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TEHEBERBRAA

CHINATANGSHANG HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”)
of China Tangshang Holdings Limited (formerly known as
Culture Landmark Investment Limited) (the “Company”)
is pleased to announce the unaudited interim condensed
consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six
months ended 30 September 2017. The consolidated
statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated
statement of cash flows of the Group for the six
months ended 30 September 2017 and the consolidated
statement of financial position of the Group as at
30 September 2017, all of which are unaudited and
condensed, along with selected explanatory notes, are
set out on pages 20 to 48 of this report.

BUSINESS REVIEW AND PROSPECTS
CONSOLIDATED RESULTS

For the six months ended 30 September 2017, the Group
recorded revenue of approximately HK$30.5 million
compared to approximately HK$36.3 million for the
corresponding period of 2016, representing a decrease of
approximately 16.0%, and loss of approximately HK$26.4
million compared to approximately HK$40.3 million
for the corresponding period of 2016, representing an
decrease of approximately 34.5%. The decrease was
primarily resulted from the recognition of gain on disposal
of available-for-sale investments and collective efforts by
the Group in a series of cost cutting measures.

BUSINESS REVIEW

During the six months ended 30 September 2017, the
Group's reportable business segments principally consist
of (i) licence fee collection and provision of intellectual
property enforcement services business; (ii) exhibition-
related business; (iii) property sub-leasing development
and investment business; (iv) entertainment business;
(v) food and beverages business; (vi) money lending
business; and (vii) sludge and sewage treatment.
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LICENCE FEE COLLECTION AND PROVISION OF
INTELLECTUAL PROPERTY ENFORCEMENT SERVICES
BUSINESS

On 8 May 2006, (i) China Music Video Broadcast
(Shenzhen) Company Limited* (R ZEECEI) AR AF)
(“China Music"”), an indirect non wholly-owned subsidiary
of the Company, and MVCM Association entered into a
copyright co-operation agreement; and (ii) China Music,
Song Labs Co, Ltd* (It R RKEBREEFERMER A A)
("Song Labs"”), an indirect wholly-owned subsidiary of
the Company, and the MVCM Association entered into
a copyright business operation cooperation agreement
(together with their supplemental agreements, the
“Copyright Co-operation Agreements”). Pursuant to
the Copyright Co-operation Agreements, the MVCM
Association, China Music and Song Labs have set up
a market operation team in the PRC to manage and
operate the business of the licences of copyright to
karaoke music products in the PRC, and China Music and
Song Labs are entitled to certain portion of the licence
fees in the PRC. Under the Copyright Cooperation
Agreements, the MVCM Association takes the role as
the sole market manager and China Music and Song
Labs together take the role as the sole market operator.
Pursuant to the Copyright Co-operation Agreements,
the MVCM Association is required to collect the licence
fees from the karaoke operators and distribute and pay
certain portion of such licence fees to China Music and
Song Labs on a weekly basis as operating fees (the
"Operating Fees").
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On 1 June 2016, China Music and Song Labs have
initiated legal proceedings (the “Litigation”) against
MVCM Association with The People’'s Court of Chaoyang,
Beijing* (the “Chaoyang People’s Court”), the PRC
claiming for:

(@) the payment of (i) outstanding Operating Fees
of approximately RMB34,000,000 (equivalent
to approximately HK$40,800,000) by MVCM
Association to China Music and Song Labs pursuant
to the Copyright Co-operation Agreements which
represents the outstanding Operating Fees up to
the second quarter of 2015 (the “Outstanding
Operating Fees”); and (ii) the default interest
of approximately RMB2,000,000 (equivalent to
approximately HK$2,400,000), if calculated up to 31
May 2016;

(b) a declaration that the unilateral termination of
one of the Copyright Co-operation Agreements
by MVCM Association was invalid and that
MVCM Association should continue to perform
its obligations under the Copyright Co-operation
Agreements; and

(c) the costs of the Litigation to be borne by MVCM
Association.

On 1 June 2016, the Chaoyang People’s Court notified
China Music and Song Labs that the application for the
Litigation was accepted.

As disclosed in the Company’'s announcement dated
19 July 2016, the Group received a counter claim (the
“Counter Claim”) filed by MVCM Association (the
original defendant to the Litigation) with the Chaoyang
People's Court against China Music and Song Labs.
Pursuant to the Counter Claim, MVCM Association
requested the Chaoyang People’s Court to declare that
the fifth supplemental agreement dated 16 June 2014
(the “Fifth Supplemental Agreement”) in relation to
the payment of Outstanding Operating Fees under the
Copyright Cooperation Agreements be invalidated on the
basis that, among other things:

(i)  MVCM Association considered the core value of the
joint cooperation among MVCM Association, China

Music and Song Labs had lapsed;
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(i) the payment of the Operating Fees is in breach of
the constitutional documents and distribution plan
of MVCM Association; and

(iii)  the entering into of the Fifth Supplemental
Agreement did not with the relevant internal
approval procedures of MVCM Association.

The Counter Claim was accepted by the Chaoyang
People’'s Court on 13 July 2016. The Litigation is in a
preliminary stage and the Company’'s PRC legal counsel
is currently taking all necessary steps to protect the
Company's interests. For details in relation to the
Litigation and the Counter Claim, please also refer to the
Company’s announcements dated 12 November 2015, 23
May 2016, 2 June 2016 and 19 July 2016.

As at the date of this report, it is uncertain as to
whether the Group can fully recover the Outstanding
Operating Fees from MVCM Association. Accordingly, no
Operating Fees were recognised for the Group's licence
fee collection and provision of intellectual property
enforcement services business for the six months ended
30 September 2017, pending the results of the Litigation.
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EXHIBITION-RELATED BUSINESS

China Resources Advertising & Exhibition Company
Limited, a direct wholly-owned subsidiary of the
Company (together with its subsidiaries, the “CRA
Group") is principally engaged in exhibition related
business. The CRA Group has acted as an organizer
and contractor for exhibitions and meeting events
held in Hong Kong. It has developed over 20 years of
relationship with the Hong Kong Trade Development
Council ("HKTDC") and has become one of the major
agents organising trade fairs for PRC groups whilst most
of which were co-organised with the HKTDC. The clients
of the CRA Group are primarily PRC based including
numerous sub-councils of the China Council for the
Promotion of International Trade in the PRC. For the
period ended 30 September 2017, this business segment
recorded revenue of approximately HK$14.1 million
compared to approximately HK$16.7 million for the
corresponding period in 2016, representing a decrease
of about 15.6%, and loss of approximately HK$2.0
million compared to approximately HK$2.4 million for the
corresponding period in 2016, representing an decrease
of about 16.7%. The drop in revenue was mainly due to
the decrease in the number of participants.

PROPERTY SUB-LEASING, DEVELOPMENT AND
INVESTMENT BUSINESS

For the six months ended 30 September 2017, this
business segment recorded revenue of approximately
HK$15.7 million compared to approximately HK$16.8
million for the corresponding period in 2016, representing
a decrease of about 6.5%, and recorded a loss of
approximately HK$2.5 million as compared to profit of
approximately HK$1.8 million for the corresponding
period of 2016. The drop in the revenue was mainly due
to the discontinuance in sub-leasing certain properties in
the PRC.
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MONEY LENDING

During the period, the Group continued to conduct
money lending business in Hong Kong and recognised
interest income of approximately HK$0.7 million during
the period (2016: HK$0.5 million).

SLUDGE AND SEWAGE TREATMENT

On 30 September 2016, FIIT i % EEFIMTHR A
A (Shenzhen Wendi Multimedia Technology Company
Limited*), an indirect wholly-owned subsidiary of the
Company, entered into an equity transfer agreement (the
“Equity Transfer Agreement”) with EEREYWRAER
7~ 8] (Chongging Chen Hui Logistics Limited*), a party
independent of the Company and its connected persons,
in respect of a disposal (the “Suzhou Disposal”) of 51%
equity interests in BMBIHFREABMBEXERERAF
(Suzhou Great Research & Industrialization Co., Ltd.*)
(“Great Research”) at a consideration of RMB13,800,000
(equivalent to approximately HK$16,000,000).

In view of (i) the subsequent failure in re-negotiation for
reinitiating the certain potential projects and (ii) further
future financing needs thereof, the Directors expect
the future profits generated by the Great Research and
its subsidiaries (the “Great Group”) to be minimal,
and consider that the Disposal will enable the Group to
realise its investment in the Great Group and to focus on
its existing business and business development.

As at the date of this report, the completion has not
taken place yet. Upon completion, the Great Group
cease to be subsidiaries of the Company and the Group
would no longer have any interest in sludge and sewage
treatment business.

PROSPECTS

Looking ahead, the Directors expect the business
environment to remain challenging, but are cautiously
optimistic towards the overall outlook of the Group.
The Group has continued the efforts to consolidate and
realign its businesses to enable the Group to achieve
improvements in its financial position. The Group is
working towards to attain a sustainable growth, and at
the same time the Group is also continuously exploring
and identifying other suitable investment opportunities
(if any) to enhance its earning potential so as to enhance
shareholder value as a whole.

CHINA TANGSHANG HOLDINGS LIMITED
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FINANCIAL REVIEW
LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2017, the Group had bank
borrowings of approximately HK$28.2 million (31 March
2017: approximately HK$51.4 million).

The maturity profile of the Group's bank borrowings is
set out as follows:
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28.2 51.4

The carrying amounts of all the Group’s bank loans were
denominated in RMB. All of the Group’s bank loans
balance of HK$28.2 million as at 30 September 2017
which was charged at floating interest rate. The bank
loans carry interest rates at 5.22% to 6.5% per annum.

On 3 July 2017, the Company entered into subscription
agreements with certain independent individuals in
relation to the placing of convertible bonds in an
aggregate principal amount of HK$46,341,960. For the
six months ended 30 September 2017, no such bonds
had been converted to ordinary shares of the Company.
The completion of issue of convertible bonds took
place on 25 July 2017, please refer to the Company’s
announcement dated 26 July 2017 for details.
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The gearing ratio of the Group as at 30 September 2017
was 58.0% compared with 36.5% as at 31 March 2017.
Such ratio was calculated with reference to the bank
borrowings and convertible bonds over the Company’s
equity attributable to owners of the Company. As at 30
September 2017, the Group had net current assets of
approximately HK$50.2 million as compared with the net
current assets as at 31 March 2017 of approximately
HK$2.1 million. The current ratio of the Group as at 30
September 2017 was 1.18 compared with 1.01 as at
31 March 2017.

The revenue of the Group, being mostly denominated
in RMB and Hong Kong dollar, matches the currency
requirement of the Group's expenses while other foreign
currencies were immaterial. During the six months ended
30 September 2017, no financial instrument was entered
into by the Group used for hedging purpose. The Group
was not exposed to any exchange rate risk or any related
hedges.

FUND RAISING ACTIVITIES

During the six months ended 30 September 2017, the
Group completed the following fund raising exercise to
strengthen its financial position and raised the gross
proceeds of approximately HK$46.3 million, with the net
proceeds of approximately HK$46.1 million. Details of
which are set out as follows:
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CHARGES AND GUARANTEES

As at 30 September 2017, certain bank deposits of the
Group in the aggregate amount of HK$2.3 million were
pledged to secure certain credit facilities of the Group.

As at 30 September 2017, certain bank loans of the
Group in the total amount of approximately HK$28.2
million were secured by personal and corporate
guarantees provided by Mr. Yang Lei (a director of
certain subsidiaries of the Company), his spouse and
a company beneficially owned by Mr. Yang Lei and his
spouse (the “Related Company”) and certain assets of
Mr. Yang Lei, his spouse, a related party and the Related
Company.

On 25 November 2015, B RIFHEZEETEER QA
(Nanjing Yinkun Investment Corporation Co. Ltd.*), an
indirect non-wholly owned subsidiary of the Company,
provided the guarantee in respect of a loan facility for
the principal amount of up to RMB35 million provided
to an independent third party from a financial institution
in the PRC. The amount under the loan facility has
been fully repaid on 21 November 2017.

On 13 September 2017, M RIBRHMBEBEEXER QT
(Nanjing Yinkun Investment Corporation Co. Ltd.*) and
mRAERN\ENEEREIAE (Nan Jing Chuang Vi
Dong Ba Qu Technology Development Co., Ltd.*), two
indirect non-wholly owned subsidiaries of the Company,
provided the guarantees in respect of a loan facility for
the principal amount of up to RMB40 million provided
to an independent third party from a financial institution
in the PRC. As at the date of this report, the utilised
amount of the loan facility is RMB20 million.

Details of which are set out in the paragraph headed
“Advance to Entities” in this report.

Save as disclosed above, the Group did not have any
charges on assets as at 30 September 2017.
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ADVANCES TO ENTITIES

(i)

(ii)

CHINA TANGSHANG HOLDINGS LIMITED

On 25 November 2015, FRIBHINEEEERAAF]
(Nanjing Yinkun Investment Corporation Co.
Ltd.*) (the “Guarantor”), an indirect non-
wholly owned subsidiary of the Company as the
guarantor, entered into a guarantee agreement
(the "Guarantee Agreement”), pursuant to which
the Guarantor agreed to guarantee the repayment
obligations of Rl m EBR B ERB AR QA
(Nanjing Ruiyi Heng Tong Technology Development
Co., Ltd.*), a company established in the PRC and
a potential business partner of the Guarantor, as
the borrower under the loan agreement in respect
of the loan facility for the principal amount of up
to RMB35 million at a floating rate in accordance
with the benchmark lending rate of one-to-five year
term loan as announced by the People’s Bank of
China, subject to adjustments, which was secured
by certain properties in the PRC and was provided
by a financial institution in the PRC in October
2015. Such facility’s outstanding balance as at 30
September 2017 was RMB11.9 million and was fully
repaid on 21 November 2017. For further details,
please refer to the announcements of the Company
dated 14 June 2016 and 27 November 2017.

On 13 September 2017, M RIBHIVEFTE B R
7~ &J(Nanjing Yinkun Investment Corporation Co.
Ltd.*) and R EIE R /\[& BB R 2 5 (Nanjing
Chuangyi Dong Ba Qu technology Corporation
Co. Ltd.*)(the "“Guarantors”), indirect non-
wholly owned subsidiaries of the Company as the
guarantor, entered into two guarantee agreements
(the “"Guarantee Agreements”), pursuant to
which the Guarantors agreed to guarantee the
repayment obligations of FRARRFERER A
a] (Nanjing Botai Technology Development Co.,
Ltd.*), a company established in the PRC and a
potential business partner of the Guarantor, as the
borrower under the loan agreement in respect of
the loan facility for the principal amount of up to
RMB40 million at a floating rate in accordance with
the benchmark lending rate as announced by the
People's Bank of China plus 4.25%, which was
secured by certain properties in the PRC and was
provided by a financial institution in the PRC in
September 2017. Such facility shall be matured in
36 months and RMB20 million was first drawdown
in November 2017. For further details, please refer
to the announcement of the Company dated 27
November 2017.
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TEHEBERBRAA

CHINATANGSHANG HOLDINGS LIMITED

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30
September 2017.

EMOLUMENT POLICY

As at 30 September 2017, the Group employed a total of
111 employees (31 March 2017: 139). The remuneration
of the employees of the Group amounted to
approximately HK$16.4 million for the six months ended
30 September 2017 (30 September 2016: approximately
HK$17.9 million). The Group remunerates its employees
based on their performance, experience and prevailing
industry practices. The emoluments of the Directors and
senior management of the Company are reviewed and
decided by the remuneration committee of the Company,
having regard to the Company's operating results,
individual performance and comparable market statistics.

The Group periodically reviews its remuneration package
in order to attract, motivate and retain its employees.
Discretionary bonuses are awarded to Directors and the
employees of the Group based on its operating results
and their performance.

Further, the Company has also adopted the Share
Option Scheme for the purpose of providing incentives
or rewards to any Director, employee and other eligible
participant who made significant contribution to the
Group. The Group also provides external training courses
to its staff to improve their skills and services on an on
— going basis.

DIVIDENDS

The Board has resolved not to declare any interim
dividend of the Company for the six months ended 30
September 2017.

HAREE

R-ZE—tFNAA=1THE AEEYLESEX
HRBE -

N BUCR

HE-_ZT—+FNA=Z+H A£EEHEGR
BI1MAZE—+tF=ZA=+—8:139
AN BEZZE—+tFNA=+HIEAEA
REERE 2 H M4 A16,400,0008(ZF
—~ENA=+H : 417,900,000 7T) ° &
EEZBEEZERE CREBERITAEG
EBEEREEZHFMH AAREFRAREERE
ZEHEMIOBAARARZTFMNEESLEEREARD
RIZEEEE  ARRBRAIELETISHR
BT R RIRE o

REETE MR EFMEE - ARks| - BE
Lk BHERES  WERRHEKEXEURE
ERAGHEEBZRBGTREWBIEL -
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

DISCLOSURE OF INTERESTS

As at 30 September 2017, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) as set forth under Appendix 10 to the
Listing Rules were as follows:

BEE

R-ZE—tENAZ+AE FAREERE
BTN 8RR A AL E (R
BB DD (8% RAERE ) E XV
)R - ARRRARID K (AR B A SN
REESRBERIIE EREEE LB
M RARE EDRBM SR T
TAEFRABARSNEETA((EET
81)) BTG AR A BB R 2 M AR
W

(A) LONG POSITION IN THE SHARES (A) B#BrzFE
Number
of shares Approximate
held as at percentage of
30 September shareholding in
Name of Director Nature of interest 2017 the Company
R=Z—+F AR H
hA=+HZ BREZ
EEgR EEME FrERDE B BHAED
Mr. Chen Weiwu (Note) Interest of controlled 579,806,977 53.80%
corporation
BR1E R SE & (et ) REHAE RS
Note: Mt

These shares are owned by Grand Nice International
Limited which is wholly and beneficially owned by Mr.
Chen Weiwu.

CHINA TANGSHANG HOLDINGS LIMITED \ BIERBR AR

ZEBRDAREREL2EESRAZER
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CHINATANGSHANG HOLDINGS LIMITED

(B) UNDERLYING SHARES OF THE COMPANY

Details of the Directors’ interests in share options
are disclosed in the paragraph headed “Share
Option Scheme" in this report.

Save as disclosed herein, as at 30 September 2017, none
of the Directors or chief executive of the Company had
any interest or short position in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2017, other than the interests of the
Directors and chief executive of the Company disclosed
in the paragraph headed “Disclosure of Interests” above,
the following persons had interests or short position
in the shares and underlying Shares as recorded in the
register of interests required to be kept by the Company
under section 336 of the SFO:

(B) FRFEEAKRS

BHEFNRBERS 2 FERARE
[RS8 — B -

BAXREEN  R-E—LtFAA=F
B BMEARARESHEIBITBRAEBRAR
AR EATAARBOAE (F & B E 5 L E R
FEXVED) 2B - MR K ERET -
BN BRERE S LR FRDIS 362 R E
FEZELMIARBRETASTANER
NE MR P 2 (AR SAR -

FERR

R-T—tFAA=1THB BLEX#HEH
BI-BARBEZARREERIETRAR
ZHEEI  MBRARREAREES MAE K
{5155 336 IR EFE 2 R BELMATCE - U
TALRI RABRR D P HEEERSOAR ¢

Number
of shares Approximate
held as at percentage of
30 September shareholding in
Name of shareholder Nature of interest 2017 the Company
RZB-t&
AA=t+AZ EAARRRE
BRRAB BEHE FrRHEE ZBAES
Grand Nice International Limited Beneficial owner 579,806,977 53.80%
(“Grand Nice")(Note 1) EREBA
EBRERBERAA(EEB]) (Hit1)
Mr. Cheng Yang (Note 2) Beneficial owner 76,180,000 7.07%
BEBEEWIL2) ERBAA
Interest of the spouse 73,500 0.01%
I B
China Resources National Corporation Interest of controlled corporations 66,666,666 6.19%

("CRNC") (Note 3)
mEEEAAR([HEER]) (HiZ3)

R ZE RS
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CHINATANGSHANG HOLDINGS LIMITED

Notes:

1. Grand Nice is wholly and beneficially owned by Mr. Chen
Weiwu who is an Executive Director and the Chairman of
the Company.

2. Mr. Cheng Yang personally owned 76,180,000 shares of
the Company and his wife, Ms. Bai Xue, owned 73,500
shares of the Company.

3. To the best knowledge of the Directors, Commotra
Company Limited is a wholly-owned subsidiary of China
Resources, which is a wholly-owned subsidiary of CRC
Bluesky Limited (“CRCB"), which is in turn wholly-owned
by China Resources Co., Limited, which is in turn wholly
owned by CRNC.

Save as disclosed above, as at 30 September 2017,
according to the register of interests required to be kept
by the Company under section 336 of the SFO, there
was no person who had any interest or short position in
the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on
30 August 2012 under which the Directors may grant
options to eligible person, including directors and
employees of the Group, to subscribe for Shares.

The following is a summary of the principal terms of the
Share Option Scheme:

1. PURPOSE OF THE SHARE OPTION SCHEME

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and
other persons to provide incentive to them to
contribute to the business and operation of the
Group.

CHINA TANGSHANG HOLDINGS LIMITED

At -

ERHARTRTEERIERBREES
BREGHER

2. 5% A E A¥EE 76,180,000 % A& A A i
D MEZEFIHS LA 73,500 AR 7]

B15 o

3. BEFEFAMN ABEARARAEEZE
WmAE MW EB AR ZEHAKCRC Bluesky
Limited ([CRCB]) 2 & #E & 2 Kt & 1 &
CRCBEHEHBRGOERATZEME  £H
RiDBFHEE2ERE -

%LxﬁﬁﬁﬁwvﬂfiftinH:+

CIRBA R B ERBEE S R EAEKGIZE 336
1ﬁg2%ﬁgﬂ%'ﬁﬂAi%$ Az
MRS AB R R B IRBE S KB G
EXVHBE2RID 2 EXBRMARTREE
2 RS A R ©

R e 8l

ARARERZZE—_FN\A=+BERHBK
BETE Bt EFARAERAL(ERE
AEBEZERER)REBERE  UHRER

,f/'\ &

RS2 B ERZBMENT ¢
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CHINATANGSHANG HOLDINGS LIMITED

PARTICIPANTS OF THE SHARE OPTION SCHEME

The Directors may at their discretion grant options
to (i) any director, employee or consultant of the
Group or a company in which the Group holds an
equity interest or a subsidiary of such company (the
"Affiliate”); or (ii) any discretionary trust whose
discretionary objects include any director, employee
or consultant of the Group or an Affiliate; or (iii)
a company beneficially owned by any director,
employee or consultant of the Group or an Affiliate;
or (iv) any customer, supplier or adviser whose
service to the Group or business with the Group
contributes or is expected to contribute to the
business or operation of the Group as may be
determined by the Directors from time to time to
subscribe for Shares.

TOTAL NUMBER OF SHARES AVAILABLE FOR
ISSUE UNDER THE SHARE OPTION SCHEME
AND PERCENTAGE OF THE NUMBER OF ISSUED
SHARES AS AT 30 SEPTEMBER 2017

The maximum number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme was in aggregate 27,942,462 share
options as at 30 September 2017 (representing
approximately 2.6% of the number of issued Shares
as at 30 September 2017 and the date of this
report).

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT UNDER THE SHARE OPTION
SCHEME

The maximum number of shares (issued and to be
issued) in respect of which options may be granted
under the Share Option Scheme to any one grantee
in any 12-month period shall not exceed 1 per cent.
of the share capital of the Company in issue on the
last date of such 12-month period unless approval
of the shareholders of the Company has been
obtained in accordance with Rule 17.03(4) of the
Listing Rules.

2.

RRET SRS

EETRBERAERLREETAE
B AREHEAREZ ARENBA
A(HEAR ) 2 ERNESE  EENE
[ ¢ 3 (i) DA 5= [ sl Bt 8 8 B) 2 (1A
Ex EEIEFAAZEREEHRZE
M 2RER X AEEXBEERQF
ZEFEE  BEXEHEESZHEAZA
A HBFRTIREERE LK
SHAEE  EBREEFERZEM
TP HER SRR - RBRD -

BEIREASTHBTZROBER
R-EBE—tEAA=THZEBHITRA
HEEZzBADH

W-BE—+HF#hNhA=+H" RBITERE
R EFTAEREBRITEZRE
R M AITEZ R RERTT 2R
MR /27,942,462 ((E R -2 —+
FLA=Z+THERAHE BHE TR
BMEBEH26%) °

REARENHSESRERZTES
ZFEF

FRIFERIR LM AR RIS 17.03(4) 15EUS
ARBRR 248 - B RIRIZRA AR
SIPMERT 12 & A B ] — R A A
AR ZABERRE &= MDA
(BETRETEIT ABBERNRFR
ZNR2EAREZKE -BAERITRAZ
1% °
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CHINATANGSHANG HOLDINGS LIMITED

5. THE PERIOD WITHIN WHICH THE OPTIONS
MUST BE EXERCISED UNDER SHARE OPTION
SCHEME TO SUBSCRIBE FOR SHARES

The holder of an option may subscribe for shares
during such period as may be determined by the
Directors (which shall be less than ten years from
the date of grant of the relevant option and may
include the minimum period, if any, for which an
option must be held before it can be exercised).

6. THE MINIMUM PERIOD FOR WHICH AN OPTION
MUST BE HELD BEFORE IT CAN BE EXERCISED

There is no minimum period for which an option
granted must be held before it can be exercised
unless otherwise imposed by the Directors.

7. THE PERIOD WITHIN WHICH THE OPTIONS
GRANTED MUST BE TAKEN UP

Options granted must be taken up within 21 days
inclusive of, and from the date of grant.

8. THE BASIS OF DETERMINING THE EXERCISE
PRICE

Options may be granted without any initial payment
for the options at an exercise price (subject to
adjustments as provided therein) equal to the
highest of (i) the nominal value of the Shares; (ii)
the closing price per share of the Company as
stated in the Stock Exchange's daily quotations
sheet on the date of the grant of the option, which
must be a business day; and (iii) the average closing
price per share of the Company as stated in the
Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date
of the grant of the option.

9. THE REMAINING LIFE OF THE SHARE OPTION
SCHEME

The Share Option Scheme will remain in force for
a period of 10 years commencing from 30 August
2012.

CHINA TANGSHANG HOLDINGS LIMITED \ BIERBR AR
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The following table discloses the movements of options

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

TREBZARERBE_ZT—LFNAA=T

during the six months ended 30 September 2017: BIENERZE®) :
Number of
exercisable
Number of shares in respect of options granted options
THkEARE
BREIRENSRZRAYE L
Cancelled/  Outstanding
Outstanding Granted Exercised [apsed at As at
Exercise at during during during 30 September 30 September
Date of grant Exercisable period Vesting period price 1 April 2017 the period the period the period 2017 17
Ho3-tE HZ%-t%
BA-8 B B AT RIB-tE
bl k8 fRE fikE WATR  ERERE B BHE/AM HATE  AAZ1R
HKS
AT
Employees
s
23 December 2013 23 December 2013 - Fully vested on 0.513 13,638,581 - - - 13,638,581 13,638,581
22 December 2023 date of grant
- St e St g | RELABIEEE
t-A-1=R BECCET-A-toA
Other participants
L
23 December 2013 23 December 2013 - Fully vested on 0513 14,303,881 - - - 14,303,881 14,303,881
22 December 2023 date of grant
25§ ZE-IETIACEER RRHAH2EER
tZR=t=8 FIEC=ETIACTCR
21,942,462 - - - 21,942,462 21,942,462
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CORPORATE GOVERNANCE

Throughout the six months ended 30 September 2017,
the Group has complied with the code provisions in the
Corporate Governance Code (the “CG Code"), save for
the deviations below:

Pursuant to code provision C.2.5 of the CG Code,
the Group should have an internal audit function. The
Company conducted an annual review on the need
for setting up an internal audit department. Given the
Group's simple operating structure, it was decided that
the Board would be directly responsible and review on
the adequacy and effectiveness of the risk management
and internal control systems of the Group. During
the six months ended 30 September 2017, the Board
through the Audit Committee had reviewed on the risk
management and internal control systems of the Group,
including the analysis and appraisal of its adequacy and
effectiveness.

CHINA TANGSHANG HOLDINGS LIMITED

EER

REESBEE _T—tFHLA=+THILEXEA
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PURCHASE, SALE OR REDEMPTION OF
SECURITIES

There was no purchase, sale or redemption by the
Company or any of its subsidiaries of its securities during
the six months ended 30 September 2017.

MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company follows the Model Code in Appendix 10 to
the Listing Rules as the code of conduct for Directors in
their dealings in the securities of the Company. Having
made specific enquiry with Directors, all Directors
confirmed that they have fully complied with the Model
Code during the six months ended 30 September 2017.

REVIEW BY THE AUDIT COMMITTEE

The audit committee of the Company has reviewed with
the management of the Group the accounting principles
and practices adopted by the Group, its internal controls
and financial reporting matters and the interim results
and the interim report of the Company for the six months
ended 30 September 2017.

By Order of the Board
Chen Weiwu
Chairman

Hong Kong, 28 November 2017

*  For identification purpose only

BE - HEIEEES
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CHINA TANGSHANG HOLDINGS LIMITED

The board (the “Board”) of directors (the “Directors”)
of China Tangshang Holdings Limited (formerly known as
Culture Landmark Investment Limited) (the “Company”)
presents the unaudited interim condensed consolidated
results of the Company and its subsidiaries (collectively
referred to as the “"Group”) for the six months ended 30
September 2017.

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

For the six months ended 30 September 2017

TEEBZERARAFGIEXCHRIEE
BER2EDN(®x2ADE=(ESENE([E
EEDREARAREMB AR (B AE
BDEE—Z—tFNAA=ZTHELERNEAZ
AEEZTHERRERE -

ERGRES 2 ERER

BE_F—+FNA=1HIENEA

Six months ended
30 September
BEAA=+AHLREAR

2017 2016
—E—tF —T-RF
(Unaudited) (Unaudited)
(REEX) (REEER)
(re-presented)
(/=&5)
(note 2)
(H15t2)
Notes HK$ HK$
Wiz BT BT
Continuing Operations FEEEER
Revenue o 2 30,535,531 36,330,491
Other income and gains N 11,372,137 2,482,089
Costs of inventories FEKE (95,5624)  (1,123,743)
Depreciation of property, plant and mE - BMERSBZNE
equipment (5,682,015) (7,943,816)
Operating lease payments TEMRAFIA (13,657,376)  (15,035,235)
Staff costs IR (15,650,902)  (17,256,486)
Other operating expenses H A8 &M= (29,102,445)  (35,620,934)
Finance costs BEKAE (1,5639,457)  (1,735,295)
Loss before income tax expense BRATSHEXAIER £ (23,820,051)  (39,902,929)
Income tax expense FTiE B 4 (354,295) (351,427)
Loss for the period from continuing BESEERR
operations AHEEE (24,174,346)  (40,254,356)
Discontinued operation BRIEER
Loss for the period from discontinued B IEEBRAERE
operation g (2,249,878) (56,535)
Loss for the period KEEEE (26,424,224) (40,310,891)

CHINA TANGSHANG HOLDINGS LIMITED \



CHINATANGSHANG HOLDINGS LIMITED

hEEEERERA T (‘Q

CONDENSED CONSOLIDATED SHEEEEWER(E)
STATEMENT OF COMPREHENSIVE
INCOME (continued)

For the six months ended 30 September 2017 B2 —E—+FNA=FHINEA

Six months ended
30 September
BEAA=THLEXNER
2017 2016
—E—tF ZT-RF
(Unaudited) (Unaudited)
(REEXR) (ReEZ)

(re-presented)

(fe&75)
(note 2)
(H1at2)
Notes HK$ HK$
i3 B BT
Other comprehensive income Ht 2w ks
Items that will not be reclassified to TEENIEEREEZER
profit or loss
Loss on revaluation of properties BEEMEZEE (823,631) o
Tax expense related to changes on EHRELMEES 2
revaluation of properties RIERX 135,899 =
Item that may be reclassified HETEHR 2 EZER
subsequently to profit or loss ZIEH
Available-for-sale investments, change AEEERE  AFEER
in fair value & 395,206 7,444,248
Available-for-sale investments, reclassify ARBERE - AR
from equity to profit or loss BENOEEER 8 (7,149,898) —
Exchange differences arising on translation ~ RIRAZ G LR EE 2
of foreign operations BN E 3,713,294 1,505,905
Other comprehensive income for the FEEEMEEKE
period, net of tax (B MERBiE) (3,729,130) 8,950,153
Total comprehensive income KEE2HEKE
for the period HE (30,153,354)  (31,360,738)
Loss for the year attributable to: R AEERHE
Owners of the Company VN/NSIETFEPN
— Continuing operations — BREEEE 5 (22,271,796)  (40,181,665)
— Discontinued operation — BERILER (1,147,438) (28,833)
Loss for the year attributable to owners N/NCIE 2PNl
of the Company KEEBA 5 (23,419,234)  (40,210,498)
Non-controlling interests iR
— Continuing operations — BEREEK (1,902,550) (72,691)
— Discontinued operation — BRIEEH (1,102,440) (27,702)
Loss for the year attributable to EEREREOAFE
non-controlling interests BB (3,004,990) (100,393)

(26,424,224)  (40,310,891)
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CONDENSED CONSOLIDATED BRGESEZEWERE)
STATEMENT OF COMPREHENSIVE

INCOME (continued)

For the six months ended 30 September 2017 B2 —F—+FNA=FHIANEA

Six months ended
30 September
BERAR=+RHLKER

2017 2016
—E—tF —T-RF
(Unaudited) (Unaudited)
(REEXR) (REER)
(re-presented)
(LgE7))
(note 2)
(H1at2)
Notes HK$ HK$
sz E BT
Total comprehensive income for the BEAHEEmkEEE :
period attributable to:
Owners of the Company KRAREB A (27,578,330)  (31,524,083)
Non-controlling interests EE e (2,575,024) 163,345
(30,153,354) (31,360,738)
HK cents HK cents
Loss per share from continuing BFELEXE2BRER
operations $)
Basic ER (2.07) (5.20)
Diluted 3 (2.07) (5.20)
Loss per share from discontinued EALEEZSRER
operation )
Basic AR (0.10) (0.00)"
Diluted 5% (0.10) (0.00)"
Loss per share from continuing and BFELERCRLERCEBR
discontinued operations 18 5
Basic LN (2.17) (5.20)
Diluted 3 (2.17) (5.20)
(1) Represents the amount less than HK cents 0.01. (1) RKRERLELRO0.0181 -

CHINA TANGSHANG HOLDINGS LIMITED FEE®ZERAER QA



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

As at 30 September 2017

TEHEBERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

B AR & M IR R

K-F—tENA=1A

30 September 31 March
2017 2017
—E-tf  —T—+%
AB=tH =A=+—H
(Unaudited) (Audited)
(REBER) (&%)
Notes HK$ HK$
/0f3 B BT
Assets EE
Non-current assets FRBEE
Property, plant and equipment VERY: & 7 61,884,696 74,930,895
Investment properties REM¥ 6,538,977 6,538,977
Intangible assets BVEE 730,519 788,962
Available-for-sale investments AfHERE 8 29,903,396 50,367,334
Deferred tax assets ERHIBEE 1,645,263 =
Total non-currentassets  FADEEAE 100,702,851 132,626,168
Current assets REBEE
Inventories et 29,527,927 29,735,020
Trade and other receivables EU S Tt R E A 508 9 107,404,926 139,945,887
Amounts due from non-controlling shareholders — EUHI B A FI3EER
of subsidiaries R & R 14,053 14,053
Amounts due from related parties RS A L3R 6,393,678 270,614
Cash and bank balances ReRRITHER 134,288,176 64,645,440
277,628,760 234,611,014
Assets classified as held for sale NEARELECEE 49,347,669 40,855,423
Total currentassets  RERE®® 326,976,429 275,466,437
Total assets ~ HEA® 427,679,280 408,092,605
Liabilities 8%
Current liabilities nBEE
Trade, bills and other payables EEER  EREREMGE 10 149,988,474 122,522,946
Amounts due to non-controlling shareholders of — JERTHI B A RIZEEARAR
subsidiaries A 47,667,960 47,667,960
Amounts due to related parties JERBIE A T 308 27,052,979 31,898,038
Amount due to the ultimate holding company B[R N RIFUR 4,883,883 3,267,530
Bank borrowings RITIEE 11 28,246,593 51,401,458
Provision for long service payments ARG RE - 42,373
Current tax liabilities BAtiEaE 538,577 538,577
\ ) 258,378,466 257,338,882
Liabilities associated with assets classified as SEAERELEEEL
held for sale EBEE 18,411,902 16,013,447
Total current liabilites  #BRfeE 276,790,368 _ 273,352,329
Netcurrentassets . wuw&e®ss = I
Total assets less current liabilities EEAERTBAR 150,888,912 134,740,276

)
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FEEBEZERBRAF

CHINATANGSHANG HOLDINGS LIMITED

CONDENSED CONSOLIDATED

R AR & B AR &= ()

STATEMENT OF FINANCIAL POSITION

(continued)

As at 30 September 2017

R-FE—+FNA=1H

30 September 31 March
2017 2017
ZE-tf T 4F
AA=1+H =A=+—8H
(Unaudited) (Audited)
(RBER) (iB2=%)
Notes HK$ HK$
Hrzz B BT
Non-current liabilities *RBAR
Convertible bonds AR E S 12 40,821,185 =
Deferred tax liabilities ELHEEE - 356,455
Total non-current liabilities  ¥&BAfL® 00000000 40821185 356,456
Tolabiites  aEaw su11SEs 273,708,734
NET ASSETS EEFE 110,067,727 134,383,821
Capital and reserves attributable to owners AAREEAEGZBRA
of the Company ke
Share capital [N ‘ 53,888,928 53,888,928
Reserves and reserves of a disposal group/non- @ RIFIEL & 2 HEER] /IR
current assets held for sale BEERKE 65,232,247 86,973,323
119,121,175 140,862,251
Non-controlling interests FERER (9,053,448) (6,478,430)
TOTAL EQUITY ERBE 110,067,727 134,383,821

CHINA TANGSHANG HOLDINGS LIMITED # B E®EREBR 2 A



FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

T

CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2017

BE S £53 2B

HE—F—+FNA=FHIANEA

Reserves
ofa
disposal Equity
Employee Other group/ attributable
share-based ~ properties  Convertible Foreign ~ Investment  non-current to owners Non-
Share Share Other ~ Contributed compensation  revaluation bonds  exchange revaluation assets held  Accumulated ofthe  controlling Total
capital ~ premium Teserves surplus Teserve reserve reserve reserve Teserve for sale losses ~ Company  interests equity
b BlELEZLE L%
Rz ER 18R RE  &H/%08 BEA
B BEE  RMEE  SABR  BRER  EGER  EEGE  ERE  EMBE  EERE  ERER  BMRE  BRER  Rmeg

HKs HKS HKS HKS HKS HKS HKS S HKS HKS HKs HKS HKS HKS
# # & # & & # # & & # # & #

At 1 April 2017 (Audited)

53808928 2162313288 (99144717 28784000 7292988 9,861,693 - 16943628 5,963,792 (386,926) (2044714418 140,862,251 (6476,430) 134,383,821
Loss for the period - - - - - - - - - - (341923 (2341934) (3004990 (26424204
Avalable-for-sale investments,
change in fair value - - - - - - - - 395,206 - - 395,208 = 385,206
Exchange differences arising on
translaton of foreign operations - - - - - - - - - - a8 M3
Avalgble-forsale investments,
recassified to profit orloss upon
disposal - - - - - - - - (114989 - - (1149.89) - (11989
Loss on revaluation of properties - - - - - (823,631) - - - - - (623,631) - 623,631)
Tax expenses related to changes on
evaluation of praperties - - - - - 135,899 - - - - - 135,899 - 135,899
Reclassiication of reserve related to
assets held for sales - - - - - (917381 - - A VX ] - - - -
Reclassfcation of foreign exchange
reserve released to disposal
group - - - - - - - 31,643 - 31643 - - - -
Total comprehensive income for
the period - - - - - (9861699) - 31619 (6754692 9205604  (23419234) (20578336 (2575018 (30,198,354
Issuance of convertile bonds - - - - - - 5820 - - - - 5881260 - 58020
At 30 September 2017 (Unaudited) ~ R=F-+&ARZ1A
(righ) 53808928 2162313288 (99144717 28,784,000 1,292,983 - 5,837,260 20,195,307 (190900 8818678 (2008133652 119,121,175 (9,053.448) 110,067,727
Reserve Equity
Employes Other ofa attributable
sharebased  properties Foreign ~~ Investment disposal o owners Non-
Shre Share Other  Contrbuted ~ compensation  revaluation ~~ exchange  revauation  group held  Accumulated ofthe  controllng Total
capital premium Tesenes surplus Tesene feseng Tesene Tesene for sale osses ~ Company Interests equity
ERNRA K27
Rz Eng 58 HfekEZ BEA
B REER O REbEE #ARR REEE  EREE  JBRE  EMRR MEERBE  ZBER BMRR  EREE puE
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS HK$ HKS
A 73 AT i3 A # # AT A AT A k73 AT
At 1 April 2016 [Audited) B892 201625137 (99144717 28,784,000 9,029,407 133450 19984388 (3177184 — (1956595492 118431131 (1959015 116472116
Loss for the period = = = = = = = = — 00049 (4021049 100393 (40,310,891)
Avalable-for-sae investments,
change in fair value - - - - - - - 7444248 - - 7444248 - 744,48
Exchange differences erising on translation of
foreign operations - - - - - - (1850 - - - (181 (220,794 (1,505,905
Reclassifcation of foreign exchange reserval
related to disposal group held for sale - - - - - - 686,052 = (686,052 S o S -
Total comprehensive income for the period - - - - - - (599,059 744428 686,052 (40.210498] (34,051,361) [321,187) (34,372,648)
Issug of shares upon open offer (ot 13] BEAREERARAM 17962976 89814881 - - - - - - - - 0787 - 10nmge
At 30 September 2016 (Unaudited) HoET-AFAAZTR(REZH) 588898 2066066208 (99144717 28784000 9,029,407 133450 19385329 4267064 (686,052 (1,996,805,990) 192157627 (2280200 189877425
Interim Report 2017 Tt FRPBRE 25



FEEBEZERBRAF

)

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

CHINATANGSHANG HOLDINGS LIMITED

HHGERERER

For the six months ended 30 September 2017 BE=—F—+FANA=FHIENEA

Six months ended
30 September
BENB=1THILEAEA

2017 2016
- of : 3 —E-RF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$ HK$
BT BT
Cash flows from operating activities REERHERE
Net cash generated from/(used in) operations ~ KEEXKESE(FA)2HELFE 33,683,254 (28,831,057
Interest received B2 8 901,181 97,573
Tax paid B FLIE (1,739) (2,268,471)
Net cash generated from/(used in) BEEREL/(FRI2ASFHE
operating activities 34,582,696  (31,001,955)
Cash flows from investing activities RETHZRERE
Purchases of property, plant and equipment BEWE  BELRRE (826,341)  (2,701,989)
Proceeds from disposal of available-for-sale HEMHEERE 2 EHIE
investment 21,561,199 —
Deposits received from disposal of a HEWEBRRSE
property 1,050,000 —
Release of pledged bank deposits FRBR E IR R T 36,091,775 —
Other cash flows arising from investing RERBEBH ZEMRERE
activities (6,014,541) 250,749
Net cash generated from/(used in) RETHELE(FR2ALFHE
investing activities 51,862,092 (2,451,240)
Cash flows from financing activities BETBZEHERE
Increase in bank borrowings RITIEEE M 27,692,783 22,429,200
Repayment of bank borrowings ERIRITEE (51,923,453) (15,322,685)
Interest paid BERFLE (1,002,978)  (1,735,295)
Decrease in amounts due to related parties JE T BRE A 3R IB R (4,913,722) =
Proceeds from issue of shares upon open REARARERTRO G
offer HIE — 107,777,857
Proceeds from issue of convertible bonds BITAMRRES 2 3508 46,121,960 =
Increase in amount due to ultimate holding JRE < B 48 I X B FRIB AL AN
company 1,616,353 —
Net cash generated from financing activities BMEZEELCHETEHE 17,590,943 113,149,077
26 CHINA TANGSHANG HOLDINGS LIMITED HEE#E# K5 R A 7



CONDENSED CONSOLIDATED

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

BHESSEESRERE

STATEMENT OF CASH FLOWS (continued)
For the six months ended 30 September 2017 BE=—F—+FANA=FHILNEA

Six months ended
30 September
BEAA=+HLAREAR

2017 2016
—EB—tF —E-RF
(Unaudited) (Unaudited)
(REBER) (REEZ)
HK$ HK$
BT BT
Net increase in cash and cash equivalents RekReSEBEELINGE 104,035,731 79,695,882
Effect of foreign exchange rate changes INEZBHBEERREEEIER
on cash and cash equivalents % 4 (399,700) (502,432)
Cash and cash equivalents at beginning REBMzREeRREEMBIEE
of period 31,231,245 57,051,103
Cash and cash equivalents at end of period RERZRe MEE£EEEE 134,867,276 136,244,553
Cash and cash equivalents presented under: SFHEANATZRERES
£@EHEE
Cash and cash equivalents included in cash AR RBETEHIRER
and bank balances ReEEEH 134,288,176 133,716,464
Cash and cash equivalents included in assets  (TADBEABELELREZES
classified as held for sale kRS EEEEB 579,100 2,528,089
134,867,276 136,244,553

Interim Report 2017
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30 September 2017
1. BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 September
2017 have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and
the applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange").

The unaudited interim condensed consolidated financial
statements have been prepared under historical cost
basis except for certain properties and available-for-sale
investments, which are measured at revalued amount or
fair value.

The unaudited interim condensed consolidated financial
statements do not include all the information and
disclosure required in the Group's annual financial
statements and should be read in conjunction with the
Group's annual financial statements for the year ended 31
March 2017.

The HKICPA has issued a few amendments to Hong
Kong Financial Reporting Standards (“HKFRSs") that are
relevant to the Group's operation and are mandatory for
the first time for the Group's financial year beginning
1 April 2017. These amendments to standards had no
material impact on the presentation of the Group's
unaudited interim condensed consolidated financial
statements.

The accounting policies used in the unaudited interim
condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group's annual financial statements for the year ended 31
March 2017.

CHINA TANGSHANG HOLDINGS LIMITED \ AEKRBR QA
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FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

BASIS OF PREPARATION (continued) 1. wWREEGD

AT EARBERZHE]EIETER
MBmRELENEDEMG R _F—LFH
A—HRBZABEEHRERRAREARS

The following new/revised HKFRSs, potentially relevant to
the Group have been issued, but are not yet effective for

the financial year beginning on 1 April 2017 and have not
yet been early adopted by the Group.

HKFRSs (Amendments) Annual Improvements 2014-
2016 Cycle'

Amendments to HKAS 40 Transfers of Investment
Property?

Amendments to HKFRS 2 Classification and Measurement
of Share-Based Payment
Transactions’

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 (2011) between an Investor and its

Associate or Joint Venture®

HKFRS 9 Financial Instruments’

HKFRS 15 Revenue from Contracts with
Customers’

Amendments to HKFRS 15 Revenue from Contracts with

Customers (Clarifications to
HKFRS 15)°

HKFRS 16 Leases’

HK (IFRIC) — Int 22 Foreign Currency Transactions
and Advance Consideration’

HK (IFRIC) — Int 23 Uncertainty over Income Tax

Treatments®

e R4

ERBHREER (54

BREERF 0% 2B

BRMBREENE2H
Z1ERT

BRMBREENE10HR
BEEMERNF 285

B (=F——%)
BRMBREENE R
BRMBHREERF 1658

BRMBHREERF 1658
ZIERT

BRMBHREEAF 1658

BR(ARMBRERERR

) —REF2%

BR(ARMBRERERR

g) — RBEBH

“E-MHFE-T-RX
FRHzEERE
BEmEER’

SR BRI
2 HBRHE

REZEABZNAN
RERRZANEE
HEHTES

SRIA’

PEESEobdl -

REFPEH gk (4
BAMBHEENS
1552 %)%)*

GiEEo

MNERSTER,/BK
fRig*

FERRR s THEM

—

RZE—+tF—HA—HxZZT—-N\&F
—A—B3 &Gz FEREER

Effective for annual periods beginning on or after
January 2017 or 1 January 2018, as appropriate

(RER&)
2 Effective for annual periods beginning on or after 1 ? RZE—NF—A—Bzsh2EBBz
January 2018 FEHRER
3 Effective for annual periods beginning on or after 1 8 RZE—NF—A—Bzxh &Rz

January 2019 FEHBER

¢ ZEEARBRER =T —<"EF—A—
etz %Mta 2 B ER - £ BH
RETE, Bh - ZSEIHETT
REEA -

The amendments were originally intended to be
effective for periods beginning on or after 1 January
2016. The effective date has now been deferred/
removed. Early application of the amendments
continues to be permitted.

AEBE RGBT ER 2B
FE - ERREETEZ S EERTER
EEHAEEZREXBERYBRRABKE

standards would have a significant impact on the Group's o

The Group has already commenced an assessment of
the potential impact of the new/revised standards but is
not yet in a position to state whether these new/revised

result of operations and financial position.
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

BASIS OF PREPARATION (continued)

Estimates

The preparation of the unaudited interim condensed
consolidated financial statements in conformity with
HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application
of accounting policies and reported amounts of assets
and liabilities, income and expenses. Actual results may
differ from these estimates. In preparing the unaudited
interim condensed consolidated financial statements,
the significant judgement made by management in
applying the Group’s accounting policies and key sources
of estimation uncertainty were the same as those that
applied to the Group's annual financial statements for the
year ended 31 March 2017.

SEGMENT INFORMATION

Management determines operating segments based on
the reports regularly reviewed by the chief operating
decision maker (“CODM?"), which is the Board, in
assessing performance and allocating resources. The
CODM considers the business primarily on the basis
of the type of services supplied by the Group. During
the second half of the year ended 31 March 2017, the
Group has re-organised its internal reporting structure so
as to enhance the operational efficiency. The segments
of property sub-leasing and property development and
investment have been grouped into property sub-leasing,
development and investment business. The money lending
business has been included as a new operating segment
as the Group continue to develop the money lending
business in Hong Kong. Accordingly, the comparative
segment information has been re-presented to conform to
current period’s segment. The Group is currently organised
into seven operating divisions — licence fee collection
and provision of intellectual property enforcement services
business, exhibition-related business, property sub-leasing,
development and investment business, entertainment
business, food and beverages, money lending business
and sludge and sewage treatment.

CHINA TANGSHANG HOLDINGS LIMITED BEBERAERA A

mBEE(E)
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SEGMENT INFORMATION (continued)

Principal activities are as follows:

Licence fee
collection and
provision of
intellectual
property
enforcement
services business

Exhibition-related
business

Property
sub-leasing,
development
and investment
business

Entertainment
business

Food and
beverages
Money lending
business

Sludge and sewage
treatment

— operation of the business of the

licences of copyright to karaoke
music products and provision of
intellectual property enforcement
services in the People’s Republic of
China ("PRC") as managed
by China Music Video Collective
Management Association*
(FEEGEERERERRE)
(the “MVCM Association”)
organising all kinds of exhibition events
and meeting events
sub-leasing, development of real
estates and leasing of investment of
properties

provision of talent management and
entertainment and travelling related
services

sale of food and beverages and
restaurant operations

provision of loans to customers,
including individual and corporations
under the provisions of Money
Lenders Ordinance (Chapter 163 of
the Laws of Hong Kong) in Hong
Kong

operation of sludge and sewage
treatment plants in the PRC

TEHEBERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

DEER(E)
TEREHMT :
HEHEERRER —

REEAMBEEEE
BR#5 %7
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T FEERERERA T

CHINATANGSHANG HOLDINGS LIMITED

2. SEGMENT INFORMATION (continued) 2. PEER )
Segment information is presented below: DEEREIT
(a) Information about reportable segment revenue, (a) FHITREIEBRA - BANREBEZ
profit or loss and other information BERRHMEY

Six months ended 30 September 2017 (Unaudited)
BEZE-tENR=TRLAEA(REER)

Discontinued
Continuing operations operation
BALER
Licence fee
collection
and
provision of Property
intellectual sub-leasing,
property development
enforcement  Exhibition- and Money Inter- Sludge and
services related  investment Entertainment  Food and lending ~ segment sewage
business ~ business  business  business  beverages business elimination  Sub-total treatment Total
rEER )
WER g
RENAER BE ¥ER N _FRR
SREBEE  EEER 0 REER 0 pHs% 8 HEER  SEEER it BAEE £8
HKS HKS HKS HKS HKS HKS HKS HKS HKS HK$
V43 V43 V23 23 ¥/ V73 ¥/ 2 2 )73
Reportable segment revenue PECh
External sales e 3308 14121610 15724538 35,070 - 651,005 - 3053531 - 30535531
Inter-segment sales AEERE - - - - - - - - - -
3308 14121610 15724538 35,010 - 651,005 - 30,535,531 - 30,535,531
Reportable segment (lss)profit A EREH
before income tax expense TRESE(BR)/EH (3,059,074 (1976396 (2456315 (701001)  (314796) 645,639 - (8061903 (2249878  (10,311,781)
Other segment information EfARER
Interest income L 842,475 24,108 5,932 883 10 - - 873,408 154 873,562
Interest expenses gz - - 840,855 - - - - 840,855 - 840,855
Depreciation of property, % HERRE
plant and equipment g 313,080 56,401 3,750,992 89,285 176,369 - - 4386127 - 4386127
Share of losses of associates ABELIEE - - - - - - - - 989219 989,219
Reportable segment assets UREARER
[As at 30 September 2017) (R=F-LEAAZTR)
(Unaudited) (REE0) 476476 24328291 118255268 2656091 35828999 47469469 - 13364594 KT 212112264
Reportable segment liabilties TREAEAE
[As at 30 September 2017) (R-Z-LENA=TR)
[{Unaudited) (FiEzn) 75198001 9939372 142564491 5903982 2,166,210 51,000 - 235823056 16193527 252,016,583
The inter-segment sales were charged at prevailing SEBEETIRBITMEE -

market rates.

32 CHINA TANGSHANG HOLDINGS LIMITED # EEEEZRAER 2 7



FEEBEZERBRAA T
CHINA TANGSHANG HOLDINGS LIMITED

SEGMENT INFORMATION (continued) 2. SEERGE)
(a) Information about reportable segment revenue, (a) AETHREDIEUA - BRNBEZ
profit or loss and other information (continued) BERREMER ()

Six months ended 30 September 2016 (Unaudited)
HEZE-AENACHRILAEA(REER)

Discontinued
Continuing operations operation
BEREEE BRLER
Licence fee
collection
and
provision of Property
intellectual sub-leasing,
property development
enforcement  Exhibition- and Money Inter- Sludge and
senvices related  investment  Entertainment Food and lending segment sewage
busingss business business business  beverages busingss  elimination Subtotal  treatment Total
i ERR
o 258
RUNSER i1 ki R

R ER
ERRRER mfsi%% REEE REER £ HREEE  SEEEE Nt AkEE o
HKS HKS HKS HKS HKS HKS HKS HKS HKS HKS
bzt bzt Vvl izl & #r #r #r #r bz

[re-presented) [re-presented) (re-resented) (re-presented)
(igg51) (71 (271 (i271)
Reportable segment revenue TREAENE
External sales bl 2004967 16,659,858 16,784,162 141,955 - 519,549 — 36330491 — 36330491
Inter-segment sales ARERE - - - — 1088607 — (1088607 - - -
204967 16,659,858 16,784,162 14195 1,068,607 519649 (1,068,607)  36,330491 - 36330491
Reportable segment (los)profit BEERERE
before income tax expense THEAB(EE) /& (6320720 QASOT0) 1792345 (188857) (1162625 194050 - 40239 (56538 (2458864
Other segment information EfAREN
Interest income Bk 4204 26,398 148,532 4 1 - - 79,181 2912 82,153
Interest expenses HgAx - - 1,265538 = = = — 1265538 — 1265538
Depreciation of property, 0% BRRAE
Dl znd equipment bei | WH 40 6160 895D - - Y e
Share of losses of associates ABELTER - - - - - - - — 14 1503474
Reportable segment assets THEENRRR
[As at 31 March 2017) (R-F-tE=A=1-R)
[Audited) (#%h) 38070022 24957087 9226814 3017522 43740314 95,479,847 — 297491606 40895423 338,347,029
Reportable segment iailies TEENEAR
[As 3t 31 March 2017) (R-2-t#=A=1-B)
[Audited) (@%h) 74532858 8729964 112476299 5863450  1,167.421 51,000 — 202800998 16013447 218814445
The inter-segment sales were charged at prevailing SEERNE TIREITESE o

market rates.
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FEEBEZERBRAF
CHINA TANGSHANG HOLDINGS LIMITED

T

2. SEGMENT INFORMATION (continued) 28 DEER ()
(b) Reconciliation of reportable segment profit or (b) THRESBMBMNRER - AERER
loss, assets and liabilities ZH R
Profit or loss AR
Six months ended
30 September
BZhRA=+HLEAEA
2017 2016
—E—+tF —ZT—RF
(Unaudited) (Unaudited)
(REER) (REER)
HK$ HK$
BT BT
(re-presented)
(&E51)
Reportable segment loss before BEBELEERZHRABHRAY
income tax expense from continuing RIAI RS D K18
operations (8,061,903) (2,402,329)
Unallocated gain on disposal of ROMEEATHEERE
available-for-sale investments 2 Was 7,149,898 —
Unallocated interest income and RABEHBWA K
other income HAnA 1,140,449 401,115
Unallocated impairment losses RO IEREIE — (8,275)
Unallocated finance costs R Be g & R AR (698,602) (469,757)
Unallocated staff costs RHBLE TRRA (8,224,638) (11,334,318)
Unallocated rent, rate and RAOMBEE - ZK
management fee ERE (8,088,982) (8,591,064)
Unallocated depreciation of property, AOBEME - BEKE&E
plant and equipment ZIE (1,295,888) (1,101,902)
Unallocated amortisation of intangible RO EE#HE
assets (58,442) (58,442)
Unallocated head office and corporate ROBLABMEE R
expenses NGIIE (5,681,943) (16,337,957)
Loss before income tax expense from REAFFEREEE 2R ATEH
continuing operations X RIE R (23,820,051) (39,902,929
34 CHINA TANGSHANG HOLDINGS LIMITED # EEEEZRAER 2 7



2.

SEGMENT INFORMATION (continued)

(b)

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

2. DEERGE

Reconciliation of reportable segment profit or (b)

AHESFENRER  EERER

loss, assets and liabilities (continued) ZEBR(E)
Assets EE
30 September 31 March
2017 2017
—E—tF —T—+F
AB=+H =A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$ HK$
B T
Reportable segment assets AREDBEE 272,112,264 338,347,029
Property, plant and equipment ME - BERHRE 3,330,422 3,242,771
Available-for-sale investments AREERE 29,903,396 50,367,334
Trade and other receivables W E R R E A FRIE 7,368,401 9,618,152
Cash and cash equivalents RekFLEFEEER 113,965,643 5,610,107
Unallocated head office and corporate assets ADEEHERLAREE 999,154 1,007,212
Total assets BEEE 427,679,280 408,092,605
Liabilities a1
30 September 31 March
2017 2017
—E—tF —T—tF
AB=tH —A=t—8H
(Unaudited) (Audited)
(REER) (E8%)
HK$ HK$
B #T
Reportable segment liabilities ARENEEE 252,016,583 218,814,445
Convertible bonds AIIRAR E 5 40,821,185 =
Bank borrowings RITEE = 30,000,000
Deposits received from disposal of HEHBA RS KWRES
subsidiaries 16,000,000 16,000,000
Unallocated head office and corporate KOBARER R
liabilities NGIREL 8,773,785 8,894,339
Total liabilities BERE 317,611,553 273,708,784
Interim Report 2017 Z-tFERHBRE
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2. SEGMENT INFORMATION (continued)

(c) Geographical information

The Group's operations are mainly located in Hong

Kong, the PRC and Korea.

An analysis of the Group's geographical segments is

set out as follows:

2. DEERGE

(c) HWEEHR

REBZEBIEMUNEE  FEK
BB o

REBME DB THENWAT

Six months ended 30 September 2017 (Unaudited)
BE-Z—tFRAAZTRALEREACREER)

Hong Kong The PRC Korea Total

58 FE BE BE

HK$ HK$ HK$ HK$

Revenue (note) Wigs (Brat) 679,614 29,849,457 6,460 30,535,531

Non-current assets
other than financial

FRPEE(ERIE
RBEREE ERIN) (7

instruments and —T—tFNA
deferred tax assets =+H)(REER)
(As at 30 September 2017)
(Unaudited) 4,920,655 56,385,590 7,847,947 69,154,192
Six months ended 30 September 2016 (Unaudited)
BE-T—"FAA=ZTAEANEA(RESRZ)
Hong Kong The PRC Korea Total
B% H HE FE ]
HK$ HK$ HK$ HK$
BT BT BT BT
(re-presented) (re-presented)
(gE5)) (&gE5))
Revenue (note) Wees (Hrat) 540,549 35,668,987 120,955 36,330,491
Non-current assets other  FERBEE(SMIA
than financial instruments  MIEERBEERIN)
and deferred tax assets (R=E—+&F=H

(As at 31 March 2017)

=+—R)(&EE%)

(Audited) 15,332,084 58,629,996 8,296,754 82,258,834
Note: k23
Revenue is attributed to countries on the basis of WEBAREFAERE D ZER -

the customers’ location.

CHINA TANGSHANG HOLDINGS LIMITED
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3.

LOSS BEFORE INCOME TAX EXPENSE

FEEBEZERBRAA
CHINA TANGSHANG HOLDINGS LIMITED

3. KABHMAXAIER

Loss before income tax expense from continuing BEREXEKZBRIEHAIATEEER A
operations has been arrived at after crediting/charging: S HBRATEE :

Six months ended
30 September
BEAA=+HLAEA

2017 2016
—E—+tF ZE—REF
(Unaudited) (Unaudited)
(REER) (REER)
HK$ HK$
BT T
Crediting A
Bank interest income SRITH BUA 901,181 94,601
Gain on disposal of property, plant and HEWE  BERZE
equipment, net W - FEE 73,172 652,956
Gain on disposal of available-for-sale HERIHEERE 2 WE
investments (note 8) (Bits) 7,149,898 =
Charging R
Staff costs 8 TR A 15,650,902 17,256,486
Amortisation on AT EIB 8
— intangible assets — BEEE 58,442 58,442
Impairment losses on T EIBZRBEEE
— other receivables — FEARE M RKIE - 8,275
Loss on disposal of a subsidiary HE—HBAR ZEE - 4,631
Interim Report 2017 E-tFEHRH®RE
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4. INCOME TAX EXPENSE

The amount of income tax (expense)/credit in the
unaudited interim condensed consolidated statement of
comprehensive income represents:

4.

FrgBip

EARARERTHEASE2EKRERANZMN
BH(Fx) e

Six months ended
30 September
BEMAZTHLAEA

Continuing operations Discontinued operation Total
BELEER BRILER ag
2017 2016 2017 2016 2017 2016
“E-tE Y3 “E-tE ZE0E “E-tE ZE8E
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) {Unaudited)
(REE%) (REER) (REER) (k%R (REEH) (RE2H)
HK$ HK$ HK$ HK$ HKS$ HK$
AT AT V-2 A V-7 Bz
Current tax — Hong Kong profits tax {758 — BAMEH - - - - - =
Current tax — PRC Enterprise Income 3758 — PELEHEH
Tax - 1129 - - - 1,129
Deferred tax ERHE (354,295) (352,556) - - (354,295) (352,556)
(354,295) (351,427) - = (354,295) (351,427)

No Hong Kong profits tax and the PRC Enterprise Income
Tax has been provided within the Group as there is no
estimated assessable profits for the six months ended 30
September 2017 (2016: Nil).

CHINA TANGSHANG HOLDINGS LIMITED # B E®EREBR 2 A
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LOSS PER SHARE 5. HBREE
The calculation of the basic and diluted loss per share ARAEEREREEABLMZERERRK
attributable to the ordinary equity holders of the Company ESEEEIREA TNEIETE

is based on the following data:

Six months ended
30 September
BZEARA=+THLEAEA
2017 2016
—E—tF —E—RE
(Unaudited) (Unaudited)
(REER) (REER)

HK$ HK$
BT BT
Loss for the purpose of basic and RETEERERNKEEER
diluted loss per share pd o=
Loss for the period attributable to RNTHER AEGREME
owners of the Company B8
— from continuing operations — BEEEER (22,271,796)  (40,181,665)
— from discontinued operation — BERIEER (1,147,438) (28,833)
— from continuing and discontinued — BEKERDRIEER
operations (23,419,234) (40,210,498)
Number of shares [ESrE = e=!
Weighted average number of ordinary shares FA{Est E &M ER L #i%
for the purpose of basic and diluted loss B8 2 I mAR A
per share (Note) FHE (A ) 1,077,778,570 773,487,718
Note: Bist -
There are no dilutive effects on the share options granted EREREZZRERAIBRKRES A RE
and convertible bonds as they are anti-dilutive. WM EEEEE
DIVIDENDS 6. BE
No dividend was paid or proposed during the six months BE-_ZE—tFENA=THIEAAEANEKR
ended 30 September 2017, nor has any dividend been TR ZBHIRARE  RAREBHNEES
proposed as at the date of this report (2016: Nil). TR EARE(ZE—7RE ) -

Interim Report 2017 Z-tFERHBRE
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PROPERTY, PLANT AND EQUIPMENT

On 8 August 2017, the Group entered into a provisional
sale and purchase agreement with an independent third
party for the disposal of the leasehold land and building
at a consideration of HK$10,500,000. The transaction
was scheduled to be completed on 8 December
2017. Therefore, the leasehold land and building of
HK$10,500,000 was classified as asset held for sale and
the relevant deferred tax liabilities of HK$2,218,375 were
classified as liabilities associated with asset held for sale
as at 30 September 2017. The carrying amount of the
leasehold land and building included in property, plant and
equipment as at 31 March 2017 was HK$11,500,000.

AVAILABLE-FOR-SALE INVESTMENTS

During the six months ended 30 September 2017,
the Group disposed on-market a total of 13,500,000
ordinary shares of Leyou Technologies Holdings Limited
(“Leyou”) (Stock code: 1089), a company incorporated
in Cayman Islands with limited liabilities and the ordinary
shares of which are listed on the Main Board of the
Stock Exchange, through a series of transactions on
market, at an average price of HK$1.594 per ordinary
share of Leyou for an aggregate gross sale proceeds
of approximately HK$21,523,838 (excluding transaction
costs) (the “Disposal”). Accordingly, the accumulated
gain of the Disposal of HK$7,146,505 has been recycled
from the equity to profit or loss and included in gain on
disposal of available-for-sale investments. The carrying
amount of 13,500,000 ordinary shares of Leyou included
in available-for-sale investments as at 31 March 2017 was
HK$20,925,000.

CHINA TANGSHANG HOLDINGS LIMITED BEBERAERA A

nE - BERRE

RZE—tFNANR ' AEEE—-ZBL
E=HAVEREERE  HERELHR
BF  K{8/510,500,0008 T %2R 578
HEHER—_FT—tF+-ANBTRK - Bt
R-ZZT—tFAA=+A HETHREF
10,500,000 8 TE N B ARBELEEE -
HEEEEHIEAE22183758 TAlnEA
FABELHEEAEZEBE - RZ2E—tF=
A=+—H 5 A% BEEREZHRE
+ 3 RAEF 2 BREE A 11,500,000 87T

AHEERE

HE-_Z—+tFAhA=+THLEANEA K&
B % & & ££13,500,000 % 44 35 %t
BiERAER AR (4438 ) (BRMHARK - 1089)
(—HRHAESHEEMRIZEBRAR &
TR ERLEM)EBAR - LB
BRTE EETTZ RN SES - F9E
WABREELT BRI 1.694%8T  HEMB
RIBHEA 421,523,838 B L (TBEIER
SEA)HEEE]) - At HEFHEZ
2t 57,146,505 8 T E B S EHEA
EED - Wit ALEHEERE 2 W -
HFAZE—tFEZA=Z+—RAzA#HEE
& & 213,500,000 A% 4 1% i@ IR BR E (B &
20,925,000 7T °
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9. TRADE AND OTHER RECEIVABLES 9. EWERRHMNKE
30 September 31 March
2017 2017
“E—+tF —E—tF
hB=+H =A=+—H
(Unaudited) (Audited)
(REBER) (gER)
HK$ HK$
BT BT
Trade receivables (note (a), (b)) W SR (7t (a) - (b)) 5,052,826 11,311,280
Deposits, prepayments and other receivables Ee - BRREREMERFIR 57,268,676 36,852,513
Loan receivables (note (c)) ERER(HZ(c) 45,083,424 91,782,094

107,404,926 139,945,887

Notes: Bzt -

(a)  The Group generally grants no credit period to its (@) AEFE—RITESTHXPZEH-
customers, except for transactions with customers KEHEHEREHBEB 2 ZPETIR
in exhibition-related business, in which credit period S9N HEERFNFI0E0BZEZE
ranging from 30 to 60 days is granted. HA o

(b)  The ageing analysis of trade receivables based on (b) FEWEFIRBHEQHZEBRSTEOT

invoice date is as follows:

30 September 31 March

2017 2017

—E—+tF ZT—tF

AA=+A =A=t+-—~H

(Unaudited) (Audited)

(REBER) (fe2iz)

HKS$ HK$

B BT

Within 90 days 90HA 4,954,549 11,238,280
91 days to 365 days 91 H&E365H 10,300 26,000
More than 365 days 365 HEAE 87,977 47,000
5,052,826 11,311,280
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9. TRADE AND OTHER RECEIVABLES (continued) 9. ERERREMREE)

Notes: (continued) Hist - (&)

(c) During the six months ended 30 September 2017 () REE-_ZT—+HER-_Z—X~FNA
and 2016, the Group entered into loan agreements =t+HLEARER  AEBHEBETFHIL
with certain independent third parties. As at 30 FE=ANERBE - RZT—tF
September 2017, the loans to these independent NWA=Z1TRH MZEBIEF=FE
third parties amounted to HK$45,083,424 (31 March ;45,083,424 L (ZFE—+F = A
2017: HK$91,782,094) and are unsecured and bear =+—H :91,782,094 % jr) A EIKIF
effective interest rates ranging from 4% to 8% per BEREBFEMNENT4%E8% (ZF
annum (31 March 2017: 3% to 10%) and shall be —+tF=ZA=+—H :3%E=10%)3t
repayable in 12 months to 15 months (31 March BRENRERBEREF12EAZ 15
2017: 1 month to 15 months) from the date of loan. A(Z2—+F=A=+—H:1{AA

E=15EA)AEE -

10. TRADE, BILLS AND OTHER PAYABLES 10. ERER - - EBRHEMTRE
Included in trade, bills and other payables are trade and bills ENER ZERREGFEREENERRE
payables with the following ageing analysis as of the end of BRERERZRESITOT ¢

each reporting period:

30 September 31 March

2017 2017

“E—+tF —T—tF

hWB=+H =A=+—8

(Unaudited) (Audited)

(REER) (&ER)

HK$ HK$

BT BT

Current or within 30 days BIHAZ 30 B A 21,687,231 1,025,849
31 to 60 days 31260H - 15,688
61 to 90 days 61290H - 92,827
Over 90 days 90 HLA £ 22,276,826 17,101,827
43,964,057 18,236,191
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BANK BORROWINGS 1. HRITEE
30 September 31 March
2017 2017
—E—+tF —ZT—tF
hWB=+H =A=+—8H
(Unaudited) (Audited)
(RRER) (fe &%)
HK$ HK$
BT BT
Borrowings repayable: BT HEERE
Within one year —ER 28,246,593 51,401,458
Note: Wik

Personal and corporate guarantees were given to banks
for certain bank loans by Mr. Yang Lei, a director of
certain subsidiaries of the Company, his spouse, and a
related company, which is beneficially owned by Mr. Yang
Lei and his spouse. Further, certain assets of Mr. Yang
Lei, his spouse, a related party and a related company
have been pledged to secure the bank loans. The interest
rates are ranged from 5.22% to 6.50% per annum (31
March 2017: from 2.76% to 6.50% per annum).

CONVERTIBLE BONDS

On 3 July 2017, the Company entered into subscription
agreements with certain independent third parties in
relation to issue of convertible bonds in an aggregate
principal amount of HK$46,341,960. The convertible
bonds bear zero interest and carry a right to convert
the aggregate principal amount into ordinary shares of
HK$0.05 each in the share capital of the Company at an
initial conversion price of HK$0.215 per share (subject
to adjustment) during the period commencing from six
months after 25 July 2017, the date on which convertible
bonds were issued, and ending on 25 July 2019.
The conversion price is subject to adjustment on the
occurrence of dilutive or concentration event.

The convertible bonds contain two components: liability
and equity components. The equity component is
presented in the equity heading “convertible bonds
reserve”. The effective interest rate of the debt
component on initial recognition is 7.25% per annum.

12.

BEEEERARETHBRARZES) - &
EEE—FRABELERERBESERSY
BEARIEHE THRITERMRITREBA
RARER I BEXE - HEEE - &
EHRBERRIZETAEC TEIF - MIE
RIPITER - FIENTFTEF522% £6.50%
—E—+FZA=+—HB: 5F276% =
6.50%) °

R RES

R-Z—+tF+A=0 KAFRRBTES
4B EE 546,341,960 Tz A AR ESHEE
FTBYE AL RE RS - RS RRE
HFAHRE  YHAEFNITRA-_T—+tFtA
—t+hRB(ATRREFZETAE) % NEA
RE-Z-NAE+A-THEEIHERER
tHEBRREBRBEER0.2158T(AT T A
B)EBMARNDNARAFFR0.05BTZE
WAL - AREREBFSIEFBR TRKE
TR -

MR ESFREMEDRY BERERDD
Do REBORIATBRRESFHHE I T 2R
2% - BB D RUIFERRE 2 ERF XA
FHNET7.25% °

E—+HFHH

e
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12.

13.

14.

CHINA TANGSHANG HOLDINGS LIMITED

CONVERTIBLE BONDS (continued)

The convertible bonds recognised in the unaudited
condensed consolidated statement of financial position as
at 30 September 2017 (31 March 2017: Nil) are as follows:

12.

AR ES(E)
THRR-ZZB—EFhA=ZTHZRERK
B A M IBRRKRPRER 2 A BREES (=
Z—+F=A=+—H: &):

(Unaudited)

(REER)
HK$
BT
Fair value of convertible bonds RZE—tFLA-+RBETRRE
at 25 July 2017 %2 NEEE 46,341,960
Issuance expenses BITHRX (192,157)
Equity component A D (5,865,097)
Liability component on initial recognition RZZB—tFLAZTHAVILHER
at 25 July 2017 RrzaEds 40,284,706
Effective interest expense BERFEHX 536,479
Liability component at 30 September 2017 RZBE—tFHLA=ZFTRHZEEHS 40,821,185

SHARE OPTIONS

Except as disclosed in the Company’'s announcement
dated 1 September 2016, the number of shares comprised
in the options and the exercise price of the option were
adjusted as a result of the open offer, no option was
granted, exercised, cancelled or lapsed during the six
months ended 30 September 2017 and 2016.

LEASE

Operating leases — lessee

The Group leases certain properties under operating
leases. The leases for properties usually run for an initial
period of one to sixteen years (31 March 2017: one to
sixteen years). Lease payments are usually negotiated
to reflect market rentals. None of the leases includes
contingent rentals.

"R EFERER QA

13.

14.

AR

BOARRARA-E—R"FLA-BZA
PR Ee - BRI Z IR BB BB 21T
EECRBAFMBEZERTUHARE  BE
TEAEFER T -RFAAZTHLERE
H o BHERBERE - 1768 - R

ik

geEn - ABA
FEERBEEHANEESTYE - WEHA
Wz RARR—E+RXF(ZE—1F

ZA=Z+—H: —ETRF)  -HEZHETRE
BFRRTELSS - HERYRELAEL -



14.

LEASE (continued)

Operating leases — lessee (continued)

FEEBEZERBRAA

CHINATANGSHANG HOLDINGS LIMITED

14.

The total of future minimum lease payments are due as

follows:

BB

REHEN - FEA®E)

PR &EESMNRERR THIHREE

30 September 31 March

2017 2017

—E—tF —T—tF

hA=+H =ZA=+—~H

(Unaudited) (Audited)

(RRER) (fe &%)

HK$ HK$

B BT

Not later than one year TER—F 25,267,174 23,802,419
Later than one year and not later than five years  B@—FERNERTE 50,614,831 56,106,376
More than five years BRRF 23,977,547 26,006,936
99,859,552 105,915,731

Operating leases — lessor

The Group sub-leases its properties in the PRC under

operating leases. Sub-leases for properties in the PRC

usually run for an initial period of one to five years (31

March 2017: one to three years). Lease receipts are

usually negotiated to reflect market rentals. None of the

lease includes contingent rentals.

The minimum lease receivables under non-cancellable

operating lease are as follows:

HEES - HEA

AEERFEELLEHORTFEIEYE - ¥
BzmE2rBEO 2 NBHEBER—
EFRAF(ZE—tF=ZA=+—H: —%=
F) o BESZETRERRMERS - #
sEHYeERAES -

RETAIHBLLEANZZERSMT

30 September 31 March

2017 2017

—E-tF ZE—+F

AB=+H =A=+—8

(Unaudited) (Audited)

(REER) (fe&iz)

HK$ HK$

BT BT

Not later than one year TER—F 22,756,797 16,685,926
Later than one year and not later than five years  HB@—FEFNERRF 19,210,939 14,581,348
41,967,736 31,267,274
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15. CAPITAL COMMITMENTS 16. BEAKIE
30 September 31 March
2017 2017
—E—tF —T—tF
hA=+H =A=+—H
(Unaudited) (Audited)
(REER) (fe &%)
HK$ HK$
B BT
Contracted for but not provided BRTHEREE
— Commitments for the acquisition of plant and ~ — WEERE Rk {E 2 A&
equipment 14,383,921 8,763,088
— Capital commitment for investment in unlisted ~—— RZARFIE FHRAES
equity securities in the PRC LB AESE 727,350 696,115
15,111,271 9,459,203
16. RELATED PARTY TRANSACTIONS 16. BIEAETRS
Save as those disclosed elsewhere in the unaudited BARKEEZPHEPSREVERREMIH
interim condensed consolidated financial statements, FTEREN  BIRNETZ2ERFEALRS
significant related party transactions during the period are NN
as follows:
Compensation of key management personnel FTEEEASHMH
The remunerations of directors and other members of key A EEREMFTEEBEABZHEN
management personnel during the period were as follows: N
Six months ended
30 September
BEAA=+HLAXEAR
2017 2016
—E—tF —T—RF
(Unaudited) (Unaudited)
(REEZ) (RE&FEZ)
HK$ HK$
Short-term benefits 2 HN 2 2,099,571 6,177,603
Post-employment benefits BER 12 F 2= 27,000 52,500
2,126,571 6,230,103
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FAIR VALUE MEASUREMENTS OF FINANCIAL 17. BBIBRZAFEEE

INSTRUMENTS

The following table presents financial assets measured TREJNBEAPRBEATEESRERE

at fair value at the reporting date in accordance with fair BRATEEFECHBEE - ZZREER

value hierarchy. The hierarchy groups financial assets into B E2ZSUBEECATFEERAEAZ
three levels based on the relative reliability of significant FEGABR BT RZERYBEESE
inputs used in measuring the fair value of these financial REZBEER - ATFERESREBORUTE

assets. The fair value hierarchy has the following levels: Y

—  Level 1: quoted prices (unadjusted) in active markets — Ef1:EREERABNERTSZ
for identical assets and liabilities; WE(TTHAE)

—  Level 2: inputs other than quoted prices included — B2 BERMPEEEXBECE
within Level 1 that are observable for the asset or BAMER ) S EZ (BT BER) A
liability, either directly (i.e. as prices) or indirectly BRGABRCGRERIN) - &

(i.e. derived from prices); and

—  Level 3: inputs for the asset or liability that are not — B3 WIEAEBETSEEAKIE
based on observable market data (unobservable ZEESBEHAERGEATBEREA
inputs). &) o

The level in the fair value hierarchy within which the BB EEETERE» B2 ATFEESERE

financial asset is categorised in its entirety is based on B DUHATEEFENMETHEERNZH

the lowest level of input that is significant to the fair value ABR 2 ZIEBRRKE -

measurement.

The financial assets measured at fair value in the REREEVBRARANIRZATFEEFEZ

condensed consolidated statement of financial position are MBEEERAT AR EAAFEEBESHE

grouped into the fair value hierarchy as follows: %
30 September 2017
—E—-+tFhA=+A
(Unaudited)
(REER)
Available-for-sale AMHENKEE Level 1 Level 2 Level 3 Total
financial assets E#&1 B2 E#&3 R
HK$ HK$ HK$ HK$
T T T BT
Listed securities in Hong &8 FM#EH -
Kong, at fair value (note) &NF(BEHZ) 703,340 — = 703,340
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17. FAIR VALUE MEASUREMENTS OF FINANCIAL 17. BMBIAZAFEEFEE)
INSTRUMENTS (continued)
31 March 2017
—E—-+tF=A=+—H
(Audited)
(fEEZ)
Available-for-sale AHHENBEE Level 1 Level 2 Level 3 Total
financial assets B&1 B2 B3 e
HK$ HK$ HK$ HK$
T T T T
Listed securities in Hong &8 FHEH
Kong, at fair value (note) &R F(BEM:F) 21,932,312 — — 21,932,312
Note: Bist -
The fair values of listed securities in Hong Kong are based BB LTBE AL BEIVEEMMBRMERS
on quoted market prices. E o
18. EVENTS AFTER THE REPORTING PERIOD 18. WEMBEE
On 13 September 2017, RIE H KL EEE AR QX 7 RZEBE—+tFNA+=H HERARBEEE
(Nanjing Yinkun Investment Corporation Co. Ltd.*) and ¥ERAREEAAER N \EREBRESE
FMRAERENERBEABREZEAE (Nan Jing Chuang Yi AR AREIzMEBEIIEZEMNB AR
Dong Ba Qu Technology Development Co., Ltd.*), two —ETEeREER 2B LE = FIRER
indirect non-wholly owned subsidiaries of the Company, &% B AR 40,000,000 T 2 BRGNS 1R
provided the guarantees in respect of a loan facility for HER RARELY  EXREZEIHA
the principal amount of up to RMB40 million provided &4 A AR 20,000,000 © ERFABDR
to an independent third party from a financial institution AARBAZZT—tF+—A=Z+tBZ
in the PRC. As at the date of this report, the utilised NIRRT -
amount of the loan facility is RMB20 million. Details
of the guarantees were disclosed in the Company's
announcement dated 27 November 2017.
19. COMPARATIVE FIGURES 19. LLR#F

Certain comparative figures have been reclassified to
conform with the current year presentation.
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