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Management Discussion and Analysis

BB R DA

BUSINESS REVIEW

During the period under review, China Baoli Technologies Holdings Limited
(the “Company”) and its subsidiaries (collectively, as the “Group”) was
mainly engaged in mobile technologies business, tourism and hospitality
business, gamma ray irradiation services, and securities trading and
investment.

Mobile Technologies Business

The Group acquired 30% of the equity interest of Yota and was granted an
exclusive intellectual property licence to market and sell “YOTAPHONE" in
the Greater China Region for 7 years commencing in April 2016.

YOTA 3, the third generation of dual-screen smartphone was officially
unveiled in China. At the end of October 2017, YOTA 3 was launched at
JD.com, a Chinese e-commerce company and one of the two largest B2C
online retailers in China. Also, the Group will start to sell YOTA 3 through
the offline retail channel at the end of 2017. Meanwhile, the Group will
invest more resources in improving the brand awareness. Also, the Group
will continue to strengthen its R&D capability to bring customers the best
experience of the YOTA brand products and thus expand the customer base.
Mobile technologies business will become a strong revenue contributor to the
Group and enhance a better return for shareholders.

On 19 May 2017, Allied Jumbo Investments Limited (“Allied Jumbo”, an
indirect wholly-owned subsidiary of the Company) and Yulong Computer
Telecommunication Scientific (Shenzhen) Co., Ltd.** (“Yulong Shenzhen”,
an indirect wholly-owned subsidiary of Coolpad Group Limited (“Coolpad”,
stock code:2369)) entered into an agreement to amend the total investment
amount of their joint venture, Baoli Yota Technologies (Shenzhen)
Limited** (“Baoli Yota"), from RMB500,000,000 to RMB300,000,000, the
registered capital of Baoli Yota will be changed from RMB200,000,000
to RMB100,000,000, and increase Allied Jumbo's equity interest in Baoli
Yota from 51% to 80%. Baoli Yota is principally engaged in the research
and development, production, distribution and sale of dual-screen mobile
handsets in the Greater China. Under the agreement, the Group will have
better control of Baoli Yota as the Group will have a higher equity stake
in Baoli Yota and the Group will nominate a majority of the board of
Baoli Yota. The financial results of Baoli Yota will be consolidated into the
financial results of the Group. Therefore, the Group’s income sources can be
broadened and its financial performance can be enhanced in the long run.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

Mobile Technologies Business (continued)

Moreover, the Group is going to cooperate with the People’s Government
of Tongnan County of Chongging City in the People’s Republic of China
(the "PRC") (the "Tongnan Government”). The Group has established a
project company in Tongnan County, Chongging City, the PRC in relation
to the development of the YotaPhone. The Tongnan Government will
provide subsidies to support the research and development activities of the
project company. The Group considers that the project company represents
an opportunity for the Group to further develop its mobile technologies
business.

During the period under review, revenue for this segment was HK$Nil (2016:
HKS$Nil) as the business is still in R&D phase. Segment loss was approximately
HK$23,489,000 (2016: approximately HK$13,772,000). The management
of the Group currently expects that revenue would be generated later this
financial year since YOTA 3 has been launched at the end of October 2017.

The Group will continue to look for new technologies business opportunities
so as to generate sustainable profitability and growth in the long run.

Tourism and Hospitality Business

The Group strives to strengthen the tourism and hospitality business by
monitoring its business performance and taking appropriate measures to
tackle the challenge faced by the Group. The Group expanded its business
line by acquiring an online travel agent, We Fly Travel Limited (“We Fly”),
this year to increase the income source of the tourism and hospitality
business. During the period under review, We Fly reported its net revenue of
approximately HK$1,524,000 which is mainly due to the business strategy
of setting competitive prices of its products to attract more customers and
promote its brand awareness. Actually, the success in this business strategy
has been reflected in the gross sales proceeds from We Fly which has
reached approximately HK$79.6 million. To further improve the operational
results of We Fly, the management will try to obtain more competitive terms
through negotiating with business partners and increasing its product mix
such as provision of package tours and ancillary travel related products and
services. The Group will keep on exploring suitable investment opportunity to
maintain a stable growth of the tourism and hospitality business.
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Management Discussion and Analysis (continued)

BEE R D ()

BUSINESS REVIEW (continued)

Tourism and Hospitality Business (continued)

In view of the soaring operating expenses of cruise ship caused by increasing
fuel costs and higher crew expenses and the expiration of a lease agreement
in relation to the leisure facilities onboard, the Group has wound down the
cruise ship operation and temporarily suspended its passenger service to
perform routine and preventive maintenance. Meanwhile, the Group has
been looking into different opportunities to maximize the potential and value
of the cruise ship. During the period under review, revenue of the Group's
cruise ship business was approximately HK$103,000 (2016: approximately
HK$20,698,000) and recorded a loss of approximately HK$14,892,000
(2016: approximately HK$29,029,000).

The Group will continue to monitor the tourism and hospitality industry
closely and take appropriate measures to redeploy the resources for the
development of the Group.

Gamma Ray Irradiation Services

The Group's gamma ray irradiation business is conducted through &
MRS BB AR AR (Zibo Liyuan Gamma Ray Technologies Co.
Limited**), a 80% owned subsidiary of the Group which is licensed by /1 2
AR FELMBIZRIFRZE L (Ministry of Environmental Protection of the People’s
Republic of China**), for the provision of irradiation services by utilising
gamma ray technologies.

During the period under review, the Group’s gamma ray irradiation business
provided irradiation sterilization processing services to different clients in
the food and healthcare industries. Revenue generated from the gamma
ray irradiation services for the period under review was approximately
HK$2,137,000 (2016: approximately HK$2,440,000). Segment loss was
approximately HK$1,170,000 (2016: approximately HK$1,305,000).

Other Operation

The Group's securities trading and investment business continued to
maintain a conservative investment strategy during the period under review.
The Group's securities trading and investment business reported a loss of
approximately HK$818,000 (2016: approximately HK$138,205,000) which
was attributable to a net unrealised losses of approximately HK$811,000
(2016: net unrealised losses approximately HK$64,077,000) due to change in
fair value of listed securities held for trading. As at 30 September 2017, the
carrying amount of the listed securities was approximately HK$2,421,000 (31
March 2017: approximately HK$3,232,000).
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

Other Operation (continued)

A summary of the listed securities held by the Group during the period under
review is set out in the table below.
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Hips% (48)
TREJAEENDERNFE 2 LTESHRE -

Percentage of
shareholdings Percentage of
in equity total asset Unrealised
investment of the Group Fair value qains/(losses) Realised loss
asat asat asat on fair value on fair value
Place of 30 September 30 September 30 September change for change for Dividend
Company name incorporation 2017 2017 2017 the period the period Received Principal activities
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REREZ BEEL RBZ+A AERME,/  ATESEZ
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HK$ 000 HK$000 HK$000 HK$000
TAT TET TET TEL
REXLot Holdings Limited Bermuda 0.1850% 0.0807% 1,039 (1187) - - Provision of lottery machines, related
HRPHERERAR) ARE operating software system, the
distribution and marketing of
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RABREYREREBRERE
FRARDBREHYRER
Tech Pro Technology Cayman Islands 0.0041% 0.0017% 22 (24) - - Manufacture, sale and trading of LED
Development Limited HERS lighting products
EENRERARAA Bt HEREELDRAER
King Force Group Cayman Islands 0.5169% 0.1056% 1,360 400 - - Provision of security guarding services
Holdings Limited HEHE and mobile game business
BREEERERAR REUERREERY RTRERES
PROSPECTS Al

Looking back to the first half of 2017, the world economy continued to grow
slowly and the global economy struggled to recover. There were still some
uncertainties and risks. However, the management of the Group believes
that opportunities are still more than challenges. The Group is committed
to identifying and evaluating appropriate opportunities to invest in, thereby
continuously improving its market competitiveness and maintaining its overall
performance.
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Management Discussion and Analysis (continued)

BEER R D ()

PROSPECTS (continued)

In the coming future, the Group will continue to put its main focus in the
mobile technologies business as it believes that mobile phone and related
applications could improve the Group's profitability and would deliver long-
term benefits to the Group. The smartphone market in China remains the
largest market, but the competition becomes much more fierce. In order to
compete in the smartphone market, differentiated features of mobile phones
would bring the success to a business. The Group will increase its R&D
investment so as to make breakthroughs in key technologies to continuously
enhance the overall user experience and hence increase its market share in

the Greater China and even in overseas.

Furthermore, the Group would form alliances with other content providers
such as Shanghai Yuewen (_E/&BI30), Migu (BKRY) , Ireader (£6) and
JDRead ( RE[#I5E) to create effective synergies with the Group's existing
technologies capabilities. Due to the convenience of reading on mobile
devices, reading through mobile devices and apps has become increasingly
popular for content consumption among mobile users. The Group can
capitalise on the opportunity through the unique dual-screen function of
YOTA 3 and build a mobile reading ecosystem in the China market.

In the meantime, the Group will continue to monitor the tourism and
hospitality business closely. In order to improve the business financial
performance, we will keep the relationship with business partners to
negotiate a more competitive price on our FIT products and thus increase
the profit margin on selling FIT products. Also, we will try to explore more
business lines such as package tours and ancillary travel related products and
services to expand the revenue stream on tourism and hospitality business.

Moreover, the Group intends to develop investment and fund management
business. The goal is to generate stable fee based income and performance
based revenue.

Looking ahead, the Group will keep on seeking new growth opportunities
to create greater values to the Group. The management of the Group will
continue to be committed to diligently and carefully executing the business
plan for the long-term development of the Group and the best interests of
shareholders of the Company.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW

Financial Result

During the period under review, the Group recorded a revenue of
approximately HK$3,764,000 (2016: approximately HK$23,138,000),
representing a decrease of 84% compared with previous corresponding
period. The decrease was mainly from the tourism and hospitality business.

Loss from continuing operations for the period under review amounted
to approximately HK$67,361,000 (2016: approximately HK$223,605,000
(restated)). Net loss attributable to equity shareholders of the Company
for the period under review decreased to approximately HK$92,934,000
(2016: approximately HK$244,455,000), which was mainly attributable
to significant decrease in realised and unrealised losses from securities
trading and investment business. As at 30 September 2017, the total
assets and net assets of the Group were approximately HK$1,287,716,000
and approximately HK$937,000,000 (31 March 2017: approximately
HK$1,194,630,000 and approximately HK$1,036,465,000) respectively.

Liquidity and Financial Resources

As at 30 September 2017, the Group had cash and cash equivalents
of approximately HK$89,927,000 (31 March 2017: approximately
HK$83,424,000). Short term bank and other borrowings were approximately
HK$79,568,000 (31 March 2017: approximately HK$59,872,000). Long term
bank and other borrowings were approximately HK$146,350,000 (31 March
2017: approximately HK$37,471,000). The gearing ratio, being the ratio of
the sum of total borrowings to total equity, was 24% as at 30 September
2017 (31 March 2017: 9%). The increase of gearing ratio was mainly due to
the loan obtained by an indirect wholly-owned subsidiary of the Company
during the period under review. The liquidity ratio, being the ratio of current
assets over current liabilities, was 360% as at 30 September 2017 (31 March
2017: 514%). The decrease of liquidity ratio was mainly due to the increase
of trade and other payables during the period under review.

Property, Plant and Equipment

During the period under review, there were addition of approximately
HK$901,000 (2016: approximately HK$885,000) to property, plant and
equipment to expand the Group's operation.

BEERWR D ()

Bt % B B8

IS EE

R EIEH A - RER B A 43,764,000 L (= F
— 734 £ £923,138,000/% 7T ) - B A F A HAR 284% -
F BRI ROEFER -

EIEE BN 2 B A& ¥ 5 518 A #4967,361,000%8 7T
(ZZF—7<%F : 49223,605,0007% 70 (&&E5) ) - B
A2 AN B e AR SR P A S 1R BB R 2 £ 4992,934,000
BT (ZZ — 754 1 #J244,455,00087T) - £ E 2 M
REBEHBERREEBZCEERAZREBEEXE
WL - M—_BE—tFENAZ+TH AEBMZBEER
SFE E 9 B #91,287,716,000/% 7T £ 937,000,000/% 7T
(ZE—tF=A=+—H:491,194,630,0007% 7T &
1,036,465,000/ 7T ) °

REBESRUKER

RZZE—+tFhA=TE AEEFEHRSRASLSHE
18 B #189,927,0008 7T (—E—+E=A=+—8 %
83,424,000/ 7T ) © 5 HRER 17 &k H b 18 B 979,568,000
BT(ZE—+F=A=+—H:#59,872,000/8
7)o REASRTT R E b f& B 49146,350,0007 7T (= F
—tF=ZA=+—H:437,471,0008 L) - A&
—tFNA=tTH EEABRLX (MBEEREE
WL ER)E2U% (ZE—tF=/A=+—H:
9% ) BEABLELFAFEZEARBEHRNERF]
—ARE2ENBARBIERMB - RZE—+tFh
A=1+8 nBEehx (RBHEERARBEEZ
tE®) B360% (ZE—+tF=A=+—H:514%) °
MBESHETRFZERHNEBEHNENES RE
b, B TE 385 0 AT 3R

M BERRE

REBEEA AEEREX901,0008 7T (ZF—X
F: #)885,000/87T) < W% - ME L&k AERE
i o

FEE DRI AR AR « 2017 FHHRE 9



Management Discussion and Analysis (continued)

BEE R D ()

FINANCIAL REVIEW (continued)

Pledge of Assets

As at 30 September 2017, the Group's land use rights and certain property,
plant and equipment with carrying amount of approximately HK$ 13,837,000
(31 March 2017: approximately HK$13,696,000) were pledged to a bank to
secure the bank borrowing granted to the Group.

As at 30 September 2017, the Group's listed securities with carrying
amount of approximately HK$2,350,000 (31 March 2017: approximately
HK$3,081,000) were pledged to secure margin account payable granted to
the Group.

Capital Commitments

As at 30 September 2017, the Group had capital commitments
contracted, but not provided for in the consolidated financial statements
of approximately HK$541,695,000 (31 March 2017: approximately
HK$99,895,000). Details of the capital commitments are set out in note 19
to the unaudited condensed consolidated interim financial statements.

Contingent Liabilities
As at 30 September 2017, the Group had no significant contingent liabilities
(31 March 2017: Nil).

Exposure to Exchange Rate Risk and Interest Rate Risk

The Group's transactions are denominated in Hong Kong dollars, Renminbi
and United States dollars. The Group did not enter into any foreign exchange
forward contracts to hedge against exchange rates fluctuations during the
period under review. Foreign exchange risk arising from the normal course
of operations is considered to be minimal and the management will closely
monitor the fluctuation in the currency and take appropriate actions when
condition arises.

In terms of the interest rate risk exposures, the Group does not have any
significant interest rate risk as majority of the borrowings of the Group carries
fixed interest rates. As at 30 September 2017, the Group's bank and other
borrowings with fixed interest rates accounted for approximately 81% of
total borrowings.

USE OF PROCEEDS

On 1 March 2017, the first tranche consideration shares of 976,744,186
shares of the Company were allotted and issued to the vendor under general
mandate for the acquisition of 75% equity interest of We Fly. On 8 May
2017, the second tranche consideration shares of 418,604,651 shares of the
Company were allotted and issued to the vendor under general mandate as
all conditions for the second tranche consideration shares had been satisfied.
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Management Discussion and Analysis (continued)

USE OF PROCEEDS (continued)

On 27 March 2017, an aggregate of 552,500,000 shares were allotted
and issued to not less than six placees under general mandate. The
gross proceeds and net proceeds from the placing were approximately
HK$100,002,500 and approximately HK$97,987,000 respectively. As at 30
September 2017, the net proceeds from the placing has been applied to (a)
the research and development of YOTA 3 as to approximately HK$53.425
million; (b) the marketing and professional fee of YOTA 3 of approximately
HK$23.085 million; and (c) general working capital of the Group as to
approximately HK$21.477 million.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
Save for the step acquisition of Baoli Yota as disclosed in note 21 to the
unaudited condensed consolidated interim financial statements, the Group
had no other material acquisition and disposal of subsidiaries during the six
months ended 30 September 2017.

ADVANCE TO AN ENTITY

On 24 August 2016, the Company (as lender) entered into a loan agreement
(the “Loan Agreement”) with Yota Devices IPR Ltd (the “Borrower”),
pursuant to which the Company agreed to grant to the Borrower a loan
facility in the amount of USD7,000,000. On 22 May 2017, the Company
entered into a supplemental loan agreement (the “Supplemental Loan
Agreement”) with the Borrower, pursuant to which the Company agreed
to increase the loan facility by USD15,000,000 to an aggregate amount of
UsD22,000,000 (the “Loan”).

The Borrower is a company incorporated under the laws of the British Virgin
Islands and a wholly-owned subsidiary of Yota. The Borrower is principally
engaged in the licensing of intellectual property rights for use in developing

any connectivity devices and ancillary products.

Subsequent to the Group’s completion of the acquisition of 30% equity
interest in Yota and the grant of the exclusive intellectual property license to
market and sell any connectivity devices and ancillary products in the Greater
China, the Borrower has been developing YOTA 3 to enable the Group to
enter into the smartphone market in the Greater China. The Company has
granted the Loan to the Borrower to provide funding to the Borrower to
continue developing YOTA 3 and for its general working capital.
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Management Discussion and Analysis (continued)

BEE R D ()

ADVANCE TO AN ENTITY (continued)

The Loan under the Loan Agreement as supplemented by the Supplemental
Loan Agreement is unsecured. Interest on the Loan shall accrue at the rate of
eight per cent. (8%) per annum. The Loan has no fixed term of repayment.
The Loan, together with all amounts accrued or outstanding under the Loan
Agreement (as supplemented by the Supplemental Loan Agreement), shall be
repayable by the Borrower in full on demand by the Company, provided that
no such demand or receipt of any payment under the Loan Agreement (as
supplemented by the Supplemental Loan Agreement) shall be made until the
Senior Discharge Date (as defined in the Company’s announcement dated
22 May 2017) or in accordance with the terms of the Subordination Deed (as
defined in the Company’s announcement dated 22 May 2017).

As at 30 September 2017, the total outstanding amount due from the
Borrower pursuant to the Loan Agreement amounted to approximately
UsD10,173,000 (equivalent to approximately HK$79,460,000, which
comprises the principal amount of approximately HK$75,457,000 and
accrued interests of approximately HK$4,003,000), representing less than 8%
of the total assets of the Company as at 30 September 2017.

Details of the Loan are set out in the Company’s announcement dated 22
May 2017.

LITIGATIONS

In April 2016, the Company completed a placing pursuant to the terms
of the placing agreement with a placing agent and allotted and issued
25,000,000,000 new shares to various placees (the “Placing”). Pursuant to
the terms of the placing agreement, each placee undertook to the Company
that the shares issued and allotted to it under the Placing would be subject to
a lock-up period of 24 months from the date of allotment and issue of such
shares.
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Management Discussion and Analysis (continued)

LITIGATIONS (continued)

In May 2016, three placees under the Placing were found to have breached
their lock-up undertakings to the Company under the Placing by pledging
their shares to two lenders as security for loans. An interlocutory injunction
order (the “Injunction Order”) was obtained by the Company from the
High Court of Hong Kong (the “Court”) on 27 May 2016, which was
subsequently continued by a court order given on 3 June 2016, restraining
the three placees from breaching the lock-up undertakings by, among
other things, directly or indirectly selling, mortgaging, charging, pledging,
hypothecating, lending, granting or selling any option, warrant, contract
or right to purchase, transferring, disposing of, creating any right over, or
agreeing or offering to do any of the aforesaid in relation to the 1,667 million
shares allotted and issued to them under the Placing until trial or further
order. Further details of the court orders are set out in the announcements
of the Company dated 29 May 2016 and 7 June 2016. The two lenders then
took out applications in the Court in June 2016 and July 2016 respectively
seeking declarations that they are beneficially entitled to the shares being
the subject matter of the Injunction Order and later for variation of the
Injunction Order to the effect that those shares shall no longer be the
subject matter of the Injunction Order. The three placees disputed the
contention that the lenders are the beneficial owners of the shares and legal
proceedings regarding the ownership of those shares were brought in foreign
jurisdictions. On 12 June 2017, the Court ordered that one of the lenders’
application be adjourned pending the decision of the legal proceedings in
foreign jurisdiction and the other lender’s application be dismissed with costs
to the Company. As at the date of this report, the litigation is still in progress.

EMPLOYEE AND EMOLUMENT POLICY
As at 30 September 2017, the Group employed 259 employees (2016: 337).

Remuneration packages are generally structured by reference to market
terms and individual merits. Salaries are reviewed periodically based on
performance appraisal and other relevant factors. Staff benefits plans
maintained by the Group include medical insurance, hospitalisation scheme,
mandatory provident fund and share option scheme. Employees in the
PRC are remunerated according to the prevailing market conditions in the
locations of their employments.

The emolument policy of the employees of the Group is set up by the board
(the “Board”) of directors (the “Directors”) of the Company on the basis of
their merit, qualifications and competence. The emoluments of the Directors
are decided by the Board, as authorised by the shareholders at annual
general meetings of the Company, having regard to the Group’s operating
results, individual performance and comparable market statistics.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim dividend for the
six months ended 30 September 2017 (2016: HK$Nil).
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Other Information

Hib&E*

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 30 September 2017, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Cap. 571 of the
Laws of Hong Kong) (the “SFO")) as recorded in the register maintained by
the Company pursuant to Section 352 of the SFO or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the "Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10
to the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

Long position in ordinary shares of HK$0.01 each in the Company (the
“Share(s)")/underlying Shares

EERESTHRABZES
RZZ—+tFNA=ZTH ARAREERRSTERA
BRARNRREEEEE (TE LEBEMESTIEFE
HREIEIGGIEXVER) 2B m - HEARNDNESTES
REEARRIRERE S RAEKRIEISRGFEZE
MRz ESRAR SREEEHERIMARR
A (B pT) ) FH EmARR ([ ETAR) K sk +Fr
B ETMBITAZESETESFIHORETR ([FESF
ANDBHMSRAR KR ERSRABRIT

RADREREBOOBIZEER (TRH 1), 1HE
[ 8ri=d s}

Approximate
percentage of
issued share

Number of capital of
Number of underlying the Company
Name of Director Nature of interest Shares held Shares held Total (Note 3)
Ly NG|
ERTRE
A JiiEs2s] BRESE
E3pE BEME RHEE HERAHA @t (H1323)
Zhang Yi Interest in controlled corporation (Note 1) 2,153,475,000 - 2,153,475,000 6.24%
RAK REEERER (Hit1)
Chu Wei Ning Beneficial owner = 300,000,000 300,000,000 0.87%
nEE ERBBA
Yeung Chun Wai, Anthony Beneficial owner 617,012,205 200,000,000 817,012,205 2.37%
BEE ERBBA
Interest in controlled corporation (Note 2) 1,521,007,187 - 1,521,007,187 4.41%
REEEER (Mi22)
Interest of spouse 106,725,000 S 106,725,000 0.31%
[IRLEr £
Wong King Shiu, Daniel Beneficial owner 3,000,000 = 3,000,000 0.01%
=2l ERBBA
Chan Chi Yuen Beneficial owner 4,750,000 - 4,750,000 0.01%

REE&

EREAA
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES (continued)
Long position in ordinary shares of HK$0.01 each in the Company (the

“Share(s)")/underlying Shares (continued)
Notes:

(1) These Shares were held by One Faith Investments Limited, which was
beneficially and wholly-owned by Mr. Zhang Yi.

(2) There Shares were held by Nova Investment Group Limited, which was
beneficially and wholly-owned by Mr. Yeung Chun Wai, Anthony.

3) Based on the number of issued shares of 34,505,044,454 Shares as at 30
September 2017.

Save as disclosed above, as at 30 September 2017, none of the Directors
or chief executives of the Company had any interests or short positions
in the Shares, underlying Shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Other Information (continued)
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EERBETHRAEZESE (B)
RADREREBOOBIZEER (RH 1), 166

BRip 2R (&)

(1) 222 B% {5 B One Faith Investments Limited$5 4 © 1222
ABERKREEEZD2EHES -

(2) Z %7 fNova Investment Group Limited#s & * &%
RAIBGEREAEEREERR

3 BREBR-ZE—tHhAhB=1+BZEETRMHEUE
34,505,044,454% 51 & »

BEXFEREEN RCE—tFANA=TH £AH
BEFYBZSTRABSBENER R SHE E A E
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Other Information (continued)

HwER (&)

SHARE OPTIONS
The movements in the share options granted under the share option scheme
adopted by the Company on 22 August 2011 (the “Scheme”) during the six

B

BREARFTR - Z——F \A -+ - AR BERE
e ([ BRE 2 BRERBE_T—tFNA

months ended 30 September 2017 are shown below: =+HIEANEAZZE8IRNAT
Number of share options
BREHA
Weighted
average closing
price of the Shares
immediately
As at Granted Exercised Cancelled Lapsed As at Exercise before
31 March during during during during 30 September Date of price the respective
Category of participant 2017 theperiod  theperiod  theperiod  the period 2017 grant  perShare  Exercisable period exercise date
RORBERE
RZB-t§ RZB-t# I REa
SEAER ZA=t-H BRI BRfTE LilEE BR%% A=A REES SROKE TREE MEFHYHE
(HKS) (HKS)
(Er) (E1)
Directors
B3
Chu Wei Ning 300,000,000 - - - - 300,000,000  27/06/2016 0.239  27/06/2016-26/06/2018 N/A
REE TER
Yeung Chun Wai, Anthony 200,000,000 - - - - 200,000,000  27/06/2016 0.239  27/06/2016-26/06/2018 N/A
ke TER
Employees 200,820,000 - - - (320,000 200,500,000  27/06/2016 0.239  27/06/2016-26/06/2018 N/A
E& TER
Total
@it 700,820,000 = = = (320,000) 700,500,000
Save as disclosed above, as at 30 September 2017, no Directors or chief BREXFEEEN RZE—tFNLA=+TH EFH
executives had any interests in the share options to subscribe for Shares. E%%_ THA BBIEN AT RIEAR D < AR HEB (A
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 September 2017, the interests and short positions of the following
persons (other than a Director or chief executive of the Company) in the
Shares and underlying Shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO

were as follows:

Long position in the Shares/underlying Shares

Other Information (continued)

H&EwR (&

FERRZER

RIZ—tFNA=ZTHB RARFRIREZEF MEK
PIZE336IEMERFTE 2B MAEE THAL (B
ARBEZHBZSTHABIN RARF B RAEH
R EER Z R FORBMT

RiRG HERGZFE

Approximate percentage of
issued share capital of

Number of Shares/ the Company

Name of shareholder Nature of interest underlying Shares held (Note 7)
HARDRE BT
RAEBHNE DL
BRRERHE ERME FEERS,AEEROEE (Ki7%7)
Lui Lai Yan Beneficial owner 106,725,000 0.31%
= B R EnEE A
Interest of spouse (Note 1) 2,338,019,392 6.78%
BB (A7aE1)
Che Gaofeng Interest in controlled corporation 1,825,000,000 5.29%
B (Note 2)
Ry LEER (Mit2)
Guo Lin Feng Interest in controlled corporation 1,808,025,000 5.24%
SEARIE (Note 3)
Ry LA (MH3)
Liu Shiyuan Interest in controlled corporation 2,000,000,000 5.80%
2% (Note 4)
RimxE R (Wita)
Liu Yaoting Interest in controlled corporation 2,000,000,000 5.80%
gl e (Note 5)
Ry EE R (Mit5)
Wang Guogiang Interest in controlled corporation 2,062,500,000 5.98%
T =58 (Note 6)
Xy LAk (Mite)
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Other Information (continued)

Hw&Ew (&

INTERESTS OF SUBSTANTIAL SHAREHOLDERS (continued)
Long position in the Shares/underlying Shares (continued)

Notes:

(1)

Of which, 1,521,007,187 Shares were held by Nova Investment Group Limited,
which was beneficially and wholly-owned by Mr. Yeung Chun Wai, Anthony.
In addition, Mr. Yeung Chun Wai, Anthony was the beneficial owner of
817,012,205 Shares/underlying Shares. All these Shares/underlying Shares
have been included in the interest held by Mr. Yeung Chun Wai, Anthony as
disclosed in the Interests of Directors and Chief Executives section above.

These Shares were held by Lasting Path Limited in which Mr. Che Gaofeng held
100% direct interests.

These Shares were held by Onmost Success Limited in which Mr. Guo Lin Feng
held 100% direct interests.

These Shares were held by Gain Dynasty Enterprises Limited in which Ms. Liu
Shiyuan held 100% direct interests.

These Shares were held by Ever Wave Limited in which Mr. Liu Yaoting held
100% direct interests.

These Shares were held by Hongfu Developments Limited in which Mr. Wang
Guogiang held 100% direct interests.

Based on the number of issued shares of 34,505,044,454 Shares as at 30
September 2017.

Save as disclosed above and so far as the Directors are aware of, as at 30

September 2017, there was no other person (other than the Directors or

chief executives of the Company) who had any interests or short positions in

the Shares or underlying Shares of the Company which would be required to

be recorded in the register required to be kept under Section 336 of the SFO.
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CORPORATE GOVERNANCE

None of the Directors is aware of any information which would reasonably
indicate that the Company is not, or was not, throughout the period under
review, in compliance with the code provisions (the “Code Provision(s)”) as
set out in the Corporate Governance Code contained in Appendix 14 to the
Listing Rules, except the following deviations:

Under Code Provision A.4.1, non-executive directors should be appointed for
a specific term, subject to re-election. Currently, save for Mr. Chan Kee Huen,
Michael and Mr. Han Chunjian who were appointed as an independent non-
executive Director for a term of three years, the other independent non-
executive Directors are not appointed for a specific term, while all of them
are subject to retirement by rotation at the Company’'s annual general
meetings as specified in the Company’s bye-laws.

Under Code Provision A.6.7, independent non-executive directors and
other non-executive directors should attend general meetings and develop
a balanced understanding of the views of shareholders. During the period
under review, Mr. Chan Chi Yuen (independent non-executive Director and
chairman of remuneration committee of the Company) and Mr. Wong Hoi
Kuen (independent non-executive Director) were absent from the 2017
annual general meeting of the Company due to other important matters.

Other Information (continued)
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Other Information (continued)

HwER (&)

CHANGES IN INFORMATION OF DIRECTORS EECERNED

In accordance with Rule 13.51B(1) of the Listing Rules, the changes in B EMMRAFI35IBINEZRE BIELETHRAE
information of Directors required to be disclosed pursuant to paragraphs (a) 13512 @ZE(E) R (B EE - EFER N EEHE
to (e) and (g) of Rule 13.51(2) of the Listing Rules during the period under REZAREABRRIEZEHHINMOT :

review and up to the date of this report are set out below:

Position held with the Company and other members of the Group RERABDRFEEHMKE A RIEEZBBE

Name of Director Details of Changes

BEEnA BEFE

Chan Kee Huen, Michael Appointed as an independent non-executive Director with effect from 18 August
BREC 1S 2017, and appointed as the chairman of both the audit committee (the “Audit

Committee”) and nomination committee (the “Nomination Committee”) of the
Company, and a member of the remuneration Committee (the “Remuneration
Committee"”) of the Company at the conclusion of the annual general meeting of
the Company held on 26 September 2017 (the “"AGM”").
BZAERBUFPTES BT —+tFNATNBRER TRZT—tFH
AZTREEFZARARRBERS ((RRAFAEG ) AREEZERERD
RAIEREES ([BREEg ) AREEZEG ([REBEEE ) EFEUREKAF
FHZES ([FMEES)KE-

Han Chunjian Appointed as an independent non-executive Director with effect from 18 August
BER 2017.

BEZERBUFNTESE B _FT—tFN\ATNBEEX-

Lee Chi Ming Retired as an independent non-executive Director at the conclusion of the AGM,

S and ceased to be the chairman of both the Audit Committee and Nomination
Committee, and a member of the Remuneration Committee at the conclusion of
the AGM.

RERFBAFREERBREBLIFNTES URRRAFAGERKLZ LD
EFERZEGLREAZESEIRUANTHEZEGKE -
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Other Information (continued)

H&EwR (&

CHANGES IN INFORMATION OF DIRECTORS (continued) ExcEney (B
Experience including other directorships in listed companies and major BH (BERLTARZHOESBEREIEEMm)

appointments

Name of Director

ESESR

Chan Chi Yuen
PR =

Wong Hoi Kuen
=g

Wong King Shiu, Daniel

=K

Yeung Chun Wai, Anthony
& &

Details of Changes
SEFE

Resigned as an independent non-executive director of Jun Yang Financial Holdings
Limited (Stock code: 397) with effect from 20 October 2017.
HEEGeRIERAERAR (RORE:397) 2 BUFNITEE BT —+F
+AZ-+HEER-

Appointed as an independent non-executive director of China Information
Technology Development Limited (Stock code: 8178) with effect from 16 August
2017.

BZERTPREEMBZERERAR (RMHNKK:8178) 2 BUMITEEF B
ZE—t+FNATRBRER

Appointed as an executive director of China Information Technology Development
Limited (Stock code: 8178) with effect from 16 August 2017.
BZERTREEMBRERERAR (RMHNKR :8178) 2HITEE BT —+
FNRTRERER

Resigned as the chairman, the chief executive officer and an executive director of
e-Kong Group Limited (Stock code: 524) with effect from 1 November 2017 and 23
November 2017 respectively.

Bt {Te-Kong Group Limited (A& R5R 1 524) 2 F & ITHRABR KATES - H 58
—E— T -A-AR-E—tET-ASTSRRER

AUDIT COMMITTEE EREES
The audit committee of the Company has reviewed the unaudited AARBEZEZEECEEHARARBE_T—tFNA
consolidated interim financial statements of the Company for the six months =THERBEAZREEZGEE BT EHRE

ended 30 September 2017.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

BIESETREERZZ2BEESA

During the six months ended 30 September 2017, the Company has adopted RBEZE_ZT—+tFANA=ZTHLEAER KARAEEK
a code of conduct regarding Directors’ securities transactions on terms no MEFHTHEFR G ZBRFTH HERTBERNEE
less exacting than the required standard as set out in the Model Code. SFRIFTE 2 R -

FEE DRI AR AR « 2017 FHRE 21



Other Information (continued)

HwER (&)

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS (continued)

During the six months ended 30 September 2017, Mr. Zhang Yi (“Mr.
Zhang"), an executive Director and the Chairman of the Board, did not
comply with the requirement under rule B.8 of the Model Code as he did
not first notify in writing to and receive written acknowledgement from
a Director designated by the Board before his controlled company, One
Faith Investments Limited (“One Faith”), bought 66,775,000 shares of the
Company between 6 March and 28 April 2017 (the “Dealings”). Mr. Zhang
reported that he was well aware of the requirement under rule B.8 of the
Model Code, however the Dealings were carried out by his staff without his
prior instructions and approvals. The Dealings represented approximately
3.20% and 3.10% of his total holding through One Faith before the Dealings
and as at 30 September 2017 respectively. Mr. Zhang has confirmed that he
will act in strict compliance with rule B.8 of the Model Code in the future.

During the period from 21 December 2016 to 30 September 2017, Mr.
Yeung Chun Wai Anthony (“Mr. Yeung”), an executive Director, bought an
aggregate of 107,125,000 shares of the Company and sold an aggregate
of 189,500,000 shares of the Company, resulting in a net disposal of
82,375,000 shares of the Company. During the period from 29 November
2016 to 30 September 2017, Ms. Lui Lai Yan, the spouse of Mr. Yeung,
bought an aggregate of 20,475,000 shares of the Company and sold an
aggregate of 83,575,000 shares of the Company, resulting in a net disposal
of 63,100,000 shares of the Company. The disposal of an aggregate of
145,475,000 shares of the Company by Mr. Yeung and his spouse during
the aforesaid period represent approximately 5.95% of their total holding
as at 30 September 2017. Mr. Yeung did not comply with the requirement
under rule B.8 of the Model Code as he did not first notify in writing to and
receive written acknowledgement from a Director designated by the Board
before the aforesaid dealings were entered into. Mr. Yeung reported that the
non-compliance of rule B.8 of the Model Code was inadvertent and he had
no intention whatsoever to commit such breaches. Mr. Yeung has confirmed
that he will apply closer scrutiny towards rule B.8 of the Model Code to avoid
committing similar breaches in the future.

Upon becoming aware of the above incidents, the Company has immediately
reminded the Directors and senior management again of the requirements
of the Model Code and the importance of compliance with the Model Code.
The Company will continue to provide regular training to the Directors, senior
management and staffs of the Company so as to keep them abreast of the
relevant requirements.
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BTESETRERZ2BEETA (B)

REBEZZ—+tFNA=+HLEAER RUTES
REFGIRFRMEE ([REE]) 2ZEH AT One
Faith Investments Limited ([ One Faith ] ) 7E ZZF —+t 4
= ANBEMA=1/\ B 866,775,000 A A
AR (ZEXRS A REETEFEUER AR
BAEELHETZ S LESRERERRE I
mBTIRETRBSE LT RELEER BRHT
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BEEERTEMEZBATET ZEXS 5 HE
ERBEXSRIETHER-_ZE—+FNA=Z1THE
#BOne FaithFTRFARIEBTELI3.20% 3.10% © SR AEE
TR 1 BRERIEERIZESFRIBSHEITE
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BER RTESHBEREXE(BAE])BESH
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COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS (continued)

Save as disclosed above, having made specific enquiry, all Directors have
confirmed that they have complied with the required standard set out in
the Model Code and the Company’s code of conduct regarding Directors’
securities transactions throughout the period under review.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

During the six months ended 30 September 2017, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

By order of the Board
China Baoli Technologies Holdings Limited

Zhang Yi

Chairman

Hong Kong, 29 November 2017

£ The English translation of Chinese names or words are for information purpose
only, and should not be regarded as the official English translation of such
Chinese names or words.

Other Information (continued)
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Unaudited Condensed Consolidated Income Statement

AEELBRRSWER

For the six months ended 30 September 2017 HEZE—-Z—+tFAA=+HINEA

Six months ended

30 September
BEAA=Z+THLAEA

2017 2016
—E—+F —E—RF
(Unaudited) (Unaudited)
(REBEX) (ReeEZ)
(Restated)
(g&E3)
Notes HK$'000 HK$'000
Kt FET FET
Continuing operations BEKEER
Revenue WA 5 3,764 23,138
Other income and gains (losses) HEmA RS (BE) 5 13,375 (130,935)
17,139 (107,797)
Cost of sales HEK AR (1,853) (6,235)
Cost of fuel oil consumed BB FERR A AR (4,021) (9,366)
Administrative expenses THEAR (78,626) (100,207)
Loss from operations HiEEE (67,361) (223,605)
Finance costs 3N (4,758) (2,985)
Share of loss of an associate FEfh—FEEE N a2 B8 (15,498) (18,122)
Share of loss of a joint venture EE—RHAeEEZEIR (9,652) =
Loss before taxation BB Al B 18 6 (97,269) (244,712)
Taxation B 7 - =
Loss for the period from BERKEXK 2 ABBEESR
continuing operations (97,269) (244,712)
Discontinued operation BRIEEEER
Loss for the period from
discontinued operation B IEE R ETE 2 RNER B E 18 - (137)
Loss for the period REEEE (97,269) (244,849)
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Unaudited Condensed Consolidated Income Statement (continued)
REEZEREGSWERK (F)

For the six months ended 30 September 2017 HE—ZT—+tFAA=+HINEA

Six months ended

30 September
BEAAZTHLAEA

2017 2016
—E—+tfF —E-RF
(Unaudited) (Unaudited)
(REER) (REEEZR)
(Restated)
(E5)
Note HK$'000 HK$'000
M et FAET FET
Loss for the period attributable to AAREERREARGEESSR:
equity shareholders of the Company:
— from continuing operations —REFBELEES (92,934) (244,318)
— from discontinued operation —REBRIEEER - (137)
(92,934) (244,455)
Loss for the period attributable to FiER S R A AR 1
non-controlling interests:
— from continuing operations —REFELEEE (4,335) (394)
— from discontinued operation —REBRIEEEE - =
(4,335) (394)
Loss for the period NEAME B 1R (97,269) (244,849)
Loss per share attributable to HARATERRR
equity shareholders of the Company EhEREE
during the period 8
From continuing and discontinued operations 2 B #3548 [ B 4% I AR & ¥ 7%
— Basic and diluted —EAREE (0.27) centsfilll  (0.84) centsflli
From continuing operations REFELCEER
— Basic and diluted —EXRREE (0.27) centsfill  (0.84) centsflll
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Unaudited Condensed Consolidated Statement of Comprehensive Income
AEELERGRSEEBNER

For the six months ended 30 September 2017 HEZE—-Z—+tFAA=+HINEA

Six months ended

30 September
BEALA=ZTHLAEA

2017 2016
—E—tF —E—RF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
FET FET
Loss for the period AHBEE (97,269) (244,849)
Other comprehensive (expense)/income: Hit 2@ () WA
Items that may be reclassified subsequently to HERAEHMoEEREZIER
profit or loss:
Exchange differences on translation of BMEBINEBI KR ER Z5E
financial statements of foreign operations (1,326) 128
Share of other comprehensive income of M —EEE ARz EtmEmEmEA
an associate 625 -
Other comprehensive (expense)/income Hth2mE (XH), WA (701) 128
Total comprehensive expense for the period N TR (97,970) (244,721)
Attributable to: AT ALTER:
Equity shareholders of the Company RARERRE (93,665) (244,505)
Non-controlling interests FEVE AR M = (4,305) (216)
Total comprehensive expense for the period N T (97,970) (244,721)

26 China Baoli Technologies Holdings Limited e Interim Report 2017




Unaudited Condensed Consolidated Statement of Financial Position

REEXBRGRSMHAMRE

As at 30 September 2017 RZZE—+FNLA=+H

30 September 31 March
2017 2017
—E—tF —T—+F
hWBA=+H =A=+—H
(Unaudited) (Audited)
(REER) € &:39)
Notes HK$'000 HK$'000
it FET FET
Non-current Assets kRBEE
Property, plant and equipment LER S 12,171 12,846
Land use rights T fE A 9,053 8,919
Intangible asset BREE 31 30
Goodwill [EES 326,046 320,066
Interest in an associate R—EE R Az #Ew 9 205,627 221,619
Interest in a joint venture R—HeELE IR - 13,076
Available-for-sale financial asset AHEESREE 6,300 6,300
Total non-current assets EmBEELE 559,228 582,856
Current Assets REEE
Inventories FE 10 13,208 1,198
Trade and other receivables EWE 5 R HMERIE 11 78,036 25,772
Amounts due from subsidiaries of an associate & U — B 2 X 7] 2 Ff /B 2 &) A 2 544,896 498,146
Amount due from a joint venture B —E& &R ERIE = 2
Financial assets at fair value through BRATEFABRZ
profit or loss ERMEE 13 2,421 3,232
Cash and cash equivalents RERRESETEIEE 89,927 83,424
Total current assets MBEERE 728,488 611,774
Current Liabilities REBAE
Trade and other payables N E 5 KR H M ARIE 14 122,994 59,047
Bank and other borrowings RITREMEE 15 79,568 59,872
Total current liabilities mENAEERE 202,562 118,919
Net Current Assets REEEFE 525,926 492,855
Non-current Liabilities REBERE
Bank and other borrowings IRITREMEER 15 146,350 37,471
Deferred taxation ERERIIE 1,804 1,775
Total non-current liabilities EnB AR 148,154 39,246
Net Assets BEERE 937,000 1,036,465
Equity Ex=
Capital and reserves attributable to AREERRR
equity shareholders of the Company: EBhERRFHE:
Share capital [N 16 345,050 340,864
Reserves & 595,125 692,976
940,175 1,033,840
Non-controlling interests TR 2 (3,175) 2,625
Total Equity e 937,000 1,036,465
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Unaudited Condensed Consolidated Statement of Changes In Equity

AEELERGRSRAEBR

For the six months ended 30 September 2017 HEZE—-Z—+tFAA=+HINEA

Attributable to equity shareholders of the Company

FAIRBRFEL
Share Capital ~ Contingent Share Non-
Share premium  redemption consideration option Exchange Special  Contributed Accumulated controlling
capital account reserve reserve reserve reserve reserve surplus losses Total interests Total
Kt EARE  SARE RRE
s BER B i BE  EXRGHE  BIER  BABRR  BHER B8 FERER 48
HKS 000 HKS 000 HKS000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000
TEr FiEr FiEr AT FET TET T AT TAr TEr FiEr FiEr
Asat 1 April 2016 (audited) RZF-~"EmA-H (EF%) 755712 1,035,870 13878 o S 9,037 78,176 684,966 (1,721,307) 176,192 4302 180,494
Other comprehensive (expense)/income: b 2E ()M
Exchange differences on translation of BEBNEBUBRE
financial statements of foreign operations &4 7 EXEE - - - S S (50) = = S (50) 178 128
Loss for the period TEEER - - - - - - - - (244,455) (244,455) (394) (244,849)
Total comprehensive expense rHE2EXLAE
for the perod . . = = = 50) 5 S adsy) (44505) (16 (u4721)
Issue of shares Gl 250,000 535,833 - - - - - - - 785,833 - 785,833
Recognition of share option benefits at RATERRBRERN
fair value - - - - 29309 - - - - 29,309 - 29,309
As at 30 September 2016 (unaudited) WZE-"ENA=1R
(REEHR) B52 1571703 13878 - 29309 8987 78,176 684966 (1965760 746,829 4,08 750915
As at 1 April 2017 (audited) R-Z-tEMA-H (E8K) 340,864 1,877,093 13,878 95,442 28,232 14,147 78,176 684,966 (2,098958) 1,033,840 2,625 1,036,465
Other comprehensive incomel(expense):  EtI2EKA/ (XH) :
Exchange differences on translation RERMEBRERE
of financial statements FELZERZR
of foreign operations - - - - - (1,35) - - - (1,356) 30 (1,326)
Share of other comprehensive income of  JEf—BBE AT 2
an associate R 2EUA - - - - - 625 - - - 625 - 625
Loss for the period ¥l i - - - - - 5 S S (92,934) (92,934) (4335) (97,269)
Total comprehensive expense rEE2EXEAE
for the period - - - - - (731) - - (92,934) (93,665) (4,305) (97,970)
Issue of consideration shares BARERS 4,186 91,256 - (95,442) - - - - - - - -
Step acquisition of subsidiary PLECE L DY - - - - - - - - - - (1,495) (1,495)
Lapse of share options BRELR - - - - (16) - - - 16 - - -
As at 30 September 2017 (unaudited) ~ W=B-tFnA=+A
(REEHR) 345,050 1,968,349 13,878 - 28,216 13,416 78,176 684,966 (2,191,876) 940,175 (3179 937,000
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Unaudited Condensed Consolidated Statement of Cash Flows
EREREERERER

For the six months ended 30 September 2017 HE—ZT—+tF A A=+ HINEA

Six months ended

30 September
BEAAZTHLAEA

2017 2016

—E—+tfF —E-RF

(Unaudited) (Unaudited)

(REER) (REEEZR)

HK$'000 HK$'000

FET FET
Net cash used in operating activities RETHMARESER (133,373) (12,143)

Net cash generated from/(used in) RETEHHME/ (FA)ELFE

investing activities 3,292 (692,760)
Net cash generated from financing activities RETEBREFH 137,441 732,033
Increase in cash and cash equivalents ReRBRLESHEEEEM 7,360 27,130
Cash and cash equivalents at beginning of the period Ei#¥] > 3R MIR 4 Z5A1E B 83,424 23,661
Effect of foreign exchange rate changes EREH 2 FE (857) (154)
Cash and cash equivalents at end of the period HIRZRERRESEHEER 89,927 50,637
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

R

30

HEXERGRS P BRI

For the six months ended 30 September 2017 HEZE—-Z—+tFAA=+HINEA

GENERAL INFORMATION

China Baoli Technologies Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The registered office of the Company is located at Clarendon House,
2 Church Street, Hamilton HM11, Bermuda. The principal place of
business in Hong Kong of the Company is located at Suites 3401-
3413, 34/F, Two Pacific Place, 88 Queensway, Hong Kong. The
Company is an investment holding company. The principal activities
of the Company and its subsidiaries (collectively as the “Group”)
are mobile technologies business, leisure-related business including
tourism and hospitality, gamma ray irradiation services, and securities

trading and investment.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) and with the
Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The unaudited condensed consolidated
interim financial statements have been prepared under the historical
cost convention, except for certain financial assets and financial

liabilities which are carried at fair value.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in the condensed consolidated interim
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 March 2017 except for the adoption of new and revised
standards and interpretations with effect from 1 April 2017.

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations issued by the HKICPA, which are effective for the
Group's financial period beginning on 1 April 2017.
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Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (conﬁnueol)

REBEZLERGES

B RIS ERAR A ()

For the six months ended 30 September 2017 HE—ZT—+tF A A=+ HINEA

3. PRINCIPAL ACCOUNTING POLICIES (continued)
Amendments to HKFRSs Annual improvements to
HKFRSs 2014-2016 cycle

Amendments to HKAS 7 Disclosure initiative
Amendments to HKAS 12 Recognition of deferred tax assets for
unrealized loss

The adoption of the new or revised Hong Kong Financial Reporting
Standards (“HKFRS"”) had no material effect on how the results and
financial position for the current or prior accounting periods have been
prepared and presented.

The Group has not early adopted the following new or revised
standards and amendments that have been issued but are not yet
effective.

Amendments to HKFRS 27 Classification and measurement of
share-based payment transactions

Amendments to HKFRS 4/ Applying HKFRS 9 financial instrument
with HKFRS 4 Insurance contracts

Amendments to HKFRS 15’ Clarification to HKFRS 15

Amendments to HKFRS 10 Sales or contribution of assets
and HKAS 28° between an investor and

its associate or joint venture

HKFRS 97 Financial instruments

HKFRS 157 Revenue from contracts with
customers and related amendments

Amendment to HKAS 407 Transfers of investment property

HK(IFRIC) — Int 227 Foreign currency transactions and
advance consideration

HKFRS 162 Leases

Effective for annual periods beginning on or after 1 January 2018
4 Effective for annual periods beginning on or after 1 January 2019

2 Effective date to be determined

The Group has not early adopted the new HKFRSs that have been
issued but are not yet effective. The directors of the Company (the
"Directors”) are currently assessing the impact of these new HKFRSs
but are not yet in a position to state whether they would have material
financial impact on the Group's result of operations and financial
position.
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Notes to the Unaudited Condensed Consolidated |n’rerim Financial Statements (continued)

AEEXERGRS P B RRMEE (F)

For the six months ended 30 September 2017 HEZE—-Z—+tFAA=+HINEA

4. SEGMENT INFORMATION
For management purpose, the Group has three (2016: three) principal
lines of businesses, namely (1) mobile technologies business; (2)
tourism and hospitality business; and (3) gamma ray irradiation
services which, together with other operation — securities trading
and investment, are the basis on which the Group reports its primary
segment information.

An analysis of the Group's revenue, contribution to operating results
and segment assets and liabilities by business segments is presented as
follows:

Segment results
For the six months ended 30 September 2017

?ﬁ%ﬁﬁﬁ?$‘§@i‘““**ﬁ(f7* VE
B)XTEER DRRMFHREMERS QKL
ﬁﬁaﬁ%i‘& &3 MDE%ET%?E”%THEF HRE

B-BHEERKRE -AEENLAEEZR
E?Eaf“*ﬁé“ﬂ

@Tﬂll\

BEBDHE D ZANEBERA - KEEETRMA
EoBEERABENT2INMAT
DEBEE

BE_ZT—+FNAA=THILXEAA

Other

operation -

Mobile ~ Tourismand ~ Gamma ray securities

technologies hospitality irradiation  trading and
business business services  investment Total

Rt % -

FHREM R mEsHE RFEER
£ HBER AR k& @t
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REER) (REBK) (REER) (REER)

HK$ 000 HK$000 HK$000 HK$000 HK$000
FET FHET FHET FE7 FE

CONSOLIDATED INCOME STATEMENT REWER

REVENUE WA

Segment results AHEE

Unallocated corporate expenses FRABAREX

Loss from operations EERR

Finance costs BMERAK

Share of loss of an associate EE-BHEARZER
Share of loss of a joint venture ElE-BeeEtE2BR
Loss before taxation BB AT 1

Taxation BE

Loss for the period from continuing operations REEELSLEH 2 AHEER
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1,627 2,137

3,764

(23,489) (17,602) (1,170) (818) (43,079)

(24,282)

(67,361)
(4,758)
(15,498)
(9,652)

(97,269)

(97,269)



Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)

REEXERZRS

R B R AR AR AL (BB

For the six months ended 30 September 2017 HE—ZT—+tF A A=+ HINEA

4.  SEGMENT INFORMATION (continued) 4, HBER(E)
Segment assets and liabilities PHMEERAME
As at 30 September 2017 RZZE—+tFNLA=1+H
Other
operation -
Mobile ~ Tourismand ~ Gamma ray securities
technologies hospitality irradiation  trading and
business business services investment Total
Hip g -
HRER MEHE RFEER
FHREMER HEER Rt R %% @t
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER) (REER)
HK$'000 HKS$'000 HKS$'000 HK$ 000 HK$ 000
FET FET FET FET FET
CONSOLIDATED STATEMENT OF GaRMERAE
FINANCIAL POSITION
ASSETS 8E
Segment assets FHEE 869,941 340,055 19,540 4,021 1,233,557
Unallocated corporate assets RPBAREE 54,159
Consolidated total assets FEEELE 1,287,716
LIABILITIES g%
Segment liabilities FHEE 183,859 69,544 9,298 35,805 298,506
Unallocated corporate liabilities KABAREE 52,210
Consolidated total liabilities GEEREE

350,716
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Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)
RCERERGE P BERRMEE (&

For the six months ended 30 September 2017 HZ =T —+tFhA=+H L/ EA

4.  SEGMENT INFORMATION (continued) 4. DEBER(E)
Segment results DEREE
For the six months ended 30 September 2016 BEZZT—AR"FNA=1+HIAER
Other
operation -
Mobile  Tourism and Gamma ray securities
technologies hospitality irradiation trading and
business business services investment Total
Hi g
EBR mEgE  EFEER
FRREMES HEES FRETIRIE RE b

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFR) (RKEFR) (REER)  (REER) (REER)
(Restated)

(m&5)

HK$ 000 HK$ 000 HK$000 HK$ 000 HK$ 000
FAET FAT FET FET FET

CONSOLIDATED INCOME STATEMENT Falimk

REVENUE LON - 20,698 2,440 - 23,138
Segment results DEEE (13,772) (29,029) (1,305) (138,205) (182,311)
Unallocated corporate expenses E Nl WNGIE (41,294)
Loss from operations BERE (223,605)
Finance costs BERA (2,985)
Share of loss of an associate i3l A=W (18,122)
Loss before taxation BHEAER (244,712)
Taxation e o
Loss for the period from continuing operations REBELEEB ABRER (244,712)
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Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (conﬁnued)
NS AL

For the six months ended 30 September 2017 HE—ZT—+tFAA=+HINEA

SR BHRRNE ()

4.  SEGMENT INFORMATION (continued) 4. DEBER(E)
Segment assets and liabilities PHEERERE
As at 31 March 2017 RZZE—+E=A=+—H
Other
operation -
Mobile  Tourism and Gamma ray securities
technologies hospitality irradiation trading and
business business services investment Total
LSS S
F i R Ess  RBHFEER
£% HEER BT IR BE st
(Audited) (Audited) (Audited) (Audited) (Audited)
(EER) (T&7) (&) (&%) (E2h)
HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
FEL FET FET FET FiET
CONSOLIDATED STATEMENT OF FaUBRRE
FINANCIAL POSITION
ASSETS EE
Segment assets PEE 757,508 344,776 20813 4,833 1,127,930
Unallocated corporate assets KAWMBAEE 66,700
Consolidated total assets BREERA 1,194,630
LIABILITIES aff
Segment liabilities HHaE 12,503 56,486 9,227 34,437 112,653
Unallocated corporate liabilities FABMDBAEE 45,512
Consolidated total liabilities RAARLER 158,165
Revenue reported above represents revenue generated from external LX?ﬁ 2HWABRBINBE S Z WA - BN
customers. There were no inter-segment sales during the period (2016: BEOBHEBEE (ZEE—XRF:TBT) -
HK$Nil).
Segment results represents the profit (loss) earned or incurred by each DHEBHEERDEFRITHER (BIEESM
segment without allocation of central administration costs including % BEREMBA BEKRRRAETRZ)
directors’ emoluments, investment and other income, finance costs, CHESBRIGESE 2R (BB) < AR
and income tax expense. This is the measure reported to the chief iﬁi“‘%ﬁi REZWMEE RSB R D HBERIR
operating decision maker for the purposes of resource allocation and 2 A
assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated |n’rerim Financial Statements (continued)

R
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REZEPLGSE

For the six months ended 30 September 2017 BZ_-F

BRI RR M

(#&)

—tFNA=THBIEREA

REVENUE, OTHER INCOME AND GAINS (LOSSES) 5.
Revenue represents the aggregate of the net amounts received and

receivable from third parties during the period. An analysis of the

Group's revenue, other income and gains (losses) is as follows:

WA B AR (BiE)
SU\%EHHWQ%:ﬁEH&&F’EH&%ﬂI@%%‘EZ@
o REB WA - A Rz (B518) o
R

Six months ended
30 September
BZENAB=1+HILAEA

2017 2016
—E—tfF —E-RF
(Unaudited) (Unaudited)
(REER) (REERZ)
HK$'000 HK$'000
FET FET
Continuing operations BEKEER
Revenue KA
Gamma ray irradiation services 1035 57 4% AR 5 PR 75 2,137 2,440
Tourism and hospitality business S ENIES S
— Income from cruise and cruise-related products — 2R B B N B0 4 48 B A SR 2 A 103 20,698
— Service income from sales of — 2R B $H & IR 248 2 dm 2 AR TS A
travel related products (Note) (B1at) 1,524 =
3,764 23,138
Other income and gains (losses) Hipr AR Wz (BH8)
Other income EmA 265 =
Exchange gain P& 5 2,560 =
Interest income from financial institutions RE©RHEE 2 2B A 4 22
Interest income from subsidiaries of an associate kE—HBERFZHBARZ
F B U A 14,609 -
Loss on disposal of a joint venture HE—HeEhEEIE (3,252) =
Net realised losses on financial assets at BATEFABREZEMEEZ
fair value through profit or loss B I8 E 8558 - (75,190)
Net unrealised losses on financial assets at BAFEFABEZSREESZ
fair value through profit or loss REREEFE (811) (64,077)
Other interest income HAn A 24 A - 8,310
13,375 (130,935)
17,139 (107,797)
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Notes to the Unaudited Condensed Consolidated |n’rerim Financial Statements (conﬁnued)
RISEXERGZRE P I B ERERMEE (B)

For the six months ended 30 September 2017 HE—ZT—+tF A A=+ HINEA

5.  REVENUE, OTHER INCOME AND GAINS (LOSSES) 5 WA-HttARWE (EE) (&)
(continued)
Note: Biat -
Total customer sales proceeds EFHEMBRERASR

Six months ended
30 September
BEAA=+HLEXRER

2017 2016
—Z2—tF —E-REF
(Unaudited) (Unaudited)
(REER) (REFEZ)
HK$'000 HK$'000
FET FET
Gross sales proceeds related to service income* BRIS U AAERA 2 S5 1S RIE AR FE * 79,602 =
* The Group’s gross sales proceeds from sale of travel related products, g KEE K E &t Ed (EIE#E JBE
includes air tickets, hotel accommodation and other travel related FERAMGEIABER) 2 #HE AR EAE
products, are considered as cash collected on behalf of a principal as BRI BUNESHREFFAMBRZEE -
an agent. The gross sales proceeds from these sales, which do not FEHEZ HEAFN AR (W HIERA)IE
represent revenue, represent the price at which products have been EEEMRZER (BEREE)  HHRFERA
sold inclusive of service fees. The related service income is recorded by AR EEF T FEEEA

the Group on net basis.

6.  LOSS BEFORE TAXATION 6. BRBAIEE
Six months ended
30 September
BENALA=+HLAMEA

2017 2016
—ZE—tHF —ZE—RF
(Unaudited) (Unaudited)
(REER) (REgEZ)
(Restated)
(&%)
HK$°000 HK$'000
FHET FAET

Continuing operations BECEER
Amortisation of land use rights T AR 8 226 232
Consultancy fee BEREA 17,264 10,829
Cost of inventories sold BEEFERAR - 4,067
Depreciation of property, plant and equipment ME- -BEREETE 1,878 2,122
Exchange loss & H B8R 420 302
Operating lease payments (Note 19) LERER (HEE19) 6,008 10,056
Share-based payments LARRAD 7 BB 2 3K - 29,309
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Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)

AEEXERGRS P B RRMEE ()

For the six months ended 30 September 2017 HEZE—Z—+tFAA=+HINEA

7. TAXATION
No provision for Hong Kong profits tax has been made in the
consolidated financial statements as the Company and its subsidiaries
in Hong Kong have no assessable profits for the six months ended
30 September 2017 and 2016. Taxation on overseas profits has been
calculated on the estimated assessable profits for the period at the rate
of taxation prevailing in the countries in which the Group operates.

8. LOSS PER SHARE
The calculation of basic and diluted loss per share for the six months
ended 30 September 2017 is based on the loss for the period
attributable to equity shareholders of the Company, and the weighted
average number of ordinary shares in issue during the period.

The calculations of basic and diluted loss per share are based on:

IR
HRARRMEREMNBARINBE_T—+L
FRZIE-REFNAZTHIENEALEER
BN - M BN AR S B RRELTRRIEH
B BINEN 2 BBRDRBEA B EERER
RZBITHE RN G ERTOG MFTHE -

BRER

HE_ZT—+tFNA=ZFTHERNEAZERE
AR EE BB TR BA R B S BRCR S A
REE AN BT E BB NPT E -

BREAREEERIIZTIISAFE:

Six months ended
30 September
BEAB=1+HLAXEAR

2017 2016
—ZE—tF —T—RF
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$'000 HK$'000
FET FAT
Loss attributable to equity shareholders of TEEREAREEBEMAZ
the Company, used in the basic and NA A AR R PG B 1R
diluted loss per share calculation
From continuing operations AR BT (92,934) (244,318)
From discontinued operation REEKRIELEER - (137)
(92,934) (244,455)
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Notes to the Unaudited Condensed Consolidated |n’rerim Financial Statements (conﬁnueol)

8.

REERBRPRS

B RIS ERAR A ()

For the six months ended 30 September 2017 HE—ZT—+tFAA=+HINEA

LOSS PER SHARE (continued) 8. BRER(E)
Six months ended
30 September
BENAA=+HLAKMEA
2017 2016
—E—+tfF T —RF
(Unaudited) (Unaudited)
(REER) (REEZ)
Number of shares RHOEE
Weighted average number of ordinary shares HAE BT EBERME TS
in issue during the period 34,418,121,084  28,963,139,606
From continuing and discontinued operation REBERCRIEREER

The calculation of basic loss per share from continuing and
discontinued operation attributable to the equity shareholders of the
Company is based on the following data:

ARRRGERREEREFERDRILREE
B2 BRERBEIIZTIIBEAE

Six months ended
30 September
BZEZAA=1TAHLKMEA

2017 2016
—E—+tF T —RF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FET TETT
Loss attributable to equity shareholders of HEERERNREEEEMAZ
the Company, used in the basic and RARIE=RRENERE
diluted loss per share (92,934) (244,455)

The calculation of diluted loss per share for the six months ended
30 September 2017 and 30 September 2016 has not included the
potential effect of share options outstanding as they have an anti-
dilutive effect on the basic loss per share for the respective period.

From discontinued operation

Basic loss per share for the discontinued operation is HK$0.00 cents
per share (2016: HK$0.00 cents loss per share), based on the loss
for the period from discontinued operation attributable to equity
shareholders of the Company of HK$0.00 (2016: approximately
HK$137,000) and the denominators detailed above for basic loss per
share.

i

AEEBE_TEFAAZTARZZE-RHF
AA=+TRIERER Zﬁx%%h%?ﬁﬁ# WA
RARITERBREZECEZE  REREYXHM
ZEREANEEARBEFE

REDK IR
BANBEERREGRRAERIEEEERZ
REARIET180.008 T ( ZF—754F : 49137,000/%8
TR EXFHLBRERBEZHEHE B
RIEE S TS 2 BIRE AN E B A3 120.0074 1L
(ZZ—RF : FRAEE0.005) °
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Notes to the Unaudited Condensed Consolidated |n’rerim Financial Statements (continued)

R
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40

REZEPLGSE

For the six months ended 30 September 2017 BZ_-F

BRI BHRRNE ()

INTEREST IN AN ASSOCIATE

—tFNA=THBIEREA

R—EBEQT 2R

30 September 31 March

2017 2017

—E—+F —+tF

hA=+HE =ZA=+—8~

(Unaudited) (Audited)

(REER) (f8&E=%)

HK$'000 HK$'000

FET FET

Share of net assets of an associate: e —REE AR 2 FEE

Unlisted cost of investment EETRERA 241,215 241,215
Share of loss of an associate FEME— IR AR 2 BB (36,218) (20,720)
Share of other comprehensive income of an associate &1 — B & A &) 2 H b 2 E WA 2,174 1,550
Exchange realignment ME 3 R (1,544) (426)
205,627 221,619

Cost of investment in an associate included goodwill of
HK$241,215,000.

The Company entered into the original sale and purchase agreement
dated 8 October 2015, the deed of amendment dated 23 December
2015 and the second deed of amendment dated 29 March 2016,
with an independent third party (the “Seller”) in relation to acquisition
of 30% equity interest in Yota, a company incorporated in the
Cayman Islands with limited liability. The total cash consideration
of USD46,225,000 (equivalent to approximately HK$358,891,000)
was paid by the Group, among which USD31,068,000 (equivalent
to approximately HK$241,215,000) was cost of acquisition for
30% equity interest in Yota and USD15,157,000 (equivalent to
approximately HK$117,676,000) was the cost of acquisition for a
balance owed by a subsidiary of Yota to the Seller, the balance was
repayable on demand and classified as current assets.

Given the Group does not control the majority composition of the
board of directors of Yota, the Group has no control over Yota.
However, the Directors consider that the Group does have significant
influence over Yota as the Group has appointed representatives to the
board of directors of Yota. Yota is therefore classified as an associate
of the Group. The acquisition of 30% equity interest in Yota was
completed on 29 April 2016.
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R—HBEARZRERABERE
241,215,000/ 7¢ °

RArB—2BIE=F ([EH])FIMBHA
—£¢+ﬁ/\52?ﬁi‘é§fﬁijz ~BH#A—=
T-AF+-_A-+ZBZBIRERASA
T—XREZRf= +71E|Z%_1 EHES: S
Weﬁﬁauﬁz,ﬁﬁma(ﬁéfiﬁg%%ﬁﬂﬁﬁkaﬁ
R 2 E]) 30%[% A4 25 - 4238 & X (846,225,000
7T (F8571£49358,891,000/87C) E A E X
<+ E#131,068,0003% 7T (FBEE R 49241,215,000
HBIL) AU HE Yota 30% WA 2 KA T
15,157,000% 7t (18572 49117,676,0008 7T ) &
g Yota— B ARIRBEH 2 ERHAKAN -
BHABRAREREERY D EARDEE -

ENAREETEITTHIYotaZEEG 2 KD E
ZHA'IﬁtK‘ilé’ﬁYotaitﬂ%W%‘H%f’%ﬁ'EE
RAEEERZRREEYotaBEE S MEER
REEEYotalEBERTE Al Yota%&
BAREBZBE AR AEBBR T —F
M A=+ B FERUEE Yotaz 30% 8% A #E 25 o



Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)
RISEXERGZRE P I B ERERMEE (B)

For the six months ended 30 September 2017 HE—ZT—+tF A A=+ HINEA

INTEREST IN AN ASSOCIATE (continued)

The Group conducted an impairment assessment of the associate.
The recoverable amount of the associate is determined based on
the value in use estimation by the management. In determining the
value in use of the interest in an associate, the Directors estimated
the present value of the estimated future cash flow expected to
be generated from the operations of the associate and expected
ultimate disposal, by using a discount rate to discount the cash
flow projections to net present value. The future cash flow from the
expected ultimate disposal is calculated with reference to the expected
return from the associate. The cash flow projection based on financial
forecast approved by management covering a 5-year period. The pre-
tax discount rate applied to cash flow projection is 15.4% and cash
flow beyond the 5-year period is extrapolated using a steady 3% per
annum growth rate. The discount rate reflects specific risk relating to
the associate. Based on the assessment, the recoverable amount of
the Group's interest in an associate is estimated to be higher than the
carrying amount and no impairment loss is recognised.

Details of the associate and its material subsidiaries as at 30
September 2017 are as follows:

R—EBE AR 2 #z: (8)

AREE T EZHE N RBETRER - LB 2R
AzAREeEREEEEEERAEEFN
ZIEAEE - EERN—HBE AR ZERZEA
BER EEEAFRXEREREBANELR
REFE HEARKRRERE CGEHRE %M
BRRZEBRERRKHE) FHRERS -
EHSEEHEZRRRSREBNZ2RZBE LR
A2 RS E - RIFEEIR I 2 M TETR
HEGTZREREBVARELFH -RERER
RIFMERZ AR ER15.4% BBRFHZ
REeRBRABEZ3%FERERE FTIRE
[k ZE S N R AR E R - AR IR LAY
il AR AEER — i E QR 2 a2 IR
SESNREE ML EERETARERSRE-

RZZ—tFNAA=TH &
MEBRABZFBWT:

B NR REEXR

Particulars of

issued/
registered
Place of incorporation/ and paid up Effective
List of associate registration Principal activities capital interest held
BT EMR
BE AR RE EE AL R A 3 26 FTEXK BRERFE s ERER
Yota Cayman Islands Investment holding usD1 30%
HEiE REER 1€ 7T
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For the six months ended 30 September 2017 BZ_-F

42

INTEREST IN AN ASSOCIATE (continued)

Details of the associate and its material subsidiaries as at 30

September 2017 are as follows: (continued)

(#&)

9. W—MImEAFZ AR (4)
R=B—LFAA=TA

MEBAR BN (&)

Particulars of

T

NEINEEBR

issued/
registered
List of principal Place of incorporation/ and paid up Effective
subsidiaries of Yota* registration Principal activities capital interest held
Yotaz £ E 28T HEHRR
B & A~ B B B SEMR AL S it B FTEXK BREXRFE s ERER
Yota Devices Ltd Republic of Cyprus Research and development EUR2,000 30%
ZE 7 B H HE AN of Yota Devices hardware 2,000 T
and software, marketing,
certification, selling goods,
management of supply
chain and production
Yota Devicesﬁfﬁﬁ*ﬂ L/QLR IR
i RE HEEW
HEREREEER
Yota Devices IPR Ltd B.V.L Asset holding and Usb10,000 30%
EBREXES management 10,000% 7T
BERANRER
Yota Devices LLC Russian Federation Research and development RUB10,000 30%
15 28 Hi Bst 38 of Yota Devices software, 10,000 71
marketing, certification and
selling goods
Yota Devices#X {4+ 8 - T35
EiE REREEED
Yota Devices Oy Finland Research and development of EUR2,500 30%
N Yota Devices hardware and 2,500 7T
software
Yota Devicest 4 [ X {4 8%
E Wholly-owned subsidiary of Yota. " Yotaz 2 AMBLRA

All of the above subsidiaries of an associate are accounted for using
the equity method in the consolidated financial statements.

MHMRAANR-
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Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)

10. INVENTORIES

REERE Y

R B R AR AR AL (BB

For the six months ended 30 September 2017 HE—ZT—+tF A A=+ HINEA

30 September 31 March
2017 2017
—E—tF —E—+tF
hB=+H =A=+—H
(Unaudited) (Audited)
(REER) (f8&E=%)
HK$'000 HK$'000
FAET FAET
Fuel oil VoW 571 1,198
Raw materials for mobile phone FHRME 12,637 =
13,208 1,198

11. TRADE AND OTHER RECEIVABLES BWE S KA MIRE
30 September 31 March
2017 2017
—E—+tF —E—+F
hA=+BE ZA=+—8H
(Unaudited) (Audited)
(REER) (f&&=%)
HK$'000 HK$'000
FET FAET
Trade receivables EWE SRR 35,213 36,816
Less: allowance for impairment i RE R 34,714 35,356
Trade receivables, net FEWE SR F58 499 1,460
Other receivables and prepayments E e W BR TR R TR 3R IE 111,537 58,312
Less: allowance for impairment B RE R 34,000 34,000
Other receivables and prepayments, net E R BRTE R TR RIE - JF R 77,537 24,312
78,036 25,772

The Directors consider that the carrying amounts of trade and other
receivables approximate to their fair values.

EERRERESREMEAZREAERAF
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For the six months ended 30 September 2017 BZ_-F

11.

12.

44

BRI BRKRME (E

—tFhA=+ EJJ:/JI)EI

TRADE AND OTHER RECEIVABLES (continued) 1. BERESREMER (&)
The Group allows an average credit period of 90 days to 180 days REBLTEESEP FHNFIOKREISOKR
(31 March 2017: 90 days to 180 days) to its trade customers. The (ZE—tF=RA=+—H:90KE180K) 215
following is an analysis of trade receivables net of allowance for BEH-UTREREZRHEIEKE FERE
impairment by age, presented based on the invoice date: (BEMBRIBERE) BRE DT :
30 September 31 March
2017 2017
—E—+tF —E—+tF
hA=+B =A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FET FET
Up to 30 days 30K AR 303 1,429
31 to 90 days 31290k 183 2
91 to 365 days 91E365K 13 29
499 1,460
AMOUNTS DUE FROM SUBSIDIARIES OF AN ASSOCIATE 12. @u&—rw*ﬂ"ﬁzwﬁﬂﬁﬂlﬁ

The amounts due from subsidiaries of an associate are unsecured
and repayable on demand. As at 30 September 2017, except for
the amounts due from subsidiaries of an associate with principal
of approximately USD36,660,000 (equivalent to approximately
HK$286,354,000) (31 March 2017: approximately USD32,879,000
(equivalent to approximately HK$255,491,000)) and approximately
USD13,254,000 (equivalent to approximately HK$103,527,000)
(31 March 2017: approximately USD13,254,000 (equivalent to
approximately HK$102,990,000)) which bear interest 8% and 7% per
annum respectively and USD15,000,000 (equivalent to approximately
HK$117,165,000) (31 March 2017: USD15,000,000 (equivalent to
approximately HK$116,558,000)) which is interest free, the remaining
balance of approximately USD4,846,000 (equivalent to approximately
HK$37,850,000) (31 March 2017: approximately USD2,973,000
(equivalent to approximately HK$23,107,000)) is the interest receivable
of the above loans. Based on the assessment on the recoverability of
the balance, the management considers no impairment provision is
necessary.

China Baoli Technologies Holdings Limited e Interim Report 2017

JE U — R B 8 A A) 2 BT /BB A R SR IE A&
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Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)
RCERERGE P BRRM T (B

For the six months ended 30 September 2017 HE—ZT—+tF A A=+ HINEA

13.

14.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 13. RAFEFABZZSRMEE
LOSS
30 September 31 March
2017 2017
—E—tF —ZE—+F
ABA=+H =A=+—8H
(Unaudited) (Audited)
(RBER) (EZ)
HK$'000 HK$'000
FHET FET
Listed securities held for trading: FIEEEZ LWES .
— Equity securities listed in Hong Kong —REB LM ZRAES 2,421 3,232

The fair value of all equity securities is based on their current bid prices

in an active market.

As at 30 September 2017, the Group's listed securities of aggregate
carrying amount of approximately HK$2,350,000 (31 March 2017:
approximately HK$3,081,000) were pledged by the Group to secure

margin account payable.

BERAES Z A TFEDBREBEZSEFRIERE
MHZRITEABHE-

R-TE—+tFhLA=Z+H AEBEEREY
2,350,000 L (ZE—+tF=A=+—H:4
3,081,000 7T) 2 L&A D AASEEER
LAYE R FEAT PR R BR = 5RO -

TRADE AND OTHER PAYABLES 14. BENEZRAMERE
30 September 31 March
2017 2017
—E—tF —T—tF
hA=+B =ZA=+—8
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$'000
FHET FAET
Trade payables EE SRR 29,770 13,341
Other payables and accruals E fth A< AR TE R JE 5T 3R IE 70,405 34,043
Amounts due to directors e E E I8 11,052 =
Amount due to a subsidiary of an associate JE - — IE & A R B BB A Bl RIE 11,760 11,656

Amount due to a non-controlling shareholder of JE — B B R R FE R AR AR R kIR

a subsidiary 7 7
122,994 59,047
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Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)
RCERERGES P BRRMEE (&

For the six months ended 30 September 2017 HEZE—-Z—+tFAA=+HINEA

14. TRADE AND OTHER PAYABLES (continued) 14. BRESREMEE (&)
Amounts due to directors are unsecured, interest-free and repayable ENEEFIBEABRER ROREEREE-
on demand.
Amount due to a subsidiary of an associate is unsecured, interest-free ERN—HEBMEARZMBARRELAEER &
and repayable within one year. BRAR—FAER-
In the opinion of the Directors, all of the trade and other payables are EZRA FTERNE S REMKRIEEEN—
expected to be settled or recognised as income within one year or are FRIZAHERBWANEEREE-

repayable on demand.

The Directors consider that the carrying amounts of trade and other EERRENESREMEBE REBEELQT
payables approximate to their fair values. EAEE -

The following is an analysis of trade payables by age based on the LTAEREZAMES 2 ENE ZRERR

invoice date: DT

30 September 31 March

2017 2017

—E—tF —E—+F

hBA=+B =ZA=+—8

(Unaudited) (Audited)

(RBER) (&=

HK$'000 HK$'000

FET FET

Up to 30 days 30K sk BAA 17,271 13,335

31 to 90 days 31E290K 12,017 6

91 to 365 days 91E365K 482 -

29,770 13,341
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Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)
RISEXERGZRE P I B ERERMEE (B)

For the six months ended 30 September 2017 HE—ZT—+tF A A=+ HINEA

BANK AND OTHER BORROWINGS

15. S|RITREMEE

30 September 31 March
2017 2017
—E—+tF —E—+F
hA=+B =ZHA=+—~
(Unaudited) (Audited)
(REBER) (EZ)
HK$°000 HK$'000
FET TFETT
Current RE
Bank borrowing — secured (Note a) wITEE-AER (Mita) 9,154 226
Margin account payable (Note b) FERTFFRRP I (Hith) 34,764 33,396
Other borrowings — unsecured (Note d) HthfeE —EER (Hatd) 35,650 26,250
79,568 59,872
Non-current FERE
Bank borrowing — secured (Note a) WITEE-BER (Mita) - 8,682
Other borrowings — unsecured (Note e) HEthaE —\E\ (Hite) 117,417 =
Placing notes (Note ¢) L& =i (Kfatc) 28,933 28,789
146,350 37,471
Total bank and other borrowings RITREMEEBTE 225,918 97,343
Bank borrowing repayable ERTSHEEEZEBTEE
Within one year —FA 9,154 226
After one year but within two years —FHRERRFA - 8,682
9,154 8,908
Other borrowings repayable ERTIHEEEzEMEER
Within one year —FA 70,414 59,646
After one year but within five years —FHRERAEFA 146,350 28,789
216,764 88,435
Total bank and other borrowings RITREMEE BT 225,918 97,343
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Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)

xR

15.

48

EERERS P BRI ()

For the six months ended 30 September 2017 HE—Z—+tFAA=+HINEA

BANK AND OTHER BORROWINGS (continued)

Notes:

(a)

The bank borrowing will mature on 7 September 2018 and the average
effective interest rate of the bank borrowing is 5.70% (31 March 2017:
5.70%) per annum. As at 30 September 2017 and 31 March 2017, the
bank borrowing is secured by certain leasehold buildings and land use
rights of the Group.

Margin account payable as at 30 September 2017 and 31 March 2017
is secured by certain listed securities held by the Group and carries
interest at prime rate plus 3% per annum.

On 20 August 2013, the Company entered into a placing agreement
(the “2013 Placing Agreement”) with a placing agent (the “Placing
Agent”), pursuant to which the Company agreed to place, through
the Placing Agent, on a best effort basis, the notes up to an aggregate
amount of HK$300,000,000 to be issued by the Company in the
denomination of HK$2,000,000 each (the “Placing Notes”) to
independent third parties. Pursuant to the 2013 Placing Agreement, the
Placing Notes carry interest at 5% per annum and are to be redeemed
on the seventh anniversary from the respective issue dates of the
Placing Notes. The Company may early redeem in whole the Placing
Notes at a redemption price equal to the principal amount together
with accrued interest after the third anniversary from the respective
issue dates of the Placing Notes.

On 15 August 2014, the Company and the Placing Agent renewed
the placing period and agreed to place the notes in the remaining
principal amount of up to HK$280,000,000. Details of the placing and
the renewal were set out in the Company’s announcements dated 20
August 2013 and 15 August 2014 respectively.

Other borrowings represent loans obtained by a wholly-owned
subsidiary of the Company, Century Crest Limited, from an
independent third party. In accordance with the loan agreements, the
loan principal and outstanding interest are repayable within 12 months
from the date of the loan agreements. The other borrowings are
unsecured and carry fixed interest rate of 12% per annum.

During the period, the Group entered into an agreement (the “CQ
Agreement”) with an independent third party. The loan was obtained
by an indirect wholly-owned subsidiary of the Company, Chongging
Baoli Yota Technologies Limited. Pursuant to the CQ Agreement, the
loan principal and outstanding interest are repayable within 18 months
from the date of drawdown. The loan is unsecured and carries the
benchmark interest rate of The People’s Bank of China (i.e. 4.75% per
annum).
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RITREMEER (48)

Byt

(a

(e)

BITEESNR T N\FALALCAZE BT
BEZFHERENEAST0E (ZE—tF=
A=+—H:570) - R=F—+tFNA=+
A—ZTE—+tFZA=+—H FITEEUX
SEETHEEFTR T EAEERRE-

RZE—tFNA=TBERZ=ZZ—tF=A
=+ —AZENFREFREUNLAEEMIFTZ
BT ETESEER  RHERFHEMIEST
8

o

RZZE—=FN\AZ+RH ARRHE—-—RZEE
RE(MREREBEDIVESEHS ([ZF—=
FERERE]) Bt ARARRZEEBRER
BRENEEREARRE THIACRER
%300,000,0007% 7t & & 17 H 182,000,000/ 7T
ZER(IREZR) TBYE=A -RE-F
—=FREHE BEZBRRFERRSETE
WHRBENRERBRZEITESEHELR
FHELE -ARRAANASNREERKRZETAH
BT E = AFEAEENASTEER ERTF
BREOERMBHENRSZE-

RZTE-—OFNA+ER AARHEEER
BEEREH YRAERERTASERS
280,000,000t ZiE - BEHRERTERES
REZHE SRERARARBRAE-T—=F
NAZt+BER-ZZ—NENA+RAZAS-

HiptE B ARRA 22 EMBARMRER R
RlE—EBBIUE=TERMZER - REE XD
# BERZ A BER AN TS ER B E R
B EAEET 128 8 NEE - B b fE B R S
RIZEEFMKI2EFE -

MR AEEE-ZBUE =D HEH
(TEEWE]) - ZEROAARBZHE2EN
BREAEEE NEFHMEARARNG - RIE
ERWH BRI ASRERARNMEERH
FRELA B AT 1818 A A EIE - BRI &
BPBEARRITRM 2 EERN K (ANFEF%4.75
E)ate -



Notes to the Unaudited Condensed Consolidated |n’rerim Financial Statements (conﬁnued)

16.

17.

REERE Y

n‘/-ﬁ

B RIS AR A ()

For the six months ended 30 September 2017 HE—ZT—+tFAA=+HINEA

SHARE CAPITAL 16. BA
Number of
shares Amount
RGEE x|
HK$'000
FET
Ordinary shares of HK$0.01 each of ARAEEREEEITZ
the Company: EER:
Authorised: SETE
As at 31 March 2017 and 30 September 2017 R-ZE—+HF=F=+—HBK
—+tFhLA=+H 65,000,000,000 650,000
Issued and fully paid: ERFTREE -
As at 31 March 2017 R-—ZE—+HF=A=+—H 34,086,439,803 340,864
Issue of shares for acquisition of a subsidiary (Note) ~ FLUkEE — M B A BB 1T R (0 (A7a2) 418,604,651 4,186
As at 30 September 2017 R=B—+tH&hA=+H 34,505,044,454 345,050
Note: HieE -
During the period, 418,604,651 ordinary shares of the Company, with HA BRE_HREROKEHFESEEZR K
aggregate nominal value of approximately HK$4,186,000, were issued as the 418,604,651% 7~ A & & i I% (42T (& £94,186,000%
second tranche consideration shares conditions have been satisfied. Details of T EEET WEMNB AR ZFBEHENARRBRAY
the acquisition of the subsidiary are set out in the Company’s announcements MR—T—tF—A=+R B - ZT—tF=A=+—
dated 26 January 2017, 31 March 2017 and 8 May 2017. Ak=ZZ—+tFRANBZRAE-
CONTINGENT LIABILITIES 17. HAREE

As at 30 September 2017, the Group had no significant contingent
liabilities (31 March 2017: Nil).

R-E—+FNA=TH FAEBITESAHR
BE(-E—+E=A=1+—8 &)

PRI NRIBIER AR AR o 2017 FHIHRE 49



Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)

REELE Y

18.

50

e P B HRARIE ()

For the six months ended 30 September 2017 HE—Z—+tFAA=+HINEA

DISCONTINUED OPERATION 18. DRLEKEEK
On 29 March 2017, a wholly-owned subsidiary of the Company, RZE—+EF=ZAZ+HIH XA Z2EMR
New Team Limited, entered into an equity transfer agreement with B2 FNew Team Limitedf — &£ B 7 E =7/
an independent third party to dispose of its entire equity interests in IR - AR &S E M Red Code Limited »
Red Code Limited, Super Target Limited, Prosper City International Super Target Limited * BB BIRBR AR & L8
Limited and /8 #EgEE R AR 2 7] (Shanghai Hualong Construction ERERERLF (ABHEEE]) 225
Co. Ltd.**) (collectively the “Disposal Group”) at a consideration of ANfERS - 1B A3843,000,0007 7T » HEE @K
HK$3,000,000 for cash. The Disposal Group was engaged in property EYEEK -RENEER T —tF=A=+
business. The disposal was completed on 30 March 2017. H5EK °
The results of the discontinued operation for the prior period is as ERIEEEEBRN E— B2 EENT
follows:
Six months
ended
30 September
2016
BE-ZT—XF
NWA=+A8I1E
NEA
(Unaudited)
(REER)
HK$'000
FET
Administrative expenses THREA (137)
Loss before taxation RR 70 Bl S 18 (137)
Taxation g =
Loss for the period from discontinued operation [RES S SN ) (137)
Six months
ended
30 September
2016
BE-_ZT— X%
hB=+HI1
AEA
(Unaudited)
(REERZ)
HK$'000
FAET
Depreciation e 24
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Notes to the Unaudited Condensed Consolidated |n’rerim Financial Statements (conﬁnueol)

19. COMMITMENTS

0]

(i)

REBELERGESPH

For the six months ended 30 September 2017 EHZ_-F

LR s B

—tEFNA=TBIEREA

(%&)

19. H&iE
Capital commitments (i) EBEEREE
30 September 31 March
2017 2017
—E—tF —t&F
hA=+B =A=+—H
(Unaudited) (Audited)
(REER) (f&&=%)
HK$'000 HK$'000
FHET FHET
Contracted but not provided: ERTAV B R B -
Further investment in a joint venture R—EEEREZE—FRE - 88,620
Increase in/contribution to MEBRARZEMEREM SEE
registered capital of subsidiaries 541,695 11,275
541,695 99,895
Operating lease commitments (i) KEHEEFRE
The Group as lessee AEEFERBAHAA

The Group made minimum lease payments of approximately
HK$6,008,000 (2016: approximately HK$10,056,000 (restated)) R

AEEHARBEEHEREERERE
476,008,000/ 7t (=&

—REFE

under operating leases during the period.

At the end of reporting period, the Group had commitments

10,056,000/ 7T (& &%) ) °

AR AR MR 8 2

for future minimum lease payments under non-cancellable EAERRSEEESR HEBAOT:
operating leases which fall due as follows:
30 September 31 March
2017 2017
—E—+F —tF
hA=+B =A=+—8
(Unaudited) (Audited)
(REBER) (EZ)
HK$'000 HK$'000
FET TFETT
Within one year —FA 9,586 6,734
After one year and within five years —FHREREFR 14,034 2,006
23,620 8,740

Operating lease payments represent rental payable by
the Group for certain of its office premises, staff quarter,
warehouses, motor vehicle, cruise ship and yacht. Leases are
negotiated and fixed for an average term of one to three years.

REMENFTEAREREETEFE
ME -BIES RBE = BmRERE
N zEe HEFHFIBERS—
&o
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Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)
RCEXERGE P I EERERMET (B)

For the six months ended 30 September 2017 HE—Z—+tFAA=+HINEA

20. RELATED PARTY TRANSACTIONS
(@) Transactions with related parties

During the period, the Group had the following transactions
with its associate and its related parties, details of which are as

follows:

20, BEAIXRS
(@) HBEEALZXS

B AEERAREARRBEALE
TATRS BT

Six months ended
30 September
BZEAA=+AHLXEAR

2017 2016
—EB—+tF —EB—RF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FHET FET
Loan interest income from subsidiaries of KE—HBERTRZMBRRZ
an associate B 8 BA 14,609 7,237
Rental expenses to related companies XA FREARZESHY (1,020) (1,716)
(b) Compensation of key management of the Group (b) AEEFEEEASHH

Six months ended

30 September
BENAA=ZTHLXKEA

2017 2016
—ZE—tHF —E—RF
(Unaudited) (Unaudited)
(REBER) (REgEZ)
HK$'000 HK$'000
FET FET

Fee, salaries and other short-term employee e FekEMEHEBSRR
benefits 3,837 2,377
Pension scheme contributions RIRSFTEIH K 34 36
3,871 2,413
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Notes to the Unaudited Condensed Consolidated Interim Financial Stafements (continued)

20.

21.

REELE Y

P

re R HA R RS AR AR MR (48)

w3

For the six months ended 30 September 2017 HE—ZT—+tFAA=+HINEA

RELATED PARTY TRANSACTIONS (continued) 200 BEALRS (&)

Period/year-end balances HE R
30 September 31 March
2017 2017
—E—+tF T —tF
hB=+H —A=+—H
(Unaudited) (Audited)
(REER) (f&&=%)
HK$'000 HK$'000
FET FAET
Amounts due from subsidiaries of an associate  f& U — & B & A &) Z [T B A R 5B 544,896 498,146
Amounts due to directors FETEE E I8 11,052 =
Amount due to a subsidiary of an associate JE - — EIE & A R B BB A AR IE 11,760 11,656
Amount due to a joint venture R —MEEERERIE = 2
Amounts due to related companies FETRAZE R IR 28,304 150

Save as disclosed above, there were no other significant
transactions with related parties during the period or significant
balances with them at the end of the reporting period.

STEP ACQUISITION OF A SUBSIDIARY

On 2 November 2016, Allied Jumbo Investments Limited (”Allied
Jumbo”, an indirect wholly-owned subsidiary of the Company) entered
into a joint venture agreement and a capital increase agreement (the
“Agreements”) with Yulong Computer Telecommunication Scientific
(Shenzhen) Co., Ltd.** (“Yulong Shenzhen”, an indirect wholly-owned
subsidiary of Coolpad Group Limited (“Coolpad”, stock code: 2369)),
in relation to the formation of a joint venture, Baoli Yota Technologies
(Shenzhen) Limited** (“Baoli Yota"”), which would be held as to 51%
by Allied Jumbo and as to 49% by Yulong Shenzhen. The registered
capital of Baoli Yota would be RMB200,000,000. The registered capital
contribution in cash by each Allied Jumbo and Yulong Shenzhen is in
proportion to their respective shareholding in Baoli Yota.

21.

B EXATREE N BRI R EA L
EITHEMERR S AR #E BR IR
MEZB R

DREBKE—RENE QA
R-T—XRE+— A8 kIR EER AR
(MR ARBZMEZANBAR) BFaEst
FmERE ORI BRAE ([FERI] - B
EEBEFR AR (BRI BMH AR 2369) 2
ME2EAMBAR I —headhak—HE
B ([ZEHE]) UKL —HEEhESE
NEFERE CRYIDERAR ([EHER]) &
AU Bk R FREARIID BIFFE51% R49% B - B
Bz ME R A AR 200,000,0007T ©
AEMERNEE B RFERINSERER
ENEFZIFREAIARESEL -

FEEHEHIERERAR o 2017 FHEHRE 53



Noies fo the Unaudited Condensed Consolidated |n’rerim Financial Statements (continued)

For the six months ended 30 September 2017 BZ_-F

21.

54

BRI R MR (B

STEP ACQUISITION OF A SUBSIDIARY (continued)

On 19 May 2017, Allied Jumbo and Yulong Shenzhen entered into
an amended and restated agreement (the “Amended and Restated
Agreement”) to amend certain terms of the Agreements in respect
of, among other things, the capital contribution by each party to
Baoli Yota, the board composition and the operations of Baoli Yota.
Under the Amended and Restated Agreement, the total investment
amount of Baoli Yota will be changed from RMB500,000,000 to
RMB300,000,000, the registered capital of Baoli Yota will be changed
from RMB200,000,000 to RMB100,000,000, and Allied Jumbo's
equity interest in Baoli Yota will be increased from 51% to 80%.
Therefore, the Group will have better control of Baoli Yota as the
Group will a higher equity stake in Baoli Yota and the Group will
nominate a majority of the board of directors of Baoli Yota.

The step acquisition was completed on 3 August 2017. Together with
the 51% interest previously held by the Group, the Group is able
to exercise control over Baoli Yota and Baoli Yota became an 80%
subsidiary of the Company from that date.

Baoli Yota is principally engaged in the research and development,

production, distribution and sale of dual-screen mobile handsets in the
Greater China.
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21.

ITHREBERE—EKRBAR (&)
REZT—+EFRHATNE - HBEFERYIFT L
ST REBIHE USRS HhEEH
(AP BRB)ITHNSFImBENEREEUREN
BREEFENEMEE REEZE TR - IREL
BRI REIE  EHEFECBREEEAAR
#500,000,0007T % 28 A A K #300,000,0007T *
B HERZFMERE B AR200,000,0007T
¥ kA A R #100,000,0007T -+ 1M t7 B R B 18
B2 AR AS 51 %G I E80% At - A%
EMEELZENERRE EAEEBREES
BREESLHUNE FAKERBEENERE
R P2 ) 4 o
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Notes to the Unaudited Condensed Consolidated |n’rerim Financial Statements (conﬁnueol)

21.

STEP ACQUISITION OF A SUBSIDIARY (continued)
Details of net liabilities acquired and goodwill arising on the acquisition

REEXERGRS P B RRMET

For the six months ended 30 September 2017 EHZ_-F

2. ZRERUWEB-HENRELR (&)
FBREFRLRARBMES ZBEFBD

(%&)

—tEFNA=TBIEREA

were as follows: T
HK$'000
T
Net liabilities acquired: B aEEE:
Property, plant and equipment L E RS ] 748
Intangible assets mARE 6
Inventories FE 5,669
Other receivables H b & W AR 18 5,208
Cash and cash equivalents RERRESEREEE 3,393
Other payables E b fEAT AR I8 (22,500)
(7,476)
Goodwill arising on step acquisition: HoBRUBMEE Z2EHE:
Purchase consideration BENRE -
Less: Non-controlling interests B FEERRE 1,495
Add: Net liabilities acquired kB e EEE 7,476
Goodwill arising on acquisition AREmEELEzEE 5,981
Net cash inflow arising on step acquisition: EoRBRWEMEEZRSRAFRE:
Cash and cash equivalents of the subsidiary acquired FEME ARz Re kIR EREIEA 3,393

No acquisition-related costs arising from the step acquisition have been

incurred.

Goodwill arose from the step acquisition of Baoli Yota is attributable
to the future economic benefits that are expected to accrue to the
Group from expected synergies, revenue growth, future market
development and the assembled workforce of Baoli Yota. In addition,
the financial results of Baoli Yota will be consolidated into the financial

results of the Company. Therefore, the Group's income sources can be

broadened and its financial performance can be enhanced in the long

run.

53 PR B M 8 00 4 7 A AT OB AR B AR R -

AoBEREBENEBEMELZBERE AH
KEEHEFAAGRE WAL R RRT
SERREHABRREE TR ZARREER
gmolbIh BNERZ W EEENARE M
BEETHEEAKR At REME AKEZ
WA RIS ASRFE - BB KRB IS IAE R -
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Noies fo the Unaudited Condensed Consolidated Interim Financial Statements (continued)

For the six months ended 30 September 2017 BZ_-F

21.

22.

* %k

56

BRI BRKRNEE (F

STEP ACQUISITION OF A SUBSIDIARY (continued)
None of goodwill arising from the step acquisition is expected to be
deductible for tax purpose.

The non-controlling interests recognised at the acquisition date was
measured at the non-controlling interests’ proportionate share of the
recognised amounts of the identifiable net liabilities.

Since the step acquisition, included in the loss for the period is loss of
approximately HK$16,769,000.

Had the acquisition of Baoli Yota been effected on 1 April 2017, the
total amount of revenue of the Group for the six months ended 30
September 2017 would have been HK$Nil and the amount of the
loss for the period would have been approximately HK$35,902,000.
The aforesaid information is for illustrative purpose only and is not
necessarily an indication of revenue and results of operations of the
Group that actually would have been achieved had the acquisition
been complete at the beginning of the interim period, nor is it
intended to be a projection of future results.

APPROVAL OF THE INTERIM FINANCIAL STATEMENTS

The unaudited condensed consolidated interim financial statements
of the Company for the six months ended 30 September 2017 were
approved and authorised for issue by the board of Directors of the
Company on 29 November 2017.

The English translation of Chinese names or words are for information purpose
only, and should not be regarded as the official English translation of such
Chinese names or words.
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21.

22.

* %

ITEEBEWE-—BKREAR (8)
BN EBRWEMELEZEE AR -

RUE B B R 2 R iR s R R IR T
ERHAEFRECERSE I LIS -

B oMLK 5T ARBEEE 2 BIBNA
16,769,000/ 7T

HEBENEFR —E—FHA—HET f
FEEBE_ZT—tFAA=THELEREAZ
WARBERTEL MAHEBESEENR
35,902,000 L Rt ERHEMFAZ A T —
ERBRREBERTHBNTHZBERT  KE
B EREZIG 2 WA REEEE  TTRER
RIRFEETEA -

it AR B R
ARABE_ZE—tFAA=TBELREAZ
AEERBARSTHIBRREN —F—+
Ft—AZ+tNhBERRBAEFTSHAERRE
I3k -

PXEWAARIRNBEFERS
X AR AR EREXEE-

Z TRERZSE



B

LIop.

Bl O T T ot



	Cover
	Contents
	Corporate Information
	Management Discussion and Analysis
	Other Information
	Unaudited Condensed Consolidated Income Statement
	Unaudited Condensed Consolidated Statement of Comprehensive Income
	Unaudited Condensed Consolidated Statement of Financial Position
	Unaudited Condensed Consolidated Statement of Changes In Equity
	Unaudited Condensed Consolidated Statement of Cash Flows
	Notes to the Unaudited Condensed Consolidated Interim Financial Statements
	Back Cover

