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Interim results for the six months ended HZ£2017512B831BLEANEAW
31 December 2017 FHIE

The Board is pleased to announce the unaudited results of Pegasus EEFEMRALMH  KEFZAEXEERER A G ([4A
Entertainment Holdings Limited (the “Company”) and its subsidiaries &) REMB AT (SKEA[XNEB]|)HE2017F12
(collectively, the “Group”) for the six months ended 31 December 2017  F31 H 1L/ E BB RS EIZ 2 4EE R 2016 F B HH K
together with the comparative unaudited figures for the corresponding — &REXLLREZA T -

period in 2016 as follows:

Consolidated Statement of Profit or Loss and
Other Comprehensive Income

sre @A EMEE NG R

For the six months ended 31 December 2017 2% 20174 12 A 31 H L5 8 A

Six months ended 31 December
HE12H31HLEA~EA

2017 2016

2017 2016 4F

Notes HK$'000 HK$'000
liks3 BETT BT T
(Unaudited) (Unaudited)

(REFERK) (REEZ)

Revenue Uy &= 3 126,766 131,583
Cost of sales FHE A (49,419) (63,962)
Gross profit EF 77,347 67,621
Other income HaugA 3,392 3,665
Selling and distribution expenses HE RBITHRX (92,298) (47,953)
Administrative expenses TR S (22,180) (20,633)
Net foreign exchange gain (loss) B 3 W (J&518) 358 1,742 (2,634)
Finance costs & A 5 (133) =
Share of results of associates =g NI 290 (1,102)
Share of results of a joint venture iR —EaENEES 331 8,097
(Loss) profit before tax FRBi A0 (B518) %= F (31,509) 7,061
Income tax credit (expense) FrisiiE e (Fx) 6 2,456 (528)
(Loss) profit for the period B (E58) i A 7 (29,053) 6,533

Other comprehensive (expense) income Hibh2m (k) WA
Items that may be reclassified subsequently to (RSt & EF P IEZE H 7 aE H

profit or loss
Share of exchange difference of an associate {5 — R4 A FIE X =58 (57) 90
Share of exchange difference of a joint venture fE(E—& L DEEE H =% 47 45
Exchange difference arising on translating HME B INETSEE R W =5

foreign operations (1,304) 1,675

(1.3149) 1,810

Total comprehensive (expense) income HAZME(BIX) WA MEE

for the period (30,367) 8,343

04 Pegasus Entertainment Holdings Limited ~ Interim Report 2017/18



Consolidated Statement of Profit or Loss and Other Comprehensive Income

VAN
N

SERYN eSS el

For the six months ended 31 December 2017 #Z 20174 12 A 31 H 1L/~ @A

Six months ended 31 December
HZE12A318LEA~EAR

2017 2016
2017 & 2016 F
Note HK$'000 HK$'000
k=3 BET T BT
(Unaudited) (Unaudited)
(RE&ER) (REER)
(Loss) profit for the period attributable to: T3 A = FE{LHA A (&) %5 F
Owners of the Company RARIHER A (28,898) 7,063
Non-controlling interests SEE R R (155) (530)
(29,053) 6,533
Total comprehensive (expense) income THALEABHRZE (X)) RA
for the period attributable to: 4z
Owners of the Company ZN/NEIEZE DN (30,212) 8,873
Non-controlling interests eIt (155) (530)
(30,367) 8,343
(Loss) earnings per share B (F58) BF 8
Basic (HK cents) FA (L) (1.1) 0.3
Diluted (HK cent) w8 OBl N/A 38 A 0.3

REFEXCZERER AT ~ 2017/18 F HHR S 05



Consolidated Statement of Financial Position

AR IR R

At 31 December 2017 722017412 A31 H

31 December 30 June
2017 2017
2017 2017 4F
12H31H 6 A30H
Notes HK$'000 HK$'000
L BET T BT T
(Unaudited) (Audited)
(REEX) (fEEZ)
Non-current assets ERENEE
Property, plant and equipment Yz - B MK 10 142,714 62,058
Goodwill [SES - -
Intangible assets B AE 5,600 5,600
Interests in associates REEE N R AER 11 50,607 53,454
Interest in a joint venture R—EEEDEMNERS 12 109 459
Prepayment to an artiste T DB 8 ;IE 6,000 12,000
Rental deposits HEZse 29,013 24,833
Deposits for acquisition of property, WHE % « B k&R
plant and equipment - 15,229
Deferred tax assets RIEHIEEE 14,102 10,832
248,145 184,465
Current assets RBEE
Film rights E R E - 9,264
Film production in progress SHER B 176,838 122,521
Available-for-sale investment A EKE 4,056 4,056
Investments in film/drama production REBY,HBIEE 25,693 27,417
Inventories & 892 579
Trade and other receivables B 5 K H At FE W IR 13 14,186 9,143
Prepayment to an artiste TE & B 5IE 12,000 12,000
Rental deposits HEZe 20,010 19,944
Tax recoverable EEEE 908 245
Pledged bank deposits B RITIFR 14 10,660 31,250
Bank balances and cash RITHEBREIRE 57,434 31,998
322,677 268,417

06 Pegasus Entertainment Holdings Limited ~ Interim Report 2017/18



Consolidated Statement of Financial Position

fra MBI R

At 31 December 2017 20174 12 A31 H

31 December 30 June
2017 2017
2017 2017 F
12A31H 6 H30H
Notes HK$°000 HK$'000
L BT T BT T
(Unaudited) (Audited)
(REHFEX) (f&EZ)
Current liabilities REBAE
Trade and other payables B 5 N E b e FE 15 116,116 59,676
Receipts in advance TEMFIR 162,965 71,849
Tax payable e IE 2,848 11,479
Amounts due to related companies e R ES N B FOAE 3 26
Amount due to a joint venture BN —MAEERE 2,116 2,116
Bank borrowings RITIER 16 2,404 -
286,452 145,146
Net current assets mEEEEE 36,225 123,271
Total assets less current liabilities BEERRDARS 284,370 307,736
Non-current liability FEREBEE
Bank borrowings RITB R 16 7,001 =
Net assets EEFEE 277,369 307,736
Capital and reserves ERE #E
Share capital i@ 17 6,489 6,489
Reserves EX= 274,513 304,725
Equity attributable to owners of RATHEE AELER
the Company 281,002 311,214
Non-controlling interests FEFERRME = (3.633) (3,478)
Total equity g 277,369 307,736

REFRLIZEREBR AR ~ 2017/18 F E TR &
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Consolidated Statement of Changes in Equity

/\\/ \

—|I— A4
/ N\, /ngam

4=4

2R

For the six months ended 31 December 2017 #Z 2017 & 12 A 31 B 1L/~ fE A

Attributable to owners of the Company

RREER AER
Non-
Share Share Qther Exchange Warrants  Accumulated controlling
capital premium reserve reserve reserve losses Sub-total interests Total
RiER
RA RIAEE Eftte B 3 Gl G ZiER Nt FEERER &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT A¥Tr BBt BETR  A%Tr  BBTr BETR A%t BETr
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REBR) (REER)  (REBR)  (REER)  (REER)  (REER)  (REER)
(Note)
(B£)
At 1 July 2016 (Audited) ®2016%7R1H
(&%) 6,309 504,353 10 (974) 295 (175,966) 334,027 (1,717) 332,310
Profit (loss) for the period Brgr(58) = = = = = 7,063 7,063 (530) 6,533
Share of exchange difference [ —TEHEE AT
of an associate EXEE - - - 90 - - 90 - 90
Share of exchange difference  JElF—FIAE (%
of a joint venture EREE - - - 45 - - 45 - 45
Exchange difference arising BB ERELH
on translating foreign EXER
operations - - - 1,675 - - 1,675 - 1,675
Total comprehensive income  ERRZEUA (Bi%)
(expense) for the period 5 - - - 1810 - 7,063 8,873 (530) 8,343
Issue of shares upon exercise  FMTIEARIER (S
of warrants E7iRi 180 16,693 - - (133) - 16,740 - 16,740
Transfer upon warrants expired 2 RIEE 3| SiFE = . = = (162) 162 - - -
At 31 December 2016 #2016E12 831 A
(Unaudited) (REER) 6,489 521,046 10 836 - (168,741) 359,640 (2,247) 357,393
08 Pegasus Entertainment Holdings Limited ~ Interim Report 2017/18



Consolidated Statement of Changes in Equity
feo A L e =

For the six months ended 31 December 2017 #Z 20174 12 A 31 H 1L/~ @A

Attributable to owners of the Company

NG YN T
Non-
Share Share Other  Exchange  Warrants Accumulated controlling
capital premium reserve reserve reserve losses  Sub-total interests Total

Ba  RHEE  EftRE  EXRE IRERRE  RHER Nt FERER &zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
E¥Tr  BETn  BMTn  E¥Tn  B¥Tn  BMTn E¥Tn BETn B%Tn

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (REER) (REBR) (REBR)  (REBR)  (REBR) (REBHR)  (REBR)  (REER)

(Note)
()
At 1 July 2017 (Audited) R2017F7R18
(#57) 6,489 521,046 10 (223 - (24108 311214 (3478) 307,736
Loss for the period HAER - - - - - (28,898) (28,898) (155) (29,053)
Share of exchange difference Bl —FEE A7)
of an assodiate ERER = = = (57) - - (57) - (57)
Share of exchange difference Bl —EAELE
of a joint venture 3= - - = 4 = = 4 - 4
Exchange difference arisingon A& E5 EHELH
translation of foreign operations & 5% =% - - - (1,304) - - (1,304) - (1,304)
Total comprehensive expense  HIRZ AR % 258
for the period - - - (1,314) - (28,898) (30.212) (155) (30,367)
At 31 December 2017 R2017E124318
(Unaudited) (REER) 6,489 521,046 10 (3,537) - (243,006) 281,002 (3.633) 271,369

Note: Other reserve represents the difference between the aggregate nominal value of the ~ Fi3t : EfiEEIEIRIEAEBR SEBARTRG EA%.?/%%%E\Z

respective share capital of the companies now comprising the subsidiaries of the FrAR AR ([ AT ) BIZEMR £ (L ]) i AR IR 2818
Company over the nominal value of the shares of the Company issued pursuant to M2012F 10 A5 AT EBEER - BAKAR TXWE’A
the group reorganisation completed on 5 October 2012 to rationalise the structure AINAREBRAEHEEAAREETROEENER

of the Group in preparation for the listing of the Company’s shares on the Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing”).

REFEXCZERER AT ~ 2017/18 F HHR S 09



Condensed Consolidated Statement of Cash Flows

BAGEIRTRE

=R

For the six months ended 31 December 2017 #Z 2017 & 12 A 31 B 1L/~ fE A

Six months ended 31 December
HZE12A318LEA~EAR

2017 2016

2017 & 20164
HK$°000 HK$'000
BET T BT
(Unaudited) (Unaudited)

(REER) (CRi@E=Z)

Net cash from (used in) operating activities LEEBFTE (FTA) IR F58 65,729 (5,636)
Net cash used in investing activities KEEE AR & F5E (47,677) (20,190)
Net cash from financing activities BMEEBFTSR T 9,272 16,740
Net increase (decrease) in cash and cash equivalents iﬁf&&iﬁAMﬁ‘i%iﬁﬂu GRiA ) FEz8 27,324 (9,086)
Effect of foreign exchange rate changes [ER BBz & (1,888) 2,369
Cash and cash equivalents at 1 July %7 R1BrEeRREEEY 31,998 72,177
Cash and cash equivalents at 31 December W12 A31 AR E RIS EEY 57,434 65,460
Cash and cash equivalents represented by: ReERBEFEWIE :

Bank balances and cash RITHER LIRS 57,434 65,460

10 Pegasus Entertainment Holdings Limited ~

Interim Report 2017/18



Notes to the Interim Financial Statements

=R R B 7 R M Rt

For the six months ended 31 December 2017 % 2017412 A 31 H1L/<EA

General information

The Company is a limited liability company incorporated in the
Cayman Islands on 8 March 2012. The Company'’s registered office is
located at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands and its principal place of business
is located at Rooms 1801-2, Westlands Centre, 20 Westlands Road,
Quarry Bay, Hong Kong. Its immediate and ultimate holding company
is Nice Rich Group Limited (“Nice Rich”), a company incorporated in
the British Virgin Islands.

The Company is an investment holding company. The Group is
principally engaged in film and television (“TV") series production,
distribution and licensing of film rights, film exhibition, post-
production, as well as advertising, marketing and publication.

Basis of preparation

The unaudited consolidated financial statements for the six months
ended 31 December 2017 (the “Interim Financial Statements”)
have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA")
and with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The Interim Financial Statements have been prepared under the
historical cost basis. The principal accounting policies used in the
preparation of the Interim Financial Statements are consistent with
those used in the annual consolidated financial statements for the
year ended 30 June 2017.

The HKICPA has issued a number of new and revised Hong Kong
Financial Reporting Standards (“HKFRS(s)”). For those which are
effective for accounting period beginning on 1 July 2017, the
application has no material impact on the reported results and the
financial position of the Group for the current and/or prior accounting
periods. Additional disclosures about changes in liabilities arising from
financing activities, including both changes arising from cash flows
and non-cash changes on application of amendments to HKAS 7
“Disclosure Initiative” will be provided in the consolidated financial
statements for the year ending 30 June 2018. The Group has not
applied any new and revised standard or interpretation that is not yet
effective for the current and/or prior accounting periods.

The Interim Financial Statements are presented in Hong Kong dollars
("HK$"), which is the Company’s functional and presentation
currency.

—REH

ARRARAB—RN2012F3 A8 BEMSFHSEM
B BB BR A Al o AN A A % E R AR
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands * H &
T BTN A S S FOREER IE 20 SR EE B A A
1801-2 =  H B # K& ##2 Ix X 7] & Nice Rich
Group Limited ([ Nice Rich]) * A— KR EBRE KX
BB MM A A]

RRBB—FRREERAR - REEFZNEE
TLEG (B8R BIEUE  BTRRLEZHT
RERTA  EXHR  RPREARES ™
15 1 B M AR 2675 o

WA

HZE2017F 12 A31 BIEANEAREEZLGEEY
iRk ([ HMBRE ] DREESSEA
([BEBEMAg]) BENEBSEER([F;
SEH2ER]) 5345 [ B H5 ka5 | B A2 FTs
F EmARA ([ EmRA) e+ SHE A HER
TEfmE

e

F AR M5 SR T IRIE SR AR AR EL - B
MR ATRAN T E SRR ERE2017F6
H30B L FEMFEHEAMBEREAMERE R -

ARG ASEBM LB RSB AHY
HREER (BB BEREEL]) - BAMR2017
F7 A1 BB Z TR E R REIERT
BB HREENEAREERAR, A ER
HRME A RFERM BN EERNTLE - 5
FAERE BT ERE 7RSI AN) [ # TS
MEREEHELEBERES(REARSRE
EEZEBARIERSEE) 2 BINEBEFRE
£2018F6 A30RH EFE ZiRE WM IERENIRE
o REE N KRFEAEARE R &2 AIgsT
B 8 R A A2 3R] RIS T2 Al s 2 2 o

PP BRRARN R BN E R 2T EEEE
(B =25 -
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Notes to the Interim Financial Statements

B TS R MY R

For the six months ended 31 December 2017 &% 2017 4 12 A 31 H L/~ E A

3.

12

Revenue

iy 28

Six months ended 31 December
HZ12A3181EA~EA

2017 2016
2017 2016 4F
HK$'000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REER) (REEEZ)

Film production, distribution and BRRUE BT RETEER
licensing income EEIELON 31,845 61,702
Film exhibition income BRI A 91,520 66,570
Post-production income & BRRMELR A 1,478 797
Advertising, marketing and publication income &% - TS E & H R A 1,923 2,514
126,766 131,583

Segment information

Information reported to the directors of the Company (the
“Directors”), being the chief operating decision maker (“CODM"),
for the purposes of resource allocation and assessment of segment
performance is based on the following four reportable and operating
segments identified under HKFRS 8 “Operating Segments”.

(i) Film and TV series production and distribution;

(i)  Film exhibition;

(i) Post-production; and

(iv)  Advertising, marketing and publication.

Segment profit (loss) represent the profit earned or loss incurred by
each segment without allocation of certain other income, certain
selling and distribution expenses, certain administrative expenses,
finance costs and share of results of associates. This is the measure

reported to the CODM for the purposes of resource allocation and
performance assessment.

Pegasus Entertainment Holdings Limited ~ Interim Report 2017/18
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Notes to the Interim Financial Statements

AR TS AR M R

For the six months ended 31 December 2017 #Z 20174 12 A 31 H 1L/~ @A

Segment information (Continued) 4. HDEEFR (&)
Segment revenue and results 7 EBUN R I 3 4E
The following is an analysis of the Group’s revenue and results by AT AEAREBIZA2RMEEDIE D 2 W K
reportable and operating segment. EBEDH o
For the six months ended 31 December 2017: HZE2017F12 A31HIENEA -
Film and
TV series Advertising,
production marketing
and Film Post- and
distribution exhibition production publication Total
ERE EE - W5
HERBT B A BB HER AR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BET T BT T BT T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEZ) (REEZ) (REEZ)
Segment revenue 2 Bl
— External customers — IR 31,845 91,520 1,478 1,923 126,766
Segment profit (loss) SR (EE) 9,484 (36,160) (982) (376) (28,034)
Unallocated other income 7% B2 89 E At A 253
Unallocated head office R A HI42 50 &
and corporate expenses >R Y (3,885)
Finance costs BhE A AR (133)
Share of results of FEARES & A R
associates 290
Loss before tax B A A B 1R (31,509)
REFESUCEBRARAT ~ 201718 F Bk 13



Notes to the Interim Financial Statements

B TS R MY R

For the six months ended 31 December 2017 &% 2017 4 12 A 31 H L/~ E A

4. Segment information (Continued) 4. HEEFR (&)
Segment revenue and results (Continued) DEBUR R B 3 4R (4E)
For the six months ended 31 December 2016: HZE2016%F 12 A31BIEAEA
Film and
TV series Advertising,
production marketing
and Film Post- and
distribution exhibition production publication Total
B hEGE EE -~ mi5
BUEREAT ER- 270 16 BARIE HE KR S
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT T BT T BT T BT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEERZ) (RECZERZ) (REEEZ) (REEEZ) (REEEZ)
Segment revenue 7 ElE
— External customers — IR 61,702 66,570 797 2,514 131,583
Segment profit (loss) D Eba A (E1E) 24,912 (7,434) (1,679) (707) 15,092
Unallocated other income 7% B &9 E 4t It A 184
Unallocated head office KA ELHIEE K&
and corporate expenses  EFI (7,113)
Share of results of il kNI
associates (1,102)
Profit before tax PR A1 A 7,061
Geographical information EE R

An analysis of the Group’s revenue from external customers by
geographical market based on where the revenue is derived from are

as below:

14

ARER B B SMNER P O Y R SR MK R P R T 45

E ot

Six months ended 31 December

HE12H31HLE~AEAR

2017 2016

2017 F 2016 4F

HK$’000 HK$'000

BET T BT T

(Unaudited) (Unaudited)

(REER) (REEEZ)

Hong Kong and Macau B KR 97,948 82,562
The People’s Republic of China (the “PRC") FEARKEMBE ([HE]) 27,754 42,838
South East Asia region R R oo & - 3,080
Others H fthith[= 1,064 3,103
126,766 131,583
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AR TS AR M R

For the six months ended 31 December 2017 #Z 20174 12 A 31 H 1L/~ @A

5. Finance costs

BE R A

Six months ended 31 December
HZ12A318LEAEA

2017 2016
2017 & 2016 4
HK$°000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REER) (CREEEZ)

Interest on bank borrowings wholly repayable  ZBRRAFRNEBREE ZRITEE
within five years EERFE 96 -
Interest on bank overdrafts RITE L EENNE 37 -
133 =

6. Income tax credit (expense)

6. FIEHER (FX)

Six months ended 31 December
BZ12HA3181ExEA

2017 2016
2017 2016
HK$'000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
The income tax credit (expense) comprises: FifsFiife (FX) 84 :
Hong Kong Profits Tax BBENEH
— current — BNER (419) (1,792)
PRC Enterprise Income Tax (“EIT") Rl FE PSR ([ EERBH ]
— current — BNHR (394) (252)
Deferred taxation IR IE 3,269 1,516
2,456 (528)

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for the six months ended 31 December 2016 and
2017.

Under the Law of the PRC on EIT (the “EIT Law"”) and
Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards.

EARENERIRE E20165F £2017512 A31H
1E7SE A B AR E AR B R AR X 16.5% 51 & ©

RIEPEERMSHE ([ EEMBHZE]) kb
FIEBUAEMIEE) - B B2ARE2008F 1 A
1 BRI EA25% ©
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Notes to the Interim Financial Statements

B TS R MY R

For the six months ended 31 December 2017 &% 2017 4 12 A 31 H L/~ E A

7. (Loss) profit for the period 7. HiR (E518)aF

Six months ended 31 December
HZ12A3181EA~EA

2017 2016
2017 & 2016 4
HK$'000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REER) (REEZ)
(Loss) profit for the period has been B (518 s A T A& HIBR LA T
arrived at after charging: KRIFGEE
Directors’ emoluments S FE 3,695 3,355
Other staff costs HAh 8 TR 13,463 9,785
Retirement benefit scheme contributions, RIRBFIFT SR - TREZESHR
excluding those of Directors 597 445
Total staff costs BT AR 17,755 13,585
Depreciation of property, plant and equipment  #1% - = L& EITE 7,514 3,853
Cost of film rights recognised as an expense TR 55 S B B 2 AR A AN 9,264 33,549
Cost of services provided R HARTE R A 38,540 22) 346
Cost of inventories sold HEFERA 1,615 1,067
Minimum lease payments under operating ToEEREIRTH
leases in respect of: SERERK
Premises ES 1,889 1,899
Cinemas B 57,828 30,266
Contingent rents incurred for cinemas EYREENATES 731 670
and after crediting (those are included in W ASA T ZIE (G A E U A
other income): ZIEE)ETE -
Bank interest income HRITHEUA 253 184
Handling service income B2 IR RS A 1,456 1,204
Investment income from investments in BEEBY, BRI ERIEERA
film/drama production 531 990
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Notes to the Interim Financial Statements

AR TS AR M R

For the six months ended 31 December 2017 #Z 20174 12 A 31 H 1L/~ @A

(Loss) earnings per share 8.

The calculation of the basic and diluted (loss) earnings per share
attributable to owners of the Company is based on the following data:

BR(ER)BA

ARBHEA ANREESRERNREE (BR) BT
RIBAT BB E

Six months ended 31 December
BZ12A8318LEAEA

2017 2016
2017 2016 4
HK$’000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REHFEX) (REEZ)
(Loss) earnings (E518) & F
(Loss) profit for the period attributable to STEESREAARREE (BE) BFR
owners of the Company for the purpose of KABHEE AEEEIR (BB ) EF|
basic and diluted (loss) earnings per share (28,898) 7,063

Six months ended 31 December
BZ12A31H1E~EAR

2017 2016
2017 F 2016 4F
(Unaudited) (Unaudited)
(RRER) (REEEZ)
Number of shares R E
Weighted average number of ordinary shares for stE&REA (EE) BFIH
the purpose of basic (loss) earnings per share AR N S AR EX 2,595,613,733  2,540,992,068

Effect of dilutive ordinary shares arising from

issue of warrants BEr e

PR B2 1T SR RCHE R T 3 B AR E PR Y

= 41,260,047

Weighted average number of ordinary shares for &+ & &% #:5% (518 ) B A8

Epaleull-Reslie

the purpose of diluted (loss) earnings per share

2,595,613,733 2,582,252,115

No diluted loss per share for the six months ended 31 December
2017 is presented as the Company did not have any potential
ordinary shares outstanding during the period.

BRARQAREZ2017F12 A31 B IE/NE A&
ERBFTENBEES R - BHARNTEZS
fREEE &S -
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Notes to the Interim Financial Statements

M HA

BRI H5 R R BT o

For the six months ended 31 December 2017 &% 2017 4 12 A 31 H L/~ E A

10.

11.

18

Dividends 9. RE
No dividend was paid or proposed for the six months ended 31 RATREZE201712 A 31 B 1E75E B Rk
December 2017, nor has any dividend been proposed since the end ek EZIRERRE - B BiEBARNEI R
of the reporting period (31 December 2016: Nil). BERMEMKRE (2016 F 12 A31 8 : &) -
Property, plant and equipment 10. 1% - BERRE
During the six months ended 31 December 2017, the Group incurred HE2017F12831BIENER  AEEEASE
capital expenditure of approximately HK$87,947,000 (six months 7N B 37 49 78 87,947,000 7T (Bl 22016 F 12 A
ended 31 December 2016: HK$327,000) represented mainly 3MTBIE/NEA : B#327,00070) » EBHEE X
additions to the leasehold improvements, furniture, fixtures and MDA ERES A EBREREULS
equipment and computer equipment of approximately FSERERNE B A D R4 B 65,794,000 7T © B
HK$65,794,000, HK$20,526,000 and HK$1,627,000 respectively in 20,526,000 7T & ¥ 1,627,000 7T ©
relation to the film exhibition segment.
Interests in associates 1. REEE QRN ER
31 December 30 June
2017 2017
2017 F 2017 &
12A31H 6 H30H
HK$'000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REER) (FE&FE%)
Cost of unlisted investments in associates REEE R AIHAR_ ETRE KA 74,000 74,000
Impairment loss recognised HRHREEE (20,351) (20,351)
53,649 53,649
Share of post-acquisition profit (losses) and EEWEEZ R F (EE) R EMEm
other comprehensive income (expenses) WA (FZ) 38 (195)
Dividend received during the period HIRBE AR B (3,080) -
(50,607) 53,454

Interests in associates represent the Group’s equity interests in the
companies principally engaged in comic publication and licensing of
comic stories and comic heroes and provision of artiste management
services in Hong Kong and the PRC.
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13.

Notes to the Interim Financial Statements

AR TS AR M R

For the six months ended 31 December 2017 #Z 20174 12 A 31 H 1L/~ @A

Interest in a joint venture 12. R—REEeELENER
31 December 30 June
2017 2017
2017 2017
12H31H 6 H30H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REER) (FE&FE%)
Cost of unlisted investment in a joint venture R—EAEERENA EHREKAN 52,079 52,079
Share of post-acquisition profit and %154&&%«%MIJ&§1@;@4M
other comprehensive income 6,884 6,506
Dividend received during the period/year B/ FRBERARE (58,854) (58,126)
109 459
Interest in a joint venture represents the Group's equity interests in R—EEEEENEREAEER —HEXEAR

the film production namely “Bounty Hunters” (& A ).

Trade and other receivables

The aged analysis of the Group's trade receivables, net of allowance
for doubtful debts, based on the invoice date, which approximates
the respective revenue recognition dates at the end of the reporting

period is as follows:

13. EZREMEWRFRIEA

HBRER DATLAT -

(ESBA) BH B EHES -

RB|ERR - AREE 5 RN (KR RER
BE)REZAHM(RB/E A2 RS ERAH)

31 December 30 June
2017 2017
2017 2017 F
12A31H 6 H30H
HK$°000 HK$'000
BT T BT
(Unaudited) (Audited)
(REHFEX) (fE&EZ)
Trade receivables: B 5 EWGRIE

0-30 days 0£30H 1,969 2,307
31-60 days 31260H 206 2
61-90 days 61290H 59 3
91-180 days 91 & 180 H 671 39
181-365 days 181 £ 365 H - 6
Over 365 days iHBiE365H 9 9
2,914 2,366
Other receivables, deposits and prepayments H {th fE Y zkIE - };z%&i‘éiﬁmlﬁ 4,300 3,740

Other deposits and prepayments for BEXREBNE MRS M TEN T
cinema operation 6,972 3,037
14,186 9,143
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Notes to the Interim Financial Statements

B TS R MY R

For the six months ended 31 December 2017 &% 2017 4 12 A 31 H L/~ E A

13.

14.

15.

20

Trade and other receivables (Continued)

Generally, with the exception of post-production customers, who are
generally granted credit period ranging from 30 to 60 days, no credit
period is granted to the Group’s customers. Distribution and licensing
fee from distributors in Hong Kong, the PRC and overseas countries
are normally settled upon delivery of film negatives to them. On a
case-by-case basis, one to two months of credit period may be
granted to its customers with good repayment history.

Pledged bank deposits

At 31 December 2017, the amounts represent bank deposits of
approximately HK$10,660,000 (30 June 2017: HK$31,250,000) in
which an amount of HK$10,000,000 (30 June 2017: HK$30,591,000)
has been pledged to banks to secure short-term banking facilities
granted to the Group and the remaining amount of HK$660,000 (30
June 2017: HK$659,000) pledged to a bank to secure the 4Dx’s
equipment rental fees payable to a supplier of 4Dx equipment for the
Group’s operation in the cinema in accordance with the 4Dx
Equipment Rental Agreement dated on 20 August 2014. The bank
deposits carried interests at a fixed rate of 0.3% (30 June 2017:
0.10%-0.30%) per annum and they will be matured on 16 January
2018 (30 June 2017: 5 July 2017 and 13 July 2017).

13.

14.

B2 RHEMBYRRRE (&)

BREBMEUERP —RERN FI0E0BNEE
o ARE - RIEANEZFPELEEAEE
Hi o BIREE - BB NBINERBEITEHEITR
FTREAR I ERABETRARER N EZIEM
EREGEE AKERREREEAAEBRIFE
FEENELPEL—EMEANEER -

CEFRTER

MR2017F 12 A318 » ZFBERRITHEROBE
10,660,000 7T (201746 A 30 B : 7% 31,250,000
JT)  H 5 #10,000,000 7 (201746 A 30 8 :
75 30,591,0007T) AR RITHE IR AERE T A
SEREHRTRE - &R 5% % 660,000 7T
(201746 A 308 : ##659,000T) Bl 4@ —
RITHI AR ERIRE H E1 52201468 A 20
HE4Dx R BEHEEHZE R AR BERHEREL
B ADX R AB M E (L FERSRY ADX R BT EE - %
ERITFIZEEFFE03%(2017F6 300 -
0.10% £ 0.30%) 5T & * W A5/ 20184F 1 A 16 H
Z|H (201796 A30H : 201747 A5H K& 2017
F£7H138)

Trade and other payables 15. ESZ RHEME[RIE
31 December 30 June
2017 2017
2017 2017
12H31H 6 A30H
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REER) (F&E%)
Trade payables B S ENFRIA 31,637 18,765
Other payables and accruals Hith BN RIE R EETE A 83,592 39,667
Deposits received BliES 887 1,244
116,116 59,676
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16.

17.

Notes to the Interim Financial Statements

AR TS AR M R

For the six months ended 31 December 2017 #Z 20174 12 A 31 H 1L/~ @A

Trade and other payables (Continued) 15. EZ RHEMENRIE (&
The average credit period on purchases of goods is 60 to 90 days. REERNFHEESRA60EWAR - RFREH
The aging analysis of trade payables presented is based on the invoice K BHENFENEROTIENREXEZLOEE
date at the end of the reporting period. The following is analysis of Sl o REBRIEAKRNE ZENTEBD W
the Group's trade payables at the end of the reporting period: T
31 December 30 June
2017 2017
2017 2017
12A31H 6 H30H
HK$000 HK$'000
BT T BT
(Unaudited) (Audited)
(REER) (&%)
Within 60 days 60 HIA 30,887 18,233
91 to 365 days 912365 H 750 532
31,637 18,765
. /ety = A
Bank borrowings 16. SRITHEM
At 31 December 2017, bank borrowings of approximately 2017512 A31 B » SRITEFKAIE 9,405,000
HK$9,405,000 represent a bank loan which was secured by pledged TC¥E LAZE ¥ 10,000,000 T 2 AR IRIT A SRR
bank deposits of HK$10,000,000 for a term of 48 months (30 June Eﬁﬁﬁﬁ%“ﬂfﬁ/— (20176 A30H : %) o
2017: Nil). The bank loan carries interest at 2% per annum over the RITERREBRITEAEHEMROTAIRT
Hong Kong Interbank Offered Rate as quoted in the Hong Kong H%ﬁ%buz% WENEGE - ZRTERNE
Interbank Hong Kong Dollar Market. The effective interest rate of the BRERELR2.6% © ZRITERABEEE -
bank loan approximates 2.6% per annum. The bank loan is
denominated in HKS.
Share capital 17. BA&
Number of Share
shares capital
RHEE [N
HK$'000
BT
Ordinary shares of HK$0.0025 each: SREEBY0.0025 THZER !
Authorised: JATE ¢
At 1 July 2017 (Audited) and R20179F7 A1 8 (KFEZ) &
31 December 2017 (Unaudited) 2017412 A31 B (GREEZ) 32,000,000,000 80,000
Issued and fully paid: BT REE
At 1 July 2017 (Audited) and R2017F7 A1 8 (KHEZ) &
31 December 2017 (Unaudited) 2017412 A 31 B CREEZ) 2,595,613,733 6,489
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B TS R MY R

For the six months ended 31 December 2017 &% 2017 4 12 A 31 H L/~ E A

18. Share-based payment transactions

22

Share option scheme

The Company'’s share option scheme (the “Scheme”), was approved
and adopted by the sole shareholder on 5 October 2012 for the
primary purpose to grant options to eligible persons as incentives or
rewards for their contribution to the Group.

Under the Scheme, the Board may, at its discretion, grant options
pursuant to the Scheme to the Directors (including Executive Directors,
Non-executive Directors and Independent Non-executive Directors),
employees, advisors and consultants of the Company and its
subsidiaries who the Board considers, in its absolute discretion, have
contributed or will contribute to the Group (the “Participants”).

The total numbers of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10% of the
shares of the Company in issue at any point in time, without prior
approval from the Company’s shareholders. The number of shares
issued and to be issued in respect of which options granted and may
be granted to any individual in any one year is not permitted to
exceed 1% of the shares of the Company in issue at any point in
time, without prior approval from the Company’s shareholders.

The Scheme shall be valid and effective for a period of 10 years
commencing on 5 October 2012. Options granted during the life of
the Scheme shall continue to be exercisable in accordance with their
terms of grant. The exercise price is determined by the Directors, and
will not be less than the highest of (i) the closing price of the shares
as stated in the daily quotation sheets issued by the Stock Exchange
on the date of grant, which must be a trading day; (i) the average
closing price of the shares as stated in the daily quotation sheets
issued by the Stock Exchange for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of the
Company's shares. Upon acceptance of the option, the Participants
shall pay HK$1.00 to the Company by way of consideration for the
grant. The option will be offered for acceptance for a period of 28
days from the date of grant.

For the six months ended 31 December 2017, there was no share
options granted under the Scheme by the Company. There was no
share options outstanding as at 30 June 2017 and 31 December
2017.
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Notes to the Interim Financial Statements

AR TS AR M R

For the six months ended 31 December 2017 #Z 20174 12 A 31 H 1L/~ @A

19. Related party transactions

During the period, the Group entered into the following significant
transactions with related parties:

19. BEERS

BP9 - AEEEBYSIA TEARS -

Six months ended 31 December
BZ12A8318LEAEA

2017 2016
2017 2016 4F
HK$'000 HK$'000
BT T BT T
Name of related parties Notes Nature of transaction (Unaudited) (Unaudited)
)kt M XBMHHE (REEER) (REEZ)
PM Motion Pictures Limited (“PM Motion") (a)  Service income - 106
PM Motion Pictures Limited ([ PM Motion |) ARESUA
Pegasus Laboratory (International) Limited (b)  Film processing services fee - 10
("Pegasus Laboratory”)
REHEN(BIRR) BRAE ([REHEND) B IENRERTE &
Pure Project Limited (“Pure Project”) (©)  Rental expense 708 660
ERERAE([EE]) e
Bounty Productions Limited (“BPL") (d)  Production and distribution - 3,590
services income
EREEERAA(TEE]D) BUERETRBUA
Mandarin Motion Pictures Production Limited (e)  Production services income 800 -
("Mandarin”)
RAREEERRAR ([RA 1) SUERRTSUA
Notes: Bt =
(a) The service income was received from PM Motion for the Group’s provision (a) ZBRTEUWATY Bh A S B AR 4 77 IR 7% M A1 PM

of film distribution services. This company is beneficially owned by Mr. Wong
Pak Ming, the Executive Director and Ms. Wong Yee Kwan Alvina and Mr.
Wong Chi Woon Edmond, both the former Executive Directors.

The film processing services fee was paid to Pegasus Laboratory. This
company is beneficially owned by Mr. Wong Pak Ming, the Executive
Director and Ms. Wong Yee Kwan Alvina and Mr. Wong Chi Woon Edmond,
both the former Executive Directors.

The rental expense was paid to Pure Project for the office premise leased by
the Group. Mr. Wong Pak Ming has controlling interests in this company.

The production and distribution services income was received from the joint
venture of the Group, BPL.

The production income was received from Mandarin. Ms. Wong Kit Fong,
the sister of Mr. Wong Pak Ming, has controlling interests in this company.

Motion g BR © Lk R RIBMAITE ST HAEISEE - B
HRERAEFEEE(RMEDRIRNTES)ER
e -

AKERIEMPENRISE TN T REHED - St AF
HATEFERBAL  BRHRLRAEFELE
(RRMEDREMTES) BExlESR °

ZHEAX IR AEERENRAEYEN ST
B - BESEER IR R A ERER -

HERBTRBEUATEARBENAECEES R
HR °

A EHEUWA AR 7T HRER © BAEIS SE MR IRE RS
R BEAZA B IEAR R o
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B TS R MY R

For the six months ended 31 December 2017 &% 2017 4 12 A 31 H L/~ E A

20. Operating lease commitments

24

The Group as lessee

As at 31 December 2017, the Group leased certain of its office
premises and cinemas under operating lease arrangements.

At the end of the reporting period, the Group had committed for
future minimum lease payments under non-cancellable operating
leases which fall due as follows:

20. REHEHRE

REBEEREBA

R2017F12 8318 - AEBRBELEHAELH
HEEETHAEMENRTMR

RBEMR  AEERBETAIRHLLHEAE
BB ERERSENFHBBRERNT

31 December 30 June

2017 2017

2017 2017

12H31H 6 H30H

HK$'000 HK$'000

BT T BT

(Unaudited) (Audited)

(REEX) (fEEZ)

Within one year —F R 127,543 116,238
In the second to fifth year inclusive F_EZENFHN(BEEERSE) 487,250 511,082
Over five years AFE 672,970 576,283
1,287,763 1,203,603

Operating lease payments represent rentals payable for the Group's
office premises and cinemas. Leases are negotiated for terms ranging
from one to fifteen years (30 June 2017: one to fifteen years).

Certain non-cancellable operating leases included in the above are
subject to contingent rent payments, which are charged at
progressive rates from 10% to 38% (30 June 2017: 10% to 38%) of
the excess of the annual gross box-office takings of the related
cinema premise over certain level of box-office income as determined
in the respective lease agreements.
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AR TS AR M R

For the six months ended 31 December 2017 #Z 20174 12 A 31 H 1L/~ @A

21. Commitments 21. EIE
At the end of the reporting period, the Group had outstanding REBEHIR - REBWBRBITAENT :

commitments as follows:

31 December 30 June
2017 2017
2017 2017
12A31H 6 H30H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REEER) (FEF%)
Capital commitments: B ARAEIE -
Capital expenditure in respect of renovations of 2 5T A1{B KRR 4R A B R K VEH B &R
the cinema operation contracted for but not BREZREERENERRAYT
provided in the consolidated financial
statements 20,415 46,582
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Management Discussion and Analysis

B IR R wm AT

Business Review

The Group is principally engaged in (i) film and TV series production,
distribution and licensing of film rights, (ii) film exhibition, (iii) post-
production, and (iv) advertising, marketing and publication. The Group
produces films and TV series in the Chinese language with Hong Kong and
the PRC as its major markets. The Group also operates five cinemas and a
post-production house in Hong Kong as well as a cinema in the PRC.

Film and TV series production and distribution

During the period under review, film and TV series production and
distribution operations have remained the core business of the Group with
reported revenue of approximately HK$31.8 million, representing a
decrease of 48.4% compared to the corresponding period last year. This
was because no film has been released during the period under review,
while the Group had released two films, namely “Bounty Hunters” (‘& %7
A)and “S Storm” (S/E#) during the corresponding period last year.

Currently, the Group has a number of films and TV series in the production
pipeline which have been scheduled for release during this financial year.
These include two films that are in the pre-release stage namely: (i) “Lucid
Dreams” (J\ & ¥ & & R %%), a general-scale drama film starring Kevin
Cheng (£§52%8), Louis Cheung (5R#£H2), Dada Chan (F#&¥) and Stephy Tang
(BF B8 fR) and directed by Teddy Robin (Z= & Z& & ); and (i) “Tomorrow Is
Another Day” (E47E), a general-scale drama film starring Teresa Mo (FE5%%5)
#E) and directed by Chan Tai Lee (FRAFI)). The latter
film has commenced trial screening, in particular as a special presentation film
in the Hong Kong Asian Film Festival 2017, and had received positive market
response from the audience. “Tomorrow is Another Day” (E<7E) is a film
which has been financed by the Film Development Fund Scheme for
Financing Film Production set up by The Hong Kong Government. Its main
casts and director, Ling Man Lung (J& X &), Chan Tai Lee (P& X %) and
Teresa Mo (E %% 45) have been nominated to The 37th Hong Kong Film
Awards (2018) to rival in the Best Actor and Best New Performer Awards,
the Best New Director Award and the Best Actress Award respectively.
These nominations prove the recognition by the public of the Group's high
quality production and development. The Group will continue to look for

and Ling Man Lung (/%

new promising actors and directors in order to mature the new flock of
talents and boost the development of the Hong Kong film industry.The film
entitled “The Invincible Dragon” ( J1 88 ™ Bl), a large-scale action film
starring Max Zhang (5% &) and Anderson Silva, a former UFC middleweight
champion, and directed by Fruit Chan (B2 ) and “L Storm” (L /& £ ), another
large-scale action film which is the sequel to the Group's previously released films
entitled “Z Storm” (Z/@%%) and “S Storm” (SE ), starring Louis Koo (& K%4)
and Julian Cheung (3K % #* ), have now entered into the final stage of post-
production.
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Management Discussion and Analysis

The Group has extended its scope of film development by investing in a
number of movies across different genres and from different countries in
order to cater to wider audience interests. The Group invested in the
distribution of a meaningful French animated film “Ballerina” (K& &%)
that was released during the period under review. Moreover, the Group's
investment in an international blockbuster movie entitled “Inversion” is
underway with filming and worldwide theatrical distribution tentatively
scheduled to take place in 2018 and by 2019, respectively. Based on the
outstanding pre-sale performance track record, the Group expects the film

will receive a positive market response upon its release.

In the future, the Group will continue to identify quality investment
opportunities in film and TV series projects worldwide, not only to strengthen
the Group's revenue base, but also to enrich its knowledge and experience for
entering the global market. Following the cooperation with f£58 522 (K&) A
fR 2 7] (in English, for identification purpose only, Huace Pictures (Tianjin) Co.,
Ltd.) (“Huace Pictures”) to “S Storm” (S/& &) and “L Storm” (L& &), the
Group will further make use of the 3-year strategic cooperation framework
with Huace Pictures since June 2016 to strengthen the Group'’s capabilities in
and to further extend penetration into the PRC film market.

As disclosed in the prospectus of the Company dated 9 October 2012 (the
“Prospectus”) and the reports published in previous financial years, various
factors such as number of films distributed by the Group, the scale,
schedule of film release and the result of a film could have significant
impact on the Group’s results. Taking all these factors into consideration,
the Group's interim financial results may not be indicative of the Group’s
financial results of a full year and the Group’s financial performance would
fluctuate from period to period.

Film exhibition

In terms of film exhibition operations, the Group's flagship cinema complex
— Cinema City Langham Place, which is situated in a prime location of
Mongkok, has maintained its number one ranking in terms of box office
receipts and admissions among all cinemas in Hong Kong during the period
under review.

According to the statistics from Hong Kong Box Office Limited, the Hong
Kong box office receipts posted a slight decline of approximately 4.8% in
2017 to approximately HK$1.85 billion mainly attributable to the number
of the films exhibited in cinemas decreased by approximately 5.2% in the
same period. As the only cinema in Hong Kong equipped with “4Dx"
exclusive viewing technology, which provides an advanced, sophisticated
cinematic experience for audiences, Cinema City Langham Place has
maintained its leading position as the highest box office receipts and the
largest number of admissions cinema in Hong Kong.
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Management Discussion and Analysis

BEE R W M DT

During the period under review, the Group successfully expanded its film
exhibition business in Hong Kong and the PRC. Cinema City Chai Wan and
Cinema City JP, located in Causeway Bay, officially opened in August 2017 and
October 2017, respectively. Candy Park by Cinema City, the first kid's theme
cinema in Hong Kong located in Tsuen Wan, and Cinema City Victoria, located
in Causeway Bay, first opened for trial operation in December 2017 and
January 2018, respectively. In addition, the Group’s first cinema in the PRC,
located in “Vivo City” (14 2 %), Shanghai, commenced its operation in late
September 2017. Up to the date of this report, the Group has five cinemas in
Hong Kong providing 23 screens and over 3,000 seats (as at 31 December
2016 only Cinema City Langham Place in operation providing 6 screens and
about 1,100 seats) and one cinema in the PRC providing 9 screens and over
1,400 seats.

Film exhibition was another key revenue driver for the Group.
Notwithstanding the decline of market performance, the Group’s film
exhibition had outperformed the market to record a promising increase in
revenue. During the period under review, revenue from film exhibition
amounted to approximately HK$91.5 million, representing an increase of
37.5% compared to the corresponding period last year, mainly resulted
from the Group’s new cinemas commenced operations, while loss of this
business segment increased significantly from HK$7.4 million during the
corresponding period last year to HK$36.2 million this period, mainly
attributable to the accounting treatment relating to the lease recognition
and the amortisation of the rent-free period as compensation for the
renovation period offered by the landlords of all new cinemas were not in
operation during the period under review. Pursuant to the lease agreements
entered into between the Group and the landlords of these new cinemas
(excluding Cinema City Chai Wan as the lease term was commenced in the
corresponding period last year), rent-free periods ranging from 3 to 9
months have been offered by the landlords to compensate for the loss of
business during the renovation period. These rental incentives were treated
as a uniform reduction of overall rental expenses on a straight-line or
systematic basis over the entire lease term. Despite the fact that the lease
terms of these new cinemas have already begun and no rental is required
to be paid during the rent-free periods, rental expenses were immediately
recognised under the aforementioned accounting treatment while revenues
only began to generate when these new cinemas started operations during
the period from August 2017 to January 2018. Consequently, the
performance of the film exhibition business for the period under review was
adversely affected.

Notwithstanding the short-term losses as mentioned above, the Group
believes that these new cinemas will bring steady and continual cash
returns for the Group and further expand the overall revenue base of the
Group following the commencement of operation of the new cinemas. The
Group is confident that the performance of film exhibition will be further
improved going forward.

28 Pegasus Entertainment Holdings Limited ~ Interim Report 2017/18

REIEHAAN  NEBRKNEESRTPEIERLER -
Cinema City %8 /& J2 7 70 i 88 /& ) Cinema City JP 9 BIRA
2017 F8 AK2017F 10 A EXHZ - MR ENES
B SR EEE T Candy Park by Cinema City JA Rz 7
$f & /2 &9 Cinema City Victoria? Bl 2017812 A &
2018F 1 A& % o hoh » AEBERF BN &Mk (G
R EEIEE) BR2017F9 AKRE - B#EARREH
B AEEREEHRE AR TR BRE23MEERIB
383,000 1@ 4 f& ( 42016412 A31H » £ & Cinema
City IR E R - R 6 E R4 1,100 ELfE) -
LA A Bl — 520t « $REEOBRSE T SRR iE 1,400 E AL FE o

EYBBRAREES —FEREZRE - BREMBRE
%35 EASEENEERMREENTE @ 858
Wesig Rk - HEHSA  SERBRKENEEEKISE
BT B EFEREEINZ7.5%  TBHNAEEH
TR E ¥ MLEKD N EIBH EF RN
K7 ABBTARENEARPHNEE 6288 2
HESHERURMBIF AR (REEHAANMAEE)
MEFREMNRES(EAEECHBRNME) #ENS
TREAME - BEASERZENMACGNEEL
WA E s (N4 Cinema City 567% » IR EAEHR
FFRYBERR)  ZEZEFEREIFIEANEH
Hi - DATHEREHRNEREX - ZEHEERIER
HERENAE—INRNER LSRR GELEREBAEE

ReERBATAAES  HHRERIRE FliestEE
BB MR =EEEZEHATER2017F8 AR
201851 A E XK A ESE - Bt - BIEARA
VBRI B RIBRETHIFE

BEALAEMESR AREREZFHHEILENH
ERB/AEETRBERENR S D RIE— SR
RASENERBKEER AKBEREEFHROR
REOBRKE—FRE -



Management Discussion and Analysis

Post-production

The Group operates its own post-production house to facilitate the Group’s
overall integrated film production process and to serve external customers if
capacity available. In spite of a loss of HK$1.0 million recorded during the
period under review, the amount of loss has been reduced when compared
with the loss of HK$1.7 million in the corresponding period last year. Going
forward, the post-production business is poised to maintain its small-scale
operation to mainly support the Group’s overall profitability in the film
production, and more importantly to benefit the Group’s film production
business in terms of efficiency and cost control.

Advertising, marketing and publication

The film advertising and marketing business has allowed the Group to
benefit from sophisticated advertising and promotion strategies as well as
cost reductions during the period under review. As for the publication
business, the Group ceased the publication of the monthly luxury lifestyle
magazine — “Platinum of UnionPay” ($RE#H <) in August 2016 in view
of its unsatisfactory performance and in order to save costs and to
reallocate the Group’s resources to make further investments in other
business segments. As a result, the losses in this business segment
narrowed from HK$0.7 million during the corresponding period last year to
approximately HK$0.4 million this period.

The Group continues to review the overall structure and strategies of its
print and digital media publication business, including using the Group’s
publication platform for promotional events and joint film marketing
campaigns thereby creating a synergy effect from the Group’s publication
business and film production, distribution, advertising and marketing
businesses. By focusing on other business segments, the re-orientation of
the print and digital media publication operations has helped strengthen
the core business development of the Group, which forms an important
part of the Group's film production value chain. The Group will continue to
maintain this business segment in a small-scale operation with a supportive
role to the Group's core businesses before a solid development plan comes

up.

Outlook

During the period under review, Mr. Zhang Liang, Johnson (“Mr. Zhang”)
became the controlling shareholder of the Company and was appointed as
the chairman of the Board to lead the Group. Following these changes, the
Board intends to continue the Group’s principal business and at the same
time continue to review the strategic directions and operation of the Group
in order to formulate solid plans to explore other business or investment
opportunities for the future business development of the Group.
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After the explosive growth in terms of total national box office receipts over
the past few years, the pace of growth for the entire film industry in the
PRC has slowed down since 2016. However, as compared to the growth
rate of the national box office receipts in 2016 of 3.7%, the growth rate in
2017 of 13.5% has regained an upward momentum, the Group believes
that the film market in 2016 is just a healthy adjustment and the industry
by and large still has great potential growth in the long run.

In addition, on-going favourable policies have been issued by the PRC
government to support and regulate the development of the film business
operations. The Film Industry Promotion Law of the PRC (FF B & 7/ & %12
#E )% ) which aims at promoting investment in film production and
encouraging the long-term development of the film industry came into
force on 1 March 2017. The Group believes that such favourable policies
would continue to provide better guidance for the industry participants and
healthy environment of the film market.

In Hong Kong, the government has also clearly demonstrated its continue
support in promoting the development of the film industry. To this end, the
Hong Kong Government will organise promotion to Belt and Road countries
to attract film producers to come to Hong Kong for post-production,
location filming and production facilitation services. In March 2017, the
Hong Kong Government announced that two commercial sites have been
slated for sale in Kai Tak and in Sha Tin. The announcement stated that in
the land lease there are clauses which specify the required minimum
number of cinema seats. These new measures aim to promote the long-
term growth of the Hong Kong’s film industry and to facilitate local cinema
development with a view to attracting audiences. With the support of the
Hong Kong Government, the Group remains optimistic about the future
prospects of the film industry.

The PRC became the second largest film market in the world in 2016; and
according to Deloitte’s Prospects of China’s Culture and Entertainment
Industry, the culture and entertainment industry in the PRC is expected to
reach RMB1 trillion in terms of market size by 2020, therefore has great
market potential, and the industry is where the Company will focus on in
the future. The Company announced on 12 February 2018 that it proposed
to change its name to Transmit Entertainment Limited, which signifies the
intention of the Company’s new management to develop the Company
into a major market player in the culture and entertainment industry in the
PRC, providing culture and entertainment products which feature traditional
culture and reflect social realities, and transmiting entertainment at various
levels through various media to all walks of life. Looking forward, the
Company will aggressively increase its market share within a short period of
time through acquisitions of companies engaging in related businesses, as
to enhance profitability of the Group and maximise the value of
shareholders of the Company (“Shareholders”).
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Management Discussion and Analysis

Financial Review
Revenue and Gross profit

Revenue of the Group was approximately HK$126.8 million for the six months
ended 31 December 2017, representing a decrease of approximately HK$4.8
million or 3.7% compared to the corresponding period last year. This was
mainly due to the decrease in revenue from film and TV series production and
distribution of HK$29.9 million as no film has been released during the period
under review, while two films, namely “Bounty Hunters” (& %7 A) and S
Storm” (S/E\ ), were released during the corresponding period last year.
The decrease of revenue was compensated by the increase in revenue from
film exhibition of HK$25.0 million as the Group’s new cinemas commenced
operations during the period under review. Gross profit of the Group was
approximately HK$77.3 million for the six months ended 31 December 2017,
representing an increase of approximately HK$9.7 million or 14.4% compared
to the corresponding period last year. The overall gross profit margin for the six
months ended 31 December 2017 was approximately 61.0%, which showed a
significant increase from that of approximately 51.4% for the corresponding
period last year. The increase was mainly due to the additional income from
distribution of “S Storm” (S/& %) in the PRC cinema circuits which
outperformed the Group’s estimation leading to the increase of gross profit
margin of film and TV series production and distribution from 45.6%
during the corresponding period last year to 70.9% during the period
under review. The gross profit margin for the film exhibition remained
stable at approximately 58.0% for both the six months ended 31 December
2016 and 2017.

Other income

Other income was approximately HK$3.4 million for the six months ended
31 December 2017, representing a decrease of approximately HK$0.3
million or 7.4% compared to the corresponding period last year. This was
mainly due to the decrease of investment income from investments in film/
drama production of certain PRC film and TV animation programmes
distributed by independent PRC production houses of approximately
HK$0.5 million during the period under review.

Selling and distribution expenses

Selling and distribution expenses increased by approximately HK$44.3
million or 92.5% from approximately HK$48.0 million for the six months
ended 31 December 2016 to approximately HK$92.3 million for the six
months ended 31 December 2017. This was mainly due to (i) the increase
of rental related expenses of cinema operations of approximately HK$28.7
million in aggregate during the period under review attributable to the
accounting treatment relating to the lease recognition and the amortisation
of the rent-free period offered by the landlords of the new cinemas were
not in operation as mentioned in the film exhibition section of the Business
Review; and (ii) the increase of expenses in relation to cinema operations of
the Group’s four new cinemas including staff costs and depreciation of
approximately HK$14.8 million during the period under review.
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Administrative expenses

Administrative expenses increased by approximately HK$1.5 million or 7.5%
from approximately HK$20.6 million for the six months ended 31 December
2016 to approximately HK$22.2 million for the six months ended 31
December 2017. This was mainly due to (i) the increase of legal and
professional fees by approximately HK$1.8 million in relation to certain
corporate actions and transactions during the period under review, whilst
no such costs were recorded for the corresponding period last year; and (ii)
a general increment to staff costs under administrative function by
approximately HK$0.3 million, such increases set off the decrease of general
administrative expenses by approximately HK$0.6 million during the period
under review.

Net foreign exchange gain (loss)

During the six months ended 31 December 2017, the Group recorded net
foreign exchange gain amounted to approximately HK$1.7 million
compared to the net foreign exchange loss of approximately HK$2.6 million
during the corresponding period last year was primarily due to the
appreciation of Renminbi (“RMB") against HK$ by the prevailing rate at the
end of the reporting period.

Share of results of associates

During the six months ended 31 December 2017, the Group had two
associates, Jade Dynasty Holdings Limited (“JDH”) and Supreme Art
Entertainment Limited (“Supreme Art”).

The operation of JDH and its subsidiaries (collectively, “JDH Group”) had
recorded a profit attributable to the Group of approximately HK$0.3
million. JDH Group generated revenue from the businesses of comic
publication and licensing of its database of comic stories and comic heroes
for films, TV series, theme park development, merchandising products and
online games and mobile games. As compared to a loss from the
corresponding period last year of approximately HK$1.0 million, the
increase in profit attributable to the Group for the period under review was
mainly due to the increase in the licensing income derived from its database
of comic stories and comic heroes for film and TV series production.

The operation of Supreme Art recorded a profit attributable to the Group
of approximately HK$0.03 million. Supreme Art is principally engaged in
the provision of artiste management and agency services which benefited
the Group's film production business. As compared to a loss from the
corresponding period last year of approximately HK$0.1 million, the
increase in profit attributable to the Group for the period under review was
mainly due to the increase in commission income received from its artiste
management and agency services.
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Management Discussion and Analysis

Share of results of a joint venture

“Bounty Hunters” (B &7
production companies from Korea and the PRC and was released in July
2016. Its results has been reflected in share of results of a joint venture.
This joint venture has been set up solely for the production and distribution
of this film and recorded a profit attributable to the Group of approximately

) is a film jointly produced by the Group and

HK$0.3 million. As compared to a profit of approximately HK$8.1 million
when the film was released during the corresponding period last year, the
decrease in profit attributable to the Group for the period under review was
mainly due to the decrease in distribution and licensing income derived
from this film.

(Loss) profit for the period

The Group's loss and total comprehensive expense attributable to owners
of the Company for the six months ended 31 December 2017 amounted to
approximately HK$28.9 million (31 December 2016: profit of HK$7.1
million) and HK$30.2 million (31 December 2016: total comprehensive
income of HK$8.9 million), respectively. The change during the period
under review was primarily resulted from the significant increase in selling
and distribution expenses and decrease in share of results of a joint venture,
being set off against the increase in gross profit and a turnaround position
of net foreign exchange gain from loss as aforementioned.

Liquidity, Financial Resources and Capital
Structure

As at 31 December 2017, the Group’s bank balances and cash amounted
to approximately HK$68.1 million (30 June 2017: HK$63.2 million), which
are denominated mainly in HK$, United States Dollar (“US$") and RMB.

As at 31 December 2017, the Group's bank borrowings amounted to
approximately HK$9.4 million (30 June 2017: Nil). Details of the bank
borrowings including the terms, interest rate, currency and security of the
bank loan are disclosed in note 16 to the Notes to the Interim Financial
Statements. As at 31 December 2017, the Group's gearing ratio,
representing the ratio of the bank borrowings to the total equity of the
Group, was approximately 3.4% (30 June 2017: 0%).

The Group had un-utilised credit facilities totaling HK$10.0 million as at 31
December 2017 (30 June 2017: HK$55.0 million). The Group has
maintained these general banking facilities for flexibility.

As at 31 December 2017, the Group had total non-current assets of
approximately HK$248.1 million (30 June 2017: HK$184.5 million), net
current assets of approximately HK$36.2 million (30 June 2017: HK$123.3
million) and net assets of approximately HK$277.4 million (30 June 2017:
HK$307.7 million). The current ratio of the Group, representing the ratio of
current assets over current liabilities, was approximately 1.1 as at 31
December 2017 (30 June 2017: 1.8).
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Management Discussion and Analysis

BEE R W M DT

During the period under review, the Group mainly funded its liquidity by
the net proceeds from the Listing, bank borrowings and resources
generated internally. The Group's financial resources are sufficient to
support its business and operations. The Group would also consider other
financing activities when appropriate business opportunities arise under
favourable market conditions.

Employee Information

As at 31 December 2017, the Group had approximately 140 full-time
employees (30 June 2017: 122). Staff costs, including Directors’
remuneration and part-time staff, amounted to approximately HK$17.8
million for the six months ended 31 December 2017 (31 December 2016:
HK$13.6 million).

The Group offers a comprehensive and competitive remuneration and
benefits package to all of its employees. The Group has adopted the
Scheme for the purpose of providing incentives and rewards to eligible
persons who contribute to the success of the Group’s operations. The
Group has also adopted other employee benefits including a provident fund
scheme for its employees in Hong Kong, as required under the Mandatory
Provident Fund Schemes Ordinance, and has participated in employee
pension schemes organised and governed by the relevant local governments
for its employees in the PRC.

Charge on Assets

The Group's bank deposits of approximately HK$10.0 million and HK$30.5
million as at 31 December 2017 and 30 June 2017 were pledged to secure
general banking facilities of HK$20.0 million and HK$30.0 million,
respectively. In addition, the Group’s bank deposits of approximately
HK$0.7 million as at 31 December 2017 (30 June 2017: HK$0.7 million)
were pledged to secure the bank guarantee provided by a subsidiary of the
Company regarding its due payment under a cinema equipment rental
agreement.

Foreign Exchange Exposure

The Group’s business operations were conducted mainly in Hong Kong
with transactions principally denominated in HK$, US$ and RMB. The
monetary assets and liabilities are denominated mainly in HK$, US$ and
RMB. Apart from HK$, which is pegged to US$, any significant exchange
rate fluctuations of HK$ against RMB may have a financial impact to the
Group. During the period under review, there was no significant fluctuation
in the exchange rates of these currencies.

The Group did not engage in any derivatives activities and did not commit

to any financial instruments to hedge its statement of financial position
exposure during the six months ended 31 December 2017.
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Management Discussion and Analysis

Contingent Liabilities

As at 30 June 2017 and 31 December 2017, the Group did not have any
significant contingent liabilities.

Use of Proceeds from the Listing

The planned use of proceeds from the Listing as disclosed in the Prospectus
were based on the best estimation of future market conditions made by the
Group at the time of preparing the Prospectus, while the proceeds were
applied in accordance with the actual development of the market.

From 31 October 2012, the date of the Listing to 31 December 2017, the
net proceeds from the Listing had been applied as follows:
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Actual use of

Total use of proceeds from

proceeds as the date

described in of the Listing to

the Prospectus 31 December 2017

HEtmBEHERE

2017 12A31H

BRZ Rt FRSRIE

FRERERRARE ARBEBREH

HK$'million HKS$’million

BEEET BEEETT

Expansion of film production business TR BB 58.4 58.4
Invest in equipment for post-production & 1% BB ERR A 9.8 7.4
Staff recruitment HREET 2.8 2.8
General working capital —REEES 2.5 2.5
Total = 73.5 711

The un-utilised proceeds have been deposited in the Group’s bank accounts
located in Hong Kong.

The Group intended to expand its film production business by releasing
eleven films during the two financial years ended 30 June 2013 and 2014.
These eleven films had been released up to the financial year ended 30
June 2017.

The Group has intended to undertake certain post-production works of its
own films by investing up to HK$11.0 million from the net proceeds in
post-production equipment and recruiting staff for its operation. The Group
established its in-house post-production arm in Hong Kong to engage in
digital media post-production operations. The Directors expected that the
remaining net proceeds will continue to be used for procuring the post-
production equipment to strengthen the business operation.

The Directors considered that no modification of the planned use of
proceeds described in the Prospectus was required.
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Other Information

A&

Directors’ and Chief Executives’ Interests and
Short Positions in the Shares, Underlying Shares
and Debentures of the Company and its
Associated Corporations

As at 31 December 2017, the interests of Directors and chief executive of
the Company in the shares and underlying shares of the Company or any of
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests which they are taken or deemed to have under such
provisions of the SFO) and required to be entered in the register maintained
by the Company pursuant to Section 352 of the SFO or which were
required, pursuant to Appendix 10 of the Listing Rules relating to securities
transactions by the Directors, to be notified to the Company and the Stock
Exchange, were as follows:

Position in shares and underlying shares of the
Company

EERITHRARRA DA R HEEBE
;m&ﬁ HEROREZNEDR K

M2017F 12 A31 8  EERARQAIITHRAEATAAER
&EEHHM&I@%iﬂ%&%fﬁHG%#&
E&EHI]) EXVED) /IR () R ABBARR 0 % % mﬁ
?%&%Eﬁ%%ﬂ#ﬁﬁ&ﬁ”%ﬁmﬁ@$
MR (BEREEF RS MME%MX&
ZWEESIRBEBNER)  RARHBNARARE
BHRAEEGIE 2 GMFES LM ERZ - AR
BEMMBAMSETRESTETZ2ELFRIASANA]
MBS e A

RAEXTRGREBERG AR

Percentage of

the Company’s/
associated
Company/name of Number of company'’s issued
Name of Director associated company Nature of interest shares Position share capital
EERAT
B AR E BT
EEnA AT MHHEATERE ERME RZEE B RAEBDL
Mr. Zhang Company Interest in a controlled 1,836,391,914 Long 70.75%
corporation

SRS A ZN/NG) AR A E RS oF

Nice Rich Beneficial owner 1 share of Long 100.00%
US$1.00
Nice Rich E=mER A 1REER 4
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Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares of
the Company

As at 31 December 2017, the interest of the persons, other than the
interest disclosed above in respect of Directors or chief executive of the
Company, in the shares and underlying shares of the Company which were
notified to the Company and the Stock Exchange pursuant to Divisions 2
and 3 of Part XV of the SFO and entered in the register maintained by the
Company pursuant to Section 336 of the SFO, or otherwise notified to the
Company were as follows:

Other Information
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Percentage of
the Company’s
issued share

Name of shareholder Nature of interest Number of shares Position capital
EARRARE BT

BREREREHR EEME R E B RAE 2

Nice Rich Beneficial owner 1,836,391,914 Long 70.75%

Nice Rich ikt TN uf

Mr. Zhang Interest in a controlled corporation 1,836,391,914 Long 70.75%

REE RIS EE 4F

Save as disclosed above, as at 31 December 2017, the Company had not
been notified by any persons (other than Directors or chief executive of the
Company) who had interests or short positions in the shares or underlying
shares of the Company which would fall under the provisions of Divisions 2
and 3 of Part XV of the SFO to be disclosed to the Company, or which were
recorded in the register required to be kept by the Company under Section
336 of the SFO.
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Share Option Scheme

The Company operates the Scheme for the purpose of providing incentives
and rewards to eligible persons who contribute to the success of the
Group’s operations. The Scheme has been approved by the then sole
shareholder on 5 October 2012. There was no outstanding share options
under the Scheme as at 30 June 2017 and 31 December 2017. No share
options were granted, exercised or cancelled/lapsed under the Scheme
during the six months ended 31 December 2016 and 2017.

Rights to Acquire Shares or Debentures

Other than as disclosed under the sections “Share Option Scheme” and
“Directors’ and Chief Executives’ Interests and Short Positions in the Shares,
Underlying Shares and Debentures of the Company and its Associated
Corporations” in this report, at no time during the six months ended 31
December 2017 was the Company or any of its subsidiaries, or any of its
fellow subsidiaries, a party to any arrangement to enable the Directors or
chief executives of the Company or their respective associates (as defined in
the Listing Rules) to have any right to subscribe for securities of the
Company or any of its associated corporations as defined in the SFO or to
acquire benefits by means of acquisition of shares in, or debentures of, the
Company or any other body corporate.

Directors’ Interests in Competing Business

Save as disclosed in the Prospectus, the section headed “Related party
transactions” in note 19 to the Notes to the Interim Financial Statements of
which certain Directors engaged in film-related businesses, none of the
Directors or their respective associates as defined in the Listing Rules has
any interest in any business which competes or may compete with the
business of the Group during the six months ended 31 December 2017.

Purchase, Sale or Redemption of the Listed
Securities of the Company

Neither the Company nor any of its subsidiaries had purchased, sold or

redeemed any of the listed securities of the Company during the six months
ended 31 December 2017.
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Compliance with the Required Standard of
Dealings in Securities Transactions by Directors
of Listed Issuers

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Appendix 10 of the Listing Rules. Having
made all reasonable enquires, all the Directors have confirmed that they
have complied with the required standard of dealings and the code of
conduct regarding securities transactions by Directors adopted by the
Company during the six months ended 31 December 2017.

Code on Corporate Governance Practices

The Company is committed to maintaining a high standard of corporate
governance practices. During the six months ended 31 December 2017, it
met all the code provisions of the Corporate Governance Code (the
“Code") set out in Appendix 14 of the Listing Rules, save as the deviations
as mentioned in the following sections headed “Chairman and Chief
Executive Officer” and “General Meetings” in this report.

The Company will continue to review its corporate governance practices in
order to enhance its corporate governance standard, to comply with the
increasingly tightened regulatory requirements and to meet the rising
expectations of Shareholders and investors.

Chairman and Chief Executive Officer

The Company has not yet adopted A.2.1 of the Code. Under the code
provision A.2.1 of the Code, the roles of Chairman and Chief Executive
Officer (“CEO") should be separated and would not be performed by the
same individual. The division of responsibilities between the Chairman and
CEO should be clearly established and set out in writing.

Mr. Zhang is the Chairman of the Board and is responsible for the overall
strategy planning and policy making of the Group. The Chairman also takes
the lead to ensure that the Board works effectively and acts in the best
interest of the Company by encouraging the Directors to actively participate
in the Board's affairs and promoting a culture of openness and debate.

The Company has no such position as CEO and therefore the daily
operation and management of the Company is monitored by the Executive
Directors as well as the senior management.

The Board is of the view that although there is no CEO, the balance of
power and authority is ensured by the operation of the Board, which
comprises experienced individuals who would meet from time to time to
discuss issues affecting operation of the Company.
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General Meetings

Code provision A.6.7 of the Code stipulates that the Independent Non-
executive Directors should attend general meetings and develop a balanced
understanding of the views of Shareholders. Mr. Lam Kam Tong was unable
to attend the annual general meeting of the Company held on 23
November 2017 as he had other business engagement.

Audit Committee

The Audit Committee has three members comprising three Independent
Non-executive Directors, Mr. Chang Eric Jackson (Chairman of the Audit
Committee), Mr. Wang Bo and Mr. Xiang Feng, with written terms of
reference in compliance with the Rules 3.21 to 3.23 of the Listing Rules and
the Code. The primary duties of the Audit Committee are mainly to
communicate with the external auditor; to review the remuneration, terms
of engagement, independency and objectivity of the external auditor; to
review the accounting policy, financial position and financial reporting
procedures of the Company; and to review and assess the financial
reporting, risk management and internal control systems of the Company
and making recommendations thereof. The unaudited interim results of the
Group for the six months ended 31 December 2017 and this interim report
have been reviewed by the Audit Committee.

On behalf of the Board
Pegasus Entertainment Holdings Limited
Zhang Liang, Johnson
Chairman

Hong Kong, 28 February 2018
As at the date of this report, the Executive Directors are Mr. Zhang Liang,
Johnson, Mr. Wong Pak Ming and Mr. Lee Hin Kwong Patrick and the

Independent Non-executive Directors are Mr. Wang Bo, Mr. Xiang Feng and
Mr. Chang Eric Jackson.
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