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Management Discussion and Analysis

EEEWED N

BUSINESS REVIEW

On 7 November 2016, Starry Chance Limited, a
wholly-owned subsidiary of AUX International
Holdings Limited (“the Company”), entered
into an agreement to acquire Ningbo AUX
Property Management Services Co., Ltd
("Ningbo AUX Property”). The conditions
precedent for such acquisition were fully
satisfied on 5 May 2017 and Ningbo AUX
Property became a wholly-owned subsidiary of
the Company on that day.

The principal business activities of the
Company and its subsidiaries (the “Group”)
are operation of clubbing business in Hong
Kong (the “clubbing business segment”) and
provision of property management services
in the PRC (the "property management
segment”).

The acquisition of Ningbo AUX Property has
diversified the Group's income stream and
enhanced the Company’s earning profile.
The Group's revenue and net result achieved
during the six months ended 30 September
2017 have been encouraging and improved
significantly as compared with the six months
ended 30 September 2016.

Business review - clubbing business
segment

During the period under review, we continued
to operate two clubs, namely Zentral and
Magnum Club, which are characterised by their
contemporary and elegant style with a span of
over 20,000 square feet in the heart of Lan Kwai
Fong area.
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Management Discussion and Analysis

EEENWED N

The Group offers different vibrant venues
that function not only as a club, but also, has
successfully built a niche for hosting private
parties, corporate events, live entertainment,
fashion and shows, filming location and film
premiere among others.

Being a leading entertainment service and
venue provider, Zentral has a distinct theme
expressed through its style and design for
targeting the customers of age between 18-
45. Moreover, Zentral deployed state-of-the-
art facilities for ensuring high-quality clubbing
enjoyment to the customers, as well as to the
event organisers in considering innovative
venues on any given occasions.

Business review — property
management segment

The Group has entered into property
management services with an aim to fully
benefit from the promising growth in the PRC
property management industry.

As a complex property management service
provider, the Group provides complete
services to various types of properties, which
mainly focuses on residential properties and
also cover non-residential properties such as
A-class office buildings, commercial complex,
medium to high end residential area, hospitals
and industrial parks.

As at 30 September 2017, Ningbo AUX
Property has 11 branches providing
property management services in 11 cities
namely, Shanghai, Ningbo, Tianjin, Nanjing,
Hangzhou, Nanchang, Changsha, Jiujiang,
Jinhua, Chengdu and Qingdao.

As at 30 September 2017, the Group managed
over 23 projects with a gross floor area of
approximately 4.84 million square meter.
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Management Discussion and Analysis

EEEWED N

FINANCIAL REVIEW
Revenue

The Group's revenue recorded approximately
HK$127.3 million for the six months ended
30 September 2017, representing an increase
of 134.0% as compared with approximately
HK$54.4 million for the six months ended 30
September 2016. Following the acquisition of
Ningbo AUX Property, the Group has started
to record a revenue of HK$72.6 million from
the property management segment. As a
result, the increase in revenue was mainly due
to the contribution from the Group's newly
acquired property management services
business.

Staff Costs

The staff costs comprise salaries, wages,
discretionary bonus, membership,
commission, tips from customers allocated to
staff and other benefits including retirement
benefit costs and other allowances and
benefits payable to the permanent staff and
part time staff. The staff costs increased by
approximately 338.1% or HK$35.5 million
to approximately HK$46.0 million for the
six months ended 30 September 2017 from
approximately HK$10.5 million for the six
months ended 30 September 2016. The
increase was mainly due to the staff costs
incurred for the property management
services business of HK$31.2 million and
increase of HK$4.3 million from the clubbing
business as a result of increase in remuneration
package of the key managements in order to
maintain the club’s competitiveness in human
resources.
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Management Discussion and Analysis

EEENWED N

Property Rentals and Related Expenses

The property rentals and related expenses
primarily consist of lease payments under
operating leases for the clubs of the Group
and the Group's headquarters. The property
rentals and related expenses slightly
decreased by approximately 2.6% or HK$0.5
million to approximately HK$18.8 million for
the six months ended 30 September 2017
from approximately HK$19.3 million for the
six months ended 30 September 2016. Such
decrease was mainly due to decrease in rental
expenses of headquarters.

Advertising and Marketing Expenses

The advertising and marketing expenses
primarily consist of advertising and
promotional expenses, such as the cost
of inviting international disc jockeys to
Zentral and Magnum Club. The advertising
and marketing expenses increased by
approximately 36.7% or HK$1.8 million to
approximately HK$6.7 million for the six
months ended 30 September 2017 from
approximately HK$4.9 million for the six
months ended 30 September 2016. Such
increase was mainly due to increase in brand
building in Zentral and promotion activities for
both Magnum Club and Zentral.

Results for the period

The Group's loss for the six months ended 30
September 2017 was approximately HK$2.8
million, representing a decrease of 77.2%
from approximately HK$12.3 million for
the six months ended 30 September 2016.
Such decrease was mainly due to the profit
contribution from the property management
segment of HK$14.7 million since the
acquisition of Ningbo AUX Property and
decrease in impairment losses recognised for
the clubbing business during the period.
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Management Discussion and Analysis

EEEWED N

LIQUIDITY, FINANCIAL
RESOURCES AND GEARING

As at 30 September 2017, the Group's total
current assets and current liabilities were
approximately HK$265.5 million (31 March
2017: HK$118.2 million) and approximately
HK$122.1 million (31 March 2017: HK$32.5
million) respectively, while the current ratio
was 2.2 times (31 March 2017: 3.6 times).

As at 30 September 2017, the Group maintains
cash at bank and in hand of approximately
HK$195.6 million (31 March 2017:
approximately HK$93.6 million). In the
foreseeable future, the Group expects to
fund its capital expenditures, working capital
and other capital requirement from the cash
generated from its operation and the net
proceeds from initial public offering (“IPO")
and placing of new shares under general
mandate.

Total interest-bearing borrowing of the Group
as at 30 September 2017 was approximately
HK$117.8 million (31 March 2017: nil), which
was the loan of RMB100,000,000 with a term
of five years and an interest rate of 2% per
annum granted by a controlling shareholder
of the Company to Starry Chance Limited
for the purpose of financing its acquisition
of the entire equity interests in Ningbo AUX
Property. The gearing ratio, is calculated by
dividing loan from controlling shareholder by
total equity, as at 30 September 2017 was 0.72
(31 March 2017: Zero).
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Management Discussion and Analysis

EEENWED N

CAPITAL STRUCTURE

On 10 July 2017, the Company entered into a
placing agreement with Chung Sun Securities
Limited (the “Placing Agent”) pursuant to
which the Company has conditionally agreed
to place, through the Placing Agent, on a
best effort basis, a maximum of 60,000,000
issued shares of the Company under the
general mandate to be granted by the
shareholders of the Company to not less than
six placees who and whose ultimate beneficial
owners are third parties independent of and
not connected with the Company and its
connected persons (as defined in the Listing
Rules) at a placing price of HK$0.91 per share
(the “Placing”). All the conditions set out
in the placing agreement had been fulfilled
subsequently and the Placing was completed
on 2 August 2017 in accordance with the terms
and conditions of the placing agreement.
The gross and net proceeds raised from the
Placing were approximately HK$54.6 million
and HK$54.1 million respectively, which were
intended to be applied for supplementing its
working capital and for financing potential
investments or acquisitions should suitable
opportunities arise. As at the date of this
report, the net proceeds from the Placing had
not been used and were deposited in licensed
financial institutions in Hong Kong.
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Management Discussion and Analysis

EEEWED N

The Group manages its capital to safeguard
the Group's ability to continue as a going
concern while maximising the return to
shareholders through maintaining the equity
and debt in a balanced position. The capital
structure of the Group consisted of equity of
approximately HK$164.2 million and loan from
controlling shareholder of HK$117.8 million
as at 30 September 2017. Except for the loan
from controlling shareholder, the Group had
no bank borrowings, debt securities or other
capital instruments as at 30 September 2017.

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

On 7 November 2016, Starry Chance Limited,
a wholly-owned subsidiary of the Company,
entered in to an equity transfer agreement
(the “Transfer Agreement”) with R B T HY
BXABRRAA (Ningbo AUX Real Estate Co.,
Ltd), an entity controlled by Mr. Zheng Jian
Jiang, the controlling shareholder of the
Company. Under the Transfer Agreement,
Starry Chance Limited agreed to acquire the
entire equity interest of Ningbo AUX Property
at a consideration of RMB153,000,000. The
transaction was completed on 5 May 2017 and
Ningbo AUX Property has become a wholly-
owned subsidiary of the Company since then.

Save as disclosed, the Group had no
other material acquisitions or disposals of
subsidiaries or associated companies during
the six months ended 30 September 2017.
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Management Discussion and Analysis

EEENWED N

SIGNIFICANT INVESTMENT HELD
DURING THE PERIOD

To maximise the utilisation of the idle cash
without affecting its operational liquidity
and fund security, Ningbo AUX Property had
subscribed for certain wealth management
products ("WMP") offered by a commercial
bank in Ningbo before it became a wholly-
owned subsidiary of the Company. As at 5
May 2017, Ningbo AUX Property had WMP
of HK$105.7 million (approximately RMB
90.0 million). All of the WMP had been fully
redeemed on 14 July 2017.

As at 30 September 2017, the Group did not
hold any wealth management product.

CHARGE ON ASSETS

As at 30 September 2017, the Group's pledged
bank deposits was approximately HK$1.0
million (31 March 2017: approximately HK$1.0
million).

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL
ASSETS

Save as disclosed in the section headed
“Capital Structure” in this report, the Group did
not have other plans for material investment or
capital assets as at 30 September 2017.
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Management Discussion and Analysis

EEEWED N

FOREIGN EXCHANGE EXPOSURE

The Group operates in Hong Kong and
Mainland China and is exposed to foreign
exchange risk arising from Renminbi. Foreign
exchange risk arising from future commercial
transactions, recognised assets and liabilities
in operations in Mainland China. The Group
did not use any forward contracts to hedge
its foreign currency exposure during the
reporting period. The Group will from time to
time review and adjust the Group's hedging
and financial strategies based on the RMB and
Hong Kong dollars exchange rate movement.

CONTINGENT LIABILITIES

As at 30 September 2017, the Group did not
have any material contingent liabilities.

EMPLOYEE AND
REMUNERATION POLICY

As at 30 September 2017, the Group had
approximately 1,073 employees (31 March
2017: 113 employees). The Group offers
competitive remuneration packages to
its staff, including share option scheme,
mandatory provident fund schemes and
discretionary bonus.

PROSPECTS

The Group values the investment in the
property management segment and endeavor
to maintain healthy development of the
clubbing business segment. Meanwhile, the
Group will review the business performance on
a regular basis and identify favourable market
changes in order to pursue suitable investment
opportunity and broaden income sources.
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Management Discussion and Analysis

EEENWED N

Clubbing business segment

The Group understands the ability to
provide fresh concepts to customers is vital
in maintaining the Group's recognition and
visibility in the clubbing industry in Hong
Kong. In order to continue excite existing
customers and allure potential customers, the
Group will review existing clubs’ life cycle on
a regular basis and seek measures that can
assist the Group in improving its overall brand
awareness.

The Group will continue to strive for more
organic growth, enhance the flagship status
of Zentral and search for opportunities to
improve clubbing business’s performance in
the future.

Property management services
segment

The service industry has become one of the main
engines for China’s economic growth. Especially
with the Chinese Central Government'’s recent
emphasis on the need of living and services and
issuance of new policy where tenants and owners
should have equal right legally, this policy will
likely fuel the rental market and in turn bring
traction to the property management service
industry.

The Company will capitalise on the opportunities
brought by the acquisition of Ningbo AUX
Property through further enhancement of its
operation and management, enriching its
service packages as well as further expanding its
prospective client base. The Group will also seek
to create brand advantages and endeavor to
create distinctive and innovative services to the
communities.

In the future, with the vision to provide our
customer a "beautiful living environment for
caring and comfortable life”, the Group will
continue to adhere to high standard of services.
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Other Information

INTERIM DIVIDEND

The Board did not recommend the payment of
an interim dividend for the six months ended
30 September 2017 (for the six months ended
30 September 2016: nil).

COMPLIANCE WITH THE
MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “"Model Code”) set out
in Appendix 10 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) as its own code of
conduct regarding securities transactions
by the Directors. The Company has made
specific enquiry of all Directors regarding any
non-compliance with the Model Code. All
the Directors confirmed that they had fully
complied with the required standard set out in
the Model Code during the six months ended
30 September 2017.

RS

EEeTEEAMBE_ZT—tFNA
=T BREREARMSTHRE(BES
E-RFENA=THINER &) -

BIETERSXZNEETA

ARRERMEBBAXHMBERRQA
(T Fr DR s B R AT EmAR A1)
MER10PTEEY BT ABEREITES
KRR A(MEETR ) SEE
BETEFR S ZEHTER - AREE
REBERBETA —FRALBEEE
HARSEH - 2REFHER - KEL
BE_Z—tFAA=TRILXEAH
RE 2B TIRETAMREIRE -

Interim Report 2017 ik 15



Other Information

DIRECTORS’ AND CHIEF
EXECUTIVE'S INTEREST AND
SHORT POSITIONS IN SHARES
UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2017, the interests or short
positions of the Directors and chief executive
of the Company in the shares, underlying
shares and debentures of the Company and
any of its associated corporations (within
the meaning of Part XV of the Securities and
Future Ordinance (the "SFO")), which had
been notified to the Company and pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions
which the Directors and chief executive
were deemed or taken to have under such
provisions of the SFO) or were recorded in
the register required to be kept, pursuant to
section 352 of the SFO, or had been notified
to the Company pursuant to the Model Code
contained in the Listing Rules were as follows:

EERBESITHRARRES
*EEHQ@&%*E%EFZE%E&
KR

RZZE—+ENA=+H AAFES
REEITBRABRARRA T R EAT A B
FE(EEREFRBEGRI([ESEK
HE R EXVEN 2 & p - FHERG
NEEEPEEREESRBEIEMNE
XVERE T M8H HEME AN A 2R
fAR(BIEREBEELSRBEEIZSE
BB AREIEFRESREaTTHRAR
BEZEZNAR)  HIRBEESERS
BIEPIEINIEE L AFTEZ LMz
REEFORA - SR LR BIETHIZ
SFRIEMEARRZESEMARIAT ¢
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Other Information

Long positions in the shares and

REDQTEEEE 2 R0 REER

underlying shares of associated e
corporation of the Company
Approximately
Capacity/ percentage
Name of associated Name of Nature of Number and  of the issued
Corporation Directors interest class of shares share capital
5%/ BRABER EBRTREAZ
HEEEER EEpSA EEME 5l BRBEIE
Huiri Limited (Note 1) Zheng Jiang Interest in a 0.1 10%
controlled ordinary shares
corporation
fE BB R A A @ RIEEEE S 0.18%
(Htit1) gl
China Prosper Zheng Jiang Interest in a 1,000 10%
Enterprise Holding controlled ordinary shares
Co., Ltd. (Note 1) corporation
China Prosper Enterprise  £}/T REEEER 1,0008%
Holding Co., Ltd. gl
(Htitt)
Note: W
1. Ze Hong Limited, a company wholly-owned by 1. BIhE2ERENARERARD

Mr. Zheng Jiang, was interested in (i) 10% of
the issued share capital of Huiri Limited, being
the holding company of the Company; and (ii)
10% of the issued share capital of China Prosper
Enterprise Holding Co., Ltd., being a fellow
subsidiary of Huiri Limited. Mr. Zheng Jiang was
deemed to be interested in the shares of Huiri
Limited and China Prosper Enterprise Holding
Co., Ltd. as held by Ze Hong Limited by virtue of
the SFO.

AIROARBIZERAREAERERA
AIEBITIRAA10% ¢ K (i) E B #E &R
BB AR ZRK E A 7 China Prosper
Enterprise Holding Co., Ltd. 10% & &
TRATEEEE - RIEBFRBER
Bl BT R AR RNERBR QR
B MIE HEA B PR A 7 X China Prosper
Enterprise Holding Co., Ltd. IR th#H
g o
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Other Information

Apart from the foregoing, as at 30 September
2017, none of the Directors or chief executive
of the Company had or was deemed to have
any interests or short positions in the shares,
underlying shares or debentures of the
Company, or any of its holding companies,
subsidiaries or other associated corporation
(within the meaning of Part XV of the SFO),
which had been notified to the Company and
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions
which the Directors and chief executive
were deemed or taken to have under such
provisions of the SFO), had been recorded
in the register required to be kept by the
Company pursuant to section 352 of the SFO,
or had been notified to the Company pursuant
to the Model Code.

BEmEIN  R_ZT—tFAA=T
A BEANIESIRSTHRAEE
HWEBRARR ~ HEFAAERA
A MBARSEMEEEE(EER
BENMEEIRDIEXVER) 2B - 18R
BROSEEEPEERIEES LAE K
BIEXVEE7 KR8 EEMEARNF 2
TR RAR (BIEREES LGS
BOZERIRANEERES &R
THBABHBEZEFZNAR) ER
AR R BIRIE B A NS G615 3525
BAEEBEZELMZIMAERTAE &
RIEZESTRIE M ADQR) 2 AR

S -
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Other Information

HE

SUBSTANTIAL SHAREHOLDERS'’
INTEREST AND SHORT POSITION
IN SHARES AND UNDERLYING
SHARES

As at 30 September 2017, the persons (other
than the Directors or the chief executive of
the Company) who had interests or short
positions in the shares or underlying shares of
the Company which had been disclosed to the
Company under the provisions of Divisions 2
and 3 of Part XV of the SFO as recorded in the
register required to be kept by the Company
pursuant to section 336 of the SFO were as
follows:

Name of Capacity/Nature
shareholder of Interest
BRREE 517/ ERttE

Zheng Jian Jiang Interest in a controlled

(Note 2) corporation
BET (Krit2) XA EER
Ze Hui Limited Interest in a controlled
(Note 2) corporation
EEARRR(MF2) EEEEER
Huiri Limited (Note 2) Beneficial owner
ERBRARAT  EXEAA
(Hizt2)
He Yi Ju (Note 3) Interest of spouse
EH(H73) [T e
Xu Xingen Beneficial owner
"R ERERA
Chen Yongan Beneficial owner
RkZ ERBERA

FERRNRO K AEBERD 2
EERAR

RZZE—+FNA=1+H BRAQAR
BESMHERIEBIGFEZER
MR - TIAL(ARRERERR
SITHA BRRIMN KA R ] Bt A8
B - EACDRIEE S RAEERDIE
XVERZE2 K370 B AR R B W E 2
Bk E

Percentage of

Long position the issued

in ordinary share capital
shares held (approximately)
=] BEITRE
BBRZHR B (84)
(Note 1)

(Hf#z1)

219,950,000 58.66%
219,950,000 58.66%
219,950,000 58.66%
219,950,000 58.66%
32,400,000 8.64%
21,600,000 5.76%
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Other Information

Notes:

1. On the basis of 374,984,000 shares of the
Company in issue as at 30 September 2017.

2. Huiri Limited, a company incorporated in the
British Virgin Islands with limited liability, is
owned as to 90% by Ze Hui Limited (which is in
turn wholly and beneficially owned by Mr. Zheng
Jian Jiang) and 10% by Ze Hong Limited (which
is in turn wholly and beneficially owned by Mr.
Zheng Jiang, a current executive Director and
the chairman of the Board). By virtue of SFO,
Mr. Zheng Jian Jiang and Ze Hui Limited were
taken to be interested in the same number of
shares of the Company in which Huiri Limited was

interested.

3. Ms. He Yi Ju is the spouse of Mr. Zheng Jian
Jiang. Under the SFO, Ms. He Yi Ju was taken to
be interested in the same number of shares in

which Mr. Zheng Jian Jiang was interested.

Apart from the foregoing, no other person had
any interests or short positions in the shares
or underlying shares of the Company which
had been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the
SFO as recorded in the register required to be
kept by the Company pursuant to section 336
of the SFO.

SHARE OPTION SCHEME

The Company adopted the share option
scheme (the “Share Option Scheme”) on 3
January 2014 which shall be valid and effective
for a period of 10 years from that date, subject
to early termination by the Company in a
general meeting or by the Board. The purpose
of the Share Option Scheme is to provide
incentives to Eligible Participants (as defined

Wik -

1. ERARRR-_ZFE—LFNLA=TAHE
3£17374,984,000/% & 7

2. ERZERERAR R —AREEREZE
BEHMAINERAR  AEEARA
A(ABRTIEE2EERER) RER
BERAR(HRBPTEERESTETR
WTRETEBDER) D RIHEE 0% K
10% e - RIEFEZLAE G - HE
THREREEARDFRE ABNERZ
AR ABEAEDNARZEE AR
Betn A o

3. MEH LT RBBTEENERRE - RE
EFRBEED  ARRZLRAR/R
WETRABEAEAWABREE K
ks -

B &S BEEMA A TR ARBR
MRERRO T - FEARAREES
MEIEGEAIFEI6GFE 2 B LM AT
% ERBEEF LG EIIEXVAEE2
K370 WEXAARBWE 2 (E R #EE

RHAR -

BRETE

ARBR-F—NFE—A=ZARMBR
R ([T E))  AERERAE
BERTF - LATRARBRERRE
HEFGRPRIL - BREFBEER
RER2EE(ERER T RMER -
UNEEREBARERSEEHAKED
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Other Information

below) and is established to recognise and
acknowledge the contributions the Eligible
Participants have had or may have made to
the Group. Under the Share Option Scheme,
the Board may offer to grant an option to
any director or employee, or any advisor,
consultant, suppliers or customers of the
Group (the “Eligible Participants”).

The Company’s shares (the “Shares”) which
may be issued upon exercise of all outstanding
options granted and yet to be exercised
under the Share Option Scheme and any
other share option scheme of the Company at
any time shall not exceed 30% of the Shares
in issue from time to time. The maximum
number of Shares available for issue under
options which may be granted under the
Share Option Scheme or other share option
scheme adopted by the Company must not
in aggregate exceed 10% of the Shares in
issue immediately following completion of
the IPO (but taking no account of any Shares
which may be allotted or issued pursuant to
the exercise of the Over-allotment Option (as
defined in the Prospectus)), being 30,000,000
Shares (the “General Scheme Limit”), subject
to refreshment of such General Scheme
Limit by shareholders’ approval in a general
meeting of the Company. The General Scheme
Limit so refreshed must not exceed 10% of
the Shares in issue as at the date of such
shareholders’ approval. The Company may
also seek shareholders’ approval for grant of
share options beyond the General Scheme
Limit. The total number of Shares issued and
which may fall to be issued upon exercise of
the options granted pursuant to the Share
Option Scheme to an Eligible Participant in
any 12-month period shall not exceed 1% of
the number of Shares in issue as at the date of
grant unless approved by the shareholders of
the Company in general meeting.

EHEATBEE 2 Bt - EEEAIRE
BREfENAREENESENES
HAEMEER - AN HERNER
(TEER2EE )R EBRE -

RIBRE AT 8 A R RHE R E B IR
BETEIRERBFTRZAERITER
PR ET R RE A T BT Z A QARG
(IBfn 1) - EEMRERSGEB TR
BT 30% © RIFBBIE BIA
DA R Bl A R th 2
BRI BT 2R ABRSTE
HBEM AR ARMBETKERSETR
8B 10% (T Rk F BB BE
ERARER)BITEM AT pEACH R
172 AE eI B fp ) - B130,000,000 % f% 17
([—MEHEIRE])  HEAKERRRAE
RAIBRRAGHEE M ARE —RETEIR
B o pLUbE T — RETEIRBE SIS
BRAKREIEE AEHETRN 210% -
RRR IR TR R EAR K BB —
RRETBIR R AR AE - BRIFEA DA
RRBRASHE - TR REM121E
AHRE - REBREASRSERSER
ERL 2 BREETRRE TR
BITZBRMEBTFBEARKE AHE
BITIREB1% -
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Other Information

The subscription price of a Share in respect
of any particular option granted under the
Share Option Scheme shall be determined by
the Board provided that it shall not be less
than the highest of: (i) the closing price of the
Shares as stated in the Stock Exchange's daily
quotation sheet on the date of grant, which
must be a trading day; (ii) the average closing
price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five
trading days immediately preceding the date
of grant; and (iii) the nominal value of a Share.

Upon acceptance of the option, the grantee
shall pay HK$1 to the Company by way of
consideration for the grant. An option may
be exercised in accordance with the terms of
the Share Option Scheme at any time after
the date upon which the option is deemed
to be granted and accepted and prior to the
expiry of 10 years from that date. The period
during which an option may be exercised will
be determined by the Board in its absolute
discretion, save that no option may be
exercised more than 10 years after it has been
granted.

For the six months ended 30 September 2017,
no option was granted by the Company under
the Share Option Scheme.

As at 1 April 2017 and 30 September 2017,
there was no option outstanding under the
Share Option Scheme.

As at the date of this interim report, options
carrying the right to subscribe for up to
27,316,000 Shares representing 7.28% of the
issued share capital of the Company, are
available for grant under the Share Option
Scheme.

R IR B AR AE AT B B 2 (R ) 4 oE B AR
ZEROHRBEEARESSET  HTE
PR TA&EEE  (\WELAE(EHZA
AXHH) BT BEHREN KRR
ZRAD U THE ¢ (BB B SR RE
REBABLZHTERRETNRTRZIE
DAY HE - RGi)kD2EE -

REMBIRER - AR ARRAERREX
MIBTERERBREZNRE - Bk
AR BB AR 5t Bl Z IR B R B
EROWEENE AREEZ BB TF
JE AT ERRIBE RS 1T - BB 2 1T )
HEFSERHIEETE  ETEEBR
g+ -

BE_T—tFAA=TBHILAEA
A BV AR U R RO AT 81X B R
1 -

RIB—+tFHUA-BAR-_Z—LFN
HA=18 - B EIIE &
RITEEZ BB AHE -

RARHHRE B RIEERETE -
B ¥ 1 R 3R BB 5 £ 27,316,000 A% A& 15 £
BB (B AR QR B 1T AT7.28% ) 7]
HEH -
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Other Information

USE OF NET PROCEEDS

The net proceeds from the initial public
offering of the Company’s shares (after the
exercise of the Over-allotment Option (as
defined in the prospectus of the Company
dated 13 January 2014)), excluding listing
related expenses, amounted to approximately
HK$105.6 million. As at 30 September 2017,
the Group had used approximately HK$97.4
million, which had been utilised in the manner
consistent with the allocation set out in
the prospectus of the Company dated 13
January 2014 and the announcement dated
22 June 2017 regarding the changes in use of
proceeds. The Group held the unutilised net
proceeds in deposits with licensed financial
institutions in Hong Kong.

FERRFEAR

RRBRG 2 BEIRABEERSRIRE
BRTTEBELERE(EERAAQA
FMA—_T-—ME—-A+t=—HZBAKRE
)& - Mk EWARRR ) /#105.6
BEBT RZZT—+FNA=+H"
REHCERARAN -Z—HF—H
T=ZRELZARERR T —LFX
A+ - BEHHBENERAERIER
BZNERHRAERERN7IBEE
7T o ARER BN ARBAMGFIRFE
RIFR T AFREBEBF R RS -

Proposed use of
unutilised net proceeds
from the IPO as set

out in the
announcement Utilised Proceeds ~ Unutilised Proceeds
dated 22 June as at 30 September as at 30 September
Uses of Proceeds iR g 2017 2017 2017
REACR-t%
AAZTZRZDERES) Rog-tE Rog-tE
ZERDBRECAIR AAZTEZEER ARZTRZAER
FENARR RERE i ik
HKS" million HKS' million HKS' million
FERT FERT FEET
[ settlement of consideration () FEMEEREREY
payable for acquisition of Ningbo EIRARE:
AUX Property; 5 5 0
i) research of business expansion (i)  ¥BAERE LR
including but not limited to TBREMEHERNE
clubbing business and property ERER:
management business; 107 25 82
fii) copital expenditures, working ~ ii) EXFE% - £EES
capital,other capital requirements B ERERRA-
and other general corporate RARRE
pUTPOSES. 8 8 0
757 615 82
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The net proceeds from the Placing of the
Company were approximately HK$54.1 million,
which will be used in the way as disclosed in
the announcement of the Company dated
10 July 2017. As at 30 September 2017, no
proceeds had been utilised towards working
capital or for financing potential investments
or acquisitions.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate
Governance Code (the "CG Code”) as set
forth in Appendix 14 to the Listing Rules as
its corporate governance code of practices.
The Board is of opinion that the Company has
complied with the CG Code during the six
months ended 30 September 2017.

PURCHASE, SALE OR
REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 September
2017, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed
any of the Company's listed securities.

AARBEFHEZHERBIERENA
54 1EBBL BIERAAFTAPACZZ
—titﬂJrEla’J"i%&EEZﬁﬁé@@

cHR-E—tFNAZ=1AH  BEA
%%?kIEEFEH BEESHEBNBERE
S U BE o

BhEERTR

KR ﬂET%Wiﬁ%EE‘JBfTﬁ14ﬁﬁ$iZﬁ
%E/u?ﬁu(ﬂtiﬁéﬁﬁ” JRE %
E/Dﬁiﬁ.j’au %Eﬂbﬁ $

HE-Z— tEHH_JrEIJLMIHHH
e BT EERTH -

BE HEFWEEAQF L
™ 2

RBE-Z—+FNAA=THIXER
IRIINYN ‘)ZHEHWE B ER
B HE 129“@21»? RIER EHRES -
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AUDIT COMMITTEE

The primary duties of the audit committee of
the Company (the "Audit Committee”) are to
review and supervise the financial reporting
process and internal control procedures of the
Company. The Audit Committee had reviewed
the accounting principles and practices
adopted by the Group and discussed financial
reporting matters concerning the unaudited
consolidated results of the Group for the six
months ended 30 September 2017.

By order of the Board

Mr. Zheng Jiang
Chairman

Hong Kong, 27 November 2017

BEREES

ARBEEREZEE((BEREZEBE)2E
ERESEHNREEARBZHMBEHAR
MERABENRF BERZZEGCE
BIARERM 2 G RAURESR - Aat
wEEAEEBE_T—tFNA=T
BLIEREA 2 REEZRAFKEZHT
WEZEH e

AEEEW

BTRAE
E

FE —F—tFt+—HA=ttR
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Independent Review Report

B EFRWE

KPMG

Review report to the board of directors of
AUX International Holdings Limited
(Incorporated in the Cayman Islands with
limited liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 29 to 60 which comprises
the consolidated statement of financial
position of AUX International Holdings Limited
as of 30 September 2017 and the related
consolidated statement of profit or loss,
consolidated statement of profit or loss and
other comprehensive income, consolidated
statement of changes in equity and condensed
consolidated cash flow statement for the six
month period then ended and explanatory
notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an
interim financial report to be in compliance
with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The
directors are responsible for the preparation
and presentation of the interim financial report
in accordance with Hong Kong Accounting
Standard 34.

BRCHERZERERARNESENE
R &
(RASHEZMAE T EFRRE)

5l

il

B BB N E 29260 E ) EAET
BWmE - PN BRESER T HE
B AR ATR-_E—+ENA=+
‘éﬁ?ﬁ%ﬂiﬁﬁ%&%ﬁ:éﬁﬂi/\—d
AHRMOERGAERER  GABEER
Hip 2SR - m/\ﬁé\_“iﬁ‘%&%ﬂ
B ARERERLMERE - 55K
AERGHERARES EMREEE -
BTN TJA;EL#J:m%EE'JEPE’HHF@%ﬁ
THMEBEHMASEMRNEESHE
BISE 345k h A1 A R 5 B IR TE R B b HA
BRE  EFBABRRERESE
B34S AR A R 51 3R P HRBA TS SR 5 o
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Independent Review Report

B EFR®E

Our responsibility is to form a conclusion,
based on our review, on the interim financial
report and to report our conclusion solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly we do not express an audit
opinion.

MW EERBRBHMIOFE L HE
BmEEH G - WIRIBIRFIL T i
ERRBGS  ERE2BEEFI®RSE -
BRUEIASN - FFI 3RS & A AIEE M
A& - A ARAREENAR -
EREMATARESAREREE -

EHEE

BACRBEFLSGTMASBEMOER
EHLIEERISE 20105 B m i 728
B BB B E R e F R TR o
M BREENTEFREIEREEN
S EENARMRR - AEEONAM
Hip =R T - AN EHNEEEER
REBETENETEZNEER/
AT BERER M SRR EFZTA
BRI AEAREE - At - &
MreBREMNEZER
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CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial report as at 30 September
2017 is not prepared, in all material respects,
in accordance with Hong Kong Accounting
Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 November 2017

i)

REBEHMNEFTE - HMAWREER
AEREE - ERMAEER T —1F
NA=ZTHNFHPBEREEMBEKX
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Consolidated Statement of Profit or Loss

mERER

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
HE_Z—+FNA=THIEAEARA -—REEZ(ABTET)

Six months ended
30 September
BEAA=THLAMEA

2017 2016
“E-t%§ TERE
Note $'000 $'000
ik TET FET
Revenue g 3 127,345 54,431
Other revenue HEiliam 4 1,370 8
Other net loss HinEBa 38 5 - (90)
Cost of inventories sold BEFERAK é(d) (12,807) (12,174)
Property cleaning expenses MEBRRY (12,952) -
Staff costs BIpA 6(b) (45,983) (10,474)
Depreciation and amortisation  #75& K # 84 6(d) (7,832) (5,956)
Property rentals and mERE REERY
related expenses (18,771) (19,338)
Impairment losses on property, #1% « R kREFE
plant and equipment B 6(d) - (5,130)
Advertising and marketing BEREERY
expenses (6,702) (4,948)
Other operating expenses Hip @ ERY (23,526) (6,746)
Profit/(loss) from operations ~ EEEAEF/ (HE) 142 (10,417)
Finance costs BMEKA 6(a) (290) -
Loss before taxation BREBAIEE 6 (148) (10,417)
Income tax Frigin 7 (2,701) (1,909
Loss for the period HAER (2,849) (12,326)
Loss per share SREE 8
Basic and diluted EAREE (0.9) centsfll (3.9) centsfll

The notes on pages 36 to 60 form part of this

interim financial report.

FEI6E0E K EBR AP AP BRE

W—& o
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meRHEkEMEEKER

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
HE-_ZT—+FANA=THIEAEA -—REEZ(ABTET)

Six months ended

30 September
BERA=THLEXEA
2017 2016
“EZ—+t#F —ERF
$'000 $'000
TR TR
Loss for the period HREE (2,849) (12,326)
Other comprehensive income  HI N E 12 W
for the period
Item that may be reclassified ~ E# R EH 7 EZE
subsequently to profit or loss: @ ZBf :
Exchange difference on BERBERRZIER
translation of the financial EE(BNBTE)
statements (nil tax effect) 283 -
Total comprehensive income  HiR 2 MU A%
for the period (2,566) (12,326)

The notes on pages 36 to 60 form part of this  Z36Z 60 E B W sHiE kA b BRB FE 3R &
interim financial report. B — =5 o
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Consolidated Statement of Financial Position

fRE MR &
At 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
RZZE—tFNA=+H - REEZ(ABITRR)

At At
30 September 31 March
2017 2017
R-E-t%§ RZZ—tF
NA=tH ZA=f-8
Note $'000 $'000
it33 TR FEL
Non-current assets FRBEE
Property, plant and equipment 1% + i 3% 9 24,644 26,303
Intangible asset EVEE 15 73,227 -
Goodwill EES 15 57,257 -
Prepayment ENHE 10 46 -
Deferred tax assets ERRELE 1,679 706
156,853 27,009
Currentassets  we&&®
Inventories RE 2,393 4,348
Trade and other receivables B 5 REMERZE 10 60,269 17,123
Amount due from a related party  [EU— & E3EE H 30R 2,700 2,160
Restricted bank deposits ZRERITESR 11 3,580 -
Pledged bank deposits BERRITER 11 1,000 1,000
Cash at bank and in hand BOERRFERS 195,581 93,589
265,523 118,220
Current liabilities RBaE
Trade and other payables B 5 REMENZIE 12 118,271 32,497
Current taxation BEARIIE 3,792 -
122,063 32,497
Net current assets RBEEFE 143,460 85,723
Total assets less current liabilities EEAERAHER 300,313 112,732
Non-current liabilities FREBEE
Loan from controlling shareholder REZREREH 13 117,71 -
Deferred tax liabilities EEHBEEE 18,318 -
136,089 -
NET ASSETS BERE 164,224 112,732
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At At
30 September 31 March
2017 2017
R-E-t§ RZZ—+F
hAA=tH “A=1+—H
Note $'000 $'000
iz TART FEL
CAPITAL AND RESERVES BARR A 14
Share capital R A 3,750 3,150
Reserves G 160,474 109,582
TOTAL EQUITY BR4E 164,224 112,732

The notes on pages 36 to 60 form part of this

interim financial report. B —&B5 ©
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Consolidated Statement of Changes in Equity
mERBREER

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
HE_Z—+FNA=THIEAEARA -—REEZ(ABTET)

Retained
profits/
Share Share  Capital  Exchange (accumulated Total
capital  premium  reserve  reserves losses) equity
REEH/

ke RHEE ARRE  ENRE (2HER)  BRAY
§000 §000 §000 §/000 §000 §000
Ter Tt Tt T TET  TER

Balance at 1 April 2016 R-B-RE
MA-RAZ&R 3,150 123,542 2,500 - 12,343 141,535
Change in equity for H2oE2-5%
the six months ended ABZTHL
30 September 2016: NERZRERD
Loss and total comprehensive  HIREER
income for the period FENREE - - - - (1230 (12320)
Balance at 30 September 2016 W=E-AEAA=TH
and 1 October 2016 k=E-5~E+A-A
ik 3150 123542 2500 - 7 129209
Change in equity for HEZZ-tF
the six months ended =R=t-RBi1t~fEA
31 March 2017: ZERSH .
Loss and total comprehensive  HIREER
income for the period PENEEE - - - - (1641 (16477)
Balance at 31 March 2017 R-E-t&
and 1 April 2017 ZR=t-BR
“E-{EMA-AZ
] 3,150 123,542 2,500 - (164600 112732
Changes in equity for BE_E-1%
the six months ended AB=TREAERZ
30 September 2017: BE4Y:
Loss for the period BnEE - . - - (2,849) (2,849)
Other comprehensive income ~ SRE M2 ENE
for the period - - - 23 - 283
Total comprehensive income P2 ANZEAE
for the period - - - 23 (2,849 (2,566)
Placing of new shares REFRR 600 53,458 - - - 54,058
Balance at 30 September 2017 R=Z-tE
AR=tRZER 3,750 177,000 2,500 283 (19,309 164,224

Iff

The notes on pages 36 to 60 form part of this 5365608 YT 1178 5K 48 HRES 75 3R
interim financial report. B —&5 o
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Condensed Consolidated Cash Flow Statement

%Hﬂn _\éiﬁxﬁﬁii

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars)
HE-_ZT—+FANA=THIEAEA -—REEZ(ABTET)

Six months ended

30 September
BEAA=THLEARMER
2017 2016
“E-tF ZERF
$'000 $'000
TBT TR
Operating activities REED
Cash generated from operations meEmBzRe 5,145 8,134
The People’s Republic of China EffhEARARME
(the "PRC") income tax paid ([HE)FEH (4,250) -
Net cash generated from ReTHREZRLRER
operating activities 895 8,134
Investing activities v
Payment for the purchase of property, BEE#W% - BEREZEZHR
plant and equipment (1,812) (4,830)
Net cash outflow from acquisition of ~ WEMBAR 2R RILIFE
subsidiary (Note 15) (H1:#15) (177,139) -
Proceeds from redemption of BOAHEESREE LG
available—for—sale financial assets A 105,700 -
Proceeds from sale of property, HENE  BEREELAE
plant and equipment U 80 -
Decrease in pledged bank deposits BERRITEIAD - 3,547
Other cash flows arising from RETHEE EMBRENE
investing activities 1,080 20
Net cash used in investing activities REZEFAZREFE (72,091) (1,263)

34 AUX International Holdings Limited Rz B ZRERA A



Condensed Consolidated Cash Flow Statement

% HH n _\éiﬁ:ﬁﬁii

For the six months ended 30 September 2017 — unaudited (Expressed in Hong Kong dollars)

BE—Z—tFNA=ZTHIEANER - REERABILER)

Six months ended
30 September
BEANAZTHLEREAR

2017 2016
—E—+E —ERF
$'000 $'000
TR FET
Financing activities AMEED
Net proceeds from placing of BEHMB I 2 ETIETFE
new shares 54,058 -
Proceeds from loan from IRRERER G
controlling shareholder 117,481 -
Net cash generated from METDREZREER
_financing activities .. s
Net increase in cash and BeRASSENZEMFE
cash equivalents 100,343 6,871
Cash at bank and in hand at BIzRTRFERS
beginning of the period 93,589 89,604
Effect of foreign exchange rate NEEXEB < HE
changes 1,649 -
Cash at bank and in hand at BAZRTRFERS
end of the period 195,581 96,475

The notes on pages 36 to 60 form part of this

interim financial report.

SE36ZE60 B KM LR A BB T5 3R

B —#Bo e
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Notes to the Unaudited Interim Financial Report

AR A P T B B R Y

(Expressed in Hong Kong dollars)
(ABTTERTR)

1

36

BASIS OF PREPARATION

(a)

(b)

General information

AUX International Holdings
Limited (the "Company”) was
incorporated in the Cayman
Islands on 14 January 2013 as an
exempted company with limited
liability under the Companies Law
(2013 Revision) (as consolidated
and revised) of the Cayman Islands.
The Company and its subsidiaries
(hereinafter collectively referred
to as the "Group”) is principally
engaged in operation of clubbing
business and provision of property
management services.

Statement of compliance

This interim financial report has
been prepared in accordance
with the applicable disclosure
provisions of the Rules Governing
the Listing of Securities on The
Stock Exchange of Hong Kong
Limited, including compliance
with Hong Kong Accounting
Standard ("HKAS") 34, Interim
financial reporting, issued by the
Hong Kong Institute of Certified
Public Accountants (“HKICPA").
It was authorised for issue on 27
November 2017.

1

mBEE

(a) —mEHR
B T EEERAERA
(TARRBRI DR =ZZE— :i—

(b)

ATHOBRREREFSE AR
E(ZFE—ZFETA) (K
HaREF)ERSHSE
%ﬁiﬁ?%*?aﬁﬁ%%@ﬁéﬁﬁﬁ@
B ARBREMER

(1 Zﬁmfﬁ‘ilﬁix?ﬁé$ﬁ“
LEVREEETE R
EEIERS -

CYa 4:
T Hﬂﬁﬁ%%&iaxﬁ”ﬁ
BAaXSMARARESL

mﬁ%%m%ﬁﬁuﬁ B
FERESeHMAE(H
%EJ%AA)ﬁ%mﬁﬁ

S ER([ &S %))
%M%*%Wﬁ%%ﬁﬁ
o ZHR MM BHREN T
—+E+—A=-t++BEHE
TEFI)EE -
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Notes to the Unaudited Interim Financial Report

RS P R B R Y

(Expressed in Hong Kong dollars)

(A TTRR)

1 BASIS OF PREPARATION
(Continued)

(b)

Statement of compliance
(Continued)

This interim financial report has
been prepared in accordance
with the same accounting policies
adopted in the consolidated
financial statements for the
financial year ended 31 March
2017, except for the accounting
policy changes that are expected
to be reflected in the consolidated
financial statements for the
financial year ending 31 March
2018. Details of any changes in
accounting policies are set out in
note 2.

The preparation of an interim
financial report in conformity with
HKAS 34 requires management
to make judgements, estimates
and assumptions that affect
the application of policies and
reported amounts of assets and
liabilities, income and expenses on
a year to date basis. Actual results
may differ from these estimates.

mAEE
(%)

(b) EHREH
(%)

ZR U BREERESE
—E—tFZA=+—HI
VR FEEZ A M EmEAT
Fr RS ERER -
HEREE T — \F=
A=1+—HLFBFE 2L
/\Hﬁki&%}iﬂ%ﬁ’] *ﬂEﬁl%

Eﬁ“ uJFI %JUB‘CIKH&ZO

THMBERENRERTEE
BEFTERIE3AR - B
EEELHEAER AL
FHRFEBRRERAREER
B WARXHEHEHS

%ﬁﬁﬁ¥‘J‘” *fﬁpﬁr&fﬁj*“ "
RERAERRNZEM
it
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Notes to the Unaudited Interim Financial Report

AR A P T B B R Y

(Expressed in Hong Kong dollars)
(ABTTERTR)

1 BASIS OF PREPARATION
(Continued)

(b)

Statement of compliance
(Continued)

This interim financial report
contains condensed consolidated
financial statements and selected
explanatory notes. The notes
include an explanation of
events and transactions that are
significant to an understanding of
the changes in financial position
and performance of the Group
since the consolidated financial
statements for the financial
year ended 31 March 2017. The
condensed consolidated interim
financial statements and notes
thereon do not include all of the
information required for full set
of financial statements prepared
in accordance with Hong Kong
Financial Reporting Standards
("HKFRSs").

This interim financial report is
unaudited, but has been reviewed
by KPMG in accordance with
Hong Kong Standard on Review
Engagements 2410, Review of
interim financial information
performed by the independent
auditor of the entity, issued by the
HKICPA. KPMG's independent
review report to the Board of
Directors is included on pages 26
to 28.

LR

(%)

(b)

BREH
(%)

AR HIBI 3RS B 2 MR AR
EMBREMETENRE
TEMTRE - PIEB S TEA
SEBEBE—T—tF=A
=t BLEMRFEZLES
BT HRR AR B9 B TSR K
REMBRNEBMSES
KW%E& X AR o
RirA P MY BER LER
M T B RIEE B
SEA([BBUBRELE
Al DR B M RERMA
M2 EPEH o

PN R P i S
HECRSRE TR EHAT
RIEBESEHE ARG 2
BB EMETERIZE 2410
SEER B RSB T Z BRI 1T
B BRT 5 E R B TR
B - 2R GRS BT
EEgNBEYEHNREHN
FE26FE28H °
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Notes to the Unaudited Interim Financial Report

RS P R B R Y

(Expressed in Hong Kong dollars)
(ABTERTR)

2 CHANGES IN ACCOUNTING

POLICIES

The HKICPA has issued several
amendments to HKFRSs that are first
effective for the current accounting
period of the Group. None of these
developments has had a material effect
on how the Group's results and financial
position for the current or prior periods
have been prepared or presented in this

interim financial report.

The Group has not applied any new
standard or interpretation that is not
yet effective for the current accounting

period.

3 REVENUE AND SEGMENT
REPORTING

(a) Revenue

The principal activities of the
Group are the operation of
clubbing business and provision of
property management services.

Revenue represents the amount
received or receivable from the
sale of beverages and tobacco
products, revenue from club
operations (including entrance
fees, cloakroom fees and event
rental income), sponsorship
income and income arising from
provision of property management

services.

2

B BRERED

BB EHAAEDEHTHIRA
£ AR R SR R
BB R LA o RS
5 % 2K 98 [ 0 AT S B A 50
SR HOR 2 BRRE 5
REBREAYE -

AEBEYEERBENNEAN SR
HARE M R AR FrE RISk R R o

W 38 K o3 BB ]

(a) W=
AEBZEEXEKASHE

HEEREHRMEEER
75 o

W R E R B R E M

Bk MROR - B AT
BlE(BREALE - KIE
BEALESHESWA)

ERBWAALREMES
BRBHA -
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Notes to the Unaudited Interim Financial Report

AR A P T B B R Y

(Expressed in Hong Kong dollars)
(ABTTERTR)

3 REVENUE AND SEGMENT 3
REPORTING (Continued)

(a) Revenue (Continued)

The amount of each significant
category of revenue is as follows:

W Ko BB S
(%)
(a) Wz(4E)

BEXBRm o REEMAT

Six months ended
30 September
BEAA=THLEKRER

2017 2016
—E—tF§ —BAF
$'000 $'000
FExT TET
Sales of beverages and HERMIEEED
tobacco products 46,126 44,658
Revenue from other club  Ef & Frad & iz
operations 8,571 9,773
Property management MEEERBEA
services income 72,648 -
127,345 54,431
The Group's customer base is AEENEZASRES

diversified and no individual
customer had transactions which
exceeded 10% of the Group's
revenue during the six months
ended 30 September 2017 and
2016.

BE_Z—HFR- f—/_\
FAA=THIEREAL &
HERBEEETHNR SR
TREAEE /0% °

40 AUX International Holdings Limited Rz B ZRERA A



Notes to the Unaudited Interim Financial Report

RS P R B R Y

(Expressed in Hong Kong dollars)
(ABITRT)

3

REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting

Management has determined
operating segment with reference
to the reports reviewed by the
chief operating decision maker of
the Group that are used to assess
the performance and allocate
resources.

In the prior years, the chief
operating decision maker of the
Group assessed the performance
and allocated the resources of
the Group as a whole, as all of the
Group's activities were considered
to be primarily dependent on the
operation of clubbing business
in Hong Kong. Therefore,
management considered there was
only one operating segment under
the requirements of HKFRS 8,
Operating Segments. Accordingly,
no segment information and
geographic information were
presented in the prior years.

3

Wz 2 2 BR ¥R B
(%)

(b) ZBHE

ERENSRAEEEEY
BREEABNMLA TR
AR ST EROBEIAET
LEHH -

RBEFE  BRAEER
MEBIERRNETBLE
BRER  MASEIEE
BRRERRBIIGAEER
RAWETERDE B
RIBEBMEREERES
WAEL D ERTE - BIRE
RRAKEEFE—EALE
DER e Ett - RIBEFE
WL 577 BE M RS E
o
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Notes to the Unaudited Interim Financial Report

AR A P T B B R Y

(Expressed in Hong Kong dollars)
(ABTTERTR)

3

42

REVENUE AND SEGMENT
REPORTING (Continued)

(b)

Segment reporting
(Continued)

The Group has managed its
businesses by divisions since its
acquisition of Ningbo AUX Property
Management Services Co., Ltd
("Ningbo AUX"), which are organised
by business line and geography. In
a manner consistent with the way
in which information is reported
internally to the chief operating
decision maker of the Group for
the purposes of resource allocation
and performance assessment, the
Group has identified two reportable
segments. No operating segments
have been aggregated to form the
following reportable segments.

3

W sk K 70 BB R B

(%)
(b)

7 FRER &
(%)

EEE &R ESiT
BRAT(IERRETA])
B AEEBEBTRSIE
BHEHER - EBKERIE
NESD - HRAAEEE
DEERREARERD A
MRBT EMmETHASE
BREN—BFIN - A5E
EERMER HRE DI o B
EEPHEE D EBLARBR AT
TeF&/—-t/_\_L °
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Notes to the Unaudited Interim Financial Report

RS P R B R Y

(Expressed in Hong Kong dollars)

(AETTET)
3 REVENUE AND SEGMENT 3 WaEERTHBE
REPORTING (Continued) (#)
(b) Segment reporting (b) DEHE
(Continued) (4#&)
(i)  Information about profit or (i) BBz ZERE
loss, assets and liabilities 4%
Information regarding the FEASEEHEZ
Group's reportable segments —tENA=+HBL
as provided to the chief 7B A &) Al s 5 B
operating decision maker of ZEBEIIWMT Ty
the Group for the purposes RBEFAEERFTEL
of resource allocation and i}?&%%%tﬁﬁf
assessment of segment DA Ky B R IR AT
performance for the six i
months ended 30 September
2017 is set out below.
Operation of Property
clubbing business-  management -
Hong Kong the PRC Total
KL I
-5k -4E 3t
§'000 §000 §000
Tn Tén T#1
For the six months ended BECE-1f
30 September 2017 MAZTAEAER
Revenue from externa REMIEPR
customers and reportable TRENS NG
seqment revenue 54,697 72,648 127,345
Reportable segment (loss)/profi THEDHER) /5 (1,878) 14728 12,850
As at 30 September 2017 Mg tﬁhﬂ"l‘ﬁ
Reportable segment assets THESTEE 56,992 301,157 358,149
Reportable segment liabilties iR 2,345 90,757 115,102
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Notes to the Unaudited Interim Financial Report

AR A P T B B R Y

(Expressed in Hong Kong dollars)

(ABTTERTR)

3 REVENUE AND SEGMENT
REPORTING (Continued)

(b) Segment reporting
(Continued)

(i)

Information about profit or
loss, assets and liabilities
(Continued)

The measure used for reporting
segment profit/(loss) is “adjusted
EBITDA" i.e. "adjusted
earnings before interest, taxes,
depreciation and amortisation”,
where “interest” is regarded
as including investment
income and “depreciation and
amortisation” is regarded as
including impairment losses on
non-current assets. To arrive at
adjusted EBITDA the Group's
earnings are further adjusted for
items not specifically attributed
to individual segments, such
as directors’ and auditors’
remuneration of head office and
other head office or corporate
administration costs.

W sk K 70 BB R B

7 EBE

(%)

(i)

44 AUX International Holdings Limited Rz B ZRERA A
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(%)

BRA®HE DI s
(BB N EA
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H - T E REEA
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FIFIE ] BEEER
A i [T E R |
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Notes to the Unaudited Interim Financial Report

RS P R B R Y

(Expressed in

(A TTRR)

3 REV

(b)

Hong Kong dollars)

(Continued)

ENUE AND SEGMENT 3 WK o BB S
REPORTING (Continued) (4 )
Segment reporting (b) 2EBHEH
(%)
(i)  Reconciliations of (i) A& SR
reportable segment BZHE
profit or loss
Six months
ended
30 September
BENA=1H
IEREA
2017
—E—+tF
$'000
TR
Reportable segment profit REAREEINIEFH
derived from the Group's E5 Eim A
external customers 12,850
Other revenue H oz 1,370
Depreciation and amortisation ~ #T& K &4 (7,832)
Finance costs BE KA (290)
Unallocated head office and AOREBRLERS
corporate expenses (6,246)
Consolidated loss before BRI AER
taxation (148)
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Notes to the Unaudited Interim Financial Report

AR A P T B B R Y

(Expressed in Hong Kong dollars)
(ABTTERTR)

4

46

OTHER REVENUE

4 Hibgs

Six months ended

30 September
BEAA=THLRER
2017 2016
ZE—+F “E-RF
$'000 $'000
TER FEL
Bank interest income FITFIEUA 329 8
Income from available- AHRUESREEY
for-sale financial assets WA 751 -
Others Hith 290 -
1,370 8

OTHER NET LOSS

5 HiEEFE

Six months ended

30 September
BEANA=THLEREAR
2017 2016
—E—+t& “E-RE
$'000 $'000
TR TR

Loss on disposal of property,
plant and equipment

HENE  BERREER
- (90)

AUX International Holdings Limited Rz B ZRERA A



Notes to the Unaudited Interim Financial Report

RS P R B R Y

(Expressed in Hong Kong dollars)
(ABITRT)

6 LOSS BEFORE TAXATION 6 KREAEE
Loss before taxation is arrived at after B BT E RS T 5 & IE
charging:
Six months ended
30 September
BEAAZTHLEAEA
2017
“B-tF I i3
$'000 $'000
FET TAL
(a)  Finance costs BERS
Interest expenses on loan from REERBRR
controlling shareholder EFRZMERR 290 -
(b)  Staff costs (including directors' (b) ~ ETHA(BH
remuneration) EZHH)
Contributions to defined REMTER
contribution retirement plan RE s 5,746 352
Salaries, wages and other H& IER
benefits HHEH 40,237 10,122
45,983 0,474
() Property rentals nERE
Operating lease charges: feHeE
minimum lease payments Ui &ﬁm
- property rentals -NEHe 16,821 17,083
(d)  Other items HiEH
Depreciation ik 4,694 5,956
Amortisation B 3,138 -
Cost of inventories sold BERERA 12,807 12,174
Impairment losses on property, nE - BER
plant and equipment REHEER - 5130
Impairment losses on BHENAE
trade receivables HEEE 579 -
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Notes to the Unaudited Interim Financial Report

AR A P T B B R Y

(Expressed in Hong Kong dollars)

(ABTTERTR)
7 INCOME TAX FRrE®
Six months ended
30 September
BEAA=THLAEA
2017 2016
“E-tF 2-RF
$'000 $'000
TR TAL
Current tax - the PRC HHBE - E
Provision for the period AREE 3,591 -
Deferred tax BEHE
Origination and reversal of temporary ~ BB ZEEA R
differences & (890) 1,909
2,701 1,909
(a) No provision for Hong Kong Profits (a) HRTKEMNMBARRE

48

Tax has been made for the six
months ended 30 September 2017
and 2016, as the subsidiaries of the
Group either sustained a loss for
taxation purpose or their unused
tax losses were sufficient to cover
their estimated assessable profits.

HE M S 8SEE -
BRI AREABIEEE N
I EAFHERBUER) - 8
HEZZ—+FRZZT—R
FRLA=+THIENERIL R
RERE M EHRERARE B
SRR -
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Notes to the Unaudited Interim Financial Report

RS P R B R Y

(Expressed in Hong Kong dollars)
(ABITRT)

7

INCOME TAX (Continued)

(b)

(c)

According to the PRC Corporate
Income Tax Law, the PRC's
statutory income tax rate is 25%.

Among the branches of Ningbo
AUX in the PRC, the Chengdu
Branch was entitled to a preferential
tax rate of 15% under the Enterprise
Income Tax Preference Policies
for the Western Development.
The directors are of the view
that it is highly probable that the
Chengdu Branch will entitle the
same preferential tax rate and 15%
is adopted in estimating the tax
provision for the six months ended
30 September 2017.

Pursuant to the rules and
regulations of the Cayman Islands
and the British Virgin Islands, the
Group is not subject to any income
tax in these jurisdictions.

7 FRE®(#)

(b) HBBREMEHREHE - H
BS% S TS BB 5 25% °

MEFBTHRFPEZS A
Al KE D RRREA
ERABNTCEMESHESR
BEREEZHIS%NEER
& o BERAEKHD RAER
B EAREERERE
W AIS%ATBRAEHE -
—+FAA=THINEA
ZRIBREE -

() REFRESHERIEERIE

SHRARER - AEEH
RN %5 AR R A ]
FSHL -
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Notes to the Unaudited Interim Financial Report

AR A P T B B R Y

(Expressed in Hong Kong dollars)
(ABTTERTR)

8

50

LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of basic loss
per share is based on the loss
attributable to ordinary equity
shareholders of the Company of
$2,849,000 (six months ended 30
September 2016: $12,326,000)
and the weighted average of
334,656,000 (six months ended
30 September 2016: 314,984,000)
ordinary shares in issue during the
interim period.

Diluted loss per share

The diluted loss per share is the
same as basic loss per share as
there were no dilutive potential
ordinary shares in existence
during the six months ended 30
September 2017 and 2016.

8

BREE
(a) EREXREE
iﬂxﬁ$§ﬂ§75%ﬁ/\$
TERESRRENE

(b)

Taz 849,000 L(HE-F

—RNEAA=ZFTHILERNE
A 112,326,000 7T ) & &
EHIM N B 31T S AR Nt
1584 334,656,000% (& &=
“E-RFEAA=ZTHIER
&7 : 314,984,0000% ) 5t &
Frfg -

BRBEER

FREEBRESRENE
BHER - T EREE=
E—tFR-T-RFNA
=t RIENEAREEESE
SHEEK -
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Notes to the Unaudited Interim Financial Report

RS P R B R Y

(Expressed in Hong Kong dollars)
(ABITRT)

9

PROPERTY, PLANT AND
EQUIPMENT

(a)

(b)

Acquisitions

During the six months ended 30
September 2017, the Group's
additions on property, plant
and equipment amounted to
$3,108,000 (six months ended
30 September 2016: $929,000),
of which $1,342,000 (six months
ended 30 September 2016: $Nil)
were acquired through acquisition
of a subsidiary (see note 15).

Impairment losses

During the six months ended
30 September 2016, one of the
clubs operated by the Group
incurred a loss and management
considered it was an indication
that the related property, plant
and equipment may be impaired.
The management assessed the
recoverable amount of the relevant
property, plant and equipment and
as a result the carrying amount of
such assets was written down to
their recoverable amount of $Nil.
Accordingly, impairment losses
of $5,130,000 were recognised in
"impairment losses on property,
plant and equipment” for the
six months ended 30 September
2016. The estimates of recoverable
amount were based on value-in-
use calculations.

There were no impairment losses
on property, plant and equipment
for the six months ended 30
September 2017.

9

M - BERRE

(a) WiEE

HE-_Z—+HFNA=1+H
IEARER  REBREY
¥ H%& 1%3108000
T(BRE-_ZE—XENA
=+ B8 1EAMEA 929,000
7T) 0 B 1,342,000 7T (&
z-F /\flfj'hﬂ TLEUJ:
/\1.)51 : TE)E@L”&Z%
—FW%QEW%L%W%
15) o

(b) BERE

HE-Z—XRFhLA=1H
EREA  AEEEED
—EEMELEE S1EE
RAEWLBEBYE BEK&
BEA R IR ERNT R -
ERECEHREEYE R
BEREENATIRE &5 - 4
I8 7% 55 B E M BR EE U
EHAWEESETET - F
I BHE-_Z—XENA
=+HIEXNEA - REEE
5,130,000/ 7027 [#2E -
= R :R SR E R 1R | R
R o (hET AT IR E & B TR IR
FAEETE -

HE-T—LENA=TH
AR - % - B KRR
L B
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Notes to the Unaudited Interim Financial Report

AR A P T B B R Y

(Expressed in Hong Kong dollars)

(ABTTERTR)
10 TRADE AND OTHER 10 EZRHEMEWIE
RECEIVABLES
At At
30 September 31 March
2017 2017
R-B-—+tF RZE—+F
hA=+H ZA=t+-H
$'000 $'000
TR THr
Trade receivables (Note) B S RUGRE (N Z) 37,586 609
Less: allowance for doubtful debts i : REEE & (2,879) -
34,707 609
Deposits, prepayments and e BNFER
other receivables HioEUGE 25,608 16,514
60,315 17,123
Less: non-current prepayment A FEBNERTEN OB (46) -
60,269 17,123
Note: Htet -
At 30 September 2017, trade receivables of the RZFE—tFhhA=+H XEEZ
Group included amounts due from related parties B 5 Fguﬁl EREEK—BAETN
of $9,140,000 (31 March 2017: $Nil). The amounts 9,140,000 (= F—tF=A=+—
represent property management fee receivables BH:Zi) c ZRELARBEEBKBIES
arisen in the ordinary course of business. EEZEEMEERE -
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Notes to the Unaudited Interim Financial Report

RS P R B R Y

(Expressed in Hong Kong dollars)
(ABITRT)

10 TRADE AND OTHER
RECEIVABLES (Continued)

As of the end of the reporting period,
the ageing analysis of trade receivables
(which are included in trade and
other receivables), based on the date
of revenue recognition and net of
allowance for doubtful debts, is as

10 EZRHM

FEW FRIE (&)

BERSHR  FFAEZREM
W R IA 1) & 5 e R TR A M

R HHRIGREREEEROR
Ao -

follows:
At At
30 September 31 March
2017 2017
R=B-t§F RIT—+F
hB=+B =ZA=+—H
$'000 $'000
TR FHT
Within 1 year —ER 30,049 609
Over 1 year but within 2 years BR—FERRER 3,651 -
Over 2 years but within 3years ~ BARFER=FR 804 -
Over 3 years BB=F 203 -
34,707 609

The amount of the Group's deposits,
prepayments and other receivables
expected to be recovered or recognised
as expense after more than one
year is $13,560,000 (31 March 2017:
$12,341,000), which mainly represents
rental deposits for clubs of the Group. All
of the other trade and other receivables
are expected to be recovered or
recognised as expense within one year.

FEHR—FR KA ER AR
NAEEEZS  BNRBERHE
1, FE UK 3 7B £ %8 413,560,000 78
T(ZZE—+F=A=+—H:
12,341,00087T) - EEEAARE
BefHERs  2HEME S
N E b R IBIET BN —F R
Ul sk iR A
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AR A P T B B R Y

(Expressed in Hong Kong dollars)
(ABTTERTR)

11

12

54

RESTRICTED BANK DEPOSITS
AND PLEDGED BANK
DEPOSITS

Restricted bank deposits represent the
cash collected from property occupants/
owners for the repair and maintenance
fund maintained by Ningbo AUX.

Pledged bank deposits are pledged to

11

ZRERITER
|ITFER

QAR

SXBEHIBITEREBRED EFE
ﬁ/%lqﬁlﬂﬁﬁi ERE KR
RETFEHENREESD -

EEMRATEF RO BRI - DU

secure banking services relating to credit SEEA RS ZRITIRE
card sale arrangement.
TRADE AND OTHER 12 ESRHEM
PAYABLES P TR
As of the end of the reporting period, HEMmEEE - Eﬂ‘)\%%&ﬁﬂﬁ
the ageing analysis of trade creditors ERRENE S ENRIBRESR
(which are included in trade and other HEARRRER AT IO T -
payables), based on the invoice date, is
as follows:
At At
30 September 31 March
2017 2017
R-E—tF RZE—tF
RA=1H =A=1+—-H
$'000 $'000
THT TR
Trade creditors BHENHE
- within 1 year ——ER 12,928 3,960
Receipts in advance e 35,542 5,609
Deposits received from property IE%% TP/ %F
occupants/owners "e 28,884 -
Receipts on behalf of residents ﬁ?ﬁEEW 7,784 -
Amounts due to related parties [ERBER B (M)
(Note) 3,294 -
Other payables and accrued HibENRERENER
charges 29,839 22,928
118,271 32,497
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(Expressed in Hong Kong dollars)
(ABTERTR)

12

13

14

TRADE AND OTHER
PAYABLES (Continued)

Note:

The amounts are unsecured, interest-free and
repayable within one year.

LOAN FROM CONTROLLING
SHAREHOLDER

The loan is unsecured, interest-bearing
at 2% per annum and repayable in
August 2022.

CAPITAL, RESERVES AND
DIVIDENDS

(a) Dividends payable to equity
shareholders attributable to
the interim period

The directors do not recommend
the payment of an interim dividend
for the six months ended 30
September 2017 and 2016.

12

13

14

EZRHEM
BRI (#)
wisz -

ZHBARBEER - RERRAR—FAE

8o

REZRBRRER

ZERAEIRE EFFE2%
FETAIR-_ZE-_—FNARE

BRAE - RERKRE

(a) PHHBENSERRKRR
BE

EFETEREREBE=Z—L
FR_FE-—XRFALA=1H
LERE AR EIAR S o
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KRBT T 5 et
(Expressed in Hong Kong dollars)
(ABTTERTR)
14 CAPITAL, RESERVES AND 14 BEX - RERRE
DIVIDENDS (Continued) (4&)
(b) Share capital (b) A
At 30 September 2017 At 31 March 2017
RZ2-tFRA=+E R-T-t5=A=1-8
No. of No. of
shares  Amount shares Amount
RG#E &8 RHEE Eokc |
‘000 $'000 '000 $'000
T THERT T TAL
Authorised: EE
Ordinary shares of HREEL0IETA
$0.01 each LR 10,000,000 100,000 10,000,000 100,000
Ordinary shares, issued ~ ZER ' BRTR
and fully paid: Br:
At 1 April 2017/ RZZ—+F
1 April 2016 Eﬂ R/
RN
mA—A 314,984 3,150 314,984 3,150
Placing of new shares REHKH 60,000 600 - -
At 30 September 2017/ RZE—+F
31 March 2017 hA=+E/
T+%=R
=f—H 374,984 3,750 314,984 3,150
On 2 August 2017, 60,000,000 new RZZE—tFNAZH  REH
shares were issued to the placees MAE—E—tHF+tATHZES
at the placing price of $0.91 per ez - EREREKRH0NETZ
share pursuant to the placing Bic & {8 1w 2 B A 3% 77 60,000,000
agreement dated 10 July 2017. A&7 AR A7
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RS P R B R Y

(Expressed in Hong Kong dollars)
(ABITRT)

15 ACQUISITION OF SUBSIDIARY

In May 2017, Starry Chance Limited, a
wholly owned subsidiary of the Company,
acquired the entire equity interest
of Ningbo AUX at a consideration
of RMB$153,000,000 (equivalent
to $179,691,000). The purchase
consideration has been settled in cash.

The fair value of net identifiable assets
acquired and the goodwill arising from
the transaction are as follows:

15 WEHEBATF

R-ZE—+HFHA XQRFE
EWNBEBRAREEARAANUR
& AR # 153,000,000 7T (#8 % A
179,691,000 7t ) W BB 5 )F B 75
B2 MAE - ZEEREBE N
HEaEE o

BT A AR E Y AT E
MR BEEFHERIIMT

Fair value

at date of

acquisition

RgEREZ

AFE

$'000

FHT

Property, plant and equipment W -~ R &EE 1,342
Intangible asset B EE 76,339
Deferred tax assets REBIEEE 876
Available-for-sale financial assets At HENSRIE E 105,700
Inventories EfF 54
Trade and other receivables 2 5 R H e W RIE 37,937
Restricted bank deposits SRR BRI TIFE K 1,741
Cash and cash equivalents RERRSFEY 2,552
Trade and other payables Z 5 I B E A 3RI8 (80,517)
Current taxation BNEARL IR (4,451)
Deferred tax liabilities BELERIBEE (19,085)
Net identifiable assets acquired  WRE R[4 54 & FE 122,488
Goodwill BHE 57,203
179,691
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AR A P T B B R Y

(Expressed in Hong Kong dollars)
(ABTTERTR)

15 ACQUISITION OF SUBSIDIARY 15
(Continued)

Analysis of net cash outflow of cash and
cash equivalents in respect of acquisition
of Ningbo AUX:

W B B B 2 )
(%)

RUBERERHNRERRE
EEMRSRELFEINN

$'000

FHT

Cash consideration HeRE (179,691)
Cash and cash WEER e &

equivalents acquired REeEEY 2,552

Net cash outflow RE R F5E (177,139

The intangible asset represents the
property management contracts and
customer relationships with a useful life
of 10 years arising from the acquisition of
Ningbo AUX. As at 30 September 2017,
the carrying amount of the intangible
asset amounted to $73,227,000.

The above goodwill represents the
excess of the fair value of purchase
consideration over the net fair value of
Ningbo AUX’s identifiable assets and
liabilities measured as at the acquisition
date.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill arising on
a business combination is allocated to
each cash-generating unit, or groups of
cash generating units, that is expected
to benefit from the synergies of the
combination and is tested annually for
impairment.

B EAERREERRTEE
ZHEBEBEARAEEFBER  H
AEAFHATF KT —+
FNA=+H EFEERAE
/473,227,000 7T °

LB RN BT E 2B
BEREBEZAFEBHERR R
ZAHNEERABBEATEFE
rdx-- I

EEDNIEKARE R REEE
2  AEBEHEECHERE
PRERERESEELELM - B
SEABMMAR - EBEHEHRE
R EEEYEFHRE
iETT/E\lJ:It
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RS P R B R Y

(Expressed in Hong Kong dollars)
(ABITRT)

16 COMMITMENTS

(a)

(b)

16 EiE
Capital commitments outstanding (a) R-ZE—+HFhLA=FTHXK
at 30 September 2017 not provided R B RFTETEE 2 RE
for in the financial statements were BEARPENT -
as follows:
At At
30 September 31 March
2017 2017
R-B-—+tf N o3
NA=+H ZA=t-H
$'000 $'000
TR TR
Contracted for REIE) 380 -
At 30 September 2017, the total (b) R=F—+FNLA=+H"
future minimum lease payments AT RS EEEERT
under non-cancellable operating ZARREAEEE N FRAATELN
leases are payable as follows: N
At At
30 September 31 March
2017 2017
R-B-+tF RZZB—+%F
NAZtH ZA=t-H
$'000 $'000
TR TR
Within 1 year —FR 13,641 25,128
After 1 year but within —FRENRER
5 years 9,840 15,533
23,481 40,661

The Group is the lessee in respect
of a number of properties held
under operating leases. The leases
typically run for an initial period of
one to eight years with an option to
renew the lease. None of the leases
includes contingent rentals.

AEBRBEEHNEES
HYE - HO—RYIT HH
—EN\F ATESR - BY
BAEERAEE -
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AR A P T B B R Y

(Expressed in Hong Kong dollars)
(ABTTERTR)

17 MATERIAL RELATED PARTY 17 EXRBEFRS
TRANSACTIONS

(a) Key management personnel (a) TEESHEEASHN
remuneration
Remuneration for key management TEEEEABNHHN(E
personnel, including amounts paid BENTARAREZESHRK
to the Company’s directors, is as E)IT -
follows:

Six months ended

30 September
BZhA=tHLEREAR
2017 2016
ZE—+F TR
$'000 $'000
TET FHEL
Salaries and other short-term %4} K455 H1/E B 427
employee benefits 5,426 1,858
Retirement scheme RIRFTEIR R
contributions 84 37
5,510 1,895
(b) Transactions with other (b) fﬁiﬁﬂﬂﬁﬁﬁﬁ?ﬁ TRZR
related party
During the six months ended HE-_T—tFNA=TH
30 September 2017, the Group WERER - REEEFTZAT
entered into the following material BREERS

related party transactions:

Six months ended

30 September
BZENB=1HIEAMEA
2017 2016
—E—tF Sy
$'000 $'000
TET FHEL
Property management REBERZ
services income from MEEERBEBA
related parties 14,842 -
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