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The board of directors (the “Board”) of Hong Kong Food Investment
Holdings Limited (the “Company”) presents the unaudited condensed
consolidated statement of financial position as at 30 September 2017
of the Company and its subsidiaries (collectively referred to as the
“Group”) and the unaudited condensed consolidated statement of profit
or loss, unaudited condensed consolidated statement of comprehensive
income, unaudited condensed consolidated statement of changes in

equity and unaudited condensed consolidated statement of cash flows

for the six months ended 30 September 2017 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

HWRMBEEBRARAF ((ARAF ) #Hfg ([#
P ) P RACO ] S IL R A R (DT SR [ A4
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B aBREmERMT

W % 5 R A 3R

Six months ended 30 September
BRELHA=Z4HIEAMEA

2017 2016
e- S o o ZE A
Unaudited Unaudited
P32 R
Notes HK$’000 HK$’000
M 7t BT BWTF oo
REVENUE KA 3 88,510 80,014
Cost of sales 8B A (80,696) (69,258)
Gross profit EH 7,814 10,756
Other income and gains FE At W A T W 7 3 1,083 1,249
Selling and distribution expenses 8985 Kooy s (9,943) (10,934)
Administrative expenses T BB X (9,925) (10,073)
Finance costs Tl B AR 4 (1,911) (1,536)
Share of profits and losses of associates  FE Al B2 2 7] 6 F1 A & 15 98,687 10,217
PROFIT/(LOSS) BEFORE TAX B B wi B A, O ) 5 85,805 (321)
Income tax B 5 A 6 - -
PROFIT/(LOSS) FOR THE PERIOD I Ay 355 )& Jid AX 2 vi) B 35
ATTRIBUTABLE TO EQUITY Biti &2 R, OE#R)
HOLDERS OF THE COMPANY 85,805 (321)
HK cents HK cents
A A
EARNINGS/(LOSS) PER SHARE ARAFWBRERAH
ATTRIBUTABLE TO ORDINARY AN A B 2 ), Ol 3
EQUITY HOLDERS OF THE
COMPANY
— Basic and diluted — B % 7 33.05 0.12)
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CONDENSED CONSOLIDATED 1655 W B A 4 i B A
STATEMENT OF COMPREHENSIVE

INCOME
Six months ended 30 September
BELA=ZTHIEAMEA
2017 2016
—®—-Li ZF R
Unaudited Unaudited
Pt KRB
HK$’000 HK$’000
W T o o
PROFIT/(LOSS) FOR THE PERIOD WRRR - OER) 85,805 (321)
OTHER COMPREHENSIVE 351 VA9 i 4 v M 2 O 4L)
INCOME/(LOSS) FOR THE PERIOD
Other comprehensive income/(loss) to be MR ERHEEN S BEEHEIDZ
reclassified to profit or loss in subsequent HAb 2wl (B#) -
periods:
Share of other comprehensive income/(loss) of JEAY gt 4% o ) o Ath 2 T M 3%
associates, net of tax (KB18) » Bk 9,532 (10,070)
Exchange differences on translation of foreign S A1 SE s Y RE 50,7 4
operations 661 (694)
OTHER COMPREHENSIVE B b 2w W2k Ol ) -
INCOME/(LOSS) FOR THE PERIOD, B Ri %
NET OF TAX 10,193 (10,764)
TOTAL COMPREHENSIVE 301 vy 48 2 W 2% O L) k) Ot
INCOME/(LOSS) FOR THE PERIOD AR A HESR A&
ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY 95,998 (11,085)
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

5 W 5 45 BB R DL A

30 September 31 March
2017 2017
ZR—Lip I S i
JUH=+H =Z=H=+—H
Unaudited Audited
KB w B %2373
Notes HK$’000 HK$’000
Bt ik BT BT T
NON-CURRENT ASSETS Ik G W) ¥
Property, plant and equipment W~ B Bk 62,396 65,237
Investments in associates R s AR ZBE 476,535 409,324
Deposits HES 1,542 1,504
Other non-current asset Il v ) A 540 540
Total non-current assets i B e A 541,013 476,605
CURRENT ASSETS R ) %
Inventories T#& 41,430 30,911
Trade receivables HE W BT 5 R 3k 8 20,467 17,825
Prepayments, deposits and TR ~ 7T K
other receivables T fth R W K T 2,199 1,697
Due from associates JRE WA BB 2 A ) 10(b) 43 30
Cash and bank balances B4 RBRAT 517 68,988 39,341
Total current assets T A A 133,127 89,804
CURRENT LIABILITIES W) £ 4
Due to associates JRE A Wi 8 28 W] 10(b) 309 344
Trade and bills payables JE A B 5 W ik B 5 9 13,876 8,074
Other payables and accruals At A5 K X e B it £ A 7,777 8,967
Interest-bearing bank borrowings BT RS Z SRAT B 166,687 160,683
Total current liabilities i B A AR AR 188,649 178,068
NET CURRENT LIABILITIES it By £ 4% 5 78 (55,522) (88,264)
TOTAL ASSETS LESS CURRENT B8 7 DR AL W £ 4
LIABILITIES 485,491 388,341
NON-CURRENT LIABILITIES EI R RSE
Accruals FE SR 2,921 2,819
Deferred tax liabilities HE %L B JEH A £ 776 776
Total non-current liabilities I B A A A 3,697 3,595
Net assets BEE# 481,794 384,746
EQUITY HE f
Share capital A 117,095 117,095
Reserves ik f 364,699 267,651
Total equity Rl 45 48 4E 481,794 384,746
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

85 W 5 45 M 4 5 ) ¢

Share of
Exchange other
Share fluctuation reserves of Retained Total
capital reserve associates profits equity
HE A
WR¥H  BEAE
JBe A WfE LR REEN  RERAE
Unaudited Unaudited  Unaudited Unaudited Unaudited
AEEE REEBE  REHEBE  REHRBE  REEB
HK$’000 HK$’000 HK$°000 HK$’000 HK$°000
BT EWTL  #WTL  ENFTL  EWTT
At 1 April 2016 R-F—AFENH—H 117,095 (721) 22,570 276,188 415,132
Loss for the period WNEE - - - (321) (321)
Other comprehensive loss 39 7 A 2 v s 4R
for the period:
Share of other comprehensive loss JEE AN i 2 W) 1 At
of associates, net of tax 2TWEH > BBk - - (10,070) - (10,070)
Exchange differences on translation G O SE T Y I 5L
of foreign operations A - (694) - - (694)
Total comprehensive loss 01 44 T s 1R
for the period - (694) (10,070) (321) (11,085)
Transfer to share of other reserves R EA S AR Z
of associates LAt ik - - (606) 606 -
At 30 September 2016 NoFE—-ANEMLH=1+H 117,095 (1,415) 11,894 276,473 404,047
At 1 April 2017 HZF—LENA—H 117,095 (1,899) 3,457 266,093 384,746
Profit for the period 3919 ¥ A1) - - - 85,805 85,805
Other comprehensive income 391 g Al 2 WA
for the period:
Share of other comprehensive income JRE A T 2 ) i Al
of associates, net of tax 2T MR > BRBLE - - 9,532 - 9,532
Exchange differences on translation H S A 3L T Y B 5L
of foreign operations pt | - 661 - - 661
Total comprehensive income 0 48 2 T W AR
for the period - 661 9,532 85,805 95,998
Disposal of a property by associates B A Mgz ¥ - - - 1,050 1,050
At 30 September 2017 R-F—LEILAZTH 117,095 (1,238)* 12,989* 352,948%* 481,794

* These reserve accounts comprise the consolidated reserves of

HK$364,699,000 (31 March 2017: HK$267,651,000) in the unaudited

condensed consolidated statement of financial position.
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CONDENSED CONSOLIDATED

17 W 4t 5 BL B U B R

STATEMENT OF CASH FLOWS

Six months ended 30 September
BRELA=ZTHIEANMEA

2017 2016
L RN
Unaudited Unaudited
A BB A
HK$’000 HK$°000
BYTIC BT T
CASH FLOWS FROM OPERATING BBEEHZB SR
ACTIVITIES
Profit/(loss) before tax BB AT R, (B 4E) 85,805 (321)
Total non-cash adjustments I B 4 e (93,678) (5,465)
Total working capital changes 5 R Y 4 5 B AR (9,035) (481)
Cash generated used in operations and REEBERRl 28 aRk
net cash flows used in operating activities REEF B W FH (16,908) (6,267)
CASH FLOWS FROM INVESTING BYERBZ B RN
ACTIVITIES
Bank interest received TR AT RS 27 19
Dividends received from an associate WA T 8 A ) B 42,058 7,490
Purchases of items of property, plant WEAPE - B RSt E B
and equipment (53) (108)
Net cash flows from investing activities BHEEH B EWNAFH 42,032 7,401
CASH FLOWS FROM FINANCING O B B A ¥
ACTIVITIES
New bank and trust receipt loans G SR AT B R AE RO B K 92,808 59,395
Repayment of bank and trust receipt loans B0 SRAT SR B A wE MO Bk (86,804) (54,594)
Interest paid [BYEE DS (1,911) (1,536)
Net cash flows from financing activities il 5 3 B Bl U\ 4,093 3,265
NET INCREASE IN CASH AND B4 B B4 AL H Z 389 I ¥
CASH EQUIVALENTS 29,217 4,399
Cash and cash equivalents at W) 2 B4 T B4 FAEIH H
beginning of period 39,341 36,135
Effect of foreign exchange rate A I [ 5 5 ) R B - 3
changes, net 430 (361)
CASH AND CASH EQUIVALENTS MR ZBLE BB ESFMHEH
AT END OF PERIOD 68,988 40,173
ANALYSIS OF BALANCES OF CASH Bl BB &SN H &ife
AND CASH EQUIVALENTS Z o b
Cash and bank balances Ble KSRAT 4517 68,988 40,173
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements are
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and the Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim financial
statements are consistent with those adopted in the preparation of the
annual financial statements for the year ended 31 March 2017.

Despite the Group’s net current liabilities of HK$55,522,000 as at 30
September 2017, the unaudited condensed consolidated interim financial
statements have been prepared on a going concern basis on the basis of
the contention of the Company’s directors that the Group has sufficient
cash flows in the foreseeable future to enable it to continue its operations
and meet its liabilities as and when they fall due.

The financial information relating to the year ended 31 March 2017 that
is included in the unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2017 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived from those
consolidated financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance with
Section 436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the consolidated financial statements for the
year ended 31 March 2017 to the Registrar of Companies as required by
Section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance. The Company’s auditor has reported on the consolidated
financial statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain a statement
under Sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

In the current period, the Group has adopted, for the first time, a number
of revised Hong Kong Financial Reporting Standards (“HKFRSs”) and
amendments issued by the HKICPA, which are effective for accounting
periods beginning on or after 1 April 2017.

187 W 5 5 B S B
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ACCOUNTING POLICIES (continued) 1. eruhor (8)

Amendments to HKAS 7 Disclosure Initiative WG BT T Vg Tin|
Amendments to HKAS 12 Recognition of Deferred Tax Assets for W E G AE 1258 2 85T BB R B 182
Unrealised Losses BB E

Annual Improvements Amendments to HKFRS 12 Disclosure ZFEFE ZF—NE A 5 B 7 i 5 3 )

2014-2016 Cycle of Interests in Other Entities JH 2 4 JE B B2 EET R
B b 7 7
The adoption of the above revised HKFRSs has had no significant BRA DA b 8845 5T 2 T s T 5 ik 4 A ) S AR R A8 A%
financial effect on these unaudited condensed consolidated interim G aE Dip e T N4

financial statements.

The HKICPA has issued a number of new or revised standards and T UG SR A & O 2 8 R SR E T 2 I K

amendments to standards which are not effective for accounting period 5T » M a% S REFT R —F—CLFENUH—HMH

beginning on 1 April 2017. The Group has not early adopted these new or B 2 6wt T AT R A AR o A B I NI SR R R AR A K

revised HKFRSs. B aT B AR A T A v I i e o

OPERATING SEGMENT INFORMATION 2. WMEBEABEH

For management purposes, the Group is organised into business units A B T > AR R 4 I A i A i ) 4y S

based on their products and services and has two reportable operating WA BE_Z-LEALA=ZTH LA THMEA

segments for the period ended 30 September 2017 as follows: T 2 R AR

(a) the trading segment is engaged in the trading of frozen meats, (a) BHWBEBTBRBFLHANIE - B RHER
seafood and vegetables in Hong Kong; and Bo s &

(b) the retailing segment is engaged in the retailing of consumer goods (b)) FEHSEWAEEPRKERFZEINEE -

in Mainland China.

Management monitors the results of the Group’s operating segments EHEM A ERAREE BB EE DI ER
separately for the purpose of making decisions about resources allocation VRS> L S FFAN AR B o 43 &6 38 BUM 98 26 T i 15 4 &6 w6
and performance assessment. Segment performance is evaluated based on 7l B aTAG > it wT B 4 E Al R 2 RSy
reportable segment profit/loss, which is a measure of adjusted profit/loss 2Ly B8 R PR B AT A A o 58 AR B A i v A
before tax. The adjusted profit/loss before tax is measured consistently SR B EAREE Z BRI )
with the Group’s profit/(loss) before tax except that interest income, — B MER RO ~ B AT - AN I8 8 A ] i
finance costs, share of profits and losses of associates and corporate and B s 18 DA B A ) T At R 43 BE B 32 RIS #8 \RZ JE EL
other unallocated expenses are excluded from such measurement. oo

Segment assets exclude investments in associates, certain items of NEHEESACTRBEARZIRE - HTYE K
property, plant and equipment and corporate and other unallocated assets i B i Ml B o ) B B At R 43 L E o MU T RO %
as these assets are managed on a group basis. R A R R A AT AL

Segment liabilities exclude deferred tax liabilities and corporate and other 43 B0 R A 355 2 AT B I £ K 2 W) B I il R 43 e
unallocated liabilities as these liabilities are managed on a group basis. B > I T R A AR A 2 e B AT AT B o

TEEEIR-NAAEEE | EERRREEZRARAA



2.

OPERATING SEGMENT INFORMATION (continued) 2. mBESWER ()
Trading Retailing Total
S5 2H it
Six months ended Six months ended Six months ended
30 September 30 September 30 September
REAA=ZTHIEAMA REAA=ZTHIEARA RELA=THIEARA
2017 2016 2017 2016 2017 2016
ZE-LE ZR-RFE L8 ZF-RF 2L ZFaf
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
3 %17 RBE REHEY P i3 KB HE Y P53
HK$’000 HK$’000 HKS$’000 HK$'000 HK$’000 HKS$'000
wHFI BT BT Vg BT Vg
Segment revenue A 74,173 65,417 14,337 14,597 88,510 80,014
Segment results Vg E 3 (5,052) (2,810) (3,967) (4,555) 9,019) (7,365)
Reconciliation: B -
Interest income AEBA 27 19
Finance costs 329N (1,911) (1,536)
Share of profits and B A 3k 2~ W e A
losses of associates LR 98,687 10,217
Corporate and other unallocated A ] B He Aok 43 B B 3%
expenses (1,979) (1,656)
Profit/(loss) before tax BB R (1) 85,805 (321)
Trading Retailing Total
5 28 it
30 September 31 March 30 September 31 March 30 September 31 March
2017 2017 2017 2017 2017 2017
—Z—-tE -t Z2-tFE  ZZ-tE  ZZ-LE 2L
MAZ+TH ZAZ+—H AHZ+HHE ZA=Z+—H WA=+ ZAZ+—H
Unaudited Audited Unaudited Audited Unaudited Audited
P3€.173 (%37 A 58 B [B%:27 R B H Y (3%
HKS$’000 HK$'000 HKS$’000 HK$’000 HK$’000 HK$'000
wHFI BT V.3 Vg V.3 e Vg
Segment assets Vs 3 03 195,022 158,792 21,098 2,372 216,120 181,164
Reconciliation: I -
Elimination of intersegment VA 0 A 8
receivables (75,499) (74,337)
Investments in associates B E AR Z R E 476,535 409,324
Corporate and other unallocated A ) B AR 4 L
assets 56,984 50,258
Total assets BN 674,140 566,409
Segment liabilities Vg 3N 182,910 172,667 80,947 78,953 263,857 251,620
Reconciliation: I -
Elimination of intersegment VA A 5 A 8
payables (75,499) (74,337)
Corporate and other unallocated O] B FoAb o 4 T £ £
liabilities 3,988 4,380
Total liabilities AR 192,346 181,663
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REVENUE, OTHER INCOME AND GAINS 3. oA~ HABBOA B2

Revenue represents the net invoiced value of goods sold, after allowances WOASR bR 25 IR 18 I B B P Az 4 th 4 i 2 B A A -
for returns and trade discounts. An analysis of revenue, other income and WA~ HA A B 25 Z BT T

gains is as follows:

Six months ended 30 September
BEALA=ZTHIEARA

2017 2016

R S

Unaudited Unaudited

P3t.33 AR

HK$’000 HK$’000

BT BT

Revenue BeA 88,510 80,014

Other income HApb A
Bank interest income SRAT R B 27 19
Claims received A 8 7
Commission income [N 600 604
Gross rental income HAH AU A 448 528
Sundry income HEE A - 1
1,083 1,159
Gains W 2
Foreign exchange differences, net [ 56,28 B > A = 90
1,083 1,249
FINANCE COSTS 4. WEPEA
An analysis of finance costs is as follows: BE AR Z T .
Six months ended 30 September
BELA=ZTHIEAMA
2017 2016
ot S o 3 ZR AN
Unaudited Unaudited
Pt 23 A
HK$’000 HK$°000
BT B EF o
Interest on bank and trust receipt loans SRAT B K B AT HE O R B 1,911 1,536
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5.

PROFIT/(LOSS) BEFORE TAX 5. BRBLEiEA O i)
The Group’s profit/(loss) before tax is arrived at after charging: A Z ERLRTR A, OB 1) TR -
Six months ended 30 September
BELA=ZTHIEANEA
2017 2016
R S
Unaudited Unaudited
P23 S
HK$’000 HK$’000
T T T
Cost of inventories sold CERFEZ A 80,696 69,258
Depreciation P 3,125 3,235
Minimum lease payments under operating leases REME R 2 B AR S 4 5,311 4,993
Contingent rents under operating leases KM E AN A4 935 931
6,246 5,924
INCOME TAX 6. PifaBi
No provision for Hong Kong profits tax has been made as the Group had F A A 4R 1 7 300 7 N SR A T D 1 e A 2 R B
no assessable profit arising in Hong Kong during the period (2016: Nil). i A o B G I A W R AR B A (2R
No provision for Mainland China corporate income tax has been made as AR W) o HRY AR 45 I A ST PR NI 06 A T U I o K B
the Group had no assessable profit in Mainland China during the period A TR BE R R > PR b I S A v (B K e A 3 T AR
(2016: Nil). BiAE B (=2 — N4 - ) -
The share of tax attributable to associates amounting to HK$6,243,000 JREAK Wk 8 A W] 2 BLIE 366,243,000 70 (R — N4 ¢
(2016: HK$3,376,000) is included in “Share of profits and losses of 3,376,000 70) LB R AR EZEHZ S HERZ
associates” in the unaudited condensed consolidated statement of profit or [ A Wt 7 A i) ¥ ) % s 4E J TELIA o
loss.
EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO 7. AR EU R A AN R A, Ol )

ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings/(loss) per share amounts is based
on the profit for the period attributable to ordinary equity holders of the
Company of HK$85,805,000 (2016: loss of HK$321,000), and on the
259,586,000 (2016: 259,586,000) ordinary shares in issue during the
period.

No adjustment has been made to the basic earnings/(loss) per share
amounts presented for the six months ended 30 September 2017 and 30
September 2016 as the Group had no potentially dilutive ordinary shares
in issue during these periods.
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TRADE RECEIVABLES 8. MEWKR B MRk

The Group’s trading terms with its customers are mainly on credit, except AEEMREFZEGRMUERE R &R —
for new customers, where payment in advance is normally required. The MEEE LN K - EFEYW R E—ZE=MAH -

credit period is generally one to three months.

An aged analysis of the trade receivables as at 30 September 2017 and 31 N2 —tEA=ZTHEEA_FE—LE=H=+—
March 2017, based on the invoice date and net of impairment provisions, H > AR 3838 55 0 T B 0 o I 18 438 i = MU BT 5 R 3k
is as follows: ZIRB AT -

30 September 31 March
2017 2017
e 3 e
JLH=1TH =ZH=+—H
Unaudited Audited
P3t.33 [GR:33
HK$’000 HK$’000
BT BT
Within 1 month i H A 7,199 5,666
1 to 2 months 1321/ H 5,523 7,341
Over 2 months 2ff H 2L L 7,745 4,818
20,467 17,825

TRADE AND BILLS PAYABLES 9. MEAT BB Rk K VR
An aged analysis of the trade and bills payables as at 30 September 2017 R_Z—LELA=ZTHEZZ—-LE=ZH=1—
and 31 March 2017, based on the invoice date, is as follows: H o> MBI H B 2 A 5 MRk & 2 IR 4

HaE -

30 September 31 March
2017 2017
e S TR
JUH=1H =H=+—H
Unaudited Audited
& 48 2 B oFEH
HK$°000 HK$'000
BT W F o
Within 1 month 1 H A 12,299 7,650
1 to 2 months 1221 A 1,577 424
13,876 8,074
The trade payables are non-interest-bearing and are normally settled on WEAH R 5 BE ik s e B e — k3230 H 260 H BIFR 45 1

terms of 30 to 60 days.
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10. RELATED PARTY TRANSACTIONS

(a)

(b)

10. WHEALRS

The Group had the following material transactions with its related (a) MW > AREEBEILEHENLZT L TFHERLZS -
parties during the period:
Six months ended 30 September
BEMH=ZTHIEAMA
2017 2016
R4 RN
Unaudited Unaudited
AR RIEH
Note HK$’000 HK$’000
Mt it BT T T
Commission income from associates KA B S AR ZHERA i) 600 604
Commission expense to associates BTBE AR ZMERX i) 40 188
I
Note: Mtk
(i) The commission income/expenses were determined between () AW BASE TS A [ B A W =2
the Group and associates. i B E o
The related party transactions in respect of item (i) above constitute B ICG)TEA BR 2 BN AR 5 R A
continuing connected transactions as defined in Chapter 14A of the o (% ETRAEI4AEMR T ZE%) - B
Listing Rules. Since the amounts in respect of item (i) are below de L SCGHIEA B AR AR i BB 14A 7645%
minimis threshold for the purposes of Rule 14A.76 of the Listing TR 0 S A R AR K P o () TE A 2 0 A0 B SR
Rules, item (i) is fully exempt from shareholders’ approval, annual e~ AR JEFE A L B 2 B o
review and all disclosure requirements under the Listing Rules.
Outstanding balances with related parties: (b) BB A2 iR R A

The balances with associates are unsecured, interest-free and

repayable under normal trading terms.
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10. RELATED PARTY TRANSACTIONS (continued) 10. Bd#EA L5 ()

(c) Compensation of key management personnel of the Group: () AFEHEEEBARZRM :

Six months ended 30 September

BENLA=ZFTHIEAMA
2017 2016
=R L A2
Unaudited Unaudited
P %23 A%
HK$°000 HK$’000
BT Vi an
Short term employee benefits IR B A 1,180 1,180
Pension scheme contributions PR Nl R 21 21
1,201 1,201
11. FAIR VALUE OF FINANCIAL INSTRUMENTS 11. BT HRZ A
Management has assessed that the fair values of cash and bank balances, HOLRE R o B MIBATHF - WY SRR
trade receivables, trade and bills payables, financial assets included in WEME SRR BREREAMNRE T ;R
prepayments, deposits and other receivables, financial liabilities included At JE W B K 2 4 RO RS~ A L E 5T R Ak A E
in other payables and accruals, amount due from/to associates and STAEZ AR AR B ATEE AR ZRED K&
interest-bearing bank borrowings approximate to their carrying amounts JH BT F) B 2 BRAT B K 2 O T B R T (E R B
largely due to the short term maturities of these instruments. o FEHRZET HRER B .
The fair values of the financial assets and liabilities are included at LRgEELAENAFEDGZ T HEABEAR S (HE
the amount at which the instrument could be exchanged in a current BVE B EBRAN) BRI S TR G & AR -

transaction between willing parties, other than in a forced or liquidation

sale.
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 September 2017 (2016: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

For the six months ended 30 September 2017, the Group’s turnover
was HK$88,510,000 (2016: HK$80,014,000) and the profit attributable
to equity holders of the Company was HK$85,805,000 (2016: loss of
HK$321,000), a turnaround to profit from the loss of corresponding
period last year. It was mainly attributable to the substantial increase

in the share of profits of associates.

Frozen Meats Trading

During the period under review, the overall business environment of
frozen meats trading was under pressure, attributable to unfavourable
overseas supply and local consumer market. Affected by the aftermath
of Brazilian frozen meats incident at the end of March this year, the
export quantities from Brazil were generally reduced and the product
offer prices were correspondingly increased. Under the chain effect,
the worldwide prices of frozen meats from other exporting countries
were also adjusted upward. Consequently, it led to the cost increase of
the Group’s imported frozen meats. Although Hong Kong’s economy
has gradually been improving, the frozen meats trading environment
has not yet stabilised. Thus, frozen meats importers in Hong Kong
are very cautious in raising their selling prices. Despite facing a
fragile selling market and keen competition in the industry, the Group
operated with a flexible marketing strategy and managed to increase
its turnover to HK$74,173,000. Anticipating of a gradual demand
increase from customers in the third quarter and the increased purchase
price of incoming goods, the inventories at the end of the period were
increased as compared to the same period last year to approximately
HK$35,037,000, nonetheless, still at a prudent level.

Retail Chain of Mini Department Stores

For the retailing business of mini department stores, the performance
did not meet our expectation. During the period, the overall business
environment of retailing industry in Mainland China was still feeble.
Although the Group added new series of premium quality products at
higher selling prices to enhance its revenue and gross profit, together
with active marketing and promotion activities to boost sales, turnover
for the first half of this year recorded HK$14,337,000, remaining at
a similar level as the same period last year with a decrease in gross
profit.

39 ) B

FHAAERIRBRE_FZ-LENA=ZTHIEER
il A Z B BB R (R — N4 : i) o

B P it B oy B

5 ol R

BEZR—ELFEILA=ZTHIEAEA » REFZE
3 H4488,510,000% 7C (ZF — N4 : 80,014,000
JC) o i AS 2 W) RE 25 B A BB A i 1 2585,805,000%
TG (ZR—N4F ¢ 321,000 00) o b F4E [
W 7 28 > RS2 8 AN W2 4 ] e R K B R
BB R

WH S

e T Py - i O P B B T BRI S R A ¥ A1
EAMEETHAFHEE - 2B AE=ZARHE
VG B R > B B R IR A i
A% FH RE SR TE > AR B SH RO T » AR 0
B 1 B M B T b A R UL > A T B B AR
B o BEAR TR WIS B Wk 3 > H RN BB R B
R REEE » A ] 2\ 17 e B2 T 6 B AR e IR i 2
FENE o Gl A5 1T W Y M Ry B B T O R R E R T
JES) > AEASE AT BB TR o A TS S B
Mg > 2 LR L 3 248 W0 8045 B FH%74,173,000
Wt o HEHE =% 5 07 R i 5 S 2 £ A%
W3 Tt > A 47 o 01K 0 17 18 & 4 L 3 B AR TR 30T 3
s #)%535,037,000%5 76 > AEATS i i AR A A 2K P o

NI R BO

AINRIE R EERBEFIBR - BN R
Ho R R R BE A AR W 5T o AR A R A B (R
A A R T R 2 L R R A BB s S K T B
JiE B AR 8y BE 4R T 0 o M 32 3 ) 2 S AU I A
PSS > B4R B SERE B A5 14,337,000% 5 - B |
ERBAA > BT -
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Food Business Investment

The Group has continued to hold equity interest in Four Seas
Mercantile Holdings Limited (“FSMHL”) as a strategic investment
in the food business. With the picking up of consumer market and
the consolidation of market condition, FSMHL has been able to
sustain its leading position in the market by successfully maintaining
its market competitiveness and share leveraging on its strong brand
equity, exquisite food quality and a comprehensive sales network.
In the meantime, the economic improvement in Mainland China and
the increase in household income helped to promote food sales of
FSMHL. While the exchange rate of Japanese yen remained stable,
the exchange rate risk was relatively reduced. As such, the overall
results of FSMHL demonstrated a solid performance during the period.
As at 30 September 2017, the Group maintained its equity interest in
FSMHL at approximately 29.98% and the share of profits of associates
was HK$98,687,000, a significant increase as compared to the same
period last year. This was mainly attributable to the completion of the

disposal of a property by FSMHL.

PROSPECTS

The Group will continue to prudently operate its frozen meats trading
business by managing operational risks through rigorous purchase,
prudent marketing strategy and stringent cost control, so as to maintain
a steady growth. Following the initial success in opening up new
sourcing countries and bringing in new brands and products during
the period, the Group will pursue in this direction to gradually reduce
the potential risks associated with over-concentration of supply in any

single area.

Since the commencement of the Group’s operation of the mini
department chain stores in Mainland China, the overall landscape of
retailing industry of convenient consumer products has been changing
adversely and affecting its development prospect. Management has
always been reviewing, assessing and monitoring the operating
conditions and adjusting its operating strategy correspondingly. The
unfavourable development trends, including continuously lowering of
entry barriers that leading to the increasing number of competitors,
keener competition from competitors that resulting in shrinking
gross profit margin and continuously rising of rental and wages that
escalating the operating costs, have caused significant uncertainties in
the development prospects of this operation, which is not in line with
the Group’s expectations. Therefore, the Group planned to reposition

its retailing business operation in the second half of this financial year.

CEVEE Y Tig lC )

L1k 3

AR A P e A R VY O 4 AR ) (T O o AR )
AE o SR Wi B S B o A T T 5 [T W K T 45
A HTEET > 1Y YN 4R 0 1A i O ~
WA VB RS H M AR o B M T R T
T BAGH B o M AR AL o [ I 52 JE A AR
T 0 B R BE WO B > A Bl $H B o 4 T Y R
898 > b H B RE R A R T R A A B R
B > A U £ [ i B A S AR R BRI A DL o
BEZF-LENLHA=ZTHIE REEFH LN
8 [ 2 Ly BE 25 A HE £020.98% > 15 HE A R R 25
98,687,000¥ 7T » ¥ FAEFHEE Bt - 7T HR
VU 2 1 5 B — TE A TR o

b #

4 105 o TR Y O R RO B S SR > B IR
i R~ R A R B R A e R AR R T A1
T B > DR A SE B AR AR R o A b A R R A
s R > 0 ik L R A 20 e > B
BT 5 350 5 16 > T 2 AR A R 4 v B — b ik 3t R
A4 2 B Y A L B

AERBBEREERS > R/ E B ETEITE
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F R E BB T B LG AR T A B b
k4 B T A B > A I SRS B0 R i R A AR
KA > REEFF & A B U H AL - ik
ACHR B ) AR R AR B T /N T SR ERT A AL o
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS (continued)

The Group’s associate, FSMHL, will continue to bring in innovative
ideas and widen the spectrum of choices to consumers in Hong Kong.
Benefiting from its unique network presence in the food industry,
FSMHL will bring in various kinds of delicacies so as to create a
new gourmet experience for consumers. This will further expand its
market share in Hong Kong. In Mainland China, FSMHL will continue
to leverage on the emerging cross-border e-commerce transaction
arrangements to combine the traditional trade model to open up the
vast Mainland China market. At the same time, the China (Guangdong)
Pilot Free Trade Zone and the Guangdong-Hong Kong-Macao Bay Area
will bring new opportunities to FSMHL. It is expected that FSMHL

will continue to bring stable contributions to the Group.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated
cash flows and facilities granted by its principal bankers. As at 30
September 2017, the Group had banking facilities of HK$340,000,000
of which 49% had been utilised. The Group had a gearing ratio of
35% as at 30 September 2017. This is expressed as the total interest-
bearing bank borrowings to equity attributable to equity holders of
the Company. Bank borrowings of the Group, denominated in Hong
Kong dollars, are mainly short term loans and trust receipt loans (the
“Interest-Bearing Bank Borrowings™) at prevailing market interest
rates. The Interest-Bearing Bank Borrowings which are classified as
current liabilities are repayable within one year. As at 30 September
2017, the Group held cash and bank balances of HK$68,988,000.
There were no significant changes in the Group’s contingent liabilities

and no charges on the Group’s assets during the period under review.

STAFF EMPLOYMENT

The total number of employees of the Group as at 30 September 2017
was 127. Remuneration packages are generally structured by reference
to market terms and individual qualifications. Salaries and wages are
normally reviewed annually based on performance appraisals and other

relevant factors.

CEVEE Y Tig lC )
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2017, the interests and short positions of the
directors and chief executive of the Company in the shares and
underlying shares of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to be
kept by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

Long positions in the ordinary shares of the Company

o 5 B de B AT BON HUR AR 2 i) B A
451 VB 5 1B DB 4 B R W DBt A 22 i 2
B, &

PER-EEAZTH s RARKESE KR EIT
BN B A 2 T sl H AT Ao A 0 9 (G 2 S R
W B (18 2% SRR L) SEXVER) A B H B
JBe A 2 M 2 B % T AR R il o B 1 B A0 491 2 35240 P
B2 28 T A7 B % i P i o AR B T R AT A
OB AT R 25 22 Sy W S J) (TR Sy B 1) 26 0 A
AR B A2 B > WETME

TR 2 il 3 B B Ay 2 4 AT

Number of ordinary shares held,
capacity and nature of interests

0 T BB By Z B H ~ 5 B B i

Personal Corporate Approximate

interests interests percentage of

(held as (interests of the Company’s

beneficial controlled Total total issued

owner) corporation) interests shares

i A 7

O vl R AR CEAT R

A N 2 (P A W MYz L

Name of directors HEALR (ER¥FH) ZHiR) R 25 40 51 "k
TAI Tak Fung, Stephen il 6,730,000 84,009,177 ® 90,739,177 34.95%
CHAN Kay Cheung B B 800,000 - 800,000 0.31%
LAN Yee Fong, Steve John [y 800,000 - 800,000 0.31%

Notes:
(i)  Such shares comprise:

(a) 30,914,000 shares, representing approximately 11.91% of the
Company’s total issued shares, are owned by Careful Guide Limited
(“CGL”), which is wholly owned by Mr. Tai Tak Fung, Stephen.
Therefore, his spouse, Ms. Wu Mei Yung, Quinly, is deemed to be
interested in the 30,914,000 shares held by CGL;

(b) 52,907,250 shares, representing approximately 20.38% of the
Company’s total issued shares, are owned by Special Access
Limited (“SAL”), which is wholly owned by Mr. Tai Tak Fung,
Stephen and his spouse, Ms. Wu Mei Yung, Quinly. Accordingly,
Mr. Tai Tak Fung, Stephen and Ms. Wu Mei Yung, Quinly are
deemed to be interested in the 52,907,250 shares held by SAL; and

(c) 187,927 shares, representing approximately 0.072% of the
Company’s total issued shares, are beneficially owned by Four Seas
Mercantile Holdings Limited (“FSMHL”). CGL and SAL, whose
beneficial owners are set out under Notes (i)(a) and (i)(b) above,
in aggregate hold more than one-third of the total issued shares of
FSMHL. Accordingly, Mr. Tai Tak Fung, Stephen and his spouse,
Ms. Wu Mei Yung, Quinly, are deemed to be interested in the
187,927 shares held by FSMHL.

) EEB AL

(a) BE5E30,914,0008 B4y > Ak A A 6] © 84T B
13 B8 ¥ #11.91% > J5 HCareful Guide Limited
(TCGL ) #EA > CGLHN H # 78 W 4 A= 4 % o
Ao HIL > HEBFHEAL BB L HACGL
B # A 230,914,000 8 By = WE2E 5

(b) Ik %52,907,250/8 B4 > Al A A F OB AT B
1y 448 %120.38% > J5 HiSpecial Access Limited
(TSALJ) BEAT » SALHI ey 8 7l W S A e Ho 35 7
WRRL L BEWA o FHIb > 3RS A &
ER WA s WA SALFT R 252,907,250/
Bt 2 s 5 &

(c)  MEZE187,927 B4y » Al A 24 W] 8 AT e A 4
B #10.072% > J5E Y AL TEA R 2 | (94
[ 1) B HER o MCGL&SAL (LBt B A
B SCHEREG) (a) K ()(b)) & JLFe A 1d i 45 1 d@
S BT R AR o R > R
T 1 56 5 A e A K BEAT PO N 56 1 B R
B2 187,927 ety Z HERE o
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

Long positions in the ordinary shares of an associated corporation

Director’s interests in the equity of FSMHL as an associated

corporation are as follows:

AT A
0B B B
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Ex

A
B

FH
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S
Ev =y

B
il

X b

£y
il
/B

% T

TR VB 2 I B OB By 2 % AT

5 T SR AR O T — DN AR b R M R i
T

Number of ordinary shares held,
capacity and nature of interests

URiR: 13 2iea SRR -2/9% £-3i3¢)

Approximate

percentage

Personal Corporate of such

interests interests associated

(held as (interests of corporation’s

beneficial controlled Total total issued

owner) corporation) interests shares

AF5 1 068 3

vl e AT IR A

PN 25 (P 47 MY ZBEH

Name of director Ry (B ¥A) ZHi %) i 2% A8 5t "k

TAI Tak Fung, Stephen Wy - 259,478,000 @ 259,478,000 67.52%
Notes: M it

(i)  Such shares comprise:

(a) 70,000,000 shares, representing approximately 18.22% of the total
issued shares of FSMHL, are owned by CGL, which is wholly
owned by Mr. Tai Tak Fung, Stephen. Therefore, his spouse, Ms.
Wu Mei Yung, Quinly, is deemed to be interested in the 70,000,000
shares held by CGL;

(b) 74,250,000 shares, representing approximately 19.32% of the total
issued shares of FSMHL, are owned by SAL, which is wholly
owned by Mr. Tai Tak Fung, Stephen and his spouse, Ms. Wu
Mei Yung, Quinly. Accordingly, Mr. Tai Tak Fung, Stephen and
Ms. Wu Mei Yung, Quinly are deemed to be interested in the
74,250,000 shares held by SAL; and

(c) 115,228,000 shares, representing approximately 29.98% of the total
issued shares of FSMHL, are owned by Capital Season Investments
Limited, which is wholly owned by Advance Finance Investments
Limited (“AFIL”). Since AFIL is wholly owned by the Company,
which in turn Mr. Tai Tak Fung, Stephen, SAL, CGL and FSMHL
in aggregate hold more than one-third of the total issued shares of
the Company, and therefore, Mr. Tai Tak Fung, Stephen and his
spouse, Ms. Wu Mei Yung, Quinly, are deemed to have interests in
the 115,228,000 shares of FSMHL.

() EEB A

(a)  UBE4$70,000,000/8 B4y > A PO oH 4 18 T84T IR
W A18.22% > Jh MICGLEE R » Wi CGLHI fy #
PR 2R o Wk > HFETHRAL L
BB BE CGLIT## A 270,000,000 ¢ 4 =2 i

i 3

(b)  HE%$74,250,000/8 & 1 > Al 1Y o 4 OB AT R
Iy #89 #919.32% > J5 BHSAL#E R » WiSALAI i
WG R EFWEA L L 2ERA -
B> ERPE W e A RO B A L R B SAL
B4 274,250,000 B fr Z 25 5 &

(c) BEA$115,228,000/8 M £ - 4 1Y PN £ W C 3%
A7 B4y 58 9 £929.98% » J5 HiCapital Season
Investments LimitedfJi # f > ifiCapital Season
Investments LimitedHll HHAdvance Finance
Investments Limited ((AFIL]) 2 & #H o B}
AFILI AR AV 2 G HEA » AR A H &5 =
GF — 2 TOEEAT B Oy AR G4y ) ol SRR M e k-
SAL ~ CGLK: MY ¥l 42 P %5 4 o PRI it » s
ERRFETHRE L LR AEE M EEZ
115,228,000/ B4 2 4
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

Save as disclosed above, as at 30 September 2017, none of the
directors and chief executive of the Company had any interests and
short positions in the shares and underlying shares of the Company
or any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

During the six months ended 30 September 2017, none of the directors
and chief executive of the Company (including their spouses and
children under the age of 18) had been granted, or exercised any rights
to subscribe for shares of the Company and its associated corporation
required to be disclosed pursuant to the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted to
any of the directors or their respective spouses and minor children, or
were any such rights exercised by them; or was the Company, or any
of its subsidiaries a party to any arrangement to enable the directors to

acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2017, the following parties (other than the
directors and chief executive of the Company, whose interests have
been disclosed above) had interests of 5% or more in the shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long positions in the ordinary shares of the Company

A2 R 9 il o A R ) S 3364k 2 B T AR
ZHMmrask > R F-EE A=A BRE
SC T ¢ 8 JLHE 2 2 A R R AT BN B A
VIR N8R A A B B s % s A b ey 2 M 2%

T A 2 il 3 OB B Ay 2 e Y

Number of ordinary shares held,

capacity and nature of interests

45 0 B JBe By Z W H > S B B 2 4

Direct/ Approximate
personal Corporate percentage
interests Family interests of the

(held as interests (interests of Company’s

beneficial (interests controlled Total total issued

owner) of spouse) corporation) interests shares

A

Hik /WA KRS 2 i) A ST IR A

Name of substantial B (B2 (€3 P MY Z R

shareholders FEBOR AR (B ) Hi2R) ZHitE) HE 23 A5 "k

SAL 52,907,250 © - - 52,907,250 20.38%

CGL 30,914,000 @ - - 30,914,000 11.91%

WU Mei Yung, Quinly WER - 37,644,000 € 53,095,177 @ 90,739,177 34.95%
Notes: Hat -

(i) SAL is wholly owned by Mr. Tai Tak Fung, Stephen and his spouse,
Ms. Wu Mei Yung, Quinly. This interest is also included as a corporate
interest of Mr. Tai Tak Fung, Stephen and described in Note (i)(b) in the
above section headed “Directors’ and chief executive’s interests and/or
short positions in the shares and underlying shares of the Company or any
associated corporation” under “Long positions in the ordinary shares of
the Company”.

(i) CGL is wholly owned by Mr. Tai Tak Fung, Stephen. This interest is
also included as a corporate interest of Mr. Tai Tak Fung, Stephen and
described in Note (i)(a) in the above section headed “Directors’ and chief
executive’s interests and/or short positions in the shares and underlying
shares of the Company or any associated corporation” under “Long

positions in the ordinary shares of the Company”.

(i) SALJIHMEIER A R EEFHIRF L L 2EHA -
B B BN EXHREGO®) [EHR R ERITBRAE
A AR 2 ] B A ] R 92 (R SR I 0 2 A R
IR 14 B b T AR A W S B B Ay 2 hF 8 ] —H
JIT 45 5% A I A e A R A W RS o

(i) CGLJI MMM ed: 28 HEA o Wb O ik b
3B RE G (a) [ 3% B g W 47 BN B AR 24 ] AT A
RV s B R R I Ay Z M 2 B BRIR A ] 4 B R
[ A 2 5] 38 58 B I 4y =2 0 o | — TEU T 90 o A TR o
WORA R Z AR RS o
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Long positions in the ordinary shares of the Company (continued)

Notes: (continued)

(iii) Out of the 37,644,000 shares, 6,730,000 shares (representing
approximately 2.59% of the total issued shares of the Company) are
beneficially held by Mr. Tai Tak Fung, Stephen. Therefore, his spouse,
Ms. Wu Mei Yung, Quinly, is deemed to have an interest therein. This
interest is also included as a personal interest of Mr. Tai Tak Fung,
Stephen in the above section headed “Directors’ and chief executive’s
interests and/or short positions in the shares and underlying shares of
the Company or any associated corporation” under “Long positions in
the ordinary shares of the Company”. The remaining 30,914,000 shares,
representing approximately 11.91% of the total issued shares of the
Company, are owned by CGL. This interest is also included as a corporate
interest of Mr. Tai Tak Fung, Stephen and described in Note (i)(a) in the
above section headed “Directors’ and chief executive’s interests and/or
short positions in the shares and underlying shares of the Company or any
associated corporation” under “Long positions in the ordinary shares of
the Company”.

(iv) Out of the 53,095,177 shares, 187,927 shares, representing approximately
0.072% of the Company’s total issued shares, are beneficially owned by
FSMHL. The remaining 52,907,250 shares, representing approximately
20.38% of the Company’s total issued shares, are owned by SAL. These
interests are also included as corporate interests of Mr. Tai Tak Fung,
Stephen and described in Notes (i)(b) and (i)(c) in the above section
headed “Directors’ and chief executive’s interests and/or short positions
in the shares and underlying shares of the Company or any associated
corporation” under “Long positions in the ordinary shares of the
Company”.

Save as disclosed above, to the best knowledge of the directors of
the Company, as at 30 September 2017, no persons (other than the
directors and chief executive of the Company, whose interests are
set out in the above section headed “Directors’ and chief executive’s
interests and/or short positions in the shares and underlying shares of
the Company or any associated corporation”) had any interests and
short positions in the shares and underlying shares of the Company
which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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SHARE OPTION SCHEME

The Company has no outstanding share options at the beginning and
at the end of the period under review. During the period under review,
no share options have been granted under the share option scheme
adopted by the Company on 28 August 2012 (the “Scheme”) and there
is no change in any terms of the Scheme. Details of the Scheme were
disclosed in the 2017 Annual Report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2017.

CORPORATE GOVERNANCE

The Group strives to maintain high standards of corporate governance
to enhance shareholders’ value and safeguard shareholders’ interests.
The Company’s directors are of the view that the Company has met
the code provisions listed in the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Listing Rules for the six
months ended 30 September 2017, except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be

appointed for a specific term, subject to re-election.

Currently, all independent non-executive directors of the Company
are not appointed for a specific term but are subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the Articles of Association of the Company. As
such, the Board considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no less

exacting than those in the CG Code.

Code Provision A.4.2

Under the code provision A.4.2, all directors appointed to fill a casual
vacancy should be subject to election by shareholders at the first
general meeting after appointment. Every director, including those
appointed for a specific term, should be subject to retirement by
rotation at least once every three years.

In accordance with the Articles of Association of the Company, any
director appointed to fill a casual vacancy shall hold office only until
the next following annual general meeting and shall then be eligible
for re-election. The Board considers that such a deviation is not
material as a casual vacancy seldom appears and the interval between
the appointment made to fill a casual vacancy and the immediate

following annual general meeting is short.
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CORPORATE GOVERNANCE (continued)

Code Provision E.1.2

Under the code provision E.1.2, the chairman of the board should
attend the annual general meeting. The chairman of the board of the
Company, Mr. Tai Tak Fung, Stephen was unable to attend the annual
general meeting of the Company held on 30 August 2017 (“2017
AGM?”) as he had another important engagement on the same day.
Mr. Man Wing Cheung, Ellis, the managing director of the Company,
attended and took the chair of the 2017 AGM.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the Company’s code of conduct regarding
securities transactions by directors of the Company (the “Code of
Conduct”). Having made specific enquiry of all directors of the
Company, the directors have confirmed that they have complied with
the required standard of dealings as set out in the Code of Conduct
throughout the six months ended 30 September 2017.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the “Employees Code”)
on no less exacting terms than the Model Code for securities
transactions by the employees who are likely to be in possession of
inside information of the Company. No incident of non-compliance
of the Employees Code by the employees was noted by the Company
throughout the six months ended 30 September 2017.

AUDIT COMMITTEE

The Audit Committee of the Company comprises all the three
independent non-executive directors, namely Mr. Chan Kay Cheung
(Chairman of the Audit Committee), Mr. Lan Yee Fong, Steve John
and Mr. Cheung Wing Choi. The Audit Committee has reviewed the
unaudited condensed consolidated interim financial statements of the
Group for the six months ended 30 September 2017 and discussed with
the management on the accounting principles and practices adopted by

the Group, internal controls and financial reporting matters.
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PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The Company’s 2017 interim results announcement was
published on the website of Hong Kong Exchanges and Clearing
Limited at www.hkexnews.hk and the Company’s website at

www.hongkongfoodinvestment.com.hk.

The interim report of the Company for the six months ended 30
September 2017 containing information required by the Listing Rules
will be despatched to the shareholders of the Company and published
on the above websites in due course.

APPRECIATION

The Board would like to express its sincere appreciation to the
shareholders, business partners and staff for their continuous support

to the Group.

THE BOARD

As at the date of this report, the executive directors of the Company
are Mr. TAI Tak Fung, Stephen, Mr. MAN Wing Cheung, Ellis,
Mr. TAI Chun Kit and Mr. TSE Siu Wan and the independent non-
executive directors of the Company are Mr. CHAN Kay Cheung,
Mr. LAN Yee Fong, Steve John and Mr. CHEUNG Wing Choi.

On behalf of the Board
Hong Kong Food Investment Holdings Limited
TAI Tak Fung, Stephen, GBM, GBS, SBS, JP

Chairman

Hong Kong, 29 November 2017
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