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The board of directors (the “Director(s)’) (the “Board”) of EFEERESEERERAR([AQAR])ZES
Universe International Financial Holdings Limited (the “Company”) ([EZ])&@([EF€ ) AHAAFTREKBA
announces the unaudited condensed consolidated balance  &l(FHE[ AL®E )R —_E—+F+-A=+—
sheet as at 31st December 2017 and the unaudited condensed B Z A EEZBRAGAEEABRUAREE
consolidated statement of comprehensive income, the unaudited Z—+F+=-A=+—H 15188 ([AEf )
condensed consolidated statement of changes in equity and  Z RK&FEZMALEEE R SR « AEFXE
the unaudited condensed consolidated statement of cash flows FRARAERE TR M AKEXEAGAELT
of the Company and its subsidiaries (collectively, the “Group”) EXRWIT :

for the six months ended 31st December 2017 (the “Period”) as

follows:
UNAUDITED CONDENSED AEERBHAGRSEERER
CONSOLIDATED BALANCE SHEET
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RISER KEZ

R=Z—tF R-T—LF
+t=A=+-H AAZ+H

Note HK$°000 HK$'000
B aE TExT FHET
ASSETS BE

Non-current assets ERBEE
Property, plant and equipment e YN ] 6 4,240 3,702
Investment properties wEME 6 25,560 25,560
Goodwill EES 6 28,064 28,064
Other intangible assets Hth\EEE 6 23,509 23,583
Film rights and films in progress %?m%&§¢¢zz% 6 30,096 41,073
Interests in associates REFE N R 2w 7(a) 18,982 19,393
Interests in joint ventures REERNF 2 ER 8(a) - 251
Loans receivable e E R 12(a) 29,000 45,500
Loan to an associate T — B “& A= 12(b) 2,940 2,940
Loan receivable from a joint venture R —FHEERARZER 8(b) - 8,595
Film related deposits E3-72i: 1 H A 41,261 45,284
Deposits paid BfETS 199 191
Deferred tax assets EERIAEE 392 6,447
Available-for-sale financial assets AtHEeREE 10 129,518 155,693
333,761 406,276
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UNAUDITED CONDENSED

AEBERERGEEERR/R

CONSOLIDATED BALANCE SHEET (&)
(Continued)
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RBERZ EZ
R-TB—tF RZE—+F
+=H=+—H NA=1H
Note HK$°000 HK$’000
BizE TET FET
Current assets REBEE
Inventories FE 9,999 10,066
Accounts receivable FEUER 5K 11 128,656 333,859
Loans receivable EWE K 12(a) 51,054 30,400
Loan to an associate By —HBEARZER 12(b) 5,000 5,000
Amount due from an associate e — B = A RI5RIR 7(b) 1,852 964
Deposits paid, prepayments and BT BAREK
other receivables Hith fE U IR 170,038 100,674
Financial assets at fair value FRBEREAFEARZ
through profit or loss SREE 13 80,980 232,629
Contingent consideration receivable EARE 9 15,752 15,737
Tax recoverable QEEE 1,229 93
Bank balances and cash RITHEB LIRS
— trust accounts —{Z5ERP 14 66,065 93,014
Cash and cash equivalents HERRESEED 469,629 228,222
Total current assets RBEEAE 1,000,254 1,050,658
Total assets BWEE 1,334,015 1,456,934
EQUITY &
Equity attributable to the owners of NARER ANELER
the Company
Share capital [ 16 9,066 8,533
Share premium M= B 928,358 893,345
Other reserves HAb 18 56,715 67,867
Retained earnings REBAEF 39,594 43,614
1,033,733 1,013,359
Non-controlling interests P E 126 168
Total equity HiEs 1,033,859 1,013,527
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UNAUDITED CONDENSED

ARBRERGESEERR/R

CONSOLIDATED BALANCE SHEET ()
(Continued)
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RCER KEZ
R=TB—tF& HRZZT—LF
+=ZA=+—8H SNA=T+H
Note HK$°000 HK$’000
ks FTERT FHT
LIABILITIES =R
Non-current liabilities FEFRBAE
Borrowings BE 19 10,000 10,000
Obligations under a finance lease BT EARIE 20 18 28
Deferred tax liabilities RLEHIEBE 13,695 13,413
23,713 23,441
Current liabilities REAE
Accounts payable FEATBR X 22 70,523 92,447
Other payables and accrued charges ~ E b {2008 M et 2 138,230 234,560
Contingent consideration payable JE S ARE 23 19,908 19,568
Borrowings BE 19 15,900 43,063
Deposits received BGET& 23,731 22,645
Obligations under a finance lease BB EAYE 20 18 35
Taxation payable FESTIE 8,133 7,648
Total current liabilities REAEAE 276,443 419,966
Total liabilities wWEFE 300,156 443,407
Total equity and liabilities HERRAE 1,334,015 1,456,934
Net current assets REBEEFE 723,811 630,692
Total assets less current liabilities HEERRBERS 1,057,572 1,036,968

The notes on pages 12 to 54 form an integral part of
this unaudited condensed consolidated interim financial

information.

HNF12AE4 B ZMERAREEXEH
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

AEBEZEREESEERER

For the six months ended
31st December

BE+-A=t—HLAKEA

2017 2016
—E—tF —E—RF
Note HK$’000 HK$'000
B 5 FBT FHET
Revenue Wz
Sales of goods - video distribution,  $H& &5 — 8REEETT
optical, watches and jewellery KB EREKEEM
products 19,829 33,027
Income on film distribution and BERBRITREM - BER
exhibition, licensing and sub- ERBEZRERA
licensing of film rights 24,631 22,787
Income from other businesses EAhZER WA 13,513 17,911
Total revenue BiEs 5 57,973 73,725
Cost of revenue &I
Cost of inventories sold BEEFERA (13,434) (24,004)
Related cost on film distribution BB - BER
and exhibition, licensing and sub- B S AR R RE R AR
licensing of film rights (13,657) (6,895)
Cost from other businesses H Ath SETER A (217) (254)
Total cost of revenue W s 4R PR AR (27,308) (31,153
Selling expenses HEEHA (6,330) (6,925)
Administrative expenses THER (91,529) (43,116)
Other operating income Hbag A 3,896 29
Gain on disposal of a subsidiary HE B ARz W 27 249 3,197
Gain on disposal of film library HEERE WS 28 182,050 -
Impairment loss of available-for-sale ~ AJ it K& 4 REE 2 BiE
financial assets &8 (12,553) (45,585)
Impairment loss of accounts FEW R SR E 18
receivable (1,873) -
Amortisation of other intangible assets H /b 2 & 2= 3 6 (74) (74)
Other gains/(losses) — net Hilas /(E18) —F8 2,531 (3,109)
Other income HAbA 1,075 870
Gains/(losses): Wi (E1R) -
Fair value change on financial FRBERIEAFEAR
assets at fair value through profit ZeMEELATE
or loss 2 (104,189) 18,230
Fair value change on contingent JEW S ARE 2 A A
consideration receivable & 9 15 7,190
Fair value change on contingent ERSARE 2 AFE
consideration payable g5y 23 (340) (7,190)
Finance income g A 33 145
Finance costs B TSR AR (1,673) (2,109)
Share of (losses)/profits of associates JE{GHE & A7) 2 (E518),”
vl (411) 680
Share of losses of a joint venture Eh—HEEREZBE (31) (115)
Loss on deregistration of a subsidiary i —EIM BR A2 &8 (35) -
Profit/(loss) before tax BB AR, (BE) 24 1,476 (35,306)
Income tax expense FriS®if sz 25 (7,546) (4,300)
Loss for the period HAEE (6,070) (39,6086)
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UNAUDITED CONDENSED AREBEREHEFESZHRER

CONSOLIDATED STATEMENT OF ()
COMPREHENSIVE INCOME (continued)
For the six months ended
31st December
BE+-—A=+—HILABEA
2017 2016
—E—tF —E—RF
Note HK$’000 HK$'000
B 5 FBT FHET
Loss for the period HREE (6,070) (39,606)
Other comprehensive loss: Hi2HEESE
Items that may be reclassified to profit A E# 7 EE 8 7B -
or loss:
Net movement in available-for-sale AR ESREE
investment reserve in respect of A ERERE
available-for-sale financial assets: e
Net changes in fair value of ARPTESREEY
available-for-sale financial assets N EEEFEE (19,623) (46,782)
Reclassification adjustments for SO EABRERE
amounts transferred to profit or BRmer
loss:
Impairment loss B EE 12,553 45,585
Realised gain upon disposal PEAMHEESE
of available-for-sale financial BERNER
assets U zs (2,608) -
(9,678) (1,197)
Release of translation reserve upon RFESE— R B A 5k
deregistration of a subsidiary BEREEE 34 -
Currency translation differences BEIRE =R 450 486
Other comprehensive loss for the BN E M 2 EESIE -
period, net of tax MBRBIIE (9,194) (711)
Total comprehensive loss for the period HiR2 EE1E 4858 (15,264) (40,317)
Loss for the period attributable to: LA T FE45HA &4 :
Owners of the Company FiN/NGIEZ 2= DN (6,028) (39,496)
Non-controlling interests FEIR AR A (42) (110)
(6,070) (39,606)
Total comprehensive loss for the DT EEHREHEEE
period attributable to: e
Owners of the Company VIN/NEIE 2= D/N (15,222) (40,207)
Non-controlling interests FEIE IR (42) (110)
(15,264) (40,317)
Loss per share attributable to BMRARQREE ARG
the owners of the Company for BRER(USREW
the period (expressed in HK cents  5I|7R)
per share)
— basic and diluted —EARE#E 26 (0.69) (10.96)

BFNRE12A B4R 2 MER/ARERZE AL
BRHMBERZ —#D o

The notes on pages 12 to 54 form an integral part of this
unaudited condensed consolidated interim financial information.
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

Attributable to the owners of the Company

AEECERGEERREX

KATERAES
Non-
Share Share Other  Retained controlling
capital  premium  reserves  earnings Total interests Total equity
Bx  ROBE EtRE  RERA i FERER s
HK$'000  HKS'000  HKS'000  HK$'000  HK$000  HK$'000  HK$000
Tén T Tén T Tén Tz T
(Note 18)
(Ritzt18)
Balance at 1st July 2017 RoE-tELR-AzER 8,533 893,345 67,867 43614 1,013,359 168 1,013,527
Comprehensive loss 2EFR
Loss for the period HnEE = - - (6,028) (6,028) (42) (6,070)
Other comprehensive loss Ah2EEE
Net change in fair value of AHESREE
avallable-for-sale financial assets LATEEDEE - - (1962 - (196%) - (196%)
Reclassffication adjustments for amounts B EIRERTES
transferred to proft or loss: MeE:
Impairment loss TEEE - - 12553 = 12,553 = 12,553
Realised gain upon disposal of HETRNESHEAERY
avallable-for-sale financial assets 3l - - (2,608) - (2,608) - (2,608)
Release of translation reserve upon RiEE-HNBAARED
deregistration of a subsidiary HERE - - 34 - 34 - 34
Currency translation difference REREEE - - 450 - 450 - 450
Total other comprehensive loss 2 EFRLE - - 9,194) - (9,194) - 9,194)
Total comprehensive loss for the period B2 A EEE - = (9,194) (6,028)  (15222) (42 (15264)
Transactions with owners REEAZRS
Employee share option scheme ESEREE
- share options granted -BRERE - - 10,481 - 10,481 = 10,481
- lapse of share options - ERELR - - (2,008) 2,008 - - =
Shares issued under share option scheme  REBREHEIZ ARG
(note 16(d) (P& 16(d) 533 3013 (10481) - 25,085 - 25,065
Disposal of a subsidiary (note 27(a) HE-RHBAANEE) - - 50 - 50 = 50
Total contributions by and distribution ~ AAFEEARE
to owners of the Company, RERAAREAS R
recognised directly in equity QB ERNERTRED 533 35,013 (1,958) 2,008 35,596 - 35,596
Balance at 31st December 2017 RZE-tE+ZR=1-H
i3 9,066 928,358 56,715 39,594 1,033,733 126 1,033,859

UNIVERSE INTERNATIONAL FINANCIAL HOLDINGS LIMITED Interim Report 2017/18



UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)

P ¢

ARELHPREERBER

(%)

Attributable to the owners of the Company

NG TN
Non-
Share Share Other  Retained controling
capital premium eserves eanings Total interests  Total equity
BE o BhEE  HuEE  REEA B FHERER R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
T T T T T T T
(Note 18)
(fiizt18)
Balance at 1st July 2016 RZB-RELA-Bz&R 1778 532910 67301 151162 753,151 (1230) 751921
Comprehensive loss 2EEE
Loss for the period g - - - (39,496) (39,496) (110) (39,606)
Other comprehensive loss A2 ERR
Net change in fair value of avallable-for-sale ~ ATELHESRAE

financial assets LATEEDTE - - (46782 - (46782 - (4678
Reclasification adjustments foramounts BN HBIREAZERNLE:

transferred to profit or loss:

Impaiment loss REFR - - 45,585 - 45,585 - 45,585
Currency translation difference REEEEE - - 486 - 486 - 486
Total other comprehensive loss A 2EFRAE - - al) - al) - )
Total comprehensive loss for the period ~ HiA2 Ff 184S - - (71 (3949 (40,207) (110 (40317)
Transactions with owners REEAZRS
Issue of new ordinary shares, BTLER

net of expenses hEY 3,505 203,373 - - 206,928 - 206,928
Employee share option scheme EERREE

- lapse of share options ~ERELR - - (7,005) 7,095 - - -
Further acquisttion of inerest E-ShE-EHERA

in a subsidiary LR - - - (26) 26) 2% -
Disposal of a subsidiary (note 27(0) HE-EHBAR (M) - - 29) - [29) 1,175 1,146
Total contributions by and distribution AL REEATE

to owners of the Company, REEAFAREALK

recognised directly in equity A% ERNERRD 3555 203373 (7,124) 7069 206873 1201 208074
Balance at 31st December 2016 R-E-AE+ZR=1-8

i 13 5,333 736,283 59,466 118,735 919,817 (139 919,678

The notes on pages 12 to 54 form an integral part of this
unaudited condensed consolidated interim financial information.
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BRHMEERZ —#D -
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UNAUDITED CONDENSED AREBEREHFSRERER
CONSOLIDATED STATEMENT OF
CASH FLOWS

For the six months ended
31st December

BE+-A=1t—HLAXEAR

2017 2016
—E—tE ZE—RF
Note HK$’000 HK$'000
{op=d FH&xT FHET
Net cash generated from/(used in) &EEZEEL (FiH)
operating activities ZERE 47,813 (132,598)
Cash flows from investing activities REZBHZHERKE
Investment in an associates R—EBE AR IRE - (740)
Purchase of property, plant and A - MR RE
equipment 6 (1,916) (1,285)
Decrease/(increase) in film deposits ES -l
(g hn) 4,023 (1,187)
Payments for film rights and films in BEMRERIEE
progress FUEFR 7 5% 6 (34,633) (7,380)
Investment in available-for-sale AHEEERHEERE
financial assets = (47,278)
Proceeds from disposal of property, MEYE - WaER
plant and equipment Bt TS R0E 10 -
Proceeds from disposal of film liorary & EFEZFTS7E 182,050 -
Proceeds from change in ownership ~ A& X2 AEES 2
of joint operations FriS 5018 40,534 -
Net cash inflow/(outflow) from HE—FMBAEZ
disposal of a subsidiary BemA/CRd)
HEE 27 294 (1,359)
Proceeds from disposal/redemption k=P EIEIEFS
of available-for-sale financial assets HESREEL
PRiSRIA 6,552 1,981
Interest received EHFILE 3 30
Net cash generated from/(used in)  ®REFEEL/ (FiA)
investing activities ZEREE 196,917 (57,218)
Cash flows from financing activities Eﬂﬁ%iﬁ ZEERE
Proceeds from issuance of ordinary TT A 2 s
shares, net of expenses KIA - BRI 25,065 206,928
Proceeds from borrowings BE 2SR = 55,073
Repayment of borrowings EBEEE (27,163) (9,200)
Capital element of finance lease BMERENK
payments L ERE D (27) (16)
Interest paid BAFE (1,673) (2,109)
Net cash (used in)/generated from  BW&EEE(FTA) EE2
financing activities FHRE (3,798) 250,676

UNIVERSE INTERNATIONAL FINANCIAL HOLDINGS LIMITED Interim Report 2017/18




UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF (&)
CASH FLOWS (continued)

Pr,

ARELHPRERERER

For the six months ended
31st December

BE+=-A=1+—HIREA

2017 2016
—E—tF —E—REF
Note HK$’000 HK$'000
5T TET FHET
Net increase in cash and REeRBEELEEY
cash equivalents ZFEm 240,932 60,860
Currency translation differences e s 475 540
Cash and cash equivalents BYzRe RIReEEY
at the beginning of the period 228,222 98,512
Cash and cash equivalents HRZBRERESEEY
at the end of the period 469,629 159,912
Analysis of cash and REeRBREEB/YIHT:
cash equivalents:
Cash and cash equivalents B MIREEEY 469,629 159,912
469,629 159,912

The notes on pages 12 to 54 form an integral part of this
unaudited condensed consolidated interim financial information.
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

1. GENERAL INFORMATION

The Group is principally engaged in securities brokerage and
margin financing, money lending, leasing of investment properties,
securities investment, video distribution, film distribution and
exhibition, licensing and sub-licensing of film rights and trading,
wholesaling and retailing of optical, watches and jewellery
products in the Hong Kong Special Administrative Region of
the People’s Republic of China (“Hong Kong”) and the People’s
Republic of China which excludes Hong Kong for the purposes
herein contained (“PRC”).

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company’s shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (“HK$’000”), unless otherwise stated. This unaudited
condensed consolidated interim financial information has been
approved for issue by the Board on 27th February 2018.

2. BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information has been prepared in accordance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as the applicable disclosure provisions of
the Rules of Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim financial
information has been prepared on the historical cost convention,
as modified by the revaluation of available-for-sale financial assets,
contingent consideration receivable, financial assets at fair value
through profit or loss, contingent consideration payable and
investment properties, which are carried at fair value.

Except as described below, the accounting policies and methods
of computation used in the unaudited condensed consolidated
interim financial information for the six months ended 31st
December 2017 are the same as those followed in the preparation
of the Group’s annual financial statements for the year ended 30th
June 2017.
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BASIS OF PREPARATION (Continued)

Equity-settled share-based payments for share options
granted to eligible participant other than employees

Share options issued in exchange for services are measured
at the fair values of the services received, unless that fair value
cannot be reliably measured, in which case the services received
are measured by reference to the fair value of the share options
granted. The fair values of the services received are recognised as
expenses, with a corresponding increase in equity (share-based
compensation reserve), when the counterparties render services,
unless the services qualify for recognition as assets.

The preparation of interim condensed consolidated financial
statements in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

The unaudited condensed consolidated interim financial
information contains selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the annual financial
statements for the year ended 30th June 2017. The unaudited
condensed consolidated interim financial information and notes
thereon do not include all of the information required for full set of
financial statements prepared in accordance with the Hong Kong
Financial Reporting Standards (the “HKFRSs”).

CHANGE IN ACCOUNTING POLICIES

The HKICPA has issued several amendments to HKFRSs that
are first effective for the current accounting period of the Group.
None of these developments has had a material effect on how
the Group’s results and financial position for the current or prior
periods have been prepared or presented in this unaudited
condensed consolidated interim financial information.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.
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4. FAIR VALUE MEASUREMENT OF FINANCIAL 4. SRMIAZAVEE

INSTRUMENTS
4.1 Financial assets and liabilities measured at fair value 41 RBRAFEFEZEREERARS
(i)  Fair value hierarchy (i) A FEER
The following table presents the fair value of the TREJAEESRIAZAT
Group’s financial instruments measured at the end of B ZEeMIAEZAFERTR
the reporting period on a recurring basis, categorised SHRREEEE RS U H
into the three-level fair value hierarchy as defined HABRBMBREERZE13%
in HKFRS 13 “Fair Value Measurement”. The level [AFEAEITAREZ=ZARF
into which a fair value measurement is classified BER - BATEFENEZE
is determined with reference to the observability WIE2E M NMEER AR
and significance of the inputs used in the valuation ABEZAIBREREEEE
technique as follows: E
. Level 1 valuations: Fair value measured using . F—REE: EFERE—
only Level 1 inputs i.e. unadjusted quoted T ABEBIRNFTEHR
prices in active markets for identical assets or HEENBERGRMS
liabilities at the measurement date ZARCHBERE)FEZR
FE
. Level 2 valuations: Fair value measured using . E_REE: FRE-R
Level 2 inputs i.e. observable inputs which BASR (B ReeERIE—
fail to meet Level 1, and not using significant Foz A ERE ASER) B
unobservable inputs. Unobservable inputs are REAERTAHREA
inputs for which market data is not available HIEFTE 2 AFE - A
BRGABIEAETISH
B2 AEE
o Level 3 valuations: Fair value measured using . FE-FEE: FRAERT
significant unobservable inputs ABRHAYETEZA
FE
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4. FAIR VALUE MEASUREMENT OF FINANCIAL 4. SRMIAZAFEFEGE
INSTRUMENTS (Continued)

4.1 Financial assets and liabilities measured at fair value 41 ROAFEFEZSREEREE(EH)
(Continued)

(i)  Fair value hierarchy (Continued) () AFESHRGE)

The Group has a team headed by the finance REEMES - R BEREEE
manager performing valuations for the financial ZEK  AEReRITAE#ETH
instruments. The team reports directly to the B - ZEBEEZRAESE RETE
Directors and the audit committee. Valuation reports BEe®RE  -#HARTETES
with analysis of changes in fair value measurement A2 EERE HEERRSH
are prepared by the team at each interim and annual HEFEREDGER - WAHE
reporting date, and are reviewed and approved EEHRIE - BRI EERET
by the Directors. Discussion of the valuation MERGFHEEREFNEZES
process and results with the directors and the audit EITMIRE R 0 AR S AR
committee is held twice a year, to coincide with the F—8 e

reporting dates.

Unaudited Audited
Fair value measurements as at Fair value measurements as at
31st December 2017 categorised into 30th June 2017 categorised into
FEEH B2
RIB-tE+ZA=T-BZATEREAEA REE—tERA=TRZLTEENER
Fair value
at 31st Fair value at
December 30th June
Level 1 Level 2 Level 3 2017 Level 1 Level 2 Level 3 2017
RoB-t§
t2R RZB-t5
=t-H A~AZTH

4 58 E=R ¥R ER E2R ER (0TA
HKS000  HK§'000  HKS000  HKSO00  HKSO00  HKSO0D  HKS000  HKS(000
TR  TRn  TEx TRz TEr  TAT  TER AR

Recurring fair value SREATEHE
measurements
Assets: BE:
Avallable-for-sale financial assets ~ AEHESREE
- Listed equity securiies - tRAES 51,685 - - 51,685 73,461 - - 73,461
- Unlisted investrent funds R iy
INote () (M) - - 18700 18700 - o gl 2489
- Unlisted limited partnership —ETERARLE
INote 2) (i) - - BB 5913 . Soam 53
Financial assets at far value FRBRRLTEAEY
through proft or loss tHEE 80,980 - - 80980 232629 - - 03609
Contingent consideration ENSARE
receivable (Note (o)) (Hi3k(o)) - - 15752 1572 - - 15737 15737
132,665 - 93585 226250 306,090 - 97,969 404,059
Liabiltes: BE:
Contingent consideration payable ~ EfTZIAR B
Note ¢) () - - (19%09 (19908 - o (1958 (19569
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4,

FAIR VALUE MEASUREMENT OF FINANCIAL 4. SRIEBEZATEEE)

INSTRUMENTS (Continued)

4.1 Financial assets and liabilities measured at fair value 41
(Continued)

BAVEHAEZERMEEREE(E)

(i)  Fair value hierarchy (Continued) () A FEZRGE)
During the six months ended 31st December REBE-_ZT—tF+-_A=+—
2017 and the year ended 30th June 2017, there HEANEAREBEZE=Z—tFR
were no transfers between Level 1 and Level 2, or A=1+HLFE  F—HEE=
transfers into or out of Level 3. The Group’s policy MBI EER  NEEBASE
is to recognise transfers between levels of fair value SRIEE=RERL - AEH
hierarchy as at the end of the reporting period in ZBUR BB AT 2 REHRR
which they occur. BREAFESHFKEz2EzE
B o
Notes: MT}EE
(@  For unlisted investment funds and limited (@ FoBAE-MAFER
partnership classified under Level 3 of the EERHELTREES
fair value measurement hierarchy, the fair LRERGELEmMS ' A
values were determined based on the net FEDREBEZEREES
asset values of those investment funds and RBEREBRLEZEET
limited partnership with reference to third party B 2ZHBILEHREZ
valuation of underlying investment portfolio and F=FHEENEBERAIIE
adjustments of related expenses. When the net HoHAERETFT - EIELEM
asset values of the unlisted investment funds KEESTNARAEBLE
and limited partnership increase/decrease by HEEFEE I, H3%
3% (as at 30th June 2017: 3%), the fair value (RZZE—+tF A=+
would increase/decrease by HK$2,335,000 (as H :3%)K » R EHEIE
at 30th June 2017: HK$2,467,000). The higher hn /R 42,335,000 7 T
the net assets values, the higher the fair value. (R=ZZE—+tF A=+
H :2,467,000/87T) ° &
EFEdm  AATFER
=,
The movements during the period/year ZEEFE—RRATEFEZ
in the balance of these Level 3 fair value EENE FNEEHIT
measurements are as follows:
Unaudited Audited
Six months
ended Year ended
31st December 30th June
2017 2017
RIGER A
BE-Z—tH BZE-_ZT—LtF
+=A=+—H ~NAZ=Z+H
WEREA IEFE
HK$°000 HK$’000
F#ET FAT
Unlisted investment funds FTATHEESREE
included in available-for-sale FLEHBREES
financial assets:
At the beginning of FAER )
the period/year 24,898 79,467
Additions nNE - 7,992
Total loss included in other FAEMEAREZ
comprehensive income gkt (6,198) (56,632)
Redemption =] El - (5,929)
At the end of the period/year PR R 18,700 24,898
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4. FAIR VALUE MEASUREMENT OF FINANCIAL 4., SMIAEZAFEFTE(E)
INSTRUMENTS (Continued)
4.1 Financial assets and liabilities measured at fair value 41 BRAVEFEZEREERAGE)
(Continued)
(i)  Fair value hierarchy (Continued) () R FEZRGE)

Notes: (Continued) e (48)

(@) (Continued) @) (&)
Unaudited Audited
Six months
ended Year ended
31st December 30th June
2017 2017
RICEZ EZ
BE—ZT—t§ HE-ZT—+tF
+=RA=+—8H NAZ=1H
LA A WEFE
HK$’000 HK$’000
FExT FHET
Unlisted limited partnership STATHEESMEEZ
included in available-for-sale FLETEREBLE
financial assets:
At the beginning of the period/ REEH
year 57,334 6,335
Additions NE - 53,573
Total loss included in other FFAEM AU
comprehensive income w2 ERRTE 1,799 (2,574)
At the end of the period/year REER 59,133 57,334

The net unrealised losses arising from the
remeasurement of the unlisted available-
for-sale financial assets are recognised in
available-for-sale investment reserve in other

P 35 B I L A gt
EOMAREEL 2 RER
B R 2 E
28 P 4 10 5 12

comprehensive income. o
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4. FAIR VALUE MEASUREMENT OF FINANCIAL 4.
INSTRUMENTS (Continued)

EMIBZAVPEEE)

BAVEHAEZERMEEREE(E)

4.1 Financial assets and liabilities measured at fair value 41
(Continued)

(i)

Fair value hierarchy (Continued)

Notes: (Continued)

(o)

The valuation techniques and key inputs used
for contingent consideration receivable in Level
3 fair value measurement at the end of the
reporting period are as follows:

() AFEERGE)
BieE - ()

(o) MIEHR - ERIARK
BE=HXTEAEBME
RzEETNERZEGA
O

Valuation Significant
techniques unobservable input Range
HESE EXFABEGARE gE
Contingent consideration  Discounted cash Expected net loss (as Expected loss of HK$1,625,000 (as at 30th
receivable flow approach at 30th June 2017: June 2017: Loss of HK$401,000 - profit of
Probability-weighted HK$482,000)
profit)
JEW AR E BRREREE EEFER(R-_Z—t  EHEE1,6250008T(R_T—tEXA
FRAZTH Wt =18 : E18401,000%8 7T — 5 7482,000%
InEEH) 7T)
Discount factor 22.8% (as at 30th June 2017: 22.5%)
EES 28%(R=FE—tFRA=+H :22.5%)

The fair value of the contingent consideration
receivable represented the profit guarantee in
relation to the adjustments to the consideration
from the acquisition of AP Group Investment
Holdings Limited (“AP Group”) as detailed in
Note 9.

As at 31st December 2017, the contingent
consideration receivable is determined by
reference to the unaudited management
accounts of AP Group and its subsidiaries for
the years ended 31st December 2016 and
2017, in which the consolidated results of AP
Group and its subsidiaries was in the position
of net loss. The management expects that
the actual audited result of AP Group would
not be significantly different from that of the
unaudited management accounts and any
difference arisen would not significantly affect
the fair value of contingent consideration
receivable as at 31 December 2017. As a
result, no sensitivity analysis was disclosed for
the impact of changes in expected net loss.

U590 (18 0 25 F (i
L1 B I SR R IR
A F ([ BHEE )it
B3R A B R FIRE -
ROzt -

R-ZZE-—ttF+=-A
=t—A  EREARE
TIRBEP EE R EWE
NABE-T—RFRZ
T—+tF+=-A=+—8
LTFEEREERERRA
(A EHEEREMER
AIMEARERINFER
RIETE - EREEHRE
HEBNEREEZES
g R EERE TR
BREEARZR - B[
ANEZRBTETRE
—tF+ZA=+—HE
W ARENRFERS
ERTE - At WEB
HHFEREYH X ER
BEURED -
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4, FAIR VALUE MEASUREMENT OF FINANCIAL 4, ERTEZATFEE(E)
INSTRUMENTS (Continued)
4.1 Financial assets and liabilities measured at fair value 41 RAFEFEZEREERAGE)
(Continued)
(i)  Fair value hierarchy (Continued) () A FEZHRGE)
Notes: (Continued) BT - (&)
(o)  (Continued) ) (&)
As at 30th June 2017, the increase in RZE—tFXA=1+
probability-weighted profit used would result B - PRz Al ae s
in decrease in fair value measurement of i A G A B s A
contingent consideration receivable while the REZATENEBRD
increase in discount rate used would also T AT A 2 B 3R SR 42 R
result in decrease in fair value measurement of HERERSAREZA
contingent consideration receivable, and vice FEFTERD - RZIA -
versa.
As at 30th June 2017, it was estimated that RZT—EFRNA=F
a 5% increase or decrease in the probability- B fi P A H At B B 4
weighted profit while holding all other variables AEE TR I 0 A I
constant would decrease or increase the Mo 5% G E B
carrying amount of contingent consideration B AREZ REES
receivable by HK$31,000 or HK$31,000 Rl Ak 2> = 3 A1 31,0007% 7T
respectively. 231,000/ 7T ©
As at 31 December 2017, it was estimated RZF—ELF+ = A
that a 5% increase or decrease in the discount =+—H WArEHMmE
rate used while holding all other variables HHERETE - AL
constant would decrease or increase the TR 5 8 0 88 Rk 5% 1l &
carrying amount of contingent consideration 1 & 18 B S AR AE
receivable by HK$177,000 or HK$182,000 2 BRTEE 5 BIR A 53 hn
(as at 30th June 2017: HK$175,000 or 177,000 7 7T 3¢ 182,000
HK$179,000) respectively. BTN —_ZE—+FEXA
=+ H : 175,000/ 7T 8%
179,000/87L) °
The movements during the period/year ZEF=MAFEFEZ
in the balance of these Level 3 fair value B FREENT
measurements are as follows:
Unaudited Audited
Six months
ended Year ended
31st December 30th June
2017 2017
RISEX EEIZ
BE-—Z—+t§ #HZ=_FT—tF
+=A=+-—H ~NA=1H
1E7<1E A IEFE
HK$’000 HK$’000
FExT FAET
Contingent consideration FERRARE :
receivable:
At the beginning of the HE,FH)
period/year 15,737 10,930
Total gain included in FFABEMR
profit or loss & 15 4,807
At the end of the period/year AH,FR 15,752 15,737
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4. FAIR VALUE MEASUREMENT OF FINANCIAL 4. SRMIEBEZATEEE)
INSTRUMENTS (Continued)

4.1 Financial assets and liabilities measured at fair value 41 ROAFEFEZSREERESE(EH)
(Continued)

(i) Fair value hierarchy (Continued) () AFEERE)
Notes: (Continued) MisE : ()
(o)  (Continued) () (&)
Unaudited

For the six months ended
31st December

RICER
BE+-A=+—HLAEAR
2017 2016
—E—tF TE—RE
HK$’000 HK$’000
FExT FHET
Total gain included in profit HmEHRTH
or loss for assets held at the ZAEFTABRmZ
end of the reporting period Rl 15 7,190
(€)  The valuation techniques and key inputs used () MRWMEBRR - ERNSAR
for contingent consideration payable in Level BE=ZHAFEF=HE
3 fair value measurement at the end of the AZHEAEREEHE A
reporting period are as follows: BUENT -
Valuation Significant
techniques unobservable input Range
EEAE EATTHEGAZE gE
Contingent Discounted cash flow Expected net loss (as Expected loss of HK$1,625,000 (as at
consideration payable approach at 30th June 2017: 30th June 2017: Loss of HK$401,000 - Profit
Probability-weighted of HK$482,000)
profit)
JERSRAKE MRRAEREE BHFBEB(R-T—t  EHEBE1,6250008T(R=F—+tF<A
FRAZTH Tt =+A8 : E5E401,00087T 5 71482,0007%8
IR L)
Discount factor 2.4% (as at 30th June 2017: 3.6%)
HHAH 24% (R=Z—+F A=1H :36%)
The fair value of the contingent consideration B sSKAREHATEE
payable represented the profit guarantee in HENETHERNHNRE
relation to the adjustments to the consideration ARBANHEFRE - R
from the disposal of AP Group as detailed in B FE23FFl ©
Note 23.
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4. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

4.1 Financial assets and liabilities measured at fair value

(Continued)

(i) Fair value hierarchy (Continued)

Notes: (Continued)

()

(Continued)

As at 31st December 2017, the contingent
consideration payable is determined by
reference to the unaudited management
accounts of AP Group and its subsidiaries
for the years ended 31st December 2016
and 2017, in which the consolidated results
of AP Group and its subsidiaries were in the
position of net loss. The management expects
that the actual audited result of AP Group
would not be significantly different from that
of the unaudited management accounts and
any difference arisen would not significantly
affect the fair value of contingent consideration
payable as at 31 December 2017. As a result,
no sensitivity analysis was disclosed for the
impact of changes in expected net loss.

As at 30th June 2017, the increase in
probability-weighted profit used would result
in decrease in fair value measurement of
contingent consideration payable while the
increase in discount rate used would also
result in decrease in fair value measurement
of contingent consideration payable, and vice
versa.

As at 30th June 2017, it was estimated that
a 5% increase or decrease in the probability-
weighted profit while holding all other variables
constant would decrease or increase the
carrying amount of contingent consideration
payable by HK$38,000 or HK$38,000
respectively.

As at 31 December 2017, it was estimated
that a 5% increase or decrease in the discount
rate used while holding all other variables
constant would decrease or increase the
carrying amount of contingent consideration
payable by HK$24,000 or HK$23,000 (as at
30th June 2017: HK$35,000 or HK$35,000)
respectively.

4. SRITEZATEFEE)

41 RAVPEFEZEREERAEEE)

()  AFEERE)

BieE - ()

()

(%)

RZT—tF+=H
=+—8 EffARE
TIRBEEHERRENE
RABE-E—XREk=
E—+F+-_A=+—8H
IFFEREEZEIRRE
(A EHEERENBA
AIMGAEBEENFER
RREE - BEREEHE
HEBENERCEZER
BreEREEXERRE
BAEEAREZE  BEMH
BHEREBTrELR T
—tF+-_A=+—HE
N ARBHAFERS
BATE - Bt WEH
TEEEBEEH I FER
BRRE DT -

R—ZZE—tF A=+
B - PR 2 AT eE 1 N
i A _EFHE E R A SR
REZAFEFERD
i B {8 A 2 B B8 = hn gn
BEREARAREBZA
TEFAERD  R2ZIA °

R—ZZT—tF A=+
H o fETE E S
B B RE I ANAE R 4
INEm 2 5% (E T & B 8
ERSKAREZERAAES
RIR 2> 3% 3% hn38,0007% T
838,000/ 7T °

RZT—tF+ = A
=+—8 WHREEMmE
BH@BTE - PP
TR # N R D5% T
AP ERENSRANRE
ZBREE S BIE A 3 E mn
24,0007 7T 8,23,0007% 7T
(R=—ZT—+E X A=+
A : 35,0007 7T 835,000
BIT)
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4. FAIR VALUE MEASUREMENT OF FINANCIAL 4. SRMIEBEZATEEE)
INSTRUMENTS (Continued)

4.1 Financial assets and liabilities measured at fair value 41 ROAFEFEZSREERESE(EH)
(Continued)

(i) Fair value hierarchy (Continued) () AFEERGE)
Notes: (Continued) MisE : ()
©)  (Continued) © (&)
The movements during the perigd/year ngﬁ%ﬁg;‘?gziz
in the balance of these Level 3 fair value REERIN =

measurements are as follows:

Unaudited Audited
Six months
ended Year end
31st December 30th June
2017 2017
RASEZ =z
BE—Z—t& #®HZE_T—tF
+=—A=+—H NAZ=+H
1E7R1E A EFE
HK$’000 HK$'000
FExT FHET
Contingent consideration EASRARE :
payable:
At the beginning of the FAER, )
period/year (19,568) -
Additions RE = (10,930)
Total loss included in FFABRMEEE
profit or loss (340) (8,638)
At the end of the period/year EF R (19,908) (19,568)
Unaudited

For the six months ended
31st December

REEX
BE+-A=+—HL~EA
2017 2016
—E—tHF B ANCS
HK$’000 HK$’000
FExT FHET
Total loss included in profit or loss  FiFR&E AL A < B &5t
for liabilities held at the end of ANEz= 2 EERE
the reporting period (340) (7,190)
4.2  Financial assets and liabilities at other than fair value 42 WHEULAFEIEZEMEERERE
The carrying amounts of the Group’s financial instruments AEBIZKASBEEXNAARZ BT
carried at cost or amortised cost are not materially different AvEEESREN -_ZFT—+F+=A4
from their fair values as at 31st December 2017 and =+—BER=ZZE—tFA=ZFTHZA
30th June 2017. FEZERTK o
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5. SEGMENT INFORMATION 5. 2HBER
The Group manages its businesses by divisions, which are NEBIRE B D BB EER - MEAPIRES
organised by business lines (products and services). In a manner (ERERIE)EY - AERERSEKRERIR
consistent with the way in which information is reported internally FEAARRER(AASEEMEELERRE
to the Chairman of the Company, being the Group’s chief ([EEBZEEREKE]))ANB2HFER T —H
operating decision maker (‘CODM?”) for the purposes of resources ZAHN AEBD2FATAIZ2FDE -

allocation and performance assessment, the Group has presented
the following reportable segments.

- Video distribution, film distribution and exhibition, licensing - BB BRBITLEB - KERE
and sub-licensing of film rights RE e

- Trading, wholesaling and retailing of optical, watches and - X2 SERRAKREERES  HBRT
jewellery products &

- Leasing of investment properties - HHERAEME

- Securities investments - BHREE

- Money lending - WE

- Securities brokerage and margin financing - BESLERFERE

- Entertainment businesses - REEEK
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5. SEGMENT INFORMATION (Continued) 5. 2EIERE)

Information regarding the Group’s reportable segments as RETFAEBEZEEAREREERD R
provided to the Group’s CODM for the purposes of resources AR 2 AEE A 285 B E RN
allocation and assessment of segment performance is set out To
below.
Video
distribution,
film Trading,

distribution  wholesaling,

and  and retailing
exhibition, of optical, Securities
licensingand ~ watchesand ~ Leasing of brokerage
sub-licensing jewellery investment  Securities Money  and margin Entertainment
of film rights products  properties  investments lending financing  businesses Others Total

BERT  E ER
BRAMR &3 |
BR-RUE  ERER- FHELR
BREFRE MBRRE UERENE  B5RE HE  HERE  RERE -0 &t
HKS'000 HK§'000 HK$1000 HKS'000 HK§'000 HKS000 HK$1000 HKS'000 HK§'000
TEL TEL TR TEn Thn Thn TEn Tin Thn

For the six months ended HE-Z-tF
31st December 2017 +-R=t-AL
(Unaucited): ~EB(RE2H)
Segment revenue AihE
External revenue Sl 21,097 17,105 537 - 3,685 7,822 1,861 - 58,107
Inte-segment saes AREE = = = = = (134 = - (134
271,007 17,105 531 - 3,685 7,688 1,861 - 57978
Segment esus S4%8 a6y B (0509 7™ (659 o - Biw
Gainon disposal of asubsidlary i E-EHEA
i gm 249
Fairvalue change on contingent U AREZ
consideration receivable 1TEEY 15
Fairvalue change on contingent R AREZ
consideration payable NS (340)
Impaiment loss of avaiable- HESRER
for-sale financialassets LAEER (12,553
Realised gainupon disposal of ~ HETRLELS
avalable-for-sale francial assets ~ BEBAEBUE 2508
Finance income HHBHA k|
Finance costs BHA (1,673)
Share of loss of an associate AE-REELTER ()
Shareof ossof ajointventre~ HE—HALATEE (31)
Loss on deregistration nﬁﬁ G
of a subsidiary 2EE (39
Unallocated equity-settied share- "‘MM ZERH
based payment expenses AR AT (3:359)
Unallocated corporate expenses 31‘ hEER (11,221)
Proft before tax BHAER 1476
As at 31t December 2017 RoE-tE
(Unaudited): tZR=1-8
(REEH) -
Reportable segment assets EEE VT 304,199 20,209 25,594 122,102 85,054 361,431 7941 - 927,130
Reportable segment liabilties ~ T2HAFER 148,259 1,074 198 - - 70,100 9,201 - 208,832
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5, SEGMENT INFORMATION (Continued) 5. DEHER(E)
Video
distribution, Trading,
fim wholesaling,
distrioution ~ and retalling
and exhibition, of optical, Securities
lcensingand ~ watchesand ~ Leasing of brokerage
sub-ficensing jewelery  investment Securities Mongy  andmargn  Entertainment
of fimrights products properties  investments lending financing ~ businesses QOthers Total

REET K2 EX
EFAAR RrE
MR RER ERES FHULR
SREUME  REREE MEREME  BRE HE  AREE  RERB Eth &t
HKS 000 HKS'000 HKS 000 HKS 000 HKS'000 HKS 000 HKS 000 HKS 000 HKS'000
Thn T TiEn Tt Thn T Titn Tt Thn

For the six months ended HECT-AF

31st December 2016 tZA=1-BL
(Unaudited): AR (REEH) -
Segment revenue A
External revenue SN 26,797 29491 516 - 2,303 13,111 1,293 220 73,731
Iner-segment seles AUEEE - - - - - ] - - (6
26,797 29491 516 - 2,308 13,106 1,298 20 73725
Seqment el L] B (15 B W B ) -
Gain on disposal of asubsidlary  HE-RIHEAF N
# 3197
Fairvalue change on confingent~~ FENEIAREZ
consideration receivable 1YEEY 719
Fairvae change on contingent~~ FEREIAAREZ
consideration payable 1VEEY (7,190
Impaiment loss of avalable- RESHEARY
for-sale financial assets HEEE (46,583)
Finance income BBHA 1%
Amorsation of oerntengle ~~ EEFAEEH
assets 4
Finance costs e (2,109)
Share of profts of associates AEEELAE 680
Shareof ossof ajointventre HE—HALATEE (119)
Unallocated comorate expenses ~ AARLERR (12916)
Loss before tax RHAEE (35,306)
H=8-tF
Asat30th June 2017 (Audited:  XE=TR(SEH):
Reportable segment assets U2RAIEE 23,633 24,216 25,59 233,064 81,832 482,685 14,263 - 1,007,348
Reportable segment liabilies ~ T2HATERE 239,9% 7,145 29 15,163 - 83,82 82% - 354673
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SEGMENT INFORMATION (Continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of profit/(loss) before tax. The profit/(loss)
before tax is measured consistently with the Group’s profit/(loss)
before tax except that gain on disposal of a subsidiary, fair value
change on contingent consideration receivable, fair value change
on contingent consideration payable, impairment loss of available-
for-sale financial assets, realised gain upon disposal of available-
for-sale financial assets, finance income, finance costs, share of
profits/(losses) of associates, share of loss of a joint venture, loss
on deregistration of a subsidiary, unallocated equity-settled share-
based payment expenses and unallocated corporate expenses.

Inter-segment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

Segment assets exclude unallocated other intangible assets,
interests in associates, interests in joint ventures, available-for-
sale financial assets, unallocated cash and cash equivalents,
deferred tax assets, loan receivable from a joint venture, loan
to an associate, amount due from an associate, contingent
consideration receivable, tax recoverable and other unallocated
corporate assets as these assets are managed on a group basis.

Segment liabilities exclude tax payable, unallocated borrowings,
deferred tax liabilities, contingent consideration payable and other
unallocated corporate liabilities as these liabilities are managed on
a group basis.

7 EER (&)

EREEFLERDERRBAF G ORRE S
BYERAEEREDH2EME - NHRAE
BIREMDFEN,(BIR) TG - L TIRRTA
w1 BB EE - READER, (&
Bzt B ABAEEREATETR (FE)
—B AR ETERHE —HMBEARZ
Wz - RS AREBEZ A FEZY - EBASA
REZAFEEZS  AIHOESREE ZRIE
EE - HERIHHE S REER M E R -
BIRSWA ~ BISRA - D EBE A BLER
(F18) ~ pE—HAaERREE - fHiF—HN
BARZER - ROBIAREEER D RER
ZRFAXEARDEEEM -

DEEHENERDE2EETE AR ZE
B RERRITZHEETRS -

DEHEETBREADEAMETLEE - N
NEZ D MAERR 2R  HEES
MEE  AOBERERRLFEY  EEFIA
BE  BUE—RHAaERRZER BT
BREZER - A TEEBE R RIFUR - R
HARE - ATRERBEREMRDEEES
B RERZEEEHEELG—EE -

DEHEETRFEEAHE AOREE BT
MEEE  BNRAREREMADECESR
& DRZEAELREER TR -
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6.

CAPITAL EXPENDITURES

6. EAXRREX

Unaudited
For the six months ended 31st December 2017
AEER
BE-Z—tE+-A=+-RALAER
Property, Other Film rights
plant and Investment intangible and films
equipment properties Goodwill assets in progress
L/E EYRER
KERRE REM= HE HtErEE RERZEY
HK$'000 HK$’000 HK$’000 HK$°000 HK$’000
THET THET THERT THET THART
Net carrying amount at RZE—+F+A—H
1st July 2017 ZEEFE 3,702 25,560 28,064 23,583 41,073
Additions NE 1,916 - - - 34,633
Derecognition in respect of change 48 |FHERRA & ¥ 7%
in ownership of joint operations MERES - - - = (40,534)
Depreciation and amortisation TER#H (1,232) - - (74) (5,076)
Disposals HE (122) = - - -
Currency translation difference ERREES (24) - - - -
Net carrying amount at RZZ—tF
31st December 2017 +-A=f-H
ZREFE 4,240 25,560 28,064 23,509 30,096
Unaudited
For the six months ended 31st December 2016
REER
BHE-_Z—"E+-A=t-HBIL @A
Property, Other Film rights
plant and Investment intangible and fims
equipment properties Goodwill assets in progress
mE BEIRER
W RRE REM% HE HuENEE SBEhZEY
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
THET TEr THET FTHx THT
Net carrying amount at RZZ—~FtA—H
1st July 2016 ZEEmFE 6,224 25,560 59,447 14,231 54,278
Additions NE 1,285 - - - 7,380
Depreciation and amortisation e R (1,588) - - (74) (1,354)
Disposal of a subsidiary HE-HMBAR - - (8,408) - -
Transferred to non-current assets B EH{EIHE 2
held for sale FERBEE - - - - (3,535)
Transferred to deposits received ~ BEZDWETS - - - - (9,325)
Currency translation difference HRmEES (54) - - - -
Net carrying amount at RZE—RF
31st December 2016 +-A=+-H
ZEEFE 5,867 25,560 51,044 14,157 47 444
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CAPITAL EXPENDITURES (Continued)

The valuation of investment properties carried at fair value was
reassessed at 31st December 2017 by the Directors using the
same valuation technique used by the Group’s independent
valuer when carrying out the valuation as at 30th June 2017. The
Directors estimated that the fair value as at 31st December 2017
was approximately the same as the fair value as at 30th June
2017.

The fair value measurement information for these investment
properties in accordance with HKFRS 13 is given below.

Fair value hierarchy

6. EBEXRRAX(H

RZB—tHF+-A=+—0 EFRANC
Tt FERNAZ T AAREEB L (A EMET
BERMAZERMGETE - HRATEIIRZ
REMEZHEFEHEMR - EFMEE —F
—tE+ A=+ —HZATEE-_T—XRF
NA=ZTHZAFERSE -

HFRAMBREESY RS LA E 105
ZATERREARIIRTX -

Unaudited
Fair value measurement
at 31st December 2017 categorised into
RISEZ
AFEFE

AFREER R=ZB—tF+-A=+—-HIEAR
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
HEEERE
SERBTISH HitE K BARFH
RE ABE@A BE@A
(Level 1) (Level 2) (Level 3)
(8—/8) (B=®) (B=E)
HK$’000 HK$’000 HK$’000
FHET FHET FHET
Recurring fair value measurements & ATFE 2
Investment properties wEYE
— Residential - Hong Kong —FE-&F% - - 25,560
Audited

Fair value hierarchy

ATEER

Fair value measurement
at 30th June 2017 categorised into
ATEHE
RZZTE—tFXA=+THEER

Quoted prices

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs

HEEEE

B ERTISH) HhEX BAARA
HE ATEREA ERREA
(Level 1) (Level 2) (Level 3)
(B—&) (B=E) (B=R)
HK$’000 HK$'000 HK$'000
FET FHET FHET

Recurring fair value measurements & # M A FEE

Investment properties TEYE
— Residential - Hong Kong —FE-FH

- - 25,560
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CAPITAL EXPENDITURES (Continued)

During the six months ended 31st December 2017 and the year
ended 30th June 2017, there were no transfers between Level 1
and Level 2, or transfer into or out of Level 3. The Group’s policy is
to recognise transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.

Investment properties which have fair value measurement use
significant unobservable inputs (Level 3).

BEXFX< (&)

RBE_Z—+F+_A=+—HBIEXEAR
BE—Z+HFRA=tRALFE £ EH
F_EETEER  TEERAZ=ExE
E_EEEL AEBZBRANELE L HRE
HRBRE AT EBRKRT 2 M2 &5 -

ERERTABRGAGERTENREYE
(B=E) -

Unaudited
Six months Audited
ended Year end
31st December 3s0th June
2017 2017
REEEZ KEZ
BE HE
—E—+iE B4
+=BA=+—H ~NA=+AH
WERMEA IFFE
HK$’000 HK$’000
FExT FAT

At the beginning and the end of the WEF R R E R

period/year 25,560 25,560

The fair value of investment properties located in Hong Kong
is determined by direct comparison approach with reference
to recent sales price of comparable properties on a price per
square feet basis, adjusted for a premium or discount specific to
the quality of the Group’s properties compared to recent sales
on the comparable transaction. Higher discount for lower quality
properties will result in a lower fair value measurement.

INTERESTS IN ASSOCIATES/AMOUNT DUE FROM AN
ASSOCIATE

(a) Interests in associates

URNBEBZREMEZ X FEDEAER LR
EEE - HESERHEBMELRES T RE
REEFE OOHEE - ACHAREMEE
EzREanBai R (ST REER S
LB AS)EH R - BIEEERMEZITER
= WEEHREZ AT EFSHE -

RBE AR 2R BR—EBE LS
ZHE

(@) REBEQARZES

Unaudited Audited

As at As at

31st December 30th June

2017 2017

RISEX R

R-T—t& R-Z—+tF

+=HA=+—8H ~A=1+H

HK$’000 HK$’000

FExT FA&T

Cost of investments in associates, WEABERNE KA - JEET

unlisted 42,314 42,314
Share of post-acquisition profits A U B 1% g ) 3,069 3,480
Less: Accumulated impairment loss 3 © 2&HREIEEE (21,648) (21,648)
Less: Dividend received A BARE (4,753) (4,753)
18,982 19,393

(b) Amount due from an associate

The amount due from an associate is unsecured, interest-
free and repayable on demand. The balance is denominated
in Hong Kong dollars and approximate to its fair value.

(b) FEW—FEBE QT ZRE

N —EE = A R 2 RIBE IR - D
SHERARERER - ZAERTIAET
FHEREEATERS -
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8. INTERESTS IN JOINT VENTURES/LOAN RECEIVABLE 8. RAe®EARzEz EWR-—EEEAH
FROM A JOINT VENTURE ZERK
(@ Interests in joint ventures (@ MNREEARZER
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RICERZ KEZ
R-ZB—tHF RZE—tF
+=HA=+—8 ~NA=1AH
HK$°000 HK$’'000
FEx FAT
Cost of investments in joint REAE QB ZKA
ventures, unlisted (Note i) Ik L (I sEi) - 1,147
Share of post-acquisition losses FEL YR 1E 1B = (896)
- 251
Note: BiRE -
()  The Company, through its wholly owned subsidiary, () ARAREBEDENE L RES
Digital Programme Production Limited (“DPPL") held B SHEAR AT ([SiEE B 8
40% equity interest in Sun Billion Property (“SBPL”). ENIFEGREEER AR (5
On 15th August 2017, The Group disposed of its REBEE])MA0%ERE N T
entire equity interest in DPPL to Mr. Lam Shiu Ming, —tFNATHA  AEEME
Daneil, the Chairman and an executive Director, at a JERMITEEMN R EHEE
consideration of HK$294,000 and SBPL ceased to SEn B RERN R I - REBA
be a joint venture of the Company. Details of such 294,000 L RIGREXETHEA
disposal of DPPL are set out in Note 27. RRARZAERAR - BELER
H5ED B RUER B MIFE27 ©
(b)  Loan receivable from a joint venture (b) EU—EEEQATZER
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RIBER A
R-Z—tHF RZZT—tF
+=BA=+—H ~NA=1H
HK$’000 HK$'000
FET FAT
Loan receivable from a joint El—BEE ATA2ZER
venture
At the beginning of the period/year FER ) 8,595 8,364
Accretion income for the period/year  Hi,/F Rz 2FEWA 31 231
Derecognition upon disposal of &SGR B RUER
DPPL (Note 27) BUHHERR (M5E27) (8,626) -
At the end of the period/year B R - 8,595
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CONTINGENT CONSIDERATION RECEIVABLE

The fair value of the contingent consideration receivable
represented the profit guarantee in relation to the adjustments to
the consideration from the acquisition of AP Group during the year
ended 30th June 2016 as detailed in Note (i) below. Contingent
consideration receivable is measured at fair value at the end of the
reporting period. The movements of the fair value of contingent
consideration receivable are as follows:

FE W = RACE

Rl A R B2 AT EEERBE 25
AASTE IR RE R E 2 (2 B
BB 2 R RIRR (BB TXHEG) ) © AR
RRETIRRERBEATEHE - BRI
REAFEZEHWT :

Unaudited Audited
As at As at
31st December 30th June
2017 2017
RICER Rz
R-ZB—tHF R-ZT—+tF
+=A=+—H ~NA=+AH
HK$’000 HK$’000
FExT FET
At fair value: BAFEFE
At beginning of the period/year REEH) 15,737 10,930
Fair value change NFEZE) 15 4,807
At end of the period/year WEFR 15,752 15,737
Note: MisE -

(i) Adjustment to the consideration

Pursuant to the sale and purchase agreement entered in
relation to the acquisition of AP Group, in the event that
the audited consolidated profit after tax of AP Group for
the period from 1st January 2016 to 31st December 2017
is less than HK$16,000,000, the vendors shall, and the
guarantors shall procure the vendors to, pay to the Group
the adjustment amount (the “Adjustment Amount”) in
accordance with the formula set out below:

A = HK$20,400,000 - (NP/2) x 5 x 51%
Where:

“A” means the amount of Adjustment Amount in HK$; and

“NP” means the net profit for the period from 1st January
2016 to 31st December 2017. Where the NP is a negative
figure, NP shall be deemed to be zero.

The fair value of the contingent consideration receivable as
at 31st December 2017 are based on the best estimation
of the Directors taking into account the unaudited
management accounts of AP Group for the years ended
31st December 2016 and 2017. Details of fair value
measurement are set out in Note 4.1.

i KEZHAE

BRERKESHERT L ESHaE -
WEHEEE-_Z—F—A—HEZE
—E—+tF+ A=+ —HLHBZE
FBIZBR BB 4R 6% F 252 16,000,0007%
T BB ERERABRESHIRE
T AN EAEB S A AESRE([HE
SE])

A=20,400,00078 7T (NP/2) x 5 x 51%
Hop

[AlBARTTAHEZ HESEZHE
54

[NPIlEE-_E—R"F—A—HREEZ—
T—tFE+-A=+—BIEHEZER
FEE - WRFFEARAE  AEFFE
JEWARIES o

ERSZARBER-_Z—+tF+=A
=t+—BZAFENERES 2 &ER
FIEE (KA EREHEEHEZE T —X
FR-_E—+F+_A=+—RHIFE
HRGEHEZEERER) - RFEFED
EI NG
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10. AVAILABLE-FOR-SALE FINANCIAL ASSETS 10. AHHESRERE
Unaudited Audited
As at As at
31st December 30th June
2017 2017
REEX KEZ
R-ZT—tF N-TB—+fF
+=A=+—H ~A=+H
HK$°000 HK$’'000
FExT FHET
Listed equity securities, at fair value ETRAFS  ZATE 51,685 73,461
Unlisted investment funds, at fair value EEMIREES - BAFE 18,700 24,898
Unlisted limited partnership, at fair value FLmAERGERE EATE 59,133 57,334
129,518 155,693

During the six months ended 31st December 2017, the net loss
in fair value of the available-for-sale financial assets recognised
in the unaudited condensed consolidated other comprehensive
income amounted to HK$19,623,000 (for the six months ended
30th June 2016: HK$46,782,000). During the period, there was
a significant decline in fair value of certain unlisted investment
funds and listed equity securities and the Directors consider that
such decline indicates that these unlisted investment funds and
listed equity securities have been impaired and an impairment loss
of HK$12,355,000 (for the six months ended 30th June 2016:
HK$45,585,000) was reclassified form equity to the profit or loss
during the period.

As at 30th June 2017, the listed equity securities in the aggregate
amount of HK$73,461,000 were pledged to a securities brokerage
firm to secure margin loans obtained (Note 19).

HE_ZT—+F+-A=+—HLAEA X
KEZERRALS A Bt 2= R R A A #
HESREENTERFEIEA19,623,000

BLT(BE-Z—XRNENAZTAHLENEAR
46,782,000 70) - ANEAF - BT IELTRE

Ee R ETRABEHAFERNBEK  EF
REMBRKERBZEIELTREES R E
MIRABLECHE @ R AR EEE
12,355,000 T(HE T — R F/A=1+H
1E7NME A 45,585,000/ 70 ) i EF H 1A

£ Ea

N-T—tHFRNA=Z1TH - EHERAFESHE
73, 461 OOO%EE%&?‘??‘”%’%Z‘“ LR AIAYE
RIS HEN FFRER(FIRE19) -
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11. ACCOUNTS RECEIVABLE 11. EWERR
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RISEZ wEZ
R-T—t& R-Z—+tF
+=A=+—H ~A=1+H
HK$°000 HK$’000
FHT FHET
Accounts receivable arising from BERLCRITRBEEBEE
securities brokerage and Z FEWERR ¢
margin financing business:
— Clearing house and cash clients —FEMEREEF 9,990 69,560
Less: Impairment loss B OREREE - (827)
Net FEE 9,990 68,733
- Margin clients —-HREP 36,041 197,284
Less: Impairment loss B OREEE (8,999) (8,133)
Net R 27,042 189,151
37,032 257,884
Accounts receivable arising from other HthEBEE 2 BWIRR ¢
businesses:
Accounts receivable — others FEUBR TR — Bt 95,110 77,627
Less: Impairment loss R OREEE (3,486) (1,652)
Net HER 91,624 75,975
Accounts receivable — net FEURER IR — R 128,656 333,859

The carrying amount of accounts receivable approximates to their
fair values.

Notes:

(@)

Accounts receivable arising from clearing house and cash

clients

As at 31st December 2017, the ageing analysis of the
accounts receivable from clearing house and cash clients
which were past due but not impaired as at the end of the

reporting period is as follow:

YRR 2 BRI R E AP EAE ©

GG

REHEN R 2T P ELRR

RZZE—+F+ZA=+—0  R#E
HROHMERMENERETRLRE
BEFHERFERRANWT

Unaudited Audited

As at As at

31st December 30th June

2017 2017

RICERZ EEIZ

R-Z—tF RZZ—tF

+=B=+—H ~NA=+AH

HK$’000 HK$’000

FiExT FET

Neither past due nor impaired I R 8 B ORI E 7,979 59,500
Less than 1 month past due w1 E A 10 411
More than 1 month past due wHAEA1E A 2,001 8,822
9,990 68,733
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11.

ACCOUNTS RECEIVABLE (Continued)

Notes: (Continued)

(@)

Accounts receivable arising from clearing house and cash
clients (Continued)

The normal settlement terms of accounts receivable from
clearing house and cash clients, which arise from the
securities brokerage and margin financing business, are two
days after trade date. Accounts receivable from cash clients
are repayable on demand subsequent to the settlement
date.

Accounts receivable arising from margin clients

Accounts receivable from margin clients, which arise from
the securities brokerage and margin financing business, are
repayable on demand subsequent to the settlement date.

No ageing analysis of the accounts receivable from margin
clients is disclosed in the opinion of the Directors, the
ageing analysis does not give additional value in view of the
nature of this business.

Accounts receivable arising from other businesses
As at 31st December 2017, the ageing analysis of the

accounts receivable arising from other businesses, based
on invoice date is as follows:

fINIE

FE W R R (4R

BEE - ()
@ REZEFEMARRSEPNREERRGE)

BHE R T RMA LI £ A
HFRB e BPERT —REERAR
SEEME - BURSEPERAH
AEREREE -

HFREPELZ KRR

KA B SRR R TREE EBH RS
EEPHRFINEEQRIREREE -

HREZEARR  ERZEBZEBNL
B REOMIALMERBIMEE - XL
B PR IR B P BRI B (A R e )
Dl

R B E 2T FE UL AR X
RZZ—tF+-_A=+—8 Hip%

BEEZ BREEFIREZEMZ5 2
BRI

Unaudited Audited

As at As at

31st December 30th June

2017 2017

RIBER BEZ

R-ZT—tF RZT—+F

+=A=+—H ~A=+H

HK$’000 HK$’000

FExT FAT

1 to 90 days 1HZ90H 28,879 65,682
91 days to 180 days 91HZ180H 1,158 1,926
Over 180 days 180H LA 61,587 8,367
91,624 75,975

Sales of videogram products are with credit terms of 7 days
to 60 days. Sales from film exhibition, licensing and sub-
licensing of film rights are on open account terms. Sales
to retail customers are made in cash or via major credit
cards. The Group has policies in place to ensure that sales
of products on credit terms are made to customers with an
appropriate credit history and the Group performs periodic
credit evaluations of its customers.
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12. LOANS RECEIVABLE 12. ERER

(@) Loans receivable from third party customers (@ EWE=FEFER
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RISEL wEZ
R-ZT—tF R-Z—+tF
+=RA=+—H ~A=+H
HK$’000 HK$’000
FET FHET
Loans to third party customers BTE=ABEFPZER 80,054 75,900
As at 31st December 2017 and RZE—+F+HA=+—HBRK
30th June 2017, the maturity —E—+FEXA=1H " RED
profile of the loans receivable, HRAZ2% 2 ERER
based on the maturity date is B|EE RN ¢
as follows:
— Non-current — JERNHA 29,000 45,500
- Current —BHEA 51,054 30,400
80,054 75,900
The credit quality analysis of the loans receivable is as EUERNEEEEZNMUT :
follows:
Unaudited Audited
As at As at
31st December 30th June
2017 2017
REEEZ KEZ
R-ZB—tHF R-Z—+tfF
+=A=+—H ~A=+H
HK$’000 HK$’000
FET FA&T
Neither past due nor impaired R ER SR E
- Unsecured loans — BRI E 63,554 59,400
— Secured loans —BEFER 16,500 16,500
80,054 75,900
The Group’s loans receivable from third party customers, AEBZERRE=ZFABFER(ARSE
which arise from the money lending business in Hong BRI E SIS MESE) YA TEHE -
Kong, are denominated in Hong Kong dollars.
Except for loans receivable of HK$16,500,000 (as at % & U B 3% 16,500,000 T (R = &
30th June 2017: HK$16,500,000), which are secured by —+t&FXA=+H : 16,500,000/ T )
unconditional personal guarantees, bear interest and are DA R EA BRI - SR RIERE
repayable with fixed terms agreed with the customers, FiEBE T FEER)N  TARKE
all loans receivable are unsecured, bear interest and are P - TR RIRBAE PR TENETE
repayable with fixed terms agreed with customers. FHAEE -
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12.

13.

LOANS RECEIVABLE (Continued)

(o) Loan to an associate

The loan to an associate, HK Optical Company Limited
(“HK Optical”), in the amount of HK$5,000,000 (as at
30th June 2017: HK$5,000,000), is unsecured, bears
interest at 7% per annum and is repayable on 23rd March
2017. The loan was granted to the associate through
the normal procedures of the money lending business
of the Group during the year ended 30th June 2016. On
13th March 2017, the Group signed a supplemental loan
agreement with HK Optical to extend the repayment date of
the loan to 23rd March 2018.

Another loan to an associate, HK Optical, in the amount
of HK$2,940,000 (as at 30th June 2017: HK$2,940,000)
is unsecured, interest free and has no fixed term of
repayment.

The loans receivable are neither impaired nor overdue as at
31st December 2017 (as at 30th June 2017: same).

The maximum exposure to credit risk at each balance sheet date is
the carrying value of the loans receivable.

All the loans receivable are entered with contractual maturity
within 1 to 2 years. The Group seeks to maintain tight control over
its loans receivable in order to minimise credit risk by reviewing
the borrowers’ or guarantors’ financial positions.

Loans receivable are interest-bearing at rates ranging from 3% to
11% per annum (as at 30th June 2017: 7% to 20% per annum).

Interest income of approximately HK$3,685,000 (for the
six months ended 31st December 2016: approximately
HK$2,303,000) has been recognised in “revenue” in the unaudited
condensed consolidated statement of comprehensive income
during the period.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

12.

13.

FEW & =X ()
(b) BRF-—HEBEQITZER

BT —HBENRBEXEREEFRA
A([&BXERE ) 2 E35,000,000
BLT(R-_ZE—ttFA~NA=ZFH:
5,000,000/ 70 ) A MK - B FFI X
7%t B EEAR - TE—tF=A=-+=
AEE - %EERIREE-Z—<F
NAZTHIEFESBANEEREEE
NEERFRTBHERR - RZE—+t
F=ZA+=H AEEEFEFXERE
B —HOEREFDE - UBERZE
HAERE-T—/\F=-ZA=-+=H-

m—EBE R EEXERERTZ
B—EERAEH2,940,0008 T(R-F
—+FRNA=1+H : 2,940,000 7T) &
IR - TRt B NEETERE -

RZZE—+F+ZA=+—H EBKE
R AR RMEHEB (R =F—EFXA
=+A B8R -

NEEEABRANEANEERRE SENE
R AREE

ERKESRAITEOIAANF1E2F
A o REEBH B BERBERASERANE
AR - MERF T FEUE RV BR AR P2 - B SR
EERRAERE

EWEFTIENTFI%E11% 2 EFRFBE (R
T—+FRNA=ZTH BFE7%E20% ) °

KB U A 493,685,000/ L (B2 — T —/NF
+=—A=+—HBI1E~EA : 42,303,000/ T)
BRRNEMZ REEZEREE2EEERY
[Uzs IR -

ERBERRATEARZEMEE

Unaudited Audited

As at As at

31st December 30th June

2017 2017

REEX EEZ

R-ZE—+tF N_ZF—+F

+=HA=+—H ANAZ=+H

HK$’000 HK$’000

FExT FHET

Listed equity securities — held-for-trading TTRABLE-FEER 80,980 232,629
Market value of listed securities Fh@EHEsmE 80,980 232,629
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13.

14.

15.

FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. EBEBRAFEARZEMEE (F)
PROFIT OR LOSS (Continued)
As at 30th June 2017, the listed equity securities in the aggregate REZZ—tFA=1H - LRAESHE
amount of HK$59,566,000 were pledged to a securities brokerage 59, 566 OOO/% TTEEM T EHLL QRS
firm to secure margin loans obtained (Note 19). REIFMEHFRER(MFE19) ©
Financial assets at fair value through profit and loss are presented BREREATFEARNESREEIGTAIE
within “operating activities” as part of changes in working capital in EEY WA REERERGERERERA
the unaudited condensed consolidated statement of cash flows. EREEESEE 2 —31D -
The fair value of all equity securities is based on their closing FBBRAES 2 A FEREBEER-T—tF
prices as at 31st December 2017 in an active market. +ZA=+—BRERBMISZKMEHE -
BANK BALANCES AND CASH - TRUST ACCOUNTS 14. RITHEBRRAE - EERF
The Group receives and holds monies deposited by clients and AEBEETEIFCLERITRREEB X
other institutions in the course of the conduct of the regulated REXEBBED - W RFEEP REMEE
activities of its securities brokerage and margin financing business. BFRZ A - ZEBPHIEFER — A %R
These clients’ monies are maintained in one or more trust bank FFERTTIRP A - AEBEHEREN TEEP
accounts. The Group has recognised the corresponding accounts REMEE 2 AEERE - A - NEERRI
payable to respective clients and other institutions. However, the ELARTIF 2 ] & EH S B IR 2 Al sd il
Group does not have a currently enforceable right to offset those HITHE -
payables with the deposits placed.
INTERESTS IN JOINT OPERATIONS 15. REEEBzER
The Group has entered into certain joint operation arrangements REBRIIUETEEEBTH - UoRl&
to produce and distribute four (as at 30th June 2017: four) EREBEITIHEHM(R_E—tFA=+TH: g
television series and twelve (as at 30th June 2017: sixteen) films H)EREEE LT (R 2T —EF A
respectively. The Group has participating interests ranging from =Z+H: +R"EEF - AEERZEZEAEE
5% to 90% (as at 30th June 2017: 5% to 90%) in these joint BHREENT5%E0% (R _Z—tF~A
operations. As at 31st December 2017, the aggregate amounts =18 :5%%F90%) 7 2R ° 72 +
of assets, liabilities and profit after income tax recognised in the F+ZA=1+—10  ERXEERILEEEE
unaudited condensed consolidated interim financial information Bz R - ERREEZERLZEE F E
relating to the Group’s interests in these joint operation PHER TR ERZEE - AERRAENRER
arrangements are as follows: MEREINT -
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RIBER KTz
R-ZT—tF N_T—+F
+=A=+-—AH ANA=+A
HK$’000 HK$’'000
FEx FHET
Assets BE
Film rights and films in progress EMIEREER 2B 29,529 26,094
Film related deposits BEABAR © = 10,012
Accounts receivable and other receivables & U8R 71 F H b fE UL K18 94,368 70,181
123,897 106,287
Liabilities aE
Accounts payable and other payables JE AT BR 5% B ELAth FE A5 3R 420 566
Deposits received BWET & 11,377 4,486
11,797 5,052
ZE /- \FHHRE EFEBRSBERERAT




15. INTERESTS IN JOINT OPERATIONS (Continued) 15. REEEK oS (E)

Unaudited
For the six months ended
31st December

RIBER
BE+=-ZA=+—HIEXEAR
2017 2016
—E—tF KT
HK$’000 HK$'000
FHET FHAT
Revenue Wz 22,321 18,492
Expenses ZH (13,349) (4,848)
Profit after income tax BrFTISEi 2 m 8,972 13,644
16. SHARE CAPITAL 16. B
Unaudited Audited
As at 31st December 2017 As at 30th June 2017
REEEH BEG
R-Z—tE+=-A=t—H RZB—tFARA=+A
Number of Nominal Number of Nominal
shares value shares value
RAEE fEf RingE mE
'000 HK$'000 '000 HK$'000
T TET TR FiEr
Authorised: AT
Ordinary shares of HK$0.01 each FRO01ETZEBR 10,000,000 100,000 10,000,000 100,000
Issued and fully paid: BETRAR
Ordinary shares of HK$0.01 each FR0.01BT 2 LB 906,632 9,066 853,302 8,533
Movements in the issued share capital of the Company ARRREBEZE_ZE—RNENA=THLFE
during the year ended 30th June 2016 and six months ended rEE-_ET—+F+-_A=+—HIt/NEA
31st December 2017 are as follows: BB BITRAZE T -
Number of
ordinary shares Nominal value
ZEREE HE
Note HK$’000
Bt & FHET
At 1st July 2016 RZZE—R¥tHA—H 177,774,092 1,778
Issue of new shares in October 2016 RZZ—R"F+ABTHRG (@) 355,548,184 3,555
Issue of new shares in February 2017 RZE—tFZ ABITHRG (b) 106,660,000 1,067
Issue of new shares in March 2017 RZE—+F= A%THRG (© 213,320,000 2,133
At 30th June 2017 and 1st July 2017 E’\\ —tFAA=ZTAR
—tF+HA—H 853,302,276 8,533
Shares issued under share option scheme @E,@!ﬁﬁﬁéﬂ%@‘ﬁ%@ (d) 53,330,000 533
At 31st December 2017 RoF—+&+-A=+—H 906,632,276 9,066
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16. SHARE CAPITAL (Continued)

Notes:

(@

Pursuant to the Company’s announcement dated 12th July
2016, the circular of the Company dated 12th August 2016
and the prospectus of the Company dated 9th September
2016, the Company proposed rights issue on the basis of
two rights shares for every one existing share at HK$0.60
per rights share (the “2016 Rights Issue”). A total of
355,548,184 shares were issued under the 2016 Rights
Issue on 5th October 2016. The gross proceeds from the
2016 Rights Issue are approximately HK$213,329,000. The
net proceeds after deducting the underwriting commission
and other related expenses of approximately HK$6,400,000
were approximately HK$206,929,000.

Pursuant to the placing agreement entered into between
the Company and Gransing Securities Co., Limited,
an independent third party, on 18th January 2017, the
Company issued, on 7th February 2017, an aggregate of
106,660,000 new shares at a price of HK$0.519 per placing
share to not less than six placees who were independent
of, and not connected to the Group. The gross proceeds
from the said placement amounted to approximately
HK$55,356,000 and the related issue expense was
approximately HK$1,933,000.

Pursuant to the placing agreement entered into between
the Company and Gransing Securities Co., Limited,
an independent third party, on 18th January 2017, the
Company issued, on 29th March 2017, an aggregate of
213,320,000 new shares at a price of HK$0.519 per placing
share to not less than six placees who were independent
of, and not connected to the Group. The gross proceeds
from the said placement amounted to approximately
HK$110,713,000 and the related issue expense was
approximately HK$3,875,000.

During the period, share options were exercised to
subscribe for 53,330,000 ordinary shares in the Company
at a consideration of approximately HK$25,065,000, of
which approximately HK$533,000 was credited to share
capital, approximately HK$10,481,000 was debited to
share-based compensation reserve and the balance of
approximatively HK$35,013,000 was credited to share
premium.

BEAARBHA-ZT - NELA+=
Az - KRBT RBHA-ZT—RNEN
At+tZAz@HRARRBBHAZT
—NFANBNBZER  RRGHIES
BA—RIAE MG MRS
HEFRARARD0.608 THEITHAR
([ZZ2—RFHRK]) - RZZT—RF
+ARE  RE-_Z—RNEHBRETH
B 19 48 81 /5 355,548,184% © —FE—7%
RS FT 1S B 5 4) A 213,329,000
BT IR EEAS R EMEERATH
6,400,000 7018 + FISRIEFREA B
206,929,000/ 7T °

BERAARE—BBIE = HRKES
BRABR_ZE—tF—A+/N\HFIL
Wi &% ARARR-_ZE—t&FE A
+ H#54 106,660,000 % # i (7 1% &
BEER & R 17 0.51978 ST B IR Bl & T 1
DRANBEBA - HEIBIAARER
HEAREEY HETE o FulflEREAT
BEIBLAREH 555,356,000/ 7T ¢ 17
2517 49/51,933,000/8 7T °

BERARE—ZBYHE = HRKES
BRAFNR-_E—tF— A+ NBFL
NEERZ  ARaR_T—+F=
A=—+h B4 213,320,000 # %
IR FREEER%H0.5198 TTHERE
EFTNLRNBARA - FEHBLR
AEBHEHEAEELERRE - FHAE
EIEFBHRIAMB L A110,713,0007
7T+ FBRAEE TR #9/453,875,0008 7T ©

RAEME  BRECTCEERBAD
7] 53,330,000 i E @R - RE LD
25,065,000 7% 7T+ E & #7533,000 /&
TR AR EH © 410,481,000/
TLET AR D BN G @ e 18 5 R &L
35,013,000/ it AR R EERNE
ﬁo

T2/ N\FHPRE ETERESRERERAT




17.

SHARE OPTIONS

17.

Pursuant to an ordinary resolution passed in the annual general
meeting held on 2nd December 2013, the Company conditionally

approved and adopted a share option scheme

(the “Share Option

Scheme”) in compliance with the Listing Rules. The Company
operates the Share Option Scheme for the purpose of providing
incentives and rewards to eligible participants who contributed to

the success of the Group’s operations.

Movements in the number of share options outstanding and

their weighted average exercise prices for the

six months ended

31st December 2017 and year ended 30th June 2017 are as

B

BER-_E— =+ -BRT2REBF
ASEBBZ —HILBERER  AQAIRE
ETAR B AR RIR A — IE R A B
(TEBRRHERTEI)) - A QR & BHEARETS -
M A EEEEEEEL ARNAEKR2HE
E IRt aEE IR -

RBE-_Z—+F+-A=+—BIEXEAK
BE-Z—HFRA=THILFE  WARTE
BEERE RENETHTEREZZBHNT

follows:
Weighted
average
exercise price No. of options
MEFEHITEE BREE
(HK9)
(%L)
As at 1st July 2016 RZEBE—XFEA—H 2.518 13,951,899
Lapsed during the year RERKK 10.733 (2,100,511)
Adjustment arising from: BA TR A -
- Rights issue on 5th October 2016 —RZE-RFTARRET
2 R 1,594,068
Outstanding and exercisable as at RZZT—tFRA=+TAK
30th June 2017 and 1st July 2017 ZE—t+FE R —HERITRE
EIiERLE 0.930 13,445,456
Granted during the period (Note 1) BB (B EET) 0.470 53,330,000
Lapsed during the period AR 1.090 (5,712,805)
Exercised during the period (Note 2) BARTTE (FiF5E2) 0.470 (53,330,000)
Outstanding and exercisable as at HR-B—tF+=-A=+—H
31st December 2017 MARITERTFITHE 0.811 7,732,651
Notes: FaE -
1. The share options are exercisable at any time during the 1. BRETE-_ZFE—tF+ANBREZ

period from 9th October 2017 until 8th October 2020 (both
days inclusive), The exercise price of the the share option
is HK$0.47. The closing price of shares immediately before
the date on which the share options were granted was

HK$0.47.

2. The weighted average closing price of the shares immediate
before the date of exercise are HK$0.81, HK$0.82,
HK$0.80 and HK$0.82 respectively regarding the options

exercised by Mr. Lam Shiu Ming, Daneil
other employees and a business partner.

, Mr. Lam Kit Sun,

Z-ZF+AN\BLE(BEEEMRA)E
R R A SRR - BEARIRITE(E A
0477370 - IR B EZERERELER
BRI B0.4778 7T ©

2. BERMNRREAE - MEETEAE - EiblE
BREBBHITENERE  RONE
BT AT NEEATEESRA
0.81/% 7T * 0.82/ T * 0.80/ 7T }20.82
BT °
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17. SHARE OPTIONS (Continued) 17. BRE(E)

R-ZE—tF+-_A=+—RAK=_T—tFAX
A=1+HEKRITEZEBREZ Em BB RITE

Share options outstanding as at 31st December 2017 and
30th June 2017 have the following expiry dates and exercise

prices: BanF :
Unaudited Audited
As at 31st December 2017 As at 30th June 2017
REER BEZ
RZB—tF+=A=t—H RZZE—tF A=TH

Adjusted Adjusted
exercise price Outstanding exercise price Outstanding
per share options per share options
L i RATEE mRE AT
BRITEE BRE BRRITRE FERRE

HK$ HKS

BT B

Exercisable period AFTERR
30th September 2015 to “T-RFNA=+RHE
29th September 2017 (Note 1) S 1 B iR =
GiEaD) N/ATER N/ATER 1.489 2,351,799
4th March 2016 to 3rd March 2018 —Z-R¥=AmAZE
(Note 1) —2-)\5=H=H

(BzE1) 0.811 7,732,651 0.811 11,093,657
7,732,651 13,445,456

M R F—LERASHRAR-F—+
Ft-A=T-A2ERFEEDRN
SRR E AT ATARRZ MG
BER—F—<F=A+NARKZ
B & VB B - 305 -

Note 1: The exercise price per share as at 30th June 2017 and
31st December 2017 have been adjusted after taking into
account of the effects of the rights issue completed on
5th October 2016 and the share consolidation completed
on 18th March 2016.

18. OTHER RESERVES 18. Hiuf#ME
Available-
Reserves for-sale Share-based
arising on  Reorganisation investment Translation  compensation
consolidation reserve reserve reserve reserve Total
GakA ke RirEs
fiehiE EARE RERME EifE fifk g
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
Thn TET TR T T Tn
Asat 1st July 2017 R-E-t5tA-A 821 60,577 3,621 (728) 3,576 67,867
Net change in fair value of AHESREARL
avallable-for-sale financial assets ATEESTE - - (19,623) - - (19,623)
Reclassification adjustments for HERZBEZIE
amounts transferred to profitorloss: ~ fEEF AR :
Impairment loss HEEE - - 12,553 - - 12,553
Realised gain upon dlsposal of HETHIESHAER
avallable-for-sale financial assets ighsTeny - - (2,608) - - (2,608)
Employee share option scheme EBBRENE
~lapse of share options ~ERELH - = = = (2,008) (2,008)
-~ share options granted - B - - - - 10,481 10,481
Disposal of a subsidiary (Note 27(a)) ~ HE—TAHB AR (zE27(a)) 50 - - - - 50
Release of tranlation reseve upon iR -TEHBAARER
deregistration of a subsidlary HERE - - - 3% - 3%
Shares issued under share option REERETZETHRG
scheme (Note 16(d) (Fi3H16(d)) - - - - (10,481) (10,481)
Currency translation difference EiEE - - - 450 - 450
As at 315t December 2017 RZB—+E+ZA=1-H 871 60,577 (6,057) (044) 1,568 56,715
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18. OTHER RESERVES (Continued) 18. Hibf#E (&)

Avallable-
Reserves for-sale Share-based
arisingon  Reorganisation investment Tranglation ~ compensation
consolidation 1eserve reserve reserve reserve Total
FA%A e Tt 2o
figtE EfRR RAGH B G B FE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thr Fhr Fitn Tikn Thn TH5n
Asat 1st July 2016 RZE-7"EtA-H 821 60,577 (4,028) (740) 10,671 67,301
Net change in fair value of avallable-for- T ESBIEE 7 AFEEEFE
sale financial assets - - (46,782) - - (46,782)
Reclassfication adjustments for SEEERG B
amounts transferred to profitorloss: ~ fEEFHIETE -
Impaiment loss TEER - - 45,585 - - 45,585
Employee share option scheme EEERETE
~lapse of share options ~ERELH - - - - (7,09) (7,09)
Disposal of a subsiciary Note 27(0) ~ HE—TAHEBLA(HE27(0)) - - - 29 - (29)
Currency translation difference ERZER - - - 486 - 486
s at 315t Decemoer 2016 R-Z-*E+of=1-8 81 80577 5.225) 1283 3576 59,466
19. BORROWINGS 19. f&&
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RICEZ =z
R-Z—tHF RZZT—tF
+=A=+—AH NA=ZTH
HK$'000 HK$'000
FExT FHET
Coupon notes, unsecured (Note a) TEERE - mEA(KisEa) 25,900 25,900
Other borrowing, secured (Note b) EAbfEsx - BEM(HisEpb) - 12,000
Margin loan payable, secured (Note c) ERAFRER - BEM(HisEc) - 15,163
25,900 53,063
The borrowings are repayable as follows: BEAERNTREEE
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RISEZ B
R-Z—tF RZT—LF
+=A=+—8 ~A=1+A
HK$’000 HK$'000
FExT FAT
Within 1 year or on demand —FANHIREK 15,900 43,063
After 1 year but within 2 years —FRERFA 10,000 10,000
25,900 53,063
Less: Amounts shown under current B mEBBEE TR
liabilities (15,900) (43,063)
Amounts shown under non-current liabilites ~ JERB) & (EIE T TR 258 10,000 10,000
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19.

20.

BORROWINGS (Continued)

Notes:

(@)

The coupon notes bear fixed interest rate at 6.25% per
annum (as at 30th June 2017: 6.25% per annum) and are
not secured.

On 9th March 2017, the Group entered into an agreement
as the borrower for a revolving credit facility up to
HK$12,000,000 with a financial institution as the lender.
The revolving credit facility is secured by the corporate
guarantee executed by the Company and bears a fixed
interest rate at 10% per annum.

The margin loans payable are repayable on demand if they
are subjected to margin call from the financial institution
and carry a variable interest rate. As at 30th June 2017,
the margin loans payable are secured by the Group’s
listed equity investments recognised in available-for-sale
investment and financial assets at fair value through profit
or loss in the fair value of HK$73,461,000 as disclosed
in Note 10 and HK$59,566,000 as disclosed in Note 13
respectively.

The carrying amounts of the Group’s borrowings are denominated
in Hong Kong dollars. The fair values of the borrowings
approximate their carrying amounts as at 31st December 2017 (as
at 30th June 2017: same).

OBLIGATIONS UNDER A FINANCE LEASE

As at 31st December 2017, the Group’s obligations under a
finance lease are repayable as follows:

19.

20.

I W2~ T

B8 (&)

@ HREREEEEHE25%(R-F
—EEANA=TH  FFIE626%) 5
B E AR -

b)) M-ZT—+F=ANB XEBE(EA
& 77) BLix = 12,000,000 LB R 2
EmgaE— el (tERER)FIL
W& o BREEMEURARBEIHD
AIERIEIRIT - 2B F10%M EE IR

TR -

€ BENFEEFEAREREEEGIRR
HiF & m#EaRES) kK &2
AR -R-_ZT—+FA=Z+H E
NHREFAANE®E FTREREE
B DRIRME1I0FEEAFEA
73,461,0007% 7C R A M sE 13 FT 1 B 22
{8 £59,566,0008 LK Al (K E R E
MEBBREATFEARZ CRVEER

=7
s ©

AEEEEZBEHRENETIE - R+t
FH-—A=1+—8 EBEZAFEREREE
HEMRZZE—LFRNA=TH  #HR) -

mMEHERE

RZT—tF+A=+—8  TEEZFHE
HEARANATHRAEER

Unaudited Audited
As at As at
31st December 30th June
2017 2017
RISEZ et
R=Z—tF R-Z—+tfF
+=BA=+—H ~NA=1H
HK$’000 HK$’000
FExT FAET

Amounts payable: &5
Within one year —FR 18 35
After 1 year but within 2 years —FREMFA 18 19
After 2 years but within 5 years MERERFA - 9
Present value of finance lease payable ENBmERSRIRE 36 63
Less: Portion classified as current liabilites  J& : ZI{ERBI B E LD (18) (35)
Non-current portion ERBE S 18 28
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21.

EMPLOYEE BENEFITS EXPENSES INCLUDING
DIRECTORS’ EMOLUMENTS

The Group operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment Ordinance. The MPF
scheme is a defined contribution retirement plan administered
by independent trustees. Under the MPF scheme, the employer
and its employees are each required to make contributions to the
plan at 5% of the employee’s relevant income, subject to a cap of
monthly relevant income of HK$30,000. Contributions to the plan
vest immediately.

The employees of the Group’s subsidiaries in the PRC are
members of a state-managed retirement benefit scheme operated
by the government of the PRC. The subsidiaries are required to
contribute a specified percentage of payroll costs to the retirement
benefit scheme to fund the benefits. The only obligation of the
Group with respect to the retirement benefit scheme is to make
the specified contribution.

21.

BERTAX (BRESHE)

AEERBEERGIE ARG RES
R GOIRIE T R E B R —RRHIME
NEEFE([RESHE]) - BESHER
—IHEBBI XA TR ERETORKEE -
RERESHE  BELEREZBARRESR
HEBANS% A SIHENK  &HEAMBER
A7330,000/8 7T ° 7T EIHEFHAFRE -

REER P EHIE A BREB DS HEATEK
R MWBERERRRENE - ZFHEAQ
FRRE & R E B D L RR ARG B4
FUAST A TER o AR B E ZR AR B0
—EEREHRERHN

Unaudited
For the six months ended
31st December

RICER
BZE+=-A=+—RH1t~EA
2017 2016
—E—+iF —E—RXF
HK$’000 HK$’000
Fix FHET
Wages and salaries TERYS 21,401 16,822
Directors and staff bonus EERBTA 35,600 -
Provision for unutilised annual leave RAFREH 79 185
Provision for long service payment RERRTS B 18 -
Write-back of provision B LR R & B
for long service payment 9) 5)
Staff welfare — operating lease payments BETEMN-ZEBEEEZ
for directors quarters LEFENK 479 509
Staff welfare — others BI@A—Hf 432 2,340
Pension costs — defined contribution plan RS RAR — R G E 981 954
Equity-settled share-based payment LARRREEE IR BER 2
expenses NMEEX 8,805 -
Total including directors’ emoluments BIEEEME 2858 67,786 20,805
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22. ACCOUNTS PAYABLE 22. EMNERX
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RIBER BEIZ
R=-Z—t&F RZZE—+F
+=BA=+—H ~A=+H
HK$’000 HK$’000
FET FAT
Accounts payable arising BERLERITRBEEL
from securities brokerage and EEZEMERR:
margin financing business:
— cash clients —RERF 56,726 61,928
— margin clients —-FREF 11,272 19,692
67,998 81,620
Accounts payable arising HiEBEE ZEFIRR
from other businesses 2,525 10,827
70,523 92,447

The settlement terms of accounts payable to cash client, except
for margin loans, arising from securities brokerage and margin
financing business are two days after trade date. Accounts
payable to cash clients are repayable on demand subsequent to
settlement date. Accounts payable to margin clients are repayable
on demand. No ageing analysis is disclosed as in the opinion of
the Directors, the ageing analysis does not give additional value in
view of the nature of this business.

Accounts payable in the amount of HK$66,065,000 as at
31st December 2017 (as at 30th June 2017: HK$93,014,000)
were payable to clients in respect of the trust and segregated
bank balances received and held for clients in the course of
conducting the regulated activities. However, the Group does not
have a currently enforceable right to offset these payables with the
deposits placed.

As at 31st December 2017, the ageing analysis of the accounts
payable arising from other businesses based on invoice date is as
follows:

EREERARBEEBELEZRNE SR
FER(FRERRINEERRZHREMN
B-RBAREEPHEIANEEARKRERE
B BNARTEPEREIIZEREER - EFR
5o BRAEB TG - AREOITI EHR
FOME(E - E AW EBBERR DT -

PIETZRELEGREFAEPREEEES
ZIERRBNBITEGNE  RZT—tF
T A+ BZENERABEEATRX
5 2 77866,065,000/8 T (R =—ZF—tF <A
=-+H :93,014,000/87T) A ANEEI
EUAFTT IR 5] SR Z S BN a2 R
SEHERITHE

RZEBE—+F+-A=+—H REREH:L
FIE MR L 2 RN IRRZ IR DT T

Unaudited Audited

As at As at

31st December 30th June

2017 2017

RISEZ Bz

R-Z—tHF RZZ—+tF

+=BA=+—H ~NA=+A

HK$’000 HK$'000

FExT FAT

1 to 90 days 1£290H 726 513
91 days to 180 days 91HZE180H 122 34
Over 180 days 180H A 1,677 10,280
2,525 10,827
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23.

CONTINGENT CONSIDERATION PAYABLE

The fair value of the contingent consideration payable represented
the profit guarantee in relation to the adjustments to the
consideration from the disposal of AP Group during the year
ended 30th June 2017 as detailed in Note (i) below. Contingent

23. ENHARE

ERSARES 2

FEKAMABE -2+

FAA=THLEFERBMEEHEBMAEN
{8 (a0 SCHRE() ekt ) SRR AE © BT 2R
ARERIRERREZ AT EFE - BAIAR

consideration payable is measured at fair value at the end of the BZATESBHOT :
reporting period. The movements of the fair value of contingent
consideration payable are as follows:
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RICEZ =z
R-ZB—tHF RN-E—+F
+=A=+—8 ~NA=+H
HK$’000 HK$'000
FET FET
At fair value: BAFEFE
At beginning of the period/year RHR R 19,568 -
Arising from disposal of AP Group HEEHEEMES - 10,930
Fair value change N EZF 340 8,638
At end of the period/year HERER 19,908 19,568
Note: BIaE -
()  Adjustment to the consideration (i) REZHAE

Pursuant to the sale and purchase agreement entered
in relation to the disposal of AP Group, in the event that
the audited consolidated profit after tax of AP Group
for the period from 1st January 2016 to 31st December
2017 is less than HK$16,000,000, the Group shall pay to
the purchaser the adjustment amount (the “Adjustment
Amount”) in accordance with the formula set out below:

A = HK$20,400,000 — (NP/2) x 5 x 51%

Where:

“A” means the amount of Adjustment Amount in HK$; and

“NP” means the net profit for the period from 1st January
2016 to 31st December 2017. Where the NP is a negative
figure, NP shall be deemed to be zero.

The fair value of the contingent consideration payable as
at 31st December 2017 are based on the best estimation
of the Directors taking into account the unaudited
management accounts of AP Group for the years ended
31st December 2016 and 2017. Details of their fair value
measurement are set out in Note 4.1.
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25.

PROFIT/(LOSS) BEFORE TAX

Profit/(loss) before tax is arrived at after charging:

24, BRBLATEF(BE)

i)
Unaudited

BELADR T, (B18) TNk T 5 SRS

For the six months ended

31st December

RICEX
BZE+=-A=+—HIEAER
2017 2016
—E—tF —T—RF
HK$’000 HK$'000
FHET FHT
Amortisation of film rights BRI 2 4 5,076 1,354
Amortisation of other intangible assets Hthmp & E 2 85 74 74
Depreciation of property, plant and YE - e REREITE
equipment 1,232 1,588
Write-off of inventories TFEZME 1 1
Employee benefits expenses including RERAMZ(REEEHS)
directors’ emoluments 67,786 20,805
Equity-settled share-based payment M—REBEHIELARELEE
expenses to a business partner &0 BERE 2 RS 1,676 -
Cost of inventories sold BEEFERA 13,434 24,004

INCOME TAX EXPENSE

Hong Kong Profits Tax has been provided at the rate of 16.5% on
the estimated assessable profit for the period (for the six months

ended 31st December 2016: 16.5%).

The amount of income tax expense charged to the unaudited
condensed consolidated statement of comprehensive income

represents:

25. FREHBAX

BENGH LA 2 T R B H AR
E165%(HE_FT—AFT-A=+—HIt

NER :16.5% ) ©

MARBEZERES ZHRRERATNREOMAE

BRI T

Unaudited

For the six months ended

31st December

KRISEX
BZE+=-ZA=+—HIEXEAR

2017 2016

—E—tfF —E—RF

HK$’000 HK$'000

FET FA&T

Hong Kong Profits Tax — current ABFFH —BDE] 1,209 4,222
Deferred tax relating to the origination and  ELET RS [ =50 > EEAE

reversal of temporary differences e e A RERELERIE 6,337 78

Total FEE 7,546 4,300
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26. LOSS PER SHARE

(a)

(b)

Basic

Basic loss per ordinary share is calculated by dividing the
loss attributable to the owners of the Company and the
weighted average number of ordinary shares in issue during
the six months ended 31st December 2016 and 2017.

(i) Loss for the period attributable to the owners of
the Company

26. BREE

(a)

=93

FREBREABBRIRBEE_Z X
FRZZE—tF+A=+—HI~E
AARRREE ARIGERRIACETE
WAL IR FIABGEHE -

() EREAEBAEEHNER
Unaudited

For the six months ended
31st December

RREX
BZE+=-A=+—HL1L~MEA
2017 2016
—E—+tF T —RF
HK$°000 HK$'000
FHET FET
Loss for the period attributable AARHEB AE(FHREE
to the owners of the Company (6,028) (89,496)

(ii)  Weighted average number of ordinary shares in
issue

(i) ERITEBERZNEFTE

Number of shares (in thousand)

REEE (TR
2017 2016
—EB—+F ZE—RF
Weighted average number of ordinary ~ HiK B 2617 & @A 2 HNiE
shares in issue at the end of the THE
period 868,435 360,322
Diluted (b) #8

For the six months ended 31st December 2017, diluted
loss per ordinary share was the same as the basic loss per
ordinary share because the exercises of the Company’s
share options outstanding during the period would have an
anti-dilutive effect.

For the six months ended 31st December 2016, the
computation of diluted loss per share did not assume the
exercise of the Company’s share options because the
conversion prices of these share options were higher than
the average market price of shares.
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27. DISPOSAL OF SUBSIDIARIES 27. HEMEBLTR
(@  For the six months ended 31st December 2017: (@ BE-Z—tHF+-A=+—HLAKHE
B
On 15th August 2017, the Group disposed of the entire RZZE—+t&ENA+EHHB A5£EMRA
equity interest in DPPL to Mr. Lam Shiu Ming Daneil, the AR EFERPTESM)NRLED
Chairman of the Company and an executive Director, at a EHBHERIEN2BRE  REA
consideration of HK$294,000. 294,000/ 7T °
The net assets of DPPL as at the date of disposal are as HUSE B 2UEN L E A BN EEFED
follows: N
Unaudited
REEX
HK$’000
FEx
Consideration received: SURE :
Cash consideration ReRE 294
Analysis of assets and liabilities over KREEFENEERERE
which control was lost: DT
Interests in a joint venture N—E&ERAaRER 220
Loan to a joint venture (Note 8(b)) BT —EAERRNER(MIESD) 8,626
Deferred tax assets RERIEEE 1
Deposits paid, prepayments and other receivables B & « EARIBRE MR 1,719
Amount due to a director e E = IR (10,571)
Net liabilities disposed of BHEABEE ()
Gain on disposal of a subsidiary: HE—RBWEQ Rk
Total consideration HBRE 294
Net liabilities disposed of BEHEABEE 5
Reserve arising on consolidation reclassified from R EME R B2 SR s
equity to profit or loss on loss on control ENOBEBRCGEARES
of the subsidiary M (50)
Gain on disposal e 249
Net cash inflow arising on disposal: HEMEERSRATE .
Cash consideration received BUCRESRE 294
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27. DISPOSAL OF SUBSIDIARIES (Continued) 27. HEMEBAR(E)
(b)  For the six months ended 31st December 2016: (b) E-E-—RE+ZA=+—HLXE
B
On 1st July 2016, the Group disposed of its 51% equity RZE—R"FE+tA—H AEELHEH

RIERREHEE1%RE - K(E
SHARARBEZERERRAR(TE
5] ZMBRRZEN)RERET
40,800,000 fx KB Bt » R FE L
20,400,000/8 7T + MR shIR B T E =
HHEARZ AT HE -

interest in a subsidiary, AP Group, the consideration
for which was satisfied by the allotment and issue of
40,800,000 consideration shares by GET Holdings Limited
(“GET”), the purchaser of such subsidiary, at a fair value
of approximately HK$20,400,000, subject to a downward
adjustment in respect of a profit guarantee under such
disposal.

EHEELEMBRRNERHE A

The net assets of AP Group and its subsidiaries as at the

date of such disposal are as follows: WEEFENT :
Consideration received: 2RAE :
Unaudited
RICEIZ
HK$'000
FAET
Fair value of consideration shares received B ERO A FE 20,400
Contingent consideration payable (Note 23) FERTSRARRAE (BH5E23) (10,930)
Total consideration wRE 9,470
Analysis of assets and liabilities over which REERHENEEREEDN
control was lost:
Goodwill [GES 8,403
Property, plant and equipment WIEE - B MR 2,134
Accounts receivable FEUBR K 103
Amounts due from directors R E EHIA 27
Deposits paid, prepayments and other BRI S » B RIE R H A GRIE
receivables 2,758
Cash and cash equivalents RERBEEFEED 1,359
Amounts due to a fellow subsidiary FER —FIRI R E A RFIE (59)
Other payables and accrued charges E b RIE R EET S (1,345)
Deposits received BETE (7,566)
Taxation payable FERTRIR (687)
Net assets disposed of EHEEEFE 5,127
Gain on disposal of a subsidiary: HE KB AR WK :
Fair value of consideration shares REROHATE 20,400
Contingent consideration payable (Note 23) FERT S A RAE (B 5E23) (10,930)
Net assets disposed of BHEBEEFE (5,127)
Non-controlling interest IR R (1,175)
Cumulative exchange differences in respect REREMB AT 2 EHIERBER
of the net assets of the subsidiary BNHEERRZMEAR
reclassified from equity to profit or loss BEFECRFTENEZRE
on loss on control of the subsidiary 29
Gain on disposal o WEs 3,197
Net cash outflow arising on disposal: HEELEZRESRHFHE
Cash consideration received EWBEERE -
Cash and cash equivalents disposed of HEMNRSRESEEY (1,359)
(1,359)
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28.

29.

GAIN ON DISPOSAL OF FILM LIBRARY

As disclosed in the Company’s announcement dated 9th January
2017 and the Company’s circular dated 24th February 2017,
Universe Films Distribution Company Limited, an indirect wholly-
owned subsidiary of the Company, and an independent third
party purchaser entered into a sale and purchase agreement
(“Film Library Disposal Agreement”) to dispose of the 202 feature
films (the “Film Library”) conditionally at a consideration of
approximately RMB178,895,000, subject to possible adjustment
as set out in the Film Library Disposal Agreement (the “Disposal of
the Film Library”). The Disposal of the Film Library was completed
on 21st September 2017 and prior to completion, the cost of the
Film Library had almost been fully amortised in previous years.
After deducting other related expenses, the Company recorded
a gain on the Disposal of the Film Library of approximately
HK$182.1 million for the period (2016: Nil).

PENDING LITIGATIONS

(@) A court action was commenced in the Court of First
Instance of Hong Kong on 17th April 2002 by The Star
Overseas Limited (“Star”), an independent third party,
against Universe Entertainment Limited (“UEL”), an indirect
wholly-owned subsidiary of the Company.

By the above action, Star alleged that a sum of
US$935,872 (equivalent to HK$7,299,799) was payable by
UEL to Star as its share of the revenue of the movie entitled
“Shaolin Soccer” (the “Movie”).

Pursuant to an Order (the “Order”) made by the High Court
on 21st February 2003, UEL was ordered and had paid to
Star a sum of HK$5,495,700, being part of the licence fee
of the Movie received by UEL from Miramax Fiims (being
the licencee of the Movie) and which was also part of the
sum claimed by Star. Pursuant to the Order, UEL is also
liable to pay Star interest in the sum of HK$350,905 and
some of the costs of the application leading to the making
of the Order, all of which have been settled. As the Order
has not disposed of all the claims of US$935,872 (equivalent
to HK$7,299,799) by Star, UEL is entitled to continue
to defend the claim by Star for recovering the remaining
balance in the sum of approximately HK$1,804,099
(HK$7,299,799 less HK$5,495,700).

On 30th April 2002, UEL issued a Writ of Summons against
Star for the latter’s wrongful exploitation of certain rights
in the Movie co-owned by both parties. UEL claimed to
recover all losses and damages suffered by UEL as a result
of the wrongful exploitation.

On 9th September 2002, Universe Laser & Video Co.
Limited (“ULV”), an indirect wholly-owned subsidiary of
the Company, issued a Writ of Summons against Star for
the latter’s infringement of the licensed rights in the Movie
held by ULV. ULV claimed to recover all loss and damages
suffered by ULV as a result of the said infringement.

In the opinion of legal counsel, it is premature to predict
the outcome of the claim against UEL. The Board is of the
opinion that the outcome of the said claim against UEL
will have no material financial impact on the Group for the
period.

28.

29.
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29.

PENDING LITIGATIONS (Continued)

2,

ARIRFFER ()

(b)  On 1st September 2008, Koninklijke Philips Electronics b) RZZFZNFNLA—HB  Koninklike
N.V. (“KPE”) issued a Writ of Summons against among Philips Electronics N.V. ([ KPE |) A (&
other persons, the Company, ULV and Mr. Lam Shiu Ming, FEIE)ARQTF - BFEH RWN/NAL
Daneil (one of the Directors), being three of the defendants H(EP—BES)(FMSMREcEd
named therein, in respect of damages arising from alleged =B E) B EABRERHEILKPER
infringement of the patents regarding Video Compact Disc REBT S ABENENEMEE 21BK
owned by KPE. 2B o
In the opinion of legal counsel, it is premature to predict the BIEEEBRCER  REERTEIER
outcome of the said claim made against the Company, ULV AR BFEFENBEEEN LR
and Mr. Lam Shiu Ming, Daneil. The Board is of the opinion BERHARKBET -EFERAEHEN
that the outflow of economic benefits cannot be reliably OB FIZR B R BE ] SEHL(HET - B
estimated and accordingly no provision for any liability that TR B XGRS T B B &R ATE
may result has been made in the unaudited condensed ATREEENT WA EELEE -
consolidated interim financial information.

(¢)  On 8th January 2010, KPE issued a Writ of Summons 0 RZZT—ZF—ANR KPER(HEH
against among other persons, the Company, ULV and Mr. BIE)ARRQTE  BEFEF RN NRALE
Lam Shiu Ming, Daneil (one of the Directors), being three (A —2EF)(FAsMh B ER=
of the defendants named therein, in respect of damages B E) A B ERERILKPERN R
arising from alleged infringement of the patents regarding BRI ERENENEMEE 2B
Digital Video Disc owned by KPE. KBS o
In June 2012, the action was discontinued against the RZTE—ZFRA  HAERE M)A
Company and Mr. Lam Shiu Ming, Daneil. The claim made FEZFABEERLE - HEBFEH IR
against ULV has been agreed with KPE and settled by BE EKPEEKIHH I AEFEGE
ULV and appropriate legal costs provision was recognised B BEEREE_T——FA=+H
accordingly in the consolidated financial statements for the L E 2 576 B IR N AR FE M FERR 8
year ended 30th June 2012. EREEEREE
No additional provision has been made in the unaudited RN AN EAE 2 R EZ R RER S+ E
condensed consolidated interim financial information for B ERI AL B o IRIBEEE
the period. Based on the consultation with legal counsel, MMER  EFEFUERRE—TH
no further material outflow of economic benefits will be BAREEN R
incurred for ULV.

(d)  Universe Artiste Management Limited (‘UAM”) commenced d) RZZE—EFSA=+H SFEAE

Court of First Instance Action against Kwong Ling and
Oriental Prosperous Int’l Entertainments Limited (collectively
the “Defendants”) on 30th June 2014 claiming inter alia for
a declaration that UAM is entitled to extend/renew the term
of the Artist Management Contract of the Defendants with
UAM (the “Artist Management Contract”) for 5 years from
3rd May 2014 to 2nd May 2019.

The Defendants filed their defence and counterclaim
on 29th September 2014. By such counterclaim, the
Defendants claimed against UAM inter alia for a declaration
that the Artist Management Contract was void and
unenforceable, the Artist Management Contract to be
rescinded, damages for breach of the Artist Management
Contract and for breach of fiduciary duties, a declaration
that UAM is liable to account to the Defendants and an
order for payment of all sums found to be due by UAM to
the Defendants.

In the opinion of legal counsel, it is premature to predict
the outcome of the said claim against UAM. The Board
considers that the amounts of counterclaim by the
Defendants against UAM is insignificant to the Group as a
whole.

Save as disclosed above, as at 31st December 2017, no litigation
or claim of material importance is known to the Directors to be

EERAR([ETEAEE DRRIE
EsIk RREBRBRREFRAF (5
M HE ) R — AR - R/ (R
TRE)RFAANEEBERIEREHA
WEREFEAERNBEAETEAY
(ZABTEEHNDNHR FHA-F
—MERA=ZARE-ZT-AFRA=
Hit - £REEF -

BER-_Z—FAA-ThAELR
RERERAR - REAHERFR
EREFRATERL(EHEIF)EA
EHEA KB ER AR REIIT - ERE
BRBEAEEAL  REREBABTESH
REEEENERREHRE  TRETF
BAEBEHRERE  UEHASET
BAEEXMNENRENERIR

REZEEBNER - B L EF
BABRZRENERD AT - &
EZERA RERETEATERER
HROBBHUASERBMEBM T
B o

B EXEEEIN R —EF+ A
=+—8  BREERHM  ARFGEEANE

pending against either the Company or any of its subsidiaries. NAWEE BRI ERRRFARERE -
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30. CAPITAL COMMITMENTS

31.

As at 31st December 2017, the Group has commitments

contracted but not provided for in the unaudited condensed

- d oV N

30. BEAEIE

RZZ—tF+ZA=+—H " FEEBIH
BRRREEZHRGRE T HUBENEEZ

consolidated interim financial information as follows: AMET
Unaudited Audited
As at As at
31st December 30th June
2017 2017
RIBER KEZ
R-ZE—tF RZZE—+F
+=A=+—H ~NAZ=+H
HK$’000 HK$’'000
FHET FHET

Purchase of film rights and production BB B EREZEE(MIRE)

of films (Note i) 76,584 73,310
Licence agreement b 5 7 678 2,586

Note i: Included in the commitment of purchase of film rights
and production of films, an amount of approximately
HK$5,240,000 related to the joint operations arrangements
of film production as at 31st December 2017 (as at
30th June 2017: approximately HK$690,000).

RELATED PARTY TRANSACTIONS

M R=E—+tF+=_A=+—H:itAE
BEYRELREZRIEAENSE
#95,240,0007 T (R =T —tF X A
=+H : 4690,0007% T ) FEEE ¥

AETHBR -

3. FEEALZXRS
Unaudited

For the six months ended
31st December

RISER
BEZE+=-A=+—HILA~EA
2017 2016
—E—tE ZE—RXF
HK$°000 HK$’000
FBT FHET
() Details of key management compensation () T 2&IEEHENAM
Salaries and other short-term employee e kHMEHERRT
benefits 26,688 4,387
Employer’s contribution to retirement RINEHEIZ B EHER
scheme 18 24
Share-based compensation & 15 3R A 5,029 -
31,735 4,411
(i) Rental expenses paid to Universe Property (i) AIZFYEKREGRAT (AR
Investment Limited which is wholly —REEEHR)INZ
owned by a Director (Note a) ez (Mika) 1,464 1,464
(i) Rental expenses paid to Sam Fung Global (i) M =£RHKER AR (H—%
Limited which is wholly owned by the EERBEERE)XN
spouse of a Director (Note b) 2 ez (MiFb) - 600
(iv) Purchase of optical products from (iv) M—HEEARBELE
an associate Em 1,900 2,622
(v) Sale of optical products to an associate  (v) [A)—EIEE & N A S E e &
Em 1,440 779
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31.

RELATED PARTY TRANSACTIONS (Continued)

(vi)

(vii)

On 15th August 2017, Universe Film (Holdings) Limited
and Universe Films Distribution Company Limited, indirect
wholly-owned subsidiaries of the Company, disposed of the
entire equity interest in DPPL to Mr. Lam Shiu Ming, Daneil,
the Chairman and an executive Director of the Company, at
a consideration of HK$294,000. Details of the net assets of
DPPL at the date of disposal are set out in note 27(a).

On 4th December 2017, Universe Property Investment
Limited, a company owned by Mr. Lam Shiu Ming, Daneil,
the Chairman and executive Director of the Company,
disposed of a motor vehicle to Universe Watch &
Jewellery Group Company Limited, an indirect wholly-
owned subsidiary of the Company, at a consideration of
HK$1,060,000.

Save as disclosed above and elsewhere in these unaudited
condensed consolidated financial statements, no other material
related party transactions have been entered into by the Group.
The transactions were carried out after negotiations between the
Group and the related parties in the ordinary course of business.

Notes:

(@

Universe Digital Entertainment Limited (“UDE”), an indirect
wholly-owned subsidiary of the Company, entered into
a tenancy agreement with Universe Property Investment
Limited (“UPI”), a company owned by Mr. Lam Shiu Ming,
Daneil, the executive Director, for renting (1) an industrial
unit and (2) 5 carparking spaces of an industrial building
for warehouse, ancillary office and carparking uses in
Kwai Chung from 25th February 2014 to 24th February
2017, with a monthly rental of HK$244,000 (the “Tenancy
Agreement”) which were arrived at following arm’s length
negotiation between the Group and UPI with reference to
the rental valuation performed by Roma Appraisals Limited,
an independent property valuer, as at 30th November 2013
which reflected the then market rent.

The Tenancy Agreement was renewed for the period
from 25th February 2017 to 24th February 2018, with a
monthly rental of HK$244,000 being arrived at following
arm’s length negotiation between the Group and UPI with
reference to the rental valuation performed by Ravia Global
Appraisal Advisory Limited, an independent property valuer,
as at 29th September 2016 which reflected the then market
rent.

China Jianxin Credit Services Limited (“CJFS”), an indirect
wholly-owned subsidiary of the Company, entered into
a tenancy agreement with Sam Fung Global Limited, a
company owned by the spouse of Ms. Cheng Hei Yu,
the former executive Director and an employee of the
Group after her resignation, for renting an office unit in
Sheung Wan, Hong Kong from 1st November 2015 to
31st October 2017, with a monthly rental of HK$100,000
(the “CJFS Tenancy Agreement”) which were arrived at the
arm’s length negotiation between the relevant parties with
reference to the market rent. Ms. Cheng Hei Yu ceased to
be a related party of the Group following her resignation as
an executive Director on 7th October 2016.

31.

BREALZX S (#)

(vi)

(vii)

RZZE—+FNA+EB - AARRE
%2 & [ff B A & Universe Film (Holdings)
Limited 132522 81T R A A HE
e H BUERN 2 MR T AR R B3k
MITESMNREE - R {B7R294,000
BIT o BUSE B BUER I E RN EE
FEFBRNHEE27() ©

RIZ—LF+-AMB  AARAE
FROITEFH AT ERMEAN DT
EFTYEREFRAFMARRHFEE
2ENBARRTEEREEERARH
EITE - R(E&R1,060,000/8 7T °

B EXRRIEEREEZEREEWBIRRE
MWE D PTRERSN - AEEW BT L EMER
BEALRS - ZFRF TN A BEERBES
ARG E RSN TSRS -

Wi
@
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EVENTS AFTER THE BALANCE SHEET #EH#%=%=18E

DATE

1. Disposal of the shares of Interactive 1. HEBRPABUERHTRE
Entertainment China Cultural Technology BRAR([ERFPE ) IRGD
Investments Limited (“IE China”)
Pursuant to the Company’s announcement dated BERAAFGBHAEAZT—N\F—H+—
11th January 2018, the Group disposed of an aggregate HE QM - AEEREXAMARTS N
of 158,420,000 shares of IE China on the open market &4 158,420,000 B IRFA RS 1D - 48
of the Stock Exchange for an aggregate consideration REH5.208 &8 L (kR ENTER AR
of approximately HK$5.29 million (before deducting FXZAT) - SRERPEROHEFEHEER
stamp duty and related expenses) at an average price of 0.03387L - GRPE BRHS SN
HK$0.033 per share of IE China. IE China is a company MW RBEBREFENERAR - HE
incorporated in the Cayman Islands and continued in BITIRMOAE ARl MR ([BIZER]) &
Bermuda with limited liability, the issued shares of which (RS - 8081) o T HTHHARE R
are listed on the Growth Enterprise Market of the Stock E-E-N\FEXA=1HIEELER
Exchange (the “GEM”) (stock code: 8081). The Directors 1R AR B AR 1 Y R A B Az M as (FOBR EDTERR
expect to recognise an unaudited gain (before deducting MR AT) 491,810,000 7T © FA&S
stamp duty and related expenses) of approximately HEEBALESEER  AKETHEFAE
HK$1.81 million from the disposal of the shares of IE China M ERP BN - FIHH2HARAIH
for the year ending 30th June 2018. Upon settlement of HA—ZE—\FE—A+—HNAM -

such disposal, the Group ceased to hold any share of
IE China. Please refer to the Company’s announcement
dated 11th January 2018 for the details.

2. Disposal of the shares of China New 2. HEFRBHKBERERRA
Economy Fund Limited (“CNEF”) a) ([ REFEBERE ) IRD
Pursuant to the Company’s announcement dated BEARGBHAEAZ—N\F—A+—
11th January 2018, the Group disposed of an aggregate BEAM  AEERBERXMAMTS D
of 132,400,000 shares of CNEF on the open market &4 132,400,000 F B FT & E R E
of the Stock Exchange for an aggregate consideration &1 - BRENE17.08FEET(HK
of approximately HK$17.08 million (before deducting ENFERRIEERA AN - BlRPEFL
stamp duty and related expenses) at an average price BEIRERMOBFHE A01208 T - #
of HK$0.129 per share of CNEF. CNEF is a company BHEERER—MRHASHESEMK
incorporated in the Cayman Islands with limited liability, YZABRRAF - EEBITRMDAERA
the issued shares of which are listed on the Main Board EMRTERD) L (RMHMRIE - 80) - E
of the Stock Exchange (the “Main Board”) (stock code: ERPEREE -/ \FA=1+H
80). The Directors expect to recognise an unaudited loss IFFEHEFREECERERMDHRE
(before deducting stamp duty and related expenses) of FEZME (R ENIER KB A1) 8
approximately HK$6.75 million from the disposal of the 6,750,000/ 70 - REE BB LS E1E
shares of CNEF for the year ending 30th June 2018. & AEEBTHBFEEEMAPBIELER
Upon settlement of such disposal, the Group ceased to = SR NN =R
hold any share of CNEF. Please refer to the Company’s —N\F—HT—BHAMH -

announcement dated 11th January 2018 for the details.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 31st December
2017 (2016: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

Overall Group results

The Group recorded a loss of approximately HK$6.1 million
(2016: approximately HK$39.6 million) for the Period. The
decrease in loss for the Period is mainly due to the net effect
of (i) the Group recorded a gain on the Disposal of the Film
Library of approximately HK$182.1 million for the Period as
disclosed in the Company’s announcement dated 9th January
2017 and the Company’s circular dated 24th February 2017. In
addition, the Company also recorded directors and staff bonus
of approximately HK$35.6 million (2016: Nil) for the gain on the
Disposal of the Film Library for the Period; (ii) the Group recorded
a fair value loss arising from the change in fair value of financial
assets at fair value through profit or loss of approximately
HK$104.2 million for the Period while the Group recorded a fair
value gain arising from the change in fair value of financial assets
at fair value through profit or loss of approximately HK$18.2
million for the six months ended 31st December 2016; and (iii)
the decrease in impairment loss of available-for-sale financial
assets from approximately HK$45.6 million for the six months
ended 31 December 2016 to approximately HK$12.6 million for
the Period.

The Group’s unaudited consolidated revenue for the Period
was approximately HK$58.0 million, representing a decrease
of approximately 21.4% as compared to the revenue of
approximately HK$73.7 million for the same period last year.
The decrease in revenue was mainly due to the decrease of
the revenue from trading, wholesaling and retailing of optical,
watches and jewellery products business segment and securities
brokerage and margin financing business segment as further
elaborated below.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Films distribution and exhibition, licensing and
sub-licensing of film rights, and change in the
use of proceeds under the Disposal of the Film
Library

Revenue from this business segment during the Period was
approximately HK$27.1 million, representing an increase
of approximately 1.1% as compared to approximately
HK$26.8 million in the same period last year. It accounted
for approximately 46.7% (2016: approximately 36.3%) of the
Group’s revenue during the Period.

As disclosed in the Company’s announcement dated 9th
January 2017 and the Company’s circular dated 24th February
2017, Universe Films Distribution Company Limited, an indirect
wholly-owned subsidiary of the Company, and an independent
third party purchaser entered into the Film Library Disposal
Agreement to dispose of the Film Library conditionally at a
consideration of approximately RMB178,895,000, subject to
possible adjustment as set out in the Film Library Disposal
Agreement. The Film Library Disposal Agreement was
completed on 21st September 2017 and prior to completion,
the cost of the Film Library had almost been fully amortised
in previous years. After deducting other related expenses, the
Company recorded a gain on the Disposal of the Film Library
of approximately HK$182.1 million for the Period (2016: Nil). In
addition, the Company also recorded directors and staff bonus
of approximately HK$35.6 million (2016: Nil) for the gain on the
Disposal of the Film Library for the Period.

The Group originally intended to utilise the net proceeds from
the Disposal of the Film Library for further development of the
margin financing business of the Group. However, due to (i)
the significant decrease of accounts receivable from securities
brokerage and margin financing business from approximately
HK$257.9 million as at 30th June 2017 to approximately
HK$37.0 million as at 31st December 2017 as a result of the
June Incident as further elaborated below; and (i) the expected
decrease in demand for the funding requirement in connection
with the Group’s margin financing business for the year ending
30th June 2018, the Board resolved on 27th February 2018 to
change the usage of the net proceeds from the Disposal of the
Film Library as (i) general working capital and/or (i) funds for
financing future potential investment opportunities of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Films distribution and exhibition, licensing and
sub-licensing of film rights, and change in the
use of proceeds under the Disposal of the Film
Library (Continued)

The Board believes that the above change of the usage of the
net proceeds from the Disposal of the Film Library enables the
Group to increase the efficiency in the use of the Group’s cash
resources so as to maximise its return. On such basis, the Board
considers that the above change is in the best interests of the
Company and its shareholders as a whole.

Segmental profit from this business segment during the Period
was approximately HK$141.5 million, representing an increase
of approximately 94.3 times as compared to approximately
HK$1.5 million in the same period last year. The increase in
segmental profit is mainly due to the net effect of (i) gain from the
Disposal of the Film Library of approximately HK$182.1 million
(2016: Nil); and (ii) the payment of the directors and staff bonus
of approximately HK$35.6 million (2016: Nil) for the gain on the
Disposal of the Film Library for the Period.

The China’s culture and entertainment industry is on track
for speedy development, the Group will continue to adopt a
cautious approach to produce and license new films in coming
years.

Trade, wholesale and retail of optical, watches
and jewellery products

Revenue from this business segment during the Period was
approximately HK$17.1 million, representing a decrease of
approximately 42.0% as compared to approximately HK$29.5
million in the same period last year. Revenue from this business
segment included the revenue of approximately HK$3.3 million
(2016: approximately HK$3.7 million) from trading, wholesaling
and retailing of optical products in Hong Kong and the revenue
of approximately HK$13.8 million (2016: approximately HK$25.8
million) from Winston Asia Limited (“Winston Asia”), which are
principally engaged in trading, wholesaling and retailing of
watches and jewellery products in Hong Kong and the PRC.
It accounted for approximately 29.5% (2016: approximately
40.0%) of the Group’s revenue during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Trade, wholesale and retail of optical, watches
and jewellery products (Continued)

In response to the unfavorable retail market environment in
prior years, the Group closed down the non-performing retail
shops and decreased the wholesales operation scale during
the Period. In particular, the number of retail shops of Winston
Asia decreased from 20 as at 1st July 2016 to 12 as at 31st
December 2017 and the number of optical shops in Hong Kong
decreased from 2 as at 1st July 2016 to 1 as at 31st December
2017. As a result, the revenue from this segment decreased.

Segmental loss from this business segment during the Period
was approximately HK$5.3 million, representing an increase of
approximately 242.1% as compared to approximately HK$1.6
million in the same period last year. The increase in segmental
loss is mainly due to the decrease in revenue and the increase of
the impairment loss of accounts receivable during the Period.

The retail sentiment showed a sign of improving in 2018, the
Group will take a cautious approach to open new retail shops
with good prospects to increase the revenue and improve the
profitability of this business segment.
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MANAGEMENT DISCUSSION AND EEE T w2 AT )
ANALYSIS (Continued)

Securities investments BHKE

As at 31st December 2017, the carrying value of the securities R_ZE—+tF+-_A=+—H FHERER
investments (recorded as the financial assets at fair value %Eééf?ﬁff%q:‘uaﬁ‘ﬁ’jLiﬂiﬁﬁnE’Aifﬁ)\
through profit or loss in the consolidated balance sheet) BRZ&@EE)ERMELNAS1.0BEB TR
was approximately HK$81.0 million (as at 30th June 2017: %E_‘tﬁz/\ﬁ =+H: 4232.6BEBTT) °
approximately HK$232.6 million).

Below is the list of the material financial assets at fair value M TNARXEER-"ZE—tF+_A=+—HF
through profit or loss held by the Group as at 31st December 7 B BIEHIEAFEARZEASLBEES
2017: x
Percentage Percentage to
of total the Group's
issued share total financial
capital of the Percentageto  Percentage to assets at
investee  Market/Fair ~ the Group's  the Group’s fair value Unrealised
company valueasat total assets netassets through profit gain/{loss)
Number of asat  31st December asat asat  orlossasat on change Dividend
Name of Place of sharesheld  31st December 2017 31stDecember  31stDecember  31stDecember infairvalue income
investee company Notes  incorporation by the Group 017 (Note 1) 2017 017 17 forthe Period  for the Period
{6458
Hog-1f
fERAEAT tZh=t+-R
RZB-tE  RoE-tf {158 tA%E  ERBER
tZA=t-R T2RET-B RCE-tE WSER-tF NVENE AHEOTE
KEEfE  CRORA 2RE/DTE oAST-R O tIRSt-R CRREE 982793
hRELELR Wi SRALLE RfgE  AHZAM () BEECEAN FEEZEAM  BEVEAE  UE/(BR) AEERAAA
(approximately  (approximately  (approximately  (approximately  (approximately  (aoproximately  (approximately
%) HK$ 000) %) %) %) HKS000) HKS 000)
(fif)  (B4TET) (Bism) (Bitrse) (Hfm) (BT (B0TEL)
HSBC Holdings plc 2 England 400,000 less than 1 31,9800 24 31 35 11206 194
EEARERAT G A
Tencen 1t Holdings Limited 3 Cayman lslands 40,000 less then 1 16,2400 12 16 2.1 (364.1) -
BAARERLT AEES TR
First Credlt Finance Group Limited 4 Bermuca 150,000,000 413 16,2000 12 18 200 (72,3000) 2984
F-ERLHEEERAT L
Hong Kong Exchanges and 5 HongKong 40,000 less then 1 95920 07 09 18 (101.1) -
Clearing Limed Bk AR
FERAREEHERAT
740120 55 12 914 (11,635.2) 38
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Securities investments (Continued)

Notes:

The percentage is calculated with reference to the then latest
monthly return as at 31st December 2017 of the investee
company publicly available on the website of the Stock Exchange
(where applicable).

HSBC Holdings plc (“‘HSBC”) is the banking and financial services
company. The shares of HSBC (stock code: 0005) are listed
on the Main Board. As disclosed in the latest annual report of
HSBC, HSBC recorded an audited consolidated profit for the
year of approximately US$11,879 million for the year ended 31st
December 2017.

As disclosed in the latest annual report of HSBC for the year
ended 31st December 2017, HSBC’s international network is said
to better able to connect customers to opportunities and delivering
revenue growth above that of the global economy. 53% of client
revenue now comes from international clients, up from 50% in
2015. Global Liquidity and Cash Management in particular is now
a major component of the bank’s success, and Global Trade and
Receivables Finance has extended its leadership of the global
trade finance market. HSBC’s business mix is more oriented
towards Asia, improving its ability to channel the economic and
social changes taking place within the world’s fastest growing
region. Asia contributes a larger proportion of the HSBC’s profits
than in 2015, reflecting regional investment in growing its loan
book, building its insurance and asset management businesses,
and connecting customers to opportunities within the region.
HSBC continued to expand its presence in mainland China with
the launch of new retail banking products and increased lending
in the Pearl River Delta. In December, HSBC launched HSBC
Qianhai Securities, the first securities joint venture in mainland
China to be majority-owned by an international bank. This allows
HSBC to offer its clients increased access to China’s rapidly
expanding capital markets and provides an unprecedented
opportunity to establish and grow a securities business in
mainland China with strong international standards. HSBC won
a number of significant new business mandates related to the
China-led Belt and Road Initiative in 2017, and opened new China
desks in Poland, Luxembourg, Thailand and Macau to capture
further opportunities. HSBC now has a total of 24 China desks
aimed at supporting Chinese businesses with global outbound
ambitions, 20 of which are along the “Belt and Road” routes. In
November, HSBC was named “Best Bank for Belt and Road” at
the FinanceAsia Achievement Awards 2017.
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MANAGEMENT DISCUSSION AND EEET WD
ANALYSIS (Continued)

pii ]

BHIRE ()
BoeE - (48)

Securities investments (Continued)

Notes: (Continued)

3. Tencent Holdings Limited (“Tencent”) is an investment holding BRIZERER AR ([HBH]) A—EIREER
company principally involved in the provision of value-added NAE > FERFRBEERE RBEESER
services and online advertising services. The shares of Tencent 1% o R (ARMD SR : 700) R ER £ ©
(stock code: 700) are listed on the Main Board. As disclosed in BN R FERAEE - BAREE=Z
the latest annual report of Tencent, Tencent recorded an audited —ANFTZA=T—HILEFEHBFELEZ
consolidated profit for the year of approximately RMB41,447 RARFHAREA 447TEETT -
million for the year ended 31st December 2016.
As disclosed in the latest interim report of Tencent for the HEAEE T —tF A A=THLENEA
six months period ended 30th June 2017, Tencent achieved BRI RIT BIRE FT I - AR AT
59% year-on-year revenue growth, driven primarily by smart 50%MEILLIER - FEZERETFHER - B
phone games and PC games, payment related services, online PE - AR - BEESURETAR
advertising, and digital content subscriptions and sales. Operating IR IHEFTHEE) o KERBFIFRLLIERST% ©
profit grew by 57% year-on-year. Profit attributable to equity R RE ARGANRALLIERTO% - i
holders of Tencent increased by 70% year-on-year. Tencent views ARAE ALEE(TAIS®RE—BEFE
artificial intelligence (“Al”) as an essential capability that benefits its E¥BZaMEBERE)  RARERFER -
businesses by enhancing its overall user experience, sharpening IR REZEE AT - W AT A T H A RRE AN
its targeting technology and empowering its ecosystem partners. GUERMY - ENIHBEABTHEERATS
Its in-house engineers have recently made breakthroughs in B ARBAIREBEZEEL[EBEEHIGE TE
several areas including Go Chess Al, face recognition and medical WIER - ATS R —THBR SR - B
imaging. Al is a strategic initiative and Tencent would continue EHEITREBRE - DA EEREREE - HE
to make long-term investments to strengthen its competence in BIRE BEHENREBARBTREFHEMEE
machine learning, computer vision, speech recognition and natural 77 o AT EBR T Rzl - BATEERE ISR
language processing. Given the intensifying competitive nature of R E (N - ERBERATEEE) GS1E
the industry, Tencent expects its investment in new initiatives such hne
as payment, cloud services and Al to increase.

4. First Credit Finance Group Limited (“First Credit”) and its F—ERBREEERAA(EF—ERHE

subsidiaries are principally engaged in money lending business
and securities trading business. The shares of First Credit (stock
code: 8215) are listed on the GEM. As disclosed in the latest
annual report of First Credit, First Credit recorded an audited
consolidated profit of approximately HK$33.6 million for the year
ended 31st December 2016.

In connection with the re-focusing of the Group’s business
operations as announced on 25th May 2016, the Company
decided to change the purpose of holding First Credit from
short-term trading to long-term investments. For the purpose of
complying with the applicable accounting standards, the securities
investments of First Credit are included in financial assets at fair
value through profit or loss as current assets in the consolidated
balance sheet for the accounting purpose despite the purpose of
holding is a long-term investment.
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MANAGEMENT DISCUSSION AND EEENWED @
ANALYSIS (Continued)

Securities investments (Continued) BHIRE )

Notes: (Continued) BiisE : (48)

4. (Continued) (#8)

On 24th November 2017, First Credit announced that the
Securities and Futures Commission (“SFC”) had exercised its
powers under Section 8(1) of the Securities and Futures (Stock
Market Listing) Rules (Chapter 571V of the Laws of Hong Kong)
to direct the Stock Exchange to suspend all dealings in the shares
of First Credit with effect from 9:00 a.m. on 24th November 2017.
The fair value of the 150 million shares of First Credit owned by the
Group (the “First Credit Investment”) was recorded on the Group’s
balance sheet based on its closing price as at 23rd November
2017 at HK$0.108 per share. The estimated unaudited net asset
value of First Credit as at 30th June 2017 was approximately
HK$0.267 per share which was calculated by its unaudited net
assets of approximately HK$968.6 million as at 30th June 2017
divided by its total number of issued shares of 3,628,800,000
shares as at 30th June 2017. As the estimated unaudited net asset
value of First Credit as at 30th June 2017 was higher than its last
closing price on 23rd November 2017, no further impairment loss
was recorded by the Group for the First Credit Investment during
the Period.

As disclosed in the latest interim report of First Credit for the six
months period ended 30th June 2017, in view of the competitive
money lending market in Hong Kong, First Credit actively pursued
other opportunities in other industries in order to broaden the
source of revenue and diversify business risk with the aim to
enhance its shareholder value. First Credit had acquired an
indirect equity interest in Asia Wealth Securities Limited, which
holds the licence to carry on Type 1 (dealing in securities)
regulated activity under the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO”). It was expected
that the development of the securities related business would
enhance the potential returns of business of First Credit. First
Credit was proactively exploring further potential investment
opportunities, including but not limited to investments in bonds,
debt instruments, listed equity securities or project-based
investments, subject to the prevailing market condition and taking
into account the interests of First Credit and its shareholders as a
whole.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Securities investments (Continued)

Notes: (Continued)

5. Hong Kong Exchanges and Clearing Limited (“HKEX”) is principally
engaged in the operation of stock exchanges. The shares of HKEx
(stock code: 388) are listed on the Main Board. As disclosed
in the latest annual report of HKEx, HKEx recorded an audited
consolidated profit for the year of approximately HK$5,741 million
for the year ended 31st December 2016.

As disclosed in the latest interim report of HKEX for the six months
period ended 30th June 2017, as an exchange operator, HKEx
is committed to continuing improvement of its market quality
as well as competitiveness in response to the evolving market
environment. In Hong Kong, HKEx launched a market consultation
in June 2017 to seek views on the proposed New Board to
attract listings of new economy companies and on its GEM
reform. HKEx also published a consultation paper in June 2017
on proposed after-hours trading (T+1 session) enhancements. To
further enhance its securities market, HKEx implemented Phase
2 of the Closing Auction Session on 24th July 2017. In London,
HKEXx issued a discussion paper in April on The London Metal
Exchange’s market structure with a view towards improving the
accessibility and efficiency of its trading, and HKEx was said
to be analysing the market feedback. Details of its progress in
various initiatives are set out in the Business Review section of
the interim report of HKEx in 2017. In tackling the challenges
and opportunities ahead, HKEx would continue to work closely
with its regulators and other stakeholders. HKEx’s commitment
in providing a quality and diversified market would help transform
Hong Kong into China’s global wealth management centre.

The Group recorded a fair value loss arising from the change
in fair value of financial assets at fair value through profit or
loss of approximately HK$104.2 million for the Period while the
Group recorded a fair value gain arising from the change in fair
value of financial assets at fair value through profit or loss of
approximately HK$18.2 million for the same period last year.

Such loss was mainly attributable to the poor performance
of certain investments during the Period. In particular, the
investments in the shares of First Credit recorded fair value loss
of approximately HK$72.3 million during the Period. In addition,
the Group disposed of 173.6 million shares of Leap Holdings
Group Limited, the shares of which are listed on the Main Board
(stock code: 1499) and recorded a realized loss of approximately
HK$15.6 million during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Securities investments (Continued)

As a result, the overall segment loss of the securities investment
segment was approximately HK$105.0 million (2016: segment
profit of approximately HK$18.0 million) during the Period. The
Group will continue to review its investment portfolios, so as to
achieve a better return to the Group.

Available-for-sale financial assets

Below is the list of the material available-for-sale financial assets
held by the Group as at 31st December 2017:
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Available-for-sale financial assets (Continued)

Notes:

The percentage is calculated with reference to the then latest
monthly return as at 31st December 2017 of the investee
company publicly available on the website of the Stock Exchange
(where applicable).

Cassia Investment Limited Partnership Il (“Cassia I1”) is an
exempted limited partnership established in accordance with the
Exempted Limited Partnership Law of the Cayman Islands offering
limited partnership interests for the purpose of obtaining capital
appreciation through making private equity investments mainly in
the consumer sector across Greater China and South East Asia,
as well as in non-Asian enterprises that have a strong exposure
to Asian consumers market. Cassia Il intends to target companies
that it believes will benefit from the growing disposable income of
the Asian middle class and can capture the behavioural consumer
trends that follow such growing household wealth and structured
equity transactions primarily in Greater China, Thailand, Indonesia,
Vietnam and the Philippines. Cassia Il will have a target size of
US$60,000,000 (approximately HK$465.0 million) and the Group
committed to subscribe the limited partnership interest of Cassia
Il of US$9 million (approximately HK$69.7 million) and transferred
the subscription commitment of approximately US$1.1 million to
another investor (approximately HK$8.5 million) during the Period.
Up to 31st December 2017, the Group has subscribed for the
limited partnership interest of Cassia Il of approximately US$7.9
million (approximately HK$61.2 million).

GET and its subsidiaries are principally engaged in research,
development, distribution of personal computer performance
software, anti-virus software, mobile phone applications & toolbar
advertisement (“Software Business”); investment in securities;
money lending; provision of corporate management solutions and
I.T. contract services. The shares of GET (stock code: 8100) are
listed on the GEM.

As disclosed in the latest annual report of GET, GET recorded
an audited consolidated profit attributable to owners of GET of
approximately HK$17.1 million for the year ended 31st December
2016. As disclosed in the latest interim report of GET for the
six months period ended 30th June 2017, GET considers that
the Software Business will continue to become one of the
principal sources of income of GET in the future. In the face of
the everchanging I.T. environment, GET will closely monitor the
I.T. trend and continuously upgrade its existing products and
enhance its product mix to suit the market needs and customers’
expectation.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Available-for-sale financial assets (Continued)

Notes: (Continued)

3.

(Continued)

Besides, market diversification is GET’s key marketing strategy in
the second half of 2017. Under the strategy, GET will continue to
maintain its market presence in the United States of America (the
“United States”) and Europe and try to expand its sales channels
and strengthen its presence in Asian countries by introducing
products to potential customers. Looking forward, the market
is expected to remain volatile and competitive. In response to
the challenging environment, GET will continue to strive on its
diverse business territories and further advance the development
of all business segments to further diversify its business portfolio
by adhering to prudent business development strategies. GET
will also continue to maintain a healthy and conservative level of
liquidity and closely monitor the market situation and keep an
eye on opportunities in the increasingly competitive operating
environment to enhance GET’s profitability and its shareholders’
value in the long run.

CNEF is principally engaged in investing globally in both private
and public listed enterprises that have demonstrated the ability
to manufacture a product or deliver a service that is supported
by the economies of mainland China, Hong Kong, Macau and
Taiwan. The shares of CNEF (stock code: 80) are listed on the
Main Board. As disclosed in the latest annual report of CNEF,
CNEF recorded an audited consolidated profit attributable to the
owners of CNEF of approximately HK$47.9 million for the year
ended 31st December 2016.

In view of the prolonged downward trend of the share price of
the CNEF shares since the investment in CNEF shares by the
Group in February 2017, the Group considered that it was the
appropriate time for the Group to dispose of all CNEF shares
so as to minimise the losses from this investment. Therefore,
on 11th January 2018 (subsequent to the balance sheet date of
31st December 2017), the Group disposed of all 132,400,000
CNEF shares on the open market of the Stock Exchange for an
aggregate consideration of approximately HK$17.08 million (before
deducting stamp duty and related expenses) at an average price
of HK$0.129 per CNEF share (“CNEF Disposal”). The Group will
recognise an unaudited loss (before deducting stamp duty and
related expenses) of approximately HK$6.75 million from the
CNEF Disposal subject to review by the auditors of the Company
for the year ending 30th June 2018. Upon settlement of the CNEF
Disposal, the Group ceased to hold any CNEF shares.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Available-for-sale financial assets (Continued)

Notes: (Continued)

5. Promising Social Media Private Equity Fund (formerly known
as Convoy Social Media Private Equity Fund with change
of name effective on 5th July 2016) (the “Fund”) is a close-
ended investment fund incorporated in the Cayman Islands on
5th February 2014 under the laws of the Cayman Islands as
an exempted company with limited liability. The Fund is not a
regulated mutual fund for the purposes of the Mutual Funds Law
(Revised) of the Cayman Islands.

The principal investment objective of the Fund is to maximize
capital growth through investing businesses which are engaged
in or derive a significant proportion of their income from the field
of social media. The Fund commenced operation on 29th April
2015.

Total impairment loss of approximately HK$12.6 million was
recognised during the Period (2016: approximately HK$45.6
million), which was mainly due to the decrease in the fair value
of the investment in CNEF of approximately HK$6.4 million and
the decrease in the fair value of the investment in “Hydra Capital
SPC - Class A #1 Share” (“Hydra Capital”) of approximately
HK$6.2 million during the Period.

Hydra Capital is an exempted company incorporated with limited
liability and registered as a segregated portfolio company under
the laws of the Cayman Islands established for the purpose of
making investments on behalf of its portfolios where its principal
investments are internet related and mobile application in Asia. As
at 31st December 2017, the Group held 5,500 shares (as at 30th
June 2017: same) in Hydra Capital, representing approximately
24.6% of the total issued shares of Hydra Capital of 22,400
shares. One of the significant investments of Hydra Capital is the
holding of approximately 20.2% equity interest in a PRC-based
mobile gaming company mainly engaging in development,
distribution, operation and marketing of mobile online games
and software and provision of technical and consulting services.
The fair value of the investment of Hydra Capital as at 31st
December 2017 was approximately HK$780,000.

The value of the financial assets at fair value through profit or
loss and the available-for-sale investments of the Group were
affected by the volatile investment market during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Available-for-sale financial assets (Continued)

Looking forward, the global financial market is expected to be
volatile. The Group will closely monitor the market/fair value and
trading volume of these financial assets at fair value through
profit or loss and the available-for-sale investments held by the
Group as well as its fundamentals and will adjust our position to
respond to market changes in order to optimise our return.

Leasing of investment properties

The rental income from leasing of investment properties
remained stable during the Period. The Group recorded rental
income of approximately HK$0.5 million (2016: approximately
HK$0.5 million) during the Period.

The segment profit of this business segment was approximately
HK$454,000 (2016: approximately HK$387,000) during the
Period.

Money lending business

The Group engaged in money lending business in Hong Kong
during the Period. As at 31st December 2017, the Group had
() loans receivable of approximately HK$80.1 million, and (ii)
loan to an associate of HK$5.0 million; totalling approximately
HK$85.1 million of loans receivable under the money lending
business (as at 30th June 2017: approximately HK$80.9 million)
and recognised interest income of approximately HK$3.7
million (2016: approximately HK$2.3 million). It accounted for
approximately 6.4% (2016: approximately 3.1%) of the Group’s
revenue during the Period.

There was no default event happened in respect of the Group’s
loans receivable during the Period (2016: Nil). The segment
profit of this business segment was approximately HK$2.7
million (2016: approximately HK$652,000) during the Period.
The increase in segment profit is mainly due to the decrease
in operating expenses as a result of cost control implemented
during the Period.

The market competition of the money lending industry in Hong
Kong is increasing during recent years, the Group expects that
the growth of our money lending business will slow down in
coming years.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Securities brokerage and margin financing

The Company has been engaging in securities brokerage and
margin financing business through its wholly owned subsidiary
China Jianxin Financial Services Limited (“China Jianxin”). China
Jianxin is a company licensed under the SFO to carry out Type
1 (dealing in securities) and Type 4 (advising on securities)
regulated activities, the principal activities of which are provision
of brokerage services and securities margin financing to clients.

In late June 2017, there was a sharp decline in the share price
of certain stocks held by China Jianxin as collateral security for
its margin clients, with the percentage decline in share price of
such stocks ranging from 35% to approximately 89% (the “June
Incident”). As a result of the June Incident, a number of China
Jianxin’s accounts receivable arising from securities brokerage
and margin financing business became under collateralised and
its excess liquid capital also decreased. China Jianxin thus made
margin calls with its margin loan clients. Following the June
Incident and the deterioration of China Jianxin’s margin loans
during and after the June Incident and the related significant
drop in its liquid capital, China Jianxin received a letter from the
SFC, wherein the SFC, among other things, had identified certain
deficiencies of China Jianxin’s margin loan operations and its
failure to comply with certain requirements under the Code of
Conduct for Persons Licensed by or Registered with the SFC
(“Code of Conduct”). In such connection, the SFC had instructed
China Jianxin to refrain from providing further margin lending or
other form of financial accommodation to clients until it had fully
complied with the applicable Code of Conduct requirements.
The SFC had also instructed China Jianxin to prevent further
deterioration of its financial position, including maintaining
sufficient cash reserves to maintain its business operations for a
reasonable amount of time, ceasing to apply imprudent margin
lending practices, and tightening and formalising its margin
lending policy. China Jianxin had undertaken to the SFC to
implement the measures required by the SFC to address the
identified deficiencies and risk concerns satisfactorily within a
reasonable period of time, failure of which would result in the
SFC taking further action including the imposition of conditions
on China Jianxin’s licence. The management of China Jianxin
is to currently work towards addressing such deficiencies and
concerns.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Securities brokerage and margin financing
(Continued)

As a result of the June Incident, the accounts receivable
from securities brokerage and margin financing business
significantly decreased from approximately HK$257.9 million
as at 30th June 2017 to approximately HK$37.0 million as at
31st December 2017. As a result of the decrease in margin
financing facilities granted to clients, the commission income
from securities dealing and brokerage services and the revenue
derived from placing and underwriting services also decreased.
Consequentially, the revenue from this segment decreased
by approximately 41.3% to HK$7.7 million for the Period
as compared to approximately HK$13.1 million in the same
period last year. It accounted for approximately 13.3% (2016:
approximately 17.8%) of the Group’s revenue during the Period.

Segmental loss of approximately of HK$6.5 million was recorded
during the Period (2016: segmental profit of approximately
HK$4.9 million). The increase in loss from this segment was
mainly due to the decrease in revenue and increase of the
promotional and operating expenses incurred during the Period.

Entertainment business

This segment primarily relates to the artiste and model
management and organisation of concerts. Revenue from this
business segment during the Period was approximately HK$1.9
million (2016: approximately HK$1.3 million). The increase in
revenue was mainly due to the increase of the commission
income from the artiste and model management business during
the Period. Segmental profit of approximately of HK$420,000
was recorded during the Period (2016: segmental loss of
approximately HK$2.4 million). The increase in profit from this
segment was due to the increase in turnover and decrease in
operating expenses during the Period.

Geographical contribution

In terms of geographical contribution, overseas markets
accounted for approximately 58% (2016: approximately 46%) of
the Group’s revenue during the Period.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Selling expenses

Selling expenses for the Period decreased by approximately
8.6% to approximately HK$6.3 million as compared to
approximately HK$6.9 million in the same period last year. The
decrease in selling expenses was mainly due to the decrease of
the selling activities and expenses of trade, wholesale and retail
of watches products during the Period.

Administrative expenses

Administrative expenses for the Period increased by
approximately 112.3% to approximately HK$91.5 million
as compared to approximately HK$43.1 million in the same
period last year. The increase in administrative expenses was
mainly due to (i) the payment of the directors and staff bonus
of approximately HK$35.6 million (2016: Nil) for the gain on the
Disposal of the Film Library for the Period; and (i) the share-
based compensation expenses of approximately HK$10.5
million (2016: Nil) in relation to the grant of share option under
the Company’s share option scheme during the Period.

Disposal of AP Group Investment Holdings
Limited

On 12th October 2015, the Group entered into a sale and
purchase agreement with four independent third party vendors
to acquire 51% equity interest of AP Group for consideration of
HK$20,400,000 (subject to downward adjustment in respect
of the guaranteed profit as described in the sale and purchase
agreement) (the “AP Acquisition”). AP Group and its subsidiaries
are principally engaged in provision of education and training
programs in relation to self-improvement and self-enhancement
in Hong Kong and the PRC. The AP Acquisition was completed
on 14th December 2015.

On 13th June 2016, the Group and Lucky Famous Limited (the
“Purchaser”), a company incorporated in the British Virgin Islands
and a wholly-owned subsidiary of GET entered into a disposal
agreement (the “AP Disposal Agreement”) whereby the Group
agreed to sell 51% equity interest of AP Group to the Purchaser
at the consideration of HK$20,400,000 (the “Consideration”)
subject to downward adjustments as described below (the “AP
Disposal”). The AP Disposal was completed on 1st July 2016.

HEEH

AHREEEAR L FRBAZN60BEET
WMAHIB6%EXCIEEETT - HEERRL
TERHNAHEEREMRE S  HBELTE
EBNHETHREBRARD -

THEM

AEBEAZITRERB EFRNL431EE
I INAI112.3% EH91.6 B BB ° 1T
ERENIEZERAN)APEALEETEN
WS NERERB ITEAA3B.6E8E (=
T—RF 8 Ri)EEAPMRIEARAR
FEARMERT &I D AR M IR (D IREN A 2 £910.5
AEBT(ZTE—RE &)

HEE HREZERAR AR

R-Z—AE+A+-H  AEBFENZBT
E=REAIVEEWZE - JAE20,400,000
BT (AL E E e il 2 RE BT M T FHR)
WEEHEES1%RE(EHKESIE] -
EHEEREWNBAREENEERTENLS
REEHEERTEREREANHE RIEIIE
B -EHRESTHEOR-ZE—RAF+ZA+HX
H5ERK °

RZE—XNFNRNA+T=8  KEBHLucky
Famous Limited ([ B 77 1) (— A R B BE & B*
EAMEIz ART AL S 22EWNBAR)
IV HERZR(EHEERZE]D - Bt - &%
[ [ & A 820,400,000 T ([ & ) (AT HZ
TR TRAE)NEFHEEHEEST1%
frE(EHHESE] - BHEEFEEINC
T—RNFLA—HBZEK -

UNIVERSE INTERNATIONAL FINANCIAL HOLDINGS LIMITED Interim Report 2017/18



MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Disposal of AP Group Investment Holdings
Limited (Continued)

In the event that the audited consolidated profit after tax of
the AP Group attributable to owners of the AP Group for the
period from 1st January 2016 to 31st December 2017 (“FY
2016 & 2017”) (which will only include income or gain generated
by activities in the ordinary and usual course of business of
the AP Group) (the “FY 2016 & 2017 Net Profit”) is less than
HK$16,000,000, the Group shall pay to the Purchaser (or to its
order) the Adjustment Amount (as defined below) in cash within
fourteen business days after the audited consolidated financial
statements of AP Group for the period of FY 2016 & 2017 (“FY
2016 & 2017 Audited Accounts”) are available.

The adjustment amount (the “Adjustment Amount” or “Contingent
Consideration Payable”) will be determined in accordance with
the formula set out below:

A = HK$20,400,000.00 - (NP/2) x 5 x 51%

Where:

“A” means the amount of Adjustment Amount in HK$; and “NP”
means the FY 2016 & 2017 Net Profit. Where the FY 2016 &
2017 Net Profit is a negative figure, “NP” shall be deemed to be
zero.

The FY 2016 & 2017 Audited Accounts will be prepared in
accordance with the HKFRSs and audited, at the cost of the AP
Group, by an accounting firm as approved by the Purchaser,
adjusted for any non-recurring items.

Further announcement will be made by the Company in relation
to the FY 2016 & 2017 Net Profit and the Adjustment Amount
when the Adjustment Amount is ascertained.

Such adjustment mechanism is the same with the adjustment
mechanism in respect of the AP Acquisition from the original
owners. Details of such acquisition are set out in the Company’s
announcement dated 12th October 2015.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Disposal of AP Group Investment Holdings
Limited (Continued)

Notwithstanding the downward adjustment mechanism of
the Consideration which depends on the actual performance
of the AP Group for FY 2016 & 2017, with reference to the
announcement of the Company dated 12th October 2015
in relation to the AP Acquisition, the consideration for the
AP Acquisition and the adjustment mechanism for such
consideration are the same as those under the AP Disposal
Agreement. In the event there is a shortfall between the FY
2016 & 2017 Net Profit and the target profit of the AP Group for
FY 2016 & 2017 of HK$16,000,000, the Adjustment Amount
(“Contingent Consideration Receivable”) is required to be paid
by Very Easy Limited and City Link Consultancy Limited, being
the vendors under the AP Acquisition, to the Group within seven
business days after the FY 2016 & 2017 Audited Accounts are
available, and by the Group to the Purchaser within fourteen
business days after the FY 2016 & 2017 Audited Accounts are
available.

As at 31st December 2017, the fair value of the Contingent
Consideration Receivable and Contingent Consideration
Payable were approximately HK$15.8 million and HK$19.9
million, respectively, which was based on the best estimation
of the Directors taking into account the unaudited management
accounts of AP Group for the years ended 31st December 2016
and 2017.

OUTLOOK

The business prospects of the films distribution and exhibition,
licensing and sub-licensing of film rights will remain very
challenging in coming years as the competition is very keen in
Hong Kong and the PRC. The Group will continue to adopt a
cautious and prudent approach in producing and licensing new
films in the coming years.

For the trade, wholesale and retail of optical, watches and
jewellery products, the retail sentiment showed a sign of
improving in 2018, the Group will take an active approach to
increase the number of retail shops with the aim to increase the
revenue and improve the profitability of this business segment.
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OUTLOOK (continued)

In view of the recent significant fluctuation in Hong Kong
stock market, the Group remains cautiously optimistic on the
prospects of the securities brokerage and margin financing,
money lending and other financial services business in view of
the continuous growth of China’s economy.

Nevertheless, the Group will continue to identify different
investment opportunities in other business sectors with
enormous potentials. This allows the Group to further diversify
its businesses and broaden the income sources with the aim to
maximise the return to its shareholders.

FINANCIAL RESOURCES/LIQUIDITY

As at 31st December 2017, the Group had cash balances
of approximately HK$469.6 million (as at 30th June 2017:
approximately HK$228.2 million).

As at 31st December 2017, the Group had total assets of
approximately HK$1,334.0 million (as at 30th June 2017:
approximately HK$1,456.9 million).

The Group’s gearing ratio as at 31st December 2017 was
approximately 2.5% (as at 30th June 2017: approximately 5.2%),
which was calculated on the basis of the Group’s total debt
(including borrowings, obligations under finance lease and bank
overdraft) divided by total equity of the Group.

The Group incurred financial cost of approximately HK$1.7
million for the Period (for the six months ended 31st December
2016: HK$2.1 million).

In light of the fact that most of the Group’s transactions are
denominated in Hong Kong dollars, Renminbi and United States
dollars, the Group is exposed to foreign exchange risk arising
from various currency exposures, primarily with respect to
Renminbi. The Group will continue to take proactive measures
and monitor its exposure to the movements of these currencies
closely.

As at 31st December 2017, current ratio (defined as total current
assets divided by total current liabilities) was approximately 3.6
(as at 30th June 2017: approximately 2.5).
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CAPITAL STRUCTURE

As at 31st December 2017, the Group had shareholders’
capital of approximately HK$9.1 million (as at 30th June 2017:
approximately HK$8.5 million). The shareholders’ capital of the
Company is constituted of 906,632,276 shares.

Placing of new shares under general mandate
and re-allocation of the use of proceeds

As announced on 18th January 2017, the Company entered into
a placing agreement (the “GM Placing Agreement”) pursuant to
which the Company appointed a placing agent to procure, on
a best effort basis, not less than six placees to subscribe for up
to 106,660,000 new shares of the Company (the “GM Placing
Shares”) at a price of HK$0.519 per GM Placing Share (the “GM
Placing”) under the general mandate of the Company.

GM Placing price of HK$0.519 per GM Placing Share
represented (the “GM Placing Price”):

(i) a discount of approximately 13.5% to the closing price of
HK$0.6 per share of the Company as quoted on the Stock
Exchange on 18th January 2017, being the date of the GM
Placing Agreement; and

(i) a discount of approximately 17.9% to the average closing
price of HK$0.632 per share of the Company as quoted
on the Stock Exchange for the five consecutive trading
days of the shares immediately prior to 18th January 2017.

The GM Placing Price was determined after arm’s length
negotiation between the Company and the placing agent with
reference to, among other matters, the then prevailing market
prices of the shares of the Company. The Directors were of the
view that the GM Placing could strengthen the financial position
of the Group and provide working capital to the Group to meet
any future development and obligations. The GM Placing also
represented a good opportunity to broaden the shareholders’
base and the capital base of the Company. The Directors
considered that the GM Placing was in the interests of the
Company and the shareholders as a whole.

The GM Placing Agreement was completed on 7th February
2017 and an aggregate of 106,660,000 GM Placing Shares
were successfully placed to not less than six placees. The net
proceeds from the issuance of the GM Placing Shares were
approximately HK$53.2 million.
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CAPITAL STRUCTURE (Continued)

Placing of new shares under general mandate
and re-allocation of the use of proceeds
(Continued)

The net issue price of each GM Placing Share was HK$0.499.
The net proceeds from the issuance of the GM Placing Shares
were approximately HK$53.2 million. The Group intended to
utilize the net proceeds from issuance of the GM Placing Shares
(“GM Proceeds Allocated for the Margin Financing Business”) for
developing the margin financing business of the Group.

The Group has applied and lent out all the GM Proceeds
Allocated for the Margin Financing Business during the period
from May 2017 to June 2017 to its margin clients. However, due
to the aforesaid June Incident, the GM Proceeds Allocated for
the Margin Financing Business which were previously advanced
to margin clients were repaid by such margin clients to the
Group from July 2017 to September 2017 and the demand for
the Group’s margin financing facilities subsequently decreased.
The sum repaid to the Group was deposited in the Group’s
bank accounts on 29th September 2017. Having considered
the expected decrease in demand for the funding requirement
in connection with the Group’s margin financing business for
the year ending 30th June 2018, the Board resolved on 29th
September 2017 to re-allocate the GM Proceeds Allocated for
the Margin Financing Business which have been repaid to the
Group as (i) general working capital and/or (i) funds for financing
future potential investment opportunities of the Group, as a
measure in response to the recent sudden change in market
conditions. The Board believed that such re-allocation enables
the Group to increase the efficiency in the use of the Group’s
cash resources so as to maximise its return. On such basis, the
Board considers that such re-allocation is in the best interests of
the Company and its shareholders as a whole.
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CAPITAL STRUCTURE (Continued)

Placing of new shares under specific mandate
and re-allocation of the use of proceeds

As announced on 18th January 2017, the Company entered into
a placing agreement (the “SM Placing Agreement”) pursuant to
which the Company appointed a placing agent to procure, on
a best effort basis, not less than six placees to subscribe for up
to 213,320,000 new shares of the Company (the “SM Placing
Shares”) at a price of HK$0.519 per SM Placing Share (the
“SM Placing”) under the special mandate of the Company. SM
Placing price of HK$0.519 per SM Placing Share represented (the
“SM Placing Price”):

(i) a discount of approximately 13.5% to the closing price of
HK$0.6 per share of the Company as quoted on the Stock
Exchange on 18th January 2017, being the date of the SM
Placing Agreement; and

(i) a discount of approximately 17.9% to the average closing
price of HK$0.632 per share of the Company as quoted
on the Stock Exchange for the five consecutive trading
days of the shares immediately prior to 18th January 2017.

The SM Placing Price was determined after arm’s length
negotiation between the Company and the placing agent with
reference to, among other matters, the then prevailing market
prices of the shares of the Company. The Directors were of the
view that the SM Placing could strengthen the financial position
of the Group and provide working capital to the Group to meet
any future development and obligations. The SM Placing also
represented a good opportunity to broaden the shareholders’
base and the capital base of the Company. The Directors
considered that the SM Placing was in the interests of the
Company and the shareholders as a whole.

The SM Placing Agreement was completed on 29th March
2017 and an aggregate of 213,320,000 SM Placing Shares
were successfully placed to not less than six placees. The net
proceeds from the issuance of the SM Placing Shares were
approximately HK$106.1 million. The net issue price of each SM
Placing Share was HK$0.497.
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CAPITAL STRUCTURE (Continued)

Placing of new shares under specific mandate
and re-allocation of the use of proceeds
(Continued)

The net proceeds from the issuance of the SM Placing Shares
were approximately HK$106.1 million and the Group intended
to utilize HK$86.1 million for developing the margin financing
business of the Group (“SM Proceeds Allocated for the Margin
Financing Business”) and HK$20.0 million for the acquisition of
the membership (“CGSES Membership”) that confer eligibility
of the Group to trade on The Chinese Gold & Silver Exchange
Society (the “CGSES”) and the development of the related
business following the acquisition of the CGSES Membership
(“Proceeds Allocated for the CGSES”).

The Group has applied and lent out all the SM Proceeds
Allocated for the Margin Financing Business during the period
from May 2017 to June 2017 to its margin clients. However, due
to the aforesaid June Incident, the SM Proceeds Allocated for
the Margin Financing Business which were previously advanced
to margin clients were repaid by such margin clients to the
Group from July 2017 to December 2017. The sum repaid to
the Group was deposited in the Group’s bank accounts. Having
considered (i) the significant decrease of the accounts receivable
from securities brokerage and margin financing business
from approximately HK$257.9 million as at 30th June 2017 to
approximately HK$37.0 million as at 31st December 2017; and
(i) the expected decrease in demand for the funding requirement
in connection with the Group’s margin financing business for
the year ending 30th June 2018, the Board resolved on 27th
February 2018 to re-allocate the SM Proceeds Allocated for the
Margin Financing Business which have been repaid to the Group
as (i) general working capital and/or (i) funds for financing future
potential investment opportunities of the Group, as a measure in
response to the above changes.
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CAPITAL STRUCTURE (Continued)

Placing of new shares under specific mandate
and re-allocation of the use of proceeds
(Continued)

In addition, the Group has applied approximately HK$9.5 million
for the acquisition of the CGSES Membership in June 2017.
In view of the substantial increase of the price of the CGSES
Membership in the second half of 2017, the Group disposed of
the CGSES Membership at HK$16.3 million to an independent
third party on 8th January 2018 to take a gain of approximately
HK$6.8 million and would not continue to develop the related
business following the disposal of the CGSES Membership.
Therefore, the Board resolved on 27th February 2018 to re-
allocate the Proceeds Allocated for the CGSES as (i) general
working capital and/or (ii) funds for financing future potential
investment opportunities of the Group.

The Board believed that above re-allocations enable the
Group to increase the efficiency in the use of the Group’s cash
resources so as to maximise its return. On such basis, the Board
considered that the above re-allocations are in the best interests
of the Company and its shareholders as a whole.

THE PLEDGE OF GROUP ASSETS

As at 31st December 2017, no group assets were pledged. As
at 30th June 2017, the margin loans payable are secured by the
Group’s listed equity investments recognised in available-for-
sale investment and financial assets at fair value through profit
or loss in the fair value of HK$73,461,000 and HK$59,566,000
respectively.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31st December 2017, the Group had 132 staff (as at 30th
June 2017: 117). Remuneration is reviewed annually and certain
staffs are entitled to commission. In addition to basic salaries,
staff benefits include discretionary bonus, medical insurance
scheme and mandatory provident fund.
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DIRECTORS’ AND CHIEF EXECUTIVES’ EERIETHAERE®H -
INTERESTS IN SHARES, UNDERLYING #tHERGORES 2R
SHARES AND DEBENTURES

As at 31st December 2017, the interests of each of the Directors RZZE—+F+_A=+—0  FEFENAEAQ
and chief executives of the Company in the shares (within the  F BT AERBEM (FE R EEREEKE
meaning of the SFO) which were required to be (a) notified to ) rh A (AR IR B 5 I B S (I EXVER BT .
the Company and the Stock Exchange pursuant to Divisions B85 /A S AN B B B 7 R (R IEAT
7 and 8 of Part XV of SFO (including interest which any such N o o .

( J Y RS EERIEES RS A WO

Director was taken or deemed to have under such provisions e PN =
of the SFO) or; (b) entered in the register required to be kept by ERR RIS 2B % ¢ ()RR AR A

the Company pursuant to Section 352 of Part XV of the SFO or;  1&#& 77 AR (RBIEXVER R 3521 R ERETF
(c) notified to the Company and the Stock Exchange pursuant <& MRz sk : ()R EiR BIMEE10
to the Model Code for Securities Transactions by Directors of  Fi&{ 7 FMETAZEFEITEER HHIZEST
Listed Issuers (the “Model Code”) as set out in Appendix 10 to  BIj([{Z%=<F8I| |) BEIE 2D &) MBS BT 2 2

S

the Listing Rules are as follows: mr
Number of
the Company’s Percentage of
Name Nature of interest shares held shareholding
=¥ N
HE EEME RHOEE BERESHK
Mr. Lam Shiu Ming, Daneil (Director) Founder of a discretionary trust 33,546,853 3.70%
(Note 1)

WINREE(EF) —IEZEEFT 2RI A (FEET)

Beneficial owner 200,860,000 22.15%
BB A
234,406,853 25.85%

Mr. Hung Cho Sing (Director) Beneficial owner 1,680,503 0.19%

HEESLAE(ER) BB A

Mr. Lam Kit Sun (Director) Beneficial owner 10,210,503 1.13%

MR EE(EF) BB A

Note: M=t -

1. The trustee of the discretionary trust is Central Core Resources 1. ZEREEE 2 58 A BCentral Core Resources
Limited which owns the entire issued share capital of the Limited ° 5% /A &) # /& Globalcrest Enterprises
Globalcrest Enterprises Limited which in turn is interested in Limited & &8 2 # 17 IR 7% - 1M Globalcrest
33,546,853 shares of the Company. Central Core Resources Enterprises LimitedA 42 7133,546,853% A% {5
Limited is, the trustee of a discretionary trust under which certain B #E = ° Central Core Resources Limited
immediate family members of Mr. Lam Shiu Ming, Daneil are TN EZ ETHERRBREESEAZ
discretionary objects. PRETIZTA
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

All the interests in the shares and underlying shares of the
Company were long positions.

Save as disclosed above, as at 31st December 2017, none
of the Directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company and its associated corporations
which were required to be (a) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests which they were deemed or taken to
have under such provisions of the SFO) or; (b) entered in the
register kept by the Company pursuant to Section 352 of Part
XV of the SFO or; (c) notified to the Company and the Stock
Exchange pursuant to the Model Code.

Save as disclosed above, at no time during the Period, the
Directors and chief executives of the Company (including their
spouse and children under 18 years of age) had any interests in,
or had been granted, or exercised, any rights to subscribe for
shares (or warrants or debentures, if applicable) of the Company
and its associated corporations required to be disclosed
pursuant to the SFO.

In addition, at no time during the Period was the Company,
its holding company, its subsidiaries, its associated company
or its fellow subsidiaries a party to any arrangement to enable
the Directors and chief executives of the Company (including
their spouse and children under 18 years of age) to hold any
interests or short positions in the shares or underlying shares in
or debentures of, the Company or its associated corporation.
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QARG AR B R R 2 (EAEREORE -
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SHARE OPTION SCHEME BT Sl

Pursuant to an ordinary resolution passed in the annual BER-Z—=F+_-_F _ART2BREAF
general meeting held on 2nd December 2013, the Company A& @Bz —BEBRZEER - A2 8RE L
conditionally approved and adopted the Share Option Scheme TR BB i R IR —EE R ET 2 - &
in compliance with the Listing Rules. Details of the Share Option A& #ETE| Z #1BW0T :

Scheme are as follows:

(@) Purpose of the Share Option Scheme (a) HBIRETEIZBA
The purpose of the Share Option Scheme is to enable the RS 2 BREARAT A RLA
Company to grant share options to selected Participants BEZ2BEA(ERRTXO)REER
(as defined below) as incentive and/or rewards for their $E HERHEHAEBRAMIEER
contributions and support to the Group and any invested BRI B R HEE -
entity.

(b) Participants of the Share Option Scheme  (b) &M qui‘JE’J ZXEYN

The Board may, at its discretion, invite any person BEeHNBEBBERATTMIREA
belonging to any of the following classes of participants A HAEE &Eﬁ&é?%ﬁ’ﬁﬁ@
for their contributions and support to the Group and MIERS#HZEMAL(TZ2EA] -

any invested entity (the “Participants” and individually, a BINIE AR AR IR (D -

“Participant”) to take up share options to subscribe for

shares.

()  any full-time employee of the Company, any of its () AnaE - EERMEBA RS EME
subsidiary or any invested entity, including (without EER2ANZEBES H BE(E
limitation) any executive director of the Company, TR ARG - HEFHBER A
any of its subsidiary or invested entity; FIREBRBZEMNTES

(i) any non-executive director (including independent (iy ARnaE - HEFMEB AR S EME
non-executive directors) of the Company, any of its EERZAMERNTEE(BES
subsidiary or any invested entity; NIEHITES) ¢

(i)  any supplier of goods or services to any member of (i) ANEEERKERARINERKZEE
the Group or any invested entity; BN E MRS ER

(v)  any customer of the Group or any invested entity; vy AEBERFMEEEREZE@NE

B

(v any person or entity that provides research, V) RAEBENEAIEEEBIRER
development or other technical support to the Group 7 MBS EMBITZE 2 ERA
or any invested entity; T EEE

(vi) any shareholder of any member of the Group or any vi) AEEERKEAAINEAKRESR
invested entity or any holder of any securities issued B2 EMRRSA AN EEERKE R
by any member of the Group or any invested entity; AT RIEE BREFT 81T 2 (A&

FZERBAA
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SHARE OPTION SCHEME (Continued) fE IR REST Bl )

(b) Participants of the Share Option Scheme (b)) BERRAEETZIFZXEA ()

(Continued)

(viij any adviser (professional or otherwise) or consultant (vii)
to any area of business or business development of
any member of the Group or any invested entity; and

(viiy any joint venture partner or counter-party to business (viii)

operation or business arrangements of the Group.

AEBEFAKERRREAREE
BoIAEHREREHER 2D
AR (BERIFFEE ) HFEHMA
IS4

AEBEBGEFURG LT ZEM
BRARBEA -

(c) Maximum number of share options () IRIREEAIEETEIR]HEEITHE
available for issue under the Share Option Wi 2 208 LR
Scheme
()  The maximum number of shares of the Company () IRBEERERSIRAARERER

which may be issued upon exercise of all outstanding
share option granted and yet to be exercised under
the Share Option Scheme and any other schemes
for the time being of the Company shall not exceed
30% of the shares in issue from time to time.
Share options of the Company which are lapsed or
cancelled for the time being shall not be counted for
the purpose of calculating the said 30% limit; and

(i)  The maximum number of shares of the Company (ii)

which may be issued upon exercise of all options
granted and to be granted under the Share Option
Scheme is an amount equivalent to 10% of the
shares of the Company in issue as at the dates
of approval of the Share Option Scheme unless
approval for refreshing the 10% limit from the
Company’s shareholders has been obtained.

S A BN 2 BT T AR IR
BT (255 AT §4T 2 AN 2 AR X
B BETEEBTHEEIRG
230% © AARE W (EESAEWZ
MR - ROEHSIA L2 30% LR
W REHEER | R

BRERNRIREAEEF10% 2 E
BRAN - RREEAR RS2 R R
TEROZHEBRERETERI T
BIZARRRDESHEEREER
HOEBIRIETZIE B A ARIE T
fRDEE 210% °

(d) Maximum entitlement of each participant ~ (d) &Z2H A Z#EF| LR

\

The total number of shares of the Company issued upon REEZERNESMNERARLABRAIEZF
exercise of the share options granted and to be granted fl121& A BAE A - RIBEARE T 8 R
to each grantee under the Share Option Scheme and any NEEREMEME SR TLER AR
other schemes for the time being of the Company (including HEETERZERE(BEETERER
both exercised and outstanding share options) in any T2 BRI ETEME BT 2 ARF
12-month period up to the date of grant to each grantee IRhiagk - FEHBERDEHITRNE
must not exceed 1% of the aggregate number of shares H21% °

for the time being in issue.
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SHARE OPTION SCHEME (Continued)

(e)

Remaining life and exercisable period of
the share options

There is no general requirement that a share option must
be held for any minimum period before it can be exercised
but the Board is empowered to impose at its discretion
any such minimum period at the time of grant of any
particular share option. A share option may be exercised in
accordance with the terms of the Share Option Scheme at
any time during a period of 10 years commencing on the
date of grant and expiring on the last day of the said 10-
year period.

Payment on acceptance of the share
options offer

A sum of HK$1 is payable by the Participant on
acceptance of the share option offer.

Basis of determining the subscription price

The subscription price for shares under the Share Option
Scheme should be a price notified by the Board to a
Participant to whom any offer of the grant of a share option
is made and shall be at least the higher of (i) the closing
price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant which must be
a business day; and (i) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding
the date of grant, provided that the subscription price
should not be lower than the nominal value of a share.

IBRR ST 8l

(e)
BR

35 5 30 S — AR AR TE R 1 FB A A 0 B IR 5
BEAREHRRENAITE  EEFS
RN IR DR 2 B - AT
B ERZF&EMRES - B D
AHEHOFEEZBRI0FMAEKRE — A
AR - B R IERE IR 2

ZIRFRATIE
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EERBEIESE

REBREAIEETZBRNABEER
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SHARE OPTION SCHEME (Continued) fE IR REST Bl )

Particulars of the share options under the Share Option Scheme — FAZAHAR + BERRAERTEITE T 18 R 1T1E 2 BB AR 4

outstanding during the Period are as follows: ZEIEIAT
Number of Number of Number of Number of Number of
share options share share share share
Price outstanding options options options options  Market value
Period during per share atthe granted exercised lapsed outstanding per share on
which share options on exercise beginning of during during during  atthe end of grant of
Participants Date of grant  are exercisable of options the Period the Period the Period the Period the Period  share options

fkBRE  ROUE AHEA AHEA AHEA RERE
BEfZ AfifEz BRHZ Bfiftz BNz WAGRZ  RhRREE

28A RiAH BREGRS SHRER BREHE EREHE BREHE EREHE EREHE ZBRHE
HKS HKS
A A
Executive directors
HEs
Mr. Lam Shiu Ming, 3rd October 2017 9th October 2017 to 047 - 8,530,000 (8,530,000) - - 047
Dangll 8th October 2020
WA E-tE ZE-tETANRR
A=A ZEZFHANA
Mr. Hung Cho Sing dthMarch 2016 4th March 2016 to 0811 1,680,503 - - - 1,680,503 068
3rd March 2018
HEERE ZE-0E “5-"E-ARAZ
=AmA “Z-\E=f=H
Mr. Lam Kit Sun dthMarch 2016 4th March 2016 to 0811* 1,680,503 - - - 1,680,503 068"
3rd March 2018
ivSiipd ZRRE “F-"5ZARAR
=RmA “Z-/\¥=A=R
3rd October 2017 9th October 2017 to 047 - 8,530,000 (8,530,000) - - 047
8th October 2020
E-tE ZE-tETANRR
A=A ZEZFHANA
Other eligible 30th September  30th September 2015 to 1.489° 2,351,799 - - (2,351,799 - 142
participants 2015 29th September 2017

AHAER2EA “3-1f “E-TENAZTRE
NA=+H “T-tENAZTR

H
dthMarch 2016 4th March 2016 to 0811 7,782,651 (3,361,006) 4,371,645 068"
3rd March 2018
“E5F “E5-5=ARmRZ
ZAmA —%-/\¥=A=H
3rd October 2017 9th October 2017 to 047 - 36,270,000 (36,270,000) - - 047
8th October 2020
“5tF “E-+F+ANAZ
A=A ZEZRETANA

13,445,456 53,330,000 (63,330,000 (5,712,809) 7,732,651

* The price per share on exercise of options and the market value — * TP RERRAE R BN 2 SR E R LIS 1 B AR R R

per share on grant of share options have been adjusted after JEERMEBHKRERRN -_Z—XF+AAHART
taking into account of the effects of the rights issue completed on Bz - RRZE—XF=A+TN\AZKZ
5th October 2016 and the share consolidation completed on 18th R E e EEL AR -

March 2016.
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SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 31st December 2017, shareholders (other than
Directors or chief executive of the Company disclosed above)
who had interests or short positions in shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register kept by
the Company under Section 336 of Part XV of the SFO are as
follows:

FERR

MEMERH ARG TETHRASFRME - B
—E—+F+-A=1+—"HB BULEEZE
FHARAEEZITHABI  LTFIRERAR
AR D S ABRE RN P A R R 5 M B E I
BEXVEE 2R EID WM EARAARNGHE
WA AR AR B H KL HE G DI EXVER S
3BIFEEEF 2 BBz ST AR T

Number of
Shares

and underlying
shares of the

Approximate
percentage of
the total issued
share capital of

Name Nature of interest Company held the Company

RN

AR ARRG EBRITREIEHE

HEEB RERME REERGEE 2N B

Chan Wai Sing Vincent Beneficial owner 251,745,000 27.77%
EnEAA

All the interests disclosed above represent long positions in
shares.

Save as disclosed above, as at 31st December 2017, no
other person has any interests or short positions in the shares,
underlying shares and debentures of the Company in the register
required to be kept by Company under Section 336 of Part XV
of the SFO.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the Period.

CORPORATE GOVERNANCE CODE

The Company has, throughout the six months ended
31st December 2017, complied with the code provisions
contained in Corporate Governance Code (the “Code”) set out in
Appendix 14 to the Listing Rules except for the code provision
A.2.1 of the Code for the separation of the roles of Chairman
and Chief Executive Officer (“CEQ”) as described in the following.

Code provision A.2.1 of the Code sets out that the roles of
the Chairman and CEO should be separate and should not be
performed by the same individual. The Company does not at
present have any officer holding the position of CEO. Mr. Lam
Shiu Ming, Daneil is the founder and Chairman of the Company
and has also carried out the responsibilities of CEO. Mr. Lam
Shiu Ming, Daneil possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The Board considers the present structure to
be more suitable to the Company because it can promote
the efficient formulation and implementation of the Group’s
strategies.

EXFREZ MBS RBRD TR
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=t—H HEEMALRARRZRG - 8
Rl MEHT EBRENARAIRERE 7 &
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ZIEREmSOAR -

EEAEN

RARE » AR EREBEHIEMNER
B ERRITR TR S FHETAEH -

EEETA

ARFRBE_FT—LF+-A=1t—HIERX
BEAAREES TR RIMS14mE 2 B EER
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AUDIT COMMITTEE

The Audit Committee was established on 11th October 1999.
Its current members include three independent non-executive
Directors, namely Mr. Choi Wing Koon (Chairman), Mr. Lam Chi
Keung and Mr. Tang Yiu Wing.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed internal control,
risk management and financial reporting matters including a
review of the unaudited condensed consolidated interim financial
information for the six months ended 31st December 2017 with
the management.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its shares during the
six months ended 31st December 2017. Neither the Company
nor any of its subsidiaries has purchased or sold any of the
Company’s listed securities during the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

During the six months ended 31st December 2017, the
Company has adopted the Model Code as the code for dealing
in securities of the Company by Directors. Having made specific
enquiries, all Directors confirmed that they had complied with
the Model Code throughout the Period.

By Order of the Board
Lam Shiu Ming, Daneil

Chairman and Executive Director

Hong Kong, 27th February 2018
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