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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNWE DN

Unaudited Condensed Consolidated Interim
Results

The board (the “Board”) of directors (the “Directors”) of New
Concepts Holdings Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively the “Group”) for the six
months ended 30 September 2017 (the “Period”) together with the
comparative figures for the corresponding period.

Financial Highlights

AREREHAEEPHREE

AEXEEEBARAR(ARADES
(BExDe(EFED)RARMAARRE
MEAR(GHERIANEE])EE2017F9A
30H 1E < ME A (T4 HI 1) 89 K 48 28 4% 5 B3
RAETHEE  EREFREBMLRET -

MBERE

For the six months ended

30 September

HFE9A30HIL<EA

2017 2016

20174 20164
HK$'000 HK$'000 Change %
TERT FAT EHENL
Consolidated revenue fRa W 510,112 502,488 1.52%
Gross profit EN 19,636 63,946 (69.29)%

(Loss) profit attributable to the AAREBA

owners of the Company JE15 (B 18) & Tl (38,505) 22,765 N/A 7 iE F
Basic (loss) earnings per share BREXRER)EF  HK(7.61) cents # 1l  HK5.42 cents H Al N/A 7 iE F

Management Discussion and Analysis

The Group is principally engaged in the business of construction
works and environmental protection.

Market Overview

The economy of and the construction industry in Hong Kong was
facing keen market competition with an increase in number of
competitors. The Group expects that the construction industry is
still under temporarily adjustment during the year ending 31 March
2018.

In April 2015, the State Council of the People’s Republic of China
("China” or the “PRC") issued the ‘Water Pollution Prevention and
Control Action Plan’ K52 FIE1TEIEE]) (or known as the
“Water Ten Plan”) {(7K+1§&)) which we believe the “Water Ten
Plan” is China’s most comprehensive water policy to date, will
ultimately transform China’s environment & economy.

EEENWR DN

AEETFERFEZETIRERERRER -

mEHE

EERERBETEREINMESHRE
BEYUFHE LA - AEEESR BEE
REZE2018F3A31H It FE #1842 #

A -

M2015F47 - pEARFLME ([FE])E
7% BT B KI5 B 0A 1T Eh At ) (Bk B K
TH) BMAEGEOKTHRIRFRRAES &
PEMNKBER  SRBEEHRENRE

SRS
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Management Discussion and Analysis (Continued)

B E AT Mo T e

06

In December 2016, the National Development and Reform
Commission{F EFARKAFMEBERERNBLEZE E)and the
Ministry of Housing and Urban Development{fFZEA R X MH T &
o 48 2 2% 56D jointly issued the final version of “Plan for the
Construction of Urban Household Waste Harmless Treatment
Facilities in the 13th Five-Year Plan Period” (the “13th Plan”) ("

TR EEE N RES(CERRBRERAE).
obJectlves are municipal solid waste harmless treatment rate to
reach 100% by the end of 2020; towards the end of 2020, 35%
of urban food waste should be harmlessly treated or be recycled.
New household waste transportation capacity should be 442,000
tons/day, while striving to reach kitchen waste treatment capacity
of 34,000 tons/day by the end of 2020. This showed increase in
government’s commitment in household waste treatment, benefiting
the industry. The waste treatment industry has already begun to
show its booming business opportunities, and the growth in the
waste treatment business is expected to be strong and steady
during the 13th Plan term.

The main

Business Review

/ Construction Business — Foundation Works, Civil
Engineering and Building Works

For the Period,
construction business amounted to approximately
HK$416,392,000, representing a decrease of approximately
11.9% as compared with that of approximately
HK$472,596,000 recorded for the corresponding period of
2016. Gross profit for the Period was approximately
HK$7,953,000,
approximately 87.4% as compared with the gross profit of
approximately HK$63,050,000 recorded for the corresponding
period of 2016.

the Group recorded a revenue from

representing a significant decrease of

The decrease in revenue for the Period was mainly due to
the decrease in number of completed construction projects
with reduced amount in average contract sum. Besides, most
of the new projects awarded in the Period were in a
preliminary construction stage which had not contributed
significant revenue to the Group. The overall gross profit
margin of construction business decreased from approximately
13.3% for the six months ended 30 September 2016 to 1.9%
for the Period. The decrease was due to the increasing
competition from other contractors who tendered projects at
low price. Moreover, an unexpected increase in project cost
of certain projects during the Period also led to a substantial
decrease in gross profit margin in foundation business.
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Management Discussion and Analysis (Continued)

E IR E & i Mo AT oE)

(i) New Projects Awarded () FEIEF
During the Period, the Group had secured 6 new RAH R - AN % B ES6IEH
contracts with an aggregate contract value of a®n a8 N KB AR
approximately HK$222.92 million. The details of such 222,920,000/ 7T - Z & &R
new projects awarded are as follows: BEBHOT:
Name of project Location Sector Main category of work
HB&HE b B4 i TEEXEHR
Shek Kip Mei Project HKHA Contract No.: 20150611, Foundation Construction of Mini-piles and
Shek Kip Mei Associated Works
Phase 3, 6 & 7
ABEIRE ABRWE= - i & WAEBIEEIRERTL
NEREHEBEE
ZEEENmT:
20150611
Happy Valley Project  17A & B Ventris Road, Foundation Construction of Bored Piles,
Happy Valley, Hong Kong Pipe Pile, Geotechnical
Instrumentation, ELS and Pile
Cap Works
) 55 #h 18 B EERSHEHE i B BB BHE L HERES
17A & B ZH - ZHENAE T EIAR
B TR T
HKSH Project HKSH Eastern District Foundation Dewatering Works

Advanced Medical Centre at
No. 3 A Kung Ngam Village
Road, S.I.L. 778, Shau Kei
Wan, Hong Kong
EMETIAHR EBEHEGHE Hb K T2
A 3 B 57785%
TRAENEN
EMREREEPL

Tuen Mun Siu Hong HKHA Contract No.: Foundation Construction of Mini-piles
Project 20160431, Shatin Area 16, & Ground Investigation
Wo Sheung Tun Street, Works
Fo Tan; Siu Hong Road,
Tuen Mun

mPIJKEEIEE WD HEE16ER AR I ARG R 1 1 DR T4 e T
K B A
P9 K BE B
ESEEZEE
B HRSR 20160431

Lam Tin Tunnel Project NE/2015/01 Tseung Kwan O Foundation Construction of Mini-piles
— Lam Tin Tunnel Main

Tunnel
EHEBIEE HER — BEEEE b B A MG BE T
FREBEENRET
NE/2015/01
Au Tau Project Lot No. 1066 D.D.103 Au Tau, Foundation Construction of Driven H-piles
Yuen Long
MsBIE R JCRAMBE S E 4010 B B TFHEMEL

10340 1 EX 8106657
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Management Discussion and Analysis (Continued)

B E AT Mo T e

(ii)

08
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Projects in Progress (i) HEREE
As at 30 September 2017, the Group had 14 projects M20174F9F308  AEBHE
in progress with an aggregate contract value of 14EEREIBER  GHORELOR
approximately HK$1,160.73 million. The management 1,160,730,000/8 T - B B R
considered that all of the projects in progress were on ROFMEEREBMBAET
schedule and none of which would cause the Group to MEIESEAEEERNE=
indemnify the third parties and increase the contingent FYELHEN A BEEM -
liabilities. The details of such projects in progress are ZEERBEEFBO T :
as follows:
Name of project Location Sector Main category of work
EE&ZM#E b 2h B TEFEHR
Wan Chai APA Project Hong Kong Academy for Foundation Construction of Socketed
Performing Arts, H-Piles, Earthworks and
1 Gloucester Road, Wanchai, Underground Drainage
Hong Kong
B EBERIEA S EF S TITBI% i B ERITHE TAAIRRM
HBBE S THEKHE T
Tuen Mun Siu Sau TMTL 435, Castle Peak Road  Foundation Tree Felling, Design and Built
Project — Tai Lam, Area 55, of Site Formation, ELS, Pipe
Siu Sau, Tuen Mun, Pile, Socketed H Piles, Bored
New Territories Piles and Pile Caps
HF/NFEIEE AP/ FES5 R & AR - MBS - 24 R AE
VN DN | XH#E BB EEITHE-
TH P9 T i R 8 4355% BB REE R R ER
United Christian United Christian Hospital, Foundation Construction of Mini-piles and
Hospital Project 130 Hip Wo Street, Pipe Pile Walls
Kwun Tong, Kowloon
EEHMAERIEE NEBEHBME1309 i & MEE R E BRI E L
EEHBAHR
Pok Fu Lam Road No. 46-65A Pok Fu Lam Foundation Construction of Large Diameter
No. 45 Project Road, Hong Kong Bored Piles, Shear Pile, Pipe
Pile, Geotechnically
Instrumentation, Drainage,
ELS and Pile Cap Works
SEER MR BA55% 1H B & B IR M B A6-65A & RATEILIE - ﬁ%ﬁ%

BT HERESRTE . TSF
KRS
AR IEE T2 T



Name of project

EHB&®

Management Discussion and Analysis (Continued)

B E & am Mo A e

Location

b B

Sector

Ll

Main category of work

IEZEXEHH

So Kwun Wat Project

wmES AR

Pok Fu Lam Project

SBERMIER

Tung Chung and
Texaco Road Project

RBkizthER

Sau Ming Road Project

FHE

Kau To Building
Project

HH

NWHtEFHER

Shek Kip Mei Project

O EIER

Lot No. 541 at So Kwun Wat
Road, Area 56, Tuen Mun,
N.T.

AT E56E
7B 5 B8 5415 1 B

No. 138 Pok Fu Lam Road,
Hong Kong

&R MB1385

Tung Chung Area 27 & Texaco
Road

RBEIRRiELHE

Sau Ming Road,
Sau Mau Ping, Kwun Tong

BlEFKITHFRE

Area 56A, Kau To, Shatin,
Sha Tin Town Lot No. 578,
N.T., Hong Kong

BEBMALH
B} ’*578%
7> B N FE56A R

HKHA Contract No.: 20150611,
Shek Kip Mei
Phase 3, 6 & 7

BBETE=
AEELHEEFE
ZEEANORY:
20150611

Foundation

i B

Foundation

i B

Foundation

Foundation

&
Building

EF

Foundation

i

2017 R HEA SR &5

Construction of Large Diameter
Bored Piles, Socketed Steel
H-pile, Pipe Pile, King Post,
Geotechnically
Instrumentation, Drainage,
ELS and Pile Cap Works

ARAEHEIE  BEEIFHE -
EE - BEE T HERE
BRI BEK
TR RAE T
BRI M T

Construction of Socketed Steel
H-Pile, Soldier Pile, Pipe Pile,
Geotechnically
Instrumentation, Drainage,
ELS and Pile Cap Works

ERTIFHE B BF -
THERESTE K
TR RS
ARG TR T

Construction of Large Diameter
Bored Piles, Mini-Pile, Pipe
Pile, King Post, Sheet Pile,
Geotechnically
Instrumentation, ELS and Pile
Cap Works

PNERES R
BREEREBE L HE
RERLE BHEEAEX
A RIEIE T2 T

hEE &

Construction of Mini-piles and
Associated Works

WABENARETIERET

Superstructure Contract Works
for Residential Development

FEHREBRELEARZTRE

Construction of Mini-piles and
Associated Works

REE LA TREET

AIXEE(EZER)BRAA
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Management Discussion and Analysis (Continued)
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Name of project Location Sector Main category of work
IEE&E h Bh 3 TEREXEERN
Happy Valley Project  17A & B Ventris Road, Foundation Construction of Bored Piles,
Happy Valley, Hong Kong Pipe Pile, Geotechnically
Instrumentation, ELS and Pile
Cap Works
0 55 b 18 B HE WS E R @& b B EILE - BB T HERES
17A KBS ZHE TR AE T EL R
TEIE TR i T
Tuen Mun Siu Hong HKHA Contract No.: Foundation Construction of Mini-piles &
Project 20160431, Shatin Area 16, Ground Investigation Works
Wo Sheung Tun Street,
Fo Tan; Siu Hong Road,
Tuen Mun
PR R IR E DHE16E N ik b B RS & = b BRI T2 e T
Nl - e |
P9 K B S
EXEFEEZE®
AW 1 20160431
Lam Tin Tunnel Project NE/2015/01 Tseung Kwan O Foundation Construction of Mini-piles
— Lam Tin Tunnel Main
Tunnel
EMHEEEIEE HER — EREEE i & WA B T
ERBEBENRET -
NE/2015/01
Au Tau Project Lot No. 1066 D.D.103 Au Tau, Foundation Construction of Driven H-piles
Yuen Long
MsBIE JTCEAMEBE S 24910 b B e TFHEEL

NEW CONCEPTS HOLDINGS LIMITED

10347 1 EX 55106657
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Management Discussion and Analysis (Continued)

E IR E & i Mo AT oE)

(i) Completed project (i)  ZTHIEH
As at 30 September 2017, the Group completed 4 R201759H308 » NE B T
projects. The details of such completed projects are as ABIEE - ZEXKIEBFEB
follows: T
Name of project Location Sector Main category of work
AR A 3 & I TR EZHH
Tung Tau Estate Phase 8, Tung Tau Estate, Foundation Construction of Hoarding, Pile
Project Wong Tai Sin, Kowloon Cap, ELS and Driven H-Piles
RERTRIE A BEE AR EFE]H H E EiR - B8 ZERAE X E
REEB) TF 15 T

East Kowloon Cultural East Kowloon Cultural Centre  Foundation Construction of Socketed
Centre Project in Kowloon Bay, Kowloon H-piles, Geotechnically
Instrumentation, Hoarding
Modification and Associated

Works
RheH L IER NEENEER AR L B EBRIFTHE T HERES
7 BREBLMEEIRE
b T
Kai Tak Stage 2 Southern Part of the Former  Foundation Construction of Rock-Socketed
Project Runway, Kai Tak, Kowloon Steel H-Piles
BB B2 RIER NERMEANEEER I & EREBEITFTHERT
HKSH Project HKSH Eastern District Foundation Dewatering Works
Advanced Medical Centre at
No. 3 A Kung Ngam Village
Road, S.I.L. 778,
Shau Kei Wan, Hong Kong
EMEIER BEALYHEESEENMER & oKk T2
SE7785% ap N AN E3R
EMREREZED L
Sales of Construction Materials Business I BHHEXH
As discussed in our annual report for the year ended 31 a0 B A =2017F3A831BIEEFE
March 2017, the Group has allocated more resources to WERFAM - AEEESEEZE
expand its trading business. During the Period, the Group BRAREESER - RAHR - K&
recorded a revenue from trading business amounted to EHE5EBEEW A 463,788,000
approximately HK$63,788,000, representing an increase of 7T+ 820164F [F #f 4929,892,0007%
approximately 113.4% as compared with that of TCIZ R #9113.4% -
approximately HK$29,892,000 for the corresponding period
of 2016.

2017 MERSRE AIEEMUER)ERAT 11



Management Discussion and Analysis (Continued)
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1 Environmental Protection Business

The environmental protection business of the Group
commenced in the second half of the year ended 31 March
2016 and therefore no revenue was generated in the previous
corresponding period.

(1) Kitchen waste treatment

1. Taiyuan Tianrun Bioenergy Co., Ltd* (KR KXH
EWEEIR B BR A A (“Taiyuan Tianrun”)

During the Period, the Group’s wholly-owned
subsidiary, Taiyuan Tianrun, completed the
construction of Phase | production (with capacity
of 200 tons/day) and was under the trial
operational stage. Upon the fulfillment of
6-months trial period, Tianyuan Tianrun Phase |
will formally commence its business operation.

2. Loudi Fangsheng Environmental Technology Co.
ltd* (BEMHTRRAM AR AF) (“Loud
Fangsheng”)

The Group’s other wholly-owned subsidiary, Loudi
Fangsheng, is still under the construction of its
kitchen waste plant, with a planned capacity of
200 tons/day after its commencement of
operations.

3. Hefei Feifan Bio Technology Co., Ltd* (&M 3EM
EWEFE B R R F]) ("Hefei Feifan”)

On 23 January 2017, the Group, Chieng Hsin
Machinery (Kunshan) Co., Ltd* (BT 4745 # W (B
L) B BRAF]) (“Chieng Hsin"), being the creditor,
Fu Li Biotechnology Corporation (& &4 ¥ %l #
f% 7 B BRAA]) (“Fu Li"), being the vendor and
Hefei Feifan Bio Technology Co., Ltd* (A BEIER
EEHE B R AF]) (“Hefei Feifan”) entered into
the acquisition agreement, pursuant to which the
Group agreed to acquire 80% equity interest in
Hefei Feifan from Fu Li at the consideration of
US$2,000,000 (equivalent to approximately
HK$15,515,000). On the same date, the Group,
Fu Li, Chieng Hsin and Hefei Feifan also entered
into the capital injection agreement, pursuant to
which, the Group agreed to make the capital
injection for an amount of US$10,000,000

NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2017

n

RRFEH

AEENRREBNE E2016F38
BSBEFETEFHE  BHRE
FRHA A M E AT AU A -

()  BEEHIREIE

1. ARXBEDERRAR
~RE(TRRXED

RABE AEEH2
EMBARKRRET
RERE-HPEE(ESR
& & R200MF) - I B &
AR EEREE - N6l A
REWE-HEEAKR
= o

2. BEEWHIRRAMEKA
RAR(EBETE]

AEBEZ—2EMBAR
RIERAFAHRMEEZEH
EENIREER  KE
BWRE ERE AT X200
M o

3. AEEALEVREAR
RE([AIRIERD

201718238 K &
- BRET A AR (R L)
BERAR(ERH] 1ER
BEEA) BREDRE
BOBERQ2RATER]
ERER)RAEEIENLE
MERERAA(ERE
FELDET L W B &
Bt AEEREME
F U B8 A B JE AL A980%
f& # - X & %&2,000,000
% 70 (A 7 4915,515,000
BEIt)e A A AEE -
ER B EARIEL
MEISFE W - &L
AEERERABEIEL



Management Discussion and Analysis (Continued)

E IR E & i Mo AT oE)

(equivalent to approximately HK$77,576,000) into
Hefei Feifan. The acquisition and capital injection
agreements were completed on 1 June 2017.

Hefei Feifan is under the technical-improvement
stage and is planned to commence operations in
the first quarter of 2018.

4. Hanzhong joint venture

In June 2017, the Group entered into the joint
venture agreement with Hanzhong Urban
Construction Investment Development Co., Ltd.*
(ERmmmERKREREERAF) (“Hanzhong
UCID") to establish a joint venture company (the
“JV Company”) which will principally be engaged
in kitchen waste treatment and development and
production of renewable energy from kitchen
waste upon the commencement of a service
concession agreement and the formal
commencement of business in Hanzhong of
Shanxi Province. The JV Company will be held as
to 92% by Prime World (Tianjin) Environmental
Protection Technology Co., Ltd. (A (CK32) 3R 1%
AR AA) (“Prime World (Tianjin)"), the
wholly-owned subsidiary of the Company, and as
to 8% by Hanzhong UCID. Prime World (Tianjin)
will  contribute RMB40 million in cash to the
registered capital of the JV Company. As at the
date of this report, the formation of JV Company
has yet to be completed, details of which are set
out in the Company’'s announcement dated 19
June 2017.

Taking into account the formation of JV Company in
Hanzhong and the completion of undergoing kitchen
waste projects, the Group would be able to secure
four kitchen waste treatment sites in Taiyuan of Shanxi
Province, Loudi of Hunan Province and Hefei of Anhui
Province in the PRC with a total planned capacity of
1,150 tons per day.

S¥ &10,000,000% 7T (48
£ A #777,576,0007 JT) °
WEHELITERED
R20179F6 1B K °

A AEJE R IE £ #1731l
A ERETIBER
2018 F F—FHIREE -

4. EPaERA

o)

201768 + A & & 8
ER M T ERRER
BHEBRAB(ERE M
BREDREKI—BEE
RE([&EREIDTYA
EaE o MR AT
e e RIEPR A & &
PHERXREE &2
NEHEEWNEER N
REBALRERNESF
WNIRBENBEERD
X% - 6 A0 HTR
(RB)REHMERAA
(T AR 3B A2 A
MEEH B AR KRERP
W R D B E B2
8% # 25 ottt A (K E)
BB emMAEBEREMN
HMEAHEARE
40,000,0007T ° RA R4
BE YA EDEM
REMK  FEHREARAT
H 5 A2017F6A19H 1
NG

e R RERRIN A L QA
VA T 5 PR 1T P 1O B BT B 3RO0R
B AEESEENEESN
FRER  nHRPELUAS
ART - HEEEETRELH
AW R ERZEESX
1,150 ©
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Management Discussion and Analysis (Continued)
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14

(ii)

Industrial water treatment

Beijing China Science Resources & Environmental
Technology Co., Ltd.* (db A BHIf F+ &R IR R
fiT A R 2 &)) ("CSRE")

In March 2017, the Group entered into the
acquisition agreement with the vendors, pursuant
to which the Group, through its indirect wholly-
owned subsidiary, conditionally agreed to acquire
and the vendors conditionally agreed to sell, the
100% equity interest in the capital of CSRE at a
consideration of RMB25,000,000 (equivalent to
approximately HK$28,205,000) which will be
satisfied (i) as to RMB20,000,000 (equivalent to
approximately HK$22,564,000) in cash; and (ii) as
to RMB5,000,000 (equivalent to approximately
HK$5,641,000) by the allotment and issue of
1,709,370 consideration shares by the Company
at HK$3.3 per share. Upon completion, CSRE will
become an indirect wholly-owned subsidiary of
the Company, which is principally engaged in the
business of trading, EPC of water treatment and
provision for other environmental improvement
solutions systems. The Group has previously
acquired the intellectual rights, equipment and
inventories of Memsys, which specialised in
research and modules production of membrane
distillation technology. Non-corrosive plastic
structure of Memsys products are applicable to a
wide variety of applications in water and
industrial area, such as zero-liquid discharge of
highly concentrated waste water and alkali waste,
and desalination plant projects in different scales.
CSRE successfully began the application and
commercialisation of Memsys’ membrane
distillation technology and also focuses in the
research, application and commercialisation of
zero-liquid discharge technology. It is one of the
few technology providers for brine, acids and
alkaline water treatment in the PRC. Therefore,
CSRE can introduce Memsys' technology into the
PRC’'s market, start widescale commercialisation
and open new markets of membrane distillation
technology for Memsys globally. The aforesaid
acquisition is yet to be completed as at the date
of this report.
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Beijing TDR Environ-Tech Co., Ltd.* (dt = Kb A
RRE R AR QA (“Beijing TDR”)

In April 2017, the Group entered into a
framework agreement in relation to the possible
acquisition of the entire equity interest in Beijing
TDR, a company incorporated in the PRC with
limited liability and is principally engaged in the
business of the development and manufacture of
water treatment solutions system in the PRC, at
a consideration of RMB650 million, details of
which are set out in the Company’s
announcement dated 27 April 2017. The
framework agreement lapsed and the Directors
are under negotiation with the vendor on the
subject matter.

(i)~ Other strategic investments

1.

Admission as a limited partnership

The Group entered into the limited partnership
agreement on 30 June 2017 with various
professional parties. Pursuant to the limited
partnership agreement, the Group committed to
contribute the capital commitment to the
partnership of US$5 million (equivalent to
approximately HK$39,000,000), which shall be
payable upon receiving 10 days written notice
from the general partner from time to time.

The primary purpose of the partnership is to
make venture capital investments, including
investing in and holding equity and equity-
oriented securities of companies with a nexus to
the PRC and focus on clean-tech related sectors.

No capital contribution was made as at the date
of this report, details of which are set out in the
Company’s announcement dated 30 June 2017.
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Termination of acquisition of 49% equity interest
in PT. Dempo Sumber Energi (“DSE")

Reference is made to the announcements of the
Company dated 23 March 2016, 6 April 2016, 30
May 2016, 21 September 2016, 24 April 2017
and 20 October 2017 in relation to the
acquisition of 49% equity interest in DSE. On 20
October 2017, the Group, the vendor and the
guarantor reached a deed of termination and
indemnification pursuant to which the acquisition
of 49% interest in equity interest in DSE was
terminated and the deposits made by the Group
will be fully repaid in 3 instalments, details of
which are set out in the Company's
announcement dated 20 October 2017.

Acquisition of PT. Sumatera Pembangkit Mandiri
("SPM")

The Group entered into an acquisition agreement
during the year ended 31 March 2017 in relation
to acquisition of 80% equity interest in SPM at a
consideration of not exceeding US$4.6 million,
depending on the final tariff to be reached in
the power purchase agreement. SPM is the
project company for the development of a
hydropower plant in Indonesia. Such acquisition
is yet to be completed as at the date of this
report.

As all the applicable percentage ratios (as defined
under the Listing Rules) in respect of the above
acquisition are less than 5%, such acquisition is
not subject to the notification and announcement
requirements pursuant to the Listing Rules.
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Outlook

The management expects that fierce and competitive construction
business environment in Hong Kong remains for the year ending 31
March 2018. Along with the delays in funding approval of public
works and infrastructure projects because of filibusters in the
Legislative Council, the tenders available for the Group to submit
bids were limited. To cope with the less than desirable
circumstances, the Group has scaled down its workforce and
overhead costs in its construction business and the management is
mindful of market conditions and is prepared for the low season to
prevail for the ensuing year.

On the other hand, the 19th National Congress of the Communist
Party of China{hBEEEEF TN AREBERFTAE)was held in
October 2017, and it was affirmed that China’s commitment to
green development and ongoing efforts in building an ecological
civilisation to create harmonious co-existence between man and
nature is the first topic during the congress. This has also affirmed
our pursuit of business opportunities in environmental protection,
and we believe our plan on further developing of our environmental
business is in line with the green development and ecological
civilisation goal in the 19th National Congress of the Communist
Party of China.
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Financial Review
Results

Revenue of the Group for the Period was approximately
HK$510,112,000, representing an increase of approximately 1.52%
from approximately HK$502,488,000 for the six months ended 30
September 2016. Gross profit decreased by approximately 69.29%
from approximately HK$63,946,000 for the six months ended 30
September 2016 to approximately HK$19,636,000 for the Period.
Loss attributable to owners of the Company amounted to
HK$38,505,000 as compared with profit attributable to its owners
of approximately HK$22,765,000. The overall gross profit margin of
the Group decreased from approximately 12.73% for the six months
ended 30 September 2016 to approximately 3.85% for the Period.

Decrease in gross profit margin of constructed segment was mainly
attributed to (i) increasing competition from other contractors who
tendered projects at lower prices and (ii) unexpected increase in
project costs of certain projects during the Period.

Revenue from environmental protection business represented the
construction of Build-Operate-Transfer (“BOT”) kitchen waste
projects and other technical services and sales of machineries.
During the Period, the Group recognised construction revenue of
the Taiyuan’s and Loudi’s Projects with reference to their respective
fair value of the construction service delivered and stages of
completion. The Group also provided certain consultancy services
and design and technical solutions for water and kitchen waste
treatment plants. There was an increase in contribution from BOT
projects and service income during the Period.

The decrease in total comprehensive income attributable to owners
of the Company was mainly attributable to the increase in
operating costs for the environmental protection business segment
which commenced in the second-half of the year ended 31 March
2016.

Basic loss per share for the Period amounted to HK7.61 cents per
share when compared with an earnings of HK5.42 cents per share
for the six months ended 30 September 2016, based on the loss
attributable to owners of the Company of HK$38,505,000 (profit
for the six months ended 30 September 2016: HK$22,765,000) and
the weighted average of 506,279,582 shares (for the six months
ended 30 September 2016: 419,672,131) in issue during the Period.
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Other income

Other income of the Group increased from approximately
HK$4,007,000 for the six months ended 30 September 2016 to
approximately HK$10,497,000 for the Period, mainly due to the
increase in service fee and sundry income for an aggregate amount
of approximately HK$5,167,000 during the Period.

Administrative expenses

Administrative expenses of the Group increased by approximately
80.61% from approximately HK$36,670,000 for six months ended
30 September 2016 to approximately HK$66,229,000 for the
Period, representing approximately 12.98% and 7.30% of the
Group’s revenue for the 2017 and 2016 reporting periods,
respectively. The increase in administrative expenses were
attributable to the increase in arising from expenses environmental
protection segment while such impact for previous period is not
significant as such segment was established in the second half for
the year ended 31 March 2016.

Finance costs

Finance costs of the Group increased by approximately 112.79%
from approximately HK$4,190,000 for the six months ended 30
September 2016 to approximately HK$8,916,000 for the Period,
primarily due to an increase in interest expenses resulting from
increase in overall borrowings of the Group.

Interest rates of finance leases and bank and other loans ranged
from approximately 2.75% to 5.88% for the Period, as compared
with approximately 1.18% to 3.95% for the six months ended 30
September 2016.

Taxation

Tax charge decreased by approximately 73.04% from approximately
HK$4,328,000 for the six months ended 30 September 2016 to
approximately HK$1,167,000 for the Period, primarily due to the
decrease in provision of income tax of the Group as a result of
loss-making during the Period.

Ligquidity and financial resources

The Group maintained a sound financial position during the Period.
As at 30 September 2017, the Group had bank balances and cash
of approximately HK$59,443,000 with pledged bank deposits of
approximately HK$17,587,000 (as at 31 March 2017: bank balances
and cash of approximately HK$173,108,000 with approximately
HK$12,438,000 were pledged bank deposits).
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The aggregate amounts of obligations under finance leases, bank
borrowings and other loans of the Group as at 30 September 2017
were approximately HK$267,416,000 (as at 31 March 2017:
approximately HK$211,394,000), and current ratio as at 30
September 2017 was approximately 1.69 (as at 31 March 2017:
approximately 0.99).

The Group’s borrowings and bank balances are principally
denominated in Hong Kong dollars and Renminbi (“RMB”) and
there may be significant exposure to foreign exchange rate
fluctuations.

Gearing ratio

The gearing ratio as at 30 September 2017 was approximately
54.65% (as at 31 March 2017: approximately 44.08%).

The increase in gearing ratio was mainly attributable to the increase
in overall Group’s borrowings during the Period.

The gearing ratio is calculated as aggregate amounts of obligations
under finance leases, other loans and bank borrowings divided by
total equity as at the end of respective periods.

Pledge of assets

As at 30 September 2017, the Group pledged certain assets
including (i) bank deposits of approximately HK$17,587,000 (31
March 2017: approximately HK$12,438,000), and (ii) property, plant
and equipment with carrying values of approximately
HK$65,013,000 (31 March 2017: approximately HK$77,933,000), as
collateral to secure the facilities granted to the Group.

The Group also guaranteed certain facilities through certain
proceeds from the Group’s service concession arrangements, equity
interests in subsidiaries of the Group and the prepaid lease
payments and equipments.

Foreign exchange exposure

Certain revenue-generating operations and assets and liabilities of
the Group are denominated in RMB and EURO and may expose the
Group to the fluctuation of Hong Kong dollars against RMB and
EURO. The Group did not enter into any hedging arrangement or
derivative products. However, the Board and management will
continue to monitor the foreign currency exchange exposure and
will consider adopting certain hedging measures against the
currency risk when necessary.
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Capital structure

There had been no change in capital structure of the Company
during the Period. The capital of the Company comprised ordinary
shares and capital reserves. The Group financed its working capital
requirements through a combination of funds generated from
operations, bank and other borrowings.

Capital commitments

As at 30 September 2017, the Group had capital commitment of
approximately HK$107,000,000 (as at 31 March 2017: approximately
HK$112,398,000). At 30 September 2017, the Group also had
capital commitment of approximately HK$39,000,000 in relation to
capital injection to a limited partnership.

Human resources management

As at 30 September 2017, the Group had 407 employees, including
Directors (as at 31 March 2017: 334 employees, including Directors).
Total staff costs (including Directors’ emoluments) were
approximately HK$46,022,000 for the Period as compared to
approximately HK$66,741,000 for the six months ended 30
September 2016. Remuneration was determined with reference to
market norms and individual employees’ performance, qualification
and experience.

On top of basic salaries, bonuses may be paid by reference to the
Group’s performance as well as individual’'s performance. Other
staff benefits include provision of retirement benefit, injury
insurance and share options.

Significant investments held

As at 30 September 2017, the Group held approximately 10.33% of
the total issued share capital of Josab International AB, the shares
of which are listed on AktieTorget, a stock exchange in Sweden.

Save as disclosed above and except for investment in subsidiaries,
during the Period, the Group did not hold any significant
investment in equity interest in any other company.

Material acquisitions and disposals of subsidiaries
and affiliated companies

Save as disclosed above, the Group did not have any material
acquisitions and disposals of subsidiaries and affiliated companies
during the Period.
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Contingent liabilities

As at 30 September 2017, the Group had an outstanding
performance bond for construction contracts amounted to
approximately HK$66,854,000 (as at 31 March 2017: approximately
HK$91,500,000).

Interim Dividend

The Directors do not recommend the payment of any interim
dividend for the Period (for the six months ended 30 September
2016: nil).

Events Subsequent to the Period Under
Review

1. lIssue of Convertible Bonds

Reference is made to the Company’s announcement dated 3
October 2017 and the defined terms therein. The Company
entered into a subscription agreement with Forest Water
Environmental Engineering Co., Ltd., a company incorporated
in Taiwan and listed on the Taiwan Stock Exchange (Stock
Code: 8473) with limited liability (“Forest Water”), pursuant
to which the Company has conditionally agreed to issue, and
Forest Water has conditionally agreed to subscribe for the
Convertible Bonds with an aggregate principal amount of
US$5,000,000.

The Convertible Bonds bear interest at 6.5% per annum, with
a yield to maturity at 12% per annum internal rate of return
applied on the principal amount. The initial Conversion Price
is HK$3.50, subject to adjustment for, amongst other things,
subdivisions, consolidations, reclassification of Shares or
capitalisation of profits or reserves which may have a diluting
effect on Forest Water.

The Conversion Price shall be subject to a full ratchet anti-
dilution adjustments in the event that the Company issues
additional equity securities, other than the shares reserved for
employee shares as share option scheme, i.e. if the per Share
price of the newly issued Shares is lower than the then
Conversion Price, Conversion Price shall be downward
adjusted to the same as the price of the newly issues Shares.

The gross proceeds from such subscription will be
US$5,000,000 (approximately HK$39,057,000). The net
proceeds, after deducting all relevant costs and expenses, will
be approximately HK$38,000,000.
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2. Allotment and issue of shares

Reference is made to the Company’s announcement dated 27
November 2017. The Company entered into a subscription
agreement with Seasons Apparel Internationale Inc. (“Seasons
Apparel”), a company incorporated in the British Virgin
Islands with limited liability, pursuant to which the Company
has conditionally agreed to allot and issue, and Seasons
Apparel has conditional agreed to subscribe for 10,164,000
subscription shares at a subscription price of HK$3.71 per
subscription share. The gross proceeds from such subscription
will be approximately HK$37.7 million.

Such subscription is yet to be completed as of the date of
this report.

The proceeds from (i) the convertible bonds; and (i) allotment and
issue of the subscription shares are intended to be used for the
Company’s investment in its kitchen waste and water treatment
businesses and as general working capital.

Share Option Scheme

The purpose of the share option scheme adopted by the Company
on 26 August 2014 (the “Share Option Scheme”) is to attract and
retain the best available personnel, to provide additional incentive
to employees (full-time and part-time), directors, consultants,
advisors, distributors, contractors, suppliers, agents, customers,
business partners or service providers of the Group and to promote
the success of the business of the Group.

Participants under the Share Option Scheme
and basis of eligibility

The Board may, at its absolute discretion and on such terms as it
may think fit, grant any employee (full-time or part-time), director,
consultant or advisor of the Group, or any substantial shareholder
of the Group, or any distributor, contractor, supplier, agent,
customer, business partner or service provider of the Group, options
to subscribe at a price calculated in accordance with paragraph (iii)
below for such number of shares of the Company (the “Shares”) as
it may determine in accordance with the terms of the Share Option
Scheme.

2. BEREBITRS

ZRMARTE AHR2017F11H278
#) A ffr o AR X 7] B Seasons  Apparel
Internationale Inc. (— & 70 2 & & %
B EEMa I BR AT - [Seasons
Apparel)ET R E W - Bt - AR
A B & 1 [ & AL 8 [ 3 17 il Seasons
Apparel A& & {4 7 2 32 #810,164,000 %
RERGO REERERABERH
37VEBTT - ZRBEFHEMNMERIEL
¥ 1% #) /37,700,000 7T °
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B o
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The basis of eligibility of any participant to the grant of any option
shall be determined by the Board (or as the case may be, the
independent non-executive Directors) from time to time on the
basis of his contribution or potential contribution to the
development and growth of the Group.

Principal terms of the Share Option Scheme

Details of the principal terms of the Share Option Scheme are set
out in paragraph headed “Share Option Scheme” in section headed
“Statutory and General Information” in Appendix IV to the
prospectus of the Company dated 4 September 2014. The principal
terms of the Share Option Scheme are summarised as follows:

The Share Option Scheme was adopted for a period of 10 years
commencing from 26 August 2014 and will remain in force until 25
August 2024 unless terminated earlier by the shareholders of the
Company in general meeting. The Company may by resolution in
general meeting or the Board may at any time terminate the
operation of the Share Option Scheme and in such event no further
Options will be offered but options granted prior to such
termination shall continue to be valid and exercisable in accordance
with the provisions of the Share Option Scheme.

The subscription price of a Share in respect of any particular option
granted under the Share Option Scheme shall be a price solely
determined by the Board and notified to a participant and shall be
at least the higher of:

(i) the closing price of the Shares as stated in The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) daily
quotations sheet on the date of grant of the option, which
must be a business day;

(i) the average of the closing prices of the Shares as stated in
the of Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant of the
option; and

(iii)  the nominal value of a Share on the date of grant of the
option.

An offer for the grant of options must be accepted within seven
days inclusive of the day on which such offer was made. The
amount payable by the grantee of an option to the Company on
acceptance of the offer for the grant of an option is HK$1.
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The maximum number of Shares issuable upon exercise of all
options to be granted under the Share Option Scheme and any
other share option schemes of the Company must not in aggregate
exceed 10% of all the Shares. On 24 October 2016, the Company
granted share options to certain Directors, employees and
consultant to subscribe for a total of 40,000,000 ordinary shares of
HK$0.10 each in the share capital of the Company under the Share
Option Scheme. The exercise price of each option is HK$2.58 per
share with validity period of 3 years from 24 October 2016, being
the date of grant, to 23 October 2019 (both days inclusive) and
exercisable upon acceptance of the grant. The maximum number of
Shares issuable to be granted and the Share Option Scheme were
utilised. The closing price of the shares immediately before the date
on which the options were granted was HK$2.57 per share.

The 10% limit as mentioned above was refreshed at the annual
general meeting of the Company dated 25 September 2017 and
the total number of Shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme and any
other share option schemes of the Company is 51,032,699.

The total number of Shares issued and to be issued upon exercise
of options granted to any participant (including both exercised and
outstanding options) under the Share Option Scheme, in any
12-month period up to the date of grant shall not exceed 1% of
the Shares in issue. Any further grant of options in excess of such
limit must be separately approved by the shareholders of the
Company in general meeting with such grantee and his associates
abstaining from voting.

Any grant of an option to a Director, chief executive or substantial
shareholder of the Company (or any of their respective associates)
must be approved by the independent non-executive Directors
(excluding any independent non-executive Director who is the
grantee of the option).

Where any grant of options to a substantial shareholder of the
Company or an independent non-executive Director (or any of their
respective associates) will result in the total number of Shares
issued and to be issued upon exercise of all options already granted
and to be granted to such person under the Share Option Scheme
and any other share option schemes of our Company (including
options exercised, cancelled and outstanding) in any 12-month
period up to and including the date of grant:

(i) representing in aggregate over 0.1% of the Shares in issue;
and

(i) having an aggregate value, based on the closing price of the
Shares at the date of each grant, in excess of HK$5 million,

E R B E R AR R E A H i
fRiEFERENMBEERERETEM AT
BITHRNDHBEE LR AHEITFEHESS
f&% 5 #910% ° 72016108248 + AR AR
BERESESNETES BEERFBHA
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such further grant of options is required to be approved by BIZEINEEEREELEARABREELAD
shareholders of the Company at a general meeting of the FIBREAE LI E  MERABUALEFRX
Company, with voting to be taken by way of poll. HEAT o

Details of movement of the share options outstanding during the B A% #E 5+ 21 T 7 HR 79 15 AR 17 18 &9 B8 AR #E &Y
period under the Share Option Scheme are set out as follows: BEFBEHINDOT:

Number of options

FEREYE
Exercise Outstanding at  Exercised during Outstanding at
Participants Date of grant Exercisable period price 1.4.2017 the period 30.9.2017
#20174£4R18 12017494308
sEE RHEH TEH TEE it & 17 € HATR 8 K AT (€
HK$
BT
Directors
s
Mr. Zhu Yongjun 24.10.2016 24.10.2016- 2.58 480,000 — 480,000
RBELE 23.10.2019
Ms. Qin Shulan 24.10.2016 24.10.2016- 2.58 10,170,000 (3,676,000) 6,494,000
FEELL 23.10.2019
Mr. Cai Jianwen 24.10.2016 24.10.2016- 2.58 6,780,000 — 6,780,000
33 A 23.10.2019
Mr. Chu Kingston Chun Ho 24.10.2016 24.10.2016- 2.58 480,000 - 480,000
REELE 23.10.2019
Mr. Lo Chun Chiu, Adrian 24.10.2016 24.10.2016- 2.58 480,000 — 480,000
BRELE 23.10.2019
Dr. Tong Ka Lok 24.10.2016 24.10.2016- 2.58 480,000 (480,000) —
ERfEL 23.10.2019
Mr. Choy Wai Shek, Raymond, MK, /p 24.10.2016 24.10.2016- 2.58 480,000 (480,000) —
BERRE 2885 A FH+ 23.10.2019
Other employees and consultant 24.10.2016 24.10.2016- 2.58 20,650,000 (7,708,000) 12,942,000
HitEERBAN 23.10.2019
40,000,000 (12,344,000) 27,656,000
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No share options were cancelled or lapsed during the period.

Apart from the aforesaid Share Option Scheme, at no time during
the Period and up to the date of this interim report was any of the
Company or any associated corporation a party to any arrangement
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate, and none of the Directors, or their spouses
or children under the age 18, had any right to subscribe for the
shares in, or debentures of, the Company, or had exercise any such
rights.

Directors’ and Chief Executives’ Interests or
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 September 2017, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meanings of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which any such Director
or chief executive of the Company is taken or deemed to have
under such provision of the SFO) or which were required pursuant
to Section 352 of the SFO, to be entered in the register of
members of the Company, or which were required, pursuant to
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standard of dealings by Directors as referred to the Listing Rules, to 1§78 30 A AR A A% 3R & 72 it A B9 4 25 T2 0%
be notified to the Company and the Stock Exchange were as & @ siiR{E W RBIFrl £ EX 5 E8]A

follows: MERNR RO EZ RABRT
(i) Interests in the Company (i) REQDTHER
Interests in ordinary shares
REERNHEDS
% of the
Total Total Company’s
interests in  interests in issued
Personal Family Corporate ordinary  underlying Aggregate voting
Name of directors interests interests interests shares shares interests shares
A
BT
AREE
REBRS RERERS % 3 B9
EEME BAER RIEHER ATER EEEE HEZSSE i @st Btk
Zhu Yongjun (Note 1) — — 77,000,000 77,000,000 480,000 77,480,000 15.15%
KBEE (M
Ms. Qin Shulan 3,676,000 — — 3,676,000 6,494,000 10,170,000 1.98%
E3 Y g
Mr. Cai Jianwen — — — — 6,780,000 6,780,000 1.32%
BrxfE
Chu Kingston Chun Ho (Note 2) — — 24,600,000 24,600,000 480,000 25,080,000 4.90%
KB (B EE2)
Dr. Zhang Lihui 48,000 — — 48,000 — 48,000 0.00%
RAEE L
Mr. Lo Chun Chiu Adrian — — — — 480,000 480,000 0.09%
BEEBEE
Dr. Tong Ka Lok 480,000 — — 480,000 — 480,000 0.09%
BERfEtT
Mr. Choy Wai Shek, Raymond 480,000 — — 480,000 — 480,000 0.09%
MH, JP
BRA%RE

FERBE XTFHL
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Notes: B 3
1. The 77,000,000 shares are beneficially held by Jumbo Grand 1. 577,000,000 % % ¥ A Jumbo Grand
Enterprise Development Limited (“Jumbo Grand”). Mr. Zhu Yongjun Enterprise Development Limited
owns 100% of the issued voting shares of Jumbo Grand. Mr. Zhu (Dumbo Grand ) E&m#HE - KREE
Yongjun is deemed or taken to be interested in all the shares %4 % B Jumbo Grand#J100% & % 17
which are beneficially owned by Jumbo Grand for the purpose of EREERD BEFRBEKRG
the SFO. Mr. Zhu Yongjun is the Chairman of the Board and an ME KRBELAEHRKRARBEIER
executive Director of the Company and is the brother-in-law of Jumbo GrandE @ BB FTA R H
Mr. Allan Warburg, an ultimate beneficial owner of Simple Gain MEER KRBEXERARAES
International Limited, a shareholder of the Company. EXIERNTER AT HERAE
(A2 J& B Simple Gain International
Limited W BB HEEAIBNA L ©
2. The 24,600,000 shares are beneficially held by Go Million 2. #%24,600,0000% f% 5 @ Go Million

International Limited (“Go Million”). Mr. Chu Kingston Chun Ho
owns 100% of the issued voting shares of Go Million. Mr. Chu
Kingston Chun is deemed or taken to be interested in all the
shares which are beneficially owned by Go Million for the purpose

International Limited ([Go Million]) &
HHEAB - KEBELEEEAG Milion
100% E B TEARZRERMD - B &
HFREEEANTmE - REEEEWR

of the SFO. B EERGo MillionE 2 A K

EROFHEAER
(i) RAEE B %

% of the issued

(i)

Interests in the associated corporation

Name of voting shares of
Name of directors/ associated No. of associate
chief executives corporation Capacity/Nature shares held corporation
LB ER
BT
EEx BB BRkty ERFE#ERG
THAEHRSE HEEE TS B tHE L Og=| BE S
Zhu Yongjun Jumbo Grand Interest in controlled 10,000 100%
corporation
KEFE REHEEE R
Chu Kingston Chun Ho Go Million Interest in controlled 100 100%
corporation
K& REHEEE R
Chu Shu Cheong Prosper Power Interest in controlled 75 75%
corporation
ENil= & Bl REHEEE R
Save as disclosed above, as at 30 September 2017, none of B F SCFT R & b - FR20174F9A30

B BEERARFKSTHASHRE
RARBRERBEB(ERERLES
K BB GBI EXVED) e E A A £ - 48
BEROXESTERREE SR
RO EXVEFETRED FAE M E A
A R B SRR A ) EL R AR KOR
REEREREZRAEMKDIH R IKE

the Directors and chief executive of the Company had any
other interests or short positions in any shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
29
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to have under such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or which were required,
pursuant to the Listing Rules relating to the required standard
of dealings by the directors to be notified to the Company
and the Stock Exchange.

Substantial Shareholders’ Interests and/or
Short Position in Shares and Underlying
Shares of the Company

So far as is known to the Directors, as at 30 September 2017, the
following persons (not being a Director or chief executive of the
Company) who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under provision of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or who is
directly or indirectly interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of any member of the Group:

Long positions in the shares of the Company

Name of shareholders Capacity

BEEHE 1HE 5 &

NEEREFIRESEENER
HRB) IRBEFLFRBEKRIE
32 AL A IGEERLMANE
MEMERIAR XBRBEERE
EXGREEANLTRAUEANS
KA A) Ko Bt 32 P B A f] B At 7 a5 K

NN
/ﬁ\(E °©

FTERR
IR 4D B #

B S

N 1 % 18 3
& A

B

N
O
R

BEEERA - M2017498308 * T4 At
(THEEFRARAESTHRAB)RAEAR
RIEHERBERG P HEERIEE %&Hﬂ
& B EXVEBSE2 X3 B RHE SLA R AR
BEMOERIAR N AREFE %}&Hﬂ
EIEPE3B6KEARABFENELHA
MiERSNAR  EENHEERBHSE
FMARERABRATEAEETRKEB AR
MR AE LI ZESNT BRI R ATEES%
o A A A

RARTARGHEFR

Approximate

percentage of

Number of shareholding in
shares held the Company
BAkf HELERE
BEH ®BHOES

Jumbo Grand Enterprise Development Beneficial owner
Limited (Note 1)

(B &ED EDEEA

Beneficial owner

BERBEAA

Prosper Power (Note 2)

& Bk (P 5£2)

Beneficial owner

BERZBEAA

Simple Gain International Limited (Note 3)

(K 3E3)

Allan Warburg Holdings Limited (Note 3)
(B 3E3) EEEDEE RS
Warburg Allan (Note 3)

FEom s (M &E3) XEHhAEE R
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Interest in a controlled corporation

77,000,000 15.05%
76,500,000 14.96%
40,000,000 7.82%
40,000,000 7.82%
40,000,000 7.82%
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Approximate
percentage of

Number of shareholding in

Name of shareholders Capacity shares held the Company
HAERB} GEXATRE

BRR&MHE K& 5% 5B wm@HEIEL

Kingston Finance Limited (Notes 2 and 4) Person having a security interest 76,500,000 14.96%

in shares

&% A R AR (M 52 %4) BARODEBEWREZOAL

Ample Cheer Limited (Notes 2 and 4) Interest in a controlled corporation 76,500,000 14.96%

(Mt 32 K%4) XEHEEER

Best Forth Limited (Notes 2 and 4) Interest in a controlled corporation 76,500,000 14.96%

(Bt 322 % 4) ZEEEEER

Chu Yuet Wah (Notes 2 and 4) Interest in a controlled corporation 76,500,000 14.96%

FHE (M 5E2R4) ZEEEE RS

CEF Concept Holdings Limited (Note 5) Beneficial owner 55,400,000 10.83%

(B 5E5) EmfEAA

CEF IV Holdings Limited (Note 5) Interest in a controlled corporation 55,400,000 10.83%

(B 5E5) REHEEE R

China Environment Fund IV, L.P. (Note 5) Interest in a controlled corporation 55,400,000 10.83%

(B 5E5) REHEE RS

CEF IV Management, L.P. (Note 5) Interest in a controlled corporation 55,400,000 10.83%

(Bff 5 5) REHEEE R

CEF IV Management, Ltd. (Note 5) Interest in a controlled corporation 55,400,000 10.83%

(B 5E5) REHEEER

Wu Yeyang (Note 5) Interest in a controlled corporation 55,400,000 10.83%

R %% (I 5E5) XEHEEER

Go Million (Note 6) Beneficial owner 24,600,000 4.81%

(Bt 3£6)

BERBEAA
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Notes:

NEW CONCEPTS HOLDINGS LIMITED

NSk I )

Jumbo Grand is wholly-owned by Mr. Zhu Yongjun who is the Chairman
of the Board and an executive Director of the Company. Accordingly, Mr.
Zhu Yongjun is deemed to be interested in the 77,000,000 shares held by
Jumbo Grand for the purpose of the SFO.

Prosper Power is owned as to 75% by Mr. Chu Shu Cheong.

The 76,500,000 shares beneficially held by Prosper Power had been
pledged in favor of Kingston Finance Limited to secure a loan granted to
Prosper Power.

Simple Gain International Limited is wholly-owned by Allan Warburg
Holdings Limited, which is in turn wholly-owned by Mr. Warburg Allan.
Accordingly, Allan Warburg Holdings Limited and Mr. Warburg Allan are
deemed to be interested in the 40,000,000 shares held by Simple Gain
International Limited for the purpose of the SFO. Mr. Warburg Allan is
the brother-in-law of Mr. Zhu Yongjun, the Chairman of the Board and
an executive Director of the Company.

Kingston Finance Limited is wholly-owned by Ample Cheer Limited, which
is in turn owned as to 80% by Best Forth Limited, which is wholly-owned
by Ms. Chu Yuet Wah. Accordingly, Ample Cheer Limited, Best Forth
Limited and Ms. Chu Yuet Wah are deemed to be interested in all shares
held by Kingston Finance Limited.

CEF Concept Holdings Limited is wholly-owned by CEF IV Holdings
Limited, which is in turn owned as to 92.55% by China Environment Fund
IV, L.P., an investment fund incorporated in the Cayman Islands. CEF IV
Management, L.P. is the general partner of China Environment Fund 1V,
L.P, and CEF IV Management, Ltd. is the general partner of CEF IV
Management, L.P.. Therefore, by virtue of Part XV of the SFO, CEF IV
Management, L.P. and CEF IV Management, Ltd. are both deemed to be
interested in the 55,400,000 shares of the Company held by CEF Concept
Holdings Limited, CEF IV Management, Ltd. is wholly-owned by
Wu Yeyang. Accordingly, Wu Yeyang is also deemed to be interested in
the 55,400,000 shares of the Company held by CEF Concept Holdings
Limited for the purpose of the SFO.

Go Million is wholly-owned by Mr. Chu Kingston Chun Ho. Accordingly,
Mr. Chu Kingston Chun Ho is deemed to be interested in the 24,600,000
shares held by Go Million for the purpose of the SFO.

INTERIM REPORT 2017

Jumbo Grandii KB EL 4 (AARREES
ITRENTER)2EHA - Bl BHESH
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Jumbo Grand #§ A 77,000,000 % % 15 + ¥
Bl -
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76,500,000 RBHEHERIFAENRMEE
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Warburg Holdings Limited Bl g3 F i 8 58 4 2
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Holdings Limited & & # & ' i CEF IV
Holdings Limited#3 China Environment Fund
IV, LP.(RHEHESEMAINIEERS)HE
H592.55% # 25 o CEF IV Management, L.P.%
China Environment Fund IV, LP.AEBA E
A v ifICEF IV Management, Ltd.Bl%CEF IV
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Management, L.P. }2CEF IV Management, Ltd.
9 4% 1% A 5 CEF Concept Holdings Limited £
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R ¥ 152 B HEACEF IV Management, Ltd. °
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Management Discussion and Analysis (Continued)
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Save as disclosed under the sections headed “Directors’ and Chief
Executives’ Interests or Short Positions in Shares, Underlying Shares
and Debentures” and “Substantial Shareholder’s Interests and/or
Short Position in Shares and Underlying Shares of the Company”
which is discloseable under Divisions 2 and 3 of Part XV of the
SFO above, as at 30 September 2017, no other person was
individually and/or collectively entitled to exercise or control the
exercise of 5% or more of the voting power at general meeting of
the Company and was able, as a practical matter, to direct or
influence the management of the Company.

Competition and Conflict of Interests

Save and except for interests in the Group, none of the directors,
the management shareholders or substantial shareholders of the
Company or any of their respective associates has engaged in any
business that competes or may compete with the business of the
Group or has any other conflict of interests with the Group during
the Period.

Purchase, Sale or Redemption of
the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

Code of Conduct for Securities Transactions
by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules (the “Model Code”) as its own code of conduct
for dealing in securities of the Company by the Directors.

Specific enquiries have been made with all Directors, all Directors
confirmed in writing that they have complied with the required
standard set out in the Model Code regarding their securities
transactions during the Period.

Corporate Governance Practices

The Board believes that good corporate governance is one of the
areas leading to the success of the Company and balancing the
interests of shareholders, customers and employees, and the Board
is devoted to ongoing enhancements of the efficiency and
effectiveness of such principles and practices.

In the opinion of the Directors, the Company has complied with all
the code provisions (the “Code Provisions”) of the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
during the Period.

%ix%%&a*hﬁAaF » - A8
ARORESOER ﬁ&mﬁi%
&ﬁﬂ‘éﬂﬂﬁ\%xv%%z&s“* ARBENE
BRERRNABIRD RABRER D EZRS N,
sioK B BT AT 4R B AR A - 7R20174 930
B BEEamAT@R R SERAB#ET
e ZEHITERRTRE RN E5%K A L
MRRE B BE FIERITERQA
BHEE -

mERNEER

%$¥ﬁ BRAEEMNERI AT
EFE CEHERIRKATIZRIIKESH
MEMBHEAMELFARTEERNER
%%ﬁ%m&ﬁ%ﬁ*ﬁﬁﬁ$%§ﬁﬁ
F AT E Ath ] 25 &7 22

o

B

B -HEIBEEARRTH
LT3

£

i

NGRS O NN NSRS
FERARBEFALETHES

TREXZNITHATA

WX

$H
=

%%

5
e
EEE

ARNTF SR £ AR BB &%+ P78 L
TAEFETEFXSNITE #%U%ﬁ
SAD EREABEEETAR
RHMITRTA -

ARBEAE2REFTETARSH M2
BEFCUNEERER  RERLTHEASH
HBESRX 5B TIRETRAHNRE L]

TEERER

ExelE RENEEERTDSIELRR
ABRAKIINERE 2 FEARR TP
REEZAONGE MEFEHHNFER
Tt ERANREO MR R o

EERA ARARAHEDETLETR
AP S+ P b X EOR TR P ST
fge S (=7 AER 3T )

2017 R E AIXEEER)ERAA

33



Management Discussion and Analysis (Continued)
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Audit Committee

The Audit Committee was established in compliance with Rules 3.21
and 3.22 of the Listing Rules and with written terms of reference
in compliance with the relevant Code Provisions. The responsibility
of the Audit Committee is to assist the Board in fulfilling its audit
duties through the review and supervision of the Company’s
financial reporting system and internal control procedures, and to
provide advice and comments to the Board. The members meet
regularly with the external auditor and/or the Company’s senior
management for the review, supervision and discussion of the
Company’s financial reporting and internal control procedures and
ensure that the management has discharged its duty to have an
effective internal control system.

The Audit Committee comprises three independent non-executive
Directors, namely Dr. Tong Ka Lok (Chairman), Mr. Lo Chun Chiu,
Adrian and Mr. Choy Wai Shek, Raymond, mH, Jp.

The interim results of the Group for the Period are unaudited but
have been reviewed by the Audit Committee, which is of the
opinion that the interim financial information of the Group comply
with the applicable accounting principles and practices adopted by
the Group as well as the Stock Exchange and legal requirements,
and that adequate disclosures have been made.

By Order of the Board

New Concepts Holdings Limited
Zhu Yongjun

Chairman and Executive Director

Hong Kong, 30 November 2017
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFI"OR LOSS AND OTHER COMPREHENSIVE INCOME
ARBLEHGEEERAMZERE X

For the six months ended 30 September 2017 & Z2017#9430H 1 7~ 8 A

Six months ended
30 September

HZFEoA30HL<EA
2017 2016
20174 2016%F
Notes HK$'000 HK$'000
P 5 FHET FAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(& E5))
Revenue WA 4 510,112 502,488
Cost of sales 5 & AR (490,476) (438,542)
Gross profit EH 19,636 63,946
Other income H A g A 5 10,497 4,007
Administrative expenses TR X (66,229) (36,670)
Finance costs B & Bl A 6 (8,916) (4,190)
(Loss) profit before taxation R 75 A0 (E518) /& 7 7 (45,012) 27,093
Taxation 18 8 (1,167) (4,328)
(46,179) 22,765
(Loss) profit for the period A (B 18) & F 8%
attributable to: B
Owners of the Company RRABEEA (38,505) 22,765
Non-controlling interests I 42 A% 25 (7,674) —
(46,179) 22,765
Other comprehensive (loss) income i A i £ & (5 #5)
for the period, net of tax Was - BEHIEF A
item that may be reclassified HEaJ B 718
subsequently to profit or loss: 2EmmIEER
— Fair value changes of available- —— AJftHEEREE
for-sale financial assets MNAFEEZE (1,174) (7,995)
— Exchange differences on — BMEIBEES
translation of foreign operations FMEEMEN =58 20,170 (2,142)
18,996 (10,137)
Total comprehensive (loss) income HraE2m(EE)
for the period Wz 4858 (27,183) 12,628
Total comprehensive (loss) income HA2mE(EE)
for the period attributable to: WaBEHEBR -
Owners of the Company FiN/NETEZ RN (22,072) 12,628
Non-controlling interests FE1E IR B A (5.111) =
(27,183) 12,628
HK cents HK cents
&1l AL
(Loss) earnings per share Bk (EE) &R 9
— Basic — ®ER (7.61) 5.42
— Diluted — 8 (7.29) —

2017 p i e AIEKEUER)ERAF
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
ARBLEARAGEHBRR K

As at 30 September 2017 20174 9H30H

30 September 31 March
2017 2017
20174 20174
9H30H 3A31H
Notes HK$'000 HK$'000
M 5 FET FET
(Unaudited) (Audited)
(REEZ) (48 25 1%)
Non-current assets EREBEE
Property, plant and equipment W WBERRERE 182,704 197,035
Operating concession KL T R 371,144 176,749
Intangible asset mEAE 17,582 17,193
Goodwill EES 114,967 114,909
Available-for-sale financial assets AEHESRmEE 13,780 6,536
Receivables under service concession AR 7% 45 & 4 & 5k jE U
arrangements RIA 252,643 227,516
Rental deposit Hekse 826 826
953,646 740,764
Current assets REBEE
Inventories FE 4,035 3,861
Trade and other receivables B 5Kk HAb e W FIA 1 473,623 322,069
Loan receivables B E 40,840 38,861
Amounts due from customers for EWEFPAEHIIENIE
contract work 78,575 121,876
Receivables under service concession R 7 43 5 # 22 HF & Ui
arrangements RIE 28,923 30,220
Tax recoverable AJ Uy 8] % 18 2,635 —
Bank balances and cash RITEHRERS 59,443 173,108
688,074 689,995
Current liabilities RHER
Trade and other payables ESRHMEMNKE 12 331,478 654,655
Bank borrowings RITIEE 30,076 12,789
Amounts due to customers for ENEFPAE#HITIEKEA
contract work 23,978 1,626
Obligations under finance leases & B R E 10,970 21,068
Tax payable JE A A 38 10,528 9,153
407,030 699,291
Net current assets (liabilities) mBEEFE
(BEEH) 281,044 (9,296)
Total assets less current BEHERRBER
liabilities 1,234,690 731,468
Non-current liabilities *kRBEE
Bank borrowings RITHEE 47,077 5,906
Other loans HMER 176,541 165,938
Amount due to a related company  FEff—FR BB QR A 387,801 —
Deferred income iR & WA 6,071 8,831
Deferred tax liabilities BEEFRIEEE 46,591 44,642
Obligations under finance leases b & SRR 2,752 5,693
666,833 231,010
NET ASSETS AEEE 567,857 500,458
Capital and reserves BEAXRGEE
Share capital LN 13 51,133 49,898
Reserves ki 438,215 429,674
Total equity attributable to the HERARTHEEAN
owners of the Company T % 4B FE 489,348 479,572
Non-controlling interests FEPE R 78,509 20,886
TOTAL EQUITY WL EE 567,857 500,458

NEW CONCEPTS HOLDINGS LIMITED

INTERIM REPORT 2017



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
ARBLERAREERBE R

For the six months ended 30 September 2017 & Z2017#9430H 1 7~ 8 A

Attributable to owners of the Company

FATRFAEL
Share Merger Revaluation Non-
Share Share option reserve reserve  Exchange  Retained controlling Total
capital Premium reserve (note a) (note b) reserve profits Total interests equity

AR EREG
B+ ROEE BREEE  (WEa)  (WEb ERGHE REEH Bt FEREs BLEE
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$000  HKS'000  HKS'000  HK$'000  HK$'000
TET FET FETL TETL TETL TET TET FET FETL TETL

At 1 April 2017 201744818 49,898 245,837 18,940 14,000 — (10,150) 161,047 479,572 20,886 500,458
Loss for the period BHAKA - - - - - - (38,505)  (38,505) (7.674) (46,179)
Other comprehensive (loss) income for R E M2 (FiE)
the period: g
Fair value changes of available-for- HEESw
sale financial assets BENRATE
2E — — — — (1,178) — — (1,178) - (1,178)
Exchange differences on translation BEBMNEBH
of foreign operations EXEE — — - - — 17,607 — 17,607 2,563 20,170

Total comprehensive (loss) income for ~ BRZHE (F1E)

the period hmgE - - - - (1,174) 17,607 (38,505) (22,072) (5,111) (27,183)
Acquisition of a subsidiary e Sl olio)-IG| - - - - - - - - 62,734 62,734
Exercise of share options TERRE 1,235 36,458 (5,845) - - - — 31,848 — 31,848
At 30 September 2017 #2017459A308 51,133 282,295 13,095 14,000 (1,174) 1,457 122,542 489,348 78,509 567,857
At 1 April 2016 #201654A18 40,000 38,103 — 14,000 5,033 719 113,437 211,292 — 211,292
Profit for the period B - — — — - - 22,765 22,765 - 22,765
Other comprehensive loss for BREN2AFE:

the period:

Fair value changes of available-for- AHEESw

sale financial assets EEMATE
29 — — — - (7,995) — — (7,995) — (7,995)

Exchange differences on translation BEBNEBH
of foreign operations ERxE — — - - — (2,142 — (2,142 — (2,142)

Total comprehensive (loss) income for ~ BRZE (F1E)

the period hzeE — — — — (7,995) (2,142) 22,765 12,628 — 12,628
Issue of shares through subscription BRABEETRA 8,000 159,137 — — — — — 167,137 — 167,137
At 30 September 2016 #201659A308 48,000 197,240 — 14,000 (2,962) (1,423) 136,202 391,057 — 391,057

Note: B 5%

(a) The merger reserve of the Group represents the share capital of New  (a) AEEMAHEEERESESAET
Concepts Engineering Development Limited and New Concepts Foundation BRRERARREIFMEFR AR
Limited pursuant to the group reorganisation.

(b) Revaluation reserve comprises the fair value gains on available-for-sale  (b) ERFEREERBEITHEEEREENRATAEK
financial assets. %o
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UNAUDITED CONDENSED CONSOLIDATED STAFEMENT OF
CASH FLOWS

x
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ERERGERE

For the six months ended 30 September 2017 & 220174 9A430H 11 7~ & A

Do —1

L 2

=

Six months ended 30 September

B E9A30HL~EA
2017 2016
20174 20164
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (R EZ)
Net cash used in operating activities BEEHRA
HIREFHE (188,572) (3,760)
Net cash used in investing activities BREFHFAAR S
| (4,308) (98,079)
Net cash generated from financing RETBHELANERS
activities B 68,250 140,312
Net (decrease) increase in cash and cash HeaRkB2%EEY
equivalents (BD) ¥ miEaE (124,630) 38,473
Cash and cash equivalents at beginning HHReRES
of the period ZED 160,670 195,249
Effect of foreign exchange rate changes  SMEEZ#EHM R 2 5,816 353
Cash and cash equivalents of the end HRMRERELE
of the period B 41,856 234,075
Analysed as: SHWMT:
Bank balances and cash SMITEBRRE & 41,856 234,075
Pledged bank deposits EERRITER 17,587 —
59,443 234,075

NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2017



NOTES TO THE UNAUDITE

&

D CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
REREARSMBRERNE

For the six months ended 30 September 2017 & Z£2017#9430H 1 7~ 18 A

General Information

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (2010 Revision) of the Cayman Islands. Its registered
office is located at Clifton House, 75 Fort Street, P.O. Box
1350, Grand Cayman, KY-1108, Cayman Islands. The
Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The Group's
subsidiaries are principally engaged in the business of
construction works and environmental protection.

The unaudited condensed consolidated financial statements of
the Group are presented in Hong Kong dollars (“HK$"),
which is also the functional currency of the Company.

Basis of Preparation

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting issued by
the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange.

The unaudited condensed consolidated financial statements
do not include all the information and disclosures required in
the annual financial statements and should be read in
conjunction with the annual report of the Company for the
year ended 31 March 2017.

The condensed consolidated results have not been audited
but have been reviewed by the audit committee of the
Company (the “Audit Committee”).
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continged)

ARBEZHAZ ST BRERM T

For the six months ended 30 September 2017 & 220174 9A430H 11 7~ & A

3. Principal Accounting Policies 3. FESTTHEHREK
The unaudited condensed consolidated financial statements RAEBEZERRETBRERTIZE
have been prepared on the historical cost basis. The principal ERAERR - FRREEZLHA
accounting policies used in the preparation of the unaudited REMBHREREMANEZSEH
condensed consolidated financial statements are consistent KEAEBEEE2017F3A318 EF
with those used in the Group’s annual financial statements ENFEMBHREMAEMERT -3
for the year ended 31 March 2017 except for the adoption MR ARV EREREANEPNBASD
of the new and revised Hong Kong Financial Reporting BEER A EMA ] REIBE]
Standards, amendments and interpretations (“new and revised BEAVBREED - BT RZEEJH
HKFRSs”) issued by the HKICPA for the first time for the AIREEEAMBREELN]D K
current period’s financial statements. The adoption of these Oh o MMZ ST REBITEAY
new and revised HKFRSs has had no material impact on the BRELENEGREEZRERHEE Y
unaudited condensed consolidated financial statements. BmMEWEERNEALE -
The Group has not yet adopted any new and revised HKFRSs N ER B W R BN A E SRR A R
that have been issued but are not yet effective. The Group is EROFAI RGBT EREVBRE
in the process of assessing the impact of the adoption of R - REBBEFHERAZEN
such new and revised HKFRSs on the Group's results and AIREEIT BV B WS ERNEY AR
financial position. SEXERVBRAEENZE -
4. Revenue and Segmental Information 4. WAKRZBEHR
Revenue representing the revenue derived from construction WAEBUTRERETIRERRRE
works and environmental protection are as follows: BHUA
Six months ended 30 September
# E9A308 1L~ EA
2017 2016
20174 20164F
HK$'000 HK$'000
FHET F&IT
(Unaudited) (Unaudited)
(REE®) (R#EE %)
Foundation works B T2 313,470 462,142
Civil engineering and building works TARIEBREFIRE 102,922 10,454
Sales of construction materials BMIEE 63,788 29,892
Environmental protection IR IR 29,932 —
510,112 502,488

Information reported to the executive Directors, being the

chief operating decision makers (“CODM"),
of resource allocation and assessme

for the purposes
nt of segment

performance, focuses on the types of goods delivered or

services provided.
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)

AEEZBRZEE T B HRERM FE e

For the six months ended 30 September 2017 & 22017 9A430H 1 7~ 18 A

Revenue and Segmental Information 4. WARDEHER (&
(continued)
The Group’s current operating segments are (i) foundation REBIREHEE S B AGMETE
works; (i) civil engineering and building works; (iii) sales of MEARTERBEREFIR: (i) EMH
construction materials and (iv) environmental protection. The EiRVERR ERABAZERE
CODM considered that the business of the Group is organised MAEE BRFR2ERRERRASE
in four operating segments, which are based on the internal R XBHMUELEDEBHEMK - 11
organisation and reporting structure. This is the basis upon 575 B R 4B Bl E -
which the Group is organised.
(@) Segment information (a) A HEH
The following is an analysis of the Group's revenue and NTAREBRKRIEM RS
results by reportable and operating segments. DHED AR EEDNT
For the six months ended 30 September 2017 AL 2 2017F9H30H 1F 7~ A
(Unaudited) (KA %)
Civil
engineering Sales of
Foundation and building  construction Environmental
works works materials protection Total
TAIER
WEIR BFIE BHHE RiR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTERT FHET FTHERT FHER FTHERT
Revenue DN
Revenue from external REMBALH
parties KA 313,470 102,922 63,788 29,932 510,112
Total segment revenue D E A 5B 313,470 102,922 63,788 29,932 510,112
Adjusted segment SRS
profit/(loss) i (E518) 233 7,720 1,261 (18,853) (9,639)
Depreciation e 13,539 — — 2,668 16,207
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continged)

For the six months ended 30 September 2017

42
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HZE2017F9H30H 1F 7~ 18.A

4. Revenue and Segmental Information 4, WARDEHER(E)
(continued)
(@) Segment information (continued) (a) DEHER(E)
For the six months ended 30 September 2016 AL 22016 F9H30H 1F X A A
(Unaudited) (CRAEF &)
Civil
engineering Sales of
Foundation  and building  construction  Environmental
works works materials protection Total
TARIER
h E T2 BFIE BT E BR “Et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHATT FHET FHATT FHET FHET
Revenue (PN
Revenue from external B IMNEBA L
parties KA 462,142 10,454 29,892 — 502,488
Total segment revenue o EPUR A BEE 462,142 10,454 29,892 — 502,488
Adjusted segment B ERE
profit/(loss) M (E518) 57,573 5,477 896 (1,608) 62,338
Depreciation e 13,142 — — 18 13,160
Segment performance is evaluated based on reportable DERBEDIRAZH/ O MBEE

NEW CONCEPTS HOLDINGS LIMITED

segment results, which is a measure of adjusted profit
(loss) before taxation. The adjusted profit (loss) before
taxation is measured consistently with the Group’s
profit (loss) before taxation except that finance costs,
inter-segment transactions as well as head office and
corporate expenses are excluded from such
measurement.

All of the segment revenue reported above is from
external customers.
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
AR BB ALGE T RRERMN T @

For the six months ended 30 September 2017 & 22017 9A430H 1 7~ 18 A

Other Income 5. Hty A
Six months ended 30 September
B FZ9A308LL<EA
2017 2016
20174 20164F
HK$'000 HK$'000
TER FETT
(unaudited) (unaudited)
(REE) (CREgEZR)
Bank interest income H|ATH B YA 149 62
Other interest income H R 2 A — 595
Exchange gain FE 5, U & 1,032 456
Machine rental income A8 & WA 276 —
Service fee income AR 75 & W A 5,493 2,080
Sales of materials MEEE 1,071 92
Sundry income MEIEW A 2,476 722
10,497 4,007
Finance Costs 6. ml&E KK
Six months ended 30 September
B E9A30HIL~EA

2017 2016
20174 20164
HK$000 HK$'000
FTHER FE T
(Unaudited) (Unaudited)
(REEZ) (REgEFER)

Interest on other/bank loans and Hith /RITERRBEX
overdrafts F & 5,578 414
Finance lease charges MEREIH 338 776

Interest expense on amount due to a A —EREERRFRIE
related company r A B 3,000 3,000
8,916 4,190
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continged)
A EBZBRLSLE T RE N 5T

For the six months ended 30 September 2017 & 220174 9A430H 11 7~ & A

7. (Loss) Profit Before Taxation 7. BREAI(ER)ER
Six months ended 30 September
# E9A3081E~EA
2017 2016
20174 20164
HK$'000 HK$'000
TER FET
(Unaudited) (Unaudited)
(REBR) (CREEEZR)
(Loss) profit before taxation is stated B AT (EE) & ATy
after charging the following items: RIBRTHIIER &
FH
Rental charge under operating lease KEMHETHHES2
g 5,967 3,008
Depreciation of property, plant and ME - BBERZRETE
equipment 16,207 14,351
Staff costs (including directors’ BEIRA(BEES
remuneration) )
— Salaries, wages and other benefits — He IENEM
& 7 44,649 64,015
— Mandatory provident fund — REIMRES
contributions Tt = 1,373 2,726
46,022 66,741
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
AREZERSEE T RERN T @

For the six months ended 30 September 2017 & 22017 9A430H 1 7~ 18 A

8. Taxation 8. MIE
Six months ended 30 September
B FZ9A308LL<EA
2017 2016
20174 20164
HK$'000 HK$'000
FTEX FAT
(Unaudited) (Unaudited)
(REE) (CREgEZR)

The charge (credit) comprises >t (ER) B
Hong Kong Profits tax BEEMNEH 257 2,672
B BN EE R

Taxation in jurisdictions other than

Hong Kong i 18 (137) —
120 2,672

Deferred taxation iR B IR 1,047 1,656
1,167 4,328

ARRRBEREREELREHR LA
Be-NEBLENHNBRARAARR

The Company is tax exempted under the laws of the Cayman
Islands. The subsidiaries operating in Hong Kong are subject

to Hong Kong profits tax at a tax rate of 16.5% (2016:
16.5%) on the estimated assessable profit arising in Hong
Kong.

The statutory income tax rate for the PRC subsidiaries is
25%.

A subsidiary of the Group are entitled to the PRC preferential
tax treatments. The subsidiary was approved as a High and
New Technology Enterprise, which entitled it to the
preferential income tax rate of 15% from 2014 to 2017.

BEAEENGFTERN G M ZHRE
16.5% (20164F : 16.5%) &1 4N & & 7
S8 -

TEMBRARMNEEMBEHR XA
25% -

AREB—HHBERAZBEFEKE
BEFBE - ZWBRARERTAS
FRME - H2014FE2017EFE
BEMBHEISY

2017 R E AIXEEER)ERAA
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For the six months ended 30 September 2017 & 220174 9A430H 11 7~ & A

10.
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(Loss) Earnings Per Share 9. BR(E®R)ERN
The calculation of basic (loss) earnings per share is based on (i) BREAREE BMNIDERORE
the consolidated loss attributable to owners of the Company HEAAREBEARMLEGAEIEY
for the Period of approximately HK$38,505,000 (profit for 38,505,0005% JT (& £2016F9H30H
the six months ended 30 September 2016: approximately 1B 758 A% )« 4922,765,000% 70)
HK$22,765,000); and (ii) weighted average number of shares R (i) 7N B B 9 A9 B 3% 77 A% 1 0 4
in issue during the Period of 506,279,582 (for the six months 9 #(506,279,582/% (B 2016594
ended 30 September 2016: 419,672,131). 308 1ENMEA 419,672,131/ 5+ &
Diluted (loss) earnings per share BRBE(EBR)ERN
The calculation of diluted loss per share is based on the loss BREBEEBEDERGERBNRAQT
for the period attributable to owners of the Company of B A B Hi 1A 85 48 4938,505,0007% 7T
approximately HK$38,505,000 and the weighted average K & 3E B DN HE ¥ 19 2 49528,434,653
number of approximately 528,434,653 ordinary shares, REr&EMT -
calculated as follows:
2017 2016
20174 20164
Weighted average number of ordinary 85K & i@ % hn 4&
shares at end of the period T8 506,279,582 419,672,131
Effect of deemed issue of shares under & {E R i 7K 2 &) B8 A% #&
the Company’s share option scheme rElmEEITRG
for nil consideration e 22,155,071 i A
Weighted average number of ordinary H R E 38 AR N4 1 3
shares (diluted) at end of the period (858) 528,434,653 419,672,131

No diluted earnings per share was presented for the six
months ended 30 September 2016 as there were no potential
underlying shares for that period.

Dividend

The Board did not recommend an interim dividend for the
Period (for the six months ended 30 September 2016: nil).
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
AR BB ALGE T RRERMN T @

For the six months ended 30 September 2017 & 22017 9A430H 1 7~ 18 A

11. Trade and Other Receivables "N ESKkHMEWRRIE
30 September 31 March
2017 2017
20174 20174F
9A30H 3H31H
HK$'000 HK$'000
FTER FET
(Unaudited) (Audited)
(REE®Z) (&=

Trade and contract receivables (note (a) B 5EWZIE N EKRA

HIFRIE (BT i (a) 191,058 108,239
Retention receivables (note (b)) EWRE & (W b)) 58,453 71,762
Total trade and contract receivables B 5 e IE N ERE
#) TR IE 48 A 249,511 180,001
Other receivables, deposits and HiEWRHIE ek
prepayments B R 224,112 142,068
473,623 322,069
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N AL RN E L R )
For the six months ended 30 September 2017 & 220174 9A430H 11 7~ & A

11. Trade and Other Receivables (continued)

Notes:
(@) Trade and contract receivables

It represents progress billing receivables from the contract works
and trade receivables from customers. During the Period, credit
period granted to the Group’s customers is generally within 0 to
49 days from invoice date of the relevant contract revenue and
sales.

The ageing analysis of trade and contract receivables based on
invoice date is as follows:

11.

SR H bW R (E

Bt

(a)

EZRUREARERSARE

B 5 RENGRE R ERANRIEERE
AN TR TEEERKERRE
RREBEFHNESEWRIE - RAH
M BFAEBEFNEESRN—RE
BHEBAOKARBSEZAHE
FT0E49K A ©

BB RIEREREHREER
BEAHNERERSTNAT

30 September 31 March

2017 2017

20174 20174

9A30H 3A31H

HK$'000 HK$'000

FER FET

(Unaudited) (Audited)

(REER) (BER)

0-30 days 0E 30K 61,508 79,817
31-60 days 31260k 41,208 11,978
61-90 days 61290k 7,808 5,405
Over 90 days [ RIS 80,534 11,039
191,058 108,239

(b) Retention receivables were not past due as at 30 September 2017
and 31 March 2017. They are settled in accordance with the terms
of respective contracts.

NEW CONCEPTS HOLDINGS LIMITED INTERIM REPORT 2017
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
AR BB ALGE T RRERMN T @

For the six months ended 30 September 2017
12. Trade and Other Payables 12. ESRHEHMENSRE
30 September 31 March
2017 2017
20174 20174
9H30H 3A31H
HK$'000 HK$'000
FHET FH& T
(Unaudited) (Audited)
(REER) (EFEZ)
Trade payables (note (a) B S EMNRIE N 7)) 175,709 194,744
Retention payables ERRE & 46,178 43,105
Accruals EEtER 1,893 18,210
Other payables and receipt in advance H b A 5B R TR IR
IE 103,051 45,967
Provisions for annual leave FREME 1,593 1,593
Amounts due to related companies JETBF:# 1\ 7] 5 1H
(note (b)) (K1 7# ) 3,054 351,036
331,478 654,655
Notes: =
(a) During the Period, settlement terms granted by suppliers are (a) RAHM  HENETHEEHE R

generally within 45 days from the invoice date of the relevant
purchases.

(b) Amount due to a related company of HK$387,801,000 (31 March
2017: HK$350,801,000 under current liability) was classified as
non-current as the related company will not demand for
repayment within 12 months from 30 September 2017.

REAHBERRAHEIRA -

(b) BN —EEEARTE R H017F9
A30REH12(8 AR ERKE R - MIE
- 7% B 3 A 7] 3 78387,801,0007% JT
(2017F3A3H: A B BEBE TH
350,801,000/ 7T) D EE A IERE) ©

2017 p i e AIEKEUER)ERAF

A 22017 9H30H 1F 7~ 16 A
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For the six months ended 30 September 2017 & 220174 9A430H 11 7~ & A

12. Trade and Other Payables (continued) 12. BEZREMENSRIEE)

50

At the end of each reporting period, the ageing analysis of
the Group’s trade payables based on invoice date is as
follows:

MREREHR  AEBEZEN KA
ERBEZAMOREDTOT

30 September 31 March
2017 2017
20174 20174F
9H30H 3H31H
HK$000 HK$'000
TER FE T
(Unaudited) (Audited)
(REER) (L' Z)
0-30 days 0£30K 36,841 143,647
31-60 days 31260k 28,672 29,116
61-90 days 61290K 5,242 7,948
Over 90 days HB 90K 104,954 14,033
175,709 194,744
13. Share Capital 13. B
The increase in share capital was resulted from the exercise A% 7N 385 00 7y A & = 20174 9A308 1
of share option during the period ended 30 September 2017. HA PR RE AR M I 1T (B PP B -
14. Acquisition of a Subsidiary 14. WE—EHE QR

NEW CONCEPTS HOLDINGS LIMITED

During the Period, the acquisition and capital injection
agreements in relation to Hefei Feifan Bio Technology Co.,
Ltd* (BEIFENLEYMRIFEBR AT (“Hefei Feifan”) were
completed. Hefei Feifan becomes a non-wholly owned
subsidiary of the Group and is principally engaged in the
kitchen waste treatment after its commencement of business.

Up to the date of this report, the purchase price allocation
process is under progress. In addition to the service
concession arrangement of Heifei Feifan, the Group has used
the estimated fair values of the acquired assets and assumed
liabilities with the excess of the cost of acquisition over these
estimated fair values being recorded as intangible assets.

The purchase price allocation to the acquired assets and
assumed liabilities in these unaudited condensed consolidated
financial statements is provisional and may be adjusted in the
Group'’s consolidated financial statements for the year ending
31 March 2018 when the purchase price allocation is
finalised. Had the purchase price allocation been finalised, the
fair values of the assets acquired and liabilities assumed and
the amount of intangible assets could be different from the
amounts recognised.
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Notes to the Unaudited Condensed Consolidated Financial Statements (continued)
AR BB ALGE T RRERMN T @

For the six months ended 30 September 2017 & 22017 9A430H 1 7~ 18 A

15. Related Party Transactions 15. BERARS
Related parties transaction BEFRS
Other than disclosed, the Group also had the following BREEBEIN  RNEEBTFYGETAT
related party transactions: MERRS:

Six months ended
30 September

B E9oA3081L<EA
Name of related party Nature of transaction 2017 2016
BE S & XetE 20174 2016%F
HK$'000 HK$'000
FERT TET

(Unaudited) (Unaudited)
(REERZ) (REFEZ)

Related companies

FAEAT
Turbo Link Trading Limited Loan interest 3,000 3,000
B R B
New Concepts Holdings (International) Limited Rental expenses — 110
Bl E(BER)BRAQA HeX
Amount due to a director: 6,482 —
JETE % FRIA
New Style Limited Rental expenses 1,873 —
MAABRALQF itk
16. Contingent Liabilities 16. LA EE
Performance bonds & 8 1R &
Performance bonds have been issued by banks as the Group HRASEEZFITBEIEREAR
has major construction contracts with customers and the B AMBRITBHBEHBEORK - % E
bonds are for the performance guarantee for the provision of R AMEBEEAEREIERED
works for such projects. At the end of the reporting period, BAHER RFEEHR BEFRAE
the directors do not consider it probable that a claim will be PRAEGHRHHANEENRE -
made against the Group.
As at 30 September 2017, the amount of outstanding 20174 9A30H » KE1TE 4R X
performance bonds was approximately HK$66,854,000 (31 & B 4 /566,854,000 jT (2017438
March 2017: approximately HK$91,500,000). 31H : 991,500,000/ ) °
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For the six months ended 30 September 2017 & 220174 9A430H 11 7~ & A

17. Events after the Reporting Period

1.

Issue of Convertible Bonds

Reference is made to the Company’s announcement
dated 3 October 2017 and the defined terms therein.
The Company entered into a subscription agreement
with Forest Water Environmental Engineering Co., Ltd.,
a company incorporated in Taiwan and listed on the
Taiwan Stock Exchange (Stock Code: 8473) with limited
liability (“Forest Water”), pursuant to which the
Company has conditionally agreed to issue, and Forest
Water has conditionally agreed to subscribe for the
Convertible Bonds with an aggregate principal amount
of US$5,000,000.

The Convertible Bonds bear interest at 6.5% per
annum, with a yield to maturity at 12% per annum
internal rate of return applied on the principal amount.
The initial Conversion Price is HK$3.50, subject to
adjustment for, amongst other things, subdivisions,
consolidations, reclassification of Shares or capitalisation
of profits or reserves which may have a diluting effect
on Forest Water.

The Conversion Price shall be subject to a full ratchet
anti-dilution adjustments in the event that the Company
issues additional equity securities, other than the shares
reserved for employee shares as share option scheme,
i.e. if the per Share price of the newly issued Shares is
lower than the then Conversion Price, Conversion Price
shall be downward adjusted to the same as the price
of the newly issues Shares.

The gross proceeds from such subscription will be
US$5,000,000 (approximately HK$39,057,000). The net
proceeds, after deducting all relevant costs and
expenses, will be approximately HK$38,000,000.

Allotment and issue of shares

Reference is made to the Company’s announcement
dated 27 November 2017. The Company entered into a
subscription agreement with Seasons Apparel
Internationale Inc. (“Seasons Apparel”), a company
incorporated in the British Virgin Islands with limited
liability, pursuant to which the Company has
conditionally agreed to allot and issue, and Seasons
Apparel has conditional agreed to subscribe for
10,164,000 subscription shares at a subscription price
of HK$3.71 per subscription share. The gross proceeds
from such subscription will be approximately HK$37.7
million.

Such subscription is yet to be completed as of the date
of this report.

18. Comparative Figures

Certain comparative figures have been reclassified to conform
with the current period’s presentation.
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