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Condensed Consolidated Statement of Comprehensive Income (Unaudited)

i W £ 2 T B R (OR AR/ A%Z)

The board (the “Board”) of directors (the
“Directors”) of Crown International Corporation
Limited (the “Company”) announces the
unaudited condensed consolidated financial
information of the Company and its subsidiaries
(collectively, the “Group”) for the six months
ended 30 September 2017 (the “Period”)
together with the relevant comparative figures.

ERRFEEBRAR ([FAF))
Zé%((%?ﬂﬁ(f§$ﬁﬂ
EHMARFEREMREB AR (HRHE
RIAEEDHE—T— tiﬂﬁ
=+tHEAEA ((RBAD %
REZERERA M B ERERAH
HEHF-

Unaudited
REER
Six months ended 30 September
HEAAZTRHLAER

2017 2016
“E-tf ZERE
Notes HK$'000 HK$'000
Mz THET FEL
Revenue ey 4 2,192 1,708
Other gains, net HipBF 558 6 9,005 167
Fair value gains on investment properties & &#% v N FERF - 33,880
(ain on bargain purchase ZERERF 17 116,001 =
Staff costs BIHA (5,397) (6,075)
Depreciation e (606) (757)
Other operating expenses, net HieB 2R 58 (7,982) (13,543)
Operating profit meiafl 5 113,213 15,380
Finance income EMWW\ 350 782
Finance costs BEAA (1,683) (3,976)
Profit before taxation BB AT &R 111,880 12,186
Taxation charge BEIH 7 - (8.470)
Profit for the period KEREEF 111,880 3,716
Other comprehensive profit/(loss): HE 2@,/
(B#8):
ltems that may be subsequently HERARERIBE
reclassified to profit or loss BaER
Currency translation differences ERREESE 45,927 (41,992)
Other comprehensive profit/(loss) FAREMZERT
for the period, net of tax (B#) BNKkHE 45,921 (41,992)
Total comprehensive profit/(loss) KEE2EEF,/
for the period (B#E)es 157,807 (38,276)

4 Crown International Corporation Limited
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Condensed Consolidated Statement % Comrp

rehensive Income (Unaudlted) (Continued)

AR e R ORERYZ) ()

Unaudited
KRB
Six months ended 30 September
HEAAZTHLAER

2017 2016
“E-tf NS
Notes HK$'000 HK$'000
i3 THERx FAL
Profit for the period attributable to: &7 M
RERTEA -
— Owners of the Company —ARABEA 111,880 3,703
— Non-controlling interest — I RER - 13
111,880 3716
Total comprehensive profit/(loss) for the M T &7 ElS
period attributable to: KAEE2E
W/ (B8 8%:
— Owners of the Company ~ARRAIEEA 157,807 (38,276)
— Non-controlling interest —FFERER = .
157,807 (38,276)
Earnings per share attributable to owners A2 RIEHE AL
of the Company for the period AHEEREA
(expressed in HK cent per share) (AEBRAWLZ5])
- basic -EXR 8 3.88 centfl 0.13 centfll
- diluted = 8 3.88 centfl 0.13 centll

Interim Report A 8 3R & 5
2017/2018



Condensed Consolidated Statement of Financial Position (Unaudited)

i W £ 5 B 5 R DL (R K8 A%)

(Unaudited) (Audited)
(RBER) (BER)
30 September 31 March
2017 2017
—E-t% ZEF
hB=+H =A=t+-A8
Notes HK$'000 HK$'000
i3 T FAR
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ER LT 9 167,502 4,862
Investment properties REME 10 1,953,002 1,881,563
Available-for-sale financial assets HEENBEE - 700
2,120,504 1,887,125
Current assets RBEE
Properties under development for sale HFERRTME 1 375,072 5
Trade receivables 2 S EWFE = 8475
Other receivables, prepayments and Hi R B
deposits HERES 2 100,999 3,530
Cash and cash equivalents ReRREEEY 81,298 85,289
557,369 97,294
2,677,873 1,984,419
LIABILITIES =L
Current liailities RBEE
Other payables and accruals EtERTER
et 13 385,571 30,655
Income tax payable ERFER 893 2,082
386,464 32,737
Net current assets RBEEFE 170,905 64,557
Total assets less current liahilities HEEWRDAR 2,291,409 1,951,682

6 Crown International Corporation Limited
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Condensed Consolidated Statement of Financial Position Unaudlted (Continued)

AR B RILE (RBEZ) (H)
(Unaudited) (Audited)
(RBER) (BEHR)
30 September 31 March
2017 2017
ZE-tF —E—tE
hB=+H =A=t+-18
Notes HK$'000 HK$'000
i3 T TAR
Non-current liabilities FRBEE
Other payables Hi 3R 13 4,680 356,240
Bank borrowing fEfﬂ%?ﬂ 4 175,500 =
Deferred income tax liabilities ERMEHaE 15 402,439 379,859
582,619 736,099
Net assets BERE 1,708,790 1,215,583
EQUITY £
Capital and reserves EXRGE
Share capital B 16 1,644,524 1,309,124
Other reserves HinfE 64,113 (93,694)
1,708,637 1,215,430
Non-controlling interest FERER 153 153
Total equity BRiE 1,708,790 1,215,583

Interim Report & 8k &
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Condensed Consolidated Statement of Changes in Equity (Unaudited)
ARG B R (REFER)

Unaudited
FEEL
Attributable to equity holders of the Company
KAAREREARLE
Retained
earnings/ Non-
Share Capital Exchange  Revaluation  (accumulated controlling Total
capital reserve reserve Teserve losses) Total interest equity
RERA/
RE  EABKE  EXRGE  ERRE  (RiER) BF FERER  BRAE
HK$000 HK$'000 HK$'000 HK$ 000 HK$000 HK$'000 HK$'000 HK$'000
Tiin T iR TR FEr TR TR TR
Balance at 1 April 2017 RZF-t§
A-B2&H 1,309,124 1915 (129,858) 12,025 16,224 1,215,430 153 1,215,583
Comprehensive income 2EUA
~ Profit for the period Bl - - - - 111,880 111,880 - 111,880
Other comprehensive profit: Ht2ERR:
- Currency translation -ERBEEE
differences - - 45,921 - - 45,921 = 45,921
Total comprehensive income ~ MA2ERALE
for the period 1,309,124 1915 45,927 12,025 111,880 157,807 153 157,807
Transaction with owners in BREA (UEEE
their capacity as owners: AZEH) 2
25
- Issuance of shares %1
(Note 16) 335,400 - - - - 335,400 - 335,400
Total transaction with owners ~ BEHEEA (ULEE
in their capacity as owners AZER) R
RAEE 335,400 - - - - 335,400 - 335,400
Balance at 30 September 2017 R=E-t£AA
StAzER 1,644,524 1,915 (83,931) 12,025 128,104 1,708,637 153 1,708,790
Balance at 1 April 2016 RZE-~EWA
—BZ&8 1,309,124 7915 (50,598) 12,025 (64,955) 1213511 > 1,213511
Comprehensive income: 2EHA:
~ Profit for the period -RER - = = = 3703 3,703 13 3716
Other comprehensive loss: E2EEE
- Currency translation -EMREER
differences - = (41,992) = = (41,992) = (41,992)
Total comprehensive loss for the  HA2 EBELE
period - - (41,992) = 3,703 (38,289) 13 (38,276)
Balance at 30 September 2016 X =E-XENA
“tRZER 1,309,124 7915 (92,590) 12,025 (61,252) 1175222 13 117523

8 Crown International Corporation Limited
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Condensed Consolidated Statement of Cash Flows (Unaudited;
fiiZEBEERER (REEZ

Unaudited
REER
Six months ended 30 September
BEANAZTHLAMEA

2017 2016
“E-t% —E-RE
HK$'000 HK$'000
T THT
Net cash (used in)/generated from BELR(FA)/ e heFE
operating activities (11,308) 4,746
Net cash generated from investing activities & EBFE 2 B4 2 E 10,289 457
Net cash generated from financing activities B EEHMEHR L FE - 44,905
(Decrease)/increase in cash and ReRBAESEN(RD) /M
cash equivalents (1,019) 50,108
Cash and cash equivalents at RZA=+—-HZEER
31 March ReEEN 85,289 74,563
Effect of foreign exchange rate changes ExgHs 52 (2,972) (15,913)
Cash and cash equivalents at 30 September  RAA=+BBERELSEY 81,298 108,758

Interim Report A 8 3R & 9
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Notes to the Unaudited Condensed Consolidated Financial Information

R K8 A% f W Aok £ A 2 SR R i

1

GENERAL INFORMATION

The principal activities of the Group are (i)
property investment, (ii) hotel operations,
(iii) provision of financial advisory service
and (iv) property development (acquired
during the Period).

The Company is a limited liability company
incorporated in Hong Kong. The address of
its registered office is Suite 902, 9th Floor,
Central Plaza, 18 Harbour Road, Wanchai,
Hong Kong.

The Company has its shares listed and
traded on the Main Board of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”). The Directors consider
the ultimate holding company to be
Redstone Capital Corporation, a company
incorporated in Samoa.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated
interim financial information of the Group
have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and
with the disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”). These condensed
consolidated financial information are
unaudited but have been reviewed by the
Company’s audit committee (the “Audit
Committee”).

Crown International Corporation Limited
ERRBEEERAR

—REH
AEEZETEXBROME

BRE ()85 & & - (iR H
R AR S K (iv) ) = 3 R
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RNABAREBEMKLZ
ARG HFMpiEEibit
BEBEFEEBISHEFIR
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The basis of preparation and accounting
policies adopted in preparing these
condensed consolidated financial
information are consistent with those
adopted in the preparation of the Group’s
annual financial statements for the year
ended 31 March 2017 (the “Year 2017"),
with the following accounting policies
adopted:

Construction in progress

Construction in progress included under
property, plant and equipment represents
a building under construction, which is
stated at cost less any impairment losses,
and is not depreciated. Cost comprises the
direct costs of construction and capitalised
borrowing costs on related borrowed
funds during the period of construction.
Construction in progress is reclassified to
the appropriate category of property, plant
and equipment when completed and ready
for use.

Properties under development for sale

The cost of properties under development
for sale comprises specifically identified
cost, including the acquisition cost of land,
aggregate cost of development, materials
and supplies, wages and other direct
expenses, and an appropriate proportion of
overheads and borrowing costs capitalised.
Net realisable value represents the
estimated selling price, based on prevailing
market conditions, less estimated costs
of completion and costs to be incurred in
selling the property.

2.

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K8 A% T8 W Aok S 5 S R B
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K8 A% 1 W Aok 1 S0 2 S R B i (6)

1

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Properties under development for sale
(Continued)

The financial information relating to the
Year 2017 included in this interim financial
statement as comparative information does
not constitute the Company’s statutory
annual consolidated financial statements
for that financial year but is derived from
those consolidated financial statements.
Further information relating to these
statutory financial statements disclosed in
accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622)
(the “Companies Ordinance”) is as follows:

The Company has delivered the
consolidated financial statements for the
Year 2017 to the Registrar of Companies
in accordance with section 662(3) of, and
Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor had reported on
those financial statements. The auditor’s
report was unqualified; did not include
a reference to any matters to which the
auditor drew attention by way of emphasis
without qualifying its report; and did not
contain a statement under sections 406(2),
407(2) or (3) of the Companies Ordinance.

Crown International Corporation Limited
ERRBEEERAR

RAUEEREFBE
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR R A% T8 W Aok 5 S 5 S R B ()

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

Properties under development for sale
(Continued)

In the current Period, the Group has
applied, for the first time, the following new
and revised standards, amendments and
interpretations issued by HKICPA which
are effective for the Group’s financial year
beginning on 1 April 2017:

Annual Improvements Amendments to a

2012-2014 Cycle number of HKFRSs
Amendments Disclosure Initiative
to HKAS 7
Amendments Recognition of Deferred
to HKAS 12 Tax Assets for

Unrealised Losses

The application of these amendments to
HKFRSs in the current period has had no
material impact on the Group’s financial
performance and positions for the current
and prior periods and/or disclosures set out
in the unaudited condensed consolidated
financial information.

RAUEERETBE
(%)
FEBRYUE (&)

RABEA - AEEEHAER
LTHESSHMASEM
WARAEBEHR T —tFK
A—RARBZHBRFERELER
AT RASIEET R AEET K
EXE

“E-2FE SRERMBRE
“T-RERAY RAZETR
ZEEE

FR G ER REHE
EY A HES

BREER RAZRERER
F1H2BTA  BEEHBEE

ﬂ$@ﬁﬁ%%%\%%ﬁ

WELRZETAHAEH
m$%%&ﬂE%ﬁZMﬁ
KRB FMAK, R RER
TR BENAEZ
KEERYEBERTE-
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K8 A% 1 W Aok 1 S0 2 S R B i (6)

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The Group has not early applied the
new and revised HKFRSs relevant to the
Group’s unaudited condensed consolidated
financial information, that have been issued
but not yet effective in the period covered
by these interim financial statements:

HKFRS 9
HKFRS 15

Amendments
to HKFRS 15

HKFRS 16
Amendments

to HKFRS 2

Amendments
to HKFRS 4

Amendments
to HKFRS 10 and
HKAS 28 (2011)

HKAS 40

HK (IFRIC)
-Int22

Annual Improvements
2014-2016 Cycle

Financial Instruments!

Revenue from Contracts with
Customers!

Clarifications to HKFRS 15
Revenue from Contracts
with Customers!

Leases?

Classification and
Measurement of
Share-based Payment
Transactions!

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts!

Sales or Contribution of
Assets between an
Investor and its Associates
or Joint Venture?

Transfers of Investment
Property!

Foreign Currency
Transactions and Advance
Consideration!

Amendments to a number of
HKFRSs!

1 Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR R A% T8 W Aok 5 S 5 S R B ()

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

L Effective for annual periods beginning on or
after 1 January 2018

2 Effective for annual periods beginning on or
after 1 January 2019

8 No mandatory effective date yet determined

but available for adoption

The Group does not anticipate that
the application of the above new and
amendments to HKFRSs have significant
impact on the financial performance and
position of the Group.

The Group is in the process of making an
assessment of the impact of these new and
revised HKFRSs upon initial application
but is not yet in a position to state whether
these new and revised HKFRSs would
have any significant impact on its results of
operations and financial position.

mRREEREHBER
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K8 A% 1 W Aok 1 S0 2 S R B (60)

1

ESTIMATES

The preparation of the interim financial
information requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets
and liabilities, income and expense. Actual
results may differ from these estimates.
In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies
and the key sources of estimation
uncertainty were the same as those that
applied to the consolidated financial
statements for the Year 2017.

REVENUE AND SEGMENT
INFORMATION

The Group identifies operating segments
and prepares segment information based
on the regular internal financial information
reported to the chief operating decision
maker, namely the executive Directors for
their decisions about resources allocation
to the Group’s business components and
for their review of the performance of those
components. The business components in
the internal financial information reported
to the executive Directors are principally
property investment and hotel investment
and operations.

Crown International Corporation Limited
ERRBEEERAR

i &t

EEEANRETRUBE
HEELEESARRZE
RAREEEREE BAKX
B2 2HREBHE - A5t
BRR - BERART LB INZ
EihEt - BEENREAEH
AR B P HIR 7% B BB B IR
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K8 A% T8 W Aok S 5 S R B

4, REVENUE AND SEGMENT
INFORMATION (Continued)

The Group’s operating businesses are
structured and managed separately,
according to the nature of their operations
and the services they provide. Each of the
Group’s business segments represents a
strategic business unit which is subject
to risks and returns that are different
from those of other business segments.
Summarized details of the business
segments are as follows:

(i)

(i)

(iii)

(iv)

the property investment segment
engages in investment of properties
in cities of Yingkou, Jinggangshan
and Zhongshan of the People’s
Republic of China (the “PRC”), the
Group aim to use these properties for
properties rental;

the hotel operations segment
engages in hotel rental and food and
beverage business;

the financial advisory service
segment engages in the provision of
financial advisory service to assist
customers to obtain financing;

the property development segment
engages in property development
and sales of properties which is
acquired during the Period; and

(%)

WEkosBER (&)

AEBZEEXRBIIREL
EHE MATRRERS MR
ZINEE -AEEZEK D
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oo BT

(iii)

(iv)
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K8 A% 1 W Aok 1 S0 2 S R B (60)

1

REVENUE AND SEGMENT 4. WRRIBER (&)

INFORMATION (Continued)

(v)  the unallocated segment comprises V) FPEBEESIALEX
operations other than those specified (i) ~ (i) ~ (ifi) K2 (iv) TR A3t
in (i), (i), (iii) and (iv) above and ELAONZ T BIEER
includes that of the corporate office. SEREEFES-

The segment results, depreciation and BE_T—tFRk=

capital expenditures based on reportable FAA=ZTHIEAEA &

segment for the six months ended 30 WEDEEI D 2 P EBELE T

September 2017 and 2016 are as follows: EREAAINOT:

Financial
Property Hotel advisory Property
investment  operations Service  development  Unallocated Total
SRER AR
NERE  BREEE B%  WE3R Ef @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR THR THR THR THT THT
Six months ended HE-E-t%
30 September 2017 AA=ZTRILAEA

Segment revenue: AHKE:

Sales to external customers HINEPHE 2,192 - - - - 2,192

Segment results i ES 1,077 34,475 (1,470) 81,201 (20700 113213

Finance income BBRA 350

Finance costs BBRA (1,683)

Profit hefore taxation B ARR 111,880

Taxation charge FELi -

Profit for the Period BRER 111,880

Other segment information Rt iEs

Depreciation ik ] (101) - - - (505) (606)

Additions to RE

~ Property, plant and equipment  —#1% - BERRE - 163,128 - - - 163,128

Crown International Corporation Limited
SERREEEFERAA



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K8 A% 18 W Aok 5 S 5 S R B ()

4.

REVENUE AND SEGMENT 4. WHRDEER (EF)
INFORMATION (Continued)
Property Hotel Property
investment  operations Service  development  Unallocated Total
NERE BEEE SRERRB MEER KHREE a3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TEL TEL TEL
Six months ended HEZZ-1F
30 September 2016 NE=ZTRLEARA
Segment revenue: 7 HE:
Sales to external customers HNEPHE 1,708 = = 1,708
Segment results AHEE 34,664 (389) - (18,895) 15,380
Finance income BIBRA 782
Finance costs BBRA (3.976)
Profit before taxation BRaTERN 12,18
Taxation charge HELt (8470)
Profit for the period BEF 3,716
Other segment information Etp A
Depreciation & (107) - - (650) (757)
Additions to AE
— Property, plant and equipment  —#1% - BB kR - = - 5 5

Interim Report A # 3R &5
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3

2

OPERATING PROFIT 5. RK&=®A
Six months ended 30 September
BENA=THLAMEA
2017 2016
“E-tf —ERE
HK$'000 HK$'000
TERL TAR
Operating profit is arrived STEERRTE
at after charging/(crediting): Sl YAGINE
Auditors' remuneration A Gl 738 672
Depreciation g 606 757
Legal, professional and EE BERERE
consultancy fees 839 1,192
Net exchange (gain)/loss EX(hE)/ BRFE (8,585) 6,029
Office rental BN 3,291 3321
OTHER GAINS, NET 6. HtBRFHE
Six months ended 30 September
BEAR=THLAER
2017 2016
“E-tF “E-1F
HK$'000 HK$'000
TERL FEL
Gain on disposal of subsidiaries LENBLRBF 294 =
Gain on disposal of property, plant I ENE BERREZEF
and equipment - 167
Net exchange gain EREFEE 8,585 S
Others Eft 126 =
9,005 167

Crown International Corporation Limited

EERHEEERAR
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7. TAXATION CHARGE

No provision for Hong Kong profits tax (six
months ended 30 September 2016: Nil)
has been made for the Period as the Group
had no assessable profit for the Period.
Taxation on the People’s Republic of China
(the “PRC”) profits has been calculated
on the estimated assessable profit for the
period at the rates of taxation in the PRC.

The amount of taxation charged to the
condensed consolidated statement of
comprehensive income represents:

B X H

B AN SR [ 1A 7S 1 e 3 R R
AR A B AN HAR X B
BRENESRIELER (BE
—E-ARFAA=ZTHLR
@A &) hEARKME
(M E)ENZHBACRE
TR REREE 2 AHE
FERTBURE A ETH -

BHRFE2EKRERAE

BRzmmEeEE:

Six months ended 30 September
BENA=THLAEA

2017 2016

ZE-tfF “E-XF

HK$'000 HK$'000

TEL FET

Current tax - PRC SR IR - E - =
Deferred taxation ERHE - 8470
- 8,470

Interim Report A 83} & 2 1
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2

BASIC AND DILUTED EARNINGS PER 8. ZAAGEAEAELER
ORDINARY SHARE ATTRIBUTABLE EEREXRREBEEF
TO OWNERS OF THE COMPANY
(a) Basic earnings per ordinary share (a) BTRLEBIRERBAFTY
is calculated by dividing the profit AARHAR AR AR HEE A
attributable to owners of the FE(R B FI bR AR B1TE
Company by the weighted average ARz Nk A
number of ordinary shares in issue Ho
during the Period.
Six months ended 30 September
BEARA=THLAMEA
2017 2016
“E-tF ZE-RF
Profit for the period attributable AL 5% A AL HREH -
to owners of the Company, TAR
HK$'000 111,880 3,703
Weighted average number of BETTRRZMETHH
ordinary shares in issue 2,882,732,240 2,860,000,000
Basic eamings per ordinary share, SRRE@ERERZF - Eil
HK cent 3.88 0.13

(b)  The calculation of diluted earnings
per ordinary share is based on the
profit for the period attributable to
owners of the Company and the
weighted average number of ordinary
shares used, which is the same for
calculating basic earnings per share
above, as the Company did not have
any dilutive potential ordinary shares
arising from share options for the six
months ended 30 September 2017
and 2016.

Crown International Corporation Limited
ERRBEEERAR

(b) ERLBBEERFZ
EUARRER A
FEEBRREF RAE
AR BN & B AT A
2 KB R AR N AE 13
HAKRE  RELERAK
RAEHE-_T—+tF
rZZE-RNFNLA=1
B 1N E A IR 8
PS4 2 (T fr) e R 1 3
AR -



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K8 A% 18 W Aok 5 S 5 S R B ()

9. PROPERTY, PLANT AND EQUIPMENT 9. Y% -BERRE

Property,

plant and

equipment

LER 1

PET]

HK$'000

T

Opening net hook value as at 1 April 2017 RIB-tENA-AzHAREFE 4,862
Additions of construction in progress FRNENBLARERRIRE

through acquisition of subsidiaries (Wa11R17)

(notes 11 and 17) 163,128
Disposals HE -
Depreciation nE (606)
Exchange difference ERZR 118
Closing net hook value as at 30 September 2017 R=F—-tEAA=TAZHRRARE 167,502
Opening net book value as at 1 April 2016 RIB-"ENA-BBNEEFE 8026
Additions NE 5
Disposals LE (1,833)
Depreciation g (757)
Exchange difference EHEH (120)
Closing net book value as at RIB-RENA=TRHREREE

30 September 2016 5,321
Details of the construction in progress FEIBZHEBRAREEZ
are disclosed in note 11 to the unaudited ARG B 5 E R EEL 15
condensed consolidated financial B
information.

Interim Report A # 3R &5 23
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R R8T 08 W 55 5 B R B ()
10. INVESTMENT PROPERTIES 10. REWH
Six months ended 30 September
BEAA=THLAEA
2017 2016
ZE-tF —E-RE
HK$'000 HK$'000
TR FET
At 1 April ROA-A 1,881,563 1,828,920
Additions NE 4,680 2320
Net gains from fair value adjustment AP EEE 7 Rz FE - 33,880
Exchange difference EHER 66,759 (62,254)
At 30 September RhA=+H 1,953,002 1,802,866
The fair value measurement information for RIEE SRR E LR FEL3
the investment properties in accordance EEBIREYER - —+

2

with HKFRS 13 as at 30 September 2017
is set out below.

FAA=ZTRZAFEHE

BERETIWT -
Fair value measurements
NYEE
Quoted prices
in active Significant
markets for ~ Significant other unohservable
identical assets  observable inputs Inputs
(Level 1) (Level 2) (Level 3)
RREER BXZ BXZ
BEMEZ A& FUEH
5E BAZY BARY
(%5-%&) (5=8) (5=4)
HK$'000 HK$'000 HK$'000
FEL TR THAT
At 30 Septemher 2017 RZE-t&
NA=1H - - 1,953,002
At 31 March 2017 RZZT—+&
ER=Te - - 1,881,563

Crown International Corporation Limited
SERREEEFERAA
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10.

11.

INVESTMENT PROPERTIES
(Continued)

There were no transfers among Levels 1, 2
and 3 during the Period.

Level 3 fair values of investment properties
have been generally derived using
the sales comparison approach. Sales
prices of comparable properties in close
proximity are adjusted for differences in
key attributes such as property size. The
most significant input into this valuation
approach is the price per square meter and
the construction cost estimate.

There were no changes in valuation
techniques during the Period.

10.

rREMH
(%)
MRS FoREF

=z R

BREMEZ E=MAFE—-
RRAERHELLEVRF H - 746
TRz Atk B YEZEE
TRBVERNNEETERE
ZEBEETAB - WHET
EERRBERZBARERE
FHAKRZEE R RENX
P

R H R A E RO 3
o

PROPERTIES UNDER 1. SERRPYE
DEVELOPMENT FOR SALE
(Unaudited) (Audited)
(REER) (85#%)
30 September 31 March
2017 2017
“E-tf “E-tF
AA=1H =R=1-H
HK$'000 HK$'000
TER TAET
Properties under development: BRRNE:
Additions on acquisition of WENBARKAE
subsidiaries (nofe 17) (Hi17) 375,072 =

Interim Report A # 3R &5 25
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11.

2

PROPERTIES UNDER
DEVELOPMENT FOR SALE
(Continued)

The property complex (the “Weihai
Property”) was acquired in September
2017 by the Group through the acquisition
of the subsidiaries (the “Jumbo China
Acquisition”) (note 17) and is located in
Weihai, Shandong Province, the PRC. The
Weihai Property is expected to have an
aggregate gross floor area of approximately
194,710 square metres. Subsequent to the
completion of the Jumbo China Acquisition,
the Directors have resolved to designate
a total of approximately 130,000 square
metres of gross floor area of the Weihai
Property as serviced apartments for sale
and hence were classified as properties
under development for sale. The remaining
gross floor areas of the Weihai Property are
intended to be used as its hotel operations
upon completion and were classified as
construction in progress in property, plant
and equipment.

Crown International Corporation Limited
ERRBEEERAR

11.

HERRTUWE
(#&)

REBR -_Z—+tFNA
FiRUWENE AT ([Jumbo
Chinalg BB 1E | ) W iB W 345
A1EE ([BEWE]) (M
17) o BB EA A B LR
ERET AR EEmME
A HKB194,710F K R
Jumbo Chinalft # E 18 = X
% BEFREBSWERRE
S£MEEA £ 49130,000F 5 K
ETHREFERBAAEHE
# AUZREXsDERAEE
BRPYE - NERE  BE
MEBTBEEMBERARN
EOBEEL B2EAY
X BERRBPIEET

12 e
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12. OTHER RECEIVABLES, 12. HEWRIE  FANRIE

PREPAYMENTS AND DEPOSITS ks

(Unaudited) (Audited)

(RBER) (BEH%)

30 September 31 March

2017 2017

“E-t% —E+tf

AA=1H =R=1-H

HK$'000 HK$'000

TAR FEL

Other receivables L ElE 388 375

Prepayment for purchasing the BERV BRTE

construction materials 96,056 -

Prepayments and deposits BENRERES 4,555 3,155

100,999 3,530

Interim Report A # 3R &5 2 7
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13. OTHER PAYABLES AND ACCRUALS 13. HMENFERES

=R
(Unaudited) (Audited)
(REER) (BE%)
30 September 31 March
2017 2017
E-tF —E—tF
NA=tH =A=t1-A8
HK$'000 HK$'000
T TEr
Non-current ENE
Consideration payable ENRE

~ non-current portion (Note a) — MBS (HiiEa) - 198,906

Other payables HifErsE
— non-current portion (Note b) —EERBS (Hizb) - 157,334
Other long-term liabilities HthREBaE 4,680 =
4,680 356,240

Current B
Property acquisition cost payable  JEFT ¥ £ U B R AR = 91
Consideration payable EARE

— current portion (Note a) MBS (Hita) 200,000 12,200

Other payables Hi s
— current portion (Note b) —EVED (Hith) 163,297 402
Accrued construction cost JERTEEM A 7,535 7,278
Accrued directors' fee EiESHE - 4241
Accrued audit fee it E 1,220 1,250
Salary payable EEe = 1,941
Accrued legal and professional fee ~ [EiHERREEE 80 80
Interest payable FERFIE 3,598 -
Others Hit 9,841 2,272
385,571 30,655
390,251 386,895

2 Crown International Corporation Limited
SERREEEFERAA
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13.

OTHER PAYABLES AND ACCRUALS
(Continued)

Note a:

Amount represented consideration payable in
relation to the acquisition of the entire equity interest
of Zhongshan Hualian Industrial Development
Corporation Limited. The amounts are unsecured,
interest-free and repayable according to the agreed
payment terms.

Note b:

Amount represented payable to Sino Oasis in
relation to construction service fees paid on behalf
of Zhongshan Hualian Industrial Development
Corporation Limited by Sino Oasis. The amount is
unsecured, interest-free and repayable according to
the agreed payment terms.

13.

H fth JE 4 FIE R ST
8E(E)
Hiita -

ZHRRERME R I W EREE
FRBEBRAR 2 EBAREENZ
RE-ZEFEREER 2R
15 E S BRAGGR(EIE -

HtazEb -

Z KA RLSIno OasisB A LU
EMBERABBERAAZNZE
25 Bk 7% & M FE (I Sino OasisZ 5K
I8 e Z B REER - 2 B RIZW
ETRIGRIER -

Interim Report A # 3R &5 2 9
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14. BANK BORROWING 14. BITER
(Unaudited) (Audited)
(REER) (BE%)
30 September 31 March
2017 2017
“E-tE “E—+tF
NA=tH ZA=1-~H
HK$'000 HK$'000
TEL FEL
Bank borrowing comprise: RITERBE:
- Fired rate bank loan -ERRTER 175,500
Analysed as: A
- Secured -BHEA 175,500
Bank borrowing fﬁ?ﬂa by 175,500 =
Less: Amount due within one méﬂm HTR-FREI#E
year shown under current B
liabilities -
Amount due after one year it i |- G 175,500 =
The bank borrowing bears interest at 18% RITHERIRFE R K18F &

per annum with maturity on 24 July 2019,
and secured by the land use right and the
equity interest of a subsidiary.

3 Crown International Corporation Limited
SERRREEEFERAA

ERZE-NAFLA-+E
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15. DEFERRED INCOME TAX LIABILITIES 15. EEZEFEHEE

(Unaudited)
(REER)
HK$'000
TAEx
As at 31 March 2017 and 1 April 2017 W_E—+E=A=+—-HEK
“Z—+FWA-A 379,859
Additions on acquisition of subsidiaries WERBARKAE
(note 17) (Hi17) 9,195
Exchange difference EHEH 13,385
As at 30 September 2017 RZE—+FENA=1H 402,439
16. SHARE CAPITAL 16. BA
Number of shares Share capital
RAEAE S
HK$'000
FAR
Ordinary shares, issued BETRGREAR:
and fully paid:
At 1 April 2017 R-E—tEWA-H 2,860,000,000 1,309,124
Proceeds from issuance of shares  B{TRAAMEHE (MBRZHA)
net of transaction costs (Note a) (Hi#a) 260,000,000 335,400
At 30 September 2017 R_ZE-+FAA=TH 3,120,000,000 1,644,524

Interim Report A 8 3R & 3 1
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16.

3

SHARE CAPITAL (Continued)

Note a:

On 14 September 2017, the Company issued
and allotted 260,000,000 consideration shares at
HK$1.92 each (“Consideration Shares”) to Good
Wealth Holdings Limited (“Good Wealth”, a third
party independent from the Company and its
associates), pursuant to the Sale and Purchase
Agreement dated 13 September 2016 entered into
between Crown International Investment Corp. (an
indirect wholly owned subsidiary of the Company)
(“Crown International Investment”) and Good
Wealth, in which Good Wealth agreed to sell and
Crown International Investment agreed to purchase
the entire issued share capital of Jumbo China
Investment Group Limited, a company incorporated
in Samoa and wholly-owned by Good Wealth at a
total consideration of HK$500,000,000 by issue and
allotment of the Consideration Shares.

The Consideration Shares were issued under
the general mandate granted to the Directors
pursuant to an ordinary resolution passed at the
annual general meeting of the Company held on
25 September 2015. The Consideration Shares
rank equally among themselves and with the
existing shares in all respects. The fair value of
the 260,000,000 consideration shares issued as
part of the consideration paid (HK$335,400,000)
was based on the published share price on 14
September 2017 (note 17).

Crown International Corporation Limited
ERRBEEERAR

16.

BRA (45)
Htita -

RZE—tFhLA+THA B
#&Crown International Investment
Corp. (ARRzHEEZAN
& A 7)) ([Crown International
Investment | ) EGood Wealth
Holdings Limited ([Good
Wealth | - B AR QR R H B %
ARE=F)RIZLBHR=-ZF
—RNFALAT=ZBZEEHH-
AR AR &I 1.927% 7T [ Good
Wealth# 17 K fid #260,000,0000%
RERS (RERS]) BIE E
i E Fps - Good WealthBE B H &
mCrown International Investment
B % 8 BJumbo China Investment
Group Limited ( —ZR A iE FE 25 71
B3z A F) FiGood Wealth® &
BE)ZEMEBRITRA  ARE
#%500,000,0007% 7T 5 8 317 &
BB RERMD AT

RERGDBEEFKER =T
—RAFANAZ+HBAEITZAR
RIRREAFAE LBB 2z TRR
BRERZ —MBERBT-RE
Bin & B 2ERERFERHES
FEBEARS A --EAD M
{8 (335,400,000 7T ) — &8 5
2260,000,0000% 2 8 17 B B%
MDZRFEDER=ZFT—tFN
A+MBAHZRESE (M
17) »
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17.

BUSINESS COMBINATION

Pursuant to a sale and purchase
agreement dated 13 September 2016
(the “Agreement Date”) (together with
a series of supplementary agreements
dated 13 December 2016, 13 March
2017, 13 April 2017, 30 June 2017 and
31 August 2017) entered into between
Crown International Investment, an indirect
wholly-owned subsidiary of the Company
and Good Wealth. Good Wealth agreed to
sell and Crown International Investment
agreed to purchase the entire issued share
capital of Jumbo China Investment Group
Limited (“Jumbo China Investment’, and
together with its subsidiary, the “Jumbo
China Group”), a company incorporated
in Samoa and wholly-owned by Good
Wealth, at a total consideration of
HK$500,000,000, satisfied by the issue
and allotment, credited as fully paid, of
a total of 260,000,000 new shares (the
“Consideration Shares”) of the Company
at an issue price of HK$1.92 each (the
“Jumbo China Acquisition”). The principal
activities of the Jumbo China Group is
property development and investment
in the People’s Republic of China. The
Jumbo China Acquisition was completed
and the Consideration Shares were issued
and allotted, credited as fully paid, to
Good Wealth on 14 September 2017 (the
“Completion Date”).

17.

¥Ba6t

£ # Crown International
Investment ( "2 &) 2 [@# 2
AW E 2 7A])EGood Wealth
RZTE—A~"FhLA+=H
(BB RFILCEEW
FCBERBHA-_ZT—~F
+ZA+=0 —B—+F=
A+=H-ZZ— WA
T=H ZE—EFXA=T
BER-_E—+tFNA=1—
Hz—R3|# 7= ) - Good
Wealth[@ & & M Crown
International Investment[d &
8 & Jumbo China Investment
Group Limited ([Jumbo China
Investment | - 3& [F] & [ B A
& A& [Jumbo China% @ |)
(REEDEMKZZ AR
FiGood Wealth2&#EH ) 2
2HBEBETREN BRER
500,000,000 7t * i 18 1% &
TESRL2E THEIT R
3% 4 $£260,000,0008% A BR 7|
BERZARRFERG (TR
B2 ) &1 ([Jumbo China
WEEEE |) o Jumbo Chinatk
BErEEXBARNFTEAR
HMB 2 WHEHERRIEE R
ZE—+tFNATHB (IR
AR BEH ) Jumbo Chinalit &
FHELTK  MRERGBE
ARSI BHEE 27 EEAT
I g % F Good Wealth °
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17. BUSINESS COMBINATION 17.
(Continued)

The fair values of the identifiable assets
and liabilities of the Jumbo China Group as
at the Completion Date of the Jumbo China
Acquisition were as follows:

EBaHt

(%)

Jumbo China% & 7 Jumbo
Chinalg lE =R 7R B 2 7]
HMAEERREZ AFEN
T

Fair value
recognised on
acquisition
R R
ZLAYVE
Notes HK$'000
Hi# FAEr
Property, plant and equipment ER S 9 163,128
Properties under development for sales HEERTME 11 375,072
Cash and bank balances R R 8939
Prepayment for purchasing BERV BRTE
the construction materials 96,056
Bank borrowing RITER 4 (175,500)
Other payables and accruals EENFERETER (7,099)
Deferred income tax liahilities ERAGHAR 15 (9,195)
Total identifiable net assets at fair value HREEFEA BATE 451,401
Satisfied by: BRAR:
Cansideration Shares issued and BORREABIASR L
allotted, credited as fully paid RERH 16 335,400
Gain on bargain purchase recognised RERGAZENERERL
in the condensed consolidated statement of ~ HEHEE B
comprehensive income (116,001)

3 Crown International Corporation Limited
SERREEEFERAA
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17.

BUSINESS COMBINATION
(Continued)

The fair value of the Consideration Shares
on the Completion Date was calculated
based on the published closing price of
the Company’s shares on the date of the
completion of the Jumbo China Acquisition,
i.e. 14 September 2017. The gain on
purchase recognised in the profit and
loss represented primarily the drop on the
Company’s share prices during the Period
from the Agreement Date to the Completion
Date.

At 30 September 2017, the Group has
not finalised the fair value assessments
for net assets acquired from the business
combination activities. The relevant fair
values of net assets stated above are on a
provisional basis.

The Group incurred transaction costs
of approximately HK$802,000 for this
acquisition. These transaction costs have
been expensed and are included in other
expenses in the profit and loss.

17.

¥Ba6t

(#&)
REKBBHZREROAAF
B3R % Jumbo Chinal & =
BB (A=Z—tFA
A+mMB)RARKRDZARH
T ERTE - NBEERZE
BAEFMEEEARRARER
A A =R
BRIE o

R-ZE—tFNAA=1TH"
AEBI KRR B EBHE G
EERTREBZREEEZAT
Bfffh - LR ERFEEL
HEE A E Ty iR b by B S

i
= o
e

REEREBERBEEES
#9802,000% 7T 2 X 5 A AN °
ZERGRAC LT - Wit
AEBRZHEMATA-
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17.

3

BUSINESS COMBINATION 17. K66t

(Continued)

An analysis of the cash flows in respect of
the Jumbo China Acquisition is as follows:

(&)
Jumbo Chinali B EH 2 IR ¢
MEDTWT :

HK$'000

T

Cash consideration paid ERRERE =

Cash and bank balances acquired BB ¢ RRTES 8939
Net cash and cash equivalents acquired and BRBEUHAREES REREL

included in cash flows from investing activities HeRBEEENTE 8939

Since the completion of the Jumbo China
Acquisition, the Jumbo China Group has
not contributed to the Group’s revenue or
consolidated profit for the Period.

Had the combination taken place at the
beginning of the Period, the revenue from
continuing operations of the Group and the
profit of the Group for the Period would
have been approximately HK$2,192,000
and approximately HK$89,165,000,
respectively.

Crown International Corporation Limited
ERRBEEERAR

& Jumbo Chinalf% =18 £ X
LAZE » Jumbo Chinats @i £
RAERAARER 2 Wk
AR A SRR AR

WMERAHEBIETE
Bf - AR EFEREEB 2
W s J 7 58 8] 2 7K HA PO )
FE 5 B4 %2,192,0007% 7T &
89,165,0007% 7T °
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18. OPERATING LEASE COMMITMENT

(U]

Operating lease commitments -
where the Group is the Lessor

At 30 September 2017, the Group
had contracted with tenants for the
following minimum lease receivables:

18. KEHEARE

o

REHERRE-XEH
FERHAA
R=T—tFAA=T
B AEERBEFIE
AT & K & & KR
18 :

(Unaudited) (Audited)
(REER) (BE%)
30 September 31 March
2017 2017
“E-tF ZF+tfF
ANA=1H =f=+-H
HK$'000 HK$'000
TAR FEL
Not later than 1 year TEa—F 5,307 3431
Later than 1 year and —EFEFBARE
not later than 5 years 20,356 12,270
Over five years BRRE 12,202 839
37,865 16,590

Operating lease receivables represent
future aggregate minimum lease
receipts by the Group from non-
cancellable operating leases of its
investment properties. Typically,
leases are negotiated and rentals are
fixed for lease terms of eight to ten
years.

RETHERUARE
REBEIEEREDE
Z AR HGH R ETHE R
BRZzHEERKRKER
Boe—RmME HBL
EEHEE mMA\FE+
FHHcHEEEE -

Interim Report A # 3R &5 3 7
2017/2018



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K8 A% 1 W Aok 1 S0 2 S R B (60)

18. OPERATING LEASE COMMITMENT 18. REHERIE
(Continued) (&)
()  Operating lease commitments - I KREHERE-FEEH

fEREHEA
W_F—LERA=T
RES S LE B
HEEBEARATE

where the Group is the Lessee

At 30 September 2017, the Group
had commitments under non-
cancellable operating leases in

respect of rented premises, which fall B 2 HE Y A IE
due as follows: R

(Unaudited) (Audited)

(RBER) (B&#%)

30 September 31 March

2017 2017

“E-t% “EtE

AB=+H =A=t-A8

HK$'000 HK$'000

T FHL

Not later than 1 year TEB—%F 2,851 6,161

2,851 6,161

3 Crown International Corporation Limited
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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19.

COMMITMENTS AND CONTINGENT
LIABILITIES

Save as disclosed in note 18 to the
unaudited condensed consolidated
financial information, the Group had the

19. AERFAREE

BAREZEHREEMBEE
KIS RE18PT M ER & S A&
BR S HR 2 AERHA

following commitments and contingent BERT:
liabilities as at the end of the reporting
Period:
Capital commitments BEAREE
(Unaudited) (Audited)
(REER) (BE#%)
30 September 31 March
2017 2017
“E-tF e 3
NA=TH =A=+-H
HK$'000 HK$'000
TEL FEL
Contracted, but not provided for BHHEREE 1,108,480 =
Contingent Liabilities HAREE

The Group had no significant contingent
liabilities as at 30 September 2017 (31
March 2017: Nil).

RZZE—+FNA=+HB &
SEI|ERNENLAEE
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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20.

21.

4

EVENTS AFTER THE REPORTING
PERIOD

Subsequent to the end of the reporting
period, on 23 November 2017, the
Company completed the issue and
allotment of 310,000,000 new shares (the
“Subscription Shares”) of the Company for
an aggregate gross proceeds, before share
issuing expenses, of HK$334,800,000,
and an aggregate net proceeds after
the deduction of related expenses of
approximately HK$334,540,000 for its
general working capital and future potential
acquisition(s). The Subscription Shares
have been allotted and issued under the
general mandate granted to the Directors
by the shareholders of the Company and
rank pari passu in all respects among
themselves and with the existing Shares.

APPROVAL OF THE FINANCIAL
STATEMENTS

The unaudited condensed consolidated
financial information was approved for
issue by the Board on 30 November 2017.

Crown International Corporation Limited
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Management Discussion and Analysis

BUSINESS REVIEW

Introduction

The Group is principally engaged in the business
of property investment, hotel operations, financial
advisory service and property development
(acquired during the Period) in the PRC.

A

Property Investment

The Group’s current investments in
commercial properties consist of the
following:

A commercial building in Yingkou,
Liaoning Province, the PRC (the
“Yingkou Property”);

A hotel complex in Jinggangshan
City, Jiangxi Province, the PRC (the
“Jinggangshan Property”); and

A commercial and residential
complex in Zhongshan, Guangdong
Province, the PRC (the “Zhongshan
Property”).

B i % g B

KO

#=
AEBEZNTEREYERE
BELE SRBERREARYE
BR(RNAHREKE) X5

A HERE

AEEERCARMERE
BREBREATRIE:

« FEERBEEOT-—
ERmERE(EOY
21

. BT FRE FR LT —

BB 5 AR A K8 ([H#
L) &

o HEERAEPUT—E
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t/E DI
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Management Discussion and Analysis (Continued)

il

wf wi M oA (#1)

BUSINESS REVIEW (Continued)

Introduction (Continued)

B.

4

Hotel operations

The Group’s current investments in hotel
operations consist of the hotel development
recently acquired by the Group in Weihai,
Shandong Province, the PRC (the “Weihai
Property”).

On 13 September 2017, the Group
completed the Jumbo China Acquisition,
thereby acquiring of 100% equity interest
in Jumbo China Investment Group Limited
which in turn owned the Weihai Property.
Further information regarding the Jumbo
China Acquisition was published in the
Company’s announcements dated 13
September 2016 and 13 September 2017,
respectively.

The Group continued to proactively expand
its portfolio and exposure in a number of
areas in the PRC which are experiencing
rapid economic and/or population growth.
Factors including governmental policies
and/or plans of economic and/or tourist
industry development, have facilitated
the growth of sectors which are reliant on
increased population and capital flows such
as office rental and commercial property
development, hotel operations and financial
service sectors.

Crown International Corporation Limited
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Management Dlscussmn andAn %SIS Contmued)

BUSINESS REVIEW (Continued)

Introduction (Continued)

B.

Hotel operations (Continued)

Apart from identifying expansion
the Management also
regularly reviewed its portfolio of existing
property and hotel assets and sought to
utilise the same efficiently and in line with
the business strategy of the Company.

This included renovating old buildings and

opportunities,

premises already owned by the Group so
they could generate a higher income.

Financial advisory service

The Group also continued promoting its
financial advisory business in certain
rapidly developing provinces in the PRC,
which provided business and finance
advisory services to, and sourced debt
financing for, property developers and other
businesses in need of financing.

The Group’s Property Investment

A

The Yingkou Property

The Yingkou Property is a 16-storey
commercial building situated in Yingkou,
Liaoning Province, the PRC, and is owned
by “U” Inns (Yingkou) Hotel Management
Corporation Limited (the “Yingkou
Subsidiary”), a subsidiary of the Company
which is the registered owner of the
Yingkou Property. The Yingkou Subsidiary
entered into two separate lease agreements
in relation to the Yingkou Property.

Koy Bt (#1)
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW (Continued)
The Group’s Property Investment (Continued)

A.

4

The Yingkou Property (Continued)

On 21 September 2010, the Yingkou
Subsidiary (as lessor) entered into a lease
agreement with a bank (as lessee) in
relation to the second to fourth floors, as
well as part of the ground floor area, of
the Yingkou Property. The lease was for
ten (10) years, with an annual rental of
RMB1.68 million for the first five (5) years
and an annual rental of RMB1.76 million
for the remaining five (5) years.

On 1 November 2013, the Yingkou
Subsidiary (as lessor) entered into a lease
agreement with a local lessee in relation
to the fifth to sixteenth floors, as well
as part of the ground floor area, of the
Yingkou Property. The lease was for nine
(9) years, with an initial annual rental of
RMB1.2 million for the first 3 years of the
lease. The lease provided for an increase
of annual rental by 6% after the expiration
of each three (3)-year period after the
commencement date of the lease.

The Yingkou Property is currently fully
occupied due to the abovementioned two
leases.

Crown International Corporation Limited
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Management Dlscussmn andAn %SIS Contmued)

BUSINESS REVIEW (Continued)
The Group’s Property Investment (Continued)

B.

The Jinggangshan Property

The Jinggangshan Property is a hotel
complex situated in Jinggangshan City,
Jiangxi Province, the PRC and has a gross
floor area of approximately 9,600 square
metres.

On 7 June 2017, the Group entered into
a lease agreement over the Jinggangshan
Property with a local lessee (the “Lessee”)
for a period of ten (10) years (which
shall commence after the expiry of a
customary rent-free period of six (6)
months) until 7 December 2027. Under
the terms of the lease agreement, the
Lessee shall operate hotel businesses in
the Jinggangshan Property. The Lessee
undertakes to renovate and maintain the
Jinggangshan Property, and to ensure
that the post-renovation complementary
facilities are able to achieve the 3-Star or
above standard in accordance with relevant
PRC standards. The Lessee shall pay not
less than RMB10 million in renovation
expenditures, and the Group shall
subsequently reimburse the renovation
expenditures of up to RMB10 million over
the life of the lease.

Koy Bt (#1)
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW (Continued)
The Group’s Property Investment (Continued)

B.

4

The Jinggangshan Property (Continued)

The Management considered that, among
the offers made by potential lessees, the
terms entered into by the Group and the
Lessee, which would provide the Group
with not only a source of stable rental
income, but also deferred payment of costs
in relation to the substantial renovation
expenditures of the Jinggangshan Property,
was the most favourable to the Group.

The Zhongshan Property

The Zhongshan Property is a multi-
purpose complex comprising retail floors
on the lower levels, and commercial
accommodation floors on the levels above.

In year 2015, the Group acquired the
Zhongshan Property for investment
purposes. Due to the consistently rising
property market in Zhongshan in recent
years, the Zhongshan Property has
recorded an accumulative increase in
market value of approximately HK$336
million since its acquisition by the Group
based on revaluations of the Zhongshan
property undertaken by an independent
property valuer engaged by the Group.

Crown International Corporation Limited
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Management Dlscussmn andAn %SIS Contmued)

BUSINESS REVIEW (Continued)
The Group’s Property Investment (Continued)

C.

The Zhongshan Property (Continued)

The recent developments of the Shenzhen—
Zhongshan Bridge and the Zhongshan
metro are expected to shorten the traveling
time from Zhongshan to Shenzhen and
Foshan respectively when completed,
bringing the three cities much closer to one
another. The Management is of the view
that the improved transportation will boost
the demand for properties in Zhongshan, in
particular hotels and serviced apartments,
as more corporations will be attracted
to set up branches and/or operations in
Zhongshan.

In addition, the current average property
prices per square metre in Zhuhai, a
neighbouring city of Zhongshan, more
than double that of Zhongshan. Such a
difference, the Management considers,
indicates the room for further appreciation
of property values in Zhongshan when
the transportation around Zhongshan is
improved.
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW (Continued)

The Group’s Property Investment (Continued)

C.

4

The Zhongshan Property (Continued)

The Management has exercised caution
in selecting potential tenants for the
retail floors, as this would manifest
the market position of the Zhongshan
Property as a whole, thereby affecting the
commercial value of the upper commercial
accommodation floors. This, coupled with
the challenges posed by online shops
to the local retail sector, resulted in the
Management taking an extensive period of
time in sourcing suitable retail tenants for
the Zhongshan Property.

As to the upper commercial
accommodation floors, the Group plans
to renovate such floors as serviced
apartments to meet the expected inflow of
business travelers and tourists.

In Year 2017, the Group only incurred
minor refurbishment and site cleaning
expenses in relation to maintenance of
the Zhongshan Property. No significant
environmental impact was generated.
The Group is currently sourcing qualified
contractors for renovating and decorating
sample apartments, and expects to
commence formal refurbishment work
thereafter. In selecting such a firm
of contractors, the Group takes into
consideration factors including the
background, experience and environmental
awareness of the contractors.

Crown International Corporation Limited
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Management Dlscussmn andAn %SIS Contmued)

BUSINESS REVIEW (Continued)
The Group’s Hotel Operations

The Weihai Property

To capture opportunities in the property market in
Weihai, Shandong Province, the PRC and to bring
stable, long term income for the benefit of the
Group and its shareholders (the “Shareholders”),
on 13 September 2016, the Group entered into
a sale and purchase agreement in relation to
the Jumbo China Acquisition. The Jumbo China
Acquisition was completed on 13 September
2017. Construction and renovation works
commenced in April 2016. Upon completion
of such works (expected to be in or about April
2020), the Weihai Property would expect to have
an aggregate gross floor area of approximately
194,710 square metres, providing over 1,600
hotel suites and 360 parking spaces. The main
building of the Weihai Property is expected
to stand approximately 150 metres in height,
making it a landmark along the Golden Beach in
Weihai.

The Management observed that Weihai was
becoming a popular destination for the retired
population in recent years which, coupled with
the rapid growth of the tourism sector, had
resulted in a consistent influx of migrants and
an increased demand for properties in Weihai in
recent years. The Management considered such
development in Weihai would continue to benefit
its hotel industry and local property market. The
Management observed a steady growth in the
property price level in Weihai. The Management
will take steps to ensure the Weihai Property
adheres to its development timetable.

By Bt (#1)
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW (Continued)
The Group’s Hotel Operations (Continued)

The Weihai Property (Continued)

In light of the above, the Group resolved that
approximately 130,000 square metres of the
gross floor area of the Weihai Property shall
be renovated and sold as serviced apartments
(the “Serviced Apartments”). According to a
report (the “Valuation Report”) issued by a firm
of independent valuers engaged by the Group,
based on (among other things) the current
property price levels in Weihai, the aggregate
market value of the Serviced Apartments is
expected to reach approximately RMB1.42
billion.

The Group plans to develop a vast majority of
the remaining floor areas of the Weihai Property
as hotel and related retail premises and car-
parking spaces. According to the Valuation
Report, the aggregate market value of such
hotel and related retail premises and car-parking
spaces are expected to reach approximately
RMB594 million. The Group has entered into a
management agreement with a world-renowned
American hotel group, under which the latter
group will, among other things, provide certain
development services to, and manage the
operation of, the hotel premises.

5 Crown International Corporation Limited
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Management Dlscussmn andAn %SIS Contmued)

BUSINESS REVIEW (Continued)
The Group’s Hotel Operations (Continued)

Financing of development of the Weihai
Property

It is expected that the initial costs for
development of the Weihai property will amount
to approximately RMB1.0 billion.

Part of the Group’s plan to finance the
development of the Weihai Property is pre-sale of
the Serviced Apartments (expected to commence
in the second half of the year 2018) upon
issue of relevant pre-sale permits by the local
authorities (expected in the first half of the year
2018). The Group is currently sourcing property
sales agents with suitable qualifications and
experience to market the Serviced Apartments.

To partly finance the construction and renovation
costs of the Weihai property, on 20 July 2017, the
Group entered into a loan agreement with a local
PRC bank, under which the said bank granted
the Group a loan facility of an aggregate principal
amount of RMB150 million. On 11 September
2017, the Group also entered into a cooperation
agreement with the main contractor of the
development, under which the said contractor
shall assist in financing the development cost
of the Weihai Property until completion of the
development.

In view of the above and as other capital
arrangements may be entered into by the Group
from time to time, the Management considered
that the Weihai Property would be sufficiently
financed.
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW (Continued)
The Group’s Financial advisory Services

The Group has established a financial advisory
business in certain rapidly developing provinces
in the PRC, which provided business and finance
advisory services to, and sourced debt financing
for, property developers and other businesses in
need of financing.

SIGNIFICANT INVESTMENTS

Save as disclosed above, the Group has no other
significant investments held as at 30 September
2017.

FUTURE PROSPECTS

After having completed the acquisition of the
Weihai Property, the Group plans to, in the
current and coming financial years, commit more
capital and efforts on the Weihai Property. This
includes:

° Closely monitoring the construction,
renovation and marketing progress of the
hotels and Serviced Apartments of the
Weihai Property, and operating the Weihai
Property in accordance with the Group's
development strategies; and

5 Crown International Corporation Limited
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Management Dlscussmn andAn %SIS Contmued)

FUTURE PROSPECTS (Continued)

° Proactively looking for land in the
proximity of the Weihai Property for the
future expansion of the Weihai Property.
The Management considers developing
such land will create synergy with the
development of the Weihai Property and
maximize its potential. The Management
is also sourcing investors and/or financing
when any such opportunities are identified.

The Group will continue sourcing landed
properties in other areas in the PRC which are
experiencing rapid economic and/or population
growth, so as to bring resale revenue and/or
stable rental income to the Group. The Group
will also continue to develop and promote the
financial consultancy business in the cities and
provinces where the Group is establishing such
operations.

By Bt (#1)

RRREE (&)

BBRREEYMRBERBHE
RRIETEAGYE - EIRER
7 BRBE LA EEEY
XRRELHRBE THE
BEEN - BEEEMERT 6
ERZEMEBSHRES
R/ HmE -

AEEBEENPREMEESR
BRE/ZAAZEERZIERY)
BIE Wi R S &

*EE

HEWA - AEETSEER

AEEFEFTZETRREAEEH
TREERES-

Interim Report A # 3R &5 53
2017/2018



Mana%g ment Discussion and Analysis (Continued)
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FINANCE REVIEW
Revenue

The Group recorded revenue for the Period
in the amount of approximately HK$2.19
million (six months ended 30 September 2016:
approximately HK$1.71 million), an increase by
28.07% as compared with the same period last
year, which was solely attributable by an increase
of rental income from the hotel complex located
in Jinggangshan City, Jiangxi Province, the PRC
by approximately HK$0.5 million (six months
ended 30 September 2016: Nil).

Other gain, net

Other gain, net for the Period amounted to
approximately HK$9.0 million, representing an
increase of approximately HK$8.83 million as
compared to that of approximately HK$0.17
million for the same period last year. The increase
in other gain, net was mainly attributable to the
net exchange gain amounting to approximately
HK$8.59 million (six months ended 30
September 2016: net exchange loss HK$6.03
million).
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Management Dlscussmn andAn %SIS Contmued)

FINANCE REVIEW (Continued)
Other operating expenses, net

Other operating expenses, net for the Period
amounted to approximately HK$7.98 million,
representing a decrease of approximately
HK$5.56 million as compared to that of
approximately HK$13.54 million for the same
period last year, which was primarily attributable
to the net exchange loss of amount approximately
HK$6.03 million for the same period last year,
which was not applicable for the Period.

Profit attributable to owners of the Company

Profit attributable to owners of the Company
for the Period was approximately HK$111.88
million, representing an increase of approximately
HK$108.18 million from approximately HK$3.7
million for the same period last year, which was
primarily attributable to the gain on bargain
purchase amounting to approximately HK$116.0
million.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

During the Period, the Group’s sources of fund
primarily included income generated from
business operations, cash from banks and bank
borrowing, which were used in our business
operations and investment and development of
projects.
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Mana%g ment Discussion and Analysis (Continued)

wf wi M oA (#1)

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

The Group expects that income generated
from business operations and borrowings will
continue to be the main sources of funds in the
coming year. Therefore, the Group will continue
to strengthen cash flow management, improve
the efficiency of capital returns on projects
and stringently control the cost and various
expenses. Besides, the Group will continue to
look for opportunities to cooperate with foreign
and domestic investors, in order to provide other
sources of funding for the expansion of projects
and business development.

As at 30 September 2017, the Group had bank
balances and cash of approximately HK$81.3
million as compared to those of approximately
HK$85.29 million as at 31 March 2017.

The Group had net current assets amounting
to approximately HK$170.91 million as at
30 September 2017, against approximately
HK$64.56 million as at 31 March 2017. The
Group’s current ratio (i.e. current assets divided
by current liabilities) was approximately 1.44
as at 30 September 2017 as compared with
approximately 2.97 as at 31 March 2017.
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GEARING RATIO

The Group monitors capital using a gearing
ratio, which is net debt divided by the sum of
equity and net debt. Net debt comprises total
liabilities less cash and cash equivalents. Total
equity comprises owners’ equity as stated in the

Management Dlscussmn and An %

EERMBELER
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consolidated statements of financial position. R EEBGBLERNT:
The gearing ratios as at the end of the reporting
periods were as follows:
(Unaudited) (Audited)
(REER) (B&#%)
30 September 31 March
2017 2017
“E-t% “ERtE
AB=+H =A=t-A8
HK$'000 HK$'000
T FHL
Other payables and accruals HEthE AR e At 385,571 30,655
Income tax payable ERHEHR 893 2,082
Long term other payables EH\HHWZT BES 4,680 356,240
Long term bank borrowing REROER 175,500 =
Deferred income tax liabilities EEFEHARE 402,439 379,859
Less: Cash and cash equivalents RRERALEEY (81,298) (85,289)
Net debt FER 887,785 683,547
Equity attributable to owners of the Company KRRBEAEGRES 1,708,637 1,215,583
Equity and net debt EREFES 2,596,422 1,899,130
Gearing ratio EESRLE 34.19% 36.0%
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Management Discussion and Analysis (Continued)

B B i o A (A7)

FOREIGN EXCHANGE EXPOSURE

A majority of the subsidiaries of the Company
operate in the PRC with most of the transactions
denominated and settled in RMB. Currently,
the Group has not used any derivative financial
instruments to hedge against its foreign currency
risk.

MATERIAL ACQUISITION AND DISPOSAL

Except for the completion of the Jumbo China
Acquisition, there was no material acquisition
and disposal of subsidiaries and associated
companies by the Group during the Period.

EMPLOYMENT AND REMUNERATION
POLICY

As at 30 September 2017, the Group had a
total of 33 employees (31 March 2017: 33
employees), including executive Directors. The
Group’s remuneration policy and packages for
the executive Directors and senior management
are determined by the remuneration, quality
and nomination committee of the Company (the
“RANC”) while those for other employees are
reviewed and approved by the chief executive
officer. The Group remunerates its employees
based on industry practice and the performance
of each individual. The Group also offers
discretionary bonuses, medical insurance and
defined contribution retirement plans, and
provides a share option scheme for its employees
and executive Directors.
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Management Discussion and Anal %SIS Contmued)

CONTINGENT LIABILITIES

As at 30 September 2017, the Group did not
have any significant contingent liabilities (31
March 2017: Nil).

INTERIM DIVIDEND
The Board has resolved not to declare any interim
dividend for the Period (six months ended 30
September 2016: Nil).
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2017, none of the Directors
or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares and debentures of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (the “SF0")), which were required:
(a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they were taken or deemed to
have under such provisions of the SFO; or (b)
pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (c) pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as
set out in the Listing Rules, to be notified to the
Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2017, the interests or short
positions of the corporations or persons, other
than the Directors and the chief executives of the
Company, in the ordinary shares of the Company
(the “Shares”) and the underlying Shares, as
recorded in the register maintained by the
Company under section 336 of the SFO were as
follows:

Other Information (Continued)

HoAtn g wt (41)

FERREEMALTRERG R
HERD 2 EHERKE

RZB—tFAR=+TH BRAK
N AMRIR E 5 N B B 1R ) 233615
FEZBLMALE RARRE
ERRBTHRABINZARIHAL
RARBEBER (TRG]) &HEEH
Bz EmSIRBIAT

Shares/ Approx. % of the
underlying  total number of

Name of Shareholders Nature of interests Notes Shares issued Shares
e BT
R/ RGBHz
BREEZE it Hist HER G BAEA
(%)
Crown International Corp. Limited (“CIC”) Beneficial owner 1&4 713,940,000 22.88%
EXERSEARLAR ([EREAKR]) EREAA
Crown Landmark Corporation (“CLC") Beneficial owner 1&4  1,300,000,000 41.67%
ERENEEERAR ([EBER]) EZEFA
Crown Landmark Fund L.P. (“CLF") Interests in a controlled 1&4  1,300,000,000 41.67%
corporation
Crown Landmark Fund L.P. ([CLF))  Si%E R
Crown International Fund Corporation Interests in controlled 1&4  1,300,000,000 41.67%

(“CIF") corporations
Crown International Fund Corporation S 124 B 2 #2

(TCIF])
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Other Information (Continued)

HoAts &R (41)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

EFERREEMALTRERO R
HERD 2 ERRKR (&)

Shares/ Approx. % of the

underlying  total number of
Name of Shareholders Nature of interests Notes Shares issued Shares
HE BT
R/ RPEH
BRRERE BEME Hst HERG BrEok
(%)
Redstone Capital Corporation Interests in controlled 1&4  2,019,600,000 64.73%
(“Redstone”) corporations
Redstone Capital Corporation REEE s
(TRedstone | )
Hung Man (formerly known as Interests in controlled 1&4  2,019,600,000 64.73%
Xiong Shu Min) (“Ms. Hung") corporations
Regr (RIRBRRRE) ([88% L)) XEEE R
Good Wealth Holdings Limited Beneficial owner 2&4 160,000,000 5.13%
(“Good Wealth")
Good Wealth Holdings Limited BELBEBA
([Good Wealth | )
Chai Shanshan (“Ms. Chai”) Interests in a controlled 284 160,000,000 5.13%
corporation
S ([%zt]) XEEEER
Lan Tianfeng (“Ms. Lan") Interests in a controlled 2&4 160,000,000 5.13%
corporation
BAE ([Mxt)) REEE EH
Rising Century Limited (“Rising”) Beneficial owner 3&4 310,000,000 9.94%
BEeERAE ([RE]) BELEBA
Wang Hao (“Mr. Wang") Interests in a controlled 384 310,000,000 9.94%
corporation
FE(TERE]) REEE ER

6 Crown International Corporation Limited
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Continued)

Notes:

1. 1,300,000,000 Shares were beneficially owned by
CLC, which was 100% owned by CLF which in turn
was 100% owned by CIF, a wholly-owned subsidiary
of Redstone. 713,940,000 Shares were beneficially
owned by CIC which in turn was held as to 100%
by Redstone. Redstone was solely owned by Ms.
Hung. Therefore, by virtue of the SFO, Redstone
was deemed or taken to be interested in all the
Shares beneficially owned by CLC and CIC and Ms.
Hung was deemed or taken to be interested in all
the Shares interested or deemed to be interested by

Redstone.

2. 160,000,000 Shares were beneficially owned by
Good Wealth, which was 62% and 38% owned
by Ms. Chai and Ms. Lan, respectively. Therefore,
by virtue of the SFO, Ms. Chai and Ms. Lan were
deemed or taken to be interested in all the Shares

beneficially owned by Good Wealth.

3. On 20 September 2017, Rising as subscriber and
the Company as issuer entered into a subscription
agreement (the “Subscription Agreement”)
pursuant to which Rising has agreed to subscribe,
and the Company has agreed to allot and issue,
310,000,000 Shares. The Subscription Agreement
is subsequently completed on 23 November 2017.

Rising is wholly owned by Mr. Wang.

4. All the interests disclosed above represent long

position in the Shares and underlying Shares.

Other Information (Continued)
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Other Information (Continued)

HoAts &R (41)

SHARE OPTIONS

The Company adopted a share option scheme on
5 June 2005, which expired on 4 June 2015 (the
“Expired Scheme”) and no further options could
be granted pursuant to the Expired Scheme.

The Company adopted a new share option
scheme (the “New Scheme”) at the annual
general meeting of the Company held on 25
September 2015, for the purpose of providing
incentives or rewards to eligible participants
who contribute to the success of the Group's
operations. Eligible participants of the New
Scheme include the Directors, including
independent non-executive Directors, other
employees of the Group, suppliers of goods or
services to the Group, customers of the Group,
any consultant, advisor, any person or entity
that provides research, development, other
technological support or services to the Group,
the Shareholders, and any non-controlling
shareholder of the Company's subsidiaries. The
New Scheme became effective on 25 September
2015 and, unless otherwise cancelled or
amended, will remain in force for 10 years from
that date.

6 Crown International Corporation Limited
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SHARE OPTIONS (Continued)

The maximum number of Shares which may be
allotted and issued upon the exercise of the share
options to be granted under the New Scheme is
260,000,000 Shares, representing 10% of the
Shares in issue of the Company as at the date of
approval of the New Scheme.

During the Period, no share options were
granted, exercised or cancelled or lapsed under
the Expired Scheme or the New Scheme and
no share options were outstanding as at 30
September 2017.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

On 20 September 2017, Rising as subscriber
and the Company as issuer entered into a
Subscription Agreement pursuant to which Rising
has agreed to subscribe, and the Company has
agreed to allot and issue, 310,000,000 Shares.
The Subscription Agreement is subsequently
completed on 23 November 2017.

Save as disclosed above, during the Period, the
Company did not redeem any of its shares listed
on the Stock Exchange, nor did the Company or
any of its subsidiaries purchase or sell any of its
shares.

Other Information (Continued)
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Other Information (Continued)

HoAts &R (41)

CORPORATE GOVERNANCE

Compliance with the Corporate Governance
Code

The Group is committed to maintaining high
standards of corporate governance and the Board
considers that effective corporate governance is
an essential factor to corporate success and to
enhance the Shareholders’ value.

The Group has applied the principles and
complied with the code provisions of the
Corporate Governance Code as set out in
Appendix 14 to the Listing Rules throughout the
Period.

Model Code

The Board has adopted its own code of conduct
regarding securities transactions by Directors
(the “Securities Code”) on terms no less exacting
than the required standard set out in the Model
Code contained in Appendix 10 to the Listing
Rules. Having been made specifically enquiries
by the Company, the Directors have confirmed
compliance with the Securities Code in their
securities transactions during the Period.
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CORPORATE GOVERNANCE (Continued)
Changes of Directors’ Information

The following are the changes in the information
of Directors since the disclosure was made in the
2016/2017 Annual Report of the Company, which
are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules:

The emolument of Mr. MENG Jin Long, an
executive Director and the chairman of the
Board, has been adjusted from HK$1,500,000
per annum to HK$600,000 per annum with effect
from 1 August 2017. Such emolument has been
determined by the RQNC, by reference to the
prevailing market conditions and his duties and
responsibilities with the Company.

The emolument of Mr. LIU Hong Shen, an
executive Director and the vice chairman of the
Board, has been adjusted from HK$1,500,000
per annum to HK$600,000 per annum with effect
from 1 August 2017. Such emolument has been
determined by the RQNC, by reference to the
prevailing market conditions and his duties and
responsibilities with the Company.

Except as set out in this report, there is no
change in the information of the Directors
required to be disclosed pursuant to Rule 13.51B
of the Listing Rules.

Other Information (Continued)

HoAtn g wt (41)

TEER (&)

BEEEREH

LWTFTREXRAG -ZE—XK/_Z
—tFREHBECEZT 2 ERE
B MxEEeARE MRS
13.51B(1)f§ T A 55

BITEENEFSIRAETRE
2z B&E m& 451,500,000/ T
REZFF600,0008E T B -F
—tFENA-BER -ZMEEE
o XERREEZEE2RER
TRARBR AR R 2B R E
TUAEEE

HRITEEREEGRTFIATR
&2 B< 2 fh&%1,500,000% 7T
FAEZHF600,0008T - B=F
—tFNA-BAER-ZMECE
M =BERREZEE2RER
TSLARARIN AR R B 2 B R &
TIARETE

BARSHAEEIN EFERAE
ERZAERE LR R F13.51BIEHK

Interim Report A # 3R &5 67
2017/2018



Other Information (Continued)

HoAts &R (41)

CORPORATE GOVERNANCE (Continued)
Audit Committee

The Audit Committee comprises all the
independent non-executive Directors who
possess appropriate business, legal, engineering
and financial experience and skills to undertake
the review of the financial statements in
accordance with good practice of financial
reporting. The Audit Committee is chaired by
Mr. LONG Tao and the members are Mr. REN
Guo Hua and Mr. CHEN Fang. The unaudited
interim results for the Period and this report
have been reviewed by the Audit Committee. The
Audit Committee has no disagreement with the
accounting treatment adopted by the Company.

By order of the Board
MENG Jin Long

Chairman

Hong Kong, 30 November 2017
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