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MANAGEMENT DISCUSSION AND
ANALYSIS

Recent Developments

In May 2017, a wholly-owned subsidiary of the Company entered into
a lease contract with an independent third party for the lease of a
shop premise in Macau originally held for own use in previous years.
Accordingly, the said shop premise was reclassified as investment
properties and a valuation gain of HK$85,797,000 was recognised in
other comprehensive income during the reporting period.

On 28 June 2017, a wholly-owned subsidiary of the Company entered
into the provisional sale and purchase agreement with an independent
third party for the sale of an industrial premise, Unit No. 2, 6/F., No.
28 Ng Fong Street, San Po Kong, Kowloon, Hong Kong, at a
consideration of HK$14,678,000. The sale was completed on 11
August 2017 and a gain on disposal of HK$4,378,000 was recognised
in profit or loss during the reporting period.

The Group’s manufacturing plant in Dongguan was closed before the
end of September 2017 due to losses from operation during the past
few years. Total losses and expenses relating to the closure (including
employee benefit expenses and termination of operating lease, offset
by proceed from disposal of plant and equipment) of HK$1,129,000
was incurred in the reporting period.

As described in the Very Substantial Disposal Circular issued by the
Company on 28 March 2017, the Company entered into a disposal
agreement on 28 February 2017 with an independent third party (the
“Purchaser”), pursuant to which the Group has conditionally agreed
to sell and the Purchaser has conditionally agreed to purchase the
entire issued share capital of Aquascutum Holdings Limited
(“Aquascutum Holdings”), a wholly-owned subsidiary of the Company,
at a cash consideration of US$117,000,000 (equivalent to
approximately HK$906,800,000) (the “Disposal Agreement”).
Aquascutum Holdings and its subsidiaries (the “Disposal Group”) are
engaged in the manufacturing and sales of products under the
“Aquascutum” brand and the intellectual property rights associated
with the brand within the sales of garments and the licensing of
trademarks segments. A non-refundable deposit of US$5,000,000
(equivalent to approximately HK$38,800,000) was received from the
Purchaser upon signing of the memorandum of understanding in
October 2016. On 19 April 2017, the ordinary resolution to approve
the Disposal Agreement was duly passed by shareholders of the
Company.

The Company and the Purchaser entered into a supplemental letter
on 30 June 2017 to the Disposal Agreement, pursuant to which both
parties agreed a completion date on 30 September 2017 and the
Purchaser advanced an amount of HK$15,000,000 (the “Advanced
Sum”) to the Disposal Group for the purpose of partially settling any
of the advance payments, prepayments or down payments to the
Disposal Group’s suppliers in connection with the Disposal Group’s
products to be sold in 2017 fall & winter and 2018 spring & summer
seasons. The Advanced Sum is non-refundable. In the event that the
completion occurs, the balance of the Advanced Sum, if not utilised,
shall be retained by the Disposal Group.
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The Company and the Purchaser entered into a supplemental
agreement on 28 September 2017 to the Disposal Agreement,
pursuant to which both parties agreed a completion date on 31
October 2017. An additional non-refundable deposit of RMB99,427,500
(equivalent to approximately HK$116,400,000) was received in
October 2017.

On 31 October 2017, the Company and the Purchaser entered into
a second supplemental agreement to the Disposal Agreement,
pursuant to which both parties agreed that the completion shall take
place on 23 November 2017. An additional non-refundable deposit
of US$5,000,000 (equivalent to approximately HK$38,800,000) has
been received in November 2017.

The completion took place on 23 November 2017 and the remaining
balance of the consideration amounted to US$92,000,000 (equivalent
to approximately HK$713,039,000) was received from the Purchaser.
Following the completion, the Disposal Group ceased to be
subsidiaries of the Company. Accordingly, the assets, liabilities and
results of the Disposal Group will cease to be consolidated into the
consolidated financial statement of the Group since 24 November
2017. A gain on disposal is expected to be recognised by the Group
for the year ending 31 March 2018.

Results of the Group’s Operations

Despite the previously depressed retail environment in Hong Kong
and Mainland China shows some signs of improvement, the interim
period ended 30 September 2017 was still challenging. The Group
recorded a loss for the period which was mainly attributable to the
decrease in sales in the wholesale and retail of branded garments,
leather goods and accessories which is the Group’s principal business.

EEEH Group’s operations
BEAA=THLKREA
Six months ended 30 September
2017 2016 &g
HK$’000 HK$'000 change
WA Revenue 311,342 341,244 -8.8%
E A Gross profit 189,747 190,973 -0.6%
EFE Gross profit margin 60.9% 56.0% +4.9 pp
| Loss from operations (44,414) (71,054)  -37.5%
A R A 2 Operating margin -14.3% -20.8%  +6.5pp
IS B A 2 AR R FE G B 1R Loss attributable to equity
shareholders of the Company (39,601) (65,357) -39.4%
FEE Net loss margin -12.7% -19.2% +6.5 pp
HMERAE - HIE - TER EBITDA
55 51 A & F) (EBITDA) (29,092) (57,591) -49.5%
EBITDA % EBITDA margin -9.3% -16.9% +7.6 pp
fi% &5 18 — E A Loss per share — basic ($0.239) ($0.394)  -39.3%
LB TR E Dividend per ordinary share $0.200 - N/A
IR B R Dividend payout -83.7% - N/A
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The Group’s revenue decreased by 8.8% to HK$311,342,000 (2016:
HK$341,244,000). Total sales of garments, which is the Group’s core
business, fell by 10.9% to HK$255,374,000 (2016: HK$286,618,000).
Total licensing of trademarks income from external customers
increased by 2.7% to HK$34,400,000 (2016: HK$33,504,000). Total
gross profit decreased by 0.6% to HK$189,747,000 (2016:
HK$190,973,000). Overall gross profit margin increased to 60.9%
from 56.0% for the last year same period.

The Group recorded a loss for the period of HK$41,270,000 (2016:
HK$67,024,000). Total operating expenses amounted to
HK$251,828,000 (2016: HK$259,511,000), representing a decrease
of 3.0%. Total rental and other occupancy expenses of the Group
decreased by 1.6% to HK$96,059,000 (2016: HK$97,635,000) which
accounted for 30.9% (2016: 28.6%) of the Group’s revenue. Total staff
costs, including directors’ remuneration, decreased by 2.2% to
HK$98,608,000 (2016: HK$100,824,000) and accounted for 31.7%
(2016: 29.5%) of the Group’s revenue. Total advertising and promotion
expenses of the Group increased by 4.2% to HK$14,686,000 (2016:
HK$14,100,000) which accounted for 4.7% (2016: 4.1%) of the
Group’s revenue.

Cash flow from operations

Net cash of HK$7,684,000 (2016: HK$40,895,000) was used in
operations for the period. Inventories as at the end of the period
decreased to HK$189,304,000 (including inventories held by the
Disposal Group of HK$108,096,000) from HK$202,578,000 (including
inventories held by the Disposal Group of HK$126,684,000) as at 31
March 2017. Current ratio decreased to 4.2 (31 March 2017: 5.4).

As at 30 September 2017, the Group had cash and bank deposits
net of bank loans and overdrafts of HK$153,101,000 (including cash
and bank deposits held by the Disposal Group of HK$31,335,000)
(31 March 2017: HK$166,983,000 (including cash and bank deposits
held by the Disposal Group of HK$23,106,000)), a decrease of
HK$13,882,000 after accounting for receipts of the consideration of
HK$14,678,000 for the disposal of an industrial premise in San Po
Kong, Kowloon, Hong Kong and the Advanced Sum of HK$15,000,000
as mentioned above. At 30 September 2017, the Group did not hold
any trading securities (31 March 2017: fair value of HK$195,000). At
30 September 2017, the Group held other financial assets of
HK$15,900,000 (31 March 2017: HK$NIl).
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During the period, the Group spent approximately HK$4,286,000 in
additions and replacement of other property, plant and equipment,
compared to HK$14,673,000 for the previous period.

Group’s Financial Position

The Group financed its operations by internally generated cashflows
and banking facilities provided by its bankers. The Group continues
to maintain a prudent approach in managing its financial requirements.

The Group’s net assets as at 30 September 2017 were
HK$1,200,261,000 (31 March 2017: HK$1,160,863,000). The Group's
gearing ratio at the end of the reporting period was 0.0028 (31 March
2017: 0.0058) which was calculated based on total borrowings of
HK$3,297,000 (31 March 2017: HK$6,627,000) and shareholders’
equity of HK$1,175,335,000 (31 March 2017: HK$1,133,004,000).
The Group’s borrowings are mainly on a floating rate basis.

The Group also maintains a conservative approach to foreign
exchange exposure management. The Group is exposed to currency
risk primarily through income and expenditure streams denominated
in United States Dollars, Pound Sterling, Euros, Renminbi Yuan and
Japanese Yen. To manage currency risks, non Hong Kong Dollar
assets are financed primarily by matching local currency debts as far
as possible.

%5 I B Operations Review
KK & Sales of garments
BEAA=THLKREA
Six months ended 30 September
2017 2016 bo

HK$°000 HK$'000 change
A 7K 88 6 Wz Revenue from sales of garments 255,374 286,618 -10.9%
DEkZ EiE Segment loss (58,567) (73,435) -20.2%
DEBZ EE X Segment loss margin -22.9% -25.6% +2.7pp
GFEREE(B) (M) Inventory turnover (days) (Note) 316.3 330.8 -4.4%

it - B K15 77 B 5 LA 41 ] 35 & A 2K 3] X
183 H

REKEEANEB Y TTEK(ZTBELH
BRTERERK AR 94
$5 & % T % 10.9% = 255,374,000/ L (= &
— 7N 1 286,618,000/8 ) c REHK » o
26 4% 15 5 38 58,567,000 T (Z & — N F
73,435000%8 L) T ERAE B R EAFH
3308 K N[ E316.3K °

[ Aquascutum | 7 2L B /) AR St 3 R TE T
REINRBEFNEERANREFEERS
16.8% X i@ [z & i@ B 18 o

Note: Inventory held at the period end divided by period cost of sales
times 183 days

Sales of garments are the Group’s principal business which is
wholesaling and retailing of branded garments, leather goods and
accessories. Total revenue of the segment declined by 10.9% to
HK$255,374,000 (2016: HK$286,618,000). The segment recorded
a loss of HK$58,567,000 for the reporting period (2016:
HK$73,435,000). Inventory turnover decreased from 330.8 days for
the previous period to 316.3 days.

Aquascutum apparel wholesale and retail business in the United
Kingdom recorded a 16.8% decrease in term of GBP from the previous
period in total revenue from external customers and a loss from
operation.
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Rental represents a considerably significant portion of the total retail
operating costs and has continued to place downward pressure on
the segment’s profitability during the period, Hong Kong in particular.
The Group is still absorbing the adverse impact of significant rent
increases in past years in Hong Kong. The Group has closed a number
of non-performing POSs in the reporting period. Furthermore, the
Group is focused on managing costs and will remain prudent with
regard to store network expansion.

BHESIMEERHE
Number of POSs by geographical locations
B R it B8 B =P &M At
Mainland China  Hong Kong Macau Taiwan Europe Total
30Sep 31Mar 30Sep 31 Mar 30Sep 31Mar 30Sep 31Mar 30Sep 31 Mar 30Sep 31 Mar
2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017 2017
Aquascutum 77 87 8 8 2 4 24 26 6 7 117 132
Ashworth 31 32 13 12 5 5 4 5 - - 53 54
J.Lindeberg - - 8 8 3 3 - - - - 11 11
Harmont & Blaine - - 2 2 1 1 1 - - - 4 3
Michel René - 1 - - - - - - - - - 1
Guy Laroche - - - - - - - 1 1 1 1
BET Total 108 120 31 30 11 13 29 31 7 8 186 202
HEZZ—t+tFHLAE  AEBRKLEME  Asatthe end of September 2017, the Group has a distribution network

BEO16EFEEH AR D HBE 8
T-—tF=ARFRDICEHFEEE -

F B 1R
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of 186 POSs in our operating market which reduced by 16 POSs from
the end of March 2017.

Licensing of trademark

The Group owns the global intellectual property rights of Guy Laroche
and Aquascutum. Total income of licensing of trademarks from
external customers increased by 2.7% to HK$34,400,000 (2016:
HK$33,504,000).

Other business

Security printing business recorded a decline in revenue from external
customers but an increase in segment profit from the previous period.

Property rental income from external customers increased from
HK$4,167,000 for the previous period to HK$4,758,000.

Human Resources

As at 30 September 2017, the Group had approximately 1,000
employees (31 March 2017: 1,500). The Group offers competitive
remuneration packages including medical subsidies and retirement
scheme contributions to its employees in compensation for their
contribution. In addition, discretionary bonuses may also be granted
to the eligible employees based on the Group’s and individuals’
performances.
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Outlook

The disposal of the “Aquascutum” brand and the intellectual property
rights associated with the brand within the sales of garments and the
licensing of trademarks segments was completed on 23 November
2017. The consideration in the aggregate amount of US$117,000,000
(equivalent to approximately HK$906,800,000) has been fully paid in
cash by the Purchaser to the Company. The disposal will enable the
Group to improve its financial and liquidity position and its cash flow,
and provide further resources for the Group to grow its other
businesses. The Board will review the Group’s operations and financial
position as well as the prevailing macro-economic condition from time
to time, and formulate the uses of the net proceeds in such manners
which will be in the best interest of the Company and the shareholders
as a whole.

Since the signing of the sale and purchase agreement in respect of
the disposal of Aquascutum, we had been looking into opportunities
for investments in new brands. We have signed agreements for
distribution of Harmont & Blaine and Tommy Bahamas respectively.
Harmont & Blaine was launched in last year and three POSs were
opened in March 2017 and one POS was opened in Taiwan in
September. Tommy Bahamas was launched during the reporting
period and one POS was opened in Shanghai in October 2017.

The retail market has stabilised in the last few months. However, shop
rentals in the major malls have not fallen enough to reflect the drastic
fall of the retail market in the last few years. We are therefore still
cautious in opening new POS if we cannot source affordable rental
properties.
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REVIEW REPORT TO THE BOARD OF

DIRECTORS OF YGM TRADING LIMITED
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 9 to
28 which comprises the consolidated statement of financial position
of YGM Trading Limited as at 30 September 2017 and the related
consolidated statement of profit or loss, statement of profit or loss
and other comprehensive income, statement of changes in equity and
condensed consolidated cash flow statement for the six month period
then ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34, Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 September 2017
is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29 November 2017
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Revenue
Cost of sales

Gross profit

Other income/(loss)
Distribution costs
Administrative expenses
Other operating expenses

Loss from operations

Valuation gain on an investment
property

Gain on disposal of an investment
property

Finance costs

Loss before taxation
Income tax

Loss for the period

Attributable to:

Equity shareholders of the Company

Non-controlling interests
Loss for the period

Loss per share
Basic

Diluted

YGM TRADING LIMITED

2017/18 Interim Report

UNAUDITED

.

CONSOLIDATED STATEMENT OF PROFIT
OR LOSS -

(Expressed in Hong Kong dollars unless otherwise indicated)

BEAA=THLXEA
Six months ended 30 September

Bt 5 2017 2016
Note $°000 $°000
3&4 311,342 341,244
(121,595) (150,271)
189,747 190,973
17,667 (2,516)
(186,541) (196,899)
(62,602) (61,185)
(2,685) (1,427)
(44,414) (71,054)
9(b) - 1,800
9(a) 4,378 -
5(a) (52) (319)
5 (40,088) (69,573)
6 (1,182) 2,549
(41,270) (67,024)
(39,601) (65,357)
(1,669) (1,667)
(41,270) (67,024)

8
(23.9 cents) (39.4 cents)
N/A N/A

are set out in note 7.

Fo8H VT BAPRHE &KL 2 The notes on pages 14 to 28 form part of this interim financial report.

Details of dividends payable to equity shareholders of the Company
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AW g B2 mBz  CONSOLIDATED STATEMENT OF PROFIT
— %

* *® B OR LOSS AND OTHER COMPREHENSIVE
INCOME - UNAUDITED
(BB BRTIESN - B THITR) (Expressed in Hong Kong dollars unless otherwise indicated)

BEAA=THLAREAR
Six months ended 30 September

B 5 2017 2016
Note $°000 $°000
N HA RS A5 i Loss for the period (41,270) (67,024)
AER H A 2 E W & Other comprehensive income for the
(BEREHHEFAE): period (after tax and reclassification
adjustments):
BreEfmoEAEER ltem that will not be reclassified to
ZIER : profit or loss:
BEAR T REFH Surplus on revaluation of land and
EHRALRRIREME buildings held for own use upon
2 EHAHK change of use to investment properties  9(b) 85,797 -
HgnageEFHHEAEZR  Item that may be reclassified
ZIEE subsequently to profit or loss:
HE BB AN R B Exchange differences on translation of
RNAMBRERAESE financial statements of subsidiaries
M IE 5 =8 based outside Hong Kong 14,039 (21,825)
7N HA [ H b 2 T W S Other comprehensive income for
the period 99,836 (21,825)
AEEEEWR AR Total comprehensive income for
the period 58,566 (88,849)
B8 Attributable to:
RAR SRR Equity shareholders of the Company 59,949 (87,222)
ESE e £ Non-controlling interests (1,383) (1,627)
AHEEEHEKREEE Total comprehensive income for
the period 58,566 (88,849)

FUBEEFA 2 WEBAP PRS2 The notes on pages 14 to 28 form part of this interim financial report.
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O

BAMBRRAEFE -RKREHEBE CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

(Br=BAE5N » GLETTSIR)

(Expressed in Hong Kong dollars unless otherwise indicated)

hWA=+8B =ZA=+—8H
30 September 31 March
M 5 2017 2017
Note $°000 $'000
ERBEE Non-current assets
KEYE Investment properties 9 265,875 180,655
Htp¥x - BER&H Other property, plant and equipment 9 115,773 112,236
381,648 292,891
EEE Intangible assets 102,050 102,050
THE#EEHR Lease premium 10 6,900 6,225
HeLe hfEAZ Rental deposits and prepayments 12,756 15,762
EER B EE Deferred tax assets 37,928 35,081
541,282 452,009
RBEE Current assets
FEERGEZES Trading securities - 195
Hi s EE Other financial assets 15,900 -
FE Inventories 11 81,208 75,894
JRE L2 AR 5% T L A JE W3R Trade and other receivables 12 48,767 40,866
7N B A] 3R [o] §5 18 Current tax recoverable 232 1,259
HeRIEESZEEBEY Cash and cash equivalents 13 125,063 150,504
PEABIEFENDHE Assets of a disposal group classified
B RIE E as held for sale 16 593,623 605,515
864,793 874,233
REBARE Current liabilities
FE ~F BR 30 Ko EL b B A~F 3K Trade and other payables 14 117,613 112,585
RITERRES Bank loans and overdrafts 15 3,297 6,627
JE IR Dividends payable 7(a) 16,586 -
7N HA FE P AR I8 Current tax payable 1,426 1,035
DHEAERBEGFENLE Liabilities of a disposal group classified
AR AEE as held for sale 16 64,996 43,121
203,918 163,368
RBEEZFRE Net current assets 660,875 710,865
BEERARBARG Total assets less current liabilities 1,202,157 1,162,874
ERBEE Non-current liability
RIEFIBA G Deferred tax liabilities 1,896 2,011
EEFE NET ASSETS 1,200,261 1,160,863
BB R CAPITAL AND RESERVES
N Share capital 7(0) 383,909 383,909
&G Reserves 791,426 749,095
AATEZREE/LER  Total equity attributable to equity
FORC] shareholders of the Company 1,175,335 1,133,004
FiERER Non-controlling interests 24,926 27,859
R TOTAL EQUITY 1,200,261 1,160,863

7

E14AB R F 281

ZHMFEBAR B KA 2 The notes on pages 14 to 28 form part of this interim financial report.
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(B =B EESN - LB TTIR)

CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY - UNAUDITED

(Expressed in Hong Kong dollars unless otherwise indicated)

BEALAERRR
Attributable to equity shareholders of the Company
Ex Bff
B B FER
MsE BA  SHERE REEF O (MEH1)  (HEFE2) 8% Bh E&AH
Capital Revaluation Non-
Share Exchange Retained  reserve  reserve controlling Total
Note capital  reserve  profits  (Note1)  (Note 2 Total interests equity

RZE-REMA-RAz&H

Balance at 1 April 2016

BECR- A ENAZTRLAEAZERED:

Changes in equity for the six months ended 30
September 2016:

THEBE

Loss for the period

E2EYE

Other comprehensive income

TR ENRLEE

Total comprehensive income for the period
BAEEEHERS

Dividends approved in respect of the previous year — 7(a)(ii
ERFHERER RS

Dividends paid to non-controlling interests

RZB-REAA=THZER
Balance at 30 September 2016

RZE-tEMA-RAz&H

Balance at 1 April 2017

BECE-tENAZTHEABAZREZE:

Changes in equity for the six months ended 30
September 2017:

THHER

Loss for the period

Eth2ER &

Other comprehensive income

MR ENREE

Total comprehensive income for the period
BAFEEHERS

Dividends approved in respect of the previous year — 7(a)fii
FEREEEN

Loan from non-controlling interests

Wi ERER

Acquisition of non-controlling interests

RZE-tERA=tHZES
Balance at 30 September 2017

B &

1. BARBLELEERRR —RHBA
FAIFERESNENKEREMEEER
Z R ERE -

2. EMHEBIIERFAEANLTHEEFTR
BERERERREMEZEGRR

FI4EEFEREZWEBATBUBRE 2

—#Bn e

$000 $000 $000 $:000 $000 $:000 $000 $:000

383900  (57,280) 934,077 - - 1260706 27,075 1,087,781
- - 85357) - - 85357 (1867 (67,024
- (21869) - - - (21869) 40 (2182%)
- (21865 (85,357) - - 7222 (87 (88849
- - 829 - - 829 - 82%)
- - - - - - 57) 57)

383,909 (79,145) 860,427

- 1165191 25391 1,190,582

383900 (79,354 828,449 - - 1133004 27,859 1,160,863
- - (39601) - - (39601) (1,869 (41,270
- 13753 - - 85797 99550 286 99,836
- 13753 (39,601) - 85797 59949 (1383 58566
- - 16586) - - (16589) - (16589)
- - - - - - 918 918
- - - (10 - (1032 @48 (3500

383909 (65601 772,262 (1,032) 85797 1,175335 24926 1,200,261

Notes

1. Capital reserve represents the difference between the
consideration paid for acquiring non-controlling interests in a
subsidiary of the Company and the amount of interests acquired.

2. Revaluation reserve represents the surplus on revaluation of land
and buildings held for own use upon change of use to investment
properties.

The notes on pages 14 to 28 form part of this interim financial report.
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BMEASBRSWER— CONDENSED CONSOLIDATED CASH
* B &K B FLOW STATEMENT — UNAUDITED
(B = BATIESN - 5 LAETTIT) (Expressed in Hong Kong dollars unless otherwise indicated)

BEAA=THLXEA
Six months ended 30 September

B 5E 2017 2016
Note $°000 $°000
KeEEE . Operating activities:
KEEBAZE S Cash used in operations (5,919) (40,861)
[EERE ] Tax paid (1,765) (34)
REZHMACREFE Net cash used in operating activities (7,684) (40,895)
REEE : Investing activities:
BAHMOYE  BER Payment for the purchase of other
BYGINEN property, plant and equipment (4,286) (14,6793)
EMEERB AT UWEA  Advanced sum received in respect of the
Y &% disposal of subsidiaries 16 15,000 -
BEAHMBBEENR Payment for the purchase of other
financial assets (15,900) -
BAEERERENR Payment for acquisition of non-controlling
interests (3,500) -
HEEBEERABRZES Proceeds from disposal of trading
Fri5 3R securities 179 -
HEREMEMBRA Proceeds from disposal of investment
properties 9(a) 14,678 6,680
HEEMYME  BEK Proceeds from disposal of other property,
BEFTSRIA plant and equipment 322 _
RERHESE 2 HAD Other cash flows arising from investing
Bem activities 124 165
BRETBEE, (FA) Net cash generated from/(used in)
2R FEE investing activities 6,617 (7,828)
RLESEE Financing activities:
ISR ITERAEHE Proceeds from new bank loans - 9,683
EBERITER Repayments of bank loans (2,112 (16,709)
FEERERE TG Proceeds from a loan from
FRIE non-controlling interests 918 -
MEBHES 2 HAM Other cash flows arising from
BHEn financing activities (53) (876)
METDFACREFH Net cash used in financing activities (1,247) (7,402)
RERBAELLBEYMHAL B8 Net decrease in cash and cash
equivalents (2,314) (66,125)
NEBAzHEREE£%EY Cash and cash equivalents at the
beginning of the period 13 169,095 90,310
IHEEREH2HE Effect of foreign exchange rate
changes (13,680) 10,601
RERZEEREAS Cash and cash equivalents at the end
EEY of the period 13 153,101 44,786
ReRBEEZEYWEED M Analysis of the balances of
cash and cash equivalents:
REAB Kk nKk2ES K Cashand cash equivalents in the
HEEEY consolidated statement of financial
position 125,063 72,239
RITEX Bank overdrafts 15 (3,297) (27,4593
DEABIEFENHE4ER  Cash and cash equivalents of a disposal
ZEENREEEY group classified as held for sale 16 31,335 -
RERGERERERLZ Cash and cash equivalents in the
RERREEBY condensed consolidated cash flow
statement 153,101 44,786

FIAEERF8BE 2T B AT B G3RE 2  The notes on pages 14 to 28 form part of this interim financial report.
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i R o

BE_T—tFNAA=TBLEREAZ
M BRERER R R REMBLRR (5
WIAKHE]) -

APHBBRERBEESMARIME
RAR(TEERAT)) &% LA AIF @
ANERBERERE URHABEGE
REMBEHNTESHEN([FEES
MR ]) FIAS [P B E | ORTE e
AREECZTHRMBRER T —LF
T—AZ+TNBEREEEM -

AABMPBREDRE-_F—LF=A
=T - BLEFEREE G RETRSR
MEARTESTBRRMBE  EREHE
RZZE-NF=ZA=+—BLEFELXE
B RTINS BREE AR
O o ZEG R E B FHNHEF2A -

REREBGERFMRMBERNP

(Expressed in Hong Kong dollars unless otherwise indicated)

1

Basis of preparation

This interim financial report for the six months ended 30
September 2017 comprises the Company and its subsidiaries
(collectively referred to as “the Group”).

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised for issue on 29
November 2017.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2017,
except for the accounting policy changes that are expected to
be reflected in the annual financial statements of the Group for
the year ending 31 March 2018. Details of any changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with

HBBHmE  SEBEELHE - 8 HKAS 34 requires management to make judgements, estimates
ERE - AmMgfBKnERRERFR and assumptions that affect the application of policies and

AEEZHNEE  BE - KaKEF
EHE ERBRAREZFEHEEBAN
ERo

AP MM BEREREEAFRE M BRER
RFTERH BT - ZEWEBER
BEHRHYTHME T tF=ZA=1—
BLEEEAREYMBREABEREAEHE
MBRARKRENEDLREENEM
K5 - BREE T Y BEHRER AR
HYTEREREFEESMAGHAEM
MEBEEBUBREER ([BEYHREE
A1) REMRRN TERBEMERY
—EH -

AP BREAAREER  BHES
BEAMEBARBEETLEEIMAGH
Bz BABEN T EERFE24105% [ &
VEEENE A E B R EFE R ETT
EH EHEHEMEBARLARAAE
ZENBUBRMBECTINESHE »

APHUBREANMBINBEHEBEE_-F
—tF=A=+—HUEHBRFENTH
BER(REBEH) A TEBRARTR
T BEENEEFERAVBERE
HZEERDMEEZEVHER - &
RRBED (F622F) F4361% - ki
AEHHHEREBEABFERDT

reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the annual financial
statements of the Group for the year ended 31 March 2017. The
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for a full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG'’s independent review report to the Board of
Directors is included on page 8.

The financial information relating to the financial year ended 31
March 2017 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from those financial statements.
Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap.622) is as follows:
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Basis of preparation (continued)

The Company has delivered the financial statements for the year
ended 31 March 2017 to the Registrar of Companies as required
by section 662(3) of, and Part 3 Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention
by way of emphasis without qualifying its report; and did not
contain a statement under section 406(2), 407(2) or (3) of the
Companies Ordinance.

Changes in accounting policies

The HKICPA has issued several amendments to HKFRSs that
are first effective for the current accounting period of the Group.
None of these developments has had a material effect on how
the Group’s results and financial position for the current or prior
periods have been prepared or presented in this interim financial
report.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

Segment reporting

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the way
in which information is reported internally to the Group’s most
senior executive management for the purposes of resource
allocation and performance assessment, the Group has identified
four reportable segments. No operating segments have been
aggregated to form the following reportable segments.

—  Sales of garments: the manufacture, wholesale and retail of
garments.

—  Licensing of trademarks: the management and licensing of
trademarks for royalty income.

—  Printing and related services: the manufacture and sale of
printed products.

—  Property rental: the leasing of properties to generate rental
income.
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3 4 ¥ B s 3 Segment reporting (continued)
(a) R GaRGEHER (a) Information about profit or loss, assets and liabilities

REIE  AREEZEETHRASR Information regarding the Group’s reportable segments as

BHEBARAEBRE D IFHE R DA H provided to the Group’s most senior executive management

HEETEBESRE R D IBRIE TG for the purposes of resource allocation and assessment of

BFWT segment performance for the period is set out below:

HEHK KitBR B ELE ag
B . Licensing of Printing and

BEARZTHIEAER Sales of garments trademarks related services Property rental Total

For six months ended 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016
30 September $000 $000 $000 $000 $000 $000 $000 $000 $000 $000

RENREFZBA

Revenue from extemal customers 255,374 286,618 34,400 38,504 16,810 16,995 4,758 4167 MB42 341244

FHERA

Inter-segment revenue - - 6,932 7121 136 132 3975 4,561 11,042 11,820

VEE V0N

Reportable segment revenue 255374 286,618 41,332 40,631 16,945 17,087 8,733 8728 322,384 353,064

AR B2 (BR) /%A

(AEMBAS  HE.

HEREHANET)

Reportable segment (loss)/profit

(adjusted EBITDA) (58,567) (73435 18,936 19,145 3,314 2,848 6,940 5208 (29377)  (46,174)

AA=1H ZA=+-B ARA=TH ZA=t-8 AA=1H ZA=+-B AA=1H ZA=+-B NA=1H ZA=+-H
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2017 2017 2017 2017 2017 2017 2017 2017 2017 2017

$000 $000 $000 $000 $000 $000 $000 $000 $000 $000

AZBAVEE
Reportable

segment

assets 712,705 744214 483,109 477,935 22,661 24,930 266,281 181,087 1,484,756 1,428,166
BEBRNVER
Reportable

segment

liabilities 423,301 420,908 22,799 20,142 3,239 3,742 4,703 3,022 454,042 447,809
BlEstEaEn BHREZ (EBEB) The measure used for reporting segment (loss)/profit is
wmAEIAENGRAE - I\ -7 “adjusted EBITDA” i.e. “adjusted earnings before interest,
ENBHEANERSEERBEEIE taxes, depreciation and amortisation and impairment loss
AEEF] MERIFE]BER on non-current assets”, where “interest” is regarded as
Bz o AR A AEMBNE - B including investment income. To arrive at adjusted EBITDA,
EHFEREENNET  ANEE the Group’s losses are further adjusted for items not
vEEe T EREEARER S specifically attributed to individual segments, such as other
WYIEE - RN T S EITERK head office or corporate administration costs.

Ko E—SHEER -
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3 Segment reporting (continued)

-

(b) Reconciliations of reportable segment profit or loss

Reportable segment loss
Elimination of inter-segment profits

Reportable segment loss derived

from the Group’s external customers
Other income/(loss)
Depreciation and amortisation
Valuation gain on an investment property
Gain on disposal of an investment property
Finance costs
Unallocated head office and

corporate expenses

Consolidated loss before taxation

BEAA=THLXEA
Six months ended 30 September

2017 2016
$°000 $°000
(29,377) (46,174)
(2,746) (1,995)
(32,123) (48,169)
87 (2,031)
(10,944) (11,663)
- 1,800

4,378 -
(52) (319)
(1,434) (9,191)
(40,088) (69,573)

4 Seasonality of operations

The Group’s sales of garments division on average experiences
higher sales in the second half year, compared to the first half
year, due to the increased demand of its products during the
holiday season. As such, the first half year reports lower revenue

and segment result for this segment than the second half.

5 Loss before taxation

(a) Finance costs

Interest on bank loans and overdrafts

Other items

Depreciation and amortisation

Inventories write-down and losses
net of reversals (note 11)

Net exchange (gain)/loss

Net realised and unrealised loss on
trading securities

Interest income

Dividend income from listed securities

For the twelve months ended 30 September 2017, the sales of
garments division reported reportable segment revenue of
$612,238,000 (twelve months ended 30 September 2016:
$690,825,000) and reportable segment loss of $104,710,000
(twelve months ended 30 September 2016: $112,369,000).

Loss before taxation is arrived at after charging/(crediting) :

BEABR=+HLEXMEA
Six months ended 30 September

2017 2016
$000 $'000
52 319
10,944 11,663
18 (11,088)
(14,156) 8,025
16 407
(121) (58)

)

©)




2017/18 R HR R &

6 P i3 B

REHIA-FBMEHR
REMIA-F B AIMEER
iR

EBRNNEHEBBE T —+LFE Gt
JE AR B OH A A 16.5% (= T — XN F
16.5%) 5t & o T AN R B A 78
RE - AEERBHEAEBRRE T ER
MESTFEERTRE -

7 A BB B
(@ KA

() ENEZRRZFPHREAT :

R EIE SR Z
1% B 3 8 A% 3 3% 20.011
(ZZ—RF &)

RERRL B N RS BR B 3 R
RRAE -

(i) LEMBFEZENEzRR
EBhHRE  ERFHHEEHE
B -

BEERN_ZE—EFAA=-T++t
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Current tax — Outside Hong Kong
Deferred taxation

6 Income tax

BERA=THLEREA
Six months ended 30 September

2017 2016

$°000 $°000

Current tax — Hong Kong Profits Tax 2,027 1,283
1,479 (352)

(2,324) (3,480)

1,182 (2,549)

The provision for Hong Kong Profits Tax for 2017 is calculated
at 16.5% (2016: 16.5%) of the estimated assessable profits for
the period. Taxation for subsidiaries outside Hong Kong is
similarly calculated using the estimated annual effective rates of
taxation that are expected to be applicable in the relevant
countries.

7 Capital and dividends
(a) Dividends

() Dividend payable to equity shareholders
attributable to the interim period:

BEAA=+THLXEA
Six months ended 30 September

2017 2016
$°000 $°000
Interim dividend declared after the
interim period of 20.0 cents (2016: Nil)
per ordinary share 33,173 -

The interim dividend has not been recognised as a
liability at the end of the reporting period.

(i) Dividends payable to equity shareholders
attributable to the previous financial year and
approved during the interim period:

Final dividends of 10.0 HK cents per ordinary share in
respect of the year ended 31 March 2017 amounted
to $16,586,000 was proposed by the directors on 27
June 2017 and was approved in the Company’s Annual
General Meeting on 20 September 2017. The dividends
were paid on 12 October 2017. At 30 September 2017,
the amount of dividends payable was included in
“dividends payable” in the consolidated statement of
financial position.

Final dividends of 5.0 HK cents per ordinary share in
respect of the year ended 31 March 2016 amounted
to $8,293,000 was proposed by the directors on 29
June 2016 and was approved in the Company’s Annual
General Meeting on 14 September 2016. The dividends
were paid on 3 October 2016.
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7 A K BB (s 7 Capital and dividends (continued)
(b) MK (b) Share capital
AATREBRNEHOT : Movements of the Company’s ordinary shares are set
out below:
RZE—tEAB=+H WRZ-ZZT—tF=-A=+—H
At 30 September 2017 At 31 March 2017
IR & % 25
No. of No. of
Shares Shares
(’000) $°000 ('000) $°000
BETRAZKE Ordinary shares,
EER: issued and fully paid:
WIA—B - AA=+H,/ At1April, 30 September/
—A=+—8 31 March 165,864 383,909 165,864 383,909
8 %R 8 Loss per share
(a) IR (a) Basic loss per share

BREAFEEERBRAREANEAR
A) 7 2= IR 3R FE & /&5 #8 39,601,000 7T
(Bz-Z2—XR"FALA=+tHI1ERX
f& A : 65,357,0007T) & 2 317§ A0
1 S 15 j% $165,864,000 & A% (=

£ — X F : 165,864,000 & i® A% ) =t
%‘ o

(b) I 4 W fs 1

HE-_Z—tFR-_F—X~FNA
ZHRLEANEATEEBEHEN
L@ - Bt BREABERS
R EEIBAER -

9O #EWE -~ HibYE -
Wi 55 B ik i
() WK f

RAHE AEEBEEMYWE -
R 5 K 5% 55 T B WY BK 7K & 4,286,000
gL (=& — 7N F 1 14,673,000 7T)
HEEMmyE - ﬁ}%& S B AR E
® {8 343,000 7T (= — N F:
995,000 7T) * 1M &% 15 Hj T E B
21,000L (Z T — < ¢ : 1,007,000

TL) e

BRABHE AEgE B UK

14,678,000 H & & & & fﬁ

10300000713’7&&%%%2’

818 H & Uk 34,378,000 7T (=
/\55'E ﬁ)

NH%JIW@

The calculation of basic loss per share is based on the loss
attributable to ordinary equity shareholders of the Company
of $39,601,000 (six months ended 30 September 2016:
$65,357,000) and the weighted average of 165,864,000
ordinary shares (2016: 165,864,000 ordinary shares) in issue
during the interim period.

(b) Diluted loss per share

There were no dilutive potential ordinary shares outstanding
during six months ended 30 September 2017 and 2016.
Accordingly, the diluted loss per share is the same as basic
loss per share.

9 Investment properties, other property, plant
and equipment

(a) Acquisitions and disposals

During the period, the Group acquired items of other
property, plant and equipment with a cost of $4,286,000
(2016: $14,673,000) and disposed items of other property,
plant and equipment with a net book value of $343,000
(2016: $995,000), resulting in a loss on disposal of $21,000
(2016: $1,007,000).

During the period, the Group disposed a unit of an
investment property with fair value of $10,300,000 at a
consideration of $14,678,000, resulting in a gain on disposal
of $4,378,000 (2016: $Nil).
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9 Investment properties, other property, plant

W 55 B M w0

and equipment (continued)

(b) A (b) Valuation
EERAEEBVER-_Z—F+FNA The directors are of the opinion that no professional valuation
StHHEAEENREDENELER is necessary in respect of the Group’s investment properties

X E AT EFEERIN-E
—+tFNAZ+THEEMENL A
BEEASN -_E—+tFEF=A=1+—
HEEMEZETEW LS BEERE]
Eitt - NEARE R B E R EHE
Wamsk B8 - Br — AL RRPIA I
EERZFNREYEREN S
BREVMERMEA 2B MK E
85,797,000 T * E R E M 2 W =
KPR -

RBERRE BR-_F—RFNLA
ZTARB—EREVEEHFRDER
RELENEEMERDERER
flr B Y0 251,800,000 7L 50+ #E £ HE 2R
HERSHER -

REBYE BELXKBEHSE
REENEOBBYEZANEE
TRER-_ZF-—tF=A=+—H
FIEMEXF{AE X0 BERE
B BREERNEBR[AAEE
FEIMRAEZE=ZR A EBEER
BR2EWEEIT@QHE) RZ2F
—tF=RA=+—H ZBEHYE
MEETERERLBE MR
BEEDBER/E=-RAAEBEE -

HWE - BE MR EHARASL
BERRFINEANR -

10 AL 54 2 1

11

HE#RZERE -HNBRARSREEE
— P ERMEE R S A BE - %
MEARABERZYE  AMBEREKHE
ERLETT—EEE At HE#R
ERGAABEAERYIACESFY
WARARREE RS -

15

R FEEMRZE8EA18000T (=
T—RF FEE D A11,088,0007T ) -
EERRAR - FTEMORER B RE
ERMAZREMo MK KNTETZRE
B -

as at 30 September 2017. However, the directors have
considered that the fair values of the investment properties
as at 30 September 2017 would not be materially different
from the professional valuation made as at 31 March 2017
and, accordingly, no valuation gain or loss has been
recognised in the current period except for a valuation gain
of $85,797,000 recognised in other comprehensive income
in respect of a shop premise in Macau originally held for
own use in previous years reclassified as investment
properties upon change of use during the period.

During prior period, no valuation gain or loss has been
recognised except for a valuation gain of $1,800,000
recognised in profit or loss in respect of an investment
property reclassified as assets held for sale as at 30
September 2016.

The fair value of the shop premise reclassified from other
property, plant and equipment to investment properties is
based on the professional valuation made as at 31 March
2017 and is categorised as Level 3 fair value measurements
as defined in HKFRS 13, Fair value measurement (see note
17(a)). As at 31 March 2017, the valuation techniques used
for the shop premise was direct comparison approach and
the fair value was categorised as Level 3 fair value
measurements.

Other property, plant and equipment are stated at cost or
valuation less accumulated depreciation.

10 Lease premium

11

Lease premium represents amount paid by a subsidiary to obtain
the right to lease a property in France. In the event that the
subsidiary vacates the property, the subsidiary would be entitled
to sell the right to the lease to the next tenant. Accordingly, the
lease premium is considered to have an indefinite useful
economic life and is carried at cost less impairment losses.

Inventories

During the period, $18,000 (2016: credit of $11,088,000) of
inventories write-down net of reversals has been charged to profit
or loss. The write-down net of reversals arose due to changes
in the estimated realisable value of certain garments as a result
of changes in consumer preferences.
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As of the end of the reporting period, the ageing analysis of trade
debtors (which are included in trade and other receivables), based
on the invoice date and net of allowance for doubtful debts, is
as follows:

12 Trade and other receivables

AA=+H =A=+—H

30 September 31 March

2017 2017

$°000 $°000

—EAR Within 1 month 19,394 22,849
— @A EEZEAUR Over 1 month but within 2 months 829 2,751
AN EB=M@ALA  Over 2 months but within 3 months 3,178 2,110
BiE=EA Over 3 months 6,058 1,455
JEWER T - D INKEEBREE  Trade debtors, net of allowance for doubtful debts 29,459 29,165
B4 AN REMELWT Deposits, prepayments and other receivables 18,552 10,942
FE W 338 A B R IE Amounts due from related companies 6 9
emMeE Club memberships 750 750
48,767 40,866

ERIEEFGEMAFTR{EBYUE T
ENEPET - ZFRUKTINERA
B2 30290 H MBI Hf -

Individual credit evaluations are performed on all customers
requiring credit over a certain amount. Trade debtors are due

within 30 days to 90 days from the date of billing.

HREeE R 4252 EY 13 Cash and cash equivalents
hWA=+H =ZA=+—H
30 September 31 March
2017 2017
$°000 $'000
RIT2TFR Deposits with banks 32,761 50,038
BITFEREEAS Cash at bank and on hand 92,302 100,466
RE BRI R T RE Cash and cash equivalents in the consolidated
HEeERBEZEEY statement of financial position 125,063 150,504
RITES (MEE1518) Bank overdrafts (note 15) (3,297) (4,515)
PERFEFENHEMR Cash and cash equivalents of a disposal group
Z2HRERBEEEY classified as held for sale (note 16)
(M5 1618) 31,335 23,106
HRGAERERERR Cash and cash equivalents in the condensed
MRS RESEEY consolidated cash flow statement 153,101 169,095
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14 Trade and other payables

As of the end of the reporting period, the ageing analysis of trade
creditors and bills payable (which are included in trade and other

BRAZKREDTMOT

payables), based on the invoice date, is as follows:

hLB=+8B =A=+—H
30 September 31 March
2017 2017
$°000 $'000
— @ AR Within 1 month 19,105 15,716
—EANLEE=ZEALR Over 1 month but within 3 months 2,561 2,615
“@ANREBSNEALA Over 3 months but within 6 months 747 1,435
BdsSEA Over 6 months 1,356 1,100
JERBRZ KRB = Total creditors and bills payable 23,769 20,866
HihFERM R R EN & Other payables and accrued charges 88,029 87,138
JERTRAE R R FRIA Amounts due to related companies 5,815 4,581
117,613 112,585
15 S47 Bk B & X 15 Bank loans and overdrafts

hAB=+H =ZA=+—H
30 September 31 March
2017 2017
$°000 $'000

—FANEEBAEE: Repayable within one year or on demand:

ERBNIRITES Unsecured bank overdrafts
(P EE5E 1378) (note 13) 3,297 4,515
B IR O RITE K Unsecured bank loans - 2,112
3,297 6,627
16 $5 11 £ B iy i £ 400 16 Disposal group held for sale

RZBE—+F-_A=-+N\B AQ 7
—BUFE=ZFTEFDILLEHE
(THERZE]) - Bt - XARAKHER
BELEREFEAERGRAEREARAZ
& [t B8 A 7] Aquascutum Holdings Limited
(T Aquascutum Holdings]) Z & % & %
T 3 £ (B /117,000,000 & T
(#8& M #7906,800,000 7T ) ° Aquascutum
Holdings & H it B A 7 ([ & 425 1) 1
= A [ Aquascutum | i b8 = @ /9 B 38 A
HEEBEREZBIEABRKEEND
BESFAIMNMBEE R_T—tF
WMA+IAE  RfFEEHE I LTBRE
REEARRREIEAE -

On 28 February 2017, the Company entered into a disposal
agreement (the “Disposal Agreement”) with an independent third
party (the “Purchaser”), pursuant to which the Company has
conditionally agreed to sell and the Purchaser has conditionally
agreed to purchase the entire issued share capital of Aquascutum
Holdings Limited (“Aquascutum Holdings”), a wholly-owned
subsidiary of the Company, at a cash consideration of
US$117,000,000 (equivalent to approximately $906,800,000).
Aguascutum Holdings and its subsidiaries (the “Disposal Group”)
are engaged in the manufacturing and sales of products under
the “Aquascutum” brand and the intellectual property rights
associated with the brand within the sales of garments and the
licensing of trademarks segments. On 19 April 2017, the ordinary
resolution to approve the Disposal Agreement was duly passed
by shareholders of the Company.
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16 F¢ £ 1% 85 09 iy 8 AL ) 16 Disposal group held for sale (continued)

ARABEEFR -_ZE—+FA=1+H
FUBBLEEHENHE AR RZ2F
—+tFNA-tTN\BERITEBHEW S
MEREAR TR -_ZET—+tF+ A
—t+—BEFTTEBLEERENE_H
WRER Bt EFREZKBEHA
—E—+F+—HA-_+=B - R =
—RNE+ A ARAFRBWBRANARER
% 5,000,000 35 7t (18 & 7 49 38,800,000
T)e 4N RZE—+F+A - BH
m) 4 & 48 51 78 37 15,000,000 7T ([ 8 X &
) FBER T E 48 B & 4R R S E8
PEBRLEARNBR T —EtFUEK
ZE- N\FHEEEENERNEMER
RIE - EBNRERASAMNR c EXSE
ERAREN - WEEKNLESE 4
AWEANETCEABEERHEER
REB - B4 WE R ARK,427,500
7T (FAE 7 49116,400,0007T ) 5,000,000
%7t (M E R #38,800,000 7T ) K 8 40
AREESEDIIR_ZT—tF+ AR
—T—+tF+—AWE -

At EEERBHEFENEERA
BEAFGEIBSESFENHEARN
EHER—_E—tF=RA=+—HBRZ=Z
—tFNA=Z+HEEBEKR - R _F
—tF=ZA=t-"BRZ-ZZT—LtFAN
A=1+RH R8BI RAK L EA
AMMEEEMBEIHGHZEINR
(PEAFEFENHEMRMNEE] R
[(DPERFHEFENLEERNAR] -

DEARRKEFENHEEMNEERER
RZE—+F=A=+—HBERZZE—+
FAA=ZTRAZEEMBRRAERIHE
> MR —ZE—tF=A=+—HEZ
E—tFNAZTRHZDERFKIERE
MLEEREERABEEIZHRAMT

The Company and the Purchaser entered into a supplemental
letter on 30 June 2017, a supplemental agreement on 28
September 2017 and a second supplemental agreement on 31
October 2017 to the Disposal Agreement, pursuant to which
both parties agreed a completion date on 23 November 2017.
In October 2016, a non-refundable deposit of US$5,000,000
(equivalent to approximately $38,800,000) was received. In
addition, the Purchaser advanced an amount of $15,000,000
(the “Advanced Sum”) to the Disposal Group in July 2017 for the
purpose of partially settling any of the advance payments,
prepayments or down payments to the Disposal Group’s
suppliers in connection with the Disposal Group’s products to
be sold in 2017 fall & winter and 2018 spring & summer seasons.
The Advanced Sum is non-refundable. In the event that the
completion occurs, the balance of the Advanced Sum, if not
utilised, shall be retained by the Disposal Group. Furthermore,
additional non-refundable deposits of RMB99,427,500
(equivalent to approximately $116,400,000) and US$5,000,000
(equivalent to approximately $38,800,000) have been received
in October 2017 and November 2017 respectively.

Accordingly, the management assessed that the criteria for the
classification of the disposal group held for sale were fulfilled as
at 31 March 2017 and 30 September 2017 based on the facts
and circumstances specific to the disposal. All the assets and
liabilities of the Disposal Group are presented as assets of a
disposal group classified as held for sale and liabilities of a
disposal group classified as held for sale in aggregate in the
consolidated statement of financial position as at 31 March 2017
and 30 September 2017.

The assets and liabilities of the disposal group classified as held
for sale are presented separately in the consolidated statement
of financial position as at 31 March 2017 and 30 September
2017 and the major classes of assets and liabilities of the Disposal
Group as at 31 March 2017 and 30 September 2017 are as
follows:
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16 Disposal group held for sale (continued)

hA=+B =ZA=+—8
30 September 31 March
2017 2017
$°000 $°000
PHEBBESENLE Assets of a disposal group classified
HAEE as held for sale
Hipz - WE k& H Other property, plant and equipment 20,867 25,319
mEE Intangible assets 345,832 345,832
Helke REAXK Rental deposits and prepayments 17,288 17,880
BEEFHBEE Deferred tax assets 23,730 20,579
FE Inventories 108,096 126,684
JRE U5 B R % L At 8 UK Trade and other receivables 45,939 45,998
ANERRTR B %18 Current tax recoverable 536 117
RekReEED Cash and cash equivalents 31,335 23,106
593,623 605,515
PEABESENLEE Liabilities of a disposal group classified
HAIBE as held for sale
& {5 BR 3R B HL At & A< 3K Trade and other payables 60,794 39,837
7 B FE A R IE Current tax payable 2,083 1,341
EEBIEEE Deferred tax liabilities 2,119 1,943
64,996 43,121
BEEEBRSESENEES Net assets directly associated with the
HAEEFE disposal group held for sale 528,627 562,394
Wi B2 —+tFhLA=1+0"F Note: As at 30 September 2017, there was a cumulative foreign

M EHENNRFIINEBREEIE
22,598,000 L (= —+F = A
=+ —H :22,034,0007T) REAM
RAEWRZRERAR °

Sl TH 2 2 o it i

) e 25 R B 1 2 B
2 AN B

TREVNAEEEBM T ERARE
HRIBEEHEREESEN AR EE

WHBAEEBTEREEREIIHR
fﬂﬁ*f‘?@#gﬁﬁﬁmm:i&@ﬁ
BEREE BAREBETESED
ERDE2ENTHER AR
ABENERENEEHEET ¢

currency translation loss of $22,598,000 (31 March 2017:
$22,034,000) recognised in other comprehensive income
relating to the Disposal Group.

17 Fair value measurement of financial
instruments

(a) Financial assets measured at fair value
Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level
fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:
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17 Fair value measurement of financial
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APABRBGABEFENRD
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FESARATIBABALETZERXR
RHHHEILREET IR —MRARGIET

@

FEFHARN RS

FMEZEERBABHALRRRZE
2 R HFEeREHEMNA
5882,000 L (= & — X F:
3,546,000 7T ) °

instruments (continued)

@

(b)

Financial assets measured at fair value (continued)

—  Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date

—  Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available

—  Level 3 valuations: Fair value measured using significant
unobservable inputs

The fair value of the Group’s financial instruments are
measured at the end of the reporting period on a recurring
basis. The fair value of the trading securities falls within Level
1 of the three-level fair value hierarchy.

During the six months ended 30 September 2017, there
were no transfers between Level 1 and Level 2, or transfer
into or out of Level 3 (2016: $Nil). The Group’s policy is to
recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.

Fair values of financial assets and liabilities carried at other
than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 March 2017 and 30 September
2017.

18 Capital commitments outstanding not
provided for in the interim financial report

There were no material capital commitments outstanding at the
period end (31 March 2017: $Nil).

19 Material related party transactions

The following material transactions with related parties were, in
the opinion of the directors, carried out in the ordinary course of
business and on normal commercial terms:

@

Transactions with key management personnel

Allmembers of key management personnel are the directors
of the Company, and their salaries and other short-term
benefits for the period are $5,882,000 (2016: $3,546,000).
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19 Material related party transactions (continued)

(b) Transactions with and amounts received from/paid to

RBEEAG(TRILRAEH]) & Yangtzekiang Garment Limited, its subsidiaries and associated
2L VI N VESTEL T ] companies (“Yangtzekiang Garment Group”)(certain directors
(Bl # F#F T RILRKEH of the Company are collectively the controlling shareholders of
KRB 1 2 PEREIRE ) I F ¢ both the Yangtzekiang Garment Group and the Group):
BEAA=tTHLAEAR

Six months ended 30 September

2017 2016

$000 $'000

B AKX Purchases of garment products 9,808 8,635

& K 1K 7 Sales of garment products - 8
DN REMAYEMAS  Rental expense paid and payable on properties 3,505 3,480
ENRENEEE Management fees paid and payable 372 372
PR REMNAKEEIEE Bulding management fees paid and payable 144 144

(0 BEfHFERABRA - HHEA A
RGEAND ([ EM]) (&%
M#—=F—LELH == Hui i
2t HE AT AR S B — 5 BY D 2 7 19 35%

(¢) Transactionswith and amounts paidto Goldstone Development
Limited, its subsidiaries and associated companies (“Goldstone
Group”) (Goldstone Group was beneficially interested in 35%
of subsidiary of the Group before 22 September 2017) :

Hids ) AT 5 R i AT 28 -
BERA=1THLEAREA
Six months ended 30 September
2017 2016
$000 $'000
BAKEE® Purchases of leather goods 5,017 8,258
O NENEEE Management fees paid and payable 353 360
(d) J#FHH B BB 2 458 F (d) Outstanding balances due to related companies as at:
hA=+H =ZA=+—H
30 September 31 March
2017 2017
$000 $'000
B RIIRK Amount due to Yangtzekiang
EEZIE - Garment Group, net 6,211 4,587
FER&AEBFIE - F5 Amount due to Goldstone Group, net N/A 34

HEAM AR KERDERT - 28
Ko A% 8 FN BN B (88 -

20 kAT R A 45 5 H %
g

W16 EMEMNHESTEER -
—+tF+—A-_+tZ=ZHEK - B2FEA
117,000,000 2 T (18 & 7 49 906,800,000
TIOHNREBOCHAETUBRSRYEINT
KT - RPTHE - HEHRTE A
AEBzHEBERAR At BT —+
F+—A-+MEE  HEHEBINEE
BEMEEBETHBNARNEENGAY
HaREK c RAPEBSEEIEDE -
ARRBEEEFASHFHENRZE R
AHRHEAINR _-_ZEZT—+F+— A
T+ =ZHBEFENESERET FFE
EHERT AEEBHER -
—N\E=ZF=1+—"HFEBFRPER

The outstanding balances with related companies are
unsecured, interest free and repayable on demand.

20 Non-adjusting event after the reporting
period

The disposal as set out in note 16 was completed on 23
November 2017. The consideration in the aggregate amount of
US$117,000,000 (equivalent to approximately $906,800,000)
has been fully paid in cash by the Purchaser to the Company.
Following the completion, the Disposal Group ceased to be
subsidiaries of the Company. Accordingly, the assets, liabilities
and results of the Disposal Group will cease to be consolidated
into the consolidated financial statement of the Group since 24
November 2017. The gain on disposal cannot be reliably
estimated by the directors of the Company at the date of approval
of this interim financial results as the net asset value of the
Disposal Group as at 23 November 2017 is subject to finalisation.
A gain on disposal is expected to be recognised by the Group
for the year ending 31 March 2018.
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Details of the transaction are also set out in the Group’s
announcements dated 2 March 2017, 2 July 2017, 29 September
2017, 31 October 2017 and 23 November 2017 and the Group’s
circular to shareholders dated 28 March 2017.

Possible impact of amendments, new
standards and interpretations issued but not
yet effective for the six months ended 30
September 2017

A number of amendments and new standards are effective for
annual periods beginning after 1 January 2017 and earlier
application is permitted; however, the Group has not early
adopted any new or amended standards in preparing this interim
financial report.

The Group has the following updates to the information provided
in the last annual financial statements about the possible impacts
of the new standards issued but not yet effective which may have
a significant impact on the Group’s consolidated financial
statements.

HKFRS 16, Leases

Currently the Group classifies leases into finance leases and
operating leases and accounts for the lease arrangements
differently, depending on the classification of the lease. The Group
enters into some leases as the lessor and others as the lessee.

HKFRS 16 is not expected to impact significantly on the way that
lessors account for their rights and obligations under a lease.
However, once HKFRS 16 is adopted, lessees will no longer
distinguish between finance leases and operating leases. Instead,
subject to practical expedients, lessees will account for all leases
in a similar way to current finance lease accounting, i.e. at the
commencement date of the lease the lessee will recognise and
measure a lease liability at the present value of the minimum
future lease payments and will recognise a corresponding “right-
of-use” asset. After initial recognition of this asset and liability,
the lessee will recognise interest expense accrued on the
outstanding balance of the lease liability, and the depreciation of
the right-of-use asset, instead of the current policy of recognising
rental expenses incurred under operating leases on a systematic
basis over the lease term. As a practical expedient, the lessee
can elect not to apply this accounting model to short-term leases
(i.e. where the lease term is 12 months or less) and to leases of
low-value assets, in which case the rental expenses would
continue to be recognised on a systematic basis over the lease
term.
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standards and interpretations issued but not
yet effective for the six months ended 30
September 20 17 (continued)

HKFRS 16 will primarily affect the Group’s accounting as a lessee
of leases for other properties, plant and equipment which are
currently classified as operating leases. The application of the
new accounting model is expected to lead to an increase in both
assets and liabilities and to impact on the timing of the expense
recognition in the statement of profit or loss over the period of
the lease. Some of the Group’s future minimum lease payments
under non-cancellable operating leases may therefore need to
be recognised as lease liabilities, with corresponding right-of-use
assets, once HKFRS 16 is adopted. The Group will need to
perform a more detailed analysis to determine the amounts of
new assets and liabilities arising from operating lease commitments
on adoption of HKFRS 16, after taking into account the
applicability of the practical expedient and adjusting for any leases
entered into or terminated between now and the adoption of
HKFRS 16 and the effects of discounting.

HKFRS 16 is effective for annual periods beginning on or after 1
January 2019. The Group has decided not to early adopt HKFRS
16 in its 2018 consolidated financial statements.
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OTHER INFORMATION

Interim Dividend

The Board has recommend the payment of an interim dividend of 20.0
HK cents (2016: Nil) per ordinary share for the six months ended 30
September 2017 to shareholders whose names appears on the
register of members of the Company as at the close of business on
15 December 2017. The interim dividend will be despatched to
shareholders on 22 December 2017.

Closure of Register of Members

The register of members of the Company will be closed from 13
December 2017 to 15 December 2017, both days inclusive, during
which period no transfer of shares will be registered. In order to qualify
for interim dividend, all transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s share
registrar, Computershare Hong Kong Investor Services Limited at 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong for
registration by no later than 4:30 p.m. on 12 December 2017.

Directors’ and Chief Executive’s Interests in
Shares and Underlying Shares

The Directors and chief executive of the Company who held office at
30 September 2017 had the following interests in the issued shares
of the Company, its subsidiaries and other associated corporations
(within the meaning of the Securities and Future Ordinance (“SFO”))
at that date as recorded in the register of directors’ and chief
executives’ interest and short position required to be kept under
Section 352 of the SFO:

Interests in issued shares

EERERONEE
Number of Ordinary Shares

T AT B 1 1 HE 2

BEX®EF  Beneficial interests

BeR ok 24 Chan Wing Sun, Samuel
BRI Chan Suk Ling, Shirley
Ry Fu Sing Yam, William

BR &= A Andrew Chan

PRk ZE Chan Wing Fui, Peter

Bk o Chan Wing Kee

BR oK 8 Chan Wing To

M7 Lin Keping

1B A % (i) ENiy 5 DA HihfEm
Personal Family Corporate Other
interests (i) interests interests interests
7,476,072 250,000 8,098,775 (ii) & (i)
6,912,272 328,000 - (ii) & (iii)
2,075,462 - - (ii)
392,000 - - -
24,068 12,437,051 - (ii) & (i)
9,346,776 1,012,035 - (ii), (i) & (iv)
11,571,367 - - (ii), (i) & (iv)
25,000 - - -
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Directors’ and Chief Executive’s Interests in
Shares and Underlying Shares (continucd)

(i)  The shares are registered under the names of the directors and
chief executives who are the beneficial owners.

(i) 36,791,700 shares of the Company were held by Chan Family
Investment Corporation Limited (which is owned by Messrs Chan
Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun, Samuel, Chan
Wing To and Fu Sing Yam, William, Madam Chan Suk Ling,
Shirley and other members of the Chan family) and its
subsidiaries.

(i) 120,400 shares of the Company were held by Hearty
Development Limited which is indirectly owned by Messrs Chan
Wing Fui, Peter, Chan Wing Kee, Chan Wing Sun, Samuel and
Chan Wing To, Madam Chan Suk Ling, Shirley and other
members of the Chan family.

(iv) 1,597,000 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan
Wing Kee, Chan Wing To and other members of the Chan
family.

Apart from the foregoing, none of the Directors and chief executive
of the Company or any of their spouses or children under eighteen
years of age has any interests or short positions in the shares,
underlying shares or debentures of the Company, or any of its
subsidiaries or other associated corporations as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

Substantial Shareholders

As at 30 September 2017, the register required to be kept by the
Company pursuant to section 336 of the SFO showed that, other than
the interests disclosed above in respect of the directors, no other
interests required to be recorded in the register kept under section
336 of the SFO have been notified to the Company.

Save as disclosed above, as at 30 September 2017 none of the
directors or their associates had or was deemed to have any interests
or short position in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part
XV of the SFO), as recorded in the register required to be kept under
section 352 of the SFO; or as notified to the Company and the Stock
Exchange pursuant to the Model Code. Furthermore, save as
disclosed above, at no time during the period ended 30 September
2017 was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company or any of their
spouses or children under the age of 18 to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any
other body corporate.
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Connected Transactions and Directors’ Interest
in Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) are set out on Note 19 to the interim
financial report. In the opinion of the independent non-executive
directors, these connected transactions were entered into by the Group:

()  inordinary and usual course of business;

(i)  conducted either on normal commercial terms (which expression
will be applied by reference to transactions of a similar nature
and to be made by similar entities) or, where there is no available
comparison, on terms that are fair and reasonable so far as the
independent shareholders of the Company are concerned;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no contract of significance to which the
Company or any of its subsidiaries was a party and in which a director
of the Company had a material interest, subsisted at the end of the
period or at any time during the period.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the period
ended 30 September 2017.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial
reporting process and internal controls. The audit committee
comprises four independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group
for the period ended 30 September 2017.
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Corporate Governance Practices

During the six months ended 30 September 2017, the Company has
compiled with the Code on Corporate Governance Practices as set
out in Appendix 14 of the Listing Rules, except that the Non-executive
Directors were not appointed for a specific term but are subject to
retirement by rotation and re-election at the Company’s annual general
meetings in accordance with the Company’s articles of association.

Directors Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than
required standard set out in the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in Appendix
10 of the Listing Rules. All Directors have confirmed, upon specific
enquiry by the Company, that they have complied with the required
standard set out in the Model Code and its Securities Dealing Code
throughout the period under review.

By Order of the Board
Chan Wing Sun, Samuel
Chairman

Hong Kong, 29 November 2017
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