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Management Discussion and Analysis
BEENWmR DN

OVERVIEW ON CONSOLIDATED
OPERATING RESULTS

During the six months ended 30 September 2017, the Group
achieved a revenue of approximately HK$3,987,111,000 (six months
ended 30 September 2016: HK$5,992,877,000),
decrease of 33% from the same period in 2016. Decrease in the
Group’s revenue was mainly attributable from the decrease in
revenue in commodity trading segment.

representing a

The Group recorded consolidated operating profit of approximately
HK$55,141,000 (six months ended 30 September 2016:
HK$69,326,000),
period in 2016. Significant decrease in operating profit of the
Group was mainly due to decrease in revenue in commodity trading
segment.

representing a decrease of 20% from the same

BUSINESS REVIEW

Commodity trading

During the period under review, commodity trading business
contributed the majority revenue of the Group, amounting to
approximately HK$3,965,393,000 (six months ended 30 September
2016: HK$5,983,391,000) which accounted for 99.5% of the
Group’s revenue (six months ended 30 September 2016: 99.8%),
representing a decrease of 34% as compared with the same period in
2016. This was mainly decrease in trading volume in non-oil product
lines in particular plastic materials, chemical products and Indium Tin
Oxide ("ITO") products during the reporting period.

International crude oil price went slightly upward at the beginning
of 2017 and then fluctuated downward. With abundant supply,
domestic refined oil products market witnessed strong competition.
There was slightly increase in the demand for petroleum products
as compared with same period of 2016. Our operation teams took
advantage of this market situation to increase the trading volume
and revenue of the Group’s oil product trading business significantly
during the six months ended 30 September 2017.

To reduce the reliance of few major customers and suppliers, the
Group has recently put in place measures to gradually diversify
both its customer and supplier bases, which include signing up new
customers with more diversified product lines as well as securing new
suppliers.
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Management Discussion and Analysis

As for the oil products trading, the Group recorded revenue
of approximately HK$1,871,657,000 for the six months ended
30 September 2017 (six months ended 30 September 2016:
HK$965,746,000), representing an increase of 94% as compared
with the same period in 2016. A total of 31,243 tons (six months
ended 30 September 2016: 42,346 tons) and 409,289 tons (six
months ended 30 September 2016: 230,301 tons) of oil products
were traded in China and in other Asia Pacific countries respectively,
and maintaining steady gross profit.

To ensure a steady profit growth in commodity trading business and
achieve risk diversification, our operating teams carried out non-oil
product lines for trading since July 2015 such as plastic material
products, ITO products and display driver IC products. During the
six months ended 30 September 2017, revenue of approximately
HK$2,091,056,000 was generated from these product lines (six
months ended 30 September 2016: HK$4,968,718,000).

The commodity trading segment also includes trading of chemical
products, the Group strived to maintain its loyal customers and
suppliers for chemical products trading business during the reporting
period. The revenue of approximately HK$2,680,000 was recognised
for the six months ended 30 September 2017 (six months ended 30
September 2016: HK$48,927,000).

Looking forward into the next half year, the international oil price
is expected to maintain at comparatively low level with narrow
recovery. Meanwhile, our operation teams will take this opportunity
broaden our supplier and
customer base; explore new opportunity in oil derivatives, clean

to optimise the transaction model,

energy, chemicals or electronic related markets; and utilise domestic
and international resources to achieve the Group’s commodity
diversification and steady profit growth.
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Management Discussion and Analysis
BEENWmR DN

Crude oil

The Group owns 96% interest of an indirect owned subsidiary 7% 75
METRILAHFEZEBREML AT, which owns an oilfield project in
Fularji District near Qigihar City of Heilongjiang Province of China
("Oilfields").

During the period under review, the supply in the international oil
market was still ample. International oil prices continued to fluctuate
at a low level. In view of the low oil prices and high production cost,
the management considered to diminish the risk and loss by fine
tuning the development plan in the Qilfields and slowing down the
oil exploitation process in the Oilfields since last financial year. The
management expected that the development progress will be further
delayed.

Financial Services

The financial services segment includes money lending, securities
brokerage and asset management businesses.

(a) Money lending

Two indirect wholly-owned subsidiaries of the Company
have obtained the money lending licences in Hong Kong. For
the six months ended 30 September 2017, interest revenue
was HK$11,341,000 (six months ended 30 September 2016:
HK$8,026,000) representing an increase of 41% and maintained
a steady profit.

The licensing of money lenders and regulation of money-lending
transactions are governed by the Money Lenders Ordinance,
Chapter 163 of the Laws of Hong Kong. The market of money
lending business by licensed money lenders in Hong Kong is
keen and competitive. In order to optimize the funding use in
business but also to ensure the compliance of the related laws
and regulations, the operation team has established a credit
policy and loan approval process to minimise the credit risk.
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Management Discussion and Analysis

(b) Securities brokerage

An indirect wholly-owned subsidiary of the Company, namely
China-Hong Kong Link Securities Company Limited (“CHKLS")
has obtained a licence by Securities and Futures Commission of
Hong Kong to carry out type 1 (dealing in securities) regulated
activities on 30 September 2015. The Group commenced the
business on 30 March 2016. During the reporting period, CHKLS
mainly provided securities brokerage, underwriting and IPO
placements services. CHKLS has successfully acted as placing
agents, co-lead managers and underwriters of several listed
companies in Hong Kong. During the reporting period, CHKLS
has generated revenue of approximately HK$4,822,000 (six
months ended 30 September 2016: HK$1,000) to the Group
and was profit making.

(c) Asset management

To cope with the development strategy of stepping into the
financial services market in Hong Kong, a newly acquired
indirect wholly-owned subsidiary of the Company, namely China
Hong Kong Link Asset Management Limited (“CHKLAM"),
has successfully obtained a licence by Securities and Futures
Commission of Hong Kong to carry out type 9 (asset
management) regulated activities on 16 February 2017. On
11 September 2017, CHKLAM is appointed as the investment
manager of Convoy Investment Services Limited to provide the
investment management services.

Insurance

In August 2016, the Group acquired 100% equity interests in People
Insurance Broker Limited (“People Insurance”). People Insurance
is carrying out insurance brokerage service in Hong Kong with the
licence to transact all types of general insurance business and long
term insurance business in Hong Kong. During the reporting period,
the insurance brokerage income was approximately HK$4,015,000
(six months ended 30 September 2016: HK$161,000) representing an
increase of 2,394% and maintained a steady profit.

Other investment

The Group has an investment in a Hong Kong listed equity security
namely Gold Tat Group International Limited (“Gold Tat”) with
8.63% equity interest as at 30 September 2017. Pursuant to the joint
announcement of Gold Tat and Pine Cypress Development Limited
(“Offeror”) dated 11 October 2017, in relation to, among others, the
conditional mandatory cash offers by Kingston Securities Limited for
and on behalf of the Offeror to acquire all the issued shares of Gold
Tat, the board of directors are still waiting for the official offer letter
from the Offeror and will make an appropriate decision in the interest
of the Company and the shareholders of the Company.
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Management Discussion and Analysis
BEENWmR DN

FINANCIAL REVIEW

Revenue and operating results

For the six months ended 30 September 2017, the Group recorded
a consolidated revenue of approximately HK$3,987,111,000 (six
months ended 30 September 2016: HK$5,992,877,000), representing
a decrease of 33% from the same period in 2016. The Group’s
profit for the period attributable to owners of the Company was
approximately HK$29,714,000 (six months ended 30 September
2016: HK$52,354,000). Basic earnings per share was HK$0.39 cents
(six months ended 30 September 2016: basic earnings per share of
HK$0.70 cents). The decline of the Group’s results was mainly due to
the decrease in revenue in commodity trading segment and increase
in finance costs.

Working capital

As at 30 September 2017, the Group’s current assets were
kept at approximately HK$1,073,344,000 (31 March 2017:
HK$1,052,175,000) whilst current liabilities were approximately
HK$235,295,000 (31 March 2017: HK$338,470,000). The current
ratio, being the proportion of total current assets against current
liabilities, was 4.56 (31 March 2017: 3.11). The directors consider
that the present working capital level is conservatively sufficient to
meet the upcoming operating needs.

Liquidity and financial resources

The Group generally finances its operations with internally generated
cash flows and facilities provided by its principal bankers in Hong
Kong and in China.

The Group had cash and cash equivalent of approximately
HK$77,227,000 at 30 September 2017 (31 March 2017:
HK$278,866,000). The Group had cash and bank balances which
were mostly held in Hong Kong dollar and Renminbi.

At 30 September 2017, the Group's total carrying amount of bank
borrowings and bonds were approximately HK$31,151,000 (31
March 2017: HK$32,818,000) and HK$532,286,000 (31 March 2017:
HK$439,227,000) respectively, while total assets were approximately
HK$1,447,878,000 (31 March 2017: HK$1,432,419,000).

The gearing ratio, calculated by dividing the total bank borrowings
and bonds by the total assets, was equal to 39% at 30 September
2017 (31 March 2017: 33%).
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Management Discussion and Analysis

Pledge of assets

Details of the Group’s pledge of assets at 30 September 2017 are
set out in Note 19 to the condensed consolidated interim financial
information.

Commitments

Details of the Group’s commitments at 30 September 2017 are
set out in Note 23 to the condensed consolidated interim financial
information.

Interim dividend

The Board of Directors of the Company does not recommend
the payment of an interim dividend for the six months ended 30
September 2017 (30 September 2016: Nil).

EXPOSURE TO FOREIGN EXCHANGE RISK
AND INTEREST RATE RISK

The Group’s business transactions are mainly denominated in United
States dollars, Hong Kong dollars and Renminbi. Most of the Group’s
bank borrowings are interest bearing at floating rate basis. The
management monitors foreign currency exposure and will consider
hedging significant foreign currency exposures should the need
arise. The Group also uses derivative financial instruments to manage
interest rate exposures for hedging purpose only.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2017, the Group had an aggregate of 78
employees (30 September 2016: 76) of which about 28 employees
(30 September 2016: 35) were located in Mainland China while
the rest were based in Hong Kong, Kazakhstan and Macau. The
employee’s remuneration package includes salary, bonus, share
options and awarded shares. Pursuant to the Group’s remuneration
policy, employees are rewarded on the basis of merit and market
conditions and in accordance with the statutory requirements of the
respective jurisdiction where the employees located.
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Interim Condensed Consolidated Income Statement

ISR S W

For the six months ended 30 September 2017 (Expressed in Hong Kong dollars) #Z=Z—+FhA=+H F/XEA CAUE%EIIR)

(Unaudited)

(Unaudited)

(REEX) (REEZ)
30 September 30 September
2017 2016
—E—tF ZE—RF
hA=+H hAZ=+H
Note HK$°000 HK$'000
Bt 5 BT T BT T
Revenue I 2% 6 3,987,111 5,992,877
Cost of sales 4 B AR 8 (3,887,305) (5,857,037)
Gross profit EF 99,806 135,840
Other gains/(losses), net Hipeas,/ (BE) - 38 7 17,155 (786)
Selling and distribution costs HE KoK 8 (11,552) (15,382)
Administrative expenses THAX 8 (50,268) (50,346)
Operating profit il 55,141 69,326
Finance income & WA 34 247
Finance costs & AR (25,103) (18,642)
Profit before income tax K BT 18 35 Al om A1 30,072 50,931
Income tax expense FiiEHiHx 9 (1,370) (282)
Profit for the period NHI R A 28,702 50,649
Profit for the period attributable to: LA T ARG AR %A
Owners of the Company KRAREB A 29,714 52,354
Non-controlling interests I I R 2 (1,012) (1,705)
28,702 50,649
Earnings per share (HK cents) FRAEF B 10
Basic K 0.39 0.70
Diluted e 0.39 0.70
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Interim Condensed Consolidated Statement of Comprehensive Income

FHAG R AR S 2 E WS R

For the six months ended 30 September 2017 (Expressed in Hong Kong dollars) #Z=Z—+F N A=+HIEXEA CABEIR)

(Unaudited) (Unaudited)
(REER) (REEEZ)
30 September 30 September
2017 2016
—E—tfF —E-RE
hB=+H hA=+H
Note HK$’000 HK$'000
Bt 5 BET T BT T
Profit for the period NHI R A 28,702 50,649
Other comprehensive income/(loss): HEihemivzs (E5E) -
Items that may be reclassified FETE A]BE S W ERT
subsequently to profit or loss: SEEEmIEE -
Exchange differences arising on BREBINEBEEZ
translation of foreign operations P& 3 =% 7,306 (8,999)
Changes in fair value of AHEHEREZ
available-for-sale investments NEEEE 15 (4,978) 3,913
2,328 (5,086)
Total comprehensive income AEAZE R =BT
for the period 31,030 45,563
Total comprehensive income/ ILTATEAEEZE
(loss) attributable to: Uezk,/ (F548) s
Owners of the Company KABEB A 32,014 49,253
Non-controlling interests FEFE MR = (984) (3,690)
31,030 45,563
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Interim Condensed Consolidated Statement of Financial Position

AR RS BR 4R S B RS AR R 3R

As at 30 September 2017 (Expressed in Hong Kong dollars) R=ZF—+tFAA=+H (CAUBEIIR)

(Unaudited) (Audited)
(REEX) (=%
30 September 31 March
2017 2017
—E—iF —T—+F
hA=+H —A=+—8
Note HK$°000 HK$'000
Bt 5 BT T BT T
Assets EE
Non-current assets IREBEE
Property, plant and equipment Y R R RE 12 77,561 83,266
Investment properties wEYE 13 105,002 106,118
Intangible assets W AE 128,290 129,273
Interest in an associate N—EEE AR 2 ER 14 = -
Prepayments, deposit and BRRIE - RER
other receivables H b fE U 5k I8 39,418 32,346
Other financial assets Hih e r&EE 15 24,263 29,241
374,534 380,244
Current assets REEE
Inventories FE 5,496 2,225
Trade receivables Z 5 W RIE 16 506,721 446,441
Loans receivable B = 17 137,182 117,125
Prepayments, deposits and ERRIE - Zek
other receivables H b el 38 298,138 202,206
Financial assets at fair value RATEERAERYEZ
through profit or loss TRLEE 40,434 -
Other financial assets HEthepEE 15 235 256
Cash and bank balances RNe LIR1TT4E5 85,138 283,922
1,073,344 1,052,175
Total assets EERE 1,447,878 1,432,419
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Interim Condensed Consolidated Statement of Financial Position

i HA

FEﬁ n‘/—_r\

BRI R

As at 30 September 2017 (Expressed in Hong Kong dollars) R=ZT—tFAA=+H (ABEIIR)

(Unaudited) (Audited)
(REBEXR) (T Z)
30 September 31 March
2017 2017
—E—+tHF —E—+tF
hB=+H —A=+—H
Note HK$'000 HK$'000
B 5 BET T BT
Equity and liabilities EERkEE
Equity attributable to owners KRBREBABGEZER
of the Company
Share capital A& A 20 75,507 75,507
Reserves G 613,088 581,074
688,595 656,581
Non-controlling interests FESR I R S (3,655) (2,671)
Total equity ERBE 684,940 653,910
Liabilities =R
Non-current liabilities kRBEE
Deferred tax liabilities RIEFIE B E 1,849 1,816
Bonds 62 21 525,794 438,223
527,643 440,039
Current liabilities REBAE
Trade payables B 5 e E 18 119,242 135,197
Accruals and other payables JE &t R IE K2 H & < 3R IE 74,970 167,474
Bank borrowings fEfﬂﬁ“‘ 19 31,151 32,818
Current income tax liabilities BNEAFTE i B E 3,440 1,977
Bonds &5 21 6,492 1,004
235,295 338,470
Total liabilities BEAH 762,938 778,509
Total equity and liabilities ERREEEE 1,447,878 1,432,419
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Interim Condensed Consolidated Statement of Changes in Equity
hEIRRGR S RS Bk

For the six months ended 30 September 2017 (Expressed in Hong Kong dollars) #Z=ZT—+FhA=+HIE7XEH CAHBEEIR)

Attributable to owners of the Company

ARARAARE
Share-
based Non-
Share Share payment Other  Exchange Accumulated controlling Total
capital premium reserve reserves reserve losses Total interests equity
WRA XA Fak

Bx  BBEE ZRERE  AHEE  EARE  RZHER 4% i Ea4R
HKS'000 HKS'000 HKS'000 HKS000 HKS000 HKS'000 HKS'000 HKS'000 HKS'000
BMTr  EWTR  BRTn BETn  EWTx  ANTn BBTn BMTn ENTn

At 1 April 2017 (audited) R-E-tEMA-A(BEH) 75,507 916,506 12,087 (245,444) 2,902 (104,977) 656,581 (2,671) 653,910
Comprehensive income 2EYE
Profit for the period TEREF - - - - - 29,714 20,714 (1,012) 28,702
Other comprehensive income/(loss) Rte2EbE/ (F8)
Exchange differences arising on BERNEREL EREE
translation of foreign operations - - - - 1218 - 1218 23 7,306
Change in fair value of TREEREZATERY
available-for-sale investments - - - (4,978) - - (4,978) - (4,978)
Total other comprehensive income/(loss) 2 AN/ (BB) 48 - - - (4,978) 1,218 - 2,300 8 2,328
Total comprehensive income! (loss) rER2ERE/ (BB 88
for the period - - - (4,978) 1218 29,714 32,014 (984) 31,030
Transactions with owners HERAZRS
Forfeit of share options BRERK - - (22) - - n - - -
Total transactions with owners BEEARS0E - = (22) = = n = = =
At 30 September 2017 (unaudited) RZE-tEABZTH (XEEH) 75,507 916,506 12,065 (250,422) 10,180 (75.241) 688,595 (3,655) 684,940

Attributable to owners of the Company

LINGI 2PN
Share-
hased Non-
Share  Treasury Share  payment Other  Exchange Accumulated controlling Total
capital Shares  premium reserve reserves reserve losses Total interests equity
PN OEl P i

ke ERRG  RhEE CHEEE  AHEE  EXRE  ZHER 2% BE ERLR
HK$'000  HK$'000  HK§'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BRI B%Tn  A%Tn  AMTn  BMTn  BMTn  BETn BETR BETR BETR

At 1 April 2016 (audited) R-B-AEMA-A(EEH) 62,174 (53700 764,306 6,440 (243152 23940 (223906) 384,432 (3,09 381,336
Comprehensive income 2ENE
Profit for the period KA - - - - - SomFe S (1705 50649
Other comprehensive income/(loss) Rte2ELE/ (B8)
Exchange differences arising on BERNEREL B EE
translation of foreign operations - - - - - (7,014 - (7,014) (1,985) (8,999)
Change in fair value of REEREZATEES
available-for-sale investments - - - - 3913 - - 3913 - 3913
Total other comprehensive income/(loss) ~ E#t2EHE / (Fi) B8 - - - - 3913 (7.014) - (3101 (1985 (5080)
Total comprehensive income/ (loss) rER2ERE/ (FR)8E
for the period - - - - 3913 (7,014) 52,354 49,253 (3,690) 45,563
Transactions with owners HEFAZRS
Placement of new shares REFRA 13333 - 152200 - - - - 16553 - 165533
Recognition of equity-settled EANRELENRG T
share-based payments 1B - - - 12,186 - - - 12,186 - 12,186
Lapse of share options BRERH - - - (85) - - 85 - - -
Vesting of shares of share award scheme ~ RIAEEE B ZRHET - 5370 - (5310) - - - - - -
Total transactions with owners REEARZEE 13333 5370 152,00 6,731 - - 85 17,719 - ATe
At 30 September 2016 (unaudited) RZE-REARZTAH (REEHR) 75,507 - 916,506 13171 (239,239 16926 (171467) 611,404 (6,786) 604,618
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Interim Condensed Consolidated Statement of Cash Flows
HHIRAGEIRERER

For the six months ended 30 September 2017 (Expressed in Hong Kong dollars) #Z=ZT—+FhA=+HIE7XEH CHBEIR)

(Unaudited)

(Unaudited)

(REER) (REEEZ)
30 September 30 September
2017 2016
—E—tF T —RF
hA=+H NA=+H
HK$’000 HK$'000
BT T BT T
Cash flows from operating activities RELETHZ2RERE
Cash used in operations KEEKTAZES (267,480) (54,566)
Hong Kong profits tax paid EREBFES (89) (82)
Net cash used in operating activities RETBFIAZRESFE (267,569) (54,648)
Cash flows from investing activities REREFHZRERE
Purchase of property, BEME  BEREE
plant and equipment (321) (3,682)
Proceeds from disposal of property, HEYE  BENMRE
plant and equipment FTi§ 7B - 23
Net cash outflow arising on acquisition WE—ERBRAREEZ
of a subsidiary [eRLFE - (2,098)
Net cash outflow arising on acquisition W — B SR E
of an available-for-sale investment EECBRERLFE - (5,000)
Interest received 2 UF 8 34 247
Net cash used in investing activities RETEHMAZESTFE (287) (10,510)
Cash flows from financing activities REMETHZREERE
Net proceeds from placement of B & ¥ IR0 FT 1S SRR F 8
new shares = 165,533
Additional bank borrowings BHIMRITEE - 35,000
Repayments of bank borrowings BERRITEE (1,667) (811)
Net proceeds from issuance of bonds BITEFAERIBFE 83,097 25,390
Interest paid 2R B (15,141) (14,296)
Net cash generated from RMETEHRESZRLTFH
financing activities 66,289 210,816
Net (decrease)/increase in cash and HEeRBELESHEEE
cash equivalents CRLD) /i (201,567) 145,658
Cash and cash equivalents at REEE R
the beginning of the period HeEEHEE 278,866 208,168
Effect of foreign exchange rate changes GNEEFE SR B 2 2 (72) (2,450)
Cash and cash equivalents at THARREER
the end of the period ReZ%EER 77,227 351,376
Analysis of cash and cash equivalents: RERBLEEHEB DM
Cash at bank and on hand RITAFERE 85,138 351,376
Less: Client trust bank balances B WP EFERITARR (7,911) -
Cash and cash equivalents RekREZEEER 77,227 351,376
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Notes to the Condensed Consolidated Interim Financial Information

BRGE T SR M

For the six months ended 30 September 2017 #Z=ZT—t&FNAA=1+HIEEA

1

m Tou Rong Chang Fu Group Limited %@t & = £ E AR AR

GENERAL INFORMATION

Tou Rong Chang Fu Group Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands
and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered
office and the principal place of business of the Company are
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands and 21st Floor, 80 Gloucester Road,
Wan Chai, Hong Kong, respectively.

The principal activity of the Company is investment holding. The
principal activities of its subsidiaries are trading of commodities
and chemical products, property investment, money lending
business, securities brokerage, asset management, insurance
brokerage and the exploitation and sale of crude oil. The
Company and its subsidiaries are referred to as the “Group”.

The condensed consolidated interim financial information is
presented in thousands of Hong Kong dollars (“HK$'000"),
unless otherwise stated. This condensed consolidated interim
financial information has been approved by the Board of
Directors on 24 November 2017.

BASIS OF PREPARATION

The condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
and with Hong Kong Accounting Standard (the “HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 March
2017, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRS").
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Notes to the Condensed Consolidated Interim Financial Information

wa RIS E M

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for
the year ended 31 March 2017, as described in those annual
financial statements.

(a)

(b)

Effect of adopting new standards and new amendments to
existing standards

The following new standards and new amendments to
existing standards are mandatory for the financial period
beginning on 1 April 2017. The adoption of these new
standards and new amendments to existing standards does
not have any significant impact to the results and financial
position of the Group.

Amendments to HKAS 7
Amendments to HKAS 12

Amendments to HKFRS 12

5 BA

For the six months ended 30 September 2017 #BZ=%

PRINCIPAL ACCOUNTING POLICIES

3

—tFNA=THIERREA

EER = E-I_EZ%‘-

BT At &4 -
RATM - RAZE

M EEE B
HEEEBE-T

—tEF=ZA=T—RIFEZFEHH
BERPARBERT B -

(a)

R R RIRBEQ ZHERT
LNvs -2

THR R R IREER Z #ERT
AR -_E—+tFHOA-BHKBZ
MRS SRR - RAREHN
B RBAELEAZFERTAN - H
AEENEEARMBRRAL EE
-2

Disclosure initiative BEGHES BEE
ETRZBIR
Recognition of deferred tax R G ER RAEREERR
assets for unrealized losses B9 2BRIA  BEREEE
Disclosure of interest in other EAUBREEY BEAEMER

entities

New amendments to existing standards and new standards
that have been issued but are not effective for the financial
period beginning on 1 April 2017 and have not been early

FIRZETR  #E

ERBEERR_Z—LFMO8—
B 46 2 B 7% 1 FEJEAIE$§%I
R IR R 2 A R 2 Hr g

adopted by the Group

RN &R

Effective for annual
periods beginning on or
after
RUTRHR 2 &R
FEHMEN

Amendment to HKFRS 2
EREMBREENELIR 2BHA

Amendment to HKFRS 4
EERBREENSSR 2EBTR

Amendments to HKFRS 10 and HKAS 28
BERBREENE 0% R
g/% = uﬁ'ﬁﬁ‘l%z&fﬂ/ HT$

Amendments to HKAS 40
BBGERFA0R 2B K

HKFRS 9
BANBHREEAEOR

HKFRS 15
EARBREEAZISH

Classification and measurement of
share-based payment transactions
R RRZ 5228 E

Applying HKFRS 9 Financial instruments with
HKFRS 4 Insurance contracts

RABAHBRELNEIRRRANE
—HEREEMBERELIFRERMIA

Sale or contribution of assets between an investor and its
associate or joint venture

REEEABENAIAERAZANEELEIRA

Transfers of investment property

BRRENZ

Financial instruments
SHMIE

Revenue from contracts with customers

REAHYE

Interim Report 2017 = B

1 January 2018
—E-\¥-A-H

1 January 2018
-N\&—-A-H

To be determined

It A oo

TEE
1 January 2018
—2-)\%-A-H

1 January 2018
-N¥-A—-H

1 January 2018
—2-\§-A-H
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2017 #Z=ZT—t&FNAA=1+HIEEA

3 PRINCIPAL ACCOUNTING POLICIES 3 FEESFTEE @
(Continued)
(b) (Continued) (b) (&)
Effective for annual
periods beginning
on or after
RUTABRzERBZ
EEHELEN

HKFRS 16 Leases
BENBREENS 167 HE

HK(IFRIC)-Int 22
EE(BRMBREREZEE)
-RBELH

NERZRERAE

HK(IFRIC)-Int 23
FE(ERUBERERBZRE)
-REE3H

PR TR

The Group is assessing the impacts of these new standards
and will apply them once they are effective.

ESTIMATES

The preparation of financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amount of
assets and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
March 2017.

FINANCIAL RISK MANAGEMENT
(a) Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk),
credit risk and liquidity risk. The condensed consolidated
interim financial information do not include all financial
risk management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
as at 31 March 2017.

There have been no changes in the risk management
department since year end.

m Tou Rong Chang Fu Group Limited %@t R E&EAR AR | Interim Report 2017 2 Hii =
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Notes to the Condensed Consolidated Interim Financial Information
F'Eﬁ

For the six months ended 30 September 2017 #BZ=%

HNe)

B RS R A

—tFNA=THIERREA

5 FINANCIAL RISK MANAGEMENT 5 B EREEE @
(Continued)
(b) Liquidity risk (b) REBELRER
The following table details Group’s remaining contractual TRFVWAEEETESRAR
maturity for its non-derivative financial liabilities. The table MR TAENBHBR - ZRIIR
has been drawn up based on the undiscounted cash flows BAEEAREKRERINNRESR
of financial liabilities based on the earliest date on which HE ZeMEENRTREES
the Group can be required to pay. MERFTE o
In addition, the following table details the Group’s liquidity BESN TR AN REOTE S B
analysis for its derivative financial instruments. The table TEAZRBESHT - ZKRIIR
has been drawn up based on the undiscounted contractual BAFEAESENTETAR
net cash outflows on derivative instruments that settle on a FRANBASREFERR -
net basis.
Weighted Total
average Within 12 25 Over  undiscounted Carrying
interest rate 1 year years years Syears  cash flows amount
AR
ng ReiE
THHE MER 128 256 SENE ag BEE
% HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
BA  BETT BT %t BETn BT BT
As at 30 September R=E—-tFAA=1H
2017 (unaudited)  (REEH)
Trade payables ~ ZBEFFE (119,242) - - - (19242 (1194
Other payables ~ EftE[31E (83,970) - - - (83,970) (83,970)
Bank horrowings  B7EE LNt E
12.59 (3.994) (7.746) (11,620) (10,649) (34,009) (31,151)
Bonds 5 50710 2
19.60 (29,724) (57,676) (542,000) (170,800) (800,200) (532,286)
(236,930) (65,422) (553,620) (181,449)  (1,037,421) (766,649)
As at 31 March 2017 =8 -t E=F=+-H
(audited) (BER)
Trade payables ~ EHENFE (135,197) - - - (135197 (135,197)
Other payables ~ EftEM3E (63,242) - - - (63,242) (63.242)
Bonds &% 509102
13.41 (17,924) (35,128) (64,440) (561,800) (679,292) (439,227)
Bank Borrowings  B{TEE 227110%
12.59 (4,078) (3,944) (11,750) (16,643) (36,415) (32,818)
(220,441) (39,072) (76,190) (578,443) (914,146) (670,484)
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Notes to the Condensed Consolidated Interim Financial Information

FIEﬁ n‘/T\

(Continued)

R BE RN

For the six months ended 30 September 2017 #HZ=Z

(c) Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

e  Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)

(level 3).

The following table presents the Group’s assets and
liabilities that are measured at fair value at 30 September
2017 and 31 March 2017.

—tENA=+BIEAER
5 FINANCIAL RISK MANAGEMENT

5

Bt 7% L Ber ' B ()

(c)

As at 30 September 2017 (unaudited)
R-E-tEAR=TR(REEH)

m]ﬁH

AT EeEH

TEREREBEED TR A FETIER
ZemIH - FRAKRZEED
™~

e MHMRAEEXBEEEERD
BB CRERE) (88—
R o

s BE-—MAEHRZIMEN
BEXABZIEEE AR
B ARER (AER) RE
& (AREER) 28U (%
t O

s BENABYFEREABRER
TG EIER 2 B AR (RIER]
BRBARE (F=4) °

TERENR-Z—tFAA=+
AR -—ZF—tF=R=+—HMX
HRAFEAEZAGEZEER
BfE-

As at 31 March 2017 (audited)
RIE-LEZA=T-H(EER)

Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
-8 5§ £=8 & E-&  EZR  E=R &t
HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
AETn  ARTr  ABTn  AETn ARt BYTn BETr BT
Assets BE
Financial assets at fairvalue ~ RATEFARRIIEL
through profit or loss: SHAE:
- Investment funds -REES 40434 - - Ao - - - -
Held-for-trading investments: ~ H{FEERE :
- Listed equity securities - LiRAES 235 - - 235 25 - - 25
Avallable-for-sale investments: AT ERE -
- Listed equity securities - tREER 18,134 - - 18,134 8,112 - - 23,112
- Unlisted equity investment 3 FTRA%E - 6,129 - 6,129 - 6,129 - 6,129
Total @t 58,803 6,129 = 64,932 23,368 6,129 - 29,497

Tou Rong Chang Fu Group Limited %@t & = £ E AR AR
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 September 2017 #BZ=%

5 FINANCIAL RISK MANAGEMENT
(Continued)

(c) Fair value estimation (Continued)

(i)

(if)

(iii)

During the six months ended 30 September 2017,
there were no transfers between level 1, 2 and 3.

There were no changes in valuation techniques during
the period.

Valuation techniques used to derive Level 2 fair
values:

The fair value of financial instruments that are not
traded in an active market is determined by using
These valuation techniques
maximise the use of observable market data where

valuation techniques.

it is available and rely as little as possible on entity
specific estimates. If all significant inputs required
to fair value of an instrument are observable, the
instrument is included in level 2. If one or more of the
significant inputs is not based on observable market
data, the instrument is included in level 3.

Level 2 trading derivatives — foreign currency forward
contracts are fair valued using discount cash flow,
Black-Scholes option pricing model and Monte
Carlo simulation by using observable exchange rate,
currency volatility and yield curve.

Interim Report 2017 #1557 | Tou Rong Chang Fu Group Limited @t & = B AR A A

FIEﬁ I‘/T

R HE B BRI

—tFNA=THIERREA

5 BfFREReEE @)

(c)

0)

(ii)

(iii)

D FE L E ()

REBEE-T—+tFNA=+
Hi/\“ﬂﬁﬁﬁaﬁ CE—
FoRRE=ZHETEE
2 o

RAREIRE - I E NG ER
iy °
HEF_HAFEFRAZMG
(ERS3

YHRAERTHEEENE

IE%“$EE%%HE&
MEE - ZE[HERMESR
AEETHSHEEBERLT &
AREWNAZEEE - I
BAERDKBEREEG
e fM—RBIARFEMRS
MEHERRAREOAE
B THRAMINAE MR-
i —IEKZIRE A8 ARIE
I 3F LA R B T 35 BUR R K
B RITAMNIAS =4

—RXZUEOTET A5
BEREHWERERAE
RIER - B HOR B N U ES
BoORBITERER 25
HREEERARRFEREE
BRI R FEFE -



Notes to the Condensed Consolidated Interim Financial Information

5 BA

For the six months ended 30 September 2017 #HZ=Z

6

Tou Rong Chang Fu Group Limited %@t & = £ E AR AR

R e MR E R

REVENUE AND SEGMENT
INFORMATION

The executive directors of the Company have been regarded as
the Chief Operating Decision-Maker (“CODM"). The Group's
operating segments, based on information reported to the
CODM for the purpose of resource allocation and performance
assessment, are as follows:

e Trading of commodities and chemical products
("Commodity trading”);

. Exploitation and sale of crude oil (“Crude oil”);
. Leasing of investment properties (“Property investment”);

e Money lending, securities brokerage and asset
management business (“Financial services”); and

. Others.

The Group also carries out business as insurance brokerage
and service contract. The CODM, after reviewing for qualitative
factors such as the business activities, economic and legal
characteristics of the business and quantitative factors such
as the financial performance of the business, has accordingly
determined that the insurance brokerage and service contract
did not qualify as reportable operating segments, and their
financial information is included in “Others”.
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REVENUE AND SEGMENT
INFORMATION (Continued)

Certain operating segments with similar nature were re-grouped
together and comparative figures have been re-classified to
conform with presentation segment information adopted for the
current reporting period.

The accounting policies of the operating segments are the same
as the Group’s accounting policies. Segment results represent
the loss made or profit earned by each segment without
allocation of incomes or expenses which are not recurring in
nature and unrelated to the Group’s operating performance,
including bank interest income, central administration costs,
directors’ emoluments, share of loss of an associate, changes
in fair value of held-for-trading investments and financial assets
at fair value through profit and loss, share-based payments in
respect of consultation fees and finance costs.

The CODM also reviews the earnings/loss before net finance
income and costs, income tax expense, depreciation and
amortisation, unallocated other income less expenses and
non-controlling interests (“EBITDA"” or “LBITDA") of the Group.
Accordingly, EBITDA or LBITDA is also presented.

For the purposes of monitoring segment performances and
allocating resources among segments, all assets are allocated to
operating segments other than interest in an associate, financial
assets at fair value through profit or loss, other financial assets,
cash and bank balances and other corporate assets.

The CODM reviews the segment assets for the purposes of
resource allocation and performance assessment, an analysis
of the Group’s liabilities is not regularly reviewed by the
CODM and hence, the relevant information is not presented
accordingly.

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2017 #HZ=Z

6 REVENUE AND SEGMENT
INFORMATION (Continued)

—tFNA=THIEKER

(a) Segment revenue and results () 7 EWERZE
The following is an analysis of the Group’s revenue and AEBZASRELEHEE D2
results by reportable operating segments: W R S E DT ZZDT

For the six months ended 30 September 2017 (unaudited)
BE-S-tEAAZTALAMEA (REER)

Commodity Property Financial

trading Crudeoil investment services Others Total

EEY-Y B NERE SRRH At ait

HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BYETR BRI BETR B¥Tr BB BRI

Seqment revenue AEE 3,965,393 - 1392 16,311 4,015 3,987,111
Segment EBITDA/(LBITDA) 2 EEBITDAY(LBITDA) 78120 (1.491) 829 10,666 489 88,613
Seqment depreciation and amortisation ~ HEHEREH (760) (10,731) (1,121) (104) (2,106) (14,822)
Seqment resuls NELE 77,360 (12.222) (292) 10,562 (1,617) 73,791
Unallocated expenses KOERR (18,650)
Finance income BERA 4
Finance costs HENAE (25,103)
Profit before income tax BRERIEF 30,072

For the six months ended 30 September 2016 (unaudited)
HEZS-RENAZTREAER(REER)
Commodity Property Financial

trading Crude ol investment services Others Total

Ang5 Rk NERE SRR% Ef fit

HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000

BETR BETT BETT BETT BETT BETT

Segment revenue prlie 5,983,391 - 1,299 8,026 161 5992877
Seqment EBITDANLBITDA) AEEBITDAILBITDA) 107,740 (1,076) 1,140 5,164 3 112,999
Segment depreciation and amortisation RN EREH (769) (5,400) (1.227) (101) (2,049) (9,546)
Seqment results HE2E 106,971 (6,476) 87) 5,063 2,018) 103,453
Unallocated expenses FPERT (34,127)
Finance income BEMA U7
Finance costs BERK (18,642)
Profit before income tax RAERAER 50,931

Tou Rong Chang Fu Group Limited %@t & = £ E AR AR
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2017 #H#ZZ=Z—+t&FAA=+HIE~EA

6 REVENUE AND SEGMENT

INFORMATION (Continued)

Wz & 0 BE R (3

(b) Segment assets (b) " EEE

The following is an analysis of the Group’s assets by AEEZAZHRLLEDEE D2

reportable operating segments: BEAFWT :
(Unaudited) (Audited)
(REER) (EE=%)
As at As at
30 September 31 March
2017 2017
I »
—E—+fF —tF
AB=+H —A=+—H
HK$’000 HK$'000
BT T PR IT

Segment assets DEEE

Commodity trading FmES 714,623 611,951
Crude oil &R 159,646 163,263
Property investment MERE 105,520 117,894
Financial services & /AR 149,847 126,328
Others H At 18,447 19,635
Total segment assets DREERE 1,148,083 1,039,071
Unallocated RO 299,795 393,348
Total assets BmEE 1,447,878 1,432,419
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For the six months ended 30 September 2017 #Z=ZT—t&FNAA=1+HIEEA

Notes to the Condensed Consolidated Interim Financial Information

Tou Rong Chang Fu Group Limited %@t & = £ E AR AR
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7 OTHER GAINS/(LOSSES), NET 7 HwFE S (FE)  BEE
(Unaudited) (Unaudited)
(REER) (REEZ)
Six months Six months
ended ended
30 September 30 September
2017 2016
BZE H=
—E—+F —E-RF
hB=+H NA=Z+H
k<18 B 1ENEA
HK$'000 HK$'000
BT T PR IT
Exchange gain/(loss), net PE R W, (F5i8) - 58 9,614 (741)
Gain/(loss) from changes in BIEEEREZRATFEEZE 2
fair value of held-for-trading ezt (E548)
investments (21) 32
Gain from changes in fair value BRAFEZEBERIEZ
of financial assets at fair value SRMEEZ AFEZH W
through profit or loss 1,684 -
Waiver of other payable A E A FE N RRUIR 5,878 -
Loss on disposal of property, plant HEWE - BE LXEZEE
and equipment - (77)
17,155 (786)




Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2017 #ZE=T—tFNA=1+HIEXEA

8 EXPENSES BY NATURE 8 RMESEMNAX

(Unaudited) (Unaudited)

(REER) (REEEZ)

Six months Six months

ended ended

30 September 30 September

2017 2016

BE-Z—tH ®HEZZ—RF

hWA=+H NA=+8H

k<18 B 1EREA

HK$’000 HK$'000

BET T BT T
Wages, salaries and other benefits TE - #FekEMmER

(including directors’ emoluments) (BREEZEME) 16,264 23,499
Cost of inventories recognised BRAMAZHFEKAR

in expenses 3,887,075 5,856,695
Depreciation of property, plant W - BEREETE

and equipment (Note 12) (KMF3%12) 8,488 7,828
Depreciation of investment REMENE (MI7113)

properties (Note 13) 1,116 1,227

Amortisation of intangible assets mILEEEH 5,957 717

Operating lease expenses CERERY 5,019 4,677

Legal and professional fees FEERBEEER 4,738 2,825

Commission expenses Re®H 11,403 15,199

Others Hh 9,065 10,098
Total cost of sales, selling and HEKRAK - HERDH
distribution costs and PR R AT BB S 4B KR

administrative expenses 3,949,125 5,922,765
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Notes to the Condensed Consolidated Interim Financial Information

5 BA

For the six months ended 30 September 2017 #HZ=Z

9
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INCOME TAX EXPENSE

—tFNA=THIEKER

9 FrEHiBAX

(Unaudited) (Unaudited)

(REER) (REEZ)

Six months Six months

ended ended

30 September 30 September

2017 2016

BE-Z—tH ®BHE-ZT—RF

hWA=+H NA=+8H

IER{EA 1EREA

HK$’000 HK$'000

BT T BT T

Hong Kong profits tax BEAEMNEH 1,552 461
Deferred income tax RIEFTISH (182) (179)
1,370 282

Hong Kong profits tax is calculated at 16.5% (six months ended B ENSBIRA R AL ERTOR T
30 September 2016: 16.5%) on the estimated assessable profit H16.5% (HE=-Z—~FNLA=1+H

for the period. Taxation for overseas subsidiaries is charged
at the appropriate current rates of taxation in the relevant
jurisdiction of which the most significant jurisdictions are the
PRC which has a corporate income tax rate of 25% (six months
ended 30 September 2016: 25%) and Macau which has a
complementary corporate tax rate of 12% (six months ended 30
September 2016: 12%).

No current Macau complementary corporate tax and PRC
corporate income tax have been provided for as the Group did
not have any assessable profits in Macau nor in the PRC for the
six months ended 30 September 2017 (six months ended 30
September 2016: Nil).
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2017 #ZE=T—tFNA=1+HIEXEA
10 3R EF

ARRHEE ANRIEGRERRNTIRE
AR BB A FES R A R R A AR 3R
SHEERITRG 2 NEFHEGETHE -

10 EARNINGS PER SHARE

Basic earnings per share attributable to the owners of the
Company is calculated by dividing profit for the period
attributable to owners of the Company by the weighted average

number of shares in issue during the reporting period.

(Unaudited)

(Unaudited)

(REEE®) (REEEZ)
Six months Six months
ended ended
30 September 30 September
2017 2016
BE-Z—tH #HE-_T—K F
hA=+H hA=+8H
IEXREA 1EREA
Profit for the period attributable KAEHEB ANEEREA
to the owners of the i A (B FoT)
Company (HK$'000) 29,714 52,354
Weighted average number of BETERR
ordinary shares in issue 2 INFEF 8 (FAR)
(shares in thousands) 7,550,724 7,514,294
Effect of dilutive potential ordinary ﬂﬁ Hﬂ%%’i‘ﬁfz
shares upon exercise of warrants BELBREE
(shares in thousands) ?ﬁ% (Fh%) - 3,184
7,550,724 7,517,478
Basic earnings per share (HK cents) — &BERZEF GEL) 0.39 0.70
Diluted earnings per share (HK cents) &FR# HEZRF &) 0.39 0.70

The share options outstanding at 30 September 2017 and 30 REIB—+FAA=THER-ZT—RF
September 2016 have no dilutive effect on basic earnings per NA=TBERRITENEREL GRE
share. REF W M EZE o

| Tou Rong Chang Fu Group Limited %@t & = & EAR A A
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2017 #Z=ZT—t&FNAA=1+HIEEA
11 DIVIDEND 11 KRE
EEFITERLNBE_ZT—+FNA

ZTHEERNEAZzFHARE(BRE-F
—RFEAA=ZTBIERNEA &) -

2% BERKE

REEAA=+HALEABAR - A%E
W R RREOEDOT

The Board of Directors does not recommend the payment of an
interim dividend for the six months ended 30 September 2017
(six months ended 30 September 2016: Nil).

12 PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September, the movements in
the Group’s property, plant and equipment are as follows:

(Unaudited) (Unaudited)

(REEZ) (REEZ)

2017 2016

—E—tF —E-RF

HK$’000 HK$'000

BT T PR T

Net book value at 1 April MR —HBZEREFE 83,266 87,298
Additions NE 321 3,682
Disposals & - (100)
Depreciation (Note 8) & (F7E8) (8,488) (7,828)
Exchange realignment PE H % 2,462 (2,052)
Net book value at 30 September RAAR=+RHZEmFE 77,561 81,000

13 INVESTMENT PROPERTIES

During the six months ended 30 September, the movements in

13 REY=

REBEENA=THILAEAR  AEH

the Group’s investment properties are as follows: REMENZ T :
(Unaudited) (Unaudited)
(REER) (REEEZ)
2017 2016
—E—tF —ZE—RF
HK$’000 HK$000
BT T BT T
Net book value at 1 April RUA—BZRESFE 106,118 108,349
Depreciation (Note 8) & (F:E8) (1,116) (1,227)
Net book value at 30 September RAAR=+HZEmFE 105,002 107,122

Tou Rong Chang Fu Group Limited %@t & = £ E AR AR
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5 BA

For the six months ended 30 September 2017 #BZ=%

14 INTEREST IN AN ASSOCIATE

R e MR G R

& NA=+ELEA
14 R—EHERTR 2 Es

(Unaudited) (Audited)
(REEEZ) (&= %)
30 September 31 March
2017 2017
—E—tHF T+t
AB=+H =A=+—H
HK$000 HK$'000
BT T BT T
Cost of investment in an associate R—EEE AT 2R ENAE
— Unlisted -3k 75,592 75,592
Contributions to an unlisted associate M —R3F FH#tE QA alHE 9,327 9,327
Share of post-acquisition FEME U g 12 2 TH BT 18
comprehensive losses (84,919) (84,919)

15 OTHER FINANCIAL ASSETS

Other financial assets of the Group comprised of the followings:

15 Hth &R EE

AEBZEMEREERBUTEER

(Unaudited) (Audited)
(REEXR) (&%)
30 September 31 March
2017 2017
—E—+tF —+tF
NB=+H =A=+—H
HK$000 HK$'000
BT T BT
Held-for-trading investments: HEEEECZKREA
Listed equity security in Hong Kong ~ R&EB LT 2R AE S 235 256
Available-for-sale investments: AEHEZRE
Unlisted equity investment, at cost ELETRARE - KA 12,837 12,837
— Less: Provision for impairment — B RERE (6,708) (6,708)
6,129 6,129
Listed equity security in Hong Kong ~ A& £ 2 A E
(Note (a)) (P 5E(a)) 28,446 23,112
34,810 29,497
Less: amount shown under B EREBEERT
non-current assets Figdleak:l (34,575) (29,241)
Amount shown under current assets RENEEIE AT R 5 235 256
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2017 #Z=ZT—t&FNAA=1+HIEEA

15 OTHER FINANCIAL ASSETS (Continued) Hit e mE = (@)

Note: B 3E

(a)

The listed equity security represents the Group’s long-term investment of
8.63% equity interest in Gold Tat Group International Ltd (“Gold Tat”). It is
measured at fair value with reference to the bid prices on the Stock Exchange
at 30 September 2017, the fair value of Gold Tat decreased by approximately
HK$4,978,000 (30 September 2016: increase of HK$3,913,000) and the
same amount was debited (30 September 2016: credited) to the investment

revaluation reserve for the six months ended 30 September 2017.

16 TRADE RECEIVABLES

(a)

THRABFEAEEARSESEBBREARA
B([£E])8.63%RENRIMIRE - LKL
ER_ZE—+tFNNA=ZTBHEBIAZEAE
BEATEEF BE-T-tFAA=+H
LE7SME A £ 3 8 N S EIR A 4978 ¥4,978,0007T
(ZZ—XENA=+H B MH%3,913,000
) AERRBREE[RFEENA(ZE—XRFN
A=+8 &5t ) R -

16 & 5 BUFIA

(Unaudited) (Audited)

(REBER) (EE%)

30 September 31 March

2017 2017

—E—tF —E—tF

hWA=+H =A=+—8

HK$’000 HK$'000

BT T BT T

Trade receivables H S EWGRIE 517,276 456,580

Less: Provision of impairment ORI E R (10,555) (10,139)

506,721 446,441

(a) Before accepting any new customer, the Group uses an () REMEMAEFH  A5EE

internal credit assessment system to assess the potential FRRNSEETHERTEHERE

customer’s credit quality and defines credit limits by BEPZEEEERRBTEEFPEE

customer. The management considers adequate allowance (REE - EBERBNFEREIED

has been made at end of the year. Balances which are TEEE MABHTEREZ

neither past due nor impaired are all receivable from HBEYARABEBRITHERSR

customers with good historical repayment records and REERUEEERCERPZE
good credit quality. WRIE o

(b) Trade receivables are due within 30 to 120 days from the by BHEUWAKREREEZEHBE

Tou Rong Chang Fu Group Limited %@t & = £ E AR AR

date of invoicing.
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Notes to the Condensed Consolidated Interim Financial Information

R HE B BRI

For the six months ended 30 September 2017 #BZ=%

16 E 5 BRI (4

16 TRADE RECEIVABLES (Continued)

(c) Aging analysis of trade receivables based on invoice date
net of impairment is as follows:

FIEﬁ II‘/T

—tFNA=THIERREA

%
E

(0 EBZRWHRIEHKRE) REZE
SHHZEREDTWT

(Unaudited) (Audited)

(REER) (&%)

30 September 31 March

2017 2017

—E—+tF —tF

hB=+AH —A=+—H

HK$’000 HK$'000

BT T BT

Less than 1 month TR—1EA 83,263 342,332

1 month to 3 months —ERAz==@A 300,427 -

More than 3 months but BB=Z@ABETE—F
less than 1 year 123,031 104,109
Trade receivables =Y e e 506,721 446,441
17 LOANS RECEIVABLE 17 BWE R

(Unaudited) (Audited)

(REHER) (&%)

30 September 31 March

2017 2017

—E—tF —+tF

NB=+H =A=+—H

HK$000 HK$'000

BT T BT

Loans receivable FEE K 141,991 121,934
Less: Provision for impairment OB R (4,809) (4,809)
137,182 117,125

Loans receivable to the extent of approximately

HK$108,197,000 (31 March 2017: HK$104,860,000),

which

arise from the money lending business of providing short-term

loans to independent third parties in Hong Kong, are

denominated in HK$.

Interim Report 2017 /1 B
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5 BA

For the six months ended 30 September 2017 #HZ=Z

R BE RN

n‘/—_l_\

17 LOANS RECEIVABLE (Continued)

Tou Rong Chang Fu Group Limited & &t & & £ E AR QR

Loans receivable bear coupon interest rates ranging from 18.0%
to 54.0% (31 March 2017: 17.0% to 36.1%) per annum and
are repayable with fixed terms ranging from three to twelve
months. The carrying amounts are determined using the
expected future repayments discounted at effective interest
rates ranging from 17.76% to 49.9% (31 March 2017: 15.16%
to 36.05%) per annum.

Certain loans receivable are secured by collaterals. The
maximum exposure to credit at each of the reporting dates is
the carrying value of the receivables mentioned above. Interest
income of approximately HK$11,341,000 (30 September
2016: HK$8,026,000) has been recognised as revenue in the
consolidated income statement for the six months ended
30 September 2017.

—tFAA=ZTHIEAREA

17 B E X (#)

EREFNEBEXRNFTEFI18.0%E
54.0% (ZE—+F=ZA=+—H:
17.0%%36.1%) * RETEKEERN
F=z=+_@A  -RMEHLBTEHERK
EREIRETF17.76%5E49.9%H) B &
MEFRET (ZE—F=A=+—
H:15.16%%36.05%) °

m]EH

ETRKERAKTRRIEER - REHR
LHHASHNRREERK S EME
WHRENEABE BHE-_Z—tF N
AZ=Z+HIENEA - #978%11,341,000
TE(:7 /\ijlﬂ —|—E|/9§5§é}
8,026,0007T) K F| B A B R 4R & W
ﬁnﬁmﬁgwuﬁ”&ﬁn

As at 30 September 2017 and 31 March 2017, the maturity RZZE—tFNAA=THRK —+

profile of the loans receivable based on the maturity date net of F= H +—H - EWRER (? ,UME)
impairment is as follows: R ER R BB B &) i~

(Unaudited) (Audited)

(REBEZR) (' Z)

30 September 31 March

2017 2017

—E—+tF —E 4

NB=+H =A=+—H

HK$'000 HK$'000

BET T BT

Less than 1 month e —1E A - 9,100

1 month to 3 months —RBAz==MA 36,248 86,877

More than 3 months but BB-—EAETE—F

less than 1 year 66,965 4,074

More than 1 year iR —F 175 -

103,388 100,051

As at 30 September 2017, loans receivable from money lending
segment of approximately HK$4,809,000 (31 March 2017:
HK$4,809,000) was impaired.

The credit quality of loans receivable has been assessed by
reference to historical information about counterparties’ credit
history.

As at 30 September 2017, included in loans receivable was
advances to margin client in margin financing amounting
to approximately HK$33,794,000 (31 March 2017:
HK$17,074,000), which are bearing interest at commercial
rates, secured by the underlying pledged securities and are
repayable on demand. The carrying values of advances to
margin clients in margin financing approximate to their fair
values. No aging analysis is disclosed as, in the opinion of the
directors, an aging analysis is not meaningful in view of the
business of securities margin financing.
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For the six months ended 30 September 2017 #BZ=%

18 TRADE PAYABLES

FIEﬁ n'/_.]_\

AR B E R

—tFAA=THIEREA

18 E5 B FIEA

(Unaudited) (Audited)

(REER) (R&EZ)

30 September 31 March

2017 2017

—E—+tF —E—+tF

hB=+H =A=+—H

HK$’000 HK$'000

BET T BT T

Trade payables B2 EMRIA 119,242 132,005
Bills payables FE R & - 3,192
119,242 135,197

(a)

(b)

(@)

(d)

(e)

As at 30 September 2017, included in the trade payables
were amounts due to clearing houses of approximately
HK$4,597,000 (31 March 2017: HK$2,186,000) and amounts
due to securities brokerage clients of approximately
HK$1,316,000 (31 March 2017: HK$6,596,000).

The majority of trade payables are either repayable within
one year or on demand except where certain trade
payables to securities brokerage clients represent margin
deposits received from clients for their trading activities
under normal course of business. Only the excess amounts
over the required margin deposits stipulated are repayable
on demand.

Trade payables to securities brokerage client also include
those payables placed in trust and segregated accounts
with authorised institutions of HK$7,911,000 (31 March
2017: HK$5,056,000).

No aging analysis is disclosed for amounts due to clearing
house and securities brokerage clients as in the opinion of
the directors, it does not give additional value in the view
of these businesses.

The following is an aging analysis of trade and bill payables
excluding clearing house and securities brokerage clients
presented based on the invoice date and date of the bills at
end of the reporting period.
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2017 #Z=ZT—t&FNAA=1+HIEEA

18 TRADE PAYABLES (Continued) 18 B 5 B RIE ()
Aging analysis of trade payables is as follows: ESRNFBEZIREDITNOT
(Unaudited) (Audited)
(REER) (&8 =%)
30 September 31 March
2017 2017
—E—+F —E—+tF
hB=+AH =A=+—H
HK$°000 HK$'000
BET T BT T
Less than 1 month T~R—EA 46,848 66,043
1 month to 3 months —RAZE=A 25,349 20,986
More than 3 months but BB =-—EAETNE—F
less than 1 year 41,132 36,194
113,329 123,223
Aging analysis of bills payables is as follows: ENERZEBRITNOT
(Unaudited) (Audited)
(REER) (EEZ)
30 September 31 March
2017 2017
—E—+F —E—+F
hBA=+AH =A=+—H
HK$°000 HK$'000
BET T BT T
Less than 1 month Te—MEA - -
1 month to 3 months —@ERAz==1@A - -
More than 3 months but BBAE=MEMAETRE —F
less than 1 year - 3,192

= 3,192
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Notes to the Condensed Consolidated Interim Financial Information

19 BANK BORROWINGS

FIEﬁ n'/_.]_\

For the six months ended 30 September 2017 #BZ=%

AR B E R

—tFAA=THIEREA

19 SRITEE

(Unaudited) (Audited)
(REHEZR) (T =%)
30 September 31 March
2017 2017
=E—tF —T—+F
NB=+H =A=+—H
HK$°000 HK$'000
BET T BT
Bank loans, secured BREERIRITER 31,035 32,631
Bank loans, unsecured ERERIRITER 116 187
31,151 32,818

Carrying amount repayable JEEEREE
Within one year —FA 3,365 3,367
Between one and two years —EWE 6,718 3,306
Between two and five years e AF 10,655 10,299
Over five years AFNUE 10,413 15,846
31,151 32,818

(a)

(b)

(o]

Bank loans contained a repayment on demand clause
which enables the bank to exercise at its sole discretion.
Accordingly, the entire balance was classified under current
liabilities as at 30 September 2017.

As at 30 September 2017, the bank loans were interest
bearing with variable rate at contractual interest of HIBOR
plus certain basis points per annum. The effective interest
rate for the period was ranged from 2.22% to 12.59%.
The borrowings were repayable on monthly instalment
basis up to maturity in accordance with the terms set out in
the respective banking facility letters.

As at 30 September 2017, the Group pledged the
following assets to secure the Group’s bank borrowings
and trading facilities:

(1) Corporate guarantee executed by the Company for an

unlimited amount (31 March 2017: same); and

(2) Investment properties with a carrying value of
HK$105,002,000 (31 March 2017: HK$106,118,000).
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T(ZE—tF=ZA=1+—
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Notes to the Condensed Consolidated Interim Financial Information

IR E P B R E R I
For the six months ended 30 September 2017 BZ=Z—tFNA=1+HILXER
20 SHARE CAPITAL 20 g7
Number of shares Ordinary shares of HK$0.01 each
R EE SREERLMTZEER
Issued and Issued and
Authorised fully paid Authorised fully paid
EE  BEIRER EE  BEORAR
'000 '000 HK$'000 HK$'000
TR TR BETR BETR
1 April 2016 RZZ—-~FMA—H 15,000,000 6,217,392 150,000 62,174
Placement of new shares EEHRH - 1,333,332 - 13,333
At 30 September 2016 RZF-AFNA=TH 15,000,000 7,550,724 150,000 75,507
At 1 April 2017 and R-ZB-+tEMA-BR
30 September 2017 RZB-tEAA=tA 15,000,000 7,550,724 150,000 75,507
21 BONDS 21 &%
(Unaudited) (Audited)
(REER) (REZ)
30 September 31 March
2017 2017
R=FB—tF RZZT—+tF
hWA=+H =A=+—H
HK$'000 HK$'000
BT T BT T
Unsecured bonds BERES 532,286 439,227
Less: current portion & BNEREB 10 (6,492) (1,004)
525,794 438,223

Tou Rong Chang Fu Group Limited & &t & & £ E AR QR

During the six months ended 30 September 2017, the Company
issued bonds with aggregated amount of HK$104,500,000 to
several independent third parties with coupon rates ranged from
5% to 6%, payable in 1 to 7 years from the respective issue
dates. The amounts of the bonds repayable at their maturities
are disclosed in Note 5(b).

The carrying amounts of the bonds are determined using the
expected future payments discounted at effective interest rates
ranged from 5.07% to 19.60% (31 March 2017: 5.09% to
13.41%) prevailing at the respective dates of issuance.

The fair values of the bonds as at 30 September 2017
amounted to approximately HK$530,359,000 (31 March 2017:
HK$436,672,000). The fair values are determined based on cash
flows discounted using a rate based on the effective market
interest rates ranged from 5.19% to 19.78% per annum as at
30 September 2017.

The carrying amounts of the Group’s bonds are denominated in
HKS.
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HE-"Z—+tFAA=1THILXMEAR
ARBIMETBILEZFETARE
#104,500,000/t 2 &% * ZEEENT
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AT - NELFISHBEEERZSEE
TAKTEES(b)

BEFEcERMENFRAZEBES B
THHEERZERMEN F507%E
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Notes to the Condensed Consolidated Interim Financial Information

For the six months ended 30 September 2017 #BZ=%

22 SHARE-BASED PAYMENTS

23

The Company has a share option scheme for eligible directors
and employees of the Group. Details of the share options
outstanding as at 30 September 2017 and 31 March 2017 are as

R e MR G R

—EEAR=HALAEA
22 AR AR S AF 2 FRIE

ARAE-ERTARBARBRESR
EE 2 WREHE - R-F—LFNA
=+RAR=F-—tF=A=+—0 ¥

5 BA

follows: RITEZBREFBROT
For the six months ended 30 September 2017
HE-Z-tENAZTHLAMA
Asat1 As at 30
April September
Date of grant Exercisable period Exercise price 2017 Granted  Exercised Lapsed  Forfeited 2017
RZB-t& RZB-t§
REAH s ¥€ WA-A Rt il X% RK  NA=TH
'000 '000 '000 '000 '000 '000
Tk Tk Tk Tk Tk Tk
Share options
BRE
Executive directors 22 April 2016 22 QOctober 2016 HK$0.1930 130,000 - - - - 130,000
to 21 April 2018
#H17ES 50 -3 m¢+ﬂ TZ BB0.19301
mAZt+ZH -\§MA
:+—E
Independent 22 April 2016 22 October 2016 HK$0.1930 10,500 - - - - 10,500
non-executive to 21 April 2018
directors
BUkHES “E3-RE -%- m¢+ﬂ TZ BB0.19301
mA-t+ZH -\§MA
:+—E
Employees 22 April 2016 22 October 2016 HK$0.1930 73,300 - - - (500) 72,800
to 21 April 2018
&8 i S TE-RETACTD O ER0I90T
MAZ+=H REZ3-)\§NA
Zt+-8
213,800 - - - (500) 213,300
Note: P 3E
(a) During the period, no share options were exercised and granted. (a)  WAHRR - BEERBEAREAELTE R -
CAPITAL COMMITMENTS 23 EAREIE
The Group does not have any capital commitments as at 30 RZE—tFNLA=+H AEETE
September 2017 (31 March 2017: Nil). FREREE(ZE—+F=RA=+—
&) -
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Notes to the Condensed Consolidated Interim Financial Information

BRSPS E R

For the six months ended 30 September 2017 #Z=ZT—t&FNAA=1+HIEEA

24 RELATED PARTY TRANSACTIONS 20 BB ALERF
(a) Transactions with related parties (a) HEBEEALTZRS

Compensation of key management personnel: FEEEABE WM :
All members of key management personnel are the FFEXEEEABHARRRN
directors and other members of key management of the %%&IE%‘.@EE’JEW;WE °
Company. The remuneration of the directors and key EERFEITHRAB ZEHWM -
executives is determined by the remuneration committee REHME E E.ﬁ%),’a;%ﬂ}\i‘éfﬁﬁm
having regard to the performance of individuals and BB RET FEEERREBAER
market trends. Compensation of key management RBEBRZHBOT -

personnel for the reporting period is as follows:

(Unaudited) (Unaudited)
(REER) (REEEZ)
Six months Six months
ended ended
30 September 30 September
2017 2016
BZE H=E
—E—tF —E-REF
hA=+H hA=+H
WERfEA 1E}1E A
HK$’000 HK$'000
BT T BT T
Salaries and short term Hek
employee benefits EHEERT 6,833 5,227
Post-employment benefits BERR 12 12 7 90 45
6,923 5,272
(b) Balances with related parties (b) EHEBEAL ZHEE
(Unaudited) (Audited)
(REER) (&%)
As at As at
30 September 31 March
2017 2017
R=ZZ—tF NZE—tF
hWA=+H —A=+—8
HK$’000 HK$'000
BT T BT T
Amounts due from related parties [ 3838 A + 518 = 26,610
Note: Bt &x -
The balances at 31 March 2017 were unsecured, interest free and repayable RZT—tF=A=+—HBzzSHEHBARER
within one year. e RERER—FREE-
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS

At 30 September 2017, the interests of the directors and chief R=F
executive in the shares, underlying shares or debentures of the
Company or any of its associated corporations (as defined in Part
XV of the Securities and Futures Ordinance (“SFO")), as recorded in
the register required to be kept under Section 352 of the SFO, or

Corporate Governance and Other Information

Y l/\-h-\

1

Hi&E ¥

ESRETBTHAENER

as notified to the Company and The Stock Exchange of Hong Kong %

Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model Code”)
contained in the Rules Governing the Listing of Securities on the

Stock Exchange (“Listing Rules”) were as follows:

7 R EE GBI (T
B Bt
&7 M
FﬁJ) A

Al e

—tFNAA=TH BEEREFETH
ABRARR S HEAAABEE (EELE
EH LB RG] FXVED)
HERO A EEETEAARE
BGPIEI2GFENSRMAT

SRBEEBBHAXZMERAR (B

% L HRAL (TR Fl L%
TAEEE TSR S OEAETA (R
AL R RS

Number of Equity Total % of
Name of Directors Capacity Nature of Interests Shares Derivative Total Interest Issued Shares
HERT
g
EEpE g BEME RHOEE RATEIA BER #EL
(Note 3)
(F3E3)
Mr. Li Zhenjun Interest of controlled Corporate Interest 2,000,000,000 2,005,000,000 26.554%
corporation (Notes 1 & 3)
FRERE AR R EEER (1 R3)
Beneficial Owner Personal Interest - 5,000,000
(Notes 2 & 3)
EEEBA B AR (M2 K3)
Mr. Wong Beneficial Owner Personal Interest 116,285 50,000,000 50,116,285 0.664%
Kwok Leung (Notes 2 & 3)
HER KL EnlEAA fE A (2 R3)
Mr. Poon Beneficial Owner Personal Interest 7,900,000 25,000,000 32,900,000 0.436%
Wai Kong (Notes 2 & 3)
EEBEE ExBAA EAREE (FEE2Rk3)
Mr. Chan Shu Kin Beneficial Owner Personal Interest 61,500 3,500,000 3,561,500 0.047%
(Notes 2 & 3)
BRI kL BEREAA AR (FE2R3)
Mr. Cheung Beneficial Owner Personal Interest 234,000 3,500,000 3,734,000 0.049%
Kwan Hung (Notes 2 & 3)
REBEE ExBEAA BARER (fiE2K%3)
Mr. Chiu Wai Piu Beneficial Owner Personal Interest - 3,500,000 3,500,000 0.046%
(Notes 2 & 3)
EEREE EREEA BAER (ME2R3)
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TEERREMER

Notes:

1. These shares are held by Tou Rong Chang Fu (HK) Holding Co., Limited. The issued
share capital of Tou Rong Chang Fu (HK) Holding Co., Limited is owned as to 100%
by MMEREESRREEEBRE2AF (Hangzhou Tou Rong Chang Fu Financial
Services Group Limited*), a company established in the PRC with limited liability,

which in turn is owned as to 90% by Mr. Li Zhenjun.

2. All interests in underlying shares of equity derivatives of the Company are interests
in share options of the Company granted under the share options scheme, which
may be exercised during the period from 22 October 2016 to 21 April 2018 at the

exercise price of HK$0.193 per share.
3. All interests in shares of the Company are long position.

* The English transliteration of the Chinese name in this report, where indicated, is
included for information purpose only, and should not be regarded as the official

English name of such Chinese name.

Save as disclosed above, as at 30 September 2017, none of the
directors and chief executive of the Company had held any interests
or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (as defined in Part
XV of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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Corporate Governance and Other Information

SHARE OPTIONS

Pursuant to the share option scheme adopted by the Company on
24 June 2013 (the “Share Options Scheme”), employees, contracted
celebrity, advisor, consultant, service provider, agent, customer,
partner or joint venture partner of the Group (including any director
of the Group) may be granted options to subscribe for the shares
of the Company. Details of the share options outstanding as at 30
September 2017 were as follows:

TRERREMER

R I

BREBEARFNR-ZE—=F "8 =+ AR
MR AR B (TRERERT &) AR EW
BE  -aH0BA ERE - BHRA - REREH
FRE TP ABASURLLEARA
(BRASEZEES) TERBRENR
BARRFRRGD -R_T—tFNLA=T+HE®
RITEOBRAEFBEOT

Price of
Number of options Company's shares
BREHA ALARE
Exercise Granted  Exercised  Forfeited For For
price Asat1 duringthe duringthe duringthe  Asat30  Options  Options
Participants Date of grant per share  Exercise period Apr 2017 period period period  Sep2017  granted exercised
i i
IE-HE 0 ORER RBA RER ZE-tF HERY  REAR
48 RHBH BRITEE &Y BA-R R ik RY AA=TR BRE  ERE
HKS ‘000 ‘000 ‘000 '000 '000 HKS HKS
A Th Th TRk Tk Tk g ik
(Note ) (Note2)
(W) (&)
Executive Directors
HrEs
Mr. Li Zhenjun 22 April 2016 0.193 22 October 2016 to 21 April 2018 5,000 - - - 5,000 - -
hEkE ZE-RERACTIR ZE-RETACTIRE
Z3-\EmAZt-A
Mr. Wong Kwok Leung 22 April 2016 0.193 22 October 2016 to 21 April 2018 50,000 - - - 50,000 - -
BHRKE Z3-REMAZTZA ZE-NETACTIEE
Z5-\ERAZ+-R
Mr. Poon Wai Kong 22 April 2016 0.193 22 October 2016 to 21 April 2018 25,000 - - - 25,000 - -
BEAEE ZE-EMAZTZH ZE-ETACTIRE
Z3-\EMAZt-A
Independent Non-executive
Directors
BijifEs
Mr. Chan Shu Kin 22 April 2016 0.193 22 October 2016 to 21 April 2018 3,500 - - - 3,500 - -
REZ%E ZE-nEMAZTZA ZE-RETAZTCAE
Z5-\ERAZ+-R
Mr. Cheung Kwan Hung 22 April 2016 0.193 22 October 2016 to 21 April 2018 3,500 - - - 3,500 - -
Salyt Z5-EMAZTZH S
Z3-\EMAZt-A
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TEERREMER

Price of
Number of options Company's shares
BEREHE ARARE
Exercise Granted  Exercised  Forfeited For For
price Asat1 duringthe duringthe duringthe  Asat30  Options  Options
Participants Date of grant per share  Exercise period Apr 2017 period period period  Sep2017  granted  exercised
i i
E-LE O RER RER REA C3-tE BERE  HEAR
p8% RHERH BROEE RS BA-B R i Y AR=TR BRE  BRE
HK$ '000 ‘000 ‘000 '000 '000 HKS HKS
A Th Th Tk Tk Tk Al it
(Note 1) (Note 2)
GEDINSiE?)
Mr. Chi Wai Piu 22 Apr 2016 0183 2 October 0161021 Aprl 2018 3500 - - - 350 - -
E%ﬁjiﬁi -Z- /\ﬁ@ﬂ ‘\' A -2 /\ﬁ'ﬂ ﬂ' RE
5-)\ERA=1-H
Employees
[E8
In aggregate 22 April 2016 0.193 22 October 2016 to 21 April 2018~ 73,300 - - (500) 72,800 - -
A “E-REENAZTIA “F-pETA-tCRE
Z3-)\§mAZt-H
Other participants
BfhpRE
In aggregate’ 22 April 2016 0193 2 October 201610 21 April 2018 50,000 - - - 50,000 - -
HE “E-AEMA-tIA % /_\ﬁ'ﬂ t-HZ
I-)\EmA=1-H
Total 213800 - - (500 213300
3t e
Notes: Liks3
1. The price of the Company’s shares disclosed for options granted is the closing price 1. HRERLBREMEBENADAREDRONREEE
of the shares immediately before the date on which the options were granted. PR JE 452t K AT Y MR T (B
2. The price of the Company’s shares disclosed for options exercised is the weighted 2. h B 7T {50 B SO AT A B 0 AN A B AR (B Y B A T BE R B

average closing price of the shares immediately before the dates on which the

options were exercised.

3. Mr. Poon Sum retired as executive director of the Company on 28 August 2017 and

continues to act as director of certain subsidiaries of the Company.

Save as disclosed above, none of the directors, or their spouse
or children under the age of 18, had been granted any right to
subscribe for the equity or debt securities of the Company or any of
its associated corporations, or had exercised any such right during the
period.
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SHARE AWARD SCHEME

On 16 October 2008, the Company adopted the share award scheme
(the “Share Award Scheme”) in which elected employees of the
Group, including without limitation any Executive and Non-executive
Director, officer, agent or consultant (with payroll) of the Group, are
entitled to participate in the Share Award Scheme pursuant to the
rules of the Share Award Scheme. The purposes and objectives of the
Share Award Scheme are to recognise the contributions by certain
employees and to provide them with incentives in order to retain
them for the continual operation and development of the Group and
to attract suitable personnel for further development of the Group.
Subject to any early termination as may be determined by the Board,
the Share Award Scheme shall be valid and effective for a term of
10 years commencing on the adoption date. The maximum number
of shares which may be awarded to a selected employee under the
Share Award Scheme shall not exceed 1% of the issued share capital
of the Company as at the adoption date. The nominal value of the
shares awarded by the Board under the Share Award Scheme shall
not exceed 5% of the issued share capital of the Company as at the
adoption date.

During the six months ended 30 September 2017, no share was
purchased for the Share Award Scheme. There were no awarded
shares granted, forfeited, vested or outstanding during the period.
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TEERREMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

At 30 September 2017, the interests of the shareholders, not
being a director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

TERRZER
RZB—tFAA=+TH BRELIFAR
AMBEEHTIBZTHRAB)REARR RN &
HERDPEERIEES M EKHI5336
GAFENESLMACENERIT

Name of Substantial Number of Equity Total Total % of
Shareholders Capacity Nature of Interests ~ Shares Held Derivative Interest  Issued Shares
EERT
R IR 17 8
TERRBE 2B L) EEME HEROHE fTETR BER #Eok
Hangzhou Tou Rong Interest of Corporate Interest ~ 2,000,000,000 2,000,000,000 26.488%
Chang Fu Financial Controlled (Notes 1 & 2)
Services Group Limited Corporation
MHEBRRESRRBEE REGEERES  OEEREZ (ME1R2)
ARAR
Tou Rong Chang Fu (HK) Beneficial Owner ~ Corporate Interest  2,000,000,000 - 2,000,000,000 26.488%

Holding Co., Limited
RERE (BE)ERERAA

(Notes 1 & 2)
EaEBA EERER (1 R2)

Notes:

1. The issued share capital of Tou Rong Chang Fu (HK) Holding Co., Limited is owned
as to 100% by Hangzhou Tou Rong Chang Fu Financial Services Group Limited, a
company established in the PRC with limited liability, which in turn is owned as to
90% by Mr. Li Zhenjun.

2. All interests in the shares of the Company are long position.

Save as disclosed above, there was no person known to the directors
of the Company, other than a director of the Company, who as at
30 September 2017 had an interest or short position in the shares or
underlying shares of the Company as recorded in the register kept
under section 336 of the SFO.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors has an interest in a business which competes or
may compete with the business of the Group.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Group were
entered into or existed during the six months ended 30 September
2017.
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Corporate Governance

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 September 2017.

CORPORATE GOVERNANCE

The Group is committed to maintain good corporate governance
standard and procedures.

The Company has adopted the Corporate Governance Code (the
“Code"”) as set out in Appendix 14 of the Listing Rules as the
corporate governance codes of the Company.

Throughout the six months ended 30 September 2017, the Company
has complied with all the code provisions set out in the Code except
for the following:

Code provision A.4.1 requires that non-executive directors should be
appointed for a specific term, subject to re-election.

The Non-executive Directors (including the Independent
Non-executive Directors) of the Company are not appointed
for specific terms but are subject to retirement by rotation and
re-election at the annual general meeting of the Company in
accordance with the Company’s Articles of Association.

AUDIT COMMITTEE

The Audit Committee comprises Mr. Chan Shu Kin, Mr. Cheung
Kwan Hung and Mr. Chiu Wai Piu, the Independent Non-executive
Directors of the Company. The objectives of the Audit Committee
are to review and oversee the Group’s financial reporting and risk
management and internal control systems.

During the period under review, the Audit Committee has
reviewed with the management the accounting principles and
practices adopted by the Group and discussed internal controls,
risk management and financial matters including the review of the
unaudited interim report of the Group for the six months ended 30
September 2017.
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TEERREMER

COMPLIANCE WITH THE MODEL CODE

The Group has adopted the Model Code as the code of conduct
regarding securities transactions by the directors. Having made
specific enquiry of all directors, all directors have confirmed that they
have fully complied with the required standard set out in the Model
Code throughout the review period.

By Order of the Board
Li Zhenjun
Chairman

Hong Kong, 24 November 2017
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