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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK

Elife Holdings Limited (the “Company”, together with its subsidiaries, the
“Group”) is principally engaged into the services provider of the smart
terminal for retail stores in the PRC and trading businesses across Asia and
developing its business into the consumer product market which conform
to the Group’s business principle of “making life easier and benefit people’s
livehood” (H47E » BR4%) .

The Group has been managing the following businesses:

TRADING OF COMMODITIES BUSINESS

The current trading business is not an entirely new business, but is an
expansion from the past trading platform and resources with refined
development strategies focusing on daily consumer goods of high growth
potentials. On the basis of its expanding trading and procurement platform,
the Group further diversifies its business portfolio into the Smart Terminal
Business which is complementary to, and shall be integrated with, the trading
business in China. During the period, the Group is focusing on sourcing of
overseas or domestic quality products for sales to retail channels or lower-tier
agents. To rapidly expand the customer base, the Group adopted the low
margin strategy to attract more sales channels for cooperation. However,
after sales channels have been established, the Group will seek to increase
the gross profit margin from direct sales or develop customised products
to improve the Group’s overall profitability. In addition, the Group is also
expanding into the export business of China consumer goods to Middle East
country as well.

ESMART TERMINAL BUSINESS

On 8 June 2017, the Company entered into the Share Purchase Agreement
with Mr. Gao and the Other Sellers (which includes three Directors, namely,
Mr. Zhang Xiaobin, Mr. Chiu Sui Keung and Mr. Shao Zili, and Mr. Li Xinhua,
who is a parent of a former Director in the past 12 months), who are business
partners of Mr. Gao for the establishment of the O20 Business, whereby
Mr. Gao and the Other Sellers conditionally agreed to sell, and the Company
conditionally agreed to purchase, the Sale Shares, representing 51.2%
of the total issued share capital of Admiral Glory Global Limited and its
subsidiaries (collectively called “Esmart Group”), at the Sale Consideration of
HK$23,040,000. Esmart Group is operating the O20 Business comprises of: (i)
the Smart Terminal business, which includes the development, manufacturing,
operation and maintenance of Smart Terminals and the development and
operation of software applications adopted by the Smart Terminals. Smart
Terminals are computer terminals typically installed at stores (including
convenience stores) connecting stores and online-to-offline (O20) service
platforms and are used by O20 service platforms for the distribution and
supply chain logistics among suppliers, stores and consumers in the PRC;
(i) the data-processing business, which includes the collection, analysis and
management of transaction data and consumer behaviour data generated
from transactions processed through the Smart Terminals; and (iii) the
advertising and marketing business, which includes the provision of digital
advertising and marketing services on the Smart Terminals. The acquisition
was completed on 12 July 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
O UL i e A3 T

One of the source income is expected be generated by collecting commission
from suppliers to retailers/stores using the Smart Terminals who place orders
over the terminals and the service providers to retailers/stores who offer other
value-added services over the terminals. The Group’s Smart Terminals can be
integrated with a variety of payment systems, including AliPay, WeChat Pay,
credit card and bank debit cards who will pay the Group a commission based
on payments received by the retailers/stores. Basic software is integrated
with the Smart Terminals free of charge, but retailers/stores will be charged a
licence fee to use additional functions, such as inventory management, sales
projection, and in-depth data analysis.

As announced on 2 August 2017, the Company has already signed a legally
binding agreement with Zhongshang Huimin (Beijing) E-Commerce Co. Ltd.
(“Huimin™) with concrete terms for conducting the Smart Terminal Business.
Pursuant to the aforesaid agreement, the Company has already recognised
revenue of approximately HK$1.6 million for technical service fee from Huimin
for the month of September 2017.

Apart from the cooperation with Huimin which is in the final stage of its trial
run, the Group is also in active negotiation with several customers of strong
backgrounds.

BUSINESS PROSPECTS AND FUTURE
DEVELOPMENTS

The Company has continued its business expansion since last year and
during the first half of 2017, the Group has been focusing on capturing
opportunities to conduct businesses in relation to daily consumer goods and
related value-added service globally and with a focus on the China market. As
disclosed in the Company’s 2017 annual report (the “2017 Annual Report”),
the Company has expanded its business into logistics and delivery, retail
and value-added service markets through its online-to-offline (O20) service
platform that integrated Smart Terminals. In addition, the Company has now
reaffirmed the directions and objectives for its future business development,
which include, amongst others, the development of an 020 service system
that integrated Smart Terminals and the promotion and application of the
Smart Terminals in Huimin’s website, www.huimin.cn (EE#8) and other retail
markets with an aim to achieve further growth in the Smart Terminal business.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the meantime, it should be observed that nowadays as technology
develops and business condition are changing rapidly, many corporations are
facing severe tests and massive challenges. As a listed company, we must
plan for the long term development and profit potential of the Company to
maximise Shareholders’ benefit.

Entering into the daily life of the commerce areas where people’s income
increases steadily, demand for daily life would rise continuously in the long
run. In this segment, many kinds of technologies such as artificial intelligence,
big data, cloud computing and smart management are being promoted and
applied. At present, the application of new technologies is also the most
practical and most suitable for and the best reflection of our direction towards
maximising the Company’s and Shareholders’ benefit.

The Company will defines its core business as development and promotion of
Smart Terminals for commercial use (including its related technologies), and
development and application of multifunctional software system platform. We
have all experienced the change from mobile phones with simple telephone
functions to multifunctional smartphones, and such change has transformed
the world and our lives. We believe that commercially used Smart Terminals
will bring great changes to the commercial world and to our lives. Currently,
most businesses use regular cashier machines and POS terminals, while
mobile phones could only possess simple functions for commercial use, as
such, changes and replacements are bound to happen.

Commercially used Smart Terminals have a broad range of applications, it
can be applied to everyday needs and encounters, including convenience
store, petrol station, pharmacy, tobacco shop, liquor store, postal store, small
servicing store and clothing chain store, and relates to the procurement,
inventory and sales in businesses, storage and financial management,
payment methods, as well as advertisement, marketing and various kinds of
value-added services management. Our aim is to bring more convenience to
merchants for them to generate more earnings, and to make life easier and
benefit people’s livelihood.

To achieve this aim, we have already developed and tested the third
generation Smart Terminals. In addition, the Company has already started
the negotiation with large scale users, and its market prospect is bright. The
Board is confident that the Company and its Shareholders can benefit from
the development and expansion of the Smart Terminal business in the long
term.
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MANAGEMENT DISCUSSION AND ANALYSIS
O UL i e A3 T

RESULTS ANALYSIS

For the period ended 30 September 2017, the Group recorded turnover
of approximately HK$33,967,000 (six months ended 30 September 2016:
approximately HK$19,043,000), representing an increase of 78.4%. The
increase was arising from trading of commodities business segments and the
new business segment of esmart terminal business. The significant increase in
revenue was primarily due to a substantial increase in the volume of consumer
products trading as the Group rapidly expand the customer base and make
use of different sales channels and network in China, the Group also acquired
new subsidiaries during the period to generate new income source.

More details of the Group’s performance by business segments are set out in
Note 4 to the condensed consolidated financial statements.

For the period ended 30 September 2017, the cost of sales of the
Group amounted to approximately HK$31,829,000 (six months ended 30
September 2016: approximately HK$18,892,000), representing an increase of
approximately 68.5% which is also in line with the fluctuation of the turnover.

The Group’s gross profit for the period ended 30 September 2017 was
approximately HK$2,138,000 (six months ended 30 September 2016:
approximately HK$151,000), representing a significantly raising of
approximately 13 times. The gross profit margins of the Group for the period
ended 30 September 2017 was approximately 6.29% (six months ended 30
September 2016: approximately 0.79%). The increase was mainly due to the
costs of technical service fee from esmart terminal business is very low.

Other operating expenses incurred by the Group for the period ended 30
September 2017 was approximately HK$44,220,000 (six months ended 30
September 2016: approximately HK$21,178,000), representing an increase
of 108.8%, and approximately 130.2% (six months ended 30 September
2016: approximately 111.2%) of the period’s total revenue. Increase was
attributable to (i) increment of the staff costs as results of acquisition of new
subsidiaries; (ii) increase of non-cash share-based payment of approximately
HK$45,684,000, including fair value of share options approximately
HK$10,273,000 granted to the management of the Esmart Group and fair
value of shares under Share Award Scheme approximately HK$35,411,000
granted to directors and employees of the Group, during the period; (iii)
increase of the consultancy fee incurred for seeking potential investment
opportunities for the Group; (iv) increase of the legal and professional fee
incurred for acquisition of subsidiaries; and (v) increase of selling expenses
and R&D expenses for esmart terminal machine.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group recorded loss from associates of approximately HK$2,517,000
(six months ended 30 September 2016: approximately HK$5,962,000) for
the period ended 30 September 2017, representing approximately decrease
of 57.8% and 7.4% (six months ended 30 September 2016: approximately
31.3%) of the Group’s turnover.

No finance costs incurred by the Group for the period ended 30 September
2017 (six months ended 30 September 2016: approximately HK$1,307,000),
representing approximately 0% (six months ended 30 September 2016:
approximately 6.9%) of the Group’s revenue in the period. The reduction was
mainly due to (i) repayment of one promissory note in last corresponding
period in 2016 and (ii) no imputed interest expenses incurred for the current
period.

For the period ended 30 September 2017, the Group recorded a loss
attributable to shareholders of approximately HK$81,903,000 (six months
ended 30 September 2016: approximately HK$20,975,000), representing
a significant increase of 290.5%. Basic loss per share was approximately
HK$1.66 cents (six months ended 30 September 2016: approximately
HK$0.52 cents) for the period ended 30 September 2017. The increase
was mainly attributable to increase of loss attributable to shareholders and
weighted average number of ordinary shares during the period.

The Board of the Company did not recommend payment of an interim
dividend for the six months ended 30 September 2017 (six months ended 30
September 2016: HK$Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
O UL i e A3 T

FINANCIAL REVIEW

The Group derived its working capital mainly from financing activities. For
the period ended 30 September 2017, the Group had net cash outflow from
operating activities of approximately HK$55,360,000 (six months ended
30 September 2016: approximately HK$9,543,000), net cash outflow from
investing activities of approximately HK$28,224,000 (six months ended
30 September 2016: approximately HK$29,000) and net cash inflow from
financing activities of approximately HK$390,000 (six months ended 30
September 2016: approximately HK$9,619,000). As at 30 September 2017,
the Group had available cash and cash balances amounting approximately
HK$53,128,000 (31 March 2017: approximately HK$132,453,000).

As at 30 September 2017, surplus on shareholders’ funds of the Group
aggregately amounted to approximately HK$298,992,000 (31 March
2017: approximately HK$337,472,000). Net current assets of the Group
amounted to approximately HK$236,965,000 (31 March 2017: approximately
HK$301,655,000). The Group’s total current assets and current liabilities
were approximately HK$283,820,000 (31 March 2017: approximately
HK$314,844,000) and HK$46,855,000 (31 March 2017: approximately
HK$13,189,000) respectively, while the current ratio was approximately
6.06 times (31 March 2017: approximately 23.87 times). The Group’s
assets-liabilities ratio (total liabilities to total assets) was approximately 0.14
times (31 March 2017: approximately 0.04 times).

As at 30 September 2017, the Group’s gearing ratio (total debts to total
equity) was approximately 7.7% (31 March 2017: approximately 0%).

During the period ended 30 September 2017, the capital expenditures mainly
for additions in property, plant and equipment amount to approximately
HK$6,240,000 (six months ended 30 September 2016: approximately
HK$11,000). These capital expenditures were funded by internal cash flow
from operating activities.

As at 30 September 2017, the Group had capital commitment of
approximately HK$327,231,000 (31 March 2017: approximately
HK$319,296,000) in respect of the authorised and contracted for capital
contributions payable to three subsidiaries.

The Group’s sales and purchase are mainly transacted in Hong Kong Dollar,
United States Dollar and Renminbi and the books are recorded in Hong Kong
dollar. Therefore, it may be exposed to foreign exchange risk. However in view
of the stable currency policies adopted by the PRC government, the directors
consider that the foreign exchange risk is insignificant.

The Group currently has no foreign exchange rate hedging policy in respect
of commercial transactions denominated in foreign currencies. However, the
directors monitor exchange rate exposure regularly and will consider hedging
significant exchange rate exposure as and when necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group did not have any material contingent liabilities as at 30 September
2017.

OTHER EVENTS

As at 30 September 2017, the Group had a total of 73 employees (30
September 2016: 37) in Hong Kong, the PRC and United States. All
employees are remunerated according to their performance, experience and
the prevailing industry practices. The Group also participates in retirement
benefit schemes for its staff in Hong Kong, the PRC and United States.

The Group introduced a new share option scheme on 8 October 2010, with
options to be granted to any directors, employees and other parties at
the discretion of the Board. During the period ended 30 September 2017,
146,760,000 share options have been granted to management of Esmart
Group. 3,712,000 share options have been exercised. As at 30 September
2017, 762,710,000 share options are remained outstanding.

The Group also adopted a Share Award Scheme on 11 February 2011 and
terminated it on 27 June 2017 with introducing the other New Share Award
Scheme on the same date. During the period ended 30 September 2017,
249,370,000 awarded shares have been granted to eligible directors and
employees by way of issue and allotment of new shares. The Company issued
the respective awarded shares at fair value of HK$0.142 per share. The Group
recognised the total expenses of approximately HK$35,411,000 during the
period ended 30 September 2017.

Proposed Acquisition of Vector Adroit Sci-Tech Co., Limited

On 11 August 2017, the Company entered into the Share Subscription with
Smart Shine Leejae Techhnology Co., Limited (the “Vendor”), Vector Adroit
Sci-Tech Co., Limited (the “Target Company”) and Mr. Tan and Ms. Zhang
(the “Guarantors”), pursuant to which (a) the Company has conditionally
agreed to subscribe for and the Target Company has conditionally agreed
to allot and issue the subscription shares, representing 35.7% of the issued
share capital of the Target Company as enlarged by the allotment and issue
of the subscription shares, at the subscription price of RMB1,000,000; (b)
the Company has conditionally agreed to purchase and the Vendor has
conditionally agreed to sell the sale shares, representing 15.3% of the issued
share capital of the Target Company as enlarged by the allotment and issue of
the subscription shares, at the consideration of RMB12,734,496 which shall
be satisfied by the allotment and issue of the consideration shares by the
Company to the Vendor; and (c) the Company will provide the interest-free
and unsecured shareholder’s loan in the principal amount of RMB11,734,496
to the Target Company, which is subject to adjustment in accordance with
the profit guarantee. The aggregate consideration payable by the Group for
the acquisition is RMB25,468,992, being the sum of the captioned (a) to (c),
which was determined after arm’s length negotiations among the parties to
the Share Subscription and Transfer Agreement on normal commercial terms
with reference to the profit guarantee as well as the prospects of the Target
Company and its subsidiaries (the “Target Group”). The consideration of
the acquisition of the sales shares of (b) shall be satisfied by the allotment
and issue of the consideration shares at the issue price of HK$0.17 per
consideration share. As at 30 September 2017, the acquisition has not yet
been completed.

For details, please refer to the announcement dated 11 August 2017 and 12
October 2017 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
O UL i e A3 T

Acquisition of Admiral Glory Global Limited

On 8 June 2017, the Company entered into the Strategic Cooperation
Framework Agreement with Huimin, pursuant to which the Company and
Huimin have agreed to further cooperate strategically in respect of developing
new retail platforms, intelligentisation of retail shops and innovation in
big-date usage. On the same day, the Company entered into the Share
Purchase Agreement with Mr. Gao Feng (“Mr. Gao”) and Other Sellers which
included the Directors, namely, Mr. Zhang Xiaobin, Mr. Chiu Sui Keung
and Mr. Shao Zili, and Mr. Li Xiuhua, who is a parent of a former Director
(Mr. Li Du) in the past 12 months, who are business partners of Mr. Gao for
the establishment of the 020 Business, whereby Mr. Gao and the Other
Sellers conditionally agreed to sell, and the Company conditionally agreed
to purchase, the sales shares, representing 51.2% of the total issued share
capital of Admiral Glory Global Limited and its subsidiaries, at the sale
consideration of HK$23,040,000. The acquisition was completed on 12 July
2017.

The Group did not have any material disposal for the six months ended 30
September 2017.

The Group did not have any material related party transaction for the six
months ended 30 September 2017.

The Group did not hold any significant investment for the six months ended
30 September 2017.
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

UNAUDITED CONDENSED CONSOLIDATED INTERIM

FINANCIAL STATEMENTS AND NOTES

R AL T A 8 WA At b B0 B 25 e B B

KREFKMOA GRS P M5 EERR MG

The Board of the Company announces that the unaudited condensed
consolidated interim results of the Group for the six months ended 30

September 2017.

CONDENSED CONSOLIDATED STATEMENTS OF

COMPREHENSIVE INCOME

AR ESEENEMAEABRE-_Z—tFNA=ZT
ALEARERZARERBRGS XS -

HARESREERIE

For the six months ended 30 September 2017

Turnover
Cost of sales

Gross profit

Other income

Other (losses)/gains
Share-based payment
Other operating expenses
Share of results of associates

Loss from operating activities
Finance costs

Loss before tax
Taxation

Loss for the period

Other comprehensive income/(loss)
ltems that may be reclassified
subsequently to profit or loss:
Exchange differences on translation foreign
operations
Share of exchange differences of associates

Other comprehensive income/(loss)
for the period

Total comprehensive loss
for the period
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EF

H A A

Hit (&518) W
BARR 17 2 A3 2 R
Ht @ %
PRt NCTE S

BERBER
& A

FRR AT R
BiIE

FHREGIR

Htt2ElkE  (BHR)

HETMRENIEE
Bm2HEE

BEBIMREERE 2

EXERE

DEBEARENEH

FHEEMEZELE (GHE)

FHE2EEREHA

BEZZ-tFhA=1+HLAEAR

Six months ended 30 September
BEALA=+THLREAR

2017 2016

—ZE—+t%F —E-—REF

Notes HK$’000 HK$’'000
Bt 5 FH#T FHET
(Unaudited) (Unaudited)

(RBER) (REEER)

4 33,967 19,043
(31,829) (18,892)

2,138 151

5 1,105 1,412
5 (177) 4,133
(45,684) -

(44,220) (21,178)

(2,517) (5,962)

(89,355) (21,444)

6 - (1,307)
(89,355) (22,751)

7 (4) -
(89,359) (22,751)

4,935 (1,366)

21 (146)

4,956 (1,512)

(84,403) (24,263)
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
AR AL (] WA o £ P B0 B 0 e I

CONDENSED CONSOLIDATED STATEMENTS OF

COMPREHENSIVE INCOME

SERHEIRER

For the six months ended 30 September 2017

Loss for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive loss
for the period attributable to:
Owners of the Company
Non-controlling interests

Loss per share
- Basic

— Diluted

ELIFE HOLDINGS LIMITED % 4: i 5 Jit # B 2

BERTAALTZEHME

B -
RAREAA
SRR ES

BERTIAALTZEHRE

PEERAE®E
KAREAA
FFERER

BERER
—EX

— 83

—tFRA=THLEAER

Six months ended 30 September
BEAA=THLREAR

2017 2016
—E—t%® ZE-REF
HK$’000 HK$'000

TFERT FET

(Unaudited) (Unaudited)
(REBER) (REER)
(81,903) (20,975)
(7.456) (1,776)
(89,359) (22,751)
(77,015) (22,422)
(7,388) (1,841)
(84,403) (24,263)

(1.66) cents #fll

(0.52) cents 7l

(1.66) cents #fl

(0.51) cents &1l
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
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CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL

POSITION

MRS MBRAR

As at 30 September 2017

R-ZZE-—tFhA=1H

As at 30 As at 31
September 2017 March 2017
R-Z—tF R-ZE—tHF
hWB=+AH =A=+—8H
Notes HKS$’000 HK$'000
P &E F#ET FExT
(Unaudited) (Audited)
(REER) (8RB Z)
Non-current assets FRBEE
Property, plant and equipment ME - BERRKRHE 34,238 28,725
Interests in associates REE QT ZERE 3,217 5,712
Goodwill e 24,571 1,379
Available-for-sale financial asset THHERKEE 1 1
62,027 35,817
Current assets mENEE
Trade and bill receivables BEEWNREREKREZRE 10 9,897 196
Inventories FE 5,623 -
Deposits, prepayments and RE - BEHRER
other receivables Hih W FE 11 215,172 182,195
Cash and cash equivalents ReERBREEEEE 53,128 132,453
Total current assets mENEERE 283,820 314,844
Less: Current liabilities wRBRR
Accrued liabilities and other payables RAitEEREMEMARIE 12 23,815 13,189
Amounts due to shareholders EABRRARE 13 14,670 -
Amounts due to non-controlling interests FEAS 12 IR R TR 13 8,370 -
Total current liabilities mEERE#E 46,855 13,189
Net current assets mENEEPRE 236,965 301,655
Total assets less current liabilities HEMERTDAR 298,992 337,472
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
AR AL (] WA o £ P B0 B 0 e I

As at 30 As at 31
September 2017 March 2017
R-E—t%F R-E—+F
hA=+H =A=+-—H
Notes HK$’000 HK$'000
Bt £ FERT FET
(Unaudited) (Audited)
(REEFR) (REZ)
Net assets HERE 298,992 337,472
Capital and reserves B % K & i
Share capital &N 15 51,452 48,921
Reserves #1E 267,160 300,632
318,612 349,553
Non-controlling interests JEiERRiER (19,620) (12,081)
Total equity L f=3 8 298,992 337,472
Approved by the Board of Directors on 30 November 2017 and signed on its ERZE-—tF+-A=THEESEREBBILMH
behalf by: UTALTRREE
Zhang Xiaobin Gao Feng
REEH =1
Director Director
EE EF
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
AR AR AL (0] WA o £ e B0 B 2 e S Mk

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN

EQUITY

HHGRESHGEDR

For the six months ended 30 September 2017 (Unaudited)

At 1 April 2017 (Audited)

Total comprehensive loss
for the period

Share options granted
Share options exercised

Shares granted under share award

scheme
Acquisition of subsidiaries

At 30 September 2017 (Unaudited)

RZE-t#mA-A(EEH)

sERRERRAE

RHRRE

fiERRE

[ LOEL T
RHikR

KEKELR

RZE-tEAAZTA (REEH)

BE-Z-tFAA=ZTHLEXNER CREER)

Equity attributable to owners of the Company

For the six months ended 30 September 2016 (Unaudited)

A1 1 Aprl 2016 [Audited]

Totel comprehensive loss
for the period

Subscription of shares

Share issuing expenses

At 30 September 2016 (Unaudited|

RZE-AEBA-B(E8H)

FAH2EERLE

RBRH
BIRGAX

RZB-REARZTE(REER)
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BARREABERE
Retained  Shares held
Share earnings/  for share Share Non-

Share  premium  Exchange (accumulated award options Other controlling Total
capital account  reserves losses) scheme reserve reserve  Sub-total  interests equity

RERY/ RHEEHY
ks ROERR ERER  (RHER) fikt  BRERE R 0 FEREE Haen
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR T TR TR T Fin TR FET TR FiEn
48,921 196,335 (4,286) 56,721 (4,986) 68,506 (11,658) 349,553 (12,081) 337,472
- - 4,888 (81,903) - - - (77,015) (7,388)  (84,403)
- - - - - 10,273 - 10,273 - 10,273
37 514 - - - (161) - 390 - 390
2,494 32917 - - - - - 35411 - 35411
- g s - - - s - (151) (151)
51,452 229,766 602 (25,182) (4,986) 78,618 (11,658) (318,612)  (19,620) 298,992

BE-ZZ-AFAAZTHLEANEA CREER)
Equity aftributable fo owners of the Company
ARAREAELER
Shares held
Share for share Share Non-

Share premium Exchange  Accumuloted award options Other confrolling Tofal
capifol account reserves losses scheme reserve reserve Sub-total interests equiy

Rit%Bita
Bx  BRBEER EXfE 2iTFR fERh  BRERE Rttt N FEREER BREH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL Tin TEn TERL TER Tin TR TERL Tikn T
39641 1,012,674 (1,838)  (803,837) (4,986) 20,835 [11,658) 250,831 9.319) 241,516
- Sy o - . oAl (s 4263
600 9,240 - - - - - 9,840 - 9,840
- [221) . - . . : 221) : [221)
40,241 1,021,693 (3,286) (824,812) 4,986) 20,835 (11,658) 238,027 (11,159) 226,872
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

R AL A 18 WA 2 b B0 B 25 e B B

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW

HRRERSRER

For the six months ended 30 September 2017

Net cash outflow from
operating activities
Net cash outflow from
investing activities
Net cash inflow from
financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at the beginning of

the period
Effect of foreign exchange rate changes

Cash and cash equivalents at the end of the period

Analysis of the balances of cash and
cash equivalents
Cash and bank balances

ELIFE HOLDINGS LIMITED % 4: i 5 Jit # B 2

EERBZAS
s ipd ]
RERDZAS
e ch g ]
METDZHE
wA R

RERAEEHEER
ORi) /48 03 58

BUOzRERAEEEES

ERPHHE

HBRZRERAEEEES

HeRReFEHRBGERS N

RERRITHEER

BE-_Z—tHhA=+HIE~EAR

Six months ended 30 September
BEAA=THLREAR

2017 2016
—E—t%® ZE-REF
HK$’000 HK$'000

T#&T FET

(Unaudited) (Unaudited)
(REBER) (REER)
(55,360) (9,543)
(28,224) (29)
390 9,619
(83,194) 47
132,453 7,338
3,869 (529
53,128 6,856
53,128 6,856

Interim Report 2017 1§ #



UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
AR AR AL (0] WA o £ e B0 B 2 e S Mk

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

RS M ERME

For the six months ended 30 September 2017

CORPORATE INFORMATION

Elife Holdings Limited is a limited liability company incorporated in the Cayman
Islands and its shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The principal place of business of the
Company is located at Unit 806, Level 8, Core D, Cyberport 3, 100 Cyberport
Road, Hong Kong.

The principal activity of the Company is investment holding. The principal
activities of its subsidiaries are engaged into the services provider of the smart
terminal for retail stores in the PRC and trading businesses across Asia and
developing its business into the consumer product market which conform to the
Group's business principle of “making life easier and benefit people’s livehood”

(BHETE  BRAE).
This condensed consolidated interim financial statement has not been audited.

BASIC OF PREPARATION

The unaudited condensed consolidated interim financial statements have been
prepared in accordance with the Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure requirements
of Appendix 16 of the Listing Rules on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). These condensed consolidated interim financial
statements are presented in Hong Kong dollars and all values are rounded to
the nearest thousand (HK$’000) except otherwise indicated.

These condensed consolidated interim financial statements should be read in
conjunction with the Group’s audited annual financial statements for the year
ended 31 March 2017.

The accounting policies and method of computation adopted in the preparation
of these condensed consolidated interim financial statements are consistent with
those used in the Group’s annual financial statements for the year ended 31
March 2017 except that the Group has adopted certain new and revised Hong
Kong Financial Reporting Standards (“HKFRSs”) (which also include HKASs and
Interpretations) as disclosed in Note 3 below.
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES

R AL A 18 WA 2 b B0 B 25 e B B

3. PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial information has been
prepared on the historical cost basis, except for certain financial instruments,
which are measured at fair values, as appropriate.

Except as described below, the accounting policies used in the preparation
of the interim financial information are consistent with those followed in the
preparation of the consolidated financial statements of the Group for the year
ended 31 March 2017, included in the annual report of the Group for the year
ended 31 March 2017.

(a) Application of new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”)

The following revised standards and amendment to standard are mandatory
for the first time for the financial year beginning on 1 April 2017.

HKAS 7 (Amendments) Disclosure Initiative
HKAS 12 (Amendments) Recognition of Deferred Tax Assets for
Unrealised Losses

The directors anticipate that the application of these new and revised
HKFRSs will not have material impact on the unaudited condensed
consolidated interim financial statements of the Group.

ELIFE HOLDINGS LIMITED 5 4z 3 $5¢ i 47 FiR 2 5
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UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
(b) Standards and amendments in issue but not yet effective

The Group has not applied in advance the following new and revised
HKFRSs that have been issued but are not yet effective.

HKFRSs (Amendments)
HKFRS 2 (Amendments)
HKFRS 4 (Amendments)

HKFRS 9
HKFRS 10 and HKAS 28
(Amendments)

HKFRS 15
HKFRS 15 (Amendments)

HKFRS 16
HKAS 40 (Amendments)
HK (IFRIC) — Int 22

Annual Improvements to HKFRSs
2014-2016 Cycle*

Classification and Measurement of
Share-based Payment Transactions!

Insurance Contracts'

Financial Instruments’

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture®

Revenue from Contracts with Customers’

Clarifications to HKFRS 15 Revenue
from Contracts with Customers'

Leases?

Transfer of Investment Property!

Foreign Currently Transactions and
Advance Consideration’

! Effective for annual periods beginning on or after 1 April 2018,
with earlier application permitted.

2 Effective for annual periods beginning on or after 1 April 2019,
with earlier application permitted.

8 Effective for annual periods beginning on or after a date to be
determined.
4 Effective for annual periods on or after 1 January 2017 or 1

January 2018, as appropriate.

The Group has not yet applied new and revised HKFRSs that have been

issued but not yet effective.

The Group has already commenced an

assessment of the impact of these new HKFRSs but is not yet in a position
to state whether these new and revised HKFRSs would have a material
impact on its results of operations.
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SEGMENT INFORMATION

The Group organised into three operating divisions: unconventional gas
business, trading of commodities business and esmart terminal business. These
divisions are the basis on which the Group reports its segment information.

The three operating and reportable segments are as follows:

Provision of services in connection
with unconventional gas and import
of technical equipment for the
unconventional gas industry

Unconventional gas business

Trading of commodities business Provision of agency services and trading
of commodities in the PRC, Hong Kong

and overseas

Provision of esmart terminal business in

the PRC

Esmart terminal business

Turnover
Turnover represents the aggregate of commodities sales and service fee.

An analysis of the Group’s turnover are as follows:

Turnover BXE
Commodities sales GIRE A
Service fee R 7% &

The commodities sales are mainly generated from consumer products of
approximately HK$32,301,000 and aluminum-ingots and computer parts of
approximately HK$19,043,000 for the period ended 30 September 2017 and
2016 respectively.

Segment revenues and results

The following is an analysis of the Group’s revenue and results by reportable
segment:

For the six months ended 30 September 2017 (Unaudited)

Turnover BEE

Turnover from external customers RENREFEEE
Result E 1 ]

Segment loss PHEE
Unallocated income AABBA
Unallocated corporate expenses ROBEEZH
Share-based payment B X 2 B
Share of results of associates PEBENTEE
Loss before tax REAEER
Taxation HE

Loss for the period rHBEER
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SBRHE
FEEMALSECEANH  KERXARLEY -8
RHSLBRERARRESY 2SN BANEN
SHREHHERSHE
SEEERTRHRIBMT -
ERBERAREY  AERAREERAAR
BIRRIS B 3 %8 K ARAT
AR R
Y W - B RS R
NRBEERES
BRI R BB S AR MR
T

EEEEEAREERREE RN -
REBZEEBEINMOT

Six m%nths ended 30 Se tember

_+ E .u:l\

2017 2016
—E£—+t —E-RF
HK$’ 000 HK$'000

TH#T FET

(Unaudited) (Unaudited)
(RBER) (REEZ)
32,301 19,043
1,666 -
33,967 19,043

REBEZE_Z—tFRZZE—A"FAA=THILEMH
EmEEETENBIRBEEMNI2,301,000 T
REFEREMEMH419,043, 000/571: °

BB RER
AEERRREREZETRBEIBED 20MUWT ¢

BES—tFNAZTHILERNER (REER)

Trading of Esmart
Unconventional ~ commodities terminal
gas business business business  Consolidated
EER [ et
XARRE HARY HRRBRE we
HK$’000 HK$’000 HK$’000 HK$’000
FET TET TET FET
- 32,305 1,662 33,967
(6,657) (7,488) (15,044) (29,189)
41,151
(53,116)
(45,684)
(2,517)
(89,355)
(4)
(89,359)
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4. SEGMENT INFORMATION (CONTINUED) 4. SHEH(E)
Segment revenues and results (Continued) SWBBRBRERE)
For the six months ended 30 September 2016 (Unaudited) BEZE-—R"EAB=Z+THLERNER (REEX)
Trading of
Unconventional commodities
gas business business Consolidated
FEER B m
RARER BHER mE
HK$’000 HK$'000 HK$'000
FHExT FExT FERT
Turnover BxE
Turnover from external customers RENABEFZEERE - 19,043 19,043
Result i
Segment loss DEER (3,458) (4,11¢) (7,574)
Unallocated income KO EUA 5,554
Unallocated corporate expenses RAOBMEEZH (13,462)
Share of results of associates DB E AT EE (5,962)
Finance costs RbE B A (1,307)
Loss before tax RRB1 Al 5 18 (22,751)
Taxation HIiE -
Loss for the period NEARE A (22,751)
Turnover reported above represents revenue generated from external customers. PR S EEIERENRTE 23 o R
There was no inter-segment sales in the period (six months ended 30 September HERYESENE (BE=-E—~EhLA=+H
2016: HK$Nil). WEARER - EHER) °
Segment results represent the loss generated by each segment without DEULBEEAPTIOELTY  UBRH I 5E -
allocation of corporate expenses, share-based payment, share of results of DML ATILEE  RERARBELSSBELE Y
associates, finance costs and taxation. This is the measure reported to the EiE HEUTELLRFERLEUIMEERST
chief operating decision maker for the purposes of resource allocation and EREERBEZHE
assessment of segment measurement.
Segment assets and liabilities SHMEERAR
As at 30 September 2017 (Unaudited) R-E—tFNRA=+H(KEER)
Trading of Esmart
Unconventional ~ commodities terminal
gas business business business  Consolidated
EER & B
XARES BAEE BIEEBES &8
HK$’000 HK$’000 HK$'000 HK$’000
FTERT TET TET FTET
Assets BE
Segment assets PHEE 42,724 166,591 29,666 238,981
Interests in associates REEQRzER 3,217
Unallocated corporate assets AOBMEEER 103,649
345,847
Liabilities afi
Segment liabilities AHERE 1,687 17,687 24,587 43,961
Unallocated corporate liabilities AABEEEE 2,894
46,855
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4. SEGMENT INFORMATION (CONTINUED)
Segment assets and liabilities (Continued)

As at 31 March 2017 (Audited)

Assets

Segment assets

Interests in associates
Unallocated corporate assets

Liabilities
Segment liabilities
Unallocated corporate liabilities

"E

DEEE
REE QR 2R
ROBMEXEE

4.

SEMEHE ()
SHEERARGE)
RZE—LtF=ZA=1+—H (BER)
Trading of
Unconventional commodities
gas business business Consolidated
FESR A
AAREYR EEES S e
HK$'000 HK$'000 HK$'000
FER FERT FHER
43,595 58,085 101,680
5,712
243,269
350,661
614 10,471 11,085
2,104
13,189

For the purpose of monitoring segment performance and allocating resources

between segments:

J all assets are allocated to reportable segments other than corporate assets
and interests in associates. Goodwill is allocated to reportable segments;
and

o all liabilities are allocated to reportable segments other than corporate
liabilities.

Other segment information

Unconventional gas business
Trading of commodities business
Esmart terminal business
Unallocated

21 ELIFE HOLDINGS LIMITED %) 4: i ¥ J§ 1 Bt 2 w]

FERRARRES
BREZER
ROE

REZIBRARIBIBEERME :

° KBREEBEEURREEQARZEZIN FEE
ESRETHRRDE -BEBDIEETRBFED

=5 K

© BORAEN FEARARETHESH -

Htt S BEH

Six months ended 30 September

BEALAZ=THLREAR

Depreciation and
amortisation

Additions to
non-current assets

hERES B EEZEM
2017 2016 2017 2016
—E—-tF ZE-RF —E—tf§ ZE-RF
HK$’000 HK$’000 HKS$’000 HK$'000
FERT FERT FERT FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBEER) (REEX) (RBER) (REE®X)
1,302 1,284 6 11
281 1,128 =
15 ,206 -
90 5 —
1,688 1,373 2,345 11
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SEGMENT INFORMATION (CONTINUED)
Geographical information

The Company is domiciled in Hong Kong. The Group's operations are mainly
located in the PRC and Hong Kong. The following analysis of the Group's
turnover by geographical area is disclosed for the periods ended 30 September
2017 and 2016.

The PRC

H
Hong Kong ;

)

The following is an analysis of the carrying amount of non-current assets
(excluding interests in associates and available-for-sale financial asset)
analysed by the geographical area in which the assets are located:

The PRC B
Hong Kong &8
Overseas ST

ELIFE HOLDINGS LIMITED 5 4= i 5 Jit 47 Bt 2

4.

SBEE ()

= EE

AATEELEEMBURES -REAZLETE
URHPERES BE-FT—tER-FT—XREFh
A=1+HALEE AEELEHERBEEZD
WEWMT -

Six months ended 30 September
BEALAZ=THLRER

2017 2016
—E—+tF —B-REF
HK$’ 000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(RBER) (REEZ)
33,945 18,513

22 530

33,967 19,043

TRAFRDEE (TERERBELTD 2EER UM
HEMKEE) REEMELE D 2B ZREESD
#r

Carrying amount of
non-current assets

IR EEZREE
As at As at
30 September 31 March
2017 2017
R-E—tF \ZE—LF
hA=+H =A=+-—H
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(RiEFER) (RER)
51,940 23,373
571 665
6,298 6,066
58,809 30,104
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5. OTHER INCOME AND OTHER (LOSSES)/GAINS

Other income
Bank interest income
Sundry income

Other (losses)/gains
Net exchange gains
Gain on disposal of shares

6. FINANCE COSTS

Imputed interest expenses on promissory note

ELIFE HOLDINGS LIMITED % 4: i 5 Jit # B 2

Hlr A
RATFI S WA
BB

Htt (B5H#) W@
BE 5 W i R
HERD 2 Wi

ARREZEEFERX

Httg AR Efh (BH#8) iR

Six months ended 30 September
BENMA=THINEAR

2017 2016
—Z—tF —E-RE
HK$’000 HK$'000

THET FET

(Unaudited) (Unaudited)
(RBER) (REEZ)
9 2

1,096 1,410

1,105 1,412

(177) (1)

- 4,144

(177) 4,133

MERE

Six months ended 30 September
BEALAZ=+HILNEAR

2017 2016
—2—tF ZE-RE
HK$’000 HK$'000

THT FET

(Unaudited) (Unaudited)
(REER) (REEZ)
- 1,307
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TAXATION

Current tax N HA B 18

- Hong Kong Profits Tax —EBFER

- PRC Enterprises Income Tax —HETERER
Deferred tax ELEBIE

Hong Kong profits tax is calculated at 16.5% (six months ended 30 September
2016: 16.5%) on the estimated assessable profit for the period. No provision
for Hong Kong profit tax has been made as the Group had no estimated
assessable profits arising in Hong Kong for the period ended 30 September
2017 and 2016.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is
25% from 1 January 2008 onwards.

DIVIDENDS
The Board of the Company do not recommend a payment of an interim

dividend for the six months ended 30 September 2017 (six months ended 30
September 2016: HK$Nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY
(a) Basic
Basic loss per share is calculated by dividing the loss for the period

attributable to owners of the Company by the weighted average number
of ordinary shares in issue during the period.

Loss for the period attributable to
owners of the Company (HK$'000)
Weighted average number of ordinary shares
in issue ("000)

Basic loss per share (HK cents per share)

(F#&x)

(TR
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SRITEBR ZMETIH

BREFER (BRBW)

7.

RRBERAEERAEEER

RE|

Six months ended 30 September
BENMA=THINEAR

2017 2016
—Z—tF —E-RE
HK$’000 HK$'000

THET FET

(Unaudited) (Unaudited)
(RBER) (REEZ)
4 _

4 _

4 _

FRFNSHERARE G ERBUSFIRBR16.5%
(BEZZ-—ARENA=Z+THLERER 1 16.5%)1F
HEE ARAEERBEZE-Z-—LtFRZE—R
FAAZTHIEEBIEREBE L (T ERBE
AN BAEEREBREHAELRRE -

RIEFEDEPTEBE ([REFREBIE] REEMR

BREz2ERMAR  B-FTENF-A—-RAE F
B E AR 2 HER25% -

B’e
ARNBDEFEFERRNTBE_S—LtFENAZT
HEANEAZHHMRE (BE-Z-—XFAA=TH
IEAREAR - FER) °

FAFRAEABESRER
(a) EF

BREFBEDEANAEEARGEHEE
BRUMACRTEBRR 2 METIHEE -

Six months ended 30 September
BERA=+HILREAR

2017 2016
—Z2—tF —E-RF
(Unaudited) (Unaudited)
(REER) (REEZ)
(81,903) (20,975)
4,946,880 4,009,295
(1.66) (0.52)
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TRADE RECEIVABLES

According to the credit rating of different customers, the Group allows a range
of credit periods not exceeding 90 days to its customers. The aged analysis of
the trade receivables is as follows:

0 to 30 days 0£30H
31 to 60 days 31Z260H
61 to 90 days 61Z90H
91 to 180 days 91Z£180H
Over 180 days #iB180H

ELIFE HOLDINGS LIMITED 5 4z 3 $5¢ i 47 FiR 2 5

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY 9. FLEHAABRMESREGIR (&)
(CONTINUED)
(b) Diluted (b) #@
During the year period 30 September 2017, diluted loss per share is the BE-Z—tHFNA=THLHHE SREE
same as the basic loss per share as the computation of diluted loss per BIEESRENEIEHER - TESREEER
share does not assume the exercise of the Company’s outstanding share BUWARBRRAARZRTEERERTE
options since it would result in an anti-dilutive effect on loss per share. RATEBRES SN REE LR REBEWE -
During the year period 30 September 2016, diluted loss per share is BE-Z-—R"EAB=THLBHE SKREH
calculated by adjusting the weighted average number of ordinary shares EBEDBRTESREEALEERERRE &
outstanding to assume conversion of all dilutive potential ordinary shares. FARLERMETFHEAE - XQATEEE
The Company has dilutive potential ordinary shares being ordinary shares EHEEER  DREBBERETEEFRITZ
to be issued under the share options scheme. A calculation is done to LZER - ARECREBEREAETARITEER
determine the number of shares that could have been acquired at fair EFMERBEZEEEERLATE (RRE
value (determined as the average market price of the Company’s shares BEHEARAARM 2 FHETEEE) TESE
during the period) based on the monetary value of the subscription rights AREERYEBCFHFE - BREMHEZR
attached to outstanding share options under the share options scheme. HHETNEBREREETEMSTFRTZR
The number of shares calculated as above is compared with the number BB FLLE -
of shares that would have been issued assuming the exercise of the share
options scheme.
Six months ended
30 September
2016
BE-Z—KF
NA=+HIEAREAR
(Unaudited)
(REEZ)
Loss for the period attributable to owners KRR AEE ARG AHE
of the Company (HK$'000) B8 (F% ) (20,975)
Weighted average number of ordinary ERTEERZ
shares in issue ("000) MEFGE (FR) 4,009,295
Adjustments for share options BREREE 67,034
Weighted average number of ordinary shares EERBEEETEZ
for diluted loss per shares ("000) EERMEFIIE (TR) 4,076,329
Diluted loss per share (HK cents per share) SRBEER (8RB (0.51)

10. BHBKRE
RETREF2FEEFNE  ARERTHEFZE
EHTHEIB0H - EHRWFHIE 2 REDTWT ¢

As at 30 As at 31
September 2017 March 2017
R-2—tF R=-Z—+tF
hA=+H =A=+-—A8
HK$’000 HK$'000
THT FiET
(Unaudited) (Audited)
(REER) (RER)
3,953 -
5,944 -

- 16

- 180

9,897 196
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DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Deposits 7E
Prepayments RNFIE
Other receivables H b FE UL 518

Pursuant to the disposal agreement for disposal of 10.5% of the issued share
capital of Sino United Energy Investment Co., Ltd (the “Sale Shares”), the
balance of the consideration of approximately HK$74,696,000 together
with the shortfall (if any) (the “Sales Consideration”) shall be payable by the
Purchaser in cash within 100 business days after the receipt of the second
consideration by the Vendor, one of the wholly-owned subsidiary of the
Company. As the second consideration was received on 1 November 2016,
the balance of the Sales Consideration should have been paid by the Purchaser
in cash on or before 28 March 2017.

On 23 June 2017, the Vendor and the Purchaser entered into a supplemental
agreement to the disposal agreement, pursuant to which the parties thereto
agreed that the balance of the Sales Consideration shall be payable by the
Purchaser in cash on or before 31 December 2017.

As at 30 September 2017, included in the other receivables of the captioned
Sales Consideration of approximately HK$74,696,000 (31 March 2017:
approximately HK$74,696,000). The Purchaser agreed to charge the sale
shares in favour of the Group until full payment of the Sale Consideration.

In addition, included in the other receivables of approximately
HK$58,652,000 (equivalent to RMB50,000,000) (31 March 2017:
HK$56,377,000) was the performance deposit (the “Performance Deposit”)
paid to Zhongshang Huimin (Beijing) E-Commerce Co. Ltd. The Performance
Deposit will be repaid in full within six months from the date of payment.
On 11 September 2017, the supplement agreement entered to extend the
repayment of Performance Deposit for further six months and will be repayable
on or before 16 March 2018. The Performance Deposit is interest-free and
unsecured by Mr. Zhang Yichun, a non-executive director and Vice-Chairman of
the Company.

ACCRUED LIABILITIES AND OTHER PAYABLES

Accrued liabilities 2itas
Other payables Hfth FE S FR1E
Deposits received in advance ARRE
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11.

12.

#e  AMARARAMERREA

As at 30 As at 31
September 2017 March 2017
RI2—tF R-Z—+tF
hB=+H =A=+-—A8
HK$’000 HK$'000
THET FiET
(Unaudited) (Audited)
(REBER) (RER)
1,991 1,328
38,678 12,717
174,503 168,150
215,172 182,195

REAHEPHERRETRIAFDSHITRAZ
10.5% (MHERD D ML 2 HEH®E > BEFHR
WEBES (ARRHEP-H2ENBAR) 25 =
ERERIOOEEXARN  URESXNAREFEHY
74,696,000/ TEEEMEREZME (UNE) [HER
B BARE-ZENEBESR-Z-—<"F+—-HA—H
WE HHEREBEZERTEER -F-—tF=A
ZHNHHZAHETURER -

R-ZB—+tFRA=+=A BARESIREER
BN THAGS  REZWE TNELRERE
HEFR-ZZ-—tHF+-A=+t-—HAHZAURSE
XAHENRE -

RZZB-tHFAhA=Z+RH LHAFEELEY
74,696,000t (ZE-—tF=A=+—-H: ¥
74,696,000 ) EFt AHMEWRER - EFE
EEAAEEERHEERD  EEHERBRENE
Al e

BEoh - REMREWRKRIRE S - 858,652,000 T
(FHER ARY50,000,000T) (ZE—tF=A
=+—H:56377,0008 %) AXFFHEHER
(R EFEBERIAZENRES (BHORE
) BHRFEHERIMN BRI ANEARNEH
BE-R-Z—tFAA+—B BBIYEARK
BOBORBFECERHRE-SERAEA - X
BRZZB-NF=ZRATABRZAERER - BYRE
ERARERERR  EEAQFFPTESRIE
FR-—BFLRERHEER-

RtARREMBEMARE
As at 30 As at 31
September 2017 March 2017
R-2—tF RZZE—tF
hA=+H =A=+—8
HK$’000 HK$'000
THET FET
(Unaudited) (Audited)
(REFR) (RE®X)
2,588 1,437
19,549 11,752
1,678 -
23,815 13,189
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13. AMOUNTS DUE TO SHAREHOLDERS

Amount due to Zhang Xiaobin (“Mr. Zhang") PEATREEM ([FREAE D) KIE
Amount due to Gao Feng (“Mr. Gao”) EAsE(SEE]) KE
Amount due to Chiu Sui Keung (“Mr. Chiu”) T EIRE ([ %L ] FRIE
Amount due to Shao Zili (“Mr. Shao”) FEABFH ([BEE])HE

In relation to the acquisition of Admiral Glory Global Limited and its subsidiaries
(the “Target Group”), Mr. Gao and other sellers undertake in the Share Purchase
Agreement that they will provide the interestfree loan in the aggregate principal
amount of HK$23,040,000 (the “Loan”) to the Target Group for a term of three
years, which may be extended by written agreement between the parties. The
Loan has been provided on normal commercial terms or better and not to be
secured by any assets or the Company or its subsidiaries. Mr. Zhang, Mr. Gao,
Mr. Chiu and Mr. Shao are shareholders (as well as directors) of the Company,
the amounts due of approximately HK$14,670,000 are disclosed separately. The
remaining balances of approximately HK$8,370,000 are recorded as amounts
due to non-controlling interests. The loan agreements for each shareholder and
non-controlling interests have been signed on 12 July 2017 respectively.

14. PROMISSORY NOTE

Movements of the promissory note during the period/year are as follows:

At the beginning of the period/year REH,/ F4

Imputed interest expenses charged (Note) EMBREER S X (M)
Repayment during the period/year (Note) RAEBE, FEREE (K
At the end of the period/year REEE&
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13.

14.

B BRR®REA
As at 30 As at 31
September 2017 March 2017
RIEB—t%F RZZ—tF
AA=+H =A=+-H
HK$’000 HK$'000
FERT FiERT
2,295 -
11,700 -
225 -
450 -
14,670 -

BRI Admiral Glory Global Limited & H ki & 2
ATEEEER]) SEEREMEFERNBE
MEFRFE REKODESCEEARHASHESR
23,040,000t B ER ([ZER]) - AH=F
(BBEF2EAUEAREEREEFH) - ZEX
CEB-REBERAEERREMR  BFUERA
AIFEMBLARZENEEFERER - REE -
EEC-BEERBEEDBARARRRES
BREENRIEN14,670,0008 TE DEIKE - 88T
4 87#%98,370,000/8 T I FC 8 A FE T FE IR IR BB 25 7K
HeBRREFEREZSEBZTZERBREDR
ZE-tFLRBTZHEFT

it

\

REIRE
AREBERNARE FEZZBHMOT ¢

As at 30 As at 31
September 2017 March 2017
RIEB—t%F R=Z—tF
AA=+H =A=+-H
HK$’000 HK$'000
FERT FiERT
(Unaudited) (Audited)
(REEFER) (RER)
- 9,042
- 1,905
- (10,947)
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14. PROMISSORY NOTE (CONTINUED)

Note:

On 29 September 2014, the Company issued a one-year non-interest bearing
promissory note in the principal amount of HK$13,904,480 (“the PN") as part
of the consideration under the acquisition of Wisdom Orchid Limited. The fair
value of the PN | at the date of issue was estimated to be HK$11,930,000
based on the effective interest rate of 16.55% per annum.

On 31 August 2015, the Company entered into the second supplemental
agreement with the vendor and vendor guarantor of Wisdom Orchid to cancel
the PN and replaced by a new promissory note (the “Second PN”) to be issued
by the Company to the vendor on the same date. The principal amount of
the Second PN is adjusted to HK$10,946,830 and the maturity date would
be extended to 27 March 2016. The fair value of the Second PN at the date
of issue was estimated to be HK$9,815,000 based on the effective interest
rate of 20.14% per annum. The carrying amount of PN was derecognised of
approximately HK$ 10,827,000 upon the exercise of Second PN.

On 24 March 2016, the Company entered into the third supplemental
agreement with the vendor and vendor guarantor of Wisdom Orchid to cancel
the Second PN and replaced by a new promissory note (the “Third PN”) to be
issued by the Company to the vendor on the same date. The principal amount
of the Third PN was HK$10,946,830 (representing the outstanding principal
amount of the Second PN as at 24 March 2016), and the maturity date will be
extended to 31 December 2016. The fair value of the Third PN at the date of
issue was estimated to be HK$8,992,000 based on the effective interest rate
of 29.0% per annum. The carrying amount of Second PN was derecognised of
approximately HK$10,931,000 upon the exercise of Third PN.

The Second and Third PN were subsequently measured at amortised cost
using effective interest method. An imputed interest expense of Third PN
approximately HK$1,905,000 was recognised in profit or loss for the year
ended 31 March 2017.

During the year ended 31 March 2017, the Company settled all balance of the
PN of approximately HK$10,947,000 upon maturity date.

The fair value of the promissory notes at the date of issuance and at the
reporting date are determined by the directors of the Company with reference
to the valuation performed by APAC Asset Valuation and Consulting Limited, an
independent firm of professional valuers using discounted cash flow approach.
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14.

ARRE ()
B eE -

RZZB-NFAAZTIRB AR BITERER
13,904,480 2 —FEBARLEE ([ERLEE])
FERHEBERERIDV2RE - AAXRBERBTH
Wz AFEMFTH11,930,000% T (REEEFF
R16.55%5HH) ©

REZB-RAFNB=+—-HB FARRREFZETR
BERERAFLE—DHANSE  UTHARREE
WAARBREEMERBTZHELRE (=
BERAZEEDRR F-HAAREZAESHIA
#%10,946,8308 7 MEBMATEE=Z—KRF
ZACTER E-HERARBERBITRHMZAYT
EfhETR9,815,000% 7T (RIEEKF FZE20.14%
FE) RIOEE-NEAIRER  CHUEBRAL
ZHEZIREEXK10,827,0008 7T °

REZBE-AREZAZ+EE ALRREEHES
RERERAGTIE=ZDETHE  UFHE=H
AARE  WUAARQEREHBEGT BT 2HAL
FEE(E=0ALEE)BR F=ALREZ
REFH10,946,830B T (HERE-HEALEE
REB-A"EZAZTHNHAZHREERESHE) -
HMATEE-_ZT-—ARF+TZA=+—-H =0
ARRERBTEH D TFEMET5H8,992,000%
T (RBEBFFIZR20.0%1H) » RITEE =105
AEER CEUERIAB _OHAARBEZIREEY
10,931,000 7T °

B_OREZNEAZEBEERRABRAREZE
HERATE BE-T-—tFE=ZA=+—-HLEE"
RESRTEIZ-DERZBZEEN MY
1,905,000 7t °

REBEEZEZZ-—tF=ZA=1+-HLEFE XQERE
HMEEBEARB ZMBERRKN10,947,000/8 7T °
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15.

SHARE CAPITAL 15. BF
As at 30 September 2017 As at 31 March 2017
RZS—tEARZ+E R-2-tf=A=1-H
(Unaudited) (Audited)
(REEH) (&FR)
Number Number
of shares Amounts of shares Amounts
BB A &8 RAEE ka2
‘000 HK$’000 ‘000 HK$'000
T TET Tk FER
Authorised: BT
Ordinary shares of HK$0.01 each (Note (i) SREME0.01ET 2L ER () 30,000,000 300,000 30,000,000 300,000
Issued and fully paid: BEARERE:
At beginning of the period/year B8/ F4 4,892,138 48,921 3,964,130 39,641
Subscription of shares (Note (ii]) RERM (ML) - = 864,826 8,648
Exercise of share options [Note {jii)) TR (i) 3,712 37 63,182 632
Grant of shares under RIER G B B
share award scheme (Note (iv]) BB (M (iv) 249,370 2,494 - -
At end of the period/year RE/ &8 5,145,220 51,452 4,892,138 48,921
Notes: M &
() On 15 March 2017, the Company passed an ordinary resolution by () R=EZE—tHE=ZA+AHH G ZOEABBRRNRRK

(ii)

(iii)

the shareholders at the extraordinary general meeting to increase
the authorised share capital of the Company from HK$60,000,000
divided into 6,000,000,000 shares to HK$300,000,000 divided
into 30,000,000,000 shares by the creation of an additional
24,000,000,000 shares. It is to provide the Company with flexibility for
fund raising by allotting and issuing new shares in the future as and when
appropriate.

On 16 May 2016, the Company was successfully subscribed
60,000,000 shares of HK$0.01 each at a subscription price of
HK$0.164 per share for a total consideration, before expenses, of
approximately HK$9,840,000. The proceeds were used for general
working capital purpose such as payment of staff costs, operating lease
expenditure, the operation fund for trading of commodities and financing
any potential investment shall such opportunity arise in the future.

On 18 November 2016, the Company was successfully subscribed
549,066,000 shares of HK$0.01 each at a subscription price of
HK$0.225 per share for a total consideration, before expenses, of
approximately HK$123,539,000. The proceeds is intended to use as
the start-up capital for the strategic cooperation with Zhongshang Huimin
(Beijing) E-Commerce Co. Ltd (“Huimin“) and/or as working capital
for business development and/or financing any future acquisitions or
investments.

On 20 December 2016, the Company was successfully subscribed
138,000,000 shares and 117,760,000 shares of HK$0.01 each at
a subscription price of HK$0.229 per share for a total consideration,
before expenses, of approximately HK$58,569,000. The proceeds of is
intended to use as the start-up capital for the strategic cooperation with
Huimin for financing any potential investment or acquisition shall such
opportunity arises in the future and/or general working capital purposes.

During the period ended 30 September 2017, 3,712,000 share
options (31 March 2017: 63,182,000) had been exercised by holders
at HK$0.105 (31 March 2017: HK$0.105 and HK$0.17) each for
the issuance of shares. As a result of the exercise of share options,
cash and cash equivalents, share capital and share premium have
been increased by approximately HK$390,000 (31 March 2017:
approximately HK$9,676,000), HK$37,000 (31 March 2017:
approximately HK$632,000) and HK$514,000 (31 March 2017:
approximately HK$13,686,000) respectively and share options reserve
has been decreased by approximately HK$161,000 (31 March 2017:
approximately HK$4,642,000).
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(ii)

(iii)

%%E RELBBRERAZRR UHEERE
4h24,000,000,0008% B% 15 }1—:$?—‘\ AEER
¥ EEé0,000,000)‘% 7t (9 £6,000,000,000
BRI H)EME300,000,0008 T (5 5
30,000,000,00082 B8 17) o LRI BFEARA T
SEBRTENE UFEAANEERZEEBE
BRRBTHROGES -

RZE-ARFEA+RB  AQBKIR E%
60, OOO OOOHX@HXE{EO Ol BTz Mm

BEASREH0.164B T - imﬁf’(?ﬂﬁ?ﬁﬁi
AI) #9 59,840,000 7t - EEATBNIELE A
E—REBES  MAESHETHRAE G
HERMX ﬁﬁ:fﬁ%%ﬁ%z%ﬁﬁﬁ&ﬁﬁm*
REREEARSRFREETEMEEREER -

REZZB-—AE+-A+N\B  ROARDRHE
549,066,000 ZREEO0.01 BT RN » R
BEAERRKRN0.2258 T - BRE HIBREX
A1) #%43123,539,00058 7T - BB FT 15 7R IE 5
AR EER (L53) EF@BARA ([
FERDETERAEZRBERAR REK
BRERCEEESR RARBEETEMRR
BB IREER -

REZZB-—AFETZAZ1RH  ARARIRE
138,000,000 % 117,760,0008% & IR [ &
0.01BTZRG  RBERTRRKRM0.2298
7T AAE (HIBRBA X AT) 89 558,569,000%
5T o 15 B P18 308 53 A 4 B PR T S R 3 1T B MY
BFZRBER RARHREBEHRSHRE
ETENETREIWBEE R SE—RE

REBEZE-Z—tHFNA= -i-ElJLHF E=Y=-PN
ERER.ISEBL(ZE—tF=A=1+—
H:0.1058 Tt %0.1778 t) 1Tf£3,7 2000
bBERE(—E-—+tE=A=+—H
63,182,00017) » LUIEEEBITRRH © EEW%H%E
BAE . BERBLZEER - RARRK G
Be a5 iijDi’J390 000EB T (ZE—tF=
B=+—H :#9,676,000%8 ) * 37,000
T(ZE— -t$ A= + H : #9632,000/8
7t) 514,000 T (ZE—+tE=A=1+—
= 2%913,686,0007%75) ﬂﬁﬂﬁéﬁﬂﬁﬁl /FJE’J‘
#161,0008 T (ZE—tFE=A=+—Q8:
#4,642,0008 T) °
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15. SHARE CAPITAL (CONTINUED) 15. B (i)

Notes:(Continued)

(iv) On 27 June, 2017, the Board has resolved 249,370,000 awarded
shares of HK$0.01 each (comprising (1) 234,140,000 awarded shares
to be allotted and issued to the connected persons of the Company and
(2) 15,230,000 awarded shares to other non-connected persons of the
Company) to 18 selected participants under the new share award scheme
by way of issue and allotment of new shares. On 17 August 2017, the
Company passed the above ordinary resolution by the shareholders at the
annual general meeting. On 22 August 2017, the Company issued the
respective awarded shares at fair value of HK$0.142 per share.

MyEE @ (48)

(iv) REZ—tFERA=-++tH BEBEEEHERR
BHRROZBBFAHAUABTRERFTRD 2F
X o [@18F KL B D B E 3 K249,370,000
REREEO0.ONE T2 RERMD (BFE()EM
RAFBAEA LB K 3 17,2234,140,00088
BERRORQ2EEOARAELMWIEEEAN LR
R E1T215,230,000REE/BKRM) - R=F
—tFNA+LE  ARAERRRRREBEF
AELBREAEERER -R=Z—LFN
B=+=H X2 RARLFEER0.1428 T
BITEAZHE Z2RBRS -

16. SHARE-BASED PAYMENTS 16. LBRBIEMZRE
Share Options Scheme MR et &
The Company operates a share option scheme (the “Scheme”) for the purpose RABRE-—BBRETS (ZEE)) - #EUEY

of providing incentives and/or rewards to eligible participants who contribute
to the success of the Group’s operations. Eligible participants of the Scheme
include any directors and employees of the Company, including all executive
directors of the Company and its subsidiaries. The Scheme became effective on
8 October 2010 and, unless otherwise cancelled or amended, will remain in
force for 10 years from that date. On 17 August 2017, the Company passed
an ordinary resolution by the shareholders at the annual general meeting to
amend certain provisions of the share option scheme.

The maximum number of unexercised share options currently permitted to be
granted under the Scheme is an amount equivalent, upon their exercise, to 10%
of the shares of the Company in issue at any time. The maximum number of
shares issuable under share options to each eligible participant in the Scheme
within any 12-month period is limited to 1% of the shares of the Company in
issue at any time. Any further grant of share option in excess of this limit is
subject to shareholders’ approval in a general meeting.

The share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject to
approval in advance by the independent non-executive directors. In addition,
any share options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their subsidiaries, in
excess of 0.1% of the shares of the Company in issue at any time or with an
aggregate value (based on the price of the Company’s shares at the date of the
grant) in excess of HK$5,000,000, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 28 days from the
date of the offer, upon payment of a nominal consideration of HK$1 in total
by the grantee. The exercise period of the share options granted would be
determined by the directors.

The exercise price of the share options would be determined by the directors,
but may not be less than the higher of (i) the Stock Exchange closing price of
the Company’s shares on the date of the offer of the share options, which must
be a business day; and (ii) the average Stock Exchange closing price of the
Company's shares for the five trading days immediately preceding the date
of the offer, provided that the subscription price shall not be lower than the
nominal value of the shares.

The fair value of share options granted to employees is recognised as an
employee cost with a corresponding increase in a capital reserve within equity.
The fair value is measured at grant date using the Black-Scholes-Merton option
pricing model, taking into account the terms and conditions upon which the
options were granted.

Share options do not confer rights on the holders to dividends or to vote at
shareholders’ meetings.

ELIFE HOLDINGS LIMITED 5 4= i 5 Jit 47 Bt 2

FEBEBRDFHEM S ERBHERTHB
R/BEH - ZATBZAERSEEQERQTME
TESERES (BREAQCARENBA R ZAENIT
EE)  cZEEBR-Z-ZFTANRRBER  B3F
UEMSXBUERIERT %518 BRIZFEBZA
B TFARBEAER -R=F-—tFNA+LR:
ARBERRRBRREFASLEBEBERER
LUERT BB IR BE AT B s TR »

RIGZET 8] TR IR 0 4 R AT 6 2 8 AR A A
FReBRERNBEBSRETEREAITNMEMR
BEEHTROZ10% ZetBREERSEER
EMI2EAMEREBERETERTZRSKROH
BUARRARMEMEBEEITRG Z1%RIR - L
—SREBEANKREBEZBRE XARRRRSEL
FERR R o

LAFARFES  FETHRAERETBZRRAKE
ZEMBBATREBRE  YEASEREBEILHE
HITESHE - WO AREMI2E R HBREAR
RAZEBERRIABYFHTESIREZMBE R
ARMEMBRE MERBFEEARQRAREM
RREEHTRM20.1%  FEAE(REREBHR
NEARG ZERFE) BBS5,000,0008 T - HEHEE
ERBRRAE LERRHE -

ROBRECEZZTRELEZAMEA28ERE
W EAEERAAXNERI BT ZEBARE -
FREREZITENHESERE -

BREZTEERESERE  BEREERHE2TR
PREZREBREAS (XAREXER) BN
ZWHE RINAXFARDREBEEZZRRE AR
TEARZ AEBRXAzPHIRTERETRSE
ERBETFSERRDEE -

RTEECBREZAFERRLS -BEERSE
MERAZERFESHEEEM - ZAFEDIRER
HEMEHRRHBREZGRARKERAEHFE
HEEEEAGE -

ERE-

Interim Report 2017 1§ #

30



UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
AR AL (] WA o £ P B0 B 0 e I

16. SHARE-BASED PAYMENTS (CONTINUED) 16. LRI ZRIEA ()
Share Options Scheme (Continued) MEBR s B (])
Movement in share options during the period ended 30 September 2017 are as BE_Z—tFNA=THLHRHBRESEHNOT :
follows:

Number of share options

MREsE
Exercisable Exercisable Outstanding at
Category of Date of grant period price per share Outstanding  Granted during Exercised 30 September
Participants (Note (b)) (Note (a)) HK$ at 1 April 2017 the year  during the year 2017
RZB-t&F RZS—-tE
BHAY frEs BRTER mA—-HA AAZ+A
BHEER (M (b)) (M#(a)) BT AETE FREH FRiTE ARTE
Directors
ES
Mr. Zhang Xiaobin 16 December 2016 Period 4 0.285 45,000,000 - - 45,000,000
REWEE “E-RETZATAA g
Mr. Gao Feng 29 November 2012 Period 1 0.105 7,622,000 - - 7,622,000
BELE “E-ZFt-AZThAH #-H
22 September 2015 Period 2 0.17 16,000,000 - - 16,000,000
ZE-BEAACTZH ot
16 December 2016 Period 4 0.285 45,000,000 - - 45,000,000
“E-RETZATAA £mE
68,622,000 - - 68,622,000
Mr. Chiu Sui Keung 22 September 2015 Period 2 0.17 16,000,000 - - 16,000,000
HRRLE “R-REARCYIA =8
16 December 2016 Period 4 0.285 45,000,000 - - 45,000,000
“E-RETZAtRH EmHE
61,000,000 - . 61,000,000
Mr. Zhang Yichun 20 October 2016 Period 3 0.3 30,000,000 - - 30,000,000
R-FRE —E-~EtA-tA £=H
16 December 2016 Period 4 0.285 15,000,000 - - 15,000,000
“E-RETZATRA Eul
45,000,000 - - 45,000,000
Mr. Shao Zili 22 September 2015 Period 2 0.17 36,000,000 - - 36,000,000
BFHEE “E-IENR=tZH £-H
16 December 2016 Period 4 0.285 24,000,000 - - 24,000,000
“E-RETZATAA Eul
60,000,000 . . 60,000,000
Mr. Xie Zhichun 16 December 2016 Period 4 0.285 45,000,000 - - 45,000,000
[Resigned on 10 July 2017) —E-RE+ZBt~A -
BEELE
(R=E—-tELATHE)
Ms. Xu Ying 16 December 2016 Period 4 0.285 45,000,000 - - 45,000,000
Lt “E-RETZATAA g
Mr. Cheng Wing Keung, Raymond 16 December 2016 Period 4 0.285 2,000,000 - - 2,000,000
25,8 e “E-RETZATRA Eul
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16. SHARE-BASED PAYMENTS (CONTINUED)
Share Options Scheme (Continued)

16. LI Z &R ()
R B 4 B B (4)

Number of share options

BRENA
Exercisable Exercisable Outstanding at
Category of Date of grant period price per share Outstanding  Granted during Exercised 30 September
Participants (Note (b)) (Note (a)) HK$ at 1 April 2017 the year  during the year 2017
RI8—tF - 3
BHAH T BRITER mA—-A AR=TA
SHERN (Wi (b)) (M &(a)) BT RR{TE FhEM FRfTE RRITE
Mr. Lam Williamson 16 December 2016 Period 4 0.285 2,000,000 - - 2,000,000
m2EEE ZE-AETZATAH EmE
Mr. Wong Hoi Kuen 16 December 2016 Period 4 0.285 2,000,000 - - 2,000,000
BERLE ZE-RETZATRE EmE
Dr. Llam lee G. 20 October 2016 Period 3 0.3 2,362,000 - - 2,362,000
HEEEL “B-~E1ATH =8
16 December 2016 Period 4 0.285 2,000,000 - - 2,000,000
“E-RETZATRA EmE
4,362,000 - - 4,362,000
Sub-otal 379,984,000 - - 379,984,000
/J\%f
Employees of the Group
FRERR
In aggregate 29 November 2012 Period 1 0.105 43,030,000 - (3,712,000 39,318,000
b “E-ZEt-AZthA g-8
22 September 2015 Period 2 0.17 97,000,000 - - 97,000,000
“B-REAASTCH £-8
20 October 2016 Period 3 0.3 39,000,000 - - 39,000,000
“B-~E1tA-TH =8
16 December 2016 Period 4 0.285 34,048,000 - - 34,048,000
“E-RETZATRA EJuk
Sub-fofal 213,078,000 . (3,712,000) 209,366,000
Nt
Others
Rt
In aggregate 22 September 2015 Period 2 0.17 1,600,000 - - 1,600,000
Azt “B-REAACTCH ot
20 October 2016 Period 3 0.3 25,000,000 - - 25,000,000
“B2-5~E1AZ1H R
27 June 2017 Period 5 0.21 - 146,760,000 - 146,760,000
“E-+EFRAZTtA Efi
Subotal 26,600,000 146,760,000 - 173,360,000
/J\ﬂ-
Total 619,662,000 146,760,000 (3,712,000) 762,710,000
ait
Weighted average exercise
price (in HKS) (Note (c)) 0.243 021 0.105 0.237

MEFHTER (BT) (W)
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16. SHARE-BASED PAYMENTS (CONTINUED)

Share Options Scheme (Continued)

Movement in share options during the period ended 30 September 2016 are as

16. LI ZHIF ()

R B 4w B (4)

BE_ZT—
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ANREAAZTHILEDEBREZENT -

follows:
Number of share options
BREHE
Exercisable Exercisable Outstanding at
Category of Date of grant period price per share Outstanding Granted Lapsed 30 September
Participants [Note (b)) (Note {a)) HK$ at 1 April 2016 during period during period 2016
RZB-RE WZB-RE
R85 Gy BRITHE mA-H hAZTH
SEEER (b)) (M (a) BT HATHE HARL LA HARITE
Directors
EE
Mr. Zhang Xiaobin 22 September 2015 Period 2 0.17 36,000,000 - - 36,000,000
REHTE “E-RFNA=TZA gt
Mr. Gao Feng 29 November 2012 Period 1 0.105 7,622,000 - - 7,622,000
BERE “E-CET-ACtAE £-4
22 September 2015 Period 2 0.17 16,000,000 - - 16,000,000
“E-RFAACTIR £28
23,622,000 - - 23,622,000
Mr. Chiu Sui Keung 29 November 2012 Period 1 0.105 7,622,000 - - 7,622,000
BIRBEE ZE-ZE+-AZtAA £-5
22 September 2015 Period 2 0.17 16,000,000 - - 16,000,000
ZE-BFAA=TCR F2H
23,622,000 - - 23,622,000
Ms. Geng Ying 29 November 2012 Period 1 0.105 7,622,000 - - 7,622,000
HEnt “E-CET-ACtAE £-8
22 September 2015 Period 2 0.17 16,000,000 - - 16,000,000
“E-RFARCTCR F2H
23,622,000 - - 23,622,000
Mr. Shao Zil 22 September 2015 Period 2 017 36,000,000 - - 36,000,000
BENRE “ER-RFAARCTCR 528
Mr. Li Du 22 September 2015 Period 2 0.17 36,000,000 - - 36,000,000
FERE “E-RFNA=TZA £
Mr. Cheng Wing Keung, Raymond 29 November 2012 Period 1 0.105 762,000 - - 762,000
gxmEE ZE-ZET-AZTAA £-5
22 September 2015 Period 2 0.17 1,600,000 - - 1,600,000
“E-RFAACTIR £28
2,362,000 - - 2,362,000
Mr. Lam Williamson 29 November 2012 Period 1 0.105 762,000 - - 762,000
HEELE ZE-ZE+-AZtRA £-5
22 September 2015 Period 2 0.17 1,600,000 - - 1,600,000
ZE-BEAASTZH #-H
2,362,000 - - 2,362,000
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16. BIERHBZfZRIR ()

Share Options Scheme (Continued) FERR AT B (4))
Number of share options
BREHA
Exercisable Exercisable Outstanding at
Category of Dafe of grant period price per share Outstanding Granted Lapsed 30 September
Participants (Note (b)) (Note (a]) HK$ at 1 April 2016 during period during period 2016
RIB-RE RZB-5%
RHAH T8 BRTRE mA-A hA=tH
2825} (3 (b)) (GE) B HATE AR BREN HARITE
Mr. Wong Hoi Kuen 29 November 2012 Period 1 0.105 762,000 - - 762,000
BEELE ZE-ZET-AZtRA -8
22 September 2015 Period 2 0.17 1,600,000 - - 1,600,000
“E2-RFARCTCR E2H
2,362,000 - - 2,362,000
Subtotal 185,952,000 - - 185,952,000
/J\%f
Employees of the Group
FREER
In aggregate 29 November 2012 Period | 0.105 41,882,000 - - 41,882,000
st “R-CEt-RothA £
22 September 2015 Period 2 0.17 51,000,000 - - 51,000,000
“E-RFAACTIA 528
Subotal 92,882,000 - - 92,882,000
/J\§—|-
Others
e
In aggregate 22 September 2015 Period 2 0.17 1,600,000 - - 1,600,000
a5 “T-EFAACTCR F=H
Total 280,434,000 - - 280,434,000
aif
Weighted average exercise
price (in HK$) (Note (c)) 0.1545 - - 0.1545
METITEE (Brn) (ME()
Notes: M &

(a) Period T 29 November 2012 to 28 November 2017
Period 2 22 September 2015 to 21 September 2020
Period 3 20 October 2016 to 19 October 2021
Period 4 16 December 2016 to 15 December 2021
Period 5 27 June 2017 to 26 June 2022

(b)  The vesting date of the share options for Period 1 to 5 is the date of
grant.

(c) The exercise prices of the outstanding share options as at 30 September
2017 range from HK$0.105 to HK$0.3 (30 September 2016: range from
HK$0.105 to HK$0.17) per share and their weighted average remaining

contractual life as at 30 September 2017 is 3.78 years (six months ended
30 September 2016: 3.31 years).

ELIFE HOLDINGS LIMITED 5 4= i 5 Jit 47 Bt 2

() %#—% =B-—=—%+-A=thEE
—E—tF+-A=+NA
£=# —B-EFAA-+=AZ
—E-TEAR=t—A
#= —F-~E+A-tAE
—E-—F+H+AA
FME —E-AF+-A+AAE
—E-—%+-A+EHA
£HY —F—tFAAB-TLAE
—®--fAB=+xA

(b) F-HEFhHBEREZEEAMAREAN -

) R=Z-—tHEhA=+HERTEEREZ
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16. SHARE-BASED PAYMENTS (CONTINUED)

Share Options Scheme (Continued)

During the period ended 30 September 2017, the Company granted
146,760,000 (2016: Nil) share options to the management of the Esmart
Group and the fair value of the share options granted is HK$0.07 (2016:
HK$Nil) each. The variables and assumptions used in computing the fair value
of share options are based on the directors’ best estimate. The value of an
option varies with different variables of certain subjective assumptions. The
fair value of the share options granted during the period ended 30 September
2017 was determined by an independent valuer, APAC Asset Valuation and
Consulting Limited, using the Binomial option pricing model (the “Model”).
Details of the inputs to the Model are as follows:

Grant date share price BB BAROER
Exercise price TEE

Expected volatility T HD R 1R
Expected life of the options L SRR
Dividend yield =

Risk-free interest rate B 3 B R 2

The Group recognised the total expenses of approximately HK$10,273,000
during the period ended 30 September 2017 (2016: HK$Nil) in relation to
share options granted by the Company.

Share Award Scheme

The Board has approved the adoption of the Share Award Scheme (the “Old
Share Award Scheme”) on 11 February 2011, pursuant to which existing
shares will be purchased by the Bank of East Asia (Trustees) Limited (“Trustee”)
from the market at the cost of the Company and be held in trust. On 9 March
2011, the Board approved and transferred HK$5,000,000 to the Trustee. As
at 30 September 2017, 10,100,000 shares were purchased and held by the
Trustee, representing approximately 0.2% (31 March 2017: 0.21%) of the
issued share capital of the Company. No award shares have been granted to
any persons since the commencement of the Old Share Award Scheme.

On 27 June 2017 (the “Adoption Date”), the Board resolved to terminate the
Old Share Award Scheme with immediate effect. Such termination shall not
affect the share awarded by the Board under the Old Share Award Scheme.
On the same day, the Board has conditionally resolved to adopt the new share
award scheme (the “New Share Award Scheme”).

The purposes and objectives of the New Share Award Scheme are to
recognise the contributions by certain employees and persons to the Group
and to provide them with incentives in order to retain them for the continual
operation and development of the Group and to attract suitable personnel for
further development of the Group. Subject to any early termination as may be
determined by the Board in accordance with the scheme rules, the New Share
Award Scheme shall be valid and effective for 10 years from the Adoption
Date.
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16. LRz &R ()

R B 4 B ) (4)

REBZ-Z—tSAA=THLHER  KOAF[E
TBEEEERER 146,760,000 (ZF—XF !
B)BRE AREBREZATVERSH0.078BT

“E-ARF RER) o HHEZSBERELTEM
AZEBRBRIDERES 2REMGT - BREZ
BEBEE TEIBRRZ2ARAEZEMBRTE - R
BE_Z—tFAA=TALHARHZEBREZ
RPEIHBYEEMEAEEFERBEEERQ
AEA-EANEEERN (ZEX)EE - ZE
AZBABBEFBOT

27 June 2017
—E—tEXA=-+tH

HK$0.1925% T
HK$0.2138 T
43%

5 yearsf

0%

1.09%

AEERBE-_Z-—LtFAA=ZTHLHBRER
BRADRRHBREZZX 110,273,000/ T
(ZB—ARF BB °

B& 17 5% Wh &1 &1

EFEEN T —F-A+-BMERARDED
=TEl ([ERMEBELD - It - Bank of East Asia
(Trustees) Limited ((ZFEA D) BEETHEBARER
B (BEERABRAARARXN)  XHIFEAUSER
ABFE - R-ZZE——F=ZANH ESSMERE
#5,000,0008 L FEFEA - R=ZZ—tFAA=+
B ZEACEBALEFE10,100,0008 BRH » 474
AREBITREAN02% (ZE—tF=A=+—8:
0.21%) - BERMD BT SIB AR SIEQEM
ATEHEBRD -

RE-B—tFXAZTEBE(HRMHBH)  ESZ
BMRKULEERDRBE LN ESSREE
RDBBFIHNERRORD TSI EHELLTE -
BB ESFHEREERRNHIRD R M S ([H
R EREETED -

BRORBFH2ENREBRREFAERE TREE
RATZEREATRE  UWREREHERLTE
BeBHEEeBERBEYN  URAEB2E-DR#
BRESIGEAS - BRIRESTRFIRUZRE
TORER AR L - BRI RO E B 8 2 B RS
BEM BB 105 -
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16. SHARE-BASED PAYMENTS (CONTINUED)

Share Award Scheme (Continued)

The Board may select any individual or corporate entity being a director
(including executive and non-executive director), employee, officer, agent,
advisor, consultant or business partner of the Company or any of its
subsidiaries and other persons who/which in the opinion of the Board has
contributed or will contribute to the growth and development of the Group (the
“Eligible Participant”) for participation in the New Share Award Scheme and
determine the number of the awarded shares to be awarded to the selected
participants (the “Selected Participants”).

The Board shall offer the awarded shares (“Awarded Shares”) to the Selected
Participant(s) by any of the following ways as the Board deems fit:

(a) subject to (i) the passing of an ordinary resolution by the Shareholders
in general meeting approving the Scheme Mandate and the transactions
contemplated thereunder; and (ii) the Listing Committee granting approval
of the listing of, and permission to deal in, any new shares as Awarded
Shares, pay such sum to the Trustee for the purpose of subscribing for
the new Shares to be allotted and issued to the Trustee for the benefit of
the Selected Participant(s) or allot and issue the new Shares as Awarded
Shares to the Selected Participant(s) directly; and/or

(b pay the reference amount to the Trustee (or as it shall direct) and direct
the Trustee to purchase Old Awarded Shares. The Board is entitled
to impose any conditions as it deems appropriate with respect to the
entitlement of the Selected Participant to the Awarded Shares.

Pursuant to the scheme rules, the total number of Shares, whether they are new
shares or old shares purchased on-market by the Trustee, underlying all grants
made pursuant to the New Share Award Scheme shall not exceed 10% of
the total number of issued shares as at the Adoption Date. Such scheme limit
may however be refreshed from time to time subject to the certain conditions
set out in the New Share Award Scheme. The Company shall not make any
further grant of Awarded Share(s) which would result in the total number of the
Awarded Shares together with the shares which may be allotted and issued
upon exercise of all outstanding share options granted but yet to be exercised
under the other share option or award scheme(s) of the Company representing
an aggregate over thirty per cent (30%) of the Share in issue as at the date of
such grant.

Unless otherwise approved by the shareholders and subject to the adjustment
in the event of consolidation or subdivision of shares, the maximum number of
Shares which may be awarded to a Selected Participant under the New Share
Awarded Scheme in any 12-month period shall not exceed 1 per cent (1%) of
the issued share capital of the Company as at the Adoption Date or the date of
refreshment of the scheme limit (as the case may be), excluding all the shares
awarded under the New Share Awarded Scheme up to the Adoption Date or
the latest date of refreshment.

Any Awarded Shares and the related income thereof held by the Trustee
and which are referable to a Selected Participant shall vest in that Selected
Participant in accordance with the timetable and conditions as imposed by the
Board at its absolute discretion, provided that the Selected Participant remains
at all times after the approved by the Board and on the relevant vesting date an
Eligible Participant of the Group.

If the Board selects a director as the Selected Participant, the grant of the
Awarded Shares to the director may constitute a connected transaction of the
Company. However, since the grant of awarded shares to director forms part
of the remuneration of the relevant director under his/her service contract, such
grant of awarded shares is exempted from all the reporting, announcement and
independent Shareholder’s approval requirement under Rules 14A.31(6) of the
Listing Rules.

For the Award Shares to the Selected Participants who are connected
persons (excluding directors), the Company will comply with the relevant
provisions of the Listing Rules in relation to the reporting, announcement and
independent shareholders’ approval requirements. However, any grant to any
director or senior management of the Company must first be approved by the
Remuneration Committee.
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16. SHARE-BASED PAYMENTS (CONTINUED)

Share Award Scheme (Continued)

The New Share Award Scheme shall terminate on the earlier of (i) the date
falling on the 10th anniversary date of the Adoption Date and (ii) such date of
early termination as determined by the Board provided that such termination
shall not materially and adversely affect any subsisting rights of any Selected
Participant thereunder.

On 27 June 2017, the Board has resolved 249,370,000 Awarded Shares
(comprising (i) 234,140,000 Awarded Shares to be allotted and issued to the
connected persons of the Company and (ii) 15,230,000 Awarded Shares to
other non-connected persons of the Company) to 18 Selected Participants under
the New Share Award Scheme by way of issue and allotment of new shares.
On 17 August 2017, the Company passed the above ordinary resolution by the
shareholders at the annual general meeting. On 22 August 2017, the Company
issued the respective Awarded Shares at fair value of HK$0.142 per share. The
Group recognised the total expenses of approximately HK$35,411,000 during
the period ended 30 September 2017 in relation to Awarded Shares granted
by the Company.

There was no purchase of shares by the Trustee under the New Share Award
Scheme during the period ended 30 September 2017.

Movements in the share awards granted during the period ended 30 September
2017 are as follows:

UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND NOTES
AR AL (] WA o £ P B0 B 0 e I

16. LI ZHIF ()

B& 17 58 Wy &t &) (48)

HRAD BT A R() R A B HR+BF 2 B s(ii)
ESTRAERFL/LE (UABREFSEEMEHME
SHREAEDZAEMNFEENEEATANZERR)
ZEHUREERE) KL -

RZEBE—tERAZT+LH ESEERAUBTR
BEHFRAZAFN > OFRORBITEETI8HEL
HiE S EE 249,370,000 B ER D (BIF(i)#
EAXTEEALTL R KR ET2234,140,0008% 52
BROR(I|OARATEMIFEBEATEREREITZ
15,230,000 2@ 17) - R=—ZE—tENA+t
B AAREREARREFAELABLMES
RER - RZE—EtFNBZ+ZH > XAFERL
FESR0.142B BT LASHE ZEBRSG - &
SEERBEZE-_ZE—tENA=Z+THLBBEABREA
ARHZREROERALHAN35,411,0008 7T °

REBZE-Z—tFAA=THLEB FXALE
REHRORBFEBERD -

BE-_Z—tHENAA=ZTRLYHCRERDER
BEWNT :

Number of share awards granted

ERHEKZEMBA
Fair value Outstanding Granted Awards  Outstanding as at
per share as at during vested 30 September
Name of Participants Date of grant HK$ 1 April 2017 period during period 2017
BRATFE R-E—t&E RIE—t%F
BHERE SHAH BTt MA—HAKTE Lk g HRBEERER AAZ+HEKTE
Directors
BF
Mr. Zhang Xiaobin 22 August 2017 0.142 - 48,920,000 (48,920,000) -
REEW L —E-tH&NA=1+=H
Mr. Gao Feng 22 August 2017 0.142 - 48,920,000 (48,920,000) -
sEEE —Z—tFNA=+Z=A
Mr. Chiu Sui Keung 22 August 2017 0.142 - 48,920,000 (48,920,000) -
bt —Z—tFNA=+Z=A
Mr. Zhang Yichun 22 August 2017 0.142 - 2,000,000 (2,000,000)
R—HELE —Z—tFNA=F=A
Mr. Shao Zili 22 August 2017 0.142 - 2,000,000 (2,000,000) -
BFHEE —Z—+tHENA=t=H
Ms. Xu Ying 22 August 2017 0.142 - 2,000,000 (2,000,000) -
HELxt —E-tHN\A=F=H
Mr. Cheng Wing Keung,
Raymond 22 August 2017 0.142 - 2,000,000 (2,000,000) -
BIKiREE —E—+FEN\A=Z+Z=H
Mr. Lam Williamson 22 August 2017 0.142 - 2,000,000 (2,000,000 -
HE2EEE “E-tFNAZT=H
Mr. Wong Hoi Kuen 22 August 2017 0.142 - 2,000,000 (2,000,000) -
BENELE “E-tFNAZT=H
Dr. Llam Llee G 22 August 2017 0.142 - 2,000,000 (2,000,000) -
e “Z—+FNA=+Z=H
- 160,760,000 (160,760,000) -
Other connected 22 August 2017 0.142 - 73,380,000 (73,380,000) -
persons
HittEAL —E-tHNA=+=H
- 234,140,000 (234,140,000) -
Non-connectd persons 22 August 2017 0.142 - 15,230,000 (15,230,000) -
FMEAL —E-tHNA=t+=H
Total: - 249,370,000 (249,370,000) -
A .
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17. ACQUISITION OF SUBSIDIARIES

17. BEHEBLR

On 8 June 2017, the Company entered into a sale and purchase agreement
with Mr. Gao Feng (“Mr. Gao”) and Other Sellers which included the Directors,
namely, Mr. Zhang Xiaobin, Mr. Chiuv Sui Keung and Mr. Shao Zili, and
Mr. Li Xivhua, who is a parent of a former Director (Mr. Li Du) in the past
12 months, who are business partners of Mr. Gao for the establishment of
the O20 Business, whereby Mr. Gao and the Other Sellers conditionally
agreed to sell, and the Company conditionally agreed to purchase, the sales
shares, representing 51.2% of the total issued share capital of Admiral Glory
Global Limited (“Admiral Glory”), which in turn, owns 51% of Sunfield Global
Investments Limited (“Sunfield Global”), 100% of Esmart Holdings Limited a
wholly-foreign-owned-enterprise, Esmart Technology Co., Ltd. in the PRC of
Zhuhai (the “Target Group”) at the sale consideration of HK$23,040,000. The
Target Group will be operating the O20 Business in the ordinary course of
business of the Company. The acquisition was completed on 12 July 2017.

The carrying amount and fair value of net liabilities acquired:

Property, plant and equipment

Deposits, prepayments and other receivables
Amount due from shareholders

Cash and cash equivalents

Accrued liabilities and other payables

Non-controlling interests

Net identifiable assets and liabilities acquired
Goodwill

Satisfied by:
Cash consideration

Net cash outflow arising an acquisition:
Cash consideration
Cash and bank balances acquired

Net outflow of cash and cash equivalents

W BB RRE

BE - ANRIEREMERKE
FEUR IR SRFRIA
RERREEEER

Rt ABEREMENRUR

SEEER R

BRI EER A EFE
[k

=AY
RENE

W EL REM T
ReNE
B & RIRITHEER

REeRRELERB ZRHEFHE

During the period ended 30 September 2017, the Group has paid the cash

consideration of HK$23,040,000 to the vendors.

Acquisition-related costs amounting to approximately HK$3,256,000 have
been excluded from the consideration transferred and have been recognised as
an expense in the period, within the “Other operating expenses” line item in
the unaudited condensed consolidated statement of comprehensive income.

The subsidiaries acquired during the period contributed approximately
HK$1,662,000 to the Group's turnover and loss before tax of approximately

HK$15,044,000 for the period.

Goodwill arose in the business combination because the cost of the
combination included a control premium paid to acquire Admiral Glory. In
addition, the consideration paid for the combination effectively included
amounts in relation to the benefit of expected synergies, revenue growth, future
market development and the assembled workforce of Admiral Glory. These
benefits are not recognised separately from goodwill as the future economic

benefits arising from them cannot be reliably measured.

The non-controlling interests of 48.8% in Admiral Glory and 49% of Sunfield
Global in recognised at the acquisition date were measured at their share of
recognised identified net assets or liabilities at the date of acquisition.
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RZZE—tHEXRANA AAAHEGEREE (%
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BMEHELE)IT LT EHEBR  REZWHEH - 5%
ERHEMEFBRGESHE  MAQDEHRERE
ZFBEE » {hAdmiral Glory Global Limited ([ Admiral
Glory ) BEBITRABES1 2% HERD  HER
23,040,000 7T ° Admiral Glory# B #ERRRE
BIROR (BRI 251 %#aE - M ERRE
BENBERBRARARAERFEHKER L ZIE
BELXHBENBENRERLA 2100% %% (L
MARGHEI BEEE]) - BESEBSEE020%
% MO20XBHENALB HEXBBREPET -
FRWBER=Z-—tFtA+=HEM -

FREEEFECREERAFENT

HK$’000
FHET

76
361

8
1,052

(1,801)

(304)
150

(154)
23,194

23,040

23,040

(23,040)
1,052

(21,988)

REBEE-Z-tFAA=TALHEB AEEACH
B X FHREMNE23,040,000/8 T °

Uy B8 AR BB Ak AR 493,256,000 o i M 5T A FTEE AL
B HERALEREHAGEEERAh2E TS
RIAMEBERX ] - WTIBEID/HAEE -

HABAZHBLARRAEEMNEXBERBRBA
1R BB RIAY 1,662,000 7T R #4915,044,0007%
T o

HREBE Ot 2 RABIEWEAdmiral Gloryf 213
ZEREEE WEBSHDELERE I H
O Z2REER LEE BAdmiral Gloryz#
HHEINE WEER - RRDEBRREBDIE
EER2FE - ARZEFNEMTRZAREH
METREATEMT R RETSHEBESMAER

Uk EE B HA Fr#E R A Admiral Gloryz48.8%K #ii&
RIRZA9%FZERER  DRZZEDVTRKWEBD
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18. COMMITMENTS 18. &iE
(a) Capital commitment (a) BFEE
As at 30 September 2017, the Group had the following capital MRZZE—tFNA=+H REEEUTEXR
commitments: I
As at As at
30 September 31 March
2017 2017
R-E2—t#F REZE—tF
hA=+H =A=+—-8
HK$’000 HK$’000
TERT FET
(Unaudited) (Audited)
(REE) (RRE®X)
Authorised and contracted for capital EA=MEKHBARZEER
contributions payable to three subsidiaries BRIHHE 327,231 319,296
(b) Operating lease commitment (b) BEHEXKE
The Group leases certain properties under operating lease commitment. REBERBEEHEREERAETYX-HE
The leases run for an initial period of one to three years (31 March 2017: NERP-—E=F(Z2—tFE=ZR=+—8:
one to two years) with an option to renew the leases and renegotiate the —EWME)  LAEERIPBENRENR
terms at the expiry date. None of the leases includes contingent rentals. BAFEH -HENEEERFEE -
As at 30 September 2017, the Group had total future minimum lease REZB-—LHFENAAZTH  XEERBEFTH
payments under non-cancellable operating leases in respect of leasehold HeHETHREBFKEEAMART IR
land and buildings falling due as follows: AN RRGEEEQYSRABENT -
As at As at
30 September 31 March
2017 2017
R-E8—t#F RZZ—tF
hA=+H =A=+-—8
HK$’000 HK$'000
TET FET
(Unaudited) (Audited)
(REER) (RE®)
Within one year —F R 4,210 3,210
In the second to fifth years, inclusive F-_EELF(BREAERWME) 2,748 1,956
6,958 5,166
19. EVENTS AFTER THE REPORTING PERIOD 19. BEHERER
Saved as disclosed elsewhere in these condensed consolidated interim financial MRZEMHPRE TP BRREMMBFIMEEN
statements, the Group did not have any events occurred subsequent to the end AEERBRERTH B RL BB E(EFEE-

of the reporting period:
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ADDITIONAL INFORMATION

DIRECTOR AND CHIEF EXECUTIVES’ INTERESTS AND SHORT

POSITIONS IN THE SHARES, UNDERLYING SHARES AND

DEBENTURES

oAb R}

EEREETHRARMNEKG - HRAKRMGRE

SERRIRE

Save as disclosed below, as at 30 September 2017, none of the director had
any beneficial interest (including interests or short positions) in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO"), which would be required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including the interests and short positions which they are taken or deemed
to have taken under such provisions of the SFO), or which will be required,
pursuant to section 352 of the SFO, to be entered in the register referred to
in that section, or will be required, pursuant to the Model Code in the Listing
Rules, to be notified to the Company and the Stock Exchange.

Long positions in the shares of the Company

Long Positions in the shares and underlying shares of the company

Interest in shares/

RELFBRBZEFE

RADBROREBERD TR

BRTXHEEN RZZBE-LFAA=+TH HEE
ERAFFREEABE LT (RAERSRBE RS
(TEHRPEMEG ) EXVEAE T 2 &) 2D
HERORESTHEERER S RPERMIEXVIE
TR8DMEBEAEADARBRA (BERERZ R
ROz BB EFAREREE ZRBERLA)
HARYE T 25 K H B R 1) 55 3524k 78 AT 8% A 2 AR 51 P 3
ZETMRARBLTRZBEFHMNERDAR
BRAzANEEEE (BFEEERXR)

Number of shares/

Name of Directors Underlying shares Capacity shares held
EENE RBR HRRERpZES 1] FRisRRin HRMBRZZ & H
Zhang Xiaobin Shares Beneficial owner 84,920,000
SRIEH Bz 12 BERERA
Share options Beneficial owner 45,000,000
B A BERERA
Gao Feng (Note 1) Shares Beneficial owner 226,920,000
= (M) & 10 BEREEA
Shares Interest of a controlled corporation 178,000,000
& 10 BRESERARZER
Shares options Beneficial owner 68,622,000
B A BEREEA
Chiu Sui Keung Shares Beneficial owner 56,542,000
IR R &1 BEREBA
Share options Owner Beneficial owner 61,000,000
B BEREBA
Zhang Yichun Shares Beneficial owner 2,000,000
wk—F gl BEREBA
Share options Beneficial owner 45,000,000
B A BEREBA
Shao Zili Shares Beneficial owner 2,000,000
B+ Bz 12 BEREBA
Share options Beneficial owner 60,000,000
B BEREBA
Xie Zhichun (Resigned on 10 July 2017)  Share options Beneficial owner 45,000,000
#BEE (RZE—tFtA+HEE) B BEREBA
Xu Ying Shares Beneficial owner 2,000,000
¥ & 17 BREBA
Share options Beneficial owner 45,000,000
B A BEREBA
Cheng Wing Keung, Raymond Shares Beneficial owner 4,362,000
-1/ 37 &0 BEREBA
Share options Beneficial owner 2,000,000
IR A BEREEA
Lam Williamson Shares Beneficial owner 4,362,000
mEE K EREBA
Share options Beneficial owner 2,000,000
B BEREEBA
Wong Hoi Kuen Shares Beneficial owner 4,362,000
=GR i) BEREBA
Share options Beneficial owner 2,000,000
B EREBA
Lam Lee G. Shares Beneficial owner 2,000,000
R Bz 12 EREAA
Share options Beneficial owner 4,362,000
B BREBA
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ADDITIONAL INFORMATION
HoAth R}

Note:

1. Mr. Gao Feng is beneficially interested in the entire issued share capital of ACE
Channel Limited.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

B 3

1. BBEEBEZEEBACE Channel Limitedz 22 E 2
TR

EFEKBROBESZET

Save as disclosed in the share options scheme as set out in Note 16 to the
unaudited consolidated interim financial statements, at no time during the six
months ended 30 September 2017 was the Company or any of its subsidiaries
a party to any arrangement to enable the Company’s directors, their respective
spouse or children under 18 years of age to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other body
corporate.

SHARES OPTIONS SCHEME

BRAEELEES DR BRI ET OFTEBIRER
BAFREES REZE-Z—tFNA=1THLR
AR ARBREAAMNEQDEET LETLZH
HEALDESE  FERAZBEBRISEATZFX
AHEBARQXAREAEMEABRBZROBEST

CER

R Bx 4 &t &1

Details of the Company’s share options scheme are set out in Note 16 to the
unaudited condensed consolidated interim financial statements.

During the period ended 30 September 2017, 146,760,000 share options
have been granted to the management of the Esmart Group. 3,712,000 share
options have been exercised. As at 30 September 2017, 762,710,000 share
options are remained outstanding.

SHARE AWARD SCHEME

AARBRES I ZFFERAEERERAREPH
B MERMEES6

REBEZE-_ZE—tFAA=+THLEHE ERAERF
BEEBEERERKRLE46,760,0000 R E - B+
3,712,000 BEREETE -R=2ZF—LtFLA=T
B 762,710,000 % IR #E ] R AT ©

Bg 15 5% W &1 &1

Details of the Company’s share award scheme are set out in Note 16 to the
unaudited condensend consolidated interim financial statements.

During the period ended 30 September 2017, 249,370,000 awarded shares
have been granted to eligible directors and employees by way of issue and
allotment of new shares.

ELIFE HOLDINGS LIMITED % 4: i 5 Jit # B 2

ERRRDEBF B FBRARNREELGAFE R
BB MERMEI6 -

RBEZZ-—tFAA=ZTHILHE BEBBTR

mEFRHMEOEERESRESERE249,370,000
IREEE IR 1 -
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SUBSTANTIAL SHAREHOLDERS AND INTERESTS

DISCLOSABLE UNDER THE SFO

ADDITIONAL INFORMATION
HoAth R}

FEEREBEEFRURGARATFHELZ
o

As at 30 September 2017, the following interests of 5% or more of the issued

share capital of the Company were recorded in the register of interests required

to be kept by the Company pursuant to Section 336 of the SFO:

RZZB-—LHENA=1TH  RABEBITRAS%H U
L2 THRSDENARTREE SR BEMRHIFEI36
REAFEZERERMR

Approximate
percentage of
existing issued

Number of ordinary share
Name of shareholders Notes shares interested  Nature of interests  Capacity capital of the Company
EELFRAERT
BREKE 4R W& FEEGZERABE HaME 5 BEREREZENESL
Advanced Elation Holdings 1 717,634,000  Long positions Beneficial owner 13.95%
Limited ("Advanced Elation”) "R BHEEAA
( [Advanced Elation] )
ACE Channel Limited 2 178,000,000  Long positions Interest of a controlled corporation 3.46%
("ACE Channel”) #E BEZENNR 2 EE
( TACE Channel] )
Mr. Gao Feng 2 295,542,000  Llong positions Beneficial owner 5.74%
BEEE #e ERHEAA
Notes: B 3

1.

The Company signed a sale and purchase agreement (the “S&P Agreement”)
with Advanced Elation Holdings Limited on 31 March 2012. Pursuant to
the S&P Agreement, the Company issued and allotted of 251,833,333
consideration shares at the issue price of HK$0.30 per share to Advanced
Elation on 31 August 2012 and only 176,283,333 of consideration shares
subject to the terms and conditions of the S&P Agreement in relation to the
consideration adjustments. (Details refer to the Company announcement date on
1 April 2012.)

On 21 February 2014, the Company issued and allotted 183,716,667
consideration shares at the issue price of HK$0.139 per share to Advanced
Elation according to the Fifth Supplemental Agreement signed on 11 December
2013. (Details refer to the Company circular dated on 28 January 2014.)

Mr. Gao Feng is the beneficially interested in the entire issued share capital
of ACE Channel. By virtue of the SFO, he is deemed to be interested in the
178,000,000 shares beneficially owned by ACE Channel.

This percentage is calculated based on the existing issued share capital of the
Company as at 30 September 2017.

ELIFE HOLDINGS LIMITED 5 4= i 5 Jit 47 Bt 2

KA @ 8 Advanced Elation Holdings LimitedA =&
——EZRA=+—BETEEHE(EBEHRD -
RIBEEEHZE  ARAR=F—=FNA=+—8H
& EPR0.30/% T 21T M Advanced Elation#1T R
B E251,833,333 R ERM * RE176,283,333
BRREROZEEHZFENERE ZMRARIEME
IR - (FERESHARAARKAPA-_S——F
MB—BZ2Rffe)
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—ZF+ZAT-HEIZEFENERHE  BS
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ADDITIONAL INFORMATION
HoAth R}

PRE-EMPTIVE RIGHTS

BEMEE

There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the Cayman Islands, being the jurisdiction in which
the Company is incorporated, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

COMPETING INTERESTS

RRABzLBABERARIRERS (A BEMK
Vg BEER) A EREERNELBEE R
X MEARABEARLEPAEBEBERRBEEHRKRD -

REHED

For the six months ended 30 September 2017, the directors are not aware of
any business or interest of the directors, the management, shareholders and
their respective associates that compete or may compete with the business of the
Group.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF
THE COMPANY

BE-T-tFNAA=+TALAEAR  EFLTAE
EEE EEHE RRRBEEBZBEBALZER
AR AR EAAEEEBERARFRTREASRF -

ME MOXHEFLFZLTES

The Company, or any of its subsidiaries had not purchased, redeemed or
sold any of the Company’s listed securities during the six months ended 30

September 2017.

COMPLIANCE WITH MODEL CODE

ARARHEAWBANEBRE-B—tFNA=T
AEAEARERER BEREEEARAT2E
RS

BFHEETA

The Company adopted a code of conduct regarding directors’ securities
transactions based on the terms as set out in the Model Code in Appendix 10
of the Listing Rules on the terms no less exacting than the required standard set
out in the Model Code throughout the six months ended 30 September 2017.
After having made specific enquiry to all directors of the Company, the directors
are of the opinion that they have complied with the required standard out in the
Model Code and its code of conduct regarding directors’ securities transactions
throughout the six months ended 30 September 2017.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

AARARBEZZ—tHFNA=Z+TRERNERAR—E
K- EBRARESETES RS ZTATE &
BITZER ERRRIM S+ 2 REFRIAE 2R - B
BEFAUFB2ATENEBERE AALA2RE
BEEBEEAR  RESAARERBE=Z—t
FAAZTHERNEAR-—BEEFEETFRIFIEH &
FEAREERESETESRS 21TAFA -

BFERELTA

The Company applied the principles and complied with all code provisions of
the Corporate Governance Code as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2017.

AUDIT COMMITTEE

RRARARBEZZE-LtFENA=ZTHLEABERRCE
AETRAMSTOAHcEXEATH 2R I
—BEEFHRATFAMKR -

EREEE

The audit committee comprises three independent non-executive directors,
chaired by Mr. Lam Williamson and the other two members of the Committee
are Mr. Cheng Wing Keung, Raymond and Mr. Wong Hoi Kuen.

The audit committee has reviewed, together with the management of the
Company, the accounting principles, accounting standards and methods
adopted by the Company, discussed the matters concerning internal control,
auditing and financial reporting matters and has reviewed the condensed
consolidated financial statements of the Group for the six months ended 30
September 2017.

On Behalf of the Board

Zhang Xiaobin
Chairman

Hong Kong, 30 November 2017
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