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Chairman's Statement

Dear Shareholders,

The global business environment was rife with uncertainty and
challenges in 2017. Nevertheless, Wanda Hotel Development Company
Limited, as always, develops its business by adhering to the strategic
goal of achieving long-term development of the Company and
sustainable growth of shareholders’ value in the long run.

In terms of business development, the Group announced the acquisition
of Wanda Hotel Management (Hong Kong) Co. Limited (“Wanda Hotel
Management”) from Wanda Commercial Properties (Hong Kong) Co.
Limited (“Wanda HK”) in September and the transaction is expected to
be completed in the third quarter of 2018. The acquisition enables the
Company to achieve scale and market leadership in the hospitality and
tourism industry and create value for all shareholders, and is in line with
the Group’s plan to adopt a more asset-light business model gradually.

On the other hand, consistent with the strategy to deleverage, in January
2018 the Company announced the disposals of three overseas property
projects in London, Gold Coast and Sydney of Australia, which would
strengthen the liquidity and financial position of the Group.

Looking ahead in 2018, with support from Dalian Wanda Group, the
Group will steadily develop the existing projects, while seeking to identify
attractive investment opportunities with the objective of expanding our
revenue sources as well as improving our profitability, thus laying a solid
foundation for its long-term development.

On behalf of the Group, | would like to take this opportunity to express
my sincere gratitude to our shareholders, directors, management team,
staff, business partners and all others who have rendered their unfailing
support and contribution to the Group.

Ding Benxi
Chairman

28 March 2018
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CONTINUING OPERATIONS

Joint Venture Platform in the Americas and Chicago Project,
America

In July 2014, the Company formed a joint venture with Wanda HK to
establish a joint venture platform in the Americas with a total capital
commitment of HK$10 billion, in which the Company holds 60% and
Wanda HK holds 40%, for the joint acquisition and development of
suitable real property projects in the Americas.

On the same day, through Wanda Chicago Real Estate LLC (“Wanda
Chicago”), a wholly owned subsidiary of this joint venture platform, the
Company and Wanda HK entered into (i) the formation and contribution
agreement with Magellan Parcel C/D LLC (“Magellan”) and Lakeshore
East LLC; and (ii) the operating agreement with Magellan to jointly
develop a project in Chicago (“Chicago Project”) in which Wanda
Chicago holds 90% and Magellan holds 10% of such joint venture.

The planned total gross floor area of the Chicago Project is
approximately 176,000 sg.m.. It is located in the heart of Chicago,
adjacent to Millennium Park and the Chicago CBD. Many of the well-
known destinations are within walking distance of the project, such
as the Theatre District, Museum Campus and Michigan Avenue. This
is the last unbuilt site within the Lakeshore East area with excellent
geographic location. The project is expected to be developed into a
350-meter, 93-storey five-star hotel (with estimated 193 rooms) and
high-end condominiums, which will be Chicago’s third highest building
upon completion and a new landmark in Chicago. Pre-sale of high-
end condominiums portion commenced in September 2015, and
approximately 56% of total saleable area were pre-sold up to the end
of December 2017. The Chicago Project obtained planning approvals
and completed settlement in April 2016. Construction work commenced
in August 2016 and the structural works are in progress now. The
development of the Chicago Project is expected to be completed in
2020.
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Guilin Project, the PRC

In February 2014, the Company acquired a piece of state-owned land
in Guilin, Guangxi Zhuang Autonomous Region, the PRC with Wanda
HK in the form of a joint venture, in which the Company holds 51% and
Wanda HK holds 49%. The project (“Guilin Project”) is located in the
central area of Guilin High-tech Zone, with planned total gross floor area
of approximately 330,000 sg.m., including 153,000 sg.m. of shopping
mall and 177,000 sg.m. of retail, residential and other properties for sale.

The construction work of the Guilin Project has completed and the
shopping mall opened in September 2015. With satisfactory commercial
leases and operating conditions, the shopping mall has become a
supreme landmark business centre in Guilin. For the sales of properties,
approximately 83% of the saleable area were sold up to the end
of December 2017, and properties were delivered to owners since
December 2015.

Hengli City, Fuzhou, the PRC

The total gross floor area of Hengli City is approximately 242,000 sg.m..
The project is a residential, office and retail complex located in Fuzhou,
the PRC. As of 31 December 2017, the floor area of its remaining
properties was approximately 79,100 sqg.m., and the majority of the
office and car park units were leased. The commercial portion was fully
leased to Wangfujing Department Store, offering stable cash flow in
rental income for the Company. During 2017, revenue of approximately
HK$29,616,000 was generated from the sales of residential units and
car park units.

Wanda Hotel Development Company Limited
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Acquisition of Wanda Hotel Management

On 26 September 2017, the Company and Wanda HK entered into a
sale and purchase agreement in respect of the proposed acquisition
of the entire equity interest in Wanda Hotel Management at a
consideration of HK$878 million (subject to downward adjustment). The
acquisition was approved in the special general meeting convened on
8 December 2017. Further details of the acquisition can be found in the
announcement and circular of the Company dated 26 September 2017
and 15 November 2017 respectively. As the acquisition of Wanda Hotel
Management has not yet been completed as at the date of this report,
the business operation of Wanda Hotel Management does not form part
of the Group’s operations and its financial results were not consolidated
into the Group’s consolidated financial results for the year ended 31
December 2017.

Wanda Hotel Management is a leading hotel services provider in
China and is principally engaged in the business of hotel management
and operation, hotel design, hotel construction management and
related consultancy and other ancillary business, with comprehensive
capabilities in hotel management and operation. The Company
considers that the hotel management and operation business of Wanda
Hotel Management are in line with the Group’s business aspiration and
closely related to the existing property development and management
business of the Group. The acquisition serves as further development
and expansion of the existing business of the Group.

DISCONTINUED OPERATIONS

In 2017, the Company strived to execute deleveraging strategy and
adopt a more asset-light business model gradually, with satisfactory
progress in both strategic initiatives. To this end, the Group has entered
into arrangements for the disposal of certain property projects.
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Madrid Project, Spain

In June 2017, Wanda Europe Real Estate Investment Co., Limited
(“Wanda Europe”), a joint venture platform of the Group in Continental
Europe, completed the disposal of the entire issued share capital of
Wanda Madrid Development, S.L.U. (how known as Plaza de Espana 19
Development, S.L.U.) (“Wanda Madrid”), being the holding company of
the Madrid project in Spain ("Madrid Project"), which has strengthened
the liquidity and financial position of the Group for the development of
the existing projects. Further details on the disposal can be found in the
circular of the Company dated 16 December 2016 and announcements
of the Company dated 28 December 2016, 30 December 2016, 3 April
2017 and 1 June 2017. As a result, the Madrid Project was classified as
a disposal group held for sale and as a discontinued operation for the
year ended 31 December 2017.

London Project, UK

In September 2013, the Company acquired a project (“London Project”)
at 1 Nine ElIms Lane, London SW8 5NQ, in the UK with Wanda HK in the
form of a joint venture, in which the Company holds 60% and Wanda HK
holds 40%.

On 16 January 2018, the Company as vendor and R&F Properties (HK)
Company Limited (“R&F”) as purchaser entered into a sale and purchase
agreement in respect of the proposed disposal of 60% of the entire
issued share capital of Wanda International Real Estate Investment Co.
Limited (“Wanda International”), the holding company of the London
Project, and the Company, R&F and Wanda International entered into
a shareholder loan repayment agreement, pursuant to which R&F has
agreed to repay the debt for and on behalf of Wanda International
to the Company. Further details of the disposal can be found in the
announcements of the Company dated 16 January 2018, 7 February
2018 and 6 March 2018 and the circular of the Company dated 15
March 2018. As a result, the London Project was classified as a disposal
group held for sale and as a discontinued operation for the year. The
disposal has not yet been completed as at the date of this report.

Wanda Hotel Development Company Limited
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Joint Venture Platform in Australia, Gold Coast Project and
Sydney Project, Australia

In August 2014, the Company formed a joint venture with Wanda HK to
establish a joint venture platform in Australia, namely Wanda Australia
Real Estate Investment Co., Limited (“Wanda Australia RE”), with a
total capital commitment of HK$12.5 billion, in which the Company
holds 60% and Wanda HK holds 40%, for the joint acquisition and
development of suitable real property projects in Australia.

On the same day, through Wanda Australia Commercial Properties
Pty Ltd. (“Wanda Australia CP”), a wholly owned subsidiary of Wanda
Australia RE, the Company and Wanda HK entered into the subscription
and shareholders agreement with Dalian Wanda Commercial
Management Group Co., Ltd ("DWCM") (previously known as Dalian
Wanda Commercial Properties Co., Ltd.), Mr. Riyu Li and Ms. Fengliu
Wu (collectively, “Li”, who were shareholders of Gold Coast Project
Company) and Ridong (Gold Coast) Development Pty Ltd. (“Gold Coast
Project Company”). After completion of the subscription under the
agreement, the Gold Coast Project Company is now owned by Wanda
Australia CP and Li, as to 55% and 45% respectively, for the joint
development of the a project in the Gold Coast (“Gold Coast Project”).

After the acquisition of the Gold Coast Project, on 23 January 2015
and 4 March 2015, the Company and Wanda HK, through Wanda
One Sydney Pty Ltd, a wholly owned subsidiary of Wanda Australia
CP, entered into agreements to acquire the second premium project in
Australia (“Sydney Project”).

On 18 January 2018, Wanda Australia RE, AWH Investment Group Pty
Ltd. (*AWH”) and Wanda Australia CP entered into a master agreement
in respect of the proposed disposal of the entire equity interest in Wanda
Australia CP and repayment of debt in instalments by Wanda Australia
CP to Wanda Australia RE. The proposed disposal was approved in the
special general meeting convened on 12 March 2018. Further details
of the proposed disposal can be found in the announcements of the
Company dated 29 January 2018 and 12 March 2018 and circular of the
Company dated 22 February 2018. As a result, the Gold Coast Project
and the Sydney Project were classified as disposal groups held for sale
and as discontinued operations for the year. The disposal has not yet
been completed as at the date of this report.
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OUTLOOK

After the disposal of the London Project, Gold Coast Project and Sydney
Project, the Company’s strategies are to focus on fee based businesses,
to improve cash flow and to reduce leverage with the following business
plans:

1. To realize value of non-cash flow generating assets. All of the
overseas projects are still in planning stage or early stage of
construction. Potential disposal at current market level which is
also at premium to the investment costs can help realize value of
the investments and reduce current and future indebtedness (for
project construction loans purpose);

2. To capitalize on the property management expertise of the
Company and focus on selective areas of property management
businesses (e.g. hotel design, construction and operation
management and etc.) where the Company can potentially develop
into an industry leader in the segment in Ching;

3. To continue to look for high quality development projects within the
Company’s financial capability; and

4. To improve the operating efficiencies of Hengli City and the Guilin
Project through cost control and targeted marketing to enhance
rental return.

The Group will continue to prudently seek profitable investment
opportunities, further expand the Group’s sources of revenue, enhance
the Group’s profitability, and maximize return for its shareholders.

Wanda Hotel Development Company Limited
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REVENUE AND RESULTS

The Group’s revenue from its continuing operations for the year ended
31 December 2017 was approximately HK$213.4 million (2016:
HK$250.1 million). The decrease in revenue was mainly due to a
decrease in property sales revenue of approximately HK$115.3 million
from the PRC segment, which is partially offset by an increase in rental
income of approximately HK$79.7 million from the PRC segment. During
the year, the Group’s property sales revenue mainly came from selling
the remaining units in the Hengli City and Guilin Project.

The Group’s revenue from its discontinued operations for the year ended
31 December 2017 was approximately HK$0.9 million (2016: HK$124
million). The decrease was mainly due to certain rental agreements in
the Sydney Project expired during the year and the existing property
structure of the Sydney Project were demolished in the first half of 2017,
resulting in a decrease in rental income of approximately HK$123.2
million.

In 2017, the Guilin Project and Hengli City contributed HK$83.8 million
(2016: HK$139 million) and HK$129.6 million (2016: HK$111.1 million) to
the PRC segment revenue respectively. The PRC segment revenue and
profit decreased from HK$250.1 million and HK$300.5 million in 2016
to HK$213.4 million and HK$159.1 million in 2017 respectively. Such
decrease in segment revenue and profit was mainly due to both Guilin
Project and Hengli City having only a limited amount of the remaining
units for sale during the year and net valuation loss on investment
properties from Hengli City of approximately HK$9.3 million incurred in
2017.

Segment loss generated from continuing operations of overseas
market was approximately HK$101.6 million (2016: HK$95.3 million).
No revenue was generated from the overseas markets as all business
under the overseas segment from the continuing operations were in
development phase during the year. The increase in segment loss was
mainly due to an increase in selling expense of Chicago Project.
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Segment loss generated from discontinued operations of overseas
market for the year was approximately HK$384.1 million (2016: segment
profit of HK$59.8 million). The change from segment profit to segment
loss is due to (i) certain rental agreements in the Sydney Project has
been expired and the existing property structure of the project were
demolished in the first half of 2017, resulting in a decrease of rental
income of approximately HK$123.2 million from Sydney Project; and (ii)
a non-recurring loss on disposal of the Madrid Project of approximately
HK$329.7 million.

During the year, the Group’s loss attributable to the equity holders of
the Company from continuing operations was approximately HK$242.5
million (2016: HK$96.1 million). The increase in loss was mainly
attributable to: (i) net valuation loss on investment properties recorded for
the year of approximately HK$9.3 million, as compared to net valuation
gain on investment properties of approximately HK$226 million for the
year ended 31 December 2016; (ii) an increase of exchange loss of
approximately HK$184.4 million, primarily resulting from the fact that the
Group has loans denominated in RMB, GBP, USD, EUR and AUD, and
the depreciation of Hong Kong dollars against such functional currencies
during the year; (i) an increase of selling expenses of approximately
HK$51 million; and (iv) an impairment loss of goodwill of approximately
HK$11.7 million.

During the year, the Group’s loss attributable to the equity holders of the
Company from discontinued operations was approximately HK$227.8
million (2016: profit of HK$35.5 million). The loss was mainly attributable
to (i) a non-recurring loss on the disposal of the Madrid Project of
approximately HK$329.7 million; and (i) a decrease of rental income of
approximately HK$123.2 million from Sydney Project.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment decreased by 62.8% to approximately
HK$366.1 million at 31 December 2017 (2016: approximately HK$985.6
million). The decrease was mainly attributable to (i) reclassification of
construction in progress of approximately HK$755.1 million from the
London Project and Sydney Project to the assets classified as held
for sale and (i) approximately HK$478.9 million being reclassified
to properties under development. The decrease was partially offset
by the increase of construction in progress of overseas projects of
approximately HK$581.5 million in 2017.

Wanda Hotel Development Company Limited
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FREEHOLD LAND

Freehold land decreased by 87.9% to approximately HK$158.8 million
at 31 December 2017 (2016: approximately HK$1,310.7 million). The
decrease was mainly attributable to (i) approximately HK$1,224.8 million
of freehold land from the London Project and Sydney Project reclassified
to assets classified as held for sale and (i) approximately HK$31 million
of freehold land reclassified to properties under development.

PROPERTIES UNDER DEVELOPMENT

Properties under development decreased by 56.9% to approximately
HK$1,878 million at 31 December 2017(2016: HK$4,357.7 million). The
decrease was mainly attributable to (i) approximately HK$5,128.6 million
properties under development from the London Project and Sydney
Project reclassified to assets classified as held for sale. The decrease
was partially offset by the increase of properties under development of
overseas projects in 2017.

ASSETS CLASSIFIED AS HELD FOR SALE

As at 31 December 2017, the Group’s assets classified as held for sale
amounted to approximately HK$10,277 million (2016: HK$2,032.8
million). The amount represents (i) respective assets amounted to
approximately HK$10,240 million of the London Project, Sydney Project
and Gold Coast Project and (i) certain investments properties of Hengli
City to be disposed of.

Details of the abovementioned disposal are set out in the section headed
“Material Acquisition and Disposal of Subsidiaries and Associated

Company” of the Financial Review and note 26 to the financial
statements.
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NET ASSETS AND EQUITY ATTRIBUTABLE TO
EQUITY HOLDERS

As at 31 December 2017, the Group recorded total assets and total
liabilities of approximately HK$19,250.8 million and HK$16,196.9 million
respectively. The Group had net assets of approximately HK$3,053.9
million as at 31 December 2017 as compared to approximately
HK$2,916.8 million as at 31 December 2016. As at 31 December
2017, the equity attributable to equity holders of the Company was
approximately HK$2,118.7 million as compared to HK$1,983 million as
at 31 December 2016.

LIQUIDITY AND FINANCIAL RATIOS

The Group had total cash and bank balances of approximately
HK$2,290.8 million as at 31 December 2017 as compared with
HK$3,183.4 million as at 31 December 2016. The decrease was mainly
due to (i) London and Sydney Project were reclassified as disposal
groups held for sale, causing the total cash and bank balances from
these 2 projects to be reclassified to assets classified as held for sale;
and (ii) being used as general working capital of the Group for the
year. About 47%, 52% and 1% of the cash and bank balances were
denominated in Renminbi (“RMB”), United States Dollar (“USD”) and
Hong Kong Dollar (‘HK$”). As at 31 December 2017, the current ratio,
which is the quotient arrived at by dividing current assets by current
liabilities, was 1.12 as compared with 1.42 as at 31 December 2016.
The gearing ratio, which is the quotient arrived at by dividing net debts
by the aggregate of net debts and total equity, was 57.8% as at 31
December 2017 as compared with 64.3% as at 31 December 2016.
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BORROWINGS AND FINANCIAL RESOURCES

The Group had interest-bearing loans from financial institutions of
approximately HK$1,814.9 million as at 31 December 2017 (2016:
HK$3,371.8 million). The decrease was mainly due to reclassification
of bank loans to liabilities directly associated with the assets classified
as held for sale, resulting from disposal of London and Sydney Project
as abovementioned. These loans were denominated in RMB and USD.
Approximately 10% of these loans are repayable within one year. The
rest is repayable after one year.

The Group had interest-bearing other borrowings of approximately
HK$287.1 million as at 31 December 2017 (2016: HK$266.3 million).
The above borrowings were obtained from entities controlled by a
former director. These borrowings were denominated in RMB and HKS$.
Approximately 74% of these borrowings are repayable within one year.
The rest is repayable after one year.

The Group had interest-bearing loans from an intermediate holding
company of approximately HK$3,139.6 million as at 31 December 2017
(2016: HK$2,586.1 million). These loans were denominated in GBP
and AUD and were repayable from 2018 to 2025. As at 31 December
2017, the Group also had non-interest-bearing loans from the same
intermediate holding company of approximately HK$1,226.8 million
(2016: HK$2,207.4 million) of which HK$689.8 million were denominated
in USD, HK$68.1 million in EUR and HK$468.9 million in AUD as at 31
December 2017. The loans denominated in USD are repayable in 2020
and the loans denominated in EUR and AUD are repayable in 2019.

As the Group continues to explore opportunities to acquire and develop
suitable property projects, different funding venues, including debt,
bank loan and equity, will be considered when and if appropriate.
As at 31 December 2017, the Group’s contracted commitment for
capital expenditure is approximately HK$12,627.9 million (2016:
HK$5,651.2 million). The increase was mainly due to the construction
works of London Project which are in progress, resulting in increase of
commitment of capital expenditure.
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FOREIGN CURRENCY AND INTEREST RATE
EXPOSURE

The Group’s business is principally conducted in RMB, GBP, EUR, USD
and AUD. The functional currency of the Group’s subsidiaries in the PRC,
the United Kingdom (“UK”), the United States of America (the “USA”)
and Australia are RMB, GBP, USD and AUD respectively and they do not
have significant monetary assets or liabilities denominated in currencies
other than their respective functional currencies. The functional currency
of the Group’s other subsidiaries is HK$. The Group is exposed to
currency risk primarily through loans that are denominated in RMB,
GBP, USD and AUD respectively. The Group maintains a conservative
approach on foreign exchange exposure management. During the
year, the Group did not use any financial instruments to hedge foreign
currency exposure and the Group did not have any hedging instruments
outstanding as at 31 December 2017.

During the year, the Group had interest-bearing loans from financial
institutions, third parties and an intermediate holding company.
Accordingly, the Group’s cost of loans was affected by changes in
interest rates. As at 31 December 2017, interest-bearing borrowings of
HK$3,028.1 million, being 58% of the total interest-bearing borrowings,
were on a floating rate basis, of which HK$1,213.1 million were loans
from an intermediate holding company. The remaining interest-bearing
borrowings of HK$2,213.5 million were on fixed interest rate basis.
During the year, the Group had monitored the suitability and cost
efficiency of hedging instruments and had considered a mix of fixed
and floating rate loans in order to manage interest rate risks. The Group
will prudently consider entering into currency and interest rate hedging
arrangements to minimise such exposures if and when appropriate.
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PLEDGE OF ASSETS

As at 31 December 2017, the Group pledged certain of its assets to
financial institutions in the PRC to secure the loans of approximately
HK$1,814.9 million granted by these financial institutions. The aggregate
carrying value of these building held for own use, construction in
progress, freehold land, prepaid land lease payments, investment
properties, investment properties held for sale, assets classified as held
for sale, properties under development, completed properties held for
sale and restricted bank deposits as at 31 December 2017 amounted
to approximately HK$6.2 million, HK$336.2 million, HK$158.8 million,
HK$18 million, HK$1,180 million, HK$37 million, HK$3,673.8 million,
HK$1,878 million, HK$8 million and HK$11.5 million respectively.

CHANGES IN SHARE CAPITAL

There are no changes in the Company’s share capital during the year
ended 31 December 2017.

CONTINGENT LIABILITIES

As at 31 December 2017, the Group had provided guarantees in an
aggregate amount of approximately HK$475.9 million to banks in favour
of its customers in respect of mortgaged loans provided by the banks
to these customers for their purchase of the Group’s properties. Each
of these guarantees would be released upon the execution of individual
purchasers’ collateral agreements.
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANY

On 3 November 2016, Wanda Europe and Baraka Global Invest, S.L.U.
(“Baraka”) entered into an agreement, pursuant to which Wanda Europe
has conditionally agreed to sell, and Baraka has conditionally agreed to
acquire the entire issued share capital of Wanda Madrid subject to the
terms contained therein for the consideration of EUR272 million, subject
to adjustments to be made to the consideration by taking into account
the amount of cash, cash equivalents and amount of indebtedness
of Wanda Madrid as at the date of completion. Further details of the
disposal is set out in the circular of the Company dated 16 December
2016 and announcements of the Company dated 28 December 2016,
30 December 2016, 3 April 2017 and 1 June 2017. The disposal has
been completed on 1 June 2017.

On 26 September 2017, the Company and Wanda HK entered into a
sale and purchase agreement in respect of the proposed acquisition of
the entire equity interest in Wanda Hotel Management at a consideration
of HK$878 million (subject to downward adjustment). Further details
of the acquisition are set out in the announcement of the Company
dated 26 September 2017 and the circular of the Company dated 15
November 2017 respectively. The proposed acquisition was approved
in the special general meeting convened on 8 December 2017. The
acquisition is expected to complete in 2018.

On 16 January 2018, the Company and R&F entered into a sale and
purchase agreement in respect of the proposed disposal of 60% of the
entire issued share capital of Wanda International at a consideration of
GBP35,609,277.96, and the Company, R&F and Wanda International
entered into the relevant shareholder loan repayment agreement,
pursuant to which the R&F has agreed to repay the debt for and on
behalf of Wanda International to the Company, which is currently
expected to be GBP159,526,879.25. The Company has received
a written approval from Wanda Commercial Properties Overseas
Limited, a controlling shareholder of the Company, in respect of the
proposed disposal. Further details of the disposal are set out in the
announcements of the Company dated 16 January 2018, 7 February
2018 and 6 March 2016 and circular of the Company dated 15 March
2018 respectively. The disposal has not yet been completed as at the
date of this report.
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On 18 January 2018, Wanda Australia RE, AWH and Wanda Australia
CP entered into a master agreement in respect of the proposed disposal
of the entire equity interest in Wanda Australia CP subject to the terms
contained therein for a cash consideration of AUD315,044,422 and
repayment of the debt in the amount of AUD815,107,691 in instalments.
The proposed disposal was approved in the special general meeting
convened in 12 March 2018. Further details of the disposal are set out in
the announcements of the Company dated 22 January 2018, 12 March
2018 and circular of the Company dated 22 February 2018 respectively.
The disposal has not yet been completed as at the date of this report.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2017, the Group had around 267 full time
employees, who are located in the PRC, Hong Kong, the UK, Australia
and the USA.

During the year, the Group remunerated its employees based on their
performance, experience and the prevailing market salaries. Performance
bonuses were granted on a discretionary basis. Other employee benefits
included insurance and medical cover, and subsidized educational and
training programs.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

No director of the Company (“Director(s)”) has the right to acquire shares
or debentures of the Company or its subsidiaries.

DIVIDEND

The Directors did not recommend the payment of a final dividend for the
year ended 31 December 2017 (2016: Nil).

EVENTS AFTER THE REPORTING PERIOD

Other than the matters outlined elsewhere in this report, there have
been no matters that have occurred subsequent to the reporting date
which have significantly affected, or may significantly affect the Group’s
operations, results or state of affairs.
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Directors and Senior Management

EENGSHREEE

NON-EXECUTIVE DIRECTORS

Mr. Ding Benxi, aged 63, has been a Non-executive Director and
Chairman of the Board since July 2013. He has also been an executive
director of DWCM since December 2009 and the chairman of the board
of directors of DWCM since December 2012. He is also a director and
the president of Dalian Wanda Group Co., Ltd. (“Dalian Wanda Group”)
and the chairman of Beijing Wanda Culture Industry Group Co., Ltd
(Ut R B E L EZEE BB R A ) (“Wanda Culture”). From December
2009 to December 2012, he was the president of DWCM. Before joining
DWCM in December 2009, Mr. Ding served in various positions of Dalian
Wanda Group, including president, chief executive officer and vice
president.

Mr. Ding completed the correspondence course of Renmin University
of China (FEIARKER) in July 1998. He became a senior engineer of
China State Construction Engineering Corporation (B2 52 T 2482 7))
in August 1997.

Mr. Zhang Lin, aged 46, has been a Non-executive Director since
November 2017. He has also been serving as the director of Dalian
Wanda Group since February 2011. Mr. Zhang has concurrently been
acting as the chairman and a director of Wanda Film Holding Co.
Ltd (B = E & I 5 B BB 2 8l) (a company listed on the Shenzhen
Stock Exchange, stock code : 002739.SZ) since November 2006;
the chairman and a director of AMC Entertainment Holdings, Inc. (a
company listed on the New York Stock Exchange, stock code: AMC)
from August 2012 to 12 March 2018; the chief executive officer of
Wanda Culture since December 2012; the president of Wanda Culture
since January 2014; the chairman of the board of Infront Holding AG
since July 2015; and the chairman of World Triathlon Corporation since
November 2015. In addition, Mr. Zhang had also been a non-executive
director of DWCM since December 2009 to 29 January 2016. He joined
Dalian Wanda Group in March 2000 and formerly held various positions,
including but not limited to the vice president of Dalian Wanda Group
and the finance director of Dalian Wanda Group and general manager of
project companies in Chengdu, Shenyang and Nanjing respectively. Mr.
Zhang has extensive experience in financial management and operation
management of large property development, property management,
and entertainment corporations, especially in corporate strategy and
investment.
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Mr. Zhang graduated from Dongbei University of Finance and Economics
(AL 4 K& in July 1994 and obtained a bachelor’s degree in
accounting. In January 2012, Mr. Zhang received an Executive Master of
Business Administration degree from Beijing University (1t IR AE2). Mr.
Zhang is a non-practicing member of the Chinese Institute of Certified
Public Accountants and a non-practicing member of the China Certified
Tax Agents Association.

Mr. Hui Yung, Chris, aged 49, has been a Non-executive Director since
November 2017. He has also been the vice president, secretary of the
board of directors and the general manager of securities department
of DWCM since September 2015. Prior to joining the Company, Mr.
Hui had served as a partner of J&Partners from December 2010 to
September 2015. From August 2001 to July 2010, he worked for
Barclays Investment Bank where he served as a managing director and
head of its Investment Banking Division in China and Hong Kong. He
also served as a director of Xinhua Trust from 2009 to 2010; a director
of Deutsche Bank and head of its multinational corporations and
department of structural finance products in Asia Pacific from March
1996 to July 2001; and a vice president of Merrill Lynch Capital Markets
from April 1993 to February 1996. Mr. Hui has more than 20 years of
solid experience in investment and capital markets.

He graduated from the Chinese University of Hong Kong with a
bachelor’s degree in Business Administration.

EXECUTIVE DIRECTOR

Mr. Ning Qifeng, aged 52, has been an Executive Director since
November 2017. Mr. Ning has also been the president of Wanda Hotel
Management (Shanghai) Co. Limited (B EEEE(LE)ERAR])
since July 2017. Mr. Ning had been a vice president of DWCM from
December 2009 to June 2015 and had been a senior vice president of
DWCM from June 2015 to July 2017. Mr. Ning formerly also served as
a chief vice president of DWCM; a vice president and an assistant to
the president of Dalian Wanda Group; the general manager of Wanda
Hotel Construction Ltd. (& &8 /522 AR A 7)) and the dean of Wanda
Commercial Planning and Research Institute (BEmEEE R IR ).
Mr. Ning has extensive experience in property development and property
management (including hotel development and hotel construction
management).
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EENGSHREEE

Mr. Ning obtained his bachelor’s degree in engineering from Northwest
Architecture Engineering Institute (FaibZET2E0) in July 1986,
a master’s degree in engineering from Northwest Metallurgical
Construction Institute (Fa3b)5 &2 0x) in July 1992 and a Ph.D in
engineering from Tongji University ([FE A £) in May 2004,

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. He Zhiping, aged 54, has been an Independent Non-executive
Director since March 2018. He studied at the China Textile University
(currently known as Donghua University) in Mechanical Engineering
in 1979 and graduated with a master degree in engineering in 1986.
Since 1987, Mr. He has previously served as the assistant to the general
manager of the United Rail Ltd, Shenzhen Branch of China Nonferrous
Metals Company (FEAEEEFRYEE AR NEERAF]), the
assistant to the general manager and vice general manager of Hainan
Sanya Huaya Enterprise Group Corporation (8 =25 B P EEFE R
7)) and a director of China Great Wall Securities, LLC (RHZE5AR
E (T2 7). He is currently the chairman of the board of directors and
the general manager of China Wall King Holding Co., Ltd (FFB#Z &%

BERERA
& Technology Company Limited (a company listed on the Hong Kong
Stock Exchange, stock code: 2357). Mr. He also serves social positions
such as the vice president of the Revolutionary Area Development

7)), and a non-executive director of AviChina Industry

Association of Jiangxi Province, Executive Vice President of Gan General
Chamber of Commerce and the Council of Donghua University.

Mr. Liu Jipeng, aged 62, has been an Independent Non-executive
Director since July 2013. He has also been an independent non-
executive director of DWCM from December 2009 to January 2016.
Mr. Liu has 31 years of experience in economic & corporate research.
Mr. Liu has served as the dean of the Business School of the China
University of Political Science and Law (Bl BUAKERER) since
November 2016; the chief, professor and doctoral tutor of the Capital
Research Centre of the China University of Political Science and Law
(FREBCEAEE RS ITZERT) since 2015; legal advisor of State-
owned Assets Supervisory Management Committee of State Council
(BB EEEREEZLZ EE) since 2017; the deputy director of
the independent directors committee of China Association for Public
Companies (FE A A% &) since 2016 and a vice chairman of the
China Enterprise Reform and Development Society (77 B 1> % 2y 5 2 3%
BAFZE ) since 2012. Mr. Liu is currently an independent non-executive
director of China Oceanwide Holdings Limited (stock code: 715), whose
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shares are listed on The Stock Exchange of Hong Kong Limited (the
“Hong Kong Stock Exchange”), China Minsheng Banking Corp., Ltd.,
whose shares are dually listed on the Hong Kong Stock Exchange (Stock
Code: 1988) and the Shanghai Stock Exchange (Stock Code: 600016),
and China Oceanwide International Financial Limited (stock code:
0952), whose shares are listed on the Hong Kong Stock Exchange, an
independent director of Zhongjin Gold Corporation, Limited (Stock Code:
600489), whose shares are listed on the Shanghai Stock Exchange,
and Chongging Changan Automobile Co., Ltd. (Stock Code: 000625),
whose shares are listed on the Shenzhen Stock Exchange. Mr. Liu also
previously served as an independent director of AVIC Capital Co., Ltd,
whose shares are listed on the Shanghai Stock Exchange (Stock Code:
600705), from May 2011 to May 2017.

Mr. Liu graduated with a bachelor’s degree in Economics from the
Beijing School of Economics (1t F AL £t ) in July 1983 and a master’s
degree in Economics from the Chinese Academy of Social Sciences (7
B2 RERT) in July 1986.

Dr. Xue Yunkui, aged 54, has been an Independent Non-executive
Director since July 2013. He has also been an independent non-
executive director of DWCM from December 2009 to January 2016. Dr.
Xue has 31 years of experience in accounting research and practice.
He currently serves as the professor in accounting of the Cheung Kong
Graduate School of Business (K/IEZ%), and he previously served
as the vice president/professor in accounting of the Shanghai National
Accounting Institute (E/BBIK&EET) from 2000 to 2002, the
associate dean/professor in accounting of the School of Accountancy
of the Shanghai University of Finance and Economics (E/&F & AE2E
=HE28%) from 1998 to 2000 and a post-doctorate fellow at the School of
Accountancy of the Shanghai University of Finance and Economics (=
BIE K2 g EPR) from 1996 to 1998.

Dr. Xue served as an independent director for Shanghai Shentong
Metro Co., Ltd. (L/EHRBHERHBRAE], a company listed on
the Shanghai Stock Exchange, stock code: 600834) from 2011 to
2016, and has served as independent director for Shanghai Baosight
Software Co., Ltd. (L/BEEFEEHRHBER AT, a company listed on
the Shanghai Stock Exchange, stock code: 600845) since July 2013, for
Dazzle Fashion Co., Ltd. (MiZkf# % E R A 7], a company listed on
the Shanghai Stock Exchange, stock code: 603587) since September
2013 and for Aeon Life Insurance Company, Ltd. (BF ASEBRMNDE
fR /2 &) since April 2015, respectively.
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EENSREER

Dr. Xue graduated with a bachelor’s degree in economics from Sichuan
Finance Institute (P9)118748£26%, now renamed as the Southwestern
University of Finance and Economics (FARIEI4E A E2) in July 1984. He
received a Ph.D. from the Southwest Agriculture University (Fag 22
K2 now renamed as Southwest University (FiEAZ2)) in June 1995
and completed postdoctorate research in accounting with the Shanghai
University of Finance and Economics (/&8 £ A &) in July 1999.

Mr. Zhang Huagiao, aged 55, has been an Independent Non-executive
Director since September 2014.

Mr. Zhang is also the Chairman and a non-executive director of China
Smartpay Group Holdings Limited (previously known as Oriental City
Group Holdings Limited, stock code: 8325), an independent non-
executive director of Fosun International Limited (stock code: 656), Luye
Pharma Group Ltd. (stock code: 2186), Zhong An Real Estate Limited
(stock code: 672), China Huirong Financial Holdings Limited (stock code:
1290) and Logan Property Holdings Company Limited (stock code:
3380), and a non-executive director of Boer Power Holdings Limited
(stock code: 1685), all of which are companies with shares listed on the
Hong Kong Stock Exchange. From June 1999 to April 2006, Mr. Zhang
worked with UBS Securities Asia Limited, ultimately becoming the
managing director and co-head of the China research team. Between
March 2006 and September 2008, Mr. Zhang worked with Shenzhen
Investment Limited (stock code: 604), a company listed on the Hong
Kong Stock Exchange, as its chief operating officer. From September
2008 to June 2011, Mr. Zhang worked with UBS AG (Hong Kong
branch) with his last position as deputy head of the investment banking
department of UBS China and managing director of UBS AG (Hong
Kong branch). Mr. Zhang was an executive director and chief executive
officer of Man Sang International Limited (stock code: 938), a company
listed on the Hong Kong Stock Exchange, between September 2011
and April 2012. From 15 April 2014 to 30 January 2018, Mr. Zhang was
also an independent non-executive director of Yancoal Australia Limited
(stock code: YAL), a company listed on the Australian Stock Exchange.
Mr. Zhang was also an independent non-executive director of Sinopec
Qilfield Service Corporation (with its shares dually listed on the Hong
Kong Stock Exchange (stock code: 1033) and the Shanghai Stock
Exchange (stock code: 600871) from 9 February 2015 to 28 March
2018.
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Mr. Zhang obtained a master’s degree in economics from the Graduate
School of the People’s Bank of China in 1986 and a master’s degree in
development economics from the Australian National University in 1991.

SENIOR MANAGEMENT

Ms. Hui Wai Man, Shirley, aged 50, joined the Group in December
2000. She is the Company Secretary of the Company. She is responsible
for the company secretarial affairs of the Group. Ms. Hui has over 20
years of professional experience in public accounting and corporate
finance. She is a fellow member of The Association of Chartered Certified
Accountants, Hong Kong Institute of Certified Public Accountants, The
Institute of Chartered Secretaries and Administrators and The Hong
Kong Institute of Chartered Secretaries. She is also a member of the
Society of Chinese Accountants and Auditors and the Hong Kong
Securities Institute.

Mr. Tse Chi Cheung, aged 38, joined the Group in November 2015. He
is the Company’s Deputy Chief Financial Officer and is responsible for the
financial management of the Group. Mr. Tse holds a Master of Business
Administration degree from City University of Hong Kong. He is a fellow
member of the Hong Kong Institute of Certified Public Accountants. He
is also a member of The Hong Kong Institute of Chartered Secretaries
and The Institute of Chartered Secretaries and Administrators. Prior to
joining the Group, Mr. Tse had held senior positions in an international
accounting firm and listed companies in Hong Kong. Mr. Tse has more
than 10 years of experience in financial management, corporate finance
and auditing.
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EFEWRES

The Directors are pleased to submit the annual report and the
audited financial statements of the Company and its subsidiaries
(the “Group”) for the year ended 31 December 2017.

PRINCIPAL ACTIVITIES

The principal activities of the Company and the Group are property
development, property leasing, property management and investment
holding activities. The principal activities and other particulars of the
subsidiaries are set out in note 1 to the financial statements.

BUSINESS REVIEW

A review of the Group’s business for the year ended 31 December 2017
is presented in Chairman’s Statement, Business Review and Financial
Review on page 4, pages 5 to 10 and pages 11 to 19 respectively. The
Financial Review also includes an analysis of the Group’s performance
during the financial year ended 31 December 2017 in terms of financial
key performance indicators on page 14. Likely future developments
in the Group’s business are disclosed in Chairman’s Statement and
Qutlook section of Business Review which forms part of this Directors’
Report on page 4 and page 10 respectively. The geographical analysis
of the Group’s revenue and operating profit is set out in note 4 to the
financial statements. The particulars of important events affecting the
Group that have occurred since 31 December 2017 (including but not
limited to transactions in relation to subsidiaries) are set out in Business
Review and Financial Review on pages 18 to 19.

Principal risks and uncertainties facing the Group can be found in
Business Review and note 45 to the financial statements on pages 5 to
10 and pages 245 to 254 respectively, with financial risk management
policies and practices of the Group covered under the aforesaid note 45
to the financial statements.

The Group is committed to the sound performance of its corporate
social responsibilities and believes that a high standard of performance
is very helpful for maintaining sound relationships between corporate
and society as well as promoting staff confidence. The Group is a
keen supporter of environmental protection and takes the protection
of ecological environment and promotion of sustainable development
as its goal. We have introduced eco-friendly measures in our business
of property development, leasing and management. For instance, we
have reduced our carbon emission by implementing green building and
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energy-saving measures. We have also reduced the potential impact
of our business on the ecological environment through proper waste
disposal. Further discussion of environmental, social and governance
matters, covering the Group’s environmental policies and performance is
set out in Corporate Governance Report and Environmental, Social and
Governance Report on pages 45 to 64 and pages 65 to 89 respectively.

The Group recognises the importance of compliance with rules and
regulations and the impact of non-compliance with such rules and
regulations on the business. The Group has been allocating system and
staff resources to ensure ongoing compliance with rules and regulations
and to maintain cordial working relationships with regulators through
effective communications. During the year ended 31 December 2017,
the Group has complied, to the best of our knowledge, with all relevant
rules and regulations that have a significant impact on the Company.

The Company strives to achieve corporate sustainability through
providing quality services for our customers and collaborating with our
suppliers. To enhance customer satisfaction and promote a customer-
oriented culture within the Company, we take ‘Customer First’ as one
of our core values. We value feedback from customers and have also
established the mechanism in handling customer service, support and
complaints. We also proactively collaborate with our suppliers and
contractors to deliver quality and sustainable products and services. We
have developed certain requirements in our standard tender documents.
These requirements include regulatory compliance, labour practices,
anti-corruption and other business ethics.

The Group values its employees and encourages its staff to achieve
a good work-life balance. The Group continued to devote resources
to improve staff benefits with a view to improving staff morale as well
as attracting and retaining talents. We have established fair, open and
comprehensive employment policies to attract talent.

The applicable discussion and analysis as cross-referenced above shall
form an integral part of this Directors’ Report.
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RESULTS

The results of the Group for the year ended 31 December 2017 and
the Group’s financial position at that date are set out in the financial
statements on pages 98 to 101 of this annual report.

DIVIDEND

The Directors do not recommend the payment of a final dividend for the
year ended 31 December 2017.

DONATIONS

During the year, the Group has made donations of approximately HK$2.7
million in total.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate sales attributable to the Group’s five
largest customers accounted for 40.1% of the Group’s total sales in
2017 while the sales attributable to the Group’s largest customer was
approximately 27.1% of the Group’s total sales in 2017.

The aggregate purchases during the year attributable to the Group’s
five largest suppliers comprised approximately 72.2% of the Group’s
total purchases while the purchases attributable to the Group’s largest
supplier was approximately 36.2% of the Group’s total purchases.

None of the Directors, their close associates or any shareholder, which
to the knowledge of the Directors own more than 5% of the Company’s
issued share capital, had any interest in the five largest suppliers or
customers of the Group.

FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for the last
five financial years, as extracted from the audited financial statements,
is set out on pages 259 to 260. This summary does not form part of the
audited financial statements.
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INVESTMENT PROPERTIES

Details of the movements in investment properties of the Group during
the year are set out in note 17 to the financial statements.

JOINT VENTURE

Particulars of the Group's joint venture at 31 December 2017 are set out
in note 20 to the financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Group
during the year are set out in note 15 to the financial statements.

Particulars of the major properties and property interests of the Group
are shown on pages 261 to 264 of the annual report.

RETIREMENT SCHEMES

The Group operates a Mandatory Provident Fund scheme in Hong Kong
and certain subsidiaries outside Hong Kong are required to contribute a
certain percentage of their payroll costs to pension schemes operated
by the respective governments. The only obligation of the Group
with respect to the pension schemes is to pay the required ongoing
contributions.

SHARE CAPITAL

Details of the movements in share capital of the Company during the
year are set out in note 33 to the financial statements.

RESERVES

Movements in the reserves of the Group during the year are set out
in the consolidated statement of changes in equity to the financial
statements.
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DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date of this
report were as follows:

Executive Director:
Mr. Liu Chaohui

(resigned with effect from 17 November 2017)
Mr. Ning Qifeng

(appointed with effect from 17 November 2017)

Non-executive Directors:
Mr. Ding Benxi (Chairman)
Mr. Qi Jie (resigned with effect from 17 November 2017)
Mr. Qu Dejun
(resigned with effect from 17 November 2017)
Mr. Zhang Lin
(appointed with effect from 17 November 2017)
Mr. Hui Yung, Chris
(appointed with effect from 17 November 2017)

Independent Non-executive Directors (“INED"):
Mr. He Zhiping
(appointed with effect from 29 March 2018)
Mr. Liu Jipeng
Dr. Xue Yunkui
Mr. Zhang Huagiao

In accordance with clause 99 and 102 of the Bye-Laws of the Company
and code provision A.4.2 in Appendix 14 of the Listing Rules, Mr. Ning
Qifeng, Mr. Zhang Lin, Mr. Hui Yung, Chris, Mr. He Zhiping, Mr. Zhang
Huagiao and Mr. Liu Jipeng will retire as Directors at the Annual General
Meeting. Mr. Ning Qifeng, Mr. Zhang Lin, Mr. Hui Yung, Chris, Mr. He
Zhiping and Mr. Liu Jipeng, being eligible, will offer themselves for re-
election at the annual general meeting. Mr. Zhang Huagiao shall retire
at the conclusion of the AGM to be held on 30 May 2018 and shall not
offer himself for re-election.

All of the directors of the Company have entered into services contracts
with the Company. The term of appointment of Mr. Ding Benxi, Mr.
Liu Jipeng and Dr. Xue Yunkui is 3 years from 3 July 2013 to 2 July
2016; the term of appointment of Mr. Zhang Huagiao is 3 years from
1 September 2014 to 31 August 2017; the term of appointment of Mr.
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Ning Qifeng, Mr. Zhang Lin and Mr. Hui Yung, Chris is 3 years from 17
November 2017 to 16 November 2020; the term of appointment of Mr.
He Zhiping is 3 years from 29 March 2018 to 28 March 2021; each of
which is renewable automatically for successive terms of one year each
commencing from the date next after the expiry of the then current term,
unless terminated by not less than three months’ notice in writing served
by either party. None of the above service contracts is not determinable
by the Company within one year without payment of compensation (other
than statutory compensation).

DIRECTORS' INTERESTS IN SECURITIES

As at 31 December 2017, the interests of the Directors and their
associates in the ordinary shares of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordnance (“SFQ”)), as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and Hong Kong Stock Exchange, pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were as follows:

Interests in shares of DIWCM (Note 1)
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Approximate

Long percentage of

position/ the issued

Short Capacity/Nature Interest in share capital

Name of Director position of interest Shares of DWCM of DWCM

HRERE

RREEE BFER

WMEER ERITREZ

EEpA HR/ KR 55 EniE 4D Pz R BROBEDL

Mr. Ding Benxi Long Beneficial owner 50,000,000 1.10%
TR TS HE EHBEAA

Mr. Ning Qifeng Long Beneficial owner 6,000,000 0.13%
EHERE TR EmEAA

Mr. Zhang Lin Long Beneficial owner 10,000,000 0.22%
SRR I E BEHEERA

Mr. He Zhiping Long Beneficial owner 25,000,000 0.55%
5Pt HE EHBEAA

BEREERERAR

31

B LEFR .\



32

P

Directors' Report
EEEHRES

Notes:

(1)  DWCM, being an indirect holding company of the Company, is an
associated company of the Company under Part XV of the SFO. The
calculation is based on the total number of 4,527,347,600 shares in issue
as at 31 December 2017.

Save as disclosed above, as at 31 December 2017, none of the
Directors and chief executive of the Company had any interests or short
positions in any shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Hong Kong Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief executive
of the Company were taken or deemed to have under such provisions
of the SFO); or which have been entered in the register maintained by
the Company pursuant to Section 352 of the SFO; or which have been
notified to the Company and the Hong Kong Stock Exchange pursuant
to the Model Code.

SHARE OPTIONS SCHEME

The Company did not have any effective share option scheme during the
year ended and as at 31 December 2017.

DIRECTORS' RIGHT TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year was the Company, its holding company or any
of its subsidiaries, a party to any arrangement to enable the Directors of
the Company to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate and
neither the Directors nor chief executive, nor any of their spouses or
children under the age of 18, had any right to subscribe for the securities
of the Company, or had exercised any such right.

Wanda Hotel Development Company Limited
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DISCLOSEABLE INTERESTS AND SHORT BIEFEFRPERMKREREA

POSITIONS OF SHAREHOLDERS UNDER THE SFO  IHEBEZEZRAA

As at 31 December 2017, so far as was known to the Company, the RZE—+F+=A=+—H BLAQFM
following persons (other than the Directors and chief executive of the H A TAT(EERARAEZITRASR
Company) had interests or short positions in the shares and underlying SN IR R ABRERR I R B R E S5 LA E
shares which would fall to be disclosed to the Company pursuant GBI 5 XV EB 5 336 R A M A B 7 8 2 #E 7
to section 336 of Part XV of the SFO, or were, directly or indirectly, SRR - SKEESKEE S SRR ] ]
interested in 5% or more of the nominal value of any class of share BERTREASEEAKE AR ZIRREAE L&
capital carrying rights to vote in all circumstances at general meetings of FEZ AR R AEE 5% KA £ 7 gk

any member of the Group were as follows: BT
Interest in Approximate
Long shares and percentage of
position/ underlying the issued share
Short Capacity/Nature shares of capital of
Name position of interest the Company the Company
RAAT RAAT
IR 15 % AR E2RITREZ
BE/EB He/ ke B REmtE vl o RS E
Wanda Commercial Long Beneficial owner 3,055,043,100 65.04%
Properties Overseas
Limited
(“Wanda Overseas”)
EENEMEGIINERAT HE BE=BA
(T8EEs))
Wanda Real Estate Long Interest in controlled 3,055,043,100 65.04%
Investments Limited corporation (Note 1)
EEMERERRAR TR MNEIEHER 2
(F5E1)
Wanda HK Long Interest in controlled 3,055,043,100 65.04%
corporation (Note 2)
BERE e NEEHER 2 s
(MHE2)
DWCM Long Interest in controlled 3,055,043,100 65.04%
corporation (Note 3)
REBEHHEER e R HER 2 s
(MF7E3)
Dalian Wanda Group Long Interest in controlled 3,055,043,100 65.04%
corporation (Note 4)
RNEBEER TR MNEIEHER 2
(M5t 4)
33
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Interest in Approximate
Long shares and percentage of
position/ underlying the issued share
Short Capacity/Nature shares of capital of
Name position of interest the Company the Company
RAERAF EARAF
IR 17 R AH A ERITREZ
wE/ A8 HR/ KR B HEEME R4G oz Rew BMYOBE
Dalian Hexing Investment Long Interest in controlled 3,055,043,100 65.04%
Co., Ltd. corporation (Note 5)
(“Dalian Hexing”)
RNEREIRERR AT HE NS VZNE Ik
(TREAHE]) (fF7E5)
Mr. Wang Jianlin Long Interest in controlled 3,055,043,100 65.04%
corporation (Note 6)
FREMEE e NS VZNE Ik
(Mt 6)
Mr. Chen Chang Wei Long Beneficial owner 297,460,230 6.33%
(“Mr. Chen”) and held by controlled
corporation (Note 7)
PRRESRE E BHEEREAK
(MBREA&D) LA
BB (H:7)
Long Interest of spouse 27,683,423 0.59%
(Notes 7 and 8)
TR FoiBiEss
(MH5E7 &2 8)
Ms. Chan Sheung Ni Long Beneficial owner 27,683,423 0.59%
PR G 22+ TR BEHEERA
Long Interest of spouse 297,460,230 6.33%
(Note 9)
HE Ao B rEss (FIEE9)
Ever Good Luck Limited Long Beneficial owner 73,860,230 1.57%
(Note 10)
Ever Good Luck Limited Loy EmEAA
(KzE10)
Long Trustee 204,237,800 4.35%
TR HFEA

Wanda Hotel Development Company Limited
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Notes:

Wanda Real Estate Investments Limited holds more than one-third of
the issued shares of Wanda Overseas and is therefore deemed to have
an interest in the shares and underlying shares of the Company in which
Wanda Overseas is interested.

Wanda HK holds more than one-third of the issued shares of Wanda Real
Estate Investments Limited and is therefore deemed to have an interest in
the shares and underlying shares of the Company in which Wanda Real
Estate Investments Limited is deemed to be interested.

DWCM holds more than one-third of the issued shares of Wanda HK and
is therefore deemed to have an interest in the shares and underlying shares
of the Company in which Wanda HK is deemed to be interested. Mr. Ding
Benxi, being a Non-executive Director and the Chairman of the Board, is
an executive director and the chairman of the board of directors of DWCM.
Mr. Liu Jipeng and Dr. Xue Yunkui, each being an INED were independent
non-executive directors of DWCM until 29 January 2016. Mr. Hui Yung,
Chris, being a Non-executive Director, is a vice president, secretary of the
Board of Directors and the general manager of securities department of
DWCM. Mr. Ning Qifeng, being an Executive Director, was a senior vice
president of DWCM from June 2015 to July 2017.

Dalian Wanda Group holds more than one-third of the issued shares
of DWCM and is therefore deemed to have an interest in the shares
and underlying shares of the Company in which DWCM is deemed to
be interested. Mr. Ding Benxi, being a Non-executive Director and the
Chairman of the Board, is a director and the president of Dalian Wanda
Group. Mr. Zhang Lin, being a Non-executive Director, is a director of
Dalian Wanda Group.

Dalian Hexing holds more than one-third of the issued shares of Dalian
Wanda Group and is therefore deemed to have an interest in the shares
and underlying shares of the Company in which Dalian Wanda Group is
deemed to be interested.

Mr. Wang Jianlin holds more than one-third of the issued shares of Dalian
Hexing and is therefore deemed to have an interest in the shares and
underlying shares of the Company in which Dalian Hexing is deemed to be
interested.
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(7)  As at 31 December 2017, Mr. Chen was deemed to have a long position
of 325,143,653 Shares, of which (i) 19,362,200 Shares were beneficially
and legally owned by him, (i) 204,237,800 Shares were held on trust for
him by Ever Good Luck Limited (“Ever Good”), (iii) 73,860,230 Shares were
beneficially owned by Ever Good, and (iv) 27,683,423 Shares were held by
his spouse, Ms. Chan Sheung Ni, as beneficial owner.

8) Ms. Chan Sheung Ni is the spouse of Mr. Chen.

9 Ms. Chan Sheung Ni is the spouse of Mr. Chen. Ms. Chan Sheung Ni is
therefore deemed to have an interest in the shares of the Company in
which Mr. Chen is interested.

(10) The entire issued share capital of Ever Good Luck Limited is ultimately
owned by Mr. Chen and Mr. Chen is the sole director of Ever Good Luck
Limited. See note (7) in the section headed “Discloseable interest and short
positions of shareholders under the SFO” in this Directors’ Report.

CONNECTED TRANSACTION

The Group has conducted the following connected transactions during
the year ended 31 December 2017.

Acquisition of Wanda Hotel Management

On 26 September 2017, the Company and Wanda HK entered into a
sale and purchase agreement, pursuant to which the Company agreed
to purchase and Wanda HK agreed to sell the entire equity interest in
Wanda Hotel Management at a cash consideration of HK$878 million
(subject to downward adjustment). The acquisition was approved in the
special general meeting convened on 8 December 2017.

Since Wanda HK is directly and wholly owned by DWCM, an indirect
holding company and a controlling shareholder and therefore a
connected person of the Company, Wanda HK is an associate of DWCM
and therefore a connected person of the Company under the Listing
Rules. Wanda Hotel Management is a leading hotel services provider in
China and is principally engaged in the business of hotel management
and operation, hotel design, hotel construction management and
related consultancy and other ancillary business, with comprehensive
capabilities in hotel management and operation. The Company
considers that the hotel management and operation business of Wanda

Wanda Hotel Development Company Limited
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Hotel Management are in line with the Group’s business aspiration and
closely related to the existing property development and management
business of the Group. The acquisition serves as further development
and expansion of the existing business of the Group.

The acquisition of Wanda Hotel Management has not yet been
completed as at the date of this report.

CONTINUING CONNECTED TRANSACTIONS

The Group has conducted the following continuing connected
transactions during the year ended 31 December 2017.

Leasing of premises for children entertainment, playground
and related business (“Kidsland Tenancy Agreement")

Pursuant to the Kidsland Tenancy Agreement dated 8 June 2015
entered into between Guilin Gaoxin Wanda Plaza Co., Ltd. (“Guilin
Project Company”) as landlord and Wanda Kidsland Co. Limited (“Wanda
Kidsland”) as tenant, certain portions of the Guilin Gaoxin Plaza in Guilin
City, the PRC, was leased for a term of five years commencing from 12
September 2015 to 11 September 2020 for the operation of children
entertainment and playground business and other related business,
including the sale of kids clothing and food and beverage.

Guilin Project Company is an indirect non-wholly owned subsidiary of the
Company. Since Wanda Kidsland is indirectly wholly-owned by Mr. Wang
Jianlin who is a controlling shareholder of the Company, Wanda Kidsland
is a connected person of the Company under the Listing Rules.

The annual cap of the total rent payable to the Guilin Project Company
under the Kidsland Tenancy Agreement for the year ended 31 December
2017 was RMB1,473,000, and the actual amount incurred was
approximately RMB1,351,000.
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Leasing of premises for operation of cinema and related
business (“Cinema Tenancy Agreement")

Pursuant to the Cinema Tenancy Agreement dated 8 September 2015
entered into between Guilin Project Company as landlord and Wanda
Cinema Line Co., Ltd. (“Wanda Cinema”) as tenant, certain portions of
the Guilin Gaoxin Plaza in Guilin City, the PRC, was leased for a term of
20 years commencing from 12 September 2015 to 11 September 2035
for the operation of cinema business and related business, including sale
of food and beverages.

Guilin Project Company is an indirect non-wholly owned subsidiary of
the Company. Since Wanda Cinema is indirectly wholly-owned by Dalian
Wanda Group which is a controlling shareholder of the Company, Wanda
Cinema is a connected person of the Company under the Listing Rules.

The annual cap of the total rent payable to the Guilin Project Company
under the Cinema Tenancy Agreement for the year ended 31 December
2017 was RMB3,580,000, and the actual amount incurred was
approximately RMB2,299,000.

Leasing of premises for carpark business (“Carpark Tenancy
Agreement”)

Pursuant to the Carpark Tenancy Agreement dated 27 March 2017
entered into between Guilin Project Company as landlord and Guilin
Wanda Shopping Plaza Business Management Co., Ltd (“Wanda Plaza
Business Management”) as tenant, certain carpark premises of the Guilin
Gaoxin Plaza in Guilin City, the PRC, was leased for a term of one year
commencing from 27 March 2017 to 26 March 2018 for the operation of
carpark business.

Guilin Project Company is an indirect non-wholly owned subsidiary of the
Company. Since Wanda Plaza Business Management is indirectly wholly-
owned by DCWM who is an indirect holding company and a controlling
shareholder of the Company, Wanda Plaza Business Management is a
connected person of the Company under the Listing Rules.

The annual cap of the total amount payable to the Guilin Project
Company under the Carpark Tenancy Agreement for the year ended 31
December 2017 was RMB1,900,000, and the actual amount incurred
was approximately RMB1,093,000.
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Review by and Confirmation of INEDs

The INEDs have reviewed the above continuing connected transactions,
and confirmed that such transactions were entered into:

(1) inthe ordinary and usual course of business of the Group;

(2)  on normal commercial terms or better to the Group; and

(8) according to the terms in the relevant transaction agreements,
which are fair and reasonable, and in the interests of the
shareholders as a whole.

Confirmation by the Auditors

Pursuant to Rule 14A.56 of the Listing Rules, the Directors engaged
the auditors of the Company to perform certain work on continuing
connected transactions of the Group in accordance with Hong Kong
Standard on Assurance Engagements 3000 Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information and
with reference to Practice Note 740 Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules issued by
the Hong Kong Institute of Certified Public Accountants. The auditors of
the Company have confirmed by way of a letter to the Board that, for the
year ended 31 December 2017:

(1) nothing has come to their attention that causes them to believe
that the disclosed continuing connected transactions have not
been approved by the Board;

(2)  for transactions involving the provision of goods or services by the
Group, nothing has come to their attention that causes them to
believe that the transactions were not, in all material respects, in
accordance with the pricing policies of the Group;
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(8)  nothing has come to their attention that causes them to believe
that the transactions were not entered into, in all material respects,
in accordance with the relevant agreements governing such
transactions; and

(4)  with respect to the aggregate amount of each of the continuing
connected transactions set out in this annual report, nothing has
come to their attention that causes them to believe that such
continuing connected transactions have exceeded the annual cap
set and disclosed by the Company.

During the year, the Group has not entered into any other significant
connected transaction or continuing connected transaction which should
be disclosed pursuant to the requirement under the Listing Rules. The
Directors confirmed that the Company has complied with the applicable
requirements under Chapter 14A of the Listing Rules with regard to the
related party transactions set out in note 42 to the financial statements
which were also connected transactions or continuing connected
transactions.

DIRECTORS' INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No transactions, arrangements or contracts of significance to which the
Company, its holding company or any of their respective subsidiaries
was a party, and in which a Director or any entity connected with a
Director had a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year ended 31 December
2017.

Wanda Hotel Development Company Limited
Annual Report 2017
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MANAGEMENT CONTRACTS

No contracts for management and administration of the whole or any
substantial part of any business of the Company were entered into or
existed during the year.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are reviewed and recommended by
the Remuneration Committee, having regard to the Group’s operating
results, individual performance and comparable market statistics.

EMOLUMENTS OF DIRECTORS AND FIVE
HIGHEST PAID DIRECTORS/EMPLOYEES

Details of emoluments of the Directors and the five highest paid
Directors/employees of the company are set out in notes 9 and 10 to the
financial statements.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at 31 December 2017, the interest of Directors and their respective
associates in businesses which compete or are likely to compete, either
directly or indirectly, with business of the Group:
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Name of Director/

Nature of interest in

Business of

associate Name of company the company the company
BEE HMEAME NEERE REZARPERZMHE AT ZER
Mr. Ding Benxi DWCM Being a director and Engaging in property
shareholder with development, property
1.10% interest lease, property
management and
investment holding
TR TS NEBEEEER EEEERKRR WEEMERAE -
HBE1.10% Exm MHEEE - WE
BIR MR EER
Mr. Ning Qifeng DwWCM Being a shareholder with Engaging in property

Rl
ot
&
o
HF

Mr. Zhang Lin

SRARITAE

Mr. He Zhiping

(Clse s

DWCM

DWCM

0.13% interest

EERR - #E0.13% #m

Being a shareholder with
0.22% interest

EERR - #50.22% #m

Being a shareholder
with 0.55% interest

EERR - %5 0.55% &

development, property
lease, property
management and
investment holding

WEMERE - W%
HE  MEEER
REER

Engaging in property
development, property
lease, property
management and
investment holding

WEMERE - W%
HE  MEEER
REER

Engaging in property
development, property
lease, property
management
and investment holding

WEMERE - W%
HE  MREER
HEER

Wanda Hotel Development Company Limited

/’ Annual Report 2017



As at 31 December 2017, save as disclosed above, none of the
Directors or their respective associates was interested in any business
which competes or is likely to compete either directly or indirectly, with
business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

CONFIRMATION OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has received from each INED an annual confirmation of
independence pursuant to Rule 3.13 of the Listing Rules and considers
all the INEDs to be independent.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-
Laws or the laws of Bermuda, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders.

PERMITTED INDEMNITY PROVISION

Pursuant to the Company’s Bye-Laws, subject to the relevant statutes,
every Director of the Company shall be indemnified and secured
harmless by the Company from and against all actions, costs, charges,
losses, damages and expenses which they incur in the execution of their
duty or supposed duty. Such provisions were in force during the course
of the financial year ended 31 December 2017 and remained in force as
of the date of this report.

In addition, the Company has taken out and maintained insurance for
the Directors against liabilities to third parties that may be incurred in the
course of performing their duties as at the date of this report.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and within
the knowledge of the Directors of the Company as at the date of this
report, the Company has maintained the prescribed public float under
the Listing Rules throughout the year ended 31 December 2017.

AUDIT COMMITTEE

The consolidated financial statements for the year ended 31 December
2017 have been reviewed by the Audit Committee.

AUDITORS

During the year, Ernst & Young was re-appointed as the Company’s
auditors for the year ended 31 December 2017 at the Company’s
Annual General Meeting held on 17 May 2017 and to hold office until the
conclusion of the next Annual General Meeting.

On behalf of the Board

NING Qifeng
Executive Director

Hong Kong, 28 March 2018

Wanda Hotel Development Company Limited
Annual Report 2017
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Corporate Governance Report

The Company is committed to maintaining a high standard of corporate
governance with an emphasis on the principles of transparency,
accountability and independence. The Board of Directors of the
Company (the “Board”) believes that good corporate governance is
essential for the effective management, a healthy corporate culture and
balancing of business risk. And it is also essential to the success of the
Company and the enhancement of shareholders’ value.

CORPORATE GOVERNANCE CODE

The Company has adopted the Corporate Governance Code (the “CG
Code”) during the period from 1 January 2017 to 31 December 2017
as contained in Appendix 14 to the Listing Rules. Except for deviation
from CG Code provision A.6.7 as explained in the relevant paragraphs
on page 49 in this report, the Company has complied with the code
provision set out in the CG Code throughout the year ended 31
December 2017.

The Board will continue to monitor and review the Company’s corporate
governance practices to ensure compliance.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10
of the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Following specific enquiry by the
Company, all Directors have confirmed that they have complied with the
required standard as set out in the Model Code during the year ended
31 December 2017.
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THE BOARD OF DIRECTORS

The Board currently comprises eight Directors, including one Executive
Director, three Non-executive Directors and four Independent Non-
executive Directors. The Company has maintained four Independent
Non-executive Directors which represent over one-third of the Board
during the year ended 31 December 2017. The Board’s composition
during the year ended 31 December 2017 and up to the date of this
report is set out as follows:

Executive Director:

Mr. Liu Chaohui

(resigned with effect from 17 November 2017)
Mr. Ning Qifeng

(appointed with effect from 17 November 2017)

Non-executive Directors:

Mr. Ding Benxi (Chairman)
Mr. Qi Jie

(resigned with effect from 17 November 2017)
Mr. Qu Dejun

(resigned with effect from 17 November 2017)
Mr. Zhang Lin

(appointed with effect from 17 November 2017)
Mr. Hui Yung, Chris

(appointed with effect from 17 November 2017)

Independent Non-executive Directors:

Mr. He Zhiping
(appointed with effect from 29 March 2018)
Mr. Liu Jipeng
Dr. Xue Yunkui
Mr. Zhang Huagiao

All Directors have distinguished themselves in their respective fields of
expertise and have exhibited high standards of personal and professional
ethics and integrity. The brief biographical details of the Directors are set
out in the “Directors and Senior Management” section on pages 20 to
25. There are no financial, business, family or other material relationships
amongst the Directors.

Wanda Hotel Development Company Limited
Annual Report 2017
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BOARD PRACTICE

The Board is collectively and ultimately responsible for how the Company
is managed, its strategic direction and performance. There is a formal
schedule of matters specifically reserved to and delegated by the Board.
The Board has given clear directions to the management team that
certain matters (including the following) must be reserved to the Board:

—  Publication of final and interim results of the Company;
—  Dividend distribution or other distributions;

—  Treasury, accounting and remuneration policies;

— Review on internal control system and risk management;

—  Changes to major group corporate structure or Board composition
requiring notification by announcement;

— Notifiable transactions and non-exempted connected transactions/
continuing connected transactions;

—  Proposed transactions requiring shareholders’ approval;
—  Capital re-structuring and issue of new securities;

— Joint-ventures with outside party involving capital commitment
from the Group of over 5% of the relevant size test of the
Company; and

—  Financial assistance to Directors.

Day-to-day operations of the Group and implementation of the Board’s
decisions and strategy are delegated to the Company’s management
team.

The Chairman, assisted by the Company Secretary, has ensured that the
Board adheres strictly to all rules and requirements for its meetings and
the maintenance of full and proper records. Procedures are established
for every Director to have access to Board papers and related
information, to have the services of the Company Secretary, and to
seek independent professional advice at the Company’s expense upon
reasonable request.
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The Board acknowledges their responsibilities for the preparation of the
financial statements of the Company and ensures that they are prepared
in accordance with statutory requirements and applicable accounting
standards. The Board also ensures the timely publications of such
financial statements.

The Board held five meetings during the year ended 31 December 2017,
to discuss the overall strategy as well as the operation and financial
performance of the Group, and to review and approve the Group’s
annual and interim results. At least 14 days’ notice is given for all regular
Board meetings together with the meeting agenda such that all Directors
are given the opportunity to include matters for discussion in the agenda.
In addition, two general meetings was held during the year ended 31
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December 2017 and attendance of each Director at these meetings is

set out as follows:

EREBITMABRRAE - FEFHFEZFS
A IEREFAT

Number of Number of
Board meetings general meetings
attended/held attended/held
EEEERAH TN
HE BT HE BT
Executive Director: BITES
Mr. Liu Chaohui (resigned with effect from LA (BT —1F 5/5 01
17 November 2017) +—A++ERBEE)
Mr. Ning Qifeng (appointed with effect from BEFEREE(BZE—LF 0/0 0/1
17 November 2017) +—A+tHREZT)
Non-executive Directors: EHITES :
Mr. Ding Benxi (Chairman) TARBERE(EHE) 5/5 0/2
Mr. Qi Jie (resigned with effect from BREE(BZT—LF 5/5 01
17 November 2017) +—A++ERBEE)
Mr. Qu Dejun (resigned with effect from phiEEEE (BT —C5F 5/5 0/1
17 November 2017) +—A++ERBEE)
Mr. Zhang Lin (appointed with effect from Rt (BZE—LF 0/0 01
17 November 2017) +—A++tHREZT)
Mr. Hui Yung, Chris (appointed with effect from  #FBHE(B-Z—+4F 0/0 11
17 November 2017) +—A++tHREZT)
Independent Non-executive Directors: Ei'a'lﬁﬂﬁ'ﬁ? :
Mr. He Zhiping AEFEE(BZE—N\F N/A N/A
(appointed with effect from 29 March 2018) AT hBREZRE) NE A A
Mr. Liu Jipeng 2485 A 5/5 0/2
Dr. Xue Yunkui HEEEL 5/5 0/2
Mr. Zhang Huagjiao wbB LA 5/5 0/2

Wanda Hotel Development Company Limited
Annual Report 2017
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CG Code provision A.6.7 stipulates that Independent Non-executive
Directors and other Non-executive Directors should attend general
meetings. Due to other business engagements, certain Independent
Non-executive Directors and Non-executive Directors did not attend the
annual general meeting and special general meeting. Please refer to the
preceding table for details of attendance of the Non-executive Directors
and the Independent Non-executive Directors.

General meeting is one of the channels for communication between
the Board and the Company’s shareholders. The Company’s auditors,
were available to answer questions at the annual general meeting held
on 17 May 2017. Other than the general meetings, the shareholders
may also communicate with the Company through the contact
information listed on the Company’s website. Measures for effective
communication between the Board and the shareholders are described
in the paragraphs under “Communication with Shareholders” and
“Shareholders’ Rights” in this report.

Mr. Ding Benxi was appointed as Non-executive Director and Chairman
of the Company on 3 July 2013, and Mr. Ning Qifeng was appointed
as Executive Director of the Company on 17 November 2017. Whilst
the Company has not appointed a chief executive officer, the duties of
the chief executive officer have been performed by Mr. Ning Qifeng, the
Executive Director of the Company. The Board considers that the current
arrangement is adequate in view of the size and complexity of the
Group’s operations. The Board will consider appointing chief executive
officer at an appropriate stage when the Group has increased the size of
operation.

NON-EXECUTIVE DIRECTORS AND INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Non-executive Directors and Independent Non-executive Directors
provide the Group with a wide range of expertise and experience.
Their active participation in Board and committee meetings brings
independent judgment on issues relating to the Group’s strategy,
performance and management process, taking into account the interests
of all shareholders.
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The Company has three Non-executive Directors and four Independent
Non-executive Directors representing over one-third of the Board. One
of the Independent Non-executive Directors has appropriate accounting
or related financial management expertise under Rule 3.10 of the Listing
Rules. The Board has received from each Independent Non-executive
Director an annual confirmation of his independence in accordance with
Rule 3.13 of the Listing Rules and considers that all the Independent
Non-executive Directors are independent.

According to the service contracts, terms of appointment of the Non-
executive Directors are three years, from 3 July 2013 to 2 July 2016 for
Mr. Ding Benxi, and from 17 November 2017 to 16 November 2020 for
Mr. Zhang Lin and Mr. Hui Yung, Chris. The terms of appointment for
all Non-executive Directors are renewable automatically for successive
terms of one year each commencing from the date next after the expiry
of the then current term, unless terminated by not less than three
months’ notice in writing served by either the Non-executive Director or
the Company.

According to the service contracts, terms of appointment of the
Independent Non-executive Directors are three years, from 3 July
2013 to 2 July 2016 for Mr. Liu Jipeng and Dr. Xue Yunkui, from 1
September 2014 to 31 August 2017 for Mr. Zhang Huagiao and from
29 March 2018 to 28 March 2021 for Mr. He Zhiping. The terms of
appointment for all Independent Non-executive Directors Mr. Liu Jipeng,
Dr. Xue Yunkui and Mr. Zhang Huagiao are renewable automatically for
successive terms of one year each commencing from the date next after
the expiry of the then current term, unless terminated by not less than
three months’ notice in writing served by either the Independent Non-
executive Director or the Company.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Board has established and adopted a written nomination procedure
(the “Nomination Procedure”) specifying the process and criteria for
the selection and recommendation of candidates for directorship of the
Company. The Nomination Committee shall, based on those criteria as
set out in the Nomination Procedure (such as appropriate experience,
personal skills and time commitment etc.), identify and recommend the
proposed candidate to the Board for approval of an appointment.

Wanda Hotel Development Company Limited
Annual Report 2017
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New Directors, on appointment, will be given an induction package
containing all key legal and Listing Rules’ requirements as well as
guidelines on the responsibilities and obligations to be observed by a
Director. The package will also include the latest published financial
reports of the Company and the documentation for the corporate
governance practices adopted by the Board. The senior management
will subsequently conduct such briefing as is necessary to give the
new Directors more detailed information on the Group’s business and
activities.

According to Clause 99 of the Bye-Laws of the Company, at each annual
general meeting one-third of the Directors for the time being, or, if their
number is not three or a multiple of three, then the number nearest one-
third, shall retire from office by rotation save any Director holding office as
Chairman or Managing Director. The Directors to retire in every year shall
be those who have been longest in office since their last election but as
between persons who became Directors on the same day shall (unless
they otherwise agree between themselves) be determined by lot. The
retiring Directors shall be eligible for re-election. The Company at any
general meeting at which any Directors retire may fill the vacated offices.
Further, any Director appointed to fill a casual vacancy or as an addition
to the Board should hold office only until the next general meeting and
shall then be eligible for re-election at the meeting.

According to code provision A.4.2 of the CG Code of the Listing Rules,
all Directors appointed to fill a casual vacancy should be subject to
election by shareholders at the first general meeting after appointment.
Every Director, including those appointed for a specific term, should be
subject to retirement by rotation at least once every three years.

During the year, no amount was paid or payable by the Company to
the Directors or any of the 5 highest paid individuals as an inducement
to join or upon joining the Group or as compensation for loss of office.
There was no arrangement under which a Director waived or agree to
waive any remuneration during the year.
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BOARD COMMITTEES

The Board has established various committees, including a
Remuneration Committee, an Audit Committee and a Nomination
Committee, each of which has its specific written terms of reference,
which are available on the website of the Hong Kong Stock Exchange
and the Company. Copies of minutes of all meetings and resolutions
of the committees, which are kept by the Company Secretary, are
circulated to all Board members and the committees are required to
report back to the Board on their decision and recommendations where
appropriate. The procedures and arrangements for a Board meeting,
as mentioned on pages 47 to 49 in the section “Board Practice” above,
have been adopted for the committee meetings so far as practicable.

Remuneration Committee

The Remuneration Committee meet at least once a year. Two committee
meetings were held in 2017 to, among other things, assess the
performance of Executive Director, review and discuss the existing policy
and structure for the remuneration of Directors, and the remuneration
packages of the Directors. The members of the Remuneration
Committee and the attendance of each member at the committee
meeting are set out as follows:

EEZEE

EEECRUZELRES  BREFHEES
BERZEQMRERLEE  ELZEHUERA
ARJIAEBESRE (HNEBMIMEAL
A - TEEZMB SR IORERH
NREWERT  ARHBEIATERESTENE
B MEZXEEFRAEFSERLRENE
& (HER) EEFERZIBEFALH(LEX
FATEERI0BZ [EFGFEMR | —&pT)
ERTTIEA TCREZESRAMRS -

FWEES

FMZEeRFELAR—REF - KR-F
—tHFDRITMAZEEEE - U (HEHEHRE)
HERTEREZRE RO MIREFREFZ
FENE R 2R - A RE R ZH BB - HrE
REEZKEBUREKEBHFEZRECGERZE
AEFIT -

Number of
Committee meetings

attended/held

ZEEERIH

Committee member ZEERE o) h)

Mr. Liu Jipeng (Chairman) Rl des (£5) 2/2

Mr. Qi Jie (resigned BREE(BZE—1F 2/2
with effect from 17 November 2017) +—ATEREEE)

Mr. He Zhiping (appointed AEFEE(EBZE—N\F N/A

with effect from 29 March 2018) ZRAZTNBREERE) TEA

Mr. Zhang Huagjiao RILRB LA 2/2

Mr. Hui Yung, Chris (appointed HEAE(BZT—tF 0/0

with effect from 17 November 2017)

Details of the Directors’ remuneration are set out in note 9 to the financial
statements.
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The Remuneration Committee of the Company has been established
since June 2005 to comply with Rule 3.25 of the Listing Rules. The
Remuneration Committee currently consists of four members, including
a Non-executive Director and three Independent Non-executive
Directors, with the chairmanship being assumed by an Independent
Non-executive Director. The Remuneration Committee is provided
with sufficient resources to discharge its duties and has access to
independent professional advice in accordance with the Company’s
policy if considered necessary.

The major roles and functions of the Remuneration Committee are:

(i) to make recommendations to the Board on the Company’s
policy and structure for all Directors’ and senior management
remuneration and establish a formal and transparent procedure for
developing remuneration policy;

(i) to review and approve the management’s remuneration proposals
with reference to the Board’s corporate goals and objectives;

(i)  to make recommendations to the Board on the remuneration
package of individual executive directors and senior management;

(iv)  to make recommendations to the Board on the remuneration of
Non-executive Directors;

(v)  to consider salaries paid by comparable companies, time
commitment, responsibilities and employment conditions elsewhere
in the group of which the Company is a member company;

(vi) to review and approve compensation payable to Executive
Directors and senior management for any loss or termination of
their office or appointment;

(vii)  to review and approve compensation arrangements relating to
dismissal or removal of Directors for misconduct; and

(viii) to ensure that no Director or any of his associates is involved in
deciding his own remuneration.
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For the year ended 31 December 2017, the remuneration of the
members of the senior management who are not Directors are within the
following bands:

HE_ZT—+F+-_RA=1+—HILFE - I3k
EEZRAEEBKE ZFHMN FIATHE :

Number of individuals

Total remuneration bands (HK$) SN zEEE (B T) AE
HK$2 million or below 2,000,000 87T AT 2
Audit Committee EREES
The Audit Committee meet at least twice each vear. In 2017, the Audit EZZESRTELAHAMASH - BEREE
Committee met two times to, among other things, consider the annual ER_T—+FERITMAEE  UW(HFAE

results of the Group for the financial year ended 31 December 2016
and the interim results of the Group for the 6 months ended 30 June
2017, discuss with the auditors of the Company on internal control,
risk management, compliance with rules and regulations, auditors’
independence, auditors’ remuneration and the scope of work in relation
to the annual audit. The members of the Audit Committee and the
attendance records of each member at the committee meetings in 2017
are set out as follows:

Committee member ZEERE

B ZRASEEBZE _T—RFT_A=+—
HUEMREREZFEXERASEEE-F
—tFRA=THIERNERAZHERE - EAR
NERZEEN R AEPEL R - AREIE - ETR
AIRARPIEER - REEDBILIE - 220D H B
REEZBRTERE - R-T—tF  EKZ
BEXBUREKELFZEGERZIENH
Fan

Number of
Committee meetings
attended/held
ZEEERAHY
BT

Dr. Xue Yunkui (Chairman)
Mr. Qi Jie (resigned
with effect from 17 November 2017)
Mr. He Zhiping (appointed
with effect from 29 March 2018)
Mr. Zhang Huagiao
Mr. Hui Yung, Chris (appointed
with effect from 17 November 2017)

BEERLT (LE)

FfB L

The Company has established the Audit Committee with written terms
of reference in accordance with the requirements of the CG Code for
the purposes of reviewing and providing supervision over the Group’s
financial reporting process and internal controls. As at the date of this
report, The Audit Committee is comprised of one Non-executive Director
and three Independent Non-executive Directors, namely Dr. Xue Yunkui,
Mr. He Zhiping, Mr. Hui Yung, Chris and Mr. Zhang Huagiao.
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The major roles and functions of the Audit Committee are:

M

(i)

(i)

(iv)

(vi)

(vii)

(viil)

()

to consider and recommend to the Board on the appointment, re-
appointment and removal of the external auditors;

to review and monitor the external auditors’ independence and
objectivity and the effectiveness of the audit process in accordance
with applicable standards;

to approve the engagement of the external auditors to perform
non-audit services;

to monitor integrity of the Company’s financial statements and
annual report and accounts, half-year report and, if prepared for
publication quarterly reports and to review significant financial
reporting judgments contained in them;

to liaise with the Board and senior management and must meet
with the Company’s auditors;

to review the Company’s financial controls, internal control and risk
management systems;

to discuss the risk management and internal control system with
management to ensure that management has performed its duty
to have effective internal control and risk management systems;

to review the Group’s financial and accounting policies and
practices;

to consider major investigation findings on risk management and
internal control matters as delegated by the Board or on its own
initiative and management’s response to these findings;

to ensure coordination between the internal and external auditors;

to review the external auditors’ management letter;

to ensure the Board will provide a timely response to the issues
raised in the external auditors’ management letter; and

to review reports on the Company’s compliance with the CG Code
and disclosures in this report.
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The Audit Committee has explicit authority to investigate into any matter
under the scope of its duties and the authority to obtain independent
professional advice. It is given full access to and assistance from
management and reasonable resources to discharge its duties properly.
The Audit Committee meets with the external auditors at least twice
every year.

Nomination Committee

The Nomination Committee shall meet at least once a year. Two
committee meetings were held in 2017 to, among other things, review
the composition of the Board, consider the independence of the
Independent Non-executive Directors and the retirement and re-election
of directors. The members of the Nomination Committee and the
attendance of each member at the committee meeting are set out as
follows:

ERZESHTAEBRESEAN 2 ETE R
ZHENETRE  YARABIYIERALEH
B o BERZEQNAEKBEEE L ERE
BEZHEY  WAABMESHREERAZA
BITERE - ERZ BRI BFEINEZE
AMFIFR R &5 o

REZES

REZEEBFARIAR—RER N _F
—tFERITMAZES SR N (EFEHE)
WHEFG AN BEEELIFATERT 2
YHANEREZRIENEE - ZREREGKE
MREKBHERZEBGEHRZIEAEINMT -

Number of
Committee meetings

attended/held
ZEEERLH
Committee member E3=}-§54-1 HE BT
Mr. Ding Benxi (Chairman) TARBILE(FE) 2/2
Mr. Liu Jipeng 24 hE A& 2/2
Dr. Xue Yunkui BHEEEL 2/2

The Company established the Nomination Committee with written
terms of reference in June 2005. It currently consists of three members,
including a Non-executive Director and two Independent Non-executive
Directors. The Nomination Committee is provided with sufficient
resources to discharge its duties and has access to independent
professional advice in accordance with the Company’s policy if
considered necessary.
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The major roles and functions of the Nomination Committee are:

()  to review the structure, size, composition and diversity of the
Board annually and make recommendations on any proposed
changes to the Board to complement the Company’s corporate
strategy;

(i) toidentify individuals suitably qualified to become Board members
and select or make recommendations to the Board on the
selection of individuals nominated for directorships;

(i)  to assess the independence of Independent Non-executive
Directors;

(iv)  to make recommendations to the Board on the appointment or
reappointment of Directors and succession planning for Directors;

(v)  to review the board diversity policy of the Board and to make
disclosure of its review results in this report; and

(v)  to conform to any requirement, direction, and regulation that may
from time to time by prescribed by the Board, or contained in the
constitution of the Company or imposed by the Listing Rules or
any applicable law or regulation.

Board Diversity

With a view to achieving a sustainable and balanced development, the
Company sees increasing diversity at the Board level as an essential
element in supporting the attainment of its strategic objectives and its
sustainable development. In designing the Board’s composition, Board
diversity has been considered from a number of aspects, including
but not limited to gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and length service.
All Board appointments will be based on merit, and candidates will be
considered against objective criteria, having due regard for the benefits
of diversity on the Board. Selection of candidates will be based on a
range of diversity perspectives, including but not limited to gender, age,
cultural and educational background, professional experience, skills,
knowledge and length of service. The ultimate decision will be based
on merit and contribution that the selected candidates will bring to the
Board. According to A.5.6 of the CG Code, the above board diversity
policy of the Company has been approved by the Board and adopted by
the Nomination Committee on 23 August 2013.
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The Nomination Committee holds meeting at least once a year to
review the diversity of the Board and discuss the measurable objectives,
including knowledge, appropriate professional qualifications, relevant
business background and experience, skills, related management
expertise and independence of directors, and give recommendation
to the Board. During the year, the Nomination Committee takes the
view that the measurable objectives were achieved to a large extent. It
pays particular attention on the cultural and educational background,
professional and technical experience, and skills of the members of
Board and also reviewed the composition between Executive Directors
and Independent Non-executive Directors so to ensure appropriate
independence inside the Board.

ACCOUNTABILITY AND AUDIT
Financial Reporting

The Directors acknowledge their responsibility for preparing, with the
support from the Group’s finance department, the financial statements
of the Group and ensure that the financial statements are in accordance
with statutory requirements and applicable accounting standards. The
Directors also ensure the timely publication of the financial statements
of the Group. The Directors also confirm that, to the best of their
knowledge, information and belief, having made all reasonable enquires,
they are not aware of any material uncertainties relating to events or
conditions that may cast significant doubt upon the Company’s ability to
continue as going concern.

The report of the Company’s external auditors, Ernst & Young, and their
reporting responsibilities on the financial statements of the Group are set
out in the Independent Auditors’ Report from pages 90 to 97.
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External Auditors’' Independence and Remuneration

The Audit Committee is mandated to monitor the independence of the
external auditors to ensure the objectivity in the financial statements.
Members of the Committee are of the view that the Company’s external
auditors are independent. During the year, the remuneration paid/
payable to the Company’s external auditors are set out as follows:
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B BGRREERINERBEN 2B -
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Fee paid/payable

Services rendered for the Group EAEER S 2 BRIE e EAER

HK$’000

FET

Annual audit services FEZHRB 1,074
Non-audit services: L ERRTS

Review of interim report FEPHmRE 323

Special projects FERIIE B 1,523

RISK MANAGEMENT AND INTERNAL CONTROL

The Board has overall responsibilities for maintaining sound and
effective risk management and internal control systems of the Group.
The Group’s system of risk management and internal control includes
a defined management structure with limited authority, and is designed
to achieve business objectives, safeguard assets against unauthorised
use or disposition, ensure the maintenance of proper accounting
records for the provisions of reliable financial information for internal
use or for publication, and ensure compliance with relevant legislation
and regulations. The system is put in place to provide reasonable, but
not absolute, assurance against material misstatement or loss and to
manage rather than eliminate risks of failure in operational systems and
achievement of the Group’s objectives. The Board has conducted review
of the Group’s risk management and internal control systems during the
year ended 31 December 2017 including financial, operational controls
and risk management functions and ensured the adequacy of resources,
staff qualifications and experience, training programmes and budget
for the Group’s accounting and financial reporting functions. The Board
has also reviewed the effectiveness of the risk management and internal
control systems and considered them to be effective and adequate.
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In relation to the Board’s risk management and internal control
functions, the Board fulfils its duties by determining the policy for the
corporate governance of the Company by reviewing and monitoring
the Company’s policies and practices on compliance with legal and
regulatory requirements, developing and monitoring the codes of
conduct applicable to employees and the Directors of the Company,
reviewing the Company’s compliance with the CG Code and disclosure
in the Corporate Governance Report, and receiving and monitoring
the training and continuous professional development of Directors and
senior management of the Company. Where any significant risks are
identified, the Board will evaluate and manage such risks by considering
the severity of the impact of the risk on the Company’s financial results,
the probability that the risk will occur and the imminence of the risk.

The Group does not have an internal audit function, but instead shares
and benefits from the internal audit function of its parent, DWCM,
which operates an internal audit function for all of its subsidiaries,
including the Group. The Board has reviewed the effectiveness of the
risk management and internal control systems of the Company and is
currently of the view that there is no immediate need to set up an internal
audit function within the Group in light of the efficiency and effectiveness
of the current internal audit arrangement. The situation will be reviewed
from time to time.

The Group has adopted procedures for the handling and dissemination
of inside information in a timely manner and in compliance with the SFO,
such procedures are subject to review on a regular basis.

Directors' Training

Pursuant to CG Code Provision A.6.5, all Directors should participate
in continuous professional development to develop and refresh their
knowledge and skills. The Directors have been given relevant guideline
materials to ensure that they are apprised of the latest changes in
the commercial, legal and regulatory requirements in relation to the
Company’s businesses, and to refresh their knowledge and skills on the
roles, functions and duties of a listed company director.

New Directors, on appointment, will be given an induction package
containing all key legal and Listing Rules’ requirements as well as
guidelines on the responsibilities and obligations to be observed by
a director. The package will also include the latest published financial
reports of the Company and the documentation for the corporate
governance practices adopted by the Board.
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The Company also continuously updates Directors on the latest
developments regarding the Listing Rules and other applicable regulatory
requirements to ensure compliance and enhance their awareness of
good corporate governance practices. Circulars or guidance notes are
also issued to Directors where appropriate to ensure their awareness of
best corporate governance practices.

The Directors are continually updated on the statutory and regulatory
regime and the business environment to facilitate the discharge of their
responsibilities. Continuing briefing and professional development for
Directors will be arranged where necessary. Individual Directors also
participated in the courses relating to the roles, functions and duties of
a listed company director or further enhancement of their professional
development by way of attending training courses or via online aids or
reading relevant materials.

All the Directors (namely, Mr. Ding Benxi, Mr. Zhang Lin, Mr. Hui Yung,
Chris, Mr. Ning Qifeng, Mr. He Zhiping, Mr. Liu Jipeng, Dr. Xue Yunkui,
and Mr. Zhang Huagiao) have participated in relevant trainings and
have provided the relevant records to the Company. The Directors
developed and updated their knowledge and skills through participation
in the training programmes, which in turn ensures that they could make
suitable contribution to the Board.

Company Secretary's Training

Pursuant to Rule 3.29 of the Listing Rules, the Company Secretary
must take no less than 15 hours of relevant professional training in each
financial year. The Company Secretary provided her training records to
the Company indicating more than 15 hours of relevant professional
development by means of attending in-house briefings, attending
seminars and reading relevant guideline materials.

COMMUNICATION WITH SHAREHOLDERS

The Board recognizes the importance of good and effective
communication with its shareholders. Information in relation to the Group
is disseminated to shareholders in a timely manner through a number
of formal channels, which include interim reports, annual reports,
announcements, notices and circulars, which are published to the
Company’s own website.
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The Company’s annual general meeting (the “AGM”) is a valuable forum
for the Board to communicate directly with the Company’s shareholders.
The Chairman actively seeks to participate at the AGM and personally
chair the AGM to answer any questions from the Company’s
shareholders. A separate resolution is proposed by the Chairman in
respect of each issue to be considered at the AGM. An AGM circular is
distributed to all shareholders at least 21 days prior to the AGM, setting
out details of each propose resolution, voting procedures (including
procedures for demanding and conducting a poll) and other relevant
information. The Chairman explains the procedures for demanding and
conducting a poll again at the beginning of the AGM, and (except where
a poll is demanded) reveals how many proxies for and against have been
received in respect of each resolution.

SHAREHOLDERS' RIGHTS

Set out below is a summary of certain rights of the Company’s
shareholders as required to be disclosed pursuant to the CG Code.

Convening an Extraordinary General Meeting and Procedures
for Putting Forward Proposals by Shareholders at General
Meeting

Shareholders may request the Company to convene a general meeting
according to the provision as set out in the Company’s Bye-Laws and
the Companies Act of Bermuda. A copy of the Company’s Bye-Laws is
available on the Company’s website.

Shareholders holding not less than one-twentieth (5%) of the total voting
rights of the Company, or not less than 100 shareholders, can put
forward a proposal at a general meeting of the Company pursuant to
and in accordance with the Companies Act of Bermuda. The requisition
specifying the proposal, duly signed by the requisitionists, together with
a statement with respect to the matter referred to in the proposal, must
be deposited at the principal office of the Company in Hong Kong or the
Company’s Hong Kong branch share registrar and transfer office with a
sum reasonably sufficient to meet the Company's relevant expenses.

Wanda Hotel Development Company Limited
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The procedure for shareholders to nominate a person for election as a
Director of the Company is also available on the Company’s website.
Subject to the Bye-Laws of the Company, any shareholder wishing to
nominate an individual for election as a Director of the Company at the
AGM shall, no later than 7 days prior to the relevant general meeting,
submit a completed form of nomination to the principal place of business
of the Company in Hong Kong, and in default the form of nomination
submitted shall be treated as invalid. Any such form of nomination shall
be accompanied by a biographical profile of each proposed nominee
and a written statement from the proposed nominee consenting to
be nominated and, if nominated and elected, consenting to serve as
a Director of the Company. The biographical profile of each proposed
nominee shall include at least the following information: (i) full name, age
and address of the proposed nomineeg; (i) past and present directorships
(if any) and employment of the proposed nominee; (jii) the information as
required to be include in the announcement of the Company under Rule
13.51(2) of the Listing Rules.

Enquiries from shareholders to the Board

In order to ensure effective communication between the Company’s
shareholders and the Board, the Company adopted the shareholders
communication procedures on 28 February 2012. According to the
shareholders communication procedures, the Board is responsible for
maintaining an on-going dialogue with the Company’s shareholders
and in particular, use AGMs or other general meetings to communicate
with them and encourage their participation. The chairman of the
Board should attend the annual general meeting. He should also invite
the Independent Non-executive Directors, the chairmen of the Audit,
Remuneration, Nomination and any other Committees (as appropriate)
to attend. In their absence, the chairman should invite another member
of the committee or failing this his duly appointed delegate, to attend.
These persons should be available to answer questions at the AGM.

The chairman of the independent board committee (if any) should also
be available to answer questions at any general meeting to approve a
connected transaction or any other transaction that requires independent
shareholders’ approval.
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Shareholders may at any time send their enquiries and concerns to the
Board in writing, whose contact details are as follows:

The Board of Directors

Wanda Hotel Development Company Limited
Unit 3007, 30th Floor

Two Exchange Square

8 Connaught Place

Central, Hong Kong

The Board and/or relevant board committees of the Company will
consider the enquiries and concerns raised by the shareholders and
reply as appropriate.

CONSTITUTIONAL DOCUMENTS

There are no significant changes in the Company’s constitutional
documents during the year ended 31 December 2017.

CORPORATE GOVERNANCE ENHANCEMENT

Enhancing corporate governance is not simply a matter of applying and
complying with the CG Code but about promoting and developing an
ethical and healthy corporate culture. We will continue to review and,
where appropriate, improve our current practices on the basis of our
experience, regulatory changes and developments. Any views and
suggestions from our shareholders are also welcome.

Wanda Hotel Development Company Limited
Annual Report 2017
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ABOUT THIS REPORT

This report is the 2017 Environmental, Social and Governance Report
(the “Report”) issued by the Group, which adheres to the principle of
materiality, quantitative, balance and consistency and focuses mainly
on the disclosure of the Group’s environmental, social and governance
(“ESG”) principles and measures as well as the results achieved. The
reporting year of this Report is consistent with our financial year.

This report was prepared in accordance with the ESG Reporting Guide
contained in Appendix 27 to the Main Board Listing Rules of the Hong
Kong Stock Exchange. An independent consulting firm was also
engaged to provide professional advices. Through our close and in-
depth communication with the stakeholders, we have identified the key
issues in relation to ESG and carried out works such as compilation of
data and collection of information to comply with the requirements of the
Guide.

The policy documents, statements and data contained in this Report
cover the Group’s business in Hong Kong, the PRC, the UK, the USA
and Australia.

This Report has been approved by the Board before publication.

OUR APPROACH TO SUSTAINABLE DEVELOPMENT

The Group always regards corporate social responsibility as an integral
part of its sustainable development. In 2017, while cautiously developing
its business, the Group also actively undertook its social responsibilities
and showed its care to the environment, staff and community, making
continuous contribution to the building of a harmonious society.
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Governance of Environmental and Social Affairs

We believe that sound and stable ESG governance are critical for
the sustainable development of the Group. The Board takes full
responsibilities for ESG-related strategy and reporting, including the
evaluation and monitoring of ESG-related risks and the maintenance
of an effective system for the Group’s internal ESG management and
monitoring. Under the guidance of the Board, the management of our
regional operations shall be responsible for daily ESG matters. It shall
ensure that the Group strictly complies with all local ESG regulations
and laws in relation to its business operation, and report to the
Directors in due course. The Group regularly reviews and evaluates our
ESG performance, and makes disclosure to the stakeholders in the
annual ESG report to demonstrate the values we have created for the
environment and the society.

To maintain a fair and efficient business and working environment,
the Group attaches great importance to its responsibilities towards
anti-corruption practices and implements a series of anti-corruption
measures. Members and employees of the Group are required to follow
the anti-corruption and anti-bribery policies formulated by the Group. It is
the Group’s policy that no form of corruption will be tolerated. Employees
are prohibited to request, receive or accept any forms of benefits from
any persons, companies or organizations having business transactions
with the Group. In 2017, no legal cases regarding corruption practices
were brought against the Group and its employees.

Stakeholders Engagement

The Group has a wide spectrum of stakeholders, including staff,
shareholders, investors, suppliers, customers, tenants and community
partners across Hong Kong, the PRC, the UK, the USA, Spain and
Australia. The Group is committed to creating long-term value for its
stakeholders. To this end, we listened carefully to the opinions of our
stakeholders to understand their needs and hence providing them
with the products and services they desire. For years, the Group has
maintained close communication and contact with different stakeholders
through channels such as daily communication and general meeting.

Wanda Hotel Development Company Limited
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Materiality Analysis

During the year, the Group engaged an independent third party
consultant for the first time to conduct an online ESG survey. The survey
was conducted on an anonymous basis to ensure that we can listen to
our stakeholders’ advice and expectation in a honest, fair and objective
manner, which will help us to evaluate the Group’s previous ESG
strategies and performance, understand the stakeholders’ expectation
or recommendation for the Group’s ESG strategies in the future, at the
same time identifying the more material ESG issues for the Group.
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Upon analysis on the advice from the stakeholder survey, we have
identified a total of 10 ESG issues which are more material to the Group,

the details of which were as follows:

Key Areas
FEER

RRFDEREHEN B RLOITRIEPIHE
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BT

ESG issues that are more material to the Group

HAKERREEZNESGHE

Environmental protection
RERE
Social — Employment and labour practices

He — EREBTIER

Social — Operating practices
g — EEE

Social — Community
He - e

Waste management

FEE YR IE

No child labour/forced labour
TMEEETIRRALE

Equal opportunities

FEHE

Diversity and no-discrimination
Z At R

Safe working environment
ZEMTIERE
Anti-corruption

R&S

Health and safety of products and services
EmMRBERERT S

Customer satisfaction
BEWEE

Privacy of customer data
BEF BB
Community investment

HEE
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ENVIRONMENTAL PROTECTION

The Group is a keen supporter of environmental protection and takes
the protection of ecological environment and promotion of sustainable
development as its goal. As a property developer, we have introduced
eco-friendly measures in our business of property development, leasing
and management. For instance, we have reduced our carbon emission
by implementing green building and energy-saving measures. We have
also reduced the potential impact of our business on the ecological
environment through proper waste management. The Group also
made a dedicated effort in ensuring the compliance of relevant local
environmental regulations in the place where the business operations are
located. In 2017, there were no confirmed regulatory breaches which
were related to environmental protection and had significant impact
on the Group, and no complaints, penalties or sanctions were brought
against the Group as a result of breach of environmental regulations.

Promoting Green Buildings

The Group proactively promotes the sustainable development of the
construction industry. It insisted on maximizing the use of green building
designs and strategies when developing its property projects, so that
the consumption of energy, land, water and materials in the life cycle of
the buildings can be reduced to the greatest extent, thereby creating
buildings that can harmoniously coexist with the nature and hence
benefiting the environment, economy and society at the same time. The
Group’s Chicago Project in the USA and London Project in the UK, both
were currently under construction, are the best examples of the Group’s
strenuous efforts in promoting green building.

The construction project in Chicago, USA was implemented in
accordance with the silver grade standards and requirements of the
Leadership in Energy and Environmental Design (LEED) initiated by the
U.S. Green Building Council (USGBC). LEED is a world-renowned and
widely used green building certification program. The program conducts
comprehensive assessment based on building design, construction,
operation, maintenance and sustainable development, which can ensure
building operators and owners to make efficient use of resources and
mitigate impacts on the environment.
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Building a Green Future — One Nine Elms in London, UK (the disposal
is to be completed)

One Nine Elms, the Group’s London Project in UK which is currently
under construction, is the most representative green building project of
the Group. The construction of the project is in strict compliance with
the VERY GOOD grade standards and requirements of The Building
Research Establishment Environmental Assessment Methodology
(BREEAM), an environmental sustainability building assessment
system in UK. The project has received BREEAM’s VERY GOOD pre-
assessment during the design phase, demonstrating the Group’s
innovative and efficient use of resources in its green building.

Background

One Nine Elms comprises two skyscrapers with a total planned GFA
of approximately 110,000 square meters. It is a high-end complex
project comprising residential and hotel units. It is expected to be
completed in 2021.

Ensure Sustainability of the Project

During the early stage of project, the Group has arranged professionals
from different disciplines to conduct various assessments on the
project, including ecological assessment, flood risk assessment,
indoor air quality assessment and noise pollution assessment. The
professionals were invited to provide appropriate and practical
recommendation for improvement with a view to complying with the
requirements of BREEAM and ensuring the sustainability of the project.

Upon completion of construction, the London Project in UK will be
once again subject to a final assessment of BREEAM to ensure that
the project will be able to create long-lasting environmental value and
provide a comfortable environment for people living and working in the
property.
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Ecological Conservation

In order to protect the ecological environment in the locality, before
the commencement of construction, the Group has engaged third
parties to conduct ecological assessment on the site selection of
project. The assessment, which includes collection of historical
ecological data and site visits, aimed to assess and explore the
ecological values of the region and formulate compensation
measures for the animals and plants in the region to minimize the
negative impact of the project on the ecological environment.

Use of Green Energy

The Group will also install renewable energy facilities for the project
to reduce carbon emission. After careful consideration, we have
decided to install solar panels with an area of 120 square meters for
the building to utilize natural resources by converting solar energy
into electricity.

Reduction of Energy Consumption

In order to reduce energy consumption, the lighting system of
buildings will be equipped with intelligent control system and timer.
The Group will also install motion sensor in washrooms to monitor
the utilization rate. Lights will be switched off automatically when not
in use. All powers in the public areas, such as lobbies, staircases and
basement, will be switched off during designated time slots.

Enhance Water Efficiencies

In addition to giving consideration to energy conservation and
consumption reduction, the Group also reduced the use of resources
in its operation under the premise that no comprise on building quality
will be tolerated. In order to enhance water efficiencies, bathrooms
in hotel and residential units have adopted a water recycling system
to maximize the use of water resources. All sewage will be collected,
filtered and cleaned, and then stored in the underground reservoir
for cleansing toilet bowls in washrooms. Moreover, bathrooms in
hotel and residential units will replace traditional faucets with low flow
faucets to reduce water usage. These measures have helped reduce
the consumption of freshwater significantly.
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Bring Greater Comfort to Users

In order to bring greater comfort to users, the Group has reserved
space for leisure (such as public gallery, swimming pool and sports
facilities) and green belts (such as rooftop garden and greenery
landscape) during the design stage of the project, so that users can
easily take a break from their busy daily lives and enjoy themselves
with their families and friends.
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Efficient Use of Resources

The Group recognizes that the exploitation of resources are often
accompanies by certain environmental cost. However, we believe that
by implementing appropriate and effective management measures,
we would be able to enhance the efficiency of use of resources, at the
same time reducing the impact of our development and operation on the
environment. The Group strives to reduce the consumption of energy
and raw materials by enhancing construction efficiency and recycling
of materials for all of its projects, and reduce unnecessary waste by
adopting various measures to save energy and other resources in its
daily operation.

The Group’s Wanda Plaza in Guilin has adopted the “Huiyun Smart
Management System” developed by DWCM, its parent company, to
integrate and standardize the operation of five management systems
covering fire-fighting, security, equipment, operation and energy
conservation on one single platform. The system not only helped
to lower operation cost, but also enhanced the efficiency of energy
consumption in respect of management of electric and mechanic system
under the premise of ensuring service quality, thereby realizing safe,
green and smart operation.

As for the Group’s Gold Coast Project in Australia which is currently
under construction, the sea sand generated during the excavation stage
was backfilled to local beaches after being filtered and cleaned, which
not only helped recycling natural resources and prevent the sea sand
from becoming wastes, but also helped the local municipal government
to solve the problem of backfilling the beaches.
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The Group actively implements eco-friendly measures in its daily
operation to minimize the consumption of energy and other resources
in its business operation. These measures have also proven effective in
terms of reduction of carbon emission. As for energy conservation, all
electrical appliances used in our Hong Kong office have obtained Grade
1 energy labels, signifying that such products deliver the highest energy
efficiency in the market. Moreover, the air conditioning system of our
offices will be switched off automatically during non-office hours, which
can further reduce energy consumption and thus reduce emission of
greenhouse gases. For most of the leased offices, we will require the
lighting to be controlled with the use of smart building management
system. The Group also strongly recommends and encourages its staff
who go out for work to use public transportation as much as possible
after taking efficiency into consideration. In terms of saving papers, the
Group will use double-side printing to the greatest extent when printing
documents. Electronic management and filing of drawings, reports,
contracts and other documents will be used, supplemented by paper-
based approach with a view to reducing the generation of office wastes.

Wanda Hotel Development Company Limited
Annual Report 2017
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oo =
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Unit 2017

B —E—+F
Total greenhouse gas emissions and intensity
BEREAHHREREE
Direct greenhouse gas emissions (Scope 1) Tonnes (carbon dioxide equivalent) 33
HEOAEREYNE ($K1) AW (ZE(tiREE
Indirect greenhouse gas emissions (Scope 2) Tonnes (carbon dioxide equivalent) 10,072
EEREREHNE (8K 2) A (Z&E(tiRE S
Total greenhouse gas emissions Tonnes (carbon dioxide equivalent) 10,105
mERBANE AW (ZRLIRES)
Greenhouse gas emissions intensity Tonnes (carbon dioxide equivalent)/ 0.03
AEREENEE square meter

AW (&L ES) TR
Total energy consumption and intensity '
REREEERRE
Direct energy consumption — diesel kWh 130,431
BHERRERE — S0m T o
Indirect energy consumption — electricity kWh 11,310,725
EEEREIRERE — BN F B
Total energy consumption kWh 11,441,156
BEEREREE T LB
Total energy consumption intensity kWh/square meter 29

B RERERE :FEH%/$7\?X

Total water consumption and intensity 2
BEKEREBE?
Total water consumption Cubic meter 23,081
BFEKE SR
Total water consumption intensity * Cubic meter/square meter 0.1
,,,,, BFEKER SFHAR TR

The data covers the Group’s five designated offices and three construction

1

sites in the PRC, Hong Kong and overseas, as well as the public area of

Guilin Gaoxin Wanda Plaza

The data covers the Group’s five designated offices and three construction

sites in the PRC, Hong Kong and overseas

2
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Effective Waste Management

Effective waste management was selected as one of the ten most
material ESG issues in the stakeholder survey for the year. The Group
always strives to reduce the impact of wastes generated from business
on the environment through its eco-friendly measures.

Garbage in all offices shall be sorted before disposal. Materials with
recycling values, such as paper, will be recycled. In 2017, the Group has
recycled 806kg of paper in total.

For construction sites, the Group engaged qualified professional
companies to handle hazardous wastes generated during construction
to minimize the potential pollution to the ecological environment caused
by its project construction. Taking Gold Coast Project in Australia as
an example, we have sorted out and removed all hazardous materials
discovered during the demolition, relocation and excavation stage of
project, which has ensured that no material impact will be resulted on
the surrounding area by the hazardous materials. Subsequently, the
Group has obtained the certification from the environmental government
department of Queensland in Australia.

RIFHNBERYERE

REFMBEEVNEERAFENRFHERESRE
PR AT EREENESGHE L — - £
—H BN REURRIE b AR E 575 1 2 £ H)
BEEMHIRIRATEXR N E

BPEAARAZIETORERE jﬁEﬂ
BEEREENDHINEARSETEI -
—+tF - KEAREY T 806 AT HIREM ©

ERETH  SEEFSERNERQAIRE
ETRPEENEEERY - BORERE T
TRIER R IRIRIS M AT BEIE o DURAM &
LEFEREA R - RFILRBFE - RIEER
HIMWMBAE TN BN MREEWRE
HEASRRENEATE - EEAREESR
AMEELWEBUTRRABPIRE

Unit 2017
B —E—+F
Amount of waste generated?
BEEYELES
Amount of non-hazardous waste generated Tonnes 3,132
BEEEVELS NI
8 The data covers the Group’s five designated offices and three construction 8 IR REEGRPE - B KGN 5 EE

sites in the PRC, Hong Kong and overseas

Wanda Hotel Development Company Limited
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WALKING HAND IN HAND WITH EMPLOYEES

Staffs are the key drivers of the Group’s corporate development.
Excellent staff not only can maintain business operation, but also provide
customers with quality products and services and enhance customer
experience. The Group continued to devote resources to improve staff
benefits with a view to improving staff morale as well as attracting and
retaining talents. We have established fair, open and comprehensive
employment policies which strictly prohibit the employment of child
labor and forced labor and guarantee that all labour, dismissal and
other employment-related matters are in compliance with the local
regulations, laws and policies in the place where the business operation
is located. During 2017, there were no confirmed regulatory breaches
which were related to labor and dismissal regulations, laws and policies
and had significant impact on the Group. Meanwhile, the Group strives
to provide its staff with diversified training and a friendly, safe working
environment so that both the staff and the company can deliver excellent
performance.

Recruitment of Talents

In order to attract talents, the Group has established and maintained fair,
open and comprehensive employment policies. The Group adheres to an
open and transparent process of recruitment and provides equal career
development opportunities to all its employees. The employment policies
clearly and strictly prohibit the employment of child labor and forced
labor. In case of any suspected breaches of policies, the management
will provide the most appropriate treatment for the child labor or forced
labor in the circumstances to ensure legality and compliance of the
Group’s operation.

The Group provided its employees with market competitive remuneration
based on their performance, experience and the prevailing market
salaries. Performance related bonuses were granted on a discretionary
basis. Other employee benefits included provident funds, social
insurance, commercial insurance, annual medical examination, medical
benefits, housing subsidy, free meals at work, education subsidy and
training programs.
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In order to retain its talents, the Group provided its staff with clear
promotion path and a certain rate of promotion as a reward for their
hard work. The Group conducts performance review on its employees
annually, and provides complaint channels for persons being reviewed
to ensure the fairness and impartiality of the process. When there are
internal vacancies within the Group, apart from external recruitment, the
Group will also consider promoting its internal staff to provide its staff
with more promotion opportunities.

The Group advocates a no-discrimination and diversified culture. We
support honest communication and cooperation with our staff, maintain
good, harmonious and simple working relationship with our partners
and create a friendly working environment. We encourage our staff to
build up their peer relationship and team spirit through various bonding
activities, including birthday parties, dinners, picnics, barbeques,
Christmas and New Year celebration.

In 2017, the Group has a total of 267 employees in Hong Kong, the
PRC, Australia, the UK and the USA.

Wanda Hotel Development Company Limited
Annual Report 2017
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Employee Distribution*
ST

As of 31 December 2017
BE=-T—tHFT=-A=1+—H

Distribution by Gender  No. of people
E7q ] i A B 1 07

el 107

Distribution by Age No. of people
BEER DM A #
Aged 30381"%:;%?%\\/ 40
SGon 83
Sison 94

Aged above 50
50

Distribution by

Geographical Location ~ NO ji%zople

RIS

Hong kong and the PrC [REPIPTe
Th%i U 20

The USA 2

4 The data covers the Group’s eight designated offices in the PRC, Hong Kong and overseas
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Facilitating Development of Talents

The Group places great emphasis on staff development and hope to
grow with its staff. We encourage and support our staff to attend on-
job trainings and further education to help them develop their own
career goals. In 2017, the Group provided trainings to most of its staff
to enhance their various working skills and recorded a total of over 500
training hours.

During the reporting period, the Group offered its employees with
diversified trainings, covering topics such as induction, pension
insurance concepts, team building, health and safety at work sites, IT,
corporate governance and corporate social responsibilities, etc.. The
Group also formulated the “Talent Scheme (¥4 5t &l)” and “Quality
Talent Scheme (84 5T &l)”, which provides trainings on professional
development for staff and managers promoting to senior levels, so that
they can develop and update their knowledge and skills. In addition, the
Group utilized the training resources from the Independent Commission
Against Corruption (ICAC) as necessary to assist senior management
and employees to understand corruption-preventing practices and
guidelines, so as to remind them to comply with personal and business
conducts and strictly abide by laws, regulations and policies in the place
where the business operation is located.

The Group also allowed its staff to reimburse the expenses required
to maintain their professional qualifications, including course fees,
transportation fees, accommodation fees and wages during in-service
training courses, so that staff are provided with sufficient resources and
support to receive trainings on professional knowledge.

Protecting Employees' Health and Safety

We are committed to provide a safe, healthy and comfortable working
environment for our staff. Meanwhile, we also encourage our staff to
maintain work-life balance, so as to protect the most valuable asset of
the Group — our staff.

Wanda Hotel Development Company Limited
Annual Report 2017
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The Group arranges safety education and training for each of its staff
to enhance their safety awareness and equip them with certain level of
ability to prevent accidents and handle emergencies. In addition, we
provide relevant personal protective equipment for our staff at our project
sites, including helmet, safety belts, masks and protective clothing, to
prevent occupational hazards. In 2017, the total number of work-related
fatal accidents of the Group and the number of lost working days due
to work-related injuries were both zero, which fully demonstrated the
effectiveness of our occupational health and safety measures.

Furthermore, the Group supports its staff to maintain work-life balance,
keep up sound relationship with families and friends, and uphold a
positive attitude to take up challenges and enjoy lives. The Group
adopts a working system of five days a week and eight hours a day. We
discourage employees to sacrifice their personal or family lives for work,
and never allow work to affect their mental or physical health. We also
attaches great importance to the physical health of our staff. We provide
membership card for gym and distribute fruits to staff regularly at certain
operating offices to promote a healthy life.

RESPONSIBLE OPERATION

The Group consistently implements its supply chain management in
a socially responsible manner. We have achieved open, honest and
responsible supply chain management through close communication
with the suppliers, the product and service quality we achieved has
received high recognition from our customers. It is the Group’s policy that
no form of corruption and bribery will be tolerated. We require all staff of
the Group to strictly implement the policies in relation to anti-corruption
and anti-bribery and strictly forbid any forms of corruption and bribery
in the tendering process. Meanwhile, we encourage other stakeholders,
including people who have business transactions with the Group, such
as customers, suppliers, creditors and debtors, to proactively report any
suspected impropriety, misconduct and malpractice in relation to the
Group so as to further prevent the possibility of all forms of corruption
and bribery. Law-abiding is the core foundation of the Group’s operation.
We require all project companies within the Group to strictly comply
with the local regulations in relation to health, safety, advertisement,
privacy and other aspects when rendering products and services, so
as to ensure the legality and compliance of all of the Group’s business
operations.

RIS -

Z‘ié& == 3"-& (=]

SERSRBTRHLZZHENEI - LIRS
BTHRE2EH  EafAEE—ENERER
MESERIEERES  BEOh - RN EIRE TR
EI}ET#HWI}\I?TJE%%{% C BEREEE %R

C ASERREEXRY - AERBEMLEE -

T—+F SERIRCEREERT A
THRRXTEREAT  ELUBBRD RKRRK
FIRBL S 2 B M 2 2 FR MR AR o

N - REF B T+ TEMAAN T
HERNBRARE RIS EEER D
BB EXLE c KEETEALKR X
/N TR \%@JE\IIIVF%%M/\E}Z
RELE EERITEME %FW%E{

B o BFITRERFEFIE S EBARRE - @A
BRBETIRH ﬁﬁra,\-f:&)zﬂmfﬁ%"*% '
BRRAE -

BEENEE

SEBRHETHHSEENMERERE - B
RRBEEEETERAER  EE2NF R
PRASENHESEEERE  BMSRMANESR
RERBEZBIEFLHRN - RETAREM
FANESKERTA  BMNEREEMEE
TEMMITAERN R E5 REABEISBUR - 142
BIGIZIEE R OEAES REERITA © R -
BMEBEAEOE  BEBEE - #HED-
BEEAMBEFASHEBEEBTRMALE
PRREEEFANERTE KERTRIT
B I — S BT ES MBI AT 8
Mo B TEAREEEENZOER  KME
KB T I8 B R Rl E b R ARIS K B A& 8 <F
EHEEREZE BERALBEES T EAME
M5 RESENEEBEESEZEH -

BEREERERAR

79

B LEFR .\



80

Environmental, Social and Governance Report

RIB - S RERRE

Stringent Supply Chain Management

We realised comprehensive and effective management over the supply
chain by carefully selecting our suppliers and contractors, formulating
standardized tendering procedures, closely monitoring the performance
of suppliers and contractors and maintaining diversity of suppliers.

When selecting suppliers and contractors, the Group will seek to balance
various factors to minimize the potential risks brought by cooperation
with suppliers and ensure the stability of service and product quality and
compliance of regulations. In order to realise effective risk management,
the Group has formulated standardized tendering procedures to avoid
corruption, bribery, extortion, fraud and money laundering that may
occur during the tendering process. Meanwhile, the Group also requires
its staff to stay alert and handle properly conflicts of interest that may
be resulted from or caused by the process. Suppliers will be subjected
to stringent review process including internal primary selection, audit
and public tendering before becoming official suppliers of the Group.
For instance, the project company of the Group in Sydney, Australia
has adopted stringent supplier management measures. When the
company carry out procurement that worth over RMBO0.3 million in total,
it shall obtain quotation from three suppliers or more, and phase out the
unsatisfactory suppliers by comparing various factors such as prices,
grading and service quality. When the company negotiates the prices, it
shall arrange three personnel from two different departments to witness
the negotiation so as to ensure the fairness of the process and the
rationality of the results.

The Group strives to provide its customers with quality products and
services, and one of the keys to our success is the unfailing support of
our suppliers. During the year, the Group maintained close cooperation
and communication with 809 suppliers and contractors. While making
strenuous efforts to ensure the stability of the supply chain, the Group
also paid great attention to avoid over-reliance on a particular supplier
and ensure diversity of suppliers.

The Group’s businesses are dispersed across multiple regions. Priorities
will be given to local suppliers in a hope to promote local economic
development and reduce carbon footprints by shortening the distance of
transportation.

Wanda Hotel Development Company Limited
Annual Report 2017
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Enhancing Quality of Product and Services

The Group always upholds a high level of integrity and ethical conducts,
and requires its employees to respect and protect intellectual properties
in the daily operations. Apart from regular review of relevant internal
policies and systems, the Group also monitors the use of intellectual
properties on an ongoing basis, including the use of authentic computer
systems, to ensure that no infringement of intellectual properties will
be involved in its operation process. Meanwhile, the Group requires
its staff to comply with the regulations in relation to collection, holding,
processing, disclosure and use of personal data in place where it
operates. They shall respect privacy and keep confidential the personal
data obtained during the business process in accordance with the
relevant confidential requirement as set out in internal policies to protect
the privacy of our customers.

The Group always takes ‘Customer First’ as one of its core values. To
enhance customer satisfaction and promote a customer-oriented service
culture, we highly value feedback from customers and have established
a mechanism for handling customer service, support and complaints in
addition to a dedicated team for answering customer enquiries before
and after sale to ensure proper handling and response of customer
complaints. During the reporting period, we have not received any
complaints about the Group’s products and services from external
parties or regulatory authorities.

COMMUNITY INVESTMENT

The Group takes seeking well-being and prosperity for the region as
its responsibility. To this end, it has proactively engaged in diversified
community activities and developed community investment strategies
to cope with development needs of the local community. While actively
contributing to the society, it has also ensured that its business
operations are in line with the concept of sustainability. During the
reporting period, the Group made strenuous efforts particularly in
promoting cultural education and caring for vulnerable groups by
proactively organizing numerous charitable fund-raising activities and
encouraging its employees to participate in various community activities
to give back to the society. The charitable donations and in-kind
sponsorships provided by the Group during the reporting year totalled
approximately HK$2.7 million.
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Caring the Community

The Group actively supported cultural education, hoping to introduce
cultural and art events of high quality into the community and hence
enhance the quality of life of residents in the community. During the
reporting period, the Group donated approximately HK$2.3 million to
South South Education Foundation, striving to help the Foundation
to facilitate the sharing of educational contents, training of talents,
donations of teaching equipment and special studies programs among
South-South countries. The Group hoped to improve the facilities and
conditions of learning of schools for left-behind children and special
schools in China through the Foundation, as well as provide occupational
education to underprivileged teenagers.

In addition, the Group’s project company in Australia donated
approximately HK$0.4 million to Sydney Symphony Orchestra during the
reporting period to support development of the local music and culture
industry, which demonstrated that the Group attached great importance
to the field of arts.

The Group also showed care to local disadvantaged groups in places
where its business operations are located. The Group’s project in
London organized the charitable donation activities named Jeans for
Genes at the company on 22 September 2017. The funds raised would
be used to help children suffering from genetic disease and their families
to improve their lives and overcome difficulties.

Apart from the above, 20 employees from the Group’s project company
in London, UK participated in the caring activity organized by Nightingale
Hammerson House and visited the elderly with Alzheimer’s disease, with
over 160 service hours involved. Alzheimer’s disease causes material
impact on the ability to understand and memorize and the patients will
therefore suffer from extreme depression easily. During the visit, the
volunteers showed the elderly their encouragement and care through
various activities, including playing word puzzles, baking cakes, reading
and drawing, with a view to helping the elderly to keep a joyful and
relaxing mood, so as to slow down the progression of the disease. The
volunteers also took this opportunity to improve the living environment of
the elderly home by assisting in the cleaning and greening of the elderly
home and renovating the tables and chairs in the garden.

Wanda Hotel Development Company Limited
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CONTENT INDEX OF THE ESG REPORTING GUIDE
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General Disclosures and KPIs Disclosure Reference Section
—REERBRENIEE HEAR SETH
Environmental
=521

Aspect A1: Emissions
[ AT : BERRYD
General Disclosure

—RIRE

KPI A1.1
B A BT AT

KPIA1.2
RASRIEBUEIZ A1.2

Information on:

FHERNORERBEHM - AKKE LT
WEPS AERBEEEVHNES
EH) -

(@  the policies; and

HE R
(b) compliance with relevant laws
and regulations that have a
significant impact on the issuer
B THETABERZERER
ERLIROIEERS
relating to air and greenhouse gas
emissions, discharges into water and
land, and generation of hazardous and
non-hazardous waste.
The types of emissions and respective
emissions data.

BEnU SR S BRI BUR

Greenhouse gas emissions in total
(in tonnes) and, where appropriate,

intensity.
BERBANE (ANEGHHE) k(1
BA)EE -

Environmental Protection — Effective
Waste Management

RER#E — RIFNEERNERE

Not Applicable — The operations of
the Group did not cause any significant
gas emissions and no relevant data
was disclosed accordingly

NER — AEENEEL BRENR
BB - Bt AR ERERESUR
Environmental Protection — Efficient
Use of Resources
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IS -

HERE

/I:l #& =

General Disclosures and KPIs Disclosure Reference Section
—REERBERERES BEAR 2EEH
KPI'A1.3 Total hazardous waste produced Environmental Protection — Effective

PARAEIEIRALS

KPI A1.4
BARERUEIR A1.4

KPIA1.5
FASRAERUEIR A1.5

KPI A1.6
FARENIETR A1.6

Aspect A2: Use of Resources

A2 : ERFEMA
General Disclosure

—RIKE

KPI A2.1
BASRAARUEIR A2.1

KPI A2.2
BASAERUEIR A2.2

KPI A2.3
FREIRIETR A2.3

Wanda Hotel Development Company Limited
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(in tonnes) and, where appropriate,
intensity.
FEABEEREEMREE (UEFE) R
(WER)ZE »

Total non-hazardous waste produced
(in tonnes) and, where appropriate,
intensity.

FRESXEREEEYESE (LAETE) &
(WER)BE -

Description of measures to mitigate
emissions and results achieved.

R U EBE R E R bR SR PTISACR -
Description of how hazardous and
non-hazardous wastes are handled,
reduction initiatives and results
achieved.
MARIBEEENBEEREYN L
BIREE SN ERTEKR -

Policies on the efficient use of
resources.

BRERERBUE ©

Direct and/or indirect energy
consumption by type in total
(kWh in ’000s) and intensity.
RERESNEE R SHEEERE
FE(UTETFERGE) REE -
Water consumption in total and
intensity.

RFEKEREE °

Description of energy use efficiency
initiatives and results achieved.

T BE IR A R e at &I TS AR -

Waste Management

RERE — RIFNERYERE

Environmental Protection — Effective
Waste Management
RIBRE — RIFNEEYER

Environmental Protection — Efficient
Use of Resources

RIBRE — AREAER
Environmental Protection — Efficient
Use of Resources

RIERE — ARERAER
Environmental Protection — Effective
Waste Management

REGRE — RIFNERYERE

Environmental Protection — Efficient
Use of Resources

RIERE — ARERER
Environmental Protection — Efficient
Use of Resources

RER#E — ARERER

Environmental Protection — Efficient
Use of Resources

RIBRE — AREAER
Environmental Protection — Efficient
Use of Resources

RERE — ARERER
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RIS -
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General Disclosures and KPIs Disclosure Reference Section
—REERBERERES BEAR 2EEH
KPI'A2.4 Description of whether there is any  Environmental Protection — Promoting

RABEEIEIR A2.4 issue in sourcing water that is fit for
purpose, water efficiency initiatives
and results achieved.

i SR EGE A KR E R A R RE
AR AT K s Et 8 PSR ©
KPI A2.5 Total packaging material used for
BB E IR A2.5 finished products (in tonnes) and, if
applicable, with reference to per unit
produced.

XM R BEMENEE (LA
B) R (EfR) §EEBLEE -

Aspect A3: The Environment and Natural Resources

BEA3 : IRERRAER
General Disclosure Policies on minimising the issuer’s
—MRIREE significant impact on the environment
and natural resources.
BIREITALIRBEMRARABEREKE
FENBEK
KPI' A3.1 Description of the significant

RSB TUEIR AS.1 impacts of business activities on the
environment and natural resources
and the actions taken to manage
them.

HIMEBEZBHRERARARERNE
AFERCHERERE@ETENTH -

Green Buildings
RIGIRE — HEBREEE

Not Applicable — The Group’s
products require no use of packaging
material

NER — SENERBACHABEN
£

Environmental Protection
IRIRIRE

Environmental Protection — Promoting
Green Buildings

RBRE — EBREEE
Environmental Protection — Efficient
Use of Resources

RERE — BARERER
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IS -

General Disclosures and KPIs

—REERBERERIER

/I:l #& =

Disclosure

REAR

Reference Section

SEEH

Social — Employment and Labour Practices

e —EEERSIER
Aspect B1: Employment
BEB1 : EE
General Disclosure

—fRINER

Aspect B2: Health and Safety
[EEB2 : EREL S
General Disclosure

—RIKE

Wanda Hotel Development Company Limited
Annual Report 2017

Information on:

BERFM e BERE - TE

R RE - PE#RE 2l K
I AR LA 2 L 45538 IR AR R Y
(@  the policies; and

R R

(b)  compliance with relevant laws
and regulations that have a
significant impact on the issuer
BTHBETABEATENIER
ERRROIOER -

relating to compensation and dismissal,

recruitment and promotion, working

hours, rest periods, equal opportunity,
diversity, anti-discrimination, and other
benefits and welfare.

Information on:

BEBRME 2 TIERIE RIRE R B #t
REEMEER
(@  the policies; and

HE R

(b)  compliance with relevant laws
and regulations that have a
significant impact on the issuer
BTHETARERTZENEH
ERLIROIERS

relating to providing a safe working

environment and protecting employees

from occupational hazards.

Walking Hand in Hand with Employees

— Recruitment of Talents;

HE TRTT — AZIRAN :

Walking Hand in Hand with Employees

— Protecting Employees’ Health and
Safety

HETRT —REEIREELZS

Walking Hand in Hand with Employees

— Protecting Employees’ Health and
Safety

HETRIT — REETHEERR
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General Disclosures and KPIs

—REERBERERIER

RIS -

Disclosure

REAR

Z‘ié& == 3"-& (=]

Reference Section

SEEH

Aspect B3: Development and Training
[ETE B3 : & &iET
General Disclosure

—fRINER

Aspect B4: Labour Standards
[EE B4 - T 2R

General Disclosure

—RIE

Social — Operating Practices
g — LEED

Aspect B5: Supply Chain Management
[EMBS : fEHEE R

General Disclosure

—RIRE

Policies on improving employees’
knowledge and skills for discharging
duties at work. Description of training
activities.
BHRTEE BT TEBE N MBE N
FREERBUR - MitEINES -

Information on:

A EET Foa%STH

(@)  the policies; and
HE R

(b) compliance with relevant laws
and regulations that have a
significant impact on the issuer
BTHETABEATENIER
ERLIROIEERS

relating to preventing child or forced

labour.

Policies on managing environmental
and social risks of the supply chain.

BIEHERNRE R SRERBR

Walking Hand in Hand with Employees
— Facilitating Development of Talents
HETRT —REATERE

Walking Hand in Hand with Employees
— Recruitment of Talents

BB TRIT — AF T

Responsible Operation — Stringent

Supply Chain Management
BEENEE — BRENHERERE

BEREERERAR
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—REERBERERIER

Disclosure

REAR

Environmental, Social and Governance Report
/El#&l:l

Reference Section

SEEH

Aspect B6: Product Responsibility
[EBEB6 : EmEF
General Disclosure

—fRINER

Aspect B7: Anti-corruption
EBHEB7 : RES
General Disclosure

—fR IR

Wanda Hotel Development Company Limited
Annual Report 2017

Information on:

ERMREEMTRBOREEL

2 EE BEELEBEEN R
AR -
(@  the policies; and

B M

(b) compliance with relevant laws
and regulations that have a
significant impact on the issuer
BTHETABEATENIER
ERLIROIEERS

relating to health and safety,

advertising, labelling and privacy

matters relating to products and
services provided and methods of
redress.

Information on:

EEAPIIEREES - 1R - MEFFRSERE
)
(@  the policies; and

HE R

(b) compliance with relevant laws
and regulations that have a
significant impact on the issuer
BTHETABEATENIER
ERLIROIEERS

relating to bribery, extortion, fraud and

money laundering.

Responsible Operation — Enhancing
Quallity of Products and Services
BENEE —RBRAERIRBEER
During the reporting period, there was
no incident relating to any recall of
products and services
WE AR A HE AR E & R IRTE
EFE s

Our Approach to Sustainable
Development — Governance of
Environmental and Social Affairs

B HEERIES — RIENEE
EHEMER

Walking Hand in Hand with Employees
— Facilitating Development of Talents
HETRT —REATERE
Responsible Operation — Stringent
Supply Chain Management
BEENSE — RENHERER
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General Disclosures and KPIs

—REERBERERIER

B IE

Disclosure

REAR

Reference Section

SEEH

- HERERWmE

Social — Community

e —HE

Aspect B8: Community Investment
[EEBS : ttmKE

General Disclosure

—MRBEE

Policies on community engagement
to understand the needs of the
communities where the issuer
operates and to ensure its business
activities take into consideration the
communities’ interests.
FRANMR2ERTBEEMELR
FENEREEBEHGERLRF
HBUR o

Community Investment

HE@IEE

.

BiE
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EY:

To the shareholders of
Wanda Hotel Development Company Limited
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Wanda Hotel
Development Company Limited (the “Company”) and its subsidiaries (the
“Group”) set out on pages 98 to 258, which comprise the consolidated
statement of financial position as at 31 December 2017, and the
consolidated statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2017, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”) and have
been properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Wanda Hotel Development Company Limited
Annual Report 2017
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Independent Auditor's Report

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how
our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to
respond to our assessment of the risks of material misstatement
of the consolidated financial statements. The results of our audit
procedures, including the procedures performed to address the matters
below, provide the basis for our audit opinion on the accompanying
consolidated financial statements.

B X HENRE

ERNER

HMPEREBEEESHASEMAACEB T
R ([FBFEER D ETE - BB
FEANAEN B T EARRENEHA 5 FaT A7
BB BFASENE (F— S — PR - 1R
BEBEMASNB XS arER TR ([T
A1) - BB EEE - YEETTRIF
MEABIEET - RFIEE - BRAIMESHE
AARERTREMEE M ARMOE RIRHE

Rt o

AR TSI

P ER S REREBRANERAE - HAH
RiREMBBMRNBI RRBEENEFIR - 5L
ERRERMETERGAV TR ETR
BRALE AR ER - AT SLELER
REEBOER - TXEHBARMNFTWAEE
BIATERFHENER

BAIC BTN ME KD H F o A e B K
FAENE TSN ET  BREERZES
EHELE - Fit - BRAINET RRRTREY
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Key audit matter

RARETEE

How our audit addressed the key audit matter

EFPNEFNAEERRETSE

Fair value of investment properties

REYRZ A 1BE

As at 31 December 2017, the carrying amount of
investment properties, which were stated at fair value,
was approximately HK$3,934.6 million. Management
engages an external valuer to support its determination of
the fair value of the investment properties. The valuation
of the investment properties is highly dependent on
estimates and assumptions, such as prevailing monthly
market rents, prevailing market prices, the reversionary
yield, capitalisation rates, occupancy rates and market
knowledge. The use of different estimates and assumptions
could result in significantly different fair values.

The disclosures about investment properties are included
in note 2.4 summary of significant accounting policies, note
3 significant accounting judgements and estimates and
note 17 investment properties to the consolidated financial
statements.

R-ZE—+tH+-A=+—8 BRAEBAEIEZEED
¥R EA) A 3,934,600,0008 7 © EIBEL I — ML
HEMENECREMEZ ARBE REWEZHEE
BRURN S &G RRBRR - WBRTEAWSHES BT
HER - BEHRER B ER - HARRTISAH
RATRAMNG RBEERTERAABEHEEAEZE -

ERRBEMENRBESNGEMBRRMT24TEES
BRI E M SERGFTHE LA ARME17REY
% o

Our audit procedures included, among others, assessing
the competence, capabilities and objectivity of the external
valuer; reviewing the valuation report and holding discussion
with management and the valuer to understand and assess
the relevance and appropriateness of the valuation basis,
methodology used and underlying assumptions applied;
and obtaining and verifying the underlying data including
comparable market transactions used by the valuer. We
also involved our internal valuation specialists to assist us in
evaluating the assumptions and methodologies used and
assessing the reasonableness of data used in the valuation
report, by comparing the prevailing monthly market rents,
prevailing market prices, reversionary yield, capitalisation
rates, occupancy rates with comparative cases in active
markets.

Moreover, we assessed the adequacy of the related
disclosures in the consolidated financial statements.

BB RFRE(HHERE) M B A ER 2 EE -
e hkEEM  FRMERSLEERE REEM® -
AT R EFHEREREE - FRAZ AR IER 2 R R
RZAEBEREEN  RRBYZERBEBE (BREGE
BIFTRAZAIELLBTIERS) - R REAFHES
KRB RPIFHERT A 2 BRERTTE - WEBKRITE A
miEAE RITTIHER  ERkEX BN R RE
FREEREN S 2 LR HIEITHE  FHE M ERE R
REE s AR -

BeAh
o

BHEFESEEMBHRETHBARNEEN 2R
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Independent Auditor's Report
B 2 R RS

Key audit matter

RARETEE

How our audit addressed the key audit matter

ERANETFNAEERRETSE

Net realisable value of properties under development and completed properties held for sale

HREYERTECRT Y FE ) ] Z55F(E

As at 31 December 2017, the Group’s properties under
development and completed properties held for sale were
stated at approximately HK$1,878.0 million and HK$239.7
million respectively, and they were carried at the lower of
cost and net realisable value. The determination of the
net realisable value is highly dependent on management’s
judgement and estimates, such as assumptions of the
expected sales price and costs to be incurred until
completion and sale. The assumptions adopted in the
valuation are affected by expectations of future market
or economic conditions. To assist management with the
determination of the net realisable value, the Group has
engaged external valuer to perform valuation of certain
selected properties.

The disclosures about the net realisable values of properties
under development and completed properties held for sale
are included in note 2.4 summary of significant accounting
policies, note 3 significant accounting judgements and
estimates, note 22 properties under development and note
23 completed properties held for sale to the consolidated
financial statements.

RZZE—tF+-A=+—0B ESEEEVELGFE
2% T W% 5 5l JA 491,878,000, OOO/§7E&239 700,000
ABITHIR - WEGIRA A K A SR FHEM A H O RIEED
fR - BERBRFETZIVRNE R BN HE L 1
HIRREERRT MHERNELNRAELRR - HED
R BRBRZHRRTSREERR BN E - BiHE
EEEEEAERFE S EXECTBINGHEERMET
ETEEMENGE -

FRAEEMERGFEERIMENERFENEESNER
BB HREAMT 24 T ESHBERBE WM 3EXRGH
B S fET -~ PR 22 FE R E R 23 EE R T -

Our audit procedures included, among others, evaluating
the appropriateness of the estimated sales price by
comparing it with the recent sales price and recently
available public sales information of neighbouring
properties; and reviewing the reasonableness of the
construction costs to be incurred and estimated selling
expenses by reference to information such as project
construction budgets, development costs or budgets
of similar properties of the Group and historical selling
expenses information. Additionally, we assessed the
objectivity, independence and competence of the external
valuer, and compared the net realizable value of properties
under development and completed properties held for sale
with which made by the external valuer to verify if there is
any significant difference and assess the appropriateness
of the conclusion made by the management.

Moreover, we assessed the adequacy of the related
disclosures in the consolidated financial statements.

BB RFRE (AT ERE) BERMETEERINE
EREEMEMMAFREAIGHIHEERMEITLE - FHhH
AEBZEEMN  MEBSERARREE  AREHAMU
MEZBERKMARFBEIBEHERIENSZER -
1 FEEZERKRARMGEFHEERS 2RI - I -
PIRHESND IR AR R BRI - B RERE - WKEEY
ERFEDRTYE 2 A2 FERINMEERMIEL 27
BRFEETHE  UREERETHBREAEAER
WEHEER B 2 w2 EE 1 -

[N
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OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other information.
The other information comprises the information included in the Annual
Report, other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have
nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors of the Company either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s financial
reporting process.

Wanda Hotel Development Company Limited
Annual Report 2017
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Independent Auditor's Report

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion. Our report is made solely to you, as
a body, in accordance with section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.
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° Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

° Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

Wanda Hotel Development Company Limited
Annual Report 2017
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Independent Auditor's Report
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From the matters communicated with the Audit Committee, we PEFZEZEEBNEEMS © KMETH
determine those matters that were of most significance in the audit of the LRI H ARG BRRNBTHREE -
consolidated financial statements of the current period and are therefore gk ERET I - RMANZEERSF
the key audit matters. We describe these matters in our auditor’s W2 ERIE - RIBEBEER I ATEREG S
report unless law or regulation precludes public disclosure about the EEHARER  IERBELNBELT &
matter or when, in extremely rare circumstances, we determine that a BEEEHNERMmEPEBEFEMEXT
matter should not be communicated in our report because the adverse EHERBEAEEEANATNE - &M
consequences of doing so would reasonably be expected to outweigh TEENEBR T EREFEBZEE -

the public interest benefits of such communication.
The engagement partner on the audit resulting in this independent ABUZBMBENENEE SR ARKHA
auditor’s report is Cheong Ming Yik. 5 o

Ernst & Young TG EMERAT
Certified Public Accountants HEDETEN

Hong Kong B

28 March 2018 —E-N\F=A=+NH
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Year ended 31 December 2017 HZE—F

Consolidated Statement of Profit or Loss

—t &+ ZA=T—HIEFE
(Expressed in Hong Kong dollars unless otherwise indicated) (Bk 2 A 5EBE4N » HLABITTIIR)

2017 2016
—E—tF ZE—RF
Notes $°000 $°000
Bt T T
(Restated)
(#£E3)))
CONTINUING OPERATIONS RS
Revenue Wz 5 213,440 250,129
Cost of sales SHEKAR (61,189) (111,230)
Gross profit EF 152,251 138,899
Other revenue H bl 6 8,424 12,553
Other net (loss)/gain Hih (E518) /W F 58 6 (99,488) 78,745
Net valuation (loss)/gain on investment & &Y EE(HE (B1E) s F4E
properties 17 (9,310) 225,959
Selling expenses SHEMX (98,688) (47,653)
Administrative expenses 1T 2 (62,407) (63,092)
(Loss)/profit from continuing operations SaE Ak > (E51E) S| (109,218) 345,411
Finance costs B AR 8 (211,216) (203,789)
(Loss)/profit before tax from continuing L& 7 2 BrEi AT
operations (E518) /& T 7 (320,434) 141,622
Income tax expense FiGTiR 11 (139,033) (124,640)
(Loss)/profit for the year from RBCE XIS 2 NEE
continuing operations (&18), % F (459,467) 16,982
DISCONTINUED OPERATIONS R
(Loss)/profit for the year R REES R FE
from discontinued operations (E8) w Al 12 (379,669) 59,087
(LOSS)/PROFIT FOR THE YEAR REE (BE) BF (839,136) 76,069
(Loss)/profit attributable to: AT B IEREM (B518) % F)
Owners of the parent NEEA A 14 (470,335) (60,663)
Non-controlling interests eI (368,801) 136,732
(839,136) 76,069
Loss per share attributable to BAREREREE ARG
ordinary equity holders SR EE (BAL)
of the parent (HK cents) 14
Basic and diluted BERR#E
— For loss for the year — REEEE (10.0) (1.9
— For loss from continuing operations ~ — B4 758518 (5.2) (2.0

Wanda Hotel Development Company Limited

/’ Annual Report 2017



Consolidated Statement of Comprehensive Income

e REAR

VYear ended 31 December 2017 HE =T —tF+=-A=+—HILFE
(Expressed in Hong Kong dollars unless otherwise indicated) (Bk 2 A :EBE4N » HLABITTIIR)

2017 2016
—E—tF TE—RF
Notes $°000 $'000
BisE Fr T
(Loss)/profit for the year REE (BE) B57 (839,136) 76,069
Other comprehensive income/(loss) EtZEUW A (EE)
Other comprehensive income/(loss) Hig R BESH D Het ABa
to be reclassified to profit or loss in ZEHMEEKRA S (EiE)
subsequent periods:
Exchange differences on translation of ~ #&E G INERS 2 [E i =78
foreign operations 480,038 (280,331)
Reclassification adjustments for REF HEBINETS
a foreign operation disposed ZEHDERARE
of during the year 36 540,235 —
Other comprehensive income/(loss) ZAFEEHMEEWA
for the year, net of tax (E538) (BRFE) 1,020,273 (280,331)
Total comprehensive income/(loss) ZAEEZEWA  (EiE) 858
for the year 181,137 (204,262)
Attributable to: PR B IE PR
Owners of the parent [SYNEIE/ZEPN 135,658 (205,922)
Non-controlling interests eIt 45,479 1,660
181,137 (204,262)
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Consolidated Statement of Financial Position

an =) jﬁ%ﬁﬁ/\ﬂl%‘%

—+tF+=-A=+—8H
(Expressed in Hong Kong dollars unless otherwise indicated) (Bk 2 A 5EBE4N » HLABITTIIR)

At 31 December 2017 R=Z

P

2017 2016
—E—+tF —ZT—RF
Notes $’000 $'000
B 5T Ft T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y%~ BEMEE 15 366,062 985,638
Freehold land KAZERET M 16 158,794 1,310,682
Investment properties WEMZ 17 3,934,631 3,795,711
Prepaid land lease payments T+ A & FRIE 18 18,036 17,313
Goodwill EES 19 4,636 15,654
Investment in a joint venture R—HEEERE KA 20 - 506,752
Deferred tax assets EER IR A 2= 21 38,104 139,665
Total non-current assets kR EELE 4,520,263 6,771,415
CURRENT ASSETS REEE
Properties under development EEYE 22 1,878,000 4,357,658
Completed properties held for sale FEBRTIYE 23 239,665 250,227
Trade and other receivables B 5 N E bW IE 24 36,670 43,976
Prepaid tax SEANEVRE] 32 - 752
Other current assets HimEEE 8,374 =
Restricted bank deposits Z IR B ERITIFHK 25 202,833 502,856
Cash and cash equivalents R KRS EED 25 2,087,969 2,680,562
4,453,511 7,836,031
Assets classified as held for sale DEEBFEHEZEE 12, 26 10,277,000 2,032,755
Total current assets REEEHAE 14,730,511 9,868,786
CURRENT LIABILITIES i p=Ki
Trade and other payables B 5 NEMRENTIE 27 5,822,486 4,138,078
Receipts in advance TEURGRIA 28 58,750 78,003
Loans from financial institutions %Mﬁé%%ﬁ 29 183,849 1,627,784
Loans from an intermediate holding —F'ﬁ AR A R E R
company 30 3,608,449 684,380
Loans from related parties and FEA TER R EMES
other borrowings 31 213,518 231,964
Current taxation BNHARS 18 32 245,943 208,014
10,132,995 6,968,223
Liabilities directly associated with the HAEARHEHE 2
assets classified as held for sale BEEZMEBE EE 12 3,007,294 2,043
Total current liabilities REEEEE 13,140,289 6,970,266
NET CURRENT ASSETS REEETFE 1,590,222 2,898,520
TOTAL ASSETS LESS CURRENT WEERRBAE
LIABILITIES 6,110,485 9,669,935

Wanda Hotel Development Company Limited
Annual Report 2017



Consolidated Statement of Financial Position

ra AR R ER
,%/T (= E\ /R
At 31 December 2017 R=Z—+F+=-A=+—H
(Expressed in Hong Kong dollars unless otherwise indicated) (Bk 2 A :EBE4N » HLABITTIIR)

2017 2016
—E—+tF —E—RF
Notes $°000 $°000
BisE Ft T+
NON-CURRENT LIABILITIES ERBARG
Loans from financial institutions & EEBE R 29 1,631,087 1,743,994
Loans from an intermediate holding — R R A R B
company 30 757,929 4,109,095
Loans from related parties and other A TER R EMER
borrowings 31 73,565 34,332
Interest payable to an intermediate JE AT — I R R AR A B A 1L2
holding company 27 - 344,712
Deferred tax liabilities FIETIEE R 21 594,018 520,982
Total non-current liabilities FREBEERE 3,056,599 6,753,115
Net assets BEEZFE 3,053,886 2,916,820
EQUITY s
Equity attributable to owners of N QRS AR
the parent
Share capital N 33 469,735 469,735
Accumulated losses RitEsia (741,425) (267,965)
Other reserves H At 34 2,390,357 1,781,239
2,118,667 1,983,009
Non-controlling interests FEIERR R = 935,219 933,811
Total equity RS 3,053,886 2,916,820
Ding Benxi Ning Qifeng
T 85 BHIE
Chairman Executive Director
e HITESE
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Consolidated Statement of Changes in Equity
FEREEEE

Year ended 31 December 2017 HE—F—+F+_A=+—HILFE

(Expressed in Hong Kong dollars unless otherwise indicated) (Bk 2 A 5EBE4N » HLABITTIIR)

Attributable to owners of the parent

102

P

BARERAER
Non-
Share Share Special Exchange Statutory  Accumulated controlling Total
capital premium reserve reserve reserve losses Total interests equity
B& BRiaE Rl Bk EEfRE ZitEE &zt FERER g
$000 $000 $000 $000 $000 $000 $000 $000 §000
T T i T T i T T T
(note 33) (note 34) (note 34) (note 34) (note 34)
(P333) (FirzE34) (B 34) (RizE34) (FirzE34)
As at 1 January 2016 RZZE-AE-F-H 469,735 1,935,266 53,544 (163,506) 99,138 (205,246) 2,188,931 710,196 2,899,127
(Loss)/profit for the year REE(BiE) /&7 - - - - - (60,669) (60,663) 136,732 76,069
Other comprehensive loss ~ AFEEMZE
for the year: BR:
Exchange differences on REBNER
translation of foreign ZEHER
operations = = = (145,259) = = (145,259) (135,072) (280,331)
Total comprehensive loss  AEE2FEFELE
for the year = . = (145,259) - (60,663) (205,922) 1,660 (204,262)
Capital injection from FiBRER A
non-controlling interests - - - - - - - 221,955 221,955
Appropriation to statutory ~ BEZAERES
reserve fund - - - - 2,056 (2,056) - - -
Asat31 December2016  R=F-A%
+ZA=1-H 469,735 1,935,266 53,544* (308,765)* 101,194 (267,965) 1,983,009 933,811 2,916,820
As at 1 January 2017 R=E-tF-F-A 469,735 1,935,266 53,544 (308,765) 101,194 (267,965) 1,983,009 933,811 2,916,820
Loss for the year TEEEE - - - - - (470,335) (470,335) (368,801) (839,136)
Other comprehensive loss ~ AFEEM2EEE :
for the year:
Exchange differences on REENER
translation of foreign ZERER
operations - - - 281,852 - - 281,852 198,186 480,038
Reclassffication adjustments ~ AEE HEFINER
for a foreign operation LENHERE
disposed of during the year - - - 324,141 - - 324,141 216,094 540,235
Total comprehensive AEERANALE
income for the year - - - 605,993 - (470,335) 135,658 45479 181,137
Dividends paid to BRFEERERRRE
non-controlling shareholders - - - - - - - (44,071) (44,071)
Appropriation to statutory  BEZAERFES
reserve fund - - - - 3,125 (3,125) - - -
Asat31December2017 R=ZF—-t%
+=A=1-H 469,735 1,935,266* 53,544* 297,228* 104,319* (741,425) 2,118,667 935,219 3,053,886
* These reserve accounts comprise the consolidated other reserves of & REHERPBERESEE MBI AR RE

$2,390,357,000 (2016: $1,781,239,000) in the consolidated statement of
financial position.

Wanda Hotel Development Company Limited
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Consolidated Statement of Cash Flows

n‘/_ﬁ/\Iﬁlﬁ/)le%

VYear ended 31 December 2017 HE =T —tF+=-A=+—HILFE
(Expressed in Hong Kong dollars unless otherwise indicated) (Bk 2 A :EBE4N » HLABITTIIR)

2017 2016
—E—tF —E—RF
Notes $°000 $°000
BisE Fr FIT
Cash flows from operating activities K& FEHELCZHERE
(Loss)/profit before tax BBiA (E518) m Al
From continuing operations REFELEER (320,434) 141,622
From discontinued operations R BRI FETE (384,084) 59,798
Adjustments for: BT SIBFAE
Finance costs RhE AR 223,407 203,789
Interest income FEWA (8,521) (18,713)
Depreciation e 15 10,706 47,855
Amortisation of land lease payments T b ESRIA S 5 18 476 475
Loss on disposal of a subsidiary & — R B A Rl 2 B8 36 329,707 —
Gain on disposal of investment HEREWHE 2 W
properties 6 (20,496) —
Reversal of inventories to net FEREBZ A ZH %A
realisable value - (160,855)
Net valuation loss/(gain) of BEYELEEE,
investment properties (Mzs) 58 17 9,310 (225,959)
Loss/(gain) on disposal of items of HEWZE - BE R&MEEE
property, plant and equipment ZEE (W) 7 13 (145)
Impairment of goodwill EERE 19 11,719 —
(148,197) 52,867
Increase in properties under TR AN
development (2,128,426) (5683,561)
Decrease in completed properties FIEREZER TR
held for sale 18,415 70,362
(Increase)/decrease in trade receivables & 5 fEUFIE K
and other receivables H fth FEMERIE (32 00) R (382,070) 76,263
Decrease in receipts in advance TEl IR A (21,178) (39,953)
Increase in trade payables and B RNHIER
other payables FL At (S SRIALE N 1,063,097 1,369,770
Decrease in bills payable AR - (2,148)
Cash (used in)/from ReESES (FTR) FiEzis
operations (1,598,359) 943,600
Taxes paid BHIE (60,679) (329,817)
Net cash flows (used in)/from REEE (FTA) gz
operating activities REREFHE (1,659,038) 613,783
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Consolidated Statement of Cash Flows

n‘/-ﬁ/\IﬁzﬁUle%

Year ended 31 December 2017 HEZ =T —t+F+-_A=+—HILFE
(Expressed in Hong Kong dollars unless otherwise indicated) (Bk 2 A 5EBE4N » HLABITTIIR)

2017 2016
—E—+F T —RF
Notes $°000 $°000
B wE FT FIT
Net cash flows (used in)/from keEsEE (FrA) /s
operating activities ZRERETFHE (1,659,038) 613,783
Cash flows from investing activities RETZBHELZEESHRE
Purchase of items of property, BEMZE  BEK&
plant and equipment HiBIEE (513,743) (631,697)
Purchase of freehold land HEEKAZERELH - (157,538)
Interest received 2 FH S 8,521 13,713
Advance of a loan to a joint venture m—RHa a EREANER (1,658,392) =
Proceeds from disposal of items ﬁ’i%% W E k& EEE
of property, plant and equipment Z SRR 52 502
Decrease/(increase) in restricted R fﬁfﬂ?
bank deposits B (35 n) 6,683 (492,119)
Increase in other assets H A& EZ N (8,374) —
Disposal of a subsidiary HE—MEHEBAR 36 2,324,969 =
Net cash flows from/(used in) RETBRE (A2
investing activities REREFHE 159,716 (1,267,139)
Cash flows from financing activities BEETBHELECEERE
Proceeds from new loans from & B ST S B SRFT1S 5RIR
financial institutions 1,578,504 2,194,550
Repayment of loans to an m—RR AR A REEER
intermediate holding company (1,107,941) —
Increase in amounts due to an FE— R AR A B 5 IE G AN
intermediate holding company 2,465,773 =
Proceeds from loans from related parties ~ Bi&E A T E XS RIE - 52,720
Proceeds from other borrowings E & FRATSR0A 73,565 =
Repayment of loans from (8RB
financial institutions (1,720,492) (1,439,110)
Repayment of other borrowings EEH MDA (74,958) —
Repayment of loans from related parties {EiE#:E A & - (114,113)
Interest paid EAFLE (170,703) (243,026)
Capital injection from non-controlling JEf Hxﬂx%&éf
shareholders - 221,955
Net cash flows from financing REEEEZ
activities ReEREFH 1,043,748 672,976
Net (decrease)/increase in cash iﬂﬁ&*ﬁﬁ%ﬁ%
and cash equivalents WD) R (455,574) 19,620
Cash and cash equivalents E%ﬂziﬁﬂz MIR&EEY
at beginning of year 2,680,562 2,958,264
Cash and cash equivalents included STARBEREEE
in assets held for sale ZHRERBEEED 12 (344,686) (14,867)
Effect of foreign exchange rate changes [E R & &) v /£ 207,667 (282,455)
Cash and cash equivalents at R+=HA=+—H2
31 December ReRBLEEY 25 2,087,969 2,680,562

Wanda Hotel Development Company Limited
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1.

Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

CORPORATE AND GROUP INFORMATION

Wanda Hotel Development Company Limited (the “Company”) is a
limited liability company incorporated in Bermuda. The registered
office of the Company is located at The Canon’s Court, 22 Victoria
Street Hamilton HM12, Bermuda.

The Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) is principally engaged in property development,
property investment and property management in the People’s
Republic of China (the “PRC”) and overseas during the year.

In the opinion of the Company’s directors (the “Directors”),
the immediate holding company of the Company is Wanda
Commercial Properties Overseas Limited (“Wanda Overseas”), a
company established in the British Virgin Islands and the ultimate
holding company of the Company is Dalian Wanda Group Co.,
Ltd., a company established in the PRC.

1.

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are as follows:

NEAREEER

BEBEERBRABATARA] AR
BREAMKZZBRAR - XAEZ
= it 3% == Bz 32 7 The Canon’s Court, 22
Victoria Street Hamilton HM12, Bermuda °

FRN - ARAREWBAR (A THE
[(AEB])EBRFPEARERE([F
B RBIMEEYEER  MERER
MEELR o

ARTEE(EF)RB  ARFZSP
PRI A B AR RN R E R A
AEEEN)  —HREBALHS
B2 AT ARTZ BRBRATA
KEEEEERAERAT  —HRD
Bk 2 AF -

M~ R E

RRRAEEMBRRIZFBNT

Percentage
of equity
Place of Issued attributable
incorporation/ ordinary/ to the Company
registration registered RN T HEAE
and business share capital EHZADL Principal
Name of the company MR, ERTEER Direct Indirect activities
AEERE B REEME AR AR HiE i3 FEEW
Amazing Wise Limited British Virgin 1,000 ordinary 53% = Investment
Islands shares of holding
United States Dollar
(“US$”) 1 each
RBRUHS 1,000 & &Fhx REFERR
EE1ETZ
gl
Dalong Industrial Group Hong Kong $10,000,000 = 53% Investment
Limited holding
REBEXREBERAQF e 10,000,000 7T REER
BEREEEARAR
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Notes to Financial Statements

BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A sEBE4N * HLAB IR )

1. CORPORATE AND GROUP INFORMATION 1.

(Continued)

Information about subsidiaries (Continued)

BLRRER (4

B

)

bl

NAREEER @)

Particulars of the Company’s principal subsidiaries are as follows NEEEMBRRZFIBWT (&)
(Continued):
Percentage
of equity
Place of Issued attributable
incorporation/ ordinary/ to the Company
registration registered RN F)EAE
and business share capital EZEo Principal

Name of the company AL, DRITZER Direct Indirect activities

NCIECE BRRE R EERHTEIS Hi LiEE FEEH

Fujian Henglicheng Real Hong Kong $1,000 = 53% Inactive
Estate Development
(HK) Co., Limited
(previously known as
Fujian Zhonglu Real
Estate Development
(HK) Limited)

BREBNHEFEE(BH) Bt 1,000 7T R
BIRAR (AIEER
RRIREMERE (F48)

BRAR)

Fujian Henglicheng Real PRC Renminbi (‘RMB”) = 50.35% Property
Estate Development 129,820,000 development
Co., Limited (notes i & iii)

RRENHEFRER # AR MEER
BRAT] 129,820,000 7T
(P& Riii)

Fujian Hengli & Savills PRC RMB500,000 — 27.69% Property
Property Management management
Co., Limited (note i)

BINTEHE—KF 1 AR ¥ 500,000 7T MEER

EvpRiEE gt
BRAR (MDD

Wanda Hotel Development Company Limited
Annual Report 2017



Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

CORPORATE AND GROUP INFORMATION 1. AEIR&EEER @
(Continued)
Information about subsidiaries (Continued) MEBARER (&)
Particulars of the Company’s principal subsidiaries are as follows AAREBWBARZFBUOT (&)
(Continued):
Percentage
of equity
Place of Issued attributable
incorporation/ ordinary/ to the Company
registration registered RN F)EAE
and business share capital EZEo Principal
Name of the company AL, DRITZER Direct Indirect activities
AR ERE BRRE R EERHTEIS Hi DiEE3 FEEH
Fujian Hengli Assets PRC RMB50,000,000 = 53% Property
Management Co., management
Limited (note ii)
BIEEHEETRE H e AR % 50,000,000 7T MEER
BR AR (FiaEi)
Wanda International Hong Kong $200,000,000 60% — Investment
Real Estate holding
Investment Co. Limited
(“Wanda International”)
BERRMERE B 200,000,000 7T REER
BRAR ([ EZEREE])
Wanda One (UK) Limited United 10,000 ordinary = 60% Property
(“Wanda One”) Kingdom shares of development
Great Britain Pound
(“GBP”) 1 each

Y 10,000 B AR EE MEER
15588 2 TR

Wanda One Nine Elms United 10,000 ordinary — 60% Property
(UK) Limited (“Wanda Kingdom shares of development
One Nine EIms”) GBP1 each

Y 10,000 B AR EE MEER
15588 2 TR
BEREEEARAR
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Notes to Financial Statements

BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A sEBE4N * HLAB IR )
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1. CORPORATE AND GROUP INFORMATION 1. AElREEER @
(Continued)
Information about subsidiaries (Continued) BARIER (&)

Particulars of the Company’s principal subsidiaries are as follows NEEEMBRRZFIBWT (&)
(Continued):
Percentage
of equity
Place of Issued attributable
incorporation/ ordinary/ to the Company
registration registered RN F)EAE
and business share capital EZEo Principal
Name of the company AL, DRITZER Direct Indirect activities
NCIECE BRRE R EERHTEIS Hi LiEE FEEH
Wanda Europe Real Hong Kong $1 60% = Investment
Estate Investment holding
Co. Ltd. (“Wanda
Europe”)
BERIMIE Bt 170 BRERERR
REAR LT
(T&ZERM )
Wanda Properties British Virgin 100 ordinary shares 51% = Investment
Investment Limited Islands of US$0.01 each holding
BEBEXREBRAR EERELES 100 AR & AR (E BRERERR
0.01 =TT 2 EiBAR
Wanda Commercial Hong Kong $1 = 51% Investment
Properties Investment holding
Limited
SR BB 17T HEER
BREFRAF
Guilin Gaoxin Wanda PRC US$180,000,000 — 51% Property
Plaza Co., Ltd. (note ii) development
EMSHEERES a3 180,000,000 37T MEBR

BRAR] (M)

Wanda Hotel Development Company Limited
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Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

CORPORATE AND GROUP INFORMATION 1. AEIR&EEER @
(Continued)
Information about subsidiaries (Continued) MEBARER (&)
Particulars of the Company’s principal subsidiaries are as follows AAREBWBARZFBUOT (&)
(Continued):
Percentage
of equity
Place of Issued attributable
incorporation/ ordinary/ to the Company
registration registered RN F)EAE
and business share capital EZEo Principal
Name of the company AL, DRITZER Direct Indirect activities
AR ERE BRRE R EERHTEIS Hi DiEE3 FEEH
Wanda Americas Real Hong Kong $1 60% = Investment
Estate Investment holding
Co., Ltd.
BRI E BB 17T KA
REBR QT
Wanda Americas United States 1,000 ordinary = 60% Investment
Commercial Properties of America shares of holding
Co., Ltd. (“USA”) US$0.1 each
EFIERE RE 1,000 I ZHRE{E REPEL
(ES=0) 0.1 E7T.2 &k
Wanda Chicago Real USA Us$10 — 60% Investment
Estate LLC holding
ES 103E7T HEER
Parcel C LLC USA US$250,000,000.66 — 54% Property
development
EE 250,000,000.66 37T MEER
109
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Notes to Financial Statements

BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A sEBE4N * HLAB IR )

1. CORPORATE AND GROUP INFORMATION 1. AElREEER @
(Continued)
Information about subsidiaries (Continued) BARIER (&)

Particulars of the Company’s principal subsidiaries are as follows

AT EMBARZHBIT (&)

(Continued):
Percentage
of equity
Place of Issued attributable
incorporation/ ordinary/ to the Company
registration registered RN F)EAE
and business share capital EZEo Principal

Name of the company AL, DRITZER Direct Indirect activities

NCIECE BRRE R EERHTEIS Hi LiEE FEEH

Wanda Australia Real Hong Kong $1 60% = Investment
Estate Investment holding
Co., Ltd.

(“Wanda Australia RE”)

BERMOEREGR LA Bt 170 BRERERR
(I&EmME D)

Wanda Australia Australia 1,000 ordinary shares = 60% Investment
Commercial Properties of Australian Dollar holding
Pty. Ltd. (“AUD”) 0.001 each
(“Wanda Australia CP”)

(T&EmzEEM ) ) CH] 1,000 I ZHRE{E REPEL
0.001 8T 2 E @A

Wanda One Sydney Australia 1,000 ordinary shares — 60% Property

Pty Ltd. of AUDO0.001 each development
N CH] 1,000 BB Ax E{E MEER

0.00187T 2 EimA%

Wanda Hotel Development Company Limited
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1.

Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

CORPORATE AND GROUP INFORMATION

(Continued)

Information about subsidiaries (Continued)

Notes:

These entities are equity joint ventures established in the PRC.

These entities are wholly-foreign-owned enterprises established in
the PRC.

Pursuant to a share transfer agreement (the “Agreement”) dated
22 May 2005 between Dalong Industrial Group Limited (“Dalong”),
a subsidiary of the Group, and Fujian Zhonglu Group Co., Limited
(“Zhonglu Group”), Zhonglu Group agreed to transfer 95% of the
equity of Fujian Henglicheng Real Estate Development Co., Ltd
(“Fujian Henglicheng”) to Dalong, after which Fujian Henglicheng
became a subsidiary of Dalong. Zhonglu Group has since then been
the non-controlling equity holder of Fujian Henglicheng. According to
the Agreement, certain assets and liabilities related to an old project
commenced before the transfer were retained by Zhonglu Group,
the relevant risks and benefits of the aforesaid projects were also
retained by Zhonglu Group. Fujian Henglicheng maintains separate
books and records for this old project. As at 31 December 2017,
the relevant assets and liabilities amounting to $53,467,000 (2016:
$49,945,000) and $11,291,000 (2016: $10,551,000) respectively
have not been legally transferred. However, as the risks and benefits
of these assets and liabilities were retained by Zhonglu Group, these
assets and liabilities were excluded from the consolidated financial
statements.

Except for the statutory financial statements of Wanda One, Wanda
One Nine Elms, Wanda International, Wanda Europe, Wanda
Commercial Properties Investment Limited, Wanda Americas Real
Estate Investment Co., Ltd., Wanda Australia RE, Wanda One
Sydney Pty Ltd. and Wanda Australia CP for the year ended 31
December 2017, the statutory financial statements of the other
subsidiaries of the Group for the year ended 31 December 2017, or
since their respective dates of establishment or acquisitions by the
Group, were not audited by Ernst & Young, Hong Kong or another
member firm of the Ernst & Young global network.
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Notes to Financial Statements

BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES

2.1

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.
These financial statements also comply with applicable
disclosure provisions of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited.

They have been prepared under the historical cost
convention, except for investment properties which have
been measured at fair value. Disposal groups held for sale
are stated at the lower of their carrying amounts and fair
values less costs to sell as further explained in note 2.4.
These financial statements are presented in Hong Kong
dollars (“$”) and all values are rounded to the nearest
thousand (“$’000”) except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries for the year
ended 31 December 2017. A subsidiary is an entity (including
a structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed,
or has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through
its power over the investee (i.e., existing rights that give the
Group the current ability to direct the relevant activities of the
investee).

Wanda Hotel Development Company Limited
Annual Report 2017
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Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.1

Basis of preparation (Continued)
Basis of consolidation (Continued)

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@ the contractual arrangement with the other vote
holders of the investee;

(b)  rights arising from other contractual arrangements; and

(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. All
intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity
transaction.
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Notes to Financial Statements

BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

2. BASIS OF PREPARATION AND ACCOUNTING 2. REEERSTTHER @)

POLICIES (Continued)

2.1 Basis of preparation (Continued) 2.1 RBEEE (&)
Basis of consolidation (Continued) REEE(E)
If the Group loses control over a subsidiary, it derecognises (i) fisi = 5= (B 3 2K — P B A R) 2 4% )
the assets (including goodwill) and liabilities of the subsidiary, - HERIEER()ZMB AR &
(i) the carrying amount of any non-controlling interest and (iii) E(BEEE) RBIE  ()FEMIEE
the cumulative translation differences recorded in equity; and ez 2 BREME : (i) R &= 50
recognises () the fair value of the consideration received, (i) PR BREHAEERE 0 REER () B
the fair value of any investment retained and (jii) any resulting REZAAEE : ()| EREBERE
surplus or deficit in profit or loss. The Group’s share of Z NS BE K i) A E 25 T &2
components previously recognised in other comprehensive 7 BERSEAL - AEE LRI HE
income is reclassified to profit or loss or retained profits, fth 2 U AFERR 2 FE(G 30 D 12 fiw 2R
as appropriate, on the same basis as would be required SEERTEREEESABER
if the Group had directly disposed of the related assets or Rz AREESEFHHEEEHIIR
liabilities. BiaA (@) o

2.2 Changes in accounting policies and disclosures 2.2 B BERBEEZEH

The Group has adopted the following revised HKFRSs for
the first time for the current year’s financial statements:

Amendments to HKAS 7
Amendments to HKAS 12

Disclosure Initiative

Recognition of Deferred Tax
Assets for Unrealised Losses

Amendments to HKFRS 12
included in Annual

Disclosure of Interests in Other
Entities: Clarification of the

AEEDRAFEMBHRRERE
AT IIRERTEBU I RELER :

BRGENRTR (BN RErd
ERGENE 28 (6718) AAREBRETET
WERE
BEORHEEN S IE REEMERZEL
EFEhRL BREEHHREE

Improvements to HKFRSs ~ Scope of HKFRS 12 FRHERE L F105248
2014-2016 Cycle ERAHaSEY

F125 (B3 %)

Wanda Hotel Development Company Limited
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Notes to Financial Statements

(Expressed in Hong Kong dollars unless otherwise indicated) (% 535 BRI +

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.2 Changes in accounting policies and disclosures
(Continued)

The nature and the impact of the amendments are described
below:

@)

Amendments to HKAS 7 require an entity to provide
disclosures that enable users of financial statements
to evaluate changes in liabilities arising from financing
activities, including both changes arising from cash
flows and non-cash changes. Disclosure of the
changes in liabilities arising from financing activities is
provided in note 37 to the financial statements.

Amendments to HKAS 12 clarify that an entity, when
assessing whether taxable profits will be available
against which it can utilise a deductible temporary
difference, needs to consider whether tax law restricts
the sources of taxable profits against which it may
make deductions on the reversal of that deductible
temporary difference. Furthermore, the amendments
provide guidance on how an entity should determine
future taxable profits and explain the circumstances
in which taxable profit may include the recovery of
some assets for more than their carrying amount. The
amendments have had no impact on the financial
position or performance of the Group as the Group has
no deductible temporary differences or assets that are
in the scope of the amendments.
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Notes to Financial Statements

BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.2 Changes in accounting policies and disclosures

(Continued)

(c) Amendments to HKFRS 12 clarify that the disclosure
requirements in HKFRS 12, other than those disclosure
requirements in paragraphs B10 to B16 of HKFRS
12, apply to an entity’s interest in a subsidiary, a joint
venture or an associate, or a portion of its interest in a
joint venture or an associate that is classified as held
for sale or included in a disposal group classified as
held for sale. The amendments have had no impact on

the Group’s financial statements.

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in

these financial statements.

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9
Amendments to HKFRS 9

Amendments to HKFRS 10
and HKAS 28 (2011)

HKFRS 15

Wanda Hotel Development Company Limited

/’ Annual Report 2017

Classification and Measurement of

Share-based Payment
Transactions'

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts’

Financial Instruments’

Prepayment Features with
Negative Compensation?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Revenue from Contracts with
Customers'
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POLICIES (Continued)

Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards (Continued)

Amendments to HKFRS 15

HKFRS 16
HKFRS 17
Amendments to HKAS 28
Amendments to HKAS 40

HK(FRIC)-Int 22

HK(FRIC)-Int 23

Clarifications to HKFRS 15 Revenue

from Contracts with Customers'

Leases®

Insurance Contracts*

Long-term Interests in Associates
and Joint Ventures?

Transfers of Investment Property’

Foreign Currency Transactions and
Advance Consideration'
Uncertainty over Income Tax

BEMBHSENR 6%
(B31%)

BEMBHSENE 6%

BEMBESENR TS

BRGENR 0%
(B41%)

BREENR R
(B57%)

Bk (ERAaSRE
258)—2EERH

Bk (ERTasRR

MEEER SR @)

2.3 BEMEERER2EBH
T 2 (1)

EAFHEE
Z155REEPE
B

fig

REAH"

REELAREELES

NEERENAE

FRREEZ TEEL

Treatments? ZE%) - RBRENT
Annual Improvements Amendments to HKFRS 1 and ZE-MEESEF RAUBREENZR
2014-2016 Cycle HKAS 28! ERZEENE REBEE
8%
Annual Improvements Amendments to HKFRS 3, HKFRS ZE-REECEF REUBHEEN
2015-2017 Cycle 11, HKAS 12 and HKAS 232 ERZEENE 3% BERBRS

AN FhE
AHERIE 1258 RER
SRR 235L
il

i Effective for annual periods beginning on or after 1 January ! RZZE—N\F—-H-HzZ&FH

2018 1h 2 B AR
2 Effective for annual periods beginning on or after 1 January 2 RZZE-NF—H Bz ZEFH
2019 1h 2 B AR
3 No mandatory effective date yet determined but available for S AR SR I AE R B ER - AT
adoption PRAN
4 Effective for annual periods beginning on or after 1 January ¢ RZT——F—H—-HzZ&F
2021 1h 2 B AR
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Notes to Financial Statements

BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (% 38 sERR) +

BABTTIIR)

2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards (Continued)

Further information about those HKFRSs that are expected

to be applicable to the Group is described below.

The HKICPA issued amendments to HKFRS 2 in August
2016 that address three main areas: the effects of vesting
conditions on the measurement of a cash-settled share-

based payment transaction; the classification of a share-

based payment transaction with net settlement features for

withholding a certain amount in order to meet an employee’s

tax obligation associated with the share-based payment;

and accounting where a modification to the terms and

conditions of a share-based payment transaction changes

its classification from cash-settled to equity-settled. The

amendments clarify that the approach used to account for

vesting conditions when measuring equity-settled share-

based payments also applies to cash-settled share-based

payments. The amendments introduce an exception so

that a share-based payment transaction with net share

settlement features for withholding a certain amount in

order to meet the employee’s tax obligation is classified

in its entirety as an equity-settled share-based payment

transaction when certain conditions are met. Furthermore,
the amendments clarify that if the terms and conditions of a
cash-settled share-based payment transaction are modified,
with the result that it becomes an equity-settled share-based
payment transaction, the transaction is accounted for as an

equity-settled transaction from the date of the modification.

On adoption, entities are required to apply the amendments

without restating prior periods, but retrospective application

is permitted if they elect to adopt for all three amendments

and other criteria are met. The amendments are not

expected to have any significant impact on the Group’s

financial statements.

Wanda Hotel Development Company Limited
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Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)

POLICIES (Continued)

2.3 lIssued but not yet effective Hong Kong Financial 2.3 EREMEERERZE B

Reporting Standards (Continued)

In September 2014, the HKICPA issued the final
version of HKFRS 9, bringing together all phases of the
financial instruments project to replace HKAS 39 and all
previous versions of HKFRS 9. The standard introduces
new requirements for classification and measurement,
impairment and hedge accounting. The Group will adopt
HKFRS 9 from 1 January 2018. The Group will not restate
comparative information and will recognise any transition
adjustments against the opening balance of equity at 1
January 2018. During 2017, the Group has performed
a detailed assessment of the impact of the adoption of
HKFRS 9. The expected impacts relate to the classification
and measurement and the impairment requirements are
summarised as follows:

(a) Classification and measurement

The Group does not expect that the adoption
of HKFRS 9 will have a significant impact on the
classification and measurement of its financial assets. It
expects to continue measuring at fair value all financial
assets currently held at fair value.
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(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards (Continued)

(b)

Impairment

HKFRS 9 requires an impairment on debt instruments
recorded at amortised cost or at fair value through
other comprehensive income, lease receivables,
loan commitments and financial guarantee contracts
that are not accounted for at fair value through profit
or loss under HKFRS 9, to be recorded based on
an expected credit loss model either on a twelve-
month basis or a lifetime basis. The Group will apply
the simplified approach and record lifetime expected
losses that are estimated based on the present values
of all cash shortfalls over the remaining life of all of
its trade receivables. Furthermore, the Group will
apply the general approach and record twelve-month
expected credit losses that are estimated based on the
possible default events on its other receivables within
the next twelve months. As a result of the final HKFRS
9, the recognition and measurement of impairment
is intended to be more forward-looking than under
HKAS 39. Except for the potential early recognition of
credit losses based on the expected credit loss model
in relation to the Group’s financial assets measured
at amortised costs, the directors of the Company
anticipate that the adoption of HKFRS 9 in the future
may not have any significant impact on amounts
reported in respect of the Group’s financial assets and
financial liabilities based on an analysis of the Group’s
financial instruments as at 31 December 2017.

Wanda Hotel Development Company Limited
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)

POLICIES (Continued)

2.3 lIssued but not yet effective Hong Kong Financial 2.3 EREMEERERZE B

Reporting Standards (Continued)

Amendments to HKFRS 10 and HKAS 28 (2011) address an
inconsistency between the requirements in HKFRS 10 and
in HKAS 28 (2011) in dealing with the sale or contribution of
assets between an investor and its associate or joint venture.
The amendments require a full recognition of a gain or loss
when the sale or contribution of assets between an investor
and its associate or joint venture constitutes a business.
For a transaction involving assets that do not constitute a
business, a gain or loss resulting from the transaction is
recognised in the investor’s profit or loss only to the extent
of the unrelated investor’s interest in that associate or joint
venture. The amendments are to be applied prospectively.
The previous mandatory effective date of amendments
to HKFRS 10 and HKAS 28 (2011) was removed by the
HKICPA in January 2016 and a new mandatory effective date
will be determined after the completion of a broader review
of accounting for associates and joint ventures. However, the
amendments are available for adoption now.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards (Continued)

HKFRS 15, issued in July 2014, establishes a new five-
step model to account for revenue arising from contracts
with customers. Under HKFRS 15, revenue is recognised
at an amount that reflects the consideration to which an
entity expects to be entitled in exchange for transferring
goods or services to a customer. The principles in HKFRS
15 provide a more structured approach for measuring and
recognising revenue. The standard also introduces extensive
qualitative and quantitative disclosure requirements,
including disaggregation of total revenue, information
about performance obligations, changes in contract asset
and liability account balances between periods and key
judgements and estimates. The standard will supersede
all current revenue recognition requirements under
HKFRSs. Either a full retrospective application or a modified
retrospective adoption is required on the initial application of
the standard. In June 2016, the HKICPA issued amendments
to HKFRS 15 to address the implementation issues on
identifying performance obligations, application guidance on
principal versus agent and licences of intellectual property,
and transition. The amendments are also intended to help
ensure a more consistent application when entities adopt
HKFRS 15 and decrease the cost and complexity of applying
the standard. The Group plans to adopt the transitional
provisions in HKFRS 15 to recognise the cumulative effect
of initial adoption as an adjustment to the opening balance
of retained earnings at 1 January 2018. In addition, the
Group plans to apply the new requirements only to contracts
that are not completed before 1 January 2018. The Group
expects that the transitional adjustment to be made on 1
January 2018 upon initial adoption of HKFRS 15 will not
be material. However, the expected changes in accounting
policies, as further explained below, will have a material
impact on the Group’s financial statements from 2018
onwards. During 2017, the Group has performed a detailed
assessment on the impact of the adoption of HKFRS 15.
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Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards (Continued)

The Group is principally engaged in the business of

property development, property investment and property

management in the PRC and overseas. The directors of the

Company expect that revenue recognition under HKFRS
15 is similar to the method under HKAS 18. The expected
impacts arising from the adoption of HKFRS 15 on the

Group are summarised as follows:

(a)

Timing of revenue recognition of property development

Currently, sale of properties is recognised when
the significant risks and rewards of ownership of
the properties are transferred to the purchasers,
provided that the Group maintains neither managerial
involvement to the degree usually associated with
ownership, nor effective control over the properties,
that is when the construction of the relevant properties
has been completed and the properties have
been delivered to the buyers pursuant to the sales
agreements, and the collectability of related receivables
is reasonably assured.
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2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Repo

(a)

rting Standards (Continued)

Timing of revenue recognition of property development
(Continued)

Upon the adoption of HKFRS 15, revenue from the
sale of properties will be recognised when control
over the properties is transferred to the purchasers.
Judgement will be required to assess whether control
transfers over time or at a point in time.

The Group has assessed that the sale agreements
used by the Group are standardised to a large extent
and in the case of pre-completion sales using standard
agreements for sale and purchase, the Group does not
have an enforceable right to payment for performance
completed to date in accordance with HKFRS 15,
and accordingly, the criteria for recognising revenue
over time are not met for the majority of the sales
of properties. The Group expects to recognise the
majority of the sale of properties until the point in
time at which the Group delivers the properties to the
purchasers. The Group does not anticipate that the
application of HKFRS 15 will have a material impact on
the timing of revenue recognition.
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Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards (Continued)

(b)

Sale of property with commissions

The Group has several projects located in the PRC
and overseas. There is no commission incurred for the
selling of the properties in the PRC. As for the overseas
properties, the Group pays commission to the sales
agents when the agreement for sale and purchase
is signed with the property buyer. Following the
adoption of HKFRS 15, incremental costs of obtaining
a contract, including sales commission, if recoverable,
are capitalised as an asset and shall be amortised on a
systematic basis that is consistent with the transfer of
the related property to the buyer. Currently, the Group
expenses off the sales commission associated with
obtaining the agreement for sale and purchase with
the property buyer. Accordingly, the Group expects the
recognition of an asset would result in an increase of
opening retained profits as at 1 January 2018.
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2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards (Continued)

(c)

Financing component for sale of completed

properties

HKFRS 15 requires property developers to account for
the financing component in a contract separately from
revenue if the financing effects are significant, subject
to a practical expedient where the period between the
payment and delivery of properties will be less than
one year.

Currently, the Group has several projects situated in
the PRC and overseas. For the properties situated
in the PRC, all the construction work has been
completed and the properties are ready to be sold, it is
expected that the length of time between the payment
and delivery of properties will be less than one year.
As for the properties situated overseas, the Group
has obtained development approval and commenced
construction work and certain overseas subsidiaries
have commenced pre-sale of residential properties.
Although the sales and purchase agreements were
signed between the overseas subsidiaries and the
buyer, the deposit paid by the buyer was kept and
managed by third parties, no revenue or receivable
was recognised until the date of transferring the rights
of properties to buyers. Accordingly, the financing
component is considered to be not significant and
no adjustment will be made on the opening retained
profits in this regard.
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards (Continued)

(a)

Presentation and disclosure

The presentation and disclosure requirements in
HKFRS 15 are more detailed than those under the
current HKAS 18. The presentation requirements
represent a significant change from current practice
and will significantly increase the volume of disclosures
required in the Group’s financial statements. Many
of the disclosure requirements in HKFRS 15 are new
and the Group has assessed that the impact of some
of these disclosure requirements will be significant.
In addition, as required by HKFRS 15, the Group will
disaggregate revenue recognised from contracts with
customers into categories that depict how the nature,
amount, timing and uncertainty of revenue and cash
flows are affected by economic factors. It will also
disclose information about the relationship between
the disclosure of disaggregated revenue and revenue
information disclosed for each reportable segment.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards (Continued)

HKFRS 16, issued in May 2016, replaces HKAS 17 Leases,
HK(IFRIC)-Int 4 Determining whether an Arrangement

contains a Lease, HK(SIC)-Int 15 Operating Leases —
Incentives and HK(SIC)-Int 27 Evaluating the Substance
of Transactions Involving the Legal Form of a Lease.
The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and
requires lessees to recognise assets and liabilities for most
leases. The standard includes two elective recognition
exemptions for lessees — leases of low-value assets and
short-term leases. At the commencement date of a lease, a
lessee will recognise a liability to make lease payments (i.e.,
the lease liability) and an asset representing the right to use
the underlying asset during the lease term (i.e., the right-of-
use asset). The right-of-use asset is subsequently measured
at cost less accumulated depreciation and any impairment
losses unless the right-of-use asset meets the definition
of investment property in HKAS 40, or relates to a class
of property, plant and equipment to which the revaluation
model is applied. The lease liability is subsequently increased
to reflect the interest on the lease liability and reduced for
the lease payments. Lessees will be required to separately
recognise the interest expense on the lease liability and the
depreciation expense on the right-of-use asset. Lessees
will also be required to remeasure the lease liability upon
the occurrence of certain events, such as change in the
lease term and change in future lease payments resulting
from a change in an index or rate used to determine those
payments. Lessees will generally recognise the amount of
the remeasurement of the lease liability as an adjustment
to the right-of-use asset. Lessor accounting under HKFRS
16 is substantially unchanged from the accounting under
HKAS 17. Lessors will continue to classify all leases
using the same classification principle as in HKAS 17 and
distinguish between operating leases and finance leases.
HKFRS 16 requires lessees and lessors to make more
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)
POLICIES (Continued)

2.3 lIssued but not yet effective Hong Kong Financial 2.3 EREMEERERZE B

Reporting Standards (Continued)

extensive disclosures than under HKAS 17. Lessees can
choose to apply the standard using either a full retrospective
or a modified retrospective approach. The Group expects
to adopt HKFRS 16 from 1 January 2019. The Group is
currently assessing the impact of HKFRS 16 upon adoption
and is considering whether it will choose to take advantage
of the practical expedients available and which transition
approach and reliefs will be adopted. As disclosed in note
40 to the financial statements, at 31 December 2017, the
Group had future minimum lease payments under non-
cancellable operating leases in aggregate of approximately
$31,020,000. Upon adoption of HKFRS 16, certain amounts
included therein may need to be recognised as new right-
of-use assets and lease liabilities. Further analysis, however,
will be needed to determine the amount of new rights of use
assets and lease liabilities to be recognised, including, but
not limited to, any amounts relating to leases of low-value
assets and short-term leases, other practical expedients and
reliefs chosen, and new leases entered into before the date
of adoption.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards (Continued)

Amendments to HKAS 40, issued in April 2017, clarify when
an entity should transfer property, including property under
construction or development, into or out of investment
property. The amendments state that a change in use occurs
when the property meets, or ceases to meet, the definition of
investment property and there is evidence of the change in
use. A mere change in management’s intentions for the use
of a property does not provide evidence of a change in use.
The amendments should be applied prospectively to the
changes in use that occur on or after the beginning of the
annual reporting period in which the entity first applies the
amendments. An entity should reassess the classification of
property held at the date that it first applies the amendments
and, if applicable, reclassify property to reflect the conditions
that exist at that date. Retrospective application is only
permitted if it is possible without the use of hindsight. The
Group expects to adopt the amendments prospectively from
1 January 2018. The amendments are not expected to have
any significant impact on the Group’s financial statements.
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)

POLICIES (Continued)

2.3 lIssued but not yet effective Hong Kong Financial 2.3 EREMEERERZE B

Reporting Standards (Continued)

HK(IFRIC)-Int 22, issued in June 2017, provides guidance on
how to determine the date of the transaction when applying
HKAS 21 to the situation where an entity receives or pays
advance consideration in a foreign currency and recognises
a non-monetary asset or liability. The interpretation
clarifies that the date of the transaction for the purpose of
determining the exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) is the
date on which an entity initially recognises the non-monetary
asset (such as a prepayment) or non-monetary liability (such
as deferred income) arising from the payment or receipt of
the advance consideration. If there are multiple payments
or receipts in advance of recognising the related item, the
entity must determine the transaction date for each payment
or receipt of the advance consideration. Entities may apply
the interpretation on a full retrospective basis or on a
prospective basis, either from the beginning of the reporting
period in which the entity first applies the interpretation
or the beginning of the prior reporting period presented
as comparative information in the financial statements of
the reporting period in which the entity first applies the
interpretation. The Group expects to adopt the interpretation
prospectively from 1 January 2018. The interpretation is
not expected to have any significant impact on the Group’s
financial statements.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.3 Issued but not yet effective Hong Kong Financial

Reporting Standards (Continued)

HK(IFRIC)-Int 28, issued in July 2017, addresses the
accounting for income taxes (current and deferred) when tax
treatments involve uncertainty that affects the application
of HKAS 12 (often referred to as “uncertain tax positions”).
The interpretation does not apply to taxes or levies outside
the scope of HKAS 12, nor does it specifically include
requirements relating to interest and penalties associated
with uncertain tax treatments. The interpretation specifically
addresses (i) whether an entity considers uncertain tax
treatments separately; (i) the assumptions an entity makes
about the examination of tax treatments by taxation
authorities; (i) how an entity determines taxable profits or
tax losses, tax bases, unused tax losses, unused tax credits
and tax rates; and (iv) how an entity considers changes in
facts and circumstances. The interpretation is to be applied
retrospectively, either fully retrospectively without the use
of hindsight or retrospectively with the cumulative effect
of application as an adjustment to the opening equity at
the date of initial application, without the restatement of
comparative information. The Group expects to adopt the
interpretation from 1 January 2019. The interpretation is
not expected to have any significant impact on the Group’s
financial statements.
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2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)
POLICIES (Continued)

24 FESHERHPE

2.4 Summary of significant accounting policies

Investment in a joint venture

A joint venture is a type of joint arrangement whereby the
parties that have joint control of the arrangement have rights
to the net assets of the joint venture. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require the unanimous consent of the parties sharing control.

The Group’s investment in a joint venture is stated in the
consolidated statement of financial position at the Group’s
share of net assets under the equity method of accounting,
less any impairment losses.

The Group’s share of the post-acquisition results and other
comprehensive income of the joint venture is included in the
consolidated statement of profit or loss and consolidated
other comprehensive income, respectively. In addition, when
there has been a change recognised directly in the equity
of the joint venture, the Group recognises its share of any
changes, when applicable, in the consolidated statement of
changes in equity. Unrealised gains and losses resulting from
transactions between the Group and its joint venture are
eliminated to the extent of the Group’s investment in the joint
venture, except where unrealised losses provide evidence
of an impairment of the assets transferred. Goodwill arising
from the acquisition of the joint venture is included as part of
the Group’s investment in the joint venture.
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2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Investment in a joint venture (Continued)

If an investment in a joint venture becomes an investment
in an associate or vice versa, the retained interest is not
remeasured. Instead, the investment continues to be
accounted for under the equity method. In all other cases,
upon loss of significant influence over the associate or joint
control over the joint venture, the Group measures and
recognises any retained investment at its fair value. Any
difference between the carrying amount of the associate or
joint venture upon loss of significant influence or joint control
and the fair value of the retained investment and proceeds
from disposal is recognised in profit or loss.

When an investment in a joint venture is classified as held for
sale, it is accounted for in accordance with HKFRS 5 Non-
current Assets Held for Sale and Discontinued Operations.
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2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)
POLICIES (Continued)

24 FEETHRBE B

2.4 Summary of significant accounting policies

(Continued)

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the sum
of the acquisition date fair values of assets transferred by
the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued
by the Group in exchange for control of the acquiree. For
each business combination, the Group elects whether to
measure the non-controlling interests in the acquiree that
are present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation
at fair value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the
acquiree.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.4 Summary of significant accounting policies
(Continued)

Business combinations and goodwill (Continued)

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its acquisition
date fair value and any resulting gain or loss is recognised in

profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability is
measured at fair value with changes in fair value recognised
in profit or loss. Contingent consideration that is classified
as equity is not remeasured and subsequent settlement is

accounted for within equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group’s previously held equity interests in the acquiree
over the identifiable net assets acquired and liabilities
assumed. If the sum of this consideration and other items
is lower than the fair value of the net assets acquired, the
difference is, after reassessment, recognised in profit or loss

as a gain on bargain purchase.
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2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)
POLICIES (Continued)

24 FEETHRBE B

2.4 Summary of significant accounting policies

(Continued)

Business combinations and goodwill (Continued)

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes
in circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of
goodwill as at 31 December. For the purpose of impairment
testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group
are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group of
cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent
period.

Where goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with
the operation disposed of is included in the carrying amount
of the operation when determining the gain or loss on the
disposal. Goodwill disposed of in these circumstances
is measured based on the relative value of the operation
disposed of and the portion of the cash-generating unit
retained.
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2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Fair value measurement

The Group measures its investment properties at fair value at
the end of each reporting period. Fair value is the price that
would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the
measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal market
for the asset or liability, or in the absence of a principal
market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must
be accessible by the Group. The fair value of an asset or
a liability is measured using the assumptions that market
participants would use when pricing the asset or liability,
assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable
inputs.
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2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)
POLICIES (Continued)

24 FEETHRBE B

2.4 Summary of significant accounting policies

(Continued)

Fair value measurement (Continued)

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the

AR A BERAMBHRERENL
BRENEERABENERHOAE
BEfEEEM S BEANRKIEES
ABHEUTAABESENE

F—f— ENVEREEREER
T B 4560 4R 8 (R A
BE)

F_H— ERNBRAREEFEM

lowest level input that is significant to the fair EEBEAMNAERE(H
value measurement is observable, either directly B EE) xEEEA
or indirectly 2HMHETE

Level 3 — based on valuation techniques for which the

F=H— ENBRAAR(EEFEM

lowest level input that is significant to the fair EEEANTAERRE
value measurement is unobservable KEi A28/ HES
A

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the lowest
level input that is significant to the fair value measurement as
a whole) at the end of each reporting period.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, deferred tax assets, financial assets, completed
properties held for sale, properties under development,
investment properties and non-current assets/a disposal
group classified as held for sale), the asset’s recoverable
amount is estimated. An asset’s recoverable amount is the
higher of the asset’s or cash-generating unit’s value in use
and its fair value less costs of disposal, and is determined
for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other
assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which
the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment
loss is charged to the statement of profit or loss in the period
in which it arises in those expense categories consistent with
the function of the impaired asset, unless the asset is carried
at a revalued amount, in which case the impairment loss is
accounted for in accordance with the relevant accounting
policy for that revalued asset.
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2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)
POLICIES (Continued)

2.4 Summary of significant accounting policies 24 FTEETTBEHBE®)
(Continued)
Impairment of non-financial assets (Continued) FEMEEREE)
An assessment is made at the end of each reporting REMERR - HHEEEETR
period as to whether there is any indication that previously BLRZAERNBEBERIE D
recognised impairment losses may no longer exist or may GFES A e E R o WIFEZE T
have decreased. If such an indication exists, the recoverable xR A e FEE T LAGE o A
amount is estimated. A previously recognised impairment VAEE T B E R A] U El & BB A b 5T
loss of an asset other than goodwill is reversed only if there REHKR - ERERNEE (BE
has been a change in the estimates used to determine the BRON)BEBET A BE - HEZE
recoverable amount of that asset, but not to an amount ENMSHEEEEEENBEFENL
higher than the carrying amount that would have been RE MR R EERM T AEERER
determined (net of any depreciation/amortisation) had no AR (FBREMITE HH) - Z
impairment loss been recognised for the asset in prior years. BB B E R E A BT AR
A reversal of such an impairment loss is credited to the mik o BRIFZEEAEHEET]
statement of profit or loss in the period in which it arises, ™ EEEERT - REBERNE
unless the asset is carried at a revalued amount, in which BB BN EMEED TR
case the reversal of the impairment loss is accounted for BRIE ©

in accordance with the relevant accounting policy for that
revalued asset.

Related parties BEAL
A party is considered to be related to the Group if: — I AR A BN SR B R - (K
%5 :
(@) the party is a person or a close member of that @ ZARFE—ATHZALR
person’s family and that person BMZAL
()  has control or joint control over the Group; () 5=l ok 2k B 4% B A &
;
(i) has significant influence over the Group; or iy HAEEHEFGEAFE
ik
(i) is a member of the key management personnel (i) AEAEEIAEEEA
of the Group or of a parent of the Group; AIZEEBTEAER
or 54
141
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2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.4 Summary of significant accounting policies
(Continued)

Related parties (Continued)

(b) the party is an entity where any of the following
conditions applies:

(

) the entity and the Group are members of the
same group;

(i)  one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(i)  the entity and the Group are joint ventures of the
same third party;

(iv)  one entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

(vi)  the entity is controlled or jointly controlled by a
person identified in (a);

(vl a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity); and

(vii)  the entity, or any member of a group of which it
is a part, provides key management personnel
services to the Group or to the parent of the
Group.
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2. BASIS OF PREPARATION AND ACCOUNTING 2. REEERSTTHER @

POLICIES (Continued)
2.4 FESTBRBE )

2.4 Summary of significant accounting policies

(Continued)

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and any impairment losses. When an item of property,
plant and equipment is classified as held for sale or when
it is part of a disposal group classified as held for sale, it is
not depreciated and is accounted for in accordance with
HKFRS 5, as further explained in the accounting policy for
“Non-current assets and disposal groups held for sale”. The
cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for its
intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to the statement of profit
or loss in the period in which it is incurred. In situations where
the recognition criteria are satisfied, the expenditure for a
major inspection is capitalised in the carrying amount of the
asset as a replacement. Where significant parts of property,
plant and equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual value over its estimated useful life. The estimated
residual values and useful lives for this purpose are as
follows:
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

BABTTIIR)

2.4 Summary of significant accounting policies

(Continued)

Property, plant and equipment and depreciation (Continued)

2. REEERS

TR )

24 FEETHRBE B

% - BERRBURITE

(#&)
Useful lives Residual values
Al A HA EE
Freehold land KAEREL M Not depreciated Not depreciated
W& AT E
Buildings BF 30 years 5%
304
Leasehold improvements HEMFERE Over the shorter of the Nil
lease term and 5 years i3
HEARSF 2 BREE
Furniture, fixtures and equipment i~ HERR 3-5 years 0-10%
3-5%
Motor vehicles yRE 5 years 0-10%
5%
Where parts of an item of property, plant and equipment W% - BEREZEEE 2 S5HD
have different useful lives, the cost of that item is allocated EKH—J@E% S8 BIBRATER 2
on a reasonable basis among the parts and each part is }iﬁﬂﬂﬁz oz GEERDR
depreciated separately. Residual values, useful lives and BESBERBITE - BE -
the depreciation method are reviewed, and adjusted if Tﬁﬁﬁﬁﬁﬂ&?ﬁ%xﬁi?ﬁﬁﬁ%ﬁﬁ
appropriate, at least at each financial year end. EEFHEB TARE - WIEFE

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the statement of profit or loss in the
year the asset is derecognised is the difference between the
net sales proceeds and the carrying amount of the relevant
asset.
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2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)
POLICIES (Continued)

24 FEETHRBE B

2.4 Summary of significant accounting policies

(Continued)

Property, plant and equipment and depreciation (Continued)

Construction in progress represents renovation works in
progress and is stated at cost less any impairment losses,
and is not depreciated. Cost mainly comprises the direct
costs of construction and capitalised borrowing costs on
related borrowed funds during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when completed
and ready for use.

Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating lease for
a property which would otherwise meet the definition of an
investment property) held to earn rental income and/or for
capital appreciation, rather than for use in the production or
supply of goods or services or for administrative purposes; or
for sale in the ordinary course of business. Such properties
are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are
stated at fair value, which reflects market conditions at the
end of the reporting period.

Properties under construction or development for future
use as investment properties are classified as investment
properties under construction. Such properties under
construction are measured initially at cost, including
transaction costs, and stated at fair value, subsequent to
initial recognition, at each reporting date when fair value can
be determined reliably. If the fair value cannot be reliably
determined, the investment property under construction
will be measured at cost until such time as fair value can be
reliably determined or construction is completed.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.4 Summary of significant accounting policies
(Continued)

Investment properties (Continued)

Gains or losses arising from changes in the fair values of
investment properties are included in the statement of profit

or loss in the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the statement of profit

or loss in the year of the retirement or disposal.

For a transfer from investment properties to owner-occupied
properties or inventories, the deemed cost of a property
for subsequent accounting is its fair value at the date of
change in use. If a property occupied by the Group as an
owner-occupied property becomes an investment property,
the Group accounts for such property in accordance with
the policy stated under “Property, plant and equipment
and depreciation” up to the date of change in use, and any
difference at that date between the carrying amount and the
fair value of the property is accounted for as a revaluation
in accordance with the policy stated under “Property, plant
and equipment and depreciation” above. For a transfer from
inventories to investment properties, any difference between
the fair value of the property at that date and its previous
carrying amount is recognised in the statement of profit or
loss.
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Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)
POLICIES (Continued)

24 FEETHRBE B

2.4 Summary of significant accounting policies

(Continued)

Non-current assets and disposal groups held for sale

Non-current assets and disposal groups are classified as
held for sale if their carrying amounts will be recovered
principally through a sales transaction rather than through
continuing use. For this to be the case, the asset or disposal
group must be available for immediate sale in its present
condition subject only to terms that are usual and customary
for the sale of such assets or disposal groups and its
sale must be highly probable. All assets and liabilities of a
subsidiary classified as a disposal group are reclassified as
held for sale regardless of whether the Group retains a non-
controlling interest in its former subsidiary after the sale.

Non-current assets and disposal groups (other than
investment properties and financial assets) classified as
held for sale are measured at the lower of their carrying
amounts and fair values less costs to sell. Property, plant and
equipment and intangible assets classified as held for sale
are not depreciated or amortised.
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(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.4 Summary of significant accounting policies
(Continued)

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted for
as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included
in non-current assets, and rentals receivable under the
operating leases are credited to the statement of profit or
loss on the straight-line basis over the lease terms. Where
the Group is the lessee, rentals payable under operating
leases are charged to the statement of profit or loss on the

straight-line basis over the lease terms.

Prepaid land lease payments under operating leases are
initially stated at cost and subsequently recognised on the

straight-line basis over the lease terms.

When the lease payments cannot be allocated reliably
between the land and buildings elements, the entire lease
payments are included in the cost of the land and buildings

as a finance lease in property, plant and equipment.
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B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)

POLICIES (Continued)

2.4 Summary of significant accounting policies 24 FESTHBEREME®)
(Continued)
Investments and other financial assets RERHMEHMEE
Initial recognition and measurement IR BB R E

Financial assets are classified, at initial recognition, as
financial assets at fair value through profit or loss, loans and
receivables, and available-for-sale financial investments, or as
derivatives designated as hedging instruments in an effective
hedge, as appropriate. When financial assets are recognised
initially, they are measured at fair value plus transaction costs
that are attributed to the acquisition of the financial assets,
except in the case of financial assets recorded at fair value
through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally
established by regulation or convention in the marketplace.
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(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Investments and other financial assets (Continued)

Subsequent measurement

The subsequent measurement of financial assets depends
on their classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated by taking into account any
discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in other
gains in the statement of profit or loss. The loss arising from
impairment is recognised in the statement of profit or loss in
finance costs for loans and in other net loss for receivables.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group’s consolidated
statement of financial position) when:

° the rights to receive cash flows from the asset have
expired; or
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Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)
2. BASIS OF PREPARATION AND ACCOUNTING 2. HmEEEREFTBER @)
POLICIES (Continued)
24 TESTHTHREBE#)

2.4 Summary of significant accounting policies

(Continued)

Derecognition of financial assets (Continued)

° the Group has transferred its rights to receive cash
flows from the asset, or has assumed an obligation
to pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but
has transferred control of the assets.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained
the risk and rewards of ownership of the asset. When it has
neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset,
the Group continues to recognise the transferred asset to
the extent of the Group’s continuing involvement. In that
case, the Group also recognises an associated liability. The
transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required to
repay.
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(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is any objective evidence that a financial asset
or a group of financial assets is impaired. An impairment
exists if one or more events that occurred after the initial
recognition of the asset have an impact on the estimated
future cash flows of the financial asset or the group of
financial assets that can be reliably estimated. Evidence of
impairment may include indications that a debtor or a group
of debtors is experiencing significant financial difficulty,
default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial
reorganisation and observable data indicating that there is
a measurable decrease in the estimated future cash flows,
such as changes in arrears or economic conditions that
correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses whether impairment exists individually for
financial assets that are individually significant, or collectively
for financial assets that are not individually significant. If the
Group determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial
assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually
assessed for impairment and for which an impairment loss
is, or continues to be, recognised are not included in a
collective assessment of impairment.
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B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)
2. BASIS OF PREPARATION AND ACCOUNTING 2. HmEEEREFTBER @)
POLICIES (Continued)
24 TESTHTHREBE#)

2.4 Summary of significant accounting policies

(Continued)

Impairment of financial assets (Continued)

Financial assets carried at amortised cost (Continued)

The amount of any impairment loss identified is measured
as the difference between the asset’s carrying amount and
the present value of estimated future cash flows (excluding
future credit losses that have not been incurred). The present
value of the estimated future cash flows is discounted at
the financial asset’s original effective interest rate (i.e., the
effective interest rate computed at initial recognition).

The carrying amount of the asset is reduced through the
use of an allowance account and the amount of the loss
is recognised in the statement of profit or loss. Interest
income continues to be accrued on the reduced carrying
amount using the rate of interest used to discount the future
cash flows for the purpose of measuring the impairment
loss. Loans and receivables together with any associated
allowance are written off when there is no realistic prospect
of future recovery and all collateral has been realised or has
been transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised,
the previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a write-off is
later recovered, the recovery is credited to other net loss in
the statement of profit or loss.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Impairment of financial assets (Continued)

Assets carried at cost

If there is objective evidence that an impairment loss has
been incurred on an unquoted equity instrument that is not
carried at fair value because its fair value cannot be reliably
measured, or on a derivative asset that is linked to and must
be settled by delivery of such an unquoted equity instrument,
the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value
of estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Impairment
losses on these assets are not reversed.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans
and borrowings, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value plus,
in the case of loans and borrowings, directly attributable
transaction costs.

The Group’s financial liabilities include trade and other
payables and interest-bearing loans and borrowings.
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)
POLICIES (Continued)

24 FEETHRBE B

2.4 Summary of significant accounting policies

(Continued)
Financial liabilities (Continued) TREeE#E)
Subsequent measurement #ETE

The subsequent measurement of financial liabilities depends
on their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the
effective interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at cost.
Gains and losses are recognised in the statement of profit or
loss when the liabilities are derecognised as well as through
the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
statement of profit or loss.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.4 Summary of significant accounting policies
(Continued)

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under

the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
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terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition
of the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the
net amount is reported in the statement of financial position
if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on
a net basis, or to realise the assets and settle the liabilities
simultaneously.
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2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)
POLICIES (Continued)

24 FEETHRBE B

2.4 Summary of significant accounting policies

(Continued)

Properties under development

Properties under development are stated at the lower of
cost and net realisable value and comprise land costs,
construction costs, borrowing costs, professional fees and
other costs directly attributable to such properties incurred
during the development period. The net realisable value of
properties under development is determined by establishing
the market values of the properties on an “as-if” completed
basis with appropriate deduction on construction costs,
professional fees and interests to be incurred from the
valuation date to completion as well as a reasonable profit
margin.

Properties under development are classified as current
assets unless the construction period of the relevant property
development project is expected to complete beyond the
normal operating cycle. On completion, the properties are
transferred to completed properties held for sale.

Completed properties held for sale

Completed properties held for sale are stated at the lower
of cost and net realisable value. Cost is determined by
an apportionment of the total land and building costs
attributable to unsold properties. The net realisable value is
determined by reference to the sales proceeds of properties
sold in the ordinary course of business, less applicable
variable selling expenses, or by management’s estimates
based on the prevailing market conditions, on an individual
property basis.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and
demand deposits, and short-term highly liquid investments
that are readily convertible into known amounts of cash,
are subject to an insignificant risk of changes in value,
and have a short maturity of generally within three months
when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s cash
management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand
and at banks, including term deposits, and assets similar in
nature to cash, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in finance costs in the statement of profit
or loss.
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2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)
POLICIES (Continued)

2.4 Summary of significant accounting policies 24 FTEETTBEHBE®)

(Continued)
Provisions (Continued)

A contingent liability recognised in a business combination
is initially measured at its fair value. Subsequently, it is
measured at the higher of (i) the amount that would be
recognised in accordance with the general guidance for
provisions above; and (i) the amount initially recognised less,
when appropriate, cumulative amortisation recognised in
accordance with the guidance for revenue recognition.

Employee benefits
Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for all of its employees. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the statement of profit or loss as they
become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

Certain subsidiaries outside Hong Kong are required to
contribute a certain percentage of their payroll costs to
pension schemes operated by the respective governments.
The only obligation of the Group with respect to the pension
schemes is to pay the required ongoing contributions.
Contributions under the schemes are charged to profit or
loss as they become payable in accordance with the rules of
the pension schemes.

The Group has no other material obligation for the payment
of pension benefits associated with these plans beyond the
annual contributions described above.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

° when the deferred tax liability arises from goodwill
or the initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

° in respect of taxable temporary differences associated
with investments in subsidiaries and a joint venture,
when the timing of the reversal of the temporary
differences can be controlled and it is probable that
the temporary differences will not reverse in the
foreseeable future.
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Income tax (Continued)

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences, the carryforward of unused tax credits and
unused tax losses can be utilised, except:

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not
a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

° in respect of deductible temporary differences
associated with investments in subsidiaries and a joint
venture, deferred tax assets are only recognised to the
extent that it is probable that the temporary differences
will reverse in the foreseeable future and taxable
profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are reassessed
at the end of each reporting period and are recognised to
the extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be recovered.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Income tax (Continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if
and only if the Group has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred
tax assets and deferred tax liabilities relate to income taxes
levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net basis, or
to realise the assets and settle the liabilities simultaneously,
in each future period in which significant amounts of
deferred tax liabilities or assets are expected to be settled or
recovered.

Wanda Hotel Development Company Limited
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)

POLICIES (Continued)
2.4 FESTBRBE )

2.4 Summary of significant accounting policies
(Continued)

Revenue recognition

Revenue from the sale of properties in the ordinary course of
business is recognised when all the following criteria are met:

(@ the significant risks and rewards of ownership of the
properties have been transferred to the buyers;

(b) neither continuing managerial involvement to the
degree usually associated with ownership, nor effective
control over the properties is retained;

(c) the amount of revenue can be measured reliably;

(d) it is probable that the economic benefits associated
with the transaction will flow to the Group; and

(e) the cost incurred or to be incurred in respect of the
transaction can be measured reliably.

The above criteria are met when construction of the
relevant properties has been completed and the Group has
obtained the project completion report issued by the relevant
government authorities, the properties have been delivered
to the purchasers, and the collectability of related receivables
is reasonably assured. Payments received on properties sold
prior to the date of revenue recognition are included in the
consolidated statement of financial position under current
liabilities.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Revenue recognition (Continued)

Rental income derived from the lease of the Group’s
properties is recognised on a time proportion basis over the
lease terms.

Property management fee income derived from the provision
of property maintenance and management services is
recognised when the relevant services are rendered.

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the financial
asset.

Dividend income is recognised when the shareholders’ right
1o receive payment has been established.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, that is, assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the
cost of those assets. The capitalisation of such borrowing
costs ceases when the assets are substantially ready for
their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs capitalised. All other borrowing costs are
expensed in the period in which they are incurred. Borrowing
costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds.
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING 2. REHERSTTHER @)

POLICIES (Continued)
2.4 FESTBRBE )

2.4 Summary of significant accounting policies

(Continued)

Dividends

Final dividends are recognised as a liability when they are
approved by the shareholders in a general meeting.

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each
entity in the Group determines its own functional currency
and items included in the financial statements of each
entity are measured using that functional currency. Foreign
currency transactions recorded by the entities in the Group
are initially recorded using their respective functional currency
rates prevailing at the dates of the transactions. Monetary
assets and liabilities denominated in foreign currencies are
translated at the functional currency rates of exchange ruling
at the end of the reporting period. Differences arising on
settlement or translation of monetary items are recognised in
the statement of profit or loss.

Differences arising on settlement or translation of monetary
items are recognised in the statement of profit or loss with
the exception of monetary items that are designated as
part of the hedge of the Group’s net investment of a foreign
operation. These are recognised in other comprehensive
income until the net investment is disposed of, at which
time the cumulative amount is reclassified to the statement
of profit or loss. Tax charges and credits attributable to
exchange differences on those monetary items are also
recorded in other comprehensive income.
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2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES (Continued)

2.4 Summary of significant accounting policies

(Continued)

Foreign currencies (Continued)

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when
the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value
is treated in line with the recognition of the gain or loss on
change in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in
other comprehensive income or profit or loss, respectively).

The functional currencies of certain overseas subsidiaries
and a joint venture are currencies other than the Hong Kong
dollar. As at the end of the reporting period, the assets and
liabilities of these entities are translated into Hong Kong
dollars at the exchange rates prevailing at the end of the
reporting period and their statements of profit or loss are
translated into Hong Kong dollars at the weighted average
exchange rates for the year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
reserve. On disposal of a foreign operation, the component
of other comprehensive income relating to that particular
foreign operation is recognised in the statement of profit or
loss.
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

2.4 Summary of significant accounting policies
(Continued)

Foreign currencies (Continued)

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of
assets and liabilities arising on acquisition are treated as
assets and liabilities of the foreign operation and translated
at the closing rate.

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are translated
into Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows of
overseas companies which arise throughout the year are
translated into Hong Kong dollars at the weighted average
exchange rates for the year.

3. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, and their accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the assets
or liabilities affected in the future.

2.

3.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Judgements

In the process of applying the Group’s accounting policies,

management has made the following judgements, apart from

those involving estimations, which have the most significant effect

on the amounts recognised in the financial statements:

0]

(if)

Operating lease commitments — Group as lessor

The Group has entered into commercial property leases on
its investment property portfolio. The Group has determined,
based on an evaluation of the terms and conditions of the
arrangements, that it retains all the significant risks and
rewards of ownership of these properties which are leased
out on operating leases.

Classification between investment properties and owner-

occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore, the
Group considers whether a property generates cash flows
largely independently of the other assets held by the Group.
Some properties comprise a portion that is held to earn
rentals or for capital appreciation and another portion that is
held for use in the production or supply of goods or services
or for administrative purposes. If these portions could be sold
separately, the Group accounts for the portions separately. If
the portions could not be sold separately, the property is an
investment property only if an insignificant portion is held for
use in the production or supply of goods or services or for
administrative purposes. Judgement is made on an individual
property basis to determine whether ancillary services are so
significant that a property does not qualify as an investment
property.
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

3. SIGNIFICANT ACCOUNTING JUDGEMENTS 3. ERGTHHE R @
AND ESTIMATES (Continued)
Judgements (Continued) &)
(iii) Classification between investment properties and (i) REVERFEVXESE

properties held for sale

The Group develops properties held for sale and properties
held to earn rentals and/or for capital appreciation.
Judgement is made by management on determining
whether a property is designated as an investment property
or a property held for sale. The Group considers its intention
for holding the properties at the early development stage of
the related properties. During the course of construction,
the related properties under construction are accounted for
as properties under development included in current assets
if the properties are intended for sale after completion,
whereas the properties are accounted for as investment
properties under construction included in non-current
assets if the properties are intended to be held to earn
rentals and/or for capital appreciation. Upon completion of
the properties, the properties held for sale are transferred
to completed properties held for sale and are stated at the
lower of cost and net realisable value, while the properties
held to earn rentals and/or for capital appreciation are
transferred to completed investment properties and are
subject to revaluation at the end of each reporting period.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty

The key assumptions concerning the future and other key sources

of estimation uncertainty at the end of the reporting period, that

have a significant risk of causing a material adjustment to the

carrying amounts of assets and liabilities within the next financial

year, are described below:

0]

Fair value of investment properties

The investment properties of the Group are measured at
fair value, which were revalued based on the appraised
market value by an independent professional valuer. The
fair value for completed investment properties was arrived
at by considering the capitalised income to be derived from
the existing tenancies and the reversionary potential of the
properties or, where appropriate, by reference to market
evidence of transaction prices for similar properties in the
surrounding areas. The fair values of investment properties
under development are determined by establishing the
market values of the properties on an “as-if” completed
basis with appropriate deduction on construction costs,
professional fees and interests to be incurred from the
valuation date to completion as well as a reasonable margin.
The determination of the fair value for completed investment
properties requires the Group to estimate reversionary
potential of the properties while for investment properties
under development, estimates on costs to be incurred and
future margin are required in the valuation.

The carrying amount of investment properties as
at 31 December 2017 was $3,934,631,000 (2016:
$3,795,711,000). Further details, including the key
assumptions used for fair value measurement, are stated in
note 17 to the financial statements.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS 3. BREFTHE R @

AND ESTIMATES (Continued)

Estimation uncertainty (Continued) fhEt TEE M (&)

(i) Impairment of goodwill (i) BERIE
The Group determines whether goodwill is impaired at least AEBEVEFAHABESRRA
on an annual basis. This requires an estimation of the value BE - EERE ST HENIR
in use of the cash-generating units to which the goodwill is SELBUNFERAEBEETMHET
allocated. Estimating the value in use requires the Group to HERAEEETERR - AEBF
make an estimate of the expected future cash flows from B HeELBNESNTEER
the cash-generating units and also to choose a suitable RESRE @ RAREERGERNITIR
discount rate in order to calculate the present value of those EEFRERENREE - RZF
cash flows. The carrying amount of goodwill at 31 December —tF+ - A=+—HEENEA
2017 was $4,636,000 (2016: $15,654,000). Further details 8 54,636,000 C( =& — N F:
are given in note 19. 15,654,0007T) © #— FEFIEEHRN

BisE19 -
(iii) PRC corporate income tax (“CIT") (i) PEGCERSHR(LEMSE

The Group is subject to CIT in Mainland China. As a resullt
of the fact that certain matters relating to CIT have not been
confirmed by the local tax bureau, objective estimate and
judgement based on currently enacted tax laws, regulations
and other related policies are required in determining the CIT
provision to be made. Where the final tax outcome of these
matters is different from the amounts originally recorded, the
differences will have an impact on the CIT expense and CIT
provisions in the period in which the differences are realised.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS 3. BREFTHE R @

AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

(iv) PRC land appreciation tax (“LAT")

V)

LAT in Mainland China is levied at progressive rates ranging
from 30% to 60% on the appreciation of land value, being
the proceeds from sales of properties less deductible
expenditures including land costs, borrowing costs and other
property development expenditures.

When calculating the LAT, the Group needs to estimate
the deductible expenditures and makes judgement on the
relevant tax rate on an individual property basis under the
relevant applicable tax laws and regulations. Given the
uncertainties of the calculative basis of LAT to be interpreted
by the local tax bureau, the actual outcomes may be higher
or lower than that estimated at the end of the reporting
period. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such
differences will impact the LAT expense and LAT provision in
the period in which the differences are realised.

Deferred tax assets

Deferred tax assets are recognised for all deductible
temporary differences and unused tax losses to the extent
that it is probable that future taxable profit will be available
against which the deductible temporary differences and tax
losses can be utilised. Significant management judgement
is required to determine the amount of deferred tax assets
that can be recognised, based upon the likely timing and
level of future taxable profits together with future tax planning
strategies.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

(vi)

(vii)

Impairment of trade and other receivables

Impairment of trade and other receivables is made based
on assessment of the recoverability of trade and other
receivables. The identification of impairment of trade and
other receivables requires management’s judgement and
estimates. Where the actual outcome or expectation in the
future is different from the original estimates, such differences
will have an impact on the carrying value of the receivables
and the impairment loss/reversal of impairment of the
receivables in the period in which such estimate is changed.

Useful lives and impairment of property, plant and

equipment

The Group’s management determines the estimated useful
lives and related depreciation charges for its items of
property, plant and equipment. This estimate is based on
the historical experience of the actual useful lives of items
of property, plant and equipment of similar nature and
functions. It could change significantly as a result of technical
innovations and competitors’ actions. Management will
increase the depreciation charge where useful lives are less
than previously estimated, or it will write off or write down
technically obsolete assets that have been abandoned.

The carrying value of an item of property, plant and
equipment is reviewed for impairment when events or
changes in circumstances indicate that the carrying value
may not be recoverable in accordance with the accounting
policy as disclosed in note 2.4. The recoverable amount of
an item of property, plant and equipment is calculated as the
higher of its fair value less costs to sell and value in use, the
calculation of which involves the use of estimates.

3. ERGRTHERMA @
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(vi)

(vii)
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BABTTIIR)

3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

(viii) Net realisable value for properties under development and

completed properties held for sale

The net realisable value is determined by reference to the

sales proceeds of properties sold in the ordinary course of
business, less applicable variable selling expenses, or by
management’s estimates based on the prevailing market
conditions, on an individual property basis. The net realisable
value of properties under development is determined by
establishing the market values of the properties on an “as-if”’
completed basis with appropriate deduction on construction
costs, professional fees and interests to be incurred from the
valuation date to completion as well as a reasonable profit
margin.

4. OPERATING SEGMENT INFORMATION

The Group manages its businesses by projects in different
geographical locations. In a manner consistent with the way in

which information is reported internally to the Group’s senior

executive management for the purposes of resource allocation and

performance assessment, the Group has presented the following

two reportable segments. No operating segments have been

aggregated to form the following reportable segments.

The PRC: this segment engages in the development of
commercial and residential properties for sales and leasing in
the PRC.

Overseas: this segment engages in the development of
overseas property projects.

Wanda Hotel Development Company Limited
Annual Report 2017
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4. OPERATING SEGMENT INFORMATION

(Continued)

The Group manages several overseas property projects, which
are located in London, Madrid, Chicago, Gold Coast and Sydney,
respectively.

On 1 June 2017, the Company disposed of its entire interest in
the Madrid property project. On 16 January 2018, the Company
entered into a sale and purchase agreement and has conditionally
agreed to sell its entire interest in the London property project.
On 18 January 2018, Wanda Australia RE, a non-wholly owned
subsidiary of the Company, entered into a master agreement and
has conditionally agreed to sell its entire interest in the Sydney and
Gold Coast property projects.

Over 73.9% of the Group’s overseas assets are generated from the
project disposed of and the projects to be disposed of mentioned
above, which were classified as discontinued operations during
2017 (note 12). As such, the Chicago project is the only remaining
overseas property project under the Overseas segment.

(i) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following basis:

Segment assets exclude the head office’s assets and
goodwill and segment liabilities exclude the head office’s
liabilities as these assets and liabilities are managed on a
group basis.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.
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4. OPERATING SEGMENT INFORMATION 4. BETHER
(Continued)
(i) Segment results, assets and liabilities (Continued) () PHEE BEEREE#E)

RERE D EBEMN AT EITER
[ERBiAT (B51R) a7 |

The measure used for reporting segment profit is “(loss)/
profit before tax”.

Discontinued

Continuing operations operations
The PRC Overseas Total Overseas Total
HE i3l Bt =% Bt
$000 $000 $'000 $000 $'000
S aw T T T
For the year ended BE-Z—tF+=H
31 December 2017 =t+-HLEFE
Revenue from external RENMDEP 2 Wezs
customers 213,440 - 213,440 871 214,311
Reportable segment BENT L
profit/(loss) whl/ (BE) 159,123 (101,627) 57,496 (384,084) (326,588)
For the year ended BZE_Z-x¥+ZAH
31 December 2016 =t—HLEEE
(Restated) (RE3)
Revenue from external REINDE P 2 Wi
customers 250,129 = 250,129 124,037 374,166
Reportable segment REDH 2
profit/(loss) wnl/ (B518) 300,549 (95,275) 205,274 59,798 265,072
As at 31 December 2017 W=Z—+tF+=f
=t+-H
Reportable segment assets & HHBEE 5,367,070 3,611,031 8,978,101 10,239,959 19,218,060
Reportable segment REDHEE
liabilities 2,619,058 6,000,718 8,619,776 3,007,294 11,627,070
As at 31 December 2016 W=Z—7F+=f
(Restated) =+-—H(&E35)
Reportable segment assets & HHBEE 5,140,655 2,492,229 7,632,884 8,951,531 16,584,415
Reportable segment REDHEE
liabilities 2,534,782 4,643,723 7,078,505 2,352,229 9,430,734

Wanda Hotel Development Company Limited
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(Continued)

w N\ .
OPERATING SEGMENT INFORMATION 4. REDEER @)
(i) Reconciliations of reportable segment revenue, (i) WEDH2zWhzm B &
profit or loss, assets and liabilities ERBEZHIR
2017 2016
—E—+tF —E—RF
$°000 $000
Fr T
(Restated)
(geE=5)
Revenue Weas
Reportable segment from SECEETS 2 RED D
continuing operations 213,440 250,129
Revenue from discontinued IR T W
operations 871 124,037
Consolidated revenue e 214,311 374,166
(Loss)/profit before tax BREL AT (5#8) e
Reportable segment profit from #4848 & F 75 2 TR 'E 5 384 1)
continuing operations 57,496 205,274
Unallocated head office ROMBE R A RZEE
and corporate results (377,930) (63,652)
Consolidated (loss)/profit FEICEZE TS 2 IR A RE A
before tax from continuing (E518) /% F
operations (320,434) 141,622
177
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4. OPERATING SEGMENT INFORMATION 4, BEELER @)

(Continued)

(i) HEDWzWE - B - &

(ii) Reconciliations of reportable segment revenue,

profit or loss, assets and liabilities (Continued) ERBEZHIER®)
2017 2016
—E—tHF —E—RF
$°000 $'000
T F7T
(Restated)
(#&E7))
Assets BE
Reportable segment assets  IFELEE EH 2 REDHEE
from continuing operations 8,978,101 7,632,884
Unallocated head office ROBLART R AREE
and corporate assets 32,714 55,786
Assets related to discontinued ER4R | & XIS B RRE E
operations 10,239,959 8,951,531
Consolidated total assets FEREE 19,250,774 16,640,201
Liabilities BfE
Reportable segment liabilities 48L& %75 2 G D HBIE
from continuing operations 8,619,776 7,078,505
Unallocated head office RobcBH R rBE
and corporate liabilities 4,569,818 4,292,647
Liabilities related to B MREXBAENAE
discontinued operations 3,007,294 2,352,229
Consolidated total liabilities GEBEEE 16,196,888 13,723,381

Wanda Hotel Development Company Limited
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

4. OPERATING SEGMENT INFORMATION

(Continued)

(iii) Geographical information

The following table sets out information about the
geographical locations of (i) the Group’s revenue of
continuing operations from external customers and (ii)
the Group’s non-current assets of continuing operations
(excluding deferred tax assets) (“specified non-current
assets”). The geographical location of revenue from external
customers is based on the locations at which the services
were provided or the properties were sold or leased. The
geographical location of the specified non-current assets is
based on the physical locations of the assets, in the case
of fixed assets, and the locations of the operations to which

RE S IRE )

(iii) HWEEX

TR B () NEBEXRB IR
Pz FHE IS IS s K (i) SR
RERKEXBZIRDEE(TE
REEHREE) ([FEEFRBE
EZWEAEEN - KEINPE
P2 Mgk 2 30320 B TR R P IR 4
RIS H E R E YR < FrEit
ME - WEFRBEEZHWEMNE
NIREEZERNVE (BETEE
mE)RES 2 2 EmH (e
mE)mE e

they are allocated, in the case of goodwill.

Reportable segment

revenue from Specified
external customers non-current assets
S
RENEEF 2 W EEFRBEE
2017 2016 2017 2016
—E—+tF T RF ZE—+tF —ZT—RX
$°000 $'000 $’000 $'000
Fr Tt Fr T+
(Restated) (Restated)
(F&&s7) (ge&:75)
The PRC h
(including Hong Kong) (BIEES) 213,440 250,129 3,966,708 3,843,375
Overseas AN - — 515,451 670,831

213,440 250,129 4,482,159 4,514,206
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4. OPERATING SEGMENT INFORMATION

(Continued)
(iv) Information about major customers

The Group had one customer with whom transactions
exceeded 10% of the Group’s revenue for the year ended
31 December 2017 (2016: Nil). For the year ended 31
December 2017, the revenue from this customer amounted
to $57,838,000 (2016: Nil).

5. REVENUE
Revenue represents income from the sale of properties, property
rental income and property management income during the year,

net of sales related taxes and discounts allowed.

An analysis of revenue from continuing operations is as follows:

4, BEELER @)

(v) BEEEREFZEHR

BE-T 5+

H=+—~

FE AEEF—E(ZE—X
F B ERGEAEERGEB
10% 2 BF - BEZT—+F+=

KEZEFP

Z W% /57,838,000 7T ( ZZE—X

B=+—HBIFE "
i fm) .
5. s

W N FRHEDE WA - MEH
SWARYEERRA (EFRFEIEE

B BIR R IrH)

FERERBRADTIT

2017 2016
—E—+tF —T—x

$°000 $'000

Fr T
(Restated)

(ge=75)

Revenue &

Sale of properties SHEWISE 33,748 149,055

Rental income HEWA 154,443 74,741
Property management income MEEBIA 25,249 26,333
213,440 250,129

Wanda Hotel Development Company Limited
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OTHER REVENUE AND OTHER NET (LOSS)/

GAIN

An analysis of the Group’s other revenue and other net (loss)/gain

Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

Hitol s KR B Al (B518) 7

34248

AEBEFERQERT 2 Kb las R E Al

from continuing operations is as follows: (B1B) MW FEL AT ¢
2017 2016
—E—tF —E—RF
$°000 $'000
Ft Tt
(Restated)
(F=&E5)
Other revenue H iz
Bank interest income RITHEHBA 8,424 12,553
Other net (loss)/gain Hith (5518) W= FHE
Exchange (loss)/gain fEH (&18), W (119,406) 65,024
Impairment of goodwill (note 19) PEERE (FEE19) (11,719) —
Forfeiture of deposits from RWERIL®
purchasers 823 794
Gain on disposal of investment HEREYHE 2 Was
properties 20,496 —
Others EAh, 10,318 12,927
(99,488) 78,745
181
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7. (LOSS)/PROFIT BEFORE TAX FROM 7. SEKEER 2 BREAT
CONTINUING OPERATIONS (E18) & F
The Group’s (loss)/profit before tax from continuing operations is AEBBELCEEB 2B (EBE)
arrived at after charging/(crediting): w R TSR (5 A) T3 EB %iE
2
2017 2016
—E—tE —ERF
Notes $°000 $'000
Bt Fr T
(Restated)
(F&E3)
Cost of properties sold BEWFERA 29,541 67,459
Cost of services provided PR AR T 2 B S 31,648 43,771
Depreciation e 15 10,706 12,083
Amortisation of land lease AR & SRIREE
payments 18 476 475
Impairment of goodwill EEYEAED 19 11,719 —
Minimum lease payments under A ER 2 it K
operating leases BFLEHERS
for land and buildings 1,604 1,530
Auditor’s remuneration 2 Gl e
— Annual audit services — FEZERT 1,074 1,063
— Non-audit services — IEZERT
Review of interim report SRR BiER 323 155
Special projects FERIE B 1,523 —
Employee benefit expense EEEFFX
(excluding directors’ (PEEESHM ()
remuneration (note 9))
— Salaries, wages and — ¥He LERHMBER
other benefits 27,409 24,859
— Contributions to defined — [AE SR RET &
contribution retirement plans {EM 2 3R 4,156 3,750
31,565 28,609
Direct operating expenses B S 2 B
(including repairs and EECEELERT
maintenance) arising on (BRE#FERRE)
rental-earning investment
properties 17,152 18,149
Loss/(gain) on disposal of items of H &Y « BE M &G
property, plant and equipment HE 2B () 13 (145)

Wanda Hotel Development Company Limited
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8. FINANCE COSTS 8. RIERZN
An analysis of the Group’s finance costs from continuing REBFELEEB 2 BERADITIA
operations is as follows: N
2017 2016
—E—+tF —E—R
$°000 $000
Fr T
(Restated)
(&E5)
Interest on loans from financial SRIMEEERF S
institutions 82,849 77,961
Interest on loans from an hEARNEEZ—HTHE
intermediate holding company RN BB HF B
repayable within five years 125,192 86,645
Interest on loans from related BEATERF A
parties - 39,183
Interest on other borrowings E A fEFRA S 34,364 —
242,405 203,789
Less: Interest expenses capitalised Ji : B EMNMLEFEEWER
into properties under ERIRZHNERZ*
development and construction
in progress * (31,189) —
211,216 203,789
* The borrowing costs have been capitalised at rates ranging from - BRI EIREENF3.4% £3.8% 2
3.4% to 3.8% per annum. Mz EER o
183
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9. DIRECTORS' REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to the
Listing Rules, section 383(1)(a), (b), (c) and (f) of the Hong Kong
Companies Ordinance and Part 2 of the Companies (Disclosure of

9. EEHN

FARBEMRAUREERAUEAE

383(1)(@) ~ (b) °

© K (A e B~ & (B B

EXZNEERM) ROIF 2 HMRBEZESH

Information about Benefits of Directors) Regulation, is as follows: Bz -
2017 2016
—E—tF —ZE—RF
$’000 $'000
Fx Tt
Fees we 463 446
Other emoluments: HE<E

Salaries, allowances and e R REYRE
benefits in kind — _
Pension scheme contributions BRIREETEIHR - =
463 446

Wanda Hotel Development Company Limited

Annual Report 2017
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9. DIRECTORS' REMUNERATION (Continued) 9. EEHM

Directors’ remuneration is as follows: BEHMT ¢
Salaries,
allowances Performance Pension
and benefits related scheme Total
Fees in kind bonuses contributions remuneration
E D 41913 REHN BiRe
ok ENEA LA FTEIfR st
$'000 $°000 $°000 $°000 $°000
Tr Tr Tr Tr Tr
2017 —E—tF
Chairman and IRRIFUNTES
non-executive director:
Mr. Ding Benxi TABESE - - - - -
Executive director: WIES:
Mr. Ning Qifeng EFEEE
(appointed on (RZ2—tF
17 November 2017) +—Bt+tREZME) - - - - -
Mr. Liu Chaohui E e
(resigned on (RZZE—+F
17 November 2017) +—A+tBEE) - - - - -
Independent non-executive  BMIEHITEE :
directors:
Mr. Liu Jipeng ) e 100 - - - 100
Dr. Xue Yunkui BESRT 100 - - - 100
Mr. Zhang Huagjao RILEEAE 263 - - - 263
463 - - - 463
Non-executive directors: FaTEE:
Mr. Zhang Lin RARTLE
(appointed on (RZZE—tF
17 November 2017) +—ATtBEZE) - - - - -
Mr. Hui Yung, Chris TRELE
(appointed on (RZE—F
17 November 2017) +—ATtBEZE) - - - - -
Mr. Qi Jie EREAE
(resigned on (RZZE—tF
17 November 2017) T—RA+LRE) - - - - -
Mr. Qu Dejun HEELE
(resigned on (RZZE—tF
17 November 2017) T—A+ERET) - - - - -
463 - - - 463 185
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9. DIRECTORS' REMUNERATION (Continued) 9. EEHM )
Directors’ remuneration is as follows (Continued): BEEHMNT (£)
Salaries,
allowances Performance Pension
and benefits related scheme Total
Fees in kind bonuses contributions remuneration
5o EER RIAHN RiKE
ik EEH bzl SRR st
$000 $000 $000 $000 $000
T T T T T
2016 ZE—RF
Chairman and IRRIFUNTES
non-executive director:
Mr. Ding Benxi TABRE - - - - -
Executive director: HIES:
Mr. Liu Chaohui Z|mE - - - - -

Independent non-executive B IFHITEE :

directors:
Mr. Liu Jipeng ekt 100 _ - _ 100
Dr. Xue Yunkui HESEL 100 — _ _ 100
Mr. Zhang Huagjao RICBEE 246 - - - 246
446 = = = 446
Non-executive directors: FRTES
Mr. Qi Jie BEREE = = - — _
Mr. Qu Dejun HEELE - - - - -
446 = = = 446
During the year, no amount was paid or payable by the Company FR - AREBBEENKENTESRZ
to the Directors as an inducement to join or upon joining the Group FRIALE A3 0 B2 30 0 B2 AN 5% (1B 2 A2
or as compensation for loss of office.There was no arrangement SKEEBAEE - FN - BIEESHERKA
under which a director waived or agreed to waive any remuneration ENECAFM L (ZF—RF:
during the year (2016: Nil). =) o

Wanda Hotel Development Company Limited
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10. FIVE HIGHEST PAID EMPLOYEES

Among the five individuals with the highest emoluments, there

was no director (2016: Nil) while the directors’ emoluments are
disclosed in note 9 above. Details of the remuneration for the year
of the five non-director highest paid employees (2016: five highest

paid non-director employees) are as follows:

10.

hER=#HES

hERSHEETEREMNES(ZF
—NEF ) BEEZHFMFHBER EX
Mo FR - AEBREFHFEFEES
(ZZ—RF hEReFHIFEEES)
ZHFBEESAT

2017 2016

—E—+tF —E—RF

$’000 $000

Fx Tt

Salaries, allowances and benefits e EMEBYEF 16,032 15,045
in kind

Performance related bonus FRIFHMRTEAT 1,782 2,462

Pension scheme contributions RIRESFTEIRR 36 36

17,850 17,543

The number of non-director highest paid employees whose

remuneration fell within the following bands is as follows:

HEEHRFEEZFMNTIATE
& :

Number of employees

$2,500,001 to $3,000,000
$3,000,001 to $3,500,000
$3,500,001 to $4,000,000
$4,000,001 to $4,500,000
$4,500,001 to $5,000,000
$5,000,001 to $5,500,000

2,500,001 7£ £ 3,000,000 7T
3,000,001 7L £ 38,500,000 7T
3,500,001 7L £ 4,000,000 7T
4,000,001 7t £ 4,500,000 7T
4,500,001 7L £ 5,000,000 7T
5,000,001 7L £ 5,500,000 7T

EEAH

2017 2016
—E—+F —E—RF
1 2

2 1

1 1

— 1

1 —
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VA N7
11. INCOME TAX 1. PS8
2017 2016
—E—tF —E—R
$°000 $000
Fr T
(Restated)
(F&:75)
Current tax BIHEABE 18
Corporate Income Tax (note (ii)) TSRS (B (i)
— Charge for the year — ANEFERY 49,625 38,010
PRC Land Appreciation Tax AR B - (A (BT (iv)
(note (iv)) 46,081 41,502
95,706 79,512
Deferred tax R IR
Origination and reversal of Hi A R 2 B A M
temporary differences:
— Revaluation of properties — XS/ 35,386 34,986
— Deductibility of PRC Land — FRB - IR E T AT R AZ S
Appreciation Tax 6,884 6,350
— Pre-sale properties in the PRC ~~ — FREITEEYE - 1,514
— Others — HAh 1,057 2,278
43,327 45,128
Total tax charge for the year INFEREE TS 2 TR S 25
from continuing operations 139,033 124,640
Total tax (credit)/charge for REFR IS ETE 2 BiE
the year from (BR),  Fx e
discontinued operations (4,415) 711
Total tax charge for the year REERIARF T AR5 134,618 125,351
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B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

11. INCOME TAX (Continued)

Notes:

M

(i)

(i)

(iv)

Pursuant to the rules and regulations of Bermuda and the British
Virgin Islands (“BVI”), the Group is not subject to any income tax in
Bermuda and the BVI.

No provision for Hong Kong profits tax or overseas corporate tax
has been made in the consolidated financial statements as the
Group did not have assessable profits in Hong Kong or overseas for
the year (2016: Nil).

Corporate Income Tax (“CIT”)

The provision for the PRC CIT has been made at the applicable
income tax rate of 25% on the assessable profits of the Group’s
subsidiaries in Mainland China (2016: 25%). Taxes on profits
assessable elsewhere have been calculated at the rate of tax
prevailing in the countries in which the Group operates.

PRC Land Appreciation Tax (‘LAT”)

LAT is levied at progressive rates ranging from 30% to 60% on
the appreciation of land value, being the proceeds from the sale
of properties less deductible expenditures including land costs,
borrowing costs and other property development expenditures. The
Group has estimated, made and included in taxation a provision for
LAT according to the requirements set forth in the relevant PRC tax
laws and regulations. Prior to the actual cash settlement of the LAT
liabilities, the LAT liabilities are subject to the final review/approval by
the tax authorities.

A reconciliation of the tax expense applicable to (loss)/profit before

tax at

the statutory rates for the jurisdictions in which the Company

and the majority of its subsidiaries are domiciled to the tax expense

at the effective tax rates, and a reconciliation of the applicable

rates
follow.

(i.e., the statutory tax rate) to the effective tax rates, are as
S:

1. P58 @)
piE

() REBFENABRELHE(RBRE
LEEDRUZER  AEERBER
EREBRELHESBRABNERNAE
5 o

(ii) AR AEBRF AN EE BB SOGINE
ERERBURT - BHUt W MmALR S B 75 R
RIRBBABT GG IMEEMSH
(Z2—RFE8|)-

(i) EEMAEH(TEEMEHR])

PR ST 2 BEDRIEASER
R B i 2 (B A B 2 FERR B E Rl
SR R 25% (=T — /N4 : 25%)
1B - EfhihR 2 FERBUE R g AN
B EEBIERR 2 ERHRTHE -

(v) B ET ([ LtEER )

THBER IR L IR E (S ER
BFIRB AR (BRE LA -
AR A R E M EERE)) LR
TR 30% E60% £ - REBER
AR BB AR SRR M
SR ENETTAE - FHERMBIL
AR - ERBeEE T EEHEE
Al TR EN B BRI AR &
BB LA o

BARARREEEZWERRFEMKLZ
BER XEN R EERARERBAT (B
18) wMZBEERERERR KRG E
ZEBE R HRE AR (BALAER
) BERERE 2 HRWAT

BEREERERARF
“E-tEFER
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BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

11. INCOME TAX (Continued) 1. FIEH @)
2017 2016
—E—tF A
$°000 $'000
Fr T+
(Restated)
(F&E3)
(Loss)/profit before tax from SIBICEER 2 RBR (B18) 57
continuing operations (320,434) 141,622
(Loss)/profit before tax from RIS 2 BR B AT (B518) s F
discontinued operations (384,084) 59,798
(704,518) 201,420
National tax calculated at rates REARERANBEER 2
applicable to profit in the tax WA T E 2
jurisdictions concerned HEBIE (258,668) 40,038
Adjustments in respect of current &1 BAFEI RN EATH I8 2
tax of previous periods (1,193) —
Income not subject to tax BAEZT WA (18,927) (40,907)
Expenses not deductible for tax AR 2 X 276,435 64,654
Tax losses not recognised RIERZ BIBEGE 84,039 31,869
Deductible temporary differences RERZ BT R =R
not recognised 8,725 6,253
Effect of withholding tax at 10% HAEE 2 —HF BB R R
on the distributable A 73 AR 10% £
profit of a PRC subsidiary of the AR E R A EE
Group and effect 2 —HEBHB R BRI
of tax at 10% on the interest ERHF) S W AR 10% B
income from offshore )=
loans of a Hong Kong subsidiary
of the Group 27,561 8,137
Tax losses utilised from previous BAEFECEAIERE
periods (12,527) (11,721)
Utilisation of deductible temporary  Eh B 7B 1E FE AR FER Y
differences not recognised AR EREERE
in prior years (5,388) (4,098)
LAT T ER 46,081 41,502
CIT effect of LAT THIIB(ER 2 (S ETIS T2 (11,520) (10,376)
Tax charge at the Group’s effective rate AN B ERR T X5 8 2 BB 134,618 125,351
Total tax charge from continuing RERM R E 2 RS E%ET
operations at the effective rate Z AR A58 139,033 124,640
Total tax (credit)/charge from BRERHEGE 2RI EREER
discontinued operations at the ZBE(ER) Fx 858
effective rate (4,415) 711
There was no share of tax attributable to a joint venture (2016: Nil). WEIMEEELEEEHIEBE(ZE—R
Fm) e
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(Expressed in Hong Kong dollars unless otherwise indicated) (% 535 BRI +

12. DISCONTINUED OPERATIONS

On 3 November 2016, Wanda Europe, a non-wholly-owned
subsidiary of the Company, entered into an agreement with Baraka
Global Invest, S.L.U. (“Baraka”), pursuant to which Wanda Europe
has conditionally agreed to sell, and Baraka has conditionally
agreed to acquire the entire issued share capital of Wanda Madrid
Development, S.L.U. (“Wanda Madrid”, a wholly-owned subsidiary
of Wanda Europe) at a consideration of EUR272 million, subject
to adjustments to be made to the consideration by taking into
account the amount of cash, cash equivalents and amount of
indebtedness of Wanda Madrid as at the date of completion. The
disposal of Wanda Madrid has been completed on 1 June 2017.

On 16 January 2018, the Company and R&F Properties (HK)
Company Limited (“R&F”) as purchaser entered into a sale and
purchase agreement in respect of the disposal of 60% of the entire
issued share capital of Wanda International, at a consideration
of GBP35,609,277.96 and the Company, R&F and Wanda
International entered into the relevant shareholder loan repayment
agreement, pursuant to which R&F has agreed to repay the
debt for and on behalf of Wanda International to the Company,
which is currently expected to be GBP159,526,879.25. As the
consideration is expected to exceed the net carrying amounts of
the relevant assets and liabilities attributable to the disposal group,
no impairment loss has been recognised. The disposal has not yet
been completed at the date of the report.

12.

B RS R AL

BB TTHIR)

RIEEEXR

R-_ZT— /\ﬁz'f’_ﬂ:E NN e
2 & KB R 7] & Z BN 2 Baraka Global

Invest, S.L.U. ([Barakal) &1 3 # & °
Bl BERMNEERGERELEM
Baraka B A {14 [7 = Y8 Wanda Madrid
Development, SLU. ([BEZSEE] &
ERMNz2EWBAR) 222 EITR
K {8 A272,000,0008 7C © MK (E

AT RBESEENEXNAMZES
kB eEEMccBRBESTEE TN
AR - BESEREZHREER-Z—+
FRA—BZEK °

RZZE—NFE—A+H  AQFHE
ﬂiﬂé(%ﬁ/a)EI@EAﬂ(F%ﬂj ER
B ) B AR (B 35,609,277.96 H & H &
BEFAEREPEBEITRAZ60%ILE
B MARR  BHRBEBRRED
R ERBREEREERE Bt B
NEREBEREXREBERBERARAREERE
7§ (R R ¥ 5 5 159,526,879.25 5L 4% ) o
A TE B (B S B 3B 1 & 48 51 FE 15 4B 8
BEERBEZEOSE QI ERRE
MREEE - RAREAH - HEREK
SERK ©

BEREERERARF
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(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

12. DISCONTINUED OPERATIONS (continued)

On 18 January 2018, Wanda Australia RE, AWH Investment Group
Pty Ltd. (“AWH?”), and Wanda Australia CP entered into a master
agreement in respect of the proposed disposal of the entire equity
interest in Wanda Australia CP subject to the terms contained
therein, at the consideration of AUD315,044,422 and repayment of
the debt in the amount of AUD815,107,691 in instalments. As the
consideration is expected to exceed the net carrying amounts of
the relevant assets and liabilities attributable to the disposal group,
no impairment loss has been recognised. The disposal has not yet
been completed as at the date of the report.

As at 31 December 2017, Wanda International and its subsidiaries
(“Wanda International Group”) and Wanda Australia CP and its
subsidiaries (“Wanda Australia CP Group”) were classified as
disposal groups held for sale, and Wanda International Group,
Wanda Australia CP Group and Wanda Madrid were classified as
discontinued operations.

(i) Wanda International Group

(@  The results for the year are presented below:

KRIPEEHERE )

RZZE—NF—A+NB:  BEBRNM
# Z ~ AWH Investment Group Pty Ltd.
(TAWH ) B2 & 2 7 ZBM BE i s AR (B
315,044,422 R E S ERERMN 2 &
AR (REBTE P ATE 2GR koD H
(B2 (E75815,107,6918R T ] M A8 #pask o
FR A TR BB B 38 5 48 Bl FE (G AE
BEERBEZEORE QI ERRE
MREEE - RAREAH - HERK
FERK °

R-T—tHF+-_A=1+—0 =K
W&EM‘TE Al((BEBREE ) kE
EEFRMEENERR ([EEREER
JII;‘E@)J)E"*EFE’:,HT’EHjﬁZHj’iiH
Al MEZEKREE  BEHREME
l&%i%ﬁiﬂ"*ﬁﬁﬂtm*@ﬁ%i&

() BEEREE

@ AEEZEESHINT :

2017 2016
—E—tF —E—RF
$°000 $'000
Ft Tt
Other revenue H e 7 47
Other net gain/(loss) Hlkas/(B518) F58 18,633 (36,522)
Selling expenses HEMX (15,811) (22,188)
Administrative expenses TE R (27,512) (26,786)
Finance costs A RN (12,191) —
Loss before tax from the IR EHTE 2
discontinued operation ﬁfftmﬁl 4] (36,874) (85,449)
Income tax expense FriSif =< (13,281) —
Loss for the year from the IRIEREEE 2
discontinued operation REEEE (50,155) (85,449)
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(i)

Notes to Financial Statements

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

Wanda International Group (Continued)

()

(i)

The major classes of assets and liabilities of Wanda
International Group classified as held for sale as at 31

December are as follows:

II\\

I BEETE )
BEBRERE(#)
(b) \‘i'_ﬂ:‘f——El%%il

ESEARELEZTE
AR ERRT

2017 2016
—E—+tF —T—REF
$°000 $000
Fr T
Property, plant and equipment (note 15) #1% - M= K&
(MtEE15) 288 —
Construction in progress (note 15) e T2 (MizE15) 632,011 —
Freehold land (note 16) KA ZERE T3 (FI3E16) 249,182 —
Long-term prepayment RHEATERIFIE 315,078 —
Properties under development TEiEYIZ 2,792,561 —
Trade and other receivables B 5 N E I EIE 18,746 =
Cash and cash equivalents Re KB EEY 303,793 —
Assets classified as held for sale DERFHELEZEE 4,311,659 -
Trade and other payables B 5 RE M FRIE (522,040) =
Loans from an intermediate holding —REFEER AR ER
company (862,670) —
Loans from financial institution DRI E K (1,575,390)* —
Liabilities directly associated with the BN $E Al {EH &
assets classified as held for sale ZEEEEREEAZaE (2,960,100) =
Net assets directly associated with A 5 2 B R AR (B B BE AR R
Wanda International Group ZEBEFE 1,351,559 —
Exchange reserve on translation of RAE B INETS 2 B W
foreign operations 23,473 =
193
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BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

12. DISCONTINUED OPERATIONS (continuea)
(i) Wanda International Group (Continued)

(c) The net cash flows incurred by Wanda International

KRIPEEHERE )

() BEEREE#E)

) BEREBEBELZEEM

Group are as follows: S)FFEMAE -
2017 2016
—E—+tF —ERF
$°000 $000
F Tt
Operating activities D) (814,527) (176,265)
Investing activities ?xé/ﬁiﬂ (280,580) (158,480)
Financing activities REES) 480,370 488,488
Effect of foreign exchange rate changes SMNEME X&)~ 54 59,021 (163,142)
Net cash flow REMEFEE (555,716) (9,399)

(d) Certain assets of Wanda International Group were

(@) SBERRFEEFIERSR

pledged to secure the loans from financial institutions HEERRIRITRE 2 R
and bank facilities as follows: ZETEERT :

2017 2016
—E—+F —E—RF
$°000 $000
Fr F7
Construction in progress ERETRE 632,011* —
Freehold land KA FREL I 249,182¢ -
Properties under development TEFEYZ 2,792,561" —
3,673,754 —

o Certain items of Wanda International Group were & RZZE—tt&+= A

pledged to secure interest-bearing bank borrowings as
at 31 December 2017, and the secured loan has been
disclosed in note 12(i)(b).

Wanda Hotel Development Company Limited
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

12. DISCONTINUED OPERATIONS (continued)

(ii) Wanda Australia CP Group

@

The results for the year are presented below:

12, RIEEREETRE )
(i) BEBEENEER

(@) AFEZFREZIIWT :

2017 2016
—E—tF —ZE—RF
$’000 $'000
Fx Tt
Revenue e 871 124,037
Cost of sales SHE A (1,176) (72,955)
Other revenue HAb e 53,372 847
Other net loss H b Eie 558 (126) =
Selling expenses SHE X (42,550) (4,646)
Administrative expenses THFAX (16,836) (15,115)
(Loss)/profit before tax from the I RS TS 2 R A
discontinued operation (518),wFl (6,445) 32,168
Income tax credit FriSfii e 17,696 1,427
Profit for the year from the R AR 2 TS
discontinued operation ZANE A 11,251 33,595
195
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(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

12. DISCONTINUED OPERATIONS (Continued) 12. RIS XK )
(i) Wanda Australia CP Group (Continued) (i) BERERENEE®)
(b) The major classes of assets and liabilities of Wanda b)) Rt-A=+—HBEBE®*

BNEEDESFIELELZ
ITBEERBEERWT

Australia CP Group classified as held for sale as at 31
December are as follows:

2017 2016
—E—tF —E—RF
$°000 $000
Frx T
Property, plant and equipment (note 15) #1% - B=E M &
(MtEE15) 28,868 —
Construction in progress (note 15) e T2 (MizE15) 123,052 —
Freehold land (note 16) KA ZERE L (HFE16) 975,649 —
Investment in a joint venture R—HEatEITE 2,208,807 =
Deferred tax assets (note 21) BT IRA E (fizE21) 109,442 —
Properties under development EEYE 2,336,038 —
Trade and other receivables B 5 N E MW EIR 56,699 =
Pledged deposits [REE e iES 48,852 —
Cash and cash equivalents Be MREEEY 40,893 —
Assets classified as held for sale DEABEHEZEE 5,928,300 =
Trade and other payables B 5 M EM N FIE (47,194) —
Liabilities directly associated with the B2 $E A EHE
assets classified as held for sale L EEEEEEBE (47,194) =
Net assets directly associated with B g ORI &R =)
Wanda Australia CP Group EB( 18EE 2 BEFE 5,881,106 =
Exchange reserve on translation of HE B INFETS 2 T H
foreign operations 34,456 =

Wanda Hotel Development Company Limited
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12. DISCONTINUED OPERATIONS (continued)

(ii) Wanda Australia CP Group (Continued)

(©

B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

n\\ %gé = %i% (&)
(i) BEFFRMNEE (2

The net cash flows incurred by Wanda Australia CP ) BERERNEEEAZR
Group are as follows: BB RN

2017 2016
—E—+F —E—RF
$°000 $000
T T
Operating activities RS (182,134) (9,773)
Investing activities WEEED (1,754,639) (44,794)
Financing activities BEEE 1,961,524 —
Effect of foreign exchange rate changes JMNEE X&) » §/ 4 2,231 (262)
Net cash flow REMEFE 26,982 (54,829)

(iii) Wanda Madrid

@)

The results for the period/year are presented below:

(i) BEEEE

(@) AHM FEZEEZIIM
T

Period from
1 January 2017
to 1 June 2017

Year ended
31 December

(date of disposal) 2016
H=-Z—tF
—HA—HZE
—E—tF H=
~A—H T —RF
(HEBRH) +=A=+—H
HARS IEFE
$°000 $000
T T
Other revenue H b Yz - 265
Other net gain E b e 358 - 160,910
Selling expenses SHERSZ - (3,344)
Loss on disposal of a subsidiary (note 36) H%& —FEIHIE A 7]
Z B8 (K5 36) (329,707) —
Administrative expenses TR (11,058) (44,752)
(Loss)/profit before tax from the IR E TS 2 R B A
discontinued operation (E518) /& F (340,765) 113,079
Income tax expense FriS iR = — (2,138)
(Loss)/profit for the period/year from the #% |48 %4 %7 2 AHARS,
discontinued operation FE(E8) nfl (340,765) 110,941
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(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

12. DISCONTINUED OPERATIONS (continued) 12, #RIEKEZETE )
(iii) Wanda Madrid (Continued) (i) BESER %)

(b) The major classes of assets and liabilities of Wanda b)) Rt-ZA=+—HBHEBESE

Madrid classified as held for sale as at 31 December BERHEARBELEZEESR
are as follows: EXAEERNT

2017 2016

—E—tF —ZT—REF

$°000 $'000

Frt Tt

Property, plant and equipment (note 15) #1% - B=E M &

(BtzE15) - 8,296
Construction in progress (note 15) e T2 (MizE15) - 206,254
Freehold land (note 16) KA ZERE T3 (FI3E16) - 718,123
Properties under development e - 1,082,327
Trade and other receivables B 5 R E bl RIE - 2,888
Cash and cash equivalents ReRRESEBEY - 14,867
Assets classified as held for sale PERFIEHECEE - 2,032,755
Trade and other payables B 5 M EABE IR — (2,043)

Liabilities directly associated with the R 4B ARHEH &

assets classified as held for sale ZEEEEEBZARE - (2,043)
Net assets directly associated with HEE S EE H AR

Wanda Madrid ZEBEHRE - 2,030,712
Exchange reserve on translation BREBINETS

of foreign operations i e - (698,404)
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B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

12. DISCONTINUED OPERATIONS (continued) 12, # I EHEFK )
(iii) Wanda Madrid (Continued) (i) BEFEE#®)
(©)  The net cash flows incurred by Wanda Madrid are as ) BERFREELZRAER=
follows: SRR ¢

2017 2016

—E—tF T %

$°000 $000

Ft T+

Operating activities KRS 6,038 (86,324)

Investing activities " EEE - (108)

Financing activities B EEED (384,090) —

Effect of foreign exchange rate changes JMNEE R &)~ F/ 4 25,173 (14,543)

Net cash flow HEenE F58 (352,879) (100,970)

(iv) (Loss)/earnings per share of Wanda International (iv) BEERER  BERER
Group, Wanda Australia CP Group and Wanda NEBREBEFSEE 28R

Madrid (HK cents) (B18) /ZF (GB4)
2017 2016
—g—tfE T E
Basic and diluted, from discontinued - INNE: i

operations PRI CS i (4.8) 0.8

199
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BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

12. DISCONTINUED OPERATIONS (continued) 12. #%

(iv) (Loss)/earnings per share of Wanda International (iv)
Group, Wanda Australia CP Group and Wanda
Madrid (Continued)

The calculations of basic and diluted loss per share from
discontinued operations are based on:

I BEETE )

BEEMEE  BEDFER
NEBEREEFREZER
(B18) /BRI (GB) &)

RIERERG 2 BIEAR N E
BIRETIISHAE

2017 2016
—E—+tHF =X
$°000 $'000
Fr Tt
Loss attributable to ordinary equity holders of 4% IFAR & 275 2 £F A A)
the parent from the discontinued operation /M A AEEEE
— Wanda International Group — BERREE (30,093) (51,270)
Profit attributable to ordinary equity holders of 4% IF4R& 275 2 & A A
the parent from the discontinued operation iR+ A ARG
— Wanda Australia CP Group — BERFERMNEE 6,751 20,158
(Loss)/profit attributable to ordinary equity SIS A SN
holders of the parent from the LA AL
discontinued operation (E518) /& F
— Wanda Madrid —BERRE (204,459) 66,565
(227,801) 35,453

Number of Shares

RHEHE
2017 2016
—E—tF =X
’000 ‘000
TR Ti%
Weighted average number of ordinary shares ZA&EERN AR EEK

in issue during the year used in the HEAREEEEIE 2

basic and diluted loss per share B TS mAR N

calculation (note 14) T8 (FFE14) 4,697,347 4,697,347

Wanda Hotel Development Company Limited
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

13. DIVIDEND 13. RE

ARAEETRBLBEE_FT—LF
TZA=Z+T—BUEFEZREBE (=F

The directors of the Company did not recommend the payment of
a final dividend for the year ended 31 December 2017 (2016: Nil).

—NEE ) o
14. LOSS PER SHARE ATTRIBUTABLE TO 14. B AR EBIRITE AEWL
ORDINARY EQUITY HOLDERS OF THE PARENT BREE
(a) Basic loss per share (a) BREXREE

Basic loss per share is calculated by dividing the (loss)/profit
attributable to ordinary equity holders of the parent over the
weighted average number of ordinary shares in issue during

BREANEEDIZAFEAF AT
il Hﬁ%ﬁ/\fff(@ﬂﬁ)/iﬁé%'
AR BT E B IE IO BT E

the year.
2017 2016
—E—tF —E—RF
$°000 $000
Ft Tt
(Restated)
(ge&E5)
(Loss)/profit attributable to ISYNSIESE) i ee YNl
ordinary equity holders (E518) /& F)
of the parent
— From continuing operations - 7 B B A& 375 (242,534) (96,116)
— From discontinued
operations - RIS TS (227,801) 35,453
(470,335) (60,663)
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BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A sEBE4N * HLAB IR )

14. LOSS PER SHARE ATTRIBUTABLE TO 14. B AR EBIRIEE AEWL
ORDINARY EQUITY HOLDERS OF THE PARENT BREE @
(Continued)
(a) Basic loss per share (Continued) (a) BREXREE &)

Number of shares

BB EE
2017 2016
B+ —ET—RF
’000 ‘000
Fr T %
Weighted average number RNEERNARGE
of ordinary shares in issue BRERNRESEE
during the year used in the BT mAR i T2
basic and diluted loss per
share calculations 4,697,347 4,697,347
(b) Diluted loss per share (b) SREHEE
The Group had no potentially dilutive ordinary shares in issue HE_T—tF+-A=1+—8H1F
during the year ended 31 December 2017 (2016: Nil). FE  AEEWEETETE B %

TEBR(ZE—NF &) -

Wanda Hotel Development Company Limited
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

15. PROPERTY, PLANT AND EQUIPMENT 15. Y12 - EKEE
Buildings Furniture,
held for  fixtures, and Motor Leasehold  Construction
own use equipment vehicles  improvements in progress Total
BEER  BA O RE BE
ZEF Rkf RE ES HRIE @3t
$000 $000 $000 $000 $000 $000
r i r r r i
31 December 2017 “E-tE+ZA=1-R
At31December2016and M= E-AE+-A=+-HE
at 1 January 2017: RIE—t5-A-A:
Cost kA 7,695 10,688 3,855 52,028 937,939 1,012,205
Accumulated depreciation ZEMERAE
and impairment (1,57) (5,180) (1,972) (17,844) - (26,567)
Net carrying amount RHFE 6,124 5,508 1,883 34,184 937,939 985,638

At 1 January 2017, net of RZE—tE-f-F
accumulated depreciation (R 2 ERAE)

and impairment 6,124 5,508 1,883 34,184 937,939 985,638
Additions RE - 2,196 - 22,458 581,469 606,123
Disposals e - (65) - - - (65)
Transfer to properfies under ~~ EZERME

development - - - - (478,945) (478,945)
Transfer to assets classified as  EEHBARELEZEE

held for sale (note 12) (FrzE12) - (3,933) - (25,223) (755,063) (784,219)
Depreciation provided during ~ F TR ZITE

the year (390) 202) 675) (7,618) - (10,706)
Exchange realignment R AR 419 352 19 (3,337) 50,783 48,236

At 31 December 2017, netof ~ R=E—tF+=A=1—H
accumulated depreciation (MR R ERAE)

and impairment 6,153 2,035 1,2 20,464 336,183 366,062
At 31 December 2017; RZE—+F+-A=1-H:
Cost KA 8,237 6,958 3,935 45,465 336,183 400,778
Accumulated depreciation ZAMERAE
and impairment (2,084) (4,923) (2,708) (25,001) - (34,716)
Net carying amount BEFE 6,153 2,035 1,2 20,464 336,183 366,062
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15. PROPERTY, PLANT AND EQUIPMENT continies) ~ 15. ¥)2 ~ R E K% @)

Buildings Fumniture,
held for fixtures, and Motor Leasehold ~ Construction
own use equipment vehicles  improvements in progress Total
BEER G RE HE
BT Rkt e ES FETE &
$000 $:000 $000 $000 $000 $:000
Tr i T T Tr i
31 December 2016 “E2-R"E+ZA=t-R
At1 January 2016: RZE—~E-f-R:
Cost A 2,892,388 20,590 6,185 42,348 740,924 3,702,435
Accumulated depreciation ZAMERAE
and impairment (1,279) (3,822 (3,080) (8,621) (216,589) (233,383)
Net carrying amount RRFE 2,891,113 16,768 3,106 33,727 524,339 3,469,052
At1 January 2016, net of RZZ-"F-H-H
accumulated depreciation (B 25t ERAE)
and impairment 2,891,113 16,768 3,105 33,721 524,339 3,469,052
Additions AE - 2,300 - 10,094 655,585 667,979
Disposals (H&E - (0) (337) - - (357)
Transfer to properties under ~ EZEENE (Fit22)
development (note 22) (1,935,352) - - - - (1,935,352)
Transfer to freehold land BRIAZRLIH
(note 16) (Frzx16) (897,934) - - - - (897,934)
Transfer to assets classified as  BZHEARIELE
held for sale (note 12) LAE (i 12) - (8,296) - - (206,254) (214,550)
Depreciation provided during MR ZITE
the year (32,871) (4,548) (831) (9,605) - (47,855)
Exchange realignment AR (18,832) (696) (54) (32) (35,731) (55,345
At 31 December 2016, netof  M=E—A"E+-A=+-H
accumulated depreciation (R2EHERAE)
and impairment 6,124 5,508 1,883 34,184 937,939 985,638
At 31 December 2016: RZB—RETZA=+-R:
Cost kAR 7,695 10,688 3,855 52,028 937,939 1,012,205
Accumulated depreciation ZAMERAE
and impairment (1,671) (5,180) (1,972 (17,844) - (26,567)
Net carrying amount RRFE 6,124 5,508 1,883 34,184 937,939 985,638

Wanda Hotel Development Company Limited

/’ Annual Report 2017
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PROPERTY, PLANT AND EQUIPMENT (continued)

As at 31 December 2017, certain items of the Group’s buildings
held for own use and construction in progress with net carrying
amounts of approximately $6,153,000 (2016: $6,124,000) and
$336,183,000 (2016: $402,963,000) respectively were pledged to
secure interest-bearing bank borrowings granted to the Group as
disclosed in note 29.

FREEHOLD LAND

Freehold land represents the land acquisition cost, stamp duty,
legal fee and other acquisition costs in relation to the Group’s
acquired projects which are situated in Chicago.

15.

16.

% - BERRE®

WN-ZT—+&F+-"F=+—H K&EH
BREFE D 54 46,153,0000( = &
— 7N fF 1 6,124,0007T ) % 336,183,000
(= ZF — 754 : 402,963,000 ) Z %5
EERAZEFRERIRBZETHEHER
BRI - (ERESASBEER 25T 81K
B Z R (MR 29 AT EE ) -

KA SRR L i

KA KL IIEA B A K B2 It
BB 2 DHIWEEACR - EITER ~ AR R
FA R EA B AAS o

2017 2016
—E—+tF —E—K
$°000 $000
Fr Tt
Carrying amount at 1 January R—A—BZRAE 1,310,682 1,029,952
Additions NE - 178,124
Transfer to properties under EETEYH
development (31,044) —
Transfer from property, plant EEYE  BE MRS
and equipment (note 15) (FF5E15) - 897,934
Transfer to assets classified as HESHARIENEEE
held for sale (note 12) (BE12) (1,224,831) (718,123)
Exchange realignment PE R 103,987 (77,205)
Carrying amount at 31 December W+ —A=+—HZKmEE 158,794 1,310,682

As at 31 December 2017, certain items of the Group’s freehold
land with a net carrying amount of approximately $158,794,000
(2016: $255,210,000) were pledged to secure interest-bearing
bank borrowings granted to the Group as disclosed in note 29.

RZE—+tF+=ZA=+—H0 ~&H
BR T JF (B 49 158,794,000 L ( — & — /X
£ : 255,210,00070 ) Z KA EE LT 2
ETHEEEHERR EARESAEEE
B2 ET BARITE 2 (R (AAFT 7 29 7
HEE) °

BEREERERARF
“E-tEFER
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17. INVESTMENT PROPERTIES

17. IREWZ%E

Completed

investment

properties

B%T

REWE

$000

T

At 1 January 2016 RZZE—A"F—H—H 3,847,765
Net gain from a fair value adjustment AR EBEARNEFE 225,959

Reversal of over-accrued development costs BREEAT B R AN 2 #E[El (27,460

Exchange realignment bE (250,553)

At 31 December 2016 and 1 January 2017 RZTE—RFE+_A=+—H

M_FE—+F—HA—H 8,795,711

Net loss from a fair value adjustment DR EEARERFRE (9,310)

Reversal of over-accrued development costs EBRBFERT B R A 2 #E[E] (17,808)

Disposal of investment properties HEREME (60,139)

Transfer to assets classified as held for sale (note 26) HESEARBIELE 2 EE (i5E26) (37,041)
Exchange realignment bE 263,218
At 31 December 2017 R-ZE—+F+_A=+—8H 3,934,631

Wanda Hotel Development Company Limited
Annual Report 2017
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17. INVESTMENT PROPERTIES (continued)

All the completed investment properties, including both land and
building elements held by the Group, were revalued at the end
of the year based on valuations performed by an independent
qualified valuer, DTZ Debenham Tie Leung Limited (“DTZ”) (2016:
DT2). DTZ is an industry specialist in investment property valuation,
who has the appropriate qualifications and recent experience in
the valuation of similar properties in the relevant locations. The
valuation for completed investment properties was arrived at by
considering the capitalised income to be derived from the existing
tenancies and the reversionary potential of the properties, where
appropriate, by reference to market evidence of transaction prices
for the similar properties in the same locations and conditions.
There were no changes to the valuation techniques during the
year.

Certain items of the completed investment properties are leased
to third parties under operating leases, further summary details of
which are included in note 40 to the financial statements.

As at 31 December 2017, certain items of the Group’s investment
properties with a carrying amount of $1,179,998,000 (2016:
$1,152,429,000) were pledged to secure interest-bearing bank
borrowings granted to the Group as disclosed in note 29.

Further particulars of the Group’s investment properties are
included on page 263.

17. REYZE )

FIBERTIHRENE  BRAKERHA
M RBFHERERRBEBIAE
REEMBERTARIA((HER
171 (ZF—RF : BERT)ETHME
BEETEMR - BRERTEREVMENGE
TENER  YEEREEMNEL NI
AFRIEARR IR B L X FHE R
B CRIREVEZHELEERY
ERBHEOBELENE M CBARFE
WAED - (WER) 2 HEMmE K
AR BUDENTERRES - F
ASET AL B EFEE

ETERIREYMHEIBEE HIBELER
ERETE=F  HE—SHlF1EH
REF SRR FE 40 o

R_ZT—+&+_FA=+—H ' £&£H
BR M {8 41,179,998,000 0 ( = & — /<
& :1,152,429,0007T) 2 EMEZE
TIEBEEER UG REBERS
ST EERTTE R (WM RE 29 AT ER) -

AEBRENVEZE-—THBIANRE
263 & °

BEREERERARF
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17. INVESTMENT PROPERTIES (Continued) 17. BREWZE )
Fair value hierarchy NAEBEER

The following table illustrates the fair value measurement hierarchy
of the Group’s investment properties:

TRBHARBRENE L AR BET
BEH -

Fair value measurements as at

31 December 2017 categorised into

RZE—t&+=-HA=+—H

ZARBEFESES
Level 1 Level 2 Level 3 Total
F— E-R F=H wst
$000 $000 $000 $000
Tr Tr T T

=l

Recurring fair value measurement for: &EHEARLEETE :

Commercial properties HRYE -

- 3,934,631 3,934,631

Fair value measurements as at

31 December 2016 categorised into

R=F—Et=A=t-H
2 RAEEHENES

Level 1
E—1R
$000

T

Level 2 Level 3 Total
B E=R st
$000 $000 $000

T T T

1

Recurring fair value measurement for: & & A BE

Commercial properties [EliEkES =

= 3,795,711 3,795,711

During the year, there were no transfers between Level 1 and Level
2, or transfers into or out of Level 3 (2016: Nil). The Group’s policy
is to recognise transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.

Wanda Hotel Development Company Limited

/’ Annual Report 2017
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17. INVESTMENT PROPERTIES (continued)
The Group’s management has discussion with the valuers on the
valuation assumptions and valuation results when the valuation is

performed at each reporting date.

Below is a summary of the valuation techniques used and the key

17. REYZE )

EA

1]]5} H}%r

HERPETHER - KK I%ﬁ%
B{hERF iR ERR LA ERS

UTRREME[EMERZGEERTR

inputs to the valuation of investment properties: PETPNES i
Significant
Valuation techniques unobservable inputs Range
BEATAEE
fEEAN BWAZH gE
2017 2016
—E—+tF —EREF
Shopping mall Investment approach Prevailing monthly RMB50 RMB38
market rent -RMB209 -RMB210
per square metre
B% RE % BABTAXK AR¥50TZE AR¥3BTE
RiTmSHEE AR¥209 7T AR®2107T
Reversionary yield Mall: 6.0%-7.0% Mall: 6.0%-7.0%

(e

Market approach Prevailing
market price
per square metre

[0z BRI ARTHE

Store: 5.0%-6.0%
B 6.0% E7.0%
JEE : 5.0% £ 6.0%

RMB46,313

AR#46,313 T

Store: 5.0%-6.0%
7% 0 6.0% £ 7.0%
JET : 5.0% £ 6.0%

RMB46,616

AR 46,616 7T

209
BEAERRERAT

—®—LEFR .\



Notes to Financial Statements

BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

17. INVESTMENT PROPERTIES (Continued) 17. BREWZE )

P

Significant
Valuation techniques unobservable inputs Range
BAFAEE
EERR BWAZH gE
2017 2016
—E—tF NG S
Office Investment approach Prevailing monthly RMB179 RMB180
market rent
per square metre
WRE KREX BRABFIAK AR®A1T9T AR#1807T
RiTmsAE
Reversionary yield 6.5% 6.5%
EHERRE 6.5% 6.5%
Market approach Prevailing RMB37,600 RMB37,600
market price
per square metre
misA BYABRITHE AR 37,600 T AR# 37,600 7T
Car parks Investment approach Prevailing monthly RMB400 RMB400
market rent -RMB1,500 -RMB1,500
per lot
=k REE T HEESEN ARM400TE ARE400TE
BimBHE AR™1,500 7T AR#1,5007C
Reversionary yield 4.5%-5.0% 4.5%-5.0%
EHEkEE 4.5% Z£5.0% 4.5% % 5.0%
Market approach Prevailing RMB390,000 RMB390,000
market price
per lot
m5E BEBMRTHE AR 390,000 7T AR 390,000 7T

Wanda Hotel Development Company Limited

Annual Report 2017
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INVESTMENT PROPERTIES (Continued) 17. REYI= @)
Prevailing market rents are estimated based on the independent 1T 5 THAR AR I8 3 (i (B A 4 30 HR
valuer’s view of recent letting transactions within the subject EOmERHEMAELRYEAZEHE
properties and other comparable properties. The higher the rent, REHZERMF - HEaWs AR EAE
the higher the fair value is. The reversionary yield is estimated by ME - BEREETABAERMBE
the independent valuer based on the risk profile of the properties WG EY 2 2 BB ET o Has K
being valued. The higher the yield, the lower the fair value is. = AR EEBE -
PREPAID LAND LEASE PAYMENTS 18. FR{S L FHEFIE
2017 2016
—E—t& —E—RF
$°000 $'000
Fr T
Carrying amount at 1 January R—A—BZEREE 17,313 18,976
Amortisation provided during FANETHREH
the year (476) (475)
Exchange realignment PE 5 2 1,199 (1,188)
Carrying amount at 31 December W+ _—A=+—HZEmEE 18,036 17,313

As at 31 December 2017, the Group’s prepaid land lease
payments with a net carrying amount of approximately $18,036,000
(2016: $17,313,000) were pledged to secure interest-bearing bank
borrowings granted to the Group as disclosed in note 29.

R-ZE—+F+-_HA=1+—H &~EBEE
L F{E A 418,036,000 7T ( —F — /<46 ¢
17,313,000t ) Z FEfT T EFRIBE 1
T (ERBEASEER 25T BRITE
K2 YR (AP EE 29 P F% ) ©

BEREERERARF
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19. GOODWILL 19. B2
2017 2016
—E—tF —E—R
$°000 $000
Fr +7T
At 1 January: n—A—A8:

Cost BXAR 372,324 372,324
Accumulated impairment Z2EHRE (369,007) (369,007)
Exchange realignment ME 5, 38 B 12,337 13,397
Net carrying amount RESE 15,654 16,714
Impairment during the year FRRE (11,719) —
Exchange realignment bE H % 701 (1,060)
Carrying amount BREE 4,636 15,654

At 31 December: R+—A=+—8:
Cost [DE 372,324 372,324
Accumulated impairment Z5HRE (380,726) (369,007)
Exchange realignment b X 13,038 12,337
Net carrying amount BREFE 4,636 15,654

Goodwill arose from the acquisition of the entire issued share
capital of Amazing Wise Limited in 2008. The cost of the goodwiill
represents the excess of the cost of the acquisition over the
Group’s interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities of Amazing Wise Limited as at
the acquisition date.

The Group carries out impairment testing of goodwill at the
end of each reporting period. In assessing the impairment of
goodwill, the recoverable amount of the cash-generating unit
(“CGU”) is determined. The CGU related to the goodwill includes
all subsidiaries located in Fuzhou. During the year ended 31
December 2017, the recoverable amount of the CGU was re-
determined and accordingly, an additional impairment loss of
$11,719,000 was provided (2016: Nil).

mEELES =TT N\ FUWEAmazing
Wise Limited 2 2 #BE BTN - & Z
P 7N Fi5 Wi B 7S 58 780 7N &= B 7 Amazing
Wise Limited 2 Al s B B EE -~ BERA
BERER I AR FE 2 ©

SERSREHRETEHE ZRER
Ao R ERERETRSELSE
M ([REEELEN]) 2] KEE5E - 6
AEFEZRCELEBENBIEMREM
ZEHHBAR - HE_T—tF+=
A=t—HBISE BeEABEM2T
WEeEEEHET - WO FHREINK
{EE51811,719,00070( =T — /" F : ) ©

PR OB

E
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7 l* A I 73 AY >
20. INVESTMENT IN A JOINT VENTURE 20. R—REEEFEZRE
2017 2016
—E—tF —T—K
$’000 $000
Fx Tt
Share of net assets Db BEFE - —
Loans to a joint venture ERT—HEELE - 506,752
- 506,752
Particulars of the Group’s joint venture are as follows: REBEEERFEZFFBUOT ¢

Percentage of

Particulars Place of HTRIREZES
of issued registration =~ Ownership Voting Profit Principal
Name shares held and business interest power sharing activities
e R8T Tk FrERE
&8 IRAD S 2t 2 s REE DiEF FEEK
Ridong (Gold Coast) AUD Australia 55% 55% 55% Property
Development 4,583,622 development
Pty Ltd (“Ridong”)
4,583,622 BAM SR MEHR
JBRIT
The Group has discontinued the recognition of its share of loss of HRAEBEEaEEEBREBLEN
Ridong because the share of loss of the joint venture exceeded SEREEREI R URAEEE
the Group’s interest in the joint venture and the Group has no BEE—PEEBR  SAKEDRIE
obligation to take up further losses. The amounts of the Group’s HERE(L Ridong 2 B8  REEARHER
unrecognised share of gain of this joint venture for the current year BliEZEERENRNERE R R EAE
and cumulatively loss were $2,130,000 (2016: loss of $12,861,000) B9 R 42,130,000 C(ZF—RF : &
and $14,461,000 (2016: $16,591,000), respectively. $£12,861,0007T) & 14,461,000 (=&

—73EF 1 16,591,0007T) °

As stated in note 12(i)(b), the balance of the investment in a joint S 20D P RZF — £
venture has been classified under assets held for sale as at 31 T A=+—H R—HEEELEZE
December 2017. BEBEDHARBELECEE -
213
BEREEEAR AR
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20. INVESTMENT IN A JOINT VENTURE (Continued) 20. A—EE8TEIRE #)
TREFE R Ridong 2 EEREE
BRetBRZEMNZEFELARE KR
SEMERREMEETHEER

The following table illustrates the summarised financial information
in respect of Ridong adjusted for any differences in accounting
policies and reconciled to the carrying amount in the financial
statements:

2017 2016
—E—+tF —TRE
$°000 $000
Fr T
Cash and cash equivalents B MRESEEY 19,868 1,993
Other current assets HAbRENE = 2,465 3,794
Current assets mENEE 22,333 5,787
Non-current assets ERBEE 2,796,413 1,599,217
Other current liabilities HitnsaE (130,928) (495,121)
Current liabilities mENEE (130,928) (495,121)
Non-current liabilities EmEBIE (2,714,111) (1,140,048)
Net liabilities BE%E (26,293) (30,165)
Recongiliation to the Group’s EARSERZEEDE
interest in the joint venture: 2w 7 R
Proportion of the Group’s R E FrB#E 2 L
ownership 55% 55%
Carrying amount of the investment X & BRE1{E - —
2017 2016
—E—+tHF —T—
$°000 $000
F T+
Revenue Wz - 24
Interest income A BUA 337 2,092
Depreciation and amortisation rE R (3,492) (7,323)
Interest expenses FBRXZ (48,327) (8,608)
Gain/(loss) and total comprehensive N EUizs, (Ei8) &
income/(loss) for the year E2EUA, (ER) 858 3,873 (23,384)

Wanda Hotel Development Company Limited
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21. DEFERRED TAX ASSETS AND LIABILITIES 21 EERIBBEERERE

REBRERE BRI R B
HEE/ (AR REREEHMT

The components of the Group’s deferred tax assets/(liabilities)
recognised in the consolidated statement of financial position and

the movements during the year are as follows:

Revaluation
of properties LAT Tax losses Others Total
MEERE  TiEED BIEEE Hits st
$'000 $000 $000 $'000 $000
T T T T T
At 1 January 2016 RZTE—R"E—H—H (437,002) 49,010 23,641 1,283 (363,068)
Deferred tax (charged)/ AEE(MRE) /A
credited to the statement Bk EERE
of profit or loss during
the year (34,986) (6,350) 15,924 (20,427) (45,839)
Exchange differences BE 5 A= 34,279 (2,900) (3,964) 175 27,590
At 31 December 2016 RZE—RF
and 1 January 2017 +-A=+—Hk
I S (437,709 39,760 35,601 (18,969) (381,317)
Deferred tax (charged)/ AFEE(HRE) /A
credited to the statement BaEx JELERIE
of profit or loss during
the year (35,386) (6,749) 4,415 (1,192) (38,912
Exchange differences B i =7 (30,443) 2,278 3,666 (1,744) (26,243)
Transfer to assets classified EEDEABELE
as held for sale (note 12) ZEE(fE12) (90,480) - (43,682) 24,720 (109,442)
At 31 December 2017 R-T—+4
+=-—RA=+—H (594,018) 35,289 — 2,815 (655,914)
BEREEEARAR
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21. DEFERRED TAX ASSETS AND LIABILITIES 21 EEREEER 8B W@
(Continued)

Reconciliation to the consolidated statement of financial position: RE SRR 2 $ER

2017 2016

—E—tF —EF—RF

$°000 $'000

Fr Tt

Deferred tax assets BT E = 38,104 139,665

Deferred tax liabilities EEFIBEE (594,018) (520,982)

(555,914) (381,317)

Deferred tax assets have not been recognised in respect of the
following items:

ARRBIARBIATIER BRELEHIEER

=

2017 2016

—E—+F —F—R
$°000 $°000
Fx Tt
Unused tax credits REAFIBE R 127,455 140,189
Deductible temporary differences  BIHIRE B 4 = 2 11,296 7,959
138,751 148,148

The above tax losses mainly arose in Mainland China, Hong Kong
and Chicago. Deferred tax assets have not been recognised in
respect of the above items as it is not considered probable that
taxable profits will be available against which the above items can
be utilised.

B BEEREERFTEAM - FE KR
SIEEL - AR KRG8 H FERT 4
MATE)A LAt ie B R - ML oRpL LAt
BB EREERBREE °

Wanda Hotel Development Company Limited
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DEFERRED TAX ASSETS AND LIABILITIES

(Continued)

Pursuant to the PRC Corporate Income Tax Law, 5% to 10%
withholding tax is levied on dividends declared to foreign investors
from the foreign investment enterprises established in Mainland
China. A lower withholding tax rate may be applied if there is a tax
treaty between Mainland China and the jurisdiction of the foreign
investors. As at 31 December 2017, no deferred tax has been
recognised for withholding taxes that would be payable on the
unremitted earnings that are subject to withholding taxes of the
Group’s subsidiaries established in Mainland China. In the opinion
of the Directors, it is not probable that these subsidiaries will
distribute such earnings in the foreseeable future. The aggregate
amount of temporary differences associated with investments in
subsidiaries in Mainland China for which deferred tax liabilities have
not been recognised totalled approximately $47,694,000 at 31
December 2017 (2016: $48,563,000).

There are no income tax consequences attaching to the payment
of dividends by the Company to its shareholders.

PROPERTIES UNDER DEVELOPMENT

Properties under development are expected to be completed
within the normal operating cycle and recovered:

21.

22.

EIEHIEEEREE @

RIBHFBEGEMBHZE  HRINELE
REETRRBERFBEAMKLZINE
EROBEEKE% E10%TFEHH o i
B A BN R A E B RA R 2
MEARKES B RS ERDHR
MEHH - RN _FT—tF+_A=1+—
B AEBEYRREETEAMKL L
BB 2 R R AR TR HI A B R B L 2 7
REAENEMHNETERE - EF
R ZEMNBRAARARES RS IK
FRANHEEIKR - R-_FT—tF
TZHA=1—8 " RPEREHE AR
MEBEERENEREEZREEATFN
47,694,000 7t (ZF —7X4F : 48,563,000
7T)  WEBNERELERRRE -

AR A A HACROK S ALB X R B TS

ST
T2 o

(EXELIE S

ERYERASRERLEBHATT
W 5B AR

2017 2016
—E—+tF TE—RF

$°000 $'000

Ft Tt

Within one year —FR - —
After one year —F1% 1,878,000 4,357,658
Carrying amount at 31 December MW+ —A=+—H ZKEE 1,878,000 4,357,658
BEREREERATF
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22. PROPERTIES UNDER DEVELOPMENT (continueq)

An analysis of the carrying amounts of freehold land included in

22. Y% )

HEHBE D ABFTEMR ZKAFEL

properties for sale by lease terms is as follows: 2 BREES T ¢
2017 2016
—E—tF —FT—X
$°000 $'000
Fi Fi
Freehold land in the United TR 2 K A SERE 1 - 672,440
Kingdom
Freehold land in the USA RSB 2 K A SEHE + 4 602,481 597,718
Freehold land in Australia ALK ) 88 2 SK A S b - 1,935,352
602,481 3,205,510

Properties under development represent the project cost, land
acquisition cost, compensation cost and other preliminary
infrastructure costs in relation to the Group’s property development
projects situated in the USA, and the properties under
development situated in Australia and the United Kingdom have
been classified as assets held for sale as at 31 December 2017.

As at 31 December 2017, certain items of the Group’s properties
under development with a carrying amount of $1,878,000,000
(2016: $1,734,188,000) were pledged to secure interest-bearing
bank borrowings granted to the Group as disclosed in note 29.

Wanda Hotel Development Company Limited
Annual Report 2017

EEMEEARAREUNKB YR
F#IER < HBKA - TR A -
WEBMEERMEMATPERRAN :
RBAFNGSREBZERZYENR_-F
—tFt+t - A=t+—BHESEAREL
EZEE-

R-TE—+FE+-F=+—H KEH
B8R ™ {8 4 1,878,000,000 0 ( = & — /<
% :1,734,188,00070 ) X EEZMHE 2 &
TIEAEEER  ERIRGASEER
ZET B ERIT A R 2 PE AR (LR Bt 7 29 P
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/ AY A I P2
23. COMPLETED PROPERTIES HELD FOR SALE 23. FECHR I
All the properties held for sale are stated at cost. The Group’s FrERFEMFE AR AT ER - NEBE 2 4F
completed properties held for sale are situated in Mainland China. EBR TR B AL -
An analysis of the carrying amounts of completed properties held ZHEBE D 2 FEERTIYEZREE
for sale by lease terms is as follows: DT ¢
2017 2016
—E—+F —T—K
$°000 $000
Ft Tt
Held under: BATRLFHE -
— long-term leases (over 50 years) — Pz REIFA L)
in the PRC (50 %) 47,870 49,112
— medium-term leases — R Bz R ERFE AT
(10 to 50 years) in the PRC (10ZE50%F) 191,795 201,115
239,665 250,227
As at 31 December 2017, certain items of the Group’s completed RZEBE—+tF+=-A=+—H &&H
properties held for sale with a carrying amount of $8,031,000 8 M (B 48,031,000t ( = & — /X F
(2016: $8,972,000) were pledged to secure interest-bearing bank 8,972,0007L) 2 fFEE R IME AT
borrowings granted to the Group as disclosed in note 29. HEEEER  FRRGASEEERZ

At BIRITHERZ PER (WA FE20FT IR ) ©

219
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=3 =5
24, TRADE AND OTHER RECEIVABLES 24. B 5 &k H A ERIE
2017 2016
—E—tF —ZT—X

Note $°000 $'000

B 5T F T

Trade receivables =)L E e a 6,121 4,026

Prepayments TE{ 08 567 310

Deposits and other receivables e R HALFEWEIE 26,134 34,569

Amounts due from related parties ~ FEURFF:E A L FUE 10 3,201
Amounts due from an JiE Ui — sl P RS A A B 0B

intermediate holding company 3,838 1,870

36,670 43,976

The amounts due from related parties and an intermediate holding
company are unsecured, interest-free and repayable on demand.

For the trade receivables arising from the sale of properties, the
Group manages the credit risk by fully receiving cash before
delivery of properties. The Group has set out policies to ensure
follow-up action is taken to recover overdue debts. The Group
also reviews regularly the recoverable amount of each individual
trade receivable balance to ensure that adequate provision for
impairment losses are made for irrecoverable amounts. The
maximum exposure to credit risk without taking account of any
collateral held is represented by the carrying amount of each
financial asset in the statement of financial position after deducting
any impairment allowance.

Wanda Hotel Development Company Limited
Annual Report 2017
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= + N
24. TRADE AND OTHER RECEIVABLES (Continued) 24. B 5 K H At BRI ()
Note: BfaE :
(@) The aging analysis of trade receivables, based on the invoice date, is @) RIEFEREH - HHRUGIRZ ik
as follows: UIECHNE

2017 2016

S —Tx%

$’000 $'000

Fx Tt

Within 3 months =@AR 5,368 3,554

Over 3 months but within 6 months BA=EAEREARN 435 223

Over 6 months but within 12 months BEAEAE+=@AR 103 25

Over 12 months HBiE+ =8 A 215 224

6,121 4,026
As at 31 December 2017, no impairment allowance is necessary in RZZE—tF+_A=1+—H ARE
respect of the Group’s trade receivables as management considers BERSB BRI BHNE - HHE
that the balance is fully recoverable. The Group does not hold any KB 2 B 5 U GRIAE R E 5
collateral over the balance (2016: Nil). o REBEBEREA 2R 2 EREA

m(ZT—REF &) -

The aging analysis of the trade receivables that are not individually WIEE RSB EBERADRELESE
nor collectively considered to be impaired is as follows: WGRIE 2 BRER AT IR TS
2017 2016
—e—tF T
$°000 $'000
Fi T
Neither past due nor impaired 3 #8260 B iR (B 5,391 3,554
Over 3 months but within 60 BRR e = & A B /]E A A
6 months past due 435 223
Over 6 months but within B R BN E A B+ E AR
12 months past due 103 25
Over 12 months past due B AR+ — A A 192 224
6,121 4,026
Receivables that were neither past due nor impaired relate to a W s H SR A ENFIEERNE 2 %
large number of diversified customers for whom there was no TP AR - RS R A0 8E o

recent history of default.
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25. RESTRICTED BANK DEPOSITS AND CASH

AND CASH EQUIVALENTS

25. XRHBITFRUAREE
RBREEEY

2017 2016
—E—+F —T=—K
$°000 $000
Ft Tt
Cash and bank balances HE RIRTTEERR 2,279,437 3,165,786
Time deposits JEHAER 11,365 17,632
2,290,802 3,183,418
Less: Pledged for long-term bank loans & : 2 /A KHIRITE ZIEHH (11,453) (7,771)
Pledged for performance B A B X R
guarantees - (10,365)
An escrow account pledged for BRER TR
construction work ZFEERP (191,380) (484,720)
(202,833) (502,856)
Cash and cash equivalents Be MREeEEY 2,087,969 2,680,562

As at 31 December 2017, the cash and bank balances of the
Group denominated in RMB amounted to $1,087,877,000 (2016:
$986,941,000). The RMB is not freely convertible into other
currencies, however, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks authorised
to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short-term time deposits are made for varying
periods of between one day and three months depending on the
immediate cash requirements of the Group, and earn interest at
the respective short-term time deposit rates. The bank balances
and restricted cash are deposited with creditworthy banks with no
recent history of default.

RZE—tEtF+ZA=+—H" ' &
SENUNARBFAEZRES RIBTE
#r 51,087,877,0007t( = T — /X & ¢
986,941,0007T) © A R¥ETA B AR
BEAMER - A - BREPE A Z I
B IGHI RAEE - SERMNIESIER
E - ANEEEETSBEERRINESR
BZRITBARE LI AEMEN -

RITEFRRET BRITERNERIUT
BFE - RHEMFERH—BE=@EA
HIRAE BRI AKE 2 BRREFK
MiE - WIRE B #95E HIE B 77 50 = Bk
BAE o IRITAEBRERRFEIBEFAL
HAY R B ReR REERTT

Wanda Hotel Development Company Limited
Annual Report 2017
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

RESTRICTED BANK DEPOSITS AND CASH
AND CASH EQUIVALENTS (continueq)

As at 31 December 2017, the Group’s cash and bank balances
amounting to $88,000 and time deposits amounting to
$11,365,000 (2016: cash and bank balances amounting to
$505,000 and time deposits amounting to $7,266,000) were
pledged to secure interest-bearing bank borrowings granted to the
Group as disclosed in note 29.

As at 31 December 2017, the Group deposited funds amounting
to $191,380,000 (2016: 484,720,000) in an escrow account as
guarantees for the settlement of construction billings.

ASSETS AND LIABILITIES CLASSIFIED AS
HELD FOR SALE

(@ On 27 November 2017, Dalong, a non-wholly-owned
subsidiary of the Company, entered into an agreement with
Zhonglu Group pursuant to which Dalong has agreed to sell
and Zhonglu Group agree to acquire certain of investment
properties owned by Fujian Henglicheng (a direct subsidiary
of Dalong). The disposal of certain investment properties
is expected to be completed in the first half of 2018, and
the investment properties have been reclassified as assets
classified as held for sale presented in the consolidated
statement of financial position.

25.

26.

SREBITEARURE S
RIRESZEEY »

R_ZE—+F+—-A=+—H A&EE
©FARB88000TT 2 HE RIRITHB K
11,365,000 7T 2 FE HiTF R (ZZF— 7145 -
& %8 /505,000 T 2 R & RIRITHE R K
7,266,000 7T 2 FE HATF R) E/EE IR - 1
RS AEEER 2T BRITERZIE
R (A EE 29 FTH 5 ) ©

R-ZE—+&+-A=+—0 A£H
MFEERFPTFEAE S 191,380,0007T (=
T —N4F 1 484,720,0007T) e A LEE R
HEAZER -

BRPFEHEZEER

i)
=K

a RZZE—+tF+—HA=+tH =K
NEEREMBA R AREEPIRE
EET i - Bt REERED
S iREEREWEBREE W
(RE—HEENBARBEZS
FIREWE - EHBER =T —N\F
FFFEREEETRENE M
ZEREMECET IEADER
FHERE 2 BE « WA SR
HERPEF o

At 1 January 2017
Transfer from investment properties (note 17)

R_ZF—+F—H—H -
EEREME (ME17)

37,041

Assets classified as held for sale

DERFHEREZEE

37,041

BEREERERARF
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26. ASSETS AND LIABILITIES CLASSIFIED AS . DERFFEHEZEER

HELD FOR SALE (continued) :é & &)

(b) Details of the assets and liabilities classified as held for sale (b) BREAKIEEEER 2 DBEAFED
from discontinued operations are included in note 12 to the EZEERBEBEZFHIBENT SR
financial statements. FMIFE12 ©

=3 =5
27. TRADE AND OTHER PAYABLES 27. B 5 R E MR FIE
An analysis of trade payables, other payables and accruals as at RBERARZBEHENMNIA - AibEN
the end of the reporting period is as follows: RAREETERZAMNT
2017 2016
—E—+tF TE—RF
Notes $°000 $°000
BisE Fr Fir
Trade payables 2 S IR a 500,726 396,777
Other payables H bt 3kIE 54,648 191,547
Accruals fEETER — 1,882
Interest payable to related parties ~ FE{FRIE A 52 b - 96,358
Interest payable on other borrowings & Efth & 20 F £, b 96,232 —
Interest payable to an intermediate & — AP AR A R FLE
holding company © 463,071 344,712
Interest payable to financial JES & RIS R 2
institutions 936 23,891
Amounts due to intermediate FEAS R PR AR A B 5RIE
holding companies d 4,699,202 3,424,850
Amounts due to related parties FEASTRAZE A +5RI8 d — 2,773
Dividends payables FE A% B 7,671 —
5,822,486 4,482,790
Portion classified as current liabilities HARBEEZHS (5,822,486) (4,138,078)
Non-current portion FERNERES - 344,712

Wanda Hotel Development Company Limited
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Notes:

28. REC

Notes to Financial Statements

(Expressed in Hong Kong dollars unless otherwise indicated) (% 535 BRI +

DE AND OTHER PAYABLES (continued)

None of the Group’s trade payables are expected to be settled after
more than one year (2016: Nil).

The aging analysis of trade payables based on the invoice date is as

B RS R AL

BB TTHIR)

7. B REMENAFIE®
P

a. BIEAKEEZENFARRHNES
—FREE(ZTRF  E) -

REEZBRZESENKIBZRED

follows: raaT

2017 2016

—E—tF NS

$’°000 $’000

Fr T

Within 3 months =EAA 328,753 142,541

Over 3 months but within wmBR=EAEREAR

6 months 44 16,910
Over 6 months but within BB NEAE+=—EAR

12 months 114 15,892

Over 12 months BBdt+—=EA 171,815 221,434

500,726 396,777

These parties represent the entities controlled by a former director
of the Company. The interest payable is repayable on demand or
within one year and the interest payables are unsecured and are not
subject to compound interests.

The amount of $463,071,000 in interest payable to an intermediate
holding company is repayable within one year (2016: Nil), none of
the Group’s interest payable to an intermediate holding company is
repayable more than one year (2016: $344,712,000). These interest
payables are unsecured and not subject to compound interests.

The amounts due to intermediate holding companies and related
parties are repayable on demand or within one year and all these
balances are unsecured and interest-free.

EIPTS IN ADVANCE

Advances from customers represent sales proceeds received from

buyers in connection with the Group’s pre-sale of properties.

b. FZEALEALRABfAIEESEE
B o BT SARERIN —FR
BE  MZFRMNTEREEMRKLEA
SR

c. B —HMeBEERALALAFE
463,071,000 AR —FREE(ZF
—INEE ) BREA S E EA — R
MR AR BBR—FRER(ZZ
— 7N 1 344,712,0007T ) © 7% 55 fE A
B BEIEIR R BAS HEF -

d.  ENHEEZERARREEALZKIAY

ARBRIN —FNEE - MRSHER
2R SEEANRE

TR FRIE

ERFBFERAREEE 2MEMAE
TTWERZ SHE P SSRIR

28.
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29. LOANS FROM FINANCIAL INSTITUTIONS 29. T RIMIBE X

CRIBBER ZERBNT

Loans from financial institutions were repayable as follows:

2017 2016
—E—tHF ZE—RF
$’000 $'000
Fx Tt
Current; BNHA

Bank loans — secured IRITER — BIEA 183,849 1,627,784

Non-current: JERNER -
Bank loans — secured IRITER — BIRA 1,631,087 1,743,994
1,814,936 3,371,778

Repayable: BRER
Within 1 year or on demand —FRHIRERK 183,849 1,627,784
After 1 year but within 2 years —FRBERFA 53,333 163,514
After 2 years but within 5 years MERBERER 1,577,754 1,544,544
After 5 years hEE - 35,936
1,814,936 3,371,778

Wanda Hotel Development Company Limited
Annual Report 2017
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29. LOANS FROM FINANCIAL INSTITUTIONS

(Continued)

The Group’s bank borrowings bear interest at floating rates. The

range of the effective interest rates during the year is as follows:

29. TRIMBE R (@)

REE Y BITETDIHAIENE - F
Pz EEFIREEMT -

2017 2016
—F—£F  —FAF

Effective interest rates BERRF =
(@ As at 31 December 2017, undrawn bank facilities

of the Group amounted to $4,064,788,000 (2016:
$3,329,515,000).

Certain loans from financial institutions as at 31 December
2017 were guaranteed by Mr. Chen Chang Wei (“Mr. Chen”).

Certain loans from financial institutions as at 31 December
2017 were guaranteed by an intermediate holding company,
Dalian Wanda Commercial Management Group Co., Ltd.
(previously known as Dalian Wanda Commercial Properties
Co., Ltd).

2.25%-5.46% 2.16%-5.46%

@ R=ZZTE—+tFt+=ZA=+—8"
AREBHNARDRZEITEES
4,064,788,0007L( = & — /X &
3,329,515,0007T) °

b R—F—tF+-A=+—8"
T & BE f?ﬂﬂaﬁ%%&f‘ﬁi((ﬁ%
S YER

© R-FB—tF+-A=1+—H &
TeREBERH P EERA
TXL“ EREEESERNAR
REN(AERRERERRMER
PBERAT) ER -

BEREERERARF
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29. LOANS FROM FINANCIAL INSTITUTIONS 29. TRIMBE R (@)

(Continued)

FA - AEEEEERZEEEDAA
RENETE - RERZERHER

The carrying amounts of all the Group’s borrowings during the year
were denominated in RMB and US$. The denominated amounts

228

P

at the year-end are as follows: AR :
2017 2016
—E—+tF AN
$°000 $000
Ft T+
RMB loans and borrowings AREEFRRER 407,894 393,823
GBP loans and borrowings REERRER - 1,426,935
US$ loans and borrowings ETERRER 1,407,042 1,551,020
1,814,936 3,371,778
Assets of the Group pledged to secure the loans from financial REE B EHE R AR BB E R &
institutions and bank facilities comprise: WITEECEERSE :
2017 2016
—E—tF —T—RF
$°000 $000
Fx T
Buildings held for own use (note 15) #{EE B 2 #&F (£ 15) 6,153 6,124
Construction in progress (note 15) £z A2 (fizE 15) 336,183 402,963
Freehold land (note 16) KAZEREL M (PFIFE16) 158,794 255,210
Investment properties (note 17) REWE (M52 17) 1,179,998 1,152,429
Prepaid land lease payments TafT T AE & 508 (FiE18)

(note 18) 18,036 17,313
Properties under development e (fizk22)

(note 22) 1,878,000 1,734,188
Completed properties held for sale & E % T¥% (Fiz£23)

(note 23) 8,031 8,972
Restricted bank deposits (note 25) =R #IsR1777 7k (FfzE25) 11,453 7,771
Investment properties held for sale  $H{EHE 2K & W= (£ 26)

(note 26) 37,041 -

3,633,689 3,584,970

Wanda Hotel Development Company Limited

Annual Report 2017
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30. LOANS FROM AN INTERMEDIATE HOLDING 30. —EFREIEZER AR ERK

COMPANY
Loans from an intermediate holding company were repayable as —EREERARTERZERBOT
follows:
2017 2016
—E—tF —E—RF
Notes $°000 $'000
Lz T T
Current: BIAR :
Loans from an intermediate —MA EER AR
holding company BX® a 3,608,449 684,380
Non-current: JERNAS :
Loans from an intermediate —EFREERAF]
holding company B a 757,929 4,109,095
4,366,378 4,793,475
Notes: Bk -
a.  The carrying amounts of all the Group’s loans from an intermediate a. HA ANEE—HEPEZERAE 25
holding company during the period were denominated in GBP, EUR, BN EREESNAES  BUT - ZETk
US$ and AUD. The denominated amounts at the year-end are as BUTEHE - RERZERMESTEIT ¢
follows:
2017 2016
—E—tF —ERF
Notes $’000 $'000
B E Fr Fr
GBP loans and borrowings  # & E &R (i) 1,213,144 1,423,583
EUR loans and borrowings ~ BUTE ZUK &5 (ii) 68,095 1,091,450
US$ loans and borrowings =T E R R &5 (ii) 689,834 684,380
AUD loans and borrowings BITE K R &R (ii) 468,879 431,530
AUD loans and borrowings BITE 7K K &R (i) 1,926,426 1,162,532
4,366,378 4,793,475
229
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30. LOANS FROM AN INTERMEDIATE HOLDING

COMPANY (Continued)

Notes: (Continued)
a. (Continued)

Notes:

(i) These loans bear interest at a rate of six month LIBOR plus 5%

per annum.

(ii) These loans are interest-free.

(iii) These loans bear interest at rates of 7.256% and 4.85% per

annum.

b. Interest incurred during the year ended 31 December 2017 and
interest payable to an intermediate holding company as at 31
December 2017 are set out in notes 8 and 27 respectively.

31. LOANS FROM RELATED PARTIES AND OTHER

BORROWINGS

30. —[ERREIER AT B 2

MsE : (4
a (%)
MIEE

) ZEEFRANEARBERTRZE
BEINFFEBETE o

S
cm

iy ZFERREEL -

(i) FZFEERIRGFT.25% K% 4.85%

HE-_ZT—tF+-A=+—HIF
EEEZFBERR=ZZ—tF+=A
=+—BEM—EPEERARZFE
D RIE K EE8 [ 27 °

3. BEATEFK

H K

Loans from related parties and other borrowings were repayable B8 AT B R R H M AR 2 & AR a0
as follows: T:
2017 2016
—E—tE —E—R
$°000 $000
Frx FIT
Current: BIAR
Loans from related parties BiEALTER — 231,964
Other borrowings HAbEFK 213,518 —
213,518 231,964
Non-current: JEBNER -
Loans from related parties FEBALTER - 34,332
Other borrowings EfbfER 73,565 =
73,565 34,332

Wanda Hotel Development Company Limited
Annual Report 2017
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31. LOANS FROM RELATED PARTIES AND OTHER

BORROWINGS (Continued)

Notes:

The loans were obtained from entities controlled by Mr. Chen, a former
director of the Company. Certain loans from the entity controlled by Mr.
Chen amounting to $11,633,000 (2016: $45,142,000) that bear interest
at 15% per annum are unsecured and repayable six months after the date
of the respective drawdowns, and the interest generated for the period
from 1 April 2016 to 31 December 2017 has been waived by the lender.
Certain loans from another entity controlled by Mr. Chen amounting to
$275,450,000 (2016: $221,154,000) that bear interest at 11% and 13.5%
per annum are unsecured and repayable from nine months to twenty-
one months after the date of the respective drawdowns. Interest incurred
during the year ended 31 December 2017 and interest payable to related
parties as at 31 December 2017 are set out in notes 8 and 27 respectively.

32. CURRENT TAXATION

31.

BEATERKREMER

(%)
BT -

BERRARRZAEEEREER 2 EE
45 o R B BRI 2 B8 2 11,633,000
TL(ZF—7N4F : 45,142,0007C) 2 & TER
REREAL% TS - BEEFEWARERZ
ZERNBBEAEAREE  MERAD
BWEZZFT-—XRNFNA—HE-Z—tF+=
A=+—RHEHEEZHE - REREEE
%z 3 —HE e 2 275,450,0007C (Z B —7 4 ¢
221,154,0007) 2 & FTEFIRFENE11% Kk
13.5% 518 » BEEHWARERZ S HIR
BREHEAEAZE=+—EARNEE - #HE
B+t A=+ ALFEEFZF
BER-_E—+F+-A=+—HENE:E
AT ZF B RISAKIFES K27 °

32. BNEARR IE

2017 2016
—E—+F —E—K
$°000 $000
Ft Tt
Prepaid tax: SEENEVRERE
PRC Corporate Income Tax BTSSR - =
PRC Land Appreciation Tax AR+ IR — 752
— 752
2017 2016
—E—+5F =K
$°000 $000
Fr T
Current tax payable: F& B HAFR 1A -
PRC Corporate Income Tax B SEATIER (30,178) (29,794)
PRC Land Appreciation Tax ARt IR R (215,765) (178,220)
(245,943) (208,014)

BEREERERARF
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33. SHARE CAPITAL

BABTTIIR)

33. I’RAR

2017 2016
—E-t% —FNF
No. of shares Amount  No. of shares Amount
RO EE x| RiHEE x|
’000 $°000 ‘000 $000
B 3 ik T
Issued and fully paid: ERITRHBE :
Ordinary shares of $0.1 each HREECITTL
LR
At 1 January and 31 December R—HA—BK 4,697,347 469,735 4,697,347 469,735
+=—A=+—8
Note: BT -

The holders of ordinary shares are entitled to receive dividends as

declared from time to time and are entitled to one vote per share
at meetings of the Company. All ordinary shares rank equally with

regard to the Company’s residual assets.

34. RESERVES

(a) The amounts of the Group’s reserves and the movements

therein for the current and prior years are presented in the

consolidated statement of changes in equity on page 102 of

the financial statements.
(b)

Nature and purpose of reserves

Share premium

The application of the share premium is governed by the

Companies Act 1981 of Bermuda.

Statutory surplus reserve

In accordance with the Company Law of the PRC and the
respective articles of association of the PRC group companies,
each of the subsidiaries of the Group that is domiciled in
Mainland China is required to allocate 10% of its profit after
tax, as determined in accordance with the PRC Accounting
Regulations, to the statutory surplus reserve until such reserve
reaches 50% of its respective registered capital.

Wanda Hotel Development Company Limited
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34. RESERVES (continued) 34. B

(b) Nature and purpose of reserves (Continued) (b) REEERAR®E)
Exchange reserve PE 5.1

The exchange reserve of the Group comprises all foreign
exchange differences arising from the translation of the
financial statements of operations in the PRC, the United
Kingdom, Australia, the British Virgin Islands and the USA.

Special reserve

The special reserve of the Group represents (i) the difference
between the aggregate nominal value of the share capital
of the Company’s subsidiaries acquired and the nominal
value of the shares issued by the Company in connection
with group reorganisation; and (ii) adjustments made to the
amounts of controlling and non-controlling interests to reflect
the change in relative interests as a result of changes in the
Group’s interests in Amazing Wise Limited that do not result
in a loss of control.

Distributable reserves

The Company’s share premium, special reserve and
accumulated losses as at 31 December 2017 may be
distributable to shareholders, after netting off with the
convertible bond reserve in certain circumstances prescribed
by Section 54 of the Companies Act 1981 of Bermuda.

As at 31 December 2017, the aggregate amount of reserves
available for distribution to equity holders of the Company
was $1,938,094,000 (2016: $1,948,511,000).

The Directors of the Company did not recommend the
payment of a dividend for the year ended 31 December
2017 (2016: Nil).

REEZEL FHRemrEPE -
RE - RAME - REBRELESE R
KXREB M BRREEZPAAIN
PEZRE

5 hlfE e

REBR B RS () AR RS
M A 2 IRANE(EBREEA QT
HEBSHEMBITZRMNEBELZE
B KB AR RIEE R
ﬁﬁﬁZﬂﬁ'M&%I$ﬁl%
Amazing Wise Limited 2 # #5 &
(W mBBUR XITHIME) FTEE 218
HiEnge -

A Ik

R_E—+F+-_A=+—H &
REZ BB - Rl R RET
BERARE-NN\—FRAEE
BAMGRFIME 2 & T B R TR A]
BEEFHERATHDIK TR

R—TE—+F+=A=+—8 17
HARTFARABIERITEAZH
5 42 %8 2 1,938,094,000 T ( = &
—7N%F 1 1,948,511,0007T) °
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35. i E AR RS A ED
DHEENE AT
TR AEEES EAIERERH

MERRMWEFR o TXPRIEERB
ERAAEEA AT EMEHN S

35. PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING INTERESTS

The following tables list out the information relating to subsidiaries
of the Group which have material non-controlling interests (“NCI”).
The summarised financial information presented below represents
the amounts before any inter-company elimination.

Wanda
Wanda Americas
Properties Real Estate
Amazing Investment Investment
Wise Limited Co., Limited
Group Group Group
Amazing
Wise BEEEERE BEINHERE
&8 BRAREE BRAREE
$'000 $'000 $'000
T+t Tt i
2017 —E—tF
Percentage of equity interest RS A
held by NCI MR B DL 47% 49% 40%
(Loss)/profit for the year DT IEERRE R AY
allocated to NCI REE (BB) 5 F (40,941) 19,736 (56,476)
Dividends declared to NCI R T IR A A
IR S - - -
Accumulated balances of RS B B FEIE A%
NCI at the reporting date Wems RETRREE 518,259 503,225 116,181
2016 AN
Percentage of equity interest R ERE
held by NCI MR B D 47% 49% 40%
(Loss)/profit for the year DT IR AR R A
allocated to NCI REE (B18) = (18,973) 109,640 (15,987)
Dividends declared to NCI Bk T IR A
HIRR S — — —
Accumulated balances of RS B B IEE A
NCI at the reporting date Wezs ZETEREE 541,835 406,579 198,504

Wanda Hotel Development Company Limited
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35. R E AFFERERAYED
DHEENB LR =

35. PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING INTERESTS

(Continued)
Wanda
Wanda Americas
Properties Real Estate
Amazing Investment Investment
Wise Limited Co., Limited
Group Group Group
Amazing
Wise BEEBXRE BEINHERE
&8 BRATER BRATER
$’000 $’000 $’000
Frx Frx e
2017 —E—tHF
Revenue Wz 129,657 83,783 -
Total expense and #ak < R Bty
other net (loss)/gain (E518) Wz F 58 (219,065) (43,504) (115,372)
(Loss)/profit for the year RNEE (B18),mF (89,408) 40,279 (115,372)
Total comprehensive AEFEE
(loss)/income for the year (E518) WA (89,408) 40,279 (115,372)
Current assets MENEE 136,907 1,279,896 3,046,715
Non-current assets EMEBEE 2,391,527 1,607,604 515,451
Current liabilities mENEE (763,612) (285,536) (2,137,377)
Non-current liabilities ERBNEE (724,494) (1,574,973) (1,407,042)
NCI SRR AE R (55,292) - (181,803)
Net cash flows from/(used in) B4 (Fif) 2384
MEFEE
operating activities TLEE) 4,807 6,921 (50,404)
investing activities HEEY (7,991) 7,201 (54,491)
financing activities B RS 12,339 - 934,320
Effect of foreign exchange rate  [EXRE ) &
changes 1,705 67,918 4,440
Net increase in cash and ReRRESEBEY
cash equivalents HINFEER 10,860 82,040 833,865
235
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35. PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING INTERESTS

35. B E AFFERERAVED

DHEEMNE AT @)

(Continued)
Wanda
Wanda Americas
Properties Real Estate
Amazing Investment Investment
Wise Limited Co., Limited
Group Group Group
Amazing
Wise SEBFRE BEIMNOERE
3] BRAREHE BRAREE
$'000 $’000 $°000
T T T
2016 —E—RE
Revenue Weas 111,088 139,041 -
Total expense and #ak > R EAth
other net (loss)/gain (E518) Wz iF 58 (150,211) 84,713 (34,581)
(Loss)/profit for the year REE (E18) (39,123) 223,754 (34,581)
Total comprehensive (loss)/ AEER2E(EER),/
income for the year ON:E (39,123) 223,754 (34,581)
Current assets MENEE 100,467 1,174,324 1,225,909
Non-current assets JEMENEE 2,342,588 1,523,274 670,831
Current liabilities mENBE (660,936) (1,725,357) (1,740,959)
Non-current liabilities ERBNEE (729,884) (142,489) —
NCI FEFE R R A (89,217) - (226,986)
Net cash flows from/(used in) B4 (Fif) 238 &
M=
operating activities TEE) 177,940 (392,785) 366,029
investing activities K& EE) 1,254 14,521 (1,079,780)
financing activities BEED (207,387) — 838,081
Effect of foreign exchange rate  [EXRE ) &
changes (2,255) (77,394) 43
Net increase/(decrease) in ReRRESEBEY
cash and cash equivalents #in G ) F58 (30,448) (455,658) 124,373
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36. DISPOSAL OF A SUBSIDIARY 36. HE—EMNEAF
On 1 June 2017, the Group disposed of its entire equity interest RZZE—tFH—H AEERBEL
in Wanda Madrid to an independent third party for a cash E=SHEHEHREERFREBEZ2HRA
consideration of EUR272,000,000 (the “Disposal’). H#Ez - REREA272,000,00088 7T ([ H
BEIH]) -
The net assets of the subsidiary at the date of disposal were as HWEBARNHE BB EEFENT ¢
follows:
1 June 2017
—ZE—tHFXH—H
$°000
FIT
Net assets disposed of: BEHECEEFE :
Property, plant and equipment M - WE MR 7,841
Construction in progress EETRE 221,488
Freehold land KA ZERE Tl 771,165
Properties under development EEYHE 1,162,269
Trade and other receivables B 5 Rk E b FEUGRIE 2,323
Cash and cash equivalents Re KR EEY 2,416
Trade and other payables B 5 R E A ERFRIA (724)
Reclassification of exchange reserve MEGINETS 2 IE R Rz B DL
on translation of a foreign operation 540,235
2,707,013
Loss on disposal of a subsidiary (note 12) & —RHI B 2R 72 &8 (HE12) (329,707)
2,377,306
Satisfied by: HEFTE
Cash consideration received in RAFEWE 2 RS KE
the current year 2,327,385
Cash consideration received in RiBFFERBERF 22 RERE
prior years as a deposit 49,921
2,377,306
237
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36. DISPOSAL OF A SUBSIDIARY (continued) 36. HE—REMBAR @
An analysis of the net inflow of cash and cash equivalents in L E—HWBARZHeRAEE
respect of the disposal of a subsidiary is as follows: EMRNFEZDMIIT -
2017
—E—tF
$°000
Fr
Cash consideration HERE 2,327,385
Cash and bank balances disposed of BEHE 2R RIRITER (2,416)
Net inflow of cash and cash equivalents BT E—FEBARIZEE
in respect of the disposal of a subsidiary ~ RIR&FEWRAF5E 2,324,969
= A == =i
37. NOTE TO THE CONSOLIDATED STATEMENT 37. e R ERERME
OF CASH FLOWS
Changes in liabilities arising from financing activities BEEEFIEEMN AR
Loans and
amounts Interests
due to an payables
Loans from intermediate of bank
financial holding Other loans and
institution company borrowings other loans Total
— B EER
ARAERR RITER
FEfS— B REMER
SRBEER BRLAFARE HipfER EAFIR @it
$000 $000 $000 $000 $000
T T T T T
At 1 January 2017 R=Z—tF—H—H 3,371,778 8,218,325 266,296 464,961 12,321,360
Changes from financing HERERER
cash flows (141,988) 1,357,832 (1,393) (170,703) 1,043,748
Interest expenses (note 8) MEFZ (MEEs) - - - 242,405 242,405
Foreign exchange movement ~ JPEZ 160,536 352,093 22,180 25,952 560,761
Liabilties directly associated ~ EAEAR{ELE
with the assets classifiedas ~ ZBEBZIEHEZ AR
held for sale (1,575,390) (862,670) - (0376)  (2,440,436)
At 31 December 2017 N S 3
+-A=1+-H 1,814,936 9,065,580 287,083 560,239 11,727,838

Wanda Hotel Development Company Limited
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38. CAPITAL COMMITMENTS 38. EANEIE
The Group had the following commitments for property RMEHRR - NEBEYEERS L 2 &K
development expenditure at the end of the reporting period: PR
2017 2016
—E—+tF —E—RF
$°000 $000
F5 F7T
Contracted, but not provided for 2 5] 4B R4 12,627,924 5,651,166
The above commitments mainly include construction related costs FEEETEEERAEEYEEEE
to be incurred in respect of the Group’s property development BmELZEREBEER -
projects.
39. PLEDGE OF ASSETS 39. EEHK M
Details of the Group’s loans from financial institutions, which are AEBEBEEEMERNSREEER
secured by the assets of the Group, are included in note 29 to the R BN SRR 29 ©
financial statements.
40. OPERATING LEASE COMMITMENTS 40. IEHMEEIE
As lessor EREEA
The Group leases out its investment properties under operating AREERBLEEHEHELHEHBEREY
lease arrangements on terms ranging from two to fifteen years and ¥ MENFZ—Z+RF AIREmA
with an option for renewal after the expiry dates, at which time all HBEREENR  ERESEFHEME
terms will be renegotiated. S
239
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40. OPERATING LEASE COMMITMENTS (continueq)
As lessor (Continued)

The Group had total future minimum lease receivables under non-
cancellable operating leases with its tenants falling due as follows:

0. BEREFRIE»
ERHBA E)
NE BRI EE AT A 5T 2 N AR

KB ER 7B EIH 2 KRR xR
e @z T ¢

2017 2016

—E—+F —T—XF

$°000 $'000

T Tt

Within one year —FR 133,067 131,706
In the second to fifth years, WMEEHF (BREEEFE)

inclusive 342,150 404,670

After five years hFi& 203,879 321,746

769,096 858,122

As lessee EREEAN

The Group leases certain office premises under operating lease
arrangements, negotiated for terms ranging from three to six years
with an option for renewal after the expiry dates, at which time all
terms will be renegotiated.

The Group had total future minimum lease payments under non-
cancellable operating leases falling due as follows:

AEERBEEHELHHEES THA
EVE - BEAPNF=2/-F > IR
B BB EEN  ERSSEND
BT 1K

AKERBTABHECERENT I
Rz R REDENZHBEBEN
T

2017 2016

—E—tHF —E—RF

$°000 $'000

T T

Within one year —FKN 16,113 16,430
In the second to fifth years, WMEERF (BIEERFE)

inclusive 14,907 29,689

After five years AF& - 1,508

31,020 47,627

Wanda Hotel Development Company Limited
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41. CONTINGENT LIABILITIES

41. FREE

2017 2016
—E—+tF AN
$°000 $000
Fr +7t
Guarantees given to banks for: BT EIEMA TIRIT R -
Mortgage facilities granted to BTAREEYEER
purchasers of the ZIRIBEE
Group’s properties 475,855 551,227

The Group has provided guarantees in respect of the mortgage
facilities granted by certain banks to the purchasers of the Group’s
properties. Pursuant to the terms of the guarantee arrangements,
in case of default on mortgage payments by the purchasers,
the Group is responsible for repaying the outstanding mortgage
loans together with any accrued interest and penalty owed by
the defaulted purchasers to the banks. The Group is then entitled
to take over the legal titles of the related properties. The Group’s
guarantee periods commence from the dates of grant of the
relevant mortgage loans and end after the execution of individual
purchasers’ collateral agreements.

The Group did not incur any material losses during the financial
period in respect of the guarantees provided for mortgage facilities
granted to purchasers of the Group’s properties. The directors
consider that in case of default on payments, the net realisable
value of the related properties can cover the repayment of the
outstanding mortgage loans together with any accrued interest and
penalty, and therefore no provision has been made in connection
with the guarantees.

AEECRETRIRTAKEMEE
R BRIEMERER - REERE
BEZIGF M FBERERIZIBENR -
AEBEBAAREERRZRIBETIAR
FERT A B R B B RERBITZEK -
MAKREBEREERBEDRZIE AR
o AREZEFRAARLEERES
RE B 2@ BB RAOE R G R
TR

AEERAR TAREYNERER 21RB
RIEMERER M BBRELEELT
MEAER BEFARMERIERE
R BEMEZAIERFEEEERR
B8 2 B E R A I E A F B IA K F
o B - WEBARERIELEE -

BEREERERARF
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42. SIGNIFICANT RELATED PARTY

2. ERKBEALIRS

TRANSACTIONS
(a) In addition to the transactions detailed elsewhere in the (a) BREIBHEREMED RS
financial statements, the Group had the following significant G - RER [E A A BB A\ T HEAT
transactions with related parties during the year: INTERRZS :
2017 2016
—E—tHF —=—
$°000 $'000
Fr Tt
Companies controlled RIS 2 R A]
by the ultimate
controlling shareholder:
Sale of equipment SHE R 1,902 —
Purchase of services BB RS 1,539 —
Rental income HE WA 5,772 6,925
Transactions related to sale of equipment, purchase of BHHERE BERBEEER
services and rental services were made according to B2 RS TIRBAEREEXFE
the published prices and conditions offered to the major Rt 2 B A ER RIGHHEST ©
customers of the Group.
(b) Transactions with key management personnel (b) BFrEEWAEZRS

The remuneration of key management personnel of the
Group, including the amounts paid to the Company’s
directors, is as follows:

REBECZFEEBRABHM(BHE
ENARREEZHBA)WT :

2017 2016
—E—tF —E=—K
$°000 $000
Fr Tt
Short-term employee HHE R A
benefits 4,805 4,557

Further details of directors’ and the chief executive’s
emoluments are included in note 9 to the financial
statements.

Wanda Hotel Development Company Limited
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42. SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(c)

(d)

(e)

()

Loans from an intermediate holding company

Please refer to note 30 for the loans from an intermediate
holding company to the Company. Interest incurred during
the year and interest payable to related parties as at 31
December 2017 are set out in notes 8 and 27 respectively.

Other related party transactions

Other amounts due from/to related parties are set out in
notes 24 and 27.

Guarantees provided by an intermediate holding
company

An Company’s intermediate holding company has
guaranteed certain bank loans made to the Group of up to
$1,407,042,000 (2016: $2,977,955,000) as at the end of the
reporting period, as further detailed in note 29 to the financial
statements.

Applicability of the Listing Rules relating to
connected transactions

The related party transactions in respect of rental income
above constitute continuing connected transactions as
defined in Chapter 14A of the Listing Rules.

The related party transactions in respect of loans from
an intermediate holding company, other related party
transactions and guarantees provided by an intermediate
holding company above constitute connected transactions
or continuing connected transactions as defined in Chapter
14A of the Listing Rules. However, they are exempt from
disclosure requirements under Chapter 14A of the Listing
Rules.

(c)

(d)

(e)

()

2. ERBEALIRS @

—REPEZER AR ER

—HPREZERARRETFAR
ZEREL2HME30- WEWF
EZFEBERR=ZZ—+tF+=A
—t+—AEMBEEALZFES R
FHRHIFE8 K 27 o

HtBEEALRS

HibfEl FEf B A TZIED
B AMTE24 K 27 ©

—EPEERARREZE
=

RIEER - ARF 2 — B+ E
ERAFBERBETAEE &S
1,407,042,0007C( = & — X F :
2,977,955,0007T) 2 & TIRTTERK
REER - HE— P BRI 5
HERMIEE29 ©

BEXZERz EHRA

FREBAESWAZHEEALRS
BRETRAETHABAERLZ
FERERS -

BR Lt — R EHER AR ER
HAREA LR 5 Nk —EF iR
RARECERZBEALRFE
PR LR RIE T MABPTESR 2 B
AR HEHRET EMARAE T
ABFRE 2 WERE

BEREERERARF
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43. FINANCIAL INSTRUMENTS BY CATEGORY 43.

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

Financial assets

BRERE D 2ERMT A

RBERR - SEREBRTAZEEE

;T

TREE

Loans and receivables

B R EWRIE
2017 2016
—E—+tF —E—R
$’000 $'000
Fx Tt
Financial assets included in trade ~ 5F A B 5 K H b fE W FIE
and other receivables L EREE 36,103 43,666
Pledged deposits BIREEFER 202,833 502,856
Cash and cash equivalents Re KA EFEY 2,087,969 2,680,562
2,326,905 3,227,084
Financial liabilities tHmas
Financial liabilities
at amortised cost
REBERRIRzEREE
2017 2016
—E-tF T AF
$’000 $°000
T T
Financial liabilities included in trade & AZ 5 K& E b fE 78
and other payables ZEmas 5,822,486 4,136,196
Interest payable to an JEA5f — Pl R PRI AR 2 B A1
intermediate holding company - 344,712
Loans from financial institutions & REBER 1,814,936 3,371,778
Loans from related parties BB A TER R EAER
and other borrowings 287,083 266,296
Loans from an intermediate — R R A R B
holding company 4,366,378 4,793,475
12,290,883 12,912,457

Wanda Hotel Development Company Limited
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FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments
reasonably approximate to their fair values.

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, financial assets included in trade
and other receivables, financial liabilities included in trade and other
payables, amounts due from/to related parties and intermediate
holding companies approximate to their carrying amounts largely
due to the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The Group did not have any financial assets and financial liabilities
measured at fair value as at 31 December 2017 and 2016.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s principal financial instruments comprise cash and
cash equivalents, restricted cash and interest-bearing bank
and other borrowings. The main purpose of these financial
instruments is to raise finance for the Group’s operations. The
Group has various other financial assets and liabilities such as
trade receivables and trade payables, which arise directly from its
operations.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
The Group does not hold or issue derivative financial instruments
for trading purposes. The directors review and agree policies for
managing each of these risks and they are summarised below:

44.

45.

B RS R AL

BB TTHIR)

EMIECZAREBERERD
Jbﬁ@—rn

AEBERMTAZERMERENA
BIEMEE -

BfE

BEENG ReRREFEY BE
WEF - ARG REMBEEFRIBEZS
BMEE FHAESMEMENFREAZS
MEE Bl EMNEEALRSTH

ERARFAZ AR BERERAEEN
% T2ARRETIAREHTE -

TREENABBZAABEEIANRSE
ERGHRRET AR S (WIER
FEEHE) WAl TR SR

RZE—+ERZZ-—R"FEF+A
=t+—B AEEYEEEZEAAEE
AAEZEREERERARE

TREREEERRBR

AEEIZeRIABERENES
=2 x@%ﬁi%&ﬁmﬁﬁﬁﬁﬂ
B - ZEERMIATZANRREE
BREXBEEES - ARBEBEXEKE
REAZHRAMEHEEREE  WE
SEYGRIA R B R F0R

K%léﬂIﬂFiZIEﬂ TP | P
Bk INERER  EERR K /m@)éi

% o NEEEIARFFA HEITIER
E’]ZT/Tiﬁﬁﬂlﬁ §$$AHT&TUUH§E
BERIBERRE 2 BEE - Satm T :
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45. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Interest rate risk

The Group’s exposure to the risk of changes in market interest
rates relates primarily to the Group’s debt obligations with floating
interest rates.

The following table demonstrates the sensitivity to a reasonably
possible change in interest rates, with all other variables held
constant, of the Group’s profit before tax (through the impact on
floating rate borrowings).

45, T RLEREIE B £

ERBR

(#)
AR

AEBEG 2 THMNXEE 7 @R
BB AT BRI RET S ZL@%’”@F‘%

TRETEMBEHEME SR TE 2B
AN $E.Zfﬁ?mﬁl i M (B B E K

ZRB)HNEESIB A B E) 2 BURIE
=

Increase/ Increase/
(decrease) (decrease)
in basis in profit
points before tax
BRBLAT
EHE aa Fl
EF(TH) ®i, GR)
$'000
F7T
31 December 2017 —ET—+tF+-A=t—H 100 (4,079)
31 December 2016 —E—R"Ft+ZA=+—H 100 (19,448)

The sensitivity analysis above has been determined assuming that
the change in interest rates had occurred at the end of the year
and had applied the exposure to interest rate risk to those bank
and other borrowings in existence at that date. The estimated
percentage increase or decrease represents management’s
assessment of a reasonably possible change in interest rates over
the year until the end of the next reporting period.
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45. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Foreign currency risk

The Group’s business is principally conducted in RMB, GBP,
EUR, US$ and AUD. The functional currencies of the Group’s
subsidiaries in the PRC, the United Kingdom, the USA and
Australia are RMB, GBP, US$ and AUD, respectively, and
these subsidiaries do not have significant monetary assets or
liabilities denominated in currencies other than their respective
functional currencies. The functional currency of the Group’s other
subsidiaries is the Hong Kong dollar.

The Company is exposed to currency risk primarily through
restricted bank deposits, cash and cash equivalents, trade and
other receivables, trade and other payables, current taxation,
loans from financial institutions, loans from an intermediate holding
company and amounts due from subsidiaries that are denominated
in GBP, EUR, US$, AUD and RMB.
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Notes to Financial Statements

BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

45. FINANCIAL RISK MANAGEMENT OBJECTIVES 45. @RiEMREEBERBEE
AND POLICIES (continueq) (#%&)

Foreign currency risk (Continued) HPEE R B ()
TRINTAEE 2 R AR R A EE
ZRERRNRERREER 2 GBS
B) 2 BURE ©

The following table demonstrates the sensitivity at the end of the
reporting period to a reasonably possible change in the exchange

rate on the Group’s profit before tax and the Group’s equity.

Increase/ Increase/
(decrease) in (decrease) Increase/
exchange in profit (decrease)
rate before tax in equity*
RRBE AT
= A s
LH(FRE) 12, (i) B R *
% $’000 $°000
Fr Fr
2017 —B2—+F
If the Hong Kong dollar w78 7T 5 BT B2 (B
weakens against EUR 1 (681) (681)
If the Hong Kong dollar i B 7T BT (B
strengthens against EUR 1 681 681
If the Hong Kong dollar fin] P8 T H, R EE B2
weakens against GBP 1 (12,891) (12,891)
If the Hong Kong dollar fim B 7T i, R R g (A
strengthens against GBP 1 12,891 12,891
If the Hong Kong dollar i B 7T W R T A
weakens against US$ 1 (33,051) (33,051)
If the Hong Kong dollar w7 7T 3 R T E
strengthens against US$ 1 33,051 33,051
If the Hong Kong dollar w785 7T A SBRT B2 (B
weakens against AUD 1 (99,095) (99,095)
If the Hong Kong dollar i BT R A
strengthens against AUD 1 99,095 99,095
If the Hong Kong dollar fin 75 7T H AR R B
weakens against RMB 1 4,088 4,088
If the Hong Kong dollar fim 78 T H A R IE(E
strengthens against RMB 1 (4,088) (4,088)
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B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

45. FINANCIAL RISK MANAGEMENT OBJECTIVES 45 @RiEMREEBEREBEE

AND POLICIES (continueq) (#%&)
Foreign currency risk (Continued) HPEE R B ()
Increase/ Increase/
(decrease) in (decrease) Increase/
exchange in profit (decrease)
rate before tax in equity*
BRAAT
e K ) -
EF(TBE) 2, Cfd) i, CR ) *
% $°000 $°000
T F7T
2016 —FE—RF
If the Hong Kong dollar i/ B 7T B T B2 (B
weakens against EUR 1 (9,891) (9,891)
If the Hong Kong dollar fin] 78 7T H BT (B
strengthens against EUR 1 9,891 9,891
If the Hong Kong dollar i 78 7T SR EE R (E
weakens against GBP 1 (21,748) (21,748)
If the Hong Kong dollar il 78 7T 4 SR B IR (E
strengthens against GBP 1 21,748 21,748
If the Hong Kong dollar WS 7T R Tz E
weakens against US$ 1 (28,804) (28,804)
If the Hong Kong dollar fin 78 7T 2, 25 T IE B
strengthens against US$ 1 28,804 28,804
If the Hong Kong dollar i B 7T R TTE B
weakens against AUD 1 (27,647) (27,647)
If the Hong Kong dollar firi 7T Rt IEE
strengthens against AUD 1 27,647 27,647
If the Hong Kong dollar BT ARBRE
weakens against RMB 1 2,340 2,340
If the Hong Kong dollar BT ARBIGE
strengthens against RMB 1 (2,340) (2,340)
* Excluding retained earnings * NEERE T
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BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

45. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
Credit risk

The Group has no concentrations of credit risk. The extent of the
Group’s credit exposure is represented by the aggregate balance
of cash at banks, restricted bank deposits, trade and other
receivables.

For deposits at banks and financial institutions, deposits are only
placed with reputable banks.

For the trade receivables arising from the sale of properties, the
Group manages the credit risk by fully receiving cash before
delivery of properties. The Group has set out policies to ensure
follow-up action is taken to recover overdue debts. The Group
also reviews regularly the recoverable amount of each individual
trade receivable balance to ensure that adequate provisions
for impairment losses are made for irrecoverable amounts. The
maximum exposure to credit risk without taking account of any
collateral held is represented by the carrying amount of each
financial asset in the statement of financial position after deducting
any impairment allowance.

In addition, the Group has arranged bank financing for certain
purchasers of property units and provided guarantees to secure
obligations of such purchasers for repayments. Detailed disclosure
of these guarantees is set out in note 41. Except for these financial
guarantees by the Group as set out in note 41, the Group does not
provide guarantees which would expose the Group to credit risk.
The maximum exposure to credit risk in respect of these financial
guarantees at the end of each reporting period is disclosed in note
41.

Further quantitative disclosures in respect of the Group’s exposure
to credit risk arising from trade and other receivables are set out in
note 24.

Wanda Hotel Development Company Limited
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B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

45. FINANCIAL RISK MANAGEMENT OBJECTIVES 45. @RiEMREEBERBEE

AND POLICIES (continueq) (#%&)

Liquidity risk MENE TR

The Group monitors its risk to a shortage of funds using a recurring AEBFEAKLEERSESFTEI T AR
liquidity planning tool. This tool considers the maturity of both its RHEGRERZER - ZTAEF KA
financial instruments and financial assets (e.g., trade receivables) SEzeRTANGRIEBEE (INE S EW
and projected cash flows from operations. FIB) 2B EARTERERE S RE
The Group’s objective is to maintain a balance between continuity REBZEERERERRITERRE
of funding and flexibility through the use of bank loans and other ERAERE 2 RORTHEEERE R 2
loans. fE 2 1 o

The maturity profile of the Group’s financial liabilities as at the end RMEHR - NREBEREFTARITE
of the reporting period, based on the contractual undiscounted NRzemBEZHBHBERAT :

payments, is as follows:

2017
—E—tE
Less than
1 year or 1t02 2t05 Over
on demand years years 5years Total
—FRH
REX —EWMF MELEF BBAF met
$000 $000 $000 $000 $000
T T T T T
Interest-bearing bank FEETER
borrowings 254,736 115,121 1,713,837 - 2,083,694
Other borrowings HitfEm 243,855 75,778 - - 319,633
Loans from an intermediate ~ — R RERAF
holding company =64 3,780,934 68,095 689,834 - 4,547,863
Trade payables and BHRNFIER
other payables HifERFE 5,822,486 - - - 5,822,486
10,111,011 258,994 2,403,671 - 12,773,676
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AND POLICIES (Continued)

Liquidity risk (Continued)

Notes to Financial Statements

BN RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (% 38 sERR) +

45. FINANCIAL RISK MANAGEMENT OBJECTIVES

BABTTIIR)

45, TRLE R E

SIEEERBER
(#&)

RBETERE#)

2016
—TRE
Less than
1 year or 1102 2t0b Over
on demand years years 5 years Total
—FA
RER —EmF MERE HiRhE st
$000 $:000 $:000 $:000 $000
T Tt T T T
Interest-bearing bank A ERTER
borrowings 1,814,475 238,121 1,646,268 36,937 3,735,801
Loans from related parties ~ BEALER 241,728 36,379 - - 278,107
Loans from an intermediate ~ — A FEERR A F]
holding company B 838,011 1,033,384 2,154,283 1,428,775 5,454,453
Trade payables and BoRAFIER
other payables H At fERTHRIE 4,136,196 - 155,174 189,538 4,480,908
7,030,410 1,307,884 3,955,725 1,655,250 13,949,269
Capital management EREE

The primary objectives of the Group’s capital management are to

safeguard the Group’s ability to continue as a going concern and

to maintain healthy capital ratios in order to support its business

and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments

to it in the light of changes in economic conditions and the risk

characteristics of the underlying assets. To maintain or adjust the

capital structure, the Group may adjust the dividend payment to

shareholders, return capital to shareholders or issue new shares.

No changes were made in the objectives, policies or processes for

managing capital during the year.

Wanda Hotel Development Company Limited
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B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

45. FINANCIAL RISK MANAGEMENT OBJECTIVES 45. @ piEMREEBEREBR
AND POLICIES (continueq) (#%&)
Capital management (Continued) EXREE(#)

Z]S%@ﬁﬁﬁ BERBELEREBHEE
LEREEER - ERABELEETRR/IN
,\%%%ﬁﬁ?b{ ERESINBETFE - BE
institutions, including current and non-current portions, loans from FREEESREE SR (RIERARIERD
related parties and other borrowings, loans from an intermediate HAEBD ) ~ Faﬁj\ig\ R BB

The Group monitors capital using a gearing ratio and a debt-to-
asset ratio. The gearing ratio is defined as net debt divided by
total equity plus net debt. Net debt comprise, loans from financial

holding company, less cash and cash equivalents and pledged MREERARERRRE RREEE
deposits. The debt-to-asset ratio is total liabilities net of advances MIREEFFR - EBEHEELE AN
from customers divided by total assets. The gearing ratio as at the REBEREPRBRGRAREE - RHME

end of the reporting period was as follows: iRz EREE IZ%ZZZDT :

2017 2016
—E—+F —E—RF
$°000 $°000
Ft Tt
Loans from financial institutions S EIIEBEE R 1,814,936 3,371,778
Loans from related parties FEATER R EMES
and other borrowings 287,083 266,296
Loans from an intermediate —EFREER AR ER
holding company 4,366,378 4,793,475
Less: Cash and cash equivalents & : IR& RIBSZEEY (2,087,969) (2,680,562)
Pledged deposits [RE VeSS (202,833) (502,856)
Net debt BEFE 4,177,595 5,248,131
Total equity o 3,053,886 2,916,820
Total equity plus net debt e NE EFE 7,231,481 8,164,951
Gearing ratio BARBELE 57.8% 64.3%
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(Expressed in Hong Kong dollars unless otherwise indicated) (kx S8 #ERBIN + LB TIIR)

45.

46.

47.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Capital management (Continued)

The debt-to-asset ratio as at the end of the reporting period was
as follows:

45.

TRIEREE R EREER

(#)
BEREE (&)

RIEMRZEBHEELRMT ¢

2017 2016

—2-tF TR
$°000 $°000
T T
Total liabilities BaE 16,196,888 13,723,381
Less: Advances from customers  J& : B (58,750) (78,003)
16,138,138 13,645,378
Total assets BEE 19,250,774 16,640,201
Debt-to-asset ratio BB EL =R 83.8% 82%

== /
EVENTS AFTER THE REPORTING PERIOD 46. FREHAIRSIE

Other than the disposals of Wanda International Group and Wanda
Australia CP Group described in note 12 to the consolidated
financial statements, there are no events after the reporting period
till the date of approval of these financial statements which should
be disclosed.

COMPARATIVE AMOUNTS

The comparative statement of profit or loss has been re-presented
as if the operations discontinued during the current year had been
discontinued at the beginning of the comparative period.

Wanda Hotel Development Company Limited
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

48. STATEMENT OF FINANCIAL POSITION OF THE  48. KA Bl B AR R R
COMPANY

Information about the statement of financial position of the RIEER - AR RSB K E R
Company at the end of the reporting period is as follows: 3
2017 2016
—E—+tF —ZT—REF
$’000 $'000
Fr Tt
NON-CURRENT ASSETS FREBEE
Property, plant and equipment M - BB MR 1,043 1,631
Investments in subsidiaries REB AR ZI%E 1,023,782 1,023,782
Loans to subsidiaries BTHBARCER 718,006 3,894,866
Due from subsidiaries JE U HT [ 2 =) IR - 116,569
Total non-current assets ERBEEERE 1,742,831 5,036,848
CURRENT ASSETS MENEE
Other receivables H At fE U GRIR 60,993 1,640,299
Loans to subsidiaries HTHBARIZER 5,151,476 =
Cash and cash equivalents Re KA EFED 22,359 33,757
Total current assets MENEEAE 5,234,828 1,674,056
CURRENT LIABILITIES mEAE
Other payables Hth AR 1,652,389 1,107,662
Loans from financial institutions & B f}f?ﬁ’\ - 930,612
Loans from an intermediate — R EER AR ER
holding company 2,476,292 —
Interest payable to an intermediate &S —EAREIER A E
holding company 441,149 _
Total current liabilities =K 4,569,830 2,038,274
NET CURRENT ASSETS/ REBEE(BE)FE
(LIABILITIES) 664,998 (364,218)
TOTAL ASSETS LESS BEERRBEE
CURRENT LIABILITIES 2,407,829 4,672,630
255
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A sEBE4N * HLAB IR )

48. STATEMENT OF FINANCIAL POSITION OF THE

AR R IS AROR 3R ()

COMPANY (Continued)
2017 2016
—E—+tF —ZE—RF
$’000 $'000
Fx Tt
NON-CURRENT LIABILITIES FREBEE
Loans from an intermediate —EFREER AR ER
holding company - 1,987,385
Interest payable to an intermediate  JE{H — & A IR A &) F &
holding company - 266,999
Total non-current liabilities EMBEEEE - 2,254,384
Net assets BEFE 2,407,829 2,418,246
EQUITY =
Equity attributable to owners & A T HEHE AELHER
of the parent
Share capital N 469,735 469,735
Reserves (note) FAGIED) 1,938,094 1,948,511
Total equity R 2,407,829 2,418,246
Ding Benxi Ning Qifeng
TG EFHIE
Chairman Executive Director
B HITER
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B RS R AL

(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A :EBE4N » HLABITYIR)

48. STATEMENT OF FINANCIAL POSITION OF THE  48. XA BB FEAR R R ()

COMPANY (Continued)
Note: MiaE -
A summary of the Company’s reserves is as follows: RAFEBREMT :
Retained
earnings/
Share Special (accumulated
premium reserve losses) Total
RERFH
BRAD R E 5B (RFTE8) st
$'000 $'000 $'000 $'000
i T 7T T
At 1 January 2016 R-ZT—"F—H—H 1,935,266 127,961 107,110 2,170,337
Loss for the year and total REZBER
comprehensive loss for REFEZHEEBERRE
the year — — (221,826) (221,826)
At 31 December 2016 RZT—RF
and 1 January 2017 +=-—A=+—H
—ZT—+F—A—H 1,935,266 127,961 (114,716) 1,948,511
Loss for the year and total AEEHER
comprehensive loss for AEE2HEIBREE
the year — — (10,417) (10,417)
At 31 December 2017 RZT—LF
+=—A=+—8 1,985,266 127,961 (125,133) 1,938,094
BEREEEARAR
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(Expressed in Hong Kong dollars unless otherwise indicated) (F& 2 A sEBE4N * HLAB IR )

49. APPROVAL OF THE FINANCIAL STATEMENTS  49. #t /B 5k &K

The financial statements were approved and authorised for issue FHHRER-_E—N\NF=A =+ \HLE
by the board of directors on 28 March 2018. EESHEREETEE -

Wanda Hotel Development Company Limited
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Financial Summary

BT ER

Year ended 31 December

BE+T-HA=1t—HLEE

2013 2014 2015 2016 2017
= ZT-WmFE ZZT-hF TRF ZT—tF
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FET THETT FHET FHET THET
(Restated) (Restated) (Restated) (Restated)
(& =51) (1 =51) (1 =51) (& E51)

RESULTS ES

Continuing operations BEQSEER
Revenue Wz 1,347,995 185,849 2,078,406 250,129 213,440

Profit/(loss) before tax from — FHELAEER 2

continuing operations B ATRF (B518) 469,740 (46,405) 1,409,045 141,622 (320,434)
Income tax (expenses)/credit FHELEERS 2
from continuing operations  FT1S%: (Fisx) /% (250,382) 51,902 (608,659) (124,640) (139,033)

Profit/(loss) for the year from 35 BEE %2
continuing operations AERLHF/ (E18) 219,358 5,497 800,386 16,982 (459,467)

Discontinued operations & I &% ¥3%
Profit/(loss) for the year from 4 IFRE 2

discontinued operations AEZHF (EE) 14,543 (122,591) (821,218) 59,087 (379,669)
Profit/(loss) for the year AERZ G (EEB) 223,901 (117,094) (20,832) 76,069 (839,136)

Profit/(loss) attributable to ~ &AEIHSE A

owners of the parent FEMEEF (EB) 190,879 (176,026) (262,693) (60,663) (470,335)

Non-controlling interests ElS iy T 43,022 58,932 241,861 136,732 (368,801)

Profit/(loss) for the year AERZHF (EE) 233,901 (117,094) (20,832) 76,069 (839,136)
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Financial Summary

BITERER

At 31 December

Rt+=—A=+—H
2013 2014 2015 2016 2017
—T—=F ZET—mFE =ZT-AF ZT—F IE2-tF
HK$’000 HK$'000 HK$'000 HK$’000 HK$’000

FAT FAT FHT FTAT THER
ASSETS and LIABILITIES BERE&E
Total assets A E 4,822,152 12,184,402  15408,014 16,640,201 19,250,774
Total liabilities maE 3,475,835 8,706,053 12,508,887 13,723,381 16,196,888
Net assets BEFE 1,346,317 3,478,349 2,899,127 2,916,820 3,053,886
Equity attributable to owners & AREIHESB A
of the parent [ 540,499 2,769,147 2,188,931 1,983,009 2,118,667
Non-controlling interests JErnfr e 805,818 709,202 710,196 933,811 935,219
Total equity s 1,346,317 3,478,349 2,899,127 2,916,820 3,053,886
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1.

MAJOR PROPERTIES UNDER DEVELOPMENT

Property Portfolio
A

1. EBEEYE

Expected
Stage of date of Gross Group’s
Location Intended use  completion completion Site area  floor area interest
s REE
B RERZ % TPEER %“ZITRH HEEE EEmEE MRS
sam)  (sam) (%)
(EF%)  (EIK)
1 Nine Elms Lane, Residential Under 2021 8,400 112,197 60%
London SW8 5NQ, and commercial  development —E——4F
United Kingdom* FEREHE R
400 East Waterside Drive, Residential Under 2020 4,838 176,000 54%
Chicago, lllinois, 60601 and commercial  development —Z T4
USA EEREE R
38-44 Old Burleigh Road, Residential Under 2019 11,355 146,200 33%
Surfers Paradise, and commercial  development —Z—NF
Queensland, Australia FEREZE R
4217*
1 Alfred Street, 19-31 Residential Under 2021 4,031 97,500 60%
and 31a Pitt Street, and commercial  development —ZT——4F
Sydney, New South FEREE TR

Wales, Australia 2000~

sale.

Sales and purchase agreement and Master Agreement have been
entered into by the Group on 16 January 2018 and 18 January
2018 on the disposal of the London Project, Gold Coast Project and
Sydney Project, and which have been reclassified as assets held for

AEER—_Z-N\F-A+RAER=ZF
—N\EF-AtN\BEREERBOER - &
£8FEE RERRB AT EE R
i - Mz EREEENDRAHE
HEZEE °
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Property Portfolio
MBS

2. COMPLETED PROPERTIES HELD FOR SALE 2. FECKRIYE
Gross Group’s
Location Existing use floor area interest
AEH
B B AR EEME HfEs=
(sg-m.) (%)
(FFFK)
Hengli City Residential and 3,228 50.35%
No. 128 Wusi Road commercial
Gulou District FEREE
Fuzhou City, Fujian
fREERMN T
SEE
FPYEE 12857
(EWAE
Site P05, north to Huan Cheng Nan Road Residential and 24,965 51%
No. 1, Guilin, commercial
Guangxi Zhuang Autonomous Region, FEREE
the PRC

FBERmA R BA R
EEAR T BRI A — B
LAt PO5 b8
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Property Portfolio
A

3. MAJOR PROPERTIES HELD FOR INVESTMENT 3. =EEFEREYE

Gross Group’s Term of

Location Existing use floor area interest lease
AEH

& B AR EEME K g HE

(sg-m.) (%)

(FHK)

The Commercial Podium of Commercial 53,387 50.35% Medium
Hengli City [ R A
No. 128 Wusi Road
Gulou District
Fuzhou City, Fujian
Rt M
iE[R
FPUEE 128 5%
BAREETE
Portion of the Carpark of Commercial 11,331 50.35% Medium
Hengli City [GES # A
No. 128 Wusi Road
Gulou District
Fuzhou City, Fujian
RN
SEE
FPYEE 12858
BARE D FES
Portion of the Office of Commercial 11,192 50.35% Medium
Hengli City SE = R H]
No. 128 Wusi Road
Gulou District
Fuzhou City, Fujian
RN
g
F UL 128 5%
EARBOPAE

The Shopping Mall of Commercial 152,440 51% Medium
Site P05, north to (e R A
Huan Cheng Nan Road

No. 1, Guilin, Guangxi Zhuang

Autonomous Region, the PRC

A Bl E L BRE

TR — B

LAJE PO5 387535
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Property Portfolio
MBS

4. MAJOR PROPERTIES HELD FOR OWN USE 4. FEFFERAYZE
Gross Group’s
Location Existing use floor area interest
AEH
& BRR®E EEEE s
(sg.m.) (%)
(FFFK)

40/F the office of Office 981 50.35%

Hengli City WRE

No. 128 Wusi Road
Gulou District
Fuzhou City, Fujian
BEBIMNT

iE R

F UL 128 5%
BB 40EHAE
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