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The board of directors (the “Board”) of VSTECS Holdings Limited (the
“Company”) is pleased to present the consolidated results of the Company
and its subsidiaries (collectively the “Group”) for the year ended 31 December

2017 as follows:
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Consolidated Statement of Profit or Loss &R & 18 7+

>

m & If

2017 2016

—E—+F ZE—RF

Notes HK$’000 HK$’000

P EE FHET FAET

Revenue Wz 3 54,543,084 48,161,318

Cost of sales SHE R (52,196,047) (46,304,580)

Gross profit EF 2,347,037 1,856,738

Other gains, net HEUAFRE 18,211 8,906

Selling and distribution expenses HE R DAY (849,407) (731,582)

Administrative expenses TR (434,288) (334,226)

Operating profit 4 1,081,553 799,836

Finance costs by (204,861) (141,242)

876,692 658,594

Share of associates’ profits DI E R AT 48,528 36,108

Share of a joint venture’s loss DIEEEDLEEE (5,509) (5,927)

Profit before taxation R T BT 7 919,711 688,775

Taxation T8 4 (208,270) (136,860)

Profit for the year FERE A 716,441 551,915

Attributable to: BT AL :

Equity shareholders of the Company RRARIERFFEA 716,441 551,915
Earnings per share (HK cents per share) FREN (FREM)

- Basic —ER 6 50.34 cents 1l 38.27 cents lli

— Diluted — s 6 50.25 cents 1l 38.17 cents 1l
Dividends attributable to equity shareholders JEfTHEZ A AR E

Final dividend proposed R AR AR S 5 215,000 180,000




Consolidated Statement of Other Comprehensive Income %R & Hitt 2 E U A &

For the year ended 31 December 2017 HE-ZE—+F+-_A=Z+—HILFE

2017 2016

—E—+F AN

HK$’000 HK$’000

FERT FAET

Profit for the year F N A 716,441 551,915
Other comprehensive income for the year, net of tax: FREMPBEBRA - BRE

Exchange differences EH ZRE 404,660 (248,649)

Total comprehensive income for the year FREEBRALTE 1,121,101 303,266

Attributable to: BT AL :
Equity shareholders of the Company RARIERFFEA 1,121,101 303,266
Total comprehensive income for the year FREEBRALTE 1,121,101 303,266




Consolidated Statement of Financial Position =& B &R R 3/

As at 31 December 2017 R-_Z—+F+_-_A=+—H

2017 2016
—E—tF ZE—RF
Notes HK$’000 HK$’'000
MisE FHExT FHET
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment M - BE REE 463,372 280,308
Goodwill EES 322,995 306,905
Interests in associates REFE R RIS 868,238 529,946
Interest in a joint venture REEPENER 43,844 48,470
Deferred expenses EIEF X 5,145 4,792
Deferred tax assets IRIEFIH & 2 88,867 66,689
1,792,461 1,237,110
Current assets REEE
Trade and other receivables B 5 N E b YR IA 7 12,616,145 9,367,625
Inventories FE 4,263,699 3,708,290
Cash and cash equivalents RERBEEED 1,981,047 1,980,026
18,860,891 15,055,941
Total assets HWEE 20,653,352 16,293,051
EQUITY =
Share capital f& s 145,986 145,440
Reserves fEs 4,688,728 3,718,198
Total equity HEEER 4,834,714 3,863,638




Consolidated Statement of Financial Position (Continued) Zr & BI #EAR R R (&)

As at 31 December 2017 R-_Z—+F+_-_A=+—H

2017 2016
—E—+F ZE—RF
Notes HK$’000 HK$’'000
MisE FHExT FHT
LIABILITIES =L
Non-current liabilities FRBER
Deferred income EIEUTA 6,821 6,239
Borrowings BE 642 1,848,919
Deferred tax liabilities RIEFIEAE 35,902 33,223
43,365 1,888,381
Current liabilities REERE
Trade and other payables B 5 REM R FIE 8 8,994,783 8,098,508
Borrowings (=9 6,641,918 2,396,122
Taxation payable FEfIHIA 138,572 46,402
15,775,273 10,541,032
Total liabilities FG =R 15,818,638 12,429,413
Total equity and liabilities EErREEERE 20,653,352 16,293,051
Net current assets REBEEFE 3,085,618 4,514,909
Total assets less current liabilities BEERRBAES 4,878,079 5,752,019




General Information

VSTECS Holdings Limited (formerly known as VST Holdings Limited,
the “Company”) and its subsidiaries (together the “Group”) are
principally engaged in the provision of information technology (“IT”)
products, provision of enterprise system tools for IT infrastructure and
IT infrastructure design and implementation, training, maintenance
and support services, as well as the provision of network security
hardware and software required for big data and cloud computing.

The Company is a limited liability company incorporated in the Cayman
Islands. Its principal place of business is at Unit 3312, 33rd Floor,
China Merchants Tower, Shun Tak Centre, 200 Connaught Road
Central, Hong Kong.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The consolidated results set out in this announcement are presented
in thousands of Hong Kong dollars (HK$'000), unless otherwise stated.

Basis of preparation

The consolidated results set out in this announcement do not constitute
the consolidated financial statements of the Group for the year ended
31 December 2017 but are extracted from those consolidated financial
statements approved for issue by the Board on 20 March 2018.

These financial statements have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards (“HKFRSs”),
which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. These financial statements
also comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange.

The consolidated financial statements for the year ended 31 December
2017 comprise the Group and the Group’s interests in associates
and a joint venture.

The financial statements have been prepared under the historical
cost basis except that other financial assets and liabilities at fair value
through profit or loss are stated at their fair values.

—RES

BAERNERAR X E (A HEETER
BRAA - [TARA]D REKERR(F
WMIAEEDZETEZEZBRREHREMM
REM REANREMMRERRIEZ
CERGTARERAMKXERRIERF
R#IT ~ Bl - BERIERBIARE
HABBEREAEAFTFZROEL2EN
KA o

ARRAEREHESIMRIZERA
Al EX B EWMBUNEETHEET
2005 (=@ L B AE331E3312

=
= o
==,

ARABRDREBBERZHHERA A
(T3 PT 1) EAR £l o

BRIEZ B A - &R R AT E 2 AR
BEREUNTETREMED -

wmREE

AR ZEAEEL TERAEE
 E-_T—+tF+_A=+—RBLEFE
ZIEAMBHEK  ERBEAR TN
FZA-tREEFSRHETNE LIRS
MBH|E -

A BREDIRBEABERBBEEY R
SEA(EAEEREEESAMAER
MM BERBANER TR BREE
A - AR S EALRRE)  BERAR
GEITRAREERRGEH 2 HBERER
B APBRRNATEBMIAES LD
BRAIZERBEEMRE -

HE-_ZT—+tHF+-_A=1+—HILFE
ZEAVBBREBFAKERAEER

RWNCIDNE= R P

MEBRIIBBEELRAERBE - IR
RFEIAEEENEBUBEEERE
BT AR FESEE



Basis of preparation (continued)

The preparation of financial statements in conformity with HKFRSs
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects
both current and future periods.

The HKICPA has issued several amendments to HKFRSs that are first
effective for the current accounting period of the Group. None of these
developments have had a material impact on the accounting policies
of the Group. However, additional disclosure has been included in the
Group’s consolidated financial statements to satisfy the new disclosure
requirements introduced by the amendments to HKAS 7, Statement
of cash flows: Disclosure initiative, which require entities to provide
disclosures that enable users of financial statements to evaluate
changes in liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.
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Revenue and Segment Information

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this
regard, the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the purposes
of resource allocation and assessment of segment performance for
the year is set out below.

(@) Business segments

The main business segments of the Group are the following:
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(a) ¥EBDH
AEEZIBERHBOT -

Segments

ki

Principal activities

EFREK

Components products

FCiFE M

Mobility digital devices

Cloud and big data
analytics

ERTERREIBEOMN

Network and data

security
WEREELR

Provision of IT component products (CPUs and hard disks) and provision of supply
chain solutions for the Original Equipment Manufacturer.

AR E R (hREHERE MER) M ARRERERREHEEERTR -

Provision of finished IT products (including but not limited to computer,
mobile phone, drone, smart sports watch, 3D printer, game console, etc.).
REBAMREREER(BEETRRER - FH  BEARE  TESHFK

SDITENH - BB -

Provision of enterprise system tools (middleware, operating systems, Unix/NT servers,

databases and storage) for IT infrastructure and IT infrastructure design and

implementation, training, maintenance and support services.
REAREARERRE CERFTAE(RREG - BIERF - Uni/NTARISEE -

R E R T ) REMBHRER R T 5 BERIERS -

Provision of network security hardware and software required for big data and
cloud computing.
RERBIEREFEME 2B L2 B R -



3. Revenue and Segment Information (continued)

(@

3. hmkoMER (&

Business segments (continued) (a) E¥ o Ep(#)
During the year, the Group changed the structure of its internal FA-ASEERRARNTESA
fivd H = 4 E , B
financial reporting to the executive directors which resulted EEE/”E %ﬁﬁiﬁ = i e ;:f HA]
in a change to the composition of its reportable segments. :E ~ 77 Gl e % E& g oA Mﬁ 3 Fj 5
Comparative figures for the operating segment information BEADHARP ZLBHTE
_ o B UHEERFRZ2ARA -
disclosed in this note have been restated to conform to current
year’s presentation.
The segment results for the year ended 31 December 2017 Hz-—_=—+H#+-_B=+—H
are as follows: WEEZHIBEEMOT ¢
Mobility Cloud and
Components digital big data Network and
products devices analytics data security Total
EER PRERR
RHER BBRE  KEBIN FE%2 Fot
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
TR TR TR TER THER
Total segment revenue DB B 13,242,819 22,357,439 10,557,511 8,385,315 54,543,084
Segment results DHEE 426,339 289,900 210,925 154,389 1,081,553
Finance costs BB (204,861)
876,692
Share of associates’ profits DIEBENEEF 48,528
Share of ajoint venture’s loss ~ DIEAEEEE (6,509)
Profit before taxation BRAE A& 919,711
Taxation I8 (203,270)
Profit for the year FRHF 716,441
Depreciation of property, plant ~ #1% « BE MRENE
and equipment 28,624
Reportable segment assets RENHEE 3,927,783 6,523,110 3,025,891 2,376,892 15,853,676




3. hmkoMER (&
(a)

3. Revenue and Segment Information (continued)
(@)

Business segments (continued)

The restated segment results for the year ended 31 December

2016 are as follows:

LFREZEEINDEBEEDT

Mobility ~ Cloud and

Components digital big data Network and
products devices analytics data security Total

EHER Bk
Bie 7 o BENRE  REEST EELE ke
HK$'000 HK$’'000 HK$'000 HK$'000 HK$'000
FTAT FHET FAT FET FHT
Total segment revenue Db B 13,632,376 17,978,081 9,394,241 7,156,620 48,161,318
Segment results DEEE 301,482 230,971 134,847 132,536 799,836
Finance costs B%ER (141,242)
658,594
Share of associates’ profits & HE & A &% 7 36,108
Share of a joint venture’s loss D 1EA &£ E1E (6,927)
Profit before taxation BB A 688,775
Taxation I8 (136,860)
Profit for the year FREH 551,915

Depreciation of property, plant ¥1% « BE K &R ETE

and equipment 21,669
Reportable segment assets A {R&E 9 EfE E 3,830,887 4,604,359 2,316,206 1,758,091 12,509,543

10 -



3. Revenue and Segment Information (continued) 3. W

(b)

Reconciliations of reportable segment profit or loss (b)

and assets
Profit

Reconciliation of segment profit to the profit for the year in the
consolidated statement of profit or loss is not presented as the

RO MENBFEEERME
Sl FREMBR - BELEZT

segment profit is the same as the profit for the year presented DEHEMNEGEREERANZERA

in the consolidated statement of profit or loss. = A EE R o
Assets BE

2017 2016

—E—+F ZE—RF

HK$’000 HK$°000

FET FET

Reportable segment assets AENEEE 15,853,676 12,509,543

Goodwill EES 322,995 306,905

Interests in associates E(‘ B 2 N B ME RS 868,238 529,946

Interests in a joint venture RE BN 43,844 48,470

Deferred tax assets BEERIBEE 88,867 66,689

Other receivables and prepayments oA FEWCRIR K TS RO 1,494,685 851,472

Cash and cash equivalents BeRAeEEY 1,981,047 1,980,026

Consolidated total assets HEEEE 20,653,352 16,293,051

11 -



3. Revenue and Segment Information (continued)

()

Geographical information

The Group’s four business segments operate principally in North
Asia and South East Asia.

3. hmkoMER (&

(c) HEEFR

N JERUEE §7

FE2miba:

2017 2016
B+ ZE—RF
HK$’000 HK$’000
FET FET

Revenue Wz
North Asia ibge 43,999,522 39,222,760
South East Asia HEL 10,543,562 8,938,558
Total segment revenue HEM AR 54,543,084 48,161,318

Revenue is allocated based on the country in which the customer

WERBEEPAEBRRDA °

is located.

2017 2016
—E—+tF ZE—RF
HK$’000 HK$’000
FERT FHT

Assets BE
North Asia ibge 12,713,782 10,255,952
South East Asia o 3,139,894 2,253,591
Reportable segment assets AREDEEE 15,853,676 12,509,543

Reportable segment assets are allocated based on where the
assets are located.

-12 -
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Taxation 4.

The amount of taxation charged to the consolidated statement of
profit or loss represents:

REFBEZRMBZHADREE

2017 2016
—E—+F AN
HK$’000 HK$°000
FET FAET
Current taxation ARERTRIA

- Hong Kong Profits Tax —BEMNEH 67,109 10,558
- Overseas taxation —BHNHIE 155,265 119,709

(Over)/under-provision of overseas taxation BAFEBINGE
in prior years (FBZERE) BETR (1,810) 4,580
Deferred taxation BRI (17,294) 2,013
203,270 136,860

The provision for Hong Kong Profits Tax for 2017 is calculated at
16.5% (2016: 16.5%) of the estimated assessable profits for the year
ended 31 December 2017.

Overseas taxation has been calculated based on the estimated
assessable profit for the year at rates of taxation prevailing in the
countries in which the entities comprising the Group operate.

A withholding tax of 5% is levied on Hong Kong companies in respect

of dividend distributions arising from profits of foreign investment
enterprises in the PRC earned after 1 January 2008.

- 13-
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5. Dividends 5. BB

)

(i)

Dividends payable to equity shareholders of the (i) FRELEZENSERQF
Company attributable to the year EEZEEARE

2017 2016

—F—tF ZERF

HK$’000 HK$’000

FHx FHT

Final dividend proposed after the end of the RIS BAREEIR RIS
reporting period of approximately HK14.7 FRRERRL14.780L(=
cents (2016: approximately HK12.4 cents) T—NF  8912.4580)

per ordinary share 215,000 180,000
The final dividend proposed after the end of the reporting period REEMRERRRAR L ERRE
has not been recognised as a liability at the end of the reporting HARBERABE -
period.

Dividends payable to equity shareholders of the (i) E—BEFEEEBNSLR
Company attributable to the previous financial year, F it ROR AT 2 FE AR

approved and paid during the year NAIERFEARE
2017 2016
—E—+F i AES
HK$’000 HK$°000
FBT FET

Final dividend in respect of the previous o E—BBEERERNLE

financial year, approved and paid during the MR 2 REBRR B &A%

year of HK12.4 cents (2016: HK12.4 cents) TER12.48 (=2 —R

per ordinary share 1 12.480) 180,406 180,350

- 14 -



Earnings Per Share

Basic

The calculation of basic earnings per share for the year is based
on the profit attributable to equity shareholders of the Company of
HK$716,441,000 (2016: HK$551,915,000) and the weighted average
of 1,423,259,000 shares (2016: 1,442,286,000 shares) in issue.

6. BRER
HAE

FANBRERBFNEZAQNGREZFTEA
JEAE % F716,441,0008 0 ( — & — X
% 551,915,000 L) R E#ETR M
Z DNAEFH$01,423,259,000 (==

— N 1 1,442,286,0000% )5t &

2017 2016
—E—tF ZE—RF
Issued ordinary shares as at 1 January R—RA—BzB%1T

(thousands) TR (FA) 1,454,404 1,455,356
Exercise of share options (thousands) TR (FAR) 1,153 -
Repurchase of own shares (thousands) 8 B A & B (F ) (109) (697)
Effect of deferred shares (thousands) RIERR D 2 2 (F]’) (32,189) (12,373

Weighted average number of ordinary shares as Rt A=+—HZZEK
at 31 December (thousands) IR (TR) 1,423,259 1,442,286
Basic earnings per share (HK cents per share) BREREF (FRBMW) 50.34 38.27

Diluted

The calculation of diluted earnings per share for the year is based
on the profit attributable to equity shareholders of the Company of
HK$716,441,000 (2016: HK$551,915,000) and the weighted average
number of shares of 1,425,671,000 (2016: 1,445,972,000 shares),

calculated as follows:

s

FRAERBIRMNZARAEZIZTEA
JE {5 3% F 716,441,000 L ( —F — X
551,915,000/ 70 ) K& 15 = hn#E
T E1,425,671,00008 ( =2 — X 4F

1,445,972, 000f) st & T :

2017 2016
—E—+F ZE—RF
Weighted average number of ordinary shares in BETEBER
issue (thousands) nEFEHE(TR) 1,423,259 1,442,286
Adjustment for assumed conversion of share 2R AR R
options (thousands) ZAE(TFR) 2,412 72
Effect of deemed issue of deferred shares for nil REBEBRITRLER D
consideration (thousands) ZRE(TR) - 3,614
Weighted average number of ordinary shares for FRESERT 2 E B INE
diluted earnings per share (thousands) FHE(FAR) 1,425,671 1,445,972
Diluted earnings per share (HK cents per share) FRAESE Z R (AW 50.25 38.17

- 15 -



Trade and Other Receivables

7. BEZREMEWRE

2017 2016

—E—+tF —TRF

HK$’000 HK$’'000

FHET FHT

Trade receivables, net B SRR FRE 10,833,758 8,237,903
Other receivables and prepayments A E G 20 IE & FB A EE 1,776,376 1,123,639
Deferred expenses EEFAY 11,156 10,875
12,621,290 9,372,417

Less: Non-current deferred expenses B FEARERIEAE R S (5,145) (4,792)
12,616,145 9,367,625

The Group grants credit periods to third party customers ranging
from 7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the
Group. The ageing analysis of net trade receivables by invoice date

AEBERTE=ZSTEPZEEHMNT7

F£150H METETEF 21

EEHAIAT

WERAEBZRXFERNRLEILE
R -EZERERBEFEREZAHE D

is as follows: ZERROMTWMT
2017 2016
—E—+tF ZE—RF
HK$’000 HK$’ 000
FHBT FHIT
0 — 30 days 0230H 5,643,681 4,206,581
31 - 60 days 31260H 3,212,853 2,530,711
61 — 90 days 61290H 800,841 731,820
Over 90 days HB3E90H 1,176,383 768,791
10,833,758 8,237,903
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Trade and Other Payables

8. EZNRHEMENTKE

2017 2016

—E—+tF —TRF

HK$’000 HK$°000

FHET FH&TT

Trade payables B S FIA 7,910,341 7,430,552
Other payables and accruals H b e B K fEET 2R E 1,077,936 660,859
Deferred income IEEUA 13,327 13,336
9,001,604 8,104,747

Less: non-current deferred income B FEARNERRIE WA (6,821) (6,239)
8,994,783 8,098,508

The Group’s suppliers grant credit periods ranging from 30 to 90
days to the Group. The ageing analysis of trade payables by invoice

date is as follows:

AEEZHERAAKREREZEEH
TFB0E90H - EFENARBARER

HEE D 2 fRie DT -

2017 2016

—ZT—tF e AS

HK$’000 HK$’000

FET FA&T

0 - 60 days 0£60H 7,812,862 7,321,814
Over 60 days HBiB60H 97,479 108,738
7,910,341 7,430,552
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Management Discussion and Analysis
EEENWRDN

Business Review

The Group has recorded another record high in revenue. The Group’s
revenue for the year ended 31 December 2017 was HK$54,543,084,000
(2016: HK$48,161,318,000). Gross profit for the year ended 31 December
2017 amounted to HK$2,347,037,000 (2016: HK$1,856,738,000). Operating
profit for the year ended 31 December 2017 amounted to HK$1,081,553,000
(2016: HK$799,836,000). Net profit for the year ended 31 December 2017
amounted to HK$716,441,000 (2016: HK$551,915,000). Basic earnings per
share for the year ended 31 December 2017 was HK50.34 cents (2016:
HKB38.27 cents) per share.

During the year, revenue from the mobility digital devices segment increased
by 24.4% to HK$22,357,439,000, contributing 41% of the total Group
revenue. Revenue from the components products segment decreased by
2.9% to HK$13,242,819,000, contributing 24.3% of the total Group revenue.
Revenue from the cloud and big data analytics segment increased by 12.4%
to HK$10,557,511,000, contributing 19.3% of the total Group revenue.
Revenue from the network and data security segment increased by 17.2%
to HK$8,385,315,000 contributing 15.4% of the total Group revenue.

Geographically, both North Asia and South East Asia performed well in the
year ended 31 December 2017. During the year, revenue generated in North
Asia increased by 12.2% to HK$43,999,522,000, contributing 80.7% of the
total Group revenue. Revenue from South East Asia increased by 18% to
HK$10,543,562,000, contributing 19.3% of the total Group revenue. The
Group has continuously aimed to widen our product range in order to provide
more choices to our customers. Our extensive and diversified product lines
now include HP, Apple, Seagate, AMD, Intel, Western Digital, Lenovo, Dell,
IBM, Acer, Microsoft, Oracle, Cisco, Asus and many more.

Prospects

Our extensive portfolio of products will enable us to continue to drive growth
for the Group. We will continue to execute strategies to increase market
shares as well as the range of products offered. This will enable the Group
to continue to focus on growth in all business segments.
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Our strategy remains to constantly redefine our value proposition as a trusted
partner with strong relationships and deep understanding of our customers’
needs. Strategically we will continue to expand in China and South East
Asia. We will continue to work actively to improve internal operational and
financial efficiencies to improve margins. We will also continue to expand
our business into mobility devices and cloud computing.

With our experienced and dedicated management team, we are confident
that we will be able to continue to grow our business.

Liquidity and Financial Resources

As at 31 December 2017, the Group’s cash and cash equivalents were
approximately HK$1,981,047,000 (2016: approximately HK$1,980,026,000).

As at 31 December 2017, the Group’s borrowings amounted to approximately
HK$6,642,560,000 (2016: approximately HK$4,245,041,000). The gearing
ratio, calculated as borrowings less cash and cash equivalents divided by
total equity, was 0.96 (2016: 0.59).

As at 31 December 2017, the Group recorded total current
assets of approximately HK$18,860,891,000 (2016: approximately
HK$15,055,941,000) and total current liabilities of approximately
HK$15,775,273,000 (2016: approximately HK$10,541,032,000). The current
ratio of the Group, calculated by dividing the total current assets by the
total current liabilities, was approximately 1.20 times as at 31 December

2017 (2016: approximately 1.43 times).

The Group recorded an increase in shareholders’ funds from approximately
HK$3,863,638,000 as at 31 December 2016 to approximately
HK$4,834,714,000 as at 31 December 2017.
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Treasury Policies

The Group generally finances its operations with internally generated
resources and banking facilities provided by banks in the PRC, Hong Kong,
Singapore, Thailand, Malaysia, Indonesia and the Philippines. The bank
borrowings of the Group are predominantly subject to floating interest rates.

Cash and bank deposits of the Group are mainly denominated in United
States dollars, Renminbi and Singapore dollars.

Transactions of the Group are mainly denominated in Hong Kong dollars,

United States dollars, Renminbi, Singapore dollars, Thailand baht and
Indonesian rupiah.

Contingent Liabilities

As at 31 December 2017, the Group did not have any contingent liabilities.

Purchase, Sale or Redemption of Securities

During the year ended 31 December 2017, the Company repurchased
320,000 ordinary shares of the Company on the Stock Exchange. The
repurchased shares were cancelled. Details of the repurchase of shares
by the Company are as follows:

No. of shares Highest price per
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Lowest price per Aggregate price

Month of repurchase repurchased share (HK$) share (HK$) paid (HK$)

BRESE BREBEE EfHEER

L AEDZR BERGHE (#7T) (#7) (#7T)

August 2017 320,000 2.20 2.16 698,800
—ZE2—tFN\A

320,000 698,800

The Board believes that such repurchase of shares will lead to an enhancement
of the net asset value of the Company and/or its earnings per share.

Apart from the above, the Company also acquired, through a trust setup
specifically for purpose of employment compensation, a total of 3,356,000
ordinary shares of the Company during the year ended 31 December
2017 from the open market at a total cash consideration of approximately
HK$9,569,000. These shares would be used primarily for providing
employment/executive compensation of the Group.

Save as disclosed above, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.
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Corporate Governance Practices

Throughout the year ended 31 December 2017, the Company has complied
with the Corporate Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) except for code provisions A.2.1 and A.6.7 as explained below.

Code provision A.2.1 stipulates that the roles of Chairman and Chief
Executive Officer (“CEQ”) should be separate and should not be performed
by the same individual. The division of responsibilities between the Chairman
and CEO should be clearly established and set out in writing.

The current Chairman and CEO of the Company is Mr. Li Jialin. The Board
believes that vesting the roles of both Chairman and CEO in the same
person will not impair the balance of power and authority between the
Directors and the management of the Company and considers that this
structure will enable the Group to make and implement decisions promptly
and effectively. The Directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Mr. Li Jialin, Mr.
Chan Hoi Chau, Mr. Liang Xin, Mr. Li Wei and Mr. Wang Xiaolong were
unable to attend the annual general meeting of the Company held on 23
May 2017 due to other important engagements. All other Directors attended
the 2017 annual general meeting to answer questions and collect views
of shareholders.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”). Specific enquiry has been made to all the Directors
and the Directors have confirmed that they have complied with the Model
Code throughout the year ended 31 December 2017.
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Final Dividend

The Directors recommend the payment of a final dividend for the year ended
31 December 2017 of approximately HK14.7 cents per ordinary share (2016:
approximately HK12.4 cents).

Audit Committee

The Company’s results for the year ended 31 December 2017 have been
reviewed by the Audit Committee which is of the opinion that the preparation
of such results complies with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 20 March 2018

As at the date of this announcement, the Board comprises Mr. Li Jialin,
Mr. Ong Wei Hiam William, Ms. Chow Ying Chi, Mr. Chan Hoi Chau, Mr. Li
Yue and Mr. Yao Jie as executive Directors; Mr. Liang Xin as non-executive
Director; and Mr. Li Wei, Mr. Lam Hin Chi, Mr. Hung Wai Man and Mr. Wang
Xiaolong as independent non-executive Directors.
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