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Report on Review of Interim Financial Statements

P B RREARS

BEEEE (&8 SEEEHATERAR
Crowe Horwath (HK) CPA Limited
Member Crowe Horwath International

FE HEE BIEET 7R BER0E

A\ Crowe Horwath.

TO THE BOARD OF DIRECTORS OF
FREEMAN FINTECH CORPORATION LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial statements set out on pages
6 to 52 which comprise the condensed consolidated statement of
financial position of Freeman FinTech Corporation Limited (the
“Company”) and its subsidiaries (together the “Group”) as of 30
September 2017, and the related condensed consolidated statement
of profit or loss, condensed consolidated statement of
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial statements to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA"). The directors of the
Company are responsible for the preparation and presentation of the
interim financial statements in accordance with HKAS 34.

Our responsibility is to express a conclusion, based on our review on
the interim financial statements, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 "Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity" ("HKSRE 2410") issued by the HKICPA. A review of interim
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

FREEMAN FINTECH CORPORATION LIMITED

9/F Leighton Centre,
77 Leighton Road,
Causeway Bay, Hong Kong
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Report on Review of Interim Financial Statements

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial statements as at 30
September 2017 is not prepared, in all material respects, in
accordance with HKAS 34.

OTHER MATTER

The interim financial statements of the Group for the six months
ended 30 September 2016, were reviewed by another auditor who
issued an unqualified conclusion on those interim financial
statements on 30 November 2016.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 29 November 2017

Chan Wai Dune, Charles
Practising Certificate Number P00712
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Condensed Consolidated Statement of Profit or Loss

FRRSEER

For the six months ended 30 September 2017 #ZE_-F—+F/NH=+HIEA
For the six months ended
30 September
BEANA=1+HIEAEA
Notes 2017 2016
B i N —F-AE
(Unaudited) (Unaudited)
(REEZ) (REEHEZ)
HK$'000 HK$'000
BT T BT T
REVENUE W = 4 289,607 41,835
Cost of sales $HE PR (5,527) (30,099)
Gross profit EX 284,080 11,736
Other income and gains E b YA Bz 4 22,594 153,909
Fair value gains/(losses) on investments at  EBBHAAFEIIRZEREZA
fair value through profit or loss, net TEWRZ (E8)FE8 (10,508) 129,961
General and administrative expenses —MBRITHRAX (60,490) (39,247)
Other expenses, net HA 558 - (959)
Finance costs BE B AR 5 (86,002) (5,635)
Share of profits and losses of an associate  E—fE#E AR R —MEE QA
and a joint venture, net o A X B 1R R R 92,117 (7,652)
PROFIT BEFORE TAX BR 7 A i A 6 241,791 242,113
Income tax credit/(expense) FresiEe,/ (FxX) 7 (2,614) 4,097
PROFIT FOR THE PERIOD REAEE R 239,177 246,210
Attributable to: TH AL A
Owners of the Company RAGHE A 231,145 246,210
Non-controlling interests FEFE RS 8,032 -
239,177 246,210
EARNINGS PER SHARE ATTRIBUTABLE TO 74 7 & B IR #E
ORDINARY EQUITY HOLDERS OF THE BEEAELERER
COMPANY 8
Basic R HK1.53 centsifill  HK1.72 centsi& Ll
Diluted e HK1.53 centsi{li  HK1.69 cents/ il

BERT P ERE A A F R AR A M R — B0 ©

The accompanying notes form an integral part of these condensed
consolidated financial statements.

{ FREEMAN FINTECH CORPORATION LIMITED




Condensed Consolidated Statement of Comprehensive Income

LRSS 2EBARRE

For the six months ended 30 September 2017 & F—L

For the six months ended
30 September
BENA=THILEXEA
2017 2016
—E—+tHF —E-RF
(Unaudited) (Unaudited)
(REHER) (REEEZ)

HK$'000 HK$'000
BET T BT T
PROFIT FOR THE PERIOD N HA 0% A 239,177 246,210
OTHER COMPREHENSIVE INCOME/(LOSS) Htvz2mEKRA (FE)
Other comprehensive income/(loss) to be reclassified R EER R BEH HEEEF 2
to profit or loss in subsequent periods: Hiv2mEKA (EE) :
Available-for-sale investments: AHHERE:
Change in fair values NEEE (65,573) -
Exchange difference arising on translating BMERINEBREEY
foreign operations ME W =5 33,614 -
Share of other comprehensive loss of an associate DG —REEE ATz Bt
> HEE (6,918) (3,416)
OTHER COMPREHENSIVE LOSS FOR THE PERIOD, A B H M 2EEE (BRFE)
NET OF TAX (38,877) (3,416)
TOTAL COMPREHENSIVE INCOME FOR THE AEAE 2 E AL
PERIOD 200,300 242,794
Attributable to: TH AL
Owners of the Company KABIEAB A 184,934 242,794
Non-controlling interests SRR B A 15,366 -
200,300 242,794

RESRNMREZERARAA




Condensed Consolidated Statement of Financial Position

BEi ,Mﬁﬂﬁ}ﬂ#ﬁﬁ

30 September 2017 =L

30 September 31 March
Notes 2017 2017
—ZT—+tF —t &
B 5 hB=+8B =A=+—H
(Unaudited) (Audited)
(REFER) (e#8Z)
HK$'000 HK$'000
BT T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M- BERERE 17,356 2,241
Goodwill Fﬁﬁi 10 659,169 -
Investment in an associate —EEBE AR ZIRE 11 10,716 663,461
Investment in a joint venture Eé FegArzikE 12 136,611 136,804
Intangible assets B EE 1,736 1,736
Available-for-sale investments AIHERE 13 1,082,408 663,483
Finance lease receivables FElp & HERIE 16 289,464 3,500
Note receivable JiE U 22 4 18 = 400,000
Deposits Ze 15,035 17,695
Total non-current assets FERBEERE 2,212,495 1,888,920
CURRENT ASSETS RBEE
Accounts receivable JFE L5 BR 3R 14 531,705 230,304
Available-for-sale investments AHERE 13 1,495,020
Loans receivable JE W & X 15 2,246,355 226,899
Factoring receivables FEW IR IR FRIB 17 292,277 268,671
Finance lease receivables el g & HERIE 16 281,310 9,649
Notes receivable FE U = % 18 = 800,000
Prepayments, deposits and other TR FRIE ~ 3R S H At MK
receivables 69,937 34,288
Investments at fair value through BRBEUAFEINEZERE
profit or loss 19 525,758 362,100
Restricted bank deposits SR EIRIT R 20 187,586 -
Cash and bank balances Be RIRT4HE 21 284,195 614,918
Total current assets mEEERE 5,914,143 2,546,829
CURRENT LIABILITIES REBAE
Accounts payable BT ER R 22 13,483 22,274
Other payables and accruals B FOE N ERE B 142,073 14,230
Interest-bearing borrowings FFEEE 23 359,337 200,000
Tax payable FERFIE 25,026 1,415
Total current liabilities B AaEEE 539,919 237,919
NET CURRENT ASSETS RBEEFE 5,374,224 2,308,910
TOTAL ASSETS LESS CURRENT REERRBER
LIABILITIES 7,586,719 4,197,830

{ FREEMAN FINTECH CORPORATION LIMITED




Condensed Consolidated Statement of Financial Position
fHEA &R A B AR N 3R 3k

30 September 2017 F—

30 September 31 March
Notes 2017 2017
—E—tF —F—tF
M3E hB=+H =ZA=+—H
(Unaudited) (Audited)
(REER) (ge8Z)
HK$'000 HK$'000
BET T BT T
NON-CURRENT LIABILITIES FRBEE
Interest-bearing borrowings FFEEE 23 834,900 732,000
Other payables E b & 308 24 1,029,600 -
Convertible bonds AT E S 25 967,668 -
Deferred tax liability EEHIEAE 26 964 68
Total non-current liabilities IRBEERE 2,833,132 732,068
Net assets BEFHAE 4,753,587 3,465,762
EQUITY &
Equity attributable to owners of the ARQTEE AELEER
Company
Issued capital BEITRA 27 15,701 14,324
Reserves & 4,051,364 3,451,438
4,067,065 3,465,762
Non-controlling interests FERER 686,522 -
Total equity HREE 4,753,587 3,465,762

The accompanying notes form an integral part of these condensed — B&EFMIMIFT BN ZEEPLE M BmEN 5D -
consolidated financial statements.
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Condensed Consolidated Statement of Changes In Equity
BHGEREEB X

For the six months ended 30 September 2017 &£ - F—+F/NH =+ HI1~IEAH
Avalable-for-
sale
Share Buiding Share Capttal investment ~ Exchange
Isued — premium  revaluation option Warant ~ redemption ~ Distributable Specal  revaluation  fluctuation Retained
@pial account resenve fesenve fesenve fesenve fesenve fesene fesenve fesene profis Totd
i
¥ DREE BX aft HERE HE

BEARA ROEEE EHER BRERS FE  BEEEE OREE  BAUEE  ERERE  RBEE  REEN @it
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REgh) (REER) (REER)  (RESR)  (REBR)  (REBR)  (REER)  (REER)  (REBR)  (REER)  (REBR)  (REER)

HKS000  HKS'000  HK$000  HKFO0O  HKS000  HKS000  HKS'000  HKS00O  HKS000  HKS000  HKS000  HK$'000
BT A%TT  B¥Tn BMTn AMTR RETR BETn BEfn B4R B%Tr BETn BETR

At 1 April 2016 RZF-~ENA-A 1434 2229745 - 23,082 20,648 485 216,866 35,131 (527) 64 550% 3064914
Profit for the period RHERR - - - - - - - - - - U200 246210
Other comprehensive income/(loss) for ~ AHEAt2ELA/ (BE):
the period:
Share of other comprehensive income/  AME—FHBEATEH2E
(loss) of an associate, net WA/ (B8B)F% - - 3493 - - - - - (6288) 621) - (3.416)

Total comprehensive income(loss) rEE2ELN/ (BE) 48

for the period - - 3493 - - - - - (6,289) (621) 246210 202,79
Share of reserve of an associate HME-EBELRZEE - - - - - - 3753 - - - - 3753
At 30 September 2016 RZF-~"ENA=TA 14324 2,229,745 3493 2308 20,648 485 220619 35,131 (6815) (557) 306 3311461

Q FREEMAN FINTECH CORPORATION LIMITED




Condensed Consolidated Statement of Changes In Equity
&) EH #n Aif ”“Eb%

For the six months ended 30 September 2017 &2 =% t

Attributable to owners of the Company

ALREEAES
Available-for-
sale
Share  Convertible Share Capital investment  Exchange Non-

Issued ~ premium bonds equity option  Warrant  redemption Distributable Special ~ Statutory revaluation fluctuation  Retained controlling Total
aptl  account  reseve  resenve  reseve reseve  fesere reseve  feseve  reseve fesenve profits Total  interests equity

T8k qtHE

E5ER ARER  ERRE  THHK REER  NERE

BRIRE ROEER fie BREGH fife ik fie  HARE tEEE fi fif  REEH B FERER BEEE
(Unaudited)  (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBH) (REEW) (REBR) (REBR) (REEM) (REEM) (REEBN) (REEN) (REEM) (RERN) (REER) (REEM) (RERR) (REER)  (REER)
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKSOOD  HKS000  HKS000  HKS000  HK$000
ARTT RRTR BMTR BRTR BETR BMTR ¥R EBTR BMTR RBfR BRI TR B%TR BETR ERTR

At 1 April 2017 RZR-+EMA-A 1434 2229745 - 23082 2,648 485 189975 35131 4 (10,778) 19846 94289 3465762 - 3465762
Profit for the period THRET - - - - - - - - - - - B B 802 23917
Other comprehensive income/  ZEEE#2ERA/

(loss) for the period: (EB)
Available-for-sale investments: A HERE

Change in fair values ATEES - - - - - - - - - (653 - - B - B
Bxchange difference arising on ~ BEF) EHEEZER

translating foreign operations ~ £& - - - - - - - - - - 60 - B8 13 BN

Share of other comprehensive ~ HME-EELAT 202
incomef(loss) of an associate, BN/ (BE) 58
net - - - - - - - - - 0w o) - (6919 - (6919

Total comprehensive income/(loss) ABE2E4A/ (BE)

for the period a8 - - - - - - - - - (580 (181) 21145 184934 15366 200300
Share of reserve of an associate  HME-EEELT2ERE - - - - - - () - - - - BN CI/AL!) - (m)
Transfer g% - - - - - - - - 1,860 - - (1860) - - -
Convertible bonds equity ThREsELD

component - - B8 - - - - - - - - - B8 -4
Non-controlling interests arising S ENBARESZ

from acquisition of subsidiaries R - - - - - - - - - - - - - G71% 67115
Lapse of warrants ; - - - - (6:883) - - - - - - 6,883 - - -
Issue of shares upon exercise IREREER

of warrants Bk 131 538232 = = (13765) = = = = = - - 558 - 5584
Share issue expenses LOEGE - (151) - - - - - - - - - - (15 - (15
At 30 September 2017 RZE-tENA=TH 15701 2752200 283439 23082 = 48 (187,164) 35,131 2212 (56,208) 19005 1179060 4067065 686522 4753587

RESRNMREZERARAA ,]‘1




Condensed Consolidated Statement of Cash Flows

HHGEHEERER

For the six months ended 30 September 2017 #ZE - F—

For the six months ended

30 September
BENA=1THILEAMER
2017 2016
ZE—+F —E-RF
Note (Unaudited) (Unaudited)
k=3 (REER) (REEZ)
HK$'000 HK$'000
BETT BT
Cash used in operations CEMPACES (1,079,598) (253,698)
Interest received BUFE 20,590 2,433
Interest paid BRFE (3,118) (5,119)
Income tax paid EREER (973) (3)
Net cash flows used in operating activities EETDRMBAZREREFH (1,063,099) (256,387)
CASH FLOWS FROM/(USED IN) INVESTING ACTIVITIES RETBFELE,/ (BA)2
BehE
Purchase of wealth management products REUEEBRER (82,670,981) -
Proceeds from maturities of wealth management products 3 &8 2 & R B #5508 82,670,981 -
Purchase of available-for-sale investments EEUHRLERE (123,500) -
Proceeds from disposal of subsidiaries HEMBARZMEFIE - 26,828
Repayment of notes payable f%fi%ﬂ%ﬁmff (998,400) -
Additions to property, plant and equipment RENE BFEREE (12,660) (960)
Increase in restricted bank deposits xﬁﬁ BIRITFEFEM 5,622 -
Acquisition of subsidiaries 10N 29 145,954 -
Net cash flows from/(used in) investing activities RETHEL/ (B2
ReRERR (982,984) 25,868
CASH FLOWS FROM FINANCING ACTIVITIES RMETZEfEE2BERE
Increase in margin loan borrowings, net HRETEE®INZESR = 147,960
Drawdown of borrowings EHEE = 70,000
Repayment of borrowings BELEE (35,489) _
Proceeds from issue of convertible bonds %éﬂ"j}% REEZMERE 1,215,760 -
Proceeds from issue of shares upon exercise of warrants NABRBEETERRTRD ZHE
HUR 510,069 -
Net cash flows from financing activities METHMELECEERERSR 1,690,340 217,960
NET DECREASE IN CASH AND CASH EQUIVALENTS ReRREZEMAL R (355,743) (12,559)
Effect of foreign exchange rate changes, net EXESH FEFE 25,020 -
Cash and cash equivalents at beginning of period BOzReRREEED 614,918 208,988
CASH AND CASH EQUIVALENTS AT END OF PERIOD BRZRERAELZEY 284,195 196,429
ANALYSIS OF BALANCE OF CASH AND CASH RERATEEN2EHRIN
EQUIVALENTS
Cash and bank balances Be RETHEH 284,195 196,429

The accompanying notes form an integral part of these condensed

consolidated financial statements.

g FREEMAN FINTECH CORPORATION LIMITED
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2.1

2.2

Notes to the Condensed Consolidated Financial Statements

R AR & B A 3R R B =

For the six months ended 30 September 2017 ElZ = F—+

CORPORATE AND GROUP INFORMATION

Freeman FinTech Corporation Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands.
The principal place of business of the Company is located at
38th Floor, Bank of China Tower, 1 Garden Road, Hong Kong.

During the period, the Company and its subsidiaries
(collectively, referred to as the “Group”) were principally
engaged in the financial services sector, including the provision
of securities and futures brokerage services, the provision of
placing, underwriting and margin financing services, the
provision of insurance brokerage and financial planning
services, the provision of corporate finance advisory services,
the trading of securities and futures, the provision of finance,
the provision of factoring, financial guarantee and finance
leasing services, as well as investment holding.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA™)
and the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 March 2017.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2017. In addition, the Group applies the following accounting
policies which are relevant to the Group during the six months
ended 30 September 2017.

(a) Convertible bonds

Convertible bonds that contain an equity component
Convertible bonds that can be converted to equity share
capital at the option of the holder, where the number of
shares that would be issued on conversion and the value
of the consideration that would be received at that time
do not vary, are accounted for as compound financial
instruments which contain both a liability component and
an equity component.

1.

2.1

2.2

LFIREEEH
RRSRBBIZERERAR ([ARA]) A
—HRAEHREFMKILZBER AR A
RAIZ EELEMBURBEEREB IR
fh iR K =381 o

HiR ARrREMB AR (REA [ AL
BDIZERZ2RRGE BRREHEZES
MR EELRY  RELE  BEMATRA
B RAs - IR IR I AR 4L MR B R BIBRTS - 12
HEXBREBERRS BEEESFLHE 1R
HEE RHEE BREEREBEHEER
BIA R BRI

WEEE
BRAGEMBRRIIRETEGTMAE
(IEEGHEAE]) B2 BB G ER
(TRBGER ) E34RFHYHHE N
FEEMERZARAR ([BRAT])EFESF
EHRAZEREERERE -

BRGAVBRERLTEBRBRNFELER
MBHRERBIN B EM LT E WL REE
rEEBE_T—tF=A=+—HIF
BZFEGAMBERER—HEE-

BEXEHKE

RELE R A M BRERE IR G I
RERUAEERE_FT—tF=A
ST-ALFEZFEFAMBRERAR
BE—BC I ARERBE-T—+F
AAZTALANBAAEEABATEALE
R BB -

(a) wWgEREZS
=H B0 I TR R B
A] f A A AR B AR R A A]
BERES (SR ERE TR RN B
BRERKEIIOKEBETE)(E
REGERTAE (AKBEREND
K ai o ) AfR -

RESRNMREZERARAA ﬁ




Notes to the Condensed Consolidated Financial Statements

GBS

R EE S

For the six months ended 30 September 2017 &/ E - F—+FNH =+ HINIEA

2.2 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(a)

(b)

Convertible bonds (Continued)
Convertible bonds that contain an equity component

(Continued)

At initial recognition the liability component of the
convertible bonds is measured at fair value based on the
present value of the future interest and principal
payments, discounted at the market rate of interest
applicable at the time of initial recognition to similar
liabilities that do not have a conversion option. The equity
component is initially recognised at the difference
between the fair value of the convertible bonds as a
whole and the fair value of the liability component.
Transaction costs that relate to the issue of a compound
financial instrument are allocated to the liability and
equity components in proportion to the allocation of
proceeds.

The liability component is subsequently carried at
amortised cost. The interest expense recognised in profit
or loss on the liability component is calculated using the
effective interest method. The equity component is
recognised in the convertible bonds equity reserve until
either the note is converted or redeemed.

If the note is converted, the convertible bonds equity
reserve, together with the carrying amount of the liability
component at the time of conversion, is transferred to
share capital and share premium as consideration for the
shares issued. If the bond is redeemed, the convertible
bonds equity reserve is released directly to retained
profits.

Revenue recognition
Commission income and evaluation income on

financial guarantee service

Commission income on financial guarantee services is
recognised when guarantee contracts have been made
whereby the related guarantee obligations have been
accepted, the economic benefits associated with the
guarantee contracts will probably be realised, and the
amount of revenue associated with the guarantee
contracts can be measured reliably.

Evaluation income is recognised upon the completion of
the evaluation.

% FREEMAN FINTECH CORPORATION LIMITED
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Notes to the Condensed Consolidated Financial Statements

R AR & B A 3R R B =

For the six months ended 30 September 2017 ElZ = F—+

2.2 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

The HKICPA has issued several amendments to Hong Kong
Financial Reporting Standards (“HKFRSs") that are first effective
for the current accounting period of the Group. None of these
developments has had a material effect on how the Group's
results and financial position for the current or prior periods
have been prepared or presented in these condensed
consolidated financial statements.

The Group has not applied any new standards or interpretation
that is not yet effective for the current accounting period. The
Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application but is
not yet in a position to state whether these new and revised
HKFRSs would have a significant impact on these condensed
consolidated financial statements.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their services and has reportable
operating segments as follows:

(a) trading of securities and futures segment engages in the
purchase and sale of securities and futures investments;

(b) provision of finance segment engages in the provision of
financing services in Hong Kong;

(c) insurance brokerage business segment engages in
insurance brokerage business and the provision of
financial planning and related services;

(d) securities and futures brokerage, placing, underwriting
and margin financing segment engages in the provision
of securities and futures brokerage services, the provision
of placing, underwriting and margin financing in Hong
Kong;

(e) factoring, financial guarantee and finance leasing
segment engages in the provision of factoring, financial
guarantee and finance leasing services and related
activities;

(f)  investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for dividend income and capital
appreciation; and

(g) corporate finance advisory segment engages in the
provision of corporate finance advisory services and
related activities.
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Notes to the Condensed Consolidated Financial Statements
LS L

For the six months ended 30 September 2017 #ZE - F—+tF/NLA="+HIN1IEAH

3.

OPERATING SEGMENT INFORMATION

(Continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently with the
Group's profit before tax except that bank and other interest
income (excluding interest income from the provision of
finance, margin financing and factoring and finance leasing
activities), finance costs as well as head office and corporate
expenses are excluded from such measurement.

Intersegment transactions are made with reference to the
prices used for services made to third parties at the then
prevailing market prices.

No analysis of the Group’s assets and liabilities by operating
segments was provided to the management for review during
the six months ended 30 September 2017 and 2016 for the
purposes of resource allocation and performance assessment.

During the six months ended 30 September 2017, the Group
acquired subsidiaries which are principally engaged in financial
guarantee and finance leasing services that the performance
was presented under factoring, financial guarantee and finance
leasing segment.

g FREEMAN FINTECH CORPORATION LIMITED
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Notes to the Condensed Consolidated Financial Statements

R AR & B A 3R R B =

For the six months ended 30 September 2017 & F—L

3. OPERATING SEGMENT INFORMATION 3. BEREEH »
(Continued)
For the six months ended 30 September 2017 HE_Z—tFhAA=1THILXEAR
Securities,
and futures
brokerage, ~ Factoring,
placing,  financial
Trading of Insurance underwriting  guarantee Corporate
securities  Provision  brokerage and margin and finance Investment  finance
and futures  of finance  business  financing leasing  holding  advisory Total
RERHE
&g mE RE:
#5R REEL AR REERR il
HE8E RMEE %  7RRE REEE  REER B k]
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHR) (REER) (REER) (REER) (REEQ) (REFR) (REER) (REER)
HK§'000  HK$'000  HK$'000  HKS'000  HK$'000  HK§'000  HK$'000  HK$'000
Bt ANt B¥Tn BETn BETn BRTn  BETn  B%TR
Segment revenue: PENE:
Sales to external customers MPRPIHE 125267 89,612 4212 53200 17,25 - - 289,607
Intersegment sales PERHE - - - - - - - -
125,267 89,612 4212 53,202 17,254 - - 289,607
Reconciliation: HE
Elimination of intersegment sales ARREEYH -
Total revenue fzgs 289,607
Segment results: PEEE: 96,300 89,215 1,055 38,680 11,617 88,727 (701) 324,893
Reconcillation: HE
Bank interest income HITH EMA 84
Other interest income LUSIEL N 70
Investment income REWA 19,445
Corporate and other unallocated expenses A A REHFH B (16,699)
Finance costs BARNL (86,002)
Profit before tax RBATEH 241,791
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Notes to the Condensed Consolidated Financial Statements

A AR & B S 3R R B

For the six months ended 30 September 2017 &/ E - F—+FNH =+ HINIEA

3. OPERATING SEGMENT INFORMATION 3. BESRBH»)
(Continued)
For the six months ended 30 September 2016 HE-_Z—R"FAA=THILXEAR
Securities,
and futures
brokerage,
placing,
Trading of Insurance  underwriting Corporate
securities Provision brokerage  and margin  Investment finance
and futures of finance business financing holding advisory Total
N
&5k REfER BHR bRRE
HEEE  RURE £%  ARRE  REER B g

(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEER)  (REER)  (REE%)  (REER)  (REER)  (REE%)  (REER)
HK$'000 HK$'000 HK$'000 HK§'000 HK§'000 HK§'000 HK§'000
BETT BETT BETT BETT EETT AEFT BETT

Segment revenue: PEKE:
Sales to external customers HIEPHE (21,488) 3313 25,662 34,348 - - 41,835
Intersegment sales PERHE - - - - - - -
(21,488) 3313 25,662 34,348 - - 41835
Reconciliation: HE:
Elimination of intersegment sales ARHHEYH -
Total revenue WHEE 41,835
Segment results: PEEE: 103,048 515 1887 21,715 135,899 (1) 263,063
Recondiliation: HE:
Bank interest income BHMBUA 3
Other interest income EfAEMA 3
Corporate and other unallocated expenses 2 EREBFRARHAT (15,321)
Finance costs BERA (5.635)
Profit before tax BREAER 22,113
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Notes to the Condensed Consolidated Financial Statements
5] EH%-’F ,M%i&%ﬁﬁi

For the six months ended 30 September 2017 ElZ = F—+

OPERATING SEGMENT INFORMATION 3. BESEEH »
(Continued)

Geographic information it & E R

(a) Revenue from external customers (a) KEINHBEFZ Wz

For the six months ended
30 September
BENAA=THLREA
2017 2016
—E—tF —ZE-REF
(Unaudited) (Unaudited)
(REER) (REEHEZ)

HK$'000 HK$'000

BT T BT
Hong Kong BB 272,353 41,835
The People’s Republic of China I ARAME ([FE])

(the "PRC") 17,254 -
Total EEt 289,607 41,835
The geographic location of revenue from external B2 MIBAL B TR IR AR 2 B
customers is based on the location of the customers at &l
which the services were rendered.

(b) Non-current assets (b)) HHEBEE

30 September 31 March
2017 2017
—E—tF —ET—+tF
hB=+H =A=+—8H
(Unaudited) (Audited)
(REHER) (=)
HK$'000 HK$'000
BT T BT T
Hong Kong &5 15,530 3,774
The PRC s 662,731 203
Total et 678,261 3,977
The geographic location of the non-current assets is 3E;‘ﬁ§bﬁ?2ﬂﬁ%ﬁ§ﬂﬁ,ﬁ\ﬁ@ﬂ§

based on the location of the operations to which they are 7 AR AL BT S

allocated.
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Notes to the Condensed Consolidated Financial Statements

A AR & B S 3R R B

For the six months ended 30 September 2017 &£ - F—+F N H=71H 1] A

4. REVENUE, OTHER INCOME AND GAINS 4. @ HtlA R &

Revenue represents interest income earned from the provision WA REREMG ZFERA &
of finance; dividend income from investments at fair value BEEAATEINEREZRE ZREKA
through profit or loss; net gains/(losses) from the sale of HEBBERARNTENEZIRE 2z
investments at fair value through profit or loss; insurance J(BE)FE RBRELKBA  bERE
brokerage income; corporate finance advisory fee; commission FBERE FrhHEEEMS RELKA
and brokerage income from securities and futures dealings; BELEEREMAS FRAEES 2 F
commission from underwriting and placing services; interest BN BEERERBEASRER  URIR
income on margin financing activities; commissions and fees BREWARBERENSKA -

from financial guarantee services; factoring interest income and
finance lease interest income during the period.

=

T
i
Y

An analysis of revenue, other income and gains is as follows: = oEMmARRZ ST
For the six months ended
30 September
BEABA=1+THIEA~EAR
2017 2016
—E—+tF —E-RF
(Unaudited) (Unaudited)
(REERZ) (REFEZ)

HK$'000 HK$'000
BET T BT T
Revenue Ui =
Interest income from provision of finance IRERME RS Z A B WA 89,612 3,313
Dividend income from investments at fair BEBERUAFEEINEREZREZR
value through profit or loss B YA 5,250 23,453
Gains/(losses) from the sale of investments at & B BIEZARAFEFEZIEE
fair value through profit or loss, net (note a) 2 Wz, (E518) F5E (Kita) 120,017 (44,941)
Insurance brokerage income IRER A LU A 4,272 25,662
Commission and brokerage income from FALBEEEMe RELWA
securities and futures dealings 7,461 11,192
Commission from underwriting and placing B EEEREM S
services 2,322 9,801
Interest income on margin financing activities /& B & & 81 2 | B Ug A 43,419 13,355
Commissions and fees from financial MEERREFAELER
guarantee services 3,475 -
Factoring interest income RIEF BWA 7,263 -
Finance lease interest income BEHEER B WA 6,516 -
289,607 41,835
Other income and gains HAib g A R W=
Bank interest income IRITH B UA 84 3
Other interest income H 4th F B Uz A 70 3
Investment income on available-for-sale AHEEREZRERA
investments 19,445 -
Foreign exchange differences, net SNEE Z BEF RE 459 1,257
Deemed gains on changes in shareholding R—HEEE QAL —MH&a& 27K
interests in an associate and a joint venture & &) 18 IFU S = 1,845
Forfeited income (note b) BRI A (B EED ) - 150,000
Others Hih 2,536 801
22,594 153,909

Q FREEMAN FINTECH CORPORATION LIMITED




5.

Notes to the Condensed Consolidated Financial Statements

REVENUE, OTHER INCOME AND GAINS 4.,

(Continued)
Notes:

(@) The gross proceeds from sale of investments at fair value through
profit or loss for the period were approximately HK$378,021,000
(six months ended 30 September 2016: HK$619,459,000).

(b)  The recognition of forfeited income is in relation to a proposed

disposal of the entire interest in a wholly-owned subsidiary of
the Company (the “Proposed Disposal”). Conditions precedent to
the sale and purchase agreement in relation to the Proposed
Disposal became incapable of being fulfilled and the Proposed
Disposal lapsed. Accordingly, the Group recognised a forfeited
income of HK$150,000,000 during the six months ended 30

September 2016.

FINANCE COSTS

An analysis of finance costs is as follows:

R AR & B A 3R R B =

For the six months ended 30 September 2017 &2 =%

e - R A R My ()
B

(a) HAHEEBEZUAFENNRZEEMR
1S IIB B Y BB 378,021,0000T (&
E-T-XNENA=ZTHIAMEA B
619,459,0007T ) °

(b) MERERWRAFFRELERRE M
2EMBRARZENER ([RALES
A -BEFHEEREAHUNERBHRN
FRIGHEEZER  BELEERRY-
AtEE—T - "FAA=TRILKREA
AEBEBR -FR2UUBRAEE
150,000,0007T °

MENRF
RARAHHMT :

For the six months ended
30 September
BENAA=THLREA
2017 2016
—E—+tF —ZE-RF
(Unaudited) (Unaudited)
(REER) (RieEZ)

HK$'000 HK$'000

BET T BT T

Interests on borrowings EEZFE 50,655 5,635
Interests on convertible bonds AR ES 2 F B 35,347 -
86,002 5,635
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Notes to the Condensed Consolidated Financial Statements
LS L

For the six months ended 30 September 2017 &£ - F—+F/NH =+ HI1~IEAH

6. PROFIT BEFORE TAX 6. BRIAIAF
The Group's profit before tax is arrived at after charging/ AEEZBRBEINEFENR 7 (FTA) T
(crediting): okl

For the six months ended
30 September
BENAA=THLREA
2017 2016
—E—+tF —ZE-RF
(Unaudited) (Unaudited)
(REER) (RisEZ)

HK$'000 HK$'000
BT T BT T
Employee benefit expenses EERNAXZ (TEREES
(excluding directors’ remuneration): B ) :
Salaries and allowances & MoEBh 15,573 5,452
Retirement benefit scheme contributions RABHETEHR (EBEHRR
(defined contribution schemes) &) 469 161
16,042 5,613
Depreciation e 816 536
Loss on disposal of subsidiaries* HENB AR ZEE* - 959
Provision for impairment loss for finance lease  fE Y F & Tl E 718 ~ B EE B
receivables (note 16) & (Kat1e) 400 -
Deemed gains on changes in shareholding R—EEERAFE—Ha&8 A F
interests in an associate and a joint venture*  BXAEE B) 2 8 E US> - (1,845)
Forfeited income* B8 Yl A+ = (150,000)
*  These gains and losses are included in “Other income and gains” * REWEREBED G ABRRAERER
and “Other expenses, net”, respectively, in the condensed Z [ R A e eas | R [ E A B 3% 88
consolidated statement of profit or loss. n e
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Notes to the Condensed Consolidated Financial Statements

R AR & B A 3R R B =

For the six months ended 30 September 2017 ElZ = F—+

INCOME TAX EXPENSE/(CREDIT)

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

Pursuant to the rules and regulations of the British Virgin
Islands (the “BVI") and Cayman Islands, the Group is not
subject to any income tax in the BVI and Cayman Islands
respectively.

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 September 2016: 16.5%) on the
estimated assessable profits arising in Hong Kong during the six
months ended 30 September 2017.

Under the law of the PRC on the Enterprise Income Tax
(the"EIT Law") and Interpretation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%.

7.

FRSMMYX ~ (E%)
AEEARERRESEARR A AR
BN T (E FIT AR 8 P E AR A 10
BUNFTEBL -

RERBRZES ([RBREZHE]) MFA
SERENRAUNER AEEHATEEEB
RBEBEELHASEEHMETMAEHR-

ERNEGHLEBER165% (BHE-F
—RNEAA=THILRMEHA:16.5% ) sL&
ECTtFAA=ZTHLERNEARRE
BEEZ G ERTG M EHRBE -

RIEFBRCEMSHE ([DEMSHE])
MEEMSFREATRIEN PR E AR
TR A25% o

For the six months ended
30 September
BENA=1THLEAREA

2017 2016
—E—+tF —E—-RF
(Unaudited) (Unaudited)
(REER) (RegEZ)
HK$'000 HK$'000
BEET T BT T
Current 7 R
Charge for the period RNEAM X
~ Hong Kong -&B = 27
— the PRC - 2,308 -
Deferred iR 306 (4,124)
Total tax expense/(credit) for the period ANEMRBRAY (HR) B8 2,614 (4,097)
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Notes to the Condensed Consolidated Financial Statements

A AR & B S 3R R B

For the six months ended 30 September 2017 &£

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE

8.

COMPANY

(a) Basic earnings per share
The calculation of the basic earnings per share is based
on the profit for the period attributable to ordinary equity
holders of the Company of HK$231,145,000 (six months
ended 30 September 2016: HK$246,210,000), and the
weighted average number of ordinary shares in issue
during the period calculated as follows:

Bz & ¥l

(a) BEREXEF

SRELRBRDEARARE
BEAEMGLHADBEG B K
231,145,0007T (&
A=Z+ 8 1Lt x@A: &K
246,210,00070) LA M BN B 2 17 &

8. FLFHBERESAAENLSE

B I

EZFT-RFN

BRI E T

For the six months ended
30 September
BEALBA=1+THIEAEA

2017 2016
—E—tF ZE-RF
Number of Number of
shares shares
BHER & & B
(Unaudited) (Unaudited)
(REER) (REEEZ)
Number of shares RMoEE
Issued ordinary shares at 1 April REA—BzE#TEER 14,324,137,300 14,324,137,300
Effect of warrants exercised BITERREZ 2 ZE 752,214,011 -
Weighted average number of ordinary KRR =482 @R
shares at 30 September FHH 15,076,351,311  14,324,137,300

% FREEMAN FINTECH CORPORATION LIMITED




Notes to the Condensed Consolidated Financial Statements

F”HH%? ,7Ji5‘$ﬁ§ﬁﬁ?

For the six months ended 30 September 2017 #Z_=F

EARNINGS PER SHARE ATTRIBUTABLE TO 8. ANFEHBERERSFAEWES

ORDINARY EQUITY HOLDERS OF THE 3 RUNED

COMPANY (continued)

(b) Diluted earnings per share (b) BREBEER
The calculation of diluted earnings per share is based on BREEBA IEARN B EBRER
the profit for the period attributable to ordinary equity B AFEAL BRI F) 78 #6234,284,000
holders of the Company of HK$234,284,000 (six months T(BEZZ—R"FAA=THILRX
ended 30 September 2016: HK$246,210,000) and the & A : ##246,210,0007T ) I & @A
weighted average number of ordinary shares of DnAEF 19 8015,307,982,955/% (H =
15,307,982,955 shares (six months ended 30 September TE—RXFNAZ=ZFTHIEAREA:
2016: 14,581,874,628 shares), calculated as follows: 14,581,874,628 ) st H a0 T
(i)  Profit attributable to ordinary equity holders of (i) FREZEBEREFEAEMLE

the Company (diluted) A (#E)

For the six months ended
30 September
BENA=THILEREA
2017 2016
—E—tF —E—RF
(Unaudited) (Unaudited)
(REEZ) (REeEZ)

HK$'000 HK$'000
BEET T BEET T
Profit attributable to ordinary equity TmRERAE AR R
holders 231,145 246,210
After tax effect of effective interest on FEH AR E F ( E%’f‘%
the liability component of the Second R sE25(0)) B E 5
Convertible Bonds R E ZEM %’E
(as defined in note 25(b)) 3,139 -
Profit attributable to ordinary equity LTBIRERE AELETR
holders (diluted) (#58) 234,284 246,210
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Notes to the Condensed Consolidated Financial Statements

ARG E M HERRME

For the six months ended 30 September 2017 &/ E - F—+FNH =+ HINIEA

8. EARNINGS PER SHARE ATTRIBUTABLE TO 8. FLTFHBEREKXAARNLS
ORDINARY EQUITY HOLDERS OF THE R 2
COMPANY (continued)
(b) Diluted earnings per share (Continued) (b) SREBERA (£)
(i) Weighted average number of ordinary shares (i) ZERNEFGE (#EF)
(diluted)

For the six months ended
30 September
BEALBA=1+THIEAEA

2017 2016
—E—+tF ZE-RF
Number of Number of

shares shares
vk gE] & 1n & B

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Weighted average number of ordinary REENA=THER
shares for the purpose of basic earnings %zmﬂzt AR N4
per share at 30 September T8 15,076,351,311  14,324,137,300
Effect of deemed issue of shares under — fRAEIR IR 2 &) fE A i
the Company’s share option scheme AEIRTRN T E 5,573,084 -
Effect of issue of warrants BIORREEZZE 147,395,751 257,737,328
Effect of conversion of the Second EME _HABRERES
Convertible Bonds ZRE 78,662,809 -
Weighted average number of ordinary AREAENLA=THEK
shares for the purpose of diluted e RN 2 L mRnE
earnings per share at 30 September FHH 15,307,982,955 14,581,874,628
Note: B 5T -
The calculation of diluted earnings per share for the six FFEEE_ZT—tFhA=1THIE
months ended 30 September 2017 does not assume the NE Rz GRS B KRR
conversion of the First Convertible Bonds (as defined in RELEHATBREES (TERMH
note 25(a)) since its conversion would result an anti- F25(a)) REEZE IR G H TR
dilutive effect on earnings per share. BNEERESTE-
9. INTERIM DIVIDEND 9. KRR
The directors of the Company do not recommend the payment AAPEETEBREHEZE—-Z tij‘L
of an interim dividend for the six months ended 30 September A=+HIEAEAZHEHEE (HBE=
2017 (six months ended 30 September 2016: Nil). —RNFLAZ+BHIENER &) -
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Notes to the Condensed Consolidated Financial Statements

R AR & B A 3R R B =

For the six months ended 30 September 2017 ElZ = F—+

10. GOODWILL

10. 5 &
30 September

2017
—E—+tF
hB=+H
(Unaudited)
(REEZ)
HK$'000
BT T
Goodwill arising on acquisition WHEESAEE (RS TEEETF)
(determined on a provisional basis)
At 1 April 2017 RZE—+tFMA—H =
Addition NE 659,169
At 30 September 2017 RZZE—tFNA=TH 659,169

Goodwill arose on acquisition of 67.1% equity interest in Wins
Finance Holdings Inc. (“Wins Finance”) and was determined on
a provisional basis. The details are set out in note 29.

11. INVESTMENT IN AN ASSOCIATE

72 A W B Wins Finance Holdings Inc.
([Wins Finance |) 67.1% % 7= # 25 M &=
HREEREETE FIBFEHAM 29

M. R—HBREBELFIZRE

30 September 31 March

2017 2017

—E—+tF —E—+F

hB=+H =ZA=+—H

(Unaudited) (Audited)

(REER) (= z)

HK$'000 HK$'000

BET T BT T

Share of net assets DIHEEFE 10,716 663,461

Particulars of the associate of the Group at 30 September 2017
are as follows:

R-Z—tEAAZ+E AEEBEA
AZEENT

Percentage of

Particulars Place of ownership interest
of issued incorporation attributable to
Name shares held and business the Group  Principal activity
KEBEG
£18 e BTROFE AR EE S BEARZAIL TEXH
Freewill Holdings Limited ~ Ordinary share without par ~ Republic of Marshall Islands/ 30.44  Investment holding
value Hong Kong
Freewill Holdings Limited ~ #E{E 2 L @R SRRNSANE/FE REER

The above investment is indirectly held by the Company and
has been accounted for using the equity method in these
condensed consolidated financial statements.

During the six months ended 30 September 2017, an associate
distributed a dividend in specie of its investments of
approximately HK$360,999,000 to the Group. Such investment
was classified as an available-for-sale investment at fair value
(note 13(c)) as at 30 September 2017.

FRBREHARREERE YEEZXF
BRGEEM BRI P AT IEAR-

HE-_Z—+tFNA=F+HIAEAA —
M AR AR ERANEEELE YR
Bk 4785%360,999,000Lc A - ZF—+
FRA=TH ZEEEAITHILERE
BAFE(BaE13(0)) N
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A AR & B S 3R R B

For the six months ended 30 September 2017 #ZE - F—+tF/NLA="+HIN1IEAH

12. INVESTMENT IN A JOINT VENTURE 12.R—HEeELFIcRE
30 September 31 March
2017 2017
“E-tF —T—+F
NA=1H ZR=+—-8
(Unaudited) (Audited)
(REER) (B&R)
HK$'000 HK$'000
BETT AETT
Share of net assets NMEEERE 136,611 136,804
Particulars of the joint venture of the Group at 30 September RZE—+tFRLA=1+TH AEBEER
2017 are as follows: RIZFBWT
Percentage of
Place of UT&EZEAN
Particulars of incorporation Ownership Voting Profit
Name issued shares held and business interest power sharing  Principal activity
2R FReRARMZE  IMRURERHE  ERAER REE  RRAH  IEER
FreeOpt Holdings Limited Ordinary share without ~ Republic of Marshall 39.16 333 39.16  Investment holding
par value Islands/Hong Kong
FreeOpt Holdings Limited BEEZLER FARBSLNA/ 54 RARR
The above investment is indirectly held by the Company and TS ERARAMERE TEEZS
has been accounted for using the equity method in these AR E B mERP AR EAR-
condensed consolidated financial statements.
13. AVAILABLE-FOR-SALE INVESTMENTS 13. fHHERE
30 September 31 March
2017 2017
“Z—tF —T+F
NA=1H ZR=+—-8
(Unaudited) (Audited)
(REER) (88%)
HK$'000 HK$'000
BETT AETT
Non-current: FRE:
Unlisted but quoted investment fund in Hong Kong, AEBELMEEREREES BLOTE
at fair value (note a) e (Hiza) 26,913 31,803
Unlisted equity investment, at cost (note b) ELEMRIERE RN AGE (H1i2b) 631,680 631,680
Unlisted equity investment, at fair value (note ¢) FLTRERE BT ERNE Wiz 423,815 -
1,082,408 663,483
Current; mE
Unlisted wealth management products, at cost (note d) ~ 3E MBI EERER KKK E
(Hiztd) 1,495,020 -
Notes: Py o -
(@)  The fair value of investment fund is based on quoted market (@) HBEESHAVEENRERREENS
price in an active market at the end of the reporting period. )T 35 B
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Notes to the Condensed Consolidated Financial Statements

R AR & B A 3R R B =

For the six months ended 30 September 2017 &£ —F —+1

13. AVAILABLE-FOR-SALE INVESTMENTS
(CONTINUED)

Notes (Continued):

The unlisted equity investment represented 15% equity interest
in a full-licensed securities company in China (Shanghai) Pilot
Free Trade Zone (the “Securities Company”) under the
framework of the Closer Economic Partnership Arrangement
between Mainland China and Hong Kong held by the Group,
and was pledged to secure the Second Convertible Bonds as set
out in note 25(b).

As at 30 September 2017, the unlisted equity investment with a
carrying amount of HK$631,680,000 (31 March 2017:
HK$631,680,000) was stated at cost less impairment because the
range of reasonable fair value estimates is so significant that the
directors of the Company are of the opinion that the fair value
cannot be measured reliably.

The unlisted equity investment represented 10.57% equity
interest in a group of companies principally engaged in
integrated financial services, securities brokerage services, money
lending, securities and other direct investments, held by the
Group as a result of (i) subscription of 1.57% equity interest by
the Group in June 2017, and (ii) distribution in specie of 9.00%
equity interest as dividend by an associate to the Group in
September 2017.

Balance represented wealth management products from financial
institutions in the PRC not yet due nor early redeemed as at the
end of the reporting period. Given that the amount of returns of
such products is determinable and could be subsequently
redeemed shortly after the end of the reporting period, such
products were recorded at cost.

14. ACCOUNTS RECEIVABLE

13.fffHHERSE o)

BT (48) -

(b)

FLmEREEANREIRE (b EE
RERNEYRERRLBEBERNLE) ER
TRPE (LB EREZHRREE —
MERRESFQA ([FHFRF])M15%
A& A M %5 - W R M EE25(0) BT 55 — it AT 3
B mEA -

R-ZE—+FNA=Z+H FEEESY
631,680,000 (ZE—+tF=F=+—
B /5#631,680,00070) A9 3F L TR HE %
BERRAREBREAR RRARAFES
BETHEERBK SAAREFRAH
AN EEEARSZE

EEMRBREEAEERNAERN =
T FEXNARB157%RARER  K(i)
—MBERTRN -_S—tFENARLER
EWHIRS.00% R AREIEAKREMEFA
B—# AR Z1057%BR AR ZSEQ
AEZERERELMRY BHLELR
BomE BHEREMERERE-

ERERN SRR R HRERELDD
TESREENMEERER ENRE
ERMORSB|AEE TARRERR
BAAMERE ZFERBRAAR-

14. BIK IR =

30 September 31 March
2017 2017
—E—+tF —E—+F
hWBA=+B =ZA=+—H
(Unaudited) (Audited)
(REERZR) (&%)
HK$'000 HK$'000
BT T BT T
Accounts receivable arising from the RBEEBBEPES ZEBKARRK:
ordinary course of business of:

- Dealing in securities: —BHEE:
Margin clients FRER 507,767 215,708
Clearing houses HEE T 2,133 5,963
Brokers S 2,309 906
— Insurance brokerage business — R4 ETE 1,586 7,541
— Futures brokerage business — BB EE = 186
- Financial guarantee business —RERERER 17,910 -
531,705 230,304
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Notes to the Condensed Consolidated Financial Statements
LS L

For the six months ended 30 September 2017 #HZE _-F—+FNLH=1H N e A

14. ACCOUNTS RECEIVABLE (continued) 14. BRR® (&)

The settlement terms of accounts receivable attributable to the
dealing in securities transactions are two days after the trade
date except for the balances with margin clients and cash
clients which are repayable on demand. The trading terms with
customers of the insurance brokerage business are mainly on
credit. The credit period for customers of insurance brokerage
business is generally 30 days, extending up to 90 days for
major customers. The settlement terms of accounts receivable
attributable to dealing in futures transactions and financial
guarantee business are repayable on demand and generally up
to 12 months, respectively.

An aged analysis of the accounts receivable as at the end of
the reporting period, based on the trade date, is as follows:

BAREPEREEP ZERARBENRE
BN BHREBEXEBEMN 2 EYPTRFER
HARXZAMEMBE - BRELLEHE
PHRRZEREBARERLAET — R
ME RERELEBEPHNERHA30
B mEEXFPARAIERERZI0H - HE
BEXBRBEEREBESG 2 BUKRN
REBRIDBRBEREREER —RES

1218 A °

RBERRNEREEREAT S HBZER
RO

30 September 31 March

2017 2017

—E—+tF —T—+tF

hA=+B =A=+—H

(Unaudited) (Audited)

(REHER) (&%)

HK$'000 HK$'000

BT T BT T

Within 90 days 90H N 519,965 230,304
Between 91 to 180 days 91£180H 4,157 -
Over 180 days 180H M £ 7,583 -
531,705 230,304

An aged analysis of the accounts receivable that are not
individually nor collectively considered to be impaired is as
follows:

3 458 A AR 4 18 51 2K R (B 2 AR AR B
BT

30 September 31 March

2017 2017

—E2—+tF —T—tF

hA=+R =ZA=+—82

(Unaudited) (Audited)

(REER) (BEZ)

HK$'000 HK$'000

BET T BT T

Neither past due nor impaired A HE B R (E 529,620 230,304
Less than 1 month past due B ERE A AR 67 -
1 to 3 months past due BmE1 =318 B = -
Over 3 months past due BHAZME A A £ 2,018 -
531,705 230,304
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Notes to the Condensed Consolidated Financial Statements

R AR & B A 3R R B =

For the six months ended 30 September 2017 ElZ = F—+

15. LOANS RECEIVABLE 15. Bk &=
30 September 31 March
2017 2017
—ZE—+tF —E—+F
hB=+H =A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
BT T BB T
Loans receivable JE W & 2,246,355 226,899

Loans receivable represented receivables arising from the
provision of finance business of the Group, and bear interest at
rates ranging from 8% to 15% per annum (31 March 2017:
rates ranging from 12% to 13% per annum).

As at 30 September 2017, except for a loan receivable with a
carrying amount of HK$498,554,000 (31 March 2017:
HK$226,899,000), which was secured by personal guarantee
by certain independent third parties, all of the loans receivable
as at 30 September 2017 and 31 March 2017 were unsecured.

An aged analysis of the loans receivable, determined based on
the age of the loans receivable since the effective drawn down
date of the loans, as at the end of the reporting period is as

JEWEFEASEREREXEGBEE 2
FEWGFIE  IHEBFSERISBE2FMER (=
T—tF=ZA=+—H BFNREEI13E
ZERE)FTB -

R-ZE—+ENA=1H B—FEmE
498,554,000 (ZZE—tF = A
=+ —H: 5 %226,899,0007T ) ) fE I &
RUAE T E = A A AEREFIN
N_ZE—+EhhA=F+ER_ZE—+&FE=
A=+—HMAABRERE R EERT -

RBEHRR REKERBERERRER
HEIR 2 BRIRETE 2 BRI E R AR 2T 10
T

follows:

30 September 31 March
2017 2017
—E—tF —E—+F
hB=+H =ZH=+—H
(Unaudited) (Audited)
(REEZ) (& FEZ)
HK$'000 HK$'000
BET T BT T

Loans receivable: FEWE K -
Within 90 days 90BN 1,217,419 203,707
Between 91 to 180 days 912180H 870,517 23,192
Between 181 days to one year 181HE—F 158,419 -
Over one year — &Lk - -
2,246,355 226,899
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A AR & B S 3R R B

For the six months ended 30 September 2017 #ZE_-F—+F/NH=+HIEA
16. FINANCE LEASE RECEIVABLES 16. Bl HERA
30 September 31 March
2017 2017
—E—+F —E—LF
hB=+8B =A=+—H
(Unaudited) (Audited)
(REER) (ge8z)
HK$'000 HK$'000
BET T BT T
Finance lease receivables JE Y Bt & T & RIR 571,174 13,149
Less: Provision for impairment loss R E BB (400) -
570,774 13,149
Less: balances due within one year BoETARBEER —FR
included in current assets B ER 2 464 (281,310) (9,649)
Non-current portion FEENEAES 289,464 3,500

Minimum lease payments receivable

Present value of minimum lease
payments receivable

W REHEMSK EUREEHETRZRE
30 September 31 March 30 September 31 March
2017 2017 2017 2017
—ZE—tF ZE—tF “E—tF ZE—tF
LA=1+E —A=Zf+-HB RAZ+EH = i =
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (B87) (REER) (BERZ)
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BET T BT
(note a) (note a)
(Hfita) (fiita)
Finance lease receivables EhRHEREFIERE:
comprise:
Within one year —FR 320,156 10,946 281,710 9,649
In more than one year but not ~ —F A HEFBBRF
more than five years 314,885 3,599 289,464 3,500
635,041 14,545 571,174 13,149
Less: Unearned finance lease W ARIBERERA
income (63,867) (1,396) - -
571,174 13,149 571,174 13,149
Less: Provision for impairment 3 : i E 2 B
loss (400) - (400) -
Present value of minimum lease  EWHEHRE R
payments receivable ZHE 570,774 13,149 570,774 13,149
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Notes to the Condensed Consolidated Financial Statements

R AR & B A 3R R B =

For the six months ended 30 September 2017 #ZE =%

16. FINANCE LEASE RECEIVABLES (cContinued) 16. By EHEHE 2)

Notes: Bt 5

(@)  The minimum lease payments receivable amounts as at 30 (@) M-Z—+tFLA=ZFTHEHER-Z—+F=
September 2017 and 31 March 2017 were presented using the A=+—AMEUsERENRESE S
prevailing the People’s Bank of China (the “PBC") rate as at 30 AEARE—tFNLA=ZTHE=F
September 2017 and 31 March 2017, respectively. —tFZA=Z+—BFBEARET([#

BARRIT)ORITREZ R

30 September 31 March
2017 2017
—E—+F —T—+tF
NA=+H =A=+—8H
Effective interest rates fl YIRS
Fixed-rate finance lease receivables REEMEFENERREARE 4.75% 4.75%
KIE
Interest rate of variable-rate finance lease receivables is reset RZEF R SR ERE AR ERIEZF
when there is a change of the prevailing PBC rate. EIEPEARBITRITHEE T ENRR
o

(b) As at 30 September 2017, finance lease receivables with an by WZZE—tFNA=+H EELENS
aggregate carrying value of approximately HK$56,635,000 (31 #56,635,000 (ZE—+F=F=+—
March 2017: Nil) were pledged to secure certain other H-@E)WEKREREREEREAEE

borrowings provided to the Group. ATEMEEmEKT-

17. FACTORING RECEIVABLES 17. Bl R ERIF

30 September 31 March
2017 2017
ZE—tF —E—+F
AA=+A =ZA=+—H
(Unaudited) (Audited)
(REER) (e:Z)
HK$’000 HK$'000
BET T BT T
Factoring receivables JFE U AR I8 ZN IR 292,277 268,671
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For the six months ended 30 September 2017 &/ E - F—+FNH =+ HINIEA

17. FACTORING RECEIVABLES (continued) 17. B REBHRIE (2)
An aged analysis of factoring receivables, determined based on RMERR ZERREFRBEEERER
the age of the factoring receivables since the effective drawn RIMA R ZERETE 2 EBREFIER
down date of the loans, as at the end of the reporting period is EdaR i UM
as follows:
30 September 31 March
2017 2017
—E—tF —ET—+tF
hB=+HR =A=+—H
(Unaudited) (Audited)
(REEZR) (&%)
HK$'000 HK$'000
BT T ok auiv
Factoring receivables: JE Y IR IR FRIE
Within 90 days 90HWN 120,901 110,494
Between 91 to 180 days 912 180H 171,376 95,037
Between 181 days to one year 181HE—F - 63,140
292,277 268,671
18. NOTES RECEIVABLE 18. B K8
30 September 31 March
2017 2017
—E—tF e
AA=+H =HA=+—H
(Unaudited) (Audited)
(REEFER) (&%)
HK$'000 HK$'000
BT T BT T
Notes receivable FE W E - 1,200,000
Less: balances due within one year BERTARBEER —F RN
included in current assets B EA 2 gk - (800,000)
Non-current portion JEREE D - 400,000
As at 31 March 2017, balance represented three promissory RZE—+F=ZA=+—H &E4IEEH#H
notes in relation to the disposal of a wholly-owned subsidiary HEARNA—HM2ENB AR =& A
of the Company. These promissory notes were with principal ER-ZEALEBESENASERBE
amount of HK$400,000,000 each, bore interest at 5% per 400,000,000t ' B F5EFE - 9 RIA
annum and were repayable in June 2017, December 2017 and RZE—tFRA ZE—+tF+ZAK
June 2018, respectively. These promissory notes were fully ZE-NFRABE - ZEARAZEER
settled during the six months ended 30 September 2017. BHEZZT—+tFNA=-THLEANEARSE
HIEE -
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Notes to the Condensed Consolidated Financial Statements
GLESNE L
For the six months ended 30 September 2017 & Z - F—+F/NH =+ HI1NIEH

19. INVESTMENTS AT FAIR VALUE THROUGH 19. B BBERLLAFEHIEZRS

PROFIT OR LOSS

30 September 31 March

2017 2017

—ZE—tF —E—tF

hB=+A =A=+—H

(Unaudited) (Audited)

(REEZR) (')

HK$'000 HK$'000

BT T BT T

Listed equity investments, at market value TTHRERE  HTmEE 525,758 362,100

As at 30 September 2017, investments at fair value through
profit or loss with an aggregate carrying value of approximately
HK$362,334,000 (31 March 2017: HK$341,544,000) were
pledged to a financial institution to secure a bank borrowing
provided to the Group.

R-ZE—+FENA=+8 EEEENS
362,334,000 (—E—+FE=A=+—
B : 7 #341,544,0007T) KB BB AR
FEMNEZREEATEEN — Mg
B —ZBITEEMIKT-

20. RESTRICTED BANK DEPOSITS 20. ZRFIMITHER
Balance represented bank deposits in the PRC required by EHRENRERREEASEEIZRIRITR
banks or related government regulations for the financial MHEABMEROERRBETE=FHR
guarantees provided to third parties by the Group, and for the BEERUEANEEBNRITEZR T AR
bank loans provided to the Group at the end of the reporting 175K e
period.
21. CASH AND BANK BALANCES 21. Bl & RBITHER
30 September 31 March
2017 2017
—E—tF —ET—+F
hLBA=+HA =ZA=+—8
(Unaudited) (Audited)
(REEHER) (&%)
HK$'000 HK$'000
BT T BT T
Cash and bank balances Re MIRTTHER 284,195 614,918

As at 30 September 2017, except for the balances of
HK$6,076,000 (31 March 2017: HK$942,000) and
HK$3,015,000 (31 March 2017: HK$97,000) which are
denominated in Renminbi and United States dollar, respectively,
all the cash and bank balances of the Group were denominated
in functional currencies.

R—ZZT—tFALAZ+H BEE
6,076,000 (= ZE—+F=A=+—8:
7 #942,0007T ) K8 #3,015,0007T (=
T—+FE=ZA=+—H :E%97,0007T) Z
HEHRDRIAARB RETEIN AEE
AR RIBITEBRININEEE R ETE-
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For the six months ended 30 September 2017 &/ E - F—+FNH =+ HINIEA

21.

CASH AND BANK BALANCES (continued)

Certain cash at banks of the Group earns interest at floating
rates based on daily bank deposit rates. The carrying amounts
of the cash and bank balances approximate to their fair values.

The Group maintains trust accounts with authorised institutions
in respect of clients’ monies arising from the course of
securities brokerage, futures brokerage and insurance
brokerage businesses. As at 30 September 2017,
HK$587,057,000 (31 March 2017: HK$108,404,000) was held
by the Group on behalf of the clients in the trust accounts. The
client monies as at 30 September 2017 and 31 March 2017
were not included in the Group's cash and bank balances.

21.

LekRITHE 2
AEBRERTZETRERES BRTHE
RMERFHFEG B - RE RBITEH
2 RE R AT EAE-

AEBRERERBEREITERP TR
REHEL BESLRRBELERB
BHREECEPHB-RZTE—EFNA
—+H AEEREEFRTERF,FS
B #587,057,000t (ZE—tF = A
=+ —H:#%108,404,000T) - A - &
—+FAA=Z+BERE-_ZT—+F=A
=t HMNEFPRBEIEFTAALEE R

& MIRTTAESR -

BB {1 iR %
R-T—tFNAZ+E BXBAHE
By 2 BREE 9 B90R (ZF—+ & = A

22. ACCOUNTS PAYABLE 22.

The balances as at 30 September 2017, based on the trade
date, were all aged within 90 days (31 March 2017: 90 days).

=+—H:908H)RK-
23. INTEREST-BEARING BORROWINGS 23. iR EE
30 September 2017 31 March 2017
—EZ-+tFNB=1H —E—+E5=f=+—H
Effective Effective
interest rate interest rate
(%) p.a. Maturity HK$'000 (%) p.a. Maturity HK$'000
BERER=E EREFEHE
(%) ZEA BETT (%) EalJ:iNs BETT
(Unaudited) (Audited)
(REERZ) (&%)
Current; IR
Bank borrowings BIEE
- secured -BEH 451 2018 200,000 4,51 2018 200,000
— secured -BEH 5.46-5.75 2018 120,191 N/A N/A -
TER A
Other borrowings HitgE
- secured —-BHEMA 6.00 2018 39,146 N/A N/A -
YER: TEA
359,337 200,000
Non-current: JEENER:
Bank borrowings BIEE
- secured - HEF 5.46-5.75 2020 75,813 N/A N/A -
TEA TEfA
Other borrowings HifE g
- secured -BEH 6.00 2019 27,087 N/A N/A -
N A
- secured - BEF 8.04 2020 702,000 8.04 2020 702,000
- unsecured —EIR 4.97 2022 10,000 4.97 2022 10,000
- unsecured — IR 4.97 2023 20,000 4.97 2023 20,000
834,900 732,000
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%%% JF%%W?

For the six months ended 30 September 2017 #ZE =%

24. OTHER PAYABLES — NON-CURRENT

Balance represented consideration payable in relation to the
acquisition of Wins Finance with details set out in note 29.

25.

CONVERTIBLE BONDS

During the six months ended 30 September 2017,

the

Company issued two convertible bonds with details set out as
follows:

(a)

Convertible bonds issued on 14 June 2017 (the “First

Convertible Bonds")

On 6 June 2017, the Company entered into a
subscription agreement with a subsidiary of China
Huarong Asset Management Co., Ltd. (the “First
Subscriber”, whose shares are listed on the main board of
the Stock Exchange, stock code: 2799), in relation to the
issue of the First Convertible Bonds in the principal
amount of US$100,000,000 with conversion rights to
convert the principal amount thereof into the shares of
the Company at the conversion price of HK$0.425. Upon
conversion of the First Convertible Bonds, the principal
amount of the First Convertible Bonds shall be exchanged
to Hong Kong Dollar based on the fixed exchange rate of
US$1:HK$7.8. The conversion period shall begin six
months after the issue date and end on five trading days
before the maturity date.

The issue price was 100% of the principal amount of the
First Convertible Bonds. The First Convertible Bonds bore
interest at 4% per annum payable semi-annually in
arrears. The imputed interest on the First Convertible
Bonds was calculated using the effective interest rate at
18.10% per annum.

The First Convertible Bonds shall mature on the second
anniversary of its issue date.

The First Convertible Bonds were secured by 30% equity
interest of Wins Finance held by the Group to the First
Subscriber.

During the six months ended 30 September 2017, no
conversion rights attaching to the First Convertible Bonds
were exercised. The outstanding principal amount of the
First Convertible Bonds as at 30 September 2017
amounted to US$100,000,000 (equivalent to
approximately HK$778,760,000).

24, Hfth BRI\ —JEEDHA
ERAIEREULEE Wins Finance (B - 5H15
M FE29 ©

25.

AR F
HE=

T tENAZTHILAEA &

RAEITRBLAIRARE S - FEHEINT

(a)

RZB—+EXNATHBARTHTER
BRES (TEHTERES])
RZZE—+EFRANB  AAFHS
BHEREEERERMDERAR ([E
BREAN] HERORBEZMER L
o R AR YR 2799) B9 — R B A
A FL 31T N4 %8 4100,000,0003 7T
M EH AR ES (S IRERES
¥E0.425 T i E A & BB AR A
e eEtmiE) sl — M RER -
REH TR EFEERE  gita]
BMREHFH RS BBIZIE T LB
7 87T RY[E T ME 2 5 AR B o g2 HE
B RETTE R NE ARG WHKE
HERABAXS A%

BOEARBMUBRRESFLTSEN
100% > BHL AT R EH LT F4EE
B MEEE¥FHEI M 7]
BRESFNEERNETFERAERFX
FE18.10/EEHE -

EHL AR
FHH-

FEFBRETERE R

B AR ESFAAREEFEE R Wins
Finance 30% B A EZIKM FEH BT
A

HE-_Z—tFhLhA=1+HIEXE
B BH AR EHFM A R
REFTEFEF R-_E—+F A=+
H sHAIMBRESHREERNSTE
£100,000,000E 7T (HHE R LB
778,760,0007T ) °
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For the six months ended 30 September 2017 &/ E - F—+FNH =+ HINIEA

25. CONVERTIBLE BONDS (continued)

(b)

Convertible Bonds issued on 12 September 2017 (the

“Second Convertible Bonds")

On 24 August 2017, the Company entered into another
subscription agreement with a subsidiary of Huarong
Investment Stock Corporation Limited (the “Second
Subscriber”, whose shares are listed on the main board of
the Stock Exchange, stock code: 2277), in relation to the
issue of the Second Convertible Bonds in the principal
amount of HK$437,000,000 with conversion rights to
convert the principal amount thereof into the shares of
the Company at the conversion price of HK$0.425. The
conversion period shall begin six months after the issue
date and end on five trading days before the maturity
date.

The issue price was 100% of the principal amount of the
Second Convertible Bonds. The Second Convertible Bonds
bore interest at 4% per annum payable semi-annually in
arrears. The imputed interest on the Second Convertible
Bonds was calculated using the effective interest rate at
17.93% per annum.

The Second Convertible Bonds shall mature on the second
anniversary of its issue date.

The Second Convertible Bonds were secured by 15%
equity interest of the Securities Company, an available-
for-sale investment held by the Group to the Second
Subscriber.

During the six months ended 30 September 2017, no
conversion rights attaching to the Second Convertible
Bonds were exercised. The outstanding principal amount
of the Second Convertible Bonds as at 30 September
2017 amounted to HK$437,000,000.

3& FREEMAN FINTECH CORPORATION LIMITED

25. AR SF 2

(b)

RZZB—tFAAT-BHRTHWITHR
BREFHF (F-HUTERES])

R-E—+FNA-+THEBE " AQF
HERIGERMDERAR([F24
REBAL - ERORERATER T
BED 5% 2277) /9 — T B 2 A 5t
BTN &5 BB 437,000,0007T B
FoMAMRES (M RERES
#0425 G A © BRI A R A
fEtmERE) ST LS —HRER
o EMHE NI TAARE N E AR
B WREHHBERAERSAER-

BOEAF _HMABBRESASIEN
100% ° 5 A BRESF R EF4E
SECMEATYFHESIN-F=
AR ESENGHEE R BT ERER
MEGE17.93EHE -

F_HABERESFHRETRERE -
BERH-

oA ESARNEE R AL A
HHEERE (REHLDFM15% A
ER)ERTE_LZREA-

BE_T—tFNLA=1THBLAHE
A # - #A R RESN SO ERE
HMAEITE - RZE—+FNA=T
B H_ftamiRESHNREESNS

- N

%8 5785 #437,000,0007T °




Notes to the Condensed Consolidated Financial Statements

AR E M B HRRM T
For the six months ended 30 September 2017 B ZE =F—+F/H =+ HINEA

25. CONVERTIBLE BONDS (continued) 25. AJREHF 2
The convertible bonds recognised in the condensed REPGE U BHREPEROTRRES

consolidated financial statements are calculated as follows: HEmMT

30 September 2017
—E-—tFNA=1H

First Second
Convertible Convertible
Bonds Bonds Total
Bitwg  FEo#tg
IR &% R & % HEE
HK$'000 HK$'000 HK$'000

BT T BET T BET T

Face value of convertible bonds AR E SN 81T B &

at the date of issuance EORETNED 778,760 437,000 1,215,760
Equity component #EaE D (182,808) (100,631) (283,439)
Liability component on initial R EEFT B B 25 7 R

recognition at the date of issuance HaEHy 595,952 336,369 932,321
Finance costs (note 5) BbE AR (K7i25) 32,208 3,139 35,347
Liability component as at RZZE—tFNA=TH

30 September 2017 MeEIds 628,160 339,508 967,668

26. DEFERRED TAX 26. B EMIF

Under the EIT Law of the PRC, withholding tax is payable for RBEFBEMZEMESH A AP EKEA
dividends declared in respect of profits earned by the PRC RIEZZEENF— A — A RREREA AT
subsidiaries from 1 January 2008 onwards. Deferred taxation EEMBREAMTEN - T ELEGRLRE
has not been provided for in the condensed consolidated BB RPRZERSEREERECHIE
financial statements in respect of such temporary differences as JR A 2 7 £ [ e 40 I B O] R = R A B
the Group is able to control the timing of the reversal of the B BER B AY#% KRR 0] g 1 & # o] B A
temporary differences and it is probable that the temporary ZHe

differences will not reverse in the foreseeable future.
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For the six months ended 30 September 2017 #HZE _-F—+FNLH=1H v 1 A

27. SHARE CAPITAL 27. A
30 September 31 March
2017 2017
—E—tF —ET—+tF
hBA=+H =A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
BET T BT T
Authorised: VETE
5,000,000,000,000 (31 March 2017: 5,000,000,000,0000% ( Z & —+4F
5,000,000,000,000) ordinary shares of =A=+—8:
HK$0.001 (31 March 2017: HK$0.001) 5,000,000,000,0000% ) & i% E (&
each B0 T (ZE—+EF=H
=+—H:#%0.0017T) 2 i@
fi% 5,000,000 5,000,000
Issued and fully paid: BEEITRERE:
15,700,688,940 (31 March 2017: 15,700,688,940 ( = —+F =
14,324,137,300) ordinary shares of A=+—H:14,324,137,3000%)
HK$0.001 (31 March 2017: HK$0.001) BREEEK.001T (ZE—+
each F=HF=+—H:7%%0.0017T)
2 EBR 15,701 14,324
A summary of the movements of the Company’s issued capital RARRBEBITRARKRG HER 2 ZEHH
and share premium account is as follows: an T
Share
Number of Issued premium
shares in issue capital account Total
BRTROHE BRITRAR R4 5 B R ek
HK$'000 HK$'000 HK$'000
BT BT BT
At 1 April 2016, 30 September 2016, R=Z— X FWA—AQ"
1 October 2016, 31 March 2017 “E-REAA=TH:
and 1 April 2017 N =
—T+tHZA=ZF+-AK
—E—+FNA—H 14,324,137,300 14,324 2,222,353 2,236,677
Issue of shares upon exercise of RRREZETERETRG
warrants (note a) (Kiita) 1,376,551,640 1,377 538,232 539,609
Share issue expenses BRBETHEY - - (15,775) (15,775)
At 30 September 2017 RZE—+tENA=TH 15,700,688,940 15,701 2,744,810 2,760,511

FREEMAN FINTECH CORPORATION LIMITED
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R AR & B A 3R R B =

For the six months ended 30 September 2017 &£ —F —+1

27. SHARE CAPITAL (continued) 27. BRZ& (&)
Notes: Bt 5
(@ In June 2017, the Company issued 1,376,551,640 new shares (@) MIZZE—EF A ARFIRARREEE
with par value of HK$0.001 each at a subscription price of TERIEREESRABK0.382IL T
HK$0.382 each upon exercise of warrants for a total cash 1,376,551,6400 AR E{E A ¥50.001 7.2
consideration of HK$539,609,000 (before subscription expenses ik - 23R & KRB R E 539,609,000
of HK$15,775,000). T(RHNBRBERE15,775,000
JT) e
(b)  As at 30 September 2017, the Company had no outstanding by RZZT—tFNA=+H EMBEHTR
warrants after all the remaining warrants expired. RIEFEERE AR WEEARITEZ

R -

28. SHARE OPTION SCHEME 28. MER g &t B
The following share options were outstanding under the 2012 HANZZT-—_FHEBETRITE CBRE
Scheme during the period: LU

Number of shares options**

BREHR
Granted/
exercised/ At Date of grant Exercise price
At 1 April - cancelled/transfer 30 September of share  Exercise period of of share
2017 during the period 2017 options* share options options**
RIB-LE BARL/E/ RZB-tF BRERY BRE
mA-A d#/8%8 NB=tH A BRETRSD B
HK$'000 HK$'000 HK$'000 HK$ per share
BETR BRI BB gREY
2017 “E-tF
Director g2
23-4-2015 to
23-4-2015 22-4-2025
“E-HENA
~t+=R%
—E-3% —ECTE
In aggregate b 100,000 - 100,000 MA=T=H MA=+=H 0.49
Weighted average HK$0.49 N/A HK$0.49
exercise price MEFHTEE 50,4970 TER  B%0.497T
Non-employees &8
23-4-2015 to
23-4-2015 22-4-2025
“E-1%
A-t=HZ
—E-3% —ECIE
In aggregate &5 588,276 - 588,276 MA-t=H MAE=t+=H 0.49
Weighted average HK$0.49 N/A HK$0.49
exercise price METHTEE B 1#0.497 TEA B#0.497
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For the six months ended 30 September 2017 &/ E - F—+FNH =+ HINIEA

28. SHARE OPTION SCHEME (Continued)

Statements

28. FRERHERT & (2)

Number of shares options**

BRERE
Granted/exercised/
cancelled/ At Date of grant Exercise price
At 1 April  transfer during the 30 September of share Exercise period of of share
2016 period 2016 options* share options options**
RZB-RE HARE/f18/ RIZB-7F BRERH ke
mA—H H#/8%  NA=tH A BRETRES TRE*
HK$'000 HK$'000 HK$'000 HKS per share
BEFT BEFT BT BREE
2016 “E-RE
Directors 23
23-4-2015 to
23-4-2015 22-4-2025
—E-nf
MAZ+=RAZ
—E-nf —E-nf
In aggregate @3t 200,000 - 200000 MA=+=AH MA-+=8 0.49
Weighted average HK$0.49 N/A HK$0.49
exercise price MEFHTRE 7850497 TER BRI
Non-employees *EE
23-4-2015 10
23-4-2015 22-4-2025
—Z-1nf
MWA-Z+=HZ
“T-1f —Eonf
In aggregate i 488,276 - 488,276 MA=1+=8 MA=+=A 049
Weighted average HK$0.49 N/A HK$0.49
exercise price MmEFITRE 75850497 TER  BE4T
* The vesting period of the share options was from the date of * AR IE Y BB E AT B ERE =T A

grant until the commencement of the exercise period.

**  The exercise price and the number of the share options are
subject to adjustment in the case of rights or bonus issues, or
other similar changes in the Company’s share capital.

As at the end of the reporting period, the Company had
688,275,820 share options outstanding under 2012 Scheme.
The exercise in full of the outstanding share options would,
under the present capital structure of the Company, result in
the issue of 688,275,820 additional ordinary shares of the
Company and additional share capital of approximately
HK$688,000 and share premium of approximately
HK$336,567,000 (before issue expenses).

% FREEMAN FINTECH CORPORATION LIMITED

PR A1k

o R THRIATIREST  HAR ARAS
EC AR BY - Ut 55 FEARRE 2 17 62 1B R
BE @R

RMEBRR AAFRRZE—ZF58T
5688,275,82010 M AR 1T 2 BEARHE - 1Z R
RARIBBEARREE BRITHEZERE
ERMEITEE - §EEEEINEE17688,275,820
BEAS A BB - BRI AR 4),8 688,000
TC MRS 193 (B 4978 #5336,567,0007T (K41
BRFIE) o




Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2017 &2 =%

29. ACQUISITION OF SUBSIDIARIES 29. Iz BB I 22 F)

On 13 December 2016, the Group entered into a share
purchase agreement (the “SPA") with the sellers to acquire
67.1% equity interest in Wins Finance. The shares of Wins
Finance are listed on The NASDAQ Stock Market LLC. Wins
Finance and its subsidiaries (collectively referred to as the
“Wins Finance Group”) are principally engaged in the provision
of financial guarantee and finance leasing services in the PRC.
The Group acquired Wins Finance Group to extend its financial
services business in the PRC.

Pursuant to the SPA, the consideration amounted to US$260
million (subject to adjustment), and will be settled by
promissory notes with different maturity dates. First tranche of
promissory notes of US$58 million (equivalent to approximately
HK$452 million) would be issued within six months after
signing the SPA and will mature within 12 months from the
date of issue. Second tranche of promissory notes of US$70
million (equivalent to approximately HK$546 million) would be
issued within five business days after the closing of the
acquisition and will mature within 12 months from the date of
issue. Third tranche of promissory notes of US$132 million
(equivalent to approximately HK$1,030 million) (subject to
adjustment) would be issued within six months after the
closing of the acquisition and will mature within 36 months
from the date of issue. The acquisition of Wins Finance was
completed on 3 August 2017. During the six months ended 30
September 2017, the Group settled the first and second
tranches of promissory notes in aggregate of US$128 million by
cash.

R AR & B A 3R R B =

R-ZFE—RF+-A+=0 AEEEH
BRI —ER B ([HERBHE]) - A
U BEWins FinanceH67.1% % 2 4 25 o
Wins Financef& 10 7 A HT 3 52 £ ° Wins
Finance & ELFIE A A (£ [ Wins Finance
SR EEEFRTEREREERERM
ERERRT - AEEUREEWins Finance®E
EEEREAPEMNS BRI E -

1B ¥5 B I 55 % - X {8 4260,000,0003% 7T
(AT FHAE)  BUTREE AR TEE
&8 - BH158,000,000%E 7T (HERABE
452,000,0007T ) 2 & 5 EE SN E B R
B ANEARNET TAERBEITEER
128 AR EHy - 55 — #£70,000,0003 7T
(+H & A #)78 546,000,0007T ) 2 #& 3, =
BHERKRBKEABEERRRET I
BREETHBEI2EA AR5 =4t
132,000,000% Tt (HE R K BEE
1,030,000,0007T) (Al P %) 2 & H &
BEHERKRETXEEARET THER
ZEITHEALI6ME A RN E H - WEWIns
FinanceR —Z—+FENA=ZH=EK -EHZ
—ET—+tFAAZTRHILEANER K&EH
LATR 4 S~ 4858 5128,000,0003 Ty & #it
RE A HERE

RESRNMREZERARAA ﬁ




Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 &/ E - F—+FNH =+ HINIEA

29. ACQUISITION OF SUBSIDIARIES (Continued) 29. KB 2R (2)
The fair value of the assets acquired and liabilities assumed FrEEERMAEAEN A TENRY
have been determined on a provisional basis, awaiting the EEEBTE HMEEEZXEME

finalisation of professional valuations.

Assets acquired and liabilities assumed at the date of RUE B HREEE RFAAEAE (1R
acquisition (determined on a provisional basis): EEEREETE)
HK$'000
BT T
Consideration: RAE:
Promissory notes TS 2,028,000

The fair values of the identifiable assets acquired Friig & ERFTAEBERIE R HH

and liabilities assumed at the date of acquisition NEEWET:
were as follows:
Property, plant and equipment W% BB k&EB 3,828
Available-for-sale investments AHEERE 1,478,926
Finance lease receivables e Bt & HEFRIE 591,095
Accounts receivable FEUAR R 11,832
Prepayments, deposits and other receivables AR - RS K H MW GIE 42,182
Deferred tax assets L IBEE 1,660
Restricted bank deposits PR HIER1TIFE R 191,083
Cash and bank balances e RIRTT4 145,954
Interest-bearing borrowings FTEEE (294,290)
Other payables and accruals HMENHIERESER (107,945)
Tax payable R R R (22,091)
Deferred tax liabilities EEMIBAE (2,247)
2,039,987
Less: Non-controlling interests (note /) B SEERRE R (At ) (671,156)
1,368,831
Cash inflow arising from acquisition: WEEEZBHEERA:
Cash and cash equivalents acquired iR e RNIReSEY 145,954

%‘ FREEMAN FINTECH CORPORATION LIMITED
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R AR & B A 3R R B =

For the six months ended 30 September 2017 &£ —F —+1

29. ACQUISITION OF SUBSIDIARIES (continued)

Goodwill arising on acquisition (determined on a

provisional basis)

29. BB 2R ()

BREELENEE (REEEEXEET)

HK$'000
BT T
Consideration RE 2,028,000
Less: fair value of identifiable net assets acquired B TR SR FEE AT E (1,368,831)
Goodwill arising from acquisition (note ii) WEEE ZEE (Hiti) 659,169

Notes:

(i) The non-controlling interests (32.9%) in Wins Finance Group was
recognised at the date of acquisition and was measured at its
proportion of the net assets of Wins Finance Group amounted to
approximately HK$2,039,987,000.

(i) The goodwill arising from the acquisition of Wins Finance is
attributable to the future growth and profitability in relation to
the financial guarantee and finance leasing services in the PRC.
None of the goodwill recognised is expected to be deductible for
income tax purposes.

During the period from the date of acquisition to the end of
the reporting period, Wins Finance Group contributed
HK$9,235,000 to the revenue of the Group and a profit of
HK$24,414,000 to the profit of the Group for the six months
ended 30 September 2017. Had the acquisition occurred on 1
April 2017, the revenue and profit of the Group for the six
months ended 30 September 2017 would have been
HK$326,002,000 and HK$285,960,000, respectively. The pro-
forma information is for illustrative purposes only and is not
necessarily an indication of revenue and results of operation of
the Group that actually would have been achieved had the
acquisition been completed on 1 April 2017, nor is it intended
to be a projection of future results.

Acquisition related costs amounting to HK$4,794,000 have
been excluded from the consideration and have been
recognised as administrative expenses in the condensed
consolidated statement of profit or loss.

The fair value and gross contractual amounts of finance lease
receivables, accounts receivable and other receivables at the
date of acquisition approximated their carrying amounts and
were expected to be fully recovered in the future.

GEE

(i)  FAWins Financet B FY FEE % #E %4 (32.9% )
PR B HA R - FRE 5 Wins Finances @&
B FE 4978 #2,039,987,0007T 9 H il 5

=
E°

(i)  EUWEWins FinanceE4A 2 FE KB EF
B B & R K b B T B RIS A AR AR 3
KRBT FTHER 2 B ETE B Rl st AT
ISRETTHR

AU EE B Hi 2 R4 BAR HAf - Wins Finance
EEAHE_T—+FNLA=Z+THIEAHE
AAREBE MW ZEERNE9,235,0007T ' &
& B m R ' BUE B B 824,414,000
LMW BEER_Z—FMHWA—HE
B4 O AERRE-_Z—+FAA=1+H
IEAE A MW= &g F & o Bl BB K
326,002,0007T & /& #285,960,0007T ° /&
EEMMEEHPAE T EXRBME
WEEBER -_T—tFMNA—HEZEKN
BATAEEEREROBARLEZE
EMWIEE ETRR R RELE -

Uy B = TE HE BE Ak AN 54,794,000 T B #EK
Bk WENBASEIBE R ER
ABTHEAX -

R ERE B R - RUCR K E R
RERBERHN A TERESNSREE
HERE(ERS - BER AR ARERKE -
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For the six months ended 30 September 2017 #HZE _-F—+FNLH=1H N e A

30. MAJOR NON-CASH TRANSACTIONS

31.

(@) During the six months ended 30 September 2016, the
Group entered into a sale and purchase agreement with a
non-wholly owned subsidiary (the “Purchaser”) of
Enerchina Holdings Limited (“Enerchina”), a company
listed on the Stock Exchange, pursuant to which the
Group has conditionally agreed to sell and the Purchaser
has conditionally agreed to purchase the entire interest in
Smart Jump Corporation (incorporated in the Republic of
Marshall Islands) at a consideration of HK$1,295,000,000.
The deposit of HK$95,000,000 payable by the Purchaser
was satisfied by a non-interest bearing promissory note
with maturity date on 15 December 2016.

(b) During the six months ended 30 September 2017, the
Group completed the acquisition of Wins Finance at a
consideration of US$260,000,000 (equivalent to
approximately HK$2,028,000,000 and subject to
adjustment). The consideration shall be settled by
promissory notes with different maturity dates. The
details are set out in notes 24 and 29.

(c)  During the six months ended 30 September 2017, an
associate distributed a dividend in specie of its
investments of approximately HK$360,999,000 to the
Group. Such investment was classified as available-for-
sale investment at fair value (note 13(c)) as at 30
September 2017.

PLEDGE OF ASSETS

As at 30 September 2017, bank borrowings of
HK$200,000,000 were secured by certain investments at fair
value through profit or loss held by the Group with an
aggregate carrying value of approximately HK$362,334,000 (31
March 2017: HK$341,544,000) and guaranteed by Mr. Zhang
Yongdong (“Mr. Zhang”), a substantial shareholder of the
Company. Bank borrowings of approximately RMB166,982,000
(equivalent to approximately HK$196,004,000) were secured by
bank deposits of approximately RMB30,000,000 (equivalent to
approximately HK$35,214,000) (31 March 2017: Nil).
US$90,000,000 (equivalent to approximately HK$702,000,000)
of other borrowings were secured by the shares in the capital
of certain wholly-owned subsidiaries of the Company and
guaranteed by Mr. Zhang and his spouse. Other borrowings of
approximately HK$66,233,000 were secured by certain finance
lease receivables with carrying amount of approximately
HK$56,635,000 (31 March 2017: Nil).

%‘ FREEMAN FINTECH CORPORATION LIMITED

30. X EHFBREXH

31.

(@) BEZZ—R"FNA=THIEAHE
A AEBEEEEZERERA A
([EEEE] - AR EmAs)—
MIEE2EMBRR ([EH)RI—
MEEmZ B AEED A K
RELEmMERCBEKHREBE
Smart Jump Corporation (A 5485
RSB ML) 2 EEE
R (B & 7&%1,295,000,000T° B 75
FEAT B €8 %95,000,0007T 2 LA R
HAAZZE—R"F+_ATHAHT
FTEAH BRI

by HE-Z—tFAB=ZTHILAHE
A - RNEE TR ULEE Wins Finance: £
& /260,000,000 7T (HHE R 475
#2,028,000,0007T » 7] ¥ &) - K
BB BRETTREIBE AL ZE
T FFIBE N AKI FE24 %29 o

(0 HEZZE—tFNA=1+HILEAHE
B —HEBMERATIANERERAER
EHEDREDIRERDHEE
360,999,000t A= —+tF 1L A
=T H ZEEEAHIEERER
NFE(HaE13(0)) AR~

BEEWN
R—_ZE—+tFALA=Z+H BE
200,000,000 CHSRITIE B AR S B EH
1A BRI (B #9785 %362,334,000T ( —ZE—+
F=—H=+4+—H:4A%341,544,0007T) &
ETEBEDUARFEYERZIKERTF
WAHARBEZREBERKELE ([FRE
) ER - AR 166,982,0007T (HHE
A #)7 #196,004,0007T ) VIR TTE E R 4
AR ¥30,000,00070 (A& R LB
35,214,00070) (ZE—tF=ZA=+—
H /) R4 ZE - 90,000,000 7T
(B8 47 #702,000,0007T ) B E &
BUARREFTE2EWB AR EAT AR
MIER WHRLERERBER - LBK
66,233,000 T B E b f£ B LABR F{E 4075 1
56,635,000/ (ZE—+F = H=+—
B \)WaETREIMERERIERT-
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R AR & B A 3R R B =

For the six months ended 30 September 2017 ElZ = F—+

31. PLEDGE OF ASSETS (cContinued)
As at 30 September 2017, the First Convertible Bonds were
secured by 30% equity interest of Wins Finance held by the
Group and the Second Convertible Bonds were secured by
15% equity interest of the Securities Company held by the
Group.

32. OPERATING LEASE ARRANGEMENTS

As lessee

The Group leases staff quarters and office premises under
operating lease arrangements. The leases for the properties are
negotiated for terms of ranging from one to two years (31
March 2017: one to three years).

The Group had total future minimum lease payments under the
non-cancellable operating leases falling due as follows:

31. BEEWR &)
R-ZE—+FNA=1+H BHAHBKRE
% LA &£ @35 5 BIWins Finance 30% A% 2K
R S AR ES AN EEF

ERESHRNTINS%I AR o
32. EEHHRBE
EREEA

AEERBEEROTHBEEEIRER
WMRG-MEREHABEERAN T
—EMF(ZE—+F=ZA=+—H8:—=&
=)

AEERBTAIBHEELEHO 2 REKE
HEMREBEZIHBERMT

30 September 31 March

2017 2017

—E—+tF —E—tF

hB=+H =A=+—H

(Unaudited) (Audited)

(REER) (T Z)

HK$'000 HK$'000

BT T BT T

Within one year —FR 25,771 29,116
In the second year to fifth year, inclusive F_FEERF (BIEEREMT) 19,926 28,234
45,697 57,350

33. CAPITAL COMMITMENTS

The Group had the following capital commitments at the end
of the reporting period:

33. B KIE
AEERBE RGN TEARASE

30 September 31 March
2017 2017
—E—+F —ZE—LF
hLBA=+HA =ZA=+—8H
(Unaudited) (Audited)
(REERZR) (=)
HK$'000 HK$'000
BT T BT T

Contracted, but not provided for: BT AR B
Leasehold improvements HEWERE - 3,695
Furniture, fixtures and equipment B B REE = 505
Computer equipment B - 1,097
- 5,297
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For the six months ended 30 September 2017 &/ E - F—+FNH =+ HINIEA

34.

35.

RELATED PARTY TRANSACTIONS

In addition to the transactions and arrangements details
elsewhere in these condensed consolidated financial
statements, the Group had the following transactions with
related parties during the period:

Compensation of key management personnel of the Group:

34.

RELXS
B E ARG A B SRR E 5 T A
ZRSREHHN ARERA R E
HEATRS:

REEBXTZEBABZHMH:

For the six months ended
30 September
BENA=THLAER

2017 2016

—E—+F ZE—RF

(Unaudited) (Unaudited)

(REEZ) (REeEZ)

HK$'000 HK$'000

BT T BT T

Fee e 241 316

Short-term employee benefits RHEEE RN 2,340 2,327

Post-employment payments RKET 36 60
Total compensation paid to key EMEEER AN 285

management personnel 2,617 2,703

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13 “Fair Value
Measurement”. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs
for which market data are not available.

Level 3 valuations: Fair value measured using significant
unobservable inputs.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #ZE =%

35. FAIR VALUE MEASUREMENT OF FINANCIAL 35, 8MTAZAFEEE ¢
INSTRUMENTS (continued)

Fair value hierarchy (Continued) AFEBH (EF)

The Group uses an independent valuer to perform valuations of NEBEFA— %E’iﬂﬁfﬁﬁfﬁﬂ PEERNF
financial instruments which are categorised into Level 3 of the BEEfFE-"EMeRmTEETHE-5F
fair value hierarchy. Valuation reports with analysis of changes NTEFESB O MEERSHEBE LG
in fair value measurement are prepared by the independent BAREFHRFEREEHGR W H
valuer at each interim and annual reporting date, and are EREFEMEALME - GFENME B EE
reviewed and approved by the management. Discussion of the BEMA mEERRFRER

valuation process and results with the management is held
twice a year to coincide with the reporting dates.

Assets measured at fair value: A FETENEE:

Fair value measurement using

ERAUTBEZ R FEFE

Quoted
prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXABE ERTUHEER
EEMEHRE BAZY BAZH
(5-F) (F=F) (5=F) ‘st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
As at 30 September 2017: RZE—tFNA=TH:
(Unaudited) (REER)
Available-for-sale investments RHERE 26,913 = 423,815 450,728
Investments at fair value through BRERUATETE,
profit or loss BE 525,758 - - 525,758
552,671 - 423,815 976,486
As at 31 March 2017: RZF—LF=A=1—H:
(Audited) (B2=%)
Available-for-sale investments At ERE 31,803 - - 31,803
Investments at fair value through BRBEUATEIERZ
profit or loss BE 362,100 - - 362,100
393,903 - - 393,903
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35. FAIR VALUE MEASUREMENT OF FINANCIAL 35, EMTAZAFEHHE &)
INSTRUMENTS (continued)

Information about Level 3 fair value measurements FE=EBLrLEIFEZER
Available-for-sale investments at fair value BRFETENTHRLERE
30 September
2017
—E—tF
hA=+8
(Unaudited)
(REER)
HK$'000
BT T
At the beginning of the period ) -
Additions = 484,498
Net unrealised losses recognised in other HAREMEARAERNRESIEEEFH
comprehensive income during the period (60,683)
At the end of the period HA#R 423,815
Net gain for the period included in profit or loss for ZAFEFFEMAHEERE 2 W FEE
available-for-sale investments at fair value FFAEE -
Some of the Group's financial assets are measured at fair value REEHLDEMEEREREARRATF
at the end of each reporting period. The following table gives BEffg - TRIEHNIETLZEFREE
information about how the fair values of these financial assets NHEZER (RBME - (HERN RS
are determined (in particular, the valuation technique(s) and BABUE) -
inputs used).
Fair value as at
RUTHENAFEE Significant
30 September 31 March  Fair value Valuation unobservable
2017 2017 hierarchy technique inputs
—E—+F —E—+F BARRAEHE
hB=+8B =A=+—H 2AFEREH EXEESE A
HK$'000 HK$'000
BT T ok aubiv
(Unaudited) (Audited)
(REEERZ) (&%)
Available-for-sale investments 423,815 - Level 3 Net asset value 2017: N/A
at fair value (2016: N/A)
BRATEFENAIHEERE E=E BEEFE —E—+F:
A iE A
(ZT2—R%F:
TEA)
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For the six months ended 30 September 2017 #ZE =%

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

During the six months ended 30 September 2017, there were
no transfers between Level 1 and Level 2, or transfers into or
out of Level 3 (six months ended 30 September 2016: Nil). The
Group's policy is to recognise transfers between levels of fair
value hierarchy as at the end of the reporting period in which
they occur.

CONTINGENT LIABILITIES AND LITIGATION
Wins Finance and certain of its executive officers were named
as defendants in two civil securities lawsuits recently filed in
two U.S. District Courts (the “Lawsuit A" and the “Lawsuit B”,
collectively referred to as the “Lawsuits”) in April 2017. Both
Lawsuits were putative class action lawsuits where plaintiffs’
counsels sought to represent the entire class of shareholders
who acquired Wins Finance’s securities between 29 October
2015 and 29 March 2017. Both Lawsuits asserted the same
statutory violations under the U.S. Securities Exchange Act, and
alleged, in sum and substance, that the defendants made false
and misleading statements, or failed to disclose material facts,
in Wins Finance’s prospectuses, press releases, and filings with
the U.S. Securities and Exchange Commission (the “SEC") in
connection with its growth, business prospects and the
adequacy of its internal controls. The Lawsuits also alleged that
Wins Finance misrepresented the location of its principal
executive office in SEC filings. The Lawsuits further alleged that
Wins Finance’s stock price fell when the alleged misstatements
or omissions became known to investors. The plaintiffs sought
unspecified monetary damages, including interest, costs and
attorney’s fees and other relief as the court deemed.
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37.

CONTINGENT LIABILITIES AND LITIGATION

(Continued)

In July 2017, the plaintiff of Lawsuit A gave notice to the U.S.
District Court that Lawsuit A is voluntarily dismissed, without
prejudice and without costs to any party. Accordingly, the
directors of Wins Finance considered no further contingent
liabilities would arise from Lawsuit A.

As at 30 September 2017, Lawsuit B was still at a preliminary
stage, and the directors of Wins Finance are not aware of any
court rulings having been made with respect to Lawsuit B other
than the appointment of lead plaintiffs and lead counsel. The
directors of Wins Finance have sought advice from U.S.
litigation counsel in this respect and are of the view that the
Lawsuit B is without merit. Given the preliminary stage of the
lawsuit and the uncertainty of the size of the plaintiff class, an
estimate of the actual quantum of damages cannot be made at
this stage. Subsequently on 24 October 2017, Wins Finance
moved to dismiss Lawsuit B for failure to state a claim as
against Wins Finance and such motion remains pending.

EVENTS AFTER THE REPORTING PERIOD

On 1 November 2017, the Group completed the acquisition of
the entire issued share capital of People Securities Company
Limited (“People Securities”) at a consideration of HK$25
million (the “Acquisition”). People Securities is a Hong Kong
private limited company which is a licensed corporation
carrying out businesses in Type 1 (dealing in securities), 4
(advising on securities) and 9 (asset management) regulated
activities under the Securities and Futures Ordinance and also a
member of Professional Insurance Brokers Association of Hong
Kong. The Group has not finalised the management accounts
for the Acquisition as at the date of these condensed
consolidated financial statements. Accordingly, no pro-forma
financial information could be made.
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Management Discussion and Analysis

INTERIM DIVIDEND

The directors of Freeman FinTech Corporation Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) do not recommend the payment of an interim dividend for
the six months ended 30 September 2017 (30 September 2016: Nil).

BUSINESS REVIEW

The Group's consolidated net profit for the period was HK$239.2
million (2016: HK$246.2 million). The consolidated net assets of the
Group increased from HK$3,465.8 million as at 31 March 2017 to
HK$4,753.6 million as at 30 September 2017. The consolidated net
profit was mainly attributable to (i) a net realised gain and a net
unrealised loss of investments at fair value through profit or loss of
HK$120.0 million (2016: loss of HK$44.9 million) and HK$10.5
million (2016: gain of HK$130.0 million), respectively; (i) share of
profit of an associate of HK$92.3 million (2016: loss of HK$10.3
million); and (iii) share of loss of a joint venture of HK$0.2 million
(2016: profit of HK$2.6 million).

First Warrants and Second Warrants

As at 31 March 2017, the Company has 1,376,551,640 First
Warrants and 688,275,820 Second Warrants outstanding. As a result
of the issue of the Convertible Notes in March 2016, the First
Subscription Price of the First Warrants was adjusted from HK$0.43
per Share to HK$0.382 per Share and the Second Subscription Price
of the Second Warrants was adjusted from HK$0.55 per Share to
HK$0.489 per Share.

In June 2017, all First Warrants were exercised by the warrant
holders and 1,376,551,640 Shares were issued. The net proceeds
from the issue of Shares upon exercise of First Warrants of
approximately HK$510 million have been utilised as intended for
additional funding to Freeman Securities Limited (a wholly-owned
subsidiary of the Company principally engaged in securities
brokerage, placing, underwriting, margin financing, investment
holding and trading of securities) for business expansion, and
securities trading and money lending businesses.

In July 2017, all Second Warrants expired and lapsed. As at the date
of this report, the Company’s total issued shares were
15,700,688,940 Shares.

Details in relation to placing of unlisted warrants under specific
mandates and the placing of convertible notes under specific
mandate and the capitalised terms in the above paragraphs were set
out in the Company’s circulars dated 9 June 2015 and 24 February
2016, respectively.
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Acquisition of Wins Finance Holdings Inc.

In December 2016, the Group entered into the Share Purchase
Agreement with the Seller Parties, pursuant to which the Group
conditionally agreed to purchase and the Sellers conditionally agreed
to sell, 67.1% equity interest in Wins Finance Holdings Inc. (“Wins
Finance”) at a consideration of the lower of (i) US$260,000,000; or
(ii) the adjusted purchase price (the “Acquisition of Wins Finance"”)
aiming to extend its financial services business in China. Wins
Finance is an integrated financing solution provider with operations
located primarily in China. Wins Finance is listed on NASDAQ. The
principal business operations of Wins Finance include (i) facilitating
the financing opportunities of enterprises by acting as a guarantor to
secure credit facilities from lending banks and other financial
institutions; (ii) providing direct equipment leasing or purchase-lease
back services to enterprises, to satisfy their working capital needs;
and (iii) providing financial advisory services. The Acquisition of Wins
Finance was completed in August 2017. Goodwill of approximately
HK$659.2 million (determined on a provisional basis) was arising
from the Acquisition of Wins Finance.

In April 2017, Wins Finance and certain of its executive officers were
named as defendants in two civil securities lawsuits recently filed in
two U.S. District Courts (the “First Lawsuit” and the “Second
Lawsuit”, collectively referred to as the “Lawsuits”). Both Lawsuits
were putative class action lawsuits where plaintiffs’ counsels were
seeking to represent the entire class of shareholders who acquired
Wins Finance's securities between 29 October 2015 and 29 March
2017. Both Lawsuits asserted the same statutory violations under the
U.S. Securities Exchange Act, alleging, in sum and substance, that
the defendants made false and misleading statements, or failed to
disclose material facts, in Wins Finance's prospectuses, press
releases, and filings with the U.S. Securities and Exchange
Commission in connection with its growth, business prospects and
the adequacy of its internal controls. The Lawsuits further alleged
that Wins Finance’s stock price fell when the alleged misstatements
or omissions became known to investors. The plaintiffs were seeking
unspecified monetary damages, including interest, costs and
attorneys’ fees and other relief as the court deemed just.

In July 2017, the plaintiff in the First Lawsuit filed a notice of
voluntary discontinuance. In June 2017, the court issued an order
appointing lead plaintiffs and lead counsel for the Second Lawsuit.

In August 2017, lead plaintiffs in the Second Lawsuit filed an
amended class action complaint. The amended complaint alleged
claims against Wins Finance for securities fraud purportedly arising
from alleged misrepresentations concerning its principal executive
offices (which alleged misrepresentations resulted in Wins Finance
being added to, and then removed from, the Russell 2000 index).
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In October 2017, Wins Finance moved to dismiss the amended
complaint for failure to state a claim as against it. As of the date of
this report, that motion remains pending. The Group believes that
the Lawsuits are without merit and Wins Finance is vigorously
defending these Lawsuits.

Details in relation to the Acquisition of Wins Finance and the
capitalised terms in the above paragraphs were set out and defined
in the circular dated 26 June 2017.

Issue of secured convertible bonds under general mandates

In June 2017, the Company entered into a subscription agreement
with a subsidiary of China Huarong Asset Management Co., Ltd. (the
“First Subscriber”, whose shares are listed on the main board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”), stock
code: 2799) in relation to the subscription of the convertible bonds
of the Company under general mandate for 1,835,294,118
conversion shares at conversion price of HK$0.425 per conversion
share (the "First Subscription”). The gross proceeds from the First
Subscription amounted to approximately HK$780 million. The
convertible bonds in the principal amount of US$100 million, carried
interest at 4% per annum and secured by 30% equity interest in
Wins Finance held by the Group were issued by the Company to the
First Subscriber in June 2017 (the "“First Convertible Bonds”).

In August 2017, the Company entered into another subscription
agreement with a wholly-owned subsidiary of Huarong Investment
Stock Corporation Limited (the “Second Subscriber”, whose shares
are listed on the main board of the Stock Exchange, stock code:
2277) in relation to the subscription of the convertible bonds of the
Company under general mandate for 1,028,235,294 conversion
shares at conversion price of HK$0.425 per conversion share (the
“Second Subscription”). The gross proceeds from the Second
Subscription amounted to HK$437 million. The convertible bonds in
the principal amount of HK$437 million, carried interest at 4% per
annum and secured by 15% equity interest in the Securities
Company (as defined below) were issued by the Company to the
Second Subscriber in September 2017 (the “Second Convertible
Bonds”).

As at the date of this report, no conversion rights attaching to the
First Convertible Bonds and the Second Convertible Bonds were
exercised. The net proceeds of the First Subscription and the Second
Subscription of approximately HK$779 million and HK$436 million
respectively have been utilised as intended for additional funding to
Freeman Securities Limited for business expansion, money lending
business and other general working capital of the Group.

Details in relation to the issue of the First Convertible Bonds and the
Second Convertible Bonds in the above paragraphs were set out in
the announcements of the Company dated 6 June 2017, 15 June
2017, 24 August 2017 and 12 September 2017.
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Investment in an associate

As at 30 September 2017, the Group held investment in an associate
of HK$10.7 million (31 March 2017: HK$663.5 million), representing
approximately 30.44% (31 March 2017: 30.44%) shareholding
interests in Freewill Holdings Limited (“Freewill”) and 0.2% (31
March 2017: 19.1%) of the Group’s net assets. Freewill is principally
engaged in investment holding. During the six months ended 30
September 2017, the Group shared profit of approximately HK$92.3
million (30 September 2016: loss of HK$10.3 million) from Freewill.
This associate distributed a dividend in specie of approximately
HK$361.0 million (30 September 2016: Nil) to the Group with details
set out in the paragraphs headed “Available-for-sale investments”.

Available-for-sale investments

As at 30 September 2017, the Group recorded non-current available-
for-sale investments of approximately HK$1,082.4 million (31 March
2017: HK$663.5 million), representing (i) unlisted but quoted
investment fund in Hong Kong of approximately HK$26.9 million (31
March 2017: HK$31.8 million); (ii) an unlisted equity investment
with 15% equity interest in Shengang Securities Company Limited
(the "Securities Company”), a full-licensed securities company in
China (Shanghai) Pilot Free Trade Zone of the Closer Economic
Partnership Arrangement between Mainland China and Hong Kong,
of approximately HK$631.7 million (31 March 2017: HK$631.7
million); and (iii) an unlisted equity investment with 10.57% equity
interest in an entity (“Entity A”) of approximately HK$423.8 million
(31 March 2017: Nil). Entity A and its subsidiaries are principally
engaged in integrated financial services, securities brokerage
services, money lending, securities and other direct investments. As
at 30 September 2017, the Group also recorded available-for-sale
investments (classified under current assets), representing wealth
managements products from financial institutions in the People’s
Republic of China (the “PRC"), and were realised shortly after the
end of the reporting period of HK$1,495.0 million (31 March 2017:
Nil).

In June 2017 (before the Distribution (as defined below)), the Group
subscribed certain issued shares of Entity A at a consideration of
HK$123.5 million, representing approximately 1.57% equity interest
in Entity A. Further in September 2017, Freewill declared distribution
in specie of all its shares of Entity A (representing approximately
25.45% equity interest in Entity A) as dividend to its existing
shareholders on a pro-rata basis (the “Distribution”). One existing
shareholder of Freewill decided not to participate in the Distribution.
Freeman Financial Services Limited, which is a wholly-owned
subsidiary of the Company and one of the existing shareholders of
Freewill, therefore was entitled to receive shares of Entity A
representing approximately 9.00% equity interest in Entity A. This
9.00% equity interest in Entity A was reclassified from investment in
an associate to available-for-sale investments. Upon completion of
the Distribution, the Group held an aggregate of approximately
10.57% equity interest in Entity A and it was recorded as available-
for-sale investments as at 30 September 2017.

FREEMAN FINTECH CORPORATION LIMITED

R—EBELATZRE
R-E—+FHLA=Z+H AEBEFER B
LNRlZWEBH10,700,0000 (Z B —+F=
A=+—H8:#%%663,500,0007T) ' HE R
Freewill Holdings Limited ([Freewill ]) %9
3044% (ZE—+F=A=1+—H:3044%)
FEAE R RN EEFEMN2% (T —+tF =
A=4+—H:19.1%) ° Freewill X 2 SH &=
Hx CHEZZT—EFAA=FTHILERNEA A%E

7 {hFreewill 2 & F1 49 7 #92,300,0007T ( =
%*ﬁiﬂﬁ’+ﬁ D B85 %10,300,000
T0) B E AR NAEE S IREYRBL B
361,000,000 (ZZE—R"FNLA=FTH &)
HEIRN (AIRHEERE] — K-

AHEERE
R-ZZE—+tFANAZ+H AEEEREERDA
HEEREL B 1,082,400,000T (—Z T —+
F=HF=+—H:#%663,500,0007T) ' () FE
BIELEMEERERERES KB 26,900,000
T (ZZE—+F=ZA=+—H :#%¥31,800,000
To) (R EBEEFRHDER AR (B <<|7\1iﬂg£ﬁi
EEERBRURERCEEENTHE) ER
RAEE (EE) Emf?%utﬁﬁ&mihéﬁﬁﬁzi‘%
8) ([FBHERE])15%MRARE S IE £ AR
A H B 631,700,000 (ZE—+F =4
=+—H:#%631,700,00070) : (i) — [
T ([FEA])10.57 %M AR A IE - ALk
& 478 %423,800,000c (ZE—+F = A
—t—HB:8) EEARHEMBAREEZNREL
ARG BHELELRE WME -FHEEAMD
HERE - R-_T—+FNLA=Z1+H KAEEFN
BRENREPRRETAERMAIHBERE (5
BARHEE HEPEARANE ([FEH])S
B EM B E BB E M) B %1,495,000,0007T
TE—+F=ZA=F+—H:E)o

—tFXA (D /)E(}E%ZE,TX)F]'J) ¥iN
EILMﬂg/Eﬂ&B 500,0007T ﬁﬁ,\ﬁ“A%:F
EETRG  HEREBALNIS7 %R A=
PN R T —+F A Freewil iEERE &
R ARG, (FHE R EEBAL25.45% R AN m )
NENDREAEAEREZELHSKTFERAE
A% ([DIK]) ° Freewill9—Z | BIRE R ET
2ESR- AL RESBMREERAE (KA
A2 EMB AT RKFreewill N —ZIEGNRE ) B
LIAKHME”‘EAE\HMAZ’B 00% M AN HE 2 1) B BE AR

#;*%%EAE’];%oo%HxMEﬁﬁEﬁéﬁA—FﬂHw
M‘Tz&éﬁ%ﬁ DEAAHENERE - HIRT
g RNEBFEEBAS HE410.57 %0 4N #
H R T—tFLAZTHEATHEERE
ABR e




Management Discussion and Analysis

Investments at fair value through profit or loss

As at 30 September 2017, the Group held investments at fair value
through profit or loss of HK$525.8 million (31 March 2017: HK$362.1
million), representing approximately 11.1% (31 March 2017: 10.4%) of
the Group’s net assets of HK$4,753.6 million (31 March 2017:
HK$3,465.8 million). The Group held a diversified portfolio of listed
investments throughout the period. As at 30 September 2017, the
Group mainly held listed securities of China All Access (Holdings)
Limited ("All Access”, whose shares are listed on the main board of the
Stock Exchange, stock code: 633) with a carrying value of HK$377.8
million, representing approximately 7.9% of Group’s net assets and
approximately 7.7% of All Access's total issued shares.

As at 31 March 2017, the Group mainly held listed securities of All
Access with a carrying value of HK$356.1 million, representing
approximately 10.3% of Group's net assets and approximately 8.1% of
All Access's total issued shares.

All Access and its subsidiaries are principally engaged in the provision of
communication application solutions and services and investment
activities.

Other listed investments are individually carrying at value less than 5%
of the Group’s net assets as at 30 September 2017 and 31 March
2017.

The Group recorded a net unrealised loss of investments at fair value
through profit or loss of HK$10.5 million (30 September 2016: gain of
HK$130.0 million) for the current period, of which included a net
unrealised gain of HK$21.7 million (30 September 2016: loss of
HK$10.4 million) for investments in listed securities of All Access.

In view of the stock market volatility and general trading sentiment, the
Group realised its investments in listed securities with a carrying value of
HK$258.0 million for aggregate gross proceeds of HK$378.0 million,
resulting a net realised gain of investments at fair value through profit or
loss of HK$120.0 million for the current period. The proceeds from
disposals of listed investments have been applied towards expansion of the
Group's existing business lines and general working capital purposes.

For the six months ended 30 September 2016, the Group realised its
investments in listed securities at market sentiment with a carrying
value of HK$664.4 million for aggregate gross proceeds of HK$619.5
million, resulting a net realised loss of investments at fair value through
profit or loss of HK$44.9 million.

The Group considers trading of securities is one of its core businesses
and the Group will continue to take attentive approach on its future
investments.

EEEFNWR DN

EREZUATEIRZRE
RZE—+tFNLA=Z1TH AEEEEEBRER
LA B R 2 % & /& #525,800,0005T (= F
—tF=A=1+—08:#%%362,100,0007T) ' &
NEEE EFEB%AL,753,600,0000 (==
—tF=A=+—8:#5%3,465,800,0007T) &
W1M1% (ZZE—+F=ZA=+—H:104%) °
REBRAHBEARBEZ TEH LHIREHRSE -
REZE—+tFhLA=Z+H AEEEXBHFEHEH
2R (ER)ARQAG (28] ERORBER
FrEREM BRMHDRFE 633)RAMESK
377,800,000t 2 EM#ESH HAEBEEFE
H79% RERMEBITRHBELT. 7% -

RIE—+F=ZA=+—H AEETEHEEFE
BB EE B 1356,100,000T 2 FHES (B
EEEEFELNIOI%NEEZBEBITRMNER
#498.1% °

2R NMEWNE AR ZIFIRMEAER B
FREBRBARIREEE -

R-ZE—+tFALAZ=ZF+BE_ZT—+F=A
=t+—B - HE EmREERNEEEGAERE
EFEDN5% °

REE AEBESSEREBEZAATEYIE &
&R K &R E R F 58 %10,500,0000T (= F
—NFNA=+8 K& 130,000,0007T) -
HPr B RAREELB EMEFNARSE KRG
EEEE 21,700,000 (ZE—RNFENA=T
B : E1874%10,400,0007T) °

EXNRTMBEREER AN ANEEFHERE
E{E/5¥258,000,0007 2 F B H&KRE 5
FRIE 4B ER A 7B 5378,000,0007T 0 AR HARE 8% 15 45
BEEAQATEINEZIRENDEE RN FRE
78 #120,000,0007T ° tH & E T E R P15 KA
EARNERAEEREERE —REEES -

HE-_Z—X"FNLA=ZF+HLEXNEA  AEE
EMHRA T2 RRMEESK664,400,0007T 4]
FHRBEHFKRE TS HIBEEEE%619,500,000
T S ERBEUATFEIRCIREND EIE
&5 18 5 285 #544,900,0007T °

AEERR BEERFRERLERZ— ALK
BAKRKBEEERLETRE -

RESRNMREZERARAA




Management Discussion and Analysis
BEEEN®R DN

FINANCIAL REVIEW

The Group resulted a gross profit for the current period of HK$284.1
million (30 September 2016: HK$11.7 million). It is mainly due to the
net realised gain from the sales of investments at fair value through
profit or loss of HK$120.0 million (30 September 2016: loss of
HK$44.9 million). Dividend income from investments at fair value
through profit or loss decreased by approximately 77.4% to HK$5.3
million as compared to HK$23.5 million for the same period in 2016,
which was mainly due to less dividends were received by the Group
from listed securities. Interest income from provision of finance
significantly increased by approximately 2,615.2% to HK$89.6
million as compared to HK$3.3 million for the same period in 2016
as the Group diversified its loan portfolio to more new customers
during the current period. Insurance brokerage income significantly
decreased by approximately 83.3% to HK$4.3 million as compared
to HK$25.7 million in the same period in 2016 as the insurance
brokerage segment was still exploring market opportunities. There
was no corporate finance advisory fee recorded for both reporting
periods as a result of competitive market of the industry. Income
from securities and futures brokerage, placing, underwriting and
margin financing service was HK$53.2 million, representing an
increase of approximately 55.1% as compared to HK$34.3 million
for the same period in 2016, as a result of more margin financing
income from more new customers benefited from more corporate
promotions and seminars carried out during the current period.

As a result of the acquisition of subsidiaries principally engaged in
factoring, finance leasing and financial guarantee services, the
Group recorded additional income of approximately HK$17.3 million
for the current period.

Other income and gains substantially decreased to HK$22.6 million
for the current period (30 September 2016: HK$153.9 million) which
was mainly due to the recognition of forfeited income of HK$150.0
million in relation to a proposed disposal of the entire interest in a
wholly-owned subsidiary of the Company in 2016. No such other
income was recorded for the current period. The Group also
recorded a net unrealised loss on investments at fair value through
profit or loss of HK$10.5 million for the current period (30
September 2016: gain of HK$130.0 million). The Group shared net
profits of HK$92.1 million from an associate and a joint venture for
the current period (30 September 2016: net losses of HK$7.7
million).
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Cost saving is a continuous aim in monitoring daily operations by the
Group. During the current period, general and administrative
expenses amounted to HK$60.5 million, representing an increase of
approximately 54.3% as compared to HK$39.2 million for the same
period in 2016 which was mainly due to an increase in total number
of employees and an increase in operating lease payments of new
office premises. Total employee benefit expenses amounted to
approximately HK$16.0 million (30 September 2016: HK$5.6 million)
and operating lease payments amounted to HK$15.7 million (30
September 2016: HK$6.4 million) were incurred for the current
period. Finance costs increased to HK$86.0 million as compared to
HK$5.6 million for the same period in 2016, as more external
borrowings were obtained during the current period. Income tax
expense increased to HK$2.6 million for the current period (30
September 2016: credit of HK$4.1 million) which was mainly due to
the provision for the PRC tax for financial services business in China
for the current period.

Net profit attributable to shareholders of the Company (the
“Shareholders”) for the current period was HK$231.1 million (30
September 2016: HK$246.2 million). Basic earnings per share was
HK1.53 cents (30 September 2016: HK1.72 cents) and diluted
earnings per share was HK1.53 cents (30 September 2016: HK1.69
cents).
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 September 2017, net current assets of the Group amounted
to HK$5,374.2 million (31 March 2017: HK$2,308.9 million) with
cash and bank balances of HK$284.2 million (31 March 2017:
HK$614.9 million) and the current ratio (current assets/current
liabilities) was 11.0 (31 March 2017: 10.7). The Group had secured
borrowings of HK$2,131.9 million (31 March 2017: HK$902.0
million) and unsecured borrowings of HK$30.0 million (31 March
2017: HK$30.0 million). Gearing ratio, calculated on the basis of the
Group’s interest-bearing borrowings divided by the equity
attributable to owners of the Company was 53.2% (31 March 2017:
26.9%). The borrowings of the Group carried floating interest rates
calculated by reference to the Hong Kong Interbank Offered Rate or
lender’s costs of funds were made in Hong Kong dollar and United
States dollar. The Group’s exposure to foreign exchange rate was
minimal. The Group did not have any financial instruments used for
hedging purpose.

The Group had no material capital commitment as at 30 September
2017 (31 March 2017: HK$5.3 million). In light of the amount of
liquid assets on hand and banking facilities available, the Directors
are of the view that the Group has sufficient financial resources to
meet its ongoing operational requirements. The Group's assets
portfolio is mainly financed by its shareholders’ funds. As at 30
September 2017, the Group had shareholders’ funds of HK$4,067.1
million (31 March 2017: HK$3,465.8 million). During the current
period, the Company raised net proceeds from the issue of
convertible bonds and new shares for approximately HK$1,215
million and HK$510 million respectively which have been utilised as
intended for additional funding for Freeman Securities Limited for
business expansion, securities trading and money lending businesses,
and other working capital of the Group.
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PLEDGE OF ASSETS

As at 30 September 2017, bank borrowings of HK$200 million were
secured by certain investments at fair value through profit or loss
held by the Group with an aggregate carrying value of approximately
HK$362.3 million (31 March 2017: HK$341.5 million) and
guaranteed by Mr. Zhang Yongdong (“Mr. Zhang”), a substantial
shareholder of the Company. Bank borrowings of approximately
HK$196.0 million were secured by bank deposits of approximately
HK$35.2 million (31 March 2017: Nil). Approximately HK$702.0
million (equivalent to US$90 million) of other borrowings were
secured by the shares in the capital of certain wholly-owned
subsidiaries of the Company and guaranteed by Mr. Zhang and his
spouse. Other borrowings of approximately HK$66.2 million were
secured by certain finance lease receivables with carrying amount of
approximately HK$56.6 million (31 March 2017: Nil).

As at 30 September 2017, the First Convertible Bonds were secured
by 30% equity interest of Wins Finance held by the Group and the
Second Convertible Bonds were secured by 15% equity interest of
the Securities Company held by the Group.

EVENTS AFTER THE REPORTING PERIOD

As announced by the Company on 1 November 2017, the proposed
acquisition of the entire issued share capital of People Securities
Company Limited (the “Acquisition of People Securities”) has been
completed on 1 November 2017. People Securities Company Limited
(“People Securities”) is a Hong Kong private limited company which
is a licensed corporation carrying out businesses in Type 1 (dealing in
securities), 4 (advising on securities) and 9 (asset management)
regulated activities under the Securities and Futures Ordinance and
also a member of Professional Insurance Brokers Association of Hong
Kong. Following the completion, People Securities became a wholly-
owned subsidiary of the Company.

Except as disclosed elsewhere in this report, the Group had no other
significant events after the reporting period.
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CONTINGENT LIABILITIES

Save as disclosed elsewhere in this report, the amended complaint in
the Second Lawsuit did not specifically allege the damages
purportedly suffered by the putative class, and the Group is not yet
able to provide a reliable estimate of any such damage claim. The
Group had no material contingent liabilities as at 30 September
2017 (30 September 2016: Nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2017, the Group employed 121 staff members
(30 September 2016: 52 staff members) including directors of the
Company. Staff costs incurred for the current period, including
directors’ remuneration, was HK$18.7 million (30 September 2016:
HK$8.3 million).

It is the remuneration policy of the Group to reward its employees
with reference to their qualifications, experience and work
performance as well as to market benchmarks. Remuneration
packages, including the grant of share options, are structured to
motivate individual performance and contributions to the Group. The
Company has adopted a share option scheme and the Group
operates a defined contribution Mandatory Provident Fund
retirement benefits scheme under the Mandatory Provident Fund
Schemes Ordinance for its employees.

PROSPECTS

The Group completed the Acquisition of Wins Finance in August
2017 to complement the existing lending business and expand the
finance leasing and factoring business, and share the growth of
financial leasing industry to small and medium size enterprises in
China.

The Group also completed the Acquisition of People Securities in
November 2017 to provide a comprehensive range of financial
services and to enhance the overall competitiveness of the Group.

In the long run, the Group aims at further extending its financial
services businesses to China and will continue to pursue new
opportunities in the financial services industry to enhance values to
the Shareholders.
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SHARE OPTION SCHEME

The share option scheme was adopted by Freeman FinTech
Corporation Limited (the “Company”) on 31 August 2012 (the
“2012 Scheme”) with a term of ten years.

During the six months ended 30 September 2017, the Company had
not granted any share options under the 2012 Scheme and no share
options were exercised during the current period. There were
688,275,820 share options outstanding under the 2012 Scheme as
at 30 September 2017.

DIRECTORS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

As at 30 September 2017, based on the register kept by the
Company, the interests of the directors of the Company (the
"Directors”) and chief executives of the Company and their
associates in the shares, underlying shares and debentures of the
Company or any of its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (the “SFO") or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code"”) set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

Long positions in ordinary shares of the Company:
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

The interests stated above represent the Directors’ interests in the
shares of the Company (the “Shares”). Save as disclosed above and
based on the register kept by the Company, as at 30 September
2017, none of the Directors, chief executives nor their associates had
any interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations as
recorded in the register required to be kept under Section 352 of the
SFO or which were required to be notified to the Company and the
Stock Exchange pursuant to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above section headed “Directors’ Interests
and Short Positions in Shares and Underlying Shares” and note 28 to
the condensed interim financial statements headed “Share Option
Scheme”, at no time during the six months ended 30 September
2017 was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debt securities (including
debentures) of, the Company or any other body corporate, and none
of the Directors, or their spouses or children under the age of
eighteen, had any right to subscribe for the securities of the
Company, or had exercised any such rights during the current
period.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

As at 30 September 2017, based on the register kept by the
Company, the following persons have interests or short position in
the shares and underlying shares of the Company, being 5% or more
of the Company’s issued share capital, as known to the Company or
recorded in the register maintained by the Company pursuant to
Section 336 of the SFO:
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERREEMALTHRERGRHERR
PERSONS’ INTERESTS IN SHARES AND BRIz R =2
UNDERLYING SHARES (Continued)

Approximate
percentage of

the issued
Name of substantial shareholders Capacity Total share capital
B BT
FERFRERE g4 et BAOBEDIT
Mr. Zhang Yongdong (Note 1) Beneficial owner 4,194,780,000 (L) 26.72% (L)
SROKER A (M) E=HEA 2,615,069,000 (S) 16.66% (S)
Shanghai Guotai Junan Securities Asset Trustee 2,615,069,000 (L) 16.66% (L)
Management Co., Ltd.* (Note 2) ZFEA
BB RELBHFEEEREBRAA
(Hiz2)
Guotai Junan Securities Co., Ltd.* (Note 3) Other 2,615,069,000 (L) 16.66% (L)
BIRELHEFBROHBRAE (H:23) H At
China Huarong Asset Management Co., Interest in controlled corporation 2,863,529,412 (L) 18.23% (L)
Ltd. (Note 4) OS2 ) B )
FREEREEEERMNDER QR (Hit4)
Ministry of Finance of the People’s Interest in controlled corporation 1,835,294,118 (L) 11.69% (L)
Republic of China (Note 5) O S22 K [ B
FREE AR EANE B ERER (B EE5)
(L): Long position (L)i ﬁi%
(S): Short position (5): AR

*  for identification purpose only

Note 1: These Shares were held by Galaxy Strategic Investment Co. Ltd., a FMiEET © %50 i Galaxy Strategic Investment Co.

company wholly-owned by Mr. Zhang Yongdong (“Mr. Zhang”). ttd. (RAREE ([REE ZEREZA
CINESEE

Note 2: Shanghai Guotai Junan Securities Assets Management Co., Ltd.* (£ M2 EEERBELZEHFEAEERARAA ([ L)E
BERELRESFEEEEBRAF, “Shanghai Guotai”) is a trustee B %= 1) A()— 18862,069,0008% A% 17 & 1= 5T
of (i) a trust in which Guangdong Bank Holdings Co., Ltd.* (f& iR (BERBTROHBR AT AZHA)  (iH—1E
TR AR A F]) is a beneficiary of 862,069,000 Shares; (i) a trust 898,000,0000% B fn M EFE CM B IRITIR 1D B
in which China Zheshang Bank Holdings Co., Ltd. is a beneficiary of RARASEA)  K(i)—18855,000,000/%
898,000,000 Shares; and (iii) a trust in which Shen Zhen Rongtong BRI ET CRYIM B E A ERRN AR
Capital Management Co., Ltd. is a beneficiary of 855,000,000 RAIBEMA) ZREAN
Shares.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES (continued)

Note 3: Guotai Junan Securities Co., Ltd.* (HFZRE L EERMBERAT) is
the ultimate holding company of Shanghai Guotai and is deemed to
be interested in 2,615,069,000 Shares through Shanghai Guotai
described in “Note 2" above.

Note 4: These Shares would be allotted and issued upon conversion in full of
the convertible bonds subscribed by CHINA HUARONG MACAU (HK)
INVESTMENT HOLDINGS LIMITED ("HUARONG MACAU (HK)") and
Cheery Plus Limited (“Cheery Plus”). Further details are set out in
the announcements of the Company dated 6 June 2017, 15 June
2017, 24 August 2017 and 12 September 2017. HUARONG MACAU
(HK) is wholly-owned by China Huarong (Macau) International
Holdings Limited* A B ZEgh(CRFIE D B R A A which is
controlled by Huarong (HK) Industrial and Financial Investment
Limited (“Huarong (HK) Industrial”) as to approximately 51%.
Huarong (HK) Industrial is wholly-owned by Huarong Real Estate
Co., Ltd. ("Huarong Real Estate”) which is wholly-owned by China
Huarong Asset Management Co., Ltd. (“China Huarong Asset”).
Cheery Plus is wholly-owned by Diamond Path International
Investments Limited which is wholly-owned by Diamond Path
Investments Limited which is wholly-owned by Huarong Investment
Stock Corporation Limited which is controlled by Right Select
International Limited (“Right Select”) as to approximately 50.99%.
Right Select is wholly-owned by China Huarong International
Holdings Limited which is owned by Huarong Zhiyuan Investment &
Management Co., Ltd. (“Huarong Zhiyuan”) and Huarong Real
Estate as to approximately 11.90% and approximately 88.10%.
Both Huarong Zhiyuan and Huarong Real Estate are wholly owned
by China Huarong Asset.

Note 5: Ministry of Finance of the People’s Republic of China (“MOF") has
65% of controlling interest in China Huarong Asset. Accordingly,
MOF is deemed to be interested in 1,835,294,118 Shares.

*for identification purpose only

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons who
had interests or short positions in the shares and underlying shares
of the Company at 30 September 2017 as recorded in the register of
the Company required to be kept under Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'’S LISTED SECURITIES

During the six months ended 30 September 2017, neither the
Company nor any of its subsidiaries purchased, redeemed or sold any
of the listed securities of the Company.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information since the date of 2016/2017 Annual Report of
the Company are set out below:

1. Mr. Xu Zhiguang resigned as an Independent Non-executive
Director of the Company with effect from 8 August 2017.

AUDIT COMMITTEE

The condensed consolidated financial statements of the Company
for the six months ended 30 September 2017 have not been
audited, but have been reviewed by the Audit Committee and the
Company’s external auditor, Crowe Horwath (HK) CPA Limited in
accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The Audit Committee
comprises four Independent Non-executive Directors. The primary
duties of the Audit Committee are, amongst other matters, to
communicate with the management of the Company; and to review
the accounting principles and practices, risk management and
internal control systems, interim and annual results of the Group.

REMUNERATION COMMITTEE

The Remuneration Committee comprises four Independent Non-
executive Directors. The primary duties of the Remuneration
Committee are to make recommendations to the board of Directors
(the "Board”) on the Group's policy and structure for the
remuneration of the Directors and senior management; to review
and recommend the remuneration package of all Executive Directors
for approval by the Board; and to review and approve compensation
payable to Directors in connection with loss of their offices or
compensation arrangement relating to dismissal or removal of
Director.

NOMINATION COMMITTEE

The Nomination Committee comprises four Independent Non-
executive Directors. The primary duties of the Nomination
Committee are to review the structure, size and composition of the
Board and make recommendations for appointment of directors/
chairman/chief executives and to assess the independence of the
Independent Non-executive Directors.
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CORPORATE GOVERNANCE

The Company has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 of the
Listing Rules as its own code on corporate governance practices.
Save as disclosed below, in the opinion of the Directors, the
Company has complied with the code provisions as set out in the CG
Code and there have been no material deviations from the CG Code
during the six months ended 30 September 2017:

Code Provision A.2.1 — The Company did not have a Chairman of
the Board (the “Chairman”) since the resignation of Mr. Zhang in
January 2017. The Board has commenced the process of conducting
an executive search for an appropriate candidate both from within
the Company as well as externally to act as the new Chairman. In
the meantime, Mr. Yang Haoying, the Chief Operating Officer of the
Company has tentatively taken up the role of the Chairman.

Code Provision A.6.7 — One Independent Non-executive Director was
unable to attend the annual general meeting held on 5 September
2017 and one Independent Non-executive Director was unable to
attend the extraordinary general meeting held on 11 July 2017 as
they had other engagements.

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiry of all Directors,
the Company confirmed that in respect of the six months ended 30
September 2017, all Directors have complied with the required
standard set out in the Model Code.

By Order of the Board

Freeman FinTech Corporation Limited
Yang Haoying
Chief Operating Officer

Hong Kong, 29 November 2017

% FREEMAN FINTECH CORPORATION LIMITED

TRERD

ARACDERM ETRAME T UAMEEEER
SAN(TREFADAZ TG (ERAF Z
CEERERTR -BRTIXMEEEIN EFR
B ARBEREBEZZE—tFNA=ZTHIEANE
AREETRE TR TR L EEIAE
ANiRBERE TRIMIBER

TAMEX FA2 ME-BREER T —L&F—
ABTESEER ([ER]E ARFRLEE
F-EBEFECMBETTRABESRER Ui
ARRRINBNEEREHEFOEEANE-F
B RARREBBERERTEERETER—

SFRAMESCEALTR-—— R B IENITEE Ree
EER - E—tFENARABRTHREEFEL
g —RBUIIRTEEREHER =T —LF
tA+—HETHREEIARE  FREHEA
BEEEMER-

ESETESXACRETR

AR BN _E AR A B 8% APk 2 iR R ST A
FREBFEFETEFRRSHZITRTR &AM
BEFFHEEER A2AEINBE_F
—tFNA=ZTHLERNER 2BEECETRHR
BETRMREZZRE-

RREMBREREBRAF
EERE
1R

EE —_ET—+F+—A=-+NH




FREEMAN FINTECH
RREMB R

www.freeman279.com




	Cover
	Contents
	Corporate Information
	Report on Review of Interim Financial Statements
	Condensed Consolidated Statement of Profit or Loss
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes In Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Statements
	Management Discussion and Analysis
	Disclosure of Other Information
	Backcover


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /Arial-Black
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /Batang
    /BatangChe
    /BookAntiqua
    /BookAntiqua-Bold
    /BookAntiqua-BoldItalic
    /BookAntiqua-Italic
    /BookmanOldStyle
    /BookmanOldStyle-Bold
    /BookmanOldStyle-BoldItalic
    /BookmanOldStyle-Italic
    /BookshelfSymbolSeven
    /Calibri
    /Calibri-Bold
    /Calibri-BoldItalic
    /Calibri-Italic
    /Cambria
    /Cambria-Bold
    /Cambria-BoldItalic
    /Cambria-Italic
    /CambriaMath
    /Candara
    /Candara-Bold
    /Candara-BoldItalic
    /Candara-Italic
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /ComicSansMS
    /ComicSansMS-Bold
    /Consolas
    /Consolas-Bold
    /Consolas-BoldItalic
    /Consolas-Italic
    /Constantia
    /Constantia-Bold
    /Constantia-BoldItalic
    /Constantia-Italic
    /Corbel
    /Corbel-Bold
    /Corbel-BoldItalic
    /Corbel-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /DFHei-Bd-HK-BF
    /DFHei-Bd-HKP-BF
    /DFHei-Bd-WIN-BF
    /DFHei-Lt-HK-BF
    /DFHei-Lt-HKP-BF
    /DFHei-Md-HK-BF
    /DFHei-Md-HKP-BF
    /DFKaiShu-SB-Estd-BF
    /DFLiHei-Bd-HK-BF
    /DFLiHei-Bd-WIN-BF
    /DFLiHei-Lt-HK-BF
    /DFLiHei-Lt-WIN-BF
    /DFLiHei-Md-HK-BF
    /DFLiHei-Md-WIN-BF
    /DIN-Black
    /DIN-BlackAlternate
    /DIN-BlackExpert
    /DIN-Bold
    /DIN-BoldAlternate
    /DIN-BoldExpert
    /DIN-Light
    /DIN-LightAlternate
    /DIN-LightExpert
    /DIN-Medium
    /DIN-MediumAlternate
    /DIN-MediumExpert
    /DIN-Regular
    /DIN-RegularAlternate
    /DIN-RegularExpert
    /Dotum
    /DotumChe
    /ErasITC-Bold
    /ErasITC-Demi
    /ErasITC-Light
    /ErasITC-Medium
    /EstrangeloEdessa
    /FranklinGothic-Medium
    /FranklinGothic-MediumItalic
    /FrutigerLTStd-Bold
    /FrutigerLTStd-Light
    /FrutigerLTStd-Roman
    /Garamond
    /Garamond-Bold
    /Garamond-Italic
    /Gautami
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /GillSansMT
    /GillSansMT-Bold
    /GillSansMT-BoldItalic
    /GillSansMT-Condensed
    /GillSansMT-ExtraCondensedBold
    /GillSansMT-Italic
    /Gulim
    /GulimChe
    /Gungsuh
    /GungsuhChe
    /HelveticaNeueLTStd-Lt
    /HelveticaNeueLTStd-Md
    /HelveticaNeueLTStd-Roman
    /Impact
    /ItcEras-Bold
    /ItcEras-Book
    /ItcEras-Demi
    /ItcEras-Light
    /ItcEras-Medium
    /ItcEras-Ultra
    /Kartika
    /Latha
    /LucidaConsole
    /LucidaSans
    /LucidaSans-Demi
    /LucidaSans-DemiItalic
    /LucidaSans-Italic
    /LucidaSansUnicode
    /Mangal-Regular
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MicrosoftSansSerif
    /MingLiU
    /MonotypeCorsiva
    /MS-Gothic
    /MS-Mincho
    /MSOutlook
    /MS-PGothic
    /MS-PMincho
    /MSReferenceSansSerif
    /MSReferenceSpecialty
    /MS-UIGothic
    /MVBoli
    /NSimSun
    /PalatinoLinotype-Bold
    /PalatinoLinotype-BoldItalic
    /PalatinoLinotype-Italic
    /PalatinoLinotype-Roman
    /PMingLiU
    /Raavi
    /Shruti
    /SimHei
    /SimSun
    /Sylfaen
    /SymbolMT
    /Tahoma
    /Tahoma-Bold
    /Times-Bold
    /Times-BoldItalic
    /Times-Italic
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Times-Roman
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Tunga-Regular
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
    /Vrinda
    /Webdings
    /Wingdings2
    /Wingdings3
    /Wingdings-Regular
    /ZWAdobeF
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 96
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 96
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005B683964DA300C005B004C006F0077005D300D005D00204F7F752890194E9B8A2D7F6E5EFA7ACB7684002000410064006F006200650020005000440046002065874EF69069752865BC9AD854C18CEA76845370524D5370523786557406300260A853EF4EE54F7F75280020004100630072006F0062006100740020548C002000410064006F00620065002000520065006100640065007200200035002E003000204EE553CA66F49AD87248672C4F86958B555F5DF25EFA7ACB76840020005000440046002065874EF63002>
  >>
  /ExportLayers /ExportAllLayers
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


