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UPDATE ON
DISCLOSEABLE TRANSACTION REGARDING
ESTABLISHMENT OF THE JV SECURITIES COMPANY

References are made to the announcements of Hanhua Financial Holding Co., Ltd. (the “Company”)
dated 1 December 2016, 6 December 2016 and 20 January 2017, respectively (collectively, the
“Announcements”) in relation to the discloseable transaction regarding the establishment of the JV
Securities Company. Unless the context otherwise requires, capitalized terms used in this announcement
shall have the same meanings as those defined in the Announcements.

As disclosed in the Announcements, pursuant to the Joint Venture Contract, the Company and Chongging
Huiwei, a wholly-owned subsidiary of the Company, will hold an aggregate of 50% of the equity interests
in the JV Securities Company proposed to be established. They will be deemed as controlling
shareholders of the JV Securities Company. Pursuant to the requirements of the Guidelines on
Administrative Approval for Securities Companies No.10 - Increase and Change in Equity Interest of
Securities Companies* ( (FE77 /A FATEGF AT FAZ TAEfR 51 56 10 95 —58% 25 1A =) 1 3 P I A0 i i 5
) ) in the PRC, “if there is any controlling shareholder or de facto controller in a securities company,
the controlling shareholders of the securities company and the shareholders controlled by the controlling
shareholders or de facto controllers of the securities company are not allowed to transfer their equity
interests in the securities company within 60 months from the date of acquisition of their shareholdings;
other shareholders are not allowed to transfer their equity interests in the securities company within 36
months from the date of acquisition of their shareholding.”. Therefore, on 12 January 2018 (after trading
hours), the parties to the Joint Venture Contract agreed that the original lock-up arrangement of 48
months applicable to each shareholder (further details of which are set out the section headed
“RESTRICTIONS ON TRANSFER” in the announcement of the Company dated 1 December 2016)
shall be updated to reflect the above, and the relevant principal terms are summarised as follows: upon the
expiry of the lock-up period of the equity interests of the shareholders of the JV Securities Company,
such shareholder may transfer its equity interests, in whole or in part, between each other (including
between shareholders and the related parties of other shareholders). In particular, the Company and
Chongqging Huiwei will not transfer their equity interests therein within 60 months from the date of
formal establishment of the JV Securities Company, and Jiangbeizui Group, Kingsway Financial and
Prive Financial will not transfer their equity interests therein within 36 months from the date of formal
establishment of the JV Securities Company.



Save as the aforesaid supplemental information in relation to the lock-up period, the major terms of the
Joint Venture Contract remain unchanged and continue to be in full force. The Company believes that the
change is fair and reasonable and in the interests of the Company and the Shareholders as a whole.

The JV Securities Company will continue to be accounted for as an associate based on equity method.
The above accounting treatment is based on the current proposed transaction structure and facts available
and preliminary discussion with the external auditors of the Company, which is subject to relevant audit
or review procedure.
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