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UNAUDITED INTERIM RESULTS

The Board of Directors (the “Board”) of Carrianna Group
Holdings Company Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim
financial statements of the Company and its subsidiaries
(collectively the “Group”) for the six months ended

30 September 2017. These condensed consolidated interim

financial statements have not been audited but have been
reviewed by the Company’s audit committee.

CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS
For the six months ended 30 September 2017 AR —F—+FANA=FHIAEA

HEHEER

% BEHARBZERZESEM -

For the six months ended
30 September
BZEARA=1+HILAEAR

2017 2016
—E—+fF —E—RF
Notes HK$’000 HK$’'000
B5E F#ExT FHT
(Unaudited) (Unaudited)
(REEEZK) (REE&EZ)
REVENUE 'PN ) 4 574,157 565,872
Cost of sales SHERAR (210,853) (236,014)
Gross profit EH 363,304 329,858
Other income and gains, net Hip WA R Was - 558 84,291 43,801
Selling and distribution expenses HERDHEAX (150,177) (128,772)
General and administrative —RITHAX
expenses B (114,455) (98,917)
Other expenses, net EMRAx - 55 (79,706) (338)
Finance costs B 5 (22,658) (16,598)
Share of profit of an associate oMb — R E A R RF 81,441 894
PROFIT BEFORE TAX RRBE A R 6 162,040 129,928
Income tax expense PSRz 8 (60,954) (31,665)
PROFIT FOR THE PERIOD HA i A 101,086 98,263
ATTRIBUTABLE TO: A
Owners of the parent [SYNCIEZ YN 76,385 74,354
Non-controlling interests eI s 24,701 23,909
101,086 98,263
HK cents HK cents
. A B
EARNINGS PER SHARE BRAREBRESFEAE
ATTRIBUTABLE TO EERER
ORDINARY EQUITY
HOLDERS
OF THE PARENT 10
Basic HA 6.09 5.93
Diluted e 6.09 5.93
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CONDENSED CONSOLIDATED LR EN L O &3
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 September 2017 B2 —FE—F+FNA=FHIE A

For the six months ended
30 September
BZEhRA=1+HILAEAR

2017 2016
—E—+F —E—RF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period BA 9 ia F| 101,086 98,263
Other comprehensive income/(loss) #HREZBHEH D EEER
to be reclassified to profit or loss ZHMEERRA (EBE)
in subsequent periods:
Available-for-sale investments: AHHERE -
Changes in fair value NS EL-ED) 87,549 16,676
Exchange differences on translation EGINERZEH =R
of foreign operations 100,896 (85,829)
OTHER COMPREHENSIVE HREMZERA S (EE8)
INCOME/(LOSS)
FOR THE PERIOD 188,445 (69,153)
TOTAL COMPREHENSIVE HAZHEHBALEHE
INCOME FOR THE PERIOD 289,531 29,110
ATTRIBUTABLE TO: FEAL
Owners of the parent ERRHAA 261,448 29,004
Non-controlling interests FEIE AR A 28,083 106
289,531 29,110
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CONDENSED CONSOLIDATED i BH 4% A& B % ok I &

STATEMENT OF FINANCIAL POSITION

At 30 September 2017 R-FE—+FANA=+H
30 September 31 March
2017 2017
—E—+tF —T—+F
hA=+8 | ZA=1+—H
Notes HK$’000 HK$'000
B RE FET FAT
(Unaudited) (Audited)
(REEXR) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - BB NEE 641,514 587,306
Investment properties "EME 1,667,870 1,527,202
Prepaid land lease payments Taft L EFOR 27,072 26,384
Goodwill BES 58,927 90,318
Other intangible assets HinmEEE 12 - 359,394
Interests in associates JrA: RN T e 689,274 553,644
Available-for-sale investments AEHERE 13 356,848 267,447
Derivative financial instrument PTEERTA - 83
Financial assets at fair value through 22 F(EZIER R A EEH
profit or loss BRI SREE 84,335 83,761
Properties under development BRPYE 336,490 860,955
Debtors, deposits and prepayments AR - 2& MIEN IR 301,280 25,487
Pledged time deposits BRI E TR 40,365 42,926
Total non-current assets FEREBEERE 4,203,975 4,424,907
CURRENT ASSETS RBEE
Properties under development BRERAYE - 101,746
Properties held for sale FELEME 482,155 817,869
Inventories FE 24,440 24,308
Debtors, deposits and prepayments  JEUWERE « &4 M IEIH 708 14 355,675 225,300
Due from directors EWEETIA 34,664 35,539
Due from non-controlling JE U FE 2 B AR BR SR I
shareholders 683 200
Financial assets at fair value through 22 FEFIBR K 835+
profit or loss BEEREE 55,382 79,785
Structured deposits EEMETFR 5,569 12,129
Restricted cash BRRHIIR® 148 5,077
Pledged time deposits EEBEBRTR 4,135 4,122
Cash and cash equivalents Re MREEHMEER 480,611 284,215
1,443,462 1,590,290
Assets held for sale FIEHEZEE 429,627 68,918
Total current assets MENEERE 1,873,089 1,659,208
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CONDENSED CONSOLIDATED fili B %% & BB R B & (50
STATEMENT OF FINANCIAL POSITION
(Continued)
At 80 September 2017 RoZF—+FNHA=1H
30 September 31 March
2017 2017
—E—+tF —E—tF
hA=+H | =ZA=1+—H
Notes HK$’000 HK$’000
BRE FET FAT
(Unaudited) (Audited)
(REEZX) (ReEZ)
CURRENT LIABILITIES REEE
Trade creditors FEHE SR 15 (75,599) (88,978)
Sundry creditors, accruals and EEMERER - Bt ERAR
deposits received Bl (366,059) (356,814)
Provisions BH (330) (11,972
Due to directors FETEER (10,938) (5,434)
Due to non-controlling shareholders & JE4Z HxHx%rAIE (27,300) (25,795)
Interest-bearing bank and other MEZRITRAMBEE
borrowings (662,951) (806,528)
Finance lease payables EmERE (18) (18)
Deferred income FEEUTA (21,561) (20,711)
Tax payable FEHRIE (229,135) (199,655)
Total current liabilities mENBEREE (1,393,891) (1,515,905)
NET CURRENT ASSETS REBEEFE 479,198 143,303
TOTAL ASSETS LESS EEHAERRBEE
CURRENT LIABILITIES 4,683,173 4,568,210
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank and MEZRITRAMBEE
other borrowings (550,821) (425, 738)
Derivative financial instrument PTESRTA (89)
Deferred income EFELA (166,293) (151 585)
Deposits received BliES (7,632) (8,350)
Provisions B (1,685) (2,318)
Deferred tax RIERIA (239,462) (450,575)
Finance lease payable ERRERE (52) (60)
Total non-current liabilities EMEN B EERE (966,034) (1,038,626)
Net assets BEFE 3,717,139 3,529,584
EQUITY i€
Equity attributable to owners of B RETHEGAEL
the parent
Issued capital BETTIRA 16 125,429 125,389
Reserves Geti=] 3,560,598 3,313,467
3,686,027 3,438,856
Non-controlling interests AR 31,112 90,728
Total equity EmeE 3,717,139 3,529,584
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

ffGaleRER

For the six months
ended 30 September
BEAA=+THILEXEA

2017 2016
—E—+tF —E—RF
HK$’000 HK$'000
FERT FAET
(Unaudited) (Unaudited)
(REEER) (REE&EZ)
CASH FLOWS FROM OPERATING REXBCRERE
ACTIVITIES
Net cash flows from operating activities KEXBMSCREeREFRE 128,669 127,922
CASH FLOWS FROM INVESTING REZTHZEERE
ACTIVITIES
Bank interest received 2 UERTTHE 635 565
Disposal of subsidiaries nk=L ) =R/NG 117,380 =
Purchase of items of property, BAME HEKZEER
plant and equipment (66,526) (14,860)
Dividend received from available-for-sale 2 U AT 4t H &R E IR L
investments 6,948 6,948
Other investing cash flows, net EMEEXEKRERE  FH (29,697) (99,896)
NET CASH FLOWS USED IN RETHFAZRESRETE
INVESTING ACTIVITIES 28,740 (107,243)
CASH FLOWS FROM FINANCING METHNREERE
ACTIVITIES
New bank loans FIRITER 164,518 430,572
Repayment of bank loans BERIEITER (109,110) (267,895)
Interest paid 214 F B (22,658) (18,903)
Other financing cash flows, net HM@EXBReRE F8 (1,540) (15,494)
NET CASH FLOWS FROM/(USED IN) @& EBFE, (FrA) =
FINANCING ACTIVITIES BEREFHE 31,210 128,280
INCREASE IN CASH AND CASH RERREEEBEBIEZM
EQUIVALENTS 188,619 148,959
Cash and cash equivalents at HyRe ReEMEIEE
the beginning of the period 288,337 158,207
Effect of foreign exchange rate EXEEHNTE FH
changes, net 7,790 (8,791)
CASH AND CASH EQUIVALENTS HRZRERBESZEEHER
AT THE END OF THE PERIOD 484,746 298,375
ANALYSIS OF BALANCES OF CASH BHerBEELEEER
AND CASH EQUIVALENTS BEERZ DM
Cash and cash equivalents as stated in B E M BEARRKRAZY 2
the condensed consolidated RekREEEIEE
statement of financial position 480,611 294,264
Time deposits with original maturity of WERRIHALN=EA
less than three months when acquired, mERER —BIRITEER
pledged as security for general banking RHRITERZ EBHEFER
facilities and short term bank loans 4,135 4111
Cash and cash equivalents as stated in BREeHERERANEIZ
the condensed consolidated statement HeMIRLEEIER
of cash flows 484,746 298,375




NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1.

2.1

CORPORATE AND GROUP INFORMATION

Carrianna Group Holdings Company Limited (the
“Company”) is a limited liability company incorporated in
Bermuda. The registered office of the Company is located
at Canon’s Court, 22 Victoria Street, Hamilton HM12,
Bermuda. The principal place of business of the Company
is located at 26th Floor, Phase ll, Wyler Centre, 200 Tai
Lin Pai Road, Kwai Chung, New Territories, Hong Kong.

During the period, the Company and its subsidiaries
(collectively referred to as the “Group”) were principally
engaged in investment holding, property investment and
development, and the operations of hotel, restaurant and
food businesses.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 September
2017 have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to
The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”), and in compliance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). The accounting policies
and basis of preparation adopted in the preparation of
these condensed interim financial statements are the
same as those used in the annual financial statements for
the year ended 31 March 2017 except for the changes
in accounting policies made thereafter in adopting the
revised Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA, which became
effective for the first time for the current period’s financial
statements, as further detailed in note 2 below.

fi B &% 6 rh ) S o

2.1

(SR MR FRA R | 2017/2018 3919

&

i3

b={(1

] Jo B & R
EEPEBRERERARZ —HBERE
REFMKIZAERAF AR A
fit 3 = Bz & Canon’s Court, 22 Victoria
Street, Hamilton HM12, Bermuda ° 2K A
AEEEE MU BB B AL BRE
B00 B mHPLE B+ &

R KRB REMB AR (5 [RE
BNIZRBAKREZER WERE
REBERIAMGEBE BN RmMER -

R
BE_ZT—tFAA=THLEREARZ
AREZEREAT R BERRERE
BEBMARZMEBRAREF EMARR
(TEMRA) MR+ N2 ERRERE
MmiEs RETEBGAMASRMH 2
B GRTERIE3AS [F A HHE ] 2
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M BIEFT BB BRERNRIEL Z
SETBCREE) (BN TSI E2fT i — 2
AEA ) BR AN o
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2.2 CHANGES IN ACCOUNTING POLICIES

10

AND DISCLOSURES

The Group has adopted the following revised HKFRSs
for the first time for the current period’s unaudited
condensed consolidated interim financial statements.

Amendments to Disclosure Initiative

HKAS 7
Amendments to Recognition of Deferred Tax
HKAS 12 Assets for Unrealised Losses

Annual Improvement  Amendments to HKFRS 12
2014-2016 Cycle Clarification of the Scope of
disclosures requirements in
HKFRS 12

The adoption of these revised HKFRSs has had no
significant financial effect on the Group’s unaudited
condensed consolidated interim financial statements and
there have been no significant changes to the accounting
policies applied in the unaudited condensed consolidated
interim financial statements.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and
has two reportable operating segments as follows:

(@ the restaurant, food and hotel segment is engaged
in restaurant and hotel operations and the provisions
of food and beverage services; and

(b)  the property investment and development segment
comprises the development and sale of properties
and the leasing of industrial, commercial and
residential properties.

Management monitors the results of the Group’s
operating segments separately for the purpose of making
decisions about resources allocation and performance
assessment. Segment performance is evaluated based
on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax
is measured consistently with the Group’s profit before
tax except that interest income, certain fair value gains
or losses from the Group’s financial instruments, finance
costs as well as corporate and unallocated expenses are
excluded from such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the agreed market prices.

2 WA BERD

AEBRAHRENRERZEHZEEH
HIR ISR B IR MMIA THTERT & B
BF 7% 5 E A

E@Euzﬁw B E
BT (BETA)
BB G %R HAREIRIBARE
F125% (IBETA) RIREFTSHE
BE
FEREBE CHES R
2014-201638 &F L AEBIZE1258
HHEMEEE
W E

RNZFHER] 2 BB M RE LR
AEBAREEZERRE T HPEHRE
TEEANBRE BREERERAE
A$%W%ﬁ%%%%2@ﬁﬁ%lﬁ

5 AEETREERMRE
E% %VﬁM‘IﬁMTW

@ - -RMMBEESITINEGEE
MBEEE A RIRHEBERRSE &

b) MERENERDMEEVERR
MHEEMER ULRBEETE BX
REEME-

EEERpERANEELE DI EE
LWRTEERDERFHERR - DEHRR
RARE D R A G R F AL
FAEGRBAGEF 252 - K FHBBRFL A
mAZETE R EEANEE 2 BRBAEF
—B BB ETEENERA - KE
AEBSRMTAZETFTAFEKRERE
B UMBRARCERRDESZ L -

DEEZHERERENSEHETH
HHEBEHEMHERE a3y



OPERATING SEGMENT INFORMATION

(Continued)

The following tables present revenue, profit or loss
information for the Group’s reportable operating
segments during the period.

3.

(SR M ZE A FRAF | 2017/2018 3919

gaEnHER )

~

TR 25 S P02 A R A 5
ZUA RS R AR -

Property investment and

Restaurant, food and hotel development Total
ER - RERER NERERZE @t
For the six months ended 30 September
BEAA=THLEREA
2017 2016 2017 2016 2017 2016
ZB-tf |ZTRF |ZB-tE |ZTRF |ZEtE |ZFRF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FET TERT AT TERT FET
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(RBER) | (REER) | (REBR) | (REER) | (REBK) | (REER)
Segment revenue: ABBA:
Revenue from external RENBEE ZHA
customers 499,991 470,477 74,166 95,395 574,157 565,872
Intersegment revenue SEEZBA 606 506 2,561 2,549 3,167 3,055
500,597 470,983 76,727 97,944 577,324 568,927
Reconciliation: A -
Elimination of WD EE WA
intersegment revenue (3,167) (3,055)
Total revenue FEEON 574,157 565,872
Segment results PHEE 89,336 87,096 96,052 67,636 185,388 154,732
Reconcilation: Filik
Bank interest income SR ISY ON 635 565
Unallocated other income and 7 7 Bt EL b U A e ez »
gains, net FE 16,507 10,238
Corporate and PERRARLH
unallocated expenses (17,832) (19,009)
Finance costs B R (22,658) (16,598)
Profit before tax BRER A A 162,040 129,928

11
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12

REVENUE

Revenue, represents gross restaurant and food business
income and net invoiced value of goods sold, after
relevant business tax and allowances for trade discounts;
income from rendering of hotel and other services;

4. WA

HﬁU\?‘éHﬂWﬂﬁk&ﬁﬁﬁﬁ’%qﬁlk%@%ﬁ&

EEMBZRBEEEETLEZITH
%E RAUEEREMREZWA  HED
EMEHE: B W EREK 2 HE WA

proceeds from sale of properties; and gross rental income FERI
received and receivable during the period.
An analysis of revenue is as follows: WARIAT :
For the six months ended
30 September
BEAA=+HLEAEA
2017 2016
—E2-tF —TE-RF
HK$’000 HK$'000
TERT FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Income from the restaurant, B RmmBEFEBKRA
food and hotel businesses 499,991 470,477
Gross rental income HeW A4z 44,735 43,857
Proceeds from sale of properties HEYEERIE 29,431 51,538
574,157 565,872

FINANCE COSTS

5. M A

For the six months ended
30 September
BEAA=+THLXEA

2017 2016
—E—+tF ZE—RF
HK$’000 HK$’000
FHExT FHET
(Unaudited) (Unaudited)
(REER) (REeEZ)
Interest in respect of: ME -
Bank loans, overdrafts and other RITER BIXREMERK
loans 22,658 18,903
Finance leases &4 - -
Total interest expense on financial I IE¥L A F AR &
liabilities not at fair value through REEFREECSREE
profit or loss FEMZ B 22,658 18,903
Less: Interest capitalised B BRMER A - (2,309)
22,658 16,598




PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

6. B B i i Al

TSR MR A RAF | 2017/2018 H1HH

AEBEBRBANGEMNE MG, (GTA)

For the six months ended
30 September
BEAA=+HLAEA

2017 2016
—E—tF —E-RF
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Cost of inventories sold and EEFEREREERSE 2K
services provided 210,853 236,014
Depreciation e 21,789 23,092
Recognition of prepaid land lease &R FEN L it FH & H
payments 370 377
Minimum lease payments under BT REFLEEHRN 2
operating leases for land and =EHEE
building 44,166 37,160
Equity-settled share option NS 2 BRER
expense 554 1,100
Foreign exchange differences, net [ 5 =% - /F58 (2,080) 261
Bank interest income RITH B WA (635) (565)
Gain on disposal of investment HEREYEZ W
properties (730) -
Changes in fair value of investment &Y ¥ A FEEE F5E
properties, net (50,403) (17,930)
Dividend income from AHEEREZRERA
available-for-sale investments (6,948) (6,948)
Loss on disposal of HEN B R R EE (K5E7)
subsidiaries (Note 7) 48,095 -
Impairment of goodwill upon HEMHBARZEERE
disposal of subsidiaries (Note 7) (FF7E7) 31,390 =

13
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DISPOSAL OF SUBSIDIARIES

Pursuant to the Equity Transfer agreement (see
shareholders’ circular dated 11 September 2017) entered
into between the Company and Hunan Country Garden
Real Estate Co. Ltd. (“Purchaser”), during the period
the Company completed the disposal of its 51% equity
interest in the Carrianna (Hunan) Enterprise Co., Ltd.
at a consideration of RMB442.5 million (approximately
HK$519.4 million). The related loss on the disposal of
the 51% equity interest amounted to approximately
HK$48,095,000. The goodwill of HK$31,390,000 in
Carrianna (Hunan) Enterprise Co. Ltd. was fully impaired
off upon the disposal of the first 51% equity interest.
According to the Equity Transfer agreement, the
Company’s remaining 41.21% equity interest in Carrianna
(Hunan) Enterprise Co. Ltd., which was classified as
assets held for sale in the Condensed Consolidated
Statement of Financial Position, will be transferred to the
Purchaser within 6 months after completion of the first
shares transfer registration.

INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (2016: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable in Mainland China have been calculated at the
rates of tax prevailing in Mainland China.

7.

H & I 8 2 sl
BEASEENREEEEMEERA
AI(TEA DI MRESEERZE (FR
20179 A B ZRRFFRIAZBEEEK) -
HEAEBRNUREARK44258E T
(51045 BR L) R HEHERESE
7 (R ) BEABR QRS %ER -
EHBRRIMS1%REZ BREEIEBNA
48,095,000 7T - M E= 4 (im) &
¥ B BR A R Z 231,390,000 7T IR
R HE B D51 %R % 2B E - BRI
s R AEERTH.21% 2=
= O ) BXEAR A RIMRE (RE
PR E M BERARPET BIFELEER
E) BREREXRGBFZER%6ME
ARNEETE R -

Bt 1 Bi
BAENSRIREBEHAREBEL 2
FTRE SR Bl s M1216.6% (ZF — X 4F:
16.5% ) 2 B Rt E H(E - HRIKPERR
Mg A 2 BT IRH BRRE 2 RITHR R

| A
=T H o

For the six months ended
30 September
BERA=+HLEXEAR
2017 2016
—E—tF —E—RF
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current — Hong Kong BNEf — &8
Charge for the period HAX H 393 612
Current — Mainland China BN HA — b B K B
Charge for the period HAXS H 48,789 27,808
Deferred IR 11,772 3,245
Total tax charge for the period HANTIE 2 H 48 5 60,954 31,665




10.

INTERIM DIVIDEND

The Board of the Company does not recommend the
payment of any interim dividend for the six months ended
30 September 2017 (2016: Nil).

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the unaudited profit for the period attributable
to ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,253,920,105
(2016: 1,253,887,536) in issue during the period.

The calculation of the diluted earnings per share is
based on the unaudited profit for the period attributable
to ordinary equity holders of the parent. The weighted
average number of ordinary shares used in the calculation
is the number of ordinary shares in issue during
the period, as used in the basic earnings per share
calculation, and the weighted average number of ordinary
shares assumed to have been issued at no consideration
on the deemed exercise or conversion of all dilutive
potential ordinary shares into ordinary shares.

10.

(SR M ZE A FRAF | 2017/2018 3919

th ) B B

ARREFETEZBZRNEE_T—+
FNAA=1THIEANEAR 2T RFPHRE
TE—RNFEE)

B 7% a8 8 e B AN A
i Mk B A

BEREAEFNDIRBEREEZT AT
BRERSAE ARGBRNERN REAE %
1TE B 2 bt F19201,253,920,1050%

ZE— N5 :1,253,887,5360% ) 5T & o

BREERNIRBERREZEARE
BAERA ARG NG A E - 5T
HSFTERA 2 BB I B BB 5T
EERERBNARA 2 PARNDETE
BIREE ARBRITERERAEH#
BEREEAR AT BRRRREEEE
TTH)E B A AT 8
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10. EARNINGS PER SHARE 10. B2 6] %8 ik B 55 A O\ A
ATTRIBUTABLE TO ORDINARY 5 & A s
EQUITY HOLDERS OF THE PARENT
(Continued)
The calculations of basic and diluted earnings per share ERERBMNREERFGFERER:

are based on:

For the six months ended
30 September
BEAA=+THILEXEA

2017 2016
—E2-tF —T-RF
HK$’000 HK$’000
FER FHET
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
Earnings Pl
Profit attributable to ordinary AR ESREREFNZ
equity holders of the parent, IS/ 7 TmREREA
used in the basic earnings per FEAG &
share calculation 76,385 74,354
Number of shares
ROEE
For the six months ended
30 September
BEAA=1THLEAEA
2017 2016
—E—tF ZE—RF
(Unaudited) (Unaudited)
(REEX) (REeEZz)
Shares Bz
Weighted average number of AR ESRERRF ZHR
ordinary shares in issue during EETERRINETSH
the period used in the basic
earnings per share calculation 1,253,920,105 | 1,253,887,536
Effect of dilution — weighted average %7 /£ — L@
number of ordinary shares: kg9 &L
Share options IR 1,059,133 244,185
1,254,979,238 | 1,254,131,721
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11.

12.

13.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2017, the
Group acquired property, plant and equipment with a total
cost of HK$66,526,000 (six months ended 30 September
2016: HK$14,860,000).

OTHER INTANGIBLE ASSETS

Other intangible assets mainly represented the rights to
purchase pre-determined lots of land pursuant to legal
binding agreement.

AVAILABLE-FOR-SALE INVESTMENTS

11.

12.

(SR M ZE A FRAF | 2017/2018 3919

ERY BN &
HE_Z—tFhA=Z+81E~AE
AN K& B 466,526,000/ 7T ¢ (&
E-E-XNFNALA=ZF+HIEABEA:
14,860,000 7T ) 2 B A E W - K
ISR

£t P & &
Hipmp AR ERBERT M
A+ AR TR B BB BRI 3 -

13. N ERE

30 September 31 March
2017 2017
—E—+tHF —EF—+F
hB=+8 | =A=+—H
HK$’000 HIK$'000
THET FHET
(Unaudited) (Audited)
(REEX) (REZ)
Listed equity investments in REBLEMRARE -
Hong Kong, at fair value BAFE 309,896 222 347
Unlisted equity investment, at cost ~ FF ETRRAIEE » A A 46,952 45,100
356,848 267,447

The listed equity investments represented the Group’s
entire equity interests in China South City Holdings
Limited which were designated as available-for-sale
financial assets and have no fixed maturity date or coupon
rate.

During the six months ended 30 September 2017,
the gross profit in respect of the Group’s available-
for-sale listed equity investments recognised in other
comprehensive income amounted to HK$87,549,000
(six months ended 30 September 2016: gross profit of
HK$16,676,000).

The fair values of these listed equity investments are
based on the quoted market price.

EMRAREEARER ERBIERA
RomlzeikiE EfEERAHEE
CHEENEBEDNMARTEEAME-

HE_ZT—+FNLA=Z+HI~MEA
N AEBREME2EKARBR 2T
HEELFTRABREZAFNEER
87,549,000 L (BLE=ZE—~FNLA
=+ RB1EANEA : &F 42 %16,676,000
EIT) °

%E L TRAKRE 2 2 FHETIET SR
BstHE -
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13.

14.

18

AVAILABLE-FOR-SALE INVESTMENTS
(Continued)

As at 30 September 2017, the unlisted equity investment
with a carrying amount of HK$46,952,000 (31 March
2017: HK$45,100,000) were stated at cost less
impairment because the range of reasonable fair value
estimates is so significant that the directors are of the
opinion that their fair value cannot be measured reliably.
The Group does not intend to dispose of them in the near
future.

DEBTORS, DEPOSITS AND
PREPAYMENTS

Included in the balance is an amount of HK$65,119,000
(31 March 2017: HK$47,087,000) representing the trade
debtors of the Group. An aged analysis of such debtors
as at the end of the reporting period, based on the invoice
date and net of provision, is as follows:

13.

14.

AR E )

RZE—+tFhLhA=+H EEE
/346,952,000 T (Z T —tF=H
=+—H:45,100,000/# 7T ) 2 JE L HR%
NGE AR RES R AEER
$TE1$.:+$@I%BBA e ABEERAE
NFEEEESEFTE - ANEE TR
ABREEZIFELTRAKE -

ME W B K~ % & K TR A AKOE

4582 B 3565,119,000 T (Z B —+ 4
:H_+ H : 47,087,000/ 7T ) BAE
B2 RKRE SRR RS IR YR
RIREEEE B HA R AN B 5 2 BR Bk 5 AT 40
—|T:

30 September 31 March

2017 2017

—E—+F —E—+F

AR=+8 | =ZA=+—H

HK$’000 HK$’ 000

FERT FHET

(Unaudited) (Audited)

(REER) (&%)

Current to 30 days BIHAZE30H 27,079 9,962

31 to 60 days 31E260H 1,136 789

61 to 90 days 61Z290H 581 516

Over 90 days 23890 H 36,323 35,820

65,119 47,087
For restaurant, food and hotel businesses, the Group’s HER RRRBEEBME  NEBEH
trading terms with its customer are mainly on cash /H%}E'Zféf%ﬂ%ﬁ—ﬁﬁﬁﬁi\&ﬁﬁﬁ‘i:
and credit card settlements. For property sales, credit HERT -MYMEHEMS  EEBKRKA

terms vary in accordance with the terms of the sale and
purchase agreements. All trade debtors are recognised
and carried at their original invoiced amounts less
impairment of debtors which is provided when the
collection of the full amount is no longer probable. The
Group seeks to maintain strict control over its outstanding
debtor balances. Overdue balances are reviewed regularly
by senior management.

EEEEAHZﬁWﬁ#E.%EEW
BEHRFNDREFREZSRHNRERTH
T%%@W@ IR TR 2 RUE 5 Bk
FRERERRAR AEESRHEH
h*%ﬁﬁ%%ﬁ%ﬁﬁﬁ@ﬁww°
SREEETE YR RERETER -
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14. DEBTORS, DEPOSITS AND 14. JE L
PREPAYMENTS (Continued) (%)
The Group does not hold any collateral or other credit REBWERZEE
enhancements over these balances. Trade debtors are HAi
B{‘ /% e

non-interest-bearing.

S

15. TRADE CREDITORS

An aged analysis of trade creditors as at the end of the

15. JEfF H 5 Bk

Bk~ % @ J 78 A B H

RIFA T E AL
EERMT-BEFRERRORES

R|ERR BHESHERFILERZBH

reporting period, based on the invoice date, is as follows: ZEREDIOT
30 September 31 March
2017 2017
—E-tF —T—+tF
AB=+H8 | =ZA=+—H
HK$’000 HK$’000
THET FHET
(Unaudited) (Audited)
(REEEX) (f&EZ)
Current to 30 days BNHEZ=30H 64,388 73,955
31 to 60 days 31£60H 4,606 5,086
61 to 90 days 61290H 2,448 5,479
Over 90 days 3890 H 4,157 4,458
75,599 88,978

Trade creditors are non-interest-bearing and repayable

RNE SRR/ T ERARLREEE

within the normal operating cycle. HAEARNERE-
16. SHARE CAPITAL 16. kA
Company
FNNE|
30 September 31 March
2017 2017
—E—tF —T—L£F
hWB=+RH | = A=+—H
HK$’000 HK$’000
FExT TET
(Unaudited) (Audited)
(RE&EX) (e=Z)
Issued and fully paid: BT RBUE A :
1,254,287,536 (31 March 2017: SRR MEE010E T2
1,253,887,536) ordinary shares T EA% 1,254,287 ,536R%
of HK$0.10 each (Z&2—+F
=A=+—8:
1,253,887,536/% ) 125,429 125,389
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16.

17.

20

SHARE CAPITAL (Continued)

The subscription rights attached to 400,000 share options
were exercised during the period at the subscription price
of HK$0.71 per share, resulting in the issue of 400,000
new ordinary shares of HK$0.1 each for a total cash
consideration of HK$284,000. An amount of HK$123,000
was transferred from the share option reserve to share
premium account upon the exercise of the share options.

A summary of the movements in the Company’s issued

16. A& (&)

400,00017 BE AR M & 2 RBHEE RN H
NIZRBEERO.71E T EITE B
E17400,0008 F R EE ROIE T2
Tk IR KB R284,0008 T &
¥E123,000/8 L E R IT R IE AR HE R FR B
BERBEERERMDEER-

AABRBE_ZT—tFALA=THL

share capital during the six months ended 30 September NEABBITRAZESHHMENT
2017 is as follows:
Number of Share
shares Issued premium
in issue capital account Total
BRT
ROHE EBRORE  ROEER #st
HK$'000 HK$'000 HK$'000
TET THER TR
(Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (RBER)
At 1 April 2017 RZE—+F
mA—H 1,253,887,536 125,389 1,394,299 1,519,688
Share options exercised BiTFRERE 400,000 40 367 407
At 30 September 2017 RZE—tF
NA=Z+H 1,254,287,536 125,429 1,394,666 1,520,095
SHARE OPTION SCHEMES 7. W W HE wt B

As at 30 September 2017, the number of shares in
respect of which options had been granted but remaining
outstanding under the Company’s share option scheme
adopted by the Company’s shareholders on 10 October
2005 (which had expired on 24 August 2015) (the “2005
Option Scheme”) was 1,000,000 shares and shares
remaining outstanding under the Company’s share
option scheme adopted by the Company’s shareholders
on 24 August 2015 (the “2015 Option Scheme”) was
20,900,000 shares. During the six months ended 30
September 2017, 2,500,000 shares in respect of the
2005 Option Scheme, lapsed and no options were
granted by the Company as the 2005 Option Scheme
had expired on 24 August 2015.

The share options granted under the 2005 Option
Scheme prior to its termination shall continue to be valid
and exercisable in accordance with the 2005 Option
Scheme.

R-_E—+FENA=+H REAQF
BRERN_ZZFZTRF+ATHAEHNLR
—E-RAFNA-t+NBERNERE
FE(ZETRERETEDERLRE
MARITEBIRERT S RNRHEE &
1,000,000 R AR ARIRRNR T —AF
NAZ+mBRWHERETS (=T
—AFERETE ) BB EMKRITED
BB IR RE P K ) IR 1 BB /320,900,000
B-BEZZT—XNFALA=Z+HIEAE
A % %2,500,0008% & & IR AE K R
AR -ZEREREFEER =S —1
FNAZTHBER ARBBERE
ZET R BRI L B AR AE -

R-ZZTRBRET SR AR RS
ZERESESEY MARE-ZT
hiER R 8I7T(E -



17. SHARE OPTION SCHEMES (Continued)

During the six months ended 30 September 2017, no
options were lapsed or granted by the Company under
the 2015 Option Scheme. As at 30 September 2017,
the total maximum number of shares that may be issued
under the 2015 Option Scheme was 125,388,753 shares.

The exercise prices and exercise periods of the share

SR MR A RAF | 2017/2018 H1HH

7. R AEEE ()

HE-_ZT—tFNA=+THLEAEAR"
AARIE—S —AFERESENE
REIIIBREERE- R —F
NA=+H BEBEHERETS T %
112 B B E &% £125,388,753% °

RBERRERITE ZBREZITEE

options outstanding as at the end of the reporting period MATHE T

are as follows:
Number of options

Exercise price Exercise period

BREZE TEE TEHRE
HK$ per share
BRERT
1,000,000 1.030 3-1-2016 to 2-1-2018
6,000,000 0.810 16-10-2015 to 15-10-2020
1,300,000 0.810 16-10-2016 to 15-10-2019
1,300,000 0.810 16-10-2017 to 15-10-2020
1,300,000 0.810 16-10-2018 to 15-10-2021
1,000,000 0.810 16-10-2019 to 15-10-2022
1,000,000 0.810 16-10-2020 to 15-10-2023
3,000,000 0.810 1-8-2016 to 31-7-2020
3,000,000 0.810 1-8-2017 to 31-7-2021
3,000,000 0.810 1-8-2018 to 31-7-2022
21,900,000

400,000 options were exercised during the period (2016:
Nil).

At the end of the reporting period, the Company had
21,900,000 share options outstanding under the 2005
Option Scheme and 2015 Option Scheme. The exercise
in full of the outstanding share options would, under the
present capital structure of the Company, result in the
issue of 21,900,000 additional ordinary shares of the
Company and additional share capital of HK$2,190,000,
and share premium of HK$15,769,000 (before issue
expenses).

At the date of approval of these condensed consolidated
interim financial statements, the Company had
21,900,000 share options outstanding under the 2005
Option Scheme and the 2015 Option Scheme, which
represented approximately 1.75% of the Company’s
shares in issue as at that date.

Hi9400,0008 1716 < BERR1E ( —F —<
FfE) o

RBEBRR RE-_STHFEME
ER-—Z—AFEREAE AL
7] 821,900,00017 8 I #E 8 R 1T o
BEARRRITBRALE 2EITE
M AR TR 2 B IR S BB A R BB A
% 7721,900,0000% & @ A% - EINBR AN B
2,190,0007% 7T * B% 13 4 18 £15,769,000
BT (FNBREEITRASZAT) ©

RitE L EHPAREMBEREER R
B_ETEnFEREASR-_Z—R1F
HE AR #EET 8] AN 2 | F21,900,00017 B8
RIEMAKITE (HAARE HEETR
D HI1.75% o
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18. CONTINGENT LIABILITIES

As at the end of the reporting period, contingent liabilities
not provided for in the condensed consolidated interim

financial statements were as follows:

18. =% % & 1&

RE|EHR - RIN AR A 5
BRZIABBENOT:

30 September 31 March
2017 2017
—E—+fF —E—+tF
hBA=+H —H=+—8
HK$’000 HK$'000
FHExT FHT
(Unaudited) (Audited)
(REER) (fET/A%)
Guarantees given for mortgage REHTBEMEER LB
loan facilities granted to property E R mEL MR
purchasers 12,844 213,934
19. OPERATING LEASE ARRANGEMENTS 19. R BME L
(a) AS LESSOR (a fERHMH

2

The Group leases its investment properties
under operating lease arrangements, with leases
negotiated for terms ranging from 1 to 10 years. The
terms of the leases generally also require the tenants
to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market

conditions.

At 30 September 2017, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its tenants falling due as

AEBRBELEHELHHBERR
BYx KeHELmEEKZHE
N F—ZE+F - HEGHK—RIT
BREATAXNNEMRE M HERE
ERTORMERAEEE -

R-ZZE—tFhA=1TH KA&EHE
RIFEB PRI N TN HIERE R 2
ARG LM ER BRI Z

follows: HEBEEEWOT
30 September 31 March
2017 2017
—E—tF —F—tF
AB=+H | ZA=+—H
HK$’000 HK$'000
TR FHET
(Unaudited) (Audited)
(REEX) (&%)
Within one year R—FA 73,366 66,741

In the second to fifth years, RE_EEFRF

inclusive (BREEMF) 148,855 133,021
After five years FERFIE 57,956 41,048
280,177 240,810
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19. OPERATING LEASE ARRANGEMENTS 9. BEBME LT W@
(Continued)
(b) AS LESSEE (b) 1ER&MF
The Group leases certain of its properties under NEBRERSHELHHEAE T
operating lease arrangements. Leases for properties M -MEEERBRERZEB
are negotiated for terms ranging from 1 to 6 years NFE—FRNFE-HEZHFE KB
and rentals are normally fixed in accordance with the EEMHEESNET -
respective tenancy agreements.
At 30 September 2017, the Group had total future RZIE—+HFHNA=+H K&EE
minimum lease payments under non-cancellable BEN TR 2 E 2 ol BUE &
operating leases falling due as follows: EHETAREASNZRERESH
CERNE
30 September 31 March
2017 2017
—E—+tHF —T—+tF
hA=+H8 | =A=+—H
HK$’000 HK$'000
TET FHET
(Unaudited) (Audited)
(REEEX) (ReEZ)
Within one year R—FR 72,209 61,255
In the second to fifth years, RE—EFRF
inclusive (BREEEME) 67,701 73,265
139,910 134,520
20. COMMITMENTS 20. 7K i

In addition to the operating lease commitments detailed
in note 19(b) above, the Group had the following
commitments at the end of the reporting period:

REREHIR - BR5IH £ SBT aE19(0)sF 2t
Zﬁ“%fﬂ SHAJEIN REBB AT AL

30 September 31 March
2017 2017
—E—tF —E—tF
AB=+H | =A=+—H
HK$’000 HK$’000
FET FHT
(Unaudited) (Audited)
(REER) (feEZ)

Contracted, but not provided for: BERTAME M AR B
Property, plant and equipment W BEMEE 76,425 68,727
Purchases of land use rights BB T A 16,625 241,224
Properties under development ERPYE 1,701 125,872
94,751 435,823
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21. RELATED PARTY TRANSACTIONS

24

(@)

In addition to the transactions, arrangements and
balance detailed elsewhere in these condensed
consolidated interim financial statements, the Group
had the following transactions with related parties
during the period:

21. FHEANLR S

(@)

B B AT SR AR AR A R BB 5 4R
FHAMIEANR S RHEREH
SN - A S 57 WA A L R B PO
ATHRS:

For the six months
ended 30 September
BEAA=+HLEAEAR

2017 2016
—E—tF ZE-RF
Notes HK$’000 HK$’000
LiE=a FET FAET
(Unaudited) (Unaudited)
(RE&EX) (REeEZ)
Rental paid to a director NGt —NNES () 74 75
Gross interest income from  —# & QAR Z 7 & (i)
an associate Nk 4,931 4,931
Notes: B 5T -
()  The rental paid to a director was determined based () BREEFAEZHSLEEINE
on mutually agreed rental rate. EHE-

(i)  The interest was charged to an associate in respect
of a loan advanced thereto.

In the opinion of the directors, the above
transactions were entered into by the Group in the
normal course of business.

(i) CSREERBRE RIS

EER/ ARG IAKERAE
EBREIL
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228

RELATED PARTY TRANSACTIONS
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21. FREANLE RS (8)

(Continued)
(b) Compensation of key management personnel of the b)) AEEFZEBABZEHM:
Group:
For the six months
ended 30 September
BEAA=+tHILAER
2017 2016
—E—+tF —E—RF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Short term employee benefits %2 H1& 8 & FI 7,037 6,134
Post-employment benefits RIRIE A 110 110
Equity-settled share option AR EE R BARER X
expense 521 1,032
Total compensation paid to key 4 X ZEIE A B 7 43R
management personnel 7,668 7,276
FAIR VALUE AND FAIR VALUE 22. 2MTRZAFHERAPHE
HIERARCHY OF FINANCIAL J& &
INSTRUMENTS

The carrying amounts of financial assets and liabilities of
the Group which are due to be received or settled within
one year are reasonable approximation of their respective
fair values, due to the short term maturities/no fixed
terms of repayment of these instruments or the effect of
discounting is not material. As disclosed in note 13 to
the condensed consolidated interim financial statements,
other than the unlisted equity investment of the Group
stated at cost less any accumulated impairment losses
because its fair value cannot be reasonably assessed,
listed equity investments of the Group are stated at
fair value based on their quoted market prices. For the
remaining non-current financial assets and liabilities of
the Group, in the opinion of the directors, their carrying
amounts are not significantly different from their respective
fair values.

AEEZ AN —FARURIMKEN 2 &/
EENEREBEZRAENEALZER
BEAFZAFERE RERN TR
TAMRBEHE,EETERY X
HEEHMBRRY AEAN - BNEBE S
O EREA RS R M AR 13RI R (R A K E
ZIETRARERNE A FEREESE
AP MR ANRE R REHRER R 27
Sh Az EWRARE T REH T
BHERAFEZI -MAEEZHT
FRBEREENERAGENS EF

RERAEREASEAFELE
BAER-
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228

26

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

The Group’s management is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments. At each reporting
date, the management analyses the movements in the
values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed
and approved by the management.

FAIR VALUE HIERARCHY

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:
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Financial assets measured at fair value:

BAVPEFEZEMEE:

As at 30 September 2017 R-E—tFENLA=F+H
Fair value measurement using
AFEHBRER

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RERT S EZUHEE EEFUEE

ZHE BAYE BAYE
(5-8) (%5=F8) (5=8) BE
HK$’000 HK$'000 HK$’000 HK$’000
TER TET TET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REEER) (REER) (REER)
Available-for-sale equity investments A HERERE 309,896 - - 309,896
Structured deposits BERMEER - 5,569 - 5,569

Financial assets at fair value through BAFEIRERRERT

profit or loss REZSRHEE 41,645 98,072 - 139,717
351,541 103,641 - 455,182
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22. FAIR VALUE AND FAIR VALUE 22. M TRZAFHERATH
HIERARCHY OF FINANCIAL a0
INSTRUMENTS (Continued)
FAIR VALUE HIERARCHY (Continued) AREES 4¢P
Financial assets measured at fair value: (Continued) BAFEFEZERMEE: (8)
As at 31 March 2017 RZFE—+F=H=+—H
Fair value measurement using
AVEERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

N e ERABR ERTUER
8B BARR LUN-¢

(F—E) (5-8) (£=E) B
HK$'000 HK$'000 HK$'000 HK$'000
AT THET FTEL THET
(Audited) (Audited) (Audited) (Audited)
(BE%) (BE%) (B&E%) (BE%)
Avallable-for-sale investments AfHERE
- listed equity investments - IRAERE 222,347 - - 202,347
Structured deposits BEEEER - 12,129 - 12,129
Financial assets at fair value through RATEFRERABET
profit or loss BEZEREAE 132,977 30,569 - 163,546
Derivative financial instrument: PTHEERIA:
Interest rate swap lpSR - 83 - 83
355,324 42,781 - 398,105

BAVEIFEZEREAR:

Financial liability measured at fair value:

As at 30 September 2017 R-E—tFAA=FH
Fair value measurement using
AFEHERER

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RIEBRT S EEUEE EBEFUEE

ZHRE BAYE BARE
(%5-8) (B=8) (2=8) k)
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TET TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REBER)

Derivative financial instrument: PTESRTIA:

Interest rate swap Fl& 5 - 89 - 89
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22. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

FAIR VALUE HIERARCHY (Continued)

Financial assets measured at fair value: (Continued)

As at 31 March 2017

22, e THZAFHEKRAFHE
J& B (8)

A PR (80
BATENBEZSMERE: (4)

R-_EB—+F=H=+—H

Fair value measurement using

ATEHEER

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RGBT 5 EEAHE EETUHER

ZHE B AR BARR
(F—E) (B=8) (5=FE) “mE
HK$'000 HK$'000 HK$'000 HK$'000
FTAT THT FAT AT
(Audited) (Audited) (Audited) (Audited)
(5i) (EER) (z5) (&)

Derivative financial instrument: fTESRMTIA:

Interest rate swap P& 5 - 195 - 195

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets
and financial liabilities (six months ended 30 September
2016: Nil).

23. APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

These condensed consolidated interim financial
statements were approved and authorised for issue by
the Board on 29 November 2017.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW AND PROSPECT

For the six months ended 30 September 2017, the Group’s
turnover was HK$574,157,000, increased by 1% from
the corresponding period of last year. Profit attributable to
shareholders was HK$76,385,000, increased by 3% from the
corresponding period of last year. Excluding loss recorded
from the disposal of the equity interests in Carrianna (Hunan)
Holding Co., Ltd and property revaluation gain and related
taxes, operating profit attributable to shareholders was
HK$117,239,000, increased drastically by 96% from the
corresponding period of last year. Increase in turnover was
due to the continuous growth in the turnover of restaurant,
food and hotel businesses as well as rental income during the
period, with the increase amount greater than the decrease in
property sales amount. Increase in operating profit attributable
to shareholders was mainly due to the credited property sales
revenue from Home Town in Wanjiang District, Dongguan City,
which is operated by SCI Group (an associate).

PROPERTY

During the period, turnover of property business was
HK$74,166,000, decreased by 22% from the corresponding
period of last year, mainly because only HK$26,476,000 of
turnover was recorded from the remaining properties of Hunan
Grand Lake City, decreased by 49% from the corresponding
period of last year. During the period, segment profit was
HK$96,052,000, increased by 42% from the corresponding
period of last year. Excluding the completed disposal of
51% shares in Carrianna (Hunan) Holding Co., Ltd and loss
of goodwill in a total of HK$79,485,000 as well as property
revaluation gain in an aggregate of HK$50,403,000, segment
operating profit was HK$125,134,000, increased by 1.5 times
from the corresponding period of last year. The increase in
segment profit was mainly attributable to the credited property
sales revenue from Home Town in Wanjiang District, Dongguan
City, which is operated by SCI Group (an associate).

SR MR A RAF | 2017/2018 H1HH
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T8 LEFRBR D 49% - IR D 365% 5
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROPERTY (Continued)

During the period, the Group’s 50% owned Home Town project
progressed satisfactorily in respect of sales, investments
attracting and construction. Among four six-storey malls,
Red Star Macalline International Home Furniture Mall was in
the center of the project and the rent out rate was close to
100%. SCI owned 30% share interests of Red Star Macalline
International Home Furniture Mall. SCI’s self-owned furniture
and building materials mall, which was located on the east,
tenant contract signing progressed satisfactorily and will
start full operation in early 2018. The two malls on the west
and north had been completed and acceptance permits
had been obtained from the government. The two malls are
now undergoing interior decoration, which is estimated to be
completed by second half of 2018 and will start operation by
phases in 4th quarter of 2018. The two residential apartments
above the malls on the north had also been completed and
delivered to buyers during the period. During the period,
sales completed and delivered area was 33,800 sg.m with
sales revenue of HK$430,361,000 recorded. The remaining
residential apartments with area of approximately 9,000 sg.m
and sales revenue of HK$115,000,000 will be sold in full next
year. Due to the credited property sales revenue, the Group’s
share of profit of associates increased by HK$80,547,000 to
HK$81,441,000 during the period.

During the period, the Group and Hunan Country Garden
Real Estate Co., Ltd. signed an agreement for the disposal of
92.21% equity interests in Carrianna (Hunan) Enterprise Co.,
Ltd. held by the Group in a consideration of RMB800 million
(See the shareholders’ circular dated 11 September 2017). The
agreement had been passed by shareholders at the special
general meeting held on 27 September 2017 and the transfer
registration of 51% equity interests had been completed
on 29 September 2017. According to the requirements of
the agreement, the remaining 41.21% equity interests will
be transferred to the purchaser within six months after the
completion of the first transfer. Prior to the completion of 51%
equity transfer, Carrianna (Hunan) Enterprise Co., Ltd. was still
a subsidiary of the Group. It recorded property sales revenue
of HK$26,476,000, decreased by 52% from last year, and
rental income of HK$8,422,000, increased by 29% from last
year. Both were consolidated into the Group’s consolidated
statement of profit or loss during the period.

30

EHEF W&

7 (5)

HAA - SR B 50% R B & A R ZE R BIRR &
Eren [XELERES] HEHE - BEk
TREEBRIFER - MiEEBamBETan
HEPROAEEEZRREBLEERS LA
TR 100% - ZE 5 B BRME 547595 30% AR (0 4
7 o R RBHEREER A ENRAENES

HHEEEERE  $eE 2018 FULMEMAE -
(L PATEE N b 12 BRI 7 45 IR B A B2 3R e Ak i

ESBTSBETR] - IRIEEITABEE - B
2018 FRHFEMEERTHAERLE o (LR
b2 AR MIE AR N R IR 8
RRNERFER - R EETRERE
185 33,800 F 5K - $HE £ %84 430,361,000
BT MAEREY 9,000 FHKEIEERELY
115,000,000 AT A B HRAFEEEHE -
EAEEWEAR - BINEEELEE R EF)
JEE hN 80,547,000 I TE 81,441,000 BT °

R SEEHEEEEENERRARRSE
MEAARE s BETHREBHEEERANE
= ) BEEXARAR 92.21% KBiE (R
2017 F9 A 11 B2 REBEK) - HaELrE
2017 £ 9 A 27 BRITHRERSFRIA2ESR
RIREEE WO R 2017 F9 A 29 Bk H
P 51% BREEEET - BIBERT BT
41.21% RIS E — X EE T % - ~EA
WEE RSB T o 58K 51% IRIEERAT - £2
B ) BEARARNAAERTAR
H$315 26,476,000 B TEEWA L EFR D
52% K 8,422,000 TS WA » LR FEN
29% - MR EIRNEHEEBSZEIBERNA o



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROPERTY (Continued)

During the period, the Group’s rental income was
HK$44,735,000, increased by 2% from last year. On 12 April
2017, the Group disposed offices on 7 floors of Tak Sing
Alliance Building in Tsim Sha Tsui (See shareholders’ notice
dated 12 April 2017). The disposal led to a decrease of
HK$794,000 in rental income during the period. Excluding the
effect of the disposal, the Group’s rental income increased by
4% during the period.

For the second half of the year, segment business revenue
will be mainly arising from rental and property sales revenue
of SCI Group. Besides the first instalment of RMB100 million
received from the disposal of Carrianna (Hunan) Holding
Co., Ltd, RMB700 million from disposal of equity interests
will be received in the next three years. The Group is actively
identifying property development and investment projects,
including urban renovation projects in Shenzhen and Dongguan
as well as property investment opportunities in Shenzhen
and Hong Kong, in an endeavor to bring better returns to
shareholders.

RESTAURANT, FOOD AND HOTEL

During the period, restaurant, food and hotel turnover was
HK$499,991,000, increased by 6% from the corresponding
period of last year. Segment profit was HK$89,336,000,
increased by 3% from the corresponding period of last year.
During the period, both restaurant and food business recorded
growth in turnover and operating profit while operating loss in
hotel business increased.

During the period, restaurant turnover was HK$182,896,000,
increased by 6% from the corresponding period of last year, in
which turnover of Carrianna restaurants and Delicious Group
increased by 4% and 8%. Turnover of food business was
HK$289,515,000, increased by 7% from the corresponding
period of last year. Turnover of hotel business was
HK$27,580,000, roughly the same as last year. In respect of
operating profit, both restaurant and food business recorded
growth. Excluding the increased hotel loss, segment profit
increased by 3% from the corresponding period of last year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

RESTAURANT, FOOD AND HOTEL (Continued)

During the period, competition in the restaurant and food
industry had become more intense and pressure of increasing
salary and wages persisted in Hong Kong. Growth in the sales
revenue of Delicious and Profit Smart Group was lower than
expected and the operating profit was lower than planned.
Recently, the Group has increased management resources
of restaurant and food business in Hong Kong and recruited
more professional management personnel to raise turnover and
control costs. Results of both restaurant and food business in
Hong Kong are expected to be improved in 2018, hopefully
bring back growth rate to double digits.

During the period, Carrianna restaurants in both the mainland
and Hong Kong recorded growth in turnover and profit. For
the second half of the year, the business will maintain steady
growth. Mooncake sales in Hainan, Shenzhen and Kunming
still brought satisfactory profit contribution and growth to the
Group. The six buildings of the new Haikou food factory had
topped out and are undergoing interior decoration. The factory
is scheduled to get government building approval permit and
to start operation in the first quarter of 2018. Among the six
plants, three produce mooncakes, travel food and dried meat
products, respectively, and the other three are warehouse, staff
quarter and office and sales showroom, respectively.

FINANCIAL REVIEW

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2017, the Group’s consolidated net
assets after deduction of non-controlling interests was
HK$3,686,027,000 (31 March 2017: HK$3,438,856,000) and
consolidated net assets after deduction of non-controlling
interests per share was HK$2.94 (31 March 2017: HK$2.74).

As at 30 September 2017, the Group’s cash and cash
equivalents amounted to HK$480,611,000 (31 March
2017: HK$284,215,000), which were denominated in
Hong Kong dollars, Renminbi and United States dollars of
HK$110,202,000, HK$360,554,000, and HK$9,855,000,
respectively. The Group’s free cash and bank balances and
structured deposits, and derivative financial instrument were
HK$486,180,000 (31 March 2017: HK$296,427,000).
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FINANCIAL REVIEW (Continued)

LIQUIDITY AND FINANCIAL RESOURCES
(Continued)

As at 30 September 2017, the Group’s total borrowings
amounted to HK$1,213,842,000 (31 March 2017:
HK$1,232,344,000) comprised interest-bearing bank and
other borrowings, finance lease payable and derivative financial
instrument. All interest-bearing bank and other borrowings bear
interest at floating rates. Netting off cash deposits pledged for
borrowings, the Group’s net bank and other borrowings were
HK$1,169,342,000 (31 March 2017: HK$1,185,296,000). Net
bank and other borrowings less free cash and bank balances,
structured deposits and derivative financial instrument were
HK$683,162,000 (31 March 2017: HK$888,869,000).

The Group’s gearing ratio, which was defined as the Group’s
interest-bearing bank and other borrowings, net of cash
and cash equivalents, structured deposits and pledged time
deposits as percentage of the Group’s total equity, was
approximately 18% (31 March 2017: 25%).

The Group adopts conservative treasury policy in cash and
financial management. The objective of the Group’s treasury
policy is to maintain a sound financial position by holding an
appropriate level of cash to meet its operating requirements
and long-term business development needs.

FOREIGN EXCHANGE EXPOSURE

The Group mainly operates in Hong Kong and Mainland China
with most of the Group’s monetary assets, liabilities and
transactions principally denominated in Hong Kong Dollars and
Renminbi, respectively. Majority of the sales, purchases and
expenditure incurred by the operating units of the Group were
denominated in the units’ functional currencies and as a result,
the Group does not anticipate significant transactional currency
exposures.

CONTINGENT LIABILITIES AND FUTURE
COMMITMENT

As at the end of the reporting period, the Group had contingent
liabilities relating to guarantees given to bank for mortgage loan
facilities granted to purchasers of properties of approximately
HK$12,844,000 (31 March 2017: HK$183,423,000).
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CHARGES ON THE GROUP’S ASSETS

As at the end of the reporting period, certain of the Group’s
properties, plant and equipment, investment properties,
properties held for sale, time deposits and financial assets
at fair value through profit or loss with a total carrying value
of approximately HK$1,522,742,000 (31 March 2017:
HK$1,542,233,000) were pledged to secure general banking,
trade finance and other facilities granted to the Group.
In addition, rental income generated in respect of certain
investment properties of the Group was assigned to banks to
secure loan facilities granted to the Group.

MATERIAL ACQUISITION AND DISPOSAL

On 12 April 2017, Goldfield Properties Limited, an indirect
wholly-owned subsidiary of the Group, entered into the
Agreement for the disposal of Shops on 1st Floor, 2nd Floor,
3rd Floor and Offices on 15th Floor, 16th Floor, 17th Floor and
18th Floor, Tak Sing Alliance Building, No. 115 Chatham Road
South, Kowloon, Hong Kong (the “Properties”) with Famous
Charm Limited (522 HR 2 7)) (the “Purchaser”), at a cash
consideration of HK$68,647,800 (See announcement dated 12
April 2017).

On 18 July 2017, Tak Sing Alliance Limited ((Z5X & R A
A]) (the “Vendor”) (an indirect wholly-owned subsidiary of the
Company), Hunan Country Garden Real Estate Co., Ltd. (/51F
EBEHBEMESBMRATR) (the “Purchaser’), Hunan Wancheng
Commercial Investment Operations Management Co., Ltd. (J#
MERBHERELLEEE AR AA)and Carrianna (Hunan)
Enterprise Co., Ltd. (F = CHE) B EEGR A ) (the
“Carrianna Hunan”) entered into an Equity Transfer Agreement,
pursuant to which the Vendor has conditionally agreed to sell
and the Purchaser has conditionally agreed to acquire (i) the
First Sale Equity, which is 51% equity interest of Carrianna
Hunan, for a cash consideration of RMB442,500,000, and (ii)
the Second Sale Equity, which is 41.21% equity interest of
Carrianna Hunan, for a cash consideration of RMB357,500,000
(See announcement dated 24 July 2017).

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2017, the Group’s staff consists of
approximately 900 employees in Hong Kong and approximately
1,100 employees outside Hong Kong. Employees are rewarded
on a performance-related basis within the general framework of
the Group’s salary and bonus system.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES AND UNDERLYING SHARES

As at 30 September 2017, the interests and short positions
of the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”)) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO; or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies (the “Model Code”) under the Listing Rules, were as
follows

LONG POSITIONS IN SHARES
(a) The Company
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wEHRFETRABR K &M
B M I o i R iR B

RIE—tFNA=ZTH ARFZEEFR
TETBABRARR AR BEMBE R
A (EER (FEHIPEEMND) (KEBHFEH
BRG] EXVER) R - AR D M EF
MR 2 RS LORR  AB R R ARELCE
R (BH LGN B35 RERTFE
ZERMA: IR ETRANZ EHARES
EITRHFR P2 RESTA ([REFRI) AR
TTHEARRR LB R Eam MORBIAT

Rz 8
(@) A2

Underlying Percentage
Number of ordinary shares held shares of the
and nature of interest pursuant to Company’s
Personal Family Other  share options issued share
Name of director Capacity interests interests interests (note 1) Total capital
REBREZ BAELH
BREERROEARELZNE HERG#E BETRA
B2pg L) HAER ey 4 ik (F3t1) At Afpt
Ma Kai Cheung Bengficial owner, 252,280,172 9,300,000 259,129,025 - 520,709,197 4151
ENE interest of spouse, (note 2) (note 3)
benefciary of trust (Hizt2) GER)
EalAA ERESR
ERXEA
Ma Kai Yum Beneficial owner, 68,230,260 3,200,000 101,201,040 1,200,000 173,831,300 13.86
SR interest of spouse and (note 4) (notes 5 & 6)
beneficiary of trust (Fit3k4) (Bt &E576)
BalAA BBELR
BREZBEA
Leung Pak Yan Beneficial owner - - - 9,000,000 9,000,000 0.72
27 ERBAA
Ng Yan Kwong Beneficial owner 13,000,000 - - 2,000,000 15,000,000 1.20
RER ExfBA
Ma Hung Ming, John Beneficial owner, 1,022,000 2,044,000 - - 3,066,000 0.24
Skt interest of spouse (note 7)
EnlAE ARERES (F3E7)
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LONG POSITIONS IN SHARES (Continued)

(a)

36

The Company (Continued)
Notes:

(1)

The underlying shares represent interests of options
granted to the Directors and senior executive under the
Share Option Scheme to acquire shares of the Company,
further details of which are set out under the heading
“Share Option Scheme”.

The shares were owned by Cheung Lin Kiu, the spouse of
Ma Kai Cheung.

Ma Kai Cheung and his family are the objects of a
discretionary trust which effectively owns the entire
issued share capital of Regent World Investments Limited
(‘Regent World”) and 70% of the entire issued share
capital of Bond Well Investments Limited (“Bond Well”).
At the end of the reporting period, Regent World owned
184,121,625 shares and Bond Well owned 75,007,400
shares of the Company.

The shares were owned by Kwok Kit Mei, the spouse of
Ma Kai Yum.

Ma Kai Yum and his family are the objects of a
discretionary trust which effectively owns the entire issued
share capital of Grand Wealth Investments Limited (“Grand
Wealth”) and Peaceful World Limited (“Peaceful World”).
At the end of the reporting period, Grand Wealth owned
74,651,040 shares and Peaceful World owned 19,050,000
shares of the Company.

Peaceful World owns the entire issued share capital of
Real Potential Limited (“‘Real Potential”). At the end of
the reporting period, Real Potential owned 7,500,000
shares of the Company. The interests of Real Potential in
the Company are therefore deemed to be the interests of
Peaceful World in which Ma Kai Yum is also deemed to
have interests for the reason as stated in note 5 above.

The shares were owned by Choi Ka Man, Carman, the
spouse of Ma Hung Ming, John.

N2 B s

(a)

2NN
i :

1

8] (%)

ARG HEEERERTRABR
BRI £t BUE R 2 T R A D AR
13 2 B R B B ST B [ MRt
8-

ZERMBSENENZE FREBHES -

ENERERAE—EE2EETN
X Ao % Bz 5L B B B Regent
World Investments Limited ([ Regent
World | )z & %5 B # 77 I& & & Bond
Well Investments Limited ([Bond
Well ] ) I70%E 2 17 B & - I 3
4 H#1 K - Regent World# B &K 2 &
184,121,6250% 2 i% 17 + Bond Wellfl
B AR F)75,007,4000% 2 P15 o

ZEBRM BB R EFHRBES -

ENRAEERAE—HE2EETADH
XmAcZBEERERYEABGrand
Wealth Investments Limited ([ Grand
Wealth | ) & Peaceful World Limited
([Peaceful World |) #) 2 28 B 2 17 I%
IR o RER 4 HAZK » Grand Wealth#E & 7K
N |)74,651,0408% 2 f% 17+ i Peaceful
WorldBll# A& A& 2 5119,050,0000% 2 i%

{/‘\ A

Peaceful World# & Real Potential
Limited ([Real Potential]) 8 & %2
TR AR o AR HZK ° Real Potential
8 "2 57,500,0008% 2 & 15 © A 1kt
Real Potentialid 4~ A 5] M) #E 45 1R 5
Peaceful World#J # % + M 1E 20 ff} 535
Firatt - 55 90 8K J1 0 48 /& % 5 Peaceful
World &) # 2 °

ZERN RSB EFEMGUES -



LONG POSITIONS IN SHARES (Continued)
(b) Subsidiaries

» A 2 58 s

(b) W& 2=

Percentage of
the subsidiary’s
issued share

Name of Number of Type of capital (Ordinary
Name of subsidiaries directors Capacity shares held shares shares)
3
it ERTREARL
WRARAR Esps 54 RHBE R 42 &R (BERH)
Ginza Development Ma Kai Cheung Beneficial owner 15 Ordinary 2.5
Company Limited BNE EnlEAA Lk
EULERBRAT
Ginza Development Ma Kai Yum Beneficiary of trust 18 Ordinary 3
Company Limited BN EEXEA Tk
SULERBRAA
Gartrend Development Ma Kai Cheung Beneficial owner 500,000 Non-voting N/A
Limited ENE EREBA deferred TEH
RRERABRAA BRERE
LR
Gartrend Development Ma Kai Yum Beneficial owner 500,000 Non-voting N/A
Limited BN ExEAA deferred TER
RRERABRAA BRFR
EIER A
Tak Sing Alliance Limited Ma Kai Cheung Beneficial owner 9,000 Non-voting N/A
ENE EREEA deferred TR
BRZR
EIER D
Tak Sing Alliance Limited Ma Kai Yum Beneficial owner 1,000 Non-voting N/A
BN ERBEBA deferred TEA
BRZR
EIER
EREEPERERAT  MaKa Cheung Beneficial owner N/A N/A 15
BNE ERBEBA iR TEA
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LONG POSITIONS IN SHARES (Continued)

(b) Subsidiaries (Continued)

In addition to the above, Ma Kai Cheung and Ma Kai Yum
have non-beneficial personal equity interests in certain
subsidiaries held for the benefit of the Group solely for
the purpose of complying with their minimum company
membership requirements in prior year.

Save as disclosed above, as at 30 September 2017, none
of the directors and chief executives of the Company,
had registered an interest or short position in the shares,
underlying shares or debentures of the Company, or any
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept
under Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code.

INFORMATION ON SHARE OPTION
SCHEMES

2005 OPTION SCHEME

On 10 October 2005, a share option scheme (the “2005 Option
Scheme”) was adopted by the Company for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations.
Eligible participants of the 2005 Option Scheme include the
Company’s directors, including independent non-executive
directors, other employees of the Group and consultants of
any member of the Group. The 2005 Option Scheme became
effective on 10 October 2005 and, unless otherwise cancelled
or amended, will remain in force for 10 years from that date.

The 2005 Option Scheme had expired on 24 August 2015.

2015 OPTION SCHEME

At the annual general meeting of the Company convened on
24 August 2015, the Company terminated the 2005 Option
Scheme and adopted a new share option scheme (the “2015
Option Scheme”) with a validity period of 10 years.

Subject to the exercise periods, all options (to the extent not
already exercised) granted prior to the termination of the 2005
Option Scheme shall continue to be valid and exercisable in
accordance with the 2005 Option Scheme.

38

Pk Z A ()

(b) KB 28 (g)
BUA FFRaAN BN BRENRREE
EEEETFHEATNETHMEARK
B U NEARABAEELATIRE
HEAMNRERTMREE -

BREXFIEEEN RZE—LFNHA
=+H8 RE G %&Hﬂ,\ﬂﬂ Bl) 26352
fﬁzﬁ,\jﬁ"ﬁﬁZﬁnEﬁﬁiﬁﬁ%ﬁ EF A
RATRBZABEL 2B NAFZ
%%&E%ﬁﬁ(/\%*ﬂ%ﬁﬁé$@aﬁﬂf
AAEEE (& (EHFRBERAD 3
XV 2z EER) 2 RH  BAKRGHES
REB T ERIOAE -

# 18 0 3t 0 89 5

e X FE 3 13 e
R-TTREF+ATRE  FARTRA—EBR
B ([—TTRFRRME) - REA
SEEBEHARZABB2RERUHD
RER  —ETOFEREANZAERS
HEBHAAAES BEBIFHTES.
AEEHME T RALBEMDKEARZE
Mo —TTEAFERENBN-_TTHFL
A+ B R RIS AT - B
RE RS+ FRBRBR-

T RFEREEE
—+POHER-e

TR -hFEBRE S
EA-_Z—RFNA-1+NHEBHONBEFERR
AKe b ARAERIEI SR FERE
B WERA T —BEHHEREASE ([
— R FBEREE ) ERHAETF-

—ZE—HEN\A

RITEHEMARR-MER_ZEERFHER
REETBIAR AT H 2 BB ARAE (MR AR TTE) 7%
BEEM YARE-_ZSZTRAFHERETE
TLATTfE -



(SR MR FRAF | 2017/2018 3919

INFORMATION ON SHARE OPTION BB RAESH B &R )

SCHEMES (Continued)

2015 OPTION SCHEME (Continued) ZOF — TS R RE S
—ﬁi,ﬁ%ﬁﬁ%%%ﬂz}%ﬂ%fwu"l? :

The principal terms of the 2015 Option Scheme are as follows:

Purpose of the Option Scheme 1. BhkEFHZHB

The purpose of the 2015 Option Scheme is to T-hEEREFEIEEMEER
grant options to eligible participants, recognise 2 Eﬁi%&ﬁﬁﬁﬂx% ERREREER
and acknowledge the contributions that the eligible SHEHARESEMELSATRIELZ
participants have made or may make to the Group and R R#MEEBRLEERERAR
will provide the eligible participants with an opportunity ABEEEARS e EUSBEEE
to have a personal stake in the Company with a view T§/ HERBAEE 2 FSRARETIER
to motivate the eligible participants to optimise their X BMRREB S EE TR g E AR
performance efficiency for the benefit of the Group, EIELi‘EﬁﬂZ/\ﬁﬂ‘u DEERE
track and retain or maintain relationships with the eligible BE MEMITHRAEMS  AEEJ#E
participants whose contributions are or will be beneficial LR 4 K BB B 48 5 K pe 1 2 (BRI AL
to the long-term growth of the Group, and additionally in R EE BT AL 2 EBAINA LR -
the case of executives, to enable the Group to attract and

retain individuals with experience and ability and to reward

them for their past contributions.

Participants of the Option Scheme 2. WRkHESEHZz2HE

The eligible participants will be eligible to participate in the EERSEERFEERSE_T—H
2015 Option Scheme. In determining the basis of eligibility FTHEREFE RETSEER2HESE
of each eligible participant, the Board would take into MEREER EXEREAETED
account such factors as the Board may at its discretion |IE] RAEBENAZR -EEQRAZED
consider appropriate. The Board shall have absolute FETEATESAERABEERSH
discretion to determine whether a person shall qualify as & o

an eligible participant.

Total number of shares available for issue and 3. Wt zRPARERE-F -t

percentage to the issued share capital as at 30
September 2017

125,428,753 shares (approximately 10% of the total
issued share capital).

ihﬁ +HE BT RAZES W

125,428,753 %15 (FHE R B ZITIRA
WEEEX10% ) °
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INFORMATION ON SHARE OPTION
SCHEMES (Continued)

2015 OPTION SCHEME (Continued)

4.

'O1

40

Maximum entitlement of each participant

The total number of shares issued and which may
fall to be issued upon exercise of the options to be
granted under the 2015 Option Scheme of the Group
(including both exercised and outstanding options) to
each participant in any twelve (12)-month period shall
not exceed one per cent. (1%) of the issued share capital
of the Company for the time being (‘Individual Limit”).
Any further grant of Options in excess of the Individual
Limit in any twelve-month period up to and including the
date of such further grant shall be subject to the issue
of a circular to the shareholders and the shareholders’
approval in general meeting of the Company with such
participant and his associates abstaining from voting.
The number and terms (including the exercise price) of
the options to be granted to such participant must be
fixed before the Shareholders’ approval and the date of
board meeting for proposing such further grant should be
taken as the date of grant for the purpose of calculating
the exercise price under note (1) to Rule 17.03(9) of the
Listing Rules.

The period within which the shares must be taken
up under an option

The period during which a share option may be exercised
will be determined by the directors at their absolute
discretion, save that no share option may be exercised
more than 10 years after grant.

Payment on acceptance of an option

An option shall be deemed to have been granted and
accepted by the grantee and to have taken effect when
the duplicate notice of grant constituting acceptance
of the option duly signed by the grantee, together with
a remittance in favour of the Company of HK$1.00 by
way of consideration for the grant thereof is received by
the Company on or before the relevant acceptance date
as stipulated in the option documents. Such remittance
shall in no circumstances be refundable and shall not
be deemed a part payment of the exercise price of an
Option.

B e R w6 ¥ ORE (o
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INFORMATION ON SHARE OPTION
SCHEMES (Continued)

2015 OPTION SCHEME (Continued)

6.

Payment on acceptance of an option (Continued)

Any offer to grant an option may be accepted in respect
of a lesser number of shares for which it is offered
provided that it must be accepted in respect of a Board
lot or an integral multiple thereof and such number is
clearly stated in the duplicate notice of grant constituting
acceptance of the option. To the extent that the offer to
grant an option is not accepted by the acceptance date
as stipulated in the option documents, it shall be deemed
to have been irrevocably declined.

The basis of determining the exercise price

The exercise price in relation to each option offered to an
eligible participant shall be determined by the Board in its
absolute discretion but in any event shall not be less than
the highest of:

(@) the official closing price of the shares on the Stock
Exchange as stated in the daily quotation sheets
of the Stock Exchange on the date of offer of the
Option (“Offer Date”);

(b) the average of the official closing price of the shares
on the Stock Exchange as stated in the daily
quotation sheets of the Stock Exchange for the five
(5) Business Days immediately preceding the Offer
Date; and

(c) the nominal value of the Shares.

The remaining life of the 2015 Option Scheme

The 2015 Option Scheme is valid and effective for a
period of 10 years commencing on 24 August 2015
(being the date of fulfiment of all conditions on the
adoption of the 2015 Option Scheme).

As at 30 September 2017, the Company had granted
20,900,000 share options pursuant to the 2015 Option
Scheme.
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INFORMATION ON SHARE OPTION BB M R A B R a0
SCHEMES (Continued)
The following table discloses the movements in the Company’'s TXRIFEBHAAR QA FRIE ST A FHERE

share options outstanding under the 2005 Option Scheme &t &|18 T iR 1T{E 2 B A E S S :
during the period:

Number of share options
Date of Exercise
At1 Granted  Exercised Lapsed At 30 grant of Exercise price of At grant
April during during during  September share period of share date of
2017  theperiod  theperiod  the period 2017 options share options options options
(Note 1) (Note 2)
. - HK$ per share  HKS per share
E-t% RER RER P, 3 i TEBERE THRBRE RERE
mA-B Bt fix:3 %% NB=tR  BRERH il B REZAH
(hi1) (H32) -
SRET gRET
Executive Directors
HiTES
Mr. Ma Hung Ming, John 1,000,000 - - 1,000,000 - 24-4-2012 31-12-2013 0 0.7 0.7
SHBHE 10-5-2017
Mr. Ng Yan Kwong 1,500,000 - - 1,500,000 - 24-4-2012 31-12-2013 to 0.7 0.7
REKEE 10-5-2017
2,500,000 - - 2,500,000 -
Other employees 1,000,000 - - - 1,000,000 3-1-2011 3-1-2016 to 1.03 1.03
HitEE 2-1-2018
400,000 - 400,000 - - 24-4-2012 31-12-2013 o 0.7 0.7
11-5-2017
1,400,000 - 400,000 - 1,000,000
In aggregate

EE 3,900,000 S 400,000 2,500,000 1,000,000
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INFORMATION ON SHARE OPTION BB RAESH B &R )
SCHEMES (Continued)

The following table discloses the movements in the Company’s N &RBEBHAR A GRIE T — A FHERE
share options outstanding under the 2015 Option Scheme T EI1E N R1THE 2 BAREE
during the period:

Number of share options
BYA
Date of Exercise
At1 Granted  Exercised Lapsed At 30 grant of Exercise price of At grant
April during during during  September share period of share date of
2017  the period  the period  the period 2017 options share options options options
(Note 1) (Note 2)
- . HK$ per share  HK$ per share
ZE-tf RER RER RER  —F-t#F B TEBRE TRBRE RERE
mA-H i it X% AB=tR  BRERH il B RUZAH
(BzH1) (M3E2) o
gRAET BRET
Executive Directors
HTES
Mr. Ma Kai Yum 1,200,000 - - - 1,200,000 16-10-2015 16-10-2015 to 0.81 081
ENREE 15-10-2020
Mr. Leung Pak Yan 3,000,000 - - - 3,000,000 16-10-2015 1-8-2016 to 0.81 0.81
2EA%AE 31-7-2020
3,000,000 = = - 3,000,000 16-10-2015 1-8-2017 to 0.81 0.81
31-7-2021
3,000,000 - - - 3,000,000 16-10-2015 1-8-2018 to 0.81 081
31-7-2022
Mr. Ng Yan Kwong 2,000,000 - - - 2,000,000 16-10-2015 16-10-2015 to 0.81 0.81
REXEE 15-10-2020
12,200,000 - - - 12,200,000
Other employees 2,800,000 - - - 2,800,000 16-10-2015 16-10-2015 to 0.81 0.81
HitES 15-10-2020
1,300,000 - - - 1,300,000 16-10-2015 16-10-2016 to 0.81 0.81
15-10-2019
1,300,000 - - - 1,300,000 16-10-2015 16-10-2017 to 0.81 0.81
15-10-2020
1,300,000 - - - 1,300,000 16-10-2015 16-10-2018 to 0.81 081
15-10-2021
1,000,000 - - - 1,000,000 16-10-2015 16-10-2019 o 0.81 081
15-10-2022
1,000,000 - - - 1,000,000 16-10-2015 16-10-2020 to 0.81 0.81
15-10-2023
8,700,000 = = - 8,700,000
In aggregate
&5 20,900,000 - - - 20,900,000

43



Carrianna Group Holdings Company Limited | Interim Report 2017/2018

INFORMATION ON SHARE OPTION
SCHEMES (Continued)

Notes:

1. The vesting period of the share options is from the date of the
grant until the commencement of the exercise period.

2. The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in
the Company’s share capital.

3 Details of the Share Option Scheme is set out in note 17 to the
unaudited condensed consolidated interim financial statements.

Save as disclosed above during the period under review, no
option under 2005 and 2015 Option Schemes were exercised,
cancelled or lapsed.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2017, according to the register kept by
the Company under Section 336 of the SFO and so far as was
known to the Directors, the following persons or corporations
(other than a Director or chief executive of the Company)
had an interest or short position in the shares and underlying
shares of the Company which would fall to be disclosed to the

T M R A %R a0

BT

1. BREETEMNNHREAREEREFE
HETEMNMGR -
2. BRENTEERXIMNETRERSKE
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3. BREFSIFERAR

BwERMEET7

4K

L

EXAGE ook 1)

B DT EEIN REBBE —TTRF
N ZZ-RFEBEEIE T OB REL &

JEITIE RS R

¥ E kK

RZFB—EFNA=TH REARFE &
KRB RGI) F336KTFE ZELLMARR
N ARREERA THALTHAR (LI
ARREFREBTHAR) EARRAE ZBKH
MR A 2 Em bR - WARE (B
N HEIE GO EXVERSE25 &F K B35 &R 1F

Company under the provisions of Divisions 2 and 3 of Part XV H#5&
of the SFO:
LONG POSITIONS IN SHARES & 2 B
Number of Percentage of the
ordinary Company'’s issued
Name of shareholder Capacity Notes shares held share capital
) R BRGNS
TERR 237 B & AREBRHA ERTRATHL
East Asia International Trustees Trustee a 360,330,065 28.73
Limited N
Golden Yield Holdings Limited Interest in controlled b 259,129,025 20.66
__corporations
XA
Regent World Investments Limited Holging corporation b 184,121,625 14.68
BEEERAR
Wealthy Platform Limited Interest in controlled © 101,201,040 8.07
~_corporations
XENREE
Bond Well Investments Limited Holding corporation b 75,007,400 5.98
BEEERAA
Grand Wealth Investments Limited Holding corporation @ 74,651,040 5.95
BEEERAT
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SUBSTANTIAL SHAREHOLDERS (Continued)
LONG POSITIONS IN SHARES (Continued)

Notes:

a. East Asia International Trustees Limited (“EAIT”) is the trustee of
a discretionary trust of which Mr. Ma Kai Cheung and his family
are the objects and through its wholly-owned subsidiary, Golden
Yield Holdings Limited (“Golden Yield”), EAIT was indirectly
interested in 259,129,025 shares of the Company. EAIT is also
the trustee of a discretionary trust of which Mr. Ma Kai Yum
and his family are the objects and through its wholly-owned
subsidiary, Wealthy Platform Limited (“Wealthy Platform”), EAIT
was indirectly interested in 101,201,040 shares in the Company.
As at the end of the reporting period, EAIT was effectively
interested in a total of 360,330,065 shares of the Company.

b. Golden Yield owns the entire issued share capital of Regent
World and 70% of the entire issued share capital of Bond Well,
was indirectly interested in a total of 259,129,025 shares of
the Company. The total shares held by both Regent World and
Bond Well are the same block of shares as disclosed in “Other
interests” of Mr. Ma Kai Cheung under the section headed
“Directors’ Interests in the Securities of the Group” set out
above.

C. Wealthy Platform owns the entire issued share capital of Grand
Wealth and Peaceful World and indirect owns the entire issued
share capital of Real Potential through Peaceful World, was
indirectly interested in 101,201,040 shares of the Company.
The total shares held by Grand Wealth, Peaceful World and
Real Potential are the same block of shares as disclosed in
“Other interests” of Mr. Ma Kai Yum under the section headed
“Directors’ Interests in the Securities of the Group” set out
above.

Save as disclosed above, the Directors of the Company are
not aware of any other persons who, as at 30 September
2017, had registered an interest or short position in the shares
or underlying shares of the Company in the register that was
required to be kept under Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 30 September 2017.

SR MR A RAF | 2017/2018 H1 %
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a. East Asia International Trustees Limited
(FEA|TJ)7%%)|E%%E&E%EMH%E
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CONTINUING DISCLOSURE
OBLIGATIONS OF THE LISTING RULES

LOAN AGREEMENT WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE
OBLIGATION OF THE CONTROLLING
SHAREHOLDERS (RULE 13.18 OF
CHAPTER 13)

The agreement for the following loan to the Group imposes
specific performance obligations on the controlling shareholders
of the Company:

R T B ek o R R R R AT
BRESHZRE (F+=%%13.18
f5)

TIHETAEEER 2 AR EARR ZE
BERRABITREERE:

Outstanding balance of Specific
bank facilities as at Final maturity performance
30 September 2017 of bank facilities obligations

(HK$’000)
R=-Z2—tFHhA=1+H SBITERREEHA ABTREER

REBRITERGHE

(F#m)
165,114 12 August 2021 (Note)
—E-_—%)\A+=H (KaE)

Note: MEsE -

Dr. Ma Kai Cheung, the Honorary Chairman and the controlling
shareholder of the Company, holds 41.51% shareholding interest in the
Company, and Dr. Ma Kai Yum, the Chairman of the Company, holds
13.86% shareholding interest in the Company, undertake to maintain a
total of at least 51% of the shares of the Company.

AUDIT COMMITTEE

The audit committee comprises three independent
non-executive directors of the Company, namely Mr. Lo Ming
Chi, Charles (Chairman), Mr. Lo Man Kit, Sam and Mr. Wong
See King.

The audit committee has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial reporting
matters including the review of the unaudited condensed
consolidated interim financial statements for the six months
ended 30 September 2017.
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REMUNERATION COMMITTEE

According to the Corporate Governance Code, the Company
has established its Remuneration Committee in April 2005. The
Remuneration Committee comprises three independent non-
executive directors, namely Mr. Lo Man Kit, Sam (Chairman),
Mr. Lo Ming Chi, Charles and Mr. Wong See King. A set of
written terms of reference, which described the authority and
duties of the remuneration committee, was adopted by the
Board on 1 April 2005, amended and restated on 26 March
2012.

The Remuneration Committee’s objectives are to establish and
maintain an appropriate and competitive level of remuneration
to attract, retain and motivate directors and key executives to
run the Company successfully. The Remuneration Committee
will ensure that the remuneration policies and systems of the
Group support the Group’s objective and strategies.

NOMINATION COMMITTEE

The Nomination Committee comprises one executive director
and three independent non-executive directors of the
Company, including Mr. Ma Kai Yum (Chairman), Mr. Lo Ming
Chi, Charles, Mr. Lo Man Kit, Sam and Mr. Wong See King.

The Nomination Committee is responsible for making
recommendation to the nomination of Directors with a view
to appointing suitable individuals with relevant expertise and
experience to enhance the constitution of the Board and to
contribute to the Board.

INTERNAL CONTROLS AND RISK
MANAGEMENT

The Board is overall responsible for maintaining an effective
risk management and internal control systems to safeguard the
Group’s assets and its Shareholders’ investments. The Board
oversees the operations of all the businesses units within the
Group and continuously reviews and makes improvements in
its risk management and internal control framework. Suitable
candidates are appointed by the Board to join in the boards of
all subsidiaries and associates operating in key business areas,
to attend the board meetings and to oversee the operations of
such companies. The management of each business area is
accountable for these operation and performance of the business
under its area of responsibility. The Board conducts reviews of
the effectiveness of the system of internal controls as well as the
adequacy of resources, qualifications and experience of staff of
the accounting and financial reporting functions, and their training
programmes and budget.
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The Board conducted semi-annual reviews on the internal
control and risk management system of the Group covering all
material control including financial, operational controls and risk
management pursuant to the Codes and considers that all the
material internal controls and risk management in the Group
are adequate and effective during the year. The Board will keep
review and monitor the effectiveness of the internal control and
risk management systems on a regular basis to ensure that the
systems in place are adequate.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

In the opinion of the Directors, the Company has complied with
the applicable code provisions of the Corporate Governance
Code as set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 September 2017.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (‘Model Code”) as
set out in Appendix 10 of the Listing Rules as the code for
securities transactions by Directors of the Company. Following
specific enquiry by the Company, the Directors have confirmed
that they have complied with the required standard under the
Model Code for the six months ended 30 September 2017.

CHANGES IN INFORMATION OF
DIRECTORS

There is no change in the information of directors that is
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules since the publication of the Company’s 2017
Annual Report.

For and on behalf of the Board
Carrianna Group Holdings Company Limited
Dr. Ma Kai Yum

Chairman

Hong Kong, 29 November 2017
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