Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this announcement, make no representation
as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this announcement.
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FINANCIAL HIGHLIGHTS ERE

e Revenue and tariff adjustment amounted to
approximately RMB4,820,975,000 (2016:
approximately RMB4,726,592,000).

e Profit attributable to equity holders of the
Company was approximately RMB401,702,000
(2016: approximately RMB404,536,000).

e The basic earnings per share was approximately
RMBO0.3385 (2016: approximately RMB0.3409).
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The board of directors of China Power Clean Energy
Development Company Limited is pleased to
announce the audited financial results of the Company
and its subsidiaries for the year ended 31 December
2017 as follows:
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CONSOLIDATED INCOME STATEMENT Azt

For the Year Ended 31 December 2017 HF20174E12 /31 H I EJEF
2017 2016
20174 20165
Note RMB’000 RMB’000

it ANRHT T AR T T

Revenue and tariff adjustment ONER- Gk 2 4,820,975 4,726,592
Other income H A A 3 65,458 66,130
Other gains, net HAtk 4 - F4E 4 12,688 72,914
Fuel costs BB A (2,215,299) (2,147,329)
Staff costs & B A (252,130) (239,938)
Depreciation and amortisation 88 KAk (884,502) (835,980)
Repairs and maintenance HENE R (112,838) (93,899)
Other operating expenses EW@%&%SE (391,189) (425,291)
Operating profit Rl Al 5 1,043,163 ] 1,123,199
Finance income W?%Ll&]\ 11,367 46,515
Finance costs A5 (526,522) (550,322)
Finance costs, net WBER 38 (515,155) (503,807)
Share of profits of associates /N 12752 9,366
Share of profits of joint ventures RS <wiie iy 19946 36,396
Profit before tax [ i i 560,706 665,154
Income tax expense RES A 6 (156,860) (264,504)
Profit for the year AF A i ) 403,846 400,650
Attributable to: i -

Equity holders of the Company E/NEIL SRS DN 401,702 404,536

Non-controlling interests VeI £ 2,144 (3,886)

403,846 400,650

Earnings per share for profit attributable to FENARA LS AR

equity holders of the Company during FiA AL 6 ) 2

the year (expressed in RMB per share) T A (DL

ANRHEFIR)
— basic — AR 7 0.3385 0.3409
— diluted — fH 7 0.3385 0.3409




CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
For the Year Ended 31 December 2017

Profit for the year

Other comprehensive (loss)/income that may be
reclassified to consolidated income
statement:
Currency translation differences
Fair value change on available-for-sale financial
asset net of tax

Other comprehensive (loss)/income
for the year

Total comprehensive income for the year

Attributable to:
Equity holders of the Company
Non-controlling interests

REZEWER

B E20174F 1231 H I FJF
2017 2016
20175 20164
RMB’000 RMB’000
ANRWF ANREFIT
RN 403,846 400,650
RN ARG AR

Z HAt A2 (E18) ks

i (273) 2,088

A SRS E

NS B (ASFTPRBITE) (8,250) _
N HAN 2T (ER)

g 8523) 2,088
AN 2 T 4 AR AR 395,323 402,738
S

LN/NEIL SR T E DN 393,179 406,624

RS 2,144 (3,886)

395,323 402,738




CONSOLIDATED BALANCE SHEET
As at 31 December 2017

ASSETS

Non-current assets
Property, plant and equipment
Lease prepayments
Investment properties
Intangible assets
Interests in associates
Interests in joint ventures
Long-term prepayments and deposits
Available-for-sale financial asset
Deferred income tax assets

Current assets

Inventories

Accounts receivable

Prepayments, deposits and
other receivables

Financial assets at fair value through
profit or loss

Cash and cash equivalents

Non-current asset classified
as held for sale

Total assets
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HoAb s R
IR LR A FES
R 4 E A
B KB EEH

IR TR EZ
TR E) E
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Note

it

2017 2016
20175 20164
RMB’000 RMB’000
NREFT NREFIT
18,210,016 17,329,774
303,771 210,722
308,496 308,496
1,055,192 1,054,614
153,569 136,891
231,912 249,319
891,651 609,833
244,000 —
27,180 24,586
21,425,787 19,924,235
125518 105,165
1,322,038 939,712
931,371 811,269
7,140 7,216
775,703 1,816,761
3,161,770 3,680,123
— 255,000

. 3lel o 3,935,123
24,587,557 23,859,358




CONSOLIDATED BALANCE SHEET (CONTINUED)

As at 31 December 2017

EQUITY

Capital and reserves attributable to
equity holders of the Company
Share capital
Share premium
Reserves

Non-controlling interests

Total equity

LIABILITIES
Non-current liabilities
Long-term bank and other borrowings
Corporate bond
Construction costs payable
Other non-current payables
Deferred income tax liabilities

Current liabilities
Accounts payable
Construction costs payable
Other payables and accrued charges

Short-term bank and other borrowings

Current portion of long-term bank and other
borrowings

Corporate bond

Income tax payable

Total liabilities

Total equity and liabilities
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Note

it

LeEESER(E)
201712 H31 H

2017 2016
20175 20165
RMB’000 RMB’000
AR NI
5,746,012 1,077,101

— 195,308

2,708,416 6,930,428
8,454,428 8,202,837

99,268 70,565
855369 8273,402
9,363,857 9,748,816
799,363 —

947,656 976,153

131,173 54,144

75,286 112,317

o Mstmsss 10,891,430
46,639 34,753

813,214 941,799

296,737 283,378

489,939 715,588
3,027,131 1,856,483

— 799,343

42,866 63,182

o AT716,526 4,694,526
... 16033861 15,585,956
24,587,557 23,859,358




AUDITOR’S WORK ON THE
RESULTS ANNOUNCEMENT FOR
YEAR 2017 (THE “ANNUAL RESULTS
ANNOUNCEMENT?”)

The figures in respect of the Group’s consolidated
balance sheet, consolidated income statement,
consolidated statement of comprehensive income
and the related notes thereto for the year ended 31
December 2017 as set out in the Annual Results
Announcement have been agreed by the Group’s
auditor, PricewaterhouseCoopers, to the amounts
set out in the Group’s audited consolidated financial
statements for the year. The work performed by
PricewaterhouseCoopers in this respect did not
constitute an assurance engagement in accordance
with Hong Kong Standards on Auditing, Hong Kong
Standards on Review Engagements or Hong Kong
Standards on Assurance Engagements issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and consequently no assurance has been
expressed by PricewaterhouseCoopers on the Annual
Results Announcement.

These consolidated financial statements are presented
in Renminbi (“RMB”), unless otherwise stated.

Notes:
BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRS”) issued
by HKICPA and requirements of the Hong Kong
Companies Ordinance Cap. 622. These consolidated
financial statements have been prepared under
the historical cost convention, as modified by the
revaluation of investment properties and financial
assets at fair value through profit or loss.

The financial information relating to the year ended
31 December 2017 that is included in this document
does not constitute the Company’s statutory annual
consolidated financial statements for the year but is
derived from those financial statements.
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The non-statutory accounts (within the meaning of
section 436 of the Companies Ordinance (Cap. 622)
(the “Ordinance”)) in this document are not specified
financial statements (within such meaning). The
specified financial statements for the year ended 31
December 2017 will be delivered to the Registrar of
Companies in Hong Kong in accordance with section
664 of the Ordinance. Auditor’s reports have been
prepared on the specified financial statements for the
year ended 31 December 2017. Those reports were not
qualified or otherwise modified, did not refer to any
matters to which the auditor drew attention by way of
emphasis without qualifying the reports and did not
contain statements under section 406(2) or 407(2) or
(3) of the Ordinance.

Prior to the Reorganisation Proposal, CPNE, the
former holding company of the Group incorporated
in Bermuda, is not subject to Section 436 of the
Hong Kong Companies Ordinance Cap.622. After the
completion of the Reorganisation Proposal, CPCE,
a company incorporated in Hong Kong with limited
liability, became the holding company of the Group
and subject to the Section 436 of the Hong Kong
Companies Ordinance Cap.622.

The Reorganisation Proposal announced by the Boards
of Directors of CPNE, the former holding company
of the Group were successfully completed during the
year.

With the completion of the Reorganisation Proposal,
CPNE and all its subsidiaries became direct and
indirect subsidiaries of CPCE respectively, CPCE
became the new holding company of the Group,
and the shares of CPCE are listed on the Main
Board of Stock Exchange while the listing status of
CPNE on the Stock Exchange had been withdrawn.
The Reorganisation Proposal was not a business
combination, but an internal capital reorganisation.
Upon completion of the Reorganisation Proposal,
CPCE controls and operates the same assets and
businesses as CPNE. The Reorganisation Proposal did
not involve any change in the beneficial ownership
of the Group nor any change to the nature and scale
of existing operations, save for changing the place
of incorporation of the holding company of the
Group from Bermuda to Hong Kong. Accordingly,
the consolidated financial statements of CPCE is
a continuation of CPNE’s existing and on-going
activities with assets and liabilities at existing book
values, and include CPNE’s full results for the
year, including comparatives. Further details of the
Reorganisation Proposal were set out in a circular
issued by CPNE dated 14 June 2017.
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As at 31 December 2017, the Group had net current
liabilities of RMB1,554,756,000. In preparing these
consolidated financial statements, the directors
have taken into account all information that could
reasonably be expected to be available and have
ascertained that the Group has obtained adequate
financial resources to support the Group to continue
in operational existence for the foreseeable future.
Based on the Group’s history of obtaining finance,
its relationship with its bankers, banking facilities
available and net operating cash inflow, the directors
consider that the Group will be able to obtain adequate
financial resources to enable it to operate and meet its
liabilities and commitments as and when they fall due
within the next twelve months from the balance sheet
date. Accordingly, the directors have prepared these
consolidated financial statements on a going concern
basis.

In the current year, the Group has adopted the
following amendments to standards and improvements
issued by the HKICPA that are relevant to the
Group’s operations and mandatory for annual periods
beginning 1 January 2017.

HKFRS 12 (Amendments) Disclosure of Interest
in Other Entities
HKAS 7 (Amendments) Statement of Cash
Flows

HKAS 12 (Amendments) Income Taxes

The adoption of these amendments to standards and
new interpretation does not have a material impact on
the Group’s accounting policies.
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At the date of these consolidated financial statements
are approved for issue, the following new standards
and amendments to standards have been issued but are
not effective and have not been early adopted:

BEALES B IREMAERIEH - DUl dE A
JeMEQIMERT AR M - (H R AERL - Bl RS
R

Effective for
accounting periods

HKFRS 9

7 Ul R I S5 9 9%
HKFRS 15

A P o TR S 15 9%
HKFRS 1 (Amendments)
s B O R I 1 9E (18T
HKFRS 2 (Amendments)

s A O HE RIS 2 9E (183T)
HKFRS 4 (Amendments)

A s P s ol eI SR 49E (57T

HKAS 28 (Amendments)

A RER 2898 (BH])
HKAS 40 (Amendments)
g st e 4098 (BRT)
HK (IFRIC) — Interpretation 22

i (BRI B i e B B )

— e B 229
HKFRS 16

T U BT s E SR 16 5%
HK (IFRIC) — Interpretation 23

Ak (BB G e R B E)

— i AR 2358

HKFRS 10 and HKAS 28 (Amendments)

7 i S i B 1098
A e et ERIEE289E (57T

Financial Instruments

S T H

Revenue from Contracts with Customers

v S IR0 ON

First time adoption of HKFRS

T YUCER A7 s B e e )

Classification and Measurement of
Share-based Payment Transactions

DAy 2 BEBREAT 5K A8 2 ) 0 U G

Applying HKFRS 9 Financial Instruments
with HKFRS 4 Insurance Contracts

B s B 5 i Y R BB A S AR B 5 40— O B P
A Hs B R R R S50 E i TR

Investments in Associates and Joint Ventures

RERE AR G B B

Transfers of Investment Property

HERCEY

Foreign Currency Transactions and Advance
Consideration

HNIEAE 5y I AR

Leases
A
Uncertainty over Income Tax Treatments

P A5 800 Ji BE  ANRREE 1

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

B BB A S GBS EZ HEER
& E

beginning on
or after

R B H#E
LA BASR Y
SR EXR

1 January 2018
201841 H1H
1 January 2018
20184F1 A 1H
1 January 2018
20184F1H 1H
1 January 2018

20184F1 1 1H
1 January 2018

201841 H1H

1 January 2018
201841 H1H
1 January 2018
20184F1A1H
1 January 2018

20184F1H1H

1 January 2019
20194F1H1H
1 January 2019
20194F1 A 1H

To be determined

firE

The Group will apply the above new standards and
amendments to standards from 1 January 2018 or
later periods. The Group has already commenced an
assessment of the related impact to the Group but is
not yet in a position to state whether any substantial
changes to the Group’s significant accounting
policies and presentation of the consolidated financial
statements will be resulted.
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2  REVENUE, TARIFF ADJUSTMENT AND
SEGMENT INFORMATION

(a)

Revenue and tariff adjustment

Revenue and tariff adjustment recognised during

the year are as follows:

Sales of electricity to provincial power
grid companies (Note (i))

Heat supply by thermal power plants
to other companies

Rubbish handling income

Rental income from investment properties

Total revenue
Tariff adjustment (Note (ii))

Notes:

(1)

(i1)

Majority of the sales of electricity to
provincial power grid companies are
pursuant to the power purchase agreements
entered into between the Group and the
respective provincial power grid companies,
the Group’s sales of electric power were
made to these power grid companies at
the tariff rates agreed with the respective
provincial power grid companies as
approved by the relevant government
authorities.

The amount represents tariff received
and receivable from the relevant local
government authorities. During the year
ended 31 December 2016 the Group had
revised the estimation of tariff adjustment
in respect of the period from January to
September 2015 with reference to the actual
notice received from the relevant local
government authorities resulting in an one-
off reduction in tariff adjustment amounted
to approximately RMB26,820,000 in 2016.

2
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(a) WAREEHER

RN B HERRIRA M T PR
2017 2016
20175 20165
RMB’000 RMB’000
NB#TFir AR¥FIL
B R EHEAAHEES
(B EE®)) 4,582,384 4,559,335
B i ) HA 2 R 3k
104,250 82,921
by 3% A 88,831 84,323
g MRSl 45,510 26,833
Nk 4,820,975 4,753,412
¢ B REN) — (26,820)
4,820,975 4,726,592
B
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(b) Segment information

The chief operating decision-maker has been
identified as the executive directors and certain
senior management of the Group (together,
the “CODM?”) that makes strategic decisions.
The CODM reviews the internal reporting of
the Group in order to assess performance and
allocate resources. Management has determined
the operating segments based on these reports.

The CODM assesses the performance of the
operating segments based on each segment’s
profit/(loss) before tax and share of profits of
associates and joint ventures (“segment results”).

The Group has the following major segments:
power generation, property investments and
securities investments.

The Group is principally engaged in the
development, construction, ownership and
management of clean energy power plants in
the PRC. The power generation business is
further evaluated based on the types of energy
generation (natural gas power generation
business, wind power generation business, hydro
power generation business, waste-to-energy
power generation business, photovoltaic power
generation business and other power generation
business).

The property investments segment is engaged
in the leasing of properties to generate rental
income. The securities investments segment is
engaged in securities trading. These segments do
not meet the quantitative thresholds required by
HKFRS 8 “Operating Segments” for reportable
segments and are grouped together under
“others”.

No sales between operating segments are
undertaken.

Unallocated income mainly refers to interest
income earned from cash and cash equivalents
held at corporate level. Unallocated expenses
mainly refer to general and administrative
expenses incurred at corporate level.
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Segment assets exclude interests in associates,
interests in joint ventures, deferred income tax
assets, available-for-sale financial asset and
corporate assets, all of which are managed on a
central basis.

Other unallocated assets mainly comprise
property, plant and equipment, prepayments,
deposits and other receivables, and cash and cash
equivalents held at corporate level.

The segment information provided to the CODM
for the reportable segments for the year ended 31

IR E A EE R B S AR 2R - IREE
ML EEPGBUEE - it &
AEE RA T EE - BRI B A
o

At R e BALAEAE 2 W] T PR A
W3~ WS Mkt~ TRATEOA ~ EE R
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TS R T SRR E B R
2017 520164512 A 31 H IE4EFE 2 A K &Rk n

December 2017 and 2016 is as follows: T
Waste-to-
Natural Wind Hydro energy Photovoltaic ~ Other
gas power power power power power povwer
generation generation generation generation generation generation
business  business  business  business  husiness  business
AR W 9] HR xR At Others Unallocated Total
REXE HERE  HERE  YERR  HERE  RERE Ht  &3K a3t
RMB'000  RMB'000  RMB'000  RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ANRBTE ARBTR ARETT ARETT AREFT AREFT AREFT ARETFT ARETE
For the year ended 31 December 2017 HEWITERAIA R
Segment revenue and tariff adjustment MERA R EE R 274073 870029 430737 320953 317579 100,083 38,860 — 4820975
Results of reportable segments RENEER 291,627 168,551 60,353 88,510 106,411 9.361)  (39,512) — 066,579
A reconciliation of results RENBERRER
of reportable segments to profit WM HRIT
for the year is as follows:
Results of reportable segments BENEES 666,579
Unallocated income KA 351
Unallocated expenses Eb (138,922)
Share of profits of associates it gt 12,752
Share of profits of joint ventures LA B EER 19,946
Profit before tax BB 560,706
Tncome tax expense PRl (156,860)
Profit for the year EREH 403,846
Segment results included: EERAL
Depreciation and amortisation & R (119,040)  (429414)  (129,129)  (63,699) (129000)  (7946)  (3379)  (2229)  (884302)
Finance income i TION 6,196 766 353 85 7 19 17 34 11367
Finance costs A& (106,902)  (184378)  (88,033)  (29,603)  (45219) (2,575) (4583)  (65229)  (526,522)
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For the year ended 31 December 2016
Segment revenue and tariff adjustment

Results of reportable segments

A reconciliation of results
of reportable segments to profit
for the year is as follows:

Results of reportable segments
Unallocated income
Unallocated expenses

Share of profits of associates
Share of profits of joint ventures

Profit before tax
Income tax expense

Profit for the year

Segment results included:
Depreciation and amortisation
Finance income

Finance costs

Natural
gas power
generation
business
AR
HERH
RMB’000
ANR#TT

BEW165F 12131 B 4R
HERAREERE 2,959,194

BENRES 560,431
RENREERTRER
ZHIRAT

REMRER
KA
RERL
L el
Ll el

Pt Al
HRBIRS

i

MR

TR (130,196)

LTI ON 15,686

HHER (93,787)

Waste-to-
Wind Hydro energy Photovoltaic Other
power power povwer power power
generation generation generation generation generation

business  business  business  business  business

)| *h iR R Bt Others Unallocated Total
BEEK BEER  REEN  BEEK  REEE B &R st
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’000

NRH T NEWTT ARETT ARETL ARETT ARETT ARETT ARETL

063,173 501742 293874 209,716 72,060 26,833 — 4726592

60,068 131,799 80,518 74914 (45483) 3,660 — 865913

865,913
24258
(270,779)
9,366
36,396

065,154
(264,504)

400,650

@7670) (133856 (5249)  (86388)  (10447) (328D (189)  (835.980)
184 470 ./ 2398 % 4205 46515
(186,587) (84867 (26056  (8417)  (8M) (A8 (1336  (550322)
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Waste-to-

Natural Wind Hydro energy Photovoltaic Other
gas power power povwer power power povwer
generation  generation  generation  generation  generation generation
business ~ business  business  business  business  business
AR BA XA R b Hft  Others Unallocated Total
HEER  REEH  RSER  BEER  HERR  4EEH Bt &OR st
RMB’000  RMB’000  RMB’'000  RMB’000 ~ RMB'000  RMB'000  RMB000  RMB'000  RMB’000
ANREFT ARETE ARBTT ARETT AEEFT AREFT ARETT ARBTT ARETT
As at 31 December 2017 20175124318
Segment assets NEgE 4039079 8755215 3558462 3466035 2816438 305767 407465 — 23,348,461
Tnterests in associates NN o 153,569 153,569
Interests in joint ventures RAEME S 231912 231,912
Deferred income tax assets EEFEREE 27,180 27,180
Available-for-sale financial asset i ESHEE 244000 244,000
Other unallocated assets HibFniGE 582435 582435
Total assets per consolidated GRERARKMENZ
balance sheet B 24,381,557
Additions to non-current assets REEREERE _ 904 09 8036 862538 6129 88 3098 6916 201857
As at 31 December 2016 20165121317
Segment assets PREE 4008724 8610955 3,643,722 2,604,618 2212652 164520 413,258 — 21,748,449
Interests in associates PBE A 2 136,891 136,891
Interests in joint ventures MABPE B 249319 249319
Deferred income tax assets EEERERE 24,586 24586
Non-current asset classified MEBHELEZ
as held for sale BT} 255000 255,000
Other unallocated assets Rk REE 1445113 1445113
Total assets per consolidated GREEAERNENZ
balance sheet ErAE Mﬂ
Additions to non-current asets FEFHEE 608,428 178,838 106,759 900,329 796,987 30,155 1,860 91 2,623,747

Substantially all of the Group’s revenue and
assets are generated or located in the PRC
except that bank and cash balances held at
corporate level in the amount of approximately
RMB47,020,000 (2016: RMB919,297,000)
were deposited in Hong Kong, an investment
property of approximately RMB26,496,000
(2016: RMB26,496,000) is situated in Hong
Kong, financial assets at fair value through profit
or loss in the current assets of approximately
RMB7,140,000 (2016: RMB7,216,000) relating
to equity securities listed in Hong Kong and
total assets of approximately RMB22,111,000
(2016: RMB21,509,000) relating to wind power
generation business suited in Germany.
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A 4E 8] 55T BT A U A B EE T AE A B A
W s MELN T BT RE A 2 SRAT MO A A R
# N R 47,020,000 7T (2016 4F = AR ¥
919,297,000 7T ) * HF WAL ~ —HBEY
4N K 926,496,000 7T (20164 @ N R HF
26,496,000 7G ) o7 % A W K Ui B & E B
W DA TEA IR 2 g E 4 N R
7,140,000 G (2016 4F = A R %7,216,000 7T )
YR b 22 AR RS B o A
A N R#22,111,0007C (20164 + AR ¥
21,509,000 7T ) LAV A 78[5 2 J&l /) %% T £
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For the year ended 31 December 2017, external
revenue of approximately RMB2,727,063,000,
and RMB693,783,000 are generated from 2
major customers, each of which accounts for
10% or more of the Group’s external revenue.
The revenue is attributable to the natural
gas power generation business, wind power
generation business and photovoltaic power
generation business segments. For the year
ended 31 December 2016, external revenue
of approximately RMB2,966,853,000 and
RMB527,271,000 are generated from 2 major
customers, each of which accounts for 10%
or more of the Group’s external revenue. The
revenue is attributable to the natural gas power
generation business, wind power generation
business and photovoltaic power generation
business segments.

BE20174E12 31 H IH4EFE > AMNBIRA KA
R 2,727,063,000 7T M A\ R #693,783,000 7T
T 24 FHEF > 55 A5 A B AN
WA Z10%5% A L o WA TIAR B RINFHETE
¥~ R EEL PR EEB A -
HE20164F12 31 H IL4FE > SFPU AL A
[ %52,966,853,00070 K A 527,271,000 7T
T 24 FBEF > S5 AGALE B SN
WA Z10% A | o A T2 3 RINREEE
¥ - BB EEN MO R -

OTHER INCOME 3 HtgA
2017 2016
20174 20164
RMB’000 RMB’000
ANRWEFIr ARETFIT
Refund of value added taxes (Note) WEBUERL (ST 32,743 33,950
Government grants B i By 4 15,282 13,268
Others HAth 17,433 18,912
65,458 66,130

Note: Bt

It represents the value added taxes refunded from the
relevant government authorities as an incentive for the
Group’s operation.

—15-
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OTHER GAINS, NET

Fair value (losses)/gains on financial assets
at fair value through profit or loss

Write-back of construction costs payable (Note)
Gain on disposal on interest in a joint venture
Others

Note:

It represented the write-back of construction costs
payable from a contractor as a compensation for the
breach of a contract in 2016.

OPERATING PROFIT

Operating profit is stated after charging/(crediting) the
following:

Amortisation of lease prepayments
Amortisation of intangible assets
Auditor’s remuneration
Depreciation of property, plant and equipment
(Gains)/losses on disposals of property,
plant and equipment
Operating lease rental in respect of
leasehold land and buildings
Staff costs including directors’ emoluments

4 Htls o FHE

2017 2016
20175 20165
RMB’000 RMB’000
NRBTFT ANRETIC
R 5 DA TESNIR 2

SREENTE (B8R
I i (78) 1,397
P35 o] JREAT A S AR (5T — 70,000
HEREGEMEZ MRS 10,683 —
HAth 2,083 1,517
12,688 72.914

BT

I 75 P PR L 88 (] 2 B R SR AAS > AR 5722016
AR KIIE

5 RKERAN

Jir 2 HIRY R 6 A AR (FEA) T A

2017 2016

20174 20165

RMB’000 RMB’000

NRW¥TFIr AR¥TILC

FH B T AT 3RIE 2 8 6,486 4,052

TV & E 2 46 3,954 3,620

A2 BT <5 5,782 5,035

Y12t ~ RS Rkt 2 s 874,062 828,308

HEWE - BB K&

s (ss) /R (207) 43,817
HEME i S

KB 16,772 18,192

fié B A (G462 51 <5) 252,130 239,938
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INCOME TAX EXPENSE

No Hong Kong profits tax has been provided for as
the Group did not have any assessable profit in Hong
Kong for the year (2016: Nil).

The provision for PRC current income tax is calculated
based on the statutory tax rate of 25% (2016: 25%) on
the estimated assessable income for the year.

Certain subsidiaries of the Group located in the
western regions of the PRC, are entitled to a
preferential income tax rate of 15% (2016: 15%).

The amount of taxation charged to the consolidated
income statement represents:

PRC current income tax
Deferred income tax

17 -

FRrEHRX

P 7 7S 45 3] 4 TR 7 75 o 31 4 AT {] B B 5 R >
S HEAE A i R A5 BT (20164F ¢ ) -

I DA T A 45 < A PR Al B R 0

AT HEAE > $525% (20165F + 25%) Z 35 B A< HF
& oo

A A 3] A7 7 R R P R Y A T B E A Bl =R 15%
(20164 : 15%) WM B TSR R -

A AR Al RANBR 2 BUIH R ¢

2017 2016
20175 20165
RMB’000 RMB’000
ANR¥EFir AR¥FIC

H ] R HA i 15 B 193,735 233,425
PR SE T A5 (36,875) 31,079
156,860 264,504




The taxation on the Group’s profit before tax differs
from the theoretical amount that would arise using the
weighted average tax rate applicable to profits of the
consolidated entities as follows:

Profit before tax
Less: Share of profits of associates
Less: Share of profits of joint ventures

Tax calculated at domestic tax rates applicable
to profits in respective jurisdictions
Effect of lower tax rate for companies
under tax holiday
Income not subject to taxation
Expenses not deductible for taxation purposes
Tax losses for which no deferred income
tax assets were recognised
Withholding tax arising on
unremitted earnings of subsidiaries

Income tax expense

The weighted average applicable tax rate for the year
ended 31 December 2017 is 35.5% (2016: 37.1%). The
decrease is caused by a change in the profitability of
the Group’s subsidiaries.

Share of taxation attributable to associates and
joint ventures for the year ended 31 December
2017 of approximately RMB4,679,000 (2016:
RMB15,639,000) are included in the Group’s share of
profits of associates and joint ventures for the year.
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A7 BRI A SR BB A e ) < B IR R 5 F B
IS ¥ ) B P 2 IR R4 50 4 T 453 H ) B i <
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2017 2016
20175 20165
RMB’000 RMB’000
NRWTix ARWFIC
B A0 Hil e A1) 560,706 665,154
W EAL A R i A (12,752) (9,366)
W EAS A B A 2 (19,946) (36,396)
528,008 619,392

I3 i 4% ) A [ g5 ) 2
MBI R G B 2 BiIE 187,204 229,644

NGk TINE <Y

R R 2 2 (59,822) (22,551)
PJEBRL 2 WA (18,527) (27,095)
An[ 0Bz S 28,373 23,591

SIf7 4 e SR A0 A T AR A 2
FiJE 1R 5,243 28,065

BT JB8 2 ) o BEE M )

A 2 TR 14,389 32,850
FIr 1SR A 52 156,860 264,504

20175912 A 31 H IFAFFE 2 InkE~F-25 48 A B R
14535.5% (20164F 1 37.1%) © Wi Ty d it 74 £ [ Bt
BT B RGeS/ 5 o

HE2017F12H3 HIEFERH S A L EENE
JRE AL Bl T 5 49 N R 4,679,000 (20164F @ AR
#15,639,0000C) > ELFTFAAE PR ASHE 3] AL B
A A B -



7  EARNINGS PER SHARE

(a)

(b)

(o)

Basic

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of
shares in issue during the year.

Profit attributable to equity holders of
the Company (RMB’000)

Weighted average number of ordinary
shares in issue (shares in thousands)

Basic earnings per share (RMB)
Diluted

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding shares to assume
conversion of all diluted potential ordinary
shares. The Company’s potentially dilutive
ordinary shares comprised of share options.

Profit attributable to equity holders
of the Company (RMB’000)

Weighted average number of ordinary
shares in issue (shares in thousands)

Adjustments for share options (shares
in thousands)

Weighted average number of ordinary
shares for diluted earnings
per share (shares in thousands)

Diluted earnings per share (RMB)

As a result of the share consolidation, the
weighted average number of ordinary shares and
share options adopted in the calculation of the
basic and diluted earnings per share for the year
ended 31 December 2016 have been adjusted.

7 BRER
(a) EX

T ICEAS B M T $R A A R RE SR A B A it
HBR LAAE IR 25 AT B 2 iP5 -

2017 2016
20175 20165
EN/NGIL SRS Z PN
WA (N ER#T0) 401,702 404,536
B T
TS $57 85 (T %) 1,186,633 1,186,633
BERESEAR T A (N ¥T) 0.3385 0.3409
(b) #F

B B A A S MBI A B R B 2 T
EEE R DL T > R E
AT MR B E o AL R T

A 7 2 e L 4 S JCRE -

2017 2016
20174 20165
AN FIRE S A AN EAS
wEAOARETD 401,702 - 404,536
BT A 2 i
SR (TR 1,186,633 1,186,633
R P ARE SR (7 %)
— 78
o PR 2 R 2 S
JIREST-$47 85 (F- i)
1186633 1,186,711
B A 2 R (N R D) 0.3385 0.3409

(©) HABAENE > #E20165412H31 H 1E4E
2 B N 0 A P ) P 2 S S B A )

piliki RS Sl R
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DIVIDEND

Proposed final dividend of RMBO0.1185
(2016: RMBO0.1193) per ordinary share

At the Board meeting held on 16 March 2018,
the Board recommended the payment of a final
dividend for the year ended 31 December 2017 of
approximately RMBO0.1185 (equivalent to HK$0.1467
at the exchange rate announced by the People’s
Bank of China on 16 March 2018) per ordinary share
(2016: RMBO0.1193 (equivalent to HK$0.1346 at the
exchange rate announced by the People’s Bank of
China on 23 March 2017)), totalling of approximately
RMB 140,616,000 (equivalent to HK$174,079,000)
(2016: RMB141,588,000 (equivalent to
HK$159,715,000)), which is based on 1,186,633,418
shares in issue on 16 March 2018. This proposed
dividend is not reflected as dividend payable in these
consolidated financial statements, but will be reflected
as a distribution out of the retained profit for the year
ending 31 December 2017.

ACCOUNTS RECEIVABLE

Accounts receivable from provincial
power grid companies
Accounts receivable from other companies

Notes receivable (Note (i))

The carrying values of accounts receivable
approximate their fair values due to their short
maturities. All the above receivables are denominated
in RMB.

As at 31 December 2017, accounts receivable
amounting to approximately RMB692,354,000 (2016:
RMB448,365,000) are pledged as securities for certain
bank borrowings of the Group.

~20-—

8 KR

2017 2016
20175 20165
RMB’000 RMB’000

ANR#HTT AR¥TIT

7 AR ) R L v
NEHE0.11857T (20164F -

N EH0.119370) 140,616

141,588

R2018F3HI6H BT EH GG L > HFE
AR E 201712 H 31 H IL4F AR WK B4
JE 4 s 4 N L 50,1185 7T (FHZE iR 0.146THE IC >
PR BN B ERAT A 201843 A 16 H 23 M Y [E R
B (20164 © ANRB0.1193750) (FHZF20.1346 15
JC > BN R ERAT 201743 H 23 H A i i [
RIF) > FIE NE 140,616,000 70 (FHZE 7
174,079,000% 7T) (20164 © AR #141,588,0007C
(FHZ14159,715,000%50) ) - MTIR 201843 H
16 H1,186,633,418 % £ 2847 B 3 i AE H - ULHEIR
JBE SN N i A A SR S ik 3R 2 FEAST IS R
e (B E BER 2201 74E 12 H 31 H IR
B s B A A TR

FE U BRFR
2017 2016
20175 20165
RMB’000 RMB’000

ARFTIT  ARWTT

JEW B $R A 2 AR R

1,192,804 848,264
JRE ST HAth 2 F] R K 78,154 69,757
1,270,958 918,021
JREUS 2248 (BfF st () 51,080 21,691
1,322,038 939,712

PR B 230 e M sk 2 R v L B L (.
A o BT L BRI A R HE -

A2017912 H31H » —2 4 N R %692,354,000
TG (20164F : N R #5448,365,0007T) I EIL IR E
HEARE B A S [ T RAT (S BB AR



The Group normally grants 30 to 60 days credit period
to customers from the end of the month in which
the sales are made. The ageing analysis of accounts
receivable is as follows:

Less than 3 months
4 to 6 months

7 to 12 months
Over 1 year

The credit quality of accounts receivable that are
neither past due nor impaired is assessed by reference
to the historical information about counterparty
default rates. The existing counterparties do not have
significant default in the past.

As of 31 December 2017, receivables of approximately
RMB746,372,000 (2016: RMB400,698,000) were past
due but not considered to be impaired because the
relevant debtors have no recent history of default.

Over due
Less than 3 months
4 to 6 months
7 to 12 months
Over 1 year

AEEH B TES AELABSE 2 ARG
305860 H 2581 o BRI Z BRI AT an T -

2017 2016
20175 20165

RMB’000 RMB’000

NRBTFor ANRETIC

AL 625,509 637,263
4% 6 H 260,598 177,865
TE12{8 A 208,808 74,107
14ELL E 176,043 28,786
1,270,958 918,021

R TR 2 ESOR R F R E R 2 55
FIIBAEAE KARDL Z ERT LLar Al - BIASFI7
i 308 A ST 488 o KA XA DL

R2017F 12 H31H > Bl RIELH AR
746,372,0007C (20164F A R ¥5400,698,0007C) E
ARG LRI E > JRIR A BE RS AT
HEAT A0 HE R R Bk o

2017 2016
2017%F 20165

RMB’000 RMB’000

ANRHFir AR¥FIC

3MEH LT 361,521 280,685
4% 61 H 114,255 77,298
7Z2 1218 H 215,356 28,899
[ 55,240 13,816
746,372 400,698
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Notes:

(i) As at 31 December 2017 and 2016, notes
receivable represent commercial acceptance
notes and are with maturity period of 180 to 360
days.

(i1) During the year, no provision for impairment
of accounts receivable was made by the Group
(2016: Nil) and there was no write-off of
accounts receivable during the year (2016: Nil).
The directors consider that there has not been
a significant change in credit quality and there
was no provision for impairment in view of the
creditability of the debtors and the continuing
repayment from those debtors.

ACCOUNTS PAYABLE

The carrying amounts of accounts payable
approximately their fair values due to their short
maturities. All these payables are denominated in
RMB.

The normal credit period for accounts payable
generally ranges from 60 to 180 days, Ageing analysis
of accounts payable is as follows:

Current to 3 months
7 to 12 months
Over 1 year

22 _

B HA 2= 348 H
7E12 18 A

() A20174F K20164F12H31 H > MEWCEEHESE
SER LR - AN 1805360 H N EIH -

(i) A > A B BN R A AR AP L i (BB A4
(20164F « &) » 7 JE A 4F 1A B0 B B R 2k
(2016%F - M) - FHHPHERER W MEKR
SRl - H i IRME B A 2 IS B B S B
ZAFRUER > WO ST SR A A -

10 FEFERE

R ST R T R 0 PR B0 - R R T (L B
{EAR o BT A e S5 AT IR AR DL R EHE -

WEAT IR 2 IEH R B — B /602180 H « JEAY
MR SR AT IR

2017 2016
20175 20165
RMB’000 RMB’000
ANRBTox ANR¥TIC
45,970 34,031

- 2

669 720
46,639 34,753




MANAGEMENT DISCUSSION AND
ANALYSIS

The principal activities of the Group at present are the
development, construction, owning and management
of clean energy power plants in Mainland China,
including but not limited to wind power generation,
hydropower generation, natural gas power generation,
photovoltaic power generation, waste-to-energy power
generation and other clean energy power generation
projects. As of 31 December 2017, the number of
power generation plants owned or controlled by the
Group has reached 41, which are scattered in 23
provinces, including Guangdong, Fujian, Gansu,
Jiangsu and Chongqing, etc., and the electricity
generated therefrom is sold to Southern Power Grid,
East China Power Grid, Northeast Power Grid and
Northwest Power Grid.

BUSINESS REVIEW FOR 2017

For the year ended 31 December 2017, the Group’s
revenue and tariff adjustment were approximately
RMB4,820,975,000 (year ended 31 December
2016: approximately RMB4,726,592,000). The
Group’s profit for the year was approximately
RMB403,846,000 (year ended 31 December 2016:
approximately RMB400,650,000) and the Group
recorded profit attributable to equity holders
of the Company amounted to approximately
RMB401,702,000 (year ended 31 December 2016:
approximately RMB404,536,000). Basic and diluted
earnings per share amounted to approximately
RMBO0.3385 (year ended 31 December 2016:
approximately RMB0.3409) and RMBO0.3385
(year ended 31 December 2016: approximately
RMBO0.3409).

On 30 December 2015, SPIC entered into a
memorandum of understanding with CPNE, pursuant
to which, SNPTC, a subsidiary of SPIC, will seek to
transfer all of its nuclear power assets and businesses
to the Company. At present, CPNE and SPIC are
still in the discussion and negotiation in respect of
the possible transaction. Save for the MOU (which
contains certain legally binding provisions as
disclosed in the Announcement dated 30 December
2015), no formal or legally binding agreement has
been entered into between the Group and the SPIC
Group in respect of the Possible Transaction. The
Group understands that (i) the SPIC Group intends to
progress the Possible Transaction after the completion
of certain internal reorganisation which is subject to
the approval by certain governmental and regulatory
authorities in the PRC; and (ii) such governmental and
regulatory authorities have not provided any estimated
timeline for response. In 2017, the Reorganisation
Proposal was approved by the shareholders, pursuant
to which, the Group moved its register of members
from Bermuda to Hong Kong, and its holding
company has changed to CPCE (from CPNE prior to
the Reorganisation Proposal).
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BUSINESS ENVIRONMENT

2017 saw a drastic increase in the installed power
capacity of clean energy. In respect of power
generation, there was faster growth in the power
generation from new energy sources such as
photovoltaic and wind power, with brisk growth in
additional installed capacity and improvement in wind
and photovoltaic curtailment. During the year, the
installed power capacity of clean energy accounted
for 36.6% of the installed power capacity nationwide,
with power generation amounting to 1.7 trillion kWh
and accounting for 26.4% of the power generation
nationwide. With respect to the supply side of power,
green and clean energy, as part of the power structure,
has become the general trend. Of the future power
structure in China, the proportion of clean, low-carbon
electricity will continue to increase. At present, China
still relies on coal power generation. In the next three
years, the proportion of hydropower, wind power,
photovoltaic power, nuclear power and gas power
generation will continue to increase.

Supported by the “13th Five-Year Plan” with respect
to power development, China’s power system reform
has introduced a structure in which a number of
business models can be explored. It is expected that
results can be achieved in stages in power transmission
and distribution tariff reform, power market
construction, power sales and distribution reform, and
other key areas. 2017 saw a prominent uptick in the
traded power volume in the national electricity market,
which amounted to 1.63 trillion kWh and represented
a year-on-year increase of 45.0%. This helped to
relieve the wind and photovoltaic curtailment in
Northeast, North and Northwest China. In 2017, there
was 41.9 billion kWh in wind power curtailment
nationwide and a wind curtailment rate of 12.0%,
which represented a year-on-year decline of 5.2%.
Thus, China has achieved a decline in both the amount
of wind power curtailment and wind curtailment rate.
Across the country, 7.3 billion kWh of photovoltaic
power was curtailed, which represented a curtailment
rate of 6.0% and a year-on-year decline of 4.3%.

RERIR

2017405 R RE IR A B A M R AU > TR R E R
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According to the “13th Five-Year Plan”, in the
Northeast, North and Northwest China where strict
wind and photovoltaic curtailments are in place, the
major issue is to resolve the current problem of under-
utilisation. New construction projects are situated in
the central, eastern and southern regions, and a series
of comprehensive measures are taken to improve
system regulation capability, so as to maintain the
percentage of wind and photovoltaic curtailments
at a reasonable level. The additional hydropower
projects are mainly concentrated in Sichuan and
Yunnan Provinces, while the proposed nuclear power
projects are mainly located in Shandong Province and
southeast coastal provinces.

In 2017, China started to establish its national carbon
emission trading market, with the protective buyouts
and green certificate systems implemented on trial.
Besides, the country rolled out its renewable energy
quota system at the right timing, launched parity grid
demonstration for wind power, and carried out its
regional power market reform at an ever-expanding
scope, with active participation in the “One Belt,
One Road” initiative. By 2020, China is expected to
fully activate its electricity spot market mechanism,
creating sufficient competition among market players
on the side of electricity sales. In the next few
years, China’s demand for electricity will maintain a
recovering upward momentum, with power supply and
demand to remain largely stable.

According to the data from the National Energy
Administration, in 2017, national power generation
was 6,417.9 billion kWh, representing an increase of
6.5% year on year. Specifically, the thermal power,
hydropower, wind power and photovoltaic power
accounted for 4,624.4 billion kWh, 1,194.5 billion
kWh, 305.7 billion kWh and 118.2 billion kWh
respectively, representing a year-on-year increase
of 5.2%, 1.7%, 26.3% and 78.6% respectively; and
biomass power accounted for 79.4 billion kWh,
representing a year-on-year increase of 22.7%. During
the year, national average utilisation amounted to
3,786 hours, decreasing by 11 hours year-on-year.
Specifically, the average utilisation of thermal power
and wind power were 4,209 hours and 1,948 hours,
representing a year-on-year increase of 23 hours and
203 hours respectively, whereas the average utilisation
of hydropower was 3,579 hours which represented
a year-on-year decrease of 40 hours. In 2017, the
national installed capacities of thermal power,
hydropower, wind power and photovoltaic power were
approximately 1,110 million kW, 340 million kW, 160
million kW and 130 million kW, respectively.
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OPERATIONAL REVIEW FOR 2017
Slightly decreased power generation

In 2017, the Group’s power generation was
9,940,496.33MWh, representing a decrease of 2.2%
as compared with the same period last year. Such
decrease was primarily attributable to (i) the power
market reform of Guangdong Province, which resulted
in a decreased volume of base power generation
allocated by the government to the project located in
Dongguan, Guangdong, and (ii) an overall decline in
the volume of water flow in Fujian compared with
last year, which affected the power generation of
hydropower projects in that region. Consequently,
there was a marginal decrease in power generation
compared with last year.

On the other hand, the extent of net decline reduced
as a result of (i) less curtailment of photovoltaic
power, (ii) less curtailment of wind power, (iii)
significant higher power generation in Zhejiang
Yunhe Photovoltaic Power Project, Fujian Zhangpu
Photovoltaic Power Project and Sichuan Panzhihua
Photovoltaic Power Project, (iv) commencement of
full operation of Anhui Wuhu Waste-to-Energy Power
Project, Hubei Macheng Chunyangshan Wind Power
Project, Fujian Zhangpu Photovoltaic Power Project,
Jiangxi Ji’an Aoli Photovoltaic Power Project and
Phase I of Fujian Zhao’an Photovoltaic Power Project
during the year.

Decrease in operating results

In 2017, the Group’s profit attributable to equity
holders of the Company was approximately
RMB401,702,000, representing an decrease of
0.7% compared to the same period last year. Such
decrease was primarily attributable to: (i) the overall
amount of power generated in Guangdong Province
decreased gradually month-on-month attributable to
the “West-to-East Power Transmission”, and that the
amount of power generated by the Dongguan natural
gas projects has dropped; (ii) the average unit price
of natural gas increased period-on-period, resulting
in increased production costs at the Dongguan natural
gas projects; and (iii) the power generation capacity
of hydropower was affected by lower rainfall in the
Fujian basin in comparison with last year, where the
hydropower projects are located.
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Projects under construction continued to commence
operation

As of 31 December 2017, the Group had commenced
operation in a total of five projects, namely, Fujian
Zhangpu Project (with a capacity of 44.2MW and a
total installed capacity of 8OMW), Hubei Macheng
Chunyangshan Project (with a capacity of 8OMW),
Anhui Wuhu Project (with a capacity of 24.0MW),
Jiangxi Ji’an Aoli Project (with a capacity of 2.5MW)
and Phase I of Fujian Zhao’an Project (with a capacity
of 20.0MW), with a cumulative newly installed
capacity of 170.7MW in total. As of 31 December
2017, the Group’s controlled installed capacity
amounted to 3,903.43MW, which represented an
increase of 4.6% compared with the same period last
year. During the year, the Group obtained approval
from several projects, including the waste-to-energy
power projects in Liaoning Beizhen, Phase II of Anhui
Wuhu and Henan Shangqiu, as well as Hubei Macheng
Guishan Wind Power Project. Such projects are
planned to commence construction in 2018 and 2019.

As of 31 December 2017, the Group’s projects under
construction had an installed capacity of 714.28MW.

Safety production

In 2017, the Group fulfilled its responsibilities for
safety production management, consolidated and
promoted the Health, Safety and Environmental (HSE)
Management System and its application, completed
safety inspections and prevention tasks for projects,
while commencing various types of reconstruction
projects. During the year, the Group had no
incident recorded with respect to the annual safety
production control target, and the safety conditions of
infrastructure and production were stable and under
control.
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BASIC SEGMENTAL INFORMATION

Natural Gas Power Projects

As of 31 December 2017, the Group’s controlled
installed capacity of natural gas power in operation
was 1,300.0MW, with annual power generation of
4,601,106.40MWh, representing a year-on-year
decrease of 3.8%. The decrease in power generation
was primarily due to the power market reform of
Guangdong Province, which resulted in a decreased
volume of base power generation allocated by the
government to the Dongguan subsidiary in early
2017. The natural gas power segment remains an
important profit source for the Group. During the
year, the power generation of this segment accounted
for 46.3% of the Group’s total power generation. The
current capacity under construction of the segment
was 400.0MW (Guangdong Dongguan Lisha Island
Project). The project has been included as one of the
major construction projects of Dongguan City and was
reported as a provincial level key project. Currently,
the project is progressing as planned and is expected to
commence operation in 2020. Furthermore, the Group
has acquired some equity interests of a public resource
on Lisha Island. The acquisition is of great importance
to the Group’s thermal power joint production project
and the development of end users in the future.

In addition, the Group’s Sanhe Natural Gas
Distributed Energy Project (with an installed capacity
of 800.0MW) in Jiangsu Hongze has obtained a reply
with respect to its thermal power joint production plan
from the Provincial Energy Administration and the
project is waiting for approval.
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Waste-to-Energy Power Projects

As of 31 December 2017, the Group’s controlled
installed capacity of waste-to-energy power in
operation was 102.0MW with power generation of
524,197.30MWh, representing an increase of 8.2%
compared with last year. Its four projects processed
1,481,000 tons of waste, representing an increase of
6.9% compared with last year. The year witnessed
a decline in power generation, due to the power
generation units of Yunnan Kunming Project affected
by technical upgrade and the equipment maintenance
for Phase I of Hainan Haikou Project. During the year,
the power generation of this segment accounted for
5.3% of the Group’s total power generation. Waste-to-
energy power generation is one of the strategic focuses
of the Group. A number of projects are expected to
commence operation successively in 2018 and 2019
to offset the impact of under-utilisation of power,
reflecting the Group’s capability of resisting risks
through diversified and balanced development, as well
as demonstrating the Group’s strategic advantage of
segment rotation. The current capacity of the segment
under construction is 144.0MW.

Wind Power Projects

As of 31 December 2017, the Group’s controlled
installed capacity of wind power in operation was
1,509.50MW with annual power generation of
2,219,109.11MWh, representing an increase of 21.6%
as compared with last year. The increase in power
generation in the segment because of less curtailment
of wind power in Jiuquan district where the Group is
located and because Hubei Macheng Chunyangshan
Wind Power Project (with a capacity of 80.0MW)
commenced operation and brought about growth in
power generation. During the year, the percentage of
wind curtailment rate was 32.0% for the Group’s wind
power projects, which represented an improvement
compared with 42.7% over the same period last year.
During the year, the power generation of this segment
accounted for 22.3% of the Group’s total power
generation. The current capacity under construction of
the segment was 100.0MW.
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Photovoltaic Power Projects

As of 31 December 2017, the Group’s controlled
installed capacity of photovoltaic power in operation
was 319.93MW with annual power generation of
405,826.40MWh, representing an increase of 45.3%
as compared with last year. The increase in power
generation of the segment primarily came from the
additional power contributed by the commencement of
operation of Fujian Zhangpu Project (with a capacity
of 80.0MW), Jiangxi Ji’an Aoli Photovoltaic Power
Project (with a capacity of 2.5MW) and Phase I of
Fujian Zhao’an Project (with a capacity of 20.0MW).
The percentage of photovoltaic power curtailment
rate was 4.1% for the Group’s photovoltaic power
projects, representing an improvement compared
with 7.6% over the same period last year. During the
year, the power generation of this segment accounted
for 4.1% of the Group’s total power generation. The
current capacity under construction of the segment
was 25.28MW.

Hydropower Projects

As of 31 December 2017, the Group’s controlled
installed capacity of hydropower in operation
was 651.0MW with annual power generation of
2,155,570.72MWh, representing a year-on-year
decrease of 21.9%. The decrease in power generation
of the segment was primarily because the year-on-year
decrease in water flow volume in Fujian district
affected the power generation of hydropower projects.
During the year, the power generation of this segment
accounted for 21.7% of the Group’s total power
generation. Currently, the Group has no project under
construction in this segment.
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Integrated Energy Services

The Group has actively ventured into the industry
of new integrated energy services. Specifically, the
Group established “Dongguan China Power Integrated
Energy Company Limited”* (3R5EH 45 G Re A FR
/yH]) in Dongguan and obtained the qualification for
electricity sales in direct power supply transactions
in Guangdong Province, thereby starting its business
of electricity and heat sales. In Gansu, the Group
established “Gansu China Power Integrated Energy
Services Company Limited”* (H &+ 45 G5 HE I
kAR 7)) to expand the power distribution
and sales business. In 2017, in line with the national
power system reform, Guangdong Province enforced
a centralised competitive-transaction scheme for
monthly electricity tariffs. Under the scheme, the
payment for electricity consumption is settled in
accordance with the trading rules of the Guangdong
power market, with the catalog price phased out.
Throughout 2017, the Group completed a market
trading power volume of 1,232,000 MWh. At the same
time, the Group expects that the relevant electricity
sales arrangements will continue to be implemented
during the year.

The Group is also actively planning and conducting
smart energy projects by providing distributed energy
and smart energy services. The Company plans to
establish smart energy service with the support of
Guangdong Dongguan Lisha Island Project to provide
integrated power solutions of heat, electricity, cooling,
water and gas in Lisha Island.

Smart Grid Project

During 2017, the Group’s available-for-sale financial
asset represented the 20% equity interests in Hainan
Bo’ao Lecheng Company costed at RMB255,000,000
in total. Hainan Bo’ao Lecheng Company has gained
approval to engage in property development and
operation business as well as the development of
the Hainan Bo’ao Lecheng Project. Hainan Bo’ao
Lecheng Company is the strategic project construction
unit for the Hainan Bo’ao Lecheng Project.
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The Group and the controlling shareholder of the
equity interest investment, an independent third
party (the “Independent Third Party”) had submitted
a revised development plan of the project upon
the request from the local government. Up to the
date of approval of this financial information, the
revised development plan is yet to be approved
by the local government. Both parties agreed to
extend the Supplementary Framework Agreement
on 12 September 2017 for the implementation of
share transfer details. As at 31 December 2017, the
equity investment was reclassified from non-current
asset classified as held for sale to an available-for-
sale financial asset following the management’s
reassessment on the likelihood of the completion of
the disposal transaction with the Independent Third
Party that the share transfer may not be completed
within the next twelve months from the balance sheet
date. The Group and the Independent Third Party
kept on negotiating specific details of the plan for
implementing the share transfer of the equity interest,
subject to the finalisation and approval by the local
government of the revised development plan. For
the purposes of fair value assessment, the fair value
less costs of sale of the available-for-sale financial
asset is determined using the asset-based approach.
Management considers the land development right
to be the major asset of the investment and the fair
value less costs to sell is determined based on market
value of the comparable development less the cost
to completion for the purpose of impairment review.
During the year, reduce in fair value of approximately
RMB11,000,000 (2016: Nil) was recognised in other
comprehensive income.

There are a number of assumptions and estimates
involved in the valuation. Management performed
valuation taking into account of comparable
development where the project is located in assessing
the achievable gross development value, related
construction cost and resettlement cost.
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PLAN FOR 2018

The macro-economy has been growing at a stable but
slightly slower pace, under the influence of the supply-
side structural reform of the domestic market, the
initiative of “eliminating excess capacity, inventory
depletion, deleveraging, reducing costs and shoring
up weakness” (=2 —FE—4Hf), the replacement and
improvement of economic growth drivers (H7# B g
f#4%), and other policies. Against the backdrop, power
demand is evolving in the direction of “slower growth,
structural optimisation and change of growth drivers”,
whereas power supply is “largely abundant, excessive
in some areas, and sufficient to meet the demand”. The
Company will maintain its strategic guidance, stay
committed to the new energy industry, and explore the
electricity market according to government and market
demand. It will try to adopt a down-to-earth attitude
to grow such business that has stable profitability. The
Company will keep abreast of new energy policies
from national and local authorities, plan in advance,
strictly control the risks during early stages, and seek
to have its key reserve projects included in the energy
development planning of the province concerned.
Furthermore, the Company will study and verify the
direction of energy storage technology, as well as
the latest technological developments in wind and
photovoltaic power generation. It will speed up the
technology and policy research to raise the capacity
and efficiency of old wind and photovoltaic power
stations, and increase its technical reserve on waste
gasification, integrated smart energy, sludge power
generation, and the interconnection of biomass
gasification and waste-to-energy power generation.
As part of its efforts to expand into circular economy,
the Company will also look for partners in the power
generation from sludge as well as food, medical and
construction wastes, where urban pollutants can be
recycled and reused. In this regard, the Company aims
to become a model enterprise in the industry.
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The Group’s key task in 2018 remains primarily
the development of environmental-friendly power
generation projects. The Group will continue to
develop large-scale installed capacity in prefecture-
level and small-scale installed capacity in county-level
areas, so as to increase its market share. In areas with
mature conditions, the Group will attempt to explore
projects of power generation from medical, food
waste and sludge. In mature key cities, the Group will
promote distributed energy projects of natural gas, and
encourage production diversification by appropriately
matching heat supply with installed power capacity.
In areas without wind curtailment, the Group will
develop offshore and onshore wind power projects.
In areas without photovoltaic curtailment, the Group
will develop photovoltaic power projects with higher
utilisation rates such as agricultural photovoltaic,
fishery photovoltaic and farming photovoltaic projects.
In western regions (particularly those adjacent to the
corridor of high-voltage electricity transmission),
the Group will establish reserve projects of wind
and photovoltaic power as appropriate. In emerging
industrial parks, the Group will look for opportunities
to develop integrated smart energy projects, with
active participation in internet-based energy projects.
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KEY TASKS IN 2018

Making timely disclosure of project work and
restructuring progress

The Group will continue to push forward project
approvals and related works as well as restructuring,
and make timely disclosures on work progress as
required by the HKSFC and the Stock Exchange.

Improving the fundamentals of safety production
and the safety production accountability system
with sound implementation

The Group will improve its supervision and assurance
system for safety production, with greater technical
supervision. The Group will also provide a wide
range of training, to eliminate non-compliance. In
addition, more efforts will be made on safety and
quality regulation for projects under construction,
generation unit maintenance and technological
upgrade. The Group will tighten its control on the
admission of contractors, and offer greater training
and management for qualified contractors. More
than that, the Group will strengthen its supervision
on environmental protection and maintenance of
environmental protection equipment and facilities, to
ensure emissions in line with standard.

Optimising the industrial layout and capturing
opportunities for project development

The Group will continue to put more efforts on
developing projects relating to waste-to-energy
power generation and natural-gas thermal-power
joint production. During the year, the Group has
obtained the approval for multiple waste-to-energy
power projects and distributed energy projects,
with exploration of power generation projects from
medical, food waste and sludge. In the meantime, the
Group will work harder on project development in the
“One Belt, One Road” countries and actively pursue
quality project in Southeast Asia.
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Ensuring stable operating results and satisfactory
sales in power business

The Group will endeavor to tap into the potential
of enhancing efficiency, control its operating costs,
and improve the efficiency of its inventory assets.
The Group will further enhance its business in
power and carbon emission trading. With respect to
natural gas projects, we will continuously track and
analyse power production plans, vie for valuable
amounts of transacted power, and actively explore
the heat supply market. Meanwhile, we will widen
fuel supply channels and deliver concrete efforts
to reduce controllable costs. With respect to wind
power projects, on the premise of ensuring basic
power volume, we will increase the power supply for
big cross-provincial users, from the “Exchange of
Wind and Thermal Power Generation” (J& k& 1t)
and for spot transactions, seeking to keep the wind
curtailment rate lower than the regional average.
As for hydropower projects, efforts will be made to
generate more power during the summer when water
resources are abundant so as to reduce the loss due to
hydropower curtailment.

Improving corporate financing capability and the
control on financial costs

The Group will fully utilise domestic financing and
Hong Kong’s Stock Exchange listing platforms,
replace high-interest loans through resource
integration, and continue to widen financing channels
to further reduce financing costs. The Group will also
prepare plans for roll-over funding and control project
capital reasonably, to reduce redundant capital.

Developing quality projects and enhancing core
competitiveness of the enterprise

Based on optimised designs, the Group will make
good preparation for new projects and improve
the construction standards of the projects. While
reinforcing its process management, the Group
will also adhere to the values, beliefs and guiding
principles in a “striver-oriented” talent management
system, by reinforcing its talent incentive system,
recruitment and assignment mechanism, and constantly
optimising its workforce to build an enterprise
team with unity, pragmatism, progressiveness and
aggressiveness.
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PROJECTS

During the year, the power projects in operation and
those under construction and owned by the Group

HH

through its subsidiaries, associates and joint ventures

were as follows:

Table of Projects in Operation

No.  Project Name

CH L

Natural Gas Power Projects

ARRBEER

1 Phase I of Guangdong Dongguan Project
RRRGE MR

2 Phase IT of Guangdong Dongguan Project
BRI

Sub-total of natural gas power projects

RRRBEER NG

Waste-to-Energy Power Projects
NREEEE
3 Yunnan Kunming Project

ZHEMER

4 Phase [ of Hainan Haikou Project
fpi 0 — R

5 Phase II of Hainan Haikou Project
it 0 R

0 Anhui Wuhu Project !
FREEWER

Sub-total of waste-to-energy power projects

HRRERE

CEEEREAER

(Operating Entity

FREN

Dongguan China Power New Energy Heat and Power
Company Limited*

R RN RATARAR

Dongguan China Power No. 2
Heat and Power Company Limited*

RENEA_ATARAA

Kunming China Power Environmental Power
Company Limited*

R ERRENARAH

China Power International New Energy Hainan
Company Limited*

R R R

Haikou Chma Power Environmental Protection
Company Limited*

BorERRARLH

Wu Hu China Power Environmental Power Company
Limited*

T ERREEARAA
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Installed
Capacity
(MW)
kHAE
(kR)

360.00

940.00

1,300.00

30.00

24.00

24.00

24.00

102.00

Attributable
Installed
Interest ~ Capacity
(%) (MW)
BR ERERAE
(% (kR
100.00 360.00
100.00 940.00
1,300.00
100.00 30.00
100.00 2400
100.00 24.00
100.00 2400
102.00

Power
(Generation

(MWh)

4E8
(kRE)

932,956.10

3,668,150.30

4,601,106.40

131,844.00

156,169.00

184,889.10

51,295.20

S24,191.30

N AEEEABHWEAR - BEAFLEE
EEFFA BT B S LAERRIHA

Utilisation
Hours
(hours)

NS |
(/M)

2,592

3,902

4,395

6,507

7,704

2137



No.  Project Name

&Y EEZE

Wind Power Projects

L

T Phase [ of Gansu Jiuquan Project
i T

§ Phase II of Gansu Jiuquan Project
HmR

9 Phase I1I of Gansu Jiuquan Project
R =

10 Phase IV of Gansu Jiuquan Project
R R

11 Phase V of Gansu Jiuquan Project
R LR

12 Gansu Anbei Project
Ha%IUEH

13 Heilongjiang Hongqi Project
SRR

14 Heilongjiang Hailang Project
RHILEREH

15 Jiangsu Dafeng Project
THRSER

16 Inner Mongolia Chayou Zhonggi Project
W bR

17 Hubei Macheng Chunyangshan Project *
WALt s LR

18 German Bonen Project
f&BIBonenH H

19 Shanghai Sea Wind Project
LigRER

20 Shanghai Chongming Beiyan Project
LA

Sub-total of wind power projects’

EEELED

Operating Entity

FREM

Gansu China Power Jiuquan Wind Power Company
Limited*

Hr RIS R RARAA

Gansu China Power Jiuquan No. 2 Wind Power
Company Limited*

HEENR SR BEHRAR

Gansu China Power Jiuquan No. 3 Wind Power
Company Limited*

HEhERR AN REARLA

Gansu China Power Jiuquan No. 4 Wind Power
Company Limited*

HEhEER AN EEARA

Gansu China Power Jiuquan No. 5 Wind Power
Company Limited*

HET R A LN REARAT

Gansu China Power Jiuquan No. 3 Wind Power
Company Limited*

AR R R RARAT

Hailin China Power Honggi Wind
Power Company Limited*

ESEEN £ N

Hailin China Power Hailang Wind Power
Company Limited*

G £ LY

China Power Dafeng Wind
Power Company Limited*

FERERNEEARAT

China Inner Mongolia Wind Power
Company Limited*

R R R R AR

Hubei China Power Chunyangshan Wind Power
Company Limited*

WLk B A LR B AR A

Zehnte Windpark Support GmbH & Co. KG

Zehnte Windpark Support GmbH & Co. KG

Shanghai Donghai Wind Power Company Limited*

HERERNEEARAA

Shanghai Chongming Beiyan Wind Power
Company Limited*

EERMR AR EARAT
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Installed
Capacity
(MW)
kHAE
(kR)

100.50

4950

201.00

100.50

20.00

601.00

49.50

49.75

200.25

49.50

§0.00

8.00
102.00

48.00

1,509.50

Attributable

Installed
Interest ~ Capacity
(%) (MW)
Bi ERERAE
(%) (kR)
100.00 100.50
100.00 49.50
100.00 201.00
100.00 100.50
100.00 20.00
100.00 601.00
100.00 49.50
100.00 49.75
100.00 200.25
100.00 49,50
100.00 80.0
100.00 8.00
13.18 13.44
20.00 9.60
1,509.50

Power
(Generation
(MWh)
358

(kRE)

193,694.80

60,281.70

255,403.50

134,990.10

43,190.80

§23,241.80

91,136.30

107,830.10

298,212.10

104,317.40

92,960.20

13,850.31
494,210.00

113,320.00

2,219,109.11

Utilisation
Hours
(hours)

ARDES
(/)

1,927

1,343

2,160

1,370

1,841

2,167

1489

2,107

1,162

1,731
2,361

2420



No.  Project Name

R ERAR

Photovoltaic Power Projects
ERYEER

2 Phase [ of Gansu Wuwei Project

2

A

%

A

26

il

B

2

30

3

32

33

i Tl

Phase II of Gansu Wuwei Project

HatE A

Phase [ of Gansu Baiyin Project

i [EEieelE

Phase II of Gansu Baiyin Project
HAg_EH

Phase I1I of Gansu Baiyin Project
HRAR=IER

Gansu Guazhou Project

HAMER

Hainan Changjiang Project

A BIUEH

Yunnan Yuanjiang Project
ZHCILER

Fujian Zhangpu Project *
RRERER

Sichuan Panzhihua Project

Wl S5galE

Jiangxi Ji’an Project

LR

Guangdong Dongguan Huimei Project

RARE SRR

Zhejiang Yunhe Project *
L ERER!

Operating Entity

FREM

Gansu China Power Wuwei Photovoltaic Power
Company Limited*

Hir ERBL R AR

Gansu China Power Wuwei Photovoltaic Power
Company Limited*

HEPERBOLREEARAA

Gansu China Power Baiyin Photovoltaic Power
Company Limited*

HPEARLRERARAA

Gansu China Power Baiyin Photovoltaic Power
Company Limited*

HETEARLRERAR LA

Gansu China Power Baiyin Photovoltaic Power
Company Limited*

HA AR REEARA

Gansu China Power Baiyin Photovoltaic Power
Company Limited*

HETEARLRERARLA

China Power International New Energy Hainan
Company Limited Changjiang Branch*

FERRMR R ARAABILA AR

Yuanjiang China Power Photovoltaic Power
Company Limited*

TR RETARLA

Zhangpu China Power Photovoltaic Power
Company Limited*

PR RETARA

Panzhihua China Power Photovoltaic
Company Limited*

TR RARAA

Jiangxi China Power Yineng Distributed Energy
Company Limited*

TR ERED B REARAR

Dongguan Integrated Energy
Company Limited*

Rockra A RAH

China Power Yunhe Photovoltaic
Company Limited*

FEER RS EARAT
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Installed
Capacity
(MW)
kHAE
(kE)

20.00

30.00

20.00

30.00

15.00

8.00

20.00

20.00

§0.00

3432

14.07

0.80

5.4

Attributable

Installed
Interest ~ Capacity
(%) (MW)
Bf ERRHRE
(% (kR
100.00 20.00
100.00 30.00
100.00 20.00
100.00 30.00
100.00 15.00
100.00 8.00
100.00 20.00
100.00 20.00
100.00 80.00
100.00 3432
70.00 9.85
70.00 0.56
60.00 314

Power
(Generation
(MWh)
388
(KEE)

32,538.10

35,056.80

33,025.60

43.829.10

23,749.00

14,439.90

28,806.40

26,052.10

§3,555.60

49.857.30

13,764.50

901.50

6,260.60

Utilisation
Hours
(hours)

ARDEH
(/)

1,627

1,169

1,631

1,461

1,583

1,805

1,440

1,303

1,044

1433

978

1,127

1,195



No.  Project Name

&Y EEZE

34 Jiangxi Ji"an Aoli Project *
uNiEER VAR

35 Phase I of Fujian Zhao'an Project °
fa % —HPERS
Sub-total of photovoltaic

power projects

EAREERE

Hydropower Projects

KHEEEE

36 Fujian Shaxikou Project
RRPEARA

k| Fujian Niutoushan Project
FRFHILRA

3 Fujian Zhangping Huakou Project
fETEDRR

39 Chongging Meixihe Project
ERRERH

40 Yunnan Yingjiang Hongfu

Industrial Project

ZHRIERE AR

41 Yunnan Yingjiang Huimin Project
ZHRITERER

Sub-total of hydropower projects
KOBEER NG

Other Clean Energy Projects
HitE%eRER

4

Jiangsu Hongze Biomass Project

TRkt E R

Operating Entity

FREM

Jiangxi China Power Yineng Distributed Energy
Company Limited*

Ik & AR AR A R A A

Zhao’an China Power Photovoltaic Power
Company Limited*

EEGEP R SN

CPI (Fujian) Power Development Limited*

T (RE) ENREARAR

Fujian Shouning Niutoushan Hydropower
Company Limited*

REFEFHIKEHRAR

Zhangping Huakou Hydropower Company Limited*

BETROATARA

Chongging Meixihe River Hydropower Development

Company Limited*
BRI EREARA
Yingjiang Hongfu Industrial
Company Limited*
RIS REXARA
Yingjiang Huimin Hydropower Development
Company Limited*
BIRERKEREARA

China Power (Hongze) Biomass Thermal Power
Company Limited

TE (R EHEARHRAH
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Installed
Capacity
(MW)
kHAE
(kR)

230

20.00

319.93

300.00

115.00

36.60

129.00

64.00

6.40

651,00

15.00

Attributable

Installed
Interest ~ Capacity
(%) (MW)
Bi ERERAE
(%) (kR)
100.00 250
100.00 20.00
RIRRY
100.00 300.00
52.00 59.80
100.00 36.60
100.00 129.00
100.00 64.00
100.00 6.40
595.80
100.00 15.00

Power
(Generation

(MWh)

g%l

(kRE)

1,564.90

12,425.00

405,826.40

1,031,646.60

331,046.30

§7,821.00

489,126.00

18247097

33,459.85

2,155,570.72

15,432.40

Utilisation
Hours
(hours)

LI |
(M)
626

021

3439

2879

2,399

3792

2851

5,228

1,029
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Project Name Operating Entity
BERAR FEEM

Jiangsu Hongze Thermal Power Project
R EAEER Company Limited

hE () ABARLF
Sub-total of other clean energy projects

HfEReRER it

Aggregate Amount of Controlled Projects in
Operation of the Group’

ARECEERRER AR

Anhui Wuhu Waste-to-energy Power Project
commenced the commercial operation of its power
generation units with an installed capacity of 24MW
in September 2017.

Hubei Macheng Chunyangshan Wind Power Project
commenced the commercial operation of its power
generation units with an installed capacity of 8OMW
in September 2017.

Fujian Zhangpu Photovoltaic Power Project fully
commenced the operation of its power generation units
with an installed capacity of 80MW in June 2017.

Zhejiang Yunhe Photovoltaic Power Project, equipped
with a maximum installed capacity of 14.38MW,
commenced the commercial operation of its power
generation units with an installed capacity of 5.24MW
in June 2017.

Jiangxi Ji’an Aoli Photovoltaic Power Project
commenced the commercial operation of its power
generation units with an installed capacity of 2.5MW
in July 2017.

Phase I of Fujian Zhao’an Photovoltaic Power Project
commenced the commercial operation of its power
generation units with an installed capacity of 20MW
in July 2017.

The sub-total of wind power projects and the aggregate
amount of controlled projects in operation did not
include Shanghai Sea Wind Project and Shanghai
Chongming Beiyan Project.
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China Power (Hongze) Thermal Power

Attributable

Installed Installed Power  Utilisation
Capacity Interest ~ Capacity ~ Generation Hours
(MW) (%) (MW) (MWh) (hours)
KHRE Bi ERERAE Y28 ARAIEY
(kR) (%)  (kR)  (KEE) (/&)
6.00 60.00 360 19,254.00 3,209
21.00 1860 34,680.40
3,903.43 3,839.27  9,940,496.33
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Table of Projects under Construction

HREER X

Attributable Estimated
Installed Installed Time of
No. Capacity Interest Capacity Commencement
b (MW) (%) (MW)  of Operation
RRAE BR EREARE Bt
Project Name ER A (¥R) (%) (¥R) RERE
Natural Gas Power Project
AARBEER
| Guangdong Dongguan Lisha Island Project EARFE LY BIAE 400.00 95.52 382.08 2020
Sub-total of natural gas power project RARRBEEE Mt 400.00 382.08
Waste-to-Energy Power Projects
HWRHERA
2 Guiyang Huaxi Project BRRmEA 24.00 100.00 24.00 2018
3 Hebei Bazhou Project AEE MIEE 24.00 100.00 24.00 2019
4 Sichuan Deyang Project WHIEIEEE 24.00 86.43 20.74 2019
5 Guizhou Renhuai Project EMCBIEE 24.00 100.00 24.00 2019
6 Henan Pingdingshan Project WHFIHILEH 24.00 70.00 16.80 2019
7 Liaoning Tieling Project RS SIEH 24.00 S1.00 12.24 2020
Sub-total of waste-to-energy power projects WRBEFE /P 144.00 121.78
Wind Power Project
BARERA
8 Phase II of Jiangsu Dafeng Project TR ALY —IER 100.00 100.00 100.00 2018
Sub-total of wind power project BAOREER NG 100.00 100.00
Photovoltaic Power Projects
KRBEFE
9 Zhejiang Yunhe Project WL EAEH 9.60 60.00 5.76 2018
10 Sichuan Panzhihua Project ML 15.68 100.00 15.68 —
Sub-total of photovoltaic power projects KRBEBE N5t 25.28 21.44
Other Energy Projects
HirgeRER
11 Anhui Fengtai Biomass Project LR ENEEE 30.00 100.00 30.00 2019
12 Jiangsu Hongze Thermal Power Expansion Project LB 4T fh & /H H 15.00 100.00 15.00 2019
Sub-total of other energy projects HibgREE it 45.00 45.00
Aggregate Amount of ERERA 714.28 670.30

Projects under Construction
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FINANCIAL REVIEW
Revenue and Tariff Adjustment

For the year ended 31 December 2017, revenue and
tariff adjustment of the Group were approximately
RMB4,820,975,000 (2016: approximately
RMB4,726,592,000), representing an increase of 2%
over last year. Such increase was primarily attributable
to (i) an uptick in the amount of power generation by
the wind power projects in Gansu and Heilongjiang,
and the new project in Hubei commencing operation
in the second half of 2017; and (ii) an uptick in the
amount of power generation by the photovoltaic
power projects in Gansu and Hainan, as well as the
projects in Fujian, Sichuan, Gansu, Jiangxi, Zhejiang
and Dongguan commencing full operation during the
second half of 2017.

Fuel Costs

For the year ended 31 December 2017, fuel costs of
the Group were approximately RMB2,215,299,000
(2016: approximately RMB2,147,329,000),
representing an increase of 3.2% over last year.
Such increase was primarily attributable to the
average unit price of natural gas increased period-on-
period, resulting in increased production costs of the
Dongguan natural gas projects.

Depreciation and Amortisation

For the year ended 31 December 2017, depreciation
and amortisation of the Group were approximately
RMBS884,502,000 (2016: approximately
RMB835,980,000), representing an increase of
5.8% over last year. Such increase was primarily
attributable to the depreciation charges provided for
the additional equipment assets installed in the newly-
operated projects.

Staff Costs

For the year ended 31 December 2017, staff costs
of the Group were approximately RMB252,130,000
(2016: approximately RMB239,938,000), representing
an increase of 5.1% over last year. Such increase
was primarily attributable to the commencement of
operation of new projects.
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Repairs and Maintenance

For the year ended 31 December 2017, the expenditure
on repairs and maintenance of the Group was
approximately RMB112,838,000 (2016: approximately
RMB93,899,000), representing an increase of
20.2% over last year. Such increase was primarily
attributable to more repair occasions for generation
units in comparison with last year.

Operating Profit

For the year ended 31 December 2017, operating profit
of the Group was approximately RMB1,043,163,000
(2016: approximately RMB1,123,199,000),
representing a decrease of 7.1% over last year. Such
decrease was primarily attributable to the decrease in
power generated from Dongguan project which was
affected by the “West-to-East Power Transmission”
and has dropped, coupled with the decrease in power
generated in Fujian owing to less rainfall there in
comparison with last year.

Finance Costs, Net

For the year ended 31 December 2017, the net finance
costs of the Group amounted to approximately
RMB515,155,000 (2016: approximately
RMB503,807,000), representing an increase of 2.3%
over last year, which was due to the finance costs of
the loans borrowed for the Group’s new projects.

Income Tax Expense

For the year ended 31 December 2017, income
tax expense of the Group was approximately
RMB156,860,000 (2016: approximately
RMB264,504,000), representing a decrease of 40.7%
over last year. The income tax expense decreased
along with the decrease in total profit.
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Profit Attributable to Equity Holders of the
Company

For the year ended 31 December 2017, profit
attributable to equity holders of the Company was
approximately RMB401,702,000 (2016: approximately
RMB404,536,000), representing a decrease of 0.7%
over last year. It is mainly due to (i) the overall
amount of power generated in Guangdong Province
decreased gradually month-on-month attributable to
the “West-to-East Power Transmission”, and that the
amount of power generated by the Dongguan natural
gas projects has dropped; (ii) the average unit price
of natural gas increased year-on-year, resulting in
increased production costs at the Dongguan natural
gas projects; and (iii) the power generation capacity
of hydropower was affected by lower rainfall in the
Fujian basin in comparison with last year, where the
hydropower projects are located.

Liquidity and Financial Resources

As at 31 December 2017, the Group had cash and
cash equivalents of approximately RMB775,703,000
(2016: approximately RMB1,816,761,000). The cash
and cash equivalents decreased by 57.3%, which was
mainly due to repayment of corporate bond and bank
loans.

Capital Expenditure

For the year ended 31 December 2017, capital
expenditure of the Group was approximately
RMB2,201,857,000, used mainly for the development
of new projects, purchases of equipment and technical
renovations. The major sources of capital were the
Group’s cash balance and bank loans financing for
projects.

Borrowings

As at 31 December 2017, total borrowings
and corporate bonds of the Group amounted
to approximately RMB13,680,290,000 (2016:
approximately RMB13,120,230,000), which included
short-term bank borrowings, current portion of long-
term bank and other borrowings of approximately
RMB3,517,070,000, long-term bank and other
borrowings of approximately RMB9,363,857,000
and long-term corporate bonds of approximately
RMB799,363,000.
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Gearing Ratio

As at 31 December 2017, the Group’s gearing ratio,
calculated as net debt divided by total capital, was
60% (2016: 58%).

Foreign Exchange and Currency Risks

The Group’s main business transactions, assets and
liabilities are substantially denominated in Renminbi
and Hong Kong Dollar. The Group did not use any
derivative instruments to hedge its foreign currency
exposure as the Group considered its foreign currency
exposure is insignificant.

Investment Risk of the Capital Market

The Group has kept some of its funds invested in
the securities market. By focusing on clean energy
related businesses, the Group will scale down its
securities investment business. For the year ended
31 December 2017, the Group’s fair value losses on
financial assets at fair value through profit or loss
amounted to approximately RMB78,000 (2016: a gain
of approximately RMB1,397,000).

Charge on the Group’s Assets

As at 31 December 2017, certain cash and cash
equivalent, accounts receivable, lease prepayments,
property, plant and equipment and investment
properties of the Group with an aggregate amount
of approximately RMB6,949,759,000 (2016:
approximately RMB4,109,096,000) were pledged as
securities for certain borrowings of the Group and
notes payable facilities granted by banks.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at the balance sheet date.
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EMPLOYEE AND REMUNERATION POLICIES

As at 31 December 2017, the Group had 1,813
employees in Hong Kong and the PRC (2016:
1,627). Remuneration of directors and employees
is determined by the Group with reference to their
performance, experience and duties as well as the
industry and market standards. The Group provides
appropriate emoluments as well as benefit packages
and insurance to all employees of its operating power
plants and new project developments in the PRC based
on their respective duties and pursuant to the labour
laws and regulations of the PRC. The Group provides
Hong Kong employees with a mandatory provident
fund scheme with defined contributions as required by
the laws of Hong Kong. It also provides Hong Kong
employees with medical insurance.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company or CPNE (as appropriate) nor
any of their subsidiaries purchased, sold or redeemed
any of the listed securities of the Company or CPNE
during the year ended 31 December 2017.

FINAL DIVIDEND

The directors recommended a final dividend of
approximately RMBO0.1185 (equivalent to HK$0.1467
at the exchange rate announced by the People’s Bank
of China on 16 March 2018) per ordinary share for
the year ended 31 December 2017, representing a
total of approximately RMB140,616,000 (equivalent
to HK$174,079,000), payable to the Company’s
members whose names appear on the Company’s
register of members on 10 July 2018. This dividend
payment, subject to the approval of the members at the
2018 AGM, is expected to be paid on 24 July 2018.
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CLOSURE OF REGISTER OF MEMBERS

Right to attend and vote at the 2018 AGM: the register
of members of the Company will be closed from
25 June 2018 to 28 June 2018 (both days inclusive)
for the purpose of determining this right. In order
to be entitled to attend and vote at the 2018 AGM,
unregistered holders of shares of the Company should
ensure that all share transfer documents accompanied
with the corresponding share certificates are lodged
with the Company’s Share Registrar, Tricor Tengis
Limited, at Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong for registration not later than
4:30 p.m. on 22 June 2018.

Entitlement to the proposed final dividend: the register
of members of the Company will also be closed from 6
July 2018 to 10 July 2018 (both days inclusive) for the
purpose of determining this entitlement. In order to be
qualified for the proposed final dividend (if approved
by the shareholders at the 2018 AGM), unregistered
holders of shares of the Company should ensure that
all share transfer documents accompanied with the
corresponding share certificates are lodged with the
Company’s Share Registrar at the above address for
registration not later than 4:30 p.m. on 5 July 2018.

COMPLIANCE WITH THE CG CODE

The Company and CPNE has complied with all the
code provisions set out in the CG Code during the
year ended 31 December 2017, save for the deviations
from code provisions A.4.1, A.4.2 (for the period from
1 January to 17 July 2017) and E.1.2, as follows:

Code provision A.4.1: non-executive directors should
be appointed for a specific term and subject to re-
election.

None of the existing non-executive directors and
independent non-executive directors is appointed for
a specific term, but they are subject to retirement by
rotation and re-election by shareholders at annual
general meeting pursuant to the Bye-laws and now the
Articles. Accordingly, the Board considers that such
requirements are sufficient to meet the underlying
objective of the said code provision A.4.1.
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Code provision A.4.2: every director, including those
appointed for a specific term, should be subject to
retirement by rotation at least once every 3 years.

Pursuant to the Bye-laws, 1/3 of the directors for
the time being (if their number is not a multiple of
3, the number nearest to but not less than 1/3) shall
retire from office by rotation provided that every
director (excluding the Chairman of the Board) shall
be subject to retirement at an annual general meeting
at least once every 3 years. The Board considers that,
though there is a deviation from the code provision
A.4.2, the aforementioned provision in the Bye-laws is
appropriate to CPNE since the continuous leadership
by the Chairman of the Board allows for effective and
efficient planning and implementation of business
decisions and strategies which is vital for stability and
growth of the Group.

On 18 July 2017, the Company has replaced CPNE
as the listing vehicle and the Articles has come into
effect, which stipulated that 1/3 of the directors for
the time being (if their number is not a multiple of 3,
the number nearest to but not less than 1/3) shall retire
from office by rotation provided that every director
shall be subject to retirement at an annual general
meeting at least once every 3 years. Therefore, the
Company has complied with the code provision A.4.2
since then.

Code provision E.1.2: the chairman of the board
should attend the annual general meeting.

Mr. Wang Binghua, the Chairman of the Board and
the Nomination Committee, due to his other business
engagement, did not attend the 2017 AGM. In view of
his absence, Mr. Wang had arranged Mr. He Hongxin,
the executive director and the Chief Executive Officer
who is well versed in all the business activities and
operations of the Group, to attend the 2017 AGM as
a chairman and communicate with the shareholders.
Mr. Wang also invited Mr. Chu Kar Wing, being
the chairman of the Audit Committee and the
Remuneration Committee and a member of the
Nomination Committee, to attend the 2017 AGM and
to give shareholders an opportunity of having a direct
dialogue with the Board members.
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COMPLIANCE WITH THE MODEL CODE

The Company and CPNE have adopted the Model
Code as their own code of conduct regarding directors’
securities transactions. Having made specific enquiry
of all the directors, they confirmed that they have
complied with the Model Code during the year ended
31 December 2017.

AUDIT COMMITTEE

The principal duties of the Audit Committee
include the review and supervision of the Group’s
risk management and internal control systems and
internal control procedures, and the review of the
Group’s financial statements and relationship with
auditors. The Audit Committee comprises all the four
independent non-executive directors of the Company.
The Audit Committee has reviewed with the Group’s
senior management the accounting principles and
practices adopted by the Group and the consolidated
financial statements of the Group for the year ended
31 December 2017.

PUBLICATION OF RESULTS ANNOUNCEMENT
ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

This Results Announcement is published on the website
of the Stock Exchange (http://www.hkexnews.hk) and
the Company’s website (http://www.cpne.com.hk).

GLOSSARY

13th Five-Year the Outline of the 13th Five-Year
Plan Plan for the National Economic

and Social Development of the
PRC for the period between 2016
and 2020

2017 AGM the annual general meeting of

CPNE held on 19 May 2017

2018 AGM the annual general meeting of the

Company to be held on 28 June

2018

Articles the articles of association of the

Company
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biomass

Board

Bye-laws

CG Code

Company or
CPCE

CPNE

Group

Hainan Bo’ao
Lecheng
Company

Hainan Bo’ao

Lecheng
Project

HKSFC

installed capacity

kW

kWh

Listing Rules

plant material, vegetation or
agricultural waste that is used as
a fuel or energy source

the board of directors
the bye-laws of CPNE

Corporate Governance Code,
contained in Appendix 14 to the
Listing Rules

China Power Clean Energy
Development Company Limited

China Power New Energy
Development Company Limited

the Company and its subsidiaries
(including CPNE)

Hainan Bo’ao Lecheng
Development Holdings Company
Limited

Bo’ao Lecheng International
Medical and Tourism Pilot Zone
Development Project in Hainan,
the PRC

The Securities and Futures
Commission of Hong Kong

the capacity of a power generation
unit that has been completely
assembled or erected

kilowatt, a unit of energy

a unit of energy. One kilowatt-
hour (kWh) is equivalent to one
kilowatt of power that would be
produced by a power generator in
one hour

Rules Governing the Listing of
Securities on the Stock Exchange
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Model Code

MW

MWh

PRC

Reorganisation
Proposal

Scheme

SNPTC

Model Code for Securities
Transactions by Directors of
Listed Issuers, contained in
Appendix 10 to the Listing Rules

megawatt, a unit of energy. 1
MW = 1,000 kW

a unit of energy. One megawatt-
hour (MWh) is equivalent to one
megawatt of energy that would
be produced by a power generator
for one hour of time

the People’s Republic of China

the proposal of change of the
holding company of the Group
from CPNE to CPCE, a company
incorporated in Hong Kong with
limited liability, by way of the
Scheme which became effective
on 17 July 2017, and CPCE has
replaced CPNE as the listing
vehicle since 18 July 2017

a scheme of arrangement
pursuant to section 99 of the
Companies Act 1981 of Bermuda
(as amended) involving, among
other things, the cancellation of
all CPNE’s shares in issue at the
record time (14 July 2017), with
details provided in the scheme
document of CPNE published on
14 June 2017

State Nuclear Power Technology
Corporation
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SPIC State Power Investment
Corporation
Stock Exchange The Stock Exchange of Hong

Kong Limited

By order of the Board
China Power Clean Energy Development
Company Limited
Wang Binghua
Chairman

Hong Kong, 16 March 2018

As at the date of this announcement, the directors of
the Company are:

Executive Directors
Mr. Wang Fengxue
Mr. Zhao Xinyan
Mr. He Hongxin
Mr. Qi Tengyun

Non-executive Directors
Mr. Wang Binghua

Mr. Bi Yaxiong

Mr. Zhou Jiong

Independent Non-executive Directors
Mr. Chu Kar Wing

Dr. Li Fang

Mr. Wong Kwok Tai

Ms. Ng Yi Kum

*  For identification purposes only
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