RRFE AR A ]
Hao Tian Development Group Limited

(Incorporated in the Cayman Islands with limited liability)
(RESHSEMARLZEBRAA)
(Stock code B 5% - 00474)

2017/18

Interim Report
AR




Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

CONTENTS
B &

35

39

41

43

45

47

50

52

Corporate Information

REEH

Director’s Statement

EEHEE

Management Discussion and Analysis

B E 5w R AT

Disclosure of Interests

=N

W E

Corporate Governance
©hEER

Report on Review of Condensed Consolidated Financial Statements

BRGRAMBREEN RS

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGRABRE M EM2EKER

Condensed Consolidated Statement of Financial Position

BEALR A M AR K

Condensed Consolidated Statement of Changes in Equity
BRGEESEEH K

Condensed Consolidated Statement of Cash Flows
ARG EHERER

Notes to the Condensed Consolidated Financial Statements

BRAAR A M S MK T

Interim Report # #5& 2017/18

1



Hao Tian Development Group Limited ® 2X#REEEHFR AR

CORPORATE INFORMATION
QA ER

EXECUTIVE DIRECTORS

Mr. Xu Hai Ying
Dr. Zhiliang Ou, J.P. (Australia)
Mr. Fok Chi Tak

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chan Ming Sun, Jonathan
Mr. Lam Kwan Sing
Mr. Lee Chi Hwa, Joshua

AUDIT COMMITTEE

Mr. Chan Ming Sun, Jonathan (Chairman of Committee)
Mr. Lam Kwan Sing
Mr. Lee Chi Hwa, Joshua

EXECUTIVE COMMITTEE

Mr. Xu Hai Ying
Dr. Zhiliang Ou, J.P. (Australia)
Mr. Fok Chi Tak

REMUNERATION COMMITTEE

Mr. Chan Ming Sun, Jonathan (Chairman of Committee)
Dr. Zhiliang Ou, J.P. (Australia)
Mr. Lam Kwan Sing

NOMINATION COMMITTEE
Dr. Zhiliang Ou, J.P (Australia) (Chairman of Committee)

Mr. Chan Ming Sun, Jonathan
Mr. Lam Kwan Sing

AUTHORIZED REPRESENTATIVES

Mr. Fok Chi Tak
Dr. Zhiliang Ou, J.P. (Australia)

2 Interim Report F1 Bi¥ & 2017/18

HITES

FPE

B SE T K Fat M)
EAEAL
BYFYITES

FET YL

WEB

FRERE

BRERES

R (EARLRE)
WEB

FRERE

HITEES
FPE

BESE T K Fat M)
EAEAL

FMEES
FEEVEIETTET:D
BESE T K Fat M)
R

REZES

BRI ATt RH) (ERSZR)
FET UL

WEH L

REAX

ESmEE
B L X ORH)



Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

CORPORATE INFORMATION
DA ER

CHIEF EXECUTIVE OFFICER
Mr. Gao Shufang (Resigned on 30 September 2017)
COMPANY SECRETARY

Mr. Sit Hon Wing (Resigned on 29 August 2017)
Mr. Siu Kai Yin Edward (Appointed on 29 August 2017)

LEGAL ADVISER

Raymond Siu & Lawyers
Unit 1802

18/F, Ruttonjee House

11 Duddell Street, Central
Hong Kong

AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants
35/F One Pacific Place

88 Queensway

Hong Kong

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited

1 Queen’s Road Central
Hong Kong

China Minsheng Banking Corp. Limited, Hong Kong Branch

40/F.,, Two International Finance Centre
8 Finance Street,

Central, Hong Kong

Nanyang Commercial Bank Limited
2/F., 359-361 Queen’'s Road Central,
Hong Kong

United Overseas Bank Limited

Suite 2110-2113, 21/F., Tower 6

The Gateway, Harbour City, 9 Canton Road
Tsim Sha Tsui

Kowloon

ITHAR
SEFRE (RZE—EFAA=THBE)
REWE

BRELE (R=T—

EEER

AR REDTT
BB
FIRESFIE15E
BIUEKE 181
1802

BT

mE R 5HANTT
R GRTED

)

T 23888

K B35 — B35

FEAERET

BELSELRITERAR
B
ERAEFIR

PRERERTEROERARBEDIT
EBPIR

T BT8R

B R4 gl A0 — BR4018

M ERERITERAA
BB
2R AB R 359-36157 218

RERITER AR

JLEE

e
ERESRESBHBRANE
F6RE211#2110-2113%F

Interim Report F Bk 2017/18

TFENAZTHLAEZE)



Hao Tian Development Group Limited ® 2X#REKEHFR AR

CORPORATE INFORMATION
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On behalf of Hao Tian Development Group Limited (the
“"Company”, and together with its subsidiaries, collectively the
"Group”), I hereby present the interim results of the Group for the

six months ended 30 September 2017 (the “period under review").

We are delighted that certain milestones had been achieved during
the period under review, including the bonus issue of shares of the
Company to the qualifying shareholders on the basis of one (1)
bonus share for every six (6) shares held on 5 July 2017 and placing
of 200,000,000 new ordinary shares by a subsidiary of the Company,
Hao Tian International Construction Investment Group Ltd (stock
code: 1341), at the placing price of HK$0.62 per placing share on 25
May 2017.

For the existing business segments, our money lending business
continued to grow despite the volatile market. For the securities
investment, our Group is confident with the future development
of the Hong Kong stock market. We will continue to actively
participate in these business segments. Besides, Fujian Nuogi Co.,
Ltd (stock code: 1353), a subsidiary of the Company, pro-actively

explores for viable acquisition opportunities.

Finally, on behalf of the Board, | would like to express my sincere
gratitude to all shareholders for their great support and trust,
and to our directors, management and staff for their invaluable
contributions to the Group. The Group will also actively develop its

own businesses to achieve fabulous returns for our shareholders.

Dr. Zhiliang Ou

Executive Director

Hong Kong, 28 November 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWmR DN

INTERIM DIVIDEND

The Board does not recommend the payment of a cash interim
dividend for the six months ended 30 September 2017 (six months
ended 30 September 2016: Nil).

BUSINESS REVIEW
Money lending business

During the period under review, the money lending business of
the Group generated an interest income of approximately HK$72.2
million (2016: approximately HK$74.8 million), representing a
decrease of 3.4%. The main services of this segment include money
lending in respect of property mortgaged loans and personal
loans to customers in Hong Kong. As at 30 September 2017, the
outstanding loan receivables of the money lending business of the
Group (net of impairment) was approximately HK$683.9 million (31
March 2017: approximately HK$788.6 million).

Securities investment business (Investments held for
trading)

During the period under review, the net realised loss from disposal
of investments held for trading was approximately HK$4.4 million
(2016: approximately HK$970.2 million) and the unrealised fair value
gain from investments held for trading, comprising listed equity
securities, was approximately HK$88.8 million (2016: unrealised fair
value loss of approximately HK$328.8 million). The substantial losses
incurred in 2016 were mainly attributable to the partial disposal
of shares in China Shandong Hi-Speed Financial Group Limited
("CSFG" and formerly known as China Innovative Finance Group
Limited) which incurred a realised loss of approximately HK$970.0
million and a fair value loss for the remaining CSFG shares of
approximately HK$363.8 million.

() Interim Report F1 Bi¥ & 2017/18
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Hao Tian Development Group Limited © 2XZEREEAFR QA

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)
Securities investment business (Investments held for
trading) (continued)

As of 30 September 2017, the value of listed equity securities in
Hong Kong held by the Group which were classified as investments
held for trading amounted to approximately HK$1,294.1 million (31
March 2017: approximately HK$1,237.2 million). Such amount mainly
comprised of the following listed securities, namely: (1) CSFG (stock
code: 412); (2) Carnival Group International Holdings Limited (stock
code: 996) and (3) Imperial Pacific International Holdings Limited
(stock code: 1076) (“Imperial Pacific”). The details of the Group's

equity securities investments classified as investments held-for-

BEENWE DN

KMo (=
ELEREEY (FEEERE) (&

RZZE—+FNAA=+R AEEABEE2ESL
TRAZESR (REE Y BARIEEERE)EEAR
#91,294,1000008 T (ZE—+EF=A=+T—H: &
1,237,200,000% 7T) * Z A EE B BIET S LHES -
Bl: MARBEILESHER (BRHRE:412) QFF
ERRIERAER AR (RO 99) : RERBEKX
FERBERARAR (BRMHASE:1076) ([EEX
FE]D) oD HARIEEBRAZRATHRREFES
FanT

trading are set out as follows:

Percentage of

equity securities

Unrealised investments
fair value classified as Percentage of
Number of Percentage of Carrying (loss)/gain for investments total assets of
shares held at shareholdings amount the period ended Fair value held-for-trading the Group
at 30 September at 30 September at 31 March 30 September at 30 September at 30 September at 30 September
Company Name/(Stock Code) 2017 2017 2017 2017 2017 2017 2017

RIB-tE
BE-F-tF RAZtA RZB-tF
R-B-tF R-g-tF RoB-tE hAZTRLEE RoB-t% ARREEER hAZ+A
hAZ1A hB=tR ZR=t-A ZAERLTE hAZTH REZRE HAEHEELE
ARER/ (RERE) g0 6] ZRREN ZEEE (B8) /b 2ATE BEREZAMM 2B

HK$'000 HK$'000 HK$'000
Thn Thn T

CSFG (412) PELREHERUD 3307,298,610 17.24% 1,091,408 132292 1,223,700 94.55% 2573%
Camival Group Intemational Holdings Limited (996) SEZABERERDA0%) 90,610,000 042% 76112 (38,509) 37603 291% 079%
ImperialPacifc 1076) BEATH(1076) 229700000 0.16% 3100 (365) 245 206% 056%
Far East Holdings Interational Limited (36) ERERABERAA 4,983,000 046% 3781 (349) 3438 027% 007%
Beijing Properties (Holdings) Limted 925) JERER (R BRAT0D) 8140000 012% 302 (285) 210 021% 006%
Up Energy Developrnent Group Ltd (307) BRREREBARDA0M 4000000 00% - - - - -
Disposal securities LER%S NATER NATER 3187 = = = =
1,237,200 88,784 1294113 100% 2.21%
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Hao Tian Development Group Limited ® 2X%EREEERAF

MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

BUSINESS REVIEW (continued)
Investments classified as available-for-sale investments

During the period under review, there was an impairment loss from
the disposal of available-for-sale investments of approximately
HK$1.7 million (2016: realised gain of approximately HK$53.2
million). As of 30 September 2017, the aggregate value of equity
securities listed in Hong Kong and an unlisted fund held by the
Group which were classified as available-for-sale investments
amounted to approximately HK$780.6 million (31 March 2017:
approximately HK$694.3 million). Such value comprised of securities
of two listed companies, namely: (1) Imperial Pacific (stock code:
1076) and (2) CSFG (stock code: 412),

comprising the participating shares in Haitong Dynamic Multi-

and an unlisted fund

Tranche Investment Fund | S.P. of Haitong Global Investment SPC

EBOE(E)
DERTHHEREZRE

REEPE HEAHRHEREZREBELAR
1,700,000 7T ( ZZF—7<4F - B # 3 U&= 453,200,000
BIL) RIZ—tFNA=TR TEEMHEZE
BETRAEFESF LI LTES (KRB AR
ERE) 2 B EER#K780,600,0008 T (=T —+4F
=RA=+—H :#)694,300,000%87T) - EABEEEN
M EMAAZES B (MEEXTF (RO
1076) % (2 qﬂlm%mﬂ%l (B tn (5% - 412) K 3F
EWES - BIEM Haitong Global Investment SPC |
Z Haitong Dynamic Multi-Tranche Investment Fund |
SPZ2HERG - NEEARH  REE D WEAMIEE
TEEIHERERBEEEFTRAR (BRMOHAKE:

lll. During the period under review, the Group acquired the said  136)2500,000,0008% f {7 o 2 £ B A it H B4R & 2 &F
unlisted fund and disposed of 500,000,000 shares in HengTen 1B&ZIa1T:
Networks Group Limited (stock code: 136). The details of the
Group's available-for-sale investments are set out as follows:
Unrealised
fair value Percentage of
(loss)/gain and total available Percentage of
Number of Percentage of Carrying ~ (impairment loss) for Carrying for sale total assets of
shares held at shareholdings amount the period ended amount investments the Group
at 30 September at 30 September at 31 March 30 September at 30 September at 30 September at 30 September
Company Name/(Stock Code) 2017 2017 2017 2017 2017 2017 2017
BEoT-tf
AAZTALEE Ro%-tE RZB-tF
R-B-tF R-%-t% RoB-tE ZRERATE RoB-t% hAZ1R hAZ+A
RAZTH hAZTE ZRzt-8 (B8)/ W hAZTH ETHEERE  AAEMEESE
REER/ (RERS) FisRHEA ZRREN ZEEE k(RERE) ZREE BE2EAM ZEA
HK$'000 HK$'000 HK$'000
FER FER FERL
Imperial Pacifc (1076) BERTH076) 4,133,660,000 289% 556,044 (78,540) 479,504 56.36% 1008%
CSFG (412) PELREREEWN) 196,261,040 102% 04766 7851 61 8.54% 153%
Up Energy Development Group Limited (307) ERERIREDERLAR0 367,500,000 8.10% - - - - -
Haitong Dynamic Mult-Tranche Investment Fund | S.P. of Haitong Global Investment SPC 12
Haitong Global Investment SPC Il Haitong Dynamic Multi-Tranche
Investment Fund | S.P. NATER NATER - (4822) 28469 2685% 4.80%
Others - unlisted A-ALH NATER NATER 70,178 - 70,178 8.25% 148%
Disposed securities HERE NATRER NARER 71,500 (1.749) = = =
764488 (11259 850,768 100% 17.69%
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)
Rental of construction machinery business

During the period under review, Hao Tian International Construction
Investment Group Limited (“Hao Tian International Construction”)
contributed a revenue of approximately HK$70.6 million and a
segment loss of approximately HK$188.9 million. There was a
goodwill impairment loss of approximately HK$172.8 million,
in respect to the goodwill delegated to Hao Tian International
Construction at the date of acquisition, recorded during the period
under review. There was an operating loss of approximately HK$16.1
million from Hao Tian International Construction during the period

under review.
Trading of futures business

During the period under review, the Group had incurred a loss of
approximately HK$3.7 million (2016: approximately HK$7.2 million)
in the futures trading business segment which was attributable to

the volatility of the commodities market.
Retailing of men’s and women'’s apparel business

During the period under review, Fujian Nuogi Co., Ltd. (stock code:
1353) (“Fujian Nuogi”) contributed a revenue of approximately
HK$30.3 million and a segment loss of approximately HK$134.9
million. There was a goodwill impairment loss of approximately
HK$143.5 million, in respect to the goodwill delegated to Fujian
Nuogqi at the date of acquisition, recorded during the period under
review. There was an operating gain of approximately HK$8.6

million from Fujian Nuogi during the period under review.
Warehousing and logistics Business

The Group owns the land-use rights of a parcel of land located
at Ganquanbao Industrial Park, Urumgi, Xinjiang (¥188 B &K
EmHREETHER) with a site area of approximately 151,100
sg.m., which is designated for warehousing and logistics business
purposes. During the period under review, no revenue was recorded
from the warehousing and logistics business of the Group as the

development was still in its preliminary stage.

BEENWE DN
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Hao Tian Development Group Limited ® 2X%EREEERAF

MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

FINANCIAL REVIEW

The Group had incurred a loss of approximately HK$201.6 million
for the six months ended 30 September 2017 (2016: approximately
HK$1,252.0 million). Such loss was mainly attributable to the
impairment loss on goodwill of approximately HK$316.3 million.
Such impact had been partially offset by fair value gain on
investment held for trading of approximately HK$84.4 million and
fair value gain on financial assets/liabilities designated of FVTPL of
approximately HK$98.9 million and profit from the money lending

business.

Interest income from money lending business amounted to
approximately HK$72.2 million (2016: approximately HK$74.8
million). The decrease was mainly attributable to the decrease
in personal loan business, partially offset by continual increase
in the number of customers for our property mortgaged loan
business. Interest expenses of approximately HK$10.7 million (2016:
approximately HK$12.0 million) was incurred for bank borrowings
obtained solely for the Group’s money lending business. The Group
financed the money lending business by external and internal

resources during the period under review.

The Group recorded losses in other gains and losses of HK$121.7
million for the six months ended 30 September 2017 (2016:
approximately HK$1,462.4 million). Such loss was mainly attributable
to the impairment loss on goodwill of approximately HK$316.3
million, partially offset by fair value gain on investments held for
trading of approximately HK$84.4 million (2016: fair value loss of
HK$1,306.2 million), fair value gain on derivative financial assets/
liabilities designated of FVTPL of approximately HK$98.9 million
(2016: fair value loss of approximately HK$124.7 million).

1 O Interim Report F1 B ¥ & 2017/18
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Administrative Expenses

For the six months ended 30 September 2017, administrative
expenses were approximately HK$102.0 million (2016:
approximately HK$51.4 million), representing an increase of
approximately HK$50.6 million or 98.5% as compared with the
same period last year. The increase was mainly due to the increase
in the number of subsidiaries after the acquisition of Hao Tian
International Construction, Fujian Nuogi and the establishment
of various companies under King International Financial Holdings
Limited which are engaged in the trading of futures and trading of

bullion.
Finance Costs

For the six months ended 30 September 2017, the finance costs
were approximately HK$43.0 million (2016: approximately HK$44.3
million), representing a decrease of approximately HK$1.3 million or
2.9% as compared with the same period last year. The decrease was
mainly attributable to the full redemption of US$30,000,000 secured
notes during the reporting period.

Taxation

For the six months ended 30 September 2017, net income tax
charge was approximately HK$22.4 million (2016: income tax credit
of approximately HK$218.9 million). The net income tax charge was
generally in line with the existence of fair value gain on investments
held for trading incurred for the six months ended 30 September
2017.

Loss Attributable to Owners of the Company

For the six months ended 30 September 2017, the Group recorded
a loss attributable to owners of the Company of approximately
HK$146.9 million (2016: approximately HK$1,253.6 million)
which was attributable to the factors as mentioned in preceding

paragraphs.
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Hao Tian Development Group Limited ® 2X#%EREEERAF

MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWmR DN

FINANCIAL REVIEW (continued)
Liquidity, Capital Structure and Financial Resources

The Group mainly funds its operations from a combination of
operating cash flows, borrowings and equity. As at 30 September
2017, the Group had cash and cash equivalents (including pledged
bank deposits) of approximately HK$653.7 million (31 March 2017:
approximately HK$865.6 million). The Group's working capital
increased to approximately HK$1,991.7 million (31 March 2017:
approximately HK$1,747.5 million). Such increase was mainly
resulted from the substantial fair value gain on investments held for

trading incurred during the period under review.

As at 30 September 2017, the Group had outstanding borrowings
(including secured notes and obligations under finance lease) of
approximately HK$738.0 million (31 March 2017: approximately
HK$1,096.2 million). The Group had various banking facilities
from financial institutions in Hong Kong which were secured by
certain assets of the Group, including (i) the Group's available-
for-sale investments of HK$479.5 million; (ii) investments held for
trading of HK$359.6 million; (iii) certain bank deposits held by the
Group; (iv) leasehold land and building with net carrying amount
of approximately HK$73.8 million; and (v) machinery and motor
vehicles with net carrying amount of approximately HK$149.2

million.

Gearing ratio (being the ratio of total borrowings including secured
notes and obligation under finance lease to total assets) as at 30
September 2017 was 15.5% (31 March 2017: 20.5%). The decrease
in gearing ratio was mainly attributable to decrease in bank

borrowings and the redemption of secured notes.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Capital Commitment and Contingent Liabilities

As at 30 September 2017, the Group had capital commitments
amounted to HK$160.8 million (31 March 2017: HK$154.0 million)
in respect of addition of property, plant and equipment which
had been contracted for but not provided for. The above capital
commitments were mainly related to the development of the
logistics warehousing business in Xinjiang and the purchase of

construction machinery for rental purpose.

On 11 July 2017, a customer of Hao Tian International
Construction’s subsidiary lodged a claim against Hao Tian
International Construction’s subsidiary and claimed for a loss and
damage of more than HK$27 million. After considering the evidence
and the facts in relation to this claim and the advice from the legal
adviser in relation to this claim, the Directors are of the view that
the chance of success of the claim against Hao Tian International

Construction is remote.

As at 30 September 2017, the Group provided corporate guarantees
and performance guarantees amounting to approximately
HK$1,298,000 (31 March 2017: HK$2,262,000) and HK$11,200,000
(31 March 2017: HK$11,200,000) to banks in respect of obligations
under finance leases and the Group's obligations under contracts
with certain third party customers. Under the guarantees, the
Group would be liable to make payments to the banks if the
bank is unable to recover the amounts under these finance leases
from these customers or the Group failed to perform the relevant
obligations owed to these customers. As at 30 September 2017
and 31 March 2017, no provision for the Group's obligations under
the guarantee contracts has been made as the directors of the
Company considered that it was not probable that the repayment
of the finance lease obligations would be in default and it was not

probable that a claim would be made against the Group.
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Hao Tian Development Group Limited ® 2X%EREEER AT

MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

FINANCIAL REVIEW (continued)
Exposure to Fluctuations in Exchange Rates

The Group's revenues and other incomes are denominated mainly
in Hong Kong dollars ("HK$"), United States dollars ("US$") and
Renminbi (“RMB"). The Group’s purchases and expenses are mostly
denominated in HK$, US$ and RMB. The Group has certain foreign
currency bank balances and investment in foreign operations such
as trade, bills and interest receivables; other receivables, deposits
and prepayments; bank balances and cash; other payables,
deposits received and accruals and borrowings, which are exposed
to foreign currency exchange risk. The Group currently does not
have a foreign currency hedging policy. However, the management
monitors foreign exchange exposure of the Group from time to
time and will consider hedging significant foreign currency exposure

should the need arises.
Employee Information

As at 30 September 2017, the Group had a total of approximately
316 employees (31 March 2017: 358 employees) in Hong Kong and
the PRC. The Group maintains a mandatory provident fund scheme
for its employees in Hong Kong and participates in the state-
managed retirement benefit schemes for its employees in the PRC.
The Group's remuneration policies are formulated according to
market practices, experiences, skills and performance of individual

employee and are reviewed every year.

The Group has also adopted a share option scheme and a share
award scheme. A summary of the share option scheme of the Group
will be set out in the notes to the condensed consolidated financial

statements in the interim report of the Company.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Bonus issue of shares

On 25 July 2017, the Company completed bonus issue of shares
to the qualifying shareholders, on the basis of one (1) bonus share
for every six (6) existing shares held by the qualifying shareholders
("Bonus Issue”). A total of 697,694,575 bonus shares (“Bonus
Shares”) have been allotted and issued under the Bonus Issue and
an aggregate amount of HK$6,976,946 was capitalised from the
share premium account upon the completion of the Bonus Issue.
The Bonus Shares were credited as fully paid at par by way of
capitalisation of the amount equivalent to the total par value of the
Bonus Shares standing to the debit of the share premium account
of the Company. After the completion of the Bonus Issue, there
were (and have remained up to the date of this report) a total of
4,883,862,025 Shares in issue as enlarged by the allotment and issue

of the Bonus Shares.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS

Save as disclosed below, no material acquisition and disposal of
subsidiaries were conducted by the Group during the period under

review.
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Hao Tian Development Group Limited ® 2X#%EREEERAF

MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS (continued)
Placing of new shares by Hao Tian International
Construction

On 10 May 2017, Hao Tian International Construction entered
into a placing agreement (the “Placing Agreement”) with Hao
Tian International Securities Limited (“Hao Tian Securities”) and
Kingston Securities Limited (“Kingston Securities”) (collectively the
"Placing Agents”), pursuant to which the Placing Agents agreed,
as agents of Hao Tian International Construction, to procure on a
best effort basis not less than six placees who and whose ultimate
beneficial owners shall be independent third parties to subscribe
for up to 200,000,000 Shares ("“Placing Shares”) at the placing price
of HK$0.62 per Placing Share (“Placing”). The Placing Shares have
been allotted and issued pursuant to the general mandate granted
pursuant to an ordinary resolution passed at the annual general
meeting of Hao Tian International Construction held on 30 August
2016 to allot, issue and deal with new Shares and was not subject
to further approval by Shareholders. Completion of the Placing
took place in accordance with the terms of the Placing Agreement
on 26 May 2017 and HK$545,600 was paid by the Company to Hao
Tian Securities, a connected person of the Company, on account
of placing commission of the Placing. A total of 156,000,000
Placing Shares were successfully placed by Kingston Securities and
44,000,000 Placing Shares were successfully placed by Hao Tian
Securities to not less than 6 placees at the placing price of HK$0.62
per Placing Share pursuant to the terms and conditions of the
Placing Agreement. An aggregate of 200,000,000 new Shares were
issued and allotted, representing 20% of the issued Shares of Hao
Tian International Construction immediately prior to completion
of the Placing (namely 1,000,000,000 Shares) and approximately
16.67% of the issued shares of Hao Tian International Construction
as enlarged by the Placing (namely 1,200,000,000 Shares). Hao Tian
International Construction intended to apply the net proceeds
from the Placing for prospective real estate developments and
investment properties and expansion opportunities in respect of the
rental of construction machinery business in the People’s Republic
of China, Singapore, Vietnam and the United Kingdom; and for
the general working capital of Hao Tian International Construction
and its subsidiaries. As at 30 September 2017, the net proceeds
from the Placing was HK$121.4 million, and were placed at interest
bearing bank accounts. Further information regarding the Placing
was published in the announcements of Hao Tian International
Construction dated 10 May 2017 and 26 May 2017 respectively.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS (continued)

Redemption of secured notes

On 27 June 2017, the Group fully redeemed the US$30,000,000
9 per cent, senior secured notes due 2017 issued by the Company
on 6 July 2015 (the "SN Notes”). The investments held for trading
pledged to secure the SN Notes has been released in July 2017.

Bonus issue by Hao Tian International Construction

On 4 July 2017, Hao Tian International Construction proposed a
bonus issue of shares to the qualifying shareholders on the basis
of one (1) bonus share for every one (1) existing share held by the
qualifying shareholders ("HTIC Bonus Issue”). The HTIC Bonus Issue
was completed on 11 September 2017. After the completion of
the HTIC Bonus Issue, there were a total number of 2,400,000,000
shares of Hao Tian International Construction in issue (as enlarged
by the issue and allotment of 1,200,000,000 bonus shares). Pursuant
to the HTIC Bonus Issue, the Company allotted and issued
750,000,000 bonus shares of Hao Tian International Construction,
which increased the Company's total shareholding in Hao Tian
International Construction to 1,500,000,000 shares. As the HTIC
Bonus Issue was on a pro rata basis, the percentage shareholding
of the Company in Hao Tian International Construction was
maintained at 62.5% of the total issued share capital of Hao Tian
International Construction immediately before and after the HTIC
Bonus Issue. Further information regarding the HTIC Bonus Issue
was published in the announcements of Hao Tian International
Construction dated 4 July 2017 and 14 September 2017 respectively
and the circular of Hao Tian International Construction dated 26
July 2017.
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Hao Tian Development Group Limited ® 2X#%EREEERAF

MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

SIGNIFICANT LITIGATIONS
Claim against Inner-Mongolia Shuangxin Resources
Group Co. Ltd (“Shuangxin”)

In connection with the sale and purchase agreement (the
"Menggang Agreement”) entered into between the Group and
Inner-Mongolia Shuangxin Resources Group Co., Ltd, (“Shuangxin”)
for the sale and purchase of Wuhai City Menggang Industrial
Development Co., Ltd. and its subsidiaries, which operated the
Group's coal mines in the Inner-Mongolia Autonomous Region in
the PRC, on 16 May 2013, the Group filed an arbitration claim to the
China International Economic and Trade Arbitration Commission
(the "CIETAC") for the outstanding amount of RMB80,000,000
payable by Shuangxin under the Menggang Agreement.

Shuangxin withheld the payment of the third installment in the
sum of RMB80,000,000 (out of the four installment payments in
total) initially on the ground of a tax demand note issued from the
local tax bureau, and after revocation of the tax demand note, on
the ground of non-fulfillment by the Group of certain terms and
obligations under the Menggang Agreement. Shuangxin filed a
counter-claim for RMB65,000,000 on 8 October 2013. An arbitral
award was delivered in favour of the Group on 27 June 2014 and
Shuangxin filed an application to the Beijing Second Intermediate
People’s Court to set aside the arbitral award. Beijing Second
Intermediate People’s Court issued a civil ruling on 18 December
2014 dismissing Shuangxin's application for the revocation of the
arbitral award. On 6 February 2015, the Group applied for the
mandatory enforcement at the Ordos City Intermediate People's
Court, and the Ordos City Intermediate People’s Court has formally
accepted the application on 14 May 2015. As at the date of this
report, the Group had received RMB20,000,000 by enforcement
and the execution procedures for enforcing the court order for the
remaining RMB60,000,000 unsettled portion of the third installment
are yet to take effect. On 22 March 2016, Shuangxin applied to
the Mongolia Autonomous Regional Higher People's Court for the
temporary suspension of execution with regard to the mandatory
enforcement applied by the Group on é February 2015 and the
decision was in favour of Shuangxin. The Group then filed an appeal
against such ruling on 30 March 2016, which was dismissed by the
count on 5 May 2016. According to advice by the Group's legal
advisers, it is anticipated that enforcement of execution may be
able to be resumed following final resolution of the New Civil Claim

(as defined below.)
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT LITIGATIONS (continued)

Claim against Inner-Mongolia Shuangxin Resources
Group Co. Ltd (“Shuangxin®) (continued)

Separately, as for the unpaid final installment (i.e. the fourth
installment) in the amount of approximately RMB40,500,000
payable by Shuangxin, which is in addition to the aforementioned
RMB80,000,000 withheld from the third installment, under the
Menggang Agreement (as supplemented by a supplemental
agreement dated 19 November 2012), the Group filed an arbitration
claim to the CIETAC in January 2014 and an arbitral award was
delivered in favour of the Group on 3 August 2015. The Group
then applied for the mandatory enforcement at the Ordos City
Intermediate People’s Court on 8 September 2015. Shuangxin had
paid the Group RMB34,264,934.36 in full and final settlement of this
claim pursuant to the determination made by the CIETAC.

On 21 August 2014, Shuangxin filed a legal action at the Inner-
Mongolia Autonomous Regional Higher People’'s Court claiming
against the Group for damages in an aggregate amount of
RMB102,978,100 (the “New Civil Claim”). On 8 May 2015, the
Group submitted an application of objection to the jurisdiction
at the Inner-Mongolia Autonomous Regional Higher People’s
Court. On 2 June 2015, the Inner-Mongolia Autonomous Regional
Higher People’s Court issued a civil ruling dismissing the Group's
application. The Group then submitted an application for leave
to appeal against such civil ruling at the Supreme People’s Court
of the People’s Republic of China and the appeal was dismissed.
The Inner-Mongolia Autonomous Regional Higher People’s Court
commenced the hearing of the New Civil Claim on 13 April 2016
and the court hearing was in general completed in June 2016. As
announced by the Company on 11 September 2017, the Group had
received the written judgment of the Inner-Mongolia Autonomous
Higher People's Court dated 7 July 2017 to the effect that all the
claims of Shuangxin under the New Civil Claim against the Group
have been dismissed. Subsequently, on 15 September 2017,
Shuangxin further appealed to the Supreme People’s Court of the
PRC, which appeal is being processed between the Inner-Mongolia
Autonomous Higher People’s Court and the Supreme People’s
Court as of the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

SIGNIFICANT LITIGATIONS (continued)

Claim against Inner-Mongolia Shuangxin Resources
Group Co. Ltd (“Shuangxin®) (continued)

Separately, in June 2016, the Group filed an arbitration claim to
CIETAC against Shuangxin for the return of guarantee monies
(E{R%E) of approximately RMB7,900,000 which was previously
withheld by Shuangxin. The CIETAC hearing took place on 27
September 2017 and the Group had received a written arbitral
award of CIETAC dated 18 December 2017 in the Group's favour,
to the effect that Shuangxin shall return guarantee monies in the
amount of RMB7,375,555.60 and pay costs related the arbitration to
the Group.

Claim against Up Energy Development Group Limited

On 12 August 2016, the Group claimed against Up Energy
Mining Limited and Up Energy Development Group Limited
(the "Defendants”) for (i) issuance of the 227,500,000 top-up
consideration shares of Up Energy Development Group Limited and
(ii) cash payment pursuant to an agreement entered into between
the Company as a vendor and the Defendants as the purchaser
group for the sale and purchase of shares in and assignment
of shareholder’s loan due from Champ Universe Limited on 12
October 2012 (the "Up Energy HK Claim”). Details of the claim are
disclosed in the announcements of the Company dated 29 June
2016 and 12 August 2016 and in the Company's annual report
dated 28 June 2017.

In the meantime, two joint provisional liquidators (the “JPLs") were
appointed to the Defendants by the Supreme Court of Bermuda
in October 2016, and since 28 April 2017, the JPLs have assumed
full control of the Defendants, including the powers to bring and
defend any legal action, including the Company’s claim. In August
2017, the High Court of Hong Kong recognised the appointment of
and granting of powers to the JPLs by the Bermuda court.

At the case management summons for the Up Energy HK Claim
hearing on 8 June 2017, the court adjourned the hearing to 15
August 2017 and directed the Company and the JPLs to conduct
mediation to resolve the claim. The said hearing was subsequently
further adjourned to 30 April 2018, and the claim was stayed until
10 November 2017. To the knowledge of the Company, no other
material development with respect to the Up Energy HK Claim has
occurred since 10 November 2017 up to the date of this report.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT LITIGATIONS (continued)
Claim against Up Energy Development Group Limited
(continued)

In the capacity of a creditor of Up Energy Development Group
Limited, the Group has also been involved in the concurrent
winding up application (brought by a third party creditor) of Up
Energy Development Group Limited in Hong Kong (the “Up Energy
HK Winding Up”), the next directions hearing of which has been
scheduled for 19 March 2018.

Separately, on 15 August 2017, the Group applied to the Supreme
Court of Bermuda for a declaration of the court (the “Up Energy
Bermuda Declaration”) to the effect that the former directors of
Up Energy Development Group Limited have been replaced by
directors nominated by the shareholders, by way of a shareholders’
resolution duly passed at an Extraordinary General Meeting of
Up Energy Development Group Limited held on 25 April 2017.
The Bermuda court will set down directions in preparation for the

hearing and adjudication of the Group's application in March 2018.
Claim against Liu Jincheng and Xia Heting

On 1 July 2017, Hao Tian Investment (China) Co., Ltd, a wholly-
owned subsidiary of the Company, filed a legal action at the
Beijing Fourth Intermediate People's Court claiming against Liu
Jincheng and Xia Heting for repayment of the principal amount of
the borrowings and the interest thereof in an aggregate amount of
approximately RMB40,070,000 as well as other expenses. On 4 July
2017, the Beijing Fourth Intermediate People's Court accepted the
legal action. Subsequently, Hao Tian Investment (China) Co., Ltd
made an application to the Beijing Fourth Intermediate People's
Court for property preservation. On 4 August 2017, the property
and other interests of the defending parties, being Liu Jincheng and
Xia Heting, were ordered to be sealed up, seized and frozen by the

Beijing Fourth Intermediate People’s Court.

Subsequently, Liu Jincheng and Xia Heting made an application
to the Beijing Fourth Intermediate People’'s Court objecting to its
jurisdiction, which was dismissed by the court on 9 October 2017.
On 18 October 2017, Liu Jincheng and Xia Heting further appealed
to Beijing Higher People’s Court against the aforesaid dismissal.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWmR DN

SIGNIFICANT LITIGATIONS (continued)
Claim against Liu Jincheng and Xia Heting (continued)

The case is currently in the process of being transferred by Beijing
Fourth Intermediate People’s Court to Beijing Higher People’s
Court.

Claim by Chim Kee against equipment hire customer

In 2012, a customer of Chim Kee Machinery Co., Ltd. ("Chim Kee"),
one of the subsidiaries of the Group held indirectly through Hao
Tian International Construction, commenced litigation against
Chim Kee for alleged breach of a hire contract. The customer
claimed for an overall damages of more than HK$100,000,000
while the disputed sum claimed by Chim Kee to the customer was
approximately HK$17,500,000 together with other unascertained
damages. On 24 March 2016, the Court of First Instance handed
down a judgment and ruled in favour of Chim Kee and ordered the
customer to pay Chim Kee for unpaid hire plus interest and costs.
On 26 April 2016, the customer lodged an appeal to the Court of
Appeal against the judgment of the Court of First Instance. On
11 July 2017,
The judgment was in favour of Chim Kee and the Court of Appeal
ordered the customer to settle the unpaid hire of HK$8,885,000

plus interest and part of the costs of the legal proceedings and the

the appeal was concluded by the Court of Appeal.

appeal. Up to the date of this report, Chim Kee has received an
aggregate amount of HK$14,409,000 comprising the unpaid hire
plus interest of HK$12,051,000 and part of the costs of the legal
proceedings and the appeal of HK$2,358,000.

On 11 July 2017, the customer lodged another claim against
Chim Kee for loss and damage of more than HK$27,000,000. After
considering the evidence and the background facts in relation to
this claim and the advice from the legal adviser in relation to this
claim, the Directors of Hao Tian International Construction are of
the view that the chance of success of the claim against Chim Kee is

remote.

For details of this legal proceeding, please refer to the prospectus
of Hao Tian International Construction dated 30 November 2015.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

EVENTS AFTER THE REPORTING PERIOD AND
BUSINESS PROSPECTS

To strengthen its cash resources and working capital position
and to broaden its shareholders base such that the Group can
make strategic investments when opportunities arise, on 10
October 2017, the Group entered into a subscription agreement
(the “Subscription Agreement”) with a subsidiary held by CCBI
Investment Limited. Pursuant to the Subscription Agreement, the
Group agreed to issue the CCBI Notes in an aggregate principal
amount of up to US$20,000,000. The CCBI Notes was secured by
certain investments held for trading of the Group of approximately
HK$441,062,000.

The volatile stock market and the fluctuations of the property
market in Hong Kong had posed new challenges to our money
lending businesses. The Group will cope with such business
environment where opportunities and challenges co-exist, capture
the opportunities in the money lending market, strive to provide
diversified, high quality and tailor-made loan products and service
to maintain the strength of this business segment. In view of the
possible property market adjustment, the Group will also continue
to strengthen the risk management on the money lending business

and optimize the scale of operation.

Following the implementation of favorable financial policies and
developments in Hong Kong, such as the Shanghai-Hong Kong
Stock Connect, mutual recognition of funds and the Shenzhen-
Hong Kong Stock Connect, the Group is optimistic about the future
equity securities markets in Hong Kong. The Group will prudently
capture the opportunities in connection with trading in listed
securities and continue to identify more investment opportunities
to broaden investment strategy and balance investment risks.
Depending on the market conditions, the Group is also considering
to adjust its portfolio of securities investment and may acquire
additional securities and dispose of some of the securities currently
held by the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

EVENTS AFTER THE REPORTING PERIOD AND
BUSINESS PROSPECTS (continued)

The recent launch of the electronic trading platforms for the trading
of bullion and trading of futures enable the Group to provide a full
range of financial services in Hong Kong. We are confident that
the financial service activities we offer would enable us to achieve
synergies with our existing money lending business. In view of this,
we have injected further capital into Hao Tian Securities in order
to strengthen the equity base so as to expand the customer base
and the scale of operation and hence the market share. We will also
explore potential fund raising alternatives available in the capital

market to complement our expansion plan.

In addition to the development in the financial services as
mentioned above, the Group had diversified to other business
sectors including the investment in Fujian Nuogi which is engaged
in the retailing of men’s and women'’s apparels and Hao Tian
International Construction which is mainly engaged in the rental and

trading of construction machinery.
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Hao Tian Development Group Limited ® 2 XZREREEAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

EVENTS AFTER THE REPORTING PERIOD AND
BUSINESS PROSPECTS (continued)

For Fujian Nuogi, the Group was informed that the Listing
Department of the Stock Exchange has placed Fujian Nuogi in the
third delisting stage under Practice Note 17 of the Listing Rules.
The third delisting stage commenced on 27 September 2017 and
will expire in six months after that date (i.e. on 26 March 2018).
Fujian Nuogji is required to submit a viable resumption proposal
at least 10 business days before the expiry of the third delisting
stage (i.e by 12 March 2018). In this connection, on 6 November
2017, Fujian Nuogqi, Zhong Hong Holdings Group Limited (the “ZH
Vendor”) and Mr. Hu Yulin (the “ZH Vendor’'s Warrantor”), entered
into a sale and purchase agreement, pursuant to which Fujian
Nuogi has conditionally agreed to acquire, and the ZH Vendor
has conditionally agreed to sell, the entire issued share capital in
Zhong Hong International Limited (“ZHI"), a company incorporated
in the British Virgin Islands (the “Proposed ZHI Transaction”). The
consideration payable by Fujian Nuogi shall be HK$1,053,024,128
and shall be satisfied by Fujian Nuogi by its allotment and issue
to the ZH Vendor of 1,541,878,659 new H shares in Fujian Nuogi
at an issue price of HK$0.6829 per consideration share. The
consideration shares represent (i) approximately 958.9% of the
existing issued H share capital of Fujian Nuogi and approximately
252.4% of the entire existing issued share capital of Fujian Nuogi
and (i) approximately 90.6% of the enlarged issued H share
capital of Fujian Nuogi and (following such allotment and issue)
approximately 71.6% of the enlarged entire issued share capital of
Fujian Nuogji. The ZHI and its subsidiaries are principally engaged in
the provision of construction services, mainly as general contractor
for residential construction projects, commercial and public works
construction projects, and industrial and other construction projects,
in the PRC. The Proposed ZHI Transaction forms the major part
of the resumption proposal of Fujian Nuogi and will only proceed
if the resumption proposal is approved by the Stock Exchange.
If the Proposed ZHI Transaction proceeds, it will constitute a
very substantial acquisition and a very substantial disposal of the
Company. Further information regarding the Proposed Transaction
was published in the announcement of the Company dated
13 November 2017 (the "VSA VSD Announcement”) and the
announcements of Fujian Nuogi dated 9 November 2017 and 4
December 2017. With reference to the VSA VSD Announcement,
certain unaudited financial information regarding ZHI was required
to be disclosed in that announcement pursuant to Rules 14.58(6)

and (7) of the Listing Rules (the “Target Financial Information”).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

EVENTS AFTER THE REPORTING PERIOD AND
BUSINESS PROSPECTS (continued)

Pursuant to Rule 10 of the Code on Takeovers and Mergers (the
"Takeovers Code”), the unaudited Target Financial Information
constituted a profit forecast and should be reported on by relevant
financial advisers and auditors or accountants (the “Reports”) in
accordance with Note 1(c) to Rules 10.1 and 10.2 of the Takeovers
Code. However, due to the time constraints to include the Reports
in the VSA VSD Announcement, the Target Financial Information
was disclosed in the announcement without the inclusion of the
Reports in that announcement (on the basis of the relaxation of Rule
10.4 under Practice Note 2 of the Takeovers Code) provided that
the Reports will be included in the next document to be sent to the

shareholders of the Company, namely this Interim Report.

Accordingly, please refer to Appendix | and Appendix Il to this
“Management Discussion and Analysis” section for the Reports
from the financial adviser and the reporting accountant to
the Company with respect to the unaudited Target Financial

Information in accordance with Rule 10 of the Takeovers Code.

For Hao Tian International Construction, in addition to its
existing core business, it has planned to participate in real
estate developments and investment properties and expansion
opportunities in respect of the rental of construction machinery
business in the PRC, Singapore, Vietnam and the United Kingdom.
The change of name in May 2017 to Hao Tian International

Construction reflected such business plan.

Meanwhile, the Group recognizes that there is an increasing public
awareness recently over the healthcare sector in the PRC and
we believe that it is an opportunity for the Group to explore the
related market niche. The Group has entered into an investment
framework agreement to invest in the Innovative Camellia Oleifera
Health Industry Project (BIFTEURZ @ EEXIEE ) (the "Project”)
which involves the establishment of a base for the cultivation of
Camellia Oleifera and the production of Camellia Oleifera-related
products in Qingliu County, Fujian Province, the PRC. Although we
are confident of the success of the Project, we will be cautious on
the level of capital expenditure required during the pre-operation
period. Further information regarding the Project was published
in the announcement of the Company dated 7 June 2016. In
addition, our Group is pro-actively exploring overseas investment

opportunities which can add value to Shareholders of the Company.
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Hao Tian Development Group Limited ® 2 XZREREEAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

EVENTS AFTER THE REPORTING PERIOD AND
BUSINESS PROSPECTS (continued)

In particular, the Group has entered into a non-legally binding
term sheet with the existing shareholders (the “DDP Vendors”) of
Done and Dusted Productions Limited, a company incorporated
in the United Kingdom (“DDP"), pursuant to which the DDP
Vendors express their intention to sell, and the Group expresses its
intention to purchase, the entire issued share capital of DDP (the
"Proposed DDP Acquisition”). DDP is principally engaged in the
business of television and events production and has staged and/
or filmed events such as The Victoria's Secret Fashion Show, Stand
Up To Cancer, BAFTA TV Awards, Laureus World Sports Awards,
Nickelodeon Kids Choice Sports Awards, and CNN Heroes and has
also filmed some of the biggest names in music industry including
Katy Perry, U2, The Rolling Stones and Beyonce. DDP also produced
the TV coverage for the 2012 London Olympic Opening & Closing
Ceremonies. The Group is still in the course of negotiation of
the detailed terms of the Proposed DDP Acquisition. Further
information regarding the Proposed DDP Acquisition was published
in the announcement of the Company dated 15 November 2017.

The Group plans to finance these potential investments by internal

resources of the Group and debt and equity financing.

The Group believes that its development plans in various business
segments as mentioned above will help the Group’s business to be
more diversified and more balanced in the long run which will then

be transformed into a long term growth for our Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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APPENDIX |

ON

Akron Corporate Finance Limited

WD EFAAT R AT

22 December 2017

The Board of Directors

Hao Tian Development Group Limited
Rooms 4917-4932, 49/F

Sun Hung Kai Centre

30 Harbour Road,

Wanchai, Hong Kong

Dear Sirs,

We refer to the announcement of Hao Tian Development
Group Limited (the "Company”) dated 13 November 2017 (the
“Announcement”) in relation to, among others, the Proposed
Transaction which will constitute a possible very substantial
acquisition and a possible very substantial disposal of the Company.
Unless otherwise stated, capitalized terms used herein shall have

the same meanings as those defined in the Announcement.

We also refer to (i) the unaudited net profit before and after tax of
the Target Group for the years ended 31 December 2015 and 2016
and for the six months ended 30 June 2017; and (ii) the unaudited
net assets value of the Target Group as at 31 December 2015, 31
December 2016 and 30 June 2017 (the “Unaudited Target Financial
Information”) as set out in the section headed “Information on the
Target Company” of the Announcement. The Unaudited Target
Financial Information are regarded as profit forecasts pursuant
to Rule 10 of the Hong Kong Code on Takeovers and Mergers
(the “Takeovers Code"”) and are required to be reported on in

accordance with Rule 10 of the Takeovers Code.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

The Unaudited Target Financial Information has been compiled by
the Directors based on the unaudited consolidated management
accounts of the Target Group for the two financial years ended 31
December 2015 and 2016 and six months ended 30 June 2017 (the
“"Unaudited Management Accounts”) prepared by the directors
of the Target Company. The Unaudited Management Accounts
form the key bases upon which the Unaudited Target Financial
Information have been compiled.

We have reviewed the Unaudited Target Financial Information
and the Unaudited Management Accounts and discussed with
the directors of the Target Company and the Company the bases
and the adopted accounting policies upon which the Unaudited
Management Accounts and the Unaudited Target Financial
Information were prepared respectively. We have also considered
the report on the Unaudited Target Financial Information dated 22
December 2017 issued by BDO Limited to you. BDO Limited is of
the opinion that, so far as the accounting policies and calculations
are concerned, the Unaudited Target Financial Information has
been properly compiled in accordance with the bases adopted by
the Directors as set out under the paragraph headed “Directors’
responsibilities for the Unaudited Required Financial Information”
of BDO Limited's report, and has also been prepared on a
basis consistent, in all material respects, with the bases and
accounting policies adopted by the Group as set out in the audited
consolidated financial statement of the Group for the year ended
31 March 2017 and the unaudited interim consolidated financial
statements of the Group for the six months ended 30 September
2017. Based on our aforesaid work done, we are not aware of any
of the bases of the Unaudited Target Financial Information which

appears to be unrealistic.

Based on the above, we are satisfied that the Unaudited Target
Financial Information which the Directors are solely responsible,
have been compiled by the Directors (based on the Unaudited
Management Accounts as prepared by the directors of the Target

Company) with due care and consideration.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

This report is provided to the Company solely for the purpose of
complying with Note 1(c) to Rules 10.1 and 10.2 and Rule 10.4 of the
Takeovers Code and for no other purpose. We do not accept any
responsibility to any person(s), other than the Company, in respect
of, arising out of, or in connection with this report. This report is not
to be quoted or referred to, in whole or in part, nor shall this report

be used for any purposes, without our prior written consent.

Yours faithfully,

For and on behalf of

Akron Corporate Finance Limited
Ross Cheung

Managing Director
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MANAGEMENT DISCUSSION AND ANALYSIS

APPENDIX I

IBDO

EEE : +852 2218 8288
{8H : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk
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B 82 —

25t™ Floor Wing On Centre
111 Connaught Road Central

Hong Kong
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JKLHI254E

www.bdo.com.hk

INDEPENDENT ASSURANCE REPORT ON THE
UNAUDITED REQUIRED FINANCIAL INFORMATION
To the board of directors of Hao Tian Development
Group Limited

We have performed our work on the principal accounting policies
adopted and the calculations used in the preparation of the
unaudited net assets of Zhong Hong International Limited (the
“Target Company”) and its subsidiaries (collectively referred to as
the "Target Group”) as at 31 December 2015, 31 December 2016
and 30 June 2017, the unaudited net profit before tax and net profit
after tax of the Target Group for the years ended 31 December
2015, 31 December 2016 and the six months ended 30 June
2017 as set out under section headed “Information on the Target
Company” (the “Unaudited Required Financial Information”), in
the announcement in connection with proposed acquisition of
the entire issue share capital of the Target Company by Fujian
Nuogi Co., Ltd., a subsidiary of Hao Tian Development Group
Limited (the “Company”) (the “Proposed Transaction”) dated 13
November 2017 (the “Announcement”) of the Company, for which
the directors of the Company are solely responsible. We understand
the Unaudited Required Financial Information is required to be
reported on under Rule 10 of the Code on Takeovers and Mergers.
Unless otherwise defined, terms used herein shall have the same

meanings as those defined in the Announcement.

BRREERREMBEN 2B LETRE

BEXBRREEFRARNESES

ZEERPEEBARAR (TBEQR])) REWES
AR (HGBIEEEE)R-_Z—AF+-_A=1+—
A ZZE—ARF+-_A=+—BEZ=ZZE—+tF~A
ZTHZASEZEEFE EEEBRHE-_T—1
F+ZA=Z+—RHAERZE—R"F+ZA=+—HL
FEARBZE-Z—+tHFA=Zt+BHLEAEAZE
KEZRBATEF RBRFHEARN IR REREE
BRAR([ERR))BHAZZE—+tF+—A+=
B AZEHE BArZHBARBEE#ARNE
RARZZKEEZAREBOBTRA ([BEX
S 22E ([ZAEDRNIERBRARZER] —
EFTE) ((REBEZBEHBER]) ( BEARE
ERUAEBET) NEREBAEAZ EZFEHH
RRFRAZAESF AR IIE TEBRMBREEZ
HE SIS ERHR IR B R & O SFRIFR AN0Z R 7B
HITHR-BRIESHERT  TRIKRKEFERZ AR
BZANERMATEEGHEREE-

Interim Report #f 85 & 2017/18 31



Hao Tian Development Group Limited ® 2X%EREEER AT

MANAGEMENT DISCUSSION AND ANALYSIS
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Directors’ responsibilities for the Unaudited Required
Financial Information

The Unaudited Required Financial Information has been compiled
by the directors of the Company based on the unaudited
consolidated management accounts of the Target Group prepared
by the directors of the Target Company. The Unaudited Required
Financial Information was prepared on a basis consistent with the
accounting policies adopted by the Company and its subsidiaries
(together the "Group”) as set out in the audited consolidated
financial statements of the Group for the year ended 31 March
2017 and the unaudited interim financial statements of the Group
for the six months ended 30 September 2017. This responsibility
includes designing, implementing and maintaining internal controls
relevant to the selection and application of appropriate accounting
policies and the accurate calculations in the preparation of the
Unaudited Required Financial Information that is free from material
misstatement; applying appropriate accounting policies adopted
by the Group as set out in the audited consolidated financial
statements of the Group for the year ended 31 March 2017 and
the unaudited interim financial statements of the Group for the six
months ended 30 September 2017; and making estimates that are

reasonable in the circumstances.

The directors of the Company are solely responsible for the

compilation of the Unaudited Required Financial Information.
Our independence and quality control

We have complied with the independence and other ethical
requirements of the "Code of Ethics for Professional Accountants”
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"), which is founded on fundamental principles of integrity,
objectivity, professional competence and due care, confidentiality

and professional behavior.

The firm applies Hong Kong Standard on Quality Control 1
“Quality Control for Firms that Perform Audits and Reviews of
Financial Statements, and Other Assurance and Related Services
Engagements” and accordingly maintains a comprehensive system
of quality control including documented policies and procedures
regarding compliance with ethical requirements, professional

standards and applicable legal and regulatory requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our responsibilities

It is our responsibility to report, as required by Rule 10 of the Code
on Takeovers and Mergers, on whether, so far as the accounting
policies and calculations are concerned, the Unaudited Required
Financial Information has been properly compiled in accordance
with the bases adopted by the Directors as set out under the
paragraph headed “Directors’ responsibilities for the Unaudited
Required Financial Information” of this report above and has
also been properly compiled on a basis consistent, in all material
respects, with the accounting policies adopted by the Group, as
set out in the audited consolidated financial statements of the
Group for the year ended 31 March 2017 and the unaudited interim
financial statements of the Group for the six months ended 30
September 2017.

We conducted our work in accordance with Hong Kong
Standard on Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” (“HKSAE 3000 (Revised)"”) issued by the HKICPA.

Our work consisted primarily of procedures such as a) obtaining
an understanding of the basis of preparation and the principal
accounting policies adopted for compiling the Unaudited Required
Financial Information through inquires primarily of persons
responsible for financial and accounting matters, b) obtaining an
understanding of the internal controls relevant to the selection and
application of appropriate accounting policies and the accurate
calculations in the preparation of the Unaudited Required Financial
Information, ¢) comparing the principal accounting policies adopted
in the preparation of the Unaudited Required Financial Information
with those adopted by the Group as set out in the audited
consolidated financial statements of the Group for the year ended
31 March 2017 and the unaudited interim financial statements
of the Group for the six months ended 30 September 2017, d)
checking solely the arithmetical calculations and the compilation
of the Unaudited Required Financial Information, and such other
procedures that we considered necessary in the circumstances in
accordance with HKSAE 3000 (Revised). Our work would not enable
us to, and we do not, provide any assurance on the design or
operational effectiveness of internal control relating to preparation

of the Unaudited Required Financial Information.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN WD

Our reasonable assurance engagement does not constitute an audit
or review conducted in accordance with Hong Kong Standards on
Auditing or Hong Kong Standards on Review Engagements issued
by the HKICPA. Accordingly, we do not express an audit or review
opinion on the Unaudited Required Financial Information.

Conclusion

In our opinion, based on the foregoing, so far as the accounting
policies and calculations are concerned, the Unaudited Required
Financial Information has been properly compiled in accordance
with the bases adopted by the Directors as set out under the
paragraph headed “Directors’ responsibilities for the Unaudited
Required Financial Information” of this report above and has also
been prepared on a basis consistent, in all material respects, with
the accounting policies adopted by the Group as set out in the
audited consolidated financial statements of the Group for the
year ended 31 March 2017 and the unaudited interim financial
statements of the Group for the six months ended 30 September
2017.

BDO Limited

Certified Public Accountants
Hong Kong

22 December 2017
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2017, the interests and short positions of
the Directors and chief executives of the Company in shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO"), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers of the Listing Rules (the “Model Code”), were as
follows:

Long positions in ordinary shares and underlying shares

of the Company

EERE

EERIBARABRRAARLIEH LS
R RARBEAR 9 R B0 MRS R A A

RIZ—LtFAA=TH ARRANEERTIETH
ABRARRHEMHER (& RESF RAE RS

(TEH REEEG]) BEXVER) Bk G5 ﬁf‘%ﬂ%‘&%
FHREARARER S KB GAIE352M4ARAFA
FEERMrRERAE EMET)%im%EE‘JZLm%‘é
TAEFETELFRINEZE ?HIJ(M@Z%—?HIJJ)ZE
BITAME RN B R AR KRBT -

RAEAREBERREERONER

Approximate
percentage

Name of Director/ Number of Total  of total issued

chief executive Capacity Nature of interest shares held interests share capital

HER]T

N R

ES /TETRABEZR g% Rt FERAEE ERAE BHAEAL

(Note 1)

(Bi3E1)

Fok Chi Tak Beneficial owner Personal interest 25,431,704 25,431,704 0.52%
= EREBA EAER

Xu Hai Ying Beneficial owner Personal interest 733,752 733,752 0.02%
FaE ExBAA EAER

Ou Zhiliang Beneficial owner Personal interest 733,752 733,752 0.02%
BEs EREBA EAER

Chan Ming Sun, Jonathan Beneficial owner Personal interest 733,752 733,752 0.02%
Brag ExBEAA EAER

Lam Kwan Sing Beneficial owner Personal interest 733,752 733,752 0.02%
WEH EREBA EAER

Lee Chi Hwa, Joshua Beneficial owner Personal interest 733,752 733,752 0.02%
FRE ExBEAA EAER
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DISCLOSURE OF INTERESTS
R E

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (continued)

Long positions in ordinary shares and underlying shares
of the Company (continued)

Notes:

1. The percentage of shareholding is calculated on the basis of
4,883,862,025 shares in issue as at 30 September 2017.

Other than as disclosed above, as at 30 September 2017, none of
the Directors or chief executive of the Company had any interests
or short positions in any shares, underlying shares and debentures
of, the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEMES

The Company has adopted a new share option scheme on 25
September 2015 and a share award scheme on 27 September 2013,
respectively. Particulars of the Company’s share option schemes
and details of movements in the share options are set out in note
32 to the consolidated financial statements. There is no share
options granted under the share option scheme and no share
award granted under the share award scheme during the six months
ended 30 September 2017.
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DISCLOSURE OF INTERESTS

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES OF THE COMPANY

As at 30 September 2017, so far as is known to the Directors or

chief executive of the Company, the following entities (other than

a Director or chief executive of the Company) have interests or

short positions of 5% or more in the shares and underlying shares

of the Company which were recorded in the register of substantial
shareholders maintained under Section 336 of the SFO or had

otherwise notified to the Company:

EERE

EFBRRNRAQXARDREBARG FHEEHW
BERAR

BOEREFEN T ERRELMALE ST

Approximate
Number of percentage of
Number of underlying total issued
Name of shareholder shares held shares held  Capacity Total interests share capital
HERT
JEsT L RABE
BREE®/E FERGEE ROBE &6 ERAE BREI L
(Note 1)
(FzE1)
Li Shao Yu ("Ms. Li") 3,011,748,773 Interest of controlled 3,017,325,815 61.78%
Z0F ([2ht]) (note 2) corporations
i) Lt NG £
5,577,042 Beneficial Owner
(note 3) ERERA
(P7E3)
Asia Link Capital Investment 3,011,748,773 Beneficial owner 3,011,748,773 61.67%
Holdings Limited (" Asia Link") BEXHEA
THEEERERAR ([3H])
Central Huijin Investment Limited 454,930,000  Interest of controlled 454,930,000 9.33%
(“Central Huijin") (note 5) (note 4) corporation
FRESHRERREAAR ([HRES]) (B7Ed)  SESARAER
(B FES5)
China Construction Bank Corporation 454,930,000  Interest of controlled 454,930,000 9.33%
(“China Construction”) (note 5) (note 4) corporation
REIERRIRNAERAR ([PERHR]) (P5E4)  REHIAFERE
(Bt zE5)
China Shandong Hi-Speed Financial 385,000,000 Interest of controlled 385,000,000 7.88%
Group Limited (“CSFG", formerly known as (Note 5) corporation
China Innovative Finance Group Limited) (HI7E5) RSN AR

PRURSZEREEERAT
([FELReREE]
ARRENREEERAE)
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DISCLOSURE OF INTERESTS
R E

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

FERRRAQATROREBROPEEN
BERKE (&)

Approximate

Number of percentage of
Number of underlying total issued
Name of shareholder shares held shares held  Capacity Total interests share capital
EERT
FiisaE RALE
BRRER/ #4 RGO E ROHE &4 BEEH BRE L
(Note 1)
(BEET)
Coupeville Limited 385,000,000 Interest of controlled 385,000,000 7.88%
(Note 5) corporation
(P zE5) RN AER
Safe Castle Limited (“Safe Castle") 385,000,000 Interest of controlled 385,000,000 7.88%
(Note 5) corporation
(PEE5) L NG £
Notes: Bt ok
1. The percentage of shareholding is calculated on the basis of 1. BRESLDRER=ZZE—tFNA=THEH

4,883,862,025 shares in issue as at 30 September 2017.

2. These shares were held directly by Asia Link, which was beneficially
wholly-owned by Ms. Li.

3. Ms. Li held 5,577,042 shares directly.

4. China Construction, through Vandi Investment Limited, which is its
indirect wholly-owned subsidiary, held the Call Option. Central Hujin
held 57.13% shareholding in China Construction.

5. Safe Castle Limited was directly interested in 385,000,000 Shares. Safe
Castle Limited was directly wholly-owned by Coupeville Limited which
was in turn directly wholly-owned by CSFG.

Save as disclosed above, as at 30 September 2017, according to
the register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest
or short position in the shares or underlying shares or debentures
of the Company, which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO.
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CORPORATE GOVERNANCE

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintain a high standard of
corporate governance, the principles of which serve to uphold a
high standards of ethics, transparency, responsibility and integrity in
all aspects of business and to ensure that affairs are conducted in
accordance with applicable laws and regulations and in the interests

of its Shareholders.

The Company has applied the principles and complied with all
relevant code provisions of the Corporate Governance Code as set
out in Appendix 14 to the Listing Rules during the six months ended
30 September 2017, save and except Code Provisions A.2.1 and
A5.1:

(i) The position of Chief Executive Officer was vacant
since 30 September 2017

On 30 September 2017, Mr. Gao Shufang resigned as chief
executive officer of the Company and the Company has not
appointed a new chief executive officer. The Company did
not have a chief executive officer and the role of chairman
was performed by the Board collectively. Having considered
the business operation of the Group at the material time,
the Directors considered that the Board can achieve
effective functioning of the Board and other members of the
senior management can effectively oversee the day-to-day

management of the Group.

(ii) The Nomination Committee is not chaired by
independent non-executive Director

The Nomination Committee is chaired by an executive
Director instead of an independent non-executive Director
because the Board believed that an executive Director
involved in the daily operations of the Company may be
better positioned to review the composition of the Board so

as to complement the Group's corporate strategy.

Save for the aforesaid, the Board is of the view that the Company
has complied with the code provisions as set out in the Corporate
Governance Code during the period under review and up to the

date of this report.
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CORPORATE GOVERNANCE

P TCY- RN
1F B /A

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules as its own code of conduct
regarding directors’ securities transaction. The Company has made
specific enquiries of all directors regarding any non-compliance with
the Model Code during the period and they all confirmed having
fully complied with the required standard set out in the Model
Code.

PURCHASE, SALES OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 September 2017.

GRANT OF GENERAL MANDATE

On 18 September 2017, an ordinary resolution approving the grant
of general mandate to issue new shares was duly passed by way
of poll in the Annual General Meeting of the Company ("AGM").
The general mandate granted the directors of the Company the
authority to allot, issue and deal with new shares with an aggregate
nominal amount of not exceeding 20% of the issued share capital of
the Company as at the date of the AGM.

AUDIT COMMITTEE

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and the internal controls and
unaudited condensed consolidated interim financial information
of the Group for the six months ended 30 September 2017. Such
condensed consolidated interim financial information of the Group
has not been audited but has been reviewed by the Company's

independent auditor.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Deloitte

TO THE BOARD OF DIRECTORS OF HAO TIAN DEVELOPMENT
GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Hao Tian Development Group Limited (the “Company”) and
its subsidiaries (collectively referred to as the "Group”) set out
on pages 43 to 108, which comprise the condensed consolidated
statement of financial position as of 30 September 2017 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.

Making another century of impact
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Hao Tian Development Group Limited ® 2X%EREEERAF

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EAGRE P HRBRRFARSE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly we do not express an audit

opinion.
CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
28 November 2017

42 Interim Report F1 Bi¥ & 2017/18

EHEE

AZBMEREREGFIMASEMZBEENT
1EERIZE24105% [ B 88 2 B X BRAME 1T 2 o HA8A
BEMEN]ETEN FHZSHARAMBRE
BRIBABEVMBREHEBZABFLER I
ETATEREMBENER - ERHBERIRRESR
BRBERETER 2 BE TS AREBENMRE
AN EER LT AR ER ZMBEATA
At AEBEH T EEREZER -

+
=]

s

I

RIBARZ RN 2 B ANAZ AW | BRI EIR
CARBEAEERGAMBHRRAEZTEATHIL
AREEB G ERIEIARHER -

B BERARHE
BLE B AT

B
—E—tF+—A=+N\H



Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHGEEER A2 EIER

For the six months ended 30 September 2017 #Z==%

—tFhA=THILAEAR

Six months ended
30 September
BERA=+THLEKREAR

2017 2016
—E—tF ZE-RF
NOTES HK$'000 HK$'000
Bt 5 FEx FHET
(unaudited) (unaudited)
(REER) (REEZ)
Revenue Weas 3 178,216 78,395
Gross proceeds from sale of HERIEEEZIREY
investments held for trading TS IE 4858 31,153 646,659
Total 1EER 209,369 725,054
Revenue U 5 3 178,216 78,395
Cost of sales and services & R AR AR (97,099) -
Gross profit EH 81,117 78,395
Other income H AUk A 5 6,737 8,993
Other gains and losses Hibizm R E1E 5 (121,714) (1,462,359)
Administrative expenses ﬁﬂ(?ﬂi‘i (101,996) (51,385)
Share of result of an associate DE— B E QRS (375) (254)
Finance costs BbE A 6 (42,975) (44,301)
Loss before taxation MrAR A Es 18 (179,206) (1,470,911)
Taxation (charge) credit BB (ZH)ER 7 (22,418) 218,886
Loss for the period HNEE 8 (201,624) (1,252,025)
Other comprehensive income (expense): HEtexmEls () :
[tems that may be subsequently Hignge BN HEE
reclassified to profit or loss: B ZIE B:
Exchange differences on translation BREBINERERTE
of financial instruments of foreign ZEHER
operations 13,086 (4,556)
Net fair value gain (loss) on AHEEREZAFE
available-for-sale investments: e (F518)F8:
— Impairment loss recognised —BRERREEE 1,748 56,227
— Fair value change during the period —HIR A EEE) (77,259) (258,893)
— Reclassified to profit or loss upon -REEREFHE
disposal FiEx - (53,212)
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Hao Tian Development Group Limited ® 2X#REKEHFR AR

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHGSEaREMEEKER

For the six months ended 30 September 2017 #E2 =2 —tFhA=+HBI~EA

Six months ended
30 September
BEAA=THLEREA

2017 2016

—E—+tF —E AT

NOTE HK$'000 HK$'000
BT 5 FET FHET
(unaudited) (unaudited)

(REER) (REEZ)

Other comprehensive expense for R E M2 ER
the period (net of tax) (BFi1%) (62,425) (260,434)
Total comprehensive expense for the period Hi 2 H 7 37 4258 (264,049) (1,512,459)

(Loss) profit for the period attributable to: FEAEEA (B598) & 71

Owners of the Company ZA/NEIEZ ZS DN (146,871) (1,253,646)
Non-controlling interests FEPEARHE (54,753) 1,621
(201,624) (1,252,025)

Total comprehensive (expense) income for  EHEIRZE (X ) K=

the period attributable to: FEEE
Owners of the Company ViN/NETE Z =N (205,352) (1,526,828)
Non-controlling interests JEVERRE (58,697) 14,369
(264,049) (1,512,459)
(Restated)
(&=E5))

Loss per share BiREE 10

Basic (HK cents) A B (3.01) (26.20)
Diluted (HK cents) 5 (B (3.01) (26.20)
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRSSP BRI K

At 30 September 2017 R=Z—+tFNA=+A

30.9.2017 31.3.2017
—E—+tF ZE—+F
hBA=+H =A=+—H
NOTES HK$'000 HK$'000
I FExT FHETT
(unaudited) (audited)
(REBERZ) (& =Z)
Non-current assets EREBEE
Property, plant and equipment WE - WE RS 11 559,009 563,293
Prepaid lease payment ENEERIE 12 31,917 31,732
Premium over prepaid lease payment ENHEEFREZ HE 13 126,462 127,822
Intangible assets EmEE 14 178,650 178,650
Available-for-sale investments AIEHEERSE 15 850,768 764,488
Financial assets designated at fair value EEAERIBRIR 16
through profit or loss NFEFAECEHEE - 27,779
Loan receivables eI E 17 198,603 123,197
Investment in an associate R—EBEARZERE 18 328 767
Goodwill [ 19 98,914 415,164
Finance lease receivables mERE R FE 20 4,678 4,241
Deferred tax assets RIEFRIBEE E 21 5,999 6,364
Pledged bank deposits BHEFIRITIER 4,615 4,603
Deposits T 2,638 5,814
2,062,581 2,253,914
Current assets MBNEE
Inventories FE 16,048 8,745
Trade, bills and interest receivables FEUSBR K - FE N R IR & 22
WA B 145,776 147,345
Other receivables, deposits and Hippe e s1e &
prepayments TERTRIE 19,993 60,884
Loan receivables eI E X 17 485,258 665,393
Finance lease receivables mERE R FE 20 4,281 3,112
Consideration receivables U AE 23 70,440 67,680
Investments held for trading HIEEBEKRE 24 1,294,506 1,241,008
Tax recoverable AJ g [B] 7 18 1,359 1,359
Prepaid lease payment AT & IR 12 343 329
Pledged bank deposits EHEMRITFR 35,237 44,661
Bank balances, trust and RITHER B
segregated accounts BARP 5,223 32,400
Bank balances and cash IRITER MR 613,836 816,372
2,692,300 3,089,288
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Hao Tian Development Group Limited ® 2X%EREEERAF

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
SRS BRI HR =

At 30 September 2017 R=Z—+tFNA=+AH

30.9.2017 31.3.2017
—E—+tF —E—+tF
hAA=+H =A=+—H
NOTES HK$'000 HK$'000
M FE FHET FAET
(unaudited) (audited)
(REBEZ) (%)
Current liabilities MEEE
Trade payables FETER K 26 26,180 61,390
Other payables, deposits received and HmEMNRIE 2 WET®
accruals R 43,627 57,079
Borrowings g 27 391,798 742,982
Secured notes BIEHEE 25 - 150,331
Obligation under finance lease Bh & TH E A E 3,959 3,877
Financial liabilities designated at fair value 187 E BB BEmE 16
through profit and loss NFEFECeREE 217,652 319,350
Tax payables FET IR 17,391 6,807
700,607 1,341,816
Net current assets MEEEFE 1,991,693 1,747,472
Total assets less current liabilities EELERREEE 4,054,274 4,001,386
Non-current liabilities FERBEE
Borrowings B 27 335,277 196,037
Obligation under finance leases Bh & THE AR E 6,936 3,015
Other long term liability HivRHIGE 110,455 106,490
Deferred tax liabilities RIEFRIEEE 21 145,586 134,360
598,254 439,902
Net assets BESHE 3,456,020 3,561,484
Capital and reserves BRREE
Share capital % 7% 30 48,839 41,862
Reserves G 3,104,055 3,282,127
Equity attributable to owners of RAREA AEIEHER
the Company 3,152,894 3,323,989
Non-controlling interests IEIE R HE = 303,126 237,495
Total equity FEm4EER 3,456,020 3,561,484
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

EREEFR

For the six months ended 30 September 2017 #==Z—+FhA
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BAGERESET X

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

Notes:

(a)

As stipulated by the relevant laws and regulations of the People's
Republic of China ("PRC"), before distribution of the net profit each
year, the Group's subsidiaries established in the PRC shall set aside
10% of its net profit after taxation to the statutory surplus reserve.
The reserve fund can only be used, upon approval by the board of
directors of these PRC established subsidiaries and by the relevant
authority, to offset accumulated losses or increase capital. There was
no transfer from retained profits to the statutory reserve since the
Group's PRC subsidiaries incurred net loss for both periods.

Special reserve of HK$5,754,000 represents the difference between
the nominal amount of share capital issued by Winbox (BVI) Limited
and the Company and the nominal amount of the share capital of the
acquired subsidiaries and Winbox (BVI) Limited respectively arisen
from a group reorganisation occurred in prior years.

Other reserve represents (i) the difference between the fair value
of the capital injections from non-controlling shareholders and the
carrying amount of the subsidiary attributable to the non-controlling
interests arisen from the effect of changes in the Group's ownership
interests in existing subsidiaries without losing control; and (i) the
fair value of the gross liability of written put option issued by the
Company.

Put option reserve represents the fair value of the put option issued
by the Company on date of issue.

ES

(a)

RIBHEARKME ([HEDABERIERR
EARSEETEKROMEARSFHARD
BRI A M0%IEEE BEREER - ARTT A D IRAE
Mo FESENAREHEIABRIGEMER
ARZENTERTIWHBERRNESS RIARH
HERAHEAE o i 7O A 5% B Y Fp B BT B8 % B 70 7 M A
A AR B IR - UL 30 R R R B 0 N B
ERERE-

RBEFEETSESHEENTRHEBA
5,754,000 7 * J3#EWinbox (BVI) Limited &R A
AIAE B TRR AN B B2 2 U M B 2 7] K Winbox
(BVI) LimitedfR AHE 2 & BV ZEFE -

Hb @K A FERRRITE 2 A FEER
BASERRAENBAR ZEAEERED (R
REEGE) 2 BEE 2 IFRRESRIEHBA
AlZIREEZR: KA QAR ETERREH
BZBBBEZAFE-.

REHEREREARRRBETARBIT RS
[P AN

Interim Report F Bk 2017/18 49



Hao Tian Development Group Limited ® 2X#%EREEERAF

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

F%-HH %Aiﬁﬁl)lbéﬂ%

For the six months ended 30 September 2017 #Z=%

—tFNA=THILAER

Six months ended
30 September

BENA=+BHLEXER

2017 2016
—Z—tfF it SVA- S
HK$’'000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEZ) (REEZ)
NET CASH FROM (USED IN) OPERATING REEKRE (FTA)
ACTIVITIES REFH 183,549 (105,129)
INVESTING ACTIVITIES BRETE
Purchases of property, plant and equipment B AME  HE M & & (24,767) (2,511)
Proceeds from disposal of property, s E%% BB K
plant and equipment RAGH PTISRIA 1,601 684
Withdrawal of pledged bank deposits kﬁlﬁ}ﬁ#ﬁﬁf{ﬁﬁm 9,412 129,225
Purchases of available-for-sale investments B AR {HHEEKE (233,292) (178,225)
Dividend received from B A 4 HH B 1 B R AR B
available-for-sale investments 780 1,988
Proceeds from disposal of HERMHREEREDN
available-for-sale investments P15 3018 69,753 =
Net cash used in acquisition of a subsidiary Wi — K E 2 A
PR EIR & F 8 - (10,325)
Proceed received from redemption of BT RBBER
financial assets designated at fair value BEAFEFEZ
through profit or loss SREERTSERIEA 25,000 =
Interest received B U F B 2,038 5,819
NET CASH USED IN INVESTING ACTIVITIES ®REZESFFABREFEE (149,475) (53,345)
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRGEHRSRER

For the six months ended 30 September 2017 #E2 =T —+FhA=+HB 1L~ @A

Six months ended
30 September
BERA=1THLKREAR

2017 2016
—Z—tfF it SVA- S
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEZ) (REEZ)
FINANCING ACTIVITIES A& EE
Interest paid B F B (28,392) (15,645)
Borrowings raised ey 376,119 5,795
Repayment of borrowings EBREE (589,743) (129,812)
Net proceeds from share placing of a —EMB A RBER MK
subsidiary P15 3R 185 58 121,370 =
Proceeds from disposal of shares of & — B A F RN &
a subsidiary FT15 708 35,927 =
Net proceeds from issue of new shares AT R IR B 317
upon exercise of warrants ¥R A7 B PR AS SR IBEF HR - 244,405
Repayment of finance lease payables EEMEHERNRIA (2,450) -
Repayment on early redemption of REBEOEEREE 2K
secured notes (155,000) =
Capital injection from non-controlling kE—MfBARZ
shareholders of a subsidiary JEFERR AR BE & - 311,561
NET CASH (USED IN) FROM FINANCING ~ R &ESEE (FT ) Fif8
ACTIVITIES ReFHE (242,169) 416,304
NET (DECREASE) INCREASE INCASHAND RERREZEY
CASH EQUIVALENTS (R4 ) # hnF 8 (208,095) 257,830
CASH AND CASH EQUIVALENTS AT RBAzRERREEEY
BEGINNING OF THE PERIOD 816,372 295,782
EFFECT OF FOREIGN EXCHANGE RATE =~ EX#5H ¥ %
CHANGES 5,559 3,795
CASH AND CASH EQUIVALENTS AT REBRZRER
END OF THE PERIOD, represented by RE&ZEY
bank balance and cash BIRTTHEMEIR® 613,836 557,407
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Hao Tian Development Group Limited ® 2X#%EREEERAF

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 #E2 =2 —tFhA=+HBIL~EA

1.

52

GENERAL INFORMATION AND BASIS OF
PREPARATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law, Cap. 22 (Laws 3 of 1961, as consolidated and revised) of

the Cayman Islands.

The principal activities of the Company are investment
holding and provision of management services to its
subsidiaries. The principal activities of its subsidiaries include:
() money lending; (i) securities investment; (i) trading of
futures; (iv) provision of commodities, futures and securities
brokerage service; (v) rental and trading of construction

machinery; and (vi) retailing of men'’s and women's apparels.

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34, “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “"HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLERS b S

For the six months ended 30 September 2017 #Z==%

1A. SIGNIFICANT EVENTS AND TRANSACTIONS IN
THE CURRENT INTERIM PERIOD

The Group has the following significant events and

transactions during the current interim period:

(i)

(i)

(iii)

On 19 April 2017, the directors of the Company
proposed a bonus issue on the basis of one bonus share
for every six existing shares held (“Year 2017 Bonus
Issue”), which was approved by the shareholders on 5
July 2017 and 697,694,575 bonus shares were issued on
25 July 2017.

On 10 May 2017, Hao Tian International Construction
Investment Group Limited (“Hao Tian International
Construction”), an indirect and non-wholly owned
subsidiary of the Company, entered into a placing
agreement with placing agents, pursuant to which,
the placing agents agree to procure not less than six
placees who and whose ultimate beneficial owners
shall be independent third parties to subscribe for up
to 200,000,000 placing shares at the placing price of
HK$0.62 per placing share (the “Placing”). The Placing
was completed on 26 May 2017.

The Group recognised HK$143,494,000 and
HK$172,756,000 impairment loss on goodwill allocated
to Fujian Nuogi Co., Ltd. (“Fujian Nuogi”) and goodwill
allocated to Hao Tian International Construction,

respectively. Details of which are set out in note 19.

1A.
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REPHHB 2EAEHRR S

RNEB A B
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(iii)
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FRIRERNRIRAERNEE —RAR 2 E
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BERZZE—tF AR BEREHRE -
697,694 575AKBE R —E—+F+
A-+HRB®EHET

RZE—tFRATH ANARZHEEFE
%éﬂ?ﬁﬁ“ﬂ%ilﬁﬁﬁﬂ S EEEAE
Al ([RRERER]) B ERIEET
i@ﬂ’iﬁ%aﬁ EI - lRERERBERET
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0.6278 LR B 5 % 200,000,0000% it & B 15
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AEECD D RIER D EEREHR TN
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2 EEREE18172,756,00078 7T © A BEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 #Z=%

54

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments which are measured at fair values, as

appropriate.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 September 2017 are the same as those
followed in the preparation of the Group's annual financial
statements for the year ended 31 March 2017. In addition, the
Group has applied the following accounting policies as they

became applicable to the Group during the period.

In the current interim period, the Group has applied, for the
first time, the following new amendments to Hong Kong
Financial Reporting Standards (“HKFRSs"”) issued by the
HKICPA that are relevant for the preparation of the Group's
condensed consolidated financial statements:
Amendments to Disclosure initiative
HKAS 7
Amendments to HKAS 12 Recognition of deferred tax
assets for unrealised losses
Amendments to HKFRSs  Annual improvements to HKFRSs
2014 - 2016 cycle

The application of the above amendments to HKASs and
HKFRSs in the current interim period has had no material
effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out
in these condensed consolidated financial statements. The
application of Amendments to HKAS 7 “Disclosure initiative”
will result in additional disclosures on the Group's financing
activities, specifically reconciliation between the opening and
closing balances in the consolidated statement of financial
position for liabilities arising from financing activities will be
provided in the consolidated financial statements for the year

ending 31 March 2018 on application.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLERS b S

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

3. REVENUE 3. W&
Six months ended
30 September
BEAA=1TRHILAMEA
2017 2016
—Z2—tF —EB—RF
HK$'000 HK$'000
FHET FHT
(unaudited) (unaudited)
(REEZ) (REEEZ)
Interest income generated from money lending B BEBRELZ F S A 72,238 74,785
Commission income generated from BEm HERESLL
commodities, futures and securities brokerage BRELZ A& U A 5,090 3,610
Revenue generated from retailing of BESERAETE
men'’s and women's apparels BRELZ A 30,306 =
Rental and other service income generated from B Z & i 3 75 BRELZ
construction machinery business (Note a) e REAMRBHA
(Pff5Ea) 64,110 =
Trading income generated from BEERBEBERIZ
construction machinery business (Note b) B WA (MfEb) 6,472 =
178,216 78,395
Notes: B 5 -
(@)  Amount represents revenue generated from leasing and sub- () FZeTEIEEE REEEM R E MR KA
leasing of machinery and other service income. FRE - 2 W -
(b)  Amount represents revenue generated from sales of machinery b) ZeHEEHERRIERSZHEE 2K
and spare parts. o
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Hao Tian Development Group Limited ® 2X%EREEERAF

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

For the six months ended 30 September 2017 #Z=%

B RS SRR M e

4. SEGMENT INFORMATION

The Group is currently organised into below operating

divisions:

(a)

Money lending division carried out by Hao Tian Finance

Company Limited ("Hao Tian Finance");

Securities investment division carried out by Hao
Tian Management (Hong Kong) Limited (“Hao Tian

Management”);

Trading of futures division carried out by Hong Kong
Energy & Mining Investment Management Limited;

Commodities, futures and securities brokerage division
carried out by King International Bullion Limited, King
International Futures Limited and Hao Tian International

Securities Limited;

Leasing and sub-leasing and trading of construction
machinery division carried out by Hao Tian International

Construction*; and

Retailing of men’s and women's apparels division carried

out by Fujian Nuogi*.

Not regarded as operating segments for the period ended 30
September 2016 as Hao Tian International Construction and
Fujian Nuogi became subsidiaries of the Group in the second
half of the year ended 31 March 2017.

The operating divisions are the basis of internal reports about

components of the Group that are regularly reviewed by the

executive directors of the Company, being the chief operating

decision maker, in order to allocate resources to segments

and to assess their performance.

No segment assets and liabilities are presented as the chief

operating decision maker does not regularly review segment

assets and liabilities.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRM

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

SEGMENT INFORMATION (continued) 4., DHER (&)
Information regarding the above segments from is reported B L MO ER 2R T
below:
For the six months ended 30 September 2017 BE-Z—tFhA=+HLXER
Commodities, Retailing of
futures men's and
Money Securities Trading  and securities  Construction women's
lending investment of futures brokerage machinery apparels  Consolidated
Bim HER SERRE
HE EERE HEEE BHEL EEBR ZE &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiER TiEx TiEx TiER TR TiEx
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEK) (REEK) (REEL) (REEL) (REEL) (REEL) (REEL)
Gross proceeds from sale of ~ HEBEEEZREL
investments held for trading ~ FTEBAE - 31,153 - - - = 31,153
Segment revenue s 72,238 - - 5,090 70,582 30,306 178,216
Segment results PHEE 60,346 88,066 (3,688) (2,205) (188,873) (134,932) (181,286)
Other income Higl A 4,152
Other gains and losses Hiplhs R ER 95,513
Central administration costs ~ RR{THER (54,235)
Finance costs BERK (42,975)
Share of result of an associate  fE(E—RIEE N A EE (375)
Loss before taxation BRABE (179,206)
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Hao Tian Development Group Limited ® 2X#REEEHFR AR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 #E2 =2 —tFhA=+HBIL~EA

4. SEGMENT INFORMATION (continued) 4. DEWER(F)
For the six months ended 30 September 2016 BHE_ZT-XEAA=THILREAR
Commodities,
futures
Money Securities Trading  and securities
lending investment of futures brokerage  Consolidated
Bm HER
HE BHRE HEEE BHER &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TEL TERT TER TEx
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)

(Rg&EZ)  (REER) (REER)  (REBR)  (REER)

Gross proceeds from sale of HEBEEBEIREY

investments held for trading TS EesE = 646,659 = = 646,659
Segment revenue o 16t 74,785 = = 3,610 78,395
Segment results DEEE 67,798 (1,299,036) (7,197) (5,006) (1,243,441)
Other income Hip A 8,933
Other gains and losses Hip iz R EE (156,126)
Central administration costs FRITHER (35722)
Finance costs BEMK (44,301)
Share of result of an associate ~ JE{G—fEEt & A A1 EE (254)
Loss before taxation BRERIEE (1,470,911)
Segment results represent the profit earned or loss incurred DEFEEEDHERDRE TEMBA &
by each segment without allocation of certain of other THMWHERERE (HEEEREC AT EE
income, certain of other gains and losses (other than fair FERAN) P RITEER - BUE KA KRB —
value change on investments held for trading), central BENREBEZBER TR 8 FREE 2 E
administration costs, finance costs and share of result of an Bt AP EERAFERB M EBLER
associate. This is the measure reported to the chief operating REME2HA -

decision maker for the purpose of resource allocation and

performance assessment.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

OF

BLERS b S

For the six months ended 30 September 2017 #E2 =T —+FhA=+HB 1L~ @A

OTHER INCOME/OTHER GAINS AND LOSSES

5. HslgA "EftERER

Six months ended
30 September
BEAA=+THLAEA

2017 2016
—E2—+tF —E-RF
HK$'000 HK$'000
FHBT FAT
(unaudited) (unaudited)
(RRBER) (REEEZ)
Other income Hgug A
Dividend income from available-for-sale AHEEERERSWA
investments 780 1,988
Interest earned on bank deposits RITHERFTER S 1,603 4,818
Sundry income LSRN 4,354 2,187
6,737 8,993
Other gains and losses Hitl R R &8
Fair value gain (loss) on investments REEEREZRATE
held for trading (Note a) W (E518) (FfsEa) 84,378 (1,306,233)
Impairment loss on available-for-sale investments  AJ M &1 & Z B EE B (1,748) (69,627)
Fair value gain (loss) on financial BERBBBRRKRATE
assets/liabilities designated at FVTPL HECEREEAE
Z R EkEE (E8R) 98,919 (124,682)
Gain (loss) on disposal of property, HEWHE - BE R
plant and equipment R W (E518) 216 (54)
Gain on disposal of available-for-sale HERHEERE 2 s
investments - 53,212
Impairment loss as on loan receivables and JRE W& TR % W R B
interest receivables BEEE - (2,677)
Impairment losses on goodwill FEREBRE (316,250) -
Reversal of allowance for bad and BORZRBEER
doubtful debt and receipt of related WEAER AR (B EEb )
interest (Note b) 12,051 =
Refund costs incurred for a litigation (Note b) REARK AR TR (P 5Eb ) 2,358 =
Net exchange loss b 5 B 185 (1,638) (12,298)
(121,714) (1,462,359)
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Hao Tian Development Group Limited ® 2X%EREEER AT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G S PR RRME

For the six months ended 30 September 2017 #E2 =2 —tFhA=+HBIL<EA

5. OTHER INCOME/OTHER GAINS AND LOSSES 5. HfwA HitWEZREE (£Z)

(continued)

Notes: B 5

(@)  During the six months ended 30 September 2017, realised @ REZ-_Z—+tFhLA=+HLERNEA"
loss of HK$4,379,000 (six months ended 30 September 2016: AEERERFEEERERACERER
HK$970,226,000) was recognised for the Group's investments 4,379,000 (2T — X FNLA=+H
held for trading. LE7XE A : 970,226,000/ 7T) °

(b) A subsidiary of Hao Tian International Construction impaired b) ZXREBRERZ—HEWNBARRERBEFE
a trade receivable due from a customer of HK$8,885,000 due WEEWRIE T EEEmMEERI—&
to the uncertainty of recovery of the receivable in previous & P RRRURI(B8,885,000% 7T » N R B H 3 E
years. The Group filed litigation against this customer. On 11 FREFR-R_T—tF+LA+—H L
July 2017, the Court of Appeal ruled in favour of the Group FEEHIRAEE B TRAMAEEX
and the customer has to pay the unsettled trade receivable 1= R {8 151 18 5 BR 5X8,885,0007% 7T K K (& 1+
HK$8,885,000 and HK$3,166,000 interests on the unsettled FEUS BR 3k 2 F 83,166,000/ 7T ° AN E B A
trade receivable to the Group. The Group was also entitled to 182 E P WE80%, . LR ER -

receive 80% of the costs of the appeal from the customer.

6. FINANCE COSTS 6. RBEERAK
Six months ended
30 September

BEAA=THLXEAR
2017 2016
—E2—+t5F T —RHF
HK$'000 HK$'000
TR FHET
(unaudited) (unaudited)

(REFER) (CREEZ)

Interest expenses on borrowings EBEEZAERX 37,286 40,336
Interest on other long term liability EmEHaEZFE 3,965 3,965

Interest expense of obligation under BMEREAEZF AT
finance leases 1,724 —
42,975 44,301

60 Interim Report 1 Bi¥ & 2017/18



Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLEERS b S

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

7. TAXATION CHARGE (CREDIT) 7. BIEXZH (ER)

Six months ended
30 September
BEAA=+THLAEA

2017 2016
—E—+tF ZE-RF
HK$'000 HK$'000
FHET FHT
(unaudited) (unaudited)

(REER) (CREEZ)

Hong Kong: FE:
Current tax BVER# 18 10,827 9,586
Deferred tax (Note 21) EFERIA (B7E21) 11,591 (228,472)
Income tax charge (credit) Frissixd (Fe) 22,418 (218,886)
Hong Kong Profits Tax is calculated at 16.5% of the estimated 7 RS B 1 w8 B 8 A ik 51 8 SR B & A 9
assessable profit for both periods. 16.5%:T & °
Taxation arising in other jurisdictions is calculated at the rates Hih Rl A RAEE 2 RMIBNIRE@EREAER
prevailing in the relevant jurisdictions. ZHIIHEREFE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 #E2 =2 —tFhA=+HBIL~EA

8. LOSS FOR THE PERIOD 8. HIREE
Six months ended
30 September
BENAA=1tHIEAEA
2017 2016
—Z2—tF —EB—RF
HK$'000 HK$'000
FHET FHT
(unaudited) (unaudited)
(RRBER) (REEEZ)
Loss for the period has been arrived at HANESHE TO S HNBR N 31
after charging: FIEBER
Amortisation of prepaid lease payment TERT A & SR IAEE I 314 174
Amortisation of premium over prepaid FENHEEREL
lease payment i (B 85 1,360 1,360
Cost of inventories recognised as expenses BRAERAZ ZHFEXAR 32,626 -
Depreciation of property, plant and equipment ~ #1% E &R EITE 28,669 2,513
Staff costs (including directors’ emoluments) 8 TR A
(BEESFH)
Fees, salaries, bonus and other allowances e FHe AR
(including emolument shares) Hith )28
(B fEEmARD) 64,742 17,244
Retirement benefit scheme contributions RIREF TSI 2,334 428
Share-based payments LARR 19 2 2K - 400
67,076 18,072
9. DIVIDEND 9. RE
The directors of the Company do not recommend the RARAREBEFITRBRNBEE_T—+FR_-F
payment of interim dividend for the six months ended 30 —RENA=ZTRHIERERZHEBRE -

September 2017 and 2016.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BLERS b S

For the six months ended 30 September 2017 #E2 =T —+FhA=+HB 1L~ @A

10. LOSS PER SHARE

10. BREE

The calculation of basic and diluted loss per share for the RAREA ARGAAEATHENSRE
current and prior periods attributable to the owners of the REEEEETREA T8RS E -

Company is based on the following data:

Six months ended
30 September

BEAA=tRLEAEA
2017 2016
—E—+tF —E-RF
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REER) (REEZ)

Loss

B8

Loss for the purpose of basic and diluted loss per FA{EFTE FREAR K

share (loss for the period attributable to

BEBBENEE (KARF

the owners of the Company) BB ABEBHAEE) (146,871) (1,253,646)
The basis of denominators used is the same as those detailed FIRASBNERE T A ERMERENE
in the calculation of basic and diluted loss per share both MREAR RS B R P 7 & AR

periods below.

Six months ended

30 September
BERAA=+RHLAEA

2017 2016

—E—tF —T-RF

‘000 ‘000

TR TR

(unaudited) (unaudited)

(REER) (REEZ)

(Restated)

(g=51)

Number of shares BROEE

Weighted average number of ordinary shares REFTEERERR
for the purpose of basic and diluted loss HEEENERR

per share 98 4,883,862 4,784,212
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 #Z=%

10.

11.

64

LOSS PER SHARE (continued)

The weighted average number of ordinary shares for the six
months ended 30 September 2016 has been adjusted to
reflect the impact of the bonus issue took place on 25 July
2017.

For the six months ended 30 September 2017, the
computation of diluted loss per share does not assume the
exercise of the Company’s outstanding share options and
allotment of emolument shares since the assumed exercise

and allotment would result in a decrease in loss per share.

For the six months ended 30 September 2016, the
computation of diluted loss per share does not assume the
exercise of the Company’s outstanding share options since
the assumed exercise would result in a decrease in loss per

share.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current period, the Group acquired HK$34,940,000
(six months ended 30 September 2016: HK$2,511,000)
property, plant and equipment.

As at 30 September 2017, the carrying value of machinery
and motor vehicles includes amount of HK$146,167,000
and HK$3,003,000 (31 March 2017: HK$115,438,000 and
HK$3,652,000, respectively) in respect of assets held under
finance lease arrangement, respectively. The liabilities arising
from finance lease arrangements were either classified as
borrowings or obligation under finance lease as at the end of
reporting period.

As at 30 September 2017, the Group has pledged leasehold
land and buildings having a carrying value of approximately
HK$73,840,000 (31 March 2017: HK$6,316,000) to secured
banking facilities granted to the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12.

13.

BLERS b S

For the six months ended 30 September 2017 #E2 =T —+FhA=+HB 1L~ @A

PREPAID LEASE PAYMENT 12. ERHEERIE
The prepaid lease payment comprises: BNEERIERE:
30.9.2017 31.3.2017
—E—tF —E—+F
AA=+H =A=+—H
HK$'000 HK$'000
FTHET T
(unaudited) (audited)
(RBER) (&EZ)
Leasehold land outside Hong Kong: BERERINEE T
Medium-term lease HERFRE 32,260 32,061
Analysed for reporting purposes as: MBEBENDITA:
Current portion BIHAEB 53 343 329
Non-current portion SERNHAEL > 31,917 31,732
32,260 32,061
The leasehold land is amortised on a straight-line basis over HE TR T H B B ARE#E S -
the remaining term of the lease.
PREMIUM OVER PREPAID LEASE PAYMENT 13. ANHEERBEZRE

During the year ended 31 March 2015, the Group acquired
the entire interest of Access Profit Global Enterprises Group
Limited (“Access Profit”) and its subsidiaries (collectively
referred as the "Access Profit Group”) at a consideration of
HK$150,000,000 from Sunshine Zhong Xing Capital Holdings
Limited (“Vendor”). The principal asset of the Access Profit
Group is a land located in Urumgji, the capital city of the
Uyghur Autonomous Region of Xinjiang in the PRC. The land
is designated for logistics and warehousing development
purpose. In the opinion of the directors, it is probable that
the future economic benefits will flow to the Group as a result
of engaging in the logistics and warehousing development
on this land. At the date of acquisition, the excess of the
fair value of the land, determined based on a valuation
performed as on 31 March 2015 by Roma Appraisals Limited,
an independent professional valuer, over the amount prepaid
by Access Profit Group when it acquired the land use right,
is recognised as premium over prepaid lease payment in
accordance with HKAS 38 “Intangible assets”.

REBEZE-_ZT—AF=-A=Z+—AHALEFER K
5= B LA {8 150,000,00058 7T E 15 ¢ 8 EL1E A4
BBERAR ([EH ] WEIRERCXEES
AR (M) REMB AR (58 [ NHms
B2z MHEEZEZEERUR
PEFEETREARA ST SEARE 2 —
BTz THIEEEMRRBRERAR
EERAE ARLEZ L LR REHE
B RRBRBAIEBEEN=RRANER -
R E B - &tz R EBE ISR
HEz Tt EAEREN 2Bz s (R
BEVEXHAEMESBEBRTEERARNRS
T-RAF=ZA=Z+—RETZHEET)RE
BEAGRTERE3RG: [BFEAE | HRAENME
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 #E2 =2 —tFhA=+HBIL~EA

13. PREMIUM OVER PREPAID LEASE PAYMENT
(continued)

66

At the date of the completion of the acquisition, the Group
recorded HK$18,131,000 and HK$133,261,000 as prepaid
lease payment and premium over prepaid lease payment

respectively. The premium over prepaid lease payment is

amortised on a straight-line basis over the remaining term of

the lease of the prepaid lease payment of 49 years.

As detailed in the circular issued by the Company on
23 January 2015 (the “Logistics Circular”), the Vendor

undertakes, amongst others,

(i)

(i)

the net profit after tax of Access Profit Group for the
year ending 31 December 2018 is not less than RMB25
million (the “Guaranteed Profit”), the Vendor agrees
and undertakes to pay the Group a compensation in the
amount equivalent to the shortfall between the actual
net profit after tax and the Guaranteed Profit of the
Access Profit Group; and

in case the valid permit for commencement of the
construction works or the land title certificate or any of
the requisite permits, licenses, approvals, authorisations,
consents, registrations and filings referred to the
Logistics Circular is not obtained, or made as the case
may be, by the Access Profit Group by 31 December
2018, the Vendor agrees and undertakes to pay RMB25
million to the Group as compensation and the parties
agreed to unwind the transaction, whereupon, the
entire issued share capital of the Access Profit will be
transferred to the Vendor without consideration and
HK$150,000,000, representing the consideration paid by
the Group, will be returned to the Group.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BLERS b S

For the six months ended 30 September 2017 #E2 =T —+FhA=+HB 1L~ @A

14. INTANGIBLE ASSETS

(i)

(i)

HK$11,000,000 of the total amounts represents
for the customer list and the securities brokerage
licenses acquired by the Group, which amounted to
HK$7,500,000 and HK$3,500,000 respectively, through its

acquisition of Hao Tian International Securities Limited.

The recoverable amount of intangible asset has been
determined based on a value in use calculation. That
calculation uses cash flow projections based on financial
budgets approved by management covering a five-
year period with a discount rate of 13.6% (31 March
2017: 13.9%). Cash flows after five years period are
extrapolated at 1% (31 March 2017: 1%) growth rate.
Another key assumption for the value in use calculation
is the budgeted revenue and gross margin, which is
determined based on the units’ past performance
and management’s expectations for the market

development.

HK$167,650,000 of the total amounts represents for
the brand name acquired by the Group through its
acquisition of Hao Tian International Construction. The
directors of the Company consider the brand name
acquired has indefinite useful life. The recoverable
amount of the intangible asset has been determined
based on value in use calculation which is detailed in
note 19.

14. BFREE

0]

#2<%811,000,00078 TTIE AN £ BE B UGS
RRERBFHFERATIMER LB A
/£7,500,000% 7t 13,500,000 7T 2 & £
BB REHLLLIRE

EREEZANRESENERTEER
BEET -FEAEEREEREEIZ
A136%EIRE (ZE—+F=A=+—
B:139% )5t EMRAFHMBREEMEN
RenEBil - AFRz2ESRERT A
1% ER(ZE—+FE=A=+—8:

1%) - FREEHENS —HETEZBRA
BEWARENE  THIRZEMBEZE
REEREHMIGER CTBHET -

4 & %167,650,0007% T I8 A & E 1B UK
R REBRER MG 2 MIERTE - AR
RIEERA FTERZmEETEAERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2017 #E2 =2 —tFhA=+HBIL~EA

15.

68

AVAILABLE-FOR-SALE INVESTMENTS

15. AJHEERE

30.9.2017 31.3.2017
—E—tH —E—tF
A=+ =ZA=+—H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REERZ) (%)
Available-for-sale investments include: AHEERERRE:
Equity securities listed in Hong Kong, REB EMORARZS
at fair value /NS R 552,121 694,310
Unlisted fund, at fair value EETES  BATE 228,469 -
780,590 694,310
Unlisted equity securities, at cost ELEMIRAFE S LKA 363,235 363,235
Less: accumulated impairment loss B BETRVEEE (293,057) (293,057)
Unlisted equity securities at cost less ELTRAZ S
accumulated impairment loss WA 25 R EE R 70,178 70,178
850,768 764,488

During the period ended 30 September 2017, the Group
invested HK$233,292,000 to a fund which is principally

invested in listed securities.

Unlisted equity securities represent investments in unlisted
securities issued by two private entities. The business of these
companies are investment holding and securities trading.
They are measured at cost less impairment at the end of the
reporting period because the range of reasonable fair value
estimates is so significant that the directors of the Company
are of the opinion that their fair values cannot be measured

reliably.
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Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15.

16.

BLERS b S

For the six months ended 30 September 2017 #E2 =T —+FhA=+HB 1L~ @A

AVAILABLE-FOR-SALE INVESTMENTS
(continued)

During the period ended 30 September 2016, the Group
recognised impairment loss of HK$13,400,000 to profit or
loss in respect of an investment in one of the private entities
with reference to the latest financial information of this entity

available to the Group.

As at 30 September 2017, the Group has pledged
certain available-for-sale investments of approximately
HK$479,505,000 (31 March 2017: HK$136,266,000) to secure a
bank loan granted to the Group.

FINANCIAL ASSETS/LIABILITIES DESIGNATED
AT FAIR VALUE THROUGH PROFIT OR LOSS

15.

16.

AHHERE (&)

REBEE_ZT—A"ENLAZTHLEE &2
REBASHEP —HLEERNRAMBE
B AEERRZERZRENEBEERRE
/851813,400,0007%8 7T °

RZZ—+tFALA=1TH AEECEFET
Al i E 4% & 49479,505,0008 7T ( — T —+4F
= A=+—H :136,266,000 70 ) LAIERZ F AR
EEZRITER

EERERBERRAFETENER
EE AfE

30.9.2017 31.3.2017
—ZT—tfF —FE—tF
hA=+R =R=+—H
HK$'000 HK$'000
TR FHET
(unaudited) (audited)
(REER) (feF|Z)
Financial assets designated at FVTPL EEREBEREATE
TENESREE
Jimei Bond (Note i) EXEH (MI5Ei) - 27,779
Financial liabilities designated at FVTPL EERBBBERRATYE
FTENCREE
CSFG Option (Note ii) AR L RS R B HA A
(Bt &) 8 1,381
HTF Warrants (Note ii) SR G RIREE
(B &Ei) 8,949 33,180
HTD Option (Note iii) HTDHA®E (B &Eiii) 88,139 121,014
Gross liabilities arising from HTM Put Option EREBRALERES
(Note iii) Z e | (i) 120,556 163,775
217,652 319,350
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

16. FINANCIAL ASSETS/LIABILITIES DESIGNATED 16. EEAZBBEERAFEFENEH

AT FAIR VALUE THROUGH PROFIT OR LOSS BE 8@ (£)
(continued)
Notes: Mzt

70

(i)

On 5 November 2015, the Group subscribed for an unlisted
8% coupon convertible bond issued by Jimei International
Entertainment Group Limited, a company listed on the Stock
Exchange ("Jimei Bond”) with principal amount of HK$25
million at a consideration of HK$25 million. The Jimei Bond
is denominated in HK$ and will mature on 2 December 2018.
The Group had the right to convert the Jimei Bond to ordinary
shares of Jimei International Entertainment Group Limited,
at any time before the maturity date, at a conversion price
of HK$5 per share. Jimei International Entertainment Group
Limited may also redeem part or all of the Jimei Bond at any
time before the maturity date at principal amount. The Group
designated the entire Jimei Bond as financial assets designated
at FVTPL at initial recognition.

During six months ended 30 September 2017, Jimei
International Entertainment Group Limited redeemed the Jimei
Bond at principal amount of HK$25 million. Fair value change
of Jimei Bond of approximately HK$2,779,000 was charged to
profit or loss during current period.
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Hao Tian Development Group Limited ® 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. FINANCIAL ASSETS/LIABILITIES DESIGNATED

GRS B RRME

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

AT FAIR VALUE THROUGH PROFIT OR LOSS
(continued)

Notes: (continued)

(ii)

During the year ended 31 March 2016, the Group granted the
CSFG Option and HTF Warrants (as defined and detailed in

Note 25) to an independent third party.

CSFG Option

The fair value of the CSFG Option was calculated using the

Binomial Option Pricing Model. The inputs into the valuations

were as follows:

16. EERZBESRATEHFAENEH

BE&E (&)

B : (4)

(i)

REE-ZE—RFZA=+—RALFE" K
EBE—EBIFE= A RETEILESR
SEMERERVERREE (EERFE
RHtEE25) ©

TEILREBEEE
TEILREREENEN A FEER -

EABEEERNE - HENAREN
T

At At
30 September 31 March
2017 2017
R=B—tF RITE—+F
hA=+H =A=+—H
Share price of China Shandong Hi-Speed FEILESRSEE
Financial Group Limited ("CSFG") BRAA ([HEWLE HK$0.370 HK$0.330
SREE]) ZE 0.3705%& 7T 0.3307% 7T
Strike price 1T1EE HK$1.440 HK$1.440
1.440%8 T 1.440% 7T
Risk free rate (Note a) EE A X (K 5Ea) 0.495% 0.682%
Expected life (Note b) TEHIF B (P93Eb) 0.786 years 1.286 years
0.786%F 1.286%F
Expected volatility (Note c) TR 18 (P atc) 50.804% 85.000%
Notes: P EE
(a) Risk free rate is determined by reference to the yield (a) R AR T 2= F HR AR TE

of the Hong Kong Exchange Fund Notes with duration

similar to the expected life of the option.

(b)  Expected life is the expected remaining life of the

option.

(0) Expected volatility is estimated by calculating the

historical weekly share price volatility of the stock price of

CSFG.

As at 30 September 2017, the fair value of the CSFG Option
was HK$8,000 (31 March 2017: HK$1,381,000). The change in
fair value of HK$1,373,000 was credited to profit and loss.

R B BNEES BRIk
R

(b) TEHFEIEMEOTERTIRF-

© FEHREDEHETELRSHES
R 5 L 5 R B MR T e
it

R-Z—+FNA=+TH FHLESHE
E R 2 N F(EA8,0008 T (B —+ 4
=A=+—H:1,381,0008 ) - A FEHE
£)1,373,0008 ;L E 5 A B

Interim Report F Bk 2017/18 71



Hao Tian Development Group Limited ® 2X%EREEER AT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

16. FINANCIAL ASSETS/LIABILITIES DESIGNATED
AT FAIR VALUE THROUGH PROFIT OR LOSS
(continued)

Notes: (continued)

(ii)

72

(contin

ued)

HTF Warrants

16. EERZBESRATEHFAENEH
BE&E (&)

KA BRARER

The fair value of the HTF Warrants was calculated using the EXNERAREEOAFENFERA B
Binomial Option Pricing Model. The inputs into the valuations HETERAFE - HENHABENT :
were as follows:
At At
30 September 31 March
2017 2017
R=-ZT—+F RZT—LF
hA=+H =A=+—H
Equity value (Note a) MREEE (FEa) HK$0.800 HK$1.125
0.8007& T 1.125%8 7
Risk free rate (Note b) EERF= (MEb) 0.496% 0.683%
Expected life (Note o) TEERGFHR (P 3Ec) 0.791 years 1.291 years
0.7914 1.2914F
Expected volatility (Note d) TEHRM 0B (P3Ed) 15.997% 24.078%

Notes:

(a)

As at

Being equity value of Hao Tian Finance Company
Limited (the “Hao Tian Finance”), a subsidiary of the
Company, determined by reference to the net asset
value of Hao Tian Finance as at 30 September 2017
and 31 March 2017 respectively with adjustment on
marketability and minority discount.

Risk free rate is determined by reference to the yield
of the Hong Kong Exchange Fund Notes with duration
similar to the expected life of the warrants.

Expected life is the expected remaining life of the

warrants.

Expected volatility is estimated by reference to the
volatility of other companies which shares are on the
Stock Exchange and engaged in similar industry of Hao
Tian Finance.

30 September 2017, the fair value of the HTF Warrants

was HK$8,949,000 (31 March 2017: HK$33,180,000). The change
in fair value of HK$24,231,000 was credited to profit and loss.
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Hao Tian Development Group Limited ® 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

16. FINANCIAL ASSETS/LIABILITIES DESIGNATED
AT FAIR VALUE THROUGH PROFIT OR LOSS
(continued)

Notes: (continued)

(iii)

During the year ended 31 March 2017, the Group issued
HTD Option (as defined and detailed in Note 28B) to Vandi
Investments Limited (“Vandi”), an independent third party.
According to the Call Option Deed (as defined and detailed in
Note 28B), Vandi has the right to subscribe up to 389,940,000
shares of the Company at an exercise price of HK$0.8 per
share (adjusted to 454,930,000 shares and HK$0.69 per share
after completion of the Year 2017 Bonus lIssue) (the “"HTD
Option Price”). Upon the exercise of the HTD Option, the
HTD Option Price will be settled by: (i) cash; (i) transfer of Hao
Tian Management'’s shares owned by Vandi at a fixed price
of US$48,721 per Hao Tian Management share ("HTM Put
Option”); or (i) a combination of payment of (i) and (ii). The
HTD option is carried in the condensed consolidated statement
of financial position as financial liabilities designated at FVTPL
as the exercise of the HTD option conversion will be settled
other than by exchange of a fixed number of the Company’s
own equity. The gross financial liability arising from the HTM
Put Option represents the present value of the obligation to
deliver the share redemption amount, which was estimated
to be HK$120,556,000 (31 March 2017: HK$163,775,000). The
remeasurement difference of HK$43,219,000 was credited to
profit and loss.

The fair values of the HTD Option was calculated using the
Monte-Carlo Simulation Model. The inputs into the valuations

were as follows:

16. EERZBESRATEHFAENEH
BE&E (&)

B : (4)

(iii)

REBEE-_T—+F=-A=1+—BHILtEFEE"
AKEB MBS FE =7 Vandi Investments
Limited ([Vandi|) & {THTDH# (B & &
B R M E28B) R IEREHERE (T
NS A M5E28B) ' VandiB B IRITE
EER0SE L ([HTDH#EE] ) RERZ
389,940,000l X A AR 1 (R = F — £ 4F
ATRR BT 1% - 4CF8 % /B454,930,0000% A%
19 R BIRO.69ETT) - RITHEHTDE 415 -
HTDERREE B IZ A T AN ()R $ (i)
RETESREREIERMNA8, 721 THEE
Vandi## B Z EREBRG ([RREERE
HBARED) k(i EL(VEEE 2 AT A
RATEHTDHA B IAK AR E E & B &
RNRIRARAINZ FA LA - MHTD gL R
TABRBREAFEFENSRABR
AR A IR TR AT - R REER
THERELAZSRMEBEREREINROE
[Bl & 78 2 BISIR(E - 5 5/120,556,0007%5
T (ZFB—+F=A=+—H:163,775000
PETT) o BHNET 2 2 £ 543,219,000 T2 &

Ao

HTDE#E 2 AFEDNEA SRR EERE
Xt E - HENBH AN T

At At

30 September 31 March

2017 2017

R=B—tF RZZE—tF

hB=+H =A=+—H

Equity value of Hao Tian Management (note a) SREEBREEE (Mia) HK$87,762 HK$88,344
87,7628 T 88,3447 7T

Stock price of the Company RATRRE HK$0.265 HK$0.405
0.2657%& T 0.4057% 7T

HTD Option price HTDER#E(E HK$0.69 HK$0.800
0.697% 7T 0.8007 7T

Risk free rate (note b) ERBFE (MiEb) 1.049% 1.217%
Expected life (note c) TRERFHR (P atc) 3.90 years 4.40 years
3.90F 4.40%F

Expected volatility of the Company (note d) RARFEHRKE (H3Ed) 92.70% 93.71%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS PR RRME

For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

16. FINANCIAL ASSETS/LIABILITIES DESIGNATED
AT FAIR VALUE THROUGH PROFIT OR LOSS
(continued)

Notes: (continued)
(i) (continued)
Notes:

(@)  Being equity value of Hao Tian Management determined
by reference to the net asset value of Hao Tian
Management as at 30 September 2017 and 31 March
2017 respectively with adjustment on marketability and

minority discount.

(b)  Risk free rate is determined by reference to the yield
of the Hong Kong Exchange Fund Notes with duration
similar to the expected life of the option.

(0) Expected life is the expected remaining life of the

option.

(d)  Expected volatility is estimated by calculating the
historical weekly share price volatility of the stock price of

the Company.
As at 30 September 2017, the fair value of the HTD Option was

HK$88,139,000 (31 March 2017: HK$121,014,000). The change in
fair value of HK$32,875,000 was credited to profit and loss.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS P B RR M

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

17. LOAN RECEIVABLES 17. BEIRER
30.9.2017 31.3.2017
—E—tH —E—tF
hA=+A =ZA=+—H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REERZ) (%)
Non-current: JEBNER -

Secured, fixed-rate loan receivables BHIE - EWEE
MEERK 194,711 120,870

Unsecured, fixed-rate loan receivables IR EWE T
MEERK 3,892 2,327
198,603 123,197

Current: BNER :

Secured, fixed-rate loan receivables (Note) HEM - EWET
MG (FEE) 351,326 507,480

Unsecured, fixed-rate loan receivables IR EWE T
FMERER 133,932 157,913
485,258 665,393
683,861 788,590

Note: The loan receivables are secured by properties and equity Bt

securities held by the borrowers. Included in the Group's
loans receivables are debtors, with carrying amount of
HK$130,001,000 (31 March 2017: HK$47,450,000) which are
past due at the reporting date. The loan receivables are
secured by properties and equity securities pledged to the
Group. The Group assessed the fair value of the pledged
properties and equity securities, in the opinion of the directors,
the risk of non-recoverability of the amount is minimal, and no
impairment is required as at 30 September 2017.

EWRERTIBHERARE ZWERBKAR
BHEBER - AEBZEREXRBIER
{8 /4130,001,0008 L (ZE—+tF =4
=+ — B : 47,450,000/ 7T ) 2 fE W 3K 1B
(k& BHEI@mE) - EIRERT)HER
FTAER 2 MERBRARFESFEE RN E
EEFHEERMERREAELRZATFE
B EFRA ZFETE 2 @B &
MR =ZE—tFNA=THBAESY
E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS B RRME

For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

18. INVESTMENT IN AN ASSOCIATE

18. R—EBEQRAZRE

30.9.2017 31.3.2017
—E—tH —E—tF
AR=+H =A=+—H
HK$'000 HK$'000
FHERT FAET
(unaudited) (audited)
(REEX) (RER)
Cost of investment in an associate R—EEE R RIRE Z KA 2,334 2,334
Share of post-acquisition loss and JEME W EIREZEE R
other comprehensive expense HAth 2 [ B X (2,006) (1,567)
328 767
Principal
Country of Place of Proportion of
Name of entity registration business ownership by the Group Principal activity
ERAE M E R TEEXBE REBFAEEERELH TEEK
30.9.2017 31.3.2017
—E—+E ZT—+F
hAR=+HE ZA=1-H
Fujian Province Qingliu County ~ PRC PRC 49% 49%  Manufacturing and trading of
Jiuli Youzhi Co., Limited Camellia Oleifera related
("Jiuli Youzhi"y* products.
REEBERENIBEERAR HE FE 49% 9% EEREEHXEBEER-
(ThAkAE]) ¥

One out of three directors of the entity is appointed by the
Group. In the opinion of the directors, the Group has significant
influence over this entity.

On 27 May 2016, Hao Tian China acquired 49% of issued

equity interest of Jiuli Youzhi for a total consideration of
RMB2,009,000 (equivalent to HK$2,334,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS B RRME

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

19. GOODWILL/IMPAIRMENT TESTING ON
GOODWILL AND INTANGIBLE ASSET WITH
INDEFINITE USEFUL LIFE

As at 30 September 2017, goodwill of HK$98,914,000 has
been allocated to Hao Tian International Construction (31
March 2017: HK$271,670,000 and HK$143,494,000 were

allocated to Hao Tian International Construction and Fujian

Nuogi respectively).

(a)

The recoverable amount of Hao Tian International
Construction has been determined based on a value in
use calculation prepared by Avista Valuation Advisory
Limited (“Avista”). That calculation uses cash flow
projections based on financial budgets approved by
management covering a five-year period with a discount
rate of 12.8% (31 March 2017: 12.8%). Cash flows after
the five-year period are extrapolated at 3% (31 March
2017: 3%) growth rate. Another key assumption for the
value in use calculation is the budgeted revenue and
gross margin, which is determined based on the unit's
past performance and management's expectations
for the market development. Hao Tian International
Construction, has been made an impairment test by the
Group at the end of the reporting period to goodwill
and intangible asset arose from purchasing Hao Tian
International Construction issued by Avista. Due to the
unfavorable market situation, the directors reduced
the budgeted revenue estimation, which caused the
carrying amount of Hao Tian International Construction
as at 30 September 2017 exceeds its value in use based
on cash flow projections. Accordingly, an impairment
loss of HK$172,756,000 was recognised to goodwill
allocated to Hao Tian International Construction during

the current period.

19. B8 HERARRBEAFRZHE
FEEZRERNR

n=

Z—+FALA=1H" 98,914,000 T 2

HEBESREZRBEBRER(ZT—LF=A
= —H 271,670,000/ 7T 143,494,000/ 7T
DRNREZRBEBERNREEHRT) °

RREBREZRZAIRESEERE
M EBRAERAR ([ EdE])FfiRR
FERABEZTEETE TEAAFEALEE
BEMAZAI28%EIRE (ZE—EF =
A=4+—8:128%) T 88 A F Y BIE
BRBMNESREEN -AFHIES
MEETABEER (ZE—+F=A
=+—H:3%) EREEFENS
TEBRDABEBRAREMNE  THIRZE
UBEZRBEREEEHMSRREZE
HET AEEERRESHRM I EB D
BEARBERAERESMEELZEE
REREEEDRENS - ERTFT
o EEREBERAGE  BBEXRE
BEINR-_ZE—tFALA=THNER
BERBEREREREFNFENFER
BE A AHEERIEE2KEE
B R ) P B T SRR (B B 18172,756,000748
=
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR RRME

For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

19. GOODWILL/IMPAIRMENT TESTING ON
GOODWILL AND INTANGIBLE ASSET WITH
INDEFINITE USEFUL LIFE (continued)

(b)

The recoverable amount of Fujian Nuogi has been
determined based on a value in use calculation by
the management. The key assumption for the value
in use calculation is the budgeted revenue and gross
margin, which is determined based on management's

expectations for the market development.

During the current period, the directors reassessed
the financial budgets of the existing business of
Fujian Nuog;i, taking into account the Proposed Nuogi
Transaction (as defined in Note 34). After the budget
reassessment, the carrying amount allocated to Fujian
Nuogi as at 30 September 2017 exceeds its value in
use based on cash flow projections. Accordingly, an
impairment of HK$143,494,000 was recognised to
goodwill allocated to Fujian Nuogi during the current

period.

20. FINANCE LEASE RECEIVABLES

78

19. B8 HERARRBEAFRZE

WEEZRERNR (&)

BEARTZAIKRESHECHEEERE

EREEAEEE EREEFEZEE
SRABERARENEK  DIZERREY

MmiHERZFAMEE -

RAMB K REZHATRSH (EH
R34 % EFCEMEE#TEA
EBMPRBEE REMEEE KT
—+tFNA=Z+ELPRERELTNER
EERAEREREREEATENE
BEE Bt AAHERSEERER
2 H R MR B 143,494,000 7T

20. MERSERWHA

30.9.2017 31.3.2017

—E—t5F —ET—+tF

hA=+R =R=+—H

HK$'000 HK$'000

FHET FHT

(unaudited) (audited)

(REERZ) (f&E|Z)

Non-current finance lease receivables JEBNEA R & FH & e WK IE 4,678 4,241
Current finance lease receivables BN EA Rh & 70 & fE W sk 18 4,281 3,112
8,959 7,353

Interim Report 1 Bi¥ & 2017/18



Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS P B RR M

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

20. FINANCE LEASE RECEIVABLES (continued)

Minimum lease

20. EHERWNE (&)

Present value of

payments lease payments
EEEEMH HENRRE

As at As at As at As at

30.9.2017 31.3.2017 30.9.2017 31.3.2017

R-Z—tF RZT—+tF RZIZ-—tF RIZT—LF

hB=+B =A=+—H AA=+R =A=+—H

HK$'000 HK$'000 HK$'000 HK$'000

THERT FHET THET FET

(unaudited) (audited) (unaudited) (audited)

(REEX) (&%) (REER) (&)

Not later than one year TER—F 4,812 3,468 4,281 3,112
Later than one year and ER—FETERRSF

not later than five years 5,023 4,518 4,678 4,241

9,835 7,986 8,959 7,353

Less: unearned finance income  J5 : REREVAI A E LA (876) (633)  N/AFREH N/A i A
Present value of minimum lease & {X/EUF E R FIRE

payments receivables 8,959 7,353 8,959 7,353
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

21.

80

DEFERRED TAX ASSETS AND LIABILITIES 21. EEREEERESE
The following is the major deferred tax (liabilities) assets RAF ERERE E 2IREHE (BE) EE
recognised and movement thereon during the current interim R HEEMT -
period:
Fair value
adjustment
on property,
plant and
Fair value equipment
change of  and intangible
Accelerated investments assets on
tax held for acquisition of
depreciation Tax losses trading subsidiaries Total
R
Bt 5 3 ] B
RIERE NE BER
& REz REREVEE
BERE REEE AVEED ZATERE B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TET TET TET
At 1 April 2017 RZZ—+tFMA—H (30,781) 6,364 (51,025) (52,554) (127,99¢)
Credit (charge) to RiEEER (N%)
profit or loss (note 7) (W3E7) 210 (365) (14,156) 2720 (11,591)
At 30 September 2017 RZE—tFNA=1H (30,571) 5999 (65,181) (49,834) (139,587)
The following is the analysis of the deferred tax balances for AT AR BRSNS 2 BERIBHRIEIN
financial reporting purposes:
30.9.2017 31.3.2017
—E—tF —T—+tF
AA=+B =A=+-A
HK$'000 HK$'000
FHERT THET
(unaudited) (audited)
(REERK) (RER)
Deferred tax assets RIEFIBE E 5,999 6,364
Deferred tax liabilities RIEFIBEEE (145,586) (134,360)
(139,587) (127,996)
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Hao Tian Development Group Limited ® 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 H#Z==Z—+Fh A=+ AHIL~EA

22. TRADE, BILLS AND INTEREST RECEIVABLES 22. BWERMN EBWREREWRE
30.9.2017 31.3.2017
—E—tH —E—tF
AA=+H =A=+—H
HK$'000 HK$'000
TR FAET
(unaudited) (audited)
(REEX) (&%)
Trade receivables from clients arising from ITIEEEEZEKER
— construction machinery business — IR TG 49,259 74,261
— commodities and futures brokerage —EmMlERE 947 239
- securities brokerage —RBHEL 41,976 403
— retailing of men’s and women's apparels —BRERIKETE 79 4,614
Margin and other trade related deposits with IATIER EE 2 FEMR
brokers and financial institution arising from Ko e RiiE
ZIRFESREM
BEEME FEHZZi
— commodities brokerage — B4 7,810 14,208
— futures brokerage —HIE &4 3,246 5,790
— securities brokerage — iﬂf%?i%ﬁﬂ - 156
103,317 99,671
Interest receivables in relation to HNEEBE#E
money lending business FE W B 42,459 47,674
145,776 147,345
For those cash commodities and securities trading clients, it RZER AR AFLFEERFEmME  — &P
normally takes two to three days to settle after trade date of ZEXG2 X BHEME=ZBAR - ZF
those transactions. These outstanding unsettled trades due TRE RARRWE & 7 YR P RIAS RREKE
from clients are reported as trade receivables from clients. PR -
The margin clients of the commodities and securities kB SR EER 2 FREP AR AN EHE
brokerage business are required to pledge their shares to the RS RO ARG EEREIFESFEE -

Group for credit facilities for securities trading.

The settlement terms of trade receivables from clearing ERWAEEFRRRZ EERBEAR S AR
houses are usually one to two days after the trade date. —EMH-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR RRME

For the six months ended 30 September 2017 H#Z=Z—+F AL A=+ AILEA

22. TRADE, BILLS AND INTEREST RECEIVABLES 22. BEWERR EREBREVRFE (£)
(continued)
The Group allows an average credit period of 0 — 90 days REBREERBEBURBERZETEE
to its trade customers arising from construction machinery BHEPEHFHOENXRNEER -ATFPE
business and retailing of men’s and women's apparels L EERgREPNERBRIER Y
business. The credit period provided to customers can be BMEREZEARBEMER-

longer based on a number of factors including the customer's

credit profile and relationship with the customers.

The following is an ageing analysis of trade receivables from DXT?%F’\‘%W':HJ?Xngf‘i%ﬁ%%l%&%#&
client arising from construction machinery business and RREEEBES 2 BWE PR (0B
retailing of men’'s and women's apparels business, net of REE) RBEEZAHE27 2RESHT:

allowance for bad and doubtful debts, presented based on

invoice dates at the end of the reporting period:

30.9.2017 31.3.2017

—E—+tF —ZE—tF

hB=+HB =A=+—H

HK$'000 HK$'000

FHET FET

(unaudited) (audited)

(RBERZ) (fe&E|Z)

0 - 30 days 0-30H 18,528 44,968
90 days 31-908 6,792 21,286

91 — 180 days 91 -180H 13,746 5,728
181 — 365 days 181 - 365H 7,761 3,541
Over 365 days H#3E365H 2,511 3,352
49,338 78,875
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS P B RR M

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

23. CONSIDERATION RECEIVABLES

23. BWRE

30.9.2017 31.3.2017
—E—tH —E—tF
AA=+RB =A=+—H
HK$'000 HK$'000
TR FHET
(unaudited) (audited)
(REEX) (&%)
Consideration receivables in respect of: FEWBREUATIEE 2RE:
Menggang Group Disposal SEEBEEESE 70,440 67,680

On 7 September 2011, the Group entered into a sale and
purchase agreement with an independent third party not
connected with the Group, Inner-Mongolia Shuangxin
Resources Group Co., Ltd. (the “Purchaser”). Pursuant to this
sale and purchase agreement, the Group agreed to dispose
of Wuhai City Menggang Industrial Development Co., Ltd.
and its subsidiaries (collectively referred to as the “Menggang
Group”) (the "Menggang Group Disposal”), which operated
the Group's coal mines in the Inner-Mongolia Autonomous
Region in the PRC (the “Inner-Mongolia Coal Mining
Operation”), for a cash consideration of RMB1,503,000,000
(“Total Consideration”). The Menggang Group Disposal was
completed on 30 May 2012. The Total Consideration shall be
satisfied by four installments: RMB781,560,000 by completion;
RMB420,840,000 by 90 days subsequent to the completion;
RMB225,450,000 by 180 days subsequent to the completion
and the remaining RMB75,150,000 by fifteen months
subsequent to the completion. On 19 November 2012,
the Group and the Purchaser entered into a supplemental
agreement in relation to the Menggang Group Disposal,
pursuant to which the Group and the Purchaser agreed to
reduce the Total Consideration by RMB75,000,000. Such
reduction shall be settled by deducting the third installment
by RMB40,000,000 and deducting the final installment by
RMB35,000,000.

R-E——FhA+tH AEER—FEALE
Bl EEEs YR = AR EMEREE
ERARI([EFNILEERZ RIBEMLES
i - ANEEREEAARE1,503,000,0007T 2 37
sRE(BREDHLESEMEBRERR
RAIREMBAR (HE [RAER]) ([R5
SBEHEFE]) SHEEELEEAEERPE
NEEERRZERE((AEGREBEEE]) -
BEEHEEFEER - E——FHRA=THERE
B o BRAERFE D NE D BN R AT RRTERAT
JiE 37 - A R #781,560,0007T : 1A FEAX 4908
X 1+ AR #420,840,0007T : RFEA £ 1808 AL
-+ AR #6225,450,0007T R R FER £+ FLE A A
T T 2 ARBET5,150,000T c R T — — 4
T—R+NA REEREHF L —MHBEBESS
SENEFBE AT RE Bt AEEEER
B 2 1 48 (&R > A R 675,000,0007T © A B8R
DI EBIIRE =% 5 B 5 A K #40,000,000
70 B AR B 1% — Z 5 Hi 15 51 A R #35,000,000
TLIEfT e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS B RRME

For the six months ended 30 September 2017 #Z=%

23.

84

CONSIDERATION RECEIVABLES (continued)

On 6 December 2012, the Purchaser received a notice (the
“Notice”) from the tax bureau of Wuhai City Hainan District in
the Inner Mongolia Autonomous Region (the “Tax Bureau”),
pursuant to which, the Tax Bureau requested the Purchaser
to withhold additional business tax of RMB80 million. The
directors of the Company are of the view that such additional
business tax is not applicable to this transaction. Hence the
Group negotiated with the Tax Bureau and finally the Tax
Bureau revoked the Notice on 3 April 2013. However, the
Purchaser continues to withhold this RMB80 million.

On 16 May 2013, an arbitration (the “First Arbitration”) was
filed by the Group to China International Economic and Trade
Arbitration Commission (the “Commission”) to claim this
unsettled amount. On 8 August 2013, the Purchaser provided
its written defence to the Commission and argued that the
Notice issued by the Tax Bureau did not clearly state that
additional business tax is not applicable to this transaction
and the Tax Bureau's revocation of the Notice could not
remove the obligation for the Purchaser to withhold and pay

the additional business tax.

On 30 August 2013, the final installment of the Total
Consideration, RMB40,150,000 has been due. On 8
October 2013, the Purchaser filed a counter arbitration (the
“Counterclaim”) request to the Commission and claimed that
the Group had failed to fulfil certain terms and obligations
in accordance with the sale and purchase agreement. Due
to this non-compliance, the Purchaser has to incur additional
costs before the Menggang Group's coal mines could be
put into operations. Therefore, the Purchaser withheld the
final installment of the Total Consideration and claimed an
aggregate compensation amount of approximately RMB65

million (approximately equivalent to HK$82 million).
On 13 January 2014, the Group filed another arbitration to

the Commission to claim the unsettled final installment (the
“Second Arbitration”).

Interim Report 1 Bi¥ & 2017/18
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS B RRME

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

23. CONSIDERATION RECEIVABLES (continued)

On 27 June 2014, the decision of the First Arbitration was
concluded by the Commission. The decision is in favour of
the Group and the Commission ordered the Purchaser to
settle the unsettled portion of the third installment of RMB80
million and dismissed the Counterclaim. The Purchaser,
however, filed a litigation to the Beijing Second Intermediate
People’s Court (the “Beijing Court”) to request the Beijing
Court to set aside the decision made in the First Arbitration
and applied to temporarily suspend the Second Arbitration.
On 22 September 2014, the Purchaser revoked its request
about the temporarily suspension of the Second Arbitration.
On 23 October 2014, the Group requested the Commission
to re-open the Second Arbitration. On 18 December 2014, the
Beijing Court rejected the request from the Purchaser to set

aside the decision made in the First Arbitration.

On 6 February 2015, the Group has submitted a mandatory
enforcement application to Ordos Intermediate People's
Court (the “Ordos Court”) to execute the decision of the
First Arbitration (the “First Execution”), which requires
the Purchaser to settle the remaining portion of the third
installment of RMB80 million. On 22 September 2015, RMB20
million (approximately HK$24,358,000) as part of unsettled
portion of the third installment was received by the Group.
On 22 March 2016, the Purchaser applied to the Mongolia
Autonomous Regional Higher People's Court (“Inner-
Mongolia Court”) to temporarily suspend the First Execution
and the decision of the Inner-Mongolia Court is in favour of
the Purchaser. The First Execution is temporarily suspended.
On 30 March 2016, the Group filed an appeal to the Inner-
Mongolia Court and requested to set aside the decision on
temporarily suspending the First Execution. The appeal was
dismissed on 5 May 2016. As a result of the suspension of
execution, the execution procedures for enforcing the court
order for the remaining RMB60,000,000 unsettled portion
of the third installment are yet to take effect. According
to opinion by the Group’s legal counsel, it is anticipated
that enforcement of execution may be able to be resumed
following final resolution of the New Civil Claim (as defined

below).

23.

FEW B (&

RZEBE-—NFAAZ+EA ZEEEFELEE
RAEZBER ZESHEAEEREF LS
BASMNARENZHNE=ZESPRNRARE
80,000,00070 & B Bl R R1E - A1 * B A Mdb R
MEZFRMARER ([ERER ) REFR
B AL FUABRTBEE B R R E 2 BRI R EE =
TR R ZE-HFNAZFZA B H
BEBEEE_RMEZER - R —UF
TAZ+ =B AE@EEXZEEENETZ
R E - RZE—MF+ZA+NA - L FUER
BEEHESER B R M &R

RZZE—RF-_AXNB AEECRASBZH
RARARZER (SPEZHAR IR — 1358
BHITEHEBURTERBE 2R (THXH
TE]) BEREAINBRTEHOZE=82H
3 A R #80,000,0007C - R =T — HEF N A
—+ =8 AEBEEH A RB20,000,0007T (4
24,358,000/ 70 ) tE B = F 5 B sz K ER
BHRz—HH - RTE—A"F=ZRA=+=H"
BEAFMASEHERERRARER ([AEEE
Rl BREEEARITERAST S AR AAE
FBF - BEARTERGEFE R —RF=
A=+B AEERAREHERREL EF- 2
KEEBEEEEERATEZ AR EFFRZ
T-A"ERAARBHEEE ARG ENIT #
TEBRF =20 HNFBRTREESD ARE
60,000,0007T 2 AR M 2 2 SATIZ 7 R R AE B8 o
BREANEEEAEZERZER BT
BENITRERE (ERR TX) Z&EHIRIER
BT~

85

Interim Report #f 85 & 2017/18



Hao Tian Development Group Limited ® 2X%EREEER AT
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For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

23.

86

CONSIDERATION RECEIVABLES (continued)

On 3 August 2015, the decision of the Second Arbitration was
made by the Commission. The decision is in favour of the
Group and the Commission ordered the Purchaser to settle
the unsettled final installment of RMB40 million.

On 8 September 2015, the Group has submitted a mandatory
enforcement to Ordos Court to execute the decision of the

Second Arbitration (the “Second Execution”).

Following the Second Execution, on 29 December 2015
the Purchaser settled the final installment of RMB40 million
and withheld the Enterprise Income Tax of RMB10 million,
which previously the Group provided and included in tax
payable. Net cash inflow from this settlement was RMB30
million (approximately HK$36,027,000). Overdue interests,
penalty and relevant arbitration expenses of RMB4,115,000
(approximately HK$4,896,000) were received by the Group
from the Purchaser and were recognised as other income
during the year ended 31 March 2016.

On 21 August 2014, the Purchaser, however, filed a litigation
(the “New Civil Claim”) to the Inner-Mongolia Court and
claimed for an aggregate amount of approximately RMB103
million (approximately HK$131 million), based on similar facts
under the Counterclaim. On 6 February 2015, the Group
received a writ of summons from the Inner-Mongolia Court
regarding this litigation dated 29 December 2014. On 8 May
2015, the Group submitted an application of objection to the
jurisdiction at the Inner-Mongolia Court (the “Objection”).
On 2 June 2015, the Inner-Mongolia Court turned down
the Group's Objection. On 7 August 2015, the Group filed
an appeal to the Inner-Mongolia Court and reaffirmed its
Objection. On 25 December 2015, the Inner-Mongolia Court
turned down the Group's Objection.

Subsequently, the Inner-Mongolia Court commenced the
hearing of the New Civil Claim case on 13 April 2016 and
completed on 20 June 2016. On 7 July 2017, the Inner
Mongolia Court dismissed all claims submitted by the

Purchaser against the Group under the New Civil Claim.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS P B RR M

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

23. CONSIDERATION RECEIVABLES (continued)

On 15 September 2017, the Purchaser appealed the Inner
Mongolia Court’s decision on the New Civil Claim to the
Supreme Peoples’ Court of the PRC and the appeal is still in
progress up to the date of this report.

In view of the Notice having been revoked by the Tax Bureau,
the decision of the First Arbitration, Second Arbitration, the
Beijing Court and the Inner Mongolia Court, the directors of
the Company considered that the Group had fully complied
with the terms of the sale and purchase agreement. After
taking legal advice, in the opinion of the directors of the
Company, the Group has a meritorious ground on the
arbitration and litigation, so the risk of not recovering the
amount is minimal, and no impairment loss is required as at 30
September 2017.

As at 30 September 2017, the remaining unsettled
consideration of RMB60,000,000 (or equivalent to
HK$70,440,000) (31 March 2017: HK$67,680,000) was included
in the condensed consolidated statement of financial position

as consideration receivable.

24. INVESTMENTS HELD FOR TRADING

23. BEWRE(E

RIE—LFAATHER EARARHER
FRHREREZHRAOPERS ARER R
HERF BEARERH EHRINEETED -

ERZBAE RS B - BRRE - IR
AL ROERE R AR BER 2 BHOR - R AR E
ERRAGREE 2B TEEGZ 2GR -1
SRERBRE ARAEFEARS BAKER
fRE R AR MEE - BXK O %R ARE
e Bt R=ZT—EFNA=TRBAELR
BEE-

RZZ—+tFALA=1TH HBTRESREA
ER #60,000,0007T (3% 48 & #70,440,0007% 7T)

—E—+tF=A=+—H 67,680,000 7T) 1
8RR & T MR SRR T ME IR B -

24. HFEERE

30.9.2017 31.3.2017
—E—tF —T—LF
hBA=+H =HA=+—H
HK$'000 HK$'000
FTET FHETT
(unaudited) (audited)
(REEX) (&%)
Investments held for trading include: FIEEBERERRE:
Equity securities and derivatives listed in REE ETHREFE SR
Hong Kong, at fair value PTETA BATE 1,294,114 1,237,200
Derivatives listed outside Hong Kong, REBEFEIN LTHHY
at fair value PTET AR #HEAYE 392 3,808
1,294,506 1,241,008
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For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

24.

25.

88

INVESTMENTS HELD FOR TRADING (continued)

As at 30 September 2017, included in investments held for
trading, approximately HK$1,223,700,000 (31 March 2017:
HK$1,091,409,000) represents the Group’s investment in
17.24% (31 March 2017: 17.24%) of the equity interest in CSFG

(formerly known as China Innovative Finance Group Limited).

As at 30 September 2017, included in the Group's investments
held for trading, carrying amount of approximately
HK$359,645,000 (31 March 2017: HK$675,501,000) and HK$nil
(31 March 2017: HK$459,380,000) (the “Pledged Shares”) are
pledged to secure a banking facility of HK$420,000,000 (31
March 2017: HK$600,000,000) with a term of twelve months
and to secure the SN Notes (as defined and detailed in note
25) respectively. The Pledged Shares related to the SN Notes
were released upon the full repayment of the SN Notes during
the six months ended 30 September 2017. Details of the SN

Notes are disclosed in Note 25.
SECURED NOTES

On 6 July 2015, the Group entered into a subscription
agreement (the “SN Subscription Agreement”) with an
independent third party (the “SN Subscriber”). Pursuant
to the SN Subscription Agreement, the Group agreed to
issue and the SN Subscriber agreed to subscribe for notes
(the “SN Notes”) in the aggregate principal amount of up
to US$30,000,000 (or approximately HK$232,499,000). The
maturity date of the SN Notes was two years after the issue
date. The SN Notes bore fixed coupon rate at 9% per annum.
As at 31 March 2017, the principal amount of outstanding SN
Notes was US$20,000,000 and the SN Notes were secured by
certain of the Group's investments held for trading with fair
value of HK$459,380,000.
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For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

25. SECURED NOTES (continued)

Pursuant to the SN Subscription Agreement, the SN
Subscriber had the right to request the Group to redeem the
SN Notes in whole or in part at the sum of (a) the principal
amount outstanding on the SN Notes; (b) the outstanding
interest up to the date of redemption; (c) any default interest;
and (d) any other outstanding amount due but unpaid under
that SN Notes. Hence, the SN Notes were recognised as
current liability in the condensed consolidated statement of

financial position.

As part of the SN Subscription Agreement, the Group entered
into a call option deed (the “CSFG Call Option Deed”) and a
warrant agreement (the “HTF Warrant Agreement”) with the
SN Subscriber. Pursuant to the CSFG Call Option Deed, the
SN Subscriber is granted a right to purchase up to 80,729,170
shares of CSFG at an exercise price of HK$1.44 per share (the
"CSFG Option”). The SN Subscriber is entitled to exercise the
option at any time before 14 July 2018.

Pursuant to the HTF Warrant Agreement, the SN Subscriber
is granted a right to subscribe in aggregate up to a maximum
amount of US$15,000,000 worth of the shares of Hao Tian
Finance (the "HTF Warrants”) in the period from the grant
of the HTF Warrants until three years after such grant. The
exercise price will be determined (i) if the HTF Warrants are
exercised before the consolidated audited accounts of the
Company for the year ended 31 March 2017 are delivered
by the Company, the net assets value per Hao Tian Finance
Shares as at 31 March 2016; or (ii) if the HTF Warrants are
exercised after the consolidated audited accounts of the
Company for the year ended 31 March 2017 are delivered by
the Company, the lower of (a) the net assets value per Hao
Tian Finance share as at 31 March 2016; or (b) net assets value
per Hao Tian Finance share as at 31 March 2017.

As at date of issue, the fair values of the SN Notes, the
CSFG Option and the HTF Warrants were HK$188,198,000,
HK$24,253,000 and HK$20,048,000 respectively.

25. BEARE (&

REGEMZERBHZ FERRERBA
BRERAEBR@QFEARE W REER
TR O EEBELORAHLEZHREENR (
ERBRAE  R(AEEREERERETBHER
S Z AR E M i AR E IR £ 8 2 AN O 2 AP
KEMNAEARE - Bt AEARBEREALR
EMBRRARRARREB B E T IAER

ERABEMRERBEmZE 2D AEECH
BERZEERABART LABHERZE ([H
RS REERBENRERE]) RRBBAEZ =
(RRMBRBEEHE]) - RIBPEILRS
REERBHERE FEARERBARE
BIRTRESRMBTEETEILRES/RE
B 2 5% %80,729,1700 I fn ([ Bl R & A&
EHE) BEARERBABER=_F—N
FH A+ B AR R R T -

REZXVERBEEDGZ EARERE
ABRBERRERHERAVBRAREELEES
FHRHR=F2HEAN RBSH{AKZEE
15,000,000% 7T 2 R XM Bt ([RRIF R
BHEE]) - (MHRAPBERBEENRARA T
BARABE_T—EF=A=t—HLFE
ZEARERRANETE MTERESEE
RERERUBRONR —E—RF=A=1+—
BZzEEFE: KiHERMBRREZRA
RAEFEARARBE-_T—tF=A=1+—H
HFEEZGERELRBREITE  QTTEE
REEREQBRERVBERHN T —RF=
H=1+—Bz&EHE: HbBRERUBK
MR _E—tLF=A=+—BZEEFEZR
(=

RETEH FERARE TRLRERE
EHELRRAMBRREE 2 A FEI IR
188,198,000/ 7T * 24,253,000/ 7T 220,048,000
BT
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25.

90

SECURED NOTES (continued)

The SN Notes represented the present value of the
contractually determined stream of future cash flows
discounted at the rate of interests, on initial recognition,
of instruments of comparable credit status and providing
substantially the same cash flows, on the same terms, but
without the CSFG Option and the HTF Warrants. The effective
interest rate of the SN Notes is 21.157% per annum. The SN
Notes also included the value of the early repayment option
as the option were closely related to the host debt instrument.
The SN Notes were classified as financial liabilities as
defined under HKAS 39 “Financial Instruments: Recognition
and Measurement” ("HKAS 39”) and were carried in the
condensed consolidated statement of financial position at

amortised cost in accordance with HKAS 39.

The CSFG Option and the HTF Warrants were carried in the
condensed consolidated statement of financial position as
financial liabilities designated at FVTPL. The fair values of the
CSFG Option and the HTF Warrants were detailed in Note 16
(ii).

During the six months ended 30 September 2017, the Group
fully redeemed the remaining SN Notes in its principal
amount of US$20,000,000.

During the six months ended 30 September 2017, an imputed
interest on the SN Notes of HK$5,469,000 (six months ended
30 September 2016: HK$4,738,000) is recognised as finance
costs in the condensed consolidated statement of profit or

loss and other comprehensive income.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS P B RR M

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

26. TRADE PAYABLES 26. IR

30.9.2017 31.3.2017
—E—tH —E—tF
AA=+R =A=+—H
HK$'000 HK$'000
FHERT FHET
(unaudited) (audited)
(REEX) (REZ)
Trade payables to clients arising from HmREBEHELEEN
commodities and securities brokerage &P RIE 116 -~
Margin and other deposits payable to Hm HERIBHFLL
clients arising from commaodities, EXCENERPZ
futures and securities brokerage REE MHEMES 11,872 48,470
Trade payables to brokers and clearing houses B HEREHLL
arising from commodities, futures and EEZEMELR
securities brokerage EERTER 1,545 1,303
Trade payables arising from construction BREBWMEBEEZ
machinery business R BR R 9,628 8,050
Trade payables arising from men'’s and B REHZ
women's apparel RIS BR K 3,019 3,567
26,180 61,390
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26.

92

TRADE PAYABLES (continued)

The settlement terms of payable to brokers, clearing houses
and securities trading clients from the ordinary course of
business of brokerage in securities range from two to three
days after the trade date of those transactions. Margin and
other deposits received from clients for their trading of

commodities and futures contracts were payable on demand.

Trade payables arising from construction machinery business
and men'’s and women's apparel principally comprise amounts
outstanding for trade purchases. The normal credit period
taken for trade purchases is 0 — 45 days.

An ageing analysis of the Group’s trade payables arising from
construction machinery business and men’s and women's
apparel business at the end of the reporting period presented

based on the invoice dates is as follows:

26. AR (&

REAERSHFAQLEBEEZRNEL BHE
EBEEESZEPERRNBERRAZER
ZHEMAE=ZR -MEmEHABEANESRY
EPUBzRES REMRSBARES BXRE

EE -

BEMMERARBRRLEEE 2 ENER
TERRESEEZHNABERE -E5EE
Z—MR{EEHEA0E45H -

AEENBERRORERMEBEARBRER
HREBELZRNEFIRERZAMZ7 2
FRER D ATEAT -

30.9.2017 31.3.2017

—E—+tF —T—+F

hB=+HB =A=+—H

HK$'000 HK$'000

FHET FHET

(unaudited) (audited)

(RBERZ) (&EZ)

0 - 30 days 0-30H 6,821 7,338
31 - 60 days 31-60H 2,426 2,383
61 — 180 days 61-180H 3,257 1,274
181 — 365 days 181 - 365H 27 177
Over 365 days tBiA365H 116 445
12,647 11,617

Interim Report 1 Bi¥ & 2017/18



Hao Tian Development Group Limited ¢ 2 XZREREEAR QA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

27.

28.
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For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

BORROWINGS

During the current interim period, the Group obtained new
borrowings of HK$376,119,000 and repaid borrowings of
HK$589,743,000. Included in the new borrowings raised,
HK$40,000,000 was obtained from a director of Hao Tian
International Construction, which are unsecured and carrying

fixed interests at 2% per annum.

CHANGE IN THE GROUP'S OWNERSHIP
INTERESTS IN EXISTING SUBSIDIARIES

(A) During the six months ended 30 September 2017, the
Group's interests in Hao Tian International Construction
was decreased from 80.79% to 62.50% as a result of the

following transactions:

(H On 21 April 2017, the Group disposed of
57,947,000 shares of Hao Tian International
Construction at an average price of HK$0.62 per
share in the secondary market (the “Secondary
Market Disposal”). Upon completion of the
Secondary Market Disposal, the Group's interests
in Hao Tian International Construction was
reduced from 80.79% to 75%; and

(i)  On 26 May 2017, Hao Tian International
Construction completed the Placing and the
Group's interests in Hao Tian International
Construction was reduced from 75% to 62.50%.

As at 30 September 2017, the Group owns 62.50%
of issued share capital of Hao Tian International

Construction.

27. BE

FAZR Hp HA EAR] - 7R 65 B ERAS T 18 5376,119,000
77T R (838 15 B589,743,000/8 T - IR R E B
5B R KB R — % E F S RIE40,000,000
HEIT Ty BB R A B E FE R R2%:T B o

28. ARERRAMBLRAREERERZ
258

(A) RBE-F—tFNA=FTHLXEAR:
HEUATRSME  ARERZRERE
R 2 % H80.79% R 4 262.50% :

i)y MNRZZE—tEFNA=-+—RH &&
B —Fmi5RER.62E T2 F
(8 £57,947,0000% £ K BB
B ([ZFWHBHEEE]) R
ERZFHBLHEEEE ~EH
MR RBEBRER 2 #EZ5H80.79%H
LEIS% R

(i) R-F—tFAA-F+AKB EX
B 2R EEEE  AKER
SREIFRER 2 i 75%m D =
62.50% °

R-ZE—+FEAA=1TH KAEFEEFS
RERERE BITRA Z262.50% °
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28. CHANGE IN THE GROUP’S OWNERSHIP
INTERESTS IN EXISTING SUBSIDIARIES
(continued)

(A) (continued)

94

(B)

As the above transactions did not result the Group's
losing control over Hao Tian International Construction,
they are accounted for equity transactions. The
difference between the consideration paid by the non-
controlling interests and the net assets of Hao Tian

International Construction was credited to other reserve.
Hao Tian Management

During the six months ended 30 September 2016,
Hao Tian Management, an indirect wholly-owned
subsidiary of the Company, entered into a subscription
agreement (the "HTM Subscription Agreement”)
with Vandi, an independent third party, pursuant to
which, Vandi agreed to subscribe for, and Hao Tian
Management agreed to issue, 821 new ordinary shares
for a consideration of US$40 million (equivalent to
HK$311,561,000) (the “HTM Subscription”). The HTM
Subscription was completed on 23 August 2016. Upon
the completion of the HTM subscription, Hao Tian
Management remains as an indirect non-wholly owned
subsidiary of the Company and will be owned as to
approximately 92.41% and approximately 7.59% by
the Company and Vandi respectively. As part of the
HTM Subscription Agreement, upon the completion
of the HTM Subscription, the Company entered into
a call option deed (“Call Option Deed”) with Vandi,
pursuant to which, the Company granted a call option
to Vandi to subscribe up to 454,930,000 (31 March 2017:
389,940,000) shares of the Company (the “HTD Option”)
at an exercise price of HK$0.69 (31 March 2017: HK$0.8)

per share.
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28.

29.

GRS P B RR M

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

CHANGE IN THE GROUP’'S OWNERSHIP
INTERESTS IN EXISTING SUBSIDIARIES
(continued)

(B) Hao Tian Management (continued)

The difference between the increase in non-controlling
interests of HK$209,354,000, the cash consideration of
HK$311,561,000, and the aggregated fair value of the
HTD Option of HK$107,697,000, i.e. HK$5,490,000, has

been debited to other reserve at initial recognition.
CONTINGENT LIABILITIES

On 11 July 2017, a customer of Hao Tian International
Construction’s subsidiary lodged a claim against Hao Tian
International Construction’s subsidiary and claimed for a loss
and damage of more than HK$27 million. After considering
the evidence and the background facts in relation to this claim
and the advice from the legal adviser in relation to this claim,
the Directors are of the view that the chance of success of the

claim against Hao Tian International Construction is remote.

As at 30 September 2017, the Group provided corporate
guarantees and performance guarantee amounting to
approximately HK$1,298,000 (31 March 2017: HK$2,262,000)
and HK$11,200,000 (31 March 2017: HK$11,200,000) to banks
in respect of obligations under finance leases and the Group's
obligations under contracts with certain third party customers.
Under the guarantees, the Group would be liable to make
payments to the banks if the bank is unable to recover the
amounts under these finance leases from these customers or
the Group failed to perform the relevant obligations to these
customers. As at 30 September 2017 and 31 March 2017, no
provision for the Group's obligations under the guarantee
contracts has been made as the directors of the Company
considered that it was not probable that the repayment of the
finance lease obligations would be in default and it was not

probable that a claim will be made against the Group.
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For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

30. SHARE CAPITAL 30. A
Nominal
value Number Share
per share of shares capital
BREHE & E [
HK$ HK$'000
BT FET
Ordinary shares LR
Authorised: EE
At 1 April 2017 and RZE—+tFWA-HR
30 September 2017 “E—+tFhA=TH 0.01 50,000,000,000 500,000
Issued: B#17:
At 1 April 2017 RZZE—tFHHA—H 0.01 4,186,167,450 41,862
Year 2017 Bonus Issue (Note) —E—tFARET
(PH3E) 0.01 697,694,575 6,977
At 30 September 2017 (unaudited) RZ-ZE—+tFNLA=+H
(REEEZ) 0.01 4,883,862,025 48,839

Note: On 19 April 2017, the directors of the Company proposed
a bonus issue on the basis of one bonus share for every six
existing shares held, which was approved by the shareholders
on 5 July 2017 and 697,694,575 bonus shares were issued on
25 July 2017.

All the shares issued during the six months ended 30

September 2017 rank pari passu with the then existing shares
of the Company in all respects.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS P B RR M

For the six months ended 30 September 2017 #Z==%

31. COMMITMENTS

(a)

—tFhA=THILAREAR

31. A&
Operating lease commitments (a) REHEERE
The Group as lessor AEBEREEA
The Group sub-leased vacant space of its leased AEBERBELEHERZSEEBEER
warehouse and leased and sub-leased its owned and BEHZEEHHWHE RS HEER RKE
leased machinery under operating lease agreements. EEHA o
The minimum rent receivables under non-cancellable TREEEAC & 10 & o) R I S (B B 5/ IE
operating leases are as follows: U
30.9.2017 31.3.2017
—E—tF —FE—tF
AR=+H =A=+—H
HK$'000 HK$'000
TR FHET
Not later than one year TNEBR—F 3,000 3,023
The Group as lessee AEBEREBEA
At the end of the reporting period, the Group had REREHR  REBEHEBYENTAR
commitments for future minimum lease payments under HEEROT 2 RRFARHEE R R
non-cancellable operating leases in respect of rented FEBERINT
premises which fall due as follows:
30.9.2017 31.3.2017
—E2—tF —t£F
hBA=Z+B =RA=+—H
HK$'000 HK$'000
FHET FHT
(unaudited) (audited)
(RRBER) (&%)
Within one year —FRX 26,381 21,762
Within two to five years inclusive F_FEERF
(ERMFREEAR) 19,564 23,824
45,945 45,586
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For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

31. COMMITMENTS (continued) 31. &iE
(a) Operating lease commitments (continued) (a)
The Group as lessee (continued)

Operating lease payments represent rentals payable by
the Group for certain of its office and factory premises
and staff quarters. Leases are negotiated for an average
term of two to five years and rentals are fixed over the

relevant lease terms.

(#)
SERERRE ()
REBMERFBRA ()

KREMENFEARASEREETHAE
IR ETIESREMOES AT
FENHOTOFHA_ZRF MilE
RAEHEBAREE -

(b) Capital commitment (b) BAREE
30.9.2017 31.3.2017
—E—+t5F —T—+tF
hAB=Z+B =RA=+—H
HK$'000 HK$'000
FTHER FAT
(unaudited) (audited)
(RRBEZ) (&%)
Capital expenditure in respect of HAREME BER
addition of property, plant and equipment: RFEMNERHZ
— contracted for but not provided in —BETHB IR
the condensed consolidated financial eV BHmERARE
statements (Note) (F5E) 160,780 154,035

Note: A wholly-owned subsidiary of the Company has entered
into contractual agreement for the development of
the logistics warehousing business in the PRC. Total
contract sum as at 30 September 2017 approximated to
RMB116,803,000 (equivalent to HK$137,126,000).
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For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

32. SHARE-BASED PAYMENTS/EMOLUMENT 32. URGBEANRRBREG
SHARES
Details of the share options outstanding and movements REE R ARITENBREREZFHHFBEN
during the current period were as follows: T
Number of share options
BREHA
Exercise Outstanding at Lapsed Adjusted Outstanding at
Date price 1 April during during 30 September
Grantee of grant Exercising period per share 2017 the period the period 2017
RZB-tE RZB-tE
mA-H hAZ+A
ERA RAAH ks BROKE RERH B ElpE GERH
HKS (Note)
o (i)
(Note)
(i)
Director £
Fok Chi Tak e 84.2011 84.2015t0 742017 0.74 666,3% (666,336) - -
8420158742017
Other employees #hiEg 842011 8420150742017 074 164,584 (166,584) - -
8420158742017
2012017 3220171022200 028 5,000,000 - 833333 5833333
322017222200
5832920 (832920 833,333 5833333
Weighted average exercise price ~ INETTIE(E 039 0280
Exercisable at the end of the period  REFA7E

Note: The exercise price of the share options and number of
outstanding share options, which were outstanding at the
date of the Year 2017 Bonus Issue, were adjusted to reflect the
impact of the Year 2017 Bonus Issue.

During the six months ended 30 September 2016, HK$400,000
share option expenses were recognised with a corresponding

credit in the share options reserve.

5832920 5833333

MieE: R-T—EFARBITERHRITEZE
BT TE (B R W R TTE 2 B RO 20 B
WERAE URBR-T—+FARETZ

=2 &
REZE-Z-RFAA=THIERER #R

B % 4 <2 H1400,00078 7T - N AR FE AT A B AR R
A e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR RRME

For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

33.

34.

RELATED PARTY TRANSACTION

On 26 September 2016, the Company entered into a
director’s services agreement with Mr. Fok Chi Tak (“Mr. Fok”)
covering period from 27 September 2016 to 26 September
2019. Pursuant to which, 36,452,004 shares (adjusted to
42,527,338 shares after the completion of the Year 2017 Bonus
Issue) of the Company will be allocated and issued to Mr. Fok
during his service period. During the six months ended 30
September 2017, HK$2,500,000 expenses was recognised with
a corresponding credit in the share options and emolument

shares reserve.

The remuneration of directors and other key management
personnel of the Group during the period was HK$10,406,000
(six months ended 30 September 2016: HK$2,903,340) which
included HK$4,754,000 (six months ended 30 September
2016: HK$1,062,000) remuneration paid/payable to Ms. Li.
Ms. Li is a controlling shareholder of the Company who
can exercise significant influence to the Group and senior

consultant of the Company.

EVENTS AFTER REPORTING PERIOD

Proposed acquisition by Fujian Nuoqi

On 6 November 2017, Fujian Nuogqi, Zhong Hong Holdings
Group Limited, a company incorporated in the Cayman
Islands (the “Zhong Hong") and Mr. Hu Yulin (“Zhong Hong's
Warrantor”) entered into a sale and purchase agreement (the
“Sale and Purchase Agreement”), pursuant to which Fujian
Nuogi has conditionally agreed to acquire, and the Zhong
Hong has conditionally agreed to sell, the entire issued share
capital in Zhong Hong International Limited (the “Target
Company”), a company incorporated under in the BVI (the
“Proposed Nuogqi Transaction”). The consideration payable by
Fujian Nuogi shall be HK$1,053,024,128 and shall be satisfied
by Fujian Nuogi by its allotment and issue to the Zhong Hong
of 1,541,878,659 new H Shares (the “Consideration Shares”),
credited as fully paid, at an issue price of HK$0.6829 per

Consideration Share.
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33.

34.

RELXS

RZE—R"FNAZFT B AREREXE
EE(EREDNETESRE B £HA
—E-XFNAZ+tBE=ZZT—NFAhA
ZHARHELIEEI ARRERESLETEAR
D 2% ) 31736,452,00488 f% {0 (R—F—
ATAR 31T e Rk 12 48 SR B /342,527 338R AR 17 ) ©
BE-_Z—+FANAZTALEANEAEALH
2,500,000 7T 37 48 & 5+ A\ B IR A I 2B AR 17 e
#HRe

AEEESREMIEEEEABRBRNNG
B %10,406,0008 T (B2 =T —RFhLA=+
B1E/NE A 2,903,340 ) R BEE
S ENE R+ 7 H4$4,7540008 T (BHE-Z
—A~ENA=THIEXREA 1 1,062,00087T) ©

FRTRAHAEARHEEATENAR AR
U EINSISE e

mEMBER

ERNEEERT

RZE—+F+—HANB @EHEF  Zhong
Hong Holdings Group Limited (—ERH £
BHEEMA 2 A7F " [Zhong Hong ]) & A
EMELE ([Zhong HongRFBEAD I EE
mE([EERE]) Bt BRHFEEK
R EWEMZhong HongE BIEHRIEHE
RERBEBRERAR ([BERR] —FERER
BRXBHEIMAIZAR) 222 #1TR
NIgEgEwmaRsl) EEwakN2RE
15 %%1,053,024,12878 7T - I 15 M 48 52 78 A DA IR
BITE TR ER/D0.68298 Tl 8 R 3HITH
1,541,878,6598 #rHAX (KB D]) (ABRT
{EBUR ) FZhong HongZ 77 S\ fE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS P B RR M

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

34. EVENTS AFTER REPORTING PERIOD
(continued)
Proposed acquisition by Fujian Nuogqi (continued)

Assuming the Consideration Shares are issued, the

shareholding interest of the Company in Fujian Nuogi will
be diluted from 59.93% to 17.00% and the Proposed Nuogi
Transaction will constitute a deemed disposal of the Company

under the Listing Rules.

The Proposed Nuogi Transaction is also subject to a number

of conditions precedent, including, in particular:

(a)

the grant of approval by the Stock Exchange to the
resumption proposal and the resumption of trading in

the H Shares of Fujian Nuog;;

the Chinese Securities Regulatory Commission granting
the approval(s) necessary for the issue and allotment of
the Consideration Shares; and

the Executive of the Securities and Futures Commission
granting a waiver to the Zhong Hong to the effect that
neither the Zhong Hong nor any party acting in concert
(as defined in the Code on Takeovers and Mergers) (the
"Takeovers Code”) with it will be obliged to make a
general offer for the shares of Fujian Nuogi under the
Takeovers Code as a result of the allotment and issue of
the Consideration Shares to the Zhong Hong.

The Proposed Nuogi Transaction is yet completed up to the

date of this report.

4. HEPERBE (&

2R BRERT (&)

BREARERNDERT UARTREELES
RS AE 15 B0 59.93% 2 B Z=17.00% > M iEZ#H G T X
SEBRARRRLETMRNBETZRIELHES
b=

BERATRSMARFE T RRGHREZKE
HAMEE - EREE (LEE):

(a)  BEZXPTHLETERR 2R AR IR T 2 HARIK

BEE:

b) TRHEFEEEEZESRBIIRMEHE
RERMHBEEBELAE: R

© BFEMAEEBERZEGZHTAEN
Zhong Hong# I #A &, + B{F Zhong Hong
HEMEE—BITH AL (ERRAR
Wi K& ot Rl (TWEEsTRI)) ) B HA
B M Zhong Honglid 8 K B 1T E MR n M
REKETREEFTRNRELE2E

EH4e

BEAREEH EIRTRIDHARTHK

Interim Report F Bk 2017/18 101



Hao Tian Development Group Limited ® 2X%EREEER AT
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For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

34. EVENTS AFTER REPORTING PERIOD

35.

(continued)
Issuance of secured notes

On 10 October 2017, the Group entered into a subscription
agreement (the “Subscription Agreement”) with a subsidiary
held by CCBI Investment Limited. Pursuant to the Subscription
Agreement, the Group agreed to issue a secured notes in
an aggregate principal amount of up to U$$20,000,000. The
secured notes are secured by certain investments held for
trading of the Group.

Potential acquisition of a company engaged in
media and entertainment business

On 15 November 2017, the Group has entered into a non-
legally binding term sheet with the existing shareholders (the
“DDP Vendors”) of Done and Dusted Productions Limited,
a company incorporated in the United Kingdom ("DDP"),
pursuant to which, the DDP Vendors express their intention
to sell, and the Group expresses its intention to purchase,
the entire issued share capital of DDP (the “Proposed DDP
Acquisition”). Up to the date of this report, the Group is
still in the course of negotiation of the detailed terms of the
Proposed DDP Acquisition. Further information regarding
the Proposed DDP Acquisition was published in the
announcement of the Company dated 15 November 2017.

The Proposed DDP Acquisition is yet completed up to the
date of this report.

MAJOR NON-CASH TRANSACTIONS

During the six months ended 30 September 2017, the Group
acquired HK$3,720,000 property, plant and equipment and the
consideration was settled by deposits paid in prior year.

Besides, the Group acquired HK$6,453,000 property, plant and
equipment through finance leasing during the current period.
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34.

35.

HEMBREIE (&
RTEERERER

RZZE—-—+F+ AT H KNEBEHECCBI
Investment Limited# B 2 —fEK B AR LR
Bina ([REWRE]) - BERERE ~5E
A B 317K £ 425 T8 820,000,000 7T B
BERER - BEAEB T BEASEEE TREE
BB EERIR

BEWBE-BRBSEERREXL 2 AT

RZZTE—tF+—A+RHH  AEEEEDone
and Dusted Productions Limited ( — &7 5
Bz 2 AR) (IDDP) 2R BERRE
([DDPE T 1) sTL N ESE B AR GRS -
Bt DDPEA R NESEELEMAKERT
HAEEBWHEDDPZ 2302 BT A ([ 2 DDP
WHEERIE]) BHEAREHE NEBEIEE
P92 DDPUL S £ 18 2 5 4R 153K - i 2 DDPUR
BEHE—DSERTERARFTHRRE=T
—tF+—At+RHZASE

HEARE BE  E# DDPYE EIE M R TTHK ©

FEHFREXRS

RBE_Z—+FNA=THILXER  T~&E
WHE(E(E3,720,0008TTZ 5%  BE MR- B
BREDHLE—FEENREXT-

AN AR AR EEAREAEREBEE
6,453,000 T 2 W% W= KRk o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS P B RR M

For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

36. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS
Fair value of the Group’s financial instruments that
are measured at fair value on a recurring basis

Some of the Group's financial instruments are measured at fair
value at the end of the reporting period. The following table
gives information about how the fair values of these financial
instruments are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the

inputs to the fair value measurements is observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical

assets or liabilities;

° Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from

prices); and

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data

(unobservable inputs).

36.

ETMTANLQVEE

ERUATEHBNAEEASBIANAD
F@

AEEETERTANREBRIZAFET
B PREHABUNAEEXSSRIANA
FE(FRRAERNBETEREAZE) -
RRBAHEFENBABBNAIBRIZEEM
BN DFEEN(F-EE=R)NEHR-

e FARAVEFEHERBEEHAER
BTG WRE CREHR)HE

e FE_RRATVEFEHE - RHOME U
MABREEKRABENER (BIER)X
R (AVREER) BABERTE: X

s FE=RATFEMEHRFBELIFUATEE
MIZHE (TABREABR) BHNE
EE Sk B A A BUR R E R E Rl 5t
o
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For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

36. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (continued)

Fair value of the Group’s financial instruments that

36.

ERMTENDVENE (F

REULATEHABNAREESRHITAND

are measured at fair value on a recurring basis FE (&)
(continued)
Fair value Valuation techniques
Fair value at hierarchy and key inputs
RT5BANATE DAFERH REFERTERAYE
30 September 31 March
2017 2017
“E-tF “EtHF
RA=+H =A=+-H
HK$'000 HK$'000
TRT FEL
(unaudited) (audited)
(REEXK) (&&ER)
Financial assets
CREE
Listed equity securities classified as 552,121 694310 Level 1 Quoted prices in an active market
available-for-sale investments
PERTREEREN LTRAES F—0 REBTISHR(E
Unlisted fund classified as 228,469 - Level2 Quoted prices in secondary market
available-for-sale investments
PERAMEERENELTES £ RZFHHHRE
Listed equity securities classified as 1,294,114 1,237,200  Level 1 Quoted prices in an active market
investments held for trading
PERBIEEEREN LHRAES £ RERTISHRE
Overseas listed derivatives classified as 392 3,808 Level 1 Quoted prices in an active market
investments held for trading
PERFEEERENEIN LTITETE £ R BT AR E
Convertible bond classified as = 27779 Level 3 Discounted cash flow and Binomial Option
financial assets designated at FVTPL Pricing Model. Future cash flows are
estimated based on the prevailing
market rate of interest of similar
instruments. The unobservable key input
is expected volatility detailed in Note
16(i).
PERETREBERRATETEN =& FEASRER BN KREAERE

TREENTARES
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36.
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For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

FAIR VALUE MEASUREMENTS OF FINANCIAL 36. TRTANATFENE(Z
INSTRUMENTS (continued)

Fair value of the Group's financial instruments that REUAAFEFAENETEEESHITAND
are measured at fair value on a recurring basis FE (&)
(continued)
Fair value Valuation techniques
Fair value at hierarchy and key inputs
RT5BANATE AFERH HEFLERIERAZE
30 September 31 March
2017 2017
“E-tF “Et%
hA=+H =A=+-H
HK$'000 HK$'000
TR FEL
(unaudited) (audited)
(REER) (&%)

Financial liabilities

SHEE
CSFG Option and HTF Warrants (Note a) 8,957 34561 Level 3 Binomial Option Pricing Model. The
unobservable key input is expected
volatility detailed in Note 16(ii).
PRI R SRS BB R R KA R £/ “HEABRTEES  FETABREEAY
(FEka) 1AM 6 it 2 TR 1R -
HTD Options and HTM Put Option 208,695 284,789 Level 3 The present value and Monte-Carlo
(Note b) Simulation Model. The gross obligation

arising from HTM Put Option represents
present value of estimated share
redemption amount. The unobservable
key input are expected volatility of the
Company, expected volatility of Hao Tian
Management and correlation detailed in
Note 16(ii).

=& RERRERERREA - RRERREH
BELZ AREBRGARNBEEEHEL
BifE - T2 A BERAZE AN E6()
Wt 2 AR A BERIE  BRER
FER R JAER -

HTDEIE & = X E R R4 848 (Hiztb)

i
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For the six months ended 30 September 2017 #E2=Z—tFhA=+HBI<EA

36. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Fair value of the Group’s financial instruments that

are measured at fair value on a recurring basis

(continued)

Notes:

(a)

If the expected volatility to the valuation model had been
5% higher/lower while all other variables were held constant,
the carrying amount of derivative financial instruments
would increase/decrease by approximately HK$2,042,000/
HK$2,006,000. In the opinion of the directors of the Company,
the sensitivity analysis is unrepresentative of the inherent price
risk as the period end exposure does not reflect the exposure
during the period.

If the expected volatility of the Company to the valuation
model had been 5% higher/lower while all other variables
were held constant, the carrying amount of derivative financial
instruments would increase/decrease by approximately
HK$431,000/HK$1,945,000. If the expected volatility of Hao
Tian Management to the valuation model had been 5% higher/
lower while all other variables were held constant, the carrying
amount of derivative financial instruments would increase/
decrease by approximately HK$383,000/HK$1,690,000. If
the correlation to the valuation model had been 5% higher/
lower while all other variables were held constant, the carrying
amount of derivative financial instruments would decrease/
increase by approximately HK$424,000/HK$167,000. In the
opinion of the directors of the Company, the sensitivity analysis
is unrepresentative of the inherent price risk as the period end
exposure does not reflect the exposure during the period.

The directors of the Company consider that the carrying

amounts of financial assets and financial liabilities recorded

at amortised cost in the condensed consolidated financial

statements approximate their fair values.
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36.
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F@

Wi :

(&

HBHEEEXNNKE LT B5%
MATBEEMEHHFTE ATESRT
E ) BRE A 1538 10,8 2> 492,042,000 7T
2,006,000/ 7T - AR B EER A B
IR Fg N T = Bl HA ) A LB - RS 5 AT
WAREKEBERRR-

HBHEEEXNNKE LT B5%
MATBEEMEHHFTE ATESRT
B/ BR E B A% 3 0 IR 4 £9431,0007 7T
/1,945,0007 7C © i EER R R REE 2
TE EEE AR E BT T #S5% METE
HEmSg s re ATEem T AMNER
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For the six months ended 30 September 2017 #E2=Z—+FhA=+HB 1L~ EA

36. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (continued)

Fair value of the Group’s financial instruments that
are measured at fair value on a recurring basis

(continued)

Reconciliation of Level 3 fair value measurements of financial

assets and financial liabilities:

36. ERMTANAFEE(F)

REULATEHABNAREESRHITAND
FE (&)

CREERSREBEFE="RLTEFTEHER:

Financial Financial
assets liabilities
designated designated
at FVTPL at FVTPL
BEER BER
RAFEFE RAVEFE
NWeEmEE mWEmaE
HK$'000 HK$'000
FHET FHET
At 1 April 2017 (audited) R-ZZE—+4$MA—H
(B&EZ) 21,779 (319,350)
Redemption fE (25,000) =
Total gain or loss recognised in profit or loss BaRTERZWEK
EEeE
— Change in fair value ~RNFEES (2,779) 101,698
At 30 September 2017 RZE—tFNA=1H
(unaudited) (REER) - (217,652)
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For the six months ended 30 September 2017 H#Z=Z—+F AL A=+ AILEA

36. FAIR VALUE MEASUREMENTS OF FINANCIAL 36. TRITANDFEFNE(E)

INSTRUMENTS (continued)

Fair value of the Group’s financial instruments that
are measured at fair value on a recurring basis
(continued)

Of the total gains or losses for the period included in profit
or loss, HK$98,919,000 relates to financial assets/liabilities
designated as at fair value through profit or loss held at the
end of the current reporting period. Fair value gains or losses
on financial assets designated as at fair value through profit or

loss are included in “other gains and losses”.

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the
Group uses market-observable data to the extent it is
available. Where Level 1 inputs are not available, the Group
obtains transaction price and quoted price from secondary
market and counterparty bank, as well as engages third
party qualified valuers to perform the valuation on regular
basis. The Group's investment committee works closely with
the qualified external valuers to establish the appropriate
valuation techniques and inputs to the model. The Group's
investment committee reports the valuer's findings to the
board of directors of the Company to explain the cause of
fluctuations in the fair value of the assets. Information about
the valuation techniques and inputs used in determining the

fair value of various assets and liabilities are disclosed above.
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