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MISSION

We will deliver on our vision by being responsible and relevant in
the markets we choose to participate in. We will deliver sustainable
shareholder value and the best total value solution to customers
through excellent service, an efficient supply chain, financing and
value-added processing. We will be knowledgeable of the market
and the needs of our target customers. We will hire people that
raise the average and will invest in the development of all of our
employees.

VISION

We will be a preferred investment option for our SHAREHOLDERS.
We will consistently execute on our strategies to provide desired
returns on investment and sustainable growth. All strategies will have
robust analysis and the proper market intelligence to assure delivery
of our promises to our board of directors.

We will be a preferred supplier to CUSTOMERS. They will think
of us when needing our products. Their purchasing experience
will always be pleasant, informative and helpful in meeting their
objectives.

We will be a preferred employer. We will hire only people that raise
the average. We will hire for attitude and invest in development of
our EMPLOYEES to create loyalty and love of company. We will
provide a safe and pleasant working environment with constant
learning and growth opportunities.

CORPORATE VALUES

Safe and Enjoyable Working Environment
Shareholder Value

Customer Loyalty

Integrity

Honesty and Respect

Responsiveness and Dedication

Clear and Measurable Goals

Embrace of Change

Ambition and Confidence to Excel
Teamwork
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Revenue increased by approximately 8.4% to approximately
HK$1,643.7 million, versus approximately HK$1,515.8 million
of the same period last year

Unaudited loss attributable to owners of the Company
amounted to approximately HK$25.2 million, compared with
an unaudited profit attributable to owners of the Company of
approximately HK$48.5 million of the same period last year

Unaudited consolidated net assets value (the “NAV”) was
approximately HK$1,149.7 million as at 30th September
2017, versus the audited consolidated NAV of approximately
HK$1,130.9 million as at 31st March 2017

Gross profit margin decreased to approximately 8.8% from
approximately 14.6% compared with the same period last
year, mainly affected by adverse fluctuation of steel price

Successful disposal of our 29.44% indirect investment in Park
Lane in Shanghai at a gain in September 2017

Maintained the occupancy rate of our wholly-owned Central
Park Pudong in Shanghai at a stable level and successfully
increased the occupancy rate to about 65% as of the date of
this report

HIGHLIGHTS
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS
BRmE R HERR

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2017 #Z—_Z—+F L A=+ H1E~EA

The board of directors (the “Board”) of Hong Kong Shanghai BABAERERAG(IERAANDz2ESTE([E
Alliance Holdings Limited (the “Company”) hereby announces the EEDEASMHARNAALENRB AR (HFEIA
unaudited condensed consolidated interim results of the Company S8 HHE=Z_ZFT—tFNLA=ZFtHLERNEAZ
and its subsidiaries (collectively, the “Group”) for the six months A ELEPSE AP HAEEERLEEH T T ¢

ended 30th September 2017, together with comparative figures, as
follows:

CONDENSED CONSOLIDATED INTERIM
STATEMENT OF PROFIT OR LOSS

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2017

FHRGETHERR

BEr —F—+FAA=FHILNEA

Six months ended
30th September
BEAB=1+HIEXEA

2017 2016

—E—+tF —E-RF

HK$’000 HK$’000

FExT FAT

Note (Unaudited) (Unaudited)

B 5 (RRE®) (REEFEZ)

Revenue WA 6 1,643,735 1,515,757
Cost of sales £ & B AR 8 (1,499,738) (1,295,175)
Gross profit EF 143,997 220,582
Other losses — net Hib/E1E — F58 7 (27,829) (40,268)
Selling and distribution expenses HEMSHI N 8 (29,555) (34,079)
General and administrative expenses — R RITH S 8 (133,472) (128,859)
Fair value gain on an investment property —IBIREWE QN EEK 14 - 233,513
Operating (loss)/profit g (BR) R (46,859) 250,889
Finance income RN 9 1,294 444
Finance costs e8] 9 (33,760) (47,371)
Share of results of joint ventures — net  E(HA L AT 2 %48 — F58 47,849 (78,733)
(Loss)/profit before income tax BBiAT (B518) %R (31,476) 125,226
Income tax credit/(expense) FrisfiEm () 10 13,693 (77,918)
(Loss)/profit for the period R (E5E) %R (17,783) 47,308

(Loss)/profit attributable to: FEfG (B8B) &mF -

— Owners of the Company — RRAREE A 12 (25,196) 48,468
— Non-controlling interests — FEI M RE RS 7,413 (1,160)
(17,783) 47,308

4 Hong Kong Shanghai Alliance Holdings Limited SEBMSERAR AT



CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS
Rt e R HEE R

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2017 #ZEZ—_Z—t& N A=+ HI1E~@A

CONDENSED CONSOLIDATED INTERIM BHEGEHHESZR (E)
STATEMENT OF PROFIT OR LOSS (CONTINUED)
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2017 Bz —FE—+FNA=+HINEA

Six months ended
30th September
BZEAA=1THLAXEA

2017 2016

—BE—tFE T RE

HK$’000 HK$'000

FET FET

Note (Unaudited) (Unaudited)

B = (REER) (REEZ)

(Loss)/earnings per ordinary share ARAREB AEML

attributable to owners of BRIZTER (FE) BF

the Company

— Basic (loss)/earnings per share — BREX(EB) BT 12 HK(3.9) centsiEfll  HK7.6 centsi
— Diluted (loss)/earnings per share — BREE (F518) &F 12 HK(3.9) cents®Efll  HK7.5 centsi&

The notes form an integral part of the unaudited condensed MEARCEZERGATHNBENER
consolidated interim financial information. — 3845 e
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
BRGme P HEEIEER

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2017 #Z—_Z—+F L A=+ H1E~EA

Six months ended
30th September
BEAA=+HLAEA

2017 2016
—E—tF —E—RF
HK$’000 HK$’000
FEx FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
(Loss)/profit for the period MR (BEHR) Hwmd (17,783) 47308
Other comprehensive (loss)/income: H#h2mE (FiE) WA :
Items that may be subsequently HEAEH D EZEm s B -
reclassified to profit or l0ss:
Change in fair value of —IE—H HECHMBEEZ
an available-for-sale financial asset NAEBEEH (134) 115
Currency translation differences i s T ... S (50.401),
Other comprehensive income/(loss) HREMEEW A~ (FE)
for the period 51,135 (50,286)
Total comprehensive income/(loss) HMAEEWBA (FR) B
for the period 33,352 (2,978)
Total comprehensive income/(loss) EBEBREmEBA S (F8) 858 .
for the period attributable to:
— Owners of the Company e VNI Z =N 24,686 (1,818)
— Non-controlling interests — JEYEHIME A 8,666 (1,160)
33,352 (2,978)

The notes form an integral part of the unaudited condensed WEARKEZTHEATHYBENER
consolidated interim financial information. — &7 o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

BE;

e B EI R R

AS AT 30TH SEPTEMBER 2017 R=Z—tH L A=+H

As at As at
30th September 31st March
2017 2017
R-ZE—+tF RZE—LF
AB=+H =A=+—H
HK$’000 HK$’'000
FTHER FAT
Note (Unaudited) (Audited)
gz (REER) (&%)
ASSETS gE
Non-current assets FRBEE
Property, plant and equipment ME - ENERE 13 153,385 163,489
Investment property REME 14 1,280,370 1,222,682
Land use rights + b {5 A 9,417 9,518
Investments in joint ventures REERRIZEE 39,951 110,631
Prepayments, deposits and BRNHIE - Ze REM
other receivables FEURBE 70 16 58,164 52,860
Deferred income tax assets BLEFMSEHEE 38,102 21,370
Available-for-sale financial asset AHEZHBEE 372 506
Total non-current assets ERBEERE 1,579,761 1,581,056
Current assets REBEE
Inventories FE 161,287 395,628
Trade and bill receivables EN RS R B E 15 472,695 495,033
Prepayments, deposits and TERFRIE - R REM
other receivables JE U BR 3 16 157,659 165,281
Financial assets at fair value BAREBETAERZZ
through profit or loss A E - 15,500
Amounts due from joint ventures R WNE 75,282 34,360
Pledged bank deposits BEEFRITER 24,040 68,659
Cash and cash equivalents BeRBLEHE 532,823 628,382
Total current assets TREBEEARE 1,423,786 1,802,843
Total assets BEEARE 3,003,547 3,383,899

Interim Report 2017/18 FhEsR &
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

fEBRAR S B HA R iR Lk

AS AT 30TH SEPTEMBER 2017 R=T—tF L A=+H

As at As at
30th September 31st March
2017 2017
R-ZZE—tF RZZE—+F
hA=+H =RA=+—H
HK$’000 HK$’000
FER FET
Note (Unaudited) (Audited)
=3 (REER) (f2&1%)
EQUITY B
Equity attributable to owners of RATEE AESL
the Company B
Share capital f& 2 19 64,188 64,188
Reserves % & 1,055,432 1,045,323
1,119,620 1,109,511
Non-controlling interests FE IR 30,053 21,387
Total equity ERAE 1,149,673 1,130,898
LIABILITIES =R
Non-current liabilities *FBEE
Accrued liabilities and other payables [T BE R E IR 8,875 7,223
Deferred income tax liabilities RRFEHEE 71,300 69,638
Borrowings TE 18 591,865 509,190
Total non-current liabilities *kRBEaEARE 672,040 586,051
Current liabilities REBEaE
Trade and bill payables ERERRER 17 179,229 143,604
Receipts in advance B HIAR 43,757 28,696
Accrued liabilities and other payables [ERTBE R E b BT IR 83,418 163,688
Amount due to a joint venture [ERf—F& & RRERK - 49,900
Current income tax liabilities EHEHAR 1,334 67,916
Borrowings TE 18 874,096 1,213,146
Total current liabilities ~~ #"&Afes 1,181,834 1666950
Total liabilites ~~~~~ &&#® 1853814 2,263,001
Total equity and liabilities BEREEAE 3,003,547 3,383,899

The notes form an integral part of the unaudited condensed
consolidated interim financial information.

MESRKEECEASATHUKENBE L
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
AR DE

AR S

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2017 #Z_—_ZT—t+tF AL A=+ H 1L/~ A
Unaudited
RBER
Attributable to owners of the Company
KARRBAES
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
g AR RERT aE FEHMER BRA%
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
FERT FERT FERT FERT FERT TERL
As at 1st April 2017 RZE-+tFEWmA-A 64,188 525,836 519,487 1,109,511 21,387 1,130,898
(Loss)/profit for the period HN(ER)/ /M\J - - (25,196) (25,196) 7,413 (17,783)
Other comprehensive income/(loss) E2ERA/ (B
— Change in fair valug of — B Hj’iz
an available-for-sale HEELDAER
financial asset 2% - (134) - (134) - (134)
— Currency translation differences — EEEN S - 50,016 - 50,016 1,253 51,269
Total comprehensive income/{loss) for the BAZE YA/ (KiE)
period B - 49,882 (25,196) 24,686 8,666 33,352
Transaction with owners in their capacity BAANEBAANTHETHR
as owners 5
— Share-based payment —URHBER I - 1,406 - 1,406 - 1,406
— Dividends relating to 2017 —BRZE—tFzRE - - (15,983) (15,983) - (15,983)
Total transaction with owners in their BB ANEBEE AN SZHETH
capacity as owners 588 - 1,406 (15,983) (14,577) - (14,577)
As at 30th September 2017 RZBE-tFEHhA=TH 64,188 577,124 478,308 1,119,620 30,053 1,149,673

Interim Report 2017/18 FhEsR &
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

BRGRE R ER 2 ER

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2017 #Z—_Z—+F L A=+ H1E~EA

Unaudited
RBER
Attributable to owners of the Company
KAREBAES
Non-
Share Other Retained controlling Total
capital reserves earnings Total interests equity
g AR REEH AE FEHMER BRAR
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
TET TET TET TET TET TET
As at 1st April 2016 RZE-XEMA-A 64,064 556,908 438,452 1,059,424 2,079 1,061,503
Profit/(loss) for the period BREf/ (B8 - - 48,468 48,468 (1,160) 47,308
Other comprehensive income/(loss) Et2ERA/ (FE)
— Change in fair valug of ——BaHHEY
an available-for-sale MEEEZOAEE
financial asset g - 115 - 115 - 115
— Currency translation differences —BEESEE - (50,401) - (50,401) - (50,401)
Total comprehensive (loss)/income for the BN 2 (E18) /N L&
period - (50,286) 48,468 (1,818) (1,160) (2,978)
Transaction with owners in their capacity BAANEBAANTHETHR
as owners 5
— Share-based payment — DR BER S - 534 - 534 - 534
— Exercise of share options — TiF R E 124 655 - 779 - 779
— Lapse of share options — K BhRE - (345) 345 - - -
— Dividends relating to 2016 —BRZT-RFZRE - - (6,419) (6,419) - (6,419)
Total transaction with owners in their BB ANEBEE AN HETHT
capacity as owners HER 124 844 (6,074) (5,106) - (5,106)
As at 30th September 2016 RZB2-AEAAZTA 64,188 507,466 480,846 1,052,500 919 1,053,419

The notes form an integral part of the unaudited condensed

consolidated interim financial information.

Hong Kong Shanghai Alliance Holdings Limited
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
I:Fl Hiﬁlﬁl)lbgﬁ

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2017 Eki:A—thjLﬂ =+ B IEREA

Six months ended
30th September
BZEAA=+HLXMEA

2017 2016
—E—tF NS
HK$°000 HK$'000
THERT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from operating activities RETHzRETRE
Net cash generated from operations BREFHELRDFHE 122,145 20,283
Interest received 2 UH S 1,294 441
Interest paid BEARF A (33,285) (38,627)
Hong Kong profits tax paid BERNEBMEH (3,571) (3,620)
Hong Kong profits tax refund BEFNERER 203 —
China corporate income tax paid BEAPRECEMEH (67,160) (2,148)
Net cash inflow/(outflow) from BETEHRA (R 2B&BE
operating activities 19,626 (23,671)
Cash flows from investing activities REFEZRERE
Purchase of property, BEME BWE
plant and equipment & (9,479) (4,386)
Capital expenditures for —IBREMEZ
an investment property [2¥NEE (5,431) (3,667)
Purchase of an investment property BE-—BEREWE - (736,882)
Loan to a joint venture BT —MEEREIZER - (11,634)
Proceeds from disposals of property, plant H&E ¥ - F};‘%& QB2
and equipment P18 303 36 51
Distribution from a joint venture kE— F'EJ./:\ ERAZDIK 124,550 -
Proceeds from sale of financial assets RERAABEFABEZ
at fair value through profit or loss I EEZ BB 15,500 —
Net cash inflow/(outflow) from REFEHRA(Rd) 2
investing activities BEFHE 125,176 (756,518)

Interim Report 2017/18 FhEsR &
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
BRGePHRERER

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER 2017 #Z—_Z—+F L A=+ H1E~EA

Six months ended
30th September
BENA=+HLEAEA

2017 2016
—E—+tF T —RF
HK$’000 HK$'000
THERT FET
(Unaudited) (Unaudited)
(RBERZ) (R EZ)
Cash flows from financing activities BMEFTHZ2RERE
Proceeds from bank borrowings RITEE ZFSHIA 146,189 571,426
Repayment of bank borrowings EBRIBTEE (89,910) (117,807)
Net (decrease)/increase in trust-receipt ERWERTERZ
bank loans CRlA>) /18 10 F 48 (335,134) 32,320
Net change in pledged bank deposits BEBRTTRCEEFE 44,619 (17,979)
Dividends paid to owners of ERARAEHEAZKRE
the Company (15,983) —
Exercise of share options 1710 B I g - 779
Net cash (outflow)/inflow from BETH (RE) /AAZRESBE
financing activities (250,219) 468,739
Net decrease in cash and cash equivalents R4 RIREEME 2 FH D E5E (105,417) (311,450)
Cash and cash equivalents REIZIH S LIRS EE
at beginning of period 628,382 546,261
Exchange differences b =5 9,858 (10,711)
Cash and cash equivalents at end of period REIRZE & KRS EHE 532,823 224,100

The notes form an integral part of the unaudited condensed MaARREERERAGaTHMBENERE
consolidated interim financial information. — 5 e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

GENERAL INFORMATION

Hong Kong Shanghai Alliance Holdings Limited (the
“Company”) is a limited liability company incorporated in
Bermuda on 12th January 1994 as an exempted company
under the Companies Act 1981 of Bermuda. The shares of the
Company have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited since 18th February 1994.
The address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The Company and its subsidiaries (the “Group”) are principally
engaged in stockholding and distribution of construction
materials such as steel products; trading of sanitary wares,
kitchen cabinets and engineering plastics; steel recycling and
property investment and project management business.

The unaudited condensed consolidated interim financial
information is presented in Hong Kong dollar (‘HK$"), unless
otherwise stated.

This unaudited condensed consolidated interim financial
information has not been audited or reviewed.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30th September 2017
has been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). This unaudited condensed consolidated interim
financial information should be read in conjunction with the
annual consolidated financial statements for the year ended
31st March 2017, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA.

B4R S AR E R R

—RER

EBABAIERERAR(AAADIRERD
RE-—NN—FRaVER—NLNATUE—A
TZAEBRREGMKLAEREERA
BleA—NAME-_A+/N\BIE KQA
RDREEBEXSAMER A ER L
T o H 3 il 3% = R Hb 4k AClarendon House,
2 Church Street, Hamilton HM11, Bermuda ©

AREREMBAR(AEEM)ETZLE
TFHH R D HEEME - Pl Em R
H BHELIRZBES @ $H 3 RIA KR
FiERENARBEER -

R BREAN  AREEZBRAKATH
MBERABTTBITIINR -

ARBEZBRGEETHMBEH B RE
BERZREMH -

R EE

ABE_FT-—EtFAA=ZTRHLERNEAZ
AREBEZERASATHYBERDKRE
BRI AS([EREHMAIAE)ETL
FRGER(TEBGFER ) FI45R F
MM BHREIRE - AREEXBAKS
HMBENBRERKREEEAMAEHE
TEEVBHRESEN(EBMBHREE
ADGEBE_ZT—tF=A=1T—H1
FREZFEGAMBHRER —HHE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS R AR E R

3 ACCOUNTING POLICIES

The accounting policies applied to this condensed
consolidated interim financial information are consistent with
those of the annual financial statements for the year ended
31st March 2017 as described in those annual financial
statements, except for the estimation of income tax using the
tax rate that would be applicable to expected total annual
earnings and the adoption of amendments to HKFRSs
effective for the financial year ending 31st March 2018.

(@ The following amendments to standards and annual
improvements are mandatory for the first time for the
financial year beginning 1st April 2017 and currently
relevant to the Group:

HKAS 7 Disclosure Initiative
(Amendment)

HKAS 12 Recognition of Deferred Tax Assets
(Amendment) for Unrealised Losses

Annual Improvements  Annual Improvements 2014-2016 Cycle
Project HKFRS 12 (Amendments)
(Amendment)

The Group has adopted these standards and the
adoption of these standards do not have significant
impacts on the Group’s condensed consolidated interim
financial information.

Hong Kong Shanghai Alliance Holdings Limited SEBMSERAR AT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES (CONTINUED)

(b)  The following new standards, amendments to standards
and annual improvement have been issued but are
not effective for the financial year beginning 1st April
2017 and have not been early adopted by the Group:

3

B4R S AR E R R

BETBE(E)

b THEEMZHTEA  EAEE
HoURFENE R-B—LED
A— B B EEEIDRER AR
A S5 B SR T PR AR ¢

Effective for
accounting periods
beginning on or after
RTS BB z%
BRmzastBENR

HKFRS 10 and HKAS 28
(Amendment)

BB B R EERE1098 &
BB ERF285E (1B83F])

Annual Improvements Project
HKFRS 1 and HKAS 28
(Amendment)

ERVBHREENE 1R
FEREEA R
R Gt ERIE285 (1BFT)

HKAS 40
BB SR FE 405

HKFRS 2 (Amendment)

BREW RS LR
E25% (BR])

HKFRS 9
BB E A LR

HKFRS 15
BB SRS R FE155

HKFRS 15 (Amendment)

BB B EER
F155% (1&85F])

HK (IFRIC)-Int 22

T8 (BRMERERE

(
Z89)RBE225%

HKFRS 16
BAMBERE LA E165

None of the above is expected to have a significant effect
on the Group’s consolidated financial statements, except

the following:

Sale or Contribution of Assets between To be determined
an Investor and its Associate or Joint Venture

REEHEEBRERASEGEAFHZ HEE
BEELEFTE

Annual Improvements 2014-2016 Cycle 1st January 2018

HR-_ZE—mMEE_T-RNFHEETZ —E-N\F—H—H

FEWRE

1st January 2018
—2—-NF—H—H

Transfer of Investment Property (Amendment)

REWMZRER ()

Classification and Measurement of
Share-based Payment Transactions
LR BERZNRRZ 20 ERFTE

1st January 2018

—2—-NF—H—H

Financial Instruments
EmMT A

1st January 2018
—E-N\F—H—H

Revenue from Contracts with Customers

KEEPAHNKE

1st January 2018
—E-N\F—H—H

Clarifications to HKFRS 15
BV BHRELENEISH 2 ES

1st January 2018
—E-N\F—H—H

Foreign Currency Transactions and
Advance Consideration

1st January 2018

HNEE R 5 RIERRE —T-N¥—H—H
Leases 1st January 2019
HE —T-hhF—H—H

B LB ARNEE 2R HHRERM
BEATZE  ETINERIN
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS R AR E R

3 ACCOUNTING POLICIES (CONTINUED)

(b)

Hong Kong Shanghai Alliance Holdings Limited

The following new standards, amendments to standards
and annual improvement have been issued but are
not effective for the financial year beginning 1st April
2017 and have not been early adopted by the Group:
(Continued)

(i)

HKFRS 9 “Financial instruments”

HKFRS 9 “Financial instruments” replaces the
whole of HKAS 39. HKFRS 9 has three financial
asset classification categories for investments
in debt instruments: amortised cost, fair value
through other comprehensive income (“OCI”) and
fair value through profit or loss. Classification is
driven by the entity’s business model for managing
the debt instruments and their contractual cash
flow characteristics.

Investments in equity instruments are always
measured at fair value. However, management can
make an irrevocable election to present changes
in fair value in OCI, provided the instrument is not
held for trading. If the equity instrument is held for
trading, changes in fair value are presented in profit
or loss.

HKFRS 9 also introduces a new model for the
recognition of impairment losses — the expected
credit losses (“ECL”) model, which constitutes a
change from the incurred loss model in HKAS 39.
HKFRS 9 contains a “three stage” approach, which
is based on the change in credit quality of financial
assets since initial recognition. Assets move
through the three stages as credit quality changes
and the stages dictate how an entity measures
impairment losses and applies the effective interest
rate method. The new rules mean that on initial
recognition of a non-credit impaired financial asset
carried at amortised cost a day-1 loss equal to the
12-month ECL is recognised in profit or loss. In the
case of accounts receivables this day-1 loss will be
equal to their lifetime ECL.

Where there is a significant increase in credit risk,
impairment is measured using lifetime ECL rather
than 12-month ECL.

BRBEZERERAR

3 gEitHE(E)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R S AR E R R

3 ACCOUNTING POLICIES (CONTINUED)

(o)

The following new standards, amendments to standards
and annual improvement have been issued but are
not effective for the financial year beginning 1st April
2017 and have not been early adopted by the Group:
(Continued)

(ii)

HKFRS 15 “Revenue from contracts with
customers”

HKFRS 15 “Revenue from Contracts with
Customers” — this new standard replaces the
previous revenue standards: HKAS 18 “Revenue”
and HKAS 11 “Construction Contracts”, and the
related Interpretations on revenue recognition.
HKFRS 15 establishes a comprehensive framework
for determining when to recognise revenue and
how much revenue to recognise through a 5-step
approach:

(1) Identify the contract(s) with customer;

(2)  Identify separate performance obligations in a
contract;

(8)  Determine the transaction price;

(4)  Allocate transaction price to performance
obligations; and

(5) Recognise revenue when performance
obligation is satisfied.

The core principle is that a company should
recognise revenue to depict the transfer of
promised goods or services to the customer in an
amount that reflects the consideration to which
the company expects to be entitled in exchange
for those goods or services. It moves away from a
revenue recognition model based on an “earnings
processes” to an “asset — liability” approach
based on transfer of control. HKFRS 15 provides
specific guidance on capitalisation of contract cost,
license arrangements and principal versus agent
considerations. It also includes a cohesive set of
disclosure requirements about the nature, amount,
timing and uncertainty of revenue and cash flows
arising from the entity’s contracts with customers.
Meanwhile, there will be additional disclosure
requirement under HKFRS 15 upon its adoption.
HKFRS 15 is effective for annual periods beginning
on or after 1 January 2018 and earlier application is
permitted.

3 EFFBE(E)

b) TIEEMZFHFTER

Bl 4 15

AOURFENRE R-FT—tFMN
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EAREEREARS : (8)

(i)

BEREMB®EEDF155
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Ui 23 B ) Ko BUOAR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS R AR E R

3 ACCOUNTING POLICIES (CONTINUED)

(b)  The following new standards, amendments to standards
and annual improvement have been issued but are
not effective for the financial year beginning 1st April
2017 and have not been early adopted by the Group:
(Continued)

(iii) HKFRS 16 “Leases”

HKFRS 16 “Leases” was issued in January 2016.
It will result in almost all leases being recognised
on the statement of financial position, as the
distinction between operating and finance leases
is removed. Under the new standard, an asset (the
right to use the leased item) and a financial liability
to pay rentals are recognised. The only exceptions
are short-term and low-value leases.

The accounting for lessors will not significantly
change.

The standard will affect primarily the accounting for
the Group’s operating leases. As at the reporting
date, the Group has non-cancellable operating
lease commitments of HK$95,524,000. However,
the Group has not yet determined to what extent
these commitments will result in the recognition of
an asset and a liability for future payments and how
this will affect the Group’s profit and classification
of cash flows.

Some of the commitments may be covered by the
exception for short-term and low-value leases and
some commitments may relate to arrangements
that will not qualify as leases under HKFRS 16.

The standard is mandatory for first interim periods
within annual reporting periods beginning on or
after 1st January 2019. At this stage, the Group
does not intend to adopt the standard before its
effective date.

The Group is in the process of making an assessment
of what the impact of these new standards and
amendments to existing standards would be in the
period of initial application, but not yet in a position to
state whether they would have a significant impact to the
Group’s results and financial position.

Hong Kong Shanghai Alliance Holdings Limited SEBMSERAR AT

3 EFFBE(E)

L) TIE2EMZITER - ERWE
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(iii)

BERMBHREEAE165
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4

ESTIMATES

The preparation of the unaudited condensed consolidated
interim financial information requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this unaudited condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to the annual consolidated financial
statements for the year ended 31st March 2017.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including price risk, foreign exchange
risk and cash flow interest rate risk), credit risk and
liquidity risk.

The unaudited condensed consolidated interim
financial information does not include all financial risk
management information and disclosures required in the
annual consolidated financial statements, and should be
read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31st March 2017.

There have been no changes in the risk management or
in any risk management policies since year end.

5.2 Pricerisk

The Group is subject to commodity price risk because
certain subsidiaries of the Group are engaged in trading
of steel products. At the date of approving these
unaudited condensed consolidated interim financial
information, the Group had committed sale orders for
steel product exceed the aggregate amount of on-
hand inventories and committed purchase orders. As
the prices of steel products can fluctuate materially, the
Group’s results may be affected significantly by future
fluctuations in steel prices.

To manage its commodity price risk arising from
committed sales orders, the Group is closely monitoring
the market price of steel products and adjusting its
procurement strategy accordingly.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R S AR E R R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS R AR E R

5 FINANCIAL RISK MANAGEMENT AND 5 HMERKREERESRIAE)
FINANCIAL INSTRUMENTS (CONTINUED)
5.3 Liquidity risk 53 RBELER
The table below analyses the Group’s financial liabilities TR AEFB 2 KEAG  BER
into relevant maturity groupings based on the remaining HREBHEEY EMA 26T HEZ
period at the reporting date to the contractual maturity ERRNEHBARETOIT - TREEZ
date. The amounts disclosed in the table are the CHEAEBHARBBERERM -

contractual undiscounted cash flows.

Between 1 Between 2

Less than and and Over
1 year 2 years 5 years 5 years Total
DR1E 1225 2Z55F S N5F e

HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000
TR TAT THET THT TAT

As at 30th September 2017 R=ZF—+tF

AA=+AH
Trade and bill payables EREFRZE 179,229 - - - 179,229
Other payables H h fE R 5K 32,629 1,024 6,843 1,008 41,504
Bank borrowings RITEE 874,096 109,025 484,258 — 1,467,379
Interest payable A< I 2, 62,349 30,245 33,617 - 126,211
1,148,303 140,294 524,718 1,008 1,814,323
As at 31st March 2017 RZE—tH&
=A=+-—H
Trade and bill payables ERERNRZE 143,604 — — - 143,604
Other payables H e B 3K 103,695 1,000 6,223 - 110,918
Amount due to a joint venture JE{—RIA L A F
N 49,900 — — - 49,900
Bank borrowings RITEE 1,213,673 60,040 450,417 — 1,724,130
Interest payable A 8 71,967 27,043 41,529 — 140,539
1,582,839 88,083 498,169 — 2,169,091

20 Hong Kong Shanghai Alliance Holdings Limited SEBMSERAR AT



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R S AR E R R

5 FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (CONTINUED)

5.4 Fair value estimation

The table below analyses the Group’s financial
instruments carried at fair value, by valuation method.
The different levels have been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

The following table presents the Group’s financial assets
that are measured at fair value as at 30th September

5 BEEBREERSHEIAGE)

5.4

N

REELAE

TRAMABEEDEDTAREIZ AR
BEARZEZBMIA TRZERATE
nr

MREEXRBETEEEMS
HECREHAR) (F—B) °

BREREFE BrAEREEX
BEZHREINBA I REE
(BN anE+) M (AR B E
BIEZE) -

AEREELERETRED
BEIEZ BA(DETHREA)
(F=8) -

TRETAEER _ZT—tF A
ZTRRAAEBEMAEZVHEE

2017:
Level 1 Level 2 Level 3 Total
1B BB F=B HWmEE
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FHET FET
Assets A=
Available-for-sale financial A E 2 B
asset ‘=
— Share listed on The — RBEBWBAE
Stock Exchange of RS AR AR
Hong Kong Limited Emzikm 372 - - 372
Total assets BERR 372 - - 372

Interim Report 2017/18 F1 Ef$R 4
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS R AR E R

5 FINANCIAL RISK MANAGEMENT AND 5 HMXEREERESHBIA(E)
FINANCIAL INSTRUMENTS (CONTINUED)
5.4 Fair value estimation (Continued) 54 APRAEEMGE(E)
The following table presents the Group’s financial assets TRERAEEBR _ZE—+tF=A
that are measured at fair value as at 31st March 2017. T+ —HEREARBEFEZHMBEE -
Level 1 Level 2 Level 3 Total
£ -y E=E LR

HK$'000  HK$'000  HK$'000  HK$'000
THBT TBT TAET TAT

Assets BE
Financial assets at fair value 1R QA EBEE AB
through profit or loss 2B EE
— Investments in listed — EWRRIEE
corporate notes 2B 15,500 — — 15,500
Available-for-sale financial At & 2 B RS
asset BE
— Share listed on — REEHE
The Stock Exchange of RZMBIR AR
Hong Kong Limited Eaiiprd 4o 506 — — 506
Total assets BERRE 16,006 - — 16,006
There were no transfers between levels 1, 2 and 3 during RABR - F—E F_EBRFE=
the period. There are no other changes in valuation Z R B o PRARERN - B R
techniques during the period. RN A=
The fair value of the following financial assets and UNTHBEEREBEBEZAABEER
liabilities approximated their carrying amounts: ZEESREMAE
e Trade and bill receivables o EWERKEERE
e Deposits and other receivables o iZe R H MR
. Cash and cash equivalents . BeMREEE
e Pledged bank deposits e EBEHEABITEX
e Trade and bill payables o ENEREEE
e Other payables o  HMEMERER
e Bank borrowings o  IRITEE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R S AR E R R

6 REVENUE AND SEGMENT INFORMATION 6 WAKRDHESR

The Group’s revenue consists of the following: REBZBWABENRT :

Six months ended
30th September
BEABR=+RHLAEA

2017 2016

—E—tHF —ZE-RF

HK$’000 HK$’000

FExT FAT

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

Sales of goods EmHE 1,583,259 1,469,477
Service income PR 7 WA 47,039 21,502
Rental income e WA 13,437 24,778
Total revenue L ON-CE 1,643,735 1,515,757

The Group’s businesses are managed according to the nature
of their operations and the products and services they provide.

Management has determined the operating segments based
on the reports reviewed by the Group’s Chief Operating
Decision Maker (the “CODM”) that are used to make
strategic decisions. The CODM considers the Group operates
predominantly in four operating segments:

(i) Construction materials business;

(i) Building and design solutions (the “BDS”) business;

(i) Engineering plastics business; and
(iv)  Property investment and project management business.

The Group’s CODM assesses the performance of operating
segments based on a measure of profit before income tax.

The revenue from external parties reported to the Group’s
CODM is measured in a manner consistent with that in
the unaudited condensed consolidated interim financial
information.

During the year ended 31st March 2017, the Group reclassified
the corporate operating expenses for its office building in Tsing
Yi, which is for corporate use starting from 1st April 2016, from
the construction materials segment to unallocated expenses.
Prior period's result by segment were restated accordingly.

REBZELEEERRMEZERLR
HEBHER -

EEECDETELES N NREBEHAE
BrFELERARE((EEEERKE)
FTEMBAUNEXRBEREZREET -
FELBEARARERABAEE T BLZEMNE
BESH -

() EEMBER:

(i) BREERMARFIR(EEERER
SFEEDES

iy TRRBBE®R: K
vy FHEKRENBEEEER -

AEBZTELERRERBBAGENZ
AEFAMEEDBRA -

AAEERZTELERREERRAIED
AL ZWRZFAERNFEREEZERE
EFMPMBEERAE -

Kﬁ%: —tF=ZA=+—HLEFE"

H-Z-RNFOA-BRBAEEGELC
REREREERBZIMABTZIEERER
EHRX BREVHIBEFRIBRRD

B -FIHAEB M EECEHHEE
Il
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS R AR E R

6 REVENUE AND SEGMENT INFORMATION 6 WARDBER (&)
(CONTINUED)
Analysis of the Group’s results by business segment for the six AREEBREBEZ-_ZE—+tFNALA=+THIER

months ended 30th September 2017 is as follows: BABEB W2 EEDTWOT ¢

Unaudited
REER
Property
investment
Construction Engineering  and project
materials BDS plastics management
business business business business  Unallocated Total
BEEMR EHERER
BEMH RA R IRER HEER
ES % % £ AR L
HK$°000 HK$°000 HK$°000 HK$°000 HK$’000 HK$°000
TET THER TRER FET TR TR
External revenue EIEIVLON 1,204,283 183,640 195,336 45,691 14,785 1,643,735
Operating (loss)/profit s (BE) /5 (40,798) 18,579 8,516 10,353 (43,509) (46,859)
Finance income FBBA 762 5 131 270 126 1,204
Finance costs BHRER (14,834) (2,598) (222) (14,805) (1,301) (33,760)
Share of results of ElHAZERR 25
joint ventures — net — 38 - - - 47,849 - 47,849
(Loss)/profit before BHA(ER)/
income tax sl (54,870) 15,986 8,425 43,667 (44,684) (31,476)
Other (losses)/gains — net £t (B18) /s
— 3% (26,639) 827 2,174 (4,603) M2 (27,829)
Fair value gain on —EREME
an investment property AnEEKE - - - - - -
Depreciation and amortisation 7% J # 4 (1,243) (395) (19) (292) (17,900) (19,843)
24 Hong Kong Shanghai Alliance Holdings Limited SEBMSERAR AT



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R S AR E R R

REVENUE AND SEGMENT INFORMATION 6 WARDBER (&)
(CONTINUED)
Analysis of the Group’s results by business segment for the six REBREZ-_ZE—NFALA=ZTHILEA
months ended 30th September 2016 is restated as follows: BRRERD B ZEEDTKLESWMT -
Unaudited
REER
Property
investment
Construction Engineering  and project
materials BDS plastics  management
business business business business  Unallocated Total
BEEmR FHERER
BEME BEWES TRER HEER
% E3 ES 2% AAE ag

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T TRL T TR TR

External revenue HIMIA 1,068,130 269,804 136,827 29,682 16,314 1,615,757
Operating profit/(loss) gesf/ (B8) 43,331 29,339 084 225,647 (48,412) 250,889
Finance income FBBA 80 3 68 84 206 441
Finance costs BEBR (9,585) (1,613) (240) (33,986) (1,947) (47,371)
Share of results of joint BEAENAIZEE

ventures — net — 58 (8,937) - - (69,796) - (78,733)
Profit/(loss) before BB ADER

income tax (B1E) 24,889 27,729 812 121,949 (50,153) 125,226
Other losses — net HiEiE — 54 (1,389) (15,231) (1,642) (21,941) (65) (40,268)
Fair value gains on —ERENE

an investment property AnBEEKE - - - 233,513 - 233,513
Depreciation and amortisation #7 & & & 4 (2,077) (1,699) (20) (1,355) (18,115) (23,266)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS R AR E R

6 REVENUE AND SEGMENT INFORMATION 6
(CONTINUED)

The Company is domiciled in Hong Kong and Mainland China.
Analysis of the Group’s revenue by geographical market is as

WARDEHER (&)

ARAREBBERTERNMEE  AEBEZ
WEHHZBADFTWT

follows:
Six months ended
30th September
BEAA=1THIELAEA
2017 2016
—E—tHF —ZE—RF
HK$’000 HK$’000
FEx FAT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Revenue PN
Mainland China A A 989,898 716,714
Hong Kong BB 653,837 799,043
Total revenue WA B 1,643,735 1,515,757
7 OTHER LOSSES — NET 7 HiuEE — FE
Six months ended
30th September
BEAA=1THIELAEA
2017 2016
—E—+tF —E—RF
HK$’000 HK$’000
FExT FAT
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Provision for onerous contracts BEZOEE (30,534) (2,000)
Impairment of goodwill R IRE - (10,478)
Impairment of intangible assets B EEZRE - (4,079)
Net exchange losses R IE K E R (2,444) (27,527)
Net unrealised fair value change BARBETAEBRZ
on financial assets at fair value MIEEE 2 RER
through profit or loss NABEFEE - (1)
Realised loss on steel future contracts MM EA N BHEE - (130)
Net sundry income TR A 5,149 3,957
(27,829) (40,268)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R S AR E R R

EXPENSES BY NATURE

» oo«

Expenses included in “cost of sales”, “selling and distribution
expenses” and “general and administrative expenses” are

analysed as follows:

8 BRMHHEHZTzXH

FEATHERA]  THHE RO H 8 —
ETHB IR R Z o

Six months ended
30th September

BZEZAB=1+RHIEAXEA

2017 2016
—E—tHF —ZE-RF
HK$’000 HK$'000
FET FTAT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Cost of finished goods sold BUAY Th 5 & Ak A 1,486,842 1,275,604
Provision/(write-back of provision) FERERE (BE#ME)
for impairment of inventories 12 (635)
Depreciation of property, ME BMERSBZITE
plant and equipment 19,742 21,808
Loss on disposals of property, HEWE BMELRBZEE
plant and equipment 145 838
Amortisation of land use rights T i R 2 B 101 773
Amortisation of intangible assets mILEE 7 - 685
Employee benefit expenses EEEMZ 54,136 58,123
Legal and professional fees FEREEE 6,880 3,340
Service fee paid to a joint venture mM—EAEERAZNZRBEE
(Note 21(a)) (K 5E21(a)) 9,135 —
Operating lease rental expense in respect ZEEH - HAE
of retail outlets, offices and warehouses EReEHEMEeH 22,072 24,367
Provision for impairment of JE AR 3R
trade receivables, net PoRERE PR C 816 977
Freight charges — outbound HEES 20,315 26,320
Freight charges — inbound EEHES 8,229 13,616
Others Hib 34,340 32,297
Total cost of sales, selling and distribution  $§E A « $5E R D #H X H
expenses and general and BH— RITE Y LAz
administrative expenses 1,662,765 1,458,113

Interim Report 2017/18 FhEsR &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS R AR E R

9 FINANCE INCOME AND COSTS

9

BBRARER

Six months ended
30th September
BEAB=1+TRHLEAXEAR

2017 2016
—E—+tF —E—RF
HK$’000 HK$’000
FB T FET
(Unaudited) (Unaudited)
(REER) (REEFEZR)
Finance income I ON
— interest income on short-term — RHIRIT IR 2 F B WA
. bank deposits 1,204 441
Finance costs B 7% & A
— interest expenses on bank borrowings — RITEEZFMEZH (30,888) (45,326)
- bank charges — RITE R (2,872) (2,045)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (33,760)  (47.371)
Net finance costs FYEER (32,466) (46,930)
10 INCOME TAX CREDIT/(EXPENSE) 10 FRBHIEN (ZH)

Hong Kong profits tax has been provided at the rate of 16.5%
(2016: 16.5%) on the estimated assessable profit arising in or
derived from Hong Kong. Subsidiaries established in Mainland
China are subject to China corporate income tax at rate of
25% (2016: 25%).

The amount of income tax credit/(expense) recorded in the
unaudited condensed consolidated interim statement of profit
or loss represents:

EENEGHROIREBEELEXKXRBB B ZIMA
FHERTOE MR ER16.5% (ZF — R F ¢
16.5%) 1 H B 6 o 1 B A A 2 2 Y B
NERBE25% (—F —RF : 25%) # 1
TEEEMER -

RABREZHAGETHERZRTER
FRfSBEM,/ () BHE -

Six months ended
30th September
BEAA=THLEAEA

2017 2016
—E—+tF ZE—RF
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REERZ) (REEHEZ)

Current income tax EHATEH
— Hong Kong profits tax — BABFER (2,827) (4,866)
— China corporate income tax — PR EMEH (1,197) (7,636)
Deferred income tax IEIEFTIS R 17,717 (65,416)
13,693 (77,918)

Hong Kong Shanghai Alliance Holdings Limited SEBMSERAR AT
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B4R S AR E R R

10

11

12

INCOME TAX CREDIT/(EXPENSE)
(CONTINUED)

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

DIVIDENDS

The Board does not declare payment of interim dividend for
the six months ended 30th September 2017 (2016: HK2.26
cents).

A final dividend in respect of the year ended 31st March
2017 of HK2.49 cents per ordinary share, amounting to
approximately HK$15,983,000 was approved at the annual
general meeting of the Company held on 18th August 2017
and was paid on 8th September 2017.

(LOSS)/EARNINGS PER ORDINARY SHARE
(a) Basic

Basic (loss)/earnings per ordinary share is calculated
by dividing the (loss)/profit attributable to owners of the
Company by the weighted average number of ordinary
shares in issue during the period.

10

11

12

FrEBiE, () (8)

THMEMERIRERREFRNER
AR ERGHE

i g=\

EEEeV AT REE _ZE—+tFNLA=T
AIEAEAZHEBERE(ZE—/NF 1226
AL e

HE-_Z—+tF=ZA=Z1+—"HILFE
AR B TR YT R4 £
15,983,000 7 * R AR EBER T —+F
NATNBETZBREBFRG L EW
BERZZE—tFNLANBEZN -

EREER(ER) BEF
(@ ER

FREARER(BR) BN TIEA
NEHEA ARG (ER), 5 FIE A3
NEBETEBR 2 MEFIHTE -

Six months ended
30th September
BEAA=THLAKEA

2017 2016
—E—+tF ZE-RF
(Unaudited) (Unaudited)
(REEZR) (RigEZ)
(Loss)/profit attributable to owners of R FIHEHB AEML (B1EB) &7
the Company (HK$’000) (FET) (25,196) 48,468
Weighted average number of BT T B 2 T
ordinary shares in issue ('000) (F&) 641,883 641,883
Basic (loss)/earnings per ordinary share & R @A E A (BE) /& F
(HK cents) OB (3.9) 7.6

Interim Report 2017/18 F1 Ef$R 4
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS R AR E R

12 (LOSS)/EARNINGS PER ORDINARY SHARE
(CONTINUED)

(b)

Hong Kong Shanghai Alliance Holdings Limited

Diluted

Diluted (loss)/earnings per ordinary share is calculated
by adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive
potential ordinary shares. The Company’s dilutive
potential ordinary shares are arising from share options,
for which a calculation is done to determine the number
of shares that could have been acquired at fair value
(determined as the average annual market share price
of the Company’s shares) based on the monetary value
of the subscription rights attached to outstanding share
options. The number of shares calculated as above is
compared with the number of shares that would have
been issued assuming the exercise of the share options.

12 ERZTER(EE) BF(E)

(b)

BE

AR (B18) BRI TR R
‘“ﬂx’%&%%lﬁi{%z%%ﬂx 2HHE
BmmARABRE BITEINE B 2N
BYHEEHE -Aor ABEHEE
BErzEBRABEREMEL  HitE
REHARTEBREMNRERZZE
KEEFEL AUBERBARILE
BEE/RARABNZEZF AT
i%HiF)H&ﬁ%ZH%ﬁ%IE EXEE
BhzEmh#E BRRRBEREETRE
ﬁﬁE%&*ﬁZHﬁTﬁ%&Ef’Ettf

Six months ended
30th September
BEAA=THLEAEA

2017 2016
—E—tFE T AF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
(Loss)/profit attributable to owners of ~ Zx 2% ﬁ%ﬁ/\WTE (E518) /& F &
the Company and used to determine A% % 3 NS S
diluted (loss)/earnings per ordinary (E518) /Q?l
share (HK$’000) (F%&77T) (25,196) 48,468
Weighted average number of EEITERR T8
ordinary shares in issue ('000) (FR&) 641,883 641,883
Adjustment for share options ('000)  BER%#E > FHE (F15) - 8,675
Weighted average number of ordinary &% & @I #EE (&518) &f 2
shares for diluted (loss)/earnings per  E3@AX IN#EFHHE (FAR)
ordinary share ('000) 641,883 650,458
Diluted (loss)/earnings per ordinary Bl BEREE (BB, &
share (HK cents) GBI (3.9) 7.5

Diluted loss per share for the six months ended 30th
September 2017 was the same as basic loss per share
since all potential ordinary shares are anti-dilutive.

BRBEZERERAR

MR AEE LB A X8 EWUE -
WEE-_ZT—+tFAA=THILAE
ARERBEEERTGRERNEEE
’E‘I o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

13 PROPERTY, PLANT AND EQUIPMENT

14

B4R S AR E R R

13 X BERRHE

Six months ended
30th September
HEAB=1TRHLEAXEAR

2017 2016
—E2—+tF ZE—RF
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RBERZ) (REEFEZ)
Net book value REFE
At beginning of period R Ef ) 163,489 220,536
Additions NE 9,479 4,386
Disposals & (181) (5,398)
Transfer to inventories EREFE (6) —
Depreciation e (19,742) (21,808)
Exchange differences PE W =58 346 (756)
At end of period REIR 153,385 196,960
INVESTMENT PROPERTY 14 REWYWE
Six months ended
30th September
BEAB=1TRHLEAXEAR
2017 2016
—E—+tF —E-RF
HK$°000 HK$’000
FET FHT
(Unaudited) (Unaudited)
(REERZ) (RIE&FEZ)
At fair value BARERE
At beginning of period R EAHT 1,222,682 1,311,600
Additions NE - 996,113
Capitalised subsequent expenditure HERAZBRER 5,431 3,667
Fair value gain on an investment property ~ —IBIZEEWE T AL EENKZE - 233,513
Exchange differences PE H Z%E 52,257 (62,680)
At end of period REIR 1,280,370 2,482,213

Fair value measurement

As at 30th September 2017 and 31st March 2017, the fair
value of the investment property was measured at level 3 of
fair value hierarchy using significant unobservable inputs.

There were no transfers between levels 1, 2 and 3 during the

period.

RZBE—+FNA=ZFTHE-ZE—+tF=
A=+—H RKEMEZAALBEFRE
AT BREARANBESRE=ZE#
1TaFE °

RAMR E-B E_ERE=EBZH
IR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS R AR E R

14

15

Hong Kong Shanghai Alliance Holdings Limited

INVESTMENT PROPERTY (CONTINUED)
Valuation process of investment property

As at 30th September 2017, the fair value of the investment
property determined by management was HK$1,280,370,000.

The main level 3 input is derived and evaluated as follows:

Adjusted market yield

The adjusted market yield has been determined by
making reference to recent sales and rental transactions
with adjustments to reflect the differences between the
comparables and the investment property, in terms of location,
building quality and other factors. There were no changes in
valuation techniques during the period.

TRADE AND BILL RECEIVABLES

Sales are either covered by letters of credit or open account
with credit terms of 15 to 90 days.

Ageing analysis of trade and bill receivables by invoice date is
as follows:

14

15

REME (&)
REMEZEERF

R-ZZE—+FNA=1+0 LEEYWEL
AR EEHREEREET A1,280,370,000/%8

JG °©
IT2E-_FHARE MFFHEOT

RBABTHRAXRDE2EOHEERA
ERGBABUARBAT LB R ERE
MEENE BFEEREMEZIEZ
ER)TUEBTE -RAHA - HERMLE

EWERARAREE
HEHNEARXAEGERH TR #E
T EEH—RNFI5290RTE -

BERRE RIS E A BB
m

As at As at

30th September 31st March

2017 2017

R-ZE—tF RZE—+5F

hA=+H —A=+—H

HK$’000 HK$’000

THERT FET

(Unaudited) (Audited)

(REEZ) (T =Z)

0-60 days 0-60H 314,123 374,036
61-120 days 61-120H 53,536 66,836
121-180 days 121-180H 44,971 17,922
181-365 days 181-365H 39,864 27,673
Over 365 days BiE365H 35,420 23,175
487,914 509,642

Less: Provision for impairment o ORE B (15,219) (14,609)
472,695 495,033

The carrying amounts of net trade and bill receivables
approximated their fair values.

BRBEZERERAR

FREERRRBEZEESRERE LA
REEMEE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R S AR E R R

16 PREPAYMENTS, DEPOSITS AND OTHER

16 FENFE RERHMBEWRER

RECEIVABLES

As at As at
30th September 31st March
2017 2017
R=ZE—tF RZT—+F
AB=+H =A=+—H
HK$’000 HK$’000
THER TAET
(Unaudited) (Audited)
(REER) (&%)
Prepayments for purchases BARBRA 97,132 78,989
Rental and other deposits HekHEMmiEs 38,117 42,837
Prepayments for property, plant and equipment  FER 1% - BE &R 2 78 8,583 5,483

Compensation receivable in relation to KETENZ EWEERA
an unfulfilled contract 27,688 38,860
Value-added tax recoverable AT Y 2] 32 (F 5% 26,742 33,932
Others Hith 17,561 18,040
215,823 218,141
Less: Non-current R FERDH (58,164) (52,860)
Current B ER 157,659 165,281

The carrying amounts of deposits and other receivables

approximated their fair values.

RehHMREEREBEZRASRERER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS R AR E R

17 TRADE AND BILL PAYABLES

Payment terms with suppliers are either on letters of credit or
open account with credit period of 30 to 60 days.

Ageing analysis of the trade and bill payables by invoice date is

17 ERNRARAREE

B ERE 2 RIERI A ERERANE
B0REEM R T -

BNEALREERBEEZAH ZREDN

as follows: mE :
As at As at

30th September 31st March

2017 2017

R=Z—tF RIZT—+tF

AR=+H —A=+—H

HK$’000 HK$’000

TER FET

(Unaudited) (Audited)

(REEZ) (&z&2)

0-60 days 0-60H 177,879 141,931
61-120 days 61-120H 152 756
121-180 days 121-180H 120 94
181-365 days 181-365H 280 204
Over 365 days H#i@365H 798 619
179,229 143,604

The carrying amounts of trade and bill payables approximated
their fair values.

ERNERRREBEZEASBARE LN
EBEMES -

48

18 BORROWINGS 18 B &
As at As at
30th September 31st March
2017 2017
R-E—tF RZE—+F
AB=+H —A=+—H
HK$’000 HK$'000
FTHERT FET
(Unaudited) (Audited)
(REERZ) (T z)
Current B &R
— Trust receipts bank loans, unsecured — EEWRBERTEDT - ®IKH 723,459 1,058,712
— Short-term bank loans — BHETER 122,275 95,945
— Current portion of long-term bank loan, — RBRITERZEHHGH -
secured BIER 28,362 58,489
874,096 1,213,146
Non-current JERNER
— Long-term bank loans, secured — RERITER - BEA 591,865 509,190
Total borrowings BEBE 1,465,961 1,722,336
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B4R S AR E R R

19 SHARE CAPITAL

19 K&

Authorised
(Ordinary shares of
HK$0.10 each)

Issued and fully paid
(Ordinary shares of
HK$0.10 each)

ETE ERTRAR
(BRO10BTZ2EER) (BROI0EBTZEER)
Number of Nominal Number of Nominal
shares value shares value
REEE HE RHEE HE
000 HK$'000 ‘000 HK$’'000
Fh% FET T A% FET
At 1st April 2017 AZE—+FMA—H 1,000,000 100,000 641,883 64,188
Exercise of share options GEdi T - -
At 30th September 2017 RZE—tF
NLA=+H 1,000,000 100,000 641,883 64,188
At 1st April 2016 RZZE—RFWA—H 1,000,000 100,000 640,636 64,064
Exercise of share options (Note (a)) 171 B8 A% (BfT 3% (@) - 1,247 124
At 30th September 2016 RZE—RF
hA=+8 1,000,000 100,000 641,883 64,188
Note: B F -
(@) Options exercised under share option schemes of the Group during six (@) HE-ZT-—X"FhLA=+RHLEAEA  RBREX

months ended 30th September 2016 resulted in approximately 1,247,000
shares being issued, at weighted average exercise price of HK$0.63 per
ordinary share with total proceeds of approximately HK$779,000. The
related weighted average price at the time of exercise was HK$0.77 per
ordinary share.

SEZERESEIRNETHTEESRY B
[i%0.63 7 7T 17 {F B85 AR 7 B B % 17 491,247,000 %

B - BT 1S BB 4 B 779,000 7T o 1T B

ZEBMEFHEREREBROTITET °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS R AR E R

20 COMMITMENTS

(a)

Hong Kong Shanghai Alliance Holdings Limited

Commitments under operating leases

0]

Lessor

The Group leases an investment property under
non-cancellable operating lease agreements. The
lease terms are between 1 and 8 years, and the
lease agreements are renewable at the end of the

lease period at market rate.

Total commitments receivable under various non-
cancellable operating lease agreements in respect

20

e
(a) EEHOAIE
i) HHEA

AEBREIAHMEZEXHM
MEMAREDE - HPENF1E
84F - 1M 4 A #£ 70 HA & s 18 A

MiSHEER

REBAMEMITLZZ0TA
e FHEO 2 BUORERE

of rented premises are analysed as follows: ST
As at As at
30th September 31st March
2017 2017
R-ZE—tH& RZZ—+tF
AB=+H —B=+—H
HK$’000 HK$’000
FERT FiET
(Unaudited) (Audited)
(REER) (B8 %)
Not later than one year KB1E 31,449 25,603

Later than one year and not later than #1114 & AR %54
five years 50,015 40,299
Later than five years B5E 7,313 —
88,777 65,902
EABESERERAT



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R S AR E R R

20 COMMITMENTS (CONTINUED)

(a)

(b)

20 EK?%(HE)
B 30 2 ARE ()

Commitments under operating leases (a)

(Continued)

(i) Lessee

The Group leases various retail outlets, offices
and warehouses under non-cancellable operating
lease agreements. The lease terms are between 1
and 5 years, and majority of lease agreements are
renewable at the end of lease period at market rate.

Total commitments payable under various non-
cancellable operating lease agreements in respect
of rented premises are analysed as follows:

(ii)

EEA

AEBERBEIABBECEEH
MABRZETER WAOE

R - HENF1ESF WA
MM AR EmRIAT
SHEER -

SRAEMEMT L 2 &0 TR
BEEEBRO BN AERSRE
DITWT

As at As at
30th September 31st March
2017 2017
R-E—+#F RZE—+tF
hWB=+H —A=+—H
HK$’000 HK$’000
FTHER TAET
(Unaudited) (Audited)
(REER) (LEZ)
Not later than one year KRB 34,742 31,308
Later than one year and not later than  #114F & R #8I5F
five years 60,782 65,005
95,524 96,313
Capital commitments (b) BEAXEIE
Capital commitments at the end of the reporting period RMERRCERAENT -
are as follows:
As at As at
30th September 31st March
2017 2017
R-E—+t#& RNZZE—tF
AA=T+AH “A=+—H
HK$’000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REEER) (&%)
Contracted but not provided for: EHENEOER R
Renovation work for the investment REMELBWELR
property 7,419 13,395
Leasehold improvement HEMmE - 458
Total Rk 7,419 13,853
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS R AR E R

21 RELATED-PARTY TRANSACTIONS 21 BBARS
(a) Transactions (@ X5
The following is a summary of significant related party RAEEREXEBBREPETZERX
transactions, which were carried out in the normal AEATRSBENT :

course of the Group’s business:

Six months ended
30th September
BERA=1THLXEAR

38

Hong Kong Shanghai Alliance Holdings Limited

2017 2016
—®2—tfF ZTAF
HK$’000 HK$’000
FHET FHT
Note (Unaudited) (Unaudited)
Bt 5 (REEZR) (REEZ)
Sales of goods to HEEmT
- an associate — — A& AT 0) 18,144 14,668
— ajoint venture — —HEE AT (ii) 24,613 15,356
42,757 30,024
Purchase of goods from a joint e s BEE®
venture (iif) 1,892 1,804
Disposal of machinery and HEMSERRET
equipment to a joint venture L= R/NE] (iv) - 4,509
Management fee income from REREFEERRZ
services provided to joint ventures ~ EIEE U A (v) 47,039 21,543
Service fee paid to a joint venture M—EEERRIEZNZREE (v 9,135 —

BRBEZERERAR



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
B4R S AR E R R

(b)

21 RELATED-PARTY TRANSACTIONS 21 BBARE (&)
(CONTINUED)
(a) Transactions (Continued) (@ X% (&)

Notes: 3T -

(i) Goods were sold by Shanghai Bao Shun Chang International 0} HAEB HBARLEEIEERRESER
Trading Co., Ltd., a subsidiary of the Group, to an associate at NAHETF—RBBME A ERREFEZ
prices mutually agreed by both parties. ERHHR -

(ii) Goods were sold by VSC Steel Company Limited, a subsidiary (ii) HAEEZHBAFTESIESEHMEERARNE
of the Group, to a joint venture at prices mutually agreed by both F—HEERRIZERZEF BT Z BRI -
parties.

(i) He Tai Steel Co., Limited and VSC Steel Company Limited, (i) AEB2HBERARAMRHEEGRAALEIES
subsidiaries of the Group, purchased goods from a joint venture MEBRARN—HEERREERAIBE
at prices mutually agreed by the relevant parties. BEEEEM -

(iv) Machinery and equipment were disposed by VSC Steel (iv) BENREAAEEMNBLAFTBIES WM NI
Processing Holdings Company Limited and VSC Steel Company ZEREBRAFRRBIEEMEARARN KBRS
Limited, subsidiaries of the Group, to a joint venture at prices FTHEZEBRHEEF—HBAERQNA -
mutually agreed by the relevant parties.

v) Management services were provided by _t i #7 i 5 1 & & 40 v) HAKEZMBRAR LBHMEREMELL BR
A B2 /A 7], Hongkong and Shanghai Land Capital Ltd. and VSC NRECEBHWEEAER AR REIEE MM
Steel Processing Holdings Limited, subsidiaries of the Group, to IERAERABARETELERAFZEERBIR
joint ventures at prices mutually agreed by the relevant parties. 5 E 2 BRUER -

(Vi) Service fee was paid by VSC China Property Limited, a subsidiary (vi) K& B 2 K& 2 &) VSC China Property Limited 1A
of the Group, to a joint venture for providing consultancy service —HAERARNREZARBIZESREZE
at prices mutually agreed by both parties. BRI RIEE -

Key management compensation (b) EEEEEHRM

Six months ended
30th September

BERA=THLXEA
2017 2016
—E—+F —E—RF
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEZ) (CREgFEZ)

Salaries and allowances & KOoER 6,500 6,460

Bonus TE4T 8,000 2,938

Pension costs RIKE AR

— defined contribution schemes — REMHKEE 153 184

Share-based payment ARG th B A 2 5 267 463

14,920 10,045
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER W R DT

\J

Y

Central Park Pudong
FREERR

For the six months ended 30th September 2017 (the “current
period”), the Group recorded a revenue of approximately
HK$1,643.7 million, increased by approximately 8.4% from
approximately HK$1,515.8 million of the same period last year.
However, due to the adverse fluctuation of steel price during the
current period and the negative impact arising from the adverse
market situation in global commodity market, the Group recorded
an unaudited loss attributable to owners of the Company of
approximately HK$25.2 million, compared with an unaudited profit
attributable to owners of the Company of approximately HK$48.5
million of the same period last year.

The unaudited basic loss per ordinary share was HK3.9 cents for

the current period, contrary to unaudited basic earnings per ordinary
share of HK7.6 cents of the same period last year.

Hong Kong Shanghai Alliance Holdings Limited [E&ES1ERERA T

HE-_Z—+tFhAhA=+B 1t ~EA(ZHH
) - A& E 815 WA %1,643,700,000 7% 7T ¢
X 4 B H WA 491,515,800,00078 JT ¢ 3 A0 4
84% c A ARV ERRABHEMN XM
WE) AR EIRE M ™S IR KRBTSR
EENBEATE AEESSALAEE AR
1l 7R 4% 38 1% 85 18 49 5 25,200,000 7% 7C  #H ¥ &=
FRBARAEEABGREEZ 2 MO A
48,500,00078 7T °

HHEFRESREBRASCERERAEFET.6
B APEcEREERAKLEXZEAEE
A3.9781l -



MANAGEMENT DISCUSSION AND ANALYSIS

According to the Bye-laws of the Company, the Board may pay
interim dividend to the shareholders justified by the profits of the
Company. As an unaudited loss attributable to owners of the
Company was recorded for the current period, the Board does not
declare payment of interim dividend for the current period (2016:
HK2.26 cents).

During the current period, we continued our downward migration
along the value chain by expanding our one-stop solutions covering
the processing, logistics and new products needs of our customers,
through the introduction of our automated rebar processing
and assembly plant in Tsing Yi. By taking the lead in automation
conversion, we aim to convert the Hong Kong construction
materials market into a safer, more efficient and more transparent
environment. The Group will continue to expand its downstream
coverage in facilitating the ramp up and as an approved processed
rebar supplier to the housing sector in Hong Kong, we aim to
become one of the key suppliers of processed rebar to housing
projects. With an increasing number of real estate development
taking place in Hong Kong, it is expected that it would become one
of the key growth drivers of the Group in the future.

We will also look to consolidate our market position in Hong Kong
for our Construction Materials and Building and Design Solutions
Businesses through an increasing penetration into the local
housing market. Recently registered on the ‘List of Approved Steel
Reinforcing Bar Prefabrication Yard for Public Works’, we will be
able to provide construction steel to the ever-growing housing
market, while our latest line of sanitary products will allow us to
capture market opportunities arose from changing housing size
and needs. In the future, we will also explore opportunities outside
of Hong Kong, particularly in the Greater Bay Area, where its GDP
has reached US$1.4 trillion, as its infrastructure development would
bring huge demand to our Construction Materials and Building and
Design Solutions businesses.

As we worked our way towards the transformation of the Group’s
steel business, we have also enjoyed considerable success in our
property investment and project management business, as the
successful disposal of our investment in Central Park Putuo in March
2017 was quickly followed up by the sale of our indirect investment
in Park Lane at a gain in late September 2017. Through our value
enhancement and tenant upgrade effort for Central Park Pudong,
we were able to achieve an increase in rental revenue, while its
occupancy rate has also been increased to about 65% as of the
date of this report. It is targeted that the occupancy rate will be
further increased to over 80% by the end of the current fiscal year.
These achievements have demonstrated the effectiveness of our
property investment and project management business model, in
where we have been devoting our efforts in value-added renovation,
offering design expertise and product application knowledge, as well
as cultivating supplier relationship. As Shanghai will be upgrading
its innovative manufacturing and transforming into a global hub
by 2020, it is expected that there will be a massive increase in
the demand for commercial buildings. Targeting to unleash such
potentials, we will continue to focus on the Shanghai market with
our proven track record and capabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

Property Investment and Project Management Business

We are a value-added real estate investor and a property
enhancement specialist. Our Property Investment and Project
Management Business consists of (i) direct acquisitions of properties
for investment such as our wholly-owned Central Park Pudong,
which generates rental income and appreciation in fair value to
the Group; and (ii) investments in properties such as Park Lane via
partnerships or investment funds where the Group takes equity
stake.

The Group focuses on office properties in Shanghai, which is the
most economically-developed, financial and economic center of
China. Ranked as the number one city in China in terms of GDP and
disposable income and number two city in terms of population, its
steady-growing GDP, driven by tertiary industries such as finance,
technology and advanced businesses, along with initiatives such
as Shanghai Free Trade Zone and the Shanghai-Hong Kong Stock
Connect introduced by the Central Government, have together
generated sustainable demand in premium-grade offices, which lead
to an increasing rental level.

Central Park Pudong is a 12-storey (plus one basement level)
Grade-B office building with a total gross floor area of approximately
33,191.02 square meter located in Pudong New District, Shanghai
Municipality, PRC. It is conveniently located near a metro station
in a developing business area of China (Shanghai) Pilot Free Trade
Zone, with close proximity to the central districts of Shanghai and is
equipped with a Grade-A structure. The Group has carried out value
enhancement work (including re-design, renovation, rebranding,
sales and marketing to bring about an improvement in tenant mix,
occupancy rate and rental income) and has successfully transformed
Central Park Pudong into a modern and well-equipped Grade-A
office building to cater for the high demand of premium quality
offices in financial and commercial districts of Shanghai.
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MANAGEMENT DISCUSSION AND ANALYSIS

Qur project management arm Hongkong and Shanghai Land
Capital Ltd. is a boutique property project manager, together
with its affiliated companies (collectively, “HSL”) have a team of
industry veterans and proven track record in asset revitalization
and optimization. HSL provides integrated value add framework
which involves re-positioning, re-development, re-leasing
and refurbishment of commercial assets. It carries out value
enhancement works on the properties and their surrounding
common areas at a minimum renovation cost, while implementing
successfully leasing strategy to remix tenants in order to secure
premium tenants and drive up rental income, with the eventual target
of generating significant capital gains for our Group’s investments.
The team’s members have over 50 years of business experience in
Greater China, and HSL has built a strong business network with
leading state-owned enterprises, local governments and property
developers in Shanghai. Through the concerted efforts of these
specialists, HSL carries out refurbishment works to improve tenancy
mix and maximize occupancy rate, which involves active property
management through partnership with experts for accretion of fair
value of our wholly-owned investment property, as well as our non-
controlling investment property via the partnership.

During the current period, our Property Investment and Project
Management Business recorded an unaudited net profit of
approximately HK$43.5 million on revenue of approximately
HK$45.7 million, versus a net profit of approximately HK$59.8 million
on revenue of approximately HK$29.7 million of the same period last
year. The decrease in net profit was mainly because no revaluation
gain on our wholly-owned Central Park Pudong was recorded in the
current period (2016: HK$233.5 million).

As of 30th September 2017, Central Park Pudong’s occupancy rate
was approximately 57.2%, comparable to that of 31st March 2017.
The Board is of the view that its valuation remained the same as that
of 31st March 2017 and hence, no valuation gain was recorded in
the current period. However, the occupancy rate of Central Park
Pudong has successfully increased to about 65% as of the date of
this report, and is expected to increase to over 80% by end of the
current fiscal year.
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Our 29.44% investment in Park Lane was acquired by our first
investment fund partnership HSL China Metropolitan Fund | L.P. (the
“Partnership”) in December 2014 and managed under HSL. After
HSL’s refurbishment plan, Park Lane was repositioned as a high-
end residential property, and the Partnership disposed its investment
in Park Lane to an independent third party in September 2017 at
a gain. The Partnership distributed our initial capital investment
of RMB106 million to the Group in late September 2017, and it is
expected that the Partnership will make a final distribution for the
disposal gain (net of expenses and tax) to the Group in the second
half of the current fiscal year. As a result of the disposal, HSL has
received a disposal fee income and will receive an upside bonus
from the Partnership when the final distribution of the Partnership
is made. During the current period, the Group shared an unaudited
net profit of approximately HK$47.8 million, versus a net loss of
approximately HK$69.8 million of the same period last year from the
investment. HSL recorded an asset management fee income and
a disposal fee income totaling approximately HK$23.8 million in the
current period, up by approximately HK$18.6 million over that of the
same period last year.

Building and Design Solutions Business

Our Building and Design Solutions Business provides a
comprehensive value proposition that includes design, installation,
inventory management, logistics as well as technical support of
bathroom and kitchen products to developers, architects, designers
and distributor partners. As one of the established players in the
market, we offer an expansive product portfolio covering various
well-known brands.

The Building and Design Solutions Business recorded an unaudited
net profit of approximately HK$12.6 million on revenue of
approximately HK$183.6 million in the current period, versus a net
profit of approximately HK$15.4 million on revenue of approximately
HK$269.8 million of the same period last year. The decrease in
revenue was mainly caused by a delay in delivery of major projects.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN W&

Automated Rebar Processing
and Assembly
B Bk 8 7 Hn T % BL AR

Construction Materials Business

Construction Materials Business comprises Hong Kong construction
products processing and distribution, surface critical coil processing
and distribution, steel recycling and reinforcing bar processing and
assembly business (conducted through our 50% joint venture TVSC
Construction Steel Solutions Limited).

The Construction Material Business recorded a total revenue
of approximately HK$1,204.3 million for the current period, up
approximately 13.3% compared with the same period last year,
primarily due to the increase in average selling price. Our tons sold
decreased by 3.4%, primarily due to infrastructure projects delay in
Hong Kong, caused by the filibustering at the Legislative Council.

Unaudited net loss of Construction Materials Business was
approximately HK$45.1 million, versus a net profit of approximately
HK$14.4 million of the same period last year mainly due to (i) the
decrease in total net profit of Hong Kong construction products and
surface critical coil processing and distribution by approximately
281.7% YOY to approximately HK$43.2 million net loss in the
current period, as their total gross profit margin dropped by
approximately 6.8% to approximately 1.8%; and (ii) the net loss
of steel recycling of about HK$1.9 million in the current period,
decreased by approximately HK$7.4 million YOY, due to the various
cost saving measures to reduce variable expenses and overheads,
and expansion of revenue stream by increasing the utilization of fixed
assets and workforce for our affiliated companies and other third
party customers.
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Engineering Plastics Business

The Engineering Plastics Business recorded a revenue of
approximately HK$195.3 million, increased by approximately 42.8%
YOY, with tons sold also increased by approximately 20.1% YQY,
as we moved away from customers where margins were too low or
credit risk was high, and focused on high growth segments. This
business recorded an unaudited net profit of approximately HK$7.4
million in the current period, versus a net profit of approximately
HK$300,000 of the same period last year, driven by higher margins,
lower expense, strong growth in selected segments and geographic
expansion.
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OUTLOOK

Property Investment and Project Management Business

As Shanghai will be upgrading its innovative manufacturing and
transforming into a global hub by 2020, it is expected that there
will be a massive increase in demand for commercial buildings.
Targeting to unleash such potentials, we will continue to focus on
the Shanghai market for good property investment opportunities.
Our wholly-owned Central Park Pudong targets to increase its
occupancy rate to over 80% in the near future.

Also, by leveraging HSL’s proven successful track record in
transforming under-performing buildings into modern, productive
and valuable assets in the last two fiscal years, we aim to expand
our Property Investment and Project Management Business
through setting up joint ventures and/or fund partnership and
assume a management role in these forms of cooperation. We
believe the target expansion of our Property Investment and
Project Management Business by way of joint ventures and/or fund
partnership is beneficial to the development of our Group, as HSL
will be entitled to full management rights via acting as the general
partner and investment manager of the partnership or investment
funds, while providing more flexibility on capital requirements for
the Group. HSL has been actively exploring opportunities for raising
capital, focusing on office buildings in Shanghai on joint ventures
and/or fund partnership basis and acting as a general partner for the
partnership or investment funds to earn service fee income.
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MANAGEMENT DISCUSSION AND ANALYSIS

Building and Design Solutions Business

We will continue to roll out our segment based growth strategy for
our Building and Design Solutions Business. Our brand partners
continue to have a strong market presence and our project strategy
has allowed us to capture large and iconic projects in Hong Kong.

Construction Materials Business

We expect the global steel market to continue its volatile evolution,
as China’s demand continues to slow down while production output
is reduced due to environmental initiatives. China’s steel production
consolidation and its drive for cleaner air may lead us to search for
supply outside of China. In recent months, Turkey and Russia rebar
prices have become more competitive, and we will stay close to
these and other markets to ensure that we are able to purchase
steel at the lowest possible price, along with better timing in our
purchases and coverage for maximum margin levels. We will also
continue to improve the connection of our recycling business to
existing contractors in order to increase our bargaining power in
procurement.

Engineering Plastics Business

Our Engineering Plastics Business has been undergoing a major
re-organization over the past two years, as we moved away from
segments such as toys, and moved towards to segments such
as home appliances, consumer electronics and automotive, while
changing our offer to include higher margin products and services.
We remain confident in our new model of specialized segment
sales, as the transformation is already yielding margin enhancement,
working capital improvement and sustainable growth.
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FINANCIAL REVIEW

Financial Positions

Compared with the financial year ended 31st March 2017, as at
30th September 2017, the Group’s total assets decreased from
approximately HK$3,383.9 million to approximately HK$3,003.5
million. The Group’s inventories decreased from approximately
HK$395.6 million to approximately HK$161.3 million. The average
inventory days of supply decreased by 34 days to 20 days. The
Group’s trade and bill receivables decreased from approximately
HK$495.0 million to approximately HK$472.7 million. The average
overall day of sales outstanding decreased from 56 days to 48
days. Net assets value of the Group increased from approximately
HK$1,130.9 million as at 31st March 2017 to approximately
HK$1,149.7 million, equivalent to HK$1.8 per ordinary share as at
30th September 2017.

Compared with the financial position at 31st March 2017, the
Group’s cash and cash equivalents and pledged bank deposits,
decreased by approximately HK$140.2 million to approximately
HK$556.9 million while the Group’s borrowings decreased by
approximately HK$256.4 million to approximately HK$1,466.0 million
as at 30th September 2017. Current ratio increased from 1.08 to
1.20, while gearing ratio (net debt, which is total borrowings minus
pledged bank deposits and cash and cash equivalents, divided by
capital and reserves attributable to owners of the Company plus net
debt) decreased from 48.0% to 44.8%.

Financial Resources

The Group’s financing and treasury activities are centrally managed
and controlled at the corporate level. The Group’s overall treasury
and funding policies focus on managing financial risks including
interest rate and foreign exchange risks; on cost efficient funding of
the Company and its subsidiaries; and on yield enhancement from
time to time when the Group’s cash position allows. The Group
has always adhered to prudent financial management principles,
including the selection of investment securities according to the
Group’s treasury investment policy.

The Group’s trade financing remained primarily supported by its
bank trading and term loan facilities. As at 30th September 2017,
about 28.1% of the Group’s interest-bearing borrowings for trade
financing purpose and financing of investment properties were
denominated in HK dollar, about 39.8% in RMB and about 32.1% in
US dollar. These facilities are either secured by the Group’s inventory
held under short-term trust receipts bank loan arrangement and/or
pledged bank deposits and/or corporate guarantee provided by the
Company. All of the above borrowings were on floating rate basis.
Interest costs of import bank loans were levied on interbank offered
rates plus very competitive margin. RMB loans and bill exchange
facilities of the Group have been obtained from domestic and foreign
banks in the amount of RMB496.0 million. Interest costs of RMB
banking facilities were based on standard loan rates set by the
People’s Bank of China adjusted with competitive margin.
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MANAGEMENT DISCUSSION AND ANALYSIS

Charges on Assets

As at 30th September 2017, the Group had certain charges on
assets which included (i) bank deposits of approximately HK$24.0
million which were pledged as collateral for the Group’s bank
borrowings and banking facilities; and (i) an investment property of
approximately HK$1,280.4 million which was pledged as collaterals
for certain bank borrowings of the Group.

Exposure to Fluctuations in Exchange Rates and
Related Hedges

The Group’s businesses are primarily transacted in HK dollars, US
dollars and RMB. As exchange rate between HK dollars and the
US dollars is pegged, the Group believes its exposure to exchange
rate risk arising from US dollars is not material. Facing the volatility
of RMB, the Group will continue to match RMB payments with RMB
receipts to minimize exchange exposure.

Forward foreign exchange contracts would be entered into when
suitable opportunities arise and when management of the Group
considers appropriate, to hedge against major non-HK dollars
currency exposures. It is the Group’s policy not to enter into any
derivative transaction for speculative purposes.

Contingent Liabilities

As at 30th September 2017, the Group’s had no material contingent
liability.

HUMAN CAPITAL

The Group is focusing on building talent development to help lead
the Group to future success. Our growth strategy has always
included a strong sense of commitment to people. We provide
a competitive remuneration package to attract and motivate
employees. We always provide a safe and pleasant working
environment with constant learning and growth opportunities.

As at 30th September 2017, the Group employed 246 staff. Total
staff costs including contribution to retirement benefits schemes
incurred during the six months ended 30th September 2017
amounted to approximately HK$54.1 million. During the current
period, no options have been offered and/or granted to Directors
and our employees under the share option scheme adopted on 11th
August 2011.

INTERIM DIVIDEND

According to the Bye-laws of the Company, the Board may pay
interim dividend to the shareholders justified by the profits of the
Company. As an unaudited loss attributable to owners of the
Company was recorded for the current period, the Board does not
declare payment of interim dividend for the current period (2016:
HK2.26 cents).

BEERWR DT

EEEM

R_E—tFNLA=Z+H AEEEETEE
EHE B FE()49 24,000,000 T 2 R 17 17 20 1E
ABAEERRITEERFETEEBZETFS
K (iy%71,280,400,0007% It 2 & & ¥ 2 H| 1 1E B A
EEETROTEBEZEER -

BE == & B R B K% 48 R

AEBEZEBERUNET ELRARERS °
MRBTEIXTZEAMEXEN AEEHBRE
HXTEAMEXRREEEM BHHARK

ZARE ASESEBAARBERARYEE
AR - R MIRE L B

EHRBEERHREAEEZCERERRAEL
BRT  BRITEHINESLD - BAE HIEE
TTEBZETBZIERR AEBZERELITE
SAEREBRMA LEAITETARS -

HZREE

=

R_BE—+tFNLA=1+H AEEYEERK
REME-

ABDER

ARRBHAANT BR  BHEDATEXHH
REL—EZ HMWBERKBEEMERET
MBEERK RAREESEZHFHETBIARS R
HHET -FMBHAREIRELE2FENT
ERE  YRHESBERE  FETTHSEEMN
R o

NR-ZE—+tENA=1TH AEBEEH2AKE
B -HE-_T—+tFhLA=Z+HILE AR #&
B TR 7N B 45 R K48 FI) 51 &1 4t 5K 49 A54,100,000
BIL e RAHRE  MERER=-_Z——F/\A
+—HEMAZEREFERNEEREMZEE
RIER R TR ERAE -

R B

BEADNFNARME  EZSAIEAR AN
8 A A A% RS R EARR B o BB AN HA R
BEADNRBEARGACEZER RN E
EeVIASRANBEE2FBERE(ZT—KRF
2.26781l) °

Interim Report 2017/18 HHRsR <

51



OTHER INFORMATION
Hb &R

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30th September 2017, the interests and short positions of
the Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)) which (a) were
required to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of
the SFO); or (b) were required pursuant to Section 352 of the SFO
to be entered in the register referred to therein; or (c) were required
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) to be notified to the Company and the Stock
Exchange, were as follows:

Long positions in shares and options of the Company

EERERG - HBEROREEZE ZERS

Y B
&/IAJ’F'.:

RZBE—+tFNA=1+H BFERARFEAZS
BAITERABRARRRETAEBEEIE(ERRL
EnLPEHRV(TRFRBER ) EXVEE) 2
B HEBRDRERETRAE IR LRR
BREEQRIEREZ R EROFEXVEFE7RE8D
MUANMEARARBEEBRAERIIMBER AR
(IBXMD(BREREBEESRPEGRE ZZEFR
ERBBXBERBZEARAR) © HO)WE
IIARBEZ R EROIEB2GTAFEZE
A OREBEBZAES LD AR LW
BADKE B LT BETAERTETES
RHENBETUTREFADLAMNEARF
MBSz Em EORREIIAT

ARz REREZHR

Number of

Attributable interest Number of  Approximate share options Aggregate
Name of Directors Capacity to the Directors shares  percentage (Note c) Interest
BREYA
BEspg g% ESEGES RO®E  BOEDL (Mizke) A ER
Mr. Yao Cho Fai Andrew Interest of controlled corporation, Deemed interest (indirectly) 89,337,806 13.92% - 89,337,806
phEEEE Perfect Capital International Corp.
(Note a)
24| 3 FPerfect Capital BRERR CER ()
International Corp. 7 35 (i Fa)
Interest of controlled Deemed interest (indirectly) 190,424,000 29.67% — 190,424,000
corporation, Huge Top
Industrial Ltd. (Note b)
%45 4|2 THuge Top Industrial Ltd.  #i8 fEE A 2 25 (H#)
2 &% (Mizth)
Beneficial owner 100% (directly) 3,918,000 0.61% - 3,918,000
ExBEA 100% (H#)
283,679,806 44.20% — 283,679,806
Ms. Luk Pui Yin Grace Beneficial owner 100% (directly) — — 4,493,244 4,493,244
BEfALL EGEA 100% (F#)
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

OTHER INFORMATION
Hh &

EERERG - HEROREEZE ZERS

I\:i7 % ( i )

Number of
Attributable interest Number of  Approximate share options Aggregate

Name of Directors Capacity to the Directors shares  percentage (Note ¢) Interest

BREXE
Epg a6 ESELES REEE  BHESN (M3Ee) AitER
Mr. Lau Chi Chiu Beneficial owner 100% (directly) - - 2,246,622 2,246,622
2Tt EREEA 100% (H1%)
Mr. Tam King Ching Kenny  Beneficial owner 100% (directly) - - 1,246,622 1,246,622
ERELE EREAA 100% (F)
Mr. Xu Lin Bao Beneficial owner 100% (directly) 5,246,622 0.82% = 5,246,622
BHELE EREEA 100% (E%)
Mr. Tse Lung Wa Teddy Beneficial owner 100% (directly) - - 1,246,622 1,246,622
AMEELE ERBEAA 100% (E%)
Notes: B 5
a. Mr. Yao Cho Fai Andrew (“Mr. Yao”) was beneficially interested in these shares a. hEBEE(EE])BRERERB 2 A AlPerfect

through his wholly-owned company, Perfect Capital International Corp. (“Perfect
Capital”). Mr. Yao is the sole director of Perfect Capital.

b. Mr. Yao was deemed to be interested in these shares through his controlling
company, Huge Top Industrial Ltd. (“Huge Top”). Mr. Yao directly held
approximately 48.81% and indirectly through Perfect Capital owned
approximately 42.86% of the issued shares of Huge Top. Mr. Yao is the sole
director of Huge Top.

©h Details of the interests of the Directors in the share options of the Company are
separately disclosed in the section headed “SHARE OPTION SCHEME” below.

Save as disclosed above, as at 30th September 2017, none of the
Directors, chief executives of the Company and their associates had
any personal, family, corporate or other interests or short positions
in the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) which (a) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (include interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or (b)
were required pursuant to Section 352 of the SFO to be entered in
the register referred to therein; or (c) were required pursuant to the
Model Code to be notified to the Company and the Stock Exchange.

Capital International Corp. ([ Perfect Capital]) B = &
ZERAD o k% A& ThPerfect CapitalZ M — &= 5 -

b. ok 5t 4 7 B E 12 %) 2 A &]Huge Top Industrial Ltd. ([Huge

Top ) HRERBEZERN  th EEBEFHH48.81%
I 3% #8Perfect Capitalf] £ 3% AHuge TopE # 17 & 5 49
42.86% ° #k 5E 4 JhHuge Topz HE— & = -

c. EENARRIBREZ S FBEDRIETHIBR
BT R EE -

BREXHEEEN R-_FT—tFNLA=1AH
EX ARAZERITHRABERRFEZBE A
BMERARRKETMAEBZE(ERRESFR
HI & 15 5 SEXVER) 2 Bt ~ AR R {0 s B #ERE
HBQRIEREZF M E RO EXVEEFE7RE8D
MUAMEANRA B (BREREEZ LY
SEROICZERTEREREFHEIERA 2
@m PR R) b B ARIEE %&HﬁaﬂﬂJ
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (CONTINUED)

Apart from the foregoing, at no time during the current period was
the Company or any of its subsidiaries a party to any arrangements
to enable the Directors or any of their spouses or children under
the 18 years of age to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate, and no Directors or chief executives of the Company or
their respective spouses or children under 18 years of age had been
granted any right to subscribe for equity or debt securities of the
Company nor exercised any such right.

PERSONS WHO HAVE INTERESTS OR SHORT
POSITIONS WHICH ARE DISCLOSEABLE UNDER
DIVISIONS 2 AND 3 OF PART XV OF THE SFO

Other than interests disclosed in the section headed “DIRECTORS’
INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES” above, as at 30th September 2017,
according to the register of interests kept by the Company under
Section 336 of the SFO, the following entities had interests or
short positions in the shares and underlying shares which fall to be
disclosed under Divisions 2 and 3 of Part XV of the SFO:

EERERG  HEROREEZE ZERS

;:i}%(nﬁ)

Br bt ES > RAHEEMAER  Aars A
ERAMBARYETIEMTY  WEEFX
REZEMEBRXT N \RATZFREEEB
BEARQ T&Eﬁﬁ@&Al%Zkﬁiﬁ%
EMRETED MEFHARAZERITEHA
EX&%%QZM%X$A@MTZ%K%E
ERETAENARBARBDBRALEREH X
BITEZEER -

REFZRBERHEXVIE2R £3
THERRARBEREIXBZAL

BREXIEERRYD  HEROEREEE EDS

ERe | —EmEREEEN  RZE—EF N
B=+H8 #ZARRREESKBEEH F336
BEERERZMZziEe  THERBRR G &IE
BRD T EEREZSF M EIENEXVIEE2 R
FIDWBEAMARAIFEE 2 HEEZIAR

Number of Approximate
Name Capacity Note Shares percentage
218 HE g4 M & RG &R BHAE D
Perfect Capital Beneficial owner 89,337,806 13.92%
E=mEAA
Interest of controlled corporation a 190,424,000 29.67%
ZPEH AR 2w
279,761,806 43.59%
Huge Top Beneficial owner 190,424,000 29.67%
E=fEAA
Mr. Wong Koon Chi Beneficial owner 38,224,000 5.95%
Tz Ak EmEAA
Note: M EE -
a. These shares were held by Huge Top. Perfect Capital owned approximately a. % % B& 15 faHuge Top#F A ° Perfect Capitalf# B Huge Top

42.86% of the issued shares of Huge Top and therefore was deemed to be
interested in these shares.

Hong Kong Shanghai Alliance Holdings Limited SEBBSERAR AT
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PERSONS WHO HAVE INTERESTS OR SHORT
POSITIONS WHICH ARE DISCLOSEABLE UNDER
DIVISIONS 2 AND 3 OF PART XV OF THE SFO
(CONTINUED)

Save as disclosed above, as at 30th September 2017, the Directors
were not aware of any other persons (other than Directors or chief
executives of the Company) who had interests or short positions in
the shares, underlying shares or debentures of the Company or any
associated corporations (within the meaning of Part XV of the SFO)
which would fall to be disclosed to the Company under Divisions 2
and 3 Part XV of the SFO.

SHARE OPTION SCHEME

The share option scheme adopted since 12th November 2001 (the
“2001 Share Option Scheme”) was terminated on 11th August
2011 and a share option scheme had been adopted since 11th
August 2011 (the “2011 Share Option Scheme”) at the 2011
annual general meeting of the Company. Upon termination of the
2001 Share Option Scheme, no further options will be granted
thereunder but in all other respects the provisions of the 2001
Share Option Scheme shall remain in force and all options granted
prior to such termination shall continue to be valid and exercisable
in accordance therewith. The purpose of the 2011 Share Option
Scheme is to provide incentives to participants to contribute to the
Group and/or to enable the Group to recruit and/or to retain high-
calibre employees and attract human resources that are valuable
to the Group. The 2011 Share Option Scheme shall be valid and
effective for a period of ten years commencing on the adoption date
(i.e. 11th August 2011) and will expire on 10th August 2021. Details
of the terms of the 2011 Share Option Scheme were contained in
the Company’s circular dated 8th July 2011.
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SHARE OPTION SCHEME (CONTINUED) EREE (&)
Details of the movements in the share options granted to the RAHER BE_ZET-—FEREAZIIR-F
Company’s employees (including Directors) under the 2001 Share —— FEREAERTFARAEE(BRIEESE)

Option Scheme and 2011 Share Option Scheme during the current CHERESIENOT
period were as follows:

2001 Share Option Scheme —EE-FERESS
Number of share options
BREHE
Name or Exercise Granted  Exercised Lapsed  Cancelled
category of price Beginning of during during during during End of
participant Date of grant Validity period pershare  Note  theperiod  theperiod  theperiod  the period  the period the period
SEEHA
& RFAH BhE BRAOGE M B9 BREF  BRAR BRAR BrdH B
Director:
Ez
Mr. Tam King Ching 19th June 2008 19th June 2008 to HK$0.626 1 1,246,622 - - - - 1,246,622
Kenny 18th June 2018
R ZEENERATAR ZEENERATARE 062631

ZE-N\ERATNR

Employees:

E&:

In aggregate 18th September 2009 18th September 2009 to HK$0.470 1 987,458 - - - - 987,458
17th September 2019

it ZEENEAATAR ZEEAEAATARE  0470B%
Z2-NENATLA

In aggregate 13th October 2009 13th October 2009 to HKS0.404 1 9,089,528 - - - - 9,089,528
12th October 2019

Hif SERARTATIR ZERARTATZAR 0404ET
AR

Sub-total 10,026,986 - - - - 10,026,986

hit

Others:

Rt

In aggregate 13th October 2009 13th October 2009 to HK$0.404 1 3,116,653 - - - - 3116583
12th October 2019

it ZERAETATEZRE ZERAETATZEE  040ER
“Z-NETRTZR

Total of 2001 Share 14,390,161 - - - - 14,390,161

QOption Scheme

_T2-FERE

BEER
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SHARE OPTION SCHEME (CONTINUED) B IR RS (&)
2011 Share Option Scheme —E-——FERESS
Number of share options
BREHE
Name or Exercise Granted  Exercised Lapsed  Cancelled
category of price Beginning of during during during during End of
participant Date of grant Validity period pershare  Note  theperiod  theperiod  theperiod  the period  the period the period
SRR
8RR RT¥EH BHE SROEE W B9 BART BRiTE BRxH Bhas Bx
Directors:
£z
Ms. Luk Pui Yin 27th November 2013 27th November 2013 to HK$1.043 1,2 2,493,244 - - - - 2,493,244
Grace 26th November 2023
i e Z5-ZF+-A-ttB Z5-Zf+-A-ttHE 104831
ZBCZEF-AZ15AH
20th January 2015 20th January 2015 to HK$0928 3 2,000,000 - - - - 2,000,000
19th January 2025
“E-T%-f-t8 -E-RE-f-1BHE 0.9285 7t
ZE-RE-ATAR
Mr. Lau Chi Chiu 16th November 2012 16th November 2012 to HK$0.537 1,4 1,246,622 - - - - 1,246,622
15th November 2022
Ry “E-—E+-f+RA CE-CEt-ATARE 05T
ZB-CE+-A+HA
20th January 2015 20th January 2015 to HK$0928 3 1,000,000 - - - - 1,000,000
19th January 2025
“E-7%f-A-tH —Z-Rf-HA-1HEZ 0.9285 7t
“E-RF-AtAR
Mr. Tse Lung Wa 27th November 2013 27th November 2013 to HK$1.043 1 1,246,622 - - - - 1,246,622
Teddy 26th November 2023
HEELE Z3-=F+-A-ttB ZF-=f1+-A-ttHE 104831
ZBCET-AZ155A
Sub-total 7,986,483 - - - - 7,986,488
it
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SHARE OPTION SCHEME (CONTINUED) BB IR RE ST 8l (&)
2011 Share Option Scheme (Continued) —_E-—FRERETE(E)
Number of share options
BREHE
Name or Exercise Granted  Exercised Lapsed  Cancelled
category of price Beginning of during during during during End of
participant Date of grant Validity period pershare  Note  theperiod  theperiod  theperiod  the period  the period the period
SEENA
&5 RFAH BhE BRAOGE W B9 BREF  HRAR ARAR BAadH LY
Employees:
k&
In aggregate 16th November 2012 16th November 2012 to HK$0.537 1,5 6,831,486 - - - - 6,831,486
15th November 2022
it ZF-ZE+-A+5R ZF-ZE+-A15BE 05ER
ZECCFT-ATIE
In aggregate 27th November 2013 27th November 2013 to HK$1.043 1,2 5,734,459 - - - - 5,734,459
26th November 2023
st S3-ZEt-BITtR C3-SE-AZTLRE L08R
“EZET-AZ+RA
In aggregate 20th January 2015 20th January 2015 to HK$0928 3 6,800,000 - = = = 6,800,000
19th January 2025
it “F-7f-f-tA -F-Rf-A-tRZ 092847
ZECRF-RTAR
In aggregate 20th January 2015 20th January 2015 to HK$0.928 6 1,000,000 - - - - 1,000,000
19th January 2025
it “E-Rf-B-tR  ZE-RE-F-1RHE 0.928%7t
“ECRF-RTAA
Sub-total 20,365,945 - - - - 20,3659
it
Total of 2011 28,362,433 - - - - 28,362,433
Share Option
Scheme
“T--EERE
BEEh
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SHARE OPTION SCHEME (CONTINUED)

Notes:

1. The exercise prices and number of share options granted prior to 17th
December 2014 under the share option schemes were adjusted for the open
offer completed in December 2014.

2. The share options were vested in four tranches, with each tranche covering
one-fourth of the relevant options, i.e. exercisable to the extent of one-fourth
of the relevant options and with the 1st, 2nd, 3rd and 4th tranche becoming
exercisable from 27th of November in the years 2014, 2015, 2016 and 2017
respectively and the years onwards till 26th November 2023.

3. The share options were/will be vested in four tranches, with each tranche
covering one-fourth of the relevant options, i.e. exercisable to the extent of
one-fourth of the relevant options and with the 1st, 2nd, 3rd and 4th tranche
becoming exercisable from 20th of January in the years 2016, 2017, 2018 and
2019 respectively and the years onwards till 19th January 2025.

4. The share options were vested in five tranches, with each tranche covering
one-fifth of the relevant options, i.e. exercisable to the extent of one-fifth of
the relevant options and with the 1st, 2nd, 3rd, 4th and 5th tranche becoming
exercisable from 16th of November in the years 2012, 2013, 2014, 2015 and
2016 respectively and the years onwards till 15th November 2022.

& 4,986,487 share options were vested in four tranches, with each tranche
covering one-fourth of the relevant options, i.e. exercisable to the extent of
one-fourth of the relevant options and with the 1st, 2nd, 3rd and 4th tranche
becoming exercisable from 16th of November in the years 2013, 2014, 2015 and
2016 respectively and the years onwards till 15th November 2022. 1,844,999
share options were vested in five tranches, with each tranche covering one-fifth
of the relevant options, i.e. exercisable to the extent of one-fifth of the relevant
options and with the 1st, 2nd, 3rd, 4th and 5th tranche becoming exercisable
from 16th of November in the years 2012, 2013, 2014, 2015 and 2016
respectively and the years onwards till 15th November 2022.

6. The share options were/will be vested in three tranches, with each tranche
covering one-third of the relevant options, i.e. exercisable to the extent of one-
third of the relevant options and with the 1st, 2nd and 3rd tranche becoming
exercisable from 20th of January in the years 2016, 2017 and 2018 respectively
and the years onwards till 19th January 2025.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES
During the six months ended 30th September 2017, neither the

Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has applied the principles and complied with all the
applicable code provisions of the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 of the Listing Rules except for
CG Code provision A.2.1 for the six months ended 30th September
2017.

CG Code provision A.2.1 stipulates that the roles of the chairman
and the chief executive should be separated and should not be
performed by the same individual. Mr. Yao Cho Fai Andrew serves
as both the Chairman and Chief Executive Officer. The Board
believes that the vesting of the roles of both Chairman and Chief
Executive Officer in Mr. Yao will enable him to continue to provide
the Group with strong leadership, efficiency usage of resources as
well as allow for effective planning, formulation and implementation
of the Company’s business strategies which will enable the Group
to sustain the development of its business efficiently. The day-to-
day management and operation of the Group will continue to be
the responsibility of the management team under the monitor of the
Executive Committee and Mr. Yao’s leadership.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules, as amended from time to time as its own
code of conduct (the “Company’s Model Code”) regarding
securities transactions by the Directors. Having made specific
enquiry of all Directors, they all confirmed that they have complied
with the required standard set out in the Company’s Model Code
during the current period. The Company’s Model Code also
applies to other specified relevant employees of the Group who are
considered to be likely in possession of inside information in respect
of their dealings in the securities of the Company.

AUDIT COMMITTEE

The Audit Committee comprises four independent non-executive
Directors and is chaired by Mr. Tam King Ching Kenny who has
appropriate professional qualifications or accounting or related
financial management expertise as required under Rule 3.10 of the
Listing Rules. Scope of the work of the Audit Committee is defined
and approved by the Board in relation to various internal control,
risk management and audit issues with a view to further improve the
Company’s corporate governance. The terms of reference of the
Audit Committee are aligned with the provisions set out in the CG
Code. The Audit Committee has discussed auditing, internal controls,
risk management and financial reporting matters including review
of the results for the six months ended 30th September 2017. They
were also of opinion that such statements comply with applicable
accounting standards and legal requirements, and that adequate
disclosures have been made.

On behalf of the Board
Yao Cho Fai Andrew
Chairman

Hong Kong, 29th November 2017
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