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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGeEE R EMEERER

"rﬁi For the six months ended 30 September 2017 #%201749A30H 1E61E A
Six months ended
30 September
HZE9H30HLL6MEA
2017 2016
201756 20164
Notes HK$’000 HK$'000
it BET T BT TT
(Unaudited) (Unaudited)
(REER) (REFEZ)
Revenue e 4 256,515 222,209
Cost of services BRAS A AR (212,154) (165,520)
Gross profit Bl 44,361 56,689
Other income EH bl A 1,124 354
Administrative expenses ITBRS (23,927) (26,554)
" Finance costs B A 5 (468) (732)
Profit before taxation B A a 6 21,090 29,757
Income tax expense FrisfiA X 7 (3.466) (4,951)
Profit and total comprehensive  HEPUSE FI &
income for the period FHEW T 17,624 24,806
Profit and total comprehensive ~ ARAFIHEA A
income for the period JEAS ER A 4 )
attributable to owners of the Memam B
Company 17,624 24,806
y
/ HK$ HK$
ﬂ BT BT
»‘
»’ , Earnings per share BRAR
H | — Basic and diluted —HANEE 9 0.04 0.05
i
,“ ‘ [ The accompanying notes form an integral part of this interim [ B B B s 4 Bk 2N b BR B 78 & kLY 4B A 2R
5o

financial information.
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Condensed Consolidated Statement of Financial Position
SR E M IEMR IR &R

As at 30 September 2017 2201799 A30H

The accompanying notes form an integral part of this interim & BT &% B 5 8 A A R HA B 7 8 ) AR K BT

financial information. 5 e

30 September 31 March
2017 2017
20175 20174
9H30H 3A31H
Note HK$’000 HK$'000
Bz BET T BT T
(Unaudited) (Audited)
(REBER) (Jgz)
Non-current assets RBEE
Plant and equipment e s 10 46,203 54,330
Debentures (82 1,460 1,460
Deposit paid for subscription of — FRE&EHE 2 A F1ID
shares in an associate Pz e & 11 30,060 -
Deferred tax assets FEEFIBE ZE 865 568
78,588 56,358
._,_.:i‘-’
Current assets REEE
Trade and retention receivables 2 5 U FIE &
FEWIRE & 12 140,491 133,706
Amounts due from customers FEWEFAXTIEFIA
for contract work 13 79,552 48,280
Deposits, prepayments and Ee - ENREREM
other receivables FEUGRIA 15,903 16,625
Tax recoverable AT EF IR 126 597
Pledged bank deposits BIERIRI TR 2,041 2,038
Bank balances and cash RITEB MRS 52,427 75,287
290,540 276,533
‘ .ML\
Current liabilities FREBAE | o
Trade and retention payables B ENHIER i \\
REHRES 14 42,148 45,257 A N
Amounts due to customers for  ENEFEA# TERIAE ‘\‘ | H
contract work 13 376 567 o
Accruals and other payables FERTE R R EAMEFRIE 12,174 13,461 J I‘ M
Bank borrowings BT 5 26,666 1,778 u} |
Obligations under finance leases REEHEE ST 16 8,994 11,279 1 | ‘\
Tax payables e I8 5,864 1,118 ‘ \
96,222 73,460 i |
Net current assets REBEETFE 194,318 203,073 I \
Total assets less current EEABERRBARS |
liabilities 272,906 259,431 | )
1
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Condensed Consolidated Statement of Financial Position (Continued)

AR B IR R ()

30 September 31 March
2017 2017
20175 20174
9H30H 3H31H
Note HK$'000 HK$'000
Mzt BT T BT
(Unaudited) (Audited)
(REBER) (feE=%)
Non-current liabilities FREBEE
Obligations under finance leases RYEREE(T 16 2,817 5,512
Long service payment obligations & BARTE & # & 233 233
Deferred tax liabilities FERIBE R 5,396 6,850
8,446 12,595
Net assets BEERE 264,460 246,836
-~
Capital and reserves BEAXRKHE
Share capital [i&N 5,000 5,000
Reserves e 259,460 241,836
Equity attributable to owners A THEE A
of the Company LR 264,460 246,836
Total equity EREE 264,460 246,836

The accompanying notes form an integral part of this interim i BT &% B 5 18 X A R HA B 7% 8 R AR K BT
financial information. e
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Condensed Consolidated Statement of Changes in Equity
BRFERASER

For the six months ended 30 September 2017 & Z=201749A30H 1-618 A

Share Share Merger Other  Retained
capital  premium reserve reserve profits Total
Bx  BoEE  AHRE  HERE  REER @zt
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
BT A¥Tr  BE¥Tn  BETn  A¥Tn BE%TRn
(Note a) (Note b)
(Wia) (Wb

At 1 April 2016 (audited) #0164 A1H
(&&h) 5,000 112,583 14,808 1,124 90,787 224,302
Profit and total comprehensive HRaMREEYEESE
income for the period - - - - 24,806 24,806

At 30 September 2016 (unaudited) 72016F9A308

(RiEE) 5,000 112,583 14,808 1,124 115,593 249,108
At 1 April 2017 (audited) R2017E4 A1 (EE%) 5,000 112,583 14,808 1,124 113,321 246,836
Profit and total comprehensive MRENREEYREE

income for the period - - - 17,624 17,624

At 30 September 2017 (unaudited) 2017894308
(REER) 5,000 112,583 14,808 1,124 130,945 264,460

The accompanying notes form an integral part of this interim F& BfT &) Bt 55 1 B AN R 2R B 75 & R A9 48 Bl 26
financial information. 2 o

N

Note a: Merger reserve represents the difference between the nominal Hista - A0tEEEEEEESHAKENHE AR

value of the issued capital of subsidiaries acquired pursuant to a BERTRALEEEEARKEZEHER
group reorganisation over the consideration paid for acquiring these AIEXNREMNZERE -
subsidiaries.

Note b: Other reserve represents the carrying value of the additional equity Hizth - HubE#EIERE E2015F & 2016F3 A 31

interests of the subsidiary held by the non-controlling shareholders HItFERIFERBEESE AL RERE \ ‘ML\
and acquired by Mr. Jim Yin Kwan Jackin and Mr. Chui Mo Ming at P RARE BA S A 5 BILAR B A% 700,000 “ ‘
considerations of HK$700,000 and HK$116 respectively during the years To B E 116 T BB A B A 5] H B A NIE A | “

ended 31 March 2015 and 2016 respectively. HBEEE o U
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Condensed Consolidated Statement of Cash Flows

FRGRERERER

For the six months ended 30 September 2017 & Z=201749A30H 1-618 A

qﬁt
Six months ended
30 September
B Z9H30HL6MEA
2017 2016
20174 2016%F
HK$’'000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REEER) (REgE=Z)
NET CASH GENERATED FROM RETERBRSFHE
OPERATING ACTIVITIES (6,948) (13,904)
INVESTING ACTIVITIES RETE
Interest received B U FILE 13 28
Government subsidy T Bh 524 91
Proceeds from disposal of plantand ~ H & #82 & %
equipment FriSsRIE 1,050 63
o Placement of pledged bank deposits ~ FM 2 EIIRI T (3) 3)
- Purchase of plant and equipment EEMERRE (5,241) (3,776)
Deposit paid for subscription of PRI E QARG
shares in an associate iAo KA (30,060) -
NET CASH USED IN INVESTING RETEFARSFE
ACTIVITIES (33,717) (3,597)
FINANCING ACTIVITIES REEE
Interest paid BERFE (468) (732)
Repayment of bank borrowing RITIEEER (792) -
Repayment of obligations under EERMERERMT
finance leases \ (6,615) (7,787)
New bank borrowings raised EEEMIRITEE 25,680 -
y / NET CASH USED IN FINANCING RETEFTAREFE
‘ ACTIVITIES 17,805 (8,519)
|
| NET DECREASE IN CASH AND B4 RBELZEYR FE
H , CASH EQUIVALENTS (22,860) (26,020)
‘ : CASH AND CASH EQUIVALENTS HEHUNRER
5 | f AT THE BEGINNING OF THE HeZEEY
[l r'u REPORTING PERIOD 75,287 132,554
| ]
‘ CASH AND CASH EQUIVALENTS MEHANBE SR
AT THE END OF THE REEEY
52,427 106,534

REPORTING PERIOD

financial information.

The accompanying notes form an integral part of this interim

W Bl B0 B SE 48 B R B B 75 B R 9 AR AR BD

77 °

N
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Notes to the Condensed Consolidated Financial Statements

RS T B R et

For the six months ended 30 September 2017 & Z=201749A30H 1-618 A

GENERAL

Yee Hop Holdings Limited was incorporated as an exempted
company with limited liability incorporated in the Cayman
Islands under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands on
12 February 2015 and its shares are listed on The Stock
Exchange of Hong Kong Limited on 18 December 2015.
Its parent and ultimate parent is Yee Hop Assets Limited,
incorporated in the British Virgin Islands. Its ultimate controlling
parties are Mr. Jim Yin Kwan, Jackin and Mr. Chui Mo Ming.
The address of the registered office of the Company is PO Box
1350 Clifton House, 75 Fort Street, George Town, Cayman
Islands, and its principal place of business is located at Room
1104-06, 11/F., Nan Fung Commercial Centre, 19 Lam Lok
Street, Kowloon Bay, Hong Kong.

The Company is an investment holding company while the
principal subsidiaries are principally engaged in the provision of
foundation and other civil works and tunneling works in Hong
Kong.

The functional currency of the Company and its subsidiaries
incorporated in Hong Kong are Hong Kong dollars. For the
purpose of presenting the condensed consolidated financial
information, the Company and its subsidiaries adopted HK$ as
its presentation currency which is the same as the functional
currency of the Group.

This condensed consolidated financial information had not
been audited.

BASIS OF PREPARATION

The unaudited condensed consolidated financial information
of the Group for the six months ended 30 September 2017
have been prepared in accordance with the applicable
disclosure provision of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange and with Hong
Kong Accounting Standard ("HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA").
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

3. PRINCIPAL ACCOUNTING POLICIES 3. TESITHE

The Interim Financial Information have been prepared on the
historical basis.

The Interim Financial Information is presented in Hong Kong
dollars, which is the same as the functional currency of the
Company and its subsidiaries.

The Interim Financial Information should be read in conjunction
with the audited financial statements for the year ended
31 March 2017.

The accounting policies used in the Interim Financial
Information are consistent with those followed in the
preparation of the audited financial statements for the year
ended 31 March 2017, except as described below.

In the current period, the Group has applied, for the first time,
the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants.

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax

Assets for Unrealised Losses

Disclosure of Interests in Other
Entities

Amendments to HKFRS 12
included in Annual
Improvements 2014-2016
Cycle

The adoption of these amendments to HKFRSs has had
no material effect on the Group’s financial performance
and positions for the current and prior periods and/or on
the disclosures set out in these unaudited Interim Financial
Information.

B S BB T IRE S B EMARE -

I ARIABR 2 - HER R
ARFRAMBRATNNLEN -

FHEI AR AR E E=201743 A31
B I F SRS LI SRR — O RE -

R ERET IS AR T B M 2 5K L R Y
HE2017F3A31B I FERNKEZX
ISR ERATREEER—3 HETX
Frat&BRoN o

KRR - AREE EREAATH
ARG ASEMNBT BN RS
EA ([ BEBMBREER DIEFTA -

BEGEERET:  HETE
CHEN)

EBGHERE125 HAEEEE
CCHEN) SR

HEE

BEMBHEERNE RAMEEE
1255 (IEETAS) (4R . W
A2014F 22016F
BEEZ )

Rz ST M HRE LB AL
TeHAREERAHRE BT REN
BBRBARMRAR,HEZEREEZ
RS AR PR R R IR E

=271
%2
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Notes to the Condensed Consolidated Financial Statements (Continued)

R RAAR S M R M (&

4. REVENUE AND SEGMENT INFORMATION 4. WERkDHER
The Group’s reportable and operating segments, based on RiERE 2 ERRE (BIARRRATT
information reported to the chief operating decision maker, BRABE) M5 AMEE RS B R R IR TS
being the chief executive officer of the Company, for the REmER  AEEEMRLEED
purpose of resource allocation and performance assessment T

are as follows:
(@) Foundation and other civil works; and (@) HMEREMIATRE: &
(b) Tunneling works. (b) BETIIE-

No other operating segment identified by the chief operating

*
decision maker has been aggregated in arriving at the #
reportable segment of the Group. n
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

4. REVENUE AND SEGMENT INFORMATION

(Continued)
(a) Segment revenue and results
The following is an analysis of the Group’s revenue and

results by reportable and operating segments:

(a)

4. WERDHERE)

PR 6N E 3
THAREEIZA 2 Hm N EE
BB R EE MEE DT -

)

Foundation
and other Tunneling
civil works works Total
WERK
HttARIRE BETRE F
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Six months ended HZ=2017%9H30H
30 September 2017 1E61E A (REEX)
(unaudited)
Revenue &=
External segment revenue Hho EBUES 209,523 46,992 256,515
Segment profit 2 EBERF 25,507 18,854 44,361
Unallocated income Ao B A 1,124
Unallocated corporate expenses &7 Bt A &F X (23,927)
Finance cost BB RN (468)
Profit before taxation BR A% A 21,090
Six months ended B ZE20165F9830H
30 September 2016 1F6fE A (REHEX)
(unaudited)
Revenue U=
External segment revenue N B U s 90,875 131,334 222,209
Segment profit 2 EREF 9,307 47,194 56,501
Unallocated income KU A 354
Unallocated corporate expenses A2t 22 &5z (26,554)
Finance cost RhE AR (544)
Profit before taxation BrE AR F 29,757
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

4. REVENUE AND SEGMENT INFORMATION 4. WERDHERE)

(Continued)
(a) Segment revenue and results (Continued) (a) PBUBEREEE)
The accounting polices of the operating segments are the KEy BT EREREEE

same as the Group's accounting policies. Segment profit
represents the profit earned by each segment without
allocation of central administration costs, Directors’
salaries, other income and interest on bank borrowings.
This is the measure reported to the chief executive officer

STBCRAAR - D EP R MR B D H
EEDHRRITHAAR - EFFH
T HMBWARBRITIEE RS
IREXED A © T0E EEITER
DERKRBFEMATHRERS

for the purposes of resource allocation and performance WA A ©
assessment.
(b) Segment assets and liabilities (b) PMBEERERE

The following is an analysis of the Group's assets and
liabilities by reportable and operating segments:

THRAREEIZA 2 RN EED
MEDMEERBBEIMN

30 September 31 March -
2017 2017
20174 20174
9A30H 3A31H
HK$’'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REEER) (f&E=Z)
Segment assets PEWEE
Foundation and other civil works HE S H M+ ARTA2 172,373 141,040
Tunneling works BriE A2 72,614 66,424
‘ .ML\
Total segment assets DEEERLTE 244,987 207,464 \
Corporate and other unallocated assets ‘AR M EH A DAL EE 121,141 125,427 | “‘ ‘0‘
W
Total assets BERR 369,128 332,891 ‘\“ W
s ‘
Segment liabilities SHEE J I‘ ‘\\
Foundation and other civil works WEREAMEARTIE 45,711 47,830 ‘ ’.
Tunneling works BriE TiR 3,098 7,815 1 ; ‘ ‘\‘
|
|
Total segment liabilities DI alEERE 48,809 55,645
Corporate and other unallocated NEIREMARDECEE |
liabilities 55,859 30,410 [
Total liabilities BEEE 104,668 86,055
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

4. REVENUE AND SEGMENT INFORMATION
(Continued)
(b) Segment assets and liabilities (Continued)
For the purposes of monitoring segment performance and
allocating resources between segments.

1. All assets are allocated to operating segment, other
than unallocated plant and equipment, debentures,
deposit paid for subscription of shares in an
associate, pledged bank deposits, bank balance and
cash, deposits, prepayments, other receivables and
deferred tax assets. Assets used jointly by reportable
segments are allocated on the basis of the revenues
earned by individual reportable segments; and

2. All liabilities are allocated to operating segments,
other than certain trade payables, accrual and other
payables, certain obligations under finance leases,
bank borrowings, tax payable, long service payment
obligations and deferred tax liabilities. Liabilities
for which reportable segments are jointly liable are
allocated in proportion to segment assets.

Geographical information

The Group is organised into a two operating segments
as foundation and other civil works and tunneling works
primarily in Hong Kong and all revenue, expenses,
results, assets and liabilities and capital expenditures
are predominantly attributable to these two segments.
Accordingly, no segment analysis by geographical
information is presented.

4. WERDHERE)

(b) PMEEREEH)
FLETER D BB RIR R ) BB 0 BL
BERBAME -

1. BARDEH:EMRE &
7 RBHE QR
NoETe  CEBRTHE
R RTEHRERE 2
& - BNFUR - B RUGR
HRERRBEEIN - FiE
BEONRETEENE - 7
EHmDBARERNEER
SR 51| 7] 2 ¥R 0 2R BREX A0 1R
@Al &

2. BRETEZENFR - &t
FIANEMEMNFIR - BT
MEHESME  RITEE
FERNTIE - REVRTG S AR
MELERBREIN  FRER
BEHDETREDE - AI2
B MARAENBERR
DEEEMLPIDE

LR
AEECEELIEAMAKLE D
AR B E R EM AT
NKRBEETRE  mAEYNRE - 5
XEBRBZMADEL o Eit
BB IR BB 25 5 #8804 ©
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

4. REVENUE AND SEGMENT INFORMATION
(Continued)

(c) Information about major customers
Revenue from customers of the corresponding periods

contributing over 10% of the total revenue of the Group
are as follows:

4.

Wiz o EpER @)

(0 FREEEFNEHR
NSNS L RN QLIRS et
HiB10%HF PR T

Six months ended
30 September

BZE9A30H LL6ME A
2017 2016
20174 20164
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEER) (REgEEZ)
Customer A EEA 80,346 35,194
Customer B! =B 74,226 117,292
Customer C2 BEC? 50,637 N/A “F~ i
Customer D! EFD 32,483 N/A i A

Revenue from both foundation and other civil works and
tunneling works segments.

2 Revenue from foundation and other civil works segment.

3 N/A: The revenue was less than 10% during the period.

5. FINANCE COSTS

! REMEREMEARTED R
BB TR o) AR Ay Uk aS

2 TE RN E M+ AR T2 EAY
Yoz o

: TERA - BINA R ER10% °

5. BAEMA
Six months ended
30 September

BZ9A30HL6MEA
2017 2016
20174 20164F
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEEZ)

Interest on: B

— bank overdrafts and borrowings —HRITEIREE 241 337
— obligations under finance leases —RERERMF 227 395
468 732
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Notes to the Condensed Consolidated Financial Statements (Continued)

R RAAR S M R M (&

6. PROFIT BEFORE TAXATION

charging (crediting):

Profit before taxation of the Group has been arrived at after

6. BRBLADEF
4 B R BT A Y I ()

NS TRES -

Six months ended
30 September

HZ9H30H LL6AR
2017 2016
20175 20164F
HK$'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Depreciation of plant and equipment ~ #22 KR EITE 14,039 14,757
Gain on disposals of plant and M ES R B e
~ equipment (86) -
Employee benefits expenses EERMFAX (BEES
(including Directors’ emoluments) <) 62,708 67,003
Minimum lease payment under ERAWNEE - B
operating leases in respect of office WA RFHEEEE
premises, site offices and storage area ~ FAEHKEBE [ 2,524 1,881
7. INCOME TAX EXPENSE 7. FrEFEX
Six months ended
30 September
/ o HZE9H30R LL6AR
A 2017 2016
{‘ 20175 20164F
” HK$'000 HK$'000
] BET T BT T
H | (Unaudited) (Unaudited)
‘,’ | g (REEER) (REEE=Z)
il
f ' Current year taxation REERIA
Hong Kong Profits Tax BEFEH 5,217 6,317
| Deferred taxation IEETE I (1,751) (1,366)
3,466 4,951

8 /8B4 T AR HAR f P AR B
M2 16.5% L K5t E (2016 R :
16.5%) ©

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for the Period (2016 Corresponding Period:

16.5%).
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

8. DIVIDENDS 8. RE
No dividend was paid nor proposed by the Company during AR B B AR A S R R A
the Period, nor any dividend has been proposed since &8 - 5201769 F830R BN EES
30 September 2017 (2016 Corresponding Period: nil). IRAHEAAEE (2016 F FH] « &) -
9. EARNINGS PER SHARE 9. BRER
The calculation of the basic and diluted earnings per share RRRHEBEANEEERERRE SR
attributable to the owners of the Company is based on the FITHIRAE TONBIRETE -
following data:
Six months ended
30 September
HZ9H30H LL6AR
2017 2016
20175 20164F
HK$'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Earnings ZF
Earnings for the purpose of ARG EERERBFIE
basic earnings per share 27| 17,624 24,806
‘000 ‘000
T8 Fh&
Number of shares BHEE
Weighted average number of AR ESREARBFND
ordinary shares for the purpose of IR SRR E R
basic earnings per share 500,000 500,000

10.

The dilutive earnings per share is equal to the basic earnings
per share as there were no dilutive potential ordinary shares
outstanding during the Period and 2016 Corresponding Period.

PLANT AND EQUIPMENT

During the six months ended 30 September 2017, the Group
acquired approximately HK$6,877,000 (2016 Corresponding
Period: approximately HK$3,776,000) of plant and equipment.
Approximately HK$1,635,000 of assets acquired during the
six months ended 30 September 2017 was acquired under

finance lease (2016 Corresponding Period: approximately
HK$579,000).
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10.

AR A EAfE K 20165 A HANE MR R T R
TTENEHEENEER  REk#E
SBRENENSRERER -

MR RE
RELE201799H308 1E61E A » &
B U g e B3 N S B 4078 % 6,877,0007T
(20164F[RIH : #)78%53,776,0007T) °
REZE201799A30H 1-6ff A 2 U8
#9751 1,635,000 EETHIRIERE
FAE T LAWE (2016 FRE « 488
579,0007T) °




11. DEPOSIT PAID FOR SUBSCRIPTION OF

Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

1. REBE QX RRD AT

A

SHARES IN AN ASSOCIATE

30 September 31 March
2017 2017
20175 20174
9H30H 3H31H
HK$'000 HK$'000
BET T BT
(Unaudited) (Audited)
(REER) (Feg=1z)

Deposit paid for subscription of 40% REEEE A E140% BT
of issued share capital of an associate AT HHIE & 30,060 -
30,060 -

On 19 September 2017, YH Inv Holdings, an indirect
wholly-owned subsidiary of the Company, entered into the
shareholders cum investment agreement (the “Subscription
Agreement”) pursuant to which YH Inv Holdings agreed to
subscribe (the “Subscription”) for 40% of the enlarged issued
share capital of and to provide shareholder loans to a company
(the “"Target Company”) for the purpose of the development
of a residential property project in Birmingham, the United
Kingdom.

Under the Subscription Agreement, the capital requirement of
the Target Company is expected to be GBP16.0 million in which
GBP6.4 million (equivalent to approximately HK$67.0 million)
to be provided by YH Inv Holdings. The capital commitment of
the Target Company shall be met firstly by the equity injection
through the Subscription and the balance subsequently by
shareholder loans to be provided by the shareholders of the
Target Company in proportion of their shareholdings.

Upon the completion of the Subscription, the Target Company
would be owned as to 40% by YH Inv Holdings. Subsequent
to the Period, the Subscription was completed on 25 October
2017 and shareholders loan was provided to the Target
Company pursuant to the Subscription Agreement.

Details of the Subscription Agreement are set out in the
announcements of the Company dated 19 September 2017
and 25 October 2017.

MR2017%498198 » ARRZREE:R
BB A RIEAIREEIRET AR R M
BREwE((RBHRE]) Bt &
AREERRAZRBLIEAD TR
AEI40% ([RBEE]) - FE—HA
AI(TBELARDREHBREER  #—
E A R AR EYEEE %
)E °

RIERB R BEERATNEREX
FEHAHE16.0BE L B 64
BEL(HERYNBE67T0EET)H
HEAREERREMR - BRERANE
REEHECEBRBEEETRA
AERET SR EZABIEQRMNR
RIEM SN LR EMEE -

BFEXRESEE  BIEARIAES
WEEREAL0% - KAHREZ 1% » 7
BEETAMN2017510 258 5k - IRE
BERERIERE G HRETEZRR -

REHANFRIAREARABHER
201759 H19H K 2017410 A25H#Y

D -
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

12. TRADE AND RETENTION RECEIVABLES
The following is an analysis of trade and retention receivables
at the end of each reporting period:

12. EZ BYFHRER BRRE S
RERE IR + B 5 MR R
RESOAHTT -

30 September 31 March

2017 2017

20174 20174

9A30H 3A31H

HK$'000 HK$'000

BT T BT

(Unaudited) (Audited)

(REEER) (&&= =Z)

Trade receivables =) e e 67,236 70,393
Retention receivables FEWRES 73,255 63,313
Trade and retention receivables E 5 eI I R W AR E £ 140,491 133,706

The Group does not have a standardised and universal credit
period granted to its customers, and the credit period of
individual customer is considered on a case-by-case basis and
stipulated in the project contract, as appropriate.

The Group does not hold any collateral over these balances.
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

12. TRADE AND RETENTION RECEIVABLES 12. EZEWHRIERERRES
(Continued) (%)
The following is an aged analysis of trade receivables, RIEEEME AR KERER B EEE
presented based on the certified report which approximates FZBMEZINE FEUGIERER
revenue recognition date at the end of each reporting period, AT (R EERABERB) T ¢

and net of impairment loss recognised:

30 September 31 March
2017 2017
20175 20174
9H30H 3H31H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REER) (Feg=1z)
,,.r"ﬂ 0 to 30 days 0230H 34,374 25,859
31 to 60 days 31260H 21,761 40,794
61 to 90 days 61290H 10,404 3,698
91 to 180 days 912180H 655 -
181 to 365 days 1812365H = -
Over 365 days 3658 A 42 42
67,236 70,393
As at 30 September 2017 and 31 March 2017, none of the R20179F9HA30H F201743A318 -
trade receivables was individually determined to be impaired. MEE ZEWFIEHERNEE A TSR
VERIERS
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

13. AMOUNTS DUE FROM (TO) CUSTOMERS 13. ER(ER)BEFEHNIRE
FOR CONTRACT WORK FIE
30 September 31 March
2017 2017
20174 20174
9A30H 3A31H
HK$’000 HK$'000
BT BEET T
(Unaudited) (Audited)
(REBEX) (&2',i%)

Contracts in progress at the end of REREHRNERZEY
each reporting period:

Contract costs incurred plus recognised  ELEAS KK AINE #ER

profits less recognised losses AR E R E 2,482,808 2,524,946
Less: progress billings o EE R (2,403,632) (2,477,233)
._',:f
79,176 47,713
Analysed for reporting purpose as: FEHFEMNMS 2T :
Amounts due from customers for JEWEFE L TIERIA
contract work 79,552 48,280
Amounts due to customers for contract JERTEFE A4 TI2ZIE
work (376) (567)
79,176 47,713
14. TRADE AND RETENTION PAYABLES 14. EZEARERESRES
The following is an analysis of trade and retention payables at RERSER  BIENRBRER \
the end of each reporting period: RESHOHIT ‘ r
\ |
L ‘0
30 September 31 March i M
2017 2017 jﬂ W
2017%F 20174 a H‘
94308 3A318 B
HK$000 HK$'000 {7 1
BT T BT T 1 I
(Unaudited) (Audited) ! \‘
(REBFEZ) (&#Z) i ‘ |
Trade payables B 5 A 29,361 36,073 | "
Retention payables JERHRE® 12,787 9,184 | l \
Trade and retention payables B S A IE M EMRE S 42,148 45,257 | \
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

14. TRADE AND RETENTION PAYABLES (Continved) 14. BEZENFERENRES

(&)
The average credit period on purchases of goods is from 30 to HEERHTEYEEEA30860H -
60 days. The Group has financial risk management policies in AN £ B O I ET B S L 4 T B 45 DA T
place to ensure that all payables are settled within the credit (R 75 FEAT ZE R B BE R PR N 4555 o
timeframe. The following is the aged analysis of trade payables AR IR - B SR N IER R E
E;isgg:ted based on the invoice date at the end of the reporting O RS B BE RS AT I -
30 September 31 March
2017 2017
2017%F 20174
9H30H 3A31H
HK$'000 HK$'000
BT BETFT
(Unaudited) (Audited)
(REER) (EZ)
-
0 to 90 days 0&90H 29,244 35,582
91 to 180 days 912180H 16 463
181 to 365 days 181&365H 79 -
Over 365 days 3658 22 28
29,361 36,073
15. BANK BORROWINGS 15. RITEE
30 September 31 March
2017 2017
20176 20174
& 94308 36318
| HK$'000 HK$'000
I BT BETFIT
[
” Bank borrowings RITEE
| ) Unsecured bank borrowings — carrying ~ RIEFRIEITEE — AR
/ i amount repayable on demand and TR EEERETIER
; | [ amount shown under current JERB REN T
g liabilities 26,666 1,778

Yee Hop Holdings Limited &A1 AR A 7




Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

15. BANK BORROWINGS (Continued) 15. RITEE @)

The interest-bearing bank borrowings, which are repayable on AIRBRKEEMNGT BRITEIREE
demand, are carried at amortised cost. Bank borrowings with AT BR o & ¥R /5% #57,386,000 7T
the amount of HK$7,386,000 (31 March 2017: HK$1,111,000) (201743 A318 : #¥1,111,0007T)
are due for repayment after one year which contain a HIRITTERER —FREERE  HWA
repayment on demand clause and that is classified as current REREERENR - BERSE/R
liabilities. The Group’s bank borrowing is repayable based on FEE - AEENRITERERER
the scheduled repayment dates set out in the loan agreement WEFTHETEERBAEE T TAER
and ignore the effect of any repayment on demand clause: FRRERRFEBHRROTE

(@) The bank borrowings were denominated in HK$ carrying (a) MEBEHEMIERITEER=A
interest at variable-rate with an interest rate of 3-month BB IRTT R B OMNE R X
Hong Kong Interbank Offered Rate plus 2.25% per 2. 25%HFEHEETE o
annum.

(b) As at 30 September 2017, the Group’s general banking (b) FRANPHFE20FTIREE - FR201749
facilities was secured by the pledged deposit disclosed in HA308 @ REEH—RRITHE P
note 20. ThAB AT AR -

(c) As at 30 September 2017, the undrawn borrowing facility (0 FM2017F9A30H + KRIEEE
amounts were approximately HK$27,556,000 (31 March B g & #) A& 7 ¥ 27,556,000 7T
2017: approximately HK$27,222,000). (201793 A318 : K ABE

27,222,0007T) °
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

16. OBLIGATIONS UNDER FINANCE LEASES 16. REHESEE
30 September 31 March
2017 2017
20174 20174
9A30H 3H31H
HK$'000 HK$'000
BT T BT IT
(Unaudited) (Audited)
(RIQERK) (fgz)
Analysed for reporting purposes as: FERHENME AT :
Current liabilities mEaE 8,994 11,279
Non-current liabilities e UN=Er= 2,817 5,512
11,811 16,791
~ It is the Group’s policy to lease certain of its motor vehicles AEENBEAREREBEERE
and machinery under finance leases. The average lease term is HEFTAREREW - FHHEEBA2E
2-5 years. As at 30 September 2017, interest rates underlying 54 o A2017F9H30H ' gtEHE
all obligations under finance leases are at floating rates from BETHAEEAEERNZEFRENT
2.63% to 3.5% per annum, and at fixed rates ranging from 263%E35% © fMEEFHMENTF
1.18% to 3.75% per annum (31 March 2017: at floating rates 1.18%%3.75% (201743 A31H : )%
from 2.63% to 3.5% per annum, and at fixed rates from 1.18% FFFENT2.63%=E3.5% * MET
t0 3.75% per annum). FRENF1.18%E3.75%) °
The finance leases are secured by certain plant and equipment MEREUMBARKREEASSEK
of subsidiaries with carrying amounts of HK$17,703,535 17,703,53570(201793 4318 : B
Z (31 March 2017: HK$26,054,000). 26,054,0007T ) BYE T 14 88 M ek 1E
/' 4 o
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

17. COMMITMENTS
(a) Operating lease commitment
The Group as lessee
The Group leases its office properties, site offices, storage
area and machinery under operating lease arrangement.
Leases are negotiated for lease terms of two to three
years. The Group had future minimum lease payments
under non-cancellable operating leases which fall due as

17. &IFE
(a) EEHERE
KEBEBREN
AEERBCEAERERER
MAEYE  WERAE - 17K
B A R e - A R S TR R
2E36F o ANEEIRE T A HISE
T8 B R R S AR B K

follows: BERET
At 30 September 31 March
2017 2017
20175 20174
9H30H 3H31H
HK$'000 HK$'000
BT BT T
(Unaudited) (Audited) -
(REBEZ) (fez1z)
Within one year 1R 4,724 2,735
In the second to fifth years inclusive FE2FBESF
(BRREEWE) 4,164 1,899
8,888 4,634
(b) Others (b) Hfth
At 30 September 31 March
2017 2017 ~
20175 20174 |
94308 34318 o
HK$'000 HK$'000 o
BETR BT »
(Unaudited) (Audited) I Sl
(RAEB) (EE) N
I
Capital commitments contracted for BUATIEA2FTHERR 1
but not provided in the Interim PR S B R R B R
Financial Information in respect of: HIE
— Acquisition of plant and equipment ~ — KBRS I 321 168 4,974

— Subscription of 40% of issued share ~ —REEHFE N F40%E

capital of an associate and BOIRAREERE
related financing (note 117) (Hta11)
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

18. CONTINGENT LIABILITIES 18. AR EE
At the end of the reporting period, the Group had provided the RMERR - AEBELRATER -

following guarantees:

30 September 31 March

2017 2017

20174 20174

9H30H 3H31H

HK$'000 HK$'000

BT BT T

(Unaudited) (Audited)

(RBEZ) (fez1z)

Guarantees in respect of performance ~ BRI TAREEEF K

bonds in favor of its clients JB AR KD HEAR 89,086 96,679
-~ In the opinion of the Directors, it was not probable that a EERA - BREBERAASERELS
claim would be made against the Group under the guarantee; RHATBEIET K - SR EL 2201743
therefore, no provision for such guarantee was made in the A3MBIEFERBZE201749H30H
accounts for the year ended 31 March 2017 and six months LE61E A HI8R B st B B RIE LT

ended 30 September 2017. o[ 44 -
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

19. RELATED PARTY TRANSACTIONS 19. BB AR S
Other than compensation to Directors (being key management REERES(ANEEETBEAB)FE
personnel) during the Period, the Group entered into the FESN - AREE R FT L TR
following transactions with related parties: 2

Six months ended 30 September

BZ9H30H1L6MEA
2017 2016
20175 2016%F
HK$'000 HK$'000
BT T BT IT
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Related party Nature of transaction RXZHE
2l
Companies jointly owned by Rental expenses Hekx -~
Mr. Jim and Mr. Chui 1,620 492
REEREXERRHEB 2 AT
Chun Wai Cranes Limited Rental and site expense  #0& N
(note (i) A - 33
BEBRMBRAR(HEZ0)

The above transaction was conducted at terms determined on LR PR AEEEEESHERE

a basis mutually agreed between the Group and the related BERETEERIRTUETT -

parties.

Note: Hat -

‘ .ML\

i.  Chun Wai Cranes Limited was owned by the son of a former . BERBERARRBARANBRAR |
shareholder and director of a subsidiary of the Company (who ZHIREREE (K E201545711H iy ‘0‘
ceased to be a directors and a shareholder of the a subsidiary of the F201565A31B RS ITHBR/RAT “ ‘\‘
Company since 11 May 2015 and 31 May 2015 respectively), whom MEARCZEERRR)ZRHEE @ % . | M
was a connected person pursuant to the Listing Rules Chapter 14A. NEER ETARAE14AT THREA s ‘Q
Accordingly, Chun Wai Cranes Limited ceased to be a connected I o it - B2016F5 11 BAR  &{E “ I‘ H
person to the Company with effect from 11 May 2016. PEBRARTHRARRZEEA 7 ‘ ‘.

+ o 1 |
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS S M m R M ()

20. PLEDGE OF ASSETS 20. EEEF
At the end of the reporting period, the Group had pledged RBERR - AEBECEBUATEE
the following assets to banks and other financial institution to FTRITREAMM S EEE - UK TR
secure the banking and finance lease facilities granted to the SEMRITRBERERE R
Group:
30 September 31 March
2017 2017
201745 20174
9A30H 3A31H
HK$'000 HK$'000
BT T BT IT
(Unaudited) (Audited)
(RE&ER) (fe#==%)
Plant and equipment W3S 7R 17,704 26,054
" Other receivable H bR KRIE 1,939 2,494
Bank deposits SRITIER 2,041 2,038
21,684 30,586
21. EVENT AFTER REPORTING PERIOD 21. FEHREEE
Except as disclosed in note 11 (Deposit paid for subscription of AR HABA RSB RIB 3T 11 (FREB B A
shares in an associate) to this Interim Financial Information, the AR TSR] & ) FR I EEE SN - K
Group has no other significant event after the reporting report ESEVEAMBHESREOENEMHA
subject to disclosure. F AR EE -
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Management Discussion and Analysis

BEEERNWR D

BUSINESS REVIEW

The Group is an established contractor in Hong Kong and is
principally engaged in the provision of foundation works (including
the construction of mini-piles, rock-socketed steel H-piles and driven
steel H piles) and other civil works (including site formation works,
and road and pavement works) and tunneling works (including
pipe jacking, hand dig tunnel and cut-and-cover tunnel works). The
Group usually engages its own team of technical staff and direct
labour to perform on-site works, together with a broad range of
owned machineries and equipment.

During the Period, the Group engaged in construction projects as
the main contractor or as a subcontractor in both the private sector
and the public sector.

During the Period, the Group has been awarded 7 construction
projects with the total original contract sum of approximately
HK$487.8 million of which 6 projects relate to foundation works
and 1 project relates to tunneling works.

As at 30 September 2017, the Group had 18 projects on hand with
the outstanding contract value (based on the original contract value)
amounted to approximately HK$1,863 million to be completed, of
which 13 projects relate to foundation works and 5 projects relate
to tunneling works.

OUTLOOK

As well known, the construction market in Hong Kong has been
adversely affected by the filibustering in the Legislative Council
to approve the funding for infrastructure projects. There was no
significant progress in the improvement of the funding approval for
the public works by the Legislative Council during the Period. The
slow progress in the funding approval by the Legislative Council has
significantly reduced the number of tenders available in the market
and further intensified the price competition for the new tenders.
Though it is anticipated that new measures will be introduced in
the Legislative Council to speed up the funding approval under the
administration of the new Hong Kong Chief Executive, it is expected
that the competitive market environment will remain for some years
ahead. The sluggish construction market will have significant impact
on the revenue and profit of the Group.
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Management Discussion and Analysis (Continued)

EEE R ()

The Group is mindful of the construction business outlook in Hong
Kong in the medium and short-term. The Group has explored
other business opportunity in overseas countries. In September
2017, the Group has entered into a Subscription Agreement to
subscribe for 40% equity interest in a company, for the purpose of
the development of a residential project in Birmingham, the United
Kingdom. The Subscription was completed in October 2017 and
the Subscription will broaden the business spectrum of the Group.
Details of the Subscription are set out in the announcements of the
Company dated 19 September 2017 and 25 October 2017.

FINANCIAL REVIEW

Revenue

During the Period, the Group recorded a consolidated revenue
of approximately HK$256.5 million, representing an increase of
approximately 15.4% comparing with the approximately HK$222.2
million for the 2016 Corresponding Period. The increase in
revenue was primarily due to the contribution of revenue from the
foundation sector during the Period.

Revenue generated from tunneling works decreased from
approximately HK$131.3 million for the 2016 Corresponding Period
to approximately HK$47.0 million for the Period representing an
decrease of approximately 64.2%. The decrease in revenue from
tunneling works was due to the completion of a significant project
in the financial year 2016 and the suspension of the works at the
request of the customers during the Period.

Revenue generated from foundation and other civil works increased
from approximately HK$90.9 million for the 2016 Corresponding
Period to approximately HK$209.5 million for the Period,
representing an increase of approximately 130.6% as several major
projects were in full swing during the Period. However, the revenue
from foundation and other civil works for the 2016 Corresponding
Period were adversely affected due to the failure to take possession
of a construction site by a client.

Gross profit and gross profit margin

The gross profit of the Group decreased from approximately
HK$56.7 million for the 2016 Corresponding Period to
approximately HK$44.4 million for the Period, representing a
decrease of approximately 21.8%, reflecting the keen competiting
market as explained above.

REBFEIEAREXBHPERI=
WERBIEREREMEBES - X
20179 A  REEBRI L RE R - R
B—RAFIMN40%MAE - LA R AP
B—REYW=EEE - REFEEN2017F10
AR MRBEEGEMEAEBER
#HEE c RBERFHHINARRIBEHA
201759 A19H K20174F10 A25 B IR S ©

B35 1ol R

€

RAHR - AEBREHOBE2565HET
MR A IKEE 2016 AEIKENE 22208
BITRNM15.4% o WK E Bl R A
BRI R R Bl ER -

BFiE TS W A2016F R H LB
131 3B ELRL ERBENEKALT0OES
TC O BIBAI64.2% o BRE TIRFTB IR T
BRIy A 2016 8 R F B 72k — A E K18
BRRASEEFEREETR -

WEEEM T AR TRERSWZEH2016F
E 4B EE90.9F B IE AR AE
¥<209.5BH&ETT © EIBL A130.6% © REA
EETEETREERAASBHEZEER - A
i1+ 20164 [ HAMHh 2 2 H ot - R T2 FR
BhEARFREZEREEDBMI T

K
EZ

EFNRERNZE
AEBEMB2016F R L EES67THE
TOR D E AR A B A4 45 BT RUIE
#521.8% @ R E AT TSR
Fo
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Management Discussion and Analysis (Continued)

EEE R ()

As a result, the overall gross profit margin decreased from
approximately 25.5% for the 2016 Corresponding Period to
approximately 17.3% for the Period.

Gross profit in relation to tunneling works decreased by
approximately HK$28.3 million from approximately HK$47.2 million
for the 2016 Corresponding Period to approximately HK$18.9
million for the Period. The decrease in gross profit of the tunneling
works was attributable to the decrease in revenue during the Period.
The gross profit margin in relation to the tunneling works segment
increased from approximately 35.9% for the 2016 Corresponding
Period to approximately 40.1% for the Period as certain relatively
high gross profit margin works were incurred during the Period.

Gross profit in relation to foundation and other civil works increased
by approximately HK$16.2 million from approximately HK$9.3
million for 2016 Corresponding Period to approximately HK$25.5
million for the Period. The increase in gross profit was attributable to
the increase in revenue from foundation works as explained above.
The gross profit margin in relation to the foundation and other civil
works segment increased from approximately 10.2% for the 2016
Corresponding Period to approximately 12.2% for the Period as
several projects were in full swing as explained above.

Other income

Other income of the Group increased from approximately
HK$354,000 for the 2016 Corresponding Period to approximately
HK$1,124,000 for the Period, representing an increase of
approximately 217.5%. Such increase was mainly due to the sale of
scrap materials and government subsidy in relation to Scheme for
Phasing Out Pre-Euro IV Diesel Commercial Vehicles.

Administrative expenses

Administrative expenses decreased from approximately
HK$26,554,000 for the 2016 Corresponding Period to approximately
HK$23,927,000 for the Period, representing a decrease of
approximately 9.9%. Such decrease was mainly attributable to the
decrease in legal and professional fees and effective cost control.

Finance costs

Finance costs of the Group for the Period were approximately
HK$0.4 million (2016 Corresponding Period: approximately HK$0.7
million).
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Staff costs

Staff costs including Directors’ emoluments of the Group decreased
to approximately HK$62.7 million for the Period compared to
approximately HK$67.0 million for the 2016 Corresponding Period
due to the decrease in expenditure of workers wages.

Income tax expenses

Income tax expenses decreased by approximately HK$1.5 million
from approximately HK$5.0 million for the 2016 Corresponding
Period to approximately HK$3.5 million for the Period.

The effective tax rates for the Period 16.5%, similar to the effective
tax rates of 16.5% for the 2016 Corresponding Period.

Profit and total comprehensive income for the Period
The consolidated profit and total comprehensive income of the
Group amounted to approximately HK$17.6 million for the Period
as compared to approximately HK$24.8 million for the 2016
Corresponding Period.

Liquidity and financial resources

As at 30 September 2017, the Group had bank balances and cash
and pledged bank deposits of approximately HK$52.4 million and
HK$2.0 million respectively (as at 31 March 2017: approximately
HK$75.3 million and HK$2.0 million respectively).

As at 30 September 2017, the Group had total bank borrowings of
approximately HK$26.7 million (as at 31 March 2017: approximately
HK$1.8 million). The fund raised from the bank borrowings was
mainly used in the subscription of shares in an associate as detailed
in note 11 to the Interim Financial Information and funding the
working capital of new projects awarded to us.

As at 30 September 2017, the Group had obligations under finance
lease totaling approximately HK$11.8 million (as at 31 March 2017:
approximately HK$16.8 million) out of which approximately HK$9.0
million (as at 31 March 2017: approximately HK$11.3 million) were
repayable within one year.

As at 30 September 2017, the Group had net current assets
of approximately HK$194.3 million (as at 31 March 2017:
approximately HK$203.1 million).
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The Group’s current ratio (which is calculated on the basis of
current assets over current liabilities) as at 30 September 2017 and
31 March 2017 was approximately 3.0 times and 3.8 times
respectively. The gearing ratio (which is calculated on the basis of
total debt over total equity. Total debt includes bank borrowings and
obligations under finance leases) of the Group as at 30 September
2017 and 31 March 2017 was approximately 14.6% and 7.5%
respectively. The increase in gearing ratio was mainly attributable to
the increase in the bank borrowings as explained above.

Capital commitments

As at 30 September 2017, the Group’s capital commitments relating
to the purchase of machinery and equipment was approximately
HK$0.1 million (as at 31 March 2017: approximately HK$5.0
million). In addition, as at 30 September 2017, the commitment
in relation to the subscription of shares in an associate and related
financing amounted to HK$37.0 million (as at 31 March 2017: nil).

Details of capital commitments of the Group are set out in note 17
to the Interim Financial Information.

Pledge of assets

As at 30 September 2017 and 31 March 2017, the Group has
pledged to banks and other financial institutions plant and
equipment, other receivable and bank deposits of approximately in
total HK$21.7 million and HK$30.6 million, respectively to secure
the banking facilities granted to the Group.

Significant investments
The Group did not hold any significant investments during the
Period.

Segmental information
Details of segmental information are set out in the note 4 to the
Interim Financial Information.

Material acquisition and disposal of subsidiaries and
associates

During the Period, the Group had engaged in the subscription of
shares in an associate, details of which are set out in note 11 to the
Interim Financial Information.
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Foreign exchange risk management

The Group is not exposed to significant foreign exchange risk as the
business operations of the Group were transacted in Hong Kong
dollar. The revenue, expenses, monetary assets and liabilities of the
Group are mainly denominated in Hong Kong dollar, which is the
presentation currency of the Interim Financial Information, same as
the functional currency of the Group.

For the Period, there was no significant exposure to the foreign
currency rate fluctuations and the Group did not maintain any
hedging policy against foreign currency risk. The management will
consider hedging significant currency exposure should the need
arise.

Contingent liabilities

As at 30 September 2017, the Group had provided guarantees of
approximately HK$89.1 million (as at 31 March 2017: HK$96.7
million) in respect of performance bonds in favour of its clients.

Employees and remuneration policies
As at 30 September 2017, the Group has 364 employees (as at
31 March 2017: 362).

The remuneration package of the Group for its employees
includes salary, bonuses, other cash subsidies and allowances.
In general, employee salaries are determined based on each
employee’s qualifications, experience and capability and the market
remuneration rate. The Group has an annual review system to
assess the performance of our employees, which forms the basis
with respect to salary adjustments, bonuses and promotions.
Some in-house site staff were employed as daily workers and their
remuneration package includes salary and overtime allowances.
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Other Information
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USE OF PROCEEDS FROM THE LISTING KB ETWHAMERERR

The Shares were listed on the Main Board of the Stock Exchange BE (D 2 F 201512 A 18 BB Fr TR -
on 18 December 2015. The net proceeds from the Share Offer after e EMBREHEE ekl LTHE
deducting underwriting fees, commissions and other expenses in X - BROBEMSHRIEFE(ME
connection with the Listing (the “Net Proceeds”) amounted to REFE DY ABEI0438ETT °
approximately HK$104.3 million.

The Group intends to apply the Net Proceeds as set out in the REEBBBEBRER] KRR E RATER
section headed “Future Plan and Use of Proceeds” in the Prospectus. RS | —EMEEAMSREFE - 1
As at 30 September 2017, the Net Proceeds have been applied as 2017994308 + FISRIEFEC AENAT

follows: R :
Net
Proceeds Balance
Planned Use of Net Proceeds utilized unutilized
EBAME
SEFSRERERR REFE  ADRLH P

% HK$'000 HK$'000 HK$'000
AT AT ABTT

BRI ERBELLE

to expand capacity on foundation

business and purchase new machineries BATER R - USEL
and vehicles to improve operation BE R TR
efficiency and enhance the working
capacity 60.2% 62,766 71,287 55,479
* to expand capacity on tunneling o BfeETREERECRE
business and purchase new machineries BT, - ARA IR
to enhance working capacity 29.1% 30,340 5,682 24,659
* 1o strengthen established position o RIEEMERAE  UEE ‘ Y
in the industry by increasing the REABBUMAL | w
management staff 8.0% 8,341 - 8,341 U “‘
o general working capital of the Group o AERRERN—REEES 2.7% 2,815 2,815 - ‘\‘ |
 \mi
Total ezt 100.0% 104,262 15,784 88,478 o o

As at 30 September 2017 and up to the date of this report, the ~ R2017F9A30B EEARRE A E - AT
unutilized Net Proceeds were deposited in the Group's bank  FREFFERIEREGFRARNEERETEN
accounts in Hong Kong. RITRRP ©
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INTERIM DIVIDEND
During the Period, the Group had not paid any interim dividends
(2016 Corresponding Period: nil).

The Board does not recommend a payment of any interim dividend
for the Period (2016 Corresponding Period: nil).

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Details of significant events after the reporting period and up to the
date of this report are set out in note 21 to the Interim Financial
Information.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company'’s listed securities during the
Period.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2017, the interests and short positions of the
Directors and Chief Executive Officer in the shares or underlying
shares or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code, were as follows:

(a) Long position in Shares

EEREBRITBRAERKRMD - 4
RO REZPHESZR KR

R2017F9H30H  EEREFETHAER
RAFREBEEZE(ERRESFLAER
BIEXVEL) AR (0 S ARBERR (D S BEH A - %
BREREARARRERS KIS BKHIF352
BEAGENERMR - HIRBEZESTA S
THEARNE RERFHER ABINT

(a) RROHEFR

Approximate

percentage of
shareholding

interests of

Name of Director Capacity/nature of interest Number of Shares our Company

A E

IR R =

EEHE B RmtE ROEE BHAESHE

Mr. Jim Interest in a controlled corporation 375,000,000 Shares 75%
i (Note 1) 375,000,000%

Ryt EE R (A1)

Mr. Chui Interest in a controlled corporation 375,000,000 Shares 75%

et (Note 2) 375,000,0000%

St EE RS (AiF2)
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(b) Long position in YH Assets, an associated
corporation of our Company

(b) A Z D T A8 B L B YH Assets Y
S

Percentage of
the issued
share capital

Name of Director Capacity/nature of interest of YH Assets
FT1EYH Assets

EEHR B Rt ERITRAESL

Mr. Jim Beneficial owner (Note 1) 51%

ERAE EnEE AN

Mr. Chui Beneficial owner (Note 2) 49%

wEAE EnlEEAMT2)

Notes: Hiat -

1. YH Assets is beneficially owned as to 51% by JJ1318 which is in turn
100% beneficially owned by Mr. Jim. Accordingly, Mr. Jim is deemed to be
interested in the Shares held by YH Assets under the SFO.

2. YH Assets is beneficially owned as to 49% by MM1318 which is in turn
100% beneficially owned by Mr. Chui. Accordingly, Mr. Chui is deemed to
be interested in the Shares held by YH Assets under the SFO.

Save as disclosed above, none of the Directors, Chief Executives
of the Company and/or any of their respective associates had any
interests or short positions in any Shares, underlying Shares and
debentures of the Company or any of its associated corporations
(within the meaning of part XV of the SFO) as at 30 September 2017
as recorded in the register required to be kept under section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

1. YH Assets 1318 E = A 51%MHE - M
N1318RIARELEE=ER 2 5 iEm - Bt -
RIEEFH R EEED - B AEEEARYH
Assetst R (D PG ER ©

2. YH Assets HMM1318E 25 B 49% Ry fE 5
MMM1318 AR E A B A 2 2bMEs ©
At - RIEFEHF KRGS - REEFERAR
YH Assets# A M RN R A s o

br EXXFTHEEE SN - 7220174694308 - #
BANRESR - FETHRAB R HESE
BB E A TR R TS H (T
BAE (R RESFREEGIEXVEL) M
EEEG - BERDREST - BHZT
PIREEAF MR E KA FEINEAFEENE
M AR EEETFA SITAMEARNQR] K
B 22X TR TR SOA R ©
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2017, so far as is known to the Directors, the
following persons (other than the Directors and Chief Executives
of the Company) had interests or short positions in the Shares
and underlying Shares of the Company which were required to
be notified to the Company under Divisions 2 and 3 of Part XV of
the SFO or which were recorded in the register required to be kept
under section 336 of the SFO.

Long positions in the Shares and underlying shares of the Company:

TERFRAEA TR LB EE
(AR - ARBIRRID R 3% b o
BRAR

MR201799H308  HBEEMA - THIAL
(AREEEREZTHAERIIN RER
AR REBERGO T - BEREZEFR
B EEHIEXVERE2 R 3D EAME AR A
ST RIRIEE SR LA E 5F] 55336148 7ETF
BEERMAERIOAR

RARRBN MAAERDOTE -

Approximate

percentage of
shareholding

interests of

Name Capacity/nature of interest Number of Shares our Company
Frih AR A B BB #E

wE BB B RmtE BEOEE EEBAE

YH Assets (Note) Beneficial owner 375,000,000 75%

YH Assets(ft5E) BB A

11318 (Note) Interest in a controlled corporation 375,000,000 75%

11318(/at) RS AR

MM1318 (Note) Interest in a controlled corporation 375,000,000 75%

MM1318(/74t) KAL) AE S

Note: YH Assets is beneficially owned as to 51% by JJ1318 and 49% by MM1318.
Accordingly, each of JJ1318 and MM 1318 is deemed to be interested in the
Shares held by YH Assets under the SFO.

Save as disclosed above, the Directors are not aware of any other
persons who have interests or short positions in the Shares and
underlying Shares of the Company which would fall to be disclosed
to the Company under the provisions of Division 2 and 3 of Part XV
of the SFO, or which were recorded in the registered required to be
kept under section 336 of the SFO.
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SHARE OPTION SCHEME

The Share Option Scheme has been adopted by the Company for
the purpose of attracting and retaining the best available personnel,
to provide additional incentive to employees (full-time and part-
time), Directors, consultants, advisers, distributors, contractors,
suppliers, agents, customers, business partners or service providers
of the Group and to promote the success of the businesses of the
Group. The terms of the Share Option Scheme are in accordance
with the provisions of Chapter 17 of the Listing Rules and are
summarised in Appendix IV to the Prospectus.

There is no option outstanding, granted, exercised, cancelled and
lapsed from the date of adoption of the Share Option Scheme to 30
September 2017.

CHANGE OF DIRECTORS’ INFORMATION

Having made specific enquiries of Directors, there is no change of in
the information of the Directors since the date of the Annual Report
required to be disclosed pursuant to Rule 13.51B of the Listing
Rules.

COMPETING INTERESTS

The Directors confirm that none of the Controlling Shareholders of
the Company or the Directors and their respective close associates (as
defined in the Listing Rules) is interested in any business apart from
the business operated by the Group which competes or is likely to
compete, directly or indirectly, with the Group’s business.

CORPORATE GOVERNANCE

During the Period, the Company has complied with the provisions
of the Corporate Governance Code (the “CG Code") as set out in
Appendix 14 to the Listing Rules, except for deviation from code
provision A.6.7 of the CG Code which stipulates, among others,
that Independent Non-executive Directors and other Non-executive
Directors should attend general meetings.

Due to other business engagement, Mr. Yu Hon Kwan, an
Independent Non-executive Director and Chairman of Nomination
Committee and Remuneration Committee, was unable to attend
the annual general meeting of the Company held on 4 September
2017 (the "AGM"). In the absence of Mr. Yu, other members
of the Nomination Committee and Remuneration Committee, as
his delegate, were present at the AGM and were available to the
questions raised.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as code of conduct for
dealings in the securities of the Company by the Directors.

Upon specific enquiries being made with all Directors, each of them
confirmed that they have complied with the required standards set
out in the Model Code throughout the Period.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
with terms of reference aligned with the provision of the Code
as set out in Appendix 14 to the Listing Rules for the purpose of
reviewing and providing supervision on the financial reporting
process and internal controls and risk management of the Group.
The Audit Committee of the Group consists of three Independent
Non-executive Directors, namely Mr. LEE Luk Shiu, Mr. YU Hon
Kwan and Mr. WONG Chi Keung Johnny. The Audit Committee
has reviewed the unaudited Interim Financial Information for the six
months ended 30 September 2017.

NOMINATION COMMITTEE

The Nomination Committee of the Company, established on
25 November 2015, comprises of three Independent Non-executive
Directors, Mr. YU Hon Kwan, Mr. WONG Chi Keung Johnny and
Mr. LEE Luk Shiu and one Executive Director, Mr. JIM Yin Kwan
Jackin.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company, established on
25 November 2015, comprises of three Independent Non-executive
Directors, Mr. YU Hon Kwan, Mr. WONG Chi Keung Johnny and
Mr. LEE Luk Shiu and one Executive Director, Mr. JIM Yin Kwan
Jackin.

By order of the Board
Yee Hop Holdings Limited
Jim Yin Kwan Jackin
Chairman and Executive Director

Hong Kong, 30 November 2017
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Glossary
ERAR

In this interim report, unless the context otherwise requires, the
following expression shall have the following meanings:

“2016 Corresponding
Period”

“Board”

“Company”

“Controlling
Shareholder(s)”

“Directors”
“GBP”
"Group”

uHK$u

“Hong Kong” or “HK"

for the six months ended 30 September
2016

the board of Directors of the Company
Yee Hop Holdings Limited, an exempted
company incorporated in Cayman Islands
with limited liability, the shares of which
are listed on the Stock Exchange

has the meaning ascribed thereto under
the Listing Rules and, in the context of
the Company, means each of Mr. Jim, Mr.
Chui, JJ1318 MM1318 and YH Assets

the director(s) of the Company

British Pound, the lawful currency of UK

the Company and its subsidiaries

Hong Kong dollars, the lawful currency of
Hong Kong

the Hong Kong Special Administrative
Region of the PRC
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“Interim Financial
Information”

“JJ1318"

“Listing”
“Listing Rules”

“Main Board”

“"MM1318”

“Model Code”

“Mr. Chui”

The unaudited condensed consolidated
financial information of the Group for the
six months ended 30 September 2017
set out on pages 4 to 28, which comprise
the condensed consolidated statement of
financial position as of 30 September 2017
and the condensed consolidated statement
of profit or loss and other comprehensive
income, condensed consolidated
statement of changes in equity and
condensed consolidated statement of cash
flows for the six-month period then ended
and a summary significant accounting
policies and other explanatory information

JJ1318 Holdings Limited, a company
incorporated in the BVI, is wholly owned
by Mr. Jim and is a Controlling Shareholder

the listing of the Shares on the Main Board
on 18 December 2015

the Rules Governing the Listing of
Securities on the Stock Exchange

the main board of the Stock Exchange

MM1318 Holdings Limited, a company
incorporated in the BVI, is wholly
owned by Mr. Chui and is a Controlling
Shareholder

Model Code for Securities Transactions by
Directors of Listed Issuers

Mr. CHUI Mo Ming (#rELBR), an Executive
Director and a Controlling Shareholder
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Glossary (Continued)

ERAAR(E)

“Mr. Jim"”

“Period”

“Prospectus”

"SEQ”

“Share Option
Scheme”

“Shares”

“Stock Exchange”

"YH Assets”

“YH Inv Holdings”

Mr. JIM Yin Kwan Jackin (ZE#E%), an
Executive Director and a Controlling
Shareholder

for the six months ended 30 September
2017

the prospectus in relation to the Shares
Offer of the Company dated 8 December
2015

Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong)

the share option scheme adopted by
the Company pursuant to the written
resolutions of the Shareholders of the
Company passed on 25 November 2015

Shares issued by the Company, with a
nominal value of HK$0.01 each

The Stock Exchange of Hong Kong Limited

Yee Hop Assets Limited, a company
incorporated in the British Virgin Islands
and a Controlling Shareholder

YH Inv Holdings Limited, an indirect
wholly-owned subsidiary of the Company,
incorporated in the BVI with limited liability

(B4

[ A HARE

[ ERE ]

[ BT 3 ]

[Rsdn

[t 32 P |

['YH Assets ]

[FAKE
eyl

ERELLE  RRTES
FEAERAIR

HZE2017%F9A30H It
61E A

RAFIHEIA2015F12 A
SHEBMBRMHEENRARK

B2

BEBENESTIEEZARR
HE &I

ARBIMREARRRBRER
20159 11 A 25 H AT @ i@
EMAZRE MBI
FTEl

KRR ETEBREE
BE0.01 TR

BRMERXHAERAA]

Yee Hop Assets Limited -
REBREZEFESTMA L
AR - W AEERARER

EEREEBRARRAR
RARBNEEZENEB
RE REBRELBHSE
Az B R AR

Yee Hop Holdings Limited &A1 AR A 7




Yee Hop Holdings Limited
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www.yee-hop.com.hk
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