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Highlights
BE

nks'm 137.5 senx

HK$197.3m in 1H17
—E—tFL¥FERI973EEET

Hksm 41.5 sesx

HK$86.8m in 1H17
—E-tEL¥FRCSEEET

REVENUE U A

nks 0.035 &5

HK$0.08 in 1H17
—E—tFL¥FH008ET

GROSS PROFIT EFI

Hks'm 28.7 mEsx

HK$66.2m in 1H17
—E-tFL¥EFREC2EEET

EARNINGS PER SHARE SR ZF|

GROSS PROFIT MARGIN 1H2018
—E-N\FE¥FEREX

30.2%

NET PROFIT EF58

GROSS PROFIT MARGIN 1H2017
—E-tEL¥FERNRX

44.0%



REREZERERATF
—E—tFhHRE

Management Discussion and Analysis

BB WD T

BUSINESS AND FINANCIAL REVIEW

The Group is engaged as a contractor in the foundation
industry in Hong Kong, undertaking foundation works as
well as associated works including demolition works, site
formation works, ground investigation field works and
general building works for local customers.

Business Review

The Group has been engaged to undertake foundation
and associated works in private sector construction
projects in Hong Kong, with an emphasis on design
and build projects and undertaking the role of a main
contractor.

The Group places emphasis on design and build projects
because of the flexibility and capability in coming up
with foundation design plan that suits its customers’
requirements and the site conditions. During the six
months ended 30 September 2017, the Group has
successfully carried out construction works with alternative
design which not only complies with the technical
requirements but is also more cost efficient for “design
and build” contracts. The cost efficient proposals allow
the Group to offer its customers more competitive pricing
and at the same time secure its profit margin for the
period.
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Management Discussion and Analysis (continued)
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BUSINESS AND FINANCIAL REVIEW XX KRR (E)
(continued)
Business Review (continued) ¥R (8])

During the six months ended 30 September 2017, five REZ-ZT—tFNA=Z+HILNMEA
foundation projects with an aggregate contract sum Hif AEEERALNBEE A7 TEE
of HK$317.7 million were awarded to the Group. Two BRI AEMEIEL - MEMEBEED
foundation projects were completed. As at 30 September T - R -_EE—+FEHA=+H k=
2017, eight foundation projects with the outstanding T A& #&%8392.28 &3 LM/ \(EE1E

contract sum of HK$392.2 million were either in progress

or had not yet commenced.

Year/Period of award/project
BRFE HHEE

Year 2014-2015
—E-mEF-AFE
A Kung Ngam Road, Shau Kei Wan
BEENAEE

Year 2015-2016
—E—AE T NFE
Queen’s Road Central, Central

RREFAET

Year 2016-2017
ZE-NEZF+FE
Cheung Sha, Lantau Island
R L&D
Kai Tak Road, Kowloon City
NEHERE
St. Paul’s School, Happy Valley
B S s B AR/ B

Six months ended 30 September 2017
B2 —F—+FNA=FHINEA
Chai Wan Kok Street, Tsuen Wan
BERRAY
Sky City, Chek Lap Kok
TR AR
Seymour Road, HongKong
BEARE
Robinson Road, Mid-Levels
FlEREERE

Police Officers’ Club, Shatin to Central Link

LRGPP

Type of contract

ARER

Design and build
Rt

Design and build
Rat kg

Design and build
Rt s
Design and build
Rat bz
Build only

feg

Design and build
Rt RIS
Design and build
Rt Rz
Design and build
Rtz
Design and build
Rt Rt
Build only

o5

BiRERSARARIRE -

Status as at

30 September 2017
RIB—+F
AB=Z+THZRE

Completed
27xT

Work in progress

Work in progress

Completed
ExT
Work in progress

Work in progress

Work in progress
g

Not yet commenced
ENGLS

Not yet commenced
KRR

Not yet commenced

PNl
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Management Discussion and Analysis (continued)
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BUSINESS AND FINANCIAL REVIEW
(continued)

Recent Development

Subsequent to the end of the reporting period, the Group
has been awarded a new foundation project on Waterloo
Road with a contract sum of HK$28.3 million, which is
expected to be completed in the year ending 31 March
2019.

Financial Review

During the six months ended 30 September 2017,
there were 10 projects contributing revenue of
approximately HK$137.5 million, whereas revenue for
the corresponding period in the prior year of HK$197.3
million was contributed by 10 projects. The top five
projects contributed revenue amounted to HK$127.6
million (2016: HK$186.4 million), in which the top project
contributed 52% of the total revenue.

As mentioned in the announcement dated 27 October
2017, the prolonged delay on granting funds for new
public works in the last two years had driven more public
sector contractors to tender for work in the private sector.
Such fierce competition in the market had led to (i) a
decrease in contract revenue being recognized by the
Group during the six months ended 30 September 2017
by HK$59.8 million or 30.3% as compared with that of
the corresponding period in 2016, and (ii) a decrease in
gross profit margin to 30.2% for the six months ended 30
September 2017 from 44.0% for the corresponding period
in the prior year. Such decrease was primarily attributable
to, among other factors, recognition of profits due to
contribution by a few foundation projects with relatively
low gross profit margin compared with the overall gross
profit margin of the corresponding period in 2016.

Administrative and other operating expenses decreased by
approximately HK$1.2 million to approximately HK$11.4
million, compared with approximately HK$12.6 million
of the corresponding period in the prior year, which was
mainly due to foreign exchange gain arising from bank
deposits denominated in RMB.

As a result, profit before taxation for the period has
decreased by HK$44.8 million or 56.6% to HK$34.4
million, from HK$79.2 million for the corresponding
period in the prior year.
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Management Discussion and Analysis (continued)
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LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

RBES UBERRERE
B

As at As at

30 September 31 March

2017 2017

R=ZF—tF RZZE—tF

hA=+H —A=+—8

Current ratio M ED L & 4.3 4.8

Gearing ratio’ BEAMELEE 0.1% 1.9%

Note: et -

1. Gearing ratio is calculated based on debts including payables 1. BEBBLRRER (BETIFE—RELB

incurred not in the ordinary course of business divided by the total
equity as at the reporting dates.

Current ratio decreased from 4.8 as at 31 March 2017 to
4.3 as at 30 September 2017 mainly due to the reduction
of trade receivables. Gearing ratio decreased from 1.9%
as at 31 March 2017 to 0.1% as at 30 September 2017,
mainly due to the repayment of bank loan of HK$5.1
million during the six months ended 30 September 2017.

As at 30 September 2017, the Group had cash and bank
balances of approximately HK$141.7 million (31 March
2017: HK$96.1 million), of which approximately HK$52.6
million (31 March 2017: HK$59.1 million) were restricted
bank balances. Such restricted bank balances were held
for the purpose of the issuance of surety bonds for
our projects and a requirement of our general banking
facilities. As at 30 September 2017, the Group had no
bank overdrafts.

The capital structure of the Group consisted of equity of
HK$272.4 million and debts (including payables incurred
not in the ordinary course of business) of HK$0.3 million
as at 30 September 2017.

The Group adopts a prudent approach in cash
management. The Group did not have any material
outstanding debts as at 30 September 2017. Payment to
settle trade payable represented the significant part of the
cash outflow of the Group. Taking into account the light
debt leverage, the Group is able to generate cash and
meet upcoming cash requirements. In any case, the Group
may utilise its banking facilities of HK$160.0 million, of
which the unutilised and unrestricted banking facilities
amounted to approximately HK$131.2 million.

TR 25 tE MO 5O B DA SR 5 B B 4
CEEE

ML ER-_T—EF=A=+—HH
48RPV EZT—tFNA=THN4L3
FTERRERZESEFTRLIS - EE
BELERH-_T—ttF-A=Z+—A80K
19%RAIE-_E—+tFLAZF+HBH
01% FTEHREE-_ZET—+FNA
=+ HIEANERPEEERITENRSAE
BT -

R-ZE—+ERA=+H AEEE
BEHMNTEEREL(ZE—F=A
—t+—H:9.18&%F ) WR e MIRT
#EH o BERYS26BBEL(ZE—tF
ZA=+—H 59.1E8BT) BZRH
BITHE R X EXBRHIRITHER TR E
BRANBEEZHHBORERFTA K
BITHMEER -R_E—tFNLA=T
A NEBEWEEMBITES -

R-ZZE—+FNA=+H AEENHE
ALEER27248EB T 2w K0.3E
BETZEE (BRTIEE—MEKBRE
RESMERZRIE) A -

AEBRAZEAZETRSERE -1
“E—+FAA=+H REETET
MEAREEER LHENEIER
WA REAEEATDRESRE - EE
IEELERE  AEEENELETR S
MERREREHFRK REBETMIBR
THAEGHAH16008EE T ZRITR
B EFNBI2BERLAMRBAR
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Management Discussion and Analysis (continued)
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EMPLOYEES

The Group had 43 full-time employees as at 30 September
2017. The Group offers a competitive remuneration
package that is based on overall market rates and
employee performance, as well as the performance of the
Group. The remuneration package is comprised of salary,
performance-based bonus, and other benefits including
training and provident funds.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 30
September 2017.

CHARGES ON GROUP ASSETS

Save as disclosed in note 11 to the financial statements, as
at 30 September 2017, the Group had no other significant
assets under pledge (As at 31 March 2017: The Group also
had certain construction machinery pledged to secure a
bank loan. The net book value of the pledged machinery
was HK$5.2 million).

CONTINGENT LIABILITIES

Save as disclosed in note 17 to this report, the Group had
no other contingent liabilities as at 30 September 2017.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES, AND PLANS
FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There were no significant investments held, material
acquisitions or disposals of subsidiaries and affiliated
companies during the six months ended 30 September
2017. There is no other plan for material investments or
capital assets as at 30 September 2017.
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Management Discussion and Analysis (continued)
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USE OF NET PROCEEDS FROM LISTING

The net proceeds from the listing of the shares of the
Company (the “Listing”) will be utilised subsequent to
the Listing in accordance with the proposed applications
set out in the section headed “Future Plans and Use of
Proceeds” of the prospectus of the Company dated 31
March 2015 and the announcement of the Company
dated 7 August 2015. The below table sets out the
proposed applications of the net proceeds and usage up
to 30 September 2017:

LHAREREFERARE

RAB B ([ E]) s RIEF 8
BREMERBAAGBBHA-S—1
FZA=T—HZHBEREER[RKtE
NASRIERE]I - EARRAIBSHR
ZE-RFENAEBHAMATE BT
R@aEA - TERHINEEZE_Z—LFN
R=+TH®MERBFERERERE
A

Actual usage

up to
Proposed 30 September
application 2017
EEZE—LHF
hAZ=Z+H®
BER® BERER
HK$'million HK$'million
ER-Y: BERET
Hiring of additional staff HEEEIINE T 14.9 2.7
Acquisition of additional W BB FE IME BR N 324
machinery and equipment 29.9 29.9
Financing for the issue of surety ~ FA{EE/TRKEEMNELD
bonds for future projects REBEE 44.7 34.2
General working capital —REEES 10.0 10.0
99.5 76.8
FUTURE PROSPECTS RIRAI=

Taking into account the policy of the Government of the
Hong Kong Special Administrative Region in increasing
land supply and proposing several large infrastructure
projects, the Group expects an optimistic growth in
the construction industry. Despite vigorous competition
in the Hong Kong construction industry, the Board is
optimistic that the Group can maintain steady growth
in net profit and scale of operations due to its long
established reputation and proven ability. To maintain its
competitive edge, the Group continues to adhere to its
business strategy, by expanding its capacity to capture
more business opportunities, reinforcing our capability
in foundation design and project management skills and
offering qualitative and flexible solution to its customers.

EE R BB R 1T B BT 0 1 i i
B ERIARETEIE T REMEFIRA -
AEEEFEEREREE -BERE
BEXEFHIN EESNHAEEER
REABERBENSFNEAREERE
REBEBEFLEBRE - RRFHRF
B AEFEBRISHEBRE &
REENHREZEK BRI ERT
EENORIBEEEXE  MEFRHEE
BIRMBRITER
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Disclosure of Interests

DIRECTORS" AND CHIEF EXECUTIVES’
INTEREST IN SECURITIES

As at 30 September 2017, the interests and short positions
of the directors of the Company (the “Directors”) and
chief executives of the Company in the shares (“Shares”),
underlying shares or debentures of the Company and its
associated corporations, within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO"), which
(a) were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of
the SFO); or (b) were required, pursuant to section 352 of
the SFO, to be recorded in the register referred to therein;
or (c) were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities of the Stock Exchange
(the "Listing Rules”), were as follows:

EERFETHAEBRESZH
Ay i

RZE—+FNA=1+H KXRAAES
(IBF]) REARAEEZTHRABRAR
AR EARREEE (Ex R ES R AE GG
([ R EE R FXVER) B (B
n]) - HABRERMD HEEETEE(RE
EH R EEGRAIEXVEBET k8 Jh A M
AR LB AOELS AR (BIER
BESLHEGRINZERXBRERE
ERE R ERNER MAR) - bRE
FH R EEDI 35218 AF B R %GR
ERFEMNECMAMER XA R()
RIBE s EWmARR (T ETRAD)
M+ MBI EMBETAESTETESR
S FESAI(EEFA D) BHNEAR
BN P sR FOR RN T -

Long positions in the Shares: R A
Approximate percentage
of the issued share
Number of capital of the Company
Name of Director Capacity/Nature of Interest Shares LR ONCRE: iy
EEpE 5/ BEME R&GEE RENBHEIL
Mr. Lau Pak Man Interest in a controlled corporation (Note 1) 270,000,000 32.53%
EEyed:s SRS (i)
Interest of spouse (Note 2) 60,000,000 7.23%
fi@Rgs (fi22)
Beneficial owner 3,520,000 0.42%
ExABA
Total 333,520,000 40.18%
e
Mr. Cheng Wing Cheong Interest in a controlled corporation (Note 3) 270,000,000 32.53%
BRELE S EREE (HH3)
Beneflcial owner 4,780,000 0.58%
EafaA
Total 274,780,000 33.11%
@it
Ms. Kwan Kit Sum Kit Interest in a controlled corporation (Note 4) 60,000,000 7.23%
BaLnT REEEER (iH4)
Interest of spouse (Note 5) 273,520,000 32.95%
E@ER (Hi5)
Total 333,520,000 40.18%
@it

-
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DIRECTORS" AND CHIEF EXECUTIVES'
INTEREST IN SECURITIES (continued)

Notes: Hiat -

1. In Play Limited is 100.0% owned by Mr. Lau Pak Man. Mr. Lau Pak 1. In Play Limited B &|1AXEE2EHR - B
Man is therefore deemed to be interested in the Shares held by In It IRIBFEF REE RS - BASEERR
Play Limited under the SFO. BHIn Play Limitedi B R IR 5 A #E2 -

2. Mr. Lau Pak Man is the spouse of Ms. Kwan Kit Sum Kit. By virtue 2. BIAXEERBROUZTHERS - iEHF K
of the SFO, Mr. Lau Pak Man is deemed to be interested in the same MEKRIITME - S EERRRRBRL
number of Shares in which Ms. Kwan Kit Sum Kit is deemed to be TEHWRIEREAEROERROBE R #ESR
interested. s e

3. Wealth Celebration Limited is 100.0% owned by Mr. Cheng Wing 3. Wealth Celebration Limitedff #0482 e 4 &
Cheong. Mr. Cheng Wing Cheong is therefore deemed to be BHEAR B RBFHFRIEGD - B
interested in the Shares held by Wealth Celebration Limited under 8 SR A Wealth Celebration Limited
the SFO. FHAENRNDFHEEER -

4. Kinetic Kingdom Limited is 100.0% owned by Ms. Kwan Kit Sum Kit. 4. Kinetic Kingdom Limited i 82 /022 =2 &
Ms. Kwan Kit Sum Kit is therefore deemed to be interested in the BB REBEIFRBERA  BRLE
Shares held by Kinetic Kingdom Limited under the SFO. TR A Kinetic Kingdom Limited$% A K%

DR RES -

5. Ms. Kwan Kit Sum Kit is the spouse of Mr. Lau Pak Man. By virtue 5. BR2LZTRBIAXEENRS RELHFR
of the SFO, Ms. Kwan Kit Sum Kit is deemed to be interested in the HMEKRAME  BRLZTEEAREAX
same number of Shares in which Mr. Lau Pak Man is deemed to be ii%&ﬁf’ﬁ%ﬁ%éﬁ%ﬁ@ﬁ%ﬁ%{ BhER
interested. WS o

N Sgv e ddE N2

SUBSTANTIAL SHAREHOLDERS'’ FERRNESER

INTERESTS IN SECURITIES

The register of substantial shareholders maintained by the

ARRRBES LG

&Pl 3361&1F B

MEBREREMBER RZT—LFAH
A=+H BIZBERETBITHAENE
HER MR | W EEI - THRED
MeRRBERRN RBBEROTPES
*ETJZS}m%&ﬁﬂ‘ﬁ1\7:<1§|J%XV*B%2&3’\*
BIEXETFIRENER R SKE

Company pursuant to section 336 of the SFO shows that,
as at 30 September 2017, the following shareholders,
other than those disclosed in the section headed
“Directors’ and Chief Executives’ Interest in Securities”,
had notified the Company of its interests and/or short
positions in the Shares and underlying Shares which would
fall to be disclosed under the provisions of Divisions 2 and
3 of Part XV of the SFO:

Long positions in the Shares: R E B

Approximate percentage

of the issued share

Name of Number of capital ofthe Company

Substantial Shareholder Capacity/Nature of Interest Shares ERARERT

TERRES 51/ ERtEE RHOBE RANBOE D

In Play Limited Beneficial owner 270,000,000 32.53%
ERBEAA

Wealth Celebration Limited Beneflcial owner 270,000,000 32.53%
ERBEAA

Kinetic Kingdom Limited Beneficial owner 60,000,000 7.23%
EREAA
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Corporate Governance and Other Information
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INTERIM DIVIDEND

The Board has resolved to pay an interim dividend of
HK$0.03 per share (2016: HK$0.1) to the shareholders
of the Company whose names appear on the register of
members of the Company on Wednesday, 13 December
2017. Interim dividend will be distributed to shareholders
on Friday, 29 December 2017.

CLOSURE OF REGISTER OF MEMBERS

In order to establish entitlements to the interim dividend,
the register of members of the Company will be closed
from Tuesday, 12 December 2017 to Wednesday, 13
December 2017, during which period no transfer of
Shares will be registered. Shareholders of the Company
are reminded to ensure that all completed share transfer
forms accompanied by the relevant share certificates must
be lodged with Tricor Investor Services Limited at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong, the
Company’s branch share registrar in Hong Kong, not later
than 4:30 p.m. on Monday, 11 December 2017.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY"’S LISTED SECURITIES

Neither the Company nor its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities
during the period.

EVENTS AFTER THE REPORTING
PERIOD

The Board is not aware of any significant event requiring
disclosure that has taken place subsequent to 30
September 2017 and up to the date of this report.

RHIRE

B2 YRR HIR B &%0.037%8 T
(Z=— /\i 0.178L) FTR=ZE—tF
+ZA+=ZH(EH=)RIARARE
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Corporate Governance and Other Information (continued)

EEEAREMWESN (F)

CORPORATE GOVERNANCE

The Company recognises the importance of corporate
transparency and accountability. The Company is
committed in achieving a high standard of corporate
governance and leading the Group to attain better results
and improve its corporate image with effective corporate
governance procedures.

Since Listing, the Board is of the opinion that the
Company had adopted, applied and complied with the
code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the
Listing Rules, except for the deviation from provision A.2.1
of the Code which is explained below:

According to provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.
Mr. Lau Pak Man is the Chairman and Chief Executive
Officer, responsible for overall strategic development,
project management and client management of the
Group. The Board believes that vesting the roles of
both Chairman and Chief Executive Officer in Mr. Lau
Pak Man has the benefit of ensuring consistent and
continuous planning and execution of the Company’s
strategies. The Board considers that the balance of
power and authority, accountability and independent
decision-making under the present arrangement will
not be impaired in light of the diverse background and
experience of the independent non-executive Directors,
and the composition of the Board which comprises equal
number of independent non-executive Directors and
executive Directors also provides added independence to
the Board. Further, the audit committee of the Company
(the “Audit Committee”), which is composed exclusively
of independent non-executive Directors, has free and
direct access to the Company’s external auditors and
independent professional advisers when it considers
necessary.
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Corporate Governance and Other Information (continued)

EEERREMER (&)

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained
in Appendix 10 to the Listing Rules as its own code of
conduct of dealings in securities of the Company by
Directors (the “Model Code”). Upon specific enquiries of
all the Directors, each of them confirmed that they had
complied with the required standards set out in the Model
Code during the six months ended 30 September 2017.

REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
September 2017 is unaudited, but has been reviewed
by KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial
information performed by the independent auditor of the
entity” issued by the HKICPA, whose unmodified review
report is included in this report.

The Audit Committee, consisting of three independent
non-executive Directors, has reviewed the accounting
principles and practices adopted by the Group and has
reviewed the interim results and financial report of the
Group for the six months ended 30 September 2017.
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Corporate Governance and Other Information (continued)

EEEAREMWESN (F)

SPECIFIC PERFORMANCE OF
CONTROLLING SHAREHOLDERS
UNDER RULE 13.18 OF THE LISTING
RULES

On 26 June 2015 and 6 January 2016, the Company as
guarantor, and In Construction Limited (an indirect wholly-
owned subsidiary of the Company) as borrower, entered
into facility agreements relating to a HK$80 million
general banking and term loan facilities (the "Facilities
1) and HK$10 million revolving term loan facilities
(the "Facilities 2") with licensed banks in Hong Kong as
lenders, respectively. The maturity date of the Facilities 1
and the Facilities 2 are three years and six months from
the date of drawdown, respectively.

Pursuant to the Facilities 1, the Company, as guarantor,
has undertaken to the Lender that (i) Mr. Lau Pak Man,
Mr. Cheng Wing Cheong and Ms. Kwan Kit Sum Kit will
maintain an aggregate beneficial shareholding of not
less than 50% of the entire issued share capital of the
Company; and (i) any of Mr. Lau Pak Man, Mr. Cheng
Wing Cheong and Ms. Kwan Kit Sum Kit will remain as
the chairman of the Company.

Pursuant to the Facilities 2, the Company, as the
guarantor, has undertaken to the Lender that Mr. Lau Pak
Man and Mr. Cheng Wing Cheong will together ultimately
hold more than 50% of the entire issued share capital of
the Company.

A breach of the above undertaking will constitute an
event of default, and the lenders may cancel or suspend
the facilities and demand repayment of any outstanding
amount under the facility agreement together with
interest accrued thereon.

The above undertaking contains covenants relating to
specific performance of the controlling shareholders of

the Company which was subject to disclosure under Rule
13.21 of the Listing Rules.

By order of the Board

Lau Pak Man
Chairman

Hong Kong, 24 November 2017
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
B RkEMEEKER

for the six months ended 30 September 2017 — unaudited #Z = Z—+F N A=+ H LN ER —REEZ
(Expressed in Hong Kong dollars) (JA7& 7571 7 )

Six months ended
30 September
BEAA=THLAEA

2017 2016
—E—+tF —E—RF
Note $'000 $'000
Mk Fr Tt
Revenue W= 4 137,507 197,313
Direct costs BHERAE (96,024) (110,543)
Gross profit EF 41,483 86,770
Other revenue g 5 4,443 5,135
Administrative and other T R H A A% & i 2
operating expenses (11,431) (12,605)
Profit from operations Pt 34,495 79,300
Finance costs B & AR 6(a) (94) (148)
Profit before taxation BREL AR R 6 34,401 79,152
Income tax FriS%t 7 (5,748) (12,945)
Profit and total comprehensive HIRERIE 2 HEW AL
income for the period 28,653 66,207
Earnings per share SREF (GB4)
(Hong Kong cents)
Basic and diluted AR NS 8 3.5 8.0

The notes on pages 23 to 34 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company are set out in note 14(a).

F23E34A MM TR AT RIS
Z— 8y  BNARAREAKRRNEL
BB FE14(a) ©
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Consolidated Statement of Financial Position
FEEMBRAER

as at 30 September 2017 — unaudited R =T —+F N A=+ H — KREHFX
(Expressed in Hong Kong dollars) (JA7& 7571 7 )

At 30 At 31
September March
2017 2017

R-B—+F RZZT—+tF
hA=+R =ZA=+—¢©

(unaudited) (audited)
(REEZ) (= =Z)
Note $'000 $'000
ih=s Fx T
Non-current asset FRBEE
Property, plant and equipment e S ] 9 15,271 20,726
Current assets REEE
Gross amounts due from customers EWEF &4 T2
for contract work FRIE#BEE 12 56,191 50,613
Finance lease receivables RN B E B ERIE 337 1,201
Trade and other receivables B 5 & H Ath fE Y5k IE 10 139,575 242,127
Cash and bank balances H& NMIRIT4 S 11 141,659 96,127
337,762 390,068
Current liabilities =N
Gross amounts due to customers EREEE4HTIE
for contract work FIBAARE 12 26,695 21,089
Trade and other payables B 5 R EMER IR 13 40,634 49,291
Bank loan — secured RITER-BEE - 5,116
Obligations under finance leases BhE T &R IE 337 1,201
Tax payable FERIBIIE 11,330 5,353
| 78,996 ¢ 82,050
Net current assets nEBEEFE 000000000 258,766 308,018
Total assets less HEERABER

current liabilities 274,037 328,744
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Consolidated Statement of Financial Position (continued)
mE Mg R R (&)

as at 30 September 2017 — unaudited X —ZF—+tF N A=+H — KEFX
(Expressed in Hong Kong dollars) (A7 7T 51 7R )

At 30 At 31
September March
2017 2017

R-B—+F RZZT—+tF
hBE=+R =ZA=+—H

(unaudited) (audited)
(REER) (T Z)
Note $'000 $'000
hiE=s Fr T
Non-current liability knBEE
Deferred tax IRIEFL I 1640 2,000
NET ASSETS EEFE 272,397 326,744
CAPITAL AND RESERVES EXER B 14
Share capital [N 14(b) 8,300 8,300
Reserves (e 264,097 318,444
TOTAL EQUITY MRS 272,397 326,744

The notes on pages 23 to 34 form part of this interim  523E 348 &I T8 A A B B 75 5]
financial report. Z—F e
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Consolidated Statement of Changes in Equity

RERREER

for the six months ended 30 September 2017 — unaudited #Z = Z—+F N A=+ H LN EA —REEZ
(Expressed in Hong Kong dollars) (JA7& 7551 7R )

Attributable to equity shareholders of the Company

ARAERRREN

Share Share  Capital Retained Total
capital premium  reserve  profits  equity
BE ROEE AXEE REEN LEx
Note $'000 $'000 $'000 $000 $'000
fitsE Fr Fr T T T
At 1 April 2016 R-E-XEMA-A 8300 186,673 (35952) 172,246 331,267
Changes in equity for the six months #Z=-F—-XEAA=1H
ended 30 September 2016: LFABANERES
Profit and total comprehensive HRafl kzAkaEE
income for the period - - - 66,207 66,207
Dividend approved in respect FBAFEEHAERMRE
of the previous years 14(a) - (28,220) - - (28,220)
At 30 September 2016 “E-’ERAZTH
and 1 October 2016 RZE-AETA-H 8300 158453 (35952) 238,453 369,254
Changes in equity for the six BZ-2-tEzA=t-AL
months ended 31 March 2017: ANMEANEREZE
Profit and total comprehensive HREfkzAkaEesE
income for the period - - - 40,490 40,490
Dividend approved in respect REFEHEMRE
of the current year 14(a) - (83,000) - - (83,000)
At 31 March 2017 RZE2-tE=A=+-H
and 1 April 2017 R-E-+tEMA-H 8300 75453 (35952) 278943 326,744
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Consolidated Statement of Changes in Equity (continued)

mERREEHR (E)
for the six months ended 30 September 2017 — unaudited BiZ —ZT—+F N A =+ H 1L/~ E A — REHZ
(Expressed in Hong Kong dollars) (JA7& 771 78 )

Attributable to equity shareholders of the Company
RAREERREN

Share  Share Capital Retained  Total

capital premium reserve  profits  equity

kx ROEE ExEHE REEN ARR

Note §'000  $'000  $'000  $'000  $'000

fite Fr r r r r

At 31 March 2017 and RZB-tE=A=+-H

1 April 2017 (continued) k=ZE-t%MmE-A (&) 8300 75453 (35952) 278,943 326,744
Changes in equity for the six months #Z-F—+£AA=1AHIL

ended 30 September 2017: AMERWER2E
Profit and total comprehensive AnEN k2 EREEE

income for the period - - - 28,653 28,653
Dividend approved in respect RBAFECHENRE

of the previous years 14(a) - - - (83,000) (83,000
At 30 September 2017 RZE-tENA=1H 8300 75453 (35952) 224,596 272,397

The notes on pages 23 to 34 form part of this interim  523E 348 &I T8 A A B B 75 5]
financial report. Z—F e
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Condensed Consolidated Cash Flow Statement

BRGERERE

for the six months ended 30 September 2017 — unaudited #Z —Z—+F N A=+ HIENER —KREFZ
(Expressed in Hong Kong dollars) (LA 7 771 7R )

Six months ended
30 September
BZEAA=1tHLEARMAEAR

2017 2016
e A
Note $'000 $'000
i3 T T
Operating activities REED
Cash generated from operations REMFERS 131,019 472
Tax paid BERHIE (131) (14,045)
Net cash generated from/ RETHME (R RS
(used in) operating activities = 130,888 (13,573)
Investing activities REEH
Proceeds from sales of property, HEWE  WEREHE M
plant and equipment B\ 2,376 -
Decrease/(increase) in restricted R BRI
bank deposits WA/ (Em) 6,540 (5,279)
Capital element of finance BRRERE 2
lease received BATER 864 1,451
Other cash flows arising from BEEBEE 2 HAM
investing activities Heng 478 502
Net cash generated from/ RETEMEB/ (FiA)
(used in) investing activities Re® 10258 (3.326)
Financing activities MEED
Repayment of bank loan RERITEK (5,116) =
Capital element of finance EfREHERS 2
leases rentals paid BARTE (864) (1,451)
Dividends paid ERRE (83,000) (28,220)
Other cash flows used in BMETBMAZE M
financing activities HeRE (94) (813)
Net cash used in financing activities BMEZBfAREFRER @ (89,074) | (30,484)
Net increase/(decrease) in cash HERBEESEEY
and cash equivalents #i,/ GRd) B 52,072 (47,383)
Cash and cash equivalents at the HIWES
beginning of the period RELZEY 37,019 182,293
Cash and cash equivalents at the HANBEER
end of the period REeEEY 1 89,091 134,910

The notes on pages 23 to 34 form part of this interim

financial report.
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Notes to the Financial Statements
B 75 3R 3% Fff 5

(Expressed in Hong Kong dollars) (A7 7251 7R )

GENERAL INFORMATION

In Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged as a contractor
in the foundation industry in Hong Kong. The
Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 29
September 2014 under the Companies Law, Cap.
22 (Law 3 of 1961, as consolidated and revised) of
the Cayman Islands. The Company’s shares were
listed on the Stock Exchange on 16 April 2015 (the
“Listing”).

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong
Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").
It was authorised for issue on 25 November 2016.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2017 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2018 annual financial
statements. Details of any changes in accounting
policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgments, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2017 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").
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Notes to the Financial Statements (continued)

Bt 35 3 3R P & (AR

(Expressed in Hong Kong dollars) (A7 7251 7R )

BASIS OF PREPARATION (continued)
The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG's independent review report to the
board of directors is included on pages 35 and 36.

The financial information relating to the financial
year ended 31 March 2017 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended
31 March 2017 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 23 June 2017.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued several amendments to
HKFRSs that are first effective for the current
accounting period of the Group. None of these
developments have had a material effect on how the
Group's results and financial position for the current
or prior periods have been prepared or presented in
this interim report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.
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Notes to the Financial Statements (continued)

Bt %5 R 2% P = ()

(Expressed in Hong Kong dollars) ( JA 7 771 7 )

4

REVENUE AND SEGMENT INFORMATION 4

Revenue represents revenue from construction

contracts earned during the period.

Segment information

The chief operating decision-maker regards the
Group’s business as a single operating segment
and reviews financial statements accordingly. Also,
the Group only engages its business in Hong Kong.

Therefore, no segment information

is presented.

%5 R 2 B E R
U 35 46 B 0 T R R 56 6 0
D EBER
BEEREERREEOLH B
—(EE— @55 - LR ERE
BME - 1o - AEERAE B
BEHE - E o DmE2IHHE
ko

OTHER REVENUE 5 Hfttlhss
Six months ended
30 September
BEAA=1THLAEA
2017 2016
—2—tF —"IZT—RF
$'000 $'000
Fr T
Bank interest income HRITHEMA 469 439
Interest income from finance ElmERERIA Y
lease receivables F 2 WA 12 63
Sales of scrap materials SHE R 908 622
Rental income from machinery Hesz el 3,000 4,000
Gain on disposal of property, HEME - BER
plant and equipment R 2 W 54 -
Others Hith - 11
4,443 5,135
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Notes to the Financial Statements (continued)

Bt 35 3 3R P & (AR

(Expressed in Hong Kong dollars) (A7 7251 7R )

6 PROFIT BEFORE TAXATION 6 BEBEEA
Profit before taxation is arrived at after charging/ BBAEFENG S GEA)UATE
(crediting): I -

Six months ended
30 September
BEAA=t+HLKEAR

2017 2016
—E—tF —E—RF
$'000 $'000
Fr T
(a) Finance costs (a) RBERK
Interest on bank loan RITERF B 82 85
Finance charges on obligations MEMEREZRME
under finance leases B 12 63
94 148
(b) Staff costs (including (b) BIRE (BEES
directors’ remuneration) )
Contributions to defined REEFCRARG
contribution retirement plans El 5K 358 403
Salaries, wages and e IEBER
other benefits Hias 12,129 11,952
12,487 12,355
(Less)/add: Amount included OR) /0 : 5t AT
in construction contracts in ERESNNSE
progress (324) 5,207
12,163 17,562
(c) Other items (0 HfEE
Depreciation e 3,135 3,241
Operating lease charges: KEHEER  HE
minimum lease payments in MAEZHERE

respect of leasing of office (E 531 469
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Notes to the Financial Statements (continued)

Bt %5 R 2% P = ()

(Expressed in Hong Kong dollars) ( JA 7 771 7 )

7

INCOME TAX

Income tax in the consolidated statement of profit or

loss and other comprehensive income represents:

Fris®i
AR R 2 E KGR R
B hit -

Six months ended
30 September
BEAA=THLEXEA

2017 2016
—E—+t & —ET—RF
$'000 $'000
Fr Tt
Current tax N HA B 1E
Provision for Hong Kong BB B ETRRE
Profits Tax for the period 6,108 13,362
Deferred tax BB 1E
Origination and reversal of Iy A= R E A KB E
temporary difference (360) (417)
5,748 12,945

Notes:

(ii)

Pursuant to the rules and regulations of the Cayman Islands
and British Virgin Islands (“BVI"), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

The provision for Hong Kong Profits Tax is calculated at
16.5% (2016: 16.5%) of the estimated assessable profits for
the six months ended 30 September 2017.

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share
for the six months ended 30 September 2017
is based on the profit attributable to equity
shareholders of the Company of $28,653,000
(six months ended 30 September 2016:
$66,207,000) and the weighted average of
830,000,000 shares (six months ended 30
September 2016: 830,000,000 shares) in issue
during the period.

Diluted earnings per share

There were no diluted potential shares in
existence during the six months ended 30
September 2017 and 2016.
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Notes to the Financial Statements (continued)
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(Expressed in Hong Kong dollars) (A7 7251 7R )

10

PROPERTY, PLANT AND EQUIPMENT

Acquisitions and disposal

During the six months ended 30 September 2017,
the Group acquired item of office equipment with
cost of $3,000 (six months ended 30 September
2016: $Nil). Item of plant and machinery with a net
book value of $2,322,000 was disposed of during
the six months ended 30 September 2017 (six
months ended 30 September 2016: $Nil), resulting
in a gain on disposal of $54,000 (six months ended
30 September 2016: $Nil).

TRADE AND OTHER RECEIVABLES

As of the end of the reporting period, the ageing
analysis of trade debtors, based on the invoice
date and net of allowance for doubtful debts, is as
follows:

10

W% BERRE

WEEEERHESE
HE-_T—+tFNA=1+HILAR
@ B - 7N 5 [F 43,0007 4 B8 i A

EREEE (B=2_FT—~FNLA
=+HIEAEAR :Zx) - REE

—E—tFNA=ZTHILENEAH
H- B2 ﬁ%ﬁ%ﬁﬁ@zazz,ooofc
ZHER#EIEBEER (H=E g
Eﬂﬁ +E|Jt/\1 H TTE)
A 1t 8% 15 H & Uk 554,000 (B =
—EF— /\Eﬂﬂfﬂ'aﬂi/\“ﬁ]

— =

L) °

H At FE W KT

iﬁziﬂﬁﬂi & s B thzé’*T H A
(FNBRRAR M) MARE DT -

At At
30 September 31 March
2017 2017
R-B—tE RZT—LF
hB=tE =A=t—H
$'000 $'000
Fr FIt
Within 1 month —@AR 22,596 81,670
1 to 2 months —Z=W{EA 2,168 =
2 to 3 months ME=1EA - 16,500
Over 3 months =EAKRE 31,397 58,257
Trade debtors (note (i) JFEE Uiz B X (B 3D 56,161 156,427
Deposits, prepayments and Ee - BNRR
other receivables (note (ii) H i i W 3R I8 (B =) 23,168 20,106
Retentions receivable (note (iii)) FEU (R BB & (BT (i) 60,246 65,594
139,575 242,127
Notes: HtaE -
(i) Trade debtors are normally due within 14 - 30 days from (i) EWERFGE T B H=H 14230 KA 3 H

the date of billing. Trade debtors of $22,596,000 and
$81,670,000 as at 30 September 2017 and 31 March 2017
respectively were not yet past due and $33,565,000 and
$74,757,000 as at 30 September 2017 and 31 March 2017
respectively were past due but not impaired. These related to
trade debtors from a number of independent customers of
whom there is no recent history of default and no provision
has therefore been made.

(ii) Except for an amount of $4,937,000 as at 30 September
2017 (31 March 2017: $20,000), which is expected to be
recovered or recognised as expense after one year, all of
the remaining balances of the Group are expected to be
recovered or recognised as expenses within one year.

(iii) Except for an amount of $5,744,000 as at 30 September
2017 (31 March 2017: $20,786,000), which is expected to
be recovered after one year, all of the remaining balances are
expected to be recovered within one year.

(i)

(iif)

R-Z—+tHENA=1+AK=FT—t&F= H
z+f B & & I8R5 9 Bl /522,596,0007T K&
81,670,000t HARBE - MR =Z—+FNA
E-t-EI&:@—tEEHE-F—EIEW%H&ZEE%ﬂ
% 51 %33,565,0007T K& 74,757,0007T B i Hi 12
Iﬂmﬁ ZERAER B S E A HROE
%m%z@ﬁzm&ﬂﬁ KRR - B R B

BRR=—ZZT—tFhA=1+H82Z%%4,937,000
T(—E—+FE=R=1—8: 20,0007T) B £
HR—FRKESRERRBAIIN NEBRE
MEEHER - FRRESBRRMAX

BRR=ZFT—+t&FNA=+Hz&%5,744,000
T (ZZE—tF=A=+—H :20,786,0007T)
;Eﬂgi—gbﬂ FRIEISN - FTA SRR —
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11 CASH AND BANK BALANCES 11 RERBITER
At At
30 September 31 March
2017 2017

R=2—t& R-ZT—LHF
hA=+H =A=+—H

$'000 $'000
Fr T
Cash at bank and in hand IRITRFERS 89,091 37,019
Deposits with banks RITER 52,568 59,108
Cash and bank balances in REMBRARPERE
the consolidated statement of RIR1TRE R
financial position 141,659 96,127
Less: Restricted bank balances (note) & : XIEHIRITHEER (i) (52,568) (59,108)
Cash and cash equivalents in BRGARERERTRS
the condensed consolidated RAEEEY
cash flow statement 89,091 37,019
Note: Restricted bank balances are deposits placed in banks to Biat: SMBEIRITEBRIEFRIRIT 2 FERIA
secure the issuance of performance bonds (see note 17) and EREHBARE (RME17) RIRTT

banking facilities. BE o
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12 GROSS AMOUNTS DUE FROM/TO 12 W EREFEHNIRE

CUSTOMERS FOR CONTRACT WORK MIEHRE
At At
30 September 31 March
2017 2017

RZB—t& R-FT—LF
AA=+H =A=+—H

$'000 $'000
T Fr
Gross amounts due from EREFENIRRELE
customers for contract work
Contract cost incurred plus BEESHAKANE ER
recognised profits less AR B R EE
recognised losses 570,634 625,711
Less: Progress billings received B B FEUCGE S IR
and receivables (514,443) (575,098)
56,191 50,613
Gross amounts due to EREFENIEFEAE
customers for contract work
Progress billings received and RS T
receivables 681,961 581,566
Less: Contract cost incurred plus W BEESAKANE #ER
recognised profits less i MR B TR 18
recognised losses (655,266) (560,477)
26,695 21,089
All gross amounts due from/to customers for FrEREY ENEEA 4 ITENIE
contract work are expected to be recovered/settled WEETBHAR A —FE AUk E S o

within one year.
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13 TRADE AND OTHER PAYABLES 13 BEZRHEMEMNTIE
As of the end of the reporting period, the ageing RBEIR - BNBEZRTIREE
analysis of trade creditors, based on the invoice HERZ BREC DAL T

date, is as follows:

At At
30 September 31 March
2017 2017
R-B—tF RZZT—tF
AB=+H =A=1+—H
$'000 $'000
Fr T
Within 1 month —fEAR 15,882 25,150
1 to 2 months —Z[MfEA 3,380 10,872
2 to 3 months WE=1{&A 12,915 3,280
Over 3 months =EAE 2,587 3,056
Trade creditors FERE 5 34,764 42,358
Other payables and accruals HinERARIERESER 5,278 6,715
Amounts due to shareholders (note) FEfTRXERZIE (Fif+E) 592 218
40,634 49,291
Note: The amounts due to shareholders at 30 September 2017 and K R=Z—tFNLA=+AK=Z—+t
31 March 2017 were unsecured, interest-free and had no FZA=T—HNENRERBRE
fixed terms of repayment. HA - B BEETERS
14 CAPITAL, RESERVES AND DIVIDENDS 14 EX - FERKRE
(a) Dividends (a) B2
(i) Dividends payable to equity shareholders (i) &2 B FA AR HA HA RS A9 FE 1~
of the Company attributable to the NARIERACR AL S,

interim period:

Six months ended
30 September
BERA=THLAER

2017 2016
—E—tfF —ZT—RF
$'000 $'000
Fr T
Interim dividend declared HEERE R B R &
and paid after the interim A 2 IR SR
period of 3 cents (2016: A% 3L
10 cents) per ordinary share (ZZ—"E:101) 24,900 83,000
The 2017 interim dividend declared after RBERARBER 2 T —LFH
the end of the reporting period had not BB RNMEARERRE
been recognised as a liability at the end R

of the reporting period.
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14 CAPITAL, RESERVES AND DIVIDENDS 14 E&7X - RERKRE ()
(continued)

(a) Dividends (continued) (a) BE (&)
(i) Dividends payable to equity shareholders (i) P HAEAR L& MR 2
attributable of the Company to the SEEBEN L —EAMBREE
previous financial year, approved and B FER AR A B MRS B R

paid during the interim period: AR B

Six months ended
30 September
BZEAA=1tHLEAMAEAR

2017 2016
—E—t% ZE—RF
$'000 $'000
7 F
Final dividend in respect of ERHAR LA R B A
the previous financial year, W E—ESREE 2
approved and paid during REREEFREER
the interim period 10 cents 101l (BE=Z—X
(six months ended 30 FANA=THIEAE
September 2016: 3.4 cents) A 3.410)
per ordinary share 83,000 28,220
(b) Share capital (b) BRZ
At 30 September 2017 At 31 March 2017
(unaudited) (audited)
RZB-tFNA=+H RZE—t+F=A=1-H
(REEEH) (&%)
No. of No. of
shares Amount shares Amount
RAZE - RiAEE KA
$000 §'000
T i
Authorised - ordinary EE - BR0.01TZEER
shares of $0.01 each
At 1 Aprl 201772016 and R-E-15/-F-1F
30 September 2017/ MA-AR=ZF—t%
31 March 2017 NA=TBE/Z2-t%
=R=1-8 2,000,000,000 20,000 2,000,000,000 20,000
Ordinary shares, issued LER BRORAR:
and fully paid:
At 1 April 20172016 and RoB—t&/-2-1E
30 September 2017/ MA-AR=ZF-t%
31 March 2017 NAZTR/Z%2—t%

ZA=t-A 830,000,000 8,300 830,000,000 8,300
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15

16

17

FAIR VALUES MEASUREMENT OF 15 €@ T EzAFEFE
FINANCIAL INSTRUMENTS
Fair values of financial assets and liabilities TRIEEREBBNAFER
carried at other than fair value AFEUIINEERTE
The carrying amounts of the Group’s financial RZE—tFhA=1THE=Z
instruments carried at cost or amortised cost are not —t&F=A=+—8H xEEz&
materially different from their fair values as at 30 Bl T B4R Bk AN S S5 K AN 1 BR 2 BR
September 2017 and 31 March 2017. EEEEAFELEERER -
COMMITMENTS 16 &I
At 30 September 2017, the Group's total future RZZE—+FNA=+TH £&H
minimum lease payments under non-cancellable R TR BUE K& S HETE T R KA
operating leases were payable as follows: EHEERRERERT -
At At
30 September 31 March
2017 2017
R-B—tF RT—tF
hAA=+H =A=+—H
$'000 $'000
Fr T
Within 1 year —&R 1,192 134
After 1 year but within 5 years —FREAFR 795 =
1,987 134
The Group is the lessee in respect of an office and AEEACEREBR TG —Eilt
items of office equipment held under operating RERPHAERMEEANEABEA -
leases. The leases typically run for an initial period BB EA=2R2F WA
of 3 to 5 years, with an option to renew the lease BREFHCAEEEESEM
when all terms are renegotiated. None of the leases o MEAOBERARS -
includes contingent rentals.
CONTINGENT LIABILITIES 17 AEE

At 30 September 2017, the Group had contingent
liabilities in respect of performance bonds to
guarantee for the due and proper performance
of the obligations undertaken by the Group's
subsidiary for projects amounting to $70,811,000
(31 March 2017: $73,141,000) in its ordinary course
of business. The performance bonds are expected
to be released in accordance with the terms of the
respective construction contracts.

R-ZE—tFHhA=1+H ' KA&H
REBBEKBEFRAEEN
BARIZERTAEZEEBZER
EHERNBHARBEZXAAE
470,811,000 (ZF—+F=H
=+—H :73,141,0007T) ° B4
RETEHABIRIESIEES LMK
TR -
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18 MATERIAL RELATED PARTY

19

TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in these financial statements,
the Group entered into the following material
related party transactions during the period:

18 ERBEBAIRS

Bz M mR A e TR
R RAEERRS) » AEBERANHARET
YATEREBAIRS

Six months ended
30 September
BENA=1THLXEAR

2017 2016
—=—+tF —E—REF
$'000 $'000
Fr T
Remuneration of key FEZEEABFHH

management personnel 2,882 2,411

Rental expenses paid to a BT T — IR A T
related company (note) MR () 531 469

Note: The directors of the Company are of opinion that the above

transactions were entered into in the normal course of
business.

NON-ADJUSTING EVENT AFTER THE
REPORTING PERIOD

After the end of the reporting period, the directors
proposed an interim dividend. Further details are
disclosed in note 14(a)(i).

Hiz: ARREFRRERRZRFDRATE

BBERATAL ©

19 BEAFLAZRNREHE
E SR
RBEIRE - EFRETIETH
BB < i — SEER 1408

-
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Review Report to the Board of Directors

ESEEN®RSE

Review report to the board of directors of In
Construction Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 17 to 34 which comprises the consolidated
statement of financial position of In Construction
Holdings Limited as of 30 September 2017 and the
related consolidated statement of profit or loss and
other comprehensive income, consolidated statement
of changes in equity and condensed consolidated cash
flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

HREREZRERDA
EXZSEMNES
(RESHSZMELEFRAA)
515

HMEBERE1TEEZFEI4E A 25
MBERE BETERBRAEREZRER
RRAR-_ZF—tEtFNA=TRHZHEAY
BARRK - AREEZA E<EAHME
ZHEBGARaEME2EKER &
EREEHX BHRSARERERR
HEtiRE - (BERBAXSMBERARRE
F EMMRRDBRE - PHMBEHRE 2 RE
VAMFAERITAZBBEIE - AKkH
FEGTE A GEMNCER SR LR
L3R —[FHYFHE] - EFBAR
RIB(ERB G LR E4RBHEER
hERABE TSR

BPNEERBREEHER  Hhiy
BHRSIELER  LRBETAHEZ
ZEEGFEAZREFTSTHRS - KKt
25N ARIE A AR AL R o T
TERAREZARAERNEMALE
EEAEEMEE -

E[ s E

BMERBEES S ASREMZ(ES
FE TEER)FE24105 [ B Z AT
i EIE S SR e BT | TR TR - 58
M EREETZEERAAENBTR
BHEBIABIELRER  URETH
MEREMERHEF BREH&HE
REIRER BB ENETEZ CEE
BN FTATRERBRMENBMEE
EZPAIREEI CEAEE - AL &
PreRREMBEZER o
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EXZEFNES ()

CONCLUSION o)

Based on our review, nothing has come to our attention REXRMNEFHER  RALEXRT
that causes us to believe that the interim financial report AIEEMSHMBEHE T —+tF 1
as at 30 September 2017 is not prepared, in all material A=+HZHHHEREEETMERS
respects, in accordance with Hong Kong Accounting M ARAERE(CES SR F345% —

Standard 34, Interim financial reporting. [F B BHE | RS -
KPMG EERETMEBHM
Certified Public Accountants HEDHF AT

8th Floor, Prince’s Building BEBEPRIR

10 Chater Road T B 1055

Central, Hong Kong RNFRE8E

24 November 2017 —2—+tF+—A=+WMA
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