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Independent Review Report
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To the board of directors of Hang Sang (Siu Po) International
Holding Company Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 6 to 23 which comprises the condensed consolidated
statement of financial position of Hang Sang (Siu Po)
International Holding Company Limited (the “Company”) as
at 31 December 2017 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for
the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors of the Company are responsible
for the preparation and presentation of the interim financial
report in accordance with HKAS 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report, and to report our
conclusion, solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Hang Sang (Siu Po) International Holding Company Limited
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Independent Review Report

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the HKICPA. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 31
December 2017 is not prepared, in all material respects, in
accordance with HKAS 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

26 February 2018

Chan Tze Kit
Practising Certificate No.: P05707

Hang Sang (Siu Po) International Holding Company Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

7 O 2t L LAl 2 i W 2 3

For the six months ended 31 December 2017
BE-Z—CETA=Z1T—HIEAEA

Note
i3
Revenue Weai 4
Cost of sales 985 A
Gross profit Sy |
Other income Fofte A 5
Selling expenses 15 B 52
Administrative and other AT B H AR P X
operating expenses
Profit before income tax B B 13- BL i it A 6
Income tax expense P38 BH 52 7
Profit and total comprehensive 74 390 1P 3 A0 % 2 vl
income for the period W ik 4878
Earnings per share attributable to A2 sl BERE B A MEA
equity owners of the Company (532 ]
— basic and diluted — HEA e e 9

The notes on pages 10 to 23 are an integral part of this interim
financial report.

Hang Sang (Siu Po) International Holding Company Limited

Six months ended
31 December

BRETH=4—HIEAMA

2017 2016
e i el
HK$’000 HK$'000
T THse
(Unaudited) (Unaudited)
(REFE) (REER)
52,712 50,932
(31,392) (29,743)
21,320 21,189
578 425
4,707) (4,427)
(10,476) (10,823)
6,715 6,364
(1,283) (1,201)
5,432 5,163
HK2.95 cents HK2.81 cents
2.95 ¥4l 2.81 Al

AU 5 10 3 23 T Z B AR v 301 B 2
Wik 2 EEAL R -
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Condensed Consolidated Statement of Financial Position

7 W 25 5 BB AR 0 3

As at 31 December 2017
RoF b AS

As at As at
31 December 30 June
2017 2017
B4 RIF-LE
+=H=+—H AA=ZTH
HK$'000 HK$000
T R
(Unaudited) (Atidited)
(REHEH) ()
ASSETS AND LIABILITIES o g
Non-current assets FER B A
Property, plant and equipment Yk ~ W5 Bk 10 9,401 9,704
Deposits paid for acquisition of MEEYIZE - W Bt
property, plant and equipment Otz ¥4 1 12,399 11,361
21,800 21,065
Current assets ot B
Inventories gy 4,664 4,834
Trade and other receivables B 5y B At E W sk 11 16,287 15,942
Current tax recoverable GBI 1,208 -
Cash and cash equivalents B4 KRB E5EY 60,613 58,720
82,772 79,496
Current liabilities ot ) £ 45
Trade and other payables B 5 e HoAbE A 5k 12 9,619 9,525
Current tax liabilities BV 6 0E £ £ - 1,443
9,619 10,968
Net current assets Y 73,153 68,528
Total assets less current liabilities 5 ¥ s I 7 ) £1 4% 94,953 89,593
Non-current liabilities FERE B £ 4%
Deferred tax liabilities R A A I £ 45 1,272 1,344
Net assets s 93,681 88,249
EQUITY HE %
Share capital A 1,840 1,840
Reserves it 91,841 86,409
Total equity B 25 B 93,681 88,249

AU 57 10 3 23 2 B A AR o 301 S 2
Wtk 2 ERAL A -

Interim Report 2017-2018 H i 4%

The notes on pages 10 to 23 are an integral part of this interim
financial report.

Hang Sang (Siu Po) International Holding Company Limited
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Condensed Consolidated Statement of Changes in Equity
] W 4 6 ME A S8 B 3

For the six months ended 31 December 2017
BEFZ—LETHA=ZT—HILAHEA

Equity attributable to equity owners of the Company
AR B MRS B

Capital
reserve
Share Share (Note) Retained
capital  premium  HARf  earnings Total

BA Rbhas (Wk) AR Mt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tl Tl il i T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEK)  (REFH) (REFR)  (REER)  (REER)

Asat1 July 2016 WoB—AEbA—H 1,840 740 (259 2128 77579
Profit and total comprehensive ARG A i A8

income for the period - - - 5,163 5,163
As at 31 December 2016 R-F-At+-H=+—H 1,840 77,105 (22,594) 26,391 82,742
Asat1 July 2017 WoE—tEbA—H 1,840 A5 (259 31,00 88,249
Profit and total comprehensive ARG A i A0

income for the period - - - 5,432 5,432
As at 31 December 2017 /e S 5 Y ol | 1,840 77,105 (22,594) 37,330 93,681
Note: Fifie:

Capital reserve of the Group represents the share capital of entities A5 L ) A fih i 45 4% 1 TR AL AL A 8 1 1
comprising the Group prior to the group reorganisation and the reserve 8 2 JB A T 45 I AL 2R MO At
arising from the group reorganisation.

The notes on pages 10 to 23 are an integral part of this interim A4 10 3 23 B 2 Fit kA A 1 4 %5
financial report. ot 2 EEALSAB S o

8 Hang Sang (Siu Po) International Holding Company Limited  Interim Report 2017-2018 H}$ 1t



Condensed Consolidated Statement of Cash Flows
B STHEmMER

For the six months ended 31 December 2017
e e S NI T

Six months ended
31 December

BETZHA =T —HIEAMA
2017 2016

e L

HK$’000 HK$'000

T-#C Tt

Note (Unaudited) (Unaudited)
B RE (REBHEE) (REBEHZ)

Cash flows from operating activities &85 B 4 Bl ¥ it

Cash generated from operations  R& {484 7,665 6,986
Hong Kong Profits Tax paid CAF B RS H (4,006) (8,508)
Net cash from/(used in) AEEB I (REHR)

operating activities Bl e i 3,659 (1,522)

Cash flows from investing activities $&% % By iy B 4 7
Purchase of property, plant and R ~ W Skt

equipment (1,768) (384)
Interest received [EYie i)y 5 2 1
Net cash used in investing BB 15 B 1 1 B 2

activities FH (1,766) (383)
Net increase/(decrease) in cash B4 RBLESED

and cash equivalents B, ()38 1,893 (1,905)
Cash and cash equivalents at BRI B4 KB Y

the beginning of the period 58,720 62,900

Cash and cash equivalents at the  WIKB & KRB &5 MY
end of the period 60,613 60,995

The notes on pages 10 to 23 are an integral part of this interim S 5 10 2 23 2 B Rl A v 301 A B
financial report. it 2 HIEAEHB S o

Hang Sang (Siu Po) International Holding Company Limited  Interim Report 2017-2018 H}$ 4 9
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Notes to the Unaudited Interim Financial Statements

AR K82 A v U100 285 e e B e

For the six months ended 31 December 2017
RE-FLETAZ T HIEAA

Hang Sang (Siu Po) International Holding Company Limited

. GENERAL INFORMATION

The Company was incorporated in the Cayman Islands
on 8 October 2015 as an exempted company with limited
liability. The address of the registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The
principal place of business of the Company is Block C,
5/F, Gee Hing Chang Industrial Building, No. 16 Cheung
Yue Street, Cheung Sha Wan, Kowloon, Hong Kong. The
Company’s shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 18 May
2016.

The parent and ultimate holding company of the
Company is HSSP Limited, a company incorporated in
the British Virgin Islands (the “BV1”). The Company is
an investment holding company. The Company and its
subsidiaries (collectively referred to as the “Group”) are
principally engaged in manufacturing and sale of apparel
labels and packaging printing products.

. BASIS OF PREPARATION

The unaudited interim financial statements (the “Interim
Financial Statements”) have been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”), including compliance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The Interim Financial
Statements were authorised for issue on 26 February
2018, and have been reviewed by the Company’s Audit
Committee.

The Interim Financial Statements have been prepared in
accordance with the same accounting policies adopted in
the annual financial statements for the year ended 30 June
2017, except for the accounting policy changes that are
expected to be reflected in the annual financial statements
for the year ending 30 June 2018 and they should be read
in conjunction with the Group’s consolidated financial
statements for the year ended 30 June 2017. Details of any
changes in accounting policies are set out in Note 3 to this
Interim Financial Statements.

. BCEORH

AABR R —-HHE+HINBELE
BH 2 R B A R ST 2 R A AR
AT o AN T EE M 2 BE ) b A1k A
Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands ° 4K/ ®] £ 3
BRERMBHTBLERDERME
1658 BB TR RBESMCE - A
A A B T —ANFERH+\H
167 v I 5 228 2 B A R 2 ) (T T &2
i ) ki o

AN ) Z BE O R B R B ] Ay
HSSP Limited » — 38 i & i
B ([ 228 08 LBt 5 1) i i B or iy 2
Al o RAT TEEER AT o AN
A R L AT (R [ AREE ) &
SEA% R 0 R B R AR I
R 5 o

S TLE 2

AR K8 A% 30 B 5 e (T v 391 S
WAk 1) ORI 22 P il 2% b i AL
(B v R R 1) e FH 8 4 8 Aok S (£
A b A g (T E s st
fill 27 1) AECAf Y A 8 7 T 34 B 5 34
9% [P B sl ([ 7 ot e S
534 9% 1) )M AR o A hyI A R
DR =F - \EZ A HER
g%ﬁ&amiﬁﬂZ%ﬁéﬁﬁ
I o

PRy R E = — \ENH
=t kAR B A R R R
W 11 7 1B SR A Bl % L M B
FHEANA =t A IR EAREE
Al 5 Bt 2 A — O B A > R
WMBHHREL ORI E R - LFEA
H =+ H k4 3 2 A7 8 0 0 ok P
TR A A ] € sk BOR S - A BT
e B S B SR A ) A U A )
S5 A P 3
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Notes to the Unaudited Interim Financial Statements

2. BASIS OF PREPARATION (CONTINUED)

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

The Interim Financial Statements contain condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the annual financial
statements for the year ended 30 June 2017. The Interim
Financial Statements and notes thereon do not include
all of the information required for full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The Interim Financial Statements are unaudited, but
have been reviewed by Grant Thornton Hong Kong
Limited in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity”, issued by the HKICPA. Grant Thornton Hong
Kong Limited’s independent review report to the board
of directors (the “Board”) is included on pages 4 to 5.

. ADOPTION OF NEW AND AMENDED HKFRSs

The HKICPA has issued several amendments to HKFRSs
that are first effective for the current accounting period of
the Group. None of these developments has had a material
effect on how the Group’s results and financial position
for the current or prior periods have been prepared or
presented in the Interim Financial Statements.

At the date of authorisation of the Interim Financial
Statements, the following new and amended HKFRSs
which are relevant to the Group’s operations that have
been published but are not yet effective, and have not
been adopted early by the Group:

HKFRS 9 Financial Instruments’

HKFRS 15 Revenue from Contracts with Customers
and the related Amendments’

HKFRS 16 Leases?

Hang Sang (Siu Po) International Holding Company Limited

A K82 A v U1 S0 285 e e i

For the six months ended 31 December 2017
BKEZZR-LEFTFZHAH=ZF—HIEARA

2. iR (41

o S R O A W A R L
58 34 5% A > TR A B AR ) 5E
BBORMER R 2B ELTH 2
B A - WAL SR A
B~ Ak AR o T BRAS R AT RE
TR % S5 et o

o ST S s R 4 1 ) A B
% Jo 8P I B G AR o % S B RE
OERAMALEARE_ R L
FEANA = HIRG 24 B
VLA Z B 55K DL S A& B By T
Joi K 8 S % 28 B Z SRR o v
S S A e L R R I A B AR 9
A 8 S 5 oty A ) (17 o B e ol
e [ ) A 5 vy B A7y S 2 A i ML
A2 R

e 1 B S R s R R (H R
W] (& ) & 51 Al 235 05 7 A B A /AR
P & Sl A & A A A v % B
T AR RIS 2410 9% [ B B B A B 2 4%
SR UAT P S R AR B | AT R
B o SR (k) €l fill 5 % B A B
AFIBEFG(ERE ) Hor
R ECOEINE4ESEHN -

. SRAGHTRT B BB T 7 U I W

L]

AW A A A 2 RS T A
SV e ot i ) 5 S Y A AR Ay
At 91 R AR o WS A R R AR
0 o A S B 2 B o B B R
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TPt o e 0 B B e HOY > R )
ACHR 2 A B AT KRB T A
i B 5 i ok A T A A E R OR AR
B> HARBEARGEPERLIRG :

v B 5 s e ) ST R
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Notes to the Unaudited Interim Financial Statements

AR K82 A v U100 285 e e B e

For the six months ended 31 December 2017
RE-FLETAZ T HIEAA

Hang Sang (Siu Po) International Holding Company Limited

. ADOPTION OF NEW AND AMENDED HKFRSs

(CONTINUED)

1Effective for annual periods beginning on or after 1 January 2018

2Effective for annual periods beginning on or after 1 January 2019

The Group is in the process of making an assessment of
the impact of these new and amended HKFRSs upon initial
application. Currently it has been considered that adoption
of them is unlikely to have an impact on the Group’s results
of operations and financial position, except for the following:

HKFRS 16 “Leases” (“HKFRS 16”) will primarily affect the
Group’s accounting as a lessee of leases for premises
and plant and machinery which are currently classified as
operating leases. The application of the new accounting
model is expected to lead to an increase in both assets
and liabilities and to impact on the timing of the expense
recognition in the consolidated statement of profit or loss
and other comprehensive income over the period of the
lease. As at 31 December 2017, the Group’s future minimum
lease payments under non-cancellable operating leases
amounted to HK$4,221,000, the majority of which is payable
within 1 year after the end of the reporting period. Some
of these amounts may therefore need to be recognised as
lease liabilities, with corresponding right of-use assets, once
HKFRS 16 is adopted. The Group will need to perform a more
detailed analysis to determine the amounts of new assets
and liabilities arising from operating lease commitments
on adoption of HKFRS 16, after taking into account the
applicability of the practical expedient and adjusting for any
leases entered into or terminated between now and the
adoption of HKFRS 16 and the effects of discounting.

3. TRAGHTT B ST 7 U U W

e (%)
B I 1 H S B 4 2
S . R E =2 e [

A SR P IE A5 35 S50 AT MR T A
¥ S 5 o A B A ) i M P AR Y B
BOEATREAN o HAT > ARGEERE S L
ot 7 i B 2 e ot 1 S % A 7 )
A S5 i 28 S 19 e B 5 AR O 2 K
W MEDLTBRAD ¢

v W B SRR 1698 [ &
(T v B B 2R 1655 )% 3
5 4B A A 1A 2 AL A AR RN R 2K
B~ W KR (B 2 K
WHE) MR o I
FH 7 w0 B B A K fL Y
BRI > R BERLA) W R AR S
5 25 S 3L Aih 2 T Wi 2 2 W R B S Y
e R B —bLE+_H=+—
H > S 45 B 7 AS v 4685 288 A 40 0]
T R AR 3R i AR L 4 33K JE JE 4,221,000
WG > oA KHER A N i H AR
ERNTA - HL > — BRAFHY
B ERAE 1698 » T %5 50E
W] HE A ¥ A A R EE e R
HEAE BEFEEBER TSN
P ik e ) B B Ry B R A0 A v A
Hh RSB 1695 2 M BT n Bk &k
PR o] RHL A S BTl 5 B A% > KSR
3165 3 A7 B By AN A 43 AT DL R E R
TR A 5 V5 o 25 ik o 4 J 48 16 SR R AR
%zgﬁﬁﬁéimﬁﬁéﬁﬁ%
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Notes to the Unaudited Interim Financial Statements

3. ADOPTION OF NEW AND AMENDED HKFRSs

(CONTINUED)

HKFRS 16 is effective for annual periods beginning on or after
1 January 2019. The Group has decided not to early adopt
HKFRS 16 in its consolidated financial statements for the year
ending 30 June 2018.

. REVENUE AND SEGMENT INFORMATION

All of the Group’s revenue and operating profit are
generated from manufacturing and sale of apparel
labels and packaging printing products, net of any trade
discounts. The chief operating decision maker has been
identified as the Board of the Company. The Board
regards the Group’s business of manufacturing and sales
of apparel labels and packaging printing products as a
whole to make decision about resources allocation and
reviews the overall results of the Group. Accordingly, no
business segment analysis information is presented.

The amount of revenue recognised is as follows:

Sale of apparel labels and packaging
printing products

Hang Sang (Siu Po) International Holding Company Limited

A A8 A% v 301 B 5 e 3 P

For the six months ended 31 December 2017
W =B A= —H A

3. TRAHIET B R Y A W W

He ) (40)

FBMEHRERAE 16 SR %
—JUAE— H — H 82 1% BA i il 4
B AR - REE O EASGRHE
BE_F- NENA=ZTHILEE
) &5 B S T P 1R R A A v
B G HERIZE 16 9% -

. e B oy W OB

AR [ i A Wi e T i A AR
i e B IR 2 G e L 5 E R
(MERAEPT R S P d) o KAv#HF
T CURE Ry o 5y Y TR SRS o
51 A AR I X B R R A
B A0, 256 B R 28 i SE 5 50 2 B B A
3 o N7 B A 4 o SR A
DU IR o3 B AR H PSR o PRIk > i
2 R T HR AT L o

iR ) LS KN T

Six months ended
31 December

BET-A=1T—HILAMEA

2017 2016
e
HK$'000
Tt
(Unaudited)
(REEH)

22—
HK$’000
T#x
(Unaudited)
(REHR)

S 5 I S G e A6 TR i

52,712 50,932
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Notes to the Unaudited Interim Financial Statements

A A8 A% v 301 B 5 e 2 P

For the six months ended 31 December 2017
BEFZ—LETHA=ZT—HILAHEA

5. OTHER INCOME

Interest income
Commission income
Others

6. PROFIT BEFORE INCOME TAX

The Group’s profit before income tax is arrived at after

charging/(crediting):

Depreciation

Net exchange (gain)/loss

Marketing services fee

Impairment loss on trade and other
receivables

Operating lease charges:
- plant and machinery
— premises

14 Hang Sang (Siu Po) International Holding Company Limited

5. IABBCA

Six months ended
31 December

BETH=1—HIEAMA

2017 2016

e i

HK$’000 HK$’000

T# Tt

(Unaudited) (Unaudited)

(REBHEE) (REBEHZ)

FEBA 2 1
& A 458 358
HAth 118 66
578 425

6. BRPI13 B i i A

ACEE T I BT 45 BE Bia F AR Gt
N) FHIR IR

Six months ended
31 December

BETHA=1T—HILAMA

2017 2016

R -LEE R AE

HK$’000 HK$’000

T T

(Unaudited) (Unaudited)

(R (REEFH)

g 1,033 992

I (W3R, (251) 50

i 58 B R 3,938 3,762
B 5 T L At WA T Y AR

JE1H 38 120

WEmEEN -
— W5 Bt as 299 277
- 3,911 3,677

Interim Report 2017-2018 H 1] iz 7



Notes to the Unaudited Interim Financial Statements

7.

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax in the Cayman Islands and the BVI.

Hong Kong Profits Tax has been provided at the rate of
16.5% for the six months ended 31 December 2017 (2016:
16.5%) on the estimated assessable profits for the period.

Taxation in the condensed consolidated statement
of profit or loss and other comprehensive income
represents:

Current tax - Hong Kong Profits Tax
Deferred taxation

IESERLIH
P44 B8 b 3 48 7

Total income tax expense

Hang Sang (Siu Po) International Holding Company Limited

BB — A A 5B

A A8 A% v 301 B 5 e 3 P

For the six months ended 31 December 2017
e e S NI T

7. BifaBibIs

A 4 [ 7R A 42 181 ik 5 4 W) AR T AE
Je 8848 2w Pl I g A 2 A R
#8757 BT A

L5 B 2 T U5 S o R L T s g
S0 B A o ACHR [ B R B R R
e 5 VR LT B B AN AT AT P A5 o

HE_Z-LETA=+—HI
A A 2 7 s 0 15 B 4 TR B AR
3 A6 w10 RE SR B R A > $216.5%
(BN 16.5%) B RFHE o

A W A 1R 2 % et 2 T M 2 R 2
BLIEH :

Six months ended
31 December

BRETH=1—HIEAMA

2017 2016

e i
HK$’000 HK$'000
T Tt
(Unaudited) (Unaudited)
(REFE) (REER)
1,355 1,334

(72) (133)

1,283 1,201

Interim Report 2017-2018 i #i44
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Notes to the Unaudited Interim Financial Statements

AR K82 A v U100 285 e e B e

For the six months ended 31 December 2017

BEZZE-LETZAZT—HIEAENA

8.

10.

Hang Sang (Siu Po) International Holding Company Limited

DIVIDENDS

The Directors do not recommend the payment of an
interim dividend for the six months ended 31 December
2017 (2016: HK$NIl).

EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
is based on the profit attributable to equity owners of
the Company of HK$5,432,000 (2016: HK$5,163,000) and
the weighted average of 184,000,000 (2016: 184,000,000)
ordinary shares.

Diluted earnings per share for the six months ended 31
December 2017 and 2016 equate the basic earnings per
share as the Group had no potential dilutive ordinary
shares in issue during the six months ended 31 December
2017 and 2016.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 31 December 2017,
additions of property, plant and equipment amounted
to approximately HK$730,000 (six months ended 31
December 2016: HK$384,000).

8.

10.

JBe L

R R R
T A=+ H AR AE A B bR
B(EF A4 FWT) -

Bz A

5 B FE A e i 7 28 R R AR BB A 2 )
BE 25 BE A A\ MEAY Z 3 F1 5,432,000 #
JC(F—N4E 15,163,000 T ) 2 %
778 B R Jn RE - 34 %0 184,000,000 JiE (=
F—INAE 1 184,000,000 ) 5 o

BKEFR-LERFE-AETZ
H=Z+—HIEXNMA Z 58 &
AR AR > Th A 4B
HRARE - -LER T ANE
+A=Z=+—HIEAMAREED
BT RS ) 2 5 m s o

Yok ~ Wb BB Al

BE-F—-tHE+-H=1+—HI
NEH - BB FWERERHER
7%730,000% 0 ( ZF—AN4ET A
=+—HIEAMA : 384,000#C) -

Interim Report 2017-2018 = 1]z



Notes to the Unaudited Interim Financial Statements

A A8 A% v 301 B 5 e 3 P

For the six months ended 31 December 2017

BE—F— LA = A A

11. TRADE AND OTHER RECEIVABLES 11. ¥ 5 B 30 fib B Wk JH

Trade receivables (note(a)) B BRI (M (a))
Less: allowance for doubtful debts P c SREE B

Deposits, prepayments and other 35 ~ AR B Al RE Bk

receivables

Deposits s

Prepayments AT

Other receivables A R W oE

Less: non-current portion W U S

Deposits paid for acquisition of TEEWE - W s
property, plant and equipment Cffz %4
(note(b)) (FftiE (b))

Current portion P38 4

(@) Trade receivables (@)

The Group’s credit terms granted to customers
generally ranged from 0 to 2 months. The Group
usually reaches an agreement on the term of each
payment with the customer by taking into account of
factors such as, among other things, the credit history
of the customer, its liquidity position and the Group’s
working capital needs, which varies on a case-by-case
basis that requires the judgement and experience of
the management.

Hang Sang (Siu Po) International Holding Company Limited

As at As at

31 December 30 June
2017 2017
ROZ—UF ROF LA
+oA=E—R AHE4H

HK$’000 HK$’000
T Tt
(Unaudited) (Audited)
(RBHR) (BHF#)
9,941 11,198
(979) (941)
8,962 10,257
14,893 13,891
3,463 1,749
1,368 1,406
19,724 17,046
(12,399) (11,361)
16,287 15,942

A 4 V3 0 ) % P AR O 2 A
FAE I o ACEE 13— 8% 5t
A YRR 1 b i > T % A
FFHE Bk ~ R B AR
DU B A5 1 1y 1 e 75 SR T
o> HAR ROl A AR

3 78 P S AL 4 B B KA

Interim Report 2017-2018 i #i44
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Notes to the Unaudited Interim Financial Statements
A #8742 v 1 BoF 2% ik 3 B

For the six months ended 31 December 2017
BE-Z—CETA=Z1T—HIEAEA

11. TRADE AND OTHER RECEIVABLES (CONTINUED) 11, B 5 K b M BOk B (%)
(a) Trade receivables (Continued) (@) B 5 REWGRIE (51)
The ageing analysis of trade receivables, based on the FRE 52 H 0 250 (40 B o MR 188 445
invoice date, net of allowance for doubtful debts, is as 1% ) W & 5 JFE WALk JEL 1 R % 3 T
follows: mE :

As at As at
31 December 30 June
2017 2017
ROZ—UF ROF LA

+oA=E—R AHEtH
HK$’000 HK$’000
T Tt
(Unaudited) (Audited)
(RBHR) (BF#)

Within 3 months 3 AN 7,880 8,038
Over 3 months but within 6 months HE3mAZEHAN 913 1,319
Over 6 months but within 1 year BiEeMHAE1ERN 90 633
Over 1 year B4R 79 267
8,962 10,257
(b) Deposits paid for acquisition of property, plant and (b) EEWE - W ERHEHZ
equipment e
As at 31 December 2017, the amount represented BoFE—tEF+_HZ=Z+—H >
deposits paid for acquisition of plant and machinery % 4 70 I A £ L it R A e M
for the Group’s production facilities and office B M 2R D) R N S A T
equipment. The related capital commitments are set SCAT IR o B AR ISR
out in Note 13(a) to the Interim Financial Statements. o B B B R B 13(a) o

18 Hang Sang (Siu Po) International Holding Company Limited  Interim Report 2017-2018 H i #t %
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Notes to the Unaudited Interim Financial Statements

12. TRADE AND OTHER PAYABLES

Trade payables B 5 WA R
Marketing services fee payables JEAS i 355 % 8 M s 2
Receipt in advance T MORIE

Accruals and other payables W P 5 At M Ak

Payment terms granted by suppliers ranged from 1 to 3
months from the invoice date of the relevant purchases.

The ageing analysis of trade payables, based on the
invoice date, is as follows:

Within 3 months 3MAW

Hang Sang (Siu Po) International Holding Company Limited

A A8 A% v 301 B 5 e 3 P

For the six months ended 31 December 2017
BEZ—LHETAZF—HIEATA

12, B 5 Ko oAb AT K
As at As at
31 December 30 June
2017 2017
WL RF—LE
+oA=E—R AHE4H
HK$’000 HK$'000
T#T T¥oT
(Unaudited) (Audited)
(REFEE) (BFTEH%)
3,978 3,858
1,368 1,272
479 364
3,794 4,031
9,619 9,525

B B 7 4% 7 0 A YT R A B AR
HIEE A1 23 WA -

B 5y MEAS K S 4% 3% 5% HOWI s S e R
BaHIT

As at

31 December
2017
Qe S i S
+—H=1+—H

As at

30 June

2017

W F LA
ANH=1H
HK$'000
T
(Audited)
(BFTH%)

3,858

HK$’000
T
(Unaudited)
(R&H)

3,978

Interim Report 2017-2018 H#H#z+
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Notes to the Unaudited Interim Financial Statements
A #8742 v 1 BoF 2% ik 3 B

For the six months ended 31 December 2017
BE-Z—CETA=Z1T—HIEAEA

13. COMMITMENTS 13. 7R
(a) Capital commitments (@) EATRYE
Capital commitments of the Group outstanding as at R_F—LE++ZH=1+—H>
31 December 2017 not provided for are as follows: ASE R FHR Z EARIEW T ¢

As at As at

31 December 30 June
2017 2017
R RFLE
+=H=+—H ~NA=1H

HK$’000 HK$'000
Tt T
(Unaudited) (Audited)
(REHE) ()
Contracted for: A -
— Furniture and fixtures — IR AR S ] S e 48 -
- Office equipment — PN B 634 282
- Plant and machinery — W B e ps 134 -
816 282

As at 31 December 2017, the Group has signed purchase w2 —tE+"H=+—H >
agreements for furniture and fixtures, office equipment A5 [ O 5 b e R S 1
and plant and machinery totaling HK$128,000, FEREE WA R B Pt
HK$2,379,000 and HK$268,000 (30 June 2017 (audited): a5 M ARG B %4128,0009 7T
HK$Nil, HK$1,500,000 and HK$Nil) respectively and 2,379,000 # € 5 268,000 # oG (—
deposits of HK$80,000, HK$1,745,000 and HK$134,000 (30 F—LEANAZTHBEZ) -
June 2017 (audited): HK$Nil, HK$1,218,000 and HK$Nil) Z ¥ JT ~ 1,500,000 % 7T K F #
were paid upon signing these agreements respectively. I0) BN BB C A%

443 1) %5 80,000 # JC ~ 1,745,000
Wt & 134,000 0 ( —F— L4
NH=ZTH(BEZ) « BEIC -
1,218,000 ¥ L R F#0) -

20 Hang Sang (Siu Po) International Holding Company Limited  Interim Report 2017-2018 H i #t %



Notes to the Unaudited Interim Financial Statements

A A8 A% v 301 B 5 e 3 P

For the six months ended 31 December 2017
e e S NI T

13. COMMITMENTS (CONTINUED)
(b) Operating lease commitments
As at 31 December 2017, the total future minimum

lease payments payable by the Group under those
non-cancellable operating leases is as follows:

Within 1 year
After 1 year but within 5 years

14l
1B K5 FEN

The Group leases a number of properties, and
items of plant and machinery under operating lease
arrangements which run for an initial period of 1 to
5 years (30 June 2017 (audited): 1 to 5 years), with an
option to renew the lease and renegotiate the terms
at the expiry date or at dates as mutually agreed
between the Group and respective lessors. None of
the leases include contingent rentals.

Hang Sang (Siu Po) International Holding Company Limited

13. 7R Y5 (%)
(b) MERERE

R —bEF+H=Z=+—H >
AR AR R A B R A

TR AR ST -
As at As at
31 December 30 June
2017 2017
WL RF L
+—H=+—H NH=1H
HK$’000 HK$’000
T Tt
(Unaudited) (Audited)
(RBH) (BF)
3,210 6,782
1,011 1,332
4,221 8,114

AR AR R L L PR B
TH3E - Wips KRS > B8 70
12548 (ZF—LHEANA=TH
(REFAZ) = 1E54) > AEER
B39 1 sl 42 [ B A B L AE 5 A
T A w300 T AR B A 00 ] T
RIS o W% SR AT LA 45

BARM 4

Interim Report 2017-2018 i #i44
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Notes to the Unaudited Interim Financial Statements

A A8 A% v 301 B 5 e 2 P

For the six months ended 31 December 2017
BE-Z—CETA=Z1T—HIEAEA

14. MATERIAL RELATED PARTY TRANSACTIONS

(@) Transactions with related companies

Save as disclosed elsewhere in this Interim Financial
Statements, during the period, the Group entered
into the following material related party transactions
with related companies:

14. ERBIW T35

() BLBHBEAZEES

W A o 9 S 5 e L At iy o ¢
FEAh o I > AR ] B R 0
CHRAYIEON | yiE K

Six months ended
31 December
BE2+_H=1+—-HIik
ANAH

2017 2016

e e at
HK$’000 HK$'000
T T

Name of company Relationship Nature of transaction (Unaudited) (Unaudited)
A 8 A% B 1% R PR (REEE) (REFEZ)
Karwin Corporation Controlled by Mr Rental expense paid

Limited Fung Man Wai for director’s quarter
SEARAR Samson (“Mr Samson  (Note)

Fung”), a controlling A} & 1H &M & &

shareholder who is FH ()

also a director of the
Group

F 9 B B SR U S AR e A
(Mo Cfaeie it ]) (IR 2%
AL E ) e

420 420

Super Champion Controlled by Mr Fung  Rental expense paid
Limited Man Kam (“Mr David for director’s quarter

e A B A Fung”), a controlling (Note)

shareholder whois A& FESWHER

also a director of the H (BHE)

Group

58 JBE M S S St
(T#g3csmses: ) (%
ARG ) P ]

Note:

The rental expenses paid and/or payable for directors’ quarters were made
at the prices mutually agreed between the Group and the respective related
companies.

For the period ended 31 December 2017, the related party transactions above
constitute connected transactions or continuing connected transactions as
defined in Chapter 14A of the Listing Rules. However those transactions are
exempt from the disclosure requirements in Chapter 14A of the Listing Rules
as they are below the de minimis threshold under Rule 14A.76(1).

420 420

Wit -

ST B S HE o T A AL B 2 48 DA AR I S
T A g 2 ) ELA B 2 PR A o

BEZZ—LE A=t —HI1kL > RERRBITR
ik i LT RS 5B 14A B PSR 1 IR A2 B B A
BARAE By o AR » %5 A8 5 M A b~ bt LR 48
TAA T Z BEEEHLE » T3 R HARR S8 14A.76(1) I
T Z B ARE KT o
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Notes to the Unaudited Interim Financial Statements

14. MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Key management personnel remuneration

Key management personnel remuneration of the
Group, including amounts paid to the directors and
senior management, is as follows:

Salaries, allowances and other B~ HERG R At A
benefits

Discretionary bonuses I AB AL

Retirement benefit costs IR R AR
— defined contribution plan — & Bkt

15. FAIR VALUES MEASUREMENT OF FINANCIAL
INSTRUMENTS

All financial instruments carried at cost or amortised cost
were not materially different from their fair values as at 31
December 2017 and 30 June 2017 due to their short-term
maturities.

Hang Sang (Siu Po) International Holding Company Limited

A A8 A% v 301 B 5 e 3 P

For the six months ended 31 December 2017
Y R ST

14. HOK B U5 28 55 (#)

(b) BEFAA HWH 4

AR A BB AR
SO T R e AR PR 2 AR
W

Six months ended
31 December

BETFHA=Z1T—HIEAMA

2017 2016
SR CF AR
HK$’000 HK$'000
T T¥oT
(Unaudited) (Unaudited)
(RBHE) (RRFE)
4,061 3,758

184 199

89 89

4,334 4,046

15. &k TH2Z APt i

FH S i A 35 B AS s R 4 R A ) i
< T LR 0 P B > WO —
FoEHE A= HEAZZF
—BHENHA =1 H AR T E A
AR TR R

Interim Report 2017-2018 H Hij iz
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Management Discussion and Analysis

o DI ) i S o b
BUSINESS REVIEW

The Group continued its principal business in
the manufacturing and sale of apparel labels and
packaging printing products to customers which
comprised mainly garment manufacturers and
garment related accessories trading companies.
Most of the sales of the Group’s products was
ultimately used as labels on or packaging materials
for finished garments of the garment brand
companies.

Against the backdrop of the soft and slow recovery
in the global economy, the business environment
for the market remained relatively stable for the six
months ended 31 December 2017. It resulted in a
slightly increase of the revenue of approximately
3.5% for the six months period ended 31 December
2017 while comparing with the corresponding
six months period for 2016. Gross margin slightly
decreased by approximately 1.2 percentage point
to approximately 40.4% for the six months period
ended 31 December 2017 (2016: 41.6%).

OUTLOOK

Further regulatory reform is expected in China
and the geopolitical and economic climate around
the world will remain uncertain and challenge
in the immediate future. The Group’s long-term
profitability and business growth are affected by
the volatility and uncertainty of macroeconomic
conditions, and uncertain economic outlook
and political conditions of Hong Kong, Mainland
China, US and Asia countries. We believe that
the Group can capture opportunities during
challenging times, and remains cautiously
optimistic toward the business performance for
the following year.

Hang Sang (Siu Po) International Holding Company Limited

S5 ol g

A5 [ 7 AU o DL I 2 e 0 2 D R i ) SR
B S B ) RS > R P B JRAK SR v A i e
R B T B 2 ) o A 8 T G R ) K 20 S i B A
FR P B ity A ) W I 2 o R e A R R

EERBFERBERNETRT  BE_F— L4
TZH=Z+F—H Ik A WS v BRI R R
E o mRERE_F-LET_HA=Z+—HILAM
1 T U 2 R J T — N AR Ak S I H A
EAAZ5% KEF—LET+H=+—HIk
ANEHBIHE > BRRBMNREA12MHE S EEL
40.4% ("B —AF 1 41.6%)

o3

THE op B — AT BT R > RERIGHUARBUR
TR AR P8 BB A A A8 51 2R TS 28 B2 7 A e S A T 12 b
B o AR P A 19 Y 2 A B A SR Y R S 2 R B
R S v DL R A~ K ~ S N B R
AR T S5 BT T S NS TS o AR A
A5 J T DL A B BB v I 0 A AR 8 ol 3 2R A S 5 R B
TR BN A -
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Management Discussion and Analysis

The new six-colour offset printing machine with
integrated components (“Printing Machine”) was
still under testing processes. The management
expected that the Printing Machine will put into
full operation in the first half of 2018 and it will
enhance the Group’s production efficiency and
cost effectiveness. The Group has come to the
attention that the changes of the technological
developments in the printing industry and
responded to the changes in order to expand the
Group’s market share. The Group will continue
to enhance its research and development on
products, exploring new markets and expanding
its customer base in order to further enhance the
Group’s overall competitiveness.

In order to diversify and strengthen the business
base of the Group, the Group will also seek
for other business opportunities as and when
appropriate.

FINANCIAL REVIEW

Revenue

Our Group generated revenue mainly from the
sale of apparel labels and packaging printing
products. It increased by approximately HK$1.8
million or 3.5% from approximately HK$50.9
million for the six months ended 31 December
2016 to approximately HK$52.7 million for the
six months ended 31 December 2017. Such
increase was primarily due to better consumption
sentiment caused by improving global market
conditions.

Hang Sang (Siu Po) International Holding Company Limited

o B i B 23

W A S Rl B DA e B B B (BT RS 1) 13 BE 77
BUEA P B o 4 B R BT ASI Y % — AR ok
ERNTEAE > WHF R TH A G A A 2R SR AR L
At o ANGE P I R E B R SE 91 5% R A4 S AL % & A
Hh E 3B DA 9 KA 4 T 4 T 35 T o AR 51 A A
SR AhBEEE > ARG » R F P RE - PR
THER Y e BT g -

o T A 0 3 B % ST AL T N 5 A
I 6PV 1 505 2 SR 3 A i o

S5 I
e 2t

AR W e R E A H BB AR DL K B
WER WEEH&KE-F—-ANET_A=+—HI
A~ E H B %150,900,000 #5703 % 1,800,000 ¥ G 5
3.5% BREEFE—LETH=ZT—HIEAMMAMW
#152,700,000 #IT © R EE bR 2K 5 E
£ B EAVEIS R & (JE
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Management Discussion and Analysis

o B s B 3
Cost of sales and gross profit

Cost of sales over the total revenue of the Group
for the six months ended 31 December 2017 was
approximately 59.6%. While comparing with
same period for 2016 of 58.4%, there was increase
of approximately 1.2 percentage points. Such
increase was mainly caused by increase of rental
for production facilities and warehouse.

As a result, the gross profit margin for the
six months period ended 31 December 2017
decreased by approximately 1.2 percentage
point to approximately 40.4% (2016: 41.6%). The
gross profit for the six months period ended
31 December 2017 increased to approximately
HK$21.3 million (2016: HK$21.2 million).

Other income

Other income mainly comprises commission income
and interest income. Increase in other income for the
six months ended 31 December 2017 as compared to
the corresponding period in 2016 was mainly caused
by increase in commission income derived from
referrals of businesses.

Selling expenses

Selling expenses primarily consist of freight charges,
local transportation and marketing service fee.
Selling expenses increased by approximately HK$0.3
million to HK$4.7 million for the six months ended 31
December 2017 as compared to the corresponding
period in 2016. Such increase was mainly caused by
increase of marketing expenses paid for sales and
marketing purpose.

Hang Sang (Siu Po) International Holding Company Limited

8545 AR B BA

AEFBRE_F-LETA=Z+T—HIEAEA®
89 B AL B AR 43 B0 %5 59.6% o LR —A
R 58.4% HIEL > WRA 128 /08 - IR
T S P A TS R A 4 B BRI o

Eit &2 F—tFE+H=+—HILAMEH
M BRRTREL12M0E S REL404% (ZF
—NAE 41.6%) c BE_FE—LETH=1+—H
1751 3 B 1 B B R 3% £ 40 21,300,000 8 (=&
— N 121,200,000 ¥50) ©

Jefib e A

HA A EHAFEMERARFBREA - HEZF
—BAE A = H kSR A 300 R R A A
B RN AR [ I B R AR A B SR Y
R W A o

545 B 3¢

SH B R ARG S~ A Hb g K T B 8
RBE HRE_FE—LETHA=ZT—HILAMEA
B 85 5 BH S i 2 — N AR 91 3 in 300,000 % 6 2
4,700,000 # G o 3% 3 J5 3 T R S AT DB B AT
B ek H W 2 548 8 B S 3 o
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Management Discussion and Analysis

Administrative and other operating expenses

Administrative and other operating expenses
primarily comprise salaries, office rental and
utilities, depreciation and other miscellaneous
administrative expenses. Administrative and other
operating expenses represent approximately 21.2%
and 19.9% of the total revenue for the six months
ended 31 December 2016 and 2017, respectively.
The decrease in administrative and other operating
expenses was primarily due to less professional fee
incurred during the period in 2017.

Profit and total comprehensive income

Profit and total comprehensive income increased
by approximately HK$0.3 million to approximately
HK$5.4 million for the six months ended 31
December 2017 as compared with the same period
in 2016. The increases in net profit was primarily
due to increase of revenue.

Liquidity and financial information

As at 31 December 2017, the total amount of cash
and cash equivalents of the Group was improved
to approximately HK$60.6 million, an increase of
approximately HK$1.9 million compared with that
as at 30 June 2017. Such increase was mainly caused
by financial resources remained under stringent
control with prudently and precisely managed.
There was no bank and other borrowings as at 30
June 2017 and 31 December 2017.

As at 31 December 2017, the current ratio (current
assets/current liabilities) was 8.61 times (30 June
2017: 7.25 times) and the quick ratio ((current
assets-inventories)/current liabilities)) was 8.12
times (30 June 2017: 6.81 times).

Hang Sang (Siu Po) International Holding Company Limited

o B s B 3 A
708 JE A AR A

B R MR BN L HBEHE  HAEHE
B ox TR GG B Y~ T 8 B At A TELAT BOBH 32 o
EOR-ANER R -EETA=ZT—HIER
8 H > A7 BB A 48 5 B S22 il Al 28 MR 449 21.2%
$219.9% o 478 HoAt K88 B ST BRI &
— LA [ SR A P e

it A0 B 2 vhi B¢ 2t A 7

BE-Z—LFETH=ZT—HIEAMWA » B K&
2 T WA AR AR AR R N A [R) B i 49 300,000 9 7
245,400,000 ¥ 70 o &R 30 2 B R W s B B
ﬁ o

L0 4 B W R

W _F—tE+A=1+—H  REABELBE
6 W A 1 2 40 %5 60,600,000 08 > I - F—L
£ H =1 H Bm 451,900,000 # 5T 3% 8 fm J5 &
B P A A 4R T A A R A B I B B R I B AR
Mo R —-ZB—LEANA=ZFTHE-Z—LE+ A
=+—H > WHERIT I ALK -

W _F—-LE+H=1+—H  GHLXGRBHE
EmEAaE heelfi(ZE—LEAAH=ZTH
7.2505%) R B LR (GRBTE & - F8) /E )
RS 12 (ZF—LEANH=TH :6.811%) -
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Management Discussion and Analysis

o B ki % g3
Treasury Policies

The Group has adopted a prudent financial
management approach towards its treasury policies
and thus maintained a healthy liquidity position
throughout the period. The Board closely monitors
the Group’s liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities
and other commitments can meet its funding
requirements from time to time.

Capital Structure

The capital of the Company comprises ordinary
shares and other reserves. The shares of the
Company were listed on the Stock Exchange on 18
May 2016. There has been no change in the capital
structure of the Company since that date.

Share option

A share option scheme was adopted on 26 April
2016, there was no share options granted during
the period ended 31 December 2017. And there
was no outstanding share options granted as at
31 December 2017. Details of the share option
scheme were set out in the Annual Report 2017
dated 22 September 2017.

Commitments

The contractual commitments of the Group were
primarily related to the leases of its office premises
and warehouses, and the purchase of office
equipment, plant and machinery and furniture and
fixtures. Relevant commitments was shown under
page 20 to 21 of this report.

Pledge of assets

As at 31 December 2017, the Group had not
pledged any assets (30 June 2017: HK$Nil).
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Management Discussion and Analysis

Exposure to foreign exchange risk

The Group mainly carries out of its transactions
in United States dollars (“USD”) and Hong Kong
dollars (“HK$”) and mainly of its bank balances are
denominated in USD and HK$. As HK$ is pegged
to USD, the management does not expect any
significant movements in the USD/HK$ exchange
rate and considers that the Group does not expose
to significant currency risk.

The Group does not hedge its foreign currency
risks with USD as the rate of exchange between
HK$ and USD is controlled within a tight range.
Permanent changes in foreign exchange rates
would have an impact on condensed consolidated
financial statements. The Management will closely
monitor the changes of the rate of exchange and
government policies from time to time.

Material contingent liabilities

The Group is not aware of any material contingent
liabilities as at 31 December 2017.

USE OF PROCEEDS

The Company’s shares have been listed on
the Main Board of the Stock Exchange since
18 May 2016. The receipts of proceeds, net of
listing expenses (including underwriting fee),
including both recognised in the condensed
consolidated statement of profit or loss and
other comprehensive income and deducted
from the share premium (the “Net Proceeds”)
from the Company’s listing were approximately
HK$36,100,000. In accordance with the proposed
applications set out in the section headed
“Net Proceeds from the Share Offer” of the
announcement of offer price and allotment results
dated 17 May 2016 (the “Allotment Results”), the
Net Proceeds were applied by the Group from the
Listing Date up to 31 December 2017 as follows:
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Management Discussion and Analysis

o BRI i S 3

Use of Net Proceeds

Acquisition of one set of six-colour
offset printing machine

Expansion of our sales and
marketing team

Research and development of the
know-how of the application of
heat transfer technology

Upgrade of our ERP system

Expansion and/or upgrading
of production facilities or
development of potential
projects through acquisition

or cooperation
Working capital and general
corporate purpose

Total

il A\ — B 7 5K E R

Planned use
of proceeds
as stated in
the Allotment
Results
FLBE A5 T
Pk
Zil Mg
HKS$ million
AHEL

Actual use of
proceeds from
the date of
listing up to

31 December

2017
H Ll e

HE

i S v
+ZH=1+—H
itk
ZEBME
HKS$ million
[iF. Vi

Unused
amount
AEHLH
HKS$ million
HEEL

15.6 103 53
N M N
P8 K 83 B i 7 6 1B K » 19 )3
TIOR8 2Bl E 45 9l B P W sl gk
8.8 - 8.8
T4 ERP R 5% 3.0 24 0.6
WO B A VR K S B
T4 A B R B
BRI E
3.8 0.9 29
R E S kIR A T RS
0.7 0.7 -
sk 36.1 162 19.9

The business objectives, future plans and planned
use of proceeds as stated in the Prospectus and
the Allotment Result were based on the best
estimation and assumption of future market
conditions made by the Group at the time of
preparing the Prospectus and the Allotment Result
while the proceeds were applied based on the
actual development of the Group’s business, the
actual situation and the industry. The Directors
will constantly evaluate the Group’s business
objective and may change or modify plans against
the changing market condition and technology
development to ascertain the business growth of
the Group. The Directors will also take a cautious
approach continually when considering using the
proceeds and closely monitor the changes of the
market conditions and technology development
from time to time.
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Management Discussion and Analysis

The unused Net Proceeds have been placed as
bank deposits with a licensed bank in Hong Kong
as at the date of this report.

EMPLOYEES AND EMOLUMENT POLICIES

As at 31 December 2017, the Group had 99 full time
management, administrative and operation staff in
Hong Kong (as at 30 June 2017: 99).

The Group provides competitive remuneration
packages with attractive discretionary bonus
to employees. The Group regularly reviews its
remuneration packages in light of the overall
development of the Group as well as the market
conditions. In addition, the Group has adopted
a share option scheme for eligible employees
(including directors) to provide incentives to those
with outstanding performance and contribution to
the Group.
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Additional Information

HAth &R
INTERIM DIVIDEND

The Board does not recommend the payment
of an interim dividend for the period ended 31
December 2017.

INTERESTS OF DIRECTORS AND
CHIEF EXECUTIVE

As at 31 December 2017, apart from the details as
follows, none of the Directors and chief executive
has any other interests and short positions in
the shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”)), as recorded in
the register maintained by the Company under
Section 352 of the SFO or as notified to the
Company and the Hong Kong Stock Exchange
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the
Listing Rules.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2017, the interests or short
positions of the Directors in the shares, underlying
shares and debentures of the Company, its
holding company, any of its subsidiaries and other
associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong)) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions
which they are taken or deemed to have under
such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein, or
which were required, pursuant to the Model Code,
are set out below:
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Additional Information

(i) The Company

Long position/
short position

Liyi0g: 31

Nature of interest

HERR LT

Name of director

3%

At %
i) Az

Approximate
percentage of
shareholding in
the Company
A2 s e Y
BEATH 2 I

Number of ordinary
shares/underlying
shares held

P ke dm s Hm
et ¥H

Mr Samson Fung Interest of controlled Long position 138,000,000 75%
WA corporation (Note 1)

AR A AR (L)
Mr David Fung Interest of controlled Long position 138,000,000 75%
A corporation (Note 1) (o]

TS el A v B (1)

Note 1: Mr Samson Fung and Mr David Fung are the
beneficial owners of 62% and 38%, respectively, of
the issued share capital of HSSP Limited (“HSSP*)
and are deemed to be interested in the shares in
the Company held by HSSP by virtue of Mr Samson
Fung and Mr David Fung being entitled to exercise
or control the exercise of one-third or more of the
voting power at general meetings of HSSP.

(ii) Associated corporation

FRtE T+ U5 SO S IS S SE A 43 B A HSSP Limited (THSSP) &3
AT IRAR 62% B 38% M BE 25 HEAT N T Ak S84 WEAT fok o ) A4
HSSPRER A RIME= 5> 2 —k DL b » B S HEH HSSP
T WAL W] e A 2

(ii) HIB M

Number of
shares held/
Nature of associated interested Percentage of
Name of director corporation Capacity/nature Fiids /B B shareholding in
A 1G4 P 719834 ey ¥ H P B i 23 P
Mr Samson Fung (Note 1) HSSP Beneficial interest 62 62%
WS (B 1) HSSP | &L 5
Mr David Fung (Note 1) HSSP Beneficial interest 38 38%
WSO (W) HSSP £l =

Note 1: Mr Samson Fung and Mr David Fung are the
beneficial owners of 62% and 38%, respectively, of
the issued share capital of HSSP and are deemed
to be interested in the shares in the Company
held by HSSP by virtue of Mr Samson Fung and Mr
David Fung being entitled to exercise or control the
exercise of one-third or more of the voting power at
general meetings of HSSP.

Save as disclosed above, none of the Directors
of the Company and/or any of their spouses
or children under eighteen years of age had
any interests or short positions in any shares,
underlying shares and debentures of the
Company, or its holding company, any of its
subsidiaries and other associated corporations as
at 31 December 2017 as recorded in the register
required to be kept under section 352 of the SFO
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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Additional Information

HoAth &

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the
code of conduct regarding Directors’ securities
transactions. Having made specific enquiry of all
Directors, all the Directors have confirmed that
they have complied with the required standards
as set out in the Model Code for the six months
ended 31 December 2017.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has adopted the code provisions
set out in the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set
out in Appendix 14 to the Listing Rules.

To the knowledge of the Board, the Company had
fully complied with the relevant code provisions
in the CG Code for the six months ended 31
December 2017 save for the deviation as explained
below.

Code provision A.2.1 of the CG Code provides
that the roles of the chairman and chief executive
officer should be separated and should not be
performed by the same individual. The Company
does not at present separate the roles of the
chairman and chief executive officer. Mr Fung Man
Wai Samson is the chairman and chief executive
officer of the Company. The Board believes that
vesting the roles of both chairman and chief
executive officer in the same person has the
benefit of ensuring consistent leadership within
the Group and enables more effective and efficient
overall strategic planning for the Group. The Board
further believes that the balance of power and
authority for the present arrangement will not be
impaired and is adequately ensured by the current
Board which comprises experienced and high
caliber individuals with sufficient number thereof
being non-executive Directors and independent
non-executive Directors.
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Additional Information

REVIEW OF INTERIM RESULTS BY THE AUDIT
COMMITTEE

The Company established an audit committee
(the “Audit Committee”) with written terms
of reference in compliance with the Code,
and currently comprises three independent
non-executive directors, namely Dr. LOKE Yu,
Ms. FUNG Po Yee and Ms. SUNG Ting Yee.
It is principally responsible for reviewing the
accounting principles and practices adopted by
the Group, as well as discussing and reviewing
with management the internal control, systems of
risk management, auditing and financial reporting
matters of the Group. The Audit Committee has
reviewed the unaudited condensed consolidated
financial statements for the six months ended 31
December 2017.

The Audit Committee meets regularly with
the Company’s senior management and the
Company’s auditor to consider the Company’s
financial reporting process, the effectiveness
of internal controls, the audit process and risk
management. The Audit Committee has reviewed
the Group’s financial statements for the six months
ended 31 December 2017 and discussed the
financial related matters with management and
external auditor.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

For the six months ended 31 December 2017,
neither the Company nor any of its subsidiaries
had purchased, sold, or redeemed any listed
securities of the Company.
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FAth & B

DISCLOSURE OF CHANGES IN
INFORMATION OF DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in the information of the director since
the date of the 2017 Annual Report of the Company
are set out as follows:

Name of
director

3%

Dr. Loke Yu
(S35 77 N e

Details of changes

SE Bt

YRR 52 ) 2 9k %

Wi LA A 13.51B(1) ik » RARH 2 — L4
FHRAMBRERGER ZEBRIWT -

e Appointed as an independent non-executive director of Zhenro Properties Group
Limited (Stock Code: 6158), a company listed on the main board of the Stock Exchange

on 16 January 2018, with effect from 15 December 2017.

e Resigned as the company secretary of Minth Group Limited (Stock Code: 425), the
issued shares of which are listed on the Stock Exchange, with effect from 8 February

2018.

o BWRATLMIERMAELEA RAF (BT : 6158) (— R ZF—)\5F—H N IR
FrER B2 AW X BT ES > AF L AT HRAER -

o BHEMUEAR A IRA T (R At

T EZANHRAER -
PUBLICATION OF INTERIM REPORT

This report will be published on the website of
the Stock Exchange at www.hkex.com.hk and the
Company’s website at www.hangsangpress.com.
This Interim Report will be despatched to the
shareholders and published on the aforesaid
websites in due course.

By order of the Board

Hang Sang (Siu Po) International Holding
Company Limited

Fung Man Wai Samson

Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 26 February 2018
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