and administrative —RBEITHREREER
expenses 16 (51,412) (51,096)
Operating profit EE&M 47,804 39145
Finance income B & WA 17 1,866 3,514
Finance costs B & R A 17 (2,434) (2,385)
Finance (costs/income —net  BRE(RKA) /WA —F® 17 (568) 1129
Share of loss of associates =~ MWEBEAAEER O715) (324)
Profit before income tax B FT 15 %4 Al A 46,261 39,950
Income tax expense Fir 45 % i 2 18 (4,866) (555)
Profit for the period HA P itk F 41,395 39,395
Attributable to: BB
Owners of the Company RAEHER A 41,793 40,111
Non-controlling interests FE 4 Il M A (398) (716)
41,395 39,395
FEEERBEEBRAE - 201718 Bk %
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INTERIM CONDENSED CONSOLIDATED

INCOME STATEMENT
TR AR S W R

For the six months ended 30 September 2017

BE_T—tFALA=THLXHEA

Six months ended 30

September

BEAAZ=+HLAEA

2017 2016
—E—tF —T-RF
Notes HK$'000 HK$'000
Bt & FHET THETT
(Unaudited) (Unaudited)
(REEZ) (R EZ)
Earnings per share for profit HANEB ARG HB A
attributable to owners of the FEAE % A B & 1 & 7
Company during the period
— Basic (HK cents) — EARGEA) 19 14.83 14.47
— Diluted (HK cents) — BECEW) 19 14.72 14.45
The notes on pages 32 to 64 form an integral part of this #32ZF64B 2 A AR HGRLEE B E R

interim condensed consolidated financial information.

Z— 85 -
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

FHIF RS ZE B AR

For the six months ended 30 September 2017
BHE_Z—+tFAA=THILA-EA

Six months ended 30 September
BEARA=+HLERMEA

2017 2016
—E—+t%F TR
HK$'000 HK$'000
FET F& T
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Profit for the peried MA@ 41395 39,395
Other comprehensive income/(loss): Hip2mb N (EE) :
ltems that may be reclassified to profit or FJREEFH D LEEIEF Z
loss: EA :
Exchange differences on translation of BEBINTBARFTE L
foreign subsidiaries E =% 22,820 (11,135)
Fair value loss on available-for-sale financial A fft HEMKEEE 2 A F
assets BHEE (10,867) (1,874)
Other comprehensive income/(loss) for HiRHE2EI AN ~
_theperid . UB® 1953 . (13,009)
Total comprehensive income for the HAhZEi &8
period 53,348 26,386
Attributable to: BB
Owners of the Company ZN/NEIEZ Z SN 53,746 27,102
Non-controlling interests FE 45 I MR = (398) (716)
53,348 26,386
The notes on pages 32 to 64 form an integral part of this 2832Z648 2K AAFHBRAL A T K E R
interim condensed consolidated financial information. Z— 8 e
FEERBEEARARAT - 2017/18F HiFR &
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FHESEASERS#BR

For the six months ended 30 September 2017
BHE_Z—+tFAA=THILA~EA

Unaudited
KEEH
Attributable to owners of the Company
FATHEARESE
Available-
for-sale
financial ~ Share-based Property Non-
Share Share Capital assets compensation  revaluation Exchange Other Retained  controlling
capital premium reserve reserve reserve reserve reserve reserves earnings interest Total
TRHERE  RHRR LS E3:4 113
B+ RB#EE  AXHE 2 AEHE  BHEE 0 EXEF  EREF  REHEE  REEM 31 ag

HKS'000  HKS'000  HKS$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
FERL FERL FERL FERL FERL FERL FERL FERL FERL FERL FERL

AsatlApil2on  RZFTLERACE 2 800 8235 059 082 805 ____. 67% __ (0408 | (02) __Sanose %9 610412
Profit for the period &R - - - — — - — - 41,793 (398) 41,395
Exchange difference arising on 285N B AR FTE

translation of foreign EERER

subsidiaries - - - - - - 22,820 — — - 22,820
Fair value loss on available-for- A HEEKEE 2

sale financial assets ATEFE - - - (10,867) - - - - - — (10,867)

Total comprehensive income for BZ-F—+ &

the period ended NA=TRIEERZ
30 September 2017 REMAME . T T S C.) B T Toooona . MIB_ (398) 53348

Transactions with owners BERBEAZHANRS:
Employee share option scheme: (& 5 i R ## &t & :
Transfer of reserve upon exercise F17 {2 i i 7 B 48 &

of options G — 286 — — (286) — — — — — —
Options lapsed BAMERE - 142 - - (142) - — — - — —
Changes in ownership interests 1 — & Hf

in a subsidiary without BAE

change of control (ZHlETE2) - - - - - - - (1,478) - 1,781 (303)
Proceeds from shares issued  R{TEREREREET

upon exercise of options BAzHERE 109 2,190 - - - - - - - — 2,299
Dividend paid BRRE — — - - — - - - (22,567) — (22,567)
As at 30 September 2017 BT+ &

ANA=1A 28,209 85,853 10,591 (65) 5,647 6,790 2,412 (3,500) 566,276 1,642 703,855

The notes on pages 32 to 64 form an integral part of this 2532F 648 2 M= AARP R RELEAMEER
interim condensed consolidated financial information. Z— 85 o
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FHEEASER R BR

For the six months ended 30 September 2017
BHE_Z—+tFAA=THILA-EA

Unaudited
AEEH
Attributable to owners of the Company
ARAEEAES
Available-
for-sale
financial  Share-based Property Non-
Share Share Capital assets  compensation revaluation Exchange Other Retained controlling
capital premium reserve reserve reserve reserve reserve reserves eanings interest Total
Ak E R RS 0% FEHEI
[ R17 % B Eys-{] BERE BMEE EftEA ERfE HitkiE REBH 3 k]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TEL TEL TET TEL TEL TET TEL TEL TET TEL
As at 1 April 2016 27,712 73,727 10,591 11,041 5,968 6,790 7,151 (2,022) 526,792 (419) 667,331
Profit for the period — — — — — — — — 40,11 (716) 39,395
Exchange difference arising on 2 & 5N B A B T
translation of foreign EERER
subsidiaries - — — - — — (11,135) — — - (11,135)
Fair value loss on available-for- AT ERKEE 2 AT
sale financial assets BER - — — (1,874) — — - — — - (1,874)
Total comprehensive income for BZE=F—A%FN
the period ended +
30 September 2016
Transactions with owners BREAZHANRS:
Employee share option scheme:

ERRRETE:

Value of employee services — — — — 1,248 — — — — — 1,248
Transfer of reserve upon exercise 117 B [ B & 5

of options i — 46 = = (46) = = = = = =
Options lapsed BARERE - 75 — - (75) - - - - - -
Contribution from minority DHRRLE

shareholders — — — — — — — — — 2,380 2,380
Proceeds from shares issued W4T BIREREEST

upon exercise of options R FEHE 12 194 — - — — - — — — 206
Dividend paid BRARE — — — — — — — — (22,179) - (22,179)
As at 30 September 2016 KT ENA=+H 27,724 74,08 10,591 9,167 7,095 6,790 (3,984) (2,022) 544,724 1,45 675,372

The notes on pages 32 to 64 form an integral part of this
interim condensed consolidated financial information.
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INTERIM CONDENSED CONSOLIDATED
CASH FLOW STATEMENT

FHIEHGRERERESR

For the six months ended 30 September 2017
BHE_Z—+tFAA=THILA~EA

Six months ended 30 September
BEARA=+HILEFMEA

2017 2016
—E—tF —E—RF
Notes HK$'000 HK$'000
B 5E FHET FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Cash flows from operating HEEBZHSRE
activities
Cash generated from operations #&EBKELE 2R G 22 33,493 24,872
Interest paid 25 B (2,434) (2,385)
Hong Kong profits tax paid ENEBFEH (1,910) (804)
Mainland China corporate income & # B & 2 BT 15 7%
tax paid (174) (1,683)
Net cash generated from REXBEE RS FHE
operating activites 28975 . 20,000
Cash flows from investing BREGTHZHERE
activities
Additions of property, plant and RAEWE - BE KX #
equipment (8,279) (26,969)
Deposits paid for property, plant #% - B E k& E 2 B
and equipment g (867) (7,969)
Proceeds from disposals of HEME  BEKFZE — 14
property, plant and equipment Fr 1S 518
Increase in amount due from an  fELUx — Bt & A A — (1,500)
associate FIEIE N
Increase in investment in an R—HEEERRZ (1,000) —
associate & & 10
Interest received B Uk 2 1,866 3,514
Decrease in loan receivable & W & FOm 4,354 —
Consideration paid for interest in a LR — KB AR 2
subsidiary R MRE 21 (657) =
Net cash used in investing WEESMA RS FE
activities (4,583) (32,910)

SUGA INTERNATIONAL HOLDINGS LIMITED - INTERIM REPORT 2017/18



INTERIM CONDENSED CONSOLIDATED
CASH FLOW STATEMENT

FHIfPGEEHEERER

For the six months ended 30 September 2017
BHE_Z—+tFAA=THILA-EA

Six months ended 30 September
BEARA=+HLERMEA

2017 2016
—E—tHF ZTE—RF
Notes HK$'000 HK$'000
B 5E THET FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Cash flows from financing REESHZRERE
activities
Proceeds from bank borrowings R 17 & X Fr 15 018 — 55,000
Repayment of bank borrowings BEFEITER (23,726) (13,156)
Proceeds from shares issued upon JA 1T {5 B8 A% 4 B B 35 17 A%
exercise of options 2 Fr 13 58 2,299 206
Consideration received from B Y ER 3E 4% |$$%E iord
non-controlling interests KB — 2,380
Dividends paid B E (22,567) (22,179)
Net cash (used in)/generated from & EE (FTA) E4£Z
financing activities e FE (43,994) 22,251
Net (decrease)/increase in cash and IRE&RIBEEBEYW CRL)
cash equivalents 3T E (19,602) 9,341
Effect of changes in foreign (E R E B
exchange rates 6,954 (4,204)
Cash and cash equivalents, ReERBReEEBY  F1)
beginning of year 223,867 225,027
Cash and cash equivalents, ReERBReEFEEBY  FK
end of year 211,219 230,164

The notes on pages 32 to 64 form an integral part of this 2832Z648 2K AAFHIBRAL S T E R
interim condensed consolidated financial information. Z— 21 o
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

GENERAL INFORMATION

Suga International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) are
principally engaged in the research and development,
manufacturing and sales of electronic products and
mould and plastic products. The Group has operations
mainly in Hong Kong, Mainland China and Macao.

The Company was incorporated as an exempted company
with limited liability in Bermuda on 28 September 2001.
The address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The Company’s shares have been listed on The Stock
Exchange of Hong Kong Limited since 18 September
2002.

This interim condensed consolidated financial information is
presented in Hong Kong dollars, unless otherwise stated.
This interim condensed consolidated financial information
was approved for issue on 27 November 2017.

This interim condensed consolidated financial information
has not been audited.

BASIS OF PREPARATION

This unaudited interim condensed consolidated financial
information for the six months ended 30 September 2017
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”. This interim condensed consolidated financial
information should be read in conjunction with the annual
financial statements for the year ended 31 March 2017,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS").

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

BASIS OF PREPARATION (CONTINUED)

In preparing this interim condensed consolidated
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation and uncertainty are
the same as those that applied to the annual financial
statements for the year ended 31 March 2017.

ACCOUNTING POLICIES

The accounting policies applied are consistent with those
of the annual financial statements for the year ended
31 March 2017, as described in those annual financial
statements, except for the estimation of income tax
using the tax rate that would be applicable to expected
total annual earnings and the adoption of amendments
to HKFRSs effective for the financial year ending
31 March 2018.

(a) Amendments to HKFRSs effective for the financial
year ending 31 March 2018 do not have a material
impact on the Group.

(b) Impact of standards issued but not yet applied by
the Group

(i) HKFRS 9, “Financial instruments”

The new standard addresses the classification,
measurement and derecognition of financial
assets and financial liabilities, introduces new
rules for hedge accounting and a new
impairment model for financial assets. The
Group has decided not to adopt HKFRS 9 until
it becomes mandatory on 1 January 2018.

The Group does not expect the new
guidance to have a significant impact on the
classification and measurement of its
financial assets for the following reasons:

o Debt instruments currently classified as
loans and receivables would likely continue
to be measured at amortised cost;
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

ACCOUNTING POLICIES (CONTINUED)

Impact of standards issued but not yet applied by
the Group (Continued)

HKFRS 9, “Financial instruments”

(Continued)

o Equity instruments currently classified as
available-for-sale financial assets for
which a fair value through other
comprehensive income (FVOCI) election
is available; and

o Equity investments currently measured
at fair value through profit or loss
(FVPL) would likely continue to be
measured on the same basis under
HKFRS 9.

For financial liabilities, there are two
classification categories: amortised cost and
fair value through profit or loss. Where non-
derivative financial liabilities are designated at
fair value through profit or loss, the changes
in the fair value due to changes in the
liability’'s own credit risk are recognised in
other comprehensive income, unless such
changes in fair value would create an
accounting mismatch in profit or loss, in
which case, all fair value movements are
recognized in profit or loss. There is no
subsequent recycling of the amounts in other
comprehensive income to profit or loss. For
financial liabilities held for trading (including
derivative financial liabilities), all changes in
fair value are presented in profit or loss.

The derecognition rules have been
transferred from HKAS 39 “Financial
Instruments: Recognition and Measurement”
and have not been changed.

2T BUR (&)

(b)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

3 ACCOUNTING POLICIES (CONTINUED)

(b) Impact of standards issued but not yet applied by
the Group (Continued)

(i)

HKFRS 9, “Financial instruments”
(Continued)

The new impairment model requires the
recognition of impairment provisions based
on expected credit losses (ECL) rather than
only incurred credit losses as is the case
under HKAS 39. It applies to financial assets
classified at amortised cost, debt instruments
measured at FVOCI, contract assets under
HKFRS 15 Revenue from Contracts with
Customers, lease receivables, loan
commitments and certain financial guarantee
contracts. The Group considers that there
will be no material adverse change in the
credit risks in respect of the Company’'s
future financial assets and the adoption of
the new expected credit losses model under
HKFRS 9 will not have significant impact on
its financial performance and position.

The new standard also introduces expanded
disclosure requirements and changes in
presentation. These are expected to change
the nature and extent of the Group’s
disclosures about its financial instruments
particularly in the year of the adoption of
the new standard.

=T BUR (&)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

3 ACCOUNTING POLICIES (CONTINUED)

(b) Impact of standards issued but not yet applied by
the Group (Continued)

(ii)

SUGA INTERNATIONAL HOLDINGS LIMITED -

HKFRS 15, “Revenue from contracts with
customers”

The HKICPA has issued a new standard for
the recognition of revenue. This will replace
HKAS 18 which covers revenue arising from
the sale of goods and the rendering of
services and HKAS 11 which covers
construction contracts.

The new standard is based on the principle
that revenue is recognised when control of a
good or service transfers to a customer.

The standard permits either a full
retrospective or a modified retrospective
approach for the adoption. The Group has
decided not to adopt HKFRS 15 until it
becomes mandatory on 1 January 2018.

Management has identified the following
areas that are likely to be affected:

o revenue from service — the application
of HKFRS 15 may result in the
identification of separate performance
obligations which could affect the
timing of the recognition of revenue;

o accounting for certain costs incurred in
fulfilling a contract — certain costs
which are currently expensed may need
to be recognised as an asset under
HKFRS 15; and

2T BUR (&)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

3 ACCOUNTING POLICIES (CONTINUED)

(b) Impact of standards issued but not yet applied by
the Group (Continued)

(ii)

(iii)

HKFRS 15, “Revenue from contracts with

customers” (Continued)

o rights of return — HKFRS 15 requires
separate presentation on the balance
sheet of the right to recover the goods
from the customer and the refund
obligation.

The adoption of HKFRS 15 will have an
impact on the Group's revenue recognition
for revenue from services and the Group
expects that it may have impact on the
amounts and disclosures made in the
Group's financial statements. At this stage,
the Group is currently assessing the potential
impact of applying HKFRS 15 on the Group's
consolidated financial statements and is not
yet in a position to provide quantified
information. The Group will make more
detailed assessments of the impact over the
next six months.

HKFRS 16, “Leases”

HKFRS 16 was issued in January 2016. It will
result in almost all leases being recognized
on the consolidated balance sheet, as the
distinction between operating and finance
leases is removed. Under the new standard,
an asset (the right to use the leased item)
and a financial liability to pay rentals are
recognized. The only exceptions are short-
term and low-value leases.

The accounting for lessors will not
significantly change.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

ACCOUNTING POLICIES (CONTINUED)

Impact of standards issued but not yet applied by
the Group (Continued)
(iii) HKFRS 16, “Leases” (Continued)

The standard will affect primarily the
accounting for the Group’s operating leases.
As at the reporting date, the Group has
non-cancellable operating lease commitments
of HK$6,440,000 (Note 23). However, the
Group has not yet determined to what
extent these commitments will result in the
recognition of an asset and a liability for
future payments and how this will affect the
Group’s profit and classification of cash
flows.

Some of the commitments may be covered
by the exception for short-term and low-
value leases and some commitments may
relate to arrangements that will not qualify
as leases under HKFRS 16.

The standard is mandatory for financial years
within annual reporting periods beginning on
or after 1 January 2019. At this stage, the
Group does not intend to adopt the
standard before its effective date.

Bt BR(|)
(b) 3% 4 {82 % B i 5K FE FI 0 £
: 4 2 3¢ )
(i) BB HEEREE165E -
[H&/4&)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

4  FINANCIAL RISK MANAGEMENT

4.1

4.2

Financial risk factors

The Group's activities expose it to a variety of
financial risks: foreign exchange risk, credit risk,
liquidity risk and cash flow and fair value interest
rate risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual
financial statements as at 31 March 2017. There
have been no significant changes in the risk
management policies since the year end.

Fair value estimation

The table below analyses financial instruments
carried at fair value, by valuation method. The
different levels have been defined as follows:

(i) Level 1: quoted prices (unadjusted) in active
markets for identical assets or liabilities.

(i)  Level 2: inputs other than quoted prices
included within level 1 that are observable
for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived
from prices).

(iii)  Level 3: inputs for the asset or liability that
are not based on observable market data
(that is, unobservable inputs).

See Note 7 for disclosures of the investment
property that is measured at fair value.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

4  FINANCIAL RISK MANAGEMENT (CONTINUED) 4 BERERER(E)

4.2 Fair value estimation (Continued) 4.2 AFEMMEH(E)
The following table presents the Group's financial TREBINAEBER-_ZE—+FNHA
assets and liabilities that are measured at fair value =+tERZZE—tF=A=1+—Hi
at 30 September 2017 and 31 March 2017 ATEFECYBEERAE:
R-B—t%F
At 30 September 2017 L HA=+H Level 1 Level 2 Level 3 Total
E—4 E-4% E=4 gt

HK$'000 HK$'000 HK$'000 HK$'000
THET T#&ET TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REBZ) CREBRE) CGREER)

Assets: BE:
Available-for-sale Al it & B %
financial assets EE — — 5,572 5,572

Financial assets at fair 12 A FEF A
value through profit B2 %

or loss BE — — 4,838 4,838
— — 10,410 10,410
RZZE—t%F
At 31 March 2017 =A=+—H Level 1 Level 2 Level 3 Total
F— FR BE= @t
HK$'000 HK$'000 HK$'000 HK$'000
FE T FE T FE T FET
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (&%) (&%)
Assets: BE:
Available-for-sale financial AJ % 4 & 81 #%
assets BE — — 16,439 16,439
Financial assets at fair BEAFELA
value through profit B2 W5
or loss B E — — 4,838 4,838

— — 21,277 21,277
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

4  FINANCIAL RISK MANAGEMENT (CONTINUED)

4 BMHEKEERE

4.2 Fair value estimation (Continued) 4.2 AFEMMEH(E)
There were no transfers between level 1, 2 and 3 R F5— Zh=F 2B EFL
during the period. 42 o
The following table presents the changes in level 3 TRETE=ZRIARBE=_ZT—
instruments for the period ended 30 September tEE_FT-—R"FLA=THILHEH
2017 and 2016. M2 -

Six months ended 30 September
BEALA=+HIL-<MEAR

2017 2016

—E—+tE ZE—RF

HK$'000 HK$'000

TERT THET

(Unaudited) (Unaudited)

(R EER) (R T %)

Opening balance at 1 April R A —H 2 B ) 4 & 21,277 16,678
Fair value loss charged to reserve A F1{& & 8 A BR 5| {E % & (10,867) (1,874)
Closing balance at 30 September A JLA =+ H 2z B3R 4 10,410 14,804

The fair value of financial instruments traded in
active markets is based on quoted market prices at
the balance sheet date. A market is regarded as
active if quoted prices are readily and regularly

RERTHERZ RIAATE
BREEAZTRREE - T
T EEFEEET LT R
B2 RRER REBRHREE

available from an exchange, dealer, broker, MERGRE MERRERKE
industry group, pricing service, or regulatory BREHETZATEMERS Bl

agency, and those prices represent actual and
regularly occurring market transactions on an arm’s
length basis. The quoted market price is the
current bid price. These instruments are included in
level 1 which comprises primarily equity
investments classified as trading securities or
available for sale.

MEWERERMTS - MERER
BITHEBE -REIABRE K-
F-RITEATERRIBRREERRE
FEAHHERSFZIBRARE -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

FINANCIAL RISK MANAGEMENT (CONTINUED)

4.2

4.3

Fair value estimation (Continued)

The fair value of financial instruments that are not
traded in an active market are determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data where
it is available and rely as little as possible on entity
specific estimates. If all significant inputs required
to assess the fair instrument are
observable, the instrument is included in level 2.
The Group’s derivative financial instruments are
level 2 financial instruments and their fair values
are determined with reference to quotations
provided by various banks. The fair value of
forward foreign exchange contracts is determined
using forward exchange rates at the balance sheet
date, with the resulting value discounted back to
present value.

value an

If one or more of the significant inputs is not based
on observable market data, the instrument is included
in level 3. The Group’s available-for-sale financial
assets are level 3 financial asset and their fair values
are determined based on the net asset values of the
funds calculated by the fund administrators with
reference to the quoted prices in active markets of
underlying investments of the funds.

Group’s valuation processes

The Group’s finance department reviews the
valuations of financial assets at fair value and
involves independent valuers to perform the
valuations that are required for financial reporting
purposes, including Level 3 fair values. These
valuation results are then reported to the chief
financial officer and group senior management for
discussions in relation to the valuation processes
and results at least once every six months.

The fair values of the trade and other receivables,
loans and receivables, cash and cash equivalents,
trade and other payables, bank borrowings as at
30 September 2017 approximate their carrying
amounts.

4

Bt 75 L B 2R (4)

4.2

4.3
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

REVENUE AND SEGMENT INFORMATION

The chief operating decision-maker has been identified
as the Executive Directors (collectively referred to as the
“CODM") that make strategic decisions. The CODM
reviews the internal reporting of the Group in order to
assess performance and allocate resources.

As substantial business operations of the Group relate to
the manufacturing, selling and distribution of electronics
products, the CODM makes decisions about resources
allocation and performance assessment based on the
entity-wide financial information. Accordingly, there is
only one single reportable segment for the Group.

An analysis of the Group’s revenue from external
customers by country of destination for the period
ended 30 September 2017 and 2016 is as follows:

W RSEER

TELZERRARRERIELREIRE
ZHITEZ(RBITEELEREAD - X
BEERRABRASEA RS AT
ERBEMDEEIR o

HRAREARIEOXBEERRE - HE
ROHEFTEMAR BWEIBLERREA
REAGABEBVBENELERERS
RRERRFEHRE - A AKERB—
BEE—AZ2HHE -

REBHEE-_ZT—tEN T FENA
= tHIEEEERRE D ZIIRE P W S
DT ¢

Six months ended 30 September
BEARA=+HL-EAR

2017 2016

—F—tE —E—RF

HK$'000 HK$'000

FHET FA T

(Unaudited) (Unaudited)

(RET ) (REFEZ)

The United States of America Ee 321,749 318,595

Japan A& 126,216 130,967

United Kingdom -4 65,992 97,717
People’s Republic of China REARAMBE(HE] -

(the “PRC”, including Hong Kong) BIERB) 63,401 48,225
Australia JEL M 57,209 34,897
Taiwan =) 50,887 34,620
Others EHfth 53,489 44,007

738,943 709,028

FEEBRBEBAR AR - 201718 HiHK &
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

An analysis of the Group’s non-current assets, excluding
deferred income tax assets, by geographical location is
as follows:

5

Wt B 5 B F(])

AEBZWEENZIRBDEETERRE
ERFAEREE) DT

As at As at

30 September 31 March

2017 2017

RZE—tF RZE—+F

HB=+H =A=+—H

HK$'000 HK$'000

FETRT FAT

(Unaudited) (Audited)

(RET ) (K& 25 #%)

Hong Kong BB 97,988 85,790
Mainland China B K B 273,143 288,693
Macao JE P 4 9
371,135 374,492

For the six months ended 30 September 2017, external
revenue of approximately HK$139,133,000 was
generated from one customer, who accounted for more
than 10% of the Group’s revenue. No other customers
individually accounted for more than 10% of the
Group's revenue.

For the six months ended 30 September 2016, external
revenue of approximately HK$110,997,000,
HK$84,380,000 and HK$72,705,000 were generated
from three customers, who individually accounted for
more than 10% of the Group’s revenue.

BHEZ—tENA=+HI~EA A
TRE—BRP (R A% E NP5 10% 38 A
o $HEF 4 /5139,133,0005 7T o HEHE A
MEFEBEASEWZEI10% A L -

BE_Z— X XFNLA=1+HIL<EAR " &
RE=EZEPSEEAREEI Y EE10%
ok LA £ B E o Bl 49 8110,997,00078
JC * 84,380,000/% 7T 72,705,000/ JT °
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

PROPERTY, PLANT AND EQUIPMENT

M - BERHR

i

Six months ended 30 September
BEARA=+HL-EAR

2017 2016
—F—-tF AN
HK$'000 HK$'000
THEX FAET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Opening net book amount at AR 2 BR [ F 5
beginning of the period 276,081 263,236
Additions NE 8,279 34,735
Disposal k= (3) =
Depreciation e (16,169) (12,305)
Exchange differences PE X =% 14,596 (5,582)
Closing net book amount at end of REIR Z BREF 58
the period 282,784 280,084

INVESTMENT PROPERTY

REME

Six months ended 30 September
BEARA=+HL-EAR

2017 2016
—E—tF —E-RF
HK$'000 HK$'000
TET FAET
(Unaudited) (Unaudited)
(REL ) (R EZ)
Net book amount at beginning and R HA¥ & Hi R 7 BR /¥ 58
end of the period 10,200 10,000

Note:

As at 30 September 2017, the Group had no unprovided contractual

obligations for future repairs and maintenance.

The directors performed a valuation of the Group's investment property

to determine its fair value as at 31 March 2017.

The valuation was determined by using direct comparison method in

which sales prices of comparable properties in close proximity are

adjusted for differences in key attributes such as property size and per

unit price per square meters (Level 3 approach).

o A

RZZE—tHENA=1TH AEETEFERKERE

RREZRABEBEHAE -

EEUARMBENKETHE NETHA=T
—tF=A=t—HZAFHE-

BEDEAERLBEEE  ERAETLBRYELZ
EEEREIBHHPINYEEERE TR EM
BRIZEREHAB(FE=ZRITE) -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

the period

8 LAND USE RIGHTS 8 T {ERE
Six months ended 30 September
BEARA=1THILREAR
2017 2016
—F—t#F —E-RF
HK$'000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(REER) (R EZ)
Opening net book amount at ARz BRI F 5
beginning of the period 50,484 53,291
Amortisation B 55 (547) (542)
Exchange differences M H Z 5 1,448 (635)
Closing net book amount at end of RHEIR Z BREF 58
the period 51,385 52,114
9  INTANGIBLE ASSETS BREEE
Six months ended 30 September
BEARA=1+HILREAR
2017 2016
—F—tHE —TE-RF
HK$'000 HK$'000
TET FHET
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Opening net book amount at R ERH) 2 BR T F 5
beginning of the period 986 7,251
Amortisation B 5 (986) (3,134)
Closing net book amount at end of RHEIER Z BREF 58
— 4117

SUGA INTERNATIONAL HOLDINGS LIMITED -

INTERIM REPORT 2017/18



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

10 INTEREST IN ASSOCIATES AND AMOUNT DUE
FROM AN ASSOCIATE

(a)

Interest in associates

10 REIEATZHER R EW—FE

Bt & AT RIA

(a) MREFZATZHER

As at As at

30 September 31 March

2017 2017

NR=-F—+t=® RZE—+tF

LB =+H =—A=+—H

HK$'000 HK$'000

THET FAT

(Unaudited) (Audited)

(REEZ) (EZ)

Share of net assets EIEEEFE 3,829 3,804

Movements of share of net assets during the

period are as follows:

REIR - BEEEFEZEHNT:

Six months ended 30 September
BEEALA=+HLF~EA

2017 2016
—F—tH ZTE—RF
HK$'000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Opening net book amount at R EI{) 2 BR 1 F 58
beginning of the period 3,804 3,876
Addition NE 1,000 —
Share of loss of associates EAEEE ARl EE (975) (324)
Closing net book amount at REAR 2 R % 58
end of the period 3,829 3,552

EEBREREEER AR
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

10 INTEREST IN ASSOCIATES AND AMOUNT DUE
FROM AN ASSOCIATE (CONTINUED)

(b)

SUGA INTERNATIONAL HOLDINGS LIMITED -

Amount due from an associate

As at 30 September 2017, amount due from an
associate of HK$250,000 (31 March 2017:
HK$250,000) is unsecured, non-interest bearing
and repayable on demand.

The remaining balance of HK$3,000,000
(31 March 2017: HK$3,000,000) is non-interest
bearing and repayable by September 2017.
HK$2,250,000 (31 March 2017: HK$2,250,000) of
such balances is secured by personal guarantee
given by a major shareholder of the associate
while the remaining balance of HK$750,000
(31 March 2017: HK$750,000) is unsecured. Such
balance is overdue as at 30 September 2017 and
the directors are in the process of negotiation with
the major shareholder of the associate for
settlement of such balance.

In the opinion of the directors, the recoverable
amounts of the respective associates are not less
than the carrying values of the Group’s
investments in those associates.

4,

10
Bk

(b)

INTERIM REPORT 2017/18
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

TRADE AND OTHER RECEIVABLES

11 ERESIRMR R HE b EKRIE

As at As at
30 September 31 March
2017 2017
N-ZT—tF RZTE—LtF
AWA=+H =A=+—H
HK$'000 HK$'000
FETT FH& T
(Unaudited) (Audited)
(REER) (%)
Trade receivables B E 5 BR K 245,122 209,741
Less: Provision for impairment R E R (3,708) (3,772)
Trade receivables, net BN E Z R FF R 241,414 205,969
Prepayment to vendors TS E A RIE 6,586 11,838
Other prepayments b T8 5k IE 3,866 3,046
Value added tax receivables JE Uk 18 (B Fi 3,294 1,533
Rental and other deposits e RkH Mz 1,652 938
Others HAb 10,023 8,460
266,835 231,784
Trade and other receivables eI E 5 BR 3 & B A FE U
A
— Current portion — mE IS 265,968 231,784
— Non-current portion — EREB S 867 —
Non-current portion of trade and FE UL B 5 BR 3% I £ b B UK
_.Other receivables RAZFRBEMS 266,835 231,784
Loan receivable B E W R IE 4,606 8,960
Less: Provision for impairment R E B (2,464) (2,464)
Loan receivable, net  HOREMGUAF® 2142 649
Total trade and other receivables e E 5 R 3 & B A e Uk
FRIE B FE 268,977 238,280
FEERBEEARARAT - 2017/18F HiFR &
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

11 TRADE AND OTHER RECEIVABLES (CONTINUED)

The carrying values of the Group’s trade and other
receivables approximate their fair values.

Trade receivables are aged as follows:

FE W & 55 AR 7 B H b FE W SR I
(%)

AEBEZREE SRR K E MR FKIEA
ZEHEREAFERES -

FEW B 7 BR K 2 BRe 4 T

As at As at

30 September 31 March

2017 2017

N=F—+t#F AT —+F

AA=+H =A=+—8

HK$'000 HK$'000

FETT FA T

(Unaudited) (Audited)

(RET ) (48 2 1%)

0 to 30 days 0% 30H 220,883 199,313
31 to 60 days 31260H 13,901 1,253
61 to 90 days 61290H 3,217 3,388
91 to 180 days 912180H 792 1,954
Over 180 days HBiE180H 6,329 3,833
245,122 209,741

Less: Provision for impairment R E B (3,708) (3,772)
Trade receivables, net BN E Z R FRE 241,414 205,969

All trade receivables are either repayable within one year

or on demand.

The Group generally grants credit terms of 30 days to

its customers.

50 SUGA INTERNATIONAL HOLDINGS LIMITED

PIERWEZRFAR —FA XK

\al
S
M
i

AEB-RETHEEFPIBZEES -

- INTERIM REPORT 2017/18



12

13

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

TRADE AND OTHER PAYABLES

Trade payables are aged as follows:

12 FEMTE SRR R HE Mt FE A RIE

ENBHER KRR

As at As at
30 September 31 March
2017 2017
N=F—+t%F RZZE—tF
LB=+H =A=+—8
HK$'000 HK$'000
THET FAT
(Unaudited) (Audited)
(REEZ) (EZ)
0 to 30 days 0&230H 237,823 178,997
31 to 60 days 31260H 4,319 3,081
61 to 90 days 61290H 2,377 3,711
91 to 180 days 912180H 1,506 6,281
Over 180 days HBiE180H 2,946 1,384
Trade payables BB 5 BR K 248,971 193,454
Salaries and staff welfare payable B Ee k8 TR 13,882 11,603
Accrued expenses Esr & A 3,824 4,710
Customer deposits EP&&® 13,998 21,738
Others H 14,674 13,508
Total trade and other payables FERT B 5 BR 5k I H b FE

TRIB R 295,349 245,013

BANK BORROWINGS 13 RITHE
As at As at
30 September 31 March
2017 2017
NZE—tF RZE—LtF
ALBA=+H —A=+—8
HK$'000 HK$'000
TET FAT
(Unaudited) (Audited)
(REBT ) (EZ)
Non-current 3F B A 5,222 6,678
Current B[ A 86,067 108,337
Total borrowings BEHERE 91,289 115,015
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

13 BANK BORROWINGS (CONTINUED) 13 RITHE(E)
The maturity of borrowings, after taking into account of K RRERKEEGRE  BERNTIIH
repayable on demand clause, is as follows: e 21 B -

As at As at

30 September 31 March

2017 2017

RZF—tF RN —+F

AWA=+H =HA=+—8

HK$'000 HK$'000

THET FHET

(Unaudited) (Audited)

(REEZ) (&%)

Within one year or on demand —FAHIREXK 86,067 108,337

In the second year E_F 2,942 2,921

Between 2 and 5 years BE_FERFERFE 2,280 3,757

91,289 115,015

The Group’s bank borrowings repayable based on the

scheduled dates are as follows: OIS
As at As at
30 September 31 March
2017 2017
NR=-F—t=E R=ZT—tF
LA=+H =—A=+—H
HK$'000 HK$'000
TERT FAET
(Unaudited) (Audited)
(REB ) (&EZ)
Within one year —F R 44,262 45,740
In the second year F4F 33,627 44,795
Between 2 and 5 years FZFEFRF 13,400 24,480
91,289 115,015

R-ZZE—tFhA=+H  ZEEREX
ERLESIRMEBRTGEERLEY
686,500,000 L (ZE—tF=A=+—
H:#R) -

At 30 September 2017, the Group has aggregate
banking facilities of approximately HK$686,500,000
(31 March 2017: Same) for overdrafts, loans and trade
financing.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

13 BANK BORROWINGS (CONTINUED) 13 sRITHEE (&)

Unused facilities at the same date amounted to BBz X8 A{EE# /573,296,000 7T

approximately HK$573,296,000 (31 March 2017: —F—+F=H=+—H :566,142,960/8

HK$566,142,960). JT) °

These facilities are secured by: ZEEENATYIEB EHRA -

(@) certain land and buildings of the Group with (@) AN EBRMEE A37,827,000/% T(=
carrying amount of HK$37,827,000 (31 March T—tF=A=+t—H:HBRZE
2017: Same); T RiEF:

(b)  corporate guarantees provided by the Company and by ARARRHEETHERAAREZA
certain of its subsidiaries. RIELR °

In addition to the above, the Group has agreed to Br a2 4N - ZREE IR R E & ST IR 1T HE N

comply with certain restrictive financial covenants Z & TIREIB R R -

imposed by the banks.

14 SHARE CAPITAL 14 fE=XK
30 September 2017 31 March 2017

—E—tE&RA=+H —E—+F=A=+—8H

Number of Number of

shares shares
(thousands) HK$'000 (thousands) HK$'000

iz 3 8 B M 2B
(F8%) FERT (F) THET

(Unaudited) (Unaudited) (Audited) (Audited)
(REBE) (REBER) (&%) (g%

Authorised: VETE
Ordinary shares of BREE0ISTT
HK$0.1 each 2R 2,000,000 200,000 2,000,000 200,000
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CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
TSRS M E R

14 SHARE CAPITAL (CONTINUED) 14 BA(4E)
Number of
shares Share capital
% @ 8B B
(thousands) HK$'000
(F &) FE T
Balance as at 1 April 2017 RZZE—tFMA—HZ
#h 8 281,000 28,100
Proceeds from shares issued — BETRGOZAMSHRE —
employee share option scheme 1 B i AR RE AT & 1,090 109
As at 30 September 2017 RZE—tFNHA=TH 282,090 28,209
Balance as at 1 April 2016 RZE-—REMNA—RAZ
4 277,124 27,712
Proceeds from shares issued — BERTRMOZATEBRIEAE —
employee share option scheme EEERENE 116 12
As at 30 September 2016 RZZE—R"FELA=1H 277,240 27,724
15 OTHER GAINS/(LOSSES), NET 15 Hibuess (E518) F8

Six months ended 30 September
BEALA=+HLEFER

2017 2016
“¥—-tF —E-RF
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (R EZ)
Fair value gain on derivative financial #T4£ 4 g T HE 2 AFEIK S
instruments — 1,459
Net foreign currency exchange gain/ [E ¥ UWzk /(E18) - =48
(loss) 47 (247)
Factory removal cost (Note) P Z R B RS (i 3E) — (5,585)
Total other gains/(losses), net Hh s,/ (&B) L% -
g 47 (4,373)
Note: B 5

During the period ended 30 September 2016, the Group relocated one
of its manufactory plants to Dongguan, the PRC and incurred
relocation cost of approximately HK$5,585,000.
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

EXPENSES BY NATURE

Expenses included in cost of sales, distribution and
and general and administrative

selling expenses,
expenses are analysed as follows:

16 HMEHISZRX

FAAHERAN  DHERHEERANR—R
FITREBRBRZAAMAT:

Six months ended 30 September

BEAA=+HLAEA

2017 2016
“¥—-tF —E-RF
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Cost of inventories 78 A& 538,349 523,377
Depreciation of property, M- BEREHETE
plant and equipment (Note 6) (Fff 5E6) 16,169 12,305
Amortisation of land use rights b {55 PR A 4 8H (P 5E8)
(Note 8) 547 542
Amortisation of intangible assets | & E#E (W)
(Note 9) 986 3,134
Employee benefit expense BEIEMNAZ(EEES
(including directors’ emoluments) %) 93,654 81,033
Other expenses H A 5 &2 42,803 45,852
Total cost of sales, distribution and ~ $HEK A - DIHRHEEH
selling expenses, and general and RNE—RETHREEEZR
administrative expenses 48 =E 692,508 666,243
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

RIBFW A R EE A

Six months ended 30 September
BEARA=1+HILREAR

17 FINANCE INCOME AND FINANCE COSTS 17

2017 2016
—E—+t%F —E— R
HK$'000 HK$'000
FET FH& T
(Unaudited) (Unaudited)
(REER) (REEEZ)

Interest income from: RKERIET ZH B WA :
— bank deposits — RITFHK 921 843
— bonds investments — BEHEEE 215 215
— others — HAth 730 2,456
Finance income & WA 1,866 3,514
Interest expenses on bank borrowings R1T{&E 2 Fl & (2,434) (2,385)
Finance (costs)/income — net BB (R A) WA — FEE (568) 1,129

18 INCOME TAX EXPENSE 18 FiIEHEAEX

Hong Kong profits tax has been provided at the rate of
16.5% (2016: 16.5%) on the estimated assessable profits
for the period. Taxation on overseas profits has been
calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries
in which the Group operates.

BEENBFRABEI65% (ZT—XF:
16.5%) 3t H3 A 1 5T FE SR B0 7 3B - /B
S 2 HERAKE L EMERKIRT
BMEREAGEFTERBOENGE -

Six months ended 30 September
BEARA=1THILREAR

2017 2016
—F—tHF —E—RF
HK$'000 HK$'000
FHET FHE T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Current income tax BN ER AT 15 %5t
— Hong Kong profits tax — BAEMNEH 2,994 1,970
— Income tax outside Hong Kong — BBRINTIF I 1,715 1,751
Over provision in prior years BAEFTEBEEE — (3,317)
Deferred income tax relating to the EARBEOIERE%EHE @
origination and reversal of temporary 2 i i FT 15 Fi
differences 157 151
4,866 555
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

19 EARNINGS PER SHARE

(a) Basic
Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary
shares in issue during the period.

19 BiREF

(a) E&X
BREXRBRNIVIZEARNRGES
ANEE &R A ZETE B 20
R Bt E o

Six months ended 30 September
BEEALA=+HLFKEA

2017 2016
—E—+tHEF —E—RHF
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit attributable to owners of ZN2A &) % A A FE 15 % A
the Company (HK$'000) (F&L) 41,793 40,111
Weighted average number of BETEBR 2 MEFH
ordinary shares in issue ('000) A% &t (F %) 281,732 277,223
Basic earnings per share BREARABF B
(HK cents) 14.83 14.47
(b) Diluted (b) #¥iE

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding assuming conversion
of all dilutive potential ordinary shares. The
Company has one category of dilutive potential
ordinary shares which is the share options granted
to employees. For the share options, a calculation
is done to determine the number of shares that
could have been acquired at fair value (determined
as the average market price of the Company’s
shares) based on the monetary value of the
subscription rights attached to outstanding share
options. The number of shares calculated as above
is compared with the number of shares that would
have been issued assuming the exercise of the
share options.

BREERNTINRR A EES
BEBREEBRNBERATEBRRAER
AT NE B A 2 0B T B R
B ARRBE-HEGCEEL AR
BIA B B & th 2 R A - 8 LA
mE > BEAAEDRARITERKE
IR BEzcEEEREENZ
RFEUAARB RO FETEFE
BAZBRMODHERB - A LA TTEHE
ZBO BB EBRERBREETE
MEBETZBROBEELE -
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED

FHIE RS

19 EARNINGS PER SHARE (CONTINUED)

(b) Diluted (Continued)

FINANCIAL INFORMATION
01 7% B B EE

19 BREFE)
(b) 1 ()

Six months ended 30 September
BEALA=+HIL-<EAR

2017 2016
—E—tHF —E—RF
(Unaudited) (Unaudited)
(REER) (REEE=Z)
Profit attributable to owners of KA A #E A A FE 15 % F
the Company (HK$'000) (F#ET) 41,793 40,111
Weighted average number of BB AT TR 2 I S
ordinary shares in issue ('000) P& &K (FAR) 281,732 277,223
Adjustments for share options B2 A% # 58 2 (T I%)
("000) 2,180 370
Weighted average number of FREERT 2R
ordinary shares for diluted T % E(F %)
earnings per share ('000) 283,912 277,593
Diluted earnings per share BREERT B
14.72 14.45

(HK cents)

20 DIVIDENDS

20 Bz B

Six months ended 30 September
BEARA=1THILREA

2017 2016
—®—t& T AR
(Unaudited) (Unaudited)
(REER) (R &%)
Interim dividend, paid, of B R B R E AR
HK7.0 cents (2016: HK7.0 cents) 7.0 (=T —R¥:70
per ordinary share PEAL) 19,746 19,407

SUGA INTERNATIONAL HOLDINGS LIMITED -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

DIVIDENDS (CONTINUED)

Dividend of HK$22,567,000 that relates to the period to
31 March 2017 was paid on 25 August 2017 (2016:
HK$22,179,000).

On 27 November 2017, the board of directors has
resolved to declare an interim dividend of HK7.0 cents
per share (2016: HK7.0 cents per share), which is
payable on or before 22 December 2017 to shareholders
who are on the Register of Shareholders at
13 December 2017. This interim dividend, amounting to
HK$19,746,000 (2016: HK$19,407,000), has not been
recognised as a liability in this interim financial
information.

CHANGES IN OWNERSHIP INTEREST IN A
SUBSIDIARY WITHOUT CHANGE OF CONTROL

During the year, the Group acquired the remaining 20%
interest of SGI Venture Limited (“SGI”) from the minority
shareholders at a consideration of HK$657,000. At the
same time, the minority shareholders agreed to transfer
shareholder’s loans due to them by SGI amounting to
HK$960,000 to the Group.

The effect of changes in the ownership interest of SGI
on the equity attributable to owners of the Company
during the period is summarised as follows:

20

21

Iz B (4&)

EHE—_Z—+tE=A=+-—BzHEx
i% 222,567,000 tE R —+tF/\ A
“t+HRHERM(ZZE—/NF 22,179,000
JT) °

R-TBE—+tF+—FA-_++tH EFed
BAREIRPHEREER70BW(ZE—R
FFR7.08W) AR —tF+=
A+ R ZAERNTFTR=2E—tF+
ZAT=RARIRKRRAM 2R o A Hf
f% & & $19,746,00078 T (= Z — /N 4 ¢
19,407,000/ 7T ) i R A AR BR BT 75 & B A
WRAE—HAME -

R—EMBATRIZHEAEER
SE(IEHELEEE)

FA - ASBEERDEBRRKEEEHR
FHER AR ({EEHED T AI20% #E
= KB &657,000/8 T - A+ D&k
FRAERNASEHEZEEHRENES
H R E K - £ % /5960,000%8 7T °

HAGEEENEARESZEIHAL
ABEAANRLEZZEZERANT

HK$'000

FHET

(Unaudited)

(REEEZ)

Deficits of non-controlling interests acquired FFr e B 3E 422 1) 14 4 2 2 S A (1,781)
Add: Transfer of shareholder’s loans from the i : 4> S % 58 82 2% f% B2 & 5%

minority shareholders 960
Less: Consideration paid to the minority BN T OHBRE 2KRE

shareholders (657)

Total charge to equity BEZMNRERE (1,478)
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

22 BEEFEEZIRSE

HAEMEKEXBELRSHERNT

22 CASH GENERATED FROM OPERATIONS

Reconciliation of profit for the period to cash generated
from operations as follows:

Six months ended 30 September
BEALA=+HIL-<EAR

60

2017 2016
—E—tF A
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEZ) (REE=Z)
Profit for the year F N m 41,395 39,395
Adjustments for: EE
— Income tax expense — TSR X 4,866 555
— Finance income — BEW A (1,866) (3,514)
— Finance cost — BhE B 2,434 2,385
— Depreciation of property, plant — ME - HBELEZE
and equipment e 16,169 12,305
— Amortisation of land use rights — b AR S 547 542
— Amortisation of intangible assets — — £ Ji2 & & # 986 3,134
— Loss/(gain) on disposals of property, — HEYWE  BEKLR
plant and equipment (Note (a)) w2 EE ()
(5% (@) 3 (14)
— Share based compensation — B9 5 KR B B 2
expenses — 1,248
— Fair value gain on derivative — TESMIAEZAYF
financial instruments B = — (1,459)
— Share of loss of associates — D5 E R REE 975 324
65,509 54,901
Changes in working capital: HEESEE:
— Inventories — FE (49,128) (690)
— Trade and other receivables — ERE SRR K EA
FE W 1B (34,184) (44,084)
— Trade and other payables (Note (b)) — FEfI = 5 8R 7% M E A
J& 1<t 5% 78 (B 3 (b)) 51,296 14,745
Cash generated from operations KeEXBEEZ2R® 33,493 24,872
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

CASH GENERATED FROM OPERATIONS
(CONTINUED)

Notes:

(a) Proceeds from disposal of property, plant and equipment

22 WEXFEEZHRE&(@E)

M5

(@) HEVE BERRXRBZIAGEHEASHE:

comprise:
Six months ended 30 September
BEABR=+RHLEKEAR
2017 2016
—E—+tF —E—XF
HK$'000 HK$'000
FHET F&T
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Net book value (Note 6) & EF B (K 7£6) 3 =
(Loss)/gain on disposals of property, HEYME BERZEZ(ER)/
plant and equipment I = (3) 14
Proceeds from disposal of property, plant H&E¥E  HELERE 2
and equipment FT 1§18 — 14

(b) Non-cash transaction
The principal non-cash transactions during the period ended
30 September 2017 included the transfer of minority shareholders’
loans due to them by SGI of HK$960,000 (Note 21) which has
been deducted against the Group’s other payables.

(b) HBEE£XSH
HE-Z—tFNA=THILHHE  E23}FE
CROGPEEEEEHBEMLEBRRERND D
HRLRE K - £ % 4960,0007 7T (Ff 5£21) »
B AR IBE R B H fth FE S FRIER R ©
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

23 COMMITMENTS

(a) Operating lease commitments (a)
At 30 September 2017, the Group had future
aggregate minimum lease payments in respect of
rented premises under non-cancellable operating
leases as follows:

23 &I

EEHAORIE

RZZE—LtFNAA=1H ~&EE5
HEMERBIARELZEHEDZ
ARKEHSELBOT:

As at As at

30 September 31 March

2017 2017

NR-ZE—tF RZE—tF

HLB=+H =A=+—H

HK$'000 HK$'000

TET FAT

(Unaudited) (Audited)

(REH ) (&2 %)

Not later than one year —F A 2,899 2,839
Later than one year and not later —&F & B AFE A

than five years 3,541 1,252

Later than five years hF 1% — 535

6,440 4,626

(b) Capital commitments (b) BERKIE

At 30 September 2017, the Group had the
following capital commitments.

R-ZE—tFNA=1H ~EBFH

THEARALE -

As at As at
30 September 31 March
2017 2017
N-ZT—tF R=ZZE—tF
ARB=+H =A=+—8
HK$'000 HK$'000
THET FATT
(Unaudited) (Audited)
(REB ) (&2 %)
Contracted but not provided for: 2 5] 4918 K # 5 :
— Property, plant and — WE - BELREE
equipment 1,322 3,053
— Investment in an associate = — R — & AR 2
®E 1,000 2,000
2,322 5,053
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR B AR S B A% B R B R

24 RELATED PARTY TRANSACTIONS

24 FRAEANLTRS

(a) During the period, the Group has the following (a)
significant related party transactions:

HA - ARERETTIIENAH
BEALRS:

Six months ended 30 September

BEAA=+HLAEA

2017 2016
—F—tHF —E-REF
HK$'000 HK$'000
THEX THET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Sale of electronic products to ~ R —HEMWE ARG 2 D ERE
a minority shareholder of HEBTFEM
a subsidiary 5,059 4,209

In the opinion of the directors,

the above

transactions were carried out in the normal course
of the Group’s business and conducted at terms
mutually agreed by the respective parties.

(b) Key management compensation

(b)

FFERA  LRRIRARE &
%75 B2 RIS B E AR 1 2
47 o

T EEEE RN

Six months ended 30 September

BEAAZ=+HLKEAR

2017 2016
—E—tHF —E—RF
HK$'000 HK$'000
FETT F& T
(Unaudited) (Unaudited)
(REET) (REEZ)

Salaries and other short-term FekEMEHESEF
employee benefits 7,544 7,530
Post-employment benefits Bt 8 12 48 A 452 397
7,996 7,927
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR S B A% B R B R

24 RELATED PARTY TRANSACTIONS (CONTINUED) 24 HEIEA LR 5 (E)

(c) Year-end balances with related parties (c) HBHEALTZERER
As at As at
30 September 31 March
2017 2017
N=F—tF R-_ZT—tF
AB=+H =A=+—8
HK$'000 HK$'000
FHET FH T
(Unaudited) (Audited)
(RET) (£ 28 1+%)
Amount due from an associate & Y — i B & 2 7] XA
(Note 1) (Ft3E1) 3,250 3,250
Amounts due to minority ERHBRRZ SRR
shareholders of subsidiaries FIE (F3E2)
(Note 2) 1,190 1,422

Note 1:  The terms of balances with related parties are
disclosed in Note 10.

Note 2:  The balances were unsecured, repayable on demand

and interest free, and are included in other payables
and other receivables, respectively.
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