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THE 13 HOLDINGS LIMITED IS BUILDING A NEW
DESTINATION ON MACAU'S COTAI STRIP TO HOUSE
A UNIQUE COLLECTION OF REFINED AND REMARKABLE
LUXURY EXPERIENCES.
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CHAIRMEN'S STATEMENT
ITEHREE

Dear Shareholders,

UNIQUE HOTEL PROJECT IN MACAU

Development of our hotel project is nearing completion but has been
delayed due to delays in putting in place the final stage of necessary
funding. With the funding plans we have announced and assuming
shareholders approve the proposed righfs issue, we expect to be
able to open the hotel by the end of March 2018 subject to meeting
the proposed timeline for the financing and confirmation from key

contractors and suppliers.

The proposed rights issue is fully underwritten and we hope
shareholders will continue to support the Company and the completion
of the hotel project in Macau by voting in favor of the financing plan in

the upcoming special general meeting.

DISPOSAL OF 51.76% INTERESTS IN PAUL Y. ENGINEERING
GROUP ('PYE")

On 28 June 2017, the Company agreed to sell its indirect interests of
51.76% in Paul Y. Engineering Group Limited ("PYE") to Precious Year
Limited and Tycoon Bliss Limited for a consideration of HK$300
million, and the Company received a deposit of HK$179 miillion. The
disposal is subject to approval from the Company’s shareholders in a
special general meeting to be called.

As the Company is nearing the opening of the hotel, we believe it is
timely for the disposal to take place so that the management team can

focus more time and resources on the core hotel business.

CONSOLIDATED FIGURES

We recorded a basic loss per share of 2.5 HK cents in September
2017 versus basic loss per share of 3.1 HK cents in September 2016, a
decrease of 19%. This was primarily due to the increase in gross profit

margin in certain construction projects.

We expect consolidated losses to continue until our Project is
operational in 2018 and generating revenue. We believe that our niche
strategy targeting a global clientele of customers seeking a unique
luxury experience remains well positioned in the rebounding Macau
market.

Again, as at period ended 30 September 2017, we will not pay a
dividend as we are still developing the hotel.
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CHAIRMEN'S STATEMENT
ITEHREE

Finally, we thank our employees for their dedication and hard work, =%, HARSHSETFEENERM NS, UNE
and our shareholders, customers and business partners for their RE. BENEBRBAHERMIFESR

continued support.

Stephen Hung and Peter Lee Coker Jr. 75Kk BF Xz Peter Lee Coker Jr.
Joint Chairmen BELE
Hong Kong, 21 November 2017 E=# —E_tEL—H -+ —§H
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CHIEF EXECUTIVE OFFICER'S REPORT
TTHEUREER S

Dear Shareholders,

| am pleased to report the interim results of The 13 Holdings Limited
(the "Company’, together with its subsidiaries, the “Group”) for the six
months ended 30 September 2017, together with comparative figures
for 2016. The consolidated statement of profit or loss, the consolidated
statement of profit or loss and other comprehensive income, financial
position, changes in equity and cash flows of the Group, all of which
are unaudited and condensed, together with explanatory notes, are set
out on pages 34 to 69 of this report, which have been reviewed by the
Company's Audit Committee.

REVIEW OF FINANCIAL PERFORMANCE AND POSITIONS

Hotel Development

The Group is building an exclusive luxury hotel and entertainment
complex on a site of some 65,000 square feet located on the Cotai
Strip of Macau ("THE 13 Hotel"). THE 13 Hotel is currently expected
to open by the end of March 2018 following suspension of works
since July 2017 pending securing additional financing. The estimated
opening date is, subject to keeping to the rights issue timetable and
confirmation of the key contractors, suppliers and vendors on the hotel

work delivery and completion program.

As at 30 September 2017, we recorded a hotel under development
asset of approximately HK$8,099 million representing an increase of

approximately HK$381 million for the last six months.

We also recorded approximately HK$332 million deposits paid for
acquisition of furniture, fixtures and equipment for hotel operations as

at 30 September 2017.

Engineering Business - Paul Y. Engineering Group Limited ("PYE")
The construction market in Hong Kong experienced steady growth
despite prevailing challenges such as skilled labour shortage and
rising operating costs. During the period under review, PYE and its
subsidiaries ("PYE Group") strove to minimise operating costs and
streamline workflow to further improve efficiency. In addition, our

proactive strategies in tendering successfully broadened our client base.

For the six months ended 30 September 2017, segment revenue

at PYE Group decreased approximately 18% from approximately
HK$3,746 million in 2016 (including approximately HK$688 million
for THE 13 Hotel project) to approximately HK$3,075 million in 2017
(including Nil for THE 13 Hotel project) due to the shrink in work orders
in Macau. Segment operating profit of PYE Group (including Nil (2016:
HK$30 million) contributed by THE 13 Hotel project), decreased
approximately 22% to approximately HK$52 million (2016: HK$67
million) as a result of the reduction in revenue and increase in legal and
professional fees.
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CHIEF EXECUTIVE OFFICER'S REPORT
TR RS

Sale of Engineering Business - PYE

On 28 June 2017, a subsidiary of the Company entered into sale and
purchase agreements in respect of the disposal of its 51.76% interests in
PYE, an indirect subsidiary of the Company, to Precious Year Limited,
a wholly owned subsidiary of ITC Properties Group Limited ("ITCP"), a
listed company whose shares are listed on the Stock Exchange (stock
code: 199), and Tycoon Bliss Limited, a company wholly owned by Mr
Chan Fut Yan, the deputy chairman and executive director of PYE
and also the managing director and executive director of ITCP, for a

total consideration of HK$300,000,000 (the *Disposal).

As at 30 September 2017, deposits of HK$179,000,000 were
received pursuant to the sale and purchase agreements. The Disposal
is subject to approval of the Company's independent shareholders

at a special general meeting. For further details please refer to the

announcement of the Company dated 28 June 2017.

The Group
For the six months ended 30 September 2017, the Group's
consolidated revenue including joint operations slightly increased to

approximately HK$3,075 million (2016: HK$3,058 million).

Gross profit increased to approximately HK$139 million (2016: HK$113
million) primarily due to gain from final account settlement. Gross
profit margin increased to 4.5% (2016: 3.7%).

Loss attributable to owners of the Company for the period was
approximately HK$23 million (2016: HK$28 million), representing a
decrease of approximately 18% resulted mainly from the increase in
gross profit. Basic loss per share was 2.5 HK cents.

The Group recorded total assets of approximately HK$14,499 million
as at 30 September 2017, an approximately 7% increment compared
with the prior year. The equity attributable to owners of the Company
increased slightly to approximately HK$5,683 million which was mainly
due to exchonge gain arising from translation of foreign operations,
recognition of share-based payments but net of the continuing loss for
the period resuhing from the hotel under c|eve|opment

Net cash outflow from operating activities was about HK$123 million
and net cash inflow in respect of investing activities was approximately
HK$46 million. Net cash inflow in respect of financing activities was
0ppro><imo1fe|y HK$78 million, resu|ﬁng in a net increase in cash

and cash equivalents of about HK$1 million for the Group for the six
months ended 30 September 2017.
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CHIEF EXECUTIVE OFFICER'S REPORT
TR RS

REVIEW OF OPERATIONS

Hotel Development

Completion and opening of THE 13 Hotel

Subject to the successful completion of fund raising through the
Rights Issue, the Placing and the Bridge Loan (see the section "Events
after the Reporting Period” below) on the time frame set out in the
Company'’s announcement dated 20 October 2017 in respect of,
inter alia, the proposed Rights Issue, the current estimated timetable
for the development of THE 13 Hotel (which may be further adjusted

according to the actual circumstances in respect of the development) is

e AENE
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as follows:

From the date of this Completion of remaining works and = ﬁ%ﬁi HHE=E SEEER N LIE R EE
report to installation of furniture, fixtures and E—/N\F_FH BN EREU NS E A&
mid-February 2018 | equipment and operating supplies and WLk J//\@/;o: F3

equipment for inspection by the Macau iR (DEPIRER )
Government Tourism Office (the "MGTQO") BT

Mid-February 2018 MGTO inspection “E—/\FAF APl B R E

Mid-February 2018 to | Administrative time of the MGTO and “E—/\F_AHh=E EMRERCITHER
mid-March 2018 issue of hotel licence =—/\F_HHF Ko 8% BB RR R

Mid-March 2018 to Preparation works for the hotel opening E—N\F=FHE SRBEER8TE
end-March 2018 _E-/\F=HE

31 March 2018 Opening of THE 13 Hotel TE-N\F=ZB=+—H |+ =FBEHE

The drawdown of the Bridge Loan was completed on 25 October
2017, and the remaining fitting-out works at THE 13 Hotel have been
resumed on 21 November 2017.

The number of staff in hotel segment was approximately 250 by the
end of September 2017.

After completion of THE 13 Hotel

As disclosed in the circular of the Company dated 5 January 2013, a
subsidiary of the Company has already entered into a memorandum
of understanding dated 16 April 2008, supplemented by a
confirmation letter dated 3 November 2010 and a letter dated 5
September 2012 (collectively, the "MOU") with an offiliate of one of
the holders of a gaming concession or sub-concession in Macau (the
“Licensed Operator”) in relation to the management and operation
of a casino proposed to be opened in THE 13 Hotel. The Company
further received a letter on 24 February 2017 from the Licensed
Operator acknowledging the MOU (the "Confirmation Letter”). As
at the date of this report, no formal agreement has been entered into
in respect of the arrangements under the MOU. It is expected that
formal agreement will be entered into by the relevant parties subject
to, amongst other things, the Licensed Operator obtaining approval
from the Macau Government regarding the gaming operation in THE
13 Hotel.
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CHIEF EXECUTIVE OFFICER'S REPORT
TR RS

As disclosed in the circular of the Company dated 5 January 2013,

the Company obtained a legal opinion from its Macau legal adviser,
and as opined by the Macau legal adviser, it did not foresee any
difficulties for obtaining approval from the Macau Government

on the arrangements as contemplated under the MOU. It is the
Company's intention to work with the Licensed Operator in submitting
an opp|ico’rion for the gaming operation after the licences for the
operation of THE 13 Hotel have been granted or when it is clear such
licences are almost certain to be granted as a matter of procedure.
The management of the Company understands such timing to be in
line with genero| market practice. However, the authorisation to install
and operate a casino in THE 13 Hotel is subject to the approval of
Macau Government, and therefore its success remains an uncertainty.
As at the date of this report and based on the Confirmation Letter, the
Company has not received any negative feedback from the Licensed
Operator in respect of the MOU.

The Compcmy will make further cmnouncemenf(s) regarding the
progress of the gaming operation as and when appropriate.

For further details of p|c1ns related to the comp|efion and opening of
THE 13 Hotel, please refer to the Company’s announcement dated 20
October 2017.

Engineering Business - PYE

Management Contracting division remained the core business and the
maijor contributor of revenue to PYE Group. Revenue of this division
amounted to approximately HK$3,075 million (2016: HK$3,744
million), including Nil (2016: approximately HK$688 million) for THE
13 Hotel project, down by about 18%. Operating profit decreased

by approximately 20% to approximately HK$51 million (2016:
HK$64 million), including Nil (2016: approximately HK$30 million)
attributable to THE 13 Hotel project. As at 30 September 2017, the
value of contracts on hand was approximately HK$28,149 million
while the value of works remaining stood at approximately HK$13,192

million.
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CHIEF EXECUTIVE OFFICER'S REPORT
TTHEUREER S

During the period under review, the Management Contracting division
secured new contracts with an aggregate value of approximately
HK$4,435 million. Subsequent to the period end, the division secured
further contracts of approximately HK$319 million. Set out below are
some of the new contracts secured during the period and up to the

date of this report:

Construction of Subsidised Sale Flats Development at Tseung
Kwan O Area 65C2 Phases 1 and 2

Construction of Subsidised Sale Flats Development at Tung
Chung Area 27

Fitting out works for Grand Lisboa Palace at Cotai, Macau

Main contract works for residential development at Castle Peak

Road - Tai Lam, Area 55, Siu Sau, Tuen Mun

Main contract works for residential development at Castle Peak

Road - Castle Peak Bay, Area 48, Tuen Mun

During the period under review, revenue contributed by the Property

Development Management division was insignificant.

The Property Investment division reported a profit, through its joint
venture, of approximately HK$1 million for the period under review.
The joint venture holds an investment property in Hangzhou, the
Pioneer Technology Building, which is an office building with gross floor
area of about 20,000 square meters. The building generated rental
income of about HK$6 million (2016: HK$6 million) during the period
and its occupancy reached about 96% as at 30 September 2017.

EVENTS AFTER THE REPORTING PERIOD
Subsequent to the end of the reporting period and up to the date of

this report, the Company entered into the following transactions:

(@)  Pursuant to the Company's announcement dated 20 October
2017, the Company proposed to implement a capital
reorganization ("Capital Reorganization”) which comprises of (i)
share consolidation on the basis of every 10 issued and unissued
existing shares into 1 consolidated share; (i) a capital reduction
involving a reduction of the issued share capital of the Company
through a cancellation of the paid-up capital of the Company
to the extent of HK$19.80 on each of the issued consolidated
shares so that the nominal value of each issued consolidated
share will be reduced from HK$20.00 to HK$0.20 and (iii) the
share subdivision of each authorised but unissued consolidated
share of HK$20.00 (including those arising from the capital
reduction) into 100 adjusted shares of HK$0.20 each.
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CHIEF EXECUTIVE OFFICER'S REPORT
TR RS

Following the Capital Reorganization, the Company proposed
to implement a rights issue, which will be fully underwritten, on
the basis of 10 rights issue shares for every 1 adjusted share at a
subscription price of HK$1.10 per rights issue share (the “Rights
Issue”) to raise gross proceeds of not less than approximately
HK$1,013 million but not more than approximately HK$1,153

million.

Both the Capital Reorganization and the Rights Issue are subject
to the approval of the Company’s shareholders at a special
general meeting. Further details of the Capital Reorganization
and the Rights Issue are set out in the Company’s announcement

dated 20 October 2017.

(b)  On19 October 2017, the Company entered into a placing
agreement with @ p|ocing agent pursuant to which the p|ocing
agent cigreecl to act as the p|0cing agent, ona best effort basis,
for the purposes of procuring placee(s) to subscribe for the loan
notes with an aggregate principal amount of up to HK$740
million within the placing period (the "Placing”). Further details
of the Placing are set out in the announcement of the Company

dated 20 October 2017.

(c)  On19 October 2017, the Company entered into a bridge
loan agreement with Get Nice Finance Company Limited
("Get Nice Finance”), an independent third party, pursuant to
which Get Nice Finance intended to grant a loan facility of
HK$250 million to the Company, bearing interest at a rate of
18% per annum for a perioo| of one year from the date of the
first drawdown under the bridge loan agreement or the dciy
following completion of the Rights Issue, whichever is the earlier
(the "Bridge Loan"). The drawdown of the Bridge Loan was
completed on 25 October 2017, and the remaining fitting-out
works at THE 13 Hotel have been resumed on 21 November
2017. Further details of the Bridge Loan are set out in the
announcement of the Company dated 20 October 2017.

LIQUIDITY AND CAPITAL RESOURCES

The Group maintains a variety of credit facilities to meet requirements
for working capital. At 30 September 2017, cash, bank balances

and deposits stood at approximately HK$380 million, of which
approximately HK$312 million, HK$49 million, HK$12 million,

HK$4 million, HK$2 million and HK$1 million were denominated in
Hong Kong Dollars, Renminbi, Macau Patacas, Singapore Dollars,
Malaysian Ringgit and Japanese Yen respectively. The bank balances
and cash included approximately HK$17 million available for the hotel
development segment.

The Group had total borrowings of approximately HK$4,085

million at period-end of which approximately HK$4,052 million are
repayable within one year. In addition, the Group also has outstanding
convertible bonds with a face value of approximately HK$2,219 million
and a liability component as at 30 September 2017 of approximately
HK$631 million. The convertible bonds mature in February 2025.
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As at 30 September 2017, other than the convertible bonds, the
Group's variable-rate borrowings and fixed-rate borrowings are
approximately HK$3,770 million and HK$315 million respectively. The
convertible bonds are interest-free. All borrowings are denominated

in Hong Kong Dollars. The Group's ratio of total debt to total assets,
based on total debt of approximately HK$4,716 million and total
assets of approximately HK$14,499 million, remains at approximately
33% as at 30 September 2017 and 31 March 2017.

As of 30 September 2017, the Group's current liabilities exceeded its
current assets by approximately HK$3,633 million and the Group had
outstanding capital commitments of approximately HK$265 million.

On 20 October 2017, the Group announced the Rights Issue and the
P|ocing in order to meet its Working copifo| and investment needs.

In addition the Group also applied for a further extension of THE 13
Hotel opening date covenant to March 2018 under the HK$3,042
million loan facility extended by a Mainland-Chinese Bank. Lastly,

the Group also obtained an indicative conditional offer of financing
following the opening THE 13 Hotel, which will enhance the liquidity of
the Group upon commencement of operations.

EMPLOYEES
The Group had 1,707 full-time employees, including the Directors

of the Group but excluding contracted casual labour in Macau, as

at 30 September 2017. The Group offers competitive remuneration
packages based on overall market rates, employee performance, and
the performance of the Group. Remuneration packages are comprised
of salary, performance-based bonuses, and other benefits including
training, provident funds and medical coverage. Three share incentive

schemes (nqme|y shqre OpﬁOﬂ scheme, shqre OWOI’d scheme CIHCI shore

financing plan) are in place to motivate and reward eligible employees.

PLEDGE OF ASSETS

As at 30 September 2017, the Group pledged hotel under
development, prepaid land lease payments, deposits paid for
acquisition of property, plant and equipment, inventories and bank
deposits of approximately HK$7,458 million, HK$1,543 million,
HK$159 million, HK$30 million and HK$17 million, respectively, and
charged the Group's benefits over certain construction contracts and
the Group's interests over certain subsidiaries to secure the general
banking and other facilities granted to the Group.

CONTINGENT LIABILITIES

The Group had contingent liabilities in respect of indemnities of
approximately HK$73 million issued to financial institutions for bonds
on construction contracts of an associate, a joint venture and joint
operations and contingent liabilities in respect of corporate guarantee
of approximately HK$15 million issued to a bank for general banking
facilities granted to an associate as at 30 September 2017.
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COMMITMENTS
As at 30 September 2017, the Group has expenditure contracted for

but not provided in the condensed consolidated financial statements in
respect of the acquisition of property, plant and equipment and hotel
under development of approximately HK$168 million and HK$97

million respectively.

SECURITIES IN ISSUE

During the six months ended 30 September 2017, 27,204,500 share
options lapsed.

As at 30 September 2017, there were 920,867,010 shares in issue.
Additional shares may be issued by way of: i) exercise of share options
of the Company for up to 64,427,500 shares of the Company
depending on the fulfilment of vesting conditions attached to the
options; ii) exchange for up to 10% of the shares in Falloncroft
Investments Limited ("Falloncroft”) for up to 88,235,294 shares of

the Company depending on the ultimate equity capitalization of
Falloncroft and achievement of certain performance targets related to
hotel development; and (i) conversion of three 2025 convertible bonds
which if fully converted would result in the issuance of 465,814,719
shares of the Company.

INTERIM DIVIDEND

The Board does not recommend the payment of dividend for the six
months ended 30 September 2017 (2016: Nil).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the six months ended 30 September 2017, there were no
purchases, sales or redemptions by the Company, or any of its
subsidiaries, of the Company’s listed securities.

OUTLOOK

As global economic conditions improve in the world's two largest
economies, the US and China, both central banks are refocusing on
monetary tightening and debt reduction, whether it be the central
bank balance sheet or in the broader economy. This secular change is
coming after nearly a decade of unconventional monetary policy and
during a period of growing political and trade uncertainty arising from
populist movements in the Eurozone and the US. While most baseline
global macroeconomic forecasts remain sanguine, the scope of the
potential secular changes also increases the potential for unpredictable

outcomes.

Hotel Development

Overall Macau gross gaming revenue ("GGR") continued to grow
robustly in 2017. GGR for the ten months ended October 2017
recording an increase of 19.2% year-on-year ("Y-O-Y") while the month
of October 2017 recorded Y-O-Y growth of 22.1%. October 2017
GGR was the highest recorded in Macau since January 2015.

11

i

RTEB—EFNA=TH, AEERBEYE. BN
KR 3 R EIEMES ERR GRS R
T2 FI52 0 BIHL.6818 B 7T K2 #9,7005 7B 7To

BRITHES
HE_E—CHENHA=-THILERES, 27,204,50017
A E B W

RIB—LFNA=1+H, BEITEMNA920,867,010
B PIBE@ELA T A T EETTREN R, | )R T RN
ENRBIEMEDENR, 7P ME&%64,427,500

AN B0 2 BERRFE ;5 ii)fR FFalloncroft Investments
Limited (I Falloncroft |) S #&BE A G AL BN K BET iE

ﬁﬁ 3 /@Eéé% E/\]%$$ﬂ%—[ =] 7@, L}(Fa”oncroﬁﬂ%%

10% 38 1) #2 BY £ 288,235,294 AN T BR 17 5 i) —

B AFARERES (MEERER) F5EET
465,814, 71988 AN B] B 190

AR 2
EERIEBERNBEE_S—CFNAA=THLEE
BArBRE (CE—RF  H).

BE. HENBRIANE LHES

RB&EE-F—tFNAA=THLENEBBEAR, X
SSHEANBAEMERBE. HESBEARNEZ
EHES.

REE

AR 2 BR i AHE 7 B8 SR 2 B AN AR B 5 1R 2 BRAS T IR e
NE, MMRITIESEER, FTHRERTHEENERE
WRECHE, PIRKREEBHRNE, 2Rt
\|EEMEI T FRIFENEREER, M EEERT
EREEREERLIDAEEHRHNEZ MEEMNR
EHHER LR, BEFAENEECEER DA
RE, BENRREES N SERISNEREH.

BIER R

HPIEEBRA (BERWA) R _E—CtFBER
BH. BE_F—tETHRLEZTER, BEEAIA
BE (RF)) 18 R19.2% M_FS—tE+BRSFSRE
1BR221% —F—tE+AMZEXBBARTE S
E-LhF—RAEZRFIH .

2018 HAsR &
+=5£EERAT




CHIEF EXECUTIVE OFFICER'S REPORT
TTHEUREER S

Visitation to Macau recorded an increase of 4.2% Y-O-Y for the nine
months ended September 2017 and had a slight increase of 0.8% for
full year 2016.

Macau GGR is rebounding on the back of increasing nominal Gross
Domestic Product ("GDP") growth in China. In the third quarter

of 2017, China recorded 11.2% Y-O-Y nominal GDP growth. The
Organization for Economic Co-operation and Development ("OECD")
is forecasting nominal GDP growth in China of 11.5% for full year

2017 versus actual growth of 8.0% in 2016 and 7.0% in 2015. 2015
represents China's lowest rate of nominal GDP growth since the Asian
Financial Crisis of 1998-1999.

Engineering Business - PYE

The recovery of the global economy is promising. However, the US
Federal Reserve has begun tightening its monetary policy by raising
the interest rate and reducing its balance sheet. Hong Kong will
inevitably step into a new interest rate hike cycle, posing uncertainty on
Hong Kong economy and asset values. Nevertheless, we expect that
there will be a continued growth in the demand of construction services
as the HKSAR Government has committed to increasing land and
housing supply.

In addition, the latest Policy Address of the Chief Executive of the
HKSAR Government gives clear indication that Building Information
Modeling (BIM) will be adopted in the design and construction of
major government capital works projects scheduled to start in 2018,
and promote the use of this technology in private construction projects.
The Group has been at the forefront of BIM application in Hong
Kong. In as early as 2013, we envisaged these developments and
established a BIM Department, devoting considerable resources to
related research and development. Today, BIM is well-established
within the Group, and we have a significant track record in the
application of BIM to the tendering and construction phases of a wide
range of projects.

The Group will continue to sh’engfhen its reputation for professiono|ism4
With a high proportion of qualified professionals on board, we will
focus on attracting more outstanding graduates and execute training
programmes to nurture talent specializing in different industry areas.
New technologies and methodologies will be explored and adopted, to
increase efficiency and enhance overall performance of our projects.

Looking forward, we are fully confident of our future prospects. Our solid

foundation and reputation provides ample motivation as we continue to
cautiously explore opportunities and seek breakthroughs in the future.

Walter Craig Power
Chief Executive Officer (Executive Director)

Hong Kong, 21 November 2017
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CORPORATE GOVERNANCE
PXED

The 13 Holdings Limited (the "Company”, together with its subsidiaries,
the "Group") is committed to maintaining high standards of

corporate governance because we believe that is the best way to
enhance shareholder value. The Company places strong emphasis

on an effective board (the "Board”) of directors (the “Directors”) of

the Company, accountability, sound internal control, appropriate
risk-assessment procedures, and transparency to all shareholders.

The Company has complied with all code provisions of the Corporate
Governance Code (the “Code”) as set out in Appendix 14 of the

Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the "Hong Kong Stock Exchange”) (the “Listing
Rules”) throughout the six months ended 30 September 2017 and has
odopfed most of the recommended best practices stated therein.

BOARD OF DIRECTORS

The Board has a balanced composition of Executive and
Non-Executive Directors to ensure independent viewpoints in all
discussions. The Board currently comprises nine Directors, including four
Executive Directors and five Independent Non-Executive Directors.
The composition of the Board (with five Independent Non-Executive
Directors out of nine Directors) exceeds the Listing Rules requirement

to have independent non-executive directors representing at least

one-third of the board.

Throughout the six months ended 30 September 2017, at least
one-third of the Board was made up of Independent Non-Executive
Directors, one of whom had appropriate professional qualifications, or
accounting or related financial management expertise, as required by
the Listing Rules. There is no relationship (including financial, business,

family or other material/relevant relationship) among members of the

Board.

The Board is responsible for overseeing the Company's strategic
direction and the controls applied to its activities, and ensuring that
Management has appropriate processes in place for risk-assessment,
management, and internal control over the Company's day-to-day
affairs.

The Joint Chairmen of the Company are Mr Stephen Hung and Mr
Peter Lee Coker Jr. The Chief Executive Officer is Mr Walter Craig
Power. To ensure a balance of power and authority, the positions
of the Chairmen and Chief Executive Officer of the Company are
held by different individuals, with separate duties. The division of
responsibilities between the Chairmen and Chief Executive Officer is

clearly established and set out in writing.
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CORPORATE GOVERNANCE
PXED

The Board meets regularly and at least four times a year. In order to
have an effective Board, Directors are provided with information on
activities and developments in the Group's business on a regular and
ﬁme|y basis to keep them opprised of the latest deve|opmenfs of the
Group.

In addition, in order to enable the Board and each Director to
dischorge their duties, it has been the Company's practice to

provide all Directors with monthly updates giving a balanced and
understandable assessment of the Company's performcnce, positions

and prospects since 2007, way ahead of the implementation of new

Code on 1 April 2012.

BOARD COMMITTEES

To facilitate the work of the Board, Board committees have been

set up with written terms of reference which clearly define the role,
authority, and functions of each committee. Each Board committee
is required to report their decisions or recommendations to the Board.
The role and function of each Board committee are set out below:

Audit Committee

The Audit Committee consists of five members, all of whom are
Independent Non-Executive Directors, and is chaired by an
Independent Non-Executive Director. The current members of this
Committee are Ir James Chiu (Chairman), Professor Lee Chack Fan,
Mr lain Ferguson Bruce, Mr Francis Goutenmacher, Mr Chan Kok
Chung, Johnny. None of them is a partner or former partner of Messrs
Deloitte Touche Tohmatsu, the Company’s external auditor.

The principal duties of the Audit Committee include oversight of the
Group's financial reporting system, risk management and internal
control systems, review of the Group's financial im‘ormaﬂon, and review
of the relationship with the external auditor of the Company, and
review of the whistleblowing policy and system of the Company.

Remuneration Committee

The Remuneration Committee consists of three members, the majority
of whom are Independent Non-Executive Directors. This Committee
is chaired by an Independent Non-Executive Director. The current

members of this Committee are Ir James Chiu (Chairman), Mr Lau Ko

Yuen, Tom and Professor Lee Chack Fan.

The Remuneration Committee has been established to ensure there
is a formal and fransparent procedure for setting po|icy on the
remuneration of Executive Directors and for fixing the remuneration
packages for all Directors. This Committee is mainly responsible for
making recommendations to the Board on the Company’s policy and
structure for remuneration of Directors and Senior Management,
and making recommendations on the manpower deployment plan.
This Committee also determines, with delegated responsibility,
remuneration packages of individual Executive Directors and Senior
Management, and makes recommendations on remuneration of

Non-Executive Directors.
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Nomination Committee

The Nomination Committee consists of five members, the majority

of whom are Independent Non-Executive Directors. This Committee
is chaired by an Independent Non-Executive Director. The current
members of this Committee are Professor Lee Chack Fan (Chairman),
Mr Stephen Hung, Mr Lau Ko Yuen, Tom, Mr lain Ferguson Bruce
and Mr Francis Goutenmacher.

This Committee was established to ensure there is a formal, considered
and transparent procedure for the appointment of new Directors.

The duties of this Committee include reviewing the structure, size and
composition of the Board cmd, if necessary, recommending chcmges.
It is also responsib|e for idenﬁfying individuals sui’rob|y quo|ified to
become members of the Board, se|ecﬁng or making recommendations
to the Board on the selection of individuals to be nominated for
directorships, and reviewing the effectiveness of the Directors.

Finance and Investment Committee

The Finance and Investment Committee consists of five members, and
is chaired by an Independent Non-Executive Director. The current
members of this Committee are Mr lain Ferguson Bruce (Chairman),
Mr Stephen Hung, Mr Peter Lee Coker Jr., Mr Lau Ko Yuen, Tom and
Mr Walter Craig Power.

The Finance and Investment Committee is mainly responsible for
making recommendations to the Board on matters relating to investing
in assets, evaluating the budgets of all key expenditures, reviewing
financial performance against forecast, and considering dividend

payout.

Disclosures Committee

The Disclosures Committee consists of three members, and is chaired
by an Independent Non-Executive Director. The current members of
this Committee are Mr lain Ferguson Bruce (Chairman), Mr Lau Ko
Yuen, Tom and Mr Peter Lee Coker Jr.

The Disclosures Committee is mainly responsible for overseeing
disclosures to shareholders, the public, and relevant statutory
authorities, and for overseeing compliance with any applicable legal

requirements for disclosure.

Corporate Governance Committee

The Corporate Governance Committee consists of three members,

the majority of whom are Independent Non-Executive Directors. This
Committee is chaired by an Independent Non-Executive Director. The
current members of this Committee are Ir James Chiu (Chairman), Mr

Lau Ko Yuen, Tom and Mr lain Ferguson Bruce.
The Corporate Governance Committee is mainly responsible for all

corporate governance and corporate social responsibility matters of

the Company.
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PYE Committee

The PYE Committee consists of four members. The current members of
this Committee are Ir James Chiu (Chairman), Mr Lau Ko Yuen, Tom,
Professor Lee Chack Fan and Mr lain Ferguson Bruce.

The PYE Committee is mainly responsible for overseeing, monitoring
and supervising the overall management and operation of the
construction business of the Group.

Executive Committee

The Executive Committee consists of five members. The current
members of this Committee are Mr Stephen Hung (Chairman), Mr
Peter Lee Coker Jr, Mr Lau Ko Yuen, Tom, Mr Walter Craig Power
and Mr Richard Liao.

This Committee is mainly responsible for handling the management
and operations of the doy-fo-doy business of the Group.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”) set
out in Appendix 10 of the Listing Rules as its own code of conduct

regarding securities transactions by the Directors.

All Directors have confirmed, following specific enquiry by the
Company, that they complied with the required standard set out in the
Model Code during the six month ended 30 September 2017.

The Company has also adopted a code of conduct governing
securities transactions by employees who are likely to be in possession

of unpublished price-sensitive information in relation to the Group.

COMPANY SECRETARY

The Company Secretary supports the Chairmen, the Board and the
Board Committees by ensuring good information flow and that Board
policy and procedures are followed. She is responsible for advising

the Board on governance matters and facilitates the induction and
professional development of Directors. The Company Secretary is also
responsible to the Group's compliance with all obligations of the Listing
Rules and Codes on Takeovers and Mergers and Share Repurchases.
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EXTERNAL AUDITOR

At the Company’s Annual General Meeting held on 23 August 2017,
shareholders opprovecl the re-appointment of Messrs Deloitte Touche
Tohmatsu as the Company’s external auditor for the financial year
ending 31 March 2018. The Audit Committee of the Company is
responsible for approving the remuneration and terms of engagement
of the external auditor and ensuring the continuing objectivity and

independence of the external auditor.

RISK MANAGEMENT AND INTERNAL CONTROL
The Board acknowledges its responsibility for the Company's risk

management and internal control systems and for reviewing their
effectiveness. In meeting its responsibility, the Board seeks to increase
risk awareness across the Company's business operations and has
put in place policies and procedures which provide a framework for
controls and management of risks.

Such risk management and internal control systems are designed to
manage rather than eliminate the risk of failure to achieve business
objecﬂves, and to provide reosonob|e, fhough not obso|ufe, assurance
against material misstatement or loss.

Details of the standards, process and effectiveness of the Company’s
internal control and risk management were set out in the Corporate
Governance Report on pages 49 to 52 of the Company’s 2017 Annual
Report.

INVESTOR RELATIONS AND SHAREHOLDER RIGHTS

In order to enhance shareholder and investor understanding of the
Group's business, the Company has established several communication
channels with shareholders and investors, including (i) printed copies

of corporate documents (including but not limited to annual reports,
interim reports, circulars and notices of shareholder meetings); (ii)
general meetings where shareholders can offer comments and
exchange views with the Board; (i) the Company’s website:
www.thel3.com; and (iv) the Company's share registrar with whom

shareholders register their shares.

The Company established a shareholders” communication policy
to set out the Company's procedures in providing the shareholders
and investment community with ready, equal and timely access to
balanced and understandable information about the Company.
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DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

At 30 September 2017, the interests and short positions of the directors
and chief executives of The 13 Holdings Limited (the “Company”) in
the shares, underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (the "SFQ")), as recorded in the register of

the Company required to be kept under Section 352 of the SFO or as
otherwise nofified to the Company and The Stock Exchange of Hong
Kong Limited (the "Hong Kong Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the "Model Code") in the Rules Governing the Listing of Securities on
the Hong Kong Stock Exchange (the “Listing Rules”) were as follows:

(a) Interests in shares and underlying shares of the Company

A—=

N —"3

TFENB=+H, +=FEBHELRFT(ER

) EEREBITHRAERARIREFNEEER (E
E RS NEGRD (XS RHEGRA) BXVEL <
Rtn. RN RESPREREE S NSRS
MR BFERARNEB MR BRE LR, R

BE B

PAAN
CLgss}

RZABRLNE (EBMZA) &S Eh

R EHRA) 2 LHRABFETRSXZ LR
TR (MRESTRI) MAARTHEARE REER
P Roxka T

(a) RARBRDRABRERND XS

Number of
underlying shares
(in respect of the Total number

share options of shares and Approximate

Number of (unlisted equity underlying percentage of

sharesof the  derivatives)) of the shares of the  shareholding of

Name of director Capacity Long position Company held Company held ~ Company held the Company
PRALE
BRARERE

GELmA s (NG

iESZ VNG TEIR)  ARARNMBR i v

e 13 A RHEE HERHHE  HRERGEEH BHBEDL

Stephen Hung Beneficial owner Long position - 9,207,500 9,207,500 1.00%
KB BEREEA e (Note 1)
ity

Stephen Hung Inferest of spouse Long position - 180,000 180,000 0.02%
KB Ao e (Note 3)
(Hzt3)

Peter Lee Coker Jr. Beneficial owner Long position 5,796,600 9,207,500 15,004,100 1.63%
BEREEA e (Note 1)
(g

Lau Ko Yuen, Tom Beneficial owner Long position - 9,207,500 9,207,500 1.00%
ABR ERHBA e (Note 1)
ity

Walter Craig Power Beneficial owner Long position - 9,207,500 9,207,500 1.00%
BEREEA fE (Note 1)
ity
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Number of

shares of the

Number of
underlying shares
(in respect of the Total number
share options of shares and Approximate
(unlisted equity underlying percentage of
derivatives)) of the shares of the  shareholding of

Name of director Capacity Long position Company held Company held Company held the Company
FFARE
BRABRRE
GELmEAR CiEii EARE
it T VNG TETIB) e  ARARGK i
BENSY g% |59 G HERNEE  BRRMEH BHIE R
James Chiu Beneficial owner Long position - 816,000 816,000 0.09%
R BEREEA HE (Note 2)
(Hizt2)
Lee Chack Fan Beneficial owner Long position - 816,000 816,000 0.09%
B A BREEA HE (Note 2)
(Hizt2)
lain Ferguson Bruce Beneficial owner Long positions 81,71 816,000 897,71 0.10%
BT BREEA HE (Note 2)
(Hizt2)
Francis Goutenmacher Beneficial owner Long Position - 816,000 816,000 0.09%
BEREEA e (Note 2)
(Hizt2)
Chan Kok Chung, Johnny  Beneficial owner Long Position - 816,000 816,000 0.09%
EEE BEREEA e (Note 2)
(Hizt2)
Notes: /}/75_}/_ :
(1) 9,207,500 share options were granted to Mr Stephen (1) 9,207,500 ERES N _SF—AHF LA

Hung, Mr Peter Lee Coker Jr., Mr Lau Ko Yuen, Tom,

Mr Walter Craig Power on 18 September 2015 under the
share option scheme (the "2015 Share Option Scheme”)

of the Company adopted on 11 August 2015 and entitle
each of them to subscribe for shares of the Company upon
exercise at an exercise price of HK$3.00 per share. The
share options shall vest in 3 tranches, as to one-third on 18
September 2016, as to a further one-third on 18 September
2017 and as to the final one-third on 18 September 2018.
The share options are exercisable from the dates on which
the share options are vested until 17 September 2019 (both
dates inclusive).
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(2) 816,000 share options were granted to Ir James Chiu,
Professor Lee Chack Fan, Mr lain Ferguson Bruce, Mr
Francis Goutenmacher and Mr Chan Kok Chung, Johnny,
on 18 September 2015 under the 2015 Share Option
Scheme and entitle each of them to subscribe for shares
of the Company upon exercise at an exercise price of
HK$3.00 per share. The share options shall vest in 3
tranches, as to one-third on 18 September 2016, as to a
further one-third on 18 September 2017 and as to the final
one-third on 18 September 2018. The share options are
exercisable from the dates on which the share options are
vested until 17 September 2019 (both dates inclusive).

(3) 180,000 share options were granted to Ms Deborah
Alejandra Valdez Perez, an advisor of the Company and
the spouse of Mr Stephen Hung, on 15 March 2016 under
the 2015 Share Option Scheme and entitle her to subscribe
for shares of the Company upon exercise at an exercise
price of HK$3.00 per share. The share options shall vest in
3 tranches, as to one-third on 18 September 2016, as to a
further one-third on 18 September 2017 and as to the final
one-third on 18 September 2018. The share options are
exercisable from the dates on which the share options are
vested until 17 September 2019 (both dates inclusive).

Save as disclosed above, at 30 September 2017, none of the directors
or chief executives of the Company had any interest or short positions
in the shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of the
SFO) as recorded in the register of the Company required to be kept
under Section 352 of the SFO or as otherwise notified to the Company
and the Hong Kong Stock Exchange pursuant to the Model Code.
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ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES
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2005 Share Option Scheme i)
The share option scheme odopfecl by the Company on 7

September 2005 (the "2005 Share Option Scheme”) expired on

7 September 2015. Details of movements in the share options of

the Company granted under the 2005 Share Option Scheme

during the period ended 30 September 2017 are as follows:

N —E=E
R —=T

ZN/N
tE'E/%o ﬁi

BEFFEEUT

% N/NSIPiS 7

BARDHERE CLHE
:FETEEE%H%E#%J

SLFNACHENZ BRES

(F*ﬁa&ﬁﬁ@%ﬂﬂ%ﬁ% JERTE

—hFNA

—ECFNRB=+HLHER

Eiﬁﬁﬂﬂ%ﬁiw?*ﬁzﬁ%ﬂﬂ&

Number of shares of the Company to be issued Closing
upon exercise of the share options orice of the
REREETERALTN Company's
BB ¥E chares
Granted Lapsed Exercise  immediately
Outstanding during during  Outstanding  priceper before date Exercise
Name of grantee Date of grant at14.2017 the period the period  at30.9.2017 share of grant petiod
354
RIZE—tE RIE—tE bitul=kCE
MA—H AB=1H Bk /N
AREAES il =k HATE  BARE  BRRR EXO08 OFE ROUSE  TF8
HK$ HK$
B B
Directors £
Stephen Hung 1272013 3,600,000 (3,600,000) 6.80 645 Note 1
ARE “E--FtATCH 5
Peter Lee Coker Jr. 12.7.9013 3,600,000 (3,600,000) 6.80 6.45 Note |
ZE-CHtATCH Bz
Lau Ko Yuen, Tom 12.7.2013 3,600,000 (3,600,000) 6.80 6.45 Note 1
AzR ZE—-ECEfCH fizH
Walter Craig Power 12.7.9013 3,600,000 (3,600,000) 6.80 645 Note |
_E-=-FtATCH iEh
James Chiu 1279013 360,000 (360,000) 680 645 Note ]
BEEL “F-Z#tAtCH liEY
Lee Chack Fan 19.7.2013 360,000 (360,000) 6.80 645 Note 1
2% ZE--FtATCH iEa
lain Ferguson Bruce 1279013 360,000 (360,000) 680 645 Note 1
&L ZE-CHtATCH (iR
Francis Goutenmacher 12.7.9013 360,000 (360,000) 6.80 6.45 Note |
“E—-ELAfCH Bz
Sub-total /N3 15,840,000 (15,840,000)
21
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Number of shares of the Company to be issued Closing
upon exercise of the share options price of the
REREETERALTS Companys
i1 RHHE shares
Granted Lapsed Exercise  immediately
Outstanding during during  Outstanding ~ priceper  beforedate  Exercise
Name of grantee Date of grant at1.4.2017 the period theperiod  at30.9.2017 share of grant period
&
RZE—tF \ZE-tF R A8
mA-A NA=+H =1 YN
SN & RHHS AR BARE  BAXH ERTE ARE ROKHE 76
HKS HKS
Er Er
Employees (In aggregate)
8 (R5)
12.7.2013 3,600,000 (3,600,000) 680 645 Notel
TE-TECATIR i
1272013 400,000 (400,000) 6.80 6.45 Note 2
“E--FtATCH fzto
12.7.2013 900,000 (900,000) 680 6.45 Note 3
“2--FtATCH Mt
12.7.2013 1,010,000 (1,010,000) 680 6.45 Note 4
“E--FtA+CH izt
1272013 1150,000 (1150,000) 6.80 645 Note 5
“Z-=FtATCH s
1272013 460,000 (460,000) 6.80 6.45 Note 6
“Z--FtATCH Histe
1272013 138,000 (138,000) 680 645 127201410
TE-TECATCH 117.9017
“E-mE
tATZH
£
“ELF
tATH
30.9.2013 688,000 (686,000) 690 6.89 Note 7
ZE-ZHENAS1E W7
1510.2013 289,000 289,000 810 123 Note 8
“E-ZEtATAA fizts
18.7.2014 299,000 (229,000) 6.80 598 Note 9
“E-MECATAR izt
16.4.2015 401,000 401,000 680 287 Note 10
CE-REMATAR fii&50
Sub-total NG 9,965,000 (85750000 690,000
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Number of shares of the Company to be issued Closing
upon exercise of the share options price of the
RBRREELALTS Company
#TRHEE o
Granted Lapsed Exercise ~ immediately
Outstanding during during  Outstanding  priceper  beforedate  Exercise
Name of grantee Date of grant at1.4.2017 the period theperiod  at30.9.2017 share of grant period
&
RZB-tE RZE-tE Rt B
mA-H NA=1H =1 YN
N & RHAH AT BARE  BRRR EBRAR GRE ROUHE A8
HKS HKS
b b5
Other Participants (In aggregate)
EfhBEE (55)
12.7.2013 1150,000 (1150,000) 6.80 645 Note 3
“Z-=FtATCH WEts
12.7.9013 450,000 (450,000) 6.80 645 Note 4
_E--FtATCH Fzt4
12.7.2013 260,000 (260,000) 6.80 645 Note
“E-Z#tAtZH fizEn
2839014 112,000 112,000 8592 8.27 Note 12
“E-ME=A"+/NA Fiztn
Sub-total /]\5t 1,972,000 (1,860,000) 112,000
Total 5t 27,077,000 (26,275,000) 802,000
Notes: MiaE -
1. The share options shall vest in 3 tranches, as to one-third on RS —HMEE, = vBEBREN_S

12 July 2013, as to a further one-third upon topping out of
the hotel under development on the Cotai Strip of Macau
and as to the final one-third upon opening of the hotel
under development on the Cotai Strip of Macau. The share
options are exercisable from the dates on which the share
options are vested until 11 July 2017 (both dates inclusive).

9. The share options shall vest in 3 fronches, as to one-third on
12 Jul 2014, as to a further one-third on 12 July 2015 and
as to the final one-third on 12 July 2016. The share options
are exercisable from the aforesaid vesting dates until 11 July
2017 (both dates inclusive).
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The share options shall vest in 8 tranches, as to 10%, 3.
15%, 15%, 15%, 10%, 10%, 15% and 10% on 31 May 2013,

31 August 2013, 30 September 2013, 1 April 2014, 30

September 2014, 31 January 2016, 31 March 2016 and 31

December 2016 respectively, subject to the fulfilment of

certain vesting conditions. The share options are exercisable

for 18 months from the dates on which certain vesting

conditions are fulfilled, but in any event exercisable until 11

July 2017 (both dates inclusive).

The share options shall vest in 7 tranches, as to 15%, 15%, 4,
15%, 15%, 15%, 15% and 10% on 31 August 2013, 1 April

2014, 31 December 2014, 31 March 2015, 31 January 2016,

31 March 2016 and 31 December 2016 respectively, subject

to fulfilment of certain vesting conditions. The share options

are exercisable for 18 months from the dates on which

certain vesting conditions are fulfilled, but in any event,

exercisable until 11 July 2017 (both dates inclusive).

The share options shall vest in 4 tranches, as to 25%, 25%, 5.
25% and 25% on 31 August 2013, 1 April 2014, 31 August

2014 and 31 January 2016 respectively, subject to fulfilment

of certain vesting conditions. The share options are

exercisable for 18 months from the dates on which certain

vesting conditions are fulfilled, but in any event, exercisable

until 11 July 2017 (both dates inclusive).

The share options shall vest in 3 tranches, as to 30%, 30% 6.
and 40% on 31 May 2013, 31 December 2014 and 31

March 2016 respectively, subject to fulfilment of certain

vesting conditions. The share options are exercisable for 18

months from the dates on which certain vesting conditions

are fulfilled, but in any event, exercisable until 11 July 2017

(both dates inclusive).

The share options shall vest in 3 tranches, as to one-third 7.
on 30 September 2014, as to a further one-third on 30

September 2015 and as to the final one-third on 30

September 2016. The share options are exercisable from

the aforesaid vesting dates until 29 September 2017 (both

dates inclusive).

The share options shall vest in 3 tranches, as to one-third on 8.
15 October 2014, as to a further one-third on 15 October

2015 and as to the final one-third on 15 October 2016. The

share options are exercisable from the aforesaid vesting

dates until 14 October 2017 (both dates inclusive).
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9. The share options shall vest in 3 tranches, as to one-third on
18 July 2015, as to a further one-third on 18 July 2016 and
as to the final one-third on 18 July 2017. The share options

are exercisable from the aforesaid vesting dates until 17

2018 (both dates inclusive).

July

10.  The share options shall vest in 3 tranches, as to one-third
on 16 April 2016, as to a further one-third on 16 April 2017
and as to the final one-third on 16 April 2018. The share

options are exercisable from the aforesaid vesting dates
until 15 April 2019 (both dates inclusive).

1. The share options shall vest in 2 tranches, as to 75%
and 25% on 15 January 2014 and 31 December 2015
respectively, subject to fulfilment of certain vesting
conditions. The share options are exercisable for 18 mon
from the dates on which certain vesting conditions are

ths

fulfilled, but in any events, exercisable until 11 July 2017 (both

dates inclusive).

12.  The share options shall vest in 3 tranches, as to one-third

on 28 March 2015, as to a further one-third on 28 Mar

ch

2016 and as to the final one-third on 28 March 2017. The

share options are exercisable from the aforesaid vesting
dates until 27 March 2018 (both dates inclusive).

No share options of the Company granted under the 2005
Share Option Scheme were exercised or cancelled during the

period.
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ii)

2015 Share Option Scheme
On 11 August 2015, the Company adopted a new share option

OTHER INFORMATION
Htgw

i) ZH—

AFRERERE
Z/NS] ﬁﬁ:%—ﬁﬁ/\ﬁ +—H T IE IR R

scheme ("2015 Share Option Scheme”). Details of movements in 2(ZE-—LFHEEETED), %Zi —E—tF
the share options of the Company granted under the 2015 Share A= + HIEHREARARNBEBE —E— A FER
Option Scheme during the period ended 30 September 2017 are EEHES B v BB iEB HEEE QDT :
as follows:
Number of shares of the Company to be issued Closing
upon exercise of the share options price of the
REREETERALEH Companys
Bl RH%E shares
Granted Lapsed Exercise immediately
Outstanding during during  Outstanding ~price per beforedate  Exercise
Name of grantee Date of grant at14.2017 the period the period  at30.9.2017 share of grant period
S
RIE-t% RIB—LE it B A
MA—-H NB=1H Bk NG
AEALS RS AT BARE  BARY EROE GRE kipumE TR
HKS HK$
/J/ %Ff
Directors and their spouses
ESRARB
Stephen Hung ]8 9 20]5 9,207,500 9,207,500 300 298 Note |
KB “E-LFNATIE i)
Peter Lee Coker Jr. 18 9. 2015 9,907,500 9,907,500 3.00 298 Note
“_E-IFNATIE i
Lau Ko Yuen, Tom 18.9.2015 9,907,500 9,907,500 300 298 Note |
ABR ZE-LFNATNE HiE
Walter Craig Power 18.9.2015 9,907,500 9,907,500 300 298 Note |
ZE-REAATNE (iR
James Chiu 18.9.2015 816,000 816,000 300 2928 Notel
BER “E-RENATIR fitz
Lee Chack Fan 18.9.2015 816,000 816,000 3.00 298 Note |
5 “E-LENATNA Kzt
lain Ferguson Bruce 18 9 2015 816,000 816,000 300 298 Notel
gt ZE-REAATINE [lig2]
Francis Goutenmacher 18.9.2015 816,000 816,000 300 298 Note
“E-1FNATIH KiEh
Chan Kok Chung, Johnny 18.9.2015 816,000 816,000 3.00 2.28 Note |
BER ZE-LFNATNE K
Deborah Alejondra 153.2016 180,000 180,000 300 208 Notel
Valdez Perez (spouse of Stephen Hung) ~E—7"4=F+1H iz
(B ZER)
Sub-total /)5t 41,090,000 41,090,000
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Number of shares of the Company to be issued Closing
upon exeriise of the share options price of the
RERIEEA AL Compony’s
BT RHHUE chares
Granted Lapsed Exercise immediately
Outstanding during during  Outstanding price per beforedate  Exercise
Name of grantee Date of grant at1.4.2017 the period theperiod  at30.9.2017 share of grant period
&
RZE—tF RZE-t# R A
mA-A hA=+H =34 NG
SN & =l HATE  BARE  BRkR HRAR ARE RiWmHE RS
HKS HKS
Employees (In aggregate)
R (55
18.9.2015 19,200,000 (429500) 18,770,500 300 2.8 Note ]
“E-REARTAR iz
1532016 875,000 875,000 300 208 Note ]
“EE=AThH Mzt
899016 9,100,000 (500,000) 1,600,000 3142 316 Note 2
B ENANE Mo
Sub-total /5 29,175,000 (929,500) 21,245,500
Other Participants (In aggregate)
EfhBEE (55)
1892015 1,290,000 1,290,000 300 2.98 Note ]
_E-RENAT/\B i
Subtotal /)5 1,290,000 1,290,000
Total #85F 64,555,000 (929,500) 63,625,500
Notes: M -
1. The share options shall vest in 3 fronches, as to one-third E%HX*&/\iﬁtEﬂ?)gy = Zﬁﬁﬂyjfgﬁi\:ég

on 18 September 2016, as to a further one-third on 18
September 2017 and as to the final one-third on 18
September 2018. The share options are exercisable from
the aforesaid vesting dates until 17 September 2019 (both

dates inclusive).

9. The share options shall vest in 3 fronches, as to one-third
on 8 September 2017, as to a further one-third on 8
September 2018 and as to the final one-third on 8
September 2019. The share options are exercisable from
the aforesaid vesting dates until 7 September 2020 (both

dates inclusive).
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i)

iv)

v)

OTHER INFORMATION

HtnE

No share options of the Company granted under the 2015 Share
Option Schemes were exercised or cancelled during the period.

Share award scheme

This scheme, which was adopted by the Company on 6
September 2006, allows the Company to make bonus payments
to eligible persons (including employees, directors, consultants,
advisers and agents of the Group) by way of the Company's
shares acquired by and held through an independent trustee until
fulfilment of specified conditions before vesting.

None of the directors of the Company were awarded any of the
Company's shares under this share award scheme during the
period or at 30 September 2017.

Share financing plan

This p|on, which was odopfed by the Company on 6 Sepfember
2006, allows eligible persons (including employees, directors,
consultants, advisers and agents of the Group) to borrow funds
from the Company or from a company within the Group to
acquire new or old shares of the Company on a non-recourse
basis with the subject shares pledged to the Company as security
subjecf a|w0ys to connected transaction and other relevant
provisions under the Listing Rules.

None of the directors of the Company acquired any of the
Company's shares under this share financing plan during the
period or at 30 September 2017.

Share option scheme of Falloncroft

On 5 February 2013, prior to the completion of the acquisition of
the entire issued share capital of Falloncroft Investments Limited
("Falloncroft”) (as described in the circular of the Company dated
5 January 2013), Falloncroft adopted a share option scheme

and granted options that would, for a subscription and capital
contribution, in cash, of up to HK$600,000,000, entitle Chief
Wise Limited ("Chief Wise"), an aoffiliate of Mr Stephen Hung
(joint chairman and the executive director of the Company), to
subscribe for 600,000,000 shares of Falloncroft. Chief Wise
may assign these options to the management of Falloncroft as it

sees fit.

Holders of the options subscribing for shares of Falloncroft, on
exercise of the options, have the right to require the Company to
purchase their respective holdings of the shares of Falloncroft in
exchange for an allotment and issue of new ordinary shares of

the Company.
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Save as disclosed herein, at no time during the period was the
Company or any of its subsidiaries or holding company or any
subsidiaries of the Company's holding company, a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debt securities
including debentures of, the Company or any other body corporate,
and none of the directors, chief executives or their spouse or children
under the age of 18, had any right o subscribe for securities of the
Company, or had exercised any such righ’rs during the period.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS/OTHER PERSONS RECORDED IN THE
REGISTER KEPT UNDER SECTION 336 OF THE SFO

At 30 September 2017, so far as is known to the directors and the

chief executives of the Company, the interests and short positions of

the substantial shareholders/other persons in the shares and underlying

shares of the Company as recorded in the register of the Company
required to be kept under Section 336 of the SFO were as follows:

(a) Interests of substantial shareholders in the shares and
underlying shares of the Company

SRANFIRBEESN, AREHEERMNE LS ER
RENARBERAE ZEMERE, RBEAER
R ES WIS E R, UnARBEErER
AXRBHEFEMEBEHREZRNAERERS (2
BEZMEN, BEE. FETRAESKRSEZE
BRARM T \RZ F R EERBEARNTES, TE
PREAR T 1 Fo

RIREE 75 MEA B 1R GI $E3361&F B 2 B SefPrsc iRz
TERE HMALZERZRRAR

RIB—CFNBE=+H, BARBESRIZTH
ANEBFTH, RIFESNEHRIIBESBGRFEZARN
BB MRS TBRE HMALTRARE 2R
P RABRER M 2 BE TR BN T

(o) EERRRARBRD MABRMRN 2B

Number of Total number
underlying shares of shares Approximate
Long position/ Number of (unlisted equity and underlying percentage of
short position/ share of the  derivatives) of the shares of the shareholding of
Name of shareholder Capacity lending pool Company held Company held Company held the Company
s Z VNG
Ll e its:
we/ ke it Z VNG GELmRA  ARBRGR ERLFREZ
RRaBE 1 /AfE R RigE TEIREE  HRERGRH BREDL
Michael Lerch Inferest of controlled Long position - 338,628,459 338,628,459 36.77%
corporation (Note 1) i5=)
NGy A=
=2
Tiger Trust Interest of controlled Long position - 338,628,459 338,628,459 36.77%
corporation (Note 1) i)
R EE B R
iz2)
Evolution Capital Management,  Interest of controlled Long position - 338,628,459 338,628,459 36.77%
LLC (‘Evolution’) corporation (Note 1) i)
("Evolution] ) R EE R
(Hr2)
29
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Number of Total number
underlying shares of shares Approximate
Long position/ Number of (unlisted equity and underlying percentage of
short position/ share of the  derivatives) of the shares of the shareholding of
Name of shareholder Capacity lending pool Company held Company held Company held the Company
AL
Ll ke
He/ %8 AL GELmlA  ARARGE BALAREZ
e =40 /B RS ROEE HEIS¥E  HBERGER BrEst
Global Allocation Fund Beneficial owner (Note 1) Long position 338,628,459 338,628,459 36.77%
(‘Global Allocation”) EREB A (M2 HE
(TGlobal Allocation] )
Sean Hung Inferest of controlled Long position 89,477,999 88,235,294 170,713,293 18.54%
HEE corporation (Notes 2&3) 12
RRERIEB R
(Wist2R3)
S Hung Limited Inferest of controlled Long position 89,477,999 88,235,294 170,713,293 18.54%
corporation (Notes 2&3) 12
S e 2
(Wist2R3)
| Hung Limited Inferest of controlled Long position 89,477,999 88,235,294 170,713,293 18.54%
corporation (Notes 2&3) 12
Sl e 2
(Wist2R3)
Chief Wise Limited ("Chief Wise”)  Beneficial owner (Note 2) Long position 88,235,294 88,235,294 9.58%
(TChief Wisel ) EREEA (12 #e
Pride Wisdom Group Limited Beneficial owner (Note 3) Long position 89,477,999 89,477,999 8.96%
("Pride Wisdom”) BERER N (1i3) HE
(TPride Wisdom. )
Omega Advisors, Inc. Investment manager (Note 4)  Long position 131,774,576 93,664,122 155,438,698 16.88%
RECE (fizt4) #e
Omega Overseas Partners Ltd. Beneficial owner (Note 4) Long position 38,086,806 16,564,886 54,651,692 5.9%%
(‘Omega Overseas) EREE N (Wit e
(TOmega Overseas) )
Chan Kwok Keung, Charles Interest of controlled Long position 101,985,600 146,985,600 15.96%
('Dr Chan’) corporation (Note 5) e
BrE (MRS L)) IRERIEE R
(Hizts)
Dr Chan Beneficial owner Long position 45,000,000
EET ERBEAAN ®e
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Number of Total number
underlying shares of shares Approximate
Long position/ Number of (unlisted equity and underlying percentage of
short position/ share of the  derivatives) of the shares of the shareholding of
Name of shareholder Capacity lending pool Company held Company held Company held the Company
A ALE
RS BiEs;
e/ %e P ALE GELmRA  ARBRGR EERFREZ
EEa] 1 /AlfE iR RO#E EIS¥E  HERMEHR BEst
Ng Yuen Lan, Macy (Ms.Ng")  Interest of spouse (Note 5) Long position 101,985,600 45,000,000 146,985,600 15.96%
i (MhzzL)) ELRRER (s e
ITC Properties Group Limited Interest of controlled Long position 101,985,600 - 101,985,600 1.07%
('ITC Properties’) corporation (Note 5) 55}
EEHESEERLT NER A
(MesE)) (Hists)
ITC Properties Management Group Interest of controlled Long position 101,985,600 - 101,985,600 11.07%
Limited corporation (Note 5) Te
('ITC Properties Management’) A5 7%5 £E 7 B4
(T1TC Properties Management]) (#5753
Advance Tech Limited Beneficial owner (Note 5) Long position 101,985,600 - 101,985,600 11.07%
(‘Advance Tech’) ERHEEA (s He
RIERRNE (THE))
Deutsche Bank Beneficial owner/Person Long position 103,251,841 286,500 103,538,341 11.24%
Aktiengesellschaft having a security inferest 172
BESHT in share/Custodian
corporation/approved
lending agent/Interest of
controlled corporation
(Note 6)
BRME N/ ERGRR
BEZAL/FERE/
OB/ TS
EB R (i)
Deutsche Bank Beneficial owner/Inferest of  Short position 443141 10,406,000 10,849,141 118%
Aktiengesellschaft controlled corporation KB
TSR (Note 6)
BREE N/ NEEHEE
21 (i)
Deutsche Bank Custodian corporation/ Lending pool 92,520,200 - 92,520,200 10.05%
Aktiengesellschaft approved lending agent  BIEHERR
BESHT SEENE /RS RE
31
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Notes: Wizt

1. Global Allocation was wholly owned by Evolution which 1.
was in turn wholly owned by Tiger Trust. Mr Michael Lerch
has 100% interest in Tiger Trust. Evolution, Tiger Trust and
Mr Michael Lerch were deemed to be interested in the
338,628,459 shares to be issued by the Company pursuant
to conversion of convertible bonds.

2. Chief Wise was jointly owned by S Hung Limited and 2.
| Hung Limited, which were wholly owned by Mr Sean
Hung. S Hung Limited, | Hung Limited and Mr Sean
Hung were deemed to be interested in the 88,235,294
shares to be issued by the Company by way of exchange
for shares in Falloncroft.

3. Pride Wisdom was jointly owned by S Hung Limited and 3.
| Hung Limited, which were wholly owned by Mr Sean
Hung. S Hung Limited and | Hung Limited and Mr Sean
Hung were deemed to be interested in the shares of the

Company held by Pride Wisdom

4. Omega Advisors, Inc., as investment adviser of Omega 4.
Overseas, Omega Capital Investors, L.P., Omega Capital
Partners, L.P., Omega Equity Investors, L.P., Beta Equities
Inc., GS & Co Profit Sharing Master Trust, VMT Il, LLC
and Omega Charitable Partnership, L.P. (collectively,
the "Omega Group”), was deemed to be interested in the
shares of the Company held by the Omega Group.

5. Advance Tech was a wholly owned subsidiary of ITC 5.
Properties Management which was in turn a wholly owned
subsidiary of ITC Properties. Dr Chan and Ms Ng (the
spouse of Dr Chan) indirectly held approximately 26.22%
and 23.73% interest in issued shares of ITC Properties
respectively. ITC Properties Management, ITC Properties,
Ms Ng and Dr Chan were deemed to be interested in the
shares of the Company held by Advance Tech.

6.  Deutsche Bank Securities Inc. was wholly owned by 6.
DB U.S. Financial Markets Holding Corporation which
was in turn wholly owned by DB USA Corporation. DB
USA Corporation was wholly owned by Deutsche Bank
Aktiengesellschaft. Deutsche Bank Aktiengesellschaft was
deemed to be interested in 443,141 shares of the Company
held by Deutsche Bank Securities Inc.
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Global AllocationF3Evolution2 E#EH, M
EvolutionF3 Tiger Trust2 & #EHo Michael Lerch
S FE A Tiger Trust 100%1E %o Evolution.
Tiger TrustAXzMichael Lerch/c £ 1948 2 1A A<
REMRR AR ES BB TRIT2
338,628,459 & 1) FR B 1B 4o

Chief WiseFHS Hung Limited 21 Hung Limited 3t
F¥E, MEZMERIELERLd2EH
o SHung Limited. | Hung Limited X2 71t /278
ST IR 2 TR AN B3 8 2 HEFalloncroft

B 10 TS 88 T 2897 ,2.88,235,204 % B

B,

Pride WisdomFiS Hung Limited }2| Hung Limited
HE%A, MZMmELBREERTtEeE
#EHB . SHung Limited. | Hung Limited Kz 74t 2
& 5T 4 Y1 48 73 TR Pride WisdomPITHE 2 A2
B0 RS S
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Partners, L.P.. Omega Equity Investors, L.P.<
Beta Equities Inc. GS & Co Profit Sharing
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) #1522 1 Omegatk BT i 2 AL BIRR 17
RS e

FHE 1 TC Properties Management” 2 & [fif
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HiE s 2ENB LB, BRI kAt
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(b) EHtbALTRARBRD MABRERN B

(b) Interests of other persons in shares and underlying shares of the

Company
Approximate
percentage of
Number of shares of shareholding of
Name of person Capacity Long position the Company held of the Company
FrfEARRE (AR REREZ
HMALTEHE 1% 5= e E BB DL
Janus Henderson Group PLC Investment manager Long position 91,728,200 9.96%

B E

FIL Limited Interest in controlled Long position 51,250,500 5.57%

corporation (Note)
TR RR A 2 Bk
(y52)

Note: FIL Limited has direct/indirect interest in FIL Fund
Management Limited, FIL Holdings (Luxembourg) S.A.,
FIL Holdings (UK) Limited, FIL Investment Management
(Luxembourg) S.A., FIL Asia Holdings Pte Limited,

FIL Investment Services (UK) Limited, FIL Investment
International, FIL Pensions Management, FIL Investment
Management (Singapore) Limited, FIL Japan Holdings
(Singapore) Limited, FIL Japan Holdings KK, FIL
Investments (Japan) Ltd, FIL Investment Management
(Hong Kong) Limited and FIL Investment Management
(Singapore) Limited (collectively, the "FIL Group”). FIL
Limited was deemed to be interested in the shares of the

Company held by the FIL Group.

Save as disclosed above, at 30 September 2017, the Company has
not been notified of any interests or short position in the shares and

underlying shares of the Company as recorded in the register of the
Company required to be kept under Section 336 of the SFO.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

GRS ERR

For the six months ended 30 September 2017

ETE—CtFENB=THLNER

Unaudited
FICE X
Six months ended 30 September
HENB=1THIL/EAR

2017 2016
—E—tF —E—REF
NOTES HK$ 000 HK$ 000
MiEE FHET 5T

Revenue SON 3 3,075,067 3,058,022
Cost of sales SHERA (2,935,808) (2,945,458)
Gross profit EA 139,259 112,564
Other income H b s 2,161 2,641
Administrative and other expenses THERNEMES (160,313) (142,140)
Finance costs BRE A A (4,999) (4,21m)
Share of results of associates B E N A EE (288) (551)
Share of results of joint ventures BhHAEPEXE 1,027 3,826
Loss before tax RGN E= (23,153) (27,871)
Income tax expense FriSME R 4 (456) (4,693)
Loss for the period HRE E5 18 5 (23,609) (32,564)
Loss for the period attributable to: FE(L AR RIS

Owners of the Company E/NEIE 2N (23,031) (98,313)

Non-controlling interests JER A RS (578) (4,251)

(23,609) (32,564)

Loss per share SREE 7

Basic (HK cents) ER (B (2.5) (30

Diluted (HK cents) 58 (51L) (2.5) (31)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

R e R MENEE NG R

For the six months ended 30 September 2017
BE_E—tFNA=THLEAER

Unaudited
RICEX

Six months ended 30 September

BENB=+THLAEAR

2017 2016
—E—tHF TEAREF
HK$' 000 HK$ 000
TFAET TFAET
Loss for the period BRfEES 18 (23,609) (32,564)
Other comprehensive income (expense) A HA e mEm WA
for the period: (=) :
[tems that may be reclassified subsequently to HEEENDESER
profit or loss: ZIEE
Exchange differences arising from BEBNEREE 2B
translation of foreign operations RERE 3,859 (3,212)
Share of translation reserve of an associate BhH—EHENBNE
and joint ventures S EE QR 3,509 (2,460)
7,368 (5,672)
Total comprehensive expense for the period A= me s iaA (16,241) (38,236)
Total comprehensive (expense) income HAEEmer (L)
for the period attributable to: WA KEER
Owners of the Company KNEHEB N (19,217) (31,248)
Non-controlling interests FEIRAGRELS 2,976 (6,988)
(16,241) (38,236)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 September 2017
NIZ—tFNA=TH

IR MBI R

Unaudited Audited
PN &7 =2
30.9.2017 31.3.2017
—EF—tF “EFE—tF
AB=+H —B=+—H
NOTES HK$ 000 HK$ 000
M EE TFAET FATT
NON-CURRENT ASSETS FEREBEE

Hotel under development Eegi=3asbrin 8 8,099,343 7,718,317
Property, plant and equipment EN - XN 9 170,157 135,261

Deposits paid for acquisition of UREB . I N R 1
property, plant and equipment ZBEfNET & 9 331,732 336,547
Deposits for investments REF % 10 110,000 110,000
Prepaid land lease payments AN T HAE E RIS 1,455,416 1,507,712
Goodwill 5k 61,646 61,646
Other intangible assets HiEp &E 8,097 7,627
Interests in joint ventures B R 92,282 87,640
10,328,673 9,964,750
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IR MBI R

Unaudited Audited
RICEZ 1w
30.9.2017 31.3.2017
—E—tF —E—tF
NB=+H —A=+—H
NOTES HK$ 000 HK$ 000
b EE TFET FET
CURRENT ASSETS RENEE
Prepaid land lease payments B T ERIE 104,591 104,591
Amounts due from customers for [EIE P&
contract works TA2FI8 11 1,152,792 1,001,835
Inventories =ZE 41,778 38,937
Trade and other debtors, deposits and B 5 N A fE W FIE.
prepayments Sl NTENFIA 12 2,101,050 1,683,891
Amounts due from associates FEW B &\ B I8 24(b) 16,686 15,863
Amounts due from joint ventures EW & & D EIE 24(b) 195,476 158,423
Amounts due from joint operations and FENEEEE NG E:
other partners of joint operations BHMBAIE 24(c) 118,706 118,438
Amounts due from subsidiaries of U — A2 ER
a shareholder I ENEIE/ O] 13 25,830 24,849
Other loans receivable HirEWER 14 33,246 35,5492
Pledged bank deposits DIERIRITER 16,877 16,247
Short term bank deposits DERIRIT X 36,513 36,876
Bank balances and cash RITIER MRS 327,036 323,553
4,170,581 3,559,045
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IR MBI R

Unaudited Audited
RICEK &=z
30.9.2017 31.3.2017
—E—tF —E—tF
NB=+H =—A=+—d
NOTES HK$ 000 HK$ 000
I 51 TAET TETT
CURRENT LIABILITIES mENaE
Amounts due to customers for [EER &N TR
contract works A 1 1,050,943 863,604
Trade and other creditors and B S M EMENTIER
accrued expenses [EETRESE 15 2,320,642 1,945,760
Deposits received [EIvei&n 16 179,000 -
Amount due to a joint venture FE—RaE NS 24(b) 62 67
Amounts due to joint operations and FENAEEBREEE
other partners of joint operations BHMBELERIE 24(c) 113,091 113,551
Amount due to a subsidiary of B —2 R —E
a shareholder I MNEIE/ O 13 2,045 647
Loan from a subsidiary of a shareholder —RE—ENER
&N 13 75,000 32,000
Taxation payable FE(IAR1A 10,030 16,287
Bank and other borrowings —ERNBEFZRITRE
- due within one year fER 17 4,052,314 888,070
7,803,127 3,859,986
NET CURRENT LIABILITIES mEIBERE (3,632,546) (300,941)
TOTAL ASSETS LESS CURRENT B ER
LIABILITIES mEER 6,696,127 9,663,809
38

2018 Interim Report
THE 13 HOLDINGS LIMITED




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(L2 G2y B P

Unaudited Audited
RACE % KEZ
30.9.2017 31.3.2017
—E—tF —E—tF
NB=+H —A=+—H
NOTES HK$ 000 HK$ 000
b EE TFET FET
NON-CURRENT LIABILITIES EREEE
Bank and other borrowings —EBBERZRIT
- due after one year NEMES 17 32,500 3,060,284
Convertible bonds PR 1SS 18 630,659 576,707
Obligation in excess of fii=Runp: b/
interests in associates o =T 6,528 6,134
669,687 3,643,125
6,026,440 6,020,684
CAPITAL AND RESERVES BAR K #E
Share capital A A 19 1,841,734 1,841,734
Reserves (EAl] 3,841,492 3,838,712
Equity attributable to owners ESNSIE 2SN
of the Company FE(EFEZS 5,683,226 5,680,446
Non-controlling interests FEVER IR R
Share option reserve — BB LT
of a subsidiary 2 BB s 37,103 37,103
Share of net assets Gl RNE
of subsidiaries ZREE 306,111 303,135
343,214 340,238
TOTAL EQUITY TR 6,026,440 6,020,684
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GRS R EE R

For the six months ended 30 September 2017
 E_E—tFNA=THLEAER

Atributable to owners of the Company Non-controling nferests

KLEEEAREL SFEREL

Shares Share Share

Converfble ~~ held for Share Share opfion of net

Share Share  Special bonds share opfion award  Translation Other Accumloted reseveofa  assefsof
coptal  premium reserve reserve award reserve reserve reserve reserve loses ~ Subtotal  subsidiory  subsiciories ~ Sub-oal Total

Er) -HHE  RENE

TRk REAE BRE RO AN

Bx BEE RUGE MR 0 RR 0 BE 0 BE ERBE EtBR WER 0 BREBR  $RE Nt W
HKS000  HKS000 HKSO00 HK§000 HKS000 HKS000 HKSO00 HKS000 HKS000 HKS000 HKS000 HKS000  HKS000  HKS000  HKSO000
TEn  TEn  TEn  TEr  TEn  TEn  TEn  TEn TEn  TEn  TEn  TEm  TEr  TEn  TEn

(notei) (notei)
() (i)
At Aol 2017 (oudlted) i3
FE-R 1841734 2280474 (153,767) 1794972 (46,755) 93544 5980 16347 (1530) (0SSl 5,680,446 37003 303035 340238 6,020,684

Exchange differences arising from

transltion of foreign operations 305 - - 305 - 3554 3554 3,859
Share of translotion reserve of

an associote and joint ventures 3509 - - 3509 - - - 3509
Loss for the period HHER - - - - - - - - - Do) (Bo) - (578) (578)  (25609)
Total comprehensive expenses for the period  EE2EE % 2% - - - - - - - 3814 - (25,031) (9) - 2976 2976 (16.24)
Recogition of eqity-settled share-based

payment expenses of the share opfion

scheme of the Company (note 20(a)) 4,940 - - - - 4,940 - - - 4940
Recogrifion of eqm?yrseﬁ\ed share-bosed

payment expenses o the share award

scherne of the Company (nofe 20(c)) 5783 - - - 5783 - - - 5783
Share vested under the share award scheme 157

(note 20(c)) 17,057 - (5783) - - - 11,274 - - - 11,274
Transfer upon lapse of share options (63879) - - - 63,879

At 30 Septerber 017 (unoudited)

18473 20680474 (3761 17949T0  (19.698) 34605 5980 20,61 (1539 (09,703) 5,683,226 3703 30611 4324 6006440
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GRS R EE R

Attributable to owners of the Company

Non-controling nferests

FATRENER FEfEs
Shares Share Share
Converible ~~ held for Share Share option of net
Share Share~ Special bonds share option avard  Translation Other - Accumuloted reseveofa  assefsof
capital  premium reserve reserve aword reserve reserve reserve reserve losses  Subdotal  subsidiory  subsidiories ~ Subsfotal Total
ARH -HHE  RENE
Bk REEE  BRE  ROEE G A\
BE ROEE RMEE G5ER kit (& fE EREE HUER RHER i BREEE  $EE 15t &
HKS000  HKS000  HKS000  HKS000  HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000  HKS000  HKS'000  HKS000  HKS 000
TEn AR TR TEm TER  TEr TEn TEn TR TEr TEn  TEr TEr TEn TEr
(notei) (noteii)
(i) (i)
At Apri 2016 (audited)
1841734 9280474 (153,76) 1794972 (52.366) 1548 8316 2115 (1539) (105992 5709382 35,953 305,060 34013 6,050,395
Exdwonge diferences arising from
trandltion of foreign operations (479) (475) (273) @731 (329
Share of transloion reserve of
an associote and joint ventures (2.460) (2460) (2,460)
Loss for the period (28,313) (28,313) (495) (@2s)  (32,564)
Totel comprehensive expenses for the period 2 H (2.933) (2833)  (31248) (6,988) (6988)  (38.23)
Recogition of equiy-setfed shore-based
payment expenses o the share option
scheme of the Company (note 20(a)) 12,306 12306 12,306
Recogriton of eqity-setfled share-based
payment expenses of the share opfion
scheme of Falloncroft (nofe 20/b)) 1150 1150 1150
Recogrifion of equwyrseﬁ\ed share-based
payment expenses ofthe share award
scheme of the Company (note 20(c) 3950 3,950 3950
Shares vested under the share award scheme 17
(nofe 20(c) 5198 (3.393) (195) (195)
Repoymem of contributions from
non-controling interests (684) (684) (884)
At 30 September 2016 (unaudied)
18473 0080474 (I53767) 1794972 (49168) 81734 8173 1980 (1530)  (134305) 5693495 37003 29788 33429 6,027,786
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GRS R EE R

Notes:

i The special reserve of the Company and its subsidiaries
(collectively referred to as the "Group”) includes the following:

(a) A credit amount of HK$1,000,000 representing
the difference between the cost of acquisition of two
subsidiaries and the nominal amount of their share
capital at the date on which they were acquired by Paul
Y. Management Contracting Group Limited ("Paul Y.
Management Contracting”), a subsidiary of the Company,
before the reverse acquisition as mentioned in note (b)
below; and

(b) A debit amount of HK$154,767,000 representing the
reserve arising from the reverse acquisition of Paul Y.
Management Contracting and its subsidiaries (collectively
referred to as "Paul Y. Management Contracting Group”),
net of refund from ex-shareholder of Paul Y. Management
Contracting for the shortfall in net assets value of Paul Y.

Monogemenf Confrccﬁng Group upon comp|eﬁon of the

acquisition by the Company from PY| Corporation Limited,

the former ultimate holding company, of the entire equity
interest in, and shareholders’ loan to Paul Y. Management
Contracting Group in January 2005.

i.  The other reserve of the Group represents the difference between
the redemption amount paid and the carrying amount of the
share of net assets attributable to the non-confro”ing interest
redeemed by Paul Y Engineering Group Limited.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

s BRi

For the six months ended 30 September 2017
 E_E—tFNA=THLEAER

BIRTMENR

Unaudited
RICEX

Six months ended 30 September
BENA=1THILEAEA

2017 2016
—E—tF “E—REF
HK$ 000 HK$ 000
FET TET
Net cash (used in) from operating activities (BR) REKEXF RS FR (123,308) 104,048
Net cash from (used in) investing activities B (AR REEB IR T
Deposits received 2UET & 179,000 -
Repayment of other loans receivable HEWETRE 3,500 30,500
Additions to hotel under development NEZETBE (112,772) (899,299)
Additions to deposits paid for acquisition of NBULTBYIZE. B
property, plant and equipment e 2HE] &= (22,491) (185,805)
Additions to property, plant and equipment NEYIE. B E (2,420) (10,645)
Advance of other loans receivable O A FENE RN EA RN - (21,000)
Other investing cash flows HuLEIRE R 1,558 3,262
46,375 (1,082,987)
Net cash from financing activities RERMEBIEE RS
New bank and other borrowings raised FERIT N EMES 904,290 1,069,083
Repayment of bank and other borrowings EEEIT R EMER (767,830) (491,754)
Other financing cash flows Hm&EIREM (58,327) (80,660)
78,133 496,669
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

GRS IR EAER

Unaudited
RACE X
Six months ended 30 September

BENB=+tHLAER

2017 2016
5 —B— A%
HK$ 000 HK$ 000
TFAET FE7T
Net increase (decrease) in cash and ReMHRIBSSEBEEIZN
cash equivalents GB) #%E 1,200 (482,270)
Effect of foreign exchange rate changes AN g7 1,920 (1,900)
Cash and cash equivalents brought forward B MBS EIEE AR 360,429 949,947
Cash and cash equivalents carried forward BeENHEIBEESEBEBGE 363,549 458,077
Analysis of the balances of cash and BE IS5 EIREEMER
cash equivalents DT
Short term bank deposits DERIRTT =R 36,513 94,201
Bank balances and cash WITIEER IR 327,036 363,876
Cash and cash equivalents B RIS EEFEER 363,549 458,077
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRI R =R MY EE

For the Six months ended 30 September 2017
 E_E—tFNA=THLEAER

1. BASIS OF PREPARATION 1.

The condensed consolidated financial statements have

been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA").

In preparing the condensed consolidated financial statements,
the executive directors of the Company have given careful
consideration to the future liquidity of the Group in light of the
fact that the Group incurred a net loss of approximately HK$24
million and had a net operating cash outflow of approximately
HK$123 million for the sixth months ended 30 September 2017
and as of that date, the Group's current liabilities exceeded its
current assets by approximately HK$3,633 million. In addition,
total borrowings increased from approximately HK$3,948 million
as at 31 March 2017 to approximately HK$4,085 million as at
30 September 2017, of which approximately HK$4,052 million
were classified as current liabilities. In addition, the Group had
capital commitments contracted for but not provided in the
condensed consolidated financial statements of approximately
HK$265 million, the Group also had the capital expenditure
authorised but not contracted for regarding the hotel project
amounted to approximately HK$103 million as disclosed in note
21 to the condensed consolidated financial statements.

The executive directors of the Company have performed an
assessment of the Group's future liquidity and cash flows, taking

into account the following relevant matters:

(i) Likelihood of successful execution of the financing plans
On 20 October 2017, The Group announced that it plans
to obtain financing from i) the proposed rights issue of not
less than 920,867,010 rights issue shares and not more
than 1,048,593,270 rights issue shares at HK$1.1 per
rights issue share at estimated proceed of not less than
approximately HK$1,013 million, ii) the proposed disposal
of 51.76% interest in Paul Y. Engineering Group Limited
("PYE") for a total consideration of HK$300 million and iii)
a placing of loan notes with an aggregate principal amount
of up to HK$740 million, at the total estimated gross
proceeds of approximately HK$2,053 million. In addition,
the Group has obtained an indicative conditional offer of a
further HK$600 million of financing following the opening
of the hotel. The Group intends to use the net proceeds
from the above financing plans for the working capital for
the next twelve months from the date of report.

45
2018 HAsR &
+=5£EERAT

TR
BB REIRE S BHA R RAEEL
SIE% L RAIN ST ERRBERERLEEE
HIAE (EEGHNLR) FBH2 EEES
R 34% TP HRA | ZIRE TR

NI BIER M BIRER, ENAEERNE
FCE—tEFENA=FTHIENMEAEERE
#8#924,000,00078 7T L & & IR & i HF ERHY
123,000,0007%5 70, BEEZHALEE 2 RS
BB E AR B & E£93,633,000,0008 7, AN
a%ﬂﬁ%%a%\%%ﬁﬁi H&zREEEAR
Fo AL, EFUEEER T tfﬁ B=+—H
#93,948,000, ooo%ﬁ“ﬁ —tEFhB=+
H #94,085,000,000E 71, & EP%ﬁzt,OSQ,ooo,ooo
BroEAaReas, 39, AEEBEFN
BRNEIEREHBREE R EAREY
265,000,000787C, AEEBEUEEEEE DR
B RETHU 2 EARIZ#103,000,0008 7T, 5
BER BT S M BREMIEE,

PN/N Tﬁﬂf?%%EﬂL$$. HEzRBES NIE
ERRETEME, EFEERTIIEER !

() FINBITRIE S RZAENE
N_E—tEF+HB+H, AEEEMHH
BB THETBIEERE | )EERERER
R 1178 TT AR D 12920,867,0108% 11 A%
BE 1D e A~ %5 1121,048,593,270 B (G FR 17, 1t
SHRTSRIE D A HT1,013,000,00075 7T 5 i)

BROERERZEERRLE (MRER
) 5176%IE %, H2 fﬂ?%soo 000,000
7t 5 Nii)ELE AR B HREE R 5 4740,000,000
B ERRE, fé%ﬁﬁ%%ﬁﬁ%ﬁ'ﬂ%ﬁé%
#772,053,000,0007E 70, b9}, KEE
BE—TEE SN BEEBMBISES
600,000,000 L2 iENEBRHRERE
o AEREAS AMESE CPTERIES
BAEARS HER TR R+ @B 2E
BES,




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRI R =R MY EE

BASIS OF PREPARATION (Continued)

(i) Likelihood of the opening of the Group's hotel in Macau
Certain loan covenants of the Group's bank borrowing of
approximately HK$3,042 million outstanding as at 30
September 2017, which require the opening of the Group's
hotel in Macau to be no later than 31 March 2017 and all
authorisations for the operation of hotel business will be
obtained. The Group had previously successfully applied
to extend this date to 31 July 2017. In mid-October 2017,
following the announcement of the proposed rights issue,
the Group applied for a further extension of the opening
date to 31 March 2018 and such application is currently

under review by the relevant lender.

The above conditions indicate the existence of material
uncertainties which may cast significant doubt about the Group's
ability to continue as a going concern until such time as the
financing plans are completed. In view of such circumstances,
the executive directors of the Company have given careful
consideration to the future liquidity and performance of the
Group and its available sources of financing in assessing whether
the Group will have sufficient financial resources to continue as a

going concern.

The executive directors of the Company have reviewed the
Group's cash flow projections. The cash flow projections cover a
period of not less than twelve months from 30 September 2017.
They are of the opinion that, taking into account the above-
mentioned financing plans and measures, the Group will have
sufficient working capital to finance its operations and to meet
its financial obligations for at least the next twelve months from
the date of approval of these condensed consolidated financial
statements. Accordingly, the directors are satisfied that it is
appropriate to prepare the condensed consolidated financial

statements on a going concern basis.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G =)

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been

prepqrecl on the historical cost basis.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 September 2017 are the same as those followed in the
preparation of the Group's annual financial statements for the

year ended 31 March 2017.

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Accounting
Standards ("HKAS(s)") and Hong Kong Financial Reporting
Standards ("HKFRS(s)") (hereinafter collectively referred to as the
“revised HKFRSs") issued by the HKICPA:

Amendments to HKAS 7
Amendments to HKAS 12

Disclosure Initiative

Recognition of Deferred Tax Assets for
Unrealised Losses

Amendments to HKFRSs Annual Improvements to

HKFRSs 2014-2016 Cycle
- Amendments to HKFRS 12

The application of the above revised HKFRSs in the current
interim period has had no material impact on the Group's
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G =)

RA TR MY 5L

SEGMENT INFORMATION 3. DEEN
The Group is organised into the following four reportable and KREBE DA N UE D] #H S &N ED .
operating segments:
Management contracting - building construction and EEEE —EBFEENTARTE
civil engineering
Property deve|opmenf - deve|opmenf management, MEEEEE —HEEIE BEEEMUN
management project management e N EE SRR
and facilities and asset
management services
Property investment - investment in properties fhrough MR E —RERYE (BRRER—
investment in a joint venture EEN=fE)
Hotel development - hotel operation with BIEERE —BIEEE, EEEEHRE
ancillary facilities
The Group had invested in an operating segment of the hotel AEBEREEPTBIEEEIKEDES, Wit
operation in Macau with provision of ancillary facilities which are B, BRRMINEEES. HeanHAE
under development. The remaining segments are held under a EE T —EEENB LN FREREZEREE,
major subsidiary of the Group, PYE.
The following is an analysis of the Group's revenue and results by FLEEEERR), U T AAEBRWANEBEIRAI RS
reportable and operating segments for the period under review: AR E D AT
For the six months ended 30 September 2017 BHE_S—tEAB=1+HL/EAR
Property
Management  development Property Hotel Segment
contracting  management  investment PYEtotal  development total  Eliminations ~ Consolidated
NEER RERX
REER EE WXRE 5t BERE OB 2 8
HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
TEn TEn TR TEn TEn TR TEn TEn
SEGMENT REVENUE PHBA
External soes HHRE 3,074,704 363 3,075,067 3,075,067 3,075,067
Segment revenue O 3,074,704 363 3,075,067 3,075,067 3,075,067
Segment profi il 50,344 13 1296 51,653 51,653 1) 51,646
Corporate income PENE 92161
Central administrative costs MRTEEH A (n.961)
Finance costs BERK (4.999)
Loss before tax BREBE (23,153)
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3.

G =)

SEGMENT INFORMATION (Continued)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RAT R R MY 5t

B iaiat

For the six months ended 30 September 2016 BE_FE—ANFEAB=THLEA
Property
Management  development Property Hotel Segment
confracting ~ management  investment PYEtotal  development totl  Eliminations  Consolidated
NEHE ERz
EREE BE  NERE #a BIEEE HEE B e
HK$'000  HK$'000  HK$000  HK$000  HK$000  HKS000  HK$000  HK$000
TAT TEL TETL TAT TEL TAT TAT TEn

SEGMENT REVENUE pa:iL 0N
Externol sales HHRE 3,056,212 1810 3,058,022 3,056,022 3,056,022
Infer-segment sales PEERE 688,313 688,313 688,313 (688,313)
Segment revenue PEBA 3,744,525 1,810 3,746,335 3,746,335 (688,313) 3,056,022
Segment profit (loss) PEER F8) 64,094 (1168) 3,809 66,748 66,748 (29,805) 36,943
Corporate income PEEE 9,641
Central adminisfrative costs HRTHAA (63,244)
Finance costs RERE (4,0m)
Loss before fax BRmEE (787)

Inter-segment sales are charged at prevailing market rates or at
terms determined and agreed by both parties, where no market

price was available.

Segment profit (loss) represents profit earned or loss incurred

by each reportable and operating segment without allocation
of corporate income, central administrative costs and finance
costs. This is the measure reported to the executive directors of
the Company, being the chief operating decision makers, for the
purposes of resource allocation and performance assessment.

D EBZ B 3R EBR IR IR AT (B AN B (il £&
BHBEHE) RETEE KPR ZERUE,

DEREA (B51E) ?%QT%FE&%%A/ ) B FRENBY
RN EMBEE, WEOBMERWR. PRIT
EZ@ZZIK&H@:’?E}ZK) 7B R T%ﬂ%ﬁ%%(

ERRE) BERENEE RN EXRRZ
%Jr%?ﬁiﬁo
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRI R =R MY EE

4. INCOME TAX EXPENSE 4. FIRWRER
Six months ended
30 September
BENAB=1THLKEAR
2017 2016
—EF—tHF TEREF
HK$ 000 HK$ 000
FET TET
Macau and other jurisdicﬂons BTN M B AR
Current tax RERFR IR 119 4,693
Underprovision in prior years BEFEN R 337 -
456 4,693
No provision for Hong Kong Profits Tax has been made in the AR EHRE < FEER IR e A W AR IR IF B 18
condensed consolidated financial statements as the assessable REURDE, HUENREREERSMBRERFHESE
profits were wholly absorbed by tax losses brought forward for MR .
both periods.
Taxation arising in Macau and other jurisdictions is recognised FREMANREMEAEREX CRENIBEEERE
based on management’s best estimate of the weighted average HWEENHFE  BRNE 92 FREREE
annual income tax rate expected for the full financial year. H 2 =T TR,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRI R =R MY EE

LOSS FOR THE PERIOD 5. HAREE5HE
Six months ended
30 September
BENA=+HLXEAR
2017 2016
“E—tFE CFF
HK$ 000 HK$ 000
Fii FA
Loss for the period has been arrived at HAEEEE IR GTA)
after charging (crediting):
Consultancy fee (Note) SBRER (W) 6,099 2,692
Depreciation of property, plant and equipment ME. BMALREIITE 21,019 27,605
Less: Amount capitalised in respect of B EBRTEEN
contracts in progress TITREXZ®EE (1,072) (1,869)
Less: Amount capitalised in respect of B BRERTAL
hotel under development =N (3,273) (6,490)
16,674 19,246
Legal and professional fee (Note) ERNEXER (W) 20,570 14,904
(Gain) loss on disposo| of property, HEWZE. HBin
plant and equipment iR (W) B518 (182) 3,524
Release of prepaid land lease payments HEETEN T SR8 52,296 52,296
Less: Amount capitalised in respect of B BRERTAL
hotel under development BAXR w5 (52,008) (52,008)
288 288
Staff costs after capitalisation in respect of B EFRE N
hotel under development and TEENIIEERAEY
contracts in progress (Note) BT H #a) 91,302 83,086
Interest income ISYEs: (2,164) (2,779)
Less: Interest income capitalised in respect of B IR ETAE
hotel under development BEAR N BIRE 3 138
(2,161) (2,641)
Note: These items are included in administrative and other Wit . ZEIEE OB THE BN EMREZ A,
expenses.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRI R =R MY EE

6. DIVIDENDS 6. BB
No dividend was paid or proposed during the six months ended BHE_E—tHEN_EBE—NFNBE=FTHINE
30 September 2017 and 2016, nor has any dividend been B /)T/ETT ohiERAR 2, BIRESHIREB I EIER
proposed since the end of the reporting periods. =
LOSS PER SHARE 7. BREBE
The calculation of the basic and diluted loss per share AEAE AR N B HEE NEL 2 EBREARA N ETEE
attributable to the owners of the Company for the period is EIIRIELL T EIRETE ¢

based on the following data:

Six months ended

30 September
Loss 518 BEAA=THLAREA
2017 2016
- =
HK$ 000 HK$' 000
FET TET
Loss for the purposes of basic and SAEREERELAN
diluted loss per share: HOERIB VB8
Loss for the period attributable to owners EN/NEIE =N
of the Company FE{L EAREI E5 18 (23,031) (28,313)
Number of shares REE
Number Number
of shares of shares
RINEER B EE
Weighted average number of ordinary shares SFEERELAK
for the purposes of basic and diluted loss SR ZER
per share (Note) IEFE T8 (BEE) 912,045,018 909,295,295
Note: The weighted average number of ordinary shares adopted W BUGIEEE_S—tEFENZEFE—RFh
in calculation of basic and diluted loss per share for the six H=+HI1/X \Tlﬁ SREANEEEEC
months ended 30 September 2017 and 2016 have been L@ IETE, THiREIIZEEA
arrived at after deducting the shares held in trust for the UEFERAREAREFECRNEET,

Company by an independent trustee.
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LOSS PER SHARE (Continued) 7.

The computation of diluted loss per share for the six months
ended 30 September 2017 and 2016 does not assume the
exercises of convertible bonds and the unvested shares awarded
outstanding for the six months ended 30 September 2017 and
2016 since assumed such exercises would result in a decrease

in loss per share. In addition, the computation of diluted loss
per share for the six months ended 30 September 2017 and
2016 does not assume the exercises of exchange right granted
to option holders under a subsidiary’s share option scheme and
the Company's share options outstanding during the six months
ended 30 September 2017 and 2016 because the adjusted
exercise prices of those exchange rights and options were higher
than the average market price of the shares and assumed such
exercises would result in a decrease in loss per share during both

periods.

8. HOTEL UNDER DEVELOPMENT 8.

During the period, the Group has total addition to the hotel
under development of HK$381,026,000 (1.4.2016 to
30.9.2016: HK$1,064,883,000), that is erected on a parcel of
land on the Cotai Strip of Macau held under a medium-term
lease. While the Group has spent HK$112,772,000 (1.4.2016 to
30.9.2016: HK$899,299,000) on it, the remaining additions of
the hotel under deve|opmen’r for the period include copi’rq|isofion
of release of prepaid land lease payments, depreciation of
property, plant and equipment, effective interest expense of
convertible bonds and bank and other borrowings less the interest
income capitalised, share-based payment and share award
expenses. The amount capitalised in hotel under development
also included directors and key management’s emoluments, other
staff costs, direct construction costs as well as other professiono|
fees including design fees and consultancy fees. The capitalised
share-based payments, share award expenses, directors and key
management’s emoluments are based on the roles and functions
of each individuals and their relevant time spent in relation to the
hotel under development project during the periods.

9. PROPERTY, PLANT AND EQUIPMENT/DEPOSITS 9.
PAID FOR ACQUISITION OF PROPERTY, PLANT AND
EQUIPMENT
During the period, the Group spent HK$2,420,000 (1.4.2016 to
30.9.2016: HK$10,645,000) on property, plant and equipment
to expand and upgrade its operating capacity. In addition,
the Group has disposed of property, plant and equipment
with carrying value of HK$1,289,000 (1.4.2016 to 30.9.2016:
HK$5,342,000) during the period.

During the period, the Group also paid HK$22,491,000
(1.4.2016 to 30.9.2016: HK$185,805,000) to independent
third parties as deposits for acquisition of property, plant and
equipment.
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DEPOSITS FOR INVESTMENTS 10. ®’&EFE
As at 30 September 2017, the Group has a refundable earnest ACE-LFENB=1H, AEEBCUOBEIIS
money of HK$50,000,000 (31.3.2017: HK$50,000,000) = I PEEH = £50,000,0005 7T (=
paid to an independent third party as deposit to secure an —t®#=F=+—H :50,000,00057), LE
investment right in production of a movie. Also, included in SEFEECREE, L9, REFT2NSHER
deposits for investments is a refundable earnest money of BEVMEREREIE - AN REAR
HK$60,000,000 (31.3.2017: HK$60,000,000) paid to 60,000,000 (—“E—tF=F=+—H":
an independent third party in respect of a potential property 60,000,0007E7T) o
investment.
AMOUNTS DUE FROM/TO CUSTOMERS FOR N fEl R ENIERIE
CONTRACT WORKS
30.9.2017 31.3.2017
=—t&F “E—tF
hAB=+H =A=+—H
HK$ 000 HK$' 000
FET TETT
Contracts in progress at the end of RESHRCEREN
the reporting period: T :
Contract costs incurred BELCENHAE 70,757,646 72,500,214
Recognised profits less recognised losses KHERR AT RS SR8 1,496,978 1,842,024
72,254,624 74,342,238
Less: Progress billings B EERR (72,152,775)  (74,204,007)
101,849 138,231
Analysed for reporting purposes as: LERENMONTA !
Amounts due from customers for contract works FEW = R &1 TI2FNIA 1,152,792 1,001,835
Amounts due to customers for contract works BB PRGN IIENIE (1,050,943) (863,604)
101,849 138,231
In response to the lead contamination of drinking water in certain HEETENIIERKIMEN, ARBEERR
contract works, the directors of the Company consider that the ﬁj%?ﬁ TRZHANREHIEEHBREZEEEHR
provision made for the costs of remedial works in the condensed D EVE R

consolidated financial statements is adequate.
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B2 NEMEWRIA, ST RAMNRIEA

TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS

30.9.2017 31.3.2017
—E—tF —E—tF
HK$ 000 HK$ 000
FHETT THETT
Trade debtors E ZEWER 985,862 598,527
Retention held by customers expected ERFEFATEAR TR A
to be settled: ZREE
- within 12 months from the end of the reporting —IRERFREFNMEA K
period 335,674 346,254
- after 12 months from the end of the reporting — IR EHAIRECEN2ME B &
period 132,603 131,1M
Advance payments to sub-contractors M2 H S 2 FBA B 172,428 165,242
Construction and material purchase costs Ko¥EZNeEER
paid on behalf of sub-contractors MEHREE A 299,365 236,594
Other debtors, deposits and prepayments HMEWFIE, 572 MFENFIE 175,118 206,163
2,101,050 1,683,891

Trade debtors mainly arise from management contracting
business. The Group's credit terms for its management
contracting business are negotiated at terms determined and
agreed with its trade customers. The credit periods are ranging
from 60 to 90 days.

The aged analysis of trade debtors, net of allowance for doubtful
deb’rs, presenfed based on the invoice date at the end of the
reporting period is as follows:

B RWNIETIEREEREERT, AEEK
BEEXBEERRESE P ER NG 1,

EEHcOH EIOH 5,

RIEFR, UBEZAMAREESRIAIRER
AREMR R B 7 BB R a0 T

30.9.2017 31.3.2017
—E—tHE —E—tF
AB=+B =FE=+—H
HK$ 000 HK$ 000
FET FET
Within 90 days S0H™A 926,662 544,654
More than 90 days and within 180 days BaEo0HER180H N 6,418 2,309
More than 180 days 818180 H 59,7892 51,564
985,862 598,507
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13, AMOUNTS DUE FROM/TO SUBSIDIARIES OF A 13 W T—RERZHBLAIRE, —BKREZ
SHAREHOLDER/LOAN FROM A SUBSIDIARY OF A — BB R B ER
SHAREHOLDER
(i)  Amounts due from subsidiaries of a shareholder () FEWR—2RBREZHBATIIE
30.9.2017 31.3.2017
—E—tF “E—tF
hB=+H =ZA=+—H
HK$ 000 HK$ 000
FET TET
Trade and other balances B 5 M EMiEER
Trade balances 07T =4 316 307
Other balance Hhiger 25,514 24,549
25,830 24,849
The trade balances due from subsidiaries of a shareholder FEN—2 BB RE B SR EERT
have a credit period of 90 days on average and are aged B790H, ﬁﬁﬁ/\%ﬁiﬁ}%j{l’x§xm E| MAaBEECE
over 180 days based on the invoice date at the end of the i 738180 Ho
reporting period.
The other balance due from a subsidiary of a shareholder is FEW — % Bt 50 o — B M B 2 Bl w E G er 2 i
unsecured, interest-free and repayable on demand. . RENENRERFFER,
(i)  Amount due to a subsidiary of a shareholder (i) FEN—2REz—BENBELARZHIE
30.9.2017 31.3.2017
—E—tF “E—tF
hB=+H =ZA=+—H
HK$ 000 HK$ 000
FET TET
Trade and other balance R HLAMIFEER
Other balance HiiniEer 2,045 647
The other balance due to a subsidiary of a shareholder is FEN — R — BN B LB < Hiiger
unsecured, interest-free and repayable on demand. IR RENARERFFER,
(i) Loan from a subsidiary of a shareholder (i) —RRR2—EHRBLBMER

The loan from a subsidiory of a shareholder is unsecured,
interest bearing at a floating rate at the best lending rate
in Hong Kong plus 2% per annum and is repayable on
demand.
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14. OTHER LOANS RECEIVABLE 14. HMEWER
The other loans receivable are unsecured, repayable within one HreWw SR THEEIR, BR—FERESR, I
year and inferest bearing at floating rates at the best lending MEEREBEENXRNESéH (CE—EFE=H
rate in Hong Kong plus 6% (31.3.2017: 6%) per annum except = —0 6w TREFRE, HER—EA
for an amount of HK$3,500,000 (31.3.2017: HK$7,000,000) #13500,000E 77 (CTE—+HFE=F= + =
e beanglsbedue S SIS0 e | sp0o00m) PR es Rt
dependent third parties. ZA=+—B o) sHEBS RREER K
BREARE TEIE =7,
15. TRADE AND OTHER CREDITORS AND ACCRUED 5. BRRAMEMTARESRHX
EXPENSES
30.9.2017 31.3.2017
—EF—tHF _E—tF
AWB=+H =—A—+—H
HK$ 000 HK$ 000
FHET THETT
Trade creditors B EARUR 901,767 563,857
Retention held by the Group expected AEERFBEBN T BEES
to be settled: ZREE
- within 12 months from the end of — IR EHARECEN2E A A
the reporting period 692,597 550,533
- after 12 months from the end of — IR EHIRECE2E B &
the reporting period 92,529 273,238
Advance receipts from customers LSS = EIE /e 142,476 128,996
Other creditors and accrued expenses HMET I N FESTRE S 491,273 499,136
2,320,642 1,945,760

The average credit period on trade creditors is 90 days. The

Group has financial risk management policies in place to ensure

that all payables are within the credit timeframe.

The aged andlysis of trade creditors presented based on the

invoice date at the end of the reporting period is as follows:

HZEANRBEZEENTHR0H, AEEK
SRARSENE, REFEEINESEES
i BR Mo
RE|BEHR, UHZHAREESRCEZEN
IR BRE D WWT

30.9.2017 31.3.2017

—E—tfF “E—tF

hB=+B =A=+—H

HK$ 000 HK$ 000

FAET FEIT

Within 90 days 90H™A 811,780 546,624
More than 90 days and within 180 days BiEs0HERI80H N 5,384 2,291
More than 180 days 1818180 H 84,603 14,949
901,767 563,857
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DEPOSITS RECEIVED

On 28 June 2017, a subsidiary of the Company entered into

sale and purchase agreements in respect of the disposal of its
51.76% interests in PYE, an indirect subsidiary of the Company,
to Precious Year Limited, a wholly owned subsidiary of ITC
Properties Group Limited ("ITCP"), a listed company whose
shares are listed on the Stock Exchange (stock code: 199), and
Tycoon Bliss Limited, a company wholly owned by Mr. Chan Fut
Yan, the deputy chairman and executive director of PYE and
also the managing director and executive director of ITCP, for a

total consideration of HK$300,000,000 (the “Disposal).

As at 30 September 2017, deposits of HK$179,000,000
(31.3.2017: nil) were received pursuant to the sale and purchase
agreements. The Disposal is subject to approval of the
Company's independent shareholders at a special general

meeting. For further details please refer to the announcement of

the Company dated 28 June 2017.

BANK AND OTHER BORROWINGS

During the period, the Group made repayment of bank
and other borrowings of HK$767,830,000 (1.4.2016 to
30.9.2016: HK$491,754,000) and raised bank and other
borrowings of HK$904,290,000 (1.4.2016 to 30.9.2016:
HK$1,069,083,000) for the Group's operation and hotel

development.

As at 30 September 2017 and up to the date of the approval
of this condensed consolidated financial statements, certain

loan covenants of the Group's bank borrowing of approximately
HK$3,042 million outstanding as at 30 September 2017, which
require the opening of the Group's hotel in Macau to be no later
than 31 March 2017 and all authorisations for the operation

of hotel business will be obtained. The Group has previously
successfully applied to extend this date to 31 July 2017. In mid-
October 2017, following the announcement of the proposed
rights issue, the Group applied for a further extension of the
opening date to 31 March 2018 and such application is currently
under review by the relevant lender. As such, an aggregate
amount of approximately HK$2,586 million, which had original
contractual repayment dates beyond 30 September 2018, is
reclassified as a current liability as at the end of the reporting

period.
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18. CONVERTIBLE BONDS

@

(ii)

Convertible bonds issued on 5 February 2013

(the "February 2013 Convertible Bonds")

The Company issued 1,202,000,000 February 2013
Convertible Bonds with zero coupon rate at an initial
conversion price of HK$0.68 each (subject to anti-dilutive
adjustments) on 5 February 2013 for a total proceed of
HK$1,202,000,000 (the principal amount). The maturity
date is 5 February 2025. With effect from 27 May 2013,
the conversion price of the February 2013 Convertible
Bonds was adjusted from HK$0.68 each to HK$6.80
each as a result of share consolidation. With effect from 15
November 2013, the conversion price of the February 2013
Convertible Bonds was further adjusted from HK$6.80 per
share to HK$6.65 per share upon the completion of the
general mandate placing on that date. With effect from 16
December 2013, the conversion price of the February 2013
Convertible Bonds was further adjusted from HK$6.65 per
share to HK$6.55 per share upon the completion of the

specific mandate placing on that date.

The February 2013 Convertible Bonds contain two
components, debt and equity elements. The equity element
is presented in equity heading convertible bonds reserve.
The effective interest rate of the liability component is

approximately 18.1% per annum.

Convertible bonds issued on 16 December 2013

(the "December 2013 Convertible Bonds")

The Company issued 299,942,350 December 2013
Convertible Bonds with zero coupon rate at an initial
conversion price of HK$8.23 each (subject to anti-dilutive
adjustments) on 16 December 2013 for a total proceed of
HK$299,9492,350 (the principal amount). The maturity
date is 5 February 2025.

The December 2013 Convertible Bonds contain two
components, debt and equity elements. The equity element
is presented in equity heading convertible bonds reserve.
The effective interest rate of the liability component is
approximately 18.5% per annum.
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18. CONVERTIBLE BONDS (Continued) 18. AR (EZR(IE)
(iii) Convertible bonds issued on 8 January 2015 (the "January (i) RIFE—RAFE—HA/N\BBITZIRRES
2015 Convertible Bonds") (IE—RFE—BA#RES)
The Company issued 755,300,000 January 2015 ARNBNRZE—AF—A/\BRUTER
Convertible Bonds with zero coupon rate at an initial HERE3.00%E T (N EEH RS RAE) 3817
conversion price of HK$3.00 each (subject to anti-dilutive 755,300,000E E 2 —F—AF—F 7
adjustments) on 8 January 2015 for a total proceed of REZ:, PTSIIEHE%E 4755,300,00078 7T
HK$755,300,000 (the principal amount). The maturity (X488, FHA_E_F1F _FHH,
date is 5 February 2025.
The January 2015 Convertible Bonds contain two TE—RF A BRESSEMERD
components, debt and equity elements. The equity element BENMEARE S ﬂx$ D275 ﬁ/%&%élé—l:
is presented in equity heading convertible bonds reserve. ZTTﬁ‘ﬂxfE%ﬂu%ﬂ_ BEIHDERFEHIERN
The effective interest rate of the liability component is 7#519.9%0
approximately 19.9% per annum.
Details of the February 2013 Convertible Bonds, the December TE-—F_AEBmREsE _E—=F+_H
2013 Convertible Bonds and the January 2015 Convertible Bonds PR ES N —E—AF— o lRES S
are set out in the Group's annual report for the year ended 31 SN AERHE_FT—tF-"B=+—HIlEZF
March 2017. R o
The movements of the debt component of the February 2013 ﬁ/\@i —TF=—A=1+—HLECFENEE
Convertible Bonds, the December 2013 Convertible Bonds and ‘tiﬂ)ﬂ +HIEZNER, —F—=F
the January 2015 Convertible Bonds for the year ended 31 March - ﬁ oHBERES. —_E—=—F+_A0JBmiRES
2017 and the six months ended 30 September 2017 are set out N _E—RAF—BMRES BB B
below: & TQD—F .
February 2013 December 2013 January 2015
Convertible Convertible Convertible
Bonds Bonds Bonds Total
“£-=f”fF ZF-=HE+ZR %F-1f-A
AJHRES AJBRIES Al RES fRE
HK$' 000 HK$ 000 HK$ 000 HK$' 000
TEAT TET TET TET
At1 Apiil 2016 RZE— EMNA—A 967,692 66,987 151,226 485,835
Effective interest expense for the year HEBRDBERREACE
capitalised in the hotel under development NERFEBRY 48,354 12,369 30,149 90,872
At 31 March 2017 RZE—tE-A=1+—H 315,976 79,356 181,375 576,707
Effective interest expense for the period REBTELRREACE
capitalised in the hotel under development NEEH EHS 928,545 7,326 18,081 53,952
At 30 September 2017 RZE—tEA=1+H 344,591 86,682 199,456 630,659
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19. SHARE CAPITAL 19. BRA
Number of
ordinary shares
at HK$2.00
per share
ZEh
Hﬁfﬁ%& B Amount
S i%2.005 7T &8
HK$ 000
AT
Authorised: ERE
At 1 April 2016, 31 March 2017 and A E— /dimﬂ H. Z&F—tF=4
30 September 2017 —t+—HEZE—tF B =1+H 2,500,000,000 5,000,000
Issued and fully paid: BRITREBE !
At 1 April 2016, 31 March 2017 and ~ MZEF—RFMWE—H. _5—t&F =8
30 September 2017 —t+—HEZE—LF B =1H 920,867,010 1,841,734
20. SHARE-BASED PAYMENT TRANSACTIONS 20. URMAERZARRS
(a) Share option scheme of the Company (o) AREZBRXHESTE

The share option scheme adopted by the Company on 7
September 2005 expired on 7 September 2015 (the "Old
Scheme”). The existing share options granted under the
Old Scheme will continue to be valid and exercisable in
accordance with the terms of the Old Scheme.

On 11 August 2015 (the "Adoption Date”), the Company
adopted a new share option scheme (the "New Scheme”)
for the purpose of providing incentive or reward to any
employees, executives or officers, directors of the Group or
any invested entity and any consultant, adviser or agent

of any member of the Group or any invested entity, who
have contributed or will contribute to the growth and
development of the Group or any invested entity (the
“Eligible Person”). The New Scheme will remain in force for
a period of ten years commencing after the Adoption Date.
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20. SHARE-BASED PAYMENT TRANSACTIONS (Continued)
(a) Share option scheme of the Company (Continued)

(b)

The table below discloses movements of the Company's
share options held by the Company’s directors, the Group's
emp|oyees and consultants:

(a)

RA TR MY EE

20. URMABERZIR

X5 (48)

RRF) < BRIESTE (18)
TERIRBANREE, AEBREEREBM
RARBERE 22 !

Number of

share options

BREHE

Outstanding as at 1 April 2017 RIBE—CFMUB—HERITE 91,632,000
Lapsed during the period R 38 (27,204,500)
Outstanding as at 30 September 2017 RIBE—CFNB=+HEKITE 64,427,500

An amount of HK$4,940,000 (1.4.2016 to 30.9.2016:
HK$12,306,000) of share-based payment expenses

has been recognised during the six months ended 30
September 2017 with corresponding increase in share
option reserve. Included in the amount of HK$4,940,000
(1.4.2016 to0 30.9.2016: HK$12,306,000) of share-based
payment expenses, an amount of HK$678,000 (1.4.2016
to 30.9.2016: HK$1,724,000) of share-based payment
expenses was recognised as expense in profit or loss and
an amount of HK$4,262,000 (1.4.2016 to 30.9.2016:
HK$10,582,000) was capitalised in hotel under
development for their contributions to the hotel project.

Share option scheme of Falloncroft Investments Limited
("Falloncroft”)

On 5 February 2013, Falloncroft, a wholly owned
subsidiary of the Company, adopted a share option scheme
and granted options that would, for a subscription and
capital contribution, in cash, of up to HK$600,000,000,
entitle Chief Wise Limited ("Chief Wise"), an affiliate of Mr
Stephen Hung (joint chairman and the executive director
of the Company), to subscribe for 600,000,000 shares
of Falloncroft. Chief Wise may assign these options to the
management of Falloncroft as it sees fit.

The scheme was structured such that the option holders on
exercise, will 0|woys have to pay the same pro rata amount
(up to the lesser of 10% of the equity capital (including
shareholders’ loan) of Falloncroft or HK$600,000,000)
for the shares of Falloncroft as the Company pays for its
interest in Falloncroft. Holders of the options subscribing
for the shares of Fo”oncroﬂ, on exercise of the options,
have the right to require the Company to purchase their
respective holdings of the shares of Falloncroft in exchange
for an allotment and issue of new ordinary shares of the
Company, determined based on a formular.
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20. SHARE-BASED PAYMENT TRANSACTIONS (Continued)

(b) Share option scheme of Falloncroft Investments Limited

(c)

("Falloncroft”) (Continued)

An amount of HK$1,150,000 of share-based payment
expenses had been recognised during the six months ended
30 September 2016 with a corresponding increase in non-
controlling interests as the share option scheme is granted

by a subsidiary of the Company.

No options lapsed, were granted, exercised or cancelled
under share option scheme of Falloncroft during the six

months ended 30 September 2017.

Share award scheme of the Company

On 6 September 2006, share award scheme was adopted
by the Company. The share award scheme allows the
Company to make bonus payments to eligible persons
(including employees, directors, consultants, advisers and
agents of the Group) by way of the Company's shares
acquired by and held through an independent trustee until

fulfillment of specified conditions before vesting.

During the period, 5,180,000 shares of the Company
were awarded to various consultants for their contribution
to the hotel project. These shares awarded were vested

immediately.

The transactions in relation to shares awarded were
accounted for as equity-settled share-based payment
transactions in equity over the vesting period based

on the fair value of the relevant shares. An amount of
HK$5,783,000 (1.4.2016 to 30.9.2016: HK$3,250,000) of
share-based payment expense was recognised during the six
months ended 30 September 2017 and capitalised in hotel
under development with corresponding increase in share

award reserve for their contributions to the hotel project.

During the six months ended 30 September 2017, total of
5,180,000 (1.4.2016 to 30.9.2016: 864,500) shares of the
Company had been vested upon the fulfilment of specified
conditions. Upon vesting and transfer to the awardees,

the related costs of the vested shares of HK$17,057,000
(1.4.2016 to 30.9.2016: HK$3,198,000) were credited to
shares held for share award scheme, and the related fair
value of the vested shares of HK$5,783,000 (1.4.2016 to
30.9.2016: HK$3,393,000) were debited to share award

reserve.

Save as disclosed above, none of the eligible persons of
the Company were awarded any of the Company's shares
under the share award scheme during the six months ended
30 September 2017 and 2016.
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21. CAPITAL COMMITMENTS 2. BEAREKIE
30.9.2017 31.3.2017
—E—tE  —w-tE
AWB=+H =—E=—+—*H
HK$ 000 HK$ 000
FH FE
Capital expenditure contracted for but not BEETERNERGS
provided in the condensed consolidated = AR A R
financial statements in respect of UTEECEARRMS
- hotel under development —BREIAIE 96,411 181,783
- acquisition of property, plant and equipment —EEEYZE. BMHRE 168,144 187,226
264,555 369,009
As at 30 September 2017, the Group has capital expenditure RIE—LFNE=1H, A&£E®EEERS
authorised but not contracted for regarding the hotel project B EERETH 2 & AR 52103,373,00078 7T (—
amounted to HK$103,373,000 (31.3.2017: HK$581,833,000). F—tHF=H=+—H ! 581,833,000 L) o
22. CONTINGENT LIABILITIES 29. HAGE
30.9.2017 31.3.2017

—E—tF “E—tF
AB=+H =—HA=+—H

HK$ 000 HK$ 000
FET TE7T
Indemnities issued to financial institutions for bonds ~ FL—BIHE LB, —EE=ZE =N
on construction contracts of an associate, HEEBCBRENER ZRE
a joint venture and joint operations TE & R AR EE 2 BERE 73,305 49,837
In addition, the Group had corporate guarantee issued to a bank B4, RIZF—tFENE=1+H, 2&ERBET
for facilities granted to an associate. The extent of such facilities EY—ElE N s rERENTEER N8
utilised by the associate as at 30 September 2017 amounted to —tEEFENB=4+H, ZEMEREEHRE/NT
HK$15,000,000 (31.3.2017: HK$18,000,000). B A2 £ %8415000,0005 T (CE—EE=H

=-+—H 118,000,000 7T) o

23. OPERATING LEASE COMMITMENTS 23. #EERKIEME
At the end of the reporting period, the Group had commitments for RS, AEBET A HIAC ERMERY) %
future minimum lease payments under non-cancellable operating REBEHESE XREERAENTEE, hE
leases in respect of rented premises which fall due as follows: AT TR

30.9.2017 31.3.2017

“E—LE  E A

hB=+H =A=+—H

HK$ 000 HK$ 000

TET TET

Within one year —FNRN 39,663 41,894

In the second to fifth year inclusive BE_EBHF (BEREMFEIEERN) 63,702 78,444

103,365 120,338
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24. RELATED PARTY DISCLOSURES 24. BIEALTZIRE
(a) Related party transactions (o) FAEALRS
During the period, the Group entered into the following A, AEERAERREA LTI U TERR
significant transactions with its related parties: i

(b)

Six months ended 30 September
HENB=1THILEA

2017 2016
Class of related party Nature of transaction st —E—RE
FEA LR RHEE HK$ 000 HK$ 000
Fit T
Associate Construction works charged by the Group
NS AEEWEERTIZE - 4,052
Joint venture Construction works charged by the Group
GEdE FEBWEERTIZE 490,002 320,695
Project management fees charged by the Group
FEBWBIREEEE 33 58
Amounts due from/to associates and joint ventures (b) FEMW(IEtENTREGEDENE
(i) Amounts due from associates (i) fEW Bt =/ B FIE
30.9.2017 31.3.2017

—F—tHF —E—tF
hB=+H =A=+—H

HK$ 000 HK$ 000
FETT FET
Trade and other balances B 5 X HAiEeR

Retention held by an associate expected to —BE RN RATE

be settled within 12 months from A & HAZRIEE N2
the end of the reporting period BANEBECRES 129 129
Other balance HAib#gex 16,557 15,734
16,686 15,863
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24. RELATED PARTY DISCLOSURES (Continued) 24. FAEALTZIE (18)
(b) Amounts due from/to associates and joint ventures (b) FEW(TEtENTAREGEMERE (@)
(Continued)
(i)  Amounts due from joint ventures (ii) el & &P EFIE
30.9.2017 31.3.2017

“EF—LE  FtE
NB=+E =ZA=+—&

HK$ 000 HK$' 000
TH7 TER
Trade and other balances B 5 X HAiiEer
Trade balances Bk 173,242 133,873
Retention held by a joint venture expected to —BeELEFEREY
be settled within 12 months from TR S EAR A2
the end of the reporting period B A s B REE 292,234 24,550
195,476 158,423
The trade balances due from joint ventures have a FEWEErE B SRR EERT
credit period of 90 days on average and the aged BA90H, MRImMEHARMUBEERHE
analysis presented based on the invoice date at the AHEEZMIREDTOT !
end of the reporting period is as follows:
30.9.2017 31.3.2017

—E—tF =t
hB=+H =E=+—H

HK$ 000 HK$ 000
FETT TETT
Within 90 days 90H A 173,238 133,873
More than 90 days and within 180 days #Bi1B90H B R180H A 4 -
173,242 133,873

(i) Amount due to a joint venture (i) FEN—EEEhENE
30.9.2017 31.3.2017

—E—tF —E—tF
hB=+B =FE=+—H

HK$ 000 HK$ 000
TFET FET
Trade and other balance 85 N HEMiEer
Other balance HbiEer 62 67
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24. RELATED PARTY DISCLOSURES (Continued)

RA TR MY 5L

24. BIEALZIE (8)

(c)  Amounts due from/to joint operations and other partners () FEW AU EBNRESEEHMBLER
of joint operations 5
Amounts represent balances due from and to joint NIBISEW L FEN S E 2T (WA AR
operations, which are deemed to be borne by other ELEEFHMBARE) VEEEKE
partners of such joint operations, and other partners of MBS i eh, TEWASEEB L LXK
joint operations. The balances due from joint operations EB T 5es D R 47,812, OOO%TI: (==
and other partners of joint operations are HK$7,812,000 —tE=BE=+—H 75850005 7T) &
(31.3.2017: HK$7,585,000) and HK$110,894,000 e 894600%7% (—;g;tifﬁ =+—
(31.3.2017: HK$110,853,000), respectively. The T — A S 2 T A
balances due to joint operations and other partners E%]]Oéiégggjégg\ F;jljﬁg,ﬂo izbo%ofg
of joint operations are HK$110,853,000 (31.3.2017: Sk
o (CE—EF=H=+—H 110,853,000
HK$110,853,000) and HK$2,238,000 (31.3.2017: h S — = =
HK$2,698,000), respectively. /EETE) &2’238’000%7? (j =—THF=R
=+—H 1 2698,000E7T) o
() Amounts due from joint operations and other partners (i) [ENEEEBNEEXHEMBHN
of joint operations 15
30.9.2017 31.3.2017
—E—tHF —E—tF
hWB=+H =FE=1+—H
HK$ 000 HK$ 000
T T
Trade and other balances B 5 M EHMEER
Trade balance B 5 45eR 298 87
Retention held by a joint operation expected —BEaEEBFEEP
to be settled within twelve months from R R S HARECET12
the end of the reporting period BAREERE S 7,200 7,200
Other balance Hhser 355 298
Non-trade balances B S SR 110,853 110,853
118,706 118,438
The trade balance due from a joint operation has FEW—BaExBE B cEE
a credit period of 90 days and the aged analysis HiA90H, MR EHRLUEZA
presented based on the invoice date af the end of the AEESRRBOITUT :
reporting period is as follows:
30.9.2017 31.3.2017
—E—tF EFtF
AB=+H =ZBA-—+—¢
HK$ 000 HK$ 000
FET TET
Within 90 days 90HWA 245 87
More than 90 days and within 180 days HBaE0HER180H A 53 -
298 87
6/
20187 Hi ¥R &

T=&EBERLQF
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24. RELATED PARTY DISCLOSURES (Continued) 24. FAEALTZIE (18)
(c)  Amounts due from/to joint operations and other partners () B (SEEEBNEEEBEEMBER
of joint operations (Continued) 15 (#8)
(i) Amounts due to joint operations and other partners of (il ENEEEBRLEEEFEMBAER
joint operations =
30.9.2017 31.3.2017

—E—tE o
AB=+E =ZA=+-E

HK$ 000 HK$ 000
FH7T FHET
Trade and other balances 85 N HMiSeR
Other balances Efiter 2,238 2,698
Non-trade balances JEB 2GR 110,853 110,853
113,091 113,551
(d) Other balances and non-trade balances due from/ (d) FELY FETEE NE). B 5EER
to associates, joint ventures, joint operations and other &/ﬁ\*ﬁ%ﬂ?’&ﬁﬂﬁ%§T#ZEﬂ@% @%&3ET%
partners of joint operations are unsecured, interest-free and FEER IR, R NAREREER,
repayable on demand.
(e) The remuneration of directors and other members of key (e) HAINEZENHMBIEBESZHMUOT :

management during the period was as follows:
Six months ended

30 September
B#ENB=1THLKEAR
2017 2016
N A
HK$ 000 HK$ 000
FET TET
Short-term benefits T2 ERER 18,182 18,150
Post-employment benefits RIREH 370 374
Share-based payment expenses DR AERCNRES 3,910 11,155
29,462 29,679
The remuneration of directors and key executives is EENTETHRAECHWN I HFMEESSE
determined by the remuneration committee having regard BAANEZ KRBT EBIAMET.

to the performance of individuals and market trends.

68

2018 Interim Report
THE 13 HOLDINGS LIMITED




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G =)

25. EVENTS AFTER THE REPORTING PERIOD

Below are the significant transactions of the Group entered into
after the end of the reporting period:

(a)

Pursuant to the Company’s announcement dated 20
October 2017, the Company proposed to implement a
capital reorganization (the "Capital Reorganization”) which
comprises of (i) share consolidation on the basis of every

10 issued and unissued existing shares into 1 consolidated
share; (i) a capital reduction involving a reduction of the
issued share capital of the Company through a cancellation
of the paid-up capital of the Company to the extent of
HK$19.80 on each of the issued consolidated shares so that
the nominal value of each issued consolidated share will be
reduced from HK$20.00 to HK$0.20 and (iii) the share
subdivision of each authorised but unissued consolidated
share of HK$20.00 (including those arising from the
capital reduction) into 100 adjusted shares of HK$0.20

eoc|’1.

Following the Capital Reorganization, the Company
proposed to implement a rights issue, which will be fully
underwritten, on the basis of 10 rights issue shares for every
1 adjusted share at a subscription price of HK$1.10 per
rights issue share (the "Rights Issue”) fo raise gross proceeds
of not less than approximately HK$1,013 million but not
more than approximately HK$1,153 million.

Both the Capital Reorganization and the Rights Issue are
subject to the approval of the Company’s shareholders at
a special general meeting. Further details of the Capital
Reorganization and the Rights Issue are set out in the
Company's announcement dated 20 October 2017.

On 19 October 2017, the Company entered into a placing
agreement with a placing agent pursuant to which the
placing agent agreed to act as the placing agent, on a
best effort basis, for the purposes of procuring placee(s) to
subscribe for the loan notes with an aggregate principal
amount of up to HK$740 miillion within the placing period
(the "Placing”). Further details of the Placing are set out

in the announcement of the Company dated 20 October
2017.

On 19 October 2017, the Company entered into a
bridge loan agreement with Get Nice Finance Company
Limited ("Get Nice Finance”), an independent third party,
pursuant to which Get Nice Finance intended to grant a
loan facility of HK$250 miillion to the Company, bearing
interest at a rate of 18% per annum for a period of one
year from the date of the first drawdown under the bridge
loan agreement or the day following completion of the
Rights Issue, whichever is the earlier (the "Bridge Loan”).
The drawdown of the bridge loan was completed on 25
October 2017, and the remaining fitting-out works at

the Group's hotel have been resumed on 21 November
2017. Further details of the Bridge Loan are set out in the
announcement of the Company dated 20 October 2017.
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CORPORATE INFORMATION
A=

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF BUSINESS

2901 AlA Central

1 Connaught Road Central
Hong Kong

Tel : +852 2577 6113

Fax: +852 2577 6213

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HMO8

Bermuda

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE

Tricor Standard Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

www.thel3.com

STOCK CODE

Hong Kong Stock Exchange 577
Reuters 0577 . HK
Bloomberg 577 : HK
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