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MANAGEMENT DISCUSSION AND ANALYSIS

REVIEW OF OPERATIONS

Business Review

The principal activity of the Company is investment holding. Its subsidiaries are principally
engaged in the importing, wholesale and installation of architectural builders’ hardware,
bathroom, kitchen collections and furniture in Hong Kong and the People’s Republic of China
(the “PRC”).

During the period, the supply of new small-sized residential units was increasing steadily as
compared to the same period last year even though the volume of the properties transaction in
the primary residential market has shown a marginal increase as compared to the same period
last year. The segment of architectural builders’ hardware, bathroom collections and others
expanded with intensified market competition; and yet we have managed to increase the sales
in private jobs in the segment of kitchen collection and furniture during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS EEENWED N (&)

(CONTINUED)
REVIEW OF OPERATIONS (CONTINUED) EEERE (&)
Revenue Review W[5l R
For the six months ended 30 September 2017, the Group’s total turnover was HK$249.6 BE_Z-tFNA=THLEAREA  REBEBEEEER249.6
million which was increased by 3.2% as compared with the previous first half-yearly period. HEEBT BEEEZ FLEFHEEE 2% -
Revenue by business segment HE M5 2 U
As a percentage
Revenue from external customers of sales (%)
g PR A 5 HE BT 4 LB (%)
30 September 30 September
JUH =1H JUA =1H
2017 2016 Change 2017 2016
e S D TE-RE ) e Sl rtid TE-RE
HK$°000 HK$°000 (%)
T#C THETT
Architectural builders” hardware, TS R e A
bathroom collections and others 197,973 173,988 13.8 79.3 72.0
Kitchen collection and furniture &} B 2% 5 K (5 18, 51,632 67,827 (23.9) 20.7 28.0
249,605 241,815 3.2 100.0 100.0

-
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MANAGEMENT DISCUSSION AND ANALYSIS EEENWEIN(E)
(CONTINUED)
REVIEW OF OPERATIONS (CONTINUED) EEDE(E)
Revenue Review (Continued) Y g ol fE (8 )
Profitability by business segment BEBSEE S BN
Reportable segment gross profit Gross profit
Unaudited margin (%)
A [ 2 5 BB
RIGHE BRI E (%)
30 September 30 September
JUH=1H JUH=1H
2017 2016 Change 2017 2016
“E—Lif ZERE ) “E L ZE-RE
HK$°000 HK$°000 (%)
Tt THIT
Architectural builders” hardware, BERS - R A
bathroom collections and others 81,222 85,286 4.8) 41.0 49.0
Kitchen collection and furniture 57 5 3% i Rz A5 AR 26,527 29,251 9.3) 51.4 43.1
107,749 114,537 (5.9) 43.2 47.4
Revenue from the architectural builders’ hardware, bathroom collections and others segment HENE WK )5_2 ,ﬁéﬂﬂ S E 2 W R A R I 13.8% 2
increased by 13.8% to HK$198.0 million as compared to the same period last year (2016: 1980 HEETL( ZF—ANE 17405 EEIT) - HNFHHE

HK$174.0 million). As the number of small-sized residential units completed for sale continued ZEHR—F N TEE THAHEFEREM LA KMEER
to increase steadily in the primary residential market, we note that the demand for space-saving EiEEMNES(RU - —CEEHAE - HEEEFEET

products (carrying both lower unit price and margin due to fierce market as described in the 55 F UM R AR ) T oK B RN - 1 S 2 L Y 3 B I A e TS
Annual Report 2017) has been on a rising trend on one hand, but a steady corresponding drop EHED - WEBEBHE CAMEBAETE - R - &M
in sales of high-end products on the other hand, leading to an overall increase in sales volume Py H7 ~ My Central » & R EEHFHE MEEE -

but decrease in gross profit margin. During the period, we supplied products for projects such
as La Cresta, My Central, The Met. Acappella and Wings at Sea.



MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

REVIEW OF OPERATIONS (CONTINUED)

Revenue Review (Continued)

As the kitchen collection and furniture segment is more catering for the affluent market, the
drop in the supply of luxury flats has a negative impact on revenue from the segment. The
turnover decreased by 23.9% to HK$51.6 million as compared to the same period last year
(2016: HK$67.8 million). We have managed to replace part of the drop in project sales by
having secured more private jobs that stressed on our ability to deliver the high degree of
personalisation to cater the need at an individual level on design and services. During the

period, we supplied products for projects like Kadooria.

The overall turnover of the Group increased by 3.2% to HK$249.6 million (2016: HK$241.8
million), yet the gross profit reduced by 5.9% to HK$107.7 million (2016: HK$114.5 million)
as compared to the same period last year due to more sales on low-priced/low margin products

in the segment of architectural builders’ hardware, bathroom collections and others.

The Group’s operating profit was HK$27.9 million (2016: HK$34.5 million), representing a
decrease of 18.9% from the same period last year. Profit after tax approximated to HK$21.6
million (2016: HK$27.2 million), which decreased by 20.5% as compared to the corresponding
period. The decrease is mainly due to the drop in gross profit and was partially offset by the
reduction in operating expenses. The amount of administrative expenses and distribution
expenses decreased by 4.6% to HK$78.2 million (2016: HK$82.0 million) mainly due to a
reduction in bonus distribution and other expenses. Apart from that, we have strived hard to
control costs and maintain effective use of resources.

EEDE(E)

Y 2t 5] e ()

HRE EHim R ER TSR 2R L R EREE ST ME
WAHEHE T BT REETE BEHERREFERPRD
23.9% E51.6 HEBIT(ZZE—RFE 1 67.8 HEWE L) - HRMIE
BEHHANEBURHEEHE TR R ZHHE 8 M EL
NEB WG KRB EBER - FELMDE %P AR
J1 e AR - B Kadooria 2218 H (L E & i -

REBTEBEEEEA32%FE2496 FEET( ZF—AHE:
2418 FHEEIL ) HEFA R EEFERA S 9% E107.7HE
BL(ZE—ARE N4SHERIL) - WIHRESEAS @R
TR EM S B RARENF R R LT

REECE RN B27TIEEBIL( T F 34 5HEET)
WEFERBLD18.9% - B BBAG B2l EET(
—ARE272HEWET ) BEHTB20.5% < WA FHE
RBF B - BE 5 A8 b SRR i - 17 B S R 43 3 B
TEERAD4.6%ET82HEBT( ZF—NE 2.0 EHEIT)
TEHRR AT IR Z A R E M A - Rtz - BB
PERA KM E R EOA A -







MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

FINANCIAL REVIEW

Liquidity and Financial Resources

The Group continues to expand its business in Hong Kong and the PRC through the adoption
of a prudent financial management policy. The current ratio and quick ratio are 2.4 (31 March
2017: 2.8) and 1.3 (31 March 2017: 1.7), respectively, while cash and cash equivalents
approximated HK$80.0 million as at 30 September 2017 (31 March 2017: HK$79.7 million).

The inventories increased to HK$196.3 million (31 March 2017: HK$146.1 million) mainly
due to a rise of goods-in-transit and bulk project orders placed towards the end of the period
which will be delivered to customers during the second half of the financial year. The trade,
retention and other receivables increased by 8.3% to HK$159.2 million (31 March 2017:
HK$147.0 million), while the trade and other payables reduced to HK$34.5 million (31 March
2017: HK$43.0 million). Receipts in advance increased to HK$67.4 million (31 March 2017:
HK$47.2 million) mainly contributed by deposits of orders pending for delivery in the second
half of the financial year.

As at 30 September 2017, the Group has a net cash position. Gearing ratio is not applicable (31
March 2017: same). The interest-bearing borrowings of the Group, including bills payable and
trust receipt loans, increased to HK$57.3 million (31 March 2017: HK$38.1 million) as at 30
September 2017.

Treasury Policy

Borrowings and cash and cash equivalents are primarily denominated in Hong Kong Dollars
(“HKS$”) and Euro. The management will continue to monitor the foreign exchange risk
exposure of the Group.

BEEEWED T (&)

Bt % B B
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FEMEI6IHEET( E—EE=ZH=Z+—H: 146.1 58
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

FINANCIAL REVIEW (CONTINUED)

Contingent Liabilities and Commitments

We seek to manage our cash flow and capital commitments to ensure that we have sufficient
funds to meet our existing and future cash requirements. We have not experienced any
difficulties in meeting our obligations as they become due. Assets under charge are the
mortgaged property acquired and certain bank deposits. As at 30 September 2017, performance
bonds of approximately HK$22,882,000 (31 March 2017: HK$23,031,000) have been issued
by the Group to customers as security of contracts. In respect of which, restricted cash of
HK$2,981,000 (31 March 2017: HK$2,981,000) was placed in bank as security for the
performance bonds. Save for the rental commitment of our retail outlets and warehouses and
performance bonds for projects, the Group has no other material financial commitments and
contingent liabilities as at 30 September 2017.

FUTURE PROSPECTS

The year 2017 witnessed several major political events across Europe, the U.S. and Asia; and
experienced subsequent economic uncertainties. The economic uncertainty due to political and
economic development around the world would remain as one of the risk factors for our
business.

The varied development of different economies would exert mixed impacts to Hong Kong. The
tapering of the U.S. together with the continuous easing of the PRC and the E.U. would affect
capital flows, foreign exchange and interest rates. The complexity of global economies makes
the outlook of the Hong Kong economy remain uncertain.

The housing supply in the primary residential market is still on a slight upward trend for the
next year despite the Government’s cautiously optimistic outlook on the supply of residential
units for the coming decade. Small-sized units have become the market norm due to high
housing prices. Bulk purchases for lower-priced home-fittings by developers would become
more popular so as to minimise building costs. We shall examine the impact of such trends on
our operations and respond to it accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

FUTURE PROSPECTS (CONTINUED)

Having gained experience in the industry for the past four decades, we endeavour to explore
new market opportunities. The market data as forecast by the Government at present shows that
the housing supply will increase steadily with small-sized flats being more common in future.
We shall monitor and review this trend carefully from time to time, exploring new
opportunities, securing more quality suppliers of products that cater the new trend and expand
sales channels in the market.

While furthering our core strengths in our market, we shall remain vigilant to monitor any
potential external factors that may have an impact on our business in order to stay competitive.
The property market is affected by both global and Hong Kong economic performance.
Moreover, any introduction of the Hong Kong Government’s fiscal and financial policies on
finance and property markets that may create an adverse impact on the Hong Kong real estate
market would inevitably affect our business performance and results. We will continue to
monitor market trends and refine our strategies accordingly.

Pursuant to an announcement made by the Company on 2 November 2016, the Company is
considering a proposed spin-off and separate listing of the Group’s kitchen and furniture
business on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Details of the announcement are available on the websites of the Stock Exchange
and the Company. As at the date of this report, the Company is still considering the proposed
spin-off and separate listing.
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OTHER INFORMATION

The Board of Directors (the “Board”) of E. Bon Holdings Limited (the “Company”) is pleased
to announce the unaudited condensed consolidated results of the Company and its subsidiaries
(together the “Group”) for the six months ended 30 September 2017 (the “period”).

INTERIM DIVIDEND

At a board meeting held on 28 November 2017, the Board of Directors has declared an interim
dividend of HK1 cent per share for the six months ended 30 September 2017 (six months ended
30 September 2016: HK1.5 cents per share) payable on Wednesday, 17 January 2018 to
members whose names appear on the principal or branch register of the Company in the
Cayman Islands or Hong Kong respectively (collectively the “Register of Members”) as at the
close of business of Monday, 18 December 2017.

CLOSURE OF REGISTER OF MEMBERS

The Company’s Register of Members will be closed from Friday, 15 December 2017 to
Monday, 18 December 2017, both days inclusive, during which period no transfer of shares
will be registered. In order to qualify for the interim dividend, all completed transfer forms
accompanied by the relevant share certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Abacus Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong no later than 4:30 p.m. on Thursday, 14 December 2017.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities during the six months ended 30 September 2017.

Hipg#

BHRTERERARCALE NEEFG( EET DRAEMHAE
NARHENBAR(HE AEE DBEZT-CFENALA=1H
IEAME A AR ))& RS % 5 S

RER S

AZE-LE+ AT BT CEETEH L EETHM
RBABEZF-CFENA=THEAEA 2Tk EFR 1B
(BEZZ-AENAA=FTHEAEA - FR15EMD) - B K
ERRZZE-E-A+LHEH= AR =2F—-t&+2H
T UH CE ] — )7 S B A5 R I 4 51 A 2 543 B R B 2 6 S
T B2 B AR s M CHERE T B R i ) 2 B sRIR A -

TEREROBFER
ARFMR-E-CEFATAA(ENE)E-F—LF
TEAHABCES—) (EEERE R )WY & 5= R 585
BRUFH - MRFHERERHRE AN HECAZ AR
REEAETHREAR B2+ A+NAEHD FF
M= SRR AN AL EERGES BLS RS ERAHE
AT - iR EELEAER 183 FE T 028 -

BE - LENEBR LTRSS
BEZF—LENAAZHBHLEABA ALK EL A
PR E -t e A A FE T T -



OTHER INFORMATION (CONTINUED)

SHARE OPTION SCHEME

The Company has not operated any share option schemes during the six months ended 30
September 2017. The share option scheme operated for the year ended 31 March 2016 expired
on 8 September 2015. As at 31 March 2017 and 30 September 2017, there was no outstanding
share option of the Company.

DIRECTORS’ BENEFITS FROM RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Under the terms of the Company’s share option scheme adopted on 9 September 2010, which
was made in accordance with the Listing Rules governing share option schemes at that time,
the Board of the Company may, at their discretion, invite any full-time employees, Non-
executive or Executive Directors or shareholders of the Group and consultants of the Company
or any of its subsidiaries to subscribe for ordinary shares of HK$0.10 each in the Company.
The maximum number of shares in respect of which options may be granted under the scheme
may not exceed 10% of the issued share capital of the Company. 3,330,000 share options had
been granted to the Directors and substantial shareholders of the Company or an associate of
them since its adoption; and all of which were subsequently lapsed. The said share option
scheme expired on 8 September 2015. As at 31 March 2017 and 30 September 2017, there was
no outstanding share option of the Company.

Apart from the above, at no time during the period was the Company, its subsidiaries or its
other associated corporations a party to any arrangement to enable the directors of the company
(including their spouses and children under 18 years of age) to hold any interests or short
positions in the shares or underlying shares in, or debentures of, the company or its specified
undertakings or other associated corporation.
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OTHER INFORMATION (CONTINUED)

DIRECTORS' INTERESTS AND/OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY OR ANY OTHER

ASSOCIATED CORPORATIONS

As at 30 September 2017, the interests and short positions of each Director of the Company
and their associates in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO”)) which have been notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO, or as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 to the Listing Rules were as follows:

(i) Long position in shares and underlying shares

Personal
interest

Director W PN £

Mr. TSE Sun Fat, Henry (Note 1) HIEEA AR D -
Mr. TSE Sun Wai, Albert (Note 2) EELA () -

Mr. TSE Sun Po, Tony (Note 3) HITE S -
Mr. TSE Hon Kit, Kevin (Note 2) HEGERETEE2) -
Mr. LAU Shiu Sun BltAs et -
Mr. LEUNG Kwong Kin, J.P. b -
Mr. WONG Wah, Dominic AL -

Mr. WAN Sze Chung RS A -

HipEs (&)

EERAAFAROREBRONETEBEZE 28
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(i)  RROIEAMERER G ZIFE

Equity Percentage of

Corporate derivatives share capital
interest (share options) Total issued
HEfR ik TR W HTRA

A 5 (i I g ) #aat ZHG
37,197,294 - 37,197,294 6.19%
108,302,488 - 108,302,488 18.03%
43,659,542 - 43,659,542 7.27%
108,302,488 - 108,302,488 18.03%



OTHER INFORMATION (CONTINUED)

DIRECTORS' INTERESTS AND/OR SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES OF THE COMPANY OR ANY OTHER
ASSOCIATED CORPORATIONS (CONTINUED)

(i) Long position in shares and underlying shares (Continued)

Note 1: The interests in the shares of the Company are held by Fast Way Management Limited.

Mr. TSE Sun Fat, Henry and his spouse are the beneficiaries.

Note 2: The interests in the shares of the Company are held by Universal Star Group Limited. Mr.
TSE Sun Wai, Albert, Mr. TSE Hon Kit, Kevin and their family are the beneficiaries.

Note 3: The interests in the shares of the Company are held by New Happy Times Limited. Mr.

TSE Sun Po, Tony and his family are the beneficiaries.

(i) Negotiator Consultants Limited

Director it

Mr. TSE Sun Fat, Henry (Note 4) IR (EE4)

Mr. TSE Sun Wai, Albert (Note 4) BT EA LTS

Mr. TSE Sun Po, Tony (Note 4) B E A (ffEE4)

Mr. TSE Hon Kit, Kevin (Note 4) AR (HTEE4)

Note 4: Such share is held by Bache fTEE4 - 3% % & {7 HBache Hill
Hill Group Limited (“BHGL”). Group Limited (" BHGL ;)

EREIN

Personal
interest

il N ik

Hip g (&)

EERFAATAROREERD NEMTEBREZE 28
#R/HKR (&)

()  RRGREERGZEE(E)

BTFET © B2 AL FI M () #E % FH Fast Way Management Limited £
HeHMEAERERERZEA -
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BTEE3 © BEA L EI R ()1 35 H New Happy Times Limited f# 7 -
HHELEERAFRHERERZHA -

(ii))  Negotiator Consultants Limited

Number of ordinary shares held

SR E

Family Corporate Other
interest interest interest Total
KIEHESR R IHEAR H At B £ #at
1 - 1 1
1 - 1 1
1 - 1 1
1 - 1 1



OTHER INFORMATION (CONTINUED)

DIRECTORS' INTERESTS AND/OR SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY OR ANY OTHER

ASSOCIATED CORPORATIONS (CONTINUED)

Save as disclosed above, none of the Directors or their associates had, as at 30 September
2017, any interests or short positions in any shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the SFO
which were notified to the Company and the Stock Exchange pursuant to Divisions 7 and § of
Part XV of the SFO (including interests or short positions which they are taken or deemed to
have under such provisions of the SFO), or which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein, or which were required, pursuant to the
Listing Rules, to be notified to the Company and the Stock Exchange.

At no time during the period, the Directors (including their spouses and children under 18 years
of age) had any interests in, or had been granted, or exercised, any rights to subscribe for

shares of the Company, its specified undertakings or its other associated corporations required

to be disclosed pursuant to the SFO and the Hong Kong Companies Ordinance (Cap. 622).
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OTHER INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2017, the following persons (not being Directors of the Company) had the
following interests or short positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the SFO:

Long position in shares of the Company

B A

Name of shareholder

Happy Voice Limited Happy Voice Limited

Save as disclosed above, the Company had not been notified of any substantial shareholder
(other than Directors of the Company) who had interests or short positions in the shares or
underlying shares of the Company that were recorded in the register required to be kept under
section 336 of the SFO as at 30 September 2017.

CONTINUING CONNECTED TRANSACTIONS

The related party transaction as disclosed in note 17 to the financial information for the six
months ended 30 September 2017 in respect of rental expenses of approximately HK$1,410,000
paid to Negotiator Consultants Limited (“NCL”) constitutes a connected party transaction.
NCL is a subsidiary of a company in which Mr. TSE Sun Fat, Henry, Mr. TSE Sun Wai,
Albert, Mr. TSE Sun Po, Tony and Mr. TSE Hon Kit, Kevin have beneficial interests. The
determination of the rental expenses followed the pricing policies and guidelines set out in the
continuing connected transaction announcement dated 31 March 2015.

Hip g (&)

FERR
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Number of Percentage of

ordinary shares share capital
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F5 4 3 1 I HEBITIRA
HH ZHugtk
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OTHER INFORMATION (CONTINUED)

MAJOR SUPPLIERS AND CUSTOMERS

None of the Directors, their associates or any shareholders (which to the knowledge of the
Directors own more than 5% of the Company’s share capital) had an interest in the major
suppliers or customers of the Group.

SUSTAINABLE DEVELOPMENT

Environment

The Group endeavours to minimise pollution and to protect the environment by conserving
natural resources, reducing the use of energy and waste. We first implement the business
activities for which we bear responsibility and addressing the environmental issues by
integrating environment considerations in our business. We create the environmental awareness
amongst our staff members and whenever possible and practical to do so. Our aim is to
contribute to the sustainable future and be in harmony with the global environment.

Human Resources
As at 30 September 2017, our workforce was recorded at 169 employees (31 March 2017:
164).

The Group believes its success, long-term growth and development depend upon the quality,
performance and commitment of its staff members. We are committed to providing equal
opportunity to our staff, matching the right people with the right job, and offering them a
suitable platform to develop and excel in their career. Besides, we keep in mind to treat all staff
members fairly and equally. We are committed to the provision of a healthy and safe workplace
and encourage work-life balance of staff members.
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OTHER INFORMATION (CONTINUED)

SUSTAINABLE DEVELOPMENT (CONTINUED)

Customers

The Group’s objective is to become one of the leading quality suppliers of architectural
builders’ hardware, bathroom, kitchen collections and furniture. Our goal is to enhance the
brand value of the Group by managing customers’ expectation of getting products that
commensurate with their lifestyles. We strive to provide quality products and services to fulfil
customers’ needs; and to establish the brand and reputation of our Group for customers’
recognition of our ability to serve them with two fundamental qualities, “sincerity” and
“quality”, which would enable us to build customer loyalty, allowing us to establish strong
customer relationships for future businesses.

Suppliers

We pay attention to the operating practices of our suppliers (including but not limited to
employment practices, product responsibility, anti-corruption policy). We regularly conduct
factory visit to refresh our knowledge in their production capacity, technical capability, quality
control systems, production facilities, testing capability and personnel quality. In selecting
installation sub-contractors, we consider a range of factors such as price, past performance,
scale of the project, technical competence, environmental records, health and safety standards.

Communities

The Group is committed to be an active participant in the local community wherever it
operates. The Group also encourages its employees to do the same to contribute to their
neighbourhood. A care to the society will eventually benefit our future generations.

BOARD OF DIRECTORS

As at 30 September 2017, the Board of Directors comprises eight Directors, of which five are
Executive Directors, namely Mr. TSE Sun Fat, Henry, Mr. TSE Sun Wai, Albert, Mr. TSE Sun
Po, Tony, Mr. TSE Hon Kit, Kevin and Mr. LAU Shiu Sun and three are Independent Non-
executive Directors, namely Mr. LEUNG Kwong Kin, J.P., Mr. WONG Wah, Dominic and Mr.
WAN Sze Chung.
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OTHER INFORMATION (CONTINUED)

COMPLIANCE OF CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the directors, the Company has complied with all the code provisions in the
Code of Corporate Governance Practice (the “Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules™) throughout the six months ended 30 September 2017, with the exception of
the following deviation:

Under the code provision C.2.5, the Company should have an internal audit function. Given the
current scale of operations, the Company does not have an internal audit department. The
Board is directly responsible for risk management and internal control systems of the Group
and for the review of its effectiveness. The Board will continue to review, at least annually,
this arrangement going forward in light of the evolving needs of the Group.

COMPLIANCE OF MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code™) as set out in Appendix 10 of the Listing Rules as its own code of
conduct regarding securities transactions by directors. Having made specific enquiry of the
directors, all directors have confirmed compliance with the required standard set out in the
Model Code throughout the six months ended 30 September 2017.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive directors of the Company,
namely, Mr. LEUNG Kwong Kin, J.P. (Chairman), Mr. WONG Wah, Dominic and Mr. WAN
Sze Chung. The Audit Committee has reviewed, with the management, the accounting
principles and practices adopted by the Group and discussed auditing, risk management and
internal controls, financial reporting matters including a review of the unaudited condensed

consolidated interim financial information for the six months ended 30 September 2017.
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OTHER INFORMATION (CONTINUED)

EVENTS AFTER THE LATEST ANNUAL REPORT
There were no significant events affecting the Company nor its subsidiaries after the latest

annual report requiring disclosure in this report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the knowledge
of the Directors of the Company, as at the date of this report, it is confirmed that the Company
has maintained the prescribed public float under the Listing Rules.
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Enich

INTERIM CONDENSED CONSOLIDATED FHS RSS2 ERER
STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 September 2017 BE_FE-CFENLH=A1HILAMEH
Unaudited
PR EE 3

Six months ended 30 September
BELAZ+THIEAMA

2017 2016

SEB L ZE-RF

Notes HK$’000 HK$’000

i3 T#x THTT

Revenue W % 4 249,605 241,815
Cost of sales P E R (141,856) (127,278)
Gross profit Eyi| 107,749 114,537
Other income HArA 4 450 675
Other (losses)/gains, net HAi (B8 ), Wias - 1548 4 (2,077) 1,214
Distribution costs Vag I % (47,210) (43,041)
Administrative expenses TTEBH L (30,975) (38,928)
Operating profit REBA 27,937 34,457
Finance costs, net MHER S8 5 (725) (744)
Profit before income tax P 5 T ) hs ) 6 27,212 33,713
Income tax expense TRIERA Z 7 (5,567) (6,494)

Profit for the period attributable to equity A28 W] A B A AS 101 i R

holders of the Company 21,645 27,219



INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)

For the six months ended 30 September 2017

Other comprehensive income/(loss)
Item that may be subsequently reclassified to profit or loss
Exchange gain/(loss) on translation of
financial statements of foreign operations

Other comprehensive income/(loss) for the period,
net of tax

Total comprehensive income for the period, net of tax

Earnings per share for profit attributable to equity
holders of the Company
— Basic and diluted

Hpte 2w ()
HtZ nJpEER 7 2Rt L HH
MERINEBMHRRMER
ezt /(548

PRI RSS2 ERER ()

#HEZFE-CENAZTHIEATA

Unaudited

A KE
Six months ended 30 September

BEMAA=ZFHIEAMA

AT R M At 2O ) » BB

74 01 e 2 4 RE BT - BRALAR

2017 2016
—Z-LEF ZE-RE

Notes HKS$000 HKS$’000
fiz Tl T
1,162 (862)

1,162 (862)

22,807 26,357

EANF TR ARG RN R Z SRR

— EA R

8 HK3.6 cents ¥l HK4.5 cents H Al
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

IR AR S AR R

As at 30 September 2017 REZFE—-EFENH=Z+H
Unaudited Audited
& B % E357
30 September 31 March
2017 2017
—E—-L —ZE—-LF
JWH=+H ZH=+—H
Notes HK$°000 HK$’000
i ¥ TH#t T T
ASSETS #HE
Non-current assets JER B &
Property, plant and equipment Y R R R 10 162,521 165,666
Investment properties BBy 32,700 32,700
Deferred income tax assets IRIEIIEE & 2,691 2,618
Trade, retention and other receivables JENHRRR © FE R BE 3 R L FE iRk 11 8,327 10,418
206,239 211,402
Current assets TRE A
Inventories 7E 196,279 146,058
Current income tax recoverable Al e A R 6,167 6,131
Trade, retention and other receivables JEWTREFR ~ JE (B 21 ke HAth FE R 11 150,895 136,587
Restricted cash ZIREIHE 2,981 2,981
Cash and cash equivalents e R HE%SEY 79,971 79,706
436,293 371,463
Total assets HHE 642,532 582,865
EQUITY HEfk
Equity attributable to equity holders of AR W] i B AL HE AR
the Company
Share capital A 14 60,060 60,060
Reserves i 379,596 371,804
Total equity HHES 439,656 431,864



INTERIM CONDENSED CONSOLIDATED FH AR S BRI & (&)
STATEMENT OF FINANCIAL POSITION (CONTINUED)

As at 30 September 2017 REZFE—EFIA=1+H
Unaudited Audited
R B 1% 57
30 September 31 March
2017 2017
—ZE—-LE —Z-tE
JWH=1H Z“A=+—H
Notes HK$’000 HK$’000
i ¥ T T
LIABILITIES g
Current liabilities LS
Trade and other payables JE(S IR 20 R Eo A JFE {5 3k 12 34,518 43,041
Dividend payable JEIR A% L 15,015 -
Receipts in advance TR E 67,373 47,175
Borrowings &2k 13 57,339 38,115
Current income tax liabilities KEATIEEE 9,213 3,252
183,458 131,583
Non-current liabilities JEDH B £ %
Deferred income tax liabilities JEIEFRIEE (& 19,418 19,418
Total liabilities e 202,876 151,001
Total equity and liabilities AR 4% B2 £ 1 642,532 582,865
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INTERIM CONDENSED CONSOLIDATED FHSRAGREERE R
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2017 BE_FE-CFENLH=A1HILAMEH
Unaudited
REEY
Share Share  Revaluation Merger Capital ~ Exchange  Statutory  Retained
capital  premium reserve reserve reserve reserve reserve earnings Total

A RNEE  BERE  oHRE AR ERBE SRR REEN fat
HKS'000  HK$000  HKS$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000
Tt TET Tt TEr  TEr TEx TEr  TEn TER

At 1 April 2016 REZE—-AENA—H 30,030 31,231 105,340 6,979 2,896 1,308 2171 244,880 424 835
Profit for the period AR - - - - - - - 27219 27,219
Exchange loss on translation of financial statements ~ #EGINEB I HEE 2 EREBE

of foreign operations - - - - - (862) - - (862)
Total comprehensive income for the period AR A i e s A - - - - - (862) - 27,219 26,357
Issue of bonus shares AR HTT 30,030 (30,030) - - - - - - -
Dividends BE - - - - - - S @040 (42,04
Appropriation to statutory reserve HE R - - - - - 4 (31) 3 4
Transactions with owners RGHC RS 30030 (30,030) - - - 4 Gl @011) (42,03
At 30 September 2016 REZZ-AERAZTH 60,060 1200 105,340 6,979 2,89 450 2,140 230088 409,154




INTERIM CONDENSED CONSOLIDATED hHIE GRS R ()
STATEMENT OF CHANGES IN EQUITY (CONTINUED)

For the six months ended 30 September 2017 BEr_FE—CFNLA=ZTHIEAEH
Unaudited
REEY
Share Share Revaluation Merger Capital ~ Exchange  Statutory  Retained
capital  premium reserve reserve reserve reserve reserve  earnings Total

Bk Bebrii EOGEGE GO AR SRR el RERR it
HKS000  HKS'000  HK$'000  HKS'000 HKS'000  HK$'000  HKS'000  HK$'000  HK$'000

T T T T T Titi T T T

At 1 April 2017 RoF—LENA—H 60,060 1,201 122,847 6,979 2,896 (426) 2,128 236,179 431,304

Profit for the period AR - - - - - - - 21,645 21,645

Exchange gain on translation of financial statements ~ HAEEINERI 1583 2 [E R

of foreign operations - - - - - 1,162 - - 1,162
Total comprehensive income for the period A 2 A - - - - - 1,162 - 21,645 22807
Dividends RE - - - - - - - (15015) (15,015
Appropriation to statutory reserve HEREAR - - - - - - 5 ©) -
Transactions with owners UEE A S - - - - - - 5 _____ (15,020) o _(1_5_,0_1_5)
At 30 September 2017 RZZ—-LELAZTH 60,060 1200 122,847 6,979 2,896 736 2133 242804 439,656
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 September 2017

Net cash (used in)/generated from operating activities
Net cash used in investing activities

Net cash generated from/(used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 April
Exchange gain/(loss) on cash and cash equivalents

Cash and cash equivalents at 30 September

ANALYSIS OF CASH AND CASH EQUIVALENTS

Cash at banks and on hand

PHERRS RS RER

HEZFE-CFENAZA1HIEAEA

Unaudited
Six months ended 30 September
AR EEE
BEAAZTHIESHEA
2017 2016
“F L ZE-RE
HKS$000 HK$°000
T THETT
ReEEE (A ),/ FrELFHE (16,963) 60,977
REEE T (2,044) (3,609)
M EBRES (i) EHE 18,475 (66,875)
3 o 4 SEE )R S (532) (9,507)
RIME—HZ B ek ReHEY) 79,706 127,781
HekHeEEMER I (BE) 797 (797)
RILA=Z1THZHE IS HEY 79,971 117,477
ReRHESEBYDW
Unaudited
REEE
30 September 30 September
2017 2016
“Z—-LE ZE-AE
AH=1H AAE=+A
HKS$’000 HK$°000
T# THTT
RATES R T & 79,971 117,477

Cash and cash equivalents represent cash and bank balances at the respective period end dates.

ReRBESEEVMANENEEEH RS RRITHEER -
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NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES

This unaudited interim condensed consolidated financial information (“interim financial

information”) has been prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The interim financial information should be read in conjunction with the annual financial

statements for the year ended 31 March 2017, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

1.1

Accounting policies

Except as described below, the accounting policies applied are consistent with

those of the annual financial statements for the year ended 31 March 2017, as

described in those annual financial statements.

Amendment to HKAS 7 Disclosure initiative

Amendment to HKAS 12 Recognition of deferred tax assets for
unrealised losses

Amendment to HKFRS 12 Disclosure of interest in other entities

The adoption of these amendments effective for financial years beginning on or
after 1 January 2017 had no material financial impact on the Group’s results and
financial position for the current and prior accounting periods.

Taxes on income in the interim periods are accrued using the tax rate that would
be applicable to expected total annual earnings.
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NOTES TO THE INTERIM CONDENSED FP A 12 B B 3 o o5 M A (48)
FINANCIAL REPORT (CONTINUED)

2. ESTIMATES 2. fh3t
The preparation of interim financial information requires management to make I ER R EE A F N H g PR E R DL
judgements, estimates and assumptions that affect the application of accounting policies frEREENARE WARBZ Z&EERTE A -
and the reported amounts of assets and liabilities, income and expense. Actual results et R REe - EEGERRGE IR E&ET -

may differ from these estimates.

In preparing this interim financial information, the significant judgements made by FAfm SRR HEA S B R B e A R 5T BUR
management in applying the Group’s accounting policies and the key sources of FT{E 2 B8 K HI BT R fifi 311 BH A (A1 32 22 5 B2 70 U B e Y
estimation uncertainty were the same as those that applied to the consolidated financial BE_ZF-tLFE=-H=+—HEFEZHFEMERFEH
statements for the year ended 31 March 2017. G
3.  FINANCIAL RISK MANAGEMENT 3. MEEKRERE
3.1  Financial risk factors 3.1 HEEERE
The Group’s activities expose it to a variety of financial risks: market risk R [ T E AN [E) RS R B T 8 R B R RS R R
(including interest rate risk and foreign currency risk), credit risk and liquidity KNSR ) EERERREESRRE -
risk.
The interim financial information does not include all financial risk management T BEER T A OEEEM R EREEZRE W
information and disclosures required in the annual financial statements, and FREEHEHEWEERE WEHAEFRR -
should be read in conjunction with the Group’s annual financial statements as at —LEEZAZF—HZEEVHERE—HEHHE -

31 March 2017.

There have been no changes in the risk management controls or in any risk HEE_F-tE=ZF=+—HIEEEDEK &k
management policies since the year ended 31 March 2017. T R R A T g R A AT (A R

Liquidity risk 3.2 REEEERE
Compared to year ended 31 March 2017, there has been no material change in the HEZE " F—tLE=HA=+—HIEFEEMHL &5/
contractual undiscounted cash out flows for financial liabilities. BEZERX RN S5 e KT -

A5







NOTES TO THE INTERIM CONDENSED FP A 12 B B 3 o o5 M A (48)
FINANCIAL REPORT (CONTINUED)

4. REVENUE, OTHER INCOME, OTHER (LOSSES)/GAINS, NET AND 4, W HMWwA - Hu(FBE) hE FER
SEGMENT INFORMATION 535 B
Unaudited
RigEN

Six months ended 30 September
BEAH=ZFTHIEAMA

2017 2016
“E L “E-RF
HKS$°000 HKS$°000
T T
Revenue e
Sale of goods B 226,954 205,744
Contract revenue B 22,651 36,071
249,605 241,815
Other income HAt e A
Rental income HalA 420 413
Others HA 30 262
450 675
Other (losses)/gains, net Hib( 8 ), Btk o
Net foreign exchange (loss)/gain MR ),/ s iF
— Forward contracts — A - (193)
— Other exchange (loss)/gain, net — HE R (BRI - P (2,077) 1,407

(2,077) 1,214




Enich

NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

REVENUE, OTHER INCOME, OTHER (LOSSES)/GAINS, NET AND
SEGMENT INFORMATION (CONTINUED)

The executive directors of the Company (the “Executive Directors™) are the Group’s
chief operating decision-makers. Management has determined the operating segments
based on the information reviewed by the Executive Directors for the purposes of
allocating resources and assessing performance.

Following the business development of the Group in recent years, the Executive
Directors have gradually put more focus on the performance of product lines, instead of
the channel over which the products are sold. Accordingly, the Executive Directors have
decided to align segment information as presented in the consolidated financial
statements with the internal reporting used for evaluating operating segment
performance. Prior period comparative segment information has been restated
accordingly to conform with the presentation in the current period.

The Group’s reportable operating segments are as follows:

—  Architectural builders’ hardware, bathroom collections and others segment —
importing, wholesale and retail of architectural builders’ hardware and bathroom
collections and others

—  Kitchen collection and furniture segment — designing, importing, wholesale,
retail and installation of kitchen collections and furniture

The measurement policies the Group used for reporting segment results under HKFRS 8
are the same as those used in its consolidated financial statements prepared under
HKFRS:s.
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NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

REVENUE, OTHER INCOME, OTHER (LOSSES)/GAINS, NET AND
SEGMENT INFORMATION (CONTINUED)

The Executive Directors assess the performance of the operating segments based on the
measure of gross profit. Other operating income and expenses are not allocated to the
operating segments as the information is not regularly reviewed by the Executive
Directors.

Segment assets include all assets but exclude current income tax recoverable, deferred
income tax assets, investment properties, derivative financial assets, restricted cash, cash
and cash equivalents, property, plant and equipment related to the office premises of the
Group and other corporate assets which are managed on central basis and are not directly
attributable to the business activities of any operating segment.

Segment liabilities include all liabilities but exclude current and deferred income tax
liabilities, derivative financial liabilities, borrowings (excluding trust receipt loans) and
other corporate liabilities which are managed on central basis and are not directly
attributable to the business activities of any operating segment.
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NOTES TO THE INTERIM CONDENSED Fh 5 5 AR B A R o Y o (AR
FINANCIAL REPORT (CONTINUED)

4. REVENUE, OTHER INCOME, OTHER (LOSSES)/GAINS, NET AND 4, Wz HalA - Ht(F8B) WE FER
SEGMENT INFORMATION (CONTINUED) PBEE (H)
Unaudited
RigEY

Six months ended 30 September 2017
BE-Z-CERAZTHIEAMA

Architectural
builders’
hardware,
bathroom Kitchen
collections collection
and others and furniture Total
BERSE
v % fi o I i i
b Hofth K1t aat
HK$’000 HK$’000 HK$°000
Tt Tt Tt
Reportable segment revenue from external customers nJ [ 2 B P A i s 197,973 51,632 249,605
Reportable segment cost of sales ] [ Z 7 TR B R A (116,751) (25,105) (141,856)
Reportable segment gross profit N HEHR 2 R B R 81,222 26,527 107,749
Depreciation of property, plant and equipment W R BRI E (2,036) (754) (2,790)
Provision for inventory obsolescence I S iR (828) (326) 1,154)
Write-back of provision for impaired receivables L U (L e I s B 48 ] - 111 111
Reportable segment assets WM 2 R A 300,254 115,363 415,617
Additions to non-current segment assets during the period AEAMIERE D EE L RE 1,583 486 2,069
Reportable segment liabilities nEH 2 5 A 81,113 67,346 148,459




NOTES TO THE INTERIM CONDENSED FP A 12 B B 3 o o5 M A (48)
FINANCIAL REPORT (CONTINUED)

4. REVENUE, OTHER INCOME, OTHER (LOSSES)/GAINS, NET AND 4, WH - HalA- Ha(FB) WHE FEK
SEGMENT INFORMATION (CONTINUED) DEHER (&)
Unaudited
RACE
Six months ended 30 September 2016
(Restated)
BEZE—ARENAA=Z1THILAEA
(REH)
Architectural
builders’
hardware,
bathroom Kitchen
collections collection
and others and furniture Total
BERE
R & 7 2% f
Je HAt B AR Gaf
HK$000 HK$°000 HKS$’000
THETT THTT THETT
Reportable segment revenue from external customers T MEH 2 BINE B E s 173,988 67,827 241,815
Reportable segment cost of sales A MEH . PR E R (88,702) (38,576) (127,278)
Reportable segment gross profit M7 S EREF] 85,286 29,251 114,537
Depreciation of property, plant and equipment Y WUE KGRI E (2,278) (981) (3,259)
Reversal of provision for inventory obsolescence IR B (g 1,161 511 1,672

Provision for impaired receivables U R 3 £k (216) - (216)
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NOTES TO THE INTERIM CONDENSED R I R M o (]
FINANCIAL REPORT (CONTINUED)

4. REVENUE, OTHER INCOME, OTHER (LOSSES)/GAINS, NET AND 4. WHF- - Hab A Ht(BE) bhExz FER
SEGMENT INFORMATION (CONTINUED) AWER (K)
Audited
EH

As at 31 March 2017
RE-ZEB—LEZH=+—H

Architectural
builders’
hardware,
bathroom Kitchen
collections collection
and others and furniture Total
TR
(R & 7 5% i
e HA BB =i
HK$’000 HK$°000 HK$’000
THETT T T
Reportable segment assets AMERZ A RE 278,631 81,460 360,091
Additions to non-current segment assets during the year FEERIERE D HEEZIRE 5,315 1,765 7,080
Reportable segment liabilities T A E 67,524 41,288 108,812




NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

4. REVENUE, OTHER INCOME, OTHER (LOSSES)/GAINS, NET AND
SEGMENT INFORMATION (CONTINUED)
The totals presented for the Group’s operating segments reconcile to the Group’s key
financial figures as presented in the condensed consolidated financial information as
follows:

Reportable segment gross profit nJ e Z B A

Group gross profit

5 FE R o e o o o ()

4. Wi HiWA - Hi(EFR) WE FER

7 EER (&)
AEECEED DG ANEAEEBHNGE M BERZ
TEMBEBEHROT

Unaudited
Six months ended 30 September
REEE W
BEALA=ZTHIEAMEA
2017 2016
Z#E L TERE
HK$’000 HKS$°000
T T
107,749 114,537
107,749 114,537




NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

4.

Eni

ch

REVENUE, OTHER INCOME, OTHER (LOSSES)/GAINS, NET AND

SEGMENT INFORMATION (CONTINUED)

Reportable segment assets

Property, plant and equipment
Investment properties

Deferred income tax assets
Deposit paid and prepayment
Current income tax recoverable
Restricted cash

Cash and cash equivalents
Other corporate assets

Group assets

Reportable segment liabilities

Borrowings

Current income tax liabilities
Dividend payable

Deferred income tax liabilities
Other corporate liabilities

Group liabilities

W Z 7 R

UE QN A&
KAV
IRIERHE

EL R IR K
AL AR
IR &

e e EEY
Hith bR &

R

f e Z 7 i L A

K
AHMIAA A
JEIR M .
RALRIH A
HedEA(E

LM A

o 4 FE R O S o B R (4R

4. W& HiWA -  Hit(BH) ki FER

DHESR (&)
Unaudited Audited
As at As at
30 September 31 March
2017 2017
RAEGHEY T %
R_E—LiF AZE—LF
AA=Z1H ZA=Z+—H
HK$’000 HK$’000
T THET
415,617 360,091
98,329 98,366
32,700 32,700
2,691 2,618
3,804 -
6,167 6,131
2,981 2,981
79,971 79,706
272 272
642,532 582,865
148,459 108,812
10,164 19,023
9,213 3,252
15,015 -
19,418 19,418
607 496
202,876 151,001




NOTES TO THE INTERIM CONDENSED

FINANCIAL REPORT (CONTINUED)

4.

REVENUE, OTHER INCOME, OTHER (LOSSES)/GAINS, NET AND 4,
SEGMENT INFORMATION (CONTINUED)

Geographical information

Hong Kong (domicile)
PRC

Total

2 5 2 T H

Revenue from external customers

5 FE R o e o o o ()

K HitlgA - Hit (BB hE FER
2 HMER (&)

Non-current assets

(excluding financial assets

and deferred income tax assets)

JEH BB

B P (A BLHE B R v B B RE A I )

Unaudited Unaudited Audited

FRE RBHEK T

Six months ended As at As at

30 September 30 September 31 March

BEAAZTHIEAMA 2017 2017

2017 2016 Rt R-B—tF

S i S TE-ARE JUH=1H =A=+—H

HKS$’000 HK$000 HK$’000 HKS$’000

TH#I THETT Tt TR

Fk( TEEERMED 242,325 225,538 194,982 197,667
o 7,280 16,277 239 699
= 249,605 241,815 195,221 198,366
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NOTES TO THE INTERIM CONDENSED 5 P8 B o 5 o Y (AR
FINANCIAL REPORT (CONTINUED)

5.  FINANCE COSTS, NET 5. BXKER FE
Unaudited
AREEE
Six months ended 30 September
BELAZTHIESHA
2017 2016
—E L ZE-RE
HK$’000 HK$°000
T THTT
Finance costs T A
Bank borrowings AT 750 744
Finance income WEE A
Interest income FEMA (25) -

BB B8

Finance costs, net




NOTES TO THE INTERIM CONDENSED FP A 12 B B 3 o o5 M A (48)
FINANCIAL REPORT (CONTINUED)

6. EXPENSES BY NATURE 6. HEXAE
Unaudited
REHE R
Six months ended 30 September
BEILAZTHIEAHA
2017 2016
“Z L ZE-RE
HK$’000 HK$°000
Tt THTT
Cost of inventories FERAR 123,003 112,676
Depreciation nE 5,238 5,392
Operating lease charges in respect of land and buildings T REFEREHESH 25,459 24,545
(Write-back of provision)/provision for impaired receivables [SHAEVAE NG { i IE Ve 1 (111) 216
Provision/(reversal of provision) for inventory obsolescence MBI E S0 (B REmE) 1,154 (1,672)
Direct operating expenses arising from investment properties EAEHSWAZREYHEEBECEY
that generated rental income 54 53
Employment benefit expenses B g7 H 27,203 32,604
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NOTES TO THE INTERIM CONDENSED R I R M o (]
FINANCIAL REPORT (CONTINUED)

7. INCOME TAX EXPENSE 7. BEMAX
Hong Kong profits tax has been provided at the rate of 16.5% (2016: 16.5%) on the BHRMER TS AN 2 G ERERIBFIERE16.5%( =
estimated assessable profits for the period. Taxation on overseas profits has been TR 1 16.5% T RB M o W IME 0 TH T A 1
calculated on the estimated assessable profit for the period at the rates of taxation AL EHER R G MG A EERERER R 2 RTHRERHE -

prevailing in the countries in which the Group operates.

The charge comprises: B -
Unaudited
REEH B
Six months ended 30 September
BEAAZTHIEATHA
2017 2016
e Sl rtid TE-ARE
HK$°000 HK$’000
T# T
Current income tax ZN T
Hong Kong profits tax HEHEM 5,581 5,613
PRC Corporate income tax W P AR (14) 881
5,567 6,494
Deferred income tax BRI IE - -
Tax expense for the period I R IEBR <2 3,567 6,494




NOTES TO THE INTERIM CONDENSED FP A 12 B B 3 o o5 M A (48)
FINANCIAL REPORT (CONTINUED)

8. EARNINGS PER SHARE 8. BREHEF
The calculation of basic earnings per share is based on the Group’s profit for the period FRERGMBEEAER 2 AR EF 21,645,000 @
of HK$21,645,000 (six months ended 30 September 2016: HK$27,219,000) and the (BE-Z—-ANFENLA=ZFTHIEAMEHA 27,219,000 %7 )
600,600,000 ordinary shares (30 September 2016: 600,600,000 ordinary shares) in issue Fe A HA TS 2 % 17 600,600,000 % 5 5E (= F — AN ESLH
during the period. Diluted earnings per share for the period is the same as the basic =1 H 600,600,000 %58 B ) E o HRAE L E A
earnings per share as the Company had no potentially dilutive ordinary shares in issue T ST 6 288 77 VR A G I - WO R 2 O B
during the period (six months ended 30 September 2016: same). BREAGHHEE(BE_Z—-AELA=ZFHIEAEA :
THIE )
9. DIVIDEND 9. RE
The Board has declared the payment of an interim dividend of HK1 cent (2016: HK1.5 EETEMIRBETIHRETR 1B T —RE 1.5
cents) per share. filr) -
Unaudited
ARIEE
Six months ended 30 September
BRI ZTHIEASHEA

2017 2016
“Z L TE-RE
HK$’000 HK$°000
Tt THTT
Interim dividend of HK1 cent (2016: HK1.5 cents) per share R B LI FE—RE C 1L5ED 6,006 9,009
At a board meeting held on 28 November 2017, the Board has declared an interim AZE—CFE+—-HZT/\HBETZEEggRE #HF
dividend of HK1 cent (30 September 2016: HK1.5 cents) per ordinary share. Such B R % R B R s AL S E RN FE LA
interim dividends are not reflected as dividend payable in the Group’s interim financial Z4H LS AL o 3% R B R AR R B AR R 2
information for the period. It will be recognised in shareholders equity in the year W HER AR EIREE - HERBE —E—/F=

ending 31 March 2018. A Z4—H 14 A B R A i Y -
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NOTES TO THE INTERIM CONDENSED Fh 5 5 AR B A R o Y o (AR
FINANCIAL REPORT (CONTINUED)

10. CAPITAL EXPENDITURE AND DISPOSAL 10. EXMZREE
During the period, the Group incurred capital expenditure of approximately RAME  REEBRYE MERRBELEEARE TN
HK$2,069,000 for property, plant and equipment (six months ended 30 September 2016: 2,069,000 T(HE -F—~AENA=ZF+HILAMEA :
HK$3,609,000). No disposal of property, plant and equipment was made during the 3,609,000 ¥ 7T ) o FAARHAR UG I HEY) 2 - BB R iECE
period (six months ended 30 September 2016: same). EOE-RNFAAZFHIEAMA - HE) -
11. TRADE RECEIVABLES 11. BRI
The ageing analysis of trade receivables at the reporting date by invoice date is as JERIEZ R REH ZRE(EBZHHE)oMMT ¢
follows:
Unaudited Audited
RAEHE &34
As at As at
30 September 31 March
2017 2017
R-Z—Li A wh
JUH=1H ZH=+—H
HKS$°000 HK$°000
Tt THETT
1-90 days 12 90K 79,339 85,789
91-365 days 91 £ 365K 16,037 21,886
Over 365 days 5365 K 15,040 7,551
110,416 115,226
Most of the Group’s sales are with credit terms of 30 to 90 days. In few cases, customers KEBRLTDHEZEERNFI0EIOKR - F£5 T ER
may be granted an extended credit period of up to 120 days. T EZEUELERESEHEI20K -



NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

12. TRADE PAYABLES

The ageing analysis of trade payables at the reporting date by invoice date is as follows:

0-90 days
91-365 days
Over 365 days

13. BORROWINGS

Current:
Bills payable and trust receipts loan, unsecured

Bank loans, unsecured
Bank loans, secured
1]
[ 1 |

5 FE R o e o o o ()

12. BAERR

FEAT IR s O 2 IR (B EOFE )T ¢

Unaudited Audited
RIEE 8257
As at As at
30 September 31 March
2017 2017
RZE—LiE RAZE—LF
AA=ZTH =A=+—H
HK$°000 HKS$°000
T THETT
0ZE90°K 25,001 23,242
91 % 365K 258 124
HEE 365K 924 927
26,183 24,293

13. 8%
Unaudited Audited
RIEE TEE
30 September 31 March
2017 2017
Sl D —E-Lf
JuUA =4H =A=+—H
HK$’000 HK$°000
Tl T

HITH -

AR B R R EFtIUR E3 47,175 19,092
AR IRIT &R 4,050 10,126
FRZ ST E 6,114 8,897
57,339 38,115
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NOTES TO THE INTERIM CONDENSED R I R M o (]
FINANCIAL REPORT (CONTINUED)

14. SHARE CAPITAL 14. BA&
2017 2016
~F L ZERE
No. of shares HK$°000 No. of shares HK$’000
Bty ¥ H Tt kel 8 H THETT
Authorised: BE
Ordinary shares of HK$0.10 each FERRTE (H.0.10 702 35 3 M
At 31 March and 30 September A=ZA=+T—HBRIA=TH 1,000,000,000 100,000 1,000,000,000 100,000
Issued and fully paid: AT RS
Ordinary shares of HK$0.10 each IR TAEIE 0.10 A5 7T 2 53
At 1 April RIYA—H 600,600,000 60,060 300,300,000 30,030
Issue of bonus shares (note) TR T(MEE) - - 300,300,000 30,030
At 30 September RILA=+H 600,600,000 60,060 600,600,000 60,060
Note: On 27 May 2016, shareholders approved a bonus share issue on the basis of one bonus share i RZB-AREHBEZ+LH BRHEIMESTIR £
for every share then existing on 6 June 2016. The issue was completed on 8 June 2016. AZF-AREAAANHERE -REFIE R ESE R

fLiE - BOTCRZF - AREAANHZER -

15. CONTINGENT LIABILITIES 15. ZIREE
As at 30 September 2017, performance bonds of approximately HK$22,882,000 (31 AZZE-LENA=ZTH FEEERE P # B RE
March 2017: HK$23,031,000) have been issued by the Group to customers as security of #722,882,000% T( —F - ELHE=H=+—H : 23,031,000
contracts. Of which, restricted cash of HK$2,981,000 (31 March 2017: HK$2,981,000) BICOEREER > Eh 2B 542,981,000 T( =
was held as security for performance bond of the same amount. Z-LEZA=F—H 2,981,000 0 ) FEEERELE

ZIERIRE 2R



NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

16. OPERATING LEASE COMMITMENTS
(a)  Operating lease commitments — group company as lessee
As at 30 September 2017, the Group had future aggregate minimum lease
payments under non-cancellable operating leases in respect of land and buildings

5 FE R o e o o o ()

16. REBERE
(a) WEEMERE — EHLAFEREBA
RZEBE—EFERA=Z+H  AEERBATHEHEZ
+ 3t RO B T ST R A R R E A

as follows: MBI
Unaudited Audited
AR % RE
30 September 31 March
2017 2017
L ZE L
JWH=+H =A=+—H
HK$’000 HKS$’000
T THETT
Within one year —FER 30,007 35,193
In the second to fifth year inclusive FFREREN(EEERWE) 10,604 14,061

40,611 49,254
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NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

16. OPERATING LEASE COMMITMENTS (CONTINUED)
(b)  Operating lease commitments — group company as lessor

As at 30 September 2017, the Group had future aggregate minimum lease

payments receivable under non-cancellable operating leases in respect of

o 4 FE R O S o B R (4R

16. REREAE (F)
(b) MEHMEFRE — FEHLAERHEA
REZ-LHERA=Z+H > AEERBETTHEZ
& P A L T R R M (T & R

investment properties as follows: W
Unaudited Audited
ARAEEE TEEH
30 September 31 March
2017 2017
C S w3 B
AA=Z1H =H=4+—H
HK$°000 HK$’000
T T
Within one year —ER 770 840
In the second to fifth year inclusive BCEEBETEN(EEERME) - 350

770 1,190




NOTES TO THE INTERIM CONDENSED FP A 12 B B 3 o o5 M A (48)
FINANCIAL REPORT (CONTINUED)

17. RELATED PARTY TRANSACTIONS 17. REALRS
During the period, the Group had the following transactions with related parties: ARHAR » AEEGHEREE A TETLTIRS
Unaudited
REEE
Six months ended 30 September
BEAHZTHIEAEA
2017 2016
e S 2 TEB-AE
Related party relationship Nature of transaction HK$°000 HKS$°000
RN TS R TEE T T
Key management personnel, including directors Short-term employee benefits
FTHEHAB(EEES) B Tiadl 4,641 8,272
A company under common control by certain Rental expenses paid to Negotiator Consultants Limited (“NCL”)
directors of the Company (Note) . fF Negotiator Consultants Limited (" NCL ;) Z FH 4B =
—HZALFEFEER ARG Z AR 1,410 1,410
Note: NCL is a company in which Messrs. TSE Sun Fat, Henry, TSE Sun Wai, Albert, TSE et : NCLEAARERHIELE  BHELE  HHEL
Sun Po, Tony and TSE Hon Kit, Kevin, directors of the Company, have beneficial EREHEREREERERZ A E - SR
interests. The rental expenses paid were in the normal course of business at terms BmfEThEAEEENCL EME#E Z BRI -

mutually agreed between the Group and NCL.

On behalf of the Board REESE

TSE Sun Fat, Henry Bk

Chairman TE

Hong Kong, 28 November 2017 & _Z-tHE+—-HZ+/\H
Website: www.ebon.com.hk #@HE © www.ebon.com.hk
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