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CORPORATE INFORMATION
EXEHR

BOARD OF DIRECTORS

Executive Directors:
Ms. Yeung So Lai (Chairman)
Mr. Lee Chi Shing Caesar (Deputy Chairrman)

Independent Non-executive Directors:
Mr. Chiu Sze Wai Wilfred

Mr. Chow Wai Leung William

Ms. Hu Gin Ing

AUDIT COMMITTEE
Ms. Hu Gin Ing (Chairman)
Mr. Chiu Sze Wai Wilfred

Mr. Chow Wai Leung William

NOMINATING AND CORPORATE GOVERNANCE

COMMITTEE

Mr. Chow Wai Leung William (Chairman)
Mr. Chiu Sze Wai Wilfred

Ms. Hu Gin Ing

REMUNERATION COMMITTEE
Ms. Hu Gin Ing (Chairman)

Mr. Chiu Sze Wai Wilfred

Mr. Chow Wai Leung William

COMPANY SECRETARY
Mr. Luk Chi Keung

AUDITOR
BDO Limited

REGISTERED OFFICE

Clarendon House,
2 Church Street, Hamilton HM11,
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 1206, China Merchants Tower,
Shun Tak Centre, 168-200 Connaught Road Central,
Sheung Wan, Hong Kong
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN BERMUDA
Conyers Corporate Services

(Bermuda) Limited

Clarendon House

2 Church Street, Hamilton HM11,

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited

Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKERS

Bank of Communications Co., Ltd. Hong Kong Branch
Heng Seng Bank Limited

The Hongkong and Shanghai Banking Corporation Limited

INVESTOR RELATIONS

For other information relating to the Company, please contact
Corporate Communication Department.

Website: www.superactive.com.hk

Email: info.superactive.com.hk
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RESULTS ES
Fifteen
months ended
Years ended 31 December 31 December Years ended 30 September
Hz
+-A=+-8
HEt-A=t-ALEE E+AfEA HEAA=ZTALEE
2017 2016 2015 2014 2013
B+ ZE-RF —T-REF —T-mF —T-=F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tax FAL FET FiET FAHL
Revenue [E: 206,526 141,267 167,625 286,249 226,282
Gross Profit EM 20,019 18,999 12,158 41,463 31,210
Share of results of an associate ElE—BEBERRcEE 54,122 16,333 24,594 9,583 -
Gain on dilution of interest in an associate BE-MBERRES 2 NG - - 1,152 - -
Profit/(loss) before tax BEAER (B8) 79,048 7,763 (5,305) 61,492 (3,662)
Income tax expense FiKEsit (10,074) (4,277) (3,621) (11,581) 2,529)
Profit/(loss) for the year/period F/8NER/ (B8) 68,974 3,486 (8,926) 49,911 (6,191)
Net results from discontinued operations BRI EEBEETR - - - (228,670) 59,567
Profit/(loss) for the year/period F/8nEH/ (B8) 68,974 3,486 (8,926) (178,759) 53,376
Attributable to: TR IEREY:
Owners of the Company AREEBA 69,324 3,486 (8,926) (178,759) 53,376
Non-controlling interests FiERER (350) - - - -
68,074 3,486 (8,926) (178,759) 53,376
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ASSETS AND LIABILITIES

BEERERE

At 31 December At 30 September
RT=ZA=t+-AH WhA=18

2017 2016 2015 2014 2013
= Lol ~“T-RF -“T-5f -“Z-mFE C-T-=F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT FHL FHT T THET
Total assets BEEE 1,257,549 533,763 510,250 556,636 1,008,923
Total liabilties afELE 326,203 63,717 (46,294) (154,327) (534,356)
Net assets BEFE 931,346 470,046 463,956 402,309 474,567
Equity attributable to owners of the Company KA FEIHA AEHER 921,224 470,046 463,956 402,309 474,567
Non-controlling interests R ER 10,122 - - - -
Total equity EREE 931,346 470,046 463,956 402,309 474,567
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CHAIRMAN’S STATEMENT
ERERE

On behalf of the board (the “Board”) of directors (the “Directors”) of
Superactive Group Company Limited (the “Company” together with
its subsidiaries (the “Group”), | am pleased to present the annual
results of the Group for the year ended 31 December 2017 (the
“Year”)

REVIEW

During the Year, the Group was principally engaged in the
manufacturing consumer electronics products, provision of money
lending service and regulated financial service activities in Hong
Kong; and provision of nursery education service and property
development in the People’s Republic of China (“PRC”). The
manufacturing consumer electronics products industry continues
to compete during the Year. Despite the increase in turnover,
the segment profits of the manufacturing consumer electronics
products industry recorded a decrease which resulted from the
narrowing of gross profits. The newly acquired businesses, such
as money lending, regulated financial services, nursery education
and property development, have been completed in the second
half of the Year. Although we are satisfied with the prospects for
these newly acquired businesses, due to such factors as business
integration, capital allocation and the time required to host the
documents, these newly acquired businesses have yet been able to
contribute to the Group’s earnings for the Year. The profits for the
Year mainly contributed by the share of results of an associate and
the gain on bargain purchase recognised in the acquisition of the
entire equity interest in a subsidiary.

Superactive Group Company Limited | ANNUAL REPORT 2017
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PROSPECTS

As mentioned above, the manufacturing consumer electronics
products business is highly competitive and the product cycle is
short-lived. As the traditional business of the Group, manufacturing
consumer electronics products business will need to be
strengthened and fine-tuned. To broaden the Group’s revenue
stream and generate stable and sustainable income, the Company
has entered a memorandum of understanding on 28 December
2017 to acquire 60% equity interest of a PRC company which is
principally engaged in supply, manufacture and export of electronic
devices in the PRC. With the continued development and maturity
of the newly acquisition business during the Year, we are optimistic
about the prospects of the Group. The Group will continue to
explore and invest in potential projects and business opportunities
with good potential.

COMMUNITY RELATIONS AND SOCIAL
RESPONSIBILITY

At the Company, social responsibility is an important part of how
we do business. We go beyond complying with legal or regulatory
requirements and genuinely work towards making a positive
impact on the welfare of our employees, our business partners,
our local communities, and the environment. Environment, Social
and Governance (‘ESG”) Report attached in the annual report to
provide the public an appreciation of how we perform and respond
to different ESG issues.

ACKNOWLEDGMENTS

Finally, | would like to thank our employees for their dedication,
independent directors for their guidance and suggestions, and
shareholders for their confidence in the management and their
support. | am grateful to everyone who contributes to the success
of the Group.

Yeung So Lai
Chairman

28 March 2018
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MANAGEMENT’S DISCUSSION AND ANALYSIS

BEEN WD

FINANCIAL REVIEW

Revenue and Gross Profit: Revenue comprised of sales of
consumer electronics products, services income from provision of
nursery education, income from provision of money lending and
services income from provision of regulated financial services,
of which the nursery education, money lending and provision
of regulated financial services are the new operating business
of the Group. The revenue in 2017 increased by approximately
HK$65,259,000 (representing an increase of approximately
46.20%) when compared with 2016. The increment of revenue in
2017 of which approximately HK$5,188,000 is from the services
income from provision of nursery education, approximately
HK$934,000 is from the income from provision of money lending
and the remaining of approximately HK$59,137,000 is from the
sales of consumer electronics products. The gross profit increased
by approximately HK$1,020,000 from HK$18,999,000 in 2016
to HK$20,019,000 in 2017. However, the gross profit margin
decreased from 13.45% in 2016 to 9.69% in 2017.

Other net gains: In 2017, other net gains was mainly attributable
to the gain on bargain purchase of subsidiaries. The Group has
completed to acquire Shenzhen City Qianhai Wanke Financial
Services Company Limited (“Qianhai Wanke”) and its subsidiaries in
August 2017. The gain on bargain purchase is the result of the fair
value of identifiable net assets of Qianhai Wanke and its subsidiaries
over its consideration for the acquisition.

Selling and distribution costs: The selling and distribution costs
in the Year remained stable when compared with 2016.

Administrative costs: The increase in the Year was mainly due to
the increase in staff cost and the professional fee.

Share of results of an associate: The amount represented
the Group recognised its share of the results for the Year of the
associate, Yuji Development Corporation (“Yuiji”), based on the
percentage of the equity interest owned by the Group.

Superactive Group Company Limited | ANNUAL REPORT 2017
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MANAGEMENT’S DISCUSSION AND ANALYSIS

SEGMENT ANALYSIS AND REVIEW

During the Year, the Group started its strategic transformation
journey. In addition to the previous manufacturing consumer
electronics products business, the Group diversified its business
into money lending, regulated financial service activities, nursery
education, and property development.

Segment Analysis

The Group is principally engaged in the manufacturing consumer
electronics products, provision of money lending service and
regulated financial service activities in Hong Kong; and provision
of nursery education service and property development in the
PRC during the Year. In 2017, the income from the manufacturing
of consumer electronics products, interest income from money
lending, services income from provision of regulated financial
service, income from nursery education and property development
income accounted for approximately 97.04% (2016: 100.00%),
0.45% (2016: 0.00%), 0.00% (2016: 0.00%), 2.51% (2016: 0.00%)
and 0.00% (2016: 0.00%) of total revenue respectively.

Segment Review

Manufacturing Consumer Electronics Products

During the Year, manufacturing consumer electronics products
contributed to the revenue approximately HK$200.40 million
(2016: HK$141.26 million) representing an increase of 41.86%
when compared with 2016. Baby monitors and semi product
are the principal products of this segment during the Year with
sales revenues accounting for 90% and 10% of total sales of
manufacturing consumer electronics products respectively. The
manufacturing consumer electronics products continued to perform
well in developed markets. The United States of America (the “US”)
and the United Kingdom remained the top two market segments
generating 77.95% and 9.86% of total sales of manufacturing
consumer electronics products respectively.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
EEENWED

Provision of Money Lending Services

In May 2017, the Group entered into a sale and purchase
agreement to acquire the entire issued share capital of Superactive
Finance Company Limited (“Superactive Finance”) (formerly known
as Champion Wide Limited), a company incorporated in Hong
Kong with limited liability and holds a money lender’s licence under
the Money Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong) at the consideration of approximately HK$0.4 million. During
the Year, the provision of money lending services has generated
approximately HK$0.93 million in revenue since the acquisition of
Superactive Finance was completed.

Subject to the contradiction between the borrower’s urgency
for the use of money and personal privacy and the disclosure
requirements and the processing time to get the required approval
of the notifiable transactions to comply with the Rules (the “Listing
Rules”) Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), the Group faced
a certain degree of difficulty in engaging in the money lending
business. As the Group’s revenue, profits and total assets
increased, the impact will be reduced.

Nursery Education

In May 2017, the Group entered into a sale and purchase
agreement to acquire the entire issued share capital of Speed
Fame Enterprises Limited (“Speed Fame”), a company incorporated
in British Virgin Islands with limited liability at a consideration of
approximately HK$58.12 million. Speed Fame and its subsidiaries
are principally engaged in the provision of nursery education
in Chengdu, the PRC. During the Year, nursery education has
generated approximately HK$5.19 million in revenue since the
acquisition of Speed Fame was completed.

Regulated Financial Services

In April 2017, the Group entered into a sale and purchase
agreement to acquire the entire issued share capital of Shining
International Holdings Limited (“Shining”), a company incorporated
in Hong Kong with limited liability, at the consideration of HK$12.50
million. Shining is licensed under the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) to carry
out Type 4 (advising on securities), Type 5 (advising on futures
contracts), Type 6 (advising on corporate finance) and Type 9 (asset
management) regulated activities. The acquisition of Shining was
completed in October 2017. During the Year, no revenue from
external party has been generated from provision of regulated
financial services since the acquisition of Shining was completed.

Superactive Group Company Limited | ANNUAL REPORT 2017
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Property Development

In July 2017, the Group entered into a sale and purchase
agreement to acquire 100% equity interest in Qianhai Wanke
and its subsidiary at Renminbi (“RMB”)100,000,000 which will be
payable on the date falling two years from the date of signing of the
formal agreement. The subsidiary group of Qianhai Wanke is the
developer of an underground walkway and civil air defense project.
The acquisition was completed in August 2017.

The underground walkway and civil air defense project is located
at the underground of Minzhu Road and Fuhui Road, Lijiang city,
Yunan province, the PRC. The construction has been completed
and the final acceptance of the underground walkway project is
pending. The gross floor area of the underground walkway project
is approximately 36,583 square metre (“sq. m.”) comprising a civil
air defense work structure of approximately 13,730 sg. m., 741
units of the saleable shop premises with a total gross floor area of
approximately 19,923 sg. m., a non-saleable property utility room
of approximately 15 sg. m. and a commercial function room of
approximately 2,915 sq. m. The underground walkway project is
under pre-sales and expected to be delivered in the first quarter of
2019.

PROSPECTS

The manufacturing consumer electronic products business is highly
competitive and the product cycle is short-lived. As the traditional
business of the Group, manufacturing consumer electronic
products business will need to be strengthened and fine-tuned.
To broaden the Group’s revenue stream and generate stable and
sustainable income, the Company has entered a memorandum
of understanding on 28 December 2017 to acquire 60% equity
interest of a PRC company which is principally engaged in supply,
manufacture and export of electronic devices in the PRC. With
the continued development and maturity of the newly acquired
business during the Year, the propects of the Group are optimistic.
The Group will continue to explore and invest in potential projects
and business opportunities with good potential.
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MANAGEMENT’S DISCUSSION AND ANALYSIS
EEENWED

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING

As at 31 December 2017, the Group has cash and cash
equivalents of approximately HK$108.13 million (2016: HK$313.62
million) which included approximately HK$11.89 million, RMB72.34
million and US$1.20 million. The net cash (i.e. cash and cash
equivalents net of interest-bearing borrowings) amounted to
HK$105.11 million (2016: HK$312.98 million).

The Group had interest-bearing borrowings of approximately
HK$3.02 million (2016: HK$0.64 million) of which all of them were
repayable on demand or within one year. The Group’s borrowings
carried interest at floating interest rates. The Group’s total bank
and other borrowings divided by total assets as at 31 December
2017 was 0.24% (2016: 0.12%). As at 31 December 2017, the
Group had zero gearing ratio (31 December 2016: zero). This
ratio is calculated as net debt divided by total capital. Net debt is
calculated as total interest-bearing bank borrowings less cash and
cash equivalents. Most of the bank balances were in Hong Kong
dollars. With the cash and bank balances available, the Group has
sufficient financial resources to finance its operations and to meet
the financial obligations of its business

As at 31 December 2017, the Group has net asset value of
HK$931.35 million (2016: HK$470.05 million), with a liquidity ratio
(ratio of current assets to current liabilities) of 447.08% (2016:
603.44%).

CHARGE ON ASSETS

As at 31 December 2017, the share equity of (i) Chengdu One
Two Three Aozhong Education Investment Company Limited, the
operating company of the nursery education in PRGC; (i) Shining, the
operating company of the regulated financial services; and (i) Rise
Up International Limited, a company which held the equity shares of
the associate were pledged to secure the Company’s bonds issued
on 29 December 2017.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

The Group’s monetary assets, loans and transactions are principally
denominated in Hong Kong dollars, RMB, US dollars and New
Taiwan dollars. All the Group’s borrowings are denominated in US
dollars. The Group did not engage in any derivative activities and
did not commit to any financial instruments to hedge its financial
position exposure as at 31 December 2017.

EMPLOYEES

As at 31 December 2017, the Group had a staff force of
approximately 478 employees (2016: 300 employees). Of this,
most were stationed in the PRC. The remuneration of employees
was in line with the market trend and commensurable to the level
of pay in the industry. Remuneration of the Group’s employees
includes basic salaries, bonuses and long-term incentives (such as
share option scheme). Total staff costs incurred for the year 2017
was approximately HK$46.43 million (2016: HK$29.26 million).

EVENTS AFTER THE REPORTING PERIOD

i)  On 7 November 2017, the Group entered into the provisional
agreements in relation to the acquisition of office units in
Shun Tak Centre, located in Hong Kong, for an aggregate
consideration of HK$320,352,000. The transaction was
completed on 9 February 2018. Details please refer to the
Company’s announcement dated 7 November 2017 and the
circular dated 22 December 2017.

(i)~ The Group had entered into a memorandum of understanding
for acquiring 60% equity interest in Shenzhen Dowis Electronic
Co., Ltd (“Shenzhen Dowis”), a company with limited liability
established in the PRC. Shenzhen Dowis is principally
engaged in supply, manufacture and export of electronic
devices in the PRC. Details please refer to the Company’s
announcement dated 28 December 2017.

(i)  On 29 December 2017, the Company has issued bonds to
an independent third party for a principal amount of HK$300
million. The bonds are interest-bearing at 8% per annum
at issuance and interest is payable quarterly in arrears and
will mature on 28 December 2019. The proceeds of the
Company’s bonds were received on 2 January 2018.

FINAL DIVIDEND

The Board does not recommend the payment of a final dividend for
the year 2017 (2016: nil).
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BIOGRAPHICAL DETAILS OF DIRECTORS

ESERFE

As at the date of this annual report, the biographical details of the
Directors are as follows:

EXECUTIVE DIRECTOR

Ms. Yeung So Lai (“Ms. Yeung”), aged 40, joined the Company
on 25 January 2017 as an executive Director and acted as the
Chairman of the Company on 8 February 2017. Ms. Yeung has
been appointed as director of various subsidiaries of the Company.
Ms. Yeung is presently a director of a number of private companies
engaged in the business of investment holding and is experienced
in corporate management. Ms. Yeung was also the executive
director and chief executive officer of Imperium Group Global
Holdings Limited (formerly known as JF Household Furnishings
Limited) (stock code: 0776) from 21 September 2012 to 31 July
2016, the shares of which are listed on the Main Board of the Stock
Exchange and was executive director of Suncity Group Holdings
Limited (formerly known as Sun Century Group Limited and Hong
Long Holdings Limited) (stock code: 1383), a company listed on
the Main Board of the Stock Exchange, from 2 September 2011 to
31 March 2017.

Mr. Lee Chi Shing Caesar (“Mr. Lee”), aged 54, joined the
Company on 25 January 2017 as an executive Director and acted
as the Deputy chairman of the Company on 8 February 2017. Mr.
Lee has been appointed as director of various subsidiaries of the
Company. Mr. Lee obtained a Professional Diploma in Accountancy
from the Hong Kong Polytechnic University (formerly known as
Hong Kong Polytechnic) in 1985 and a Bachelor of Arts in Business
Studies from the City University of Hong Kong (formerly known as
the City Polytechnic of Hong Kong) in 1994. He had worked in the
Inland Revenue Department for over 15 years after his graduation.
In 2000, he joined Ernst and Young, an international accounting
firm, as a senior manager. He later obtained a Master degree in
International Accountancy from the City University of Hong Kong in
2001. He was the executive director of Sun International Resources
Limited (formerly known as Galileo Capital Group Limited) (stock
code: 8029), a company listed on the Growth Enterprise Market of
the Stock Exchange, from 14 August 2006 to 30 November 2015.
He has been the executive director of Newtree Group Holdings
Limited (stock code: 1323), a company listed on the Main Board of
the Stock Exchange since 4 October 2011. He is experienced in
corporate management and internal control. He is a fellow member
of both the Hong Kong Institute of Certified Public Accountants and
the Association of Chartered Certified Accountants. In addition, he
is a member of the Society of Registered Financial Planners.
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BIOGRAPHICAL DETAILS OF DIRECTORS

INDEPENDENT NON-EXECUTIVE DIRECTOR

Mr. Chiu Sze Wai Wilfred (“Mr. Chiu”), aged 43, joined the
Company on 8 February 2017 as an independent non-executive
Director, a member of the Audit Committee, the Nominating
and Corporate Governance Committee and the Remuneration
Committee of the Company. He is currently a practicing solicitor
in Hong Kong. Mr. Chiu obtained a Bachelor of Business from
Southern Cross University, Australia in 1997. Mr. Chiu obtained a
Bachelor of Laws from Manchester Metropolitan University, United
Kingdom in 2003. Mr. Chiu subsequently obtained a Postgraduate
Certificate in Laws from The University of Hong Kong in 2005. Mr.
Chiu was admitted as a solicitor in 2007 and is now a Partner of Li,
Wong, Lam & W.I. Cheung. Mr. Chiu specializes in land, property
and development matters and possesses extensive experience in
dealing with various kinds of property-related matters. Mr. Chiu is
also the Legal Advisor of Hong Kong Gifted Education Teacher’s
Association.

Mr. Chow Wai Leung William (“Mr. Chow”), aged 45, joined the
Company on 8 February 2017 as an independent non-executive
Director, Chairman of the Nominating and Corporate Governance
Committee, a member of the Audit Committee and Remuneration
Committee of the Company. He is a certified public accountant
and an executive of an accounting firm in Hong Kong. Mr. Chow
has various years of experience in auditing, taxation and company
secretarial practice in Hong Kong. He obtained a Bachelor’'s
Degree in Business Administration (Hons.) from Hong Kong Baptist
University in 1996. He is member of the Hong Kong Institute of
Certified Public Accountants, the Association of Chartered Certified
Accountants, the Society of Chinese Accountants and Auditors and
the Taxation Institute of Hong Kong.
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BIOGRAPHICAL DETAILS OF DIRECTORS
EEBEFHE

INDEPENDENT NON-EXECUTIVE DIRECTOR
(Continued)

Ms. Hu Gin Ing (“Ms. Hu”), aged 59, joined the Company on
6 November 2013 as an independent non-executive Director,
Chairman of the Audit Committee and a member of the Nominating
and Corporate Governance Committee of the Company. Ms.
Hu has been appointed as a member of the Remuneration
Committee on 30 May 2014 and re-designated as Chairman of
the Remuneration Committee on 15 September 2014. Ms. Hu
has experience in media, television network and private equity
investments. Ms. Hu has been a director/partner of NHL CPA
Limited, Hong Kong, since January 2005. Ms. Hu is now the
chairman of the board of Benepet Co., Ltd.. Ms. Hu has been an
independent non-executive director of Carnival Group International
Holdings Limited (stock code: 0996), LVGEM (China) Real Estate
Investment Company Limited (stock code: 0095) and Enterprise
Development Holdings Limited (stock code: 1808), all of which are
listed on the Stock Exchange. Ms. Hu was an independent director
of Arich Enterprise Co. Ltd., a company listed on the Taiwan Stock
Exchange Corporation (stock code: 4173) from December 2012 to
June 2015. Ms. Hu obtained a Master of Business Administration
degree from Florida International University, the US, a Master of
Science degree from Barry University, the US, and a Bachelor
degree in Foreign Language from the National Taiwan University.
Ms. Hu is a Certified Public Accountant, a member of the Hong
Kong Institute of Certified Public Accountants as well as a member
of the American Institute of Certified Public Accountants and has
over 23 years of experience in accounting and finance.
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The Directors are pleased to present their report and the audited
consolidated financial statements of the Group for the year ended
31 December 2017.

CHANGE OF COMPANY NAME

In order to symbolize a new start and reflect the Group’s direction
of future development, on 6 June 2017, the shareholders of the
Company at the 2017 annual general meeting approved the
change of the Company’s name from “United Pacific Industries
Limited” to “Superactive Group Company Limited” and to adopt
and register the Chinese name of “ci# > £ E B R A A as the
secondary name of the Company. The new name and new Chinese
name of the Company are effective commencing from 9 June
2017.

ADOPTION OF NEW BYE-LAWS

In order to make corresponding amendments to the Company’s
Bye-laws to bring them in line with the amendments to the
Listing Rules and the Companies Act since last amendments of
the Company’s Bye-laws, the shareholders of the Company at
the 2017 annual general meeting held on 6 June 2017, passed
a special resolution that approved and adopted as the new
Company’s Bye-laws in substitution for and to the exclusion of the
then Bye-laws of the Company.

PRINCIPAL ACTIVITIES

The Company is a diversified investment holding company. The
activities of its principal subsidiaries are set out in note 40 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss on page 74 and the accompanying notes
to the consolidated financial statements.

The Directors do not recommend the payment of a final dividend for
the year ended 31 December 2017 (2016: nil).

DIRECTORS’ REPORT
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DIRECTORS’ REPORT
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DONATIONS

The Group did not make any charitable and other donation during
the Year (2016: HK$100,000).

SHARE CAPITAL
Details of the Company’s share capital as at 31 December 2017
are set out in note 27 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group during the
Year are set out in the consolidated statement of changes in equity
on page 79.

DISTRIBUTABLE RESERVES

At 31 December 2017, the Company’s reserves, for distribution
purposes, showed a surplus of HK$21,404,000 comprising
accumulated losses of HK$49,507,000 and a contribution surplus
of HK$70,911,000. Under the Companies Act 1981 of Bermuda
(as may be amended from time to time), the contributed surplus of
the Company is available for distribution. However, the Company
cannot declare or pay a dividend, or make a distribution out of
contributed surplus if:

(@) itis, or would after the payment be, unable to pay its liabilities
as they become due; or

(b) the realisable value of its assets would thereby be less than the

aggregate of its liabilities and its issued share capital and share
premium accounts.
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USE OF PROCEEDS FROM THE OPEN OFFER
On 29 August 2017, the Company proposed to raise approximately
HK$338.8 million before expenses by issuing 677,523,795 offer
shares at the subscription price of HK$0.5 per offer share on
the basis of one (1) offer share for every two (2) existing shares
held on the record date (i.e. 14 September 2017) and payable in
full upon application. The net proceeds from the open offer after
deducting all relevant expenses are estimated to be approximately
HK$336.4 million, which are intended to be used for the acquisition
of the entire equity interest in Qianhai Wanke. The open offer was
completed and share certificates for the offer shares dispacted on
27 October 2017. The breakdown of the use of proceeds is set out
as follows:

2%

The acquisition of the entire equity
interest in Qianhai Wanke

ISSUANCE OF BONDS

On 29 December 2017, the Company has issued bonds to an
independent third party for a principal amount of HK$300 million.
The bonds are interest-bearing at 8% per annum at issue and
interest is payable quarterly in arrears and will mature on 28
December 2019. The first instalment of interest was payable on
20 March 2018. According to the subscription agreement, the
bonds is non-callable until 29 December 2018. The purpose of
the bonds is to satisfy the funding needs of the money lending
operation, the capital expenditures for the development of nursery
education business and the general working capital of the Group.
The proceeds of the bonds were received on 2 January 2018.
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the Year are set out in note 13 to the consolidated
financial statements.

DIRECTORS

The Directors during the Year and up to the date of this report are:
Executive Directors:

Ms. Yeung So Lai (appointed on 25 January 2017)

Mr. Lee Chi Shing Caesar (appointed on 25 January 2017)
Ms. Kelly Lee (resigned on 8 February 2017)

Non-executive Directors:

Dato’ Choo Chuo Siong (resigned on 8 February 2017)

Mr. Sun Jih-Hui (resigned on 8 February 2017)

Independent Non-executive Directors:

Mr. Chiu Sze Wai Wilfred (appointed on 8 February 2017)

Mr. Chow Wai Leung William (appointed on 8 February 2017)
Dr. Wong Ho Ching (resigned on 8 February 2017)

Mr. Lan Yen-Po (resigned on 8 February 2017)

Ms. Hu Gin Ing

BIOGRAPHICAL DETAILS OF THE DIRECTORS
The biographical details of the current directors are set out on page
14 to page 16 of this annual report.
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DIRECTOR’S SERVICE CONTRACTS AND
ROTATION

The appointment of each Director is subject to retirement by
rotation and, being eligible, offer themselves for re-election in
accordance with Bye-law 84 of the Company’s Bye-laws and
Code Provision A.4.2 of the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 of the Listing Rules. All of the
independent non-executive Directors are appointed for a specific
term.

In accordance with Bye-law 84 of the Company’s Bye-laws, Ms.
Yeung So Lai, and Mr. Chow Wai Leung William shall retire from the
Board by rotation at the forthcoming annual general meeting and
being eligible, offer themselves for re-election.

None of the Directors has entered or has proposed to enter into
any service contract with the Company or any of its subsidiaries
which is not expiring or determinable by the employing company
within one year without payment of compensation other than
statutory compensation.

DIRECTOR’S EMOLUMENTS

Details of Director’s emoluments on a named basis are set out in
note 9 to the consolidated financial statements.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his/her independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers
all of the independent non-executive Directors to be independent.
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DIRECTORS’ INTEREST IN THE SECURITIES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 December 2017, the interests of the Directors and their
associates in the ordinary shares and underlying ordinary shares
of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQO”) which are required to be notified to the Company
and the Stock Exchange pursuant to divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they
have taken or are deemed to have taken under such provisions
of the SFO) or which are required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or which are
required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”), to be notified to the
Company and the Stock Exchange, were as follows:

Long Positions in the Shares of the Company

Corporate
Interest

Name of director

EEHA

Ms. Yeung So Lai (“Ms. Yeung”)
BEExX L ([HBrt])

Mr. Lee Chi Shing Caesar (‘Mr. Lee”)
FEREE ([FFLE]D)
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DIRECTORS’ INTEREST IN THE SECURITIES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (continuea)

Note:

(1) This represents interest hold by Ms. Yeung through Super Fame Holdings
Limited (“Super Fame”) which hold 1,152,731,997 shares of the Company. Ms.
Yeung So Lai has 55% interest in Super Fame, she is therefore deemed to be
interested in 1,152,731,997 shares of the Company.

(2)  This represents interest held by Mr. Lee through Super Fame which hold
1,152,731,997 shares of the Company. Mr. Lee Chi Shing Caesar has
45% interest in Super Fame, he is therefore deemed to be interested in
1,152,731,997 shares of the Company.

* The percentage has been adjusted based on total number of shares of the
Company in issue as at 31 December 2017 (i.e. 2,032,571,385 shares).

Other than as disclosed above, neither the Directors, nor any of
their associates, had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed in note 35 to the consolidated financial
statements headed “Related Party Transactions”, no other
contracts of significance to which the Company, its holding
company or any of its subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the Year or at any time during the Year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Year and up to the date of this annual report, none of
the Directors are considered to have interests in a business which
competes or is likely to compete, either directly or indirectly, with
the businesses of the Group, as defined in the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

At no time during the Year was the Company, its holding company
or any of its subsidiaries, a party to any arrangement to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate.
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SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY

As at 31 December 2017, the interests or short positions of those
persons (other than Directors whose interests disclosed above) in
the ordinary shares and underlying ordinary shares of the Company
as recorded in the register required to be kept pursuant to Section
336 of the SFO were as follows:

Long Positions

RAQXNFRARF 2 T REH

RIZ—tF+-_A=1T—H REEFH
KB RPIFEII6IHRARABBEFELZERC
Mpracss  ZFAL (TEEEERR
XEBEZER)RNARAEBRNERYE
BERE 2 ERSORBIT

wr

Percentage
of aggregate
interest to total
Capacity in which Number of number of
shares were held shares shares in issue*
R
HERTRAE
BERGHNE G ROEE BEzHEDL
Super Fame' Beneficial owner 1,152,731,997 (L) 56.71%
i EnEA A
Jade Treasure Global Limited Security interest 1,152,731,997 (L) 56.71%

(“Jade Treasure”)?

BUEIRIRBR AR ([B6E])? IR
L:  Long position L: &

Notes: M5t

24

1.

Super Fame is owned as to 55% by Ms. Yeung and 45% by Mr. Lee. As such,
Ms. Yeung and Mr. Lee were deemed to be interested in 1,152,731,997 shares
of the Company held by Super Fame.

Jade Treasure is wholly-owned by Right Select International Limited (“Right
Select”), which is in turn wholly-owned by China Huarong International Holdings
Limited (“Huarong International”). Huarong International is owned as to 11.9%
by Huarong Zhiyuan Investment & Management Co., Ltd. (‘Huarong Zhiyuan”)
and 88.1% by Huarong Real Estate Co., Ltd. (‘Huarong Real Estate”). Huarong
Zhiyuan and Huarong Real Estate are wholly-owned by China Huarong
Asset Management Co., Ltd. (“China Huarong”). Thus, each of Right Select,
Huarong International, Huarong Real Estate and China Huarong are deemed
to be interested in 1,152,731,997 Shares in which Jade Treasure has security
interest.

The percentage has been adjusted based on total number of shares of the
Company in issue at 31 December 2017 (ie. 2,032,571,385 shares).
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SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY (Continued)

Save as disclosed above, as at 31 December 2017, the Company
has not been notified of any other interests or short positions in the
ordinary shares and underlying ordinary shares of the Company
which had been recorded in the register required to be kept under
section 336 of the SFO.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors throughout the Year and
up to the date of this annual report, there is sufficient public float
of not less than 25% of the Company’s issued shares as required
under the Listing Rules.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Bye-laws and there was no restriction against such rights under the
laws of Bermuda, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

PENSION SCHEMES

The pension schemes of the Group are primarily in form of
contributions to Hong Kong’s Mandatory Provident Fund and the
PRC statutory public welfare fund, respectively.

CONNECTED TRANSACTIONS

During the Year, the Company did not have any connected
transactions which were subject to requirements of the Listing
Rules. Other transactions which were exempted from the
requirements of the Listing Rule are also disclosed in note 35 to the
consolidated financial statements as related party transactions.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of
the whole or any substantial part of any business of the Company
were entered into during the Year or subsisted at the end of the
Year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Company has not purchased, sold or redeemed any of the
Company’s listed securities during the Year.
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BUSINESS REVIEW

Business review is set out on page 8 to page 13 under
Management Discussion and Analysis of this annual report.

MAJOR CUSTOMERS AND MAJOR SUPPLIERS
Sales to the largest customer and the five largest customers
accounted for 38.76% and 90.33%, respectively, of total revenues
for the Year.

Purchases from the largest supplier and the five largest suppliers
accounted for 15.15% and 50.04%, respectively, of total purchases
for the Year.

As far as the Directors are aware, none of the Directors, their close
associates, or any shareholder (which to the knowledge of the
Directors own more than 5% of the Company’s total issued shares)
has any interest in the customers or suppliers of the Company
disclosed above.

PERMITTED INDEMNITY PROVISION

The Bye-laws of the Company provides that directors shall
be indemnified and secured harmless out of the assets of the
Company from and against all actions, costs, charges, losses,
damages and expenses which they are or any of them shall or may
incur or sustain by reason of any act done, concurred in or omitted
in or about the execution of their duty or supposed duty in their
respective offices. The Company has taken out insurance against
the liability and costs associated with defending any proceedings
which may be brought against Directors.

EVENTS AFTER THE REPORTING PERIOD

For the details of events after the reporting period, please refer to
note 38 to the consolidated financial statements.
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SHARE OPTION

On 6 June 2017, a resolution was passed in the 2017 annual
general meeting of the Company to adopt a new share option
scheme (the “Share Option Scheme”).

The Listing Committee of the Stock Exchange has granted the
listing of, and permission to deal in the shares of the Company
which may fall to be issued pursuant to the exercise of the options
which was granted and/or may be granted under the Share Option
Scheme subsequently.

As at 31 December 2017, no share options were granted under the
Share Option Scheme.

The following is a summary of the principal terms of the Share
Option Scheme.

(A) Share Option Scheme

Purpose
To attract and retain the grantees and to promote the success
of the business of the Group.

Participants
Eligible participants include:

(@) any director, employee, consultant or advisor, substantial
shareholder, distributor, contractor, supplier, agent,
customer, business partner or service provider to the
Group or a company in which the Group holds an interest
or a subsidiary of such company (the “Affiliate”)

(b) a company beneficially owned by any director, employee,
consultant or advisor, substantial shareholder, distributor,
contractor, supplier, agent, customer, business partner or
service provider to the Group or an Affiliate
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SHARE OPTION (Continued) BREZ)

(A) Share Option Scheme (Continuead) (A) BBRESTE (&)

28

Exercise price
Determined by the Board and shall not be less than the higher
of:

(@) the closing price of one (1) share as stated in the Stock
Exchange’s daily quotation sheets at the offer date, which
must be a business day;

(b) the average closing price of one (1) share as stated in the
Stock Exchange’s daily quotation sheets for the five (5)
business days immediately preceding the offer date; and

(c) the nominal value of the share on the offer date,

provided that in case of fractional prices, the exercise price per
share shall be rounded upwards to the nearest whole cents.

Total number of shares available for issue and the
percentage of the issued share capital that it represents
as at the date of this annual report

135,504,759 shares, being approximately 6.67% of the issued
shares of the Company.

Maximum entitlement of each participant
Not exceed 1% of the shares in issue in any 12-month period.

Period within which the securities must be taken up
under the option

Subject to the discretion by the Board and, in the absence of
which, from the date of acceptance to the earlier of the date
on which such option lapses and 10 years from the date of
offer.

Minimum period for which an option must be held
before it can be exercised
Subject to the discretion by the Board.

Amount payable on acceptance
HK$1.00 payable upon acceptance of the offer.
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SHARE OPTION (Continued)

(A)

(B)

Share Option Scheme (Continued)

Period within which calls/loans must be made/repaid
Not applicable.

Remaining life of the scheme

The scheme will be valid and effective until 5 June 2027, after
which no further options will be granted but the provisions
of the scheme shall remain in full force and effect in all other
respects. Options complying with the provisions of the Listing
Rules which are granted during the duration of the scheme
and remain unexercised immediately prior to 5 June 2026 shall
continue to be exercisable in accordance with their terms of
grant, notwithstanding the expiry of the scheme.

Movements of the Share Option Scheme
No share option has been granted under the Share Option
Scheme since the date of the adoption of the scheme.

AUDITOR

The consolidated financial statements for the Year have been
audited by BDO Limited which will retire and being eligible, offer
themselves for reappointment at the forthcoming AGM.

On behalf of the Board
Superactive Group Company Limited

Yeung So Lai
Chairrman

Hong Kong, 28 March 2018
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CORPORATE GOVERNANCE REPORT
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The Company is committed to maintain a high standard of
corporate governance practices in order to enhance corporate
performance and accountability. Continuous efforts are made to
review and enhance the Group’s procedures in light of changes in
regulations and developments in best practices.

CORPORATE GOVERNANCE CODE

The Company has adopted all the code provisions in the CG Code
as set out in Appendix 14 of the Listing Rules. Throughout the Year,
the Company complied with applicable code provisions of the CG
Code, except for the deviation of A.2.1 of the CG Code.

In accordance with the CG Code provision A.2.1 stipulates that
the roles of chairman and chief executive officer (‘CEQ”) should be
separated and should not be performed by the same individual. The
Company does not at present have any officer with the title CEO.
The daily operation and management of the Company is monitored
by the executive Directors. The Board considers the present
structure is more suitable for the Company because it can promote
the efficient formulation and implementation of the Company’s
strategies.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises five Directors,
with two executive Directors and three independent non-executive
Directors.

With effect from 25 January 2017, Ms. Yeung So Lai and Mr. Lee
Chi Shing Caesar have been appointed as executive Directors.

With effect from 8 February 2017, Dato’ Choo Chuo Siong resigned
as chairman of the Company and non-executive Director; Ms.
Kelly Lee resigned as deputy chairman, executive Director and
CEO of the Company; Mr. Sun Jih-Hui resigned as non-executive
Director; and Dr. Wong Ho Ching and Mr. Lan Yen-Po resigned
as independent non-executive Directors. On the same date, Ms.
Yeung So Lai and Mr. Lee Chi Shing Caesar were appointed as
chairman and deputy chairman of the Company respectively, and
Mr. Chiu Sze Wai Wilfred and Mr. Chow Wai Leung William were
appointed as independent non-executive Directors.
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CORPORATE GOVERNANCE REPORT

Appropriate directors’ and officers’ liability insurance had been
arranged for all the Directors and Officers of the Company.

Each newly appointed director receives comprehensive, formal
and tailored induction on his/her appointment, so as to ensure
that he/she has appropriate understanding of the business and
operations of the Company and that he/she is fully aware of his/her
responsibilities and obligations under the Listing Rules and relevant
regulatory requirements. Directors are also regularly updated on the
Group’s business and accounting reporting standards in the board
meetings. All Directors have participated in continuous professional
development to develop and refresh their knowledge and skills and
provided a record of the training they received for the Year to the
Company.

During the Year, the company secretary, who is the employee of the
Company, has taken no less than 15 hours of relevant professional
training requirement. A new company secretary was appointed on
8 February 2017, who is employee of the Company and has taken
no less than 15 hours of relevant professional training requirement.

The Board has a balance of appropriate skills and experience to
meet the requirements of the businesses of the Group. All Directors
had separate and independent access to the advice and services of
the senior management, the chief financial officer and the company
secretary of the Company, with a view to ensuring that Board
procedures, and all applicable rules and regulations, are followed.

During the Year, the Board met the requirements of the Listing
Rules relating to the appointment of at least three independent non-
executive directors representing more than one-third of the board
of directors, with one of whom possessing appropriate professional
qualifications or accounting or related financial management
expertise.

The Company had received from each of its independent non-
executive Directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules, and considers them to
be independent.
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The Board meets regularly and the Board meetings are held at
least four times a year, and at other times as necessary. Where
appropriate, decisions are also taken by way of circulated
resolutions. The Board monitors and reviews, among others,
the performance of the Group companies, including operations,
finance, risk management, internal controls and strategic issues.
The principal functions of the Board are to:

e play a key role in the implementation and monitoring of internal
controls, financial reporting and risk management;

e assume responsibility for corporate governance and
compliance with applicable laws and regulations; and

e approve the Group’s strategies, directions and financial
objectives.

The overall management of the Company’s business is vested in
the Board. The Board reserves for its decision all major matters of
the Company and it has delegated the day-to-day management,
administration and operations of the Company to the executive
Directors and senior management. The delegated functions and
responsibilities are periodically reviewed. Approval has to be
obtained from the Board for all material transactions entered into by
senior management and other executives.

The Board regularly reviews the contribution required from each
Director to perform his/her responsibilities to the Company.

For all of the Board meetings, proper and reasonable notices,
adequate and appropriate information in the form of agenda, board
papers and minutes of the meetings are prepared and circulated to
all the Directors in a reasonable time.

Superactive Group Company Limited | ANNUAL REPORT 2017

EFeEfdeR —FRIAANAES
SR KRV EREAEMEMARSE
ZoEHERAT TEAEHRARBRRLZ
TRERE-EFEER M (HFE
B)AREEKE QRN EE W5 ARE
2 AR RREEER KRR -EF
SZERMEER:

o HEHITMERABPIES]  MEHE &
RRERETHEEERAR:

s AELFXERBETLBTHERER
FOER R

s HMEAKEZEE HRAKWKE

G2

EXeREARAEBZBREE -EF
SHARBMAEAETEREARE I
ZERBTEERSAEEEAEARQT
ZBEEE TTHRMEE XE s
DIKHBEE N E - RAREIEAR MEAM
TTHRABRIUNMEEAR HMARE
EeftE-

ExerHRISESAARRREITH
BERATELENER -

WBEEZEEEEME  ERRAENR
MARRIEENERBEEZRRE EF
EXHREFCHEEEEARERFREAR
HRBATRES-



CORPORATE GOVERNANCE REPORT
TEERRE

RAEE MEEFNEFENEEES
& ERCERESIAT

The attendance records of all the Directors for the Board and
Committee meetings for the Year are set out below:

No. of meetings attended/No. of meetings held

HESEHE STeEUA

Annual
Full Audit NCG Remuneration general
Directors Board Committee Committee Committee meeting*
RER
Ezg rEER
B 2HER ERERE ZR% ¥MZEEE RREFAE
Executive Directors: HirEZE:
Ms. Kelly Lee Kelly LeeZz £ N/A N/A N/A
(resigned on 8 February 2017) (RZZ—LFZANBET) 2/2 A TER TER 0/0
Ms. Yeung So Lai BREXT N/A N/A N/A
(appointed on 25 January 2017) (RZZ—tF—A-TRAEZME) 22/22 NEA NiEm A 11
Mr. Lee Chi Shing Caesar FEMELE N/A N/A N/A
(appointed on 25 January 2017) (RZZ—+tFE-A-TRBEZEHE) 22/22 Tam @A TEm 1
Non-executive Directors: HHTEE:
Dato’ Choo Chuo Siong £ Choo Chuo Siong N/A N/A N/A
(resigned on 8 February 2017) (RZZ—LF-ANBEHT) 2/2 NEA NiEm A 0/0
Mr. Sun Jin-Hui HRELE N/A N/A N/A
(resigned on 8 February 2017) (R=Z—+E-A/\BEHIT) 2/2 A TiEH TEH 0/0
Independent Non-executive Directors: BV FHITEE
Dr. Wong Ho Ching BAEEL
(resigned on 8 February 2017) (RZZ—LF-ANBEHT) 2/2 0/0 2/2 2/2 0/0
Mr. Lan Yen-Po EEEELE
(resigned on 8 February 2017) (RZZ—EFZANBET) 2/2 0/0 2/2 2/2 0/0
Ms. Hu Gin Ing Bt 17/23 2/2 33 33 1/1
Mr. Chiu Sze Wai Wilfred HERRLE
(appointed on 8 February 2017) (R=Z—+FE-F)\BEZ{E) 16/21 2/2 il il 11
Mr. Chow Wai Leung Wiliam BEREE
(appointed on 8 February 2017) (RZT—+F_AN\REZHA) 20/21 2/2 11 11 1/1
Number of meetings held during BE-EZ-tft=-A=1+-H
the year ended 31 December 2017  ILEERETzEEHA 23 2 3 3 1
* 2017 annual general meeting held on 6 June 2017. * Tt FRRBAFAENR T —LF AR
H#170
AUDIT COMMITTEE EBEREES

The Audit Committee assists the Board in fulfilling its oversight
responsibilities as to the Company’s financial statements, reporting,
audit findings and reviewing the risk management and internal
control systems of the Company, as well as the Company’s
process for monitoring compliance with certain laws and
regulations.

ERREEMDESERITERART
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B R NBEMEH RLE - UL ARRIEEBE
ETARRIEREF ZEE.

AEOEEBAERAT | 2017FEFR

33



34

CORPORATE GOVERNANCE REPORT
EEERRE

The members of the Audit Committee are as follows: Ms. Hu
Gin Ing (Chairman of the Audit Committee), Dr. Wong Ho Ching,
and Mr. Lan Yen-Po, all of whom are independent non-executive
Directors. Dr. Wong Ho Ching and Mr. Lan Yen-Po resigned as
members of the Audit Committee on 8 February 2017. Following
their resignation, Mr. Chiu Sze Wai Wilfred and Mr. Chow Wai Leung
William were appointed as members of the Audit Committee on 8
February 2017.

Work done during the Year

e reviewed the annual report and the interim report in
accordance with the accounting policies and practices,
accounting standards, Listing Rules and legal requirements;

e reviewed the appointment of auditors for audit and non-audit
related services and their fees;

e reviewed the audit plans and findings of auditors, risk
management, internal controls and financial reporting matters;

e discussed the audit approach and significant audit and
accounting issues with the auditors; and

The Audit Committee met twice a year with the external auditors in
the absence of the executive Directors during the Year.

REMUNERATION COMMITTEE

The Remuneration Committee advises the Board on the Group’s
compensation policy and practice with a view that a meaningful
portion of management’s compensation should be contingent upon
financial performance of the Group in order to foster the creation of
long term shareholder value.

The Remuneration Committee adopted the model described in
code provision B.1.2(c)(i) of the CG Code.
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The members of the Remuneration Committee are as follows:
Ms. Hu Gin Ing (Chairman of the Remuneration Committee), Dr.
Wong Ho Ching and Mr. Lan Yen-Po, all of whom are independent
non-executive Directors. Dr. Wong Ho Ching and Mr. Lan Yen-
Po resigned as members of the Remuneration Committee on 8
February 2017. Following their resignation, Mr. Chiu Sze Wai Wilfred
and Mr. Chow Wai Leung William were appointed as members of
the Remuneration Committee on 8 February 2017.

Work done during the Year

e reviewed the remuneration policy for the Directors and
management with reference to the Board’s corporate goals
and objectives;

e reviewed and determined packages of the Directors and
management with reference to their duties and responsibilities
with the Company; and

e ensured no Director or any of his/her associate is involved in
deciding his/her own remuneration.

Pursuant to code provision B.1.5 of the CG Code, the emoluments

of the members of the senior management of the Group by band is
set out below:

Remuneration Bands

B <= 4% 5

Nil to HK$1,000,000
HK$1,000,001 — HK$5,000,000
HK$5,000,001 — above

Z 1,000,000/ 7T
1,000,0017% 7T 25,000,000/ 7T 1
5,000,001 BT

EEERRE
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RAFERBENITH
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o ZSEBRENEEERNARANEYE
KBE BRI MNEERENFE: &
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AEEBREEERE M RAHI
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Number of Individuals

10
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NOMINATING AND CORPORATE GOVERNANCE
COMMITTEE (“NCG COMMITTEE”)

The NCG Committee oversees the composition of the Board
to ensure that qualified individuals meeting the criteria of the
provisions of the Listing Rules serve as members of the Board and
its committees. The NCG Committee also has the responsibility to
develop, recommend to the Board and oversee the implementation
of corporate governance principles and policies relating to the
operation of the Board and its committees and the Company as a
whole.

Where vacancies on the Board exist or an additional Director is
considered necessary, the NCG Committee will identify suitable
candidates and propose the appointment of such candidates to
the Board for consideration and the NCG Committee will take into
account the qualification as required by the Listing Rules, ability,
working experience, leadership and professional ethics, etc. of
the candidates and approved if such appointment is considered
suitable.

The members of the NCG Committee are as follows: Dr. Wong Ho
Ching (Chairman of the NCG Committee), Mr. Lan Yen-Po and Ms.
Hu Gin Ing, all of whom are independent non-executive Directors.
Dr. Wong Ho Ching resigned as Chairman and member of the
NCG Committee and Mr. Lan Yen-Po resigned as member of the
NCG Committee on 8 February 2017. Following their resignation,
Mr. Chow Wai Leung Wiliam was appointed as Chairman and
member of the NCG Committee and Mr. Chiu Sze Wai Wilfred was
appointed as member of the NCG Committee on 8 February 2017.
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Work done during the Year

e reviewed the structure, size and composition of the Board, and
is of the view that there is an appropriate and diverse mix of
skills and experience;

e assessed the independence of independent non-executive
Directors and confirmed that all independent non-executive
Directors are considered independent;

e reviewed the profile and performance of Directors who will
stand for re-election at annual general meeting and confirmed
that all those Directors are suitable to stand for re-election;

e developed and reviewed the Company’s policies and practices
on corporate governance;

e reviewed and monitored the Company’s policies and practices
on compliance with legal and regulatory requirements; and

e reviewed the Company’s compliance with the code provisions
of CG Code and disclosure in the Corporate Governance
Report.

The NCG Committee continued to monitor the Board composition
with regard to its diversity policy by reviewing its own size, structure
and composition to ensure that the Board has a balance of ages,
talents, expertise, skills, experience, culture, knowledge and gender
appropriate to the requirements of the Company. The Company
believes diversity is important to enhance the Board’s effectiveness
by encouraging a diversity of perspectives and to maintain high
standards of corporate governance. The Company will continue
to monitor and develop new objectives for implementing and
achieving improved diversity on the Board as and when it considers
appropriate with regard to the specific needs of the Company and
the market from time to time.
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MODEL CODE FOR SECURITIES

TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct governing Directors’
securities transactions. All Directors have confirmed, following
specific enquiry by the Company, that they had complied with the
required standards set out in the Model Code throughout the Year.

RISK MANAGEMENT AND INTERNAL
CONTROLS

The Group’s systems of risk management and internal control
involve the operation and/or supervision of the Board, the Audit
Committee and the internal auditor. The main features and the key
processes that have been established in reviewing the adequacy
and effectiveness of such systems are stated below.

The Board is responsible for overseeing the Group’s systems of
risk management and internal control. However, these systems
are designed to manage the Group’s risks within an acceptable
risk profile, rather than to eliminate the risk of failure to achieve the
business objectives of the Group. Accordingly, it can only provide
reasonable assurance but not absolute assurance against material
misstatement of management and financial information and records
or against financial losses or fraud.

The Board has overall responsibility in monitoring the process of
corporate reporting and control system throughout the Group.
The Board delegates the duties of proper and regular reviews on
the deployment of resources and financial reporting systems, the
corporate governance practices and compliance with the Listing
Rules, the SFO and other applicable regulations to the internal
auditor. The internal auditor reviews and briefs the systems with the
Audit Committee at least annually.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the
Group and this process includes updating the systems of risk
management and internal control when there are changes to
business environment or regulatory guidelines. The effectiveness
and efficiency of the risk management and internal control systems
are reviewed annually.
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For risk management process, the Group has adopted a three lines
of defense model to identify, assess and manage different types
of risks. The Group is committed to the identification, evaluating,
and management of risks associated with its business activities
through ongoing assessment of a risk register, by considering the
likelihood and impact of each identified risk. For any newly identified
significant risks, the Group will evaluate its financial or operational
impacts to the Group and adopt mitigating measures to manage
such risks.

The Group has developed an internal control system, which covers
major financial, operational and compliance controls to safeguard
its assets against unauthorised use, ensure the maintenance of
proper accounting records and ensure compliance with relevant
laws and regulations. The internal control system is reviewed on
an ongoing basis by the Board and Audit Committee annually. For
any identified internal control weaknesses or defects, the Group will
enhance control measures to rectify such control weaknesses or
defects.

For the Year, the Board, through the Audit Committee with the
assistance of internal auditor and the senior management of the
Company, reviewed the effectiveness of the risk management and
internal control systems of the Group (including the consideration
of the adequacy of resources, staff qualifications and experience,
training programmes and budget of the Company’s accounting,
internal audit and financial reporting functions). The controls within
these systems were considered effective and adequate.

Internal auditor assists the Board in the implementation of the
Board’s policies and procedures on risk and control by identifying
and assessing the risks faced, and involving in the design,
operation and monitoring of suitable internal controls to mitigate
and control these risks.

EEERRE

EREEMS  AEBCRA=EBHR
R AR B! - 5T 1 A& TR S A 4R 2 9 &L
B2 e NREBB AN BB AT ERERES
i & IR T #n) E R e Al BE 1 M &2
2 DEh - FEREEEERBEEA
B B LB o BRAEAATHT RO 2 3R B KRR
5 ARESFEEE A RENM SRS
BRE  WIRBUREE AT R ZE R -

AREBOHIENBERRLS  ZRGRE
T2 2ERAREE UREEE
REAREEENER  BRESEASE
M ERETHRARIER EFE
MEBEZZESTFURBEEERT NI
B ARG - AR B EHEM 2 R A
BB ES Y255 Bh Sk R B AN 98 BR 4% 4R e - DARLIE
B RS SR G ©

REN EFEQERERZE S RAMK
BENEANBZRRERABZBE T
HAREE R EREIENEABEZE RS
R (BIEZEBARAREG  NEE
TRV BERNGETEMNER B TEE
K&l A B TR MIEIRENRE
MEEEERM LR -ZERERLZ
EEBAYL RS-

NEZBE R EESHTEETS 2ER
R PR BUR M it - BEEE M AT (i P IED
MR I 2 ERE B ERERAEN
P EBES PR HE - AR A% ke LB

SHMEEEBERAT | 2017FEF W

39



40

CORPORATE GOVERNANCE REPORT
EEERRE

The key processes that have been established in reviewing the
adequacy and integrity of the systems of risk management and
internal control include the following:

e the internal auditor ensures the effectiveness of the daily
operations and that the operations are in accordance with the
corporate objectives and strategies.

e the Audit Committee reviews risk management and internal
control issues (if any) identified by internal auditor, external
auditor, regulatory authorities and management, and
evaluates the adequacy and effectiveness of the Group’s risk
management and internal control systems.

The internal auditor checks for compliance with statutory
requirement, internal policies and procedures. He assesses the
operating effectiveness and efficiency of the risk management and
internal control systems in the course of his audit. The audit scope
and frequency are determined by the level of assessed risks and
have to be reviewed and approved by the Audit Committee.

The Group has already established the inside information policies.
They depict clearly the decision trees to distinguish inside
information and the necessary actions. Employees are required
to keep all inside information in strict confidence. Once the inside
information needs disclosure, the manner must be equal, timely and
effective.

AUDITOR’S REMUNERATION

The Company’s principal auditor is BDO Limited. The total
remuneration paid to BDO Limited and auditors of subsidiaries
and associate in respect of audit services and non-audit services
during the Year amounted to approximately HK$704,000 and
HK$758,000, respectively.
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RESPONSIBILITIES IN RESPECT OF THE
FINANCIAL STATEMENTS

All Directors acknowledge their responsibility for preparing the
financial statements for the year ended 31 December 2017. The
auditor of the Company acknowledges its reporting responsibilities
on the financial statements for the year ended 31 December 2017
as set out in the Independent Auditor’s Report on pages 65 to 73.

COMMUNICATION WITH SHAREHOLDERS

The Company is committed to ensure that the Group complies with
disclosure obligations under the Listing Rules and other applicable
laws and regulations, and that all shareholders and potential
investors have an equal opportunity to receive and obtain externally
available information issued by the Company. Information regularly
provided to the shareholders includes annual and interim reports,
circulars and announcements in accordance with the Listing Rules.

The Company welcomes the attendance of shareholders at general
meetings to express their views. All the Directors are encouraged
to attend the general meetings to have personal communication
with shareholders. The external auditor is also required to be
present to assist the Directors in addressing any relevant queries by
shareholders.

The Chairman of the Company, chairmen and members of
audit, remuneration and nominating and corporate governance
committees and representatives of BDO Limited, the external
auditor of the Company, attended the annual general meeting
held on 6 June 2017. All these persons were available to answer
questions at the annual general meeting.

For both institutional and retail investors, the Company’s website
at www.supervactive.com.hk, provide up-to-date information of
the Group. All key information such as announcements, annual
and interim reports and circulars can be downloaded from these
websites.

EEERRE

FRMBERR2ER

EREFAINFRUEBE_T—LF
ToA=+—"BUEFEZHBERRZE
T ARBZBENAEE Y FE5E73EE
VIZBEmERI cBE T —EF T =
A=t—RLFEWHRRERE(E-

BRI Z B
ARRABBNERAEE BT ETHRRNET
ZHRBEEAREMBRIERIER M
PIEBRRREBEEREEDARSHE X
ERREBARNRBEBEINAFRER - K
NERE ETRAERRARRREEZE
B RFEFE R LT RS Bk A e

ARARBEEREFERRAGUAREER
RoYEBMBESHFERRAS EER
BERBE - IMEZBEN R ALERRA
g BB EFLRERR 2 EAHERRE
fif o

ARBEF BEREZEE FMEZESMN
MREREEREGREGNIENMKE
UAEERBLGEEZGTMEBRERA
B (RARSMNEZEE) MR KRB EHE
R-T—tFRARABTHRRESF

TORMERRBFAS LREHE-

HHE I AP 1R B E AT AR A Bl A8 nhwww.
supervactive.com.nkE 15 B A EE 2 &
FER -FTEXTEZEROAM FREF
HSR & K i PP A A i A8 T &L o

SHMEEEBERAT | 2017FEF W

41



42

CORPORATE GOVERNANCE REPORT
EEERRE

SHAREHOLDERS’ RIGHTS

(i) Procedures by which Shareholders can convene

a Special General Meeting (“SGM”)

The Board shall, on the requisition in writing of the
shareholders of not less than one-tenth of the paid-up capital
of the Company upon which all calls or other sums then due

have been paid, forthwith proceed to convene a SGM.

The requisition must state the purpose of the meeting and
must be signed by the requisitionists and deposited at
the registered office of the Company with a copy to the
Company’s head office and principal place of business in
Hong Kong at Room 1206, China Merchants Tower, Shun
Tak Centre, 168-200 Connaught Road Central, Sheung Wan,

Hong Kong, for the attention of the Company Secretary.

If within twenty-one days of such deposit the Board fails to
proceed to convene the SGM, the requisitionists or any of
them representing more than one half of the total voting rights
of all of them, may themselves convene a SGM, but any
meeting so convened shall not be held after three months from

the date of the original deposit.

(ii) Procedures for putting forward proposals at

General Meetings (“GM”)

Shareholders can submit a written requisition to move a
resolution at GM. The number of shareholders shall represent
not less than one-twentieth of the total voting rights of all
shareholders having, at the date of the requisition, a right to
vote at the GM, or who are no less than 100 shareholders.
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The written requisition must state the resolution, accompanied
by a statement of not more than one thousand words with
respect to the matter referred to in any proposed resolution
or the business to be dealt with at the GM. It must also be
signed by all of the shareholders concerned and be deposited
at the Company’s head office and principal place of business
in Hong Kong at Room 1206, China Merchants Tower, Shun
Tak Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong, for the attention of the Company Secretary not
less than six weeks before the GM in case of a requisition
requiring notice of a resolution and not less than one week
before the GM in case of any other requisition.

The shareholders concerned must deposit a sum of money
reasonably sufficient to meet the Company’s expenses
in serving the notice of the resolution and circulating the
statement submitted by the shareholders concerned under
applicable laws and rules.

Shareholders’ Enquiries

Shareholders should direct their questions about their
shareholdings to the Company’s registrar. Shareholders and
the investment community may at any time make a request
for information on the Company to the extent that such
information is publicly available. Shareholders may also make
enquiries to the Board by writing to the Company Secretary
at the Company’s head office and principal place of business
in Hong Kong at Room 1206, China Merchants Tower, Shun
Tak Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong.
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ENVIRONMENTAL, SOCIAL & GOVERNANCE
REPORT

The Group (hereafter “We” and the “Superactive”) recognises that
it is vital to integrate the principles of sustainability throughout our
businesses activities to sustain the long-term business growth, and
maintain a strong competitive edge in the industry.

This report covers the ESG performance on our operations and
activities of the Company, including our office in Hong Kong and
the production facility of our main subsidiary — the Foshan Shunde
Alford Electronics Co. Ltd. in Guangdong, China.

The report covers the financial year from 1 January 2017 to 31
December 2017 (“the Reporting Period”), and was prepared in
accordance with Appendix 27 of the Listing Rules. The report has
been reviewed and approved by the Board.

We would like to hear your feedback on this report. If you have any
suggestions, please contact us at info@superactive.com.hk.

STAKEHOLDER ENGAGEMENT AND
MATERIALITY ASSESSMENT

By taking into account the interests of all stakeholders in adherence
to our mission, stakeholders’ engagement forms a crucial
process for the Group to identify and understand the importance
and relativity of ESG issues influencing the stakeholders in our
operation.

We maintain open and transparent communication with our
stakeholders to obtain their views on ESG issues and the ESG
performance of the Group through meetings, interviews and survey.
By taking into account the valued opinions and suggestions of
our stakeholders, the Group will seek to formulate suitable ESG
management strategies to address the expectations and concerns
raised from our stakeholders, and further improve the Group’s ESG
performance in the future.
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OUR BUSINESS

To continue our successive business growth and development,
we strive to provide high quality products coupled with excellent
service at competitive prices to all our customers. Through
implementation of our various effective management systems for
managing our manufacturing operations, we ensure our business
is operated in an ethical, accountable and transparent manner to
uphold the confidence and trusts from our stakeholders.

Supply Chain Management

We manage our suppliers through our “Procurement Management
Procedure”. To establish and maintain a sustainable supply chain,
it is crucial to select suitable suppliers to support our business
operation. Through our comprehensive supplier selection and
assessment process, we have developed a green suppliers’ list
for provision of suitable, reliable and sustainable raw materials,
sub-assemblies, equipment and services for our manufacturing
operations. We also prioritise to work with suppliers who are
equipped with effective management systems such as those
certified by 1ISO 9001, ISO 14001 or other systems recognised in
electronics industry to safeguard the quality.

All potential suppliers must undergo a thorough supplier
assessment in the following aspects:

—  Production capability;

—  Process on materials procurement;

—  Quality, safety and environmental system;
—  Complaint handling; and

—  Corporate social responsibility.
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R HEREBRE

As part of the assessment, all potential suppliers are requested to
submit sample products with full specifications, declarations stating
their compliance with hazardous substance requirements, as well
as third parties testing reports on the products. This is to ensure
all potential materials to be supplied are complied with national
regulations and international standards, such as the Restriction
of Hazardous Substances (“RoHS”) and Registration, Evaluation,
Authorisation and Restriction of Chemicals (‘REACH”). Only after
satisfying all the above requirements, the suppliers can be qualified
as approved suppliers.

For our existing approved suppliers, annual performance
assessments that include on-site inspections are being conducted
to evaluate their continuous performances. For identified non-
conformities, corresponding areas-for-improvement reports
will be issued to help the suppliers take corrective actions for
improvement. A grace period will be given for rectifications.
Consecutive failures in meeting our standards will result in
disqualification from our approved supplier list.

In order to promote the values of social responsibility and
sustainability to our suppliers, all our approved suppliers must
follow our “Code of Business Conduct” and associated practices
when operating business activities with us. They are requested to
sign the “Declaration of Anti-corruption, Social Responsibility and
Ethics” to ensure they are fully understood our requirements and
are committed to upholding the same.
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As at 31 December 2017, the total number of suppliers we
operated with is shown as follows:

BiR HEREBRRSE

R-F—t&F+-A=+—0 BfEE
R BB T

Numbers of Suppliers

HEEHE
By geographical region i & & 5
China a3 234
Hong Kong BB 43
Taiwan =) 1
us ES 1
Total et 279
Product Responsibility EmERE
Products quality & health and safety EREERREREERZE

Our quality policy has committed the Group to winning customers’
trusts and satisfactions with excellent quality products. In doing
S0, we have implemented a quality management system certified
with 1ISO 9001 standard in our operations. The system has helped
the Group appropriately address all product quality issues along
the manufacturing chains systematically, ensuring all our products
are upheld against the highest quality standard. The system also
helps the Group follow and comply with national regulations and
international industrial standards such as RoHS and REACH.

Stringent quality control and assurance inspections — from incoming
materials inspections, manufacturing process inspections to
final products inspections are conducted by our Quality Control
Department in line with the latest national regulations and
international industrial standards. By carrying out these incoming
materials inspections, we can ensure the types, quantity and
quality of the delivered materials are identical to the purchase order,
and meet the specifications, and relevant local and international
standards before putting them into mass production.

BMHEERRFEIAEENEENER
BEBEFPNEEERMEERE At KRME
B EEREREBIBISO 9Q0011FER
BHEHEEEBR ZBREPNREAEE
EEGEERERERTNMEER
LERE BRABEMHUIFEARSEE
BE ZRZRNMBPRAEBETRTE
Bl 5 AR K RoHSHMREACHZE B FR 17 342
/o

o

iR B B I AR R R B — (R
B SUEERERRD KK EMRER B

HEEHRFIRBESHNBZIAR K
BIRTTRIZAETT - BBETRFR R
B R REEMIMNYENEL HE
FEEERBIIE - TERAMES
BE Z A5 & FAR S A8 B 0 A 3 K B R AR

o

£ 5

=

AEOEEBAERAT | 2017FEFR

47



48

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

R HEREBRE

Our effective in-house quality control system has helped to maintain
the product quality and prevent the severe defects of final products
during our manufacturing processes. Besides, our final product
quality assurance checks help to ascertain all the manufactured
products are free from defects, are reliable and can meet the
required product specifications before delivery.

All products with defects identified during quality inspections and
audits will be subject to re-work, repair or scrapped following the
“Non-conformity Goods Control Procedure”. Our Quality Control
department and specialist engineers will further analyse the causes
of the non-conformities and take relevant corrective actions to
avoid occurrence of future defects on products.

During the Reporting Period, no non-compliance cases and
products recalls related to quality, safety and health reasons were
identified.

Customers Privacy & intellectual property rights

According to our Quality Management Manual, all information (e.g.
sample raw materials, package materials, sub-assemblies, mould
and technology etc.) provided by our customers is managed by
our Marketing Department as strictly confidential. Only authorised
staff can access, handle and keep the information for operational
purposes, and staff members are prohibited from copying and
disclosing any information to any third parties without prior consent
from the customers.

To prevent any infringement of intellectual property rights (i.e.
trademarks, patents and designs), we consult the legal advice
from solicitors for drafting patent licence agreements or service
contracts, to ensure all our business activities are in compliance
with all the national regulations and there is no infringement on
intellectual property rights.

During the Reporting Period, no non-compliance cases relating

to the violation of privacy matter and intellectual rights relating to
products and services provided were identified.
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Customer Services

When communications are received from our customers regarding
the product quality and schedule of product deliveries, our
Marketing Department will follow-up with the communications
under the “Customer Complaint Handing Procedure” to handle the
complaints and attend to the concerned customers.

Prompt investigations will be carried out to follow-up and confirm
the nature of the complaints. Relevant root-cause analysis will be
conducted for confirmed cases by the responsible department,
where corrections and corrective actions will be employed to avoid
reoccurrence of the cases. We are committed to replying to the
complainants within three working days as per our performance
pledge. During the Reporting Period, no products and services
related complaints were received.

Anti-Corruption

The Group is committed to conducting its business activities with
the highest degree of honesty, transparency and accountability,
and standing firm against any form of bribery, fraud, extortion and
corruption practices. To strengthen this commitment within our
business, we have set out rules and principles in our “Code of
" “EICC Social Responsibility Manual” and the
“Anti-corruption Policy” for all our employees and business partners
to strictly abide by.

Business Conduct”,

We prohibit our employees, directly or indirectly, receiving any
forms of benefits such as presents, coupons and money for any
advantages and favours in the business. In case those benefits
cannot be refuted, they shall be handed over to our Ethics
Committee for further handling within one week. Employees will
be subject to disciplinary action, which includes termination of
the employment contract if they found violating the rules. We also
require all suppliers to follow the content stated in the declaration
of anti-corruption and uphold the same ethical standard when
operating businesses with us.
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RiR HEREBRE

Our Ethics Committee has been established to monitor the
effectiveness of the anti-corruption procedures, and carry out
investigation on any malpractices in the Group. Inspections are
being carried out on a quarterly basis to check if there are any
misconducts and malpractices occurred in the workplace.

We have in place our “Whistle-blower Policy” and channels
are in place for our employees and external parties to report
any suspected or actual case(s) of bribery, fraud, extortion and
corruption. We encourage all employees to report the case(s) in
good faith and make every efforts to protect the confidentiality
of the whistle-blowers. After receiving any suspected or actual
cases, the Ethics Committee will investigate and handle the cases
immediately and communicate the results to the whistle-blower
within two months. Dedicated investigators are nominated with
the Group to ensure the independence and the reliability of the
investigation results. Where necessary, and in case of violation of
laws, the cases will be handed over to the relevant authorities for
relevant legal actions.

During the Reporting Period, there were no non-compliance cases
relating to bribery, extortion, fraud and money laundering and no
concluded legal cases regarding corrupt practices brought against
the group and our employees.
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OUR PEOPLE

The Group fully recognises that our employees is one of the
most important factors for our business success and continuity.
Therefore, we aim to create a motivating, harmonious and
safe working environment for our employees. Through the
implementation of our Human Resource Management System by
integrating the requirements of ICTI CARE standard and EICC code
of conduct, we closely manage and optimised five focused areas:
employment conditions, equity and anti-discrimination, labour
rights, staff training and development, and occupational health and
safety (‘OHS”) to ensure all employees are treated with the highest
respect and dignity.

Labour rights

IR

Occupational
Health and Safety

BERREZE Human

Resources
Policy
ANER
3§ 5

Staff Training and
Development
ETEIMER

BE HEREREE

EMHWET

AEEZDRHE BNV ETREKM
EBMERNABELENTEERER
Z— At - ZMHBEERREILAIERK
B MG RZ2H TIERIR - BBESICTI
CAREfZZE M EICCTT BRI EREHEH
PANERERER BMEDEER
BT REEZES  BEKE A F R
RIER - B THER - B THEIIFERIA K
BEREETE ([BERRELE]) -
NBRMBE IURRBEEREEERF-

Equity & anti-
discrimination

NP R REAR

Employment
conditions

R iR

AEOEEBAERAT | 2017FEFR

51



52

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

BE HEREABE

Employment

The Group offers a competitive remuneration package to all
employees including attractive wage, fixed working hours,
comprehensive insurance coverage, overtime compensation and
allowances, etc. Our employees are entitled to other additional
holidays such as maternity leaves, paternity leaves, marriage leaves
and compassionate leaves apart from annual leaves. We also
provide monetary incentives and promotions to employees with
outstanding achievements and performance in various aspects and
units of our works. As at 31 December 2017, the total number of
full-time employees is 478 people.
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Employees
Total number turnover rate
of employees (%)
BIRKE
ETHEE (%)
By gender R B &l o
Male B 221 66.16
Female g 257 54.35
By employment type RETERE S
Full-time 2 478 60.69
Temporary B b 0 0
By age RERED
< 30 years old <B805% 291 64.43
30 - 50 years old 30-505% 172 54.86
> 50 years old >505% 15 11.76
By geographical region &t & & 5
Hong Kong BB 17 26.09
Mainland China [ A 3, 461 61.36
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Equity & Anti-Discrimination

We are committed to the principles of equal opportunities and
diversity, and strive to provide a respectful and fair working
environment for our employees. Our employment, job rotation
and promotion practices are based on the candidates’ individual
qualification, experience and performance; and are regardless to
their nationality, age, gender, religion, sexual orientation, gender
identity, ethnicity, disability, pregnancy, political inclination, union
membership and/or other forms of difference that is unrelated to job
requirements. Any forms of harassment and victimization are also
strictly prohibited in our workplace.

We value our employees’ voice and respect their freedom of
association and collective bargaining. We encourage our staff
to make suggestions or complaints via various established
communication channels such as letters, direct report to
supervisors or to the Human Resources Department. The rights
of employees to take part in the Labour Union or internal labour
committees freely are strongly protected. Our employees can also
utilize the two-way communication channels with the management
through the Labour Union to express their views on the existing
management approaches and make recommendations for
improvement. All the information received from our employees are
treated as confidential.

Labour Rights

We have zero tolerance policy towards the child labour and forced
labour in our workplace. By strictly following the national labour
laws and EICC standard, we forbid employment of any persons
who are under the age of 16, and all employees can exercise their
freedom to pick their careers and resign with proper naotifications.
We also ensure our staff work consensually, including overtime
work and disapprove any forced labour behaviour in the workplace.

To prevent any potential violation, we clearly explain to all applicants
about the Group’s stance on child labour and force labour during
the job interview. Individual identities check and employment
eligibility of potential candidates are verified thoroughly by our
Human Resource Department before the job is offered and duty
assumed.
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R #HERERRE

In addition, we request our suppliers to observe the same labour
standards when conducting business with the Group and regular
assessments will be carried out by our Procurement Department to
evaluate if the suppliers meet the same labour requirements. The
Group will refuse to have business partnerships with the suppliers
who violate the labour standards.

During the Reporting Period, no non-compliance case regarding to
child and force labour were identified.

Staff Training and Development

Apart from providing a pleasant workplace to our employees, the
Group seeks to empower our employees by providing suitable
on-the-job and external training programmes to further develop
their skills, professional knowledge, talents and personal goals for
continuous career development.

To achieve this goal, a Training Management Procedure was
launched in order to identify the training needs and tailor a
year plan to meet the training needs of various staff members.
Reviews are being conducted at regular time intervals to evaluate
the effectiveness and suitability of training, aiming to make
adjustments/improvement for further training opportunities where
necessary.
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effectiveness
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In order to ensure all new hirers are competent for their posts and
promptly adopt to their new working environment, an orientation
training programme is provided. It covers the Group’s business
profile, employees’ obligations and liabilities, basic products
description, fundamental ISO management system, occupational
health and safety knowledge within 3 months upon their arrival.

Besides, monthly internal on-job training (e.g. the latest version of
ISO management systems (ISO 9001 & 14001), hazardous waste
segregation and handling, RoHS standard and Customs-Trade
Partnership Against Terrorism (C-TPAT) system etc.) with verbal
assessment is provided to all existing employees at different levels
or departments to suit the operation needs. Employees are also
encouraged to attend external training courses on a voluntary basis
to pursue their professional developments.
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Percentage of
employees

Average
training hours

F 33 3% 91 B BY

trained
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By gender &1 5l
Male St 50.80 27.98
Female 7 49.20 30.24
By Position R
Management B 7.20 31.89
General Staff —®EI 92.80 36.57
Occupational Health and Safety BERREHEZE

Superactive puts safety first at work to safeguard the well-being
of our workforce. To achieve our ultimate goal of zero-accident
in our workplace, we have implemented the safety and health
management system to avoid potential safety hazards and risks in
our premises.

Our Safety Committee conducts regular safety risk assessments to
identify and assess the potential safety risks and hazards exposure
to workers in the workplace. Working instructions, machines and
equipment maintenance safety guidelines, in-house safety rules and
personal protective equipment (“PPE”) are implemented to minimize
and mitigate the safety risks in the workplace. A daily safety
inspection is carried out to ensure that safety control measures
are effectively maintained. Furthermore, a workplace occupational
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BiR HERERRE

hazard inspection is regularly conducted by external certified parties
to ascertain the effectiveness of safety control measures, and that
the levels of potential hazards such as noise, indoor air quality,
chemicals etc. are not above the safety limits set.

To equip our workers with knowledge on safe work, all new hirers
must attend the compulsory safety and health training before
starting of work. OHS and fire safety refresh training courses
are organized twice a year for all existing workers. Workers who
operate in relative high-risk activities such as electrical works,
welding, mobile plants operation are required to attend specific
training courses and must demonstrate their competencies before
starting their on-site operations. Full supervision is needed in
particular to welding and cutting works to prevent fire hazards.

To prepare for unlikely emergency situations such as chemical
leakage, fire and explosion in our factory, an Emergency
Preparedness Plan which detailed the potential risks, emergency
reporting procedure and corresponded actions has been prepared
so that our workers can promptly response to the emergency
cases in a safe way and minimize damage. Besides, emergency
and first aid teams are formed in response to any emergency
occurrence. To enhance the competency of the employees to
cope with the emergency situations, emergency drills such as fire
and chemical drills are regularly performed. The emergency plan is
reviewed regularly to ensure its compatibility in the operation.

As at 31 December 2017, no non-compliance cases relating to
providing a safe working environment and protecting employees
from occupational hazards were identified. Meanwhile, there is no
work-related fatality or lost days due to work injuries during the
Reporting Period.
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Number of work-related fatalities TERRR L T 89 A K 0
Number of lost days due to work injuries TEBLRIEAH 0
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OUR ENVIRONMENT

We rely wholly on the natural resources from our planet for our
factory productions. To minimize our adverse impact on the
environment and to drive sustainable business development, we
have implemented an environmental management system (‘EMS”)
certified by ISO 14001 standard in our manufacturing facility to
manage the environmental issues in a well-planned and organized
manner.

Environmental Policy
Our commitments on environmental protection is stated in our
environmental policy, which consisted of five core elements:

—  Comply with the environmental laws, regulations and other
requirements.

—  Establish EMS for pollution prevention through reduce, reuse
and recycling, and separate proper handling of hazardous
waste.

—  Reduce the use of natural resources and energy.

— Raise the staff awareness and promote environmental
conservation by providing adequate training via our EMS.

—  Seek opportunities for continual improvement via regular
reviews and continuous development to achieve the
environmental goals.

Emissions

Air Emission

The major sources of air emission from the production are the
volatile organic compounds (“VOCs”) from the use of organic
solvents and limited dust and exhaust gas generated from tin
soldering on the electronic appliances. To maintain the good indoor
air quality of the factory, we have installed ventilation fans in the
working area of tin soldering to avoid the excessive exhaust gas
accumulation.
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R #HERERRE

We maintain regular checks on the Group vehicles and carefully
select the routes of vehicle transportation to minimize the emission
of nitrogen oxides (“NOx”) and sulphur oxides (“SOx”) from
vehicles. Annual air quality inspection in the manufacturing facility is
conducted by a third party to ensure the level of pollutants emitted

to the air is complied with the national regulations.

Greenhouse Gas Emissions

Global warming influences the ecosystems stability, biodiversity
and human species nowadays, and it can also endanger business
sustainability. To combat the global warming, we proactively take

measures to control the energy use and increase the

efficiency to reduce the direct and indirect carbon emission
from our operation. The details of implemented management
approaches will be further explained in “Use of Resource” section.

As at 31 December 2017, the total GHG emissions from our

operations were 1,125.67 tonnes of COze.

BOVRFHEMBWETEMRE TE
BEETERR UBERETALY
(TR ) BB (TN
P BB N RAEERE=SE
FRITRE - ARRAZE RS KSR
AFHABFAR -

BERBHER
ERERTNMEFEESNERAGRE
- EMERERAR TESHEERN
AHEER - REIL 2B  HAEE
REVEEHIBEREM MR EERE
PR D &8 iE B B3 N R B R - B
TEEE IR BE — S MR [EIRA
e —&ne

production

R-ZEBE—+F+-A=+—H8 BfEE
ERAE EREEHE A E A1,125.671F =
aitmE=s-

Type of Greenhouse Gas Emission

BAERBHHRESR
Scope 1 tCO2e 112.05
& s MR — A iR E 8
Scope 2 tCO2e 1,011.41
#RE2 WE— S LIRE 2
Scope 3 (Business Travel) tCO2e 214
EE3(ZE k) MR — A iR E 8
Total 1,125.67
et
Intensity (tCO2e per employee) 2.35
BE (BM-—akiEgs  SEES)

(tCO2e per unit of 0.0020

production output)
(B —_Sf{tHixE 8
BEE8M)
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Use of Resources

We strive to maximize the resources efficiency and reduce our
waste generation and disposal by adopting the 3R principles
(reduce, reuse and recycle). Also, we reduce air and greenhouse
gases emission to minimize the negative impact on the environment
and cut down our carbon footprints. A summary of resource

BE HEREREE

BERNER

BB REERSERBEMEMAR
RN R ~ B K [m0) o BE D EE A
B2 32 o IR - BAPITOR A A KR =R A8
BERC URBERBENAERZ ERE&/ M
B2 e — 22—t FHERMNAHE

utilisation for 2017 is reported as follows:

Type of Resources
BERER

2HWT:

Electricity KWh 1,132,509.00
= el
Intensity (KWh per employee) 2,369.27
R (FRNE/S4ES)
(kWh per unit of production 1.99
output)
(TR BESHEA)
Water m? 18,926.00
K AV
Intensity (m® per employee) 39.59
B (SIF*/ E4ES)
(m?® per unit of production 0.033
output)
(UFK/ BEEEM)
Stationary fuel
TE R H
— Diesel Ol Litre 930.00
— 5558 7t
Vehicle fuels
HFRH
— Unleaded petrol Litre 9,861.78
— B 51T 7+
— Diesel Ol Litre 4,886.95
— 5 7+
Total fuel consumption Litre 15,678.73
MRS 7+
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Intensity (Litre per employee) 32.80
RE (A B58%EE)
(Litre per unit of 0.028
production output)
(Ft/ BESEM)
Paper
R
- A4 kg 1,326.33
DR
- A3 kg 49.50
N
Refrigerant
82
-R22 kg 39.00
/N
Packaging materials
Ry
— Carton Tonne 73.07
— 4 RAE Mg
— Boxes Tonne 57.39
—&F Mg
— Paper card Tonne 18.27
—#R g
Total packaging materials Tonne 148.73
consumption
BEYREREEE Mg
Intensity (Tonne per unit of 0.00026
production output)
RE (W, BEBME)
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Energy Management

Electricity and vehicles fuel consumption are the main sources
of energy in our operations. To improve our energy consumption
efficiency and in turn reduce our carbon footprints, we actively
look for energy saving opportunities, such as replacing old lighting
by energy-efficient LED lights. Likewise, inverters are installed on
air conditioners and plastic injection moulding machine to limit
the electricity consumption. Besides, rooftop of our factory is
covered with the thermal insulation which helps reduce the in-
house temperature of the building significantly during summer,
and hence reduce energy use in air conditioning. In the same vein,
our maintenance team carries out regular maintenance on the
air conditioning and ventilation system to ensure they work with
maximum energy efficiency.

Apart from adopting energy saving measures in our manufacturing
processes, we also adopt green practices in our offices and engage
our staff to take part in energy saving. When purchasing office
appliances, we opt for models with higher energy efficiency. We
also implemented guidelines in our workplace to remind our staff to
turn off the office appliances when they are not in use, utilize natural
lighting and natural ventilation as much as possible and maintain
the room temperature at 25 degrees Celsius.

To reduce the fuel consumption from vehicles, regular maintenance
for all the Group’s vehicles are carried out to make sure they
function in the optimum conditions. Besides, prior approval must
be sought from the department head for vehicles transportation,
with the purpose of having a well-planned transportation route to
minimize unnecessary transportation needs.
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RiR HEREBRE

Water Management

Water is a precious resource that we all should contribute
to conserve. In order to use water resource wisely, we have
implemented a “Water Management Regulation” in our offices
and manufacturing facility. All departments are responsible to
maintain good conditions of the water supply facilities. Any
leakage and damage of the water supply facilities should be
reported to the maintenance team immediately for replacement or
repair to avoid water wastage. Water contaminated by chemicals
must be separately collected, stored in designated area and
consigned to a licensed chemical waste collector to prevent
water contamination to the environment. Annual inspection on the
water quality is conducted by a third party to ensure the level of
pollutants discharge to the water body is complied with the national
regulations.

Waste Management

To ensure compliance with relevant laws and minimize negative
impact on the environment due to the waste disposal, we have
implemented an effective waste management system by adopting
the 3R principles (Reduce, Recycle and reuse) for wastes
generated from our office and manufacturing facility.

Common non-hazardous wastes such as general waste, wood
board, plastic are generated in the factory. Designated recycling
bins are provided in the workplace for waste sorting and the
recyclable materials are sold to the designated waste collectors
for recycling as far as practicable. We keep track on the types
and amount of non-hazardous waste generated in the factory,
and actively seek opportunities to reduce the sources of waste by
regularly reviewing and optimizing the manufacturing processes.

During the production process, limited amount of hazardous
wastes such as tin residues, organic solvents, batteries, light tubes,
activated carbon are inevitably generated. These hazardous wastes
are properly segregated and stored in dedicated containers with drip
tray in the designated area, to avoid mixing with incompatible wastes
and to prevent chemical leakage. Proper labelling and safety cautions
signage are placed on the containers for hazard identifications. Al
the hazardous wastes are collected by licensed waste collectors for
further handling and treatment. To reduce the amount of hazardous
waste generated, the chemicals and solvents will be recycled and
reused in the production process as much as possible.
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In our office, papers, cartridges and stationery are the major wastes
generated. To utilize resources effectively and avoid unnecessary
waste generation, we reduce the paper printing by the application
of electronic document filing system. We also recycle all the
cartridges by our service provider, and reuse the office stationery
such as document folders and envelop for internal documents
transfer.

The total amount of non-hazardous and hazardous wastes
generated in during the Reporting Period is reported as follows:

BE HEREREE

BPMAEMEENTEREYRAR 2
2R %ﬁ&ﬂ%ﬁﬁﬂﬁ%$%
MEYELS RABBERABETFIERR
A HIEL o 319 I8 e AR A5 FE 7 (Bl M PR B
25 WHETRRXXHEFERERM
REEHERNEN e

Type of Waste

BEYES
— Non-hazardous waste Tonne 3.09
—JEfERREEY g
— Hazardous waste Tonne 0.38
— el EEY Mg
Intensity
RE
— Non-hazardous waste (Tonne per employee) 0.0065
—JEfEREY (W, BEEE)
(Tonne per unit of 0.0000054
production output)
(W, BEE=EM)
— Hazardous waste (Tonne per employee) 0.00080
—fElREEY (W, BEEE)

(Tonne per unit of 0.00000067
production output)

(Mg, GESEM)
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RiR HEREBRE

Green Purchasing

To select the best environmental friendly products, to prevent
pollution and to efficiently use the natural resources, the Group
follows the “Procurement Management Procedure” which guides
the purchasing practices for our operations.

In terms of purchasing raw materials, sub-assemblies and parts, we
are committed to using sustainable raw materials and hazardous
substance free products. We also strictly select, inspect and test
the products from our suppliers before putting them into production
to ensure they are all in compliance with the national regulations
and international industrial standards such as RoHS and REACH.
By considering the products’ life cycle, we help minimize harms and
hazards to the environment and human health.

When purchasing office appliances and equipment, all departments
are encouraged to avoid buying single-use disposable items.
Instead, staff members are advised to search for green products
with improved recyclability, with energy saving feature or with
greater energy efficiency, but without toxic and hazardous
substances.

OUR COMMUNITY

The Group recognises the importance and the values of giving back
to the society that we operate. We are dedicated to undertaking
activities that promote the well-being and sustainable development
of the society. Besides, we encourage our employees to actively
participate in various voluntary and charitable activities to exert our
cares about the underprivileged ones in the community. We are
developing our community investment strategies, which will enable
us to better shoulder our corporate responsibilities in the future.
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INDEPENDENT AUDITOR’S REPORT

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

55 - +852 2218 8288
{8HE : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF SUPERACTIVE GROUP
COMPANY LIMITED

(FORMERLY KNOWN AS UNITED FACIFIC INDUSTRIES LIMITED)
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Superactive Group Company Limited (the “Company”) and its
subsidiaries (herein referred to as the “Group”) set out on pages
74 to 172, which comprise the consolidated statement of financial
position as at 31 December 2017, and the consolidated statement
of profit or loss, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2017, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.
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BB R S

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the “Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements” section of our report. We are independent
of the Group in accordance with the HKICPA’s “Code of Ethics
for Professional Accountants” (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Impairment assessment of goodwill and other
assets allocated to the cash generating units
(“CGUs”)

(Refer to note 17 to the consolidated financial statements and the
Group’s critical accounting estimates and judgements set out in
note 4)

As at 31 December 2017, the Group had goodwill and other
intangible assets of HK$117,111,000 which is allocated to the
CGUs of nursery education services, money lending business
and regulated financial services business segments for annual
impairment testing.

The Company’s directors have concluded that there was no
impairment loss on goodwill in current year. This conclusion was
based on the impairment testing carried out by the management
for these CGUs in accordance with the Group’s accounting policy
which is set out in detail in note 17 to the consolidated financial
statements, which involved significant judgement and assumptions
with respect to the determination of the pre-tax discount rates and
the estimation of the underlying future cash flows.
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KEY AUDIT MATTERS (Continued)

Impairment assessment of goodwill and other
assets allocated to the cash generating units
(“CGUSs”) (Continued)

We identified the impairment testing of goodwill and other assets of
the relevant CGUs as a key audit matter because of its significance
to the consolidated financial statements and because the
impairment testing involved significant management judgement and
estimates as explained above.

Our response
Our procedures in relation to management’s impairment
assessment above included:

—  Evaluating the models used by management in the value in
use calculations for impairment testing;

— Assessing the reasonableness of discount rates and growth
rates applied to the impairment testing;

— Challenging the reasonableness of other key assumptions
based on our knowledge of the business and industry;

— Checking input data to supporting evidence, such as
approved budget and considering the reasonableness of the
budget;

—  Checking the value in use calculations mathematically;

—  Performing sensitivity analysis including assessing the effect of
a change in the key assumptions to the recoverable amounts
of the CGUs; and

—  Considering the overall adequacy of the disclosure in respect
of impairment testing includes in the consolidated financial
statements.
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KEY AUDIT MATTERS (Continued)

Identification of assets and liabilities for newly
acquired business

(Refer to notes 30(a)() to 30(a)(iv) to the consolidated financial
statements and the Group’s accounting policy set out in note 2)

In 2017, the Group completed the acquisition of Speed Fame
Enterprises Limited and Shining International Holdings Limited,
the respective purchase price allocation (“PPA”) of which involved
significant judgement and assumptions.

Management has engaged independent valuer to assist
management to determine the fair value of the identifiable assets
acquired and liabilities assumed at the completion date. Fair value
and corresponding deferred tax adjustments were made based on
the PPA exercise, and goodwill has been recognised for the excess
of the fair value of the purchase considerations over the fair value of
identifiable assets acquired and liabilities assumed in each case.

We consider this as a key audit matter because of its significance
to the consolidated financial statements and because the fair
value determination of certain items in the PPA involved significant
management judgement and estimates.

Our response
Our procedures in relation to the management’'s PPA above
included:

— Assessing the competency and objectivity of the independent
valuer engaged by the Group and involving our internal

valuation experts to support us in our audit work;

— Testing the mathematical accuracy of the calculations which
we considered necessary;

— Checking the purchase consideration amounts against
relevant supporting information;

— Considering and evaluating the reasonableness of the
identification of assets acquired and liabilities assumed;
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KEY AUDIT MATTERS (Continued)

Our response (Continued)

—  Evaluating the PPA and fair value determination of the assets
acquired and liabilities assumed by reference to independent
valuer’s reports obtained by the management;

— Assessing the reasonableness of assumptions and inputs
adopted in the fair value determination; and

—  Considering the overall adequacy of the disclosure in respect
of business combinations includes in the consolidated financial
statements.

OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’s
annual report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to
report in this regard.
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RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS
The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease operations,
or have no realistic alternative but to do so.

The directors are also responsible for overseeing the Group’s
financial reporting process The Audit Committee assists the
directors in discharging their responsibility in this regard.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with Section 90 of the
Bermuda Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

e dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

e conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.
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B ZBENRE

RBMHERGEMBRRNEE

(%)

REEEETEIETERR  RIVER
XA NBEFZERTRBEXER
5ERESE o HAPI TR -

o BRINFHEAA MEHRERANIEER
B8 BR M B B B A #H R PR R - A
FEM FE R R MITEZIZF - B
BRERLEEEZEIERKMNE
RIRHER - AREGFAIRES R AR
BB RS WEER REMERM
R B ENEES] - E i RAE IR At
2R EY B K 58 AR R L R B K BE B
R 88 R 1 28 B0 B K88 RR Rt
[R\Be B = o

o HEEBZABHANEES - ARE
MENEREF BYIFEEY B
SEARBEFNEREEERER -

o FHEFHAEBRELGRE URE
EftEEtAEREERESS A
o

o
DO

]

WO

REFERANFELERERD
ARG RE  URBEEERNE
ZBE BERERY BEEENE
REMBENIBRERREFENEMFk
BRFERTEERE - W FIRE
RBEFEERTERERE  RAFN
BEEBRETIRFIBERA VB R
RAMIEAEHRE - S RABRARK
BAR AETRMANER - RMAN
B EZBERE A HRES
HBEZRE RER  HERREMHIE
RS EEETHARRFEL
EHBE

>t

S

SHEEEBERAT | 2017FEF W

71



/2

INDEPENDENT AUDITOR’S REPORT
BAZBERE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

From the matters communicated with the directors, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

BDO Limited

Certified Public Accountants

Li Pak Ki

Practising Certificate Number P0O1330

Hong Kong, 28 March 2018

INDEPENDENT AUDITOR’S REPORT
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

M A4S 22
melEER
For the year ended 31 December 2017
iEE =t i aenaar = Bl S [EIEsETE

2017 2016
—E—+F —E—RF
Notes HK$’000 HK$'000
B 5T FET FHT
Revenue U 2% B 206,526 141,267
Cost of sales SHE A (186,507) (122,268)
Gross profit E A 20,019 18,999
Other net gains HAth a5 ) H 58 6 63,368 3,309
Selling and distribution costs SHE Ko IR (4,902) (4,045)
Administrative costs TR A (53,336) (26,824)
Finance costs RSN 7 (223) ©)
Share of results of an associate L —EBERR 2 EE 14 54,122 16,333
Profit before tax B B B A 8 79,048 7,763
Income tax expense FrisHim 10 (10,074) (4,277)
Profit for the year F A F 68,974 3,486
Profit for the year attributable to:  FE{5 & R F :
Owners of the Company ZIN/NEIE =N 69,324 3,486
Non-controlling interests FEVERR A (350) -
68,974 3,486
Earnings per share BRER
Basic and diluted ARG E#E 12 HK cents 47474l HK cents 0.26751l
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
mEEHIER

For the year ended 31 December 2017
BE-Z-—tF+t-A=t—HLEEFE

2016
—E—RF
Notes HK$'000
B 5E FHET
Profit for the year F = F 68,974 3,486
Other comprehensive income Hitt 2 mE W&
Item that will not be reclassified to profit /51~ & & 27 77 28 2 18 75
or loss: EH :
Investment revaluation reserve EEIR E = FHE
written off - 209
ltems that may be reclassified Rt e B 7 HEE
subsequently to profit or l0ss: BmlHE -
Exchange differences arising from the REGINEBEE 2
translation of foreign operations PE X Z=&E 9,476 (662)
Exchange differences arising from the & —E/FINEE QR A 2
translation of interest in a foreign BREEZIERERE
associate 14 12,749 2,926
Share of other comprehensive income  FEG — R B 4 A &1 HY
of an associate Hib2mkas 14 (432) 131
Other comprehensive income FRHEMEEWE  HBRBE
for the year, net of tax 21,793 2,604
Total comprehensive income FRE2HEWZAE
for the year 90,767 6,090
Total comprehensive income EEER2EKEAE:
for the year attributable to:
Owners of the Company PIN/NIEZ =N 91,014 6,090
Non-controlling interests FEERR A (247) =
90,767 6,090
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MR &

At 31 December 2017
R=Z2—tF+=H=+—8H

2016
—E—RF
Notes HK$'000
BT FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y B R &E 13 9,442 4,232
Interest in an associate R—EEEAR 2D 14 221,648 155,317
Available-for-sale financial assets AtHEsHEE 15 25,010 =
Deferred tax assets RERRIEE = 26 9,269 =
Land appreciation tax recoverables AT YR [E] + b 18 (E 7 2,782 =
Prepayments, deposits and other AR FRIE e REAM
receivables JiE U 338 21 65,857 —
Intangible assets B EE 16 117,111 -
451,119 159,549
CURRENT ASSETS RBEE
Inventories 7E3 1 18 24,917 24,608
Properties under development held BELE 2RERME
for sale 19 498,854 -
Trade receivables EUE S ERA 20 51,961 30,067
Prepayments, deposits and other AR IR - 1= e R H A
receivables JE W I8 21 63,764 5,923
Loans receivables FEWE Tk 22 58,803 —
Cash and bank balances B& RIRTTE 8 108,131 313,616
806,430 374,214
CURRENT LIABILITIES RBAEE
Trade and other payables EREZERFZHEM
P& 5RIE 23 152,856 53,362
Deferred revenues PRAE U 25 1,660 =
Amount due to a shareholder JE — R AR FKIR 24 9,500 =
Amount due to non-controlling & IETE AR B 2R SRR
interests 24 1,801 -
Interest-bearing bank borrowings T EIRITIER 25 3,021 641
Tax payable FERT TR 11,539 8,010
180,377 62,013
NET CURRENT ASSETS RBEEEE 626,053 312,201
TOTAL ASSETS LESS CURRENT #EERABEE
LIABILITIES 1,077,172 471,750
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
eI R

At 31 December 2017

R=ZB—tH+=HF=+—H

2016
—E—RF
Notes HK$'000
Bt &E FHET
NON-CURRENT LIABILITIES *kREBEE
Other payables H A FE T 5RIB 23 117,693 =
Deferred tax liabilities BEERIERE 26 28,133 1,704
145,826 1,704
NET ASSETS EEFE 931,346 470,046
CAPITAL AND RESERVES R R @&
Share capital [N 27 203,257 131,828
Reserves f# 28 717,967 338,218
EQUITY ATTRIBUTABLE TO KARERE AELER
OWNERS OF THE COMPANY 921,224 470,046
Non-controlling interests FERER 29 10,122 =
TOTAL EQUITY R 931,346 470,046
The consolidated financial statements on pages 74 to 172 were R F7AE172EMGE AT ERRER =

approved and authorised for issue by the board of Directors on 28
March 2018 and are signed on its behalf by:

YEUNG SO LAI
BEE
DIRECTOR
EF

E-N\F=ZA-t+/\BREFSHEL
RETZE  BHUATALRERRS:

LEE CHI SHING CAESAR

FEK

DIRECTOR

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

mERERSEXR

For the year ended 31 December 2017
BE_B—tHF+-A=t+—ALEE

Treasury Capital Investment
Share Share share Other  redemption Capital ~ Translation  revaluation Retained
capital premium’* reserve” reserve” reserve” reserve” reserve* reserve* profits* Total
BEERA EARE f3
BE RiEE* ffs HfbERE R ANRE  AZRE  BRERE  RERN st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T TET T TAL TEL TAL ThL TAL TAL
At 1 January 2016 R=Z-AE-H—-H 133,171 191,879 (4,968) 40 1,442 19,870 (7,442) (209) 130,173 463,956
Cancelation of treasury shares HEEERR (1,343) (3,625) 4,968 - - - - - - -
Transaction with owners RERAZRS (1,349 (3,625) 4,968 - - - - - - -
Profit for the year FRER - - - - - - - - 3,486 3,486
Other comprehensive income: Ht2EhE:
Exchange differences arising from BEBNEREECERZR
the translation of foreign operations - - - - - - (662) - - (662)
Exchange difierences arising from BER-HENRERTZ
the translation of interest EnEE/ERER
ina foreign associate (note 14) (HizE14) - - - - - - 2,926 - - 2,926
Investment revaluation reserve EMHREE R
written off - - - - - - - 209 - 209
Share of other comprehensive EE—ABEARNEEEE
income of an associate (note 14) Wi (Hisk4) - - - - - - - 131 - 181
Total comprehensive income FR2ENREE
for the year - - - - - - 2,264 340 3,486 6,090
At 31 December 2016 RZB-AE+-A=1+-A 131,828 188,254 - 40 1,442 19,870 (5,178) 181 133659 470,046
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REEBRER

For the year ended 31 December 2017
BE-Z—tFt+=-A=t—HLEE

Capital Investment Non
Share Share Other redemption Capital Translation revaluation  Retained controlling
capital  premium* reserve* reserve* reserve* reserve* reserve* profits* Total interests
Ba  RGEE HtREEAERRE EARE  RERE REEMGHR RER & FBRER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$'000
FiEn Tz T#x TER Tign Tign Fign FiEn FiEn FiEn
At1 January 2017 RZE-t5-f-A 131828 188,254 40 1,442 19,870 (5,178) 131 133,650 470,046 - 470046
Issue of shares under open offer REAREERIRG 67,752 271,000 - - - - - - 338,761 - 338,761
Transaction costs attributable to open offer AR EEER FH A - (2.386) - - - - - - (2,386) - (2,386)
Issue of shares upon acqisition WRE-RHEAASETRG
of a subsidiary 3,677 20,112 - - - - - - 23,789 - 23,789
Acquistton of a subsidiary (note 30) Wi —mmmAR (KizE30) - - - - - - - - - 10,369 10,369
Transactions with owners REEAZRS 142 28873 - - - - - - 360,164 10,369 370,533
Profit for the year ERER - - - - - - - 69,324 69,324 (350) 68,974
Other comprehensive income: A2 EKE:
Exchange difierences arising from BEBNEBEECERER
the translation of foreign operations - - - - - 9373 - - 9373 108 9,476
Exchange differences arising from RER-FBMEEARZ
the translation of interest REEEIEREE
ina foreign associate (note 14) (BizE14) - - - - - 12,749 - - 12,749 - 12,749
Share of other comprehensive Ef-RABEAINERRE
income of an associate (note 14) Wz (H3E14) - - - - - - (432) - (432 - (432)
Total comprehensive income ERR2ENREE
for the year - - - - - 2 42) 6934 91014 7 90767
At 31 December 2017 H=%-tF+=A=1-5 W3257 476,989 O M2 19810 1694 (0f) 202983 92124 1012 931346

iy The total reserves at 31 December 2017 is HK$717,967,000 (2016:

HK$338,218,000).

Y ORZELEFT AT HZERRRS
717,967,000 7T ( = & — 734 : 338,218,000
BT
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CONSOLIDATED STATEMENT OF CASH FLOWS

REBREREBR

For the year ended 31 December 2017
BE-Z-—tF+-A=t—-HLEE

2016
—E—RF
HK$'000
FHT
Cash flows from operating activities: K& FEBELCHETE
Profit before tax B 3 AT i ) 79,048 7,763
Adjustment for: TAIEE 2 A
Interest income ) B U A (760) (1,844)
Interest on interest-bearing bank FFRRITERRET AR
borrowings and overdrafts and HhEE 2 H 8
other borrowings 223 9
Share of results of an associate i el i R/NC e (54,122) (16,333)
Depreciation of property, plant and Y- BEMEEZITE
equipment 2,037 1,327
Loss/(gain) on disposal of property, HEME WER&EZ
plant and equipment BB () 34 (76)
Loss on disposal of subsidiaries HEHBATZERE 1,110 =
Gain on bargain purchase of HEWIENE ARz s
subsidiaries (60,190) -
(Reversal of impairment loss)/ EWE ZER OREEE
impairment loss on trade receivables O mEEE (159) 174
Impairment loss/(reversal of FEZREBE
impairment loss) on inventories (R EEERE ) 992 (1,778)
Written off of available-for-sale M HEESREE
financial assets - 286
Operating cash flows before EEESRBA2RE
movements in working capital HeERE (31,787) (10,472)
Increase in inventories FEHE (1,301) (10,231)
Increase in properties under BEHE 2R YL
development held for sale (2,135) -
Increase in loans receivables JE W B 338 N (58,803) —
Increase in trade and fﬂﬁlﬁ 2 R E A R
other receivables FRIAE AN (29,615) (1,432)
(Decrease)/increase in trade and e & 5 R 5% K L Ath FE 1~
other payables I ORA) /1 (27,543) 16,356
Decrease in deferred revenue PR AE U 2508 (632)
Net cash used in operations E¥REEBECHACRSFE (151,816) (5,779)
Income tax paid B FTSH (1,467) (3,865)
Net cash used in operating activites K& EECEBHHA RS FE (153,283) (9,644)
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CONSOLIDATED STATEMENT OF CASH FLOWS

ll‘l-\éiﬁrﬁﬁiﬁ

For the year ended 31 December 2017
BE-_F-—tHF+-A=+—-HLFE

2016
—E—RF
HK$'000
FHET
Cash flows from investing activities: RETEELECHERE:
Purchase of property, BEWE - WEREHE
plant and equipment (190,185) (1,829
Proceeds from disposal of property, HEYWE BE&EE
plant and equipment FriS 508 - 25
Dividend received from an associate B U —F5E 2RI - 16,488
Interest received 2 F S 760 1,844
Purchase of available-for-sale investments & & a] it &£ 18 & (25,010) =
Acquisition of subsidiaries (note 30) W B Bf B8 2 =] (B =E30) (44,674) =
Deposit paid for acquisition of properties ~ WE¥ % 2 2 ~H1&E (59,267) =
Proceed from disposal of subsidiaries HEMBARIFTEHRIA
(note 31) (FfFEE31) 185,000 =
Deposit paid for possible acquisition Al ER L 2ES (23,886) =
Net cash (used in)/generated RETH (EBA) EEZ
from investing activities REFE (157,262) 16,528
Cash flows from financing activities: ®REZBELECHERE:
Repayments of bank borrowings BEPBITER (237,757) (655)
Interest paid on interest-bearing bank FFRIRITERRRITES
borrowings and bank overdrafts Z BB (16) (7)
Advance from a shareholder —Z %Z K 9,500 =
Proceeds from open offer NAZEMERIE 336,375 =
Proceeds from bank borrowings IRITE RIS FE 4,901 1,296
Net cash generated from METBHEEZ
financing activities ReFHE 113,003 634
Net (decrease)/increase incashand HRERRESEE (FL), En
cash equivalents =R (197,542) 7,518
Effect of foreign exchange rates SN [ R 52 2 (7,943) (571)
Cash and cash equivalents FHzReMREEE
at the beginning of the year 313,616 306,669
Cash and cash equivalents FERZBEEREESEE
at the end of the year 108,131 313,616
Analysis of balances of cash and RERBESEELEHR DN
cash equivalents:
Cash and bank balances e KIRTTH 108,131 313,616
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBHERME

For the year ended 31 December 2017
BE-Z-—tF+-A=t—-HLEE

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda. The principal place of its business is Room
1206, China Merchants Tower, Shun Tak Centre, 168-200
Connaught Road Central, Sheung Wan, Hong Kong.

The Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). In the opinion of the Directors, at 31 December
2017, Super Fame Holdings Limited (“Super Fame”),
a company incorporated in British Virgin Islands, is the
immediate holding company and Ms. Yeung So Lai and Mr.
Lee Chi Shing Caesar are the ultimate controlling parties of the
Company.

In order to symbolise a new start and reflect the Group’s
direction of future development, on 6 June 2017, the
shareholders of the Company at the 2017 annual general
meeting approved the change of the Company’s name from
“United Pacific Industries Limited” to “Superactive Group
Company Limited” and to adopt and register the Chinese
name of “fCH# P2 E B AR AR as the secondary name of
the Company. The new name and new Chinese name of the
Company are effective commencing from 9 June 2017.

The functional currency and the presentation currency of the
Company is Hong Kong dollars (‘HK$"). Each entity in the
Group maintains its books and records in its own functional
currency.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION (Continuea)

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) which collectively include all applicable
HKFRSs, Hong Kong Accounting Standards (‘HKASs”) and
Interpretations and the applicable disclosure requirements
of the Hong Kong Companies Ordinance which concern the
preparation of financial statements. The consolidated financial
statements also include the applicable disclosure requirements
of the Rules Governing the Listing of Securities on the Stock
Exchange.

The consolidated financial statements have been prepared
under the historical cost basis, except for certain financial
instruments, which are stated at their fair value. The
measurement bases are fully described in accounting policies
set out below.

ADOPTION OF HKFRSs

(@) Adoption of new/revised HKFRSs - effective
1 January 2017

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred
Tax Assets for Unrealised

Losses
Annual improvement to Amendments to HKFRS12,
HKFRSs 2014-2016 Disclosure of Interests in
Cycle Other Entities

Amendments to HKAS 7 - Disclosure Initiative

The amendments introduce an additional disclosure
that will enable users of financial statements to evaluate
changes in liabilities arising from financing activities.

The adoption of the amendments has led to the additional
disclosure presented in note 32 to the consolidated
statement of cash flows.

mEMBHERME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+—-HLFE

—REHR (&)

I FLRE M MR TIRIEE B EHR
SRR ([FEFHREEA]) (B
qﬂ’ﬂ%ﬁﬁﬁkﬁﬁﬁlﬁﬂﬁk#&iﬁﬁﬂ
BEGFER ([HEGHER]) R
%ﬂ%&?fﬁ%ﬁ%ﬁﬁ%i&%ﬁﬁakﬁﬁz
B R EUERD 2 KB E M AmEL - 45
EUBBRTEEER B AE
ZF EMRAZWERTE -

EUBHRRIZELRAE RS 1
ATL ’&fﬁ@)\ﬁ%z/ﬁﬁﬂllﬂﬁfﬁl\c’
B EREERN T XS BRF
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Az
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RABRMBREER
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2. ADOPTION OF HKFRSs (continued)

(a) Adoption of new/revised HKFRSs - effective

1 January 2017 (Continued)

Amendments to HKAS 12 - Recognition of Deferred
Tax Assets for Unrealised Losses

The amendments relate to the recognition of deferred tax
assets and clarify some of the necessary considerations,
including how to account for deferred tax assets related
to debt instruments measured at fair value.

The adoption of the amendments has no impact on
the consolidated financial statements as the clarified
treatment is consistent with the manner in which the
Group has previously recognised deferred tax assets.

Annual Improvements to HKFRSs 2014-2016 Cycle -
Amendments to HKFRS 12, Disclosure of Interests
in Other Entities

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to HKFRS 12, Disclosure of Interests in
Other Entities, to clarify that the disclosure requirements
of HKFRS 12, other than the requirements to disclose
summarised financial information, also apply to an entity’s
interests in other entities classified as held for sale or
discontinued operations in accordance with HKFRS 5,
Non-Current Assets Held for Sale and Discontinued
Operations.

The adoption of the amendments to HKFRS 12 has no
impact on the consolidated financial statements as the
clarified treatment is consistent with the manner in which
the Group has previously dealt with disclosures relating to
its interests in other entities classified as held for sale or
discontinued operations in accordance with HKFRS 5.

The adoption of these amendments has no impact on the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. ADOPTION OF HKFRSs (continued)

(b) New/revised HKFRSs that have been issued

but are not yet effective

The following new/revised HKFRSs, potentially relevant to
the Group's consolidated financial statements, have been
issued, but are not yet effective and have not been early
adopted by the Group. The Group’s current intention is to
apply these changes on the date they become effective.

HKFRS 9

HKFRS 15

HKFRS 16

Amendments to
HKFRS 15

HK(FRIC)-Int 22

HK(FRIC)-Int 23

Amendments to

HKFRS 10 and

HKAS 28

Financial Instruments’

Revenue from Contracts with
Customers!
Leases?

Revenue from Contracts with
Customers (Clarifications to
HKFRS 15)"

Foreign Currency
Transactions and Advance
Consideration’

Uncertainty over Income Tax
Treatments?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

i Effective for annual periods beginning on or after 1 January 2018

2 Effective for annual periods beginning on or after 1 January 2019

3 The amendments were originally intended to be effective for
periods beginning on or after 1 January 2016. The effective
date has now been deferred/removed. Early application of the
amendments continue to be permitted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR

For the year ended 31 December 2017
BE_E—tF+-A=t—HLEE

2. ADOPTION OF HKFRSs (continued)
(b) New/revised HKFRSs that have been issued

but are not yet effective (Continued)

HKFRS 9 - Financial Instruments

HKFRS 9 introduces new requirements for the
classification and measurement of financial assets.
Debt instruments that are held within a business model
whose objective is to hold assets in order to collect
contractual cash flows (the business model test) and
that have contractual terms that give rise to cash flows
that are solely payments of principal and interest on the
principal amount outstanding (the contractual cash flow
characteristics test) are generally measured at amortised
cost. Debt instruments that meet the contractual cash
flow characteristics test are measured at fair value
through other comprehensive income (‘FVTOCI”)_if the
objective of the entity’s business model is both to hold
and collect the contractual cash flows and to sell the
financial assets. Entities may make an irrevocable election
at initial recognition to measure equity instruments that
are not held for trading at FVTOCI. All other debt and
equity instruments are measured at fair value through
profit or loss (“FVTPL”).

HKFRS 9 includes a new expected loss impairment
model for all financial assets not measured at FVTPL
replacing the incurred loss model in HKAS 39 and new
general hedge accounting requirements to allow entities
to better reflect their risk management activities in
financial statements.

HKFRS 9 carries forward the recognition, classification
and measurement requirements for financial liabilities
from HKAS 39, except for financial liabilities designated
at FVTPL, where the amount of change in fair value
attributable to change in credit risk of the liability is
recognised in other comprehensive income unless that
would create or enlarge an accounting mismatch. In
addition, HKFRS 9 retains the requirements in HKAS 39
for derecognition of financial assets and financial liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. ADOPTION OF HKFRSs (continued)

(b) New/revised HKFRSs that have been issued

but are not yet effective (Continued)

HKFRS 9 - Financial Instruments (Continued)

Classification and measurement

Private fund classified as available-for-sale investments
carried at cost less impairment as disclosed in note 15:
these private fund qualified for designation as measured
at FVTOCI under HKFRS 9 and the Group will measure
these private fund at fair value at the end of subsequent
reporting periods with fair value gains or losses to
be recognised as other comprehensive income and
accumulated in the investments revaluation reserve. Upon
initial recognition of HKFRS 9, the difference between
the previous carrying amount and the fair value relating
to these private fund would be adjusted to investments
revaluation reserve as at 1 January 2018. All other
financial assets and financial liabilities will continue to be
measured on the same bases as are currently measured
under HKAS 39.

Impairment

In general, the Directors anticipate that the application of
the expected credit loss model of HKFRS 9 will result in
earlier provision of credit losses which are not yet incurred
in relation to the Group’s financial assets measured at
amortised costs and other items that subject to the
impairment provisions upon application of HKFRS 9 by
the Group.

Based on the assessment by the Directors, they
anticipate that the application of the HKFRS 9 will have
no material impacts on the results and the financial
position of the Group.
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2. ADOPTION OF HKFRSs (continued)

(b) New/revised HKFRSs that have been issued

but are not yet effective (Continued)

HKFRS 15 - Revenue from Contracts with
customers

The new standard establishes a single revenue
recognition framework. The core principle of the
framework is that an entity should recognise revenue
to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange
for those goods and services. HKFRS 15 supersedes
existing revenue recognition guidance including HKAS 18
Revenue, HKAS 11 Construction Contracts and related
interpretations.

HKFRS 15 requires the application of a 5-step approach
to revenue recognition:

e  Step 1: Identify the contract(s) with a customer

e  Step 2: Identify the performance obligations in the
contract

e  Step 3: Determine the transaction price

e Step 4: Allocate the transaction price to each
performance obligation

e  Step 5: Recognise revenue when each performance
obligation is satisfied

HKFRS 15 includes specific guidance on particular
revenue related topics that may change the current
approach taken under HKFRSs. The standard also
significantly enhances the qualitative and quantitative
disclosures related to revenue.

The Directors anticipate that the application of HKFRS
15 in the future will not have a material impact on the
amounts reported in the consolidated financial statements
of the Group in the future based on the existing business
model of the Group as at 31 December 2017.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. ADOPTION OF HKFRSs (continued)

(b) New/revised HKFRSs that have been issued

but are not yet effective (Continued)

Amendments HKFRS 15 - Revenue from Contracts
with Customers (Clarifications to HKFRS 15)

The amendments to HKFRS 15 included clarifications on
identification of performance obligations; application of
principal versus agent; licenses of intellectual property;
and transition requirements.

HKFRS 16 - Leases

HKFRS 16, which upon the effective date will supersede
HKAS 17 Leases and related interpretations, introduces
a single lessee accounting model and requires a lessee
to recognise assets and liabilities for all leases with a
term of more than 12 months, unless the underlying
asset is of low value. Specifically, under HKFRS 16,
a lessee is required to recognise a right-of-use asset
representing its right to use the underlying leased asset
and a lease liability representing its obligation to make
lease payments. Accordingly, a lessee should recognise
depreciation of the right-of-use asset and interest on
the lease liability, and also classifies cash repayments of
the lease liability into a principal portion and an interest
portion and presents them in the statement of cash
flows. Also, the right-of-use asset and the lease liability
are initially measured on a present value basis. The
measurement includes non-cancellable lease payments
and also includes payments to be made in optional
periods if the lessee is reasonably certain to exercise
an option to extend the lease, or to exercise an option
to terminate the lease. This accounting treatment is
significantly different from the lessee accounting for
leases that are classified as operating leases under the
predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor continues
to classify its leases as operating leases or finance leases,
and to account for those two types of leases differently.
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For the year ended 31 December 2017
BE_E—tF+-A=t—HLEFE

2. ADOPTION OF HKFRSs (continued)

(b) New/revised HKFRSs that have been issued

but are not yet effective (Continued)
HKFRS 16 - Leases (Continued)

Furthermore, extensive disclosures are required
by HKFRS 16.

As at 31 December 2017, the Group as lessee
has non-cancellable operating lease commitments
of HK$5,867,000 as disclosed in note 34 to the
consolidated financial statements. A preliminary
assessment indicates that these arrangements will meet
the definition of a lease. Upon application of HKFRS
16, the Group will recognise a right-of-use asset and a
corresponding liability in respect of all these leases unless
they qualify for low value or short-term leases.

In addition, the Group currently considers refundable
rental deposits paid of HK$3,972,000 as rights and
obligations under leases to which HKAS 17 applies.
Based on the definition of lease payments under HKFRS
16, such deposits are not payments relating to the right
to use the underlying assets, accordingly, the carrying
amounts of such deposits may be adjusted to amortised
cost and such adjustments are considered as additional
lease payments. Adjustments to refundable rental
deposits paid would be included in the carrying amount of
right-of-use assets.

Furthermore, the application of new requirements may
result in changes in measurement, presentation and
disclosure as indicated above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. ADOPTION OF HKFRSs (continued)

(b) New/revised HKFRSs that have been issued

but are not yet effective (Continued)

HK(IFRIC)-Int 22 - Foreign Currency Transactions
and Advance Consideration

The interpretation provides guidance on determining the
date of the transaction for determining an exchange rate
to use for transactions that involve advance consideration
paid or received in a foreign currency and the recognition
of a non-monetary asset or non-monetary liability. The
interpretation specifies that the date of the transaction for
the purpose of determining the exchange rate to use on
initial recognition of the related asset, expense or income
(or part thereof) is the date on which the entity initially
recognises the non-monetary asset or non-monetary
liability arising from the payment or receipt of advance
consideration.

HK(IFRIC)-Int 23 - Uncertainty over Income Tax
Treatments

The interpretation supports the requirements of HKAS 12,
Income Taxes, by providing guidance over how to reflect
the effects of uncertainty in accounting for income taxes.

Under the interpretation, the entity shall determine
whether to consider each uncertain tax treatment
separately or together based on which approach better
predicts the resolution of the uncertainty. The entity shall
also assume the tax authority will examine amounts that
it has a right to examine and have full knowledge of all
related information when making those examinations. If
the entity determines it is probable that the tax authority
will accept an uncertain tax treatment, then the entity
should measure current and deferred tax in line with its
tax filings. If the entity determines it is not probable, then
the uncertainty in the determination of tax is reflected
using either the “most likely amount” or the “expected
value” approach, whichever better predicts the resolution
of the uncertainty.
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2. ADOPTION OF HKFRSs (continued)

(b) New/revised HKFRSs that have been issued

but are not yet effective (Continued)

HK(IFRIC)-Int 23 - Uncertainty over Income Tax
Treatments (Continued)

The Group is not yet in a position to state whether these
new pronouncements will result in substantial changes
to the Group’s accounting policies and consolidated
financial statements.

Amendments to HKFRS 10 and HKAS 28 - Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments clarify the extent of gains or losses to
be recognised when an entity sells or contributes assets
to its associate or joint venture. When the transaction
involves a business the gain or loss is recognised in full,
conversely when the transaction involves assets that do
not constitute a business the gain or loss is recognised
only to the extent of the unrelated investors’ interests in
the joint venture or associate.

The Group is not yet in a position to state whether these
amendments will result in substantial changes to the
Group’s accounting policies and consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Business combination and basis of
consolidation

The consolidated financial statements incorporate the financial
statements of the Group made up to 31 December each year.
Inter-company transactions and balances between group
companies together with unrealised profits are eliminated in full
in preparing the consolidated financial statements. Unrealised
losses are also eliminated unless the transaction provides
evidence of impairment on the asset transferred, in which case
the loss is recognised in profit or loss.

Acquisition of subsidiaries or businesses is accounted for
using the acquisition method. The cost of an acquisition is
measured at the aggregate of the acquisition-date fair value
of assets transferred, liabilities incurred and equity interests
issued by the Group, as the acquirer. The identifiable assets
acquired and liabilities assumed are principally measured at
acquisition-date fair value. The Group’s previously held equity
interest in the acquiree is re-measured at acquisition-date fair
value and the resulting gains or losses are recognised in profit
or loss. The Group may elect, on a transaction-by-transaction
basis, to measure the non-controlling interests that represent
present ownership interests in the subsidiary either at fair value
or at the proportionate share of the acquiree’s identifiable
net assets. All other non-controlling interests are measured
at fair value unless another measurement basis is required
by HKFRSs. Acquisition-related costs incurred are expensed
unless they are incurred in issuing equity instruments in which
case the costs are deducted from equity.

Any contingent consideration to be transferred by the acquirer
is recognised at acquisition-date fair value. Subsequent
adjustments to consideration are recognised against goodwiill
only to the extent that they arise from new information
obtained within the measurement period (a maximum of 12
months from the acquisition date) about the fair value at
the acquisition date. All other subsequent adjustments to
contingent consideration classified as an asset or a liability are
recognised in profit or loss.

3.
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For the year ended 31 December 2017
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continueqd)

Business combination and basis of
consolidation (Continued)

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (i) the previous
carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interest.
Amounts previously recognised in other comprehensive
income in relation to the subsidiary are accounted for in the
same manner as would be required if the relevant assets or
liabilities were disposed of.

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership interests
in the subsidiary is the amount of those interests at initial
recognition plus such non-controlling interest’s share of
subsequent changes in equity. Total comprehensive income is
attributed to such non-controlling interests even if this results
in those non-controlling interests having a deficit balance.

Subsidiaries

Subsidiaries are investees over which the Company is able to
exercise control. The Company controls an investee if all three
of the following elements are present: power over the investee,
exposure, or rights, to variable returns from the investee, and
the ability to use its power to affect those variable returns.
Control is reassessed whenever facts and circumstances
indicate that there may be a change in any of these elements
of control.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated statement of profit or loss
from the effective date of acquisition or up to the effective date
of disposal, as appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Subsidiaries (Continued)

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

In the Company’s statement of financial position, investments
in subsidiaries are carried at cost less any impairment loss.
The results of the subsidiaries are accounted for by the
Company on the basis of dividends received and receivable at
the end of the reporting period.

Interest in an associate

An associate is an entity in which the Group has significant
influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influences is the power to participate
in the financial and operating policy decisions of the investee
but not control or joint control over these policies.

Profits and losses arising on transactions between the Group
and its associate are recognised only to the extent of unrelated
investors’ interests in the associate. The investor’s share in the
associate’s profits and losses resulting from these transactions
is eliminated against the carrying value of the associate. Where
unrealised losses provide evidence of impairment of the asset
transferred they are recognised immediately in profit or loss.

Any premium paid for an associate above the fair value of
the Group’s share of the identifiable assets, liabilities and
contingent liabilities acquired is capitalised and included in
the carrying amount of the associate. Where there is objective
evidence that the investment in an associate has been
impaired, the carrying amount of the investment is tested for
impairment in the same way as other non-financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERRME

For the year ended 31 December 2017
BE_E—tF+-A=t—HLEE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continueqd)

Interest in an associate (Continued)

In the Company’s statement of financial position, investments
in associates are carried at cost less impairment losses, if any.
The results of associates are accounted for by the Company
on the basis of dividends received and receivable during the
year.

Goodwill

Where the fair value of identifiable assets and liabilities exceed
the aggregate of the fair value of consideration paid, the
amount of any non-controlling interest in the acquiree and
the acquisition date fair value of the acquirer’s previously held
equity interest in the acquiree, the excess is recognised in
profit or loss on the acquisition date, after re-assessment.

Goodwill is measured at cost less impairment losses. For
the purpose of impairment testing, goodwill arising from an
acquisition is allocated to each of the relevant cash-generating
units that are expected to benefit from the synergies of the
acquisition. A cash-generating unit is the smallest identifiable
group of assets that generates cash inflows that are largely
independent of the cash inflows from other assets or groups
of assets. A cash-generating unit to which goodwill has been
allocated is tested for impairment annually, by comparing its
carrying amount with its recoverable amount, and whenever
there is an indication that the unit may be impaired.

For goodwill arising on an acquisition in a financial year, the
cash-generating unit to which goodwill has been allocated
is tested for impairment before the end of that financial year.
When the recoverable amount of the cash-generating unit is
less than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwiill
allocated to the unit first, and then to the other assets of the
unit pro-rata on the basis of the carrying amount to each asset
in the unit. However, the loss allocated to each asset will not
reduce the individual asset’s carrying amount to below its fair
value less cost of disposal (if measurable) or its value in use (if
determinable), whichever is the higher. Any impairment loss for
goodwill is recognised in profit or loss and is not reversed in
subsequent periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition

Revenue is measured at fair value of the consideration
received or receivable and represents amounts receivable
for goods and services provided in the normal course of
business, net of discounts and sales related taxes. Revenue
is recognised when it is probable that the economic benefits
will flow to the Group and when the revenue and costs, if
applicable, can be measured reliably, on the following bases:

(@)

Sales of goods are recognised when goods are delivered
and title has been passed. This is usually taken as the
time when the goods are delivered and the customer has
accepted the goods;

Rental income, including rentals invoiced in advance
from freehold land and building under operating leases,
is recognised on a straight-line basis over the term of the
lease;

Tuition fee income is recognised when the tuition services
are rendered;

Interest income from a financial asset is recognised as it
accrues using the effective interest method; and

Professional fee income is recognised when professional
services are rendered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M ERRME

For the year ended 31 December 2017
BE_E—tF+-A=t—HLEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEEHHERBME (&)

98

POLICIES (continueqd)

Property, plant and equipment
Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment loss.

Depreciation is provided to write off the cost of property,
plant and equipment net of expected residual value over
their estimated useful lives, using the straight-line method.
The useful lives, residual value and depreciation method are
reviewed, and adjusted if appropriate, at the end of each
reporting period.

Property, plant and equipment are depreciated on a straight-
line basis at the following rates per annum:

Leasehold improvements  Over the remaining unexpired
term of the lease or five years,
whichever is shorter

Furniture, fixtures and 10% - 25%

equipment

Motor vehicles

Plant and machinery

20% - 25%
10% - 33'/5%

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or,
where shorter, the term of the relevant lease.

The gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in the profit or loss.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. All other costs, such as repairs and
maintenance are charged to the profit or loss during the
financial year in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Properties under development held for sale
Properties under development developed for future sale in the
ordinary course of business are included in current assets at
the lower of cost and net realisable value. It comprises the
consideration for development expenditure (which includes
cost of land use rights, construction costs and capitalised
interest) directly contributable to the development of the
properties.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a Group
entity becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are
recognised immediately in the profit or loss.

Financial assets

The Group’s financial assets are classified into loans and
receivables and available-for-sale financial assets. All regular
way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assets under a
contract whose terms require delivery of assets within the
time frame established by regulation or convention in the
marketplace. The accounting policies adopted in respect of
each category of financial assets are set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2017
BE_E—tF+-A=t—HLEE

100

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (Continued)

3.

TEESHEREREE (&)

ST HE (&)

Financial assets (Continued) CREE (&)
The Group assesses, at the end of each reporting period, AEERSERERRTEEEFA
whether there is any objective evidence that the financial asset REDNRB TR EEHRRE i

is impaired. A financial asset is impaired if there is objective
evidence of impairment as a result of one or more events that
have occurred after the initial recognition of the asset and
that event has an impact on the estimated future cash flows
of the financial asset that can be reliably estimated. Evidence
of impairment may include, but not be limited to: significant
financial difficulty of the debtor; a breach of contract, such
as a default or delinquency in interest or principal payments;
the granting of a concession to a debtor due to financial
difficulties; and it becoming probable that the debtor will enter
bankruptcy or any other financial reorganisation.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. At each reporting date subsequent to initial
recognition, loans and receivables (including trade and other
receivables and bank balances) are carried at amortised
cost using the effective interest method, less any identified
impairment loss.

An impairment loss is recognised in profit or loss when there is
objective evidence that the asset is impaired, and is measured
as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted
at the original effective interest rate. The carrying amount of
financial asset is reduced through the use of an allowance
account. When any part of financial asset is determined as
uncollectible, it is written off against the allowance account for
the relevant financial asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (Continued)
Financial assets (Continueq)

Loans and receivables (Continued)

Impairment loss is reversed in subsequent periods when an
increase in the asset’s recoverable amount can be related
objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount
of the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at fair
value through profit or loss, loans and receivables or held-
to-maturity investments. At each reporting date subsequent
to initial recognition, available-for-sale financial assets are
measured at fair value. Changes in fair value are recognised
in other comprehensive income, except for impairment
losses and foreign exchange gains and losses on monetary
instruments, which are recognised in profit or loss.

When the financial asset is disposed of or is determined to be
impaired, at which time, the cumulative gain or loss previously
recognised in other comprehensive income is recognised in
the profit or loss.

For available-for-sale financial assets that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured and derivatives that are
linked to and must be settled by delivery of such unquoted
equity instruments, they are measured at cost less any
identified impairment loss at the end of each reporting
period subsequent to initial recognition. The amount of the
impairment loss is measured as the difference between the
carrying amount of the asset and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment loss
is not reversed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2017
BE_E—tF+-A=t—HLEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEEHHRBME (&)

POLICIES (continued)
Financial instruments (Continued)
Financial assets (Continued)

Available-for-sale financial assets (Continued)

For available-for-sale equity investments, any increase in fair
value subsequent to an impairment loss is recognised in
other comprehensive income. If, in a subsequent period, the
fair value of a debt instrument classified as available-for-sale
increases and the increase can be objectively related to an
event occurring after the impairment loss was recognised in
the profit or loss, the impairment loss shall be reversed, with
the amount of the reversal recognised in the profit or loss.

For financial assets other than financial assets at fair value
through profit or loss and trade receivables that are stated
at amortised cost, impairment loss is written off against
the corresponding assets directly. Where the recovery of
trade receivables is considered doubtful but not remote, the
impairment loss for doubtful receivables is recorded using an
allowance account. When the Group is satisfied that recovery
of the trade receivables is remote, the amount considered
irrecoverable is written off against trade receivables directly
and any amounts held in the allowance in respect of that
receivable are reversed. Subsequent recoveries of amounts
previously charged to the allowance account are reversed
against the allowance account. Other changes in the
allowance account and subsequent recoveries of amounts
previously written off directly are recognised in the profit or
loss.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a Group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument. An equity instrument
is any contract that evidences a residual interest in the assets
of the Group after deducting all of its liabilities. The accounting
policies adopted in respect of financial liabilities and equity
instruments are set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)

Bank borrowings

Interest-bearing bank loans and overdrafts are initially
recognised at fair value, and are subsequently measured
at amortised cost, using the effective interest method. Any
difference between the proceeds (net of transaction costs) and
the settlement or redemption of borrowings is recognised over
the term of the borrowings in accordance with the Group’s
accounting policy for borrowing costs.

Other financial liabilities

Other financial liabilities including trade and other payables are
initially recognised at fair value and are subsequently measured
at amortised cost, using the effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all the
risks and rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference between the
asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised directly in equity is recognised in the
profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in the profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

104

SUMMARY OF SIGNIFICANT ACCOUNTING 3. XEGHBEBE &)
POLICIES (continued)
Borrowing costs (ER=5 %

Borrowing costs attributable directly to the acquisition,
construction or production of assets which require a
substantial period of time to be ready for their intended
use or sale, are capitalised as part of the cost of those
assets. Income earned on temporary investments of specific
borrowings pending their expenditure on those assets
is deducted from borrowing costs capitalised. All other
borrowing costs are recognised in the profit or loss in the
period in which they are incurred.

Inventories

Inventories are initially recognised at cost, and subsequently
at the lower of cost and net realisable value. Cost comprises
direct materials and, where applicable, direct costs and those
overheads that have been incurred in bringing the inventories
to their present location and condition. Cost is calculated using
the first-in, first-out method. Net realisable value represents the
estimated selling price in the ordinary course of business less

ERRWE Z2EREER —BRER
TEEREERTERGRNEZEEE
BRA AR BHREFEEL — B
MR - BEEANZEEE R ER
BEEREREMRRZEA  aNE
At ERATIR - AR MER
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AE-AERFEENATEREKBRR
2RI EE R Em Z (AT

the estimated costs of completion and the estimated costs REAEHEFTHRBFTACA o
necessary to make the sale.
Cash and cash equivalents RekBALEE

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash in hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash, are
subject to an insignificant risk of changes in value, and have a
short maturity of generally within three months when acquired,
less bank overdrafts which are repayable on demand and form
an integral part of the Group’s cash management.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present obligation (legal or
constructive) as a result of a past event, and it is probable
that an outflow of economic benefits will be required to settle
that obligation and a reliable estimate of the amount of the
obligation can be made. Provisions are measured at the
Director’s best estimate of the expenditure required to settle
the obligation at the reporting date, and are discounted to
present value where the effect is material.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Provisions and contingent liabilities (Continued)
Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, the existence of which will only be confirmed
by the occurrence or non-occurrence of one or more future
events, are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.

Impairment of assets

At the end of each reporting period, the Group reviews the
carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount unless the relevant asset
is carried at a revalued amount under the Group’s accounting
policy. The recoverable amount is the higher of fair value,
reflecting market conditions less costs to sell, and value in
use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount
rate that reflects current market assessment of time value of
money and the risk specific to the asset. An impairment loss is
recognised as an expense immediately.

For the purposes of assessing impairment, where an asset
does not generate cash inflows largely independent from those
from other assets, the recoverable amount is determined
for the smallest group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As a result, some
assets are tested individually for impairment and some are
tested at cash-generating unit level.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior periods. A reversal of an impairment loss is
recognised as income immediately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2017
BE_E—tF+-A=t—HLEE
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SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHHEME &)
POLICIES (continued)
Income Taxes Frie®t

Income taxes for the year comprise current tax and deferred
tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated using
tax rates that have been enacted or substantively enacted at
the end of reporting period.

Deferred tax is recognised in respect of temporary differences
between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts
used for tax purposes. Except for goodwill and recognised
assets and liabilities that affect neither accounting nor taxable
profits, deferred tax liabilities are recognised for all taxable
temporary differences. Deferred tax assets are recognised
to the extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Deferred tax is measured at the tax rates
appropriate to the expected manner in which the carrying
amount of the asset or liability is realised or settled and that
have been enacted or substantively enacted at the end of
reporting period.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates except where the Group is able to control the
reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

Income taxes are recognised in profit or loss except when
they relate to items recognised in other comprehensive
income in which case the taxes are also recognised in
other comprehensive income or when they relate to items
recognised directly in equity in which case the taxes are also
recognised directly in equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies

In preparing the financial statements of each individual Group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At the end of each reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing on the reporting date. Non-monetary items
carried at fair value that are denominated in foreign currencies
are retranslated at the rates prevailing on the date when
the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in the profit
or loss for the period except for differences arising on the
retranslation of non-monetary items in respect of which gains
and losses are recognised in other comprehensive income, in
which case, the exchange differences are also recognised in
other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B BHRHEE

AR

For the year ended 31 December 2017

BE-Z—

tE+=A=+-HLFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continueqd)

Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at that date, and their income and expenses are
translated at the average monthly exchange rates for the
period, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised as a separate component of
other comprehensive income (the translation reserve). Such
exchange differences are recognised in the profit or loss in the
period in which the foreign operation is disposed of.

Goodwill and fair value adjustments arising on the acquisition
of a foreign operation on or after 1 January 2005 have been
treated as assets and liabilities of the foreign operation and
translated in Hong Kong dollars at the end of reporting period.
Exchange differences arising are recognised in the translation
reserve.

Leases

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific asset
or assets for an agreed period of time in return for a payment
or a series of payments. Such a determination is made based
on evaluation of the substance of the arrangement and is
regardless of whether the arrangement takes the legal form of
a lease.

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continueqd)

Leases (Continued)

Prepaid land lease payments under operating leases
Leasehold interests in land are up-front payments to acquire
the land use rights. The payments are stated at cost
less accumulated amortisation and any impairment loss.
Amortisation is calculated on the straight-line basis to write off
the up-front payments over the lease terms.

The Group as lessee

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to enter
into an operating lease are recognised as a reduction of rental
expense over the lease term on a straight-line basis.

Assets held under finance leases are recognised as assets
of the Group at fair values at inception of the lease or, if
lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated statement of financial position as a finance lease
obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the
liability. Subsequent accounting for assets held under finance
lease agreements corresponds to those applied to comparable
acquired assets. Finance charges are charged directly to the
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2017
BE_E—tF+-A=t—HLEE
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SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEGHBEBE &)
POLICIES (continued)
Intangible assets (other than goodwill) BEEE (BERM)

License acquired separately are initially recognised at cost.
The cost of license acquired in a business combination is its
fair value at the date of acquisition. Subsequently, intangible
assets with indefinite useful lives are carried at cost less any
accumulated impairment losses.

Impairment

Intangible assets with finite useful lives are tested for
impairment when there is an indication that an asset may
be impaired. Intangible assets with indefinite useful lives
and intangible assets not yet available for use are tested
for impairment annually, irrespective of whether there is any
indication that they may be impaired. Intangible assets are
tested for impairment by comparing their carrying amounts
with their recoverable amounts.

If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount.

An impairment loss is recognised as an expense immediately,
unless the relevant asset is carried at a revalued amount,
in which case the impairment loss is treated as revaluation
decrease to the extent of its revaluation surplus.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Retirement benefits costs

Payments to the defined contribution retirement plans are
charged as expenses when employees have rendered services
entitling them to contributions.

The Group operates a defined contribution retirement benefits
scheme under the Mandatory Provident Fund Schemes
Ordinance (the “MPF Scheme”), for employees who are eligible
to participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries and
are charged to the profit or loss as they become payable in
accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group
in an independently administered fund. The Group’s employer
contributions vest fully with the employees when contributed
into the MPF Scheme, except for the Group’s employer
voluntary contributions, which are refunded to the Group when
the employee leaves employment prior to the contributions
vesting fully, in accordance with the rules of the MPF Scheme.

The employees of the Company’s subsidiary which operates in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. The
subsidiary is required to contribute a certain percentage of its
payroll costs to the central pension scheme. The contributions
are charged to the profit or loss as they become payable in
accordance with the rules of the central pension scheme.

Related parties

(@) A person or a close member of that person’s family is
related to the Group if that person:
()  has control or joint control over the Group;
(i)  has significant influence over the Group; or

(i) is a member of key management personnel of the
Group or the Company’s parent.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continueqd)

Related parties (Continued)
(b) An entity is related to the Group if any of the following
conditions apply:

()  The entity and the Group are members of the same
Group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

(i)  One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(i) Both entities are joint ventures of the same third
party.

(iv) One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the
benefit of the employees of the Group or an entity
related to the Group.

(v) The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a) (i) has significant influence
over the entity or is a member of key management
personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is
a part, provides key management services to the
Group or to the Group’s parent.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continueqd)

Related parties (Continued)

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity and include:

()  that person’s children and spouse or domestic partner;

(i) children of that person’s spouse or domestic partner; and

(i) dependents of that person or that person’s spouse or
domestic partner.

Segmental reporting

Operating segments are reported in a manner consistent with
the internal reporting provided to the chief operating decision-
maker. The chief operating decision-maker, who is responsible
for allocating resources and assessing performance of the
operating segments, has been identified as the Group’s
executive Director.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

In the application of the Group’s accounting policies, the
Directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on
historical experience and other factors that are considered to
be relevant. Actual results differ from these estimates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2017

BE-Z—

tE+=A=+-HLFE

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continueq)

The estimates and underlying assumptions are reviewed on
an ongoing basis. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year
are discussed below.

Inventories

Inventories are measured at the lower of cost and net
realisable value. The management of the Group reviews the
carrying amount of the inventories at the end of each reporting
period, and makes allowance for any inventory items identified
to be carried at a recoverable value that is lower than cost
through estimation of the expected selling prices under current
market conditions.

Impairment of properties under development
held for sale

Management assessed the recoverability of the amount based
on an estimation of the net realisable value of the underlying
properties which involves, inter-alia, considerable analysis of
current market price of properties of a comparable standard
and location, construction costs to be incurred to complete
the development based on existing asset structure and a
forecast of future sales based on zero growth rate of property
price. If the actual net realisable values of the underlying
properties are more or less than expected as a result of
change in market condition and/or significant variation in the
budgeted development costs, material reversal of or provision
for impairment losses may result.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continueq)

Impairment of assets

Management periodically reviews each asset for possible
impairment or reversal of previously recognised impairment.
The recoverable amount of an asset is the higher of its fair
value less costs to sell and value in use. If such assets are
considered by management to be impaired or impairment
recognised is no longer required, the impairment required
or reversal of impairment previously recognised is measured
by the amount by which the carrying amount of the assets
exceeds or exceeded by the estimated recoverable amount
of the assets respectively. In determining the recoverable
amount, the Group seeks professional advice or makes use of
independent professional valuations as appropriate which are
based on various assumptions and estimates.

Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value
in use of the cash-generating units to which the goodwill is
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the
cash-generating units and also to choose a suitable discount
rate in order to calculate the present value of those cash flows.
The carrying amount of goodwill at 31 December 2017 was
HK$38,611,000 (2016: Nil). Further details are given in note 17
to the consolidated financial statements.

Impairment of trade and loans receivables
Management assesses the recoverability of the trade and
loans receivables based on the estimate on the debtor’s
financial status and their ability to repay their obligations when
they fall due. Judgment is required in assessing the ultimate
realisation of these receivables, and the financial conditions
of the debtors may undergo adverse changes since the last
management evaluation. If the financial conditions of the
debtors were to deteriorate, resulting in an impairment of their
ability to make payments, additional provision may be required
in future accounting periods.
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BE-_ZF-—tHF+-A=+—-HLFE

BERGHETT R A (&)

EERE
BEEEATHRNSHREEASH
AREINEERZRESEFTR
BOo-BEZAKONEERARRLE
ORHERAR) BEREBEEME 2K
=& MZEREREEENERD
BESK T BFERE BIFFHRESR
SR B HERREREE T D IR E ER
HEBHEEZ G R@ERESL
BEMAANODeRBHEER®T
EEEE - NEE KL SR
AEESKEXERNERAZ AR
BRI CEEBILERGE.

EERE
AEBELERFEEALEETHER
GHBERE - ZBRETEGTEDER
HMEZHSELBMNZEREE-.
REBERGEGFEREERERS
EEBENZERARESREED
ot MERAEGE AR EUGE
ZEReREZRE- RZT—LF
TZA=+—HB BAEZEAEAR
38,611,000/87C ( ZT— N &) -
B DHBEHNGRE B RRME
17 o

W E 5 R R ERRE
EEEBRBEEER AR BIRIARE
EEIBPEBT 28N 2 et EE
WE ZRF R ER 2 T E N - 5HE
b EF R RR 2 SRR ERAELH
i MESAZMBOROR A BB &2
JB £ —IRAHE AR H RN ES - fi
B A 2 B BI85 T 5| BUE A
HRENZIR - AR BE AN ARG 5T H
EIVE L BRI ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

116

REVENUE AND SEGMENT INFORMATION
The Group’s segment information is based on regular internal
financial information reported to the Company’s executive
directors and management for their decisions about resources
allocation to the Group’s business components and their
review of these components’ performance. During the
year, the Group has acquired nursery education business,
money lending business, property development business
and regulated financial services business which have been
identified as reportable segments.

The Group currently has five reportable segments. These
segments are managed separately as each business offers
different products and services and requires different business
strategies as follows: (i) manufacture of consumer electronics
products; (i) provision of nursery education service; (i) money
lending business; (iv) property development business; and (v)
regulated financial services business.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. REVENUE AND SEGMENT INFORMATION

(Continueq)

Revenue represents the total invoiced value of goods supplied
less discounts and returns; tuition fees received and receivable
for tuition services rendered; interest income from financial
assets and professional fee received and receivable for
regulated financial services provided. The totals presented for
the Group’s operating segments reconcile to the Group’s key
financial figures as presented in the financial statements as

REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

5 WaER7EESR (&)

WaERMHEEY C RRRERE
kR E: BREBE ML AIRHEH
EIRG < RWFIE: EREEZHME
WARBAREREE S BRBTENR
LEBcEXEBR AEBEREDER
P2 MEBEERNEERMEHRRAZ
BT B BHBERERAFBOT :

follows:
Consumer Regulated
electronics Nursery Money Property financial
products education lending development services Total
ZEE
HEETER HDRAHE HE NERE SRRH @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT ThER TR TAT TAT
2017 “E-tF
Segment revenue AN 200,404 5,188 934 - - 206,526
Inter-segment revenue ARk - - - - 1,100 1,100
Reportable segment revenue AHEH B 200,404 5,188 934 - 1,100 207,626
Segment profit/(loss) AEEF/ (BB) 834 (2,389) (226) (3,065) 30 (4,816)
Other information: EmEs:
Additions to segment non-current assets A E 2 A BRI EE 878 2,172 - 749 - 3,799
Net finance credit BERKGEFHE (48) [v)] - (101) - (151)
Depreciation of property, NE- BERRELTE
plant and equipment 1,311 287 - 48 1 1,647
Income tax expense/(credt) MEREY/ (E5) 472 - - (1,222) - (750)
Reversal of impairment loss on trade MM E SR ESERD
receivables (159) - - - - (159)
Impairment loss on inventories REREES 992 - - - - 992
2016 “E-RE
Segment revenue kL6 141,267 - - - - 141,267
Segment profit AR 5,545 - - - - 5,545
Additions to segment non-current assets AE < D EFERBEE 1,813 - - - - 1,813
Net finance credit REKGFR (393) - - - = (393)
Depreciation of property, g BERIEZNE
plant and equipment 1,035 - - - - 1,035
Income tax expense FiEHAY 1,010 = = = = 1,010
Impairment loss on trade receivables  JEMNE 5 ETREEE 174 - - - - 174
Reversal of impairment loss on inventoriesTz & &l (& 5 1 & 2] (1,778) = = = = (1,778)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHRME

For the year ended 31 December 2017
BE-_Z—tF+-A=+—HLEE

5. REVENUE AND SEGMENT INFORMATION

5. WaERkoEEHR (&)

(Continueq)

2017 2016
—E—tF —E—RF
HK$’000 HK$'000
FERT FET
Reportable segment (loss)/profit AREDE (EB) 5T (4,816) 5,645
Share of results of an associate JE{L— B E RN R 2 EE 54,122 16,333
Other net gains H At U z5 F 58 58,210 172
Unallocated corporate costs (note) RO A (KIFE) (28,854) (15,729)

Unallocated corporate net ROBEERER DL FRE
finance credit 386 1,442
Profit before tax B 25t B g 7 79,048 7,763

Note:

The unallocated corporate costs mainly comprise staff cost (including Directors’
remuneration), legal and professional fee, exchange differences and office

rental.

i :

APEEERATZRERBTIRAN (BREES
Be) AEREXER EXZRLRAER
4o

2017 2016
—E-tF —E—REF
HK$’000 HK$'000
FET FET
Segment assets THEE

Consumer electronics products HEETEMR 114,998 101,773
Nursery education O 6= 131,731 —
Money lending WE 59,413 -
Property development MEEE 600,633 —
Regulated financial services XEESRRG 14,125 -
Total reportable segment assets AIREDFEERE 920,900 101,773
Interest in an associate R — & R R 2w 221,648 155,317
Available-for-sale financial assets At ESREE 25,010 =

Prepayments, deposits and other TERT IR ~ 1= K CH fth FE U R IE
receivables 87,139 5,923
Elimination of inter-segment receivables $f §4 7 48 [ f& W 3k 18 (150) =
Unallocated corporate assets (note) AN EMEEE (M) 3,002 270,750
Total assets BEBE 1,257,549 533,763

Note:

The unallocated corporate assets mainly represents cash and bank balances

retained at corporate level.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

The unallocated corporate liabilities mainly represents amount due to a

shareholder and accrued corporate expenses.

5. REVENUE AND SEGMENT INFORMATION KWEkoBER (&)
(Continued)
2017 2016
—E—tF —T—REF
HK$’000 HK$’000
FET FET
Segment liabilities PEEE

Consumer electronics products HEEFEm 58,214 48,533
Nursery education NAHE 23,593 —
Money lending & 259 =
Property development YR 90,729 =
Regulated financial services XEESRRY 1,594 —
Total reportable segment liabilities AMREDEABERS 174,389 48,533
Deferred tax liabilities RERHIEEE 9,289 1,704
Elimination of inter-segment payables ¥ $54) %8 & &~ 28 (150) =

Other payables-non-current & 5RIB — FE R ED
(note 23) (FF3E23) 117,693 —
Unallocated corporate liabilities (note) A& B2 & & (Mizr) 24,982 13,480
Total liabilities BfERE 326,203 63,717

Note: P&

AOMEXBRTZRERNBERFBARE; B
ERX e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

5. REVENUE AND SEGMENT INFORMATION 5, WEkIBER (&)
(Continued)
Geographical information i & &
The following provides an analysis of the Group’s revenue from TRERAEBZEMISE D (T
external customers by geographical market, irrespective of the Eﬁﬁ%ZﬁE?ﬁ) HZR B INEB R P 2
origin of the goods: AT

2017 2016
—E—+t5 —E—RF
HK$’000 HIK$'000
TET FHET

The People’s Republic of China (‘PRC”) 55 A R AE ([FHER )

Mainland China B K B 6,525 700
Hong Kong (place of domicile) B (EfHE) 2,191 151
8,716 851
United States of America (“‘US”) EMRERE ([ERH]) 156,206 104,447
United Kingdom e 19,768 16,586
Europe &M 12,778 13,055
Others Hib 9,058 6,328
206,526 141,267
Information about major customers EEFTEREFNER
For the year ended 31 December 2017, revenue from two BHE—E—+t+tF+—-A=+—HIF
customers (2016: three customers) of the manufacture B REBEEFEREESERZ
of customer electronics products segment with whom BEE(ZE—REZZBP BN
transactions have exceeded 10% of the Group’s revenue for SR BEAEBFRNINEEH10%
the year as detailed below: EEA RN
2017 2016
—ZE—+t5F —E—RHF
HK$’000 HK$'000
FERT TAT
Customer A ZEA 80,058 54,641
Customer B =FB 52,642 50,006
Customer C EFEC N/ATE R 23,202
132,700 127,849
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6. OTHER NET GAINS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHERME

For the year ended 31 December 2017
BE-Z—tF+-A=t—HLEE

6. Hfttz=FEE

2017 2016
—E—tF S AN:S
Note HK$’000 HK$'000
B 5 FERT FET
Interest on bank deposit and RITERREHRZFE
balances 760 1,844
Gain on disposal of property, HEME  FE K&z WS
plant and equipment - 76
Loss on disposal of subsidiaries ~ H &k B A 7 2 E5E 31 (1,110) =
Gain on bargain purchase of EEBEUEMB AR 2 &
subsidiaries 30 60,190 —
Others HA 3,528 1,389
63,368 3,309
7. FINANCE COSTS 7. BB
2017 2016
—E—tF —F—RF
HK$’000 HK$’000
FERT FET
Interest on bank borrowings and MITERRBITE AL H A
bank overdrafts and other fER .z F 8
borrowings 223 9
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

8. PROFIT BEFORE TAX 8. BRBLAIREF
Profit before tax has been arrived at after charging/(crediting): BrELRTE A TR (FEA) AT
BIREER:
2016
—E—RF
HK$'000
FH&T
Staff costs including Directors’ BIXRKN (BREESEHE)
emoluments:
Directors’ emoluments (note 9) BEEE (H7E9) 11,645 3,060
Staff salaries, BTHB O EZMREF
allowance and welfare 31,933 24,152
Retirement benefit scheme RIRTE R G S L FK
contributions 2,706 2,049
Total employee costs B E KA 4B %8 46,284 29,261
Auditors’ remuneration 1% EL RN Bl & 1,230 922
Cost of inventories recognised BRAXHZFEKAR
as expenses 156,556 122,268
Depreciation of property, ME -BEREZEIITE
plant and equipment 2,037 1,327
Exchange (gain)/losses [EH (Wzk), B (91) 2,037
Minimum lease payment MEMEZHEHENRIE
in respect of rented premises 6,856 2,666
(Reversal of impairment loss)/ EWE SR CREEE
impairment loss on trade receivables  #[@) /B {E &2 (159) 174
Impairment loss/(reversal of impairment 17 &R B &8, OR{E &
loss) on inventories E#EE) 992 (1,778)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS

The emoluments paid or payable to each of the Directors are

as follows:

For the year ended 31 December 2017

mEMBRRME

For the year ended 31 December 2017
BE-Z—tFt+=-A=t—HLEE

9. EEkEEME

ENENSEZE MM T

BE-_E-tF+-A=+—-HL
FE

Retirement
Basic benefit
salaries and Benefits in scheme
allowances Bonuses kind  contributions
ExHe BAER
kA REH AR BNER HE [ @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TR TET THET TET TET
Executive Directors: HI7ES:
Ms. Yeung So Lai BRERT
(appointed on 25 January 2017) (R=2—+t%-A=18A
BZf) 24 5,532 275 - 2 6,057
Mr. Lee Chi Shing Caesar FERLE
(appointed on 25 January 2017) (R=E—+%—-A=thA
BZf) 24 3473 225 779 2 4,721
Ms. Kelly Lee Kelly Leez
(resigned on 8 February 2017) (R=B—+F-AN\BEF) - 14 - 64 3 208
Non-executive Directors: FHITES:
Dato’ Choo Chuo Siong £ Choo Chuo Siong
(resigned on 8 February 2017) (R=E—tF=A/\BE{T) 2 - - - - 21
Mr. Sun Jih-Hui FRERE
(resigned on 8 February 2017) (R=E—tF=A/\BE{T) - - - - - -
Independent non-executive Directors: BUFRIES:
Ms. Hu Gin Ing MHEL T 250 - - - - 250
Mr. Chiu Sze Wai Wilfed HEBRE
(appointed on 8 February 2017) (R=B—tF-A\REZf) 161 - - - - 161
Mr. Chow Wai Leung Wiliam BAEREE
(appointed on 8 February 2017) (R=B—tF=A\BEZf) 161 - - - - 161
Dr. Wong Ho Ching BAEET
(resigned on 8 February 2017) (RZB—tFZAN\BE{E) 2 - - - - 21
Mr. Lan Yen-Po EEmEL
(resigned on 8 February 2017) (RZB—tFZAN\BE{E) 2 - - - - 21
1,101 9,146 500 843 55 11,645
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRME

For the year ended 31 December 2017
BE-_Z—tF+-A=+—HLEE

9. DIRECTORS’ AND EMPLOYEES’ 9. EEREEME (&)
EMOLUMENTS (Continued)
For the year ended 31 December 2016 HE-_T—R"F+ZA=+—H1
FE
Retirement
Basic benefit
salaries and Benefits in scheme
Fees allowances Bonuses kind contributions Total
EAFe R
e i A7) B sHEIH R &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT T TiEn TiEn TiEn TET
Executive Director: BIES:
Ms. Kelly Lee Kelly Leez = - 1,236 206 600 18 2,060
Non-executive Directors: FanES:
Dato’ Choo Chuo Siong £%&Choo Chuo Siong 250 = = - - 250
Mr. Sun Jih-Hui bq=) ik - - - - - -
Independent non-executive Directors: BUEHTES:
Dr. Wong Ho Ching BARET 250 - - - - 250
Mr. Lan Yen-Po EEBRL 250 - - - - 250
Ms. Hu Gin Ing Ly e 250 - - - - 250
1,000 1,236 206 600 18 3,060
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (Continued)

During the year ended 31 December 2017, Mr. Sun Jih-Hui
waived his emoluments in the amount of HK$27,000. Save
as aforesaid, no Director has waived or agreed to waive any
emoluments during the years ended 31 December 2017 and
2016.

No remuneration was paid by the Group to the Directors
as an inducement to join or upon joining the Group or as
compensation for loss of office during the year ended 31
December 2017 (2016: Nil).

The five highest paid individuals of the Group included two
Directors (2016: one), details of whose emoluments are set
out above. The emoluments of the remaining three (2016: four)
individuals are as follows:

REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

EEkEEME (&)

E_T—+F+_-_A=+—HItF
[ FRBEBEERERE27,0008 T
WS - Ll BN BEZT—+
FR-_ZE-—RNFE+-_A=+—AH1L
FE BEEEHNEXREREEM
B < o

BE_Z—tHF+-_HA=+t—HL
FEAKEYNEREESATFE
AR AL E AT SR B B 0 22
ABEBAE (ZF—RF ) -

AEENARR=FHALTEERA
“EREFR)ES AREME

HEHENEX-FB=5(ZF—K

FOB)ALTZHMEEINWT

2017 2016

—E—+F —R—NF

HK$’000 HK$’'000

FHxT FET

Salaries and other benefits Fre kEmEF 3,260 4,325
Contributions to retirement benefit RO FIET B3R

schemes 43 72

3,303 4 397
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

9. DIRECTORS’ AND EMPLOYEES’ 9. EEREEME (&)
EMOLUMENTS (Continued)
Their emoluments were within the following bands: ®REZME D R THIRR

Number of individuals

A

2016
—E-RF
Nil — HK$1,000,000 = 21,000,000/ 7T 2 2
HK$1,000,001 — HK$1,500,000 1,000,0017% 7¢ £1,500,0007% 7T - 1
HK$1,500,001 — HK$2,000,000 1,500,001 7T Z£2,000,000/% 7T 1 1
HK$2,000,001 — HK$2,500,000 2,000,001/ 7t £2,500,000/% 7T - -
3 4

The emoluments paid or payable to members of senior ENSENSREREKE ZHE

management were within the following bands: DR TINEA -

Number of individuals

A
2016
—E—RF
Nil - HK$ 1,000,000 Z 71,000,000/ 7T 8 5
HK$2,000,001 — HK$2,500,000 2,000,001 7t &2,500,0007 7T - 1
HK$4,500,001 — HK$5,000,000 4,500,001 7t 5,000,000/ 7T 1 —
HK$6,000,001 — HK$6,500,000 6,000,001/ 7t £6,500,0007 7T 1 -
10 6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10. INCOME TAX EXPENSE

The income tax expense for the year comprises:

REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

10. FiB8 B

AEEFREHAXERE:

2017 2016
—E—+tF —E—RE
HK$’000 HK$'000
FERT FET
Current income tax — PRC REAFTEH —H &

Provision for the year FARE 1,587 1,010
Under provision in prior years BEFERETR 42 —
1,629 1,010

Withholding tax on dividend income 2R B —f& & /&8 & R R K
from an associate in Taiwan f% B A TEHIFR 3,132 3,298
Deferred tax (note 26) ERER TR (Fi7E26) 5,313 31)
10,074 4277

No Hong Kong Profits Tax has been provided for the year
ended 31 December 2017 as the Group had no estimated
assessable profits arising in or derived from Hong Kong (2016:
nil).

PRC Enterprise Income Tax has been provided on estimated
assessable profits of the subsidiaries’ operations in the PRC at
25% (2016: 25%).

Taiwan withholding tax is levied on profit distribution upon
declaration of the undistributed earnings of an associate for
the year ended 31 December 2017 at the rate of 20% (2016:
20%).

HRAKRETEEREELLER
EFHERD G HEE—T—tF
+_ﬂ:+—EtirﬂiﬁEJﬂE>%%|J

BUHIEHBE(ZF—RF &) -

EhEEEHB AR A E
AR MR E25% (ZF—RF:
25% )it IR BB R B X AT EME

REBRINHR I — R E R RREE
CE A A= H L EE
BIRA D BEEF A28 2 IRIZ
20% (ZF—7RNF:20%) =il -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

10. INCOME TAX EXPENSE (Continued)

The income tax expense for the year can be reconciled to the
profit before tax in the consolidated statement of profit or loss

as follows:

10. FTEHFA < (&)

AEEMEHAXEGERERZ
B B At A AR A0

2016
—ZE—RF
HK$ 000
FHET
Profit before tax B 758 B g A 79,048 7,763
Tax thereon at domestic rates REBENEERZEAR
applicable to profits or losses BRZEMMEFTH
in the jurisdictions concerned 2 TiIE (12,723) (1,329)
Tax effect of expenses TR B R 2 MG &
not deductible for tax purposes (5,947) (1,209)
Tax effect of income not taxable BERMUWA 2 TR 2
for tax purposes 19,204 3,042
Tax effect of tax losses RAERMEBB W BTE
not recognised (74) (2,341)
Tax effect of share of results of Y il 1) /NI e
an associate LTGS2 (10,825) (3,267)
Utilisation of tax losses previously FANTRERHIEEBE
not recognised 333 827
Under provision in respect of BEFERETR
prior years (42) =
Tax charge for the year FAFRIERT (10,074) (4,277)

11. DIVIDEND

The board (the “Board”) of Directors does not recommend the
payment of a final dividend for the year ended 31 December

2017 (2016: ni).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12. EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share
is based on the profit attributable to owners of the Company
of HK$69,324,000 (2016: profit of HK$3,486,000) and
the weighted average number of 1,463,758,150 (2016:
1,318,279,590) ordinary shares.

The calculation of weighted average number of ordinary shares
is as follows:

mEMBHERME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

12. BRER
EREAREBERT HREAR A
%ﬁ)\ﬂﬁ;ﬁﬂw 324,000 7T (=

?

— N4+ 3,486,000 7T ) A K&

I 38 A% 0 A S 19 #01,463,758,1500%

iﬂﬂi (e

—F—/XF :1,318,279,5900% ) =t

o

AR 2 ENT

2016
—E—REF

Issued ordinary shares at 1 January A —
Issue of shares upon acquisition

Effect of open offer shares issued

of a subsidiary (note (i) ARt (BEE))

(note (i) ( B 5 i) )
Treasury shares EETF A& 1D
Cancellation of treasury shares BT RD

A—BHEHTZERR
FWEE—ER B R R mET

T AREERNNTE

1,318,279,590 1,331,707,590

22,967,408 =
122,511,152 =

- (9,942,590)
- (3,485,410)

Weighted average number of

ANHE 159 2

ordinary shares at 31 December

Wt+=—A=+—R%BE

A

1,463,758,150 1,318,279,590

Basic and diluted earnings

BREXRLEFRHN (BI)

per share (HK cents) (note (i) ( Bf 5 (i) ) 4.74 0.26
Notes: 3
()  Pursuant to the sale and purchase agreement dated 18 May 2017 in () WBEBHA=ZT tiﬁﬂ +\BE#
relation to the acquisition of the entire issued share capital of Speed WHERABNERR AR ([RE]) 2B

(i)

Fame Enterprises Limited (‘Speed Fame”), the Company had issued
36,768,000 new shares at issue price of HK$0.647 at the date of
issuance for partial settlement of consideration.

On 29 August 2017, the Company proposed to raise approximately
HK$338.8 million before expenses by issuing 677,523,795 offer shares
at the subscription price of HK$0.5 per offer share on the basis of one
(1) offer share for every two (2) existing shares held on the record date
(i.e. 14 September 2017). The open offer was completed and share
certificates for the offer shares dispatched on 27 October 2017.

The basic and diluted earnings per share are the same for the years
ended 31 December 2017 and 2016 as there were no potential dilutive
shares outstanding.

(i)

BITRAZE /abim RNABRETA
%ﬁ?ﬁ?&%ﬂ%osm‘%ﬂéﬁses,ms,oooﬁﬁ
FRAD - BN SBHRE-

RZZE—tFNAZ+IB RAFAHE
%ﬂ};u BB TR ERMD0.5B TTIER
HEREH (A -—E—tFhA+HEA)E
FEMQIRRERMNERE —(1)REER
19 2 BEHEZE1T677,523, 7950 F & I 1D
LA £ £ #9338,800,0007% 7T ($0 Rk B 2
AI) cRZZE—+tF+A=-++tH ' 2F
BEEER WERBERNTERE-

HE-_Z—+tFR=-_ZT—X~"F+=A
=t+—HIFETELEEEH 28T
N MERERNREERT A
@o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHRME

For the year ended 31 December 2017

BE-Z—tHF+t-A=t—-RHLFE

13. PROPERTY, PLANT AND EQUIPMENT

13. % BERRE

Furniture,
Land Leasehold fixtures and Motor Plant and
and building  improvements equipment vehicles machinery Total
K -#£E
THREP RERE T RE  BEREE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TAx FET T T TEL
Cost RE
At 1 January 2016 R=F-~¥-A-A - 474 12,033 1,078 3215 16,800
Additions "B = = 1,829 = = 1,829
Disposals HE = = (306) = - (306)
Currency realignment EXHE - - (404) (15) - 419
At 31 December 2016 and RZE-RE+ZA=+-AR
1 January 2017 —2—+5-f-H8 = 474 13,152 1,063 3215 17,904
Additions wE 186,110 2,112 1,447 - - 190,269
Acquisition of subsidiaries WEHBAR - 2,889 665 897 - 4,451
Disposals HE - - (44) (55) - (99)
Disposal of subsidiaries HEHBAR (186,110) - - - - (186,110)
Currency realignment ExHz - 249 620 57 - 926
At 31 December 2017 RZB-tF+ZAZ+-8 - 6,324 15,840 1,962 3,215 27,34
Accumulated depreciation RIE
At 1 January 2016 R=E-~4-A—H = 142 9,063 423 3215 12,843
Depreciation & - 9% 1,036 196 - 1,327
Disposals HE - - (207) - - (207)
Currency realignment EXHE - - (279) (12) - (291)
At 31 December 2016 and REB-RET-A=+-AR
1 January 2017 “£—+%-8-H - 237 9,613 607 3215 13,672
Depreciation & - 455 1,368 214 - 2,037
Acquisition of subsidiaries WEKB AR - 504 396 830 - 1,730
Disposals HE - - (13) (52) - (65)
Currency realignment EXRE - 38 431 56 - 525
At31 December 2017 A=E-tEt=A=t-8 - 1,234 11,795 1,655 3215 17,899
Net book value REFE
At 31 December 2017 RZB-tE+ZA=1+-H - 5,090 4,045 307 - 9,442
At 31 December 2016 RZZE-~"E+=A=1+-8 - 237 3,539 456 - 4232
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2017
BE-Z—tFt+=-A=t—HLEE

14. INTEREST IN AN ASSOCIATE 14. R —EBE QT 2B

2017 2016
—ZE—+tF —E—RHF
HK$’000 HK$’000
THET FAET
Movements of interest in R —EEE R A2 s
an associate are as follows: BEINT
At 1 January »—A—8 155,317 152,383
Share of profits and total FE(E— R E AR 2% F &
comprehensive income of FHENEBRE
an associate 53,582 16,496
Dividend declared/received (note) BEEIR/EREE (H:E) - (16,488)
Currency realignment bE 5 % 12,749 2,926
At 31 December Rt+t=-—H=+—H 221,648 155,317
Note: B &
Pursuant to the resolution of Yuji Development Corporation (“Yuji”) passed on BEFHEIRDERAR ([FHIR=ZZT

—tFRANABBIZRAZR FTHESS
FRBENHE-_T—AF+=-_A=1+—8
IEFE2ZREPR B TIR1.184128%T & B (151
B RHERSBAFHER AT TREE
118412851 M 2 T R BB L dmR 2 VIR

9 May 2017, board of directors of Yuiji resolved to recommend a final dividend
of New Taiwan Dollars ("NTD") 1.184128 per share for the year ended 31
December 2016. The final dividend was issued in form of new and fully paid
ordinary shares of NTD1.184128 each in the share capital of Yuji.

%éo
As at 31 December 2017, the Group had an interest in the RZE—+F+ZA=+—RH &&
following associate: IE’\LAT TRW/NCIEZ RO oy

Proportion of
Form of Principal nominal value
Name business Place of place of Nominal value of of share capital Principal
of entity structure incorporation operation share capital held by the Group activities
REBS
EREE EBRRYR BLEAEL) TEEXHY RAEE RAEELAH TEER
NTD
Hak
Yuj Limited by shares Taiwan Taiwan 2,034,732,040 27.9% Provision of
funeral related
services
Fh BRAHBRAR =) A RERERERS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHRME

For the year ended 31 December 2017
BE-_Z—tF+-A=+—HLEE

14. INTEREST IN AN ASSOCIATE (Continued)

The summarised financial information in respect of the Group’s

associate is set out below:

14. A—EBE QT 2ER (&)

BRAREBEBERNR M BERE

T

2017 2016
—E—-tF AN
HK$’000 HK$'000
FET FET
Current assets MEEE 867,518 635,855
Non-current assets MBNEE 66,690 63,203
Total assets BEE 934,208 699,058
Current liabilities REAE (120,294) (123,778)
Non-current liabilities SEMBBIE (2,695) (2,836)
Total liabilities wBeE (122,989) (126,614)
Non-controlling interests FEFE R M 2 (16,782) (15,751)
Net assets attributable FHRHEEABLEEFE
to owners of Yuiji 794,437 556,693
Share of an associate’s net assets JE{h — N R 2 EEFE 221,648 155,317
Revenue Wz 335,809 105,441
Profit for the year FE 193,808 58,442
Other comprehensive income Hiap 2wz 42,361 11,077
Total comprehensive income T HE RS 4RRE 236,169 69,519
Share of total comprehensive FEE—EEE AR 2
income of an associate (net of tax) 2HEW LT (HBRTEIE) 53,690 16,464
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

15. AVAILABLE-FOR-SALE FINANCIAL ASSETS 15. I HETRMEE

2017 2016
—2-t5 LS
HK$’000 HK$'000
TR Tt

Available-for-sale financial assets At HELREE

— Unlisted private fund, at cost —JELEMAEES  BKA
(note) (PF3E) 25,010 —
Note: The unlisted private fund consists of 33.33% of the interest in the trust eE: FEMALBEES BIERNREKILIARE
established ultimately to purchase and manage the commercial property EREEMNANZEENMEZETZ
in Australia. 33.33% i
16. INTANGIBLE ASSETS 16. ML EE
License Goodwill Total
4 [k st
Note HK$'000 HK$'000 HK$'000
B FHER TAERT THER
At 1 January 2017 KR-_ZE—+F—-H—H - - -
Acquisition of subsidiaries: WEHRB AR :
— Nursery education service —NRHERH 30()() 69,314 34,720 104,034
— Money lending business —EEK 30(a)(i) = 409 409
— Regulated financial services —REETRRBES
business 30(a)(iv) 9,186 3,482 12,668
At 31 December 2017 R=Z—tF+=-A=1+—H 78,500 38,611 117,111
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

16.

17.

INTANGIBLE ASSETS (Continued)

The intangible assets represent the nursery education license
and Type 4, Type 5, Type 6 and Type 9 regulated activities
licenses as defined under Securities and Futures Ordinance
purchased as part of business combinations during the year.
These licenses were considered to have indefinite useful lives
and will be tested for impairment annually and wherever there
is an indication that it may be impaired.

The directors assessed the impairment of licenses under the
cash generating units (‘CGU”) of nursery education services
and regulated financial services business segments at the
CGU level. Based on the results of the assessments, the
directors are of the opinion that there were no impairment on
the related licenses as at 31 December 2017.

IMPAIRMENT TESTING ON GOODWILL

For the purpose of impairment testing, goodwill is allocated
to the CGU of nursery education services, money lending
business and regulated financial services business as set out
in note 16 to the consolidated financial statements.

Nursery education services

The recoverable amount of the CGU has been determined
from value in use calculations based on cash flow projections
from formally approved budgets covering a five-year period
of 2018 - 2022. Cash flows beyond the five-year period are
extrapolated using an estimated weighted average growth rate
of 3%, which does not exceed the long-term growth rate for
the nursery education industry in the PRC.

Discount rate 16.53%
Monthly tuition fee per Renminbi (“RMB”) 6,000
student - RMB6,400

Growth rate within
2018 - 2022

3% to 434%

The discount rate used is pre-tax and reflects specific risks
relating to the relevant CGU.

The tuition fees within the five-year period were determined
based on past experience.
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16.

17.

BRVEE (&)

B EERRNAFEREERELS
HZhRBEBRUR (EFRBE
&Iy R TP E 2 4% H58
FORNFERIRERDER - % F
ERIEGSEREREH Bi8E
FREBBRERA L RBUER
HETTRUE AR °

EXERRcELREN ([REELE
) EmF AN RBEREEZE
ETRREEHEIBREELEN
AT ZERIRE - REFIE 2 ER
EERRBEBERNR T —tF+=
A=+—BX&ELHERE-

B2 2R ERE
FURERIEM S - BB KD B E L0
AV HRIMEI6E 24 2
EIR®  BREXRBLXEESRRG
EB RS ELEN -

4 R E R

MEEEBN 2 A B FEIIRIRIE
RNEEE Y —" T \FE-_T——
FHRESRETERN CRERFHHE)F
REREETEMERE - BB HFH
MzBRenE NEAMGENETY
BREIBHE  FRAERETEE
BREDAHETERRBEREK

BhIR & 16.53%
FHREEBR ARE(TAR®])
2% 6,0007c— AR ¥
6,4007C
“EBE-N\FZE 3%ZFE434%
—E-—Fy
ERE

PR A3 22 BR 3R 2R T B 5% AT f f Bk AE
AREELEMABRR -

TFHEAZBETERNBERLR

EBE-o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17. IMPAIRMENT TESTING ON GOODWILL

(Continueq)

Nursery education services (Continued)

The recoverable amount of the CGU was estimated using
unobservable market data from the projection of the future
cash flows of the business from its economic useful life and
is classified within level 3 of the fair value hierarchy. Fair value
was determined by discounting its present value by the
weighted average cost of capital determined from market
data.

As the recoverable amount of the CGU of the nursery
education services exceeded the combined value of the assets
under this CGU, the directors are of the opinion that there was
no impairment on license and goodwill as at 31 December
2017. However, if the tuition fee falls below RMB5,400, or the
growth rate falls below 400% during 2018 - 2022, the carrying
value of the nursery education business would exceed its
recoverable amount as at 31 December 2017.

Regulated financial services business

The recoverable amount of the CGU has been determined
from value in use calculations based on cash flow projections
from formally approved budgets covering a five-year period
of 2018 - 2022. Cash flows beyond the five-year period are
extrapolated using an estimated weighted average growth rate
of 3%, which does not exceed the long-term growth rate for
the financial advisory industry in Hong Kong.

Discount rate 16.46%
Management fee growth rate 0% - 50%
Advisory fee growth rate 5%

Costs growth rate 4%

The discount rate used is pre-tax and reflects specific risks
relating to the relevant CGU.

mEMBHERME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

17. BE 2 BENR (&)

hRBB R (&)

BeELBENZr KBS ER
KEZEHREAERAFHZARK
ReRERAZ AABERMSEIE
tEL e YO BRI ARERERES
Ao RAETIETISEIRERE 2
FHERRAFHREREMETE °

AR RHEREESEEEMN 2T
WEEBELRESEABEMET
BEZREER HWESRAERBRNLE
BRZE—tF+ZA=+—HIY
BmEBFE A HEBERAR
#5400 IR ER T —N\F
Z2ZFT - ZFIER400% - A7) 7
BEBER_Z—+tF+_A=+—
HZREEKBEAETYEISEE-

TEETRMBREER
MEELBN 2 A B REIIRIKIE
RNIEEE Y T N\FE-_T——
FHESRETERN CRERFHHE)F
FREREETEMERE - BB A FH
MzBRenE NEBGHENETY
BREEIBHE AR RETHEA
BEAVBHBRTERMGERE

BRI & 16.46%
EEEERE  0%-50%
FHEERE 5%
PR AR S & R 4%

PR A3 2 BR 3R 2R 5 B 5 AT 3f f Bk AE
AREELEMLABRR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRME

For the year ended 31 December 2017
BE-_Z—tF+-A=+—HLEE

17. IMPAIRMENT TESTING ON GOODWILL 17. BB ZEENH (&)

136

(Continued)

Regulated financial services business (Continued)
The recoverable amount of the CGU was estimated using
unobservable market data from the projection of the future
cash flows of the business from its economic useful life and
is classified within level 3 of the fair value hierarchy. Fair value
was determined by discounting its present value by the
weighted average cost of capital determined from market
data.

As the recoverable amount of the CGU of the regulated
financial services exceeded the combined value of the assets
under this CGU, the directors are of the opinion that there was
no impairment on license and goodwill as at 31 December
2017.

18. INVENTORIES

REETHREESR (&)
BeELBEUZr KBS TER
KEZEBHEEAERFHZARK
ReRnEBRAZ AABERMSEIE
tEL s YO WA R AERERES
o RAETHIETISBURETE < hntE
FHEAKRAFTRELREMEE

HEREEECRRBREELEM
A mEeEBEL RS ELEN
BNEEZHREE MEFA/ER
RBEER_F—tHFt-H=1—
B 3 £ IR RE

18. F&

2017 2016

—E—tF —E—RF

HK$’000 HK$’000

FET FAET

Raw materials At 14,720 13,678
Work in progress F R 5,376 4,963
Finished goods BUAK o 4,821 5,967
24,917 24,608

Superactive Group Company Limited | ANNUAL REPORT 2017



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2017
BE-Z—tF+-A=t—HLEE

19. PROPERTIES UNDER DEVELOPMENT HELD  19. H{FHHE 2R B P Y%
FOR SALE

2017 2016
—E—tF —T—REF
HK$’000 HK$’000
FET FHET
Land use rights costs I Hb {5 R R A AR 8,747 =
Other development costs Hofih B2 R A AN 441,271 =
Capitalised finance costs BEAR(E B E KA 48,836 -
498,854 -
The properties under development held for sale are all located FIERE 2 RERMEAURPE -
in the PRC. Properties under development held for sale which FHEHE 2 RERYETBRERRE
are expected to be recovered more than twelve months after HR1E + A A LAR KR E - BRETE
the end of the reporting period are classified as current assets HEASEERESEBRNENR K
as it is expected to be realised in the normal operating cycle of ENBERRBEE -
the Group.
20. TRADE RECEIVABLES 20. EWE 5 R
2017 2016
—E—+fF 2
HK$’000 HK$'000
FExT FET
Trade receivables U E SR 52,857 31,122
Less: Impairment provision B ORE R (896) (1,055)
Trade receivables — net JEUWE BERFR— 558 51,961 30,067
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

20. TRADE RECEIVABLES (Continued)
At the reporting date, the ageing analysis of trade receivables,
based on invoice date, is as follows:

20. B E 5 RX (&)

REZBEG BREZRANHE

BEI 2 BREEDHTEAT :

2017 2016

—E—tF AN
HK$’000 HK$'000
FET TAET
0 - 60 days T E60H 36,279 18,952
61 - 90 days 61290H 3,622 3,502
91 - 120 days 91%120H 11,308 6,337
Greater than 120 days 1208 1,648 2,331
52,857 31,122

The Group allows credit periods ranging from 30 to 120 days
(81 December 2016: 30 to 120 days) to its trade customers
depending on their credit status and geographical location.
The Directors consider that the carrying amounts of trade and
other receivables approximate to their fair values.

Movements in the provision for impairment of trade receivables
are as follows:

AEBRTEESGREFZEERR
RHIBAIE M4 T E N FI0E120
H(ZZE—R"F+ZA=+—H:30
Z1208) 2 ZEH-EERE B
B 5 BR 3% K H At 8 W 5K 18 BR TE {E £R

HAREREE -

FEWE SRR OB E R 2 BB T -

2017 2016

—E—t& —ET—RF

HK$’000 HK$'000

FERT FET

At 1 January »—A—8 1,055 881
Impairment losses recognised EERREEE 231 456
Impairment losses reversed BB EEE (390) (282)
At 31 December R+=—HA=+—8H 896 1,055

The Group has provided in full against those receivables where
evidence suggests that the amounts outstanding are not
recoverable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20. TRADE RECEIVABLES (Continued)

The ageing of trade receivables which are past due but not
impaired is as follows:

REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

20. B E 5 R (&)

ERHERREZEREE SRR
Bl AT An T

2017 2016

—E—+tF —E-REF

HK$’000 HK$'000

FERT FHET

Neither past due nor impaired B 7R 280 B 71 AR R E 30,198 13,979
1 - 60 days past due #HA1-60H 21,632 15,929
61 - 90 days past due %1 #961-90 H 32 133
91 - 120 days past due #HA91-120H 99 26
51,961 30,067

Trade receivables that are neither past due nor impaired
related to a number of customers for whom there has been no
recent history of default.

Trade receivables that were past due but not impaired related
to a large number of diversified customers that had a good
track record with the Group. Based on past experience,
the management believes that no impairment allowance is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are
still considered fully recoverable. The Group did not hold any
collateral in respect of trade receivables that are past due but
not impaired.

BEARB I TR AR IR B FE W E 5 R D L
MHEEOCSRcETERPER-

EEMERBE 2 BRE SRR ER
SEEBRIENREECHZZH
TRAEFEB - REBERLR &1
EBRE BREFPZEBEREERY
BERNE N Z SRR R
2l - B ARLE RS RRETIRRE
B - AEEY E 2B EMERRE
ZEWE B R s A A o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHRME

For the year ended 31 December 2017
BE-_Z—tF+-A=+—HLEE

21. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

21. ARARE  REREMERRE

2017 2016
=l —T N F
HK$’000 HK$'000
FTERT TAET

Prepayments, deposits and other

BNFR EE R EAM

receivables JE U FR I8 63,764 5,923
Other tax recoverable F b AT Yz B 7 18 6,590 -
Deposits for acquisition of WEEMERS (M:7)

properties (note) 59,267 -

129,621 5,923
Less: Non-current portion B FEmENE D
Other tax recoverable Fh BT Y B 7 18 6,590 -
Deposits for acquisition of B iRe
properties 59,267 -
65,857 -
63,764 5,923

Note:

On 20 November 2017, the Group entered into formal agreements to acquire
the properties located at units 1501, 1502, 1510, 1511, 1512A and 1512B on
15/F of West Tower, Shun Tak Centre, Nos. 168-200 Connaught Road Central,
Hong Kong. The acquisitions of the properties have been completed on 9
February 2018. Details please refer to the announcements of the Company
dated 7 November 2017 and 21 November 2017 and the circular of the

Company dated 22 December 2017.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

22. LOANS RECEIVABLES 22, EEINE R
As at 31 December 2017, loans receivables with aggregate RZZE—+F+=-A=+—H %%
gross principal amount of HK$57,869,000 and gross interest 42584 5157,869,000/8 L 2 FEW E
receivables of HK$934,000 (2016: Nil) were due from three K% JE W FI B 48 58934,00078 7T (=
(2016: Nil) independent third parties. The interest rates of AT EDERBE=% (=%
the loans receivables range from 10% to 14% per annum. —NF E)BENE=F EBRERZ
All loans receivables are secured by share charges of the FMENFREFI10%E14% .2 [E - Fr
borrowers and one of the loans receivables is guaranteed by BREKREFHREFRNDIEERRH
independent third parties. All loans receivables which were F-IHEWERRBLE =S EE
repayable within twelve months from the end of the reporting Re-MIEBH - 1B B REHRE
period were classified as current assets at the reporting date. ARTZEAREERERERS
DERMEEE-
As at reporting date, the ageing analysis of loans receivables, ZIREA BT BRE RN S B
based on loans’ drawdown date, is as follows: AR DTIAT -

2017 2016

—E—+tF —E—RE

HK$’000 HK$'000

FET FAT

0 - 60 days TZ60H 50,581 B
61 — 90 days 61290H - —
91 —120 days 91£120H - -
Over 120 days 120H A 8,222 -
58,803 -

All loan receivables are neither past due nor impaired. T 7B FE W& ZR AR 260 B IR ARl o

sgexEmaRAR 20t75EFR 4]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

23. TRADE AND OTHER PAYABLES 23. ENESRIREMENSKIE

2017 2016
—E—+F —E—REF
HK$’000 HK$ 000
FExT FHET
Trade payables FERTE SRR 122,454 27,422
Accruals and other payables JE 5T 3R I8 K EL M FE < RRIB 148,095 25,940
270,549 53,362

Less: Non-current portion B SEmENE D
Other payables (note) E b 5RIE (FisE) 117,693 -
152,856 53,362

Note: The amount represented the purchase consideration of the acquisition
of Shenzhen City Qianhai Wanke Financial Services Company Limited
(“Qianhai Wanke”) and its subsidiaries amounted to RMB100,000,000
(equivalent to HK$117,693,000) which will be payable on the date falling
two years from 5 June 2017.

At the reporting date, the ageing analysis of trade payables,
based on invoice date, is as follows:

sk : S ERWRERY M S RSB RTE
BRAR ([AEER]) REWBARZ
I BB & A R¥100,000,0007T (51E
117,693,000/ 7T) * i =T — L F X
AARBRMFEZ A Te

RERBHG BNESRANHE
BEZAREEDHTANT -

2017 2016

—E—-tF —E-RF

HK$’000 HK$’000

FET TAET

0 - 60 days ZF60H 31,933 21,826
61 - 90 days 61290H 6,259 3,425
Greater than 90 days 90H M E 84,262 2171
122,454 27,422

The Directors consider that the carrying amounts of trade and
other payables approximate to their fair values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

24. AMOUNTS DUE TO A SHAREHOLDER/ 24 BRBRER FERERRE
NON-CONTROLLING INTERESTS
The amounts due to a shareholder/non-controlling interests FETRR R/ FE4E AR 4 2 SR TH A R K
are unsecured, interest-free and repayable on demand. B RERAREREEE-

25. INTEREST-BEARING BANK BORROWINGS 25. st BIRITER

2017 2016
—E-+tF b ANCS
HK$’000 HK$'000
FET FHET
Secured bank borrowings due —FAIB 2 BERRT
within one year comprise: BREE:

Export invoices HOBE 3,021 641
At 31 December 2017, the bank borrowings were RZZE—+F+=-A=+—H" #17
denominated in US dollars (‘USD”). tERIAEIT (1T ])FHE.

The effective interest rates on the Group’s floating rate REBZEEBRZIEBRFEMNENT
borrowings range from 4.0% to 4.25% per annum. 4.0E£4.25F -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M B RR M

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

26. DEFERRED TAX 26. ELEHE
The deferred tax liabilities recognised and movements thereon REERBAFERRZELERIE
during the current year and prior years: BEMEBEZE:
Undistributed
earnings of Intangible
Tax loss an associate asset
BEAT
BERE AP EREF BREE
HK$’'000 HK$'000 HK$'000
TR TR TR
At 1 January 2017 RZZT—+$—H—H - (1,704) - (1,704)
Acquisition of Speed Fame s - - (17,329) (17,329)
Acquisition of Shining International  4U88 5 B IR ER B R A )

Holdings Limited (‘Shining’) ([5E)) - - (1,515) (1,515)
Acquisition of Qianhai Wanke WEMEER 6,701 - - 6,701
Credited/(charged) to profit or FRAERR/ (BB

loss for the year (note 10) i) (FzE10) 2,380 (7,693) - (5,313)
Credited to other comprehensive  sT AFERE M 2 IS

income for the year - 108 - 108
Currency realignment EERE 188 - - 188
At 31 December 2017 R-ZE-tF+=-A=1+-A 9,269 (9,289) (18,844) (18,864)
At 1 January 2016 RZE-—~E—A—H - (1,703) - (1,703)
Credited to profit or loss FRFABRE

for the year - 31 - 31
Charged to other comprehensive B FRE b2 Rz Mk

income for the year - 32 - (32)
At 31 December 2016 R=E—~F+=-A=+—H - (1,704) - (1,704)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

26. DEFERRED TAX (Continueqd)

Deferred tax assets have not been recognised for the
following:

mEMBHERME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

26. IEAEIH (&)

AERBELEHRBEENT

2016
—E—REF
HK$'000
FET

Unused tax losses

RE)HHIARE B

117,163 135,097

The Group records deferred tax assets in respect of tax losses
only where there is a reasonable expectation that these tax
losses will be utilised in the foreseeable future. Based on
forecast income streams and having considered potential
future earnings volatility, the Group does not anticipate the
utilisation of any significant portion of these unrecognised tax
losses in the foreseeable future.

Pursuant to the PRC Enterprise Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from foreign investment enterprises established in
the PRC. The requirement is effective from 1 January 2008
and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between the PRC and the jurisdiction of the foreign investors.
The Group is therefore liable to 10% withholding taxes on
dividends distributed by those subsidiaries established in
Mainland China in respect of earnings generated from 1
January 2008.

As at 31 December 2017 and 31 December 2016, no
deferred tax has been recognised for withholding taxes that
would be payable on the unremitted earnings of the Group’s
subsidiary established in the PRC. In the opinion of Directors,
it is not probable that these subsidiaries will distribute their
earnings accrued after 1 January 2008 in the foreseeable
future. As at 31 December 2017, the unrecognised deferred
tax liability that would be payable on the unremitted earnings
of the Group’s subsidiary amounted to approximately
HK$1,731,000 (2016: HK$900,000).

REREN A S IBTAMHIEABERER
ARERESHZBER TERE
BIETHIRE E  IRBTRRIWAR S &
ZRBERKBN KR  KNE
EEMRARSERE T EBHRZE
REERIR AR B 2 T EXRERD -

RIBEPBRDERERE NP B
ZHNERERINEREET IR ZIRE
BEAI0%TENT - ZREB_ZET
NEFE—A—BREY WERAR=-Z
SLFE+A=+—RH%EZEH i
PEEINEIRE B FTEREREREE]
SRR - BT SR AR R K o
Bt - AN S BB BE 52 F R B R K
SZHBARR Z-_EENFE—A—
BRI 2 BFTE IR 2R BB
10%TE 1

R-ZB—+F+=-A=+—R8A k=
T—RNFE+-A=+—8 TERK
SERFEKZZHBRBERNZ
R OE B P E A 2 BN ERIE
BB -ZEERA ZEMBRRARN
ARKRETEDREER=ZFZ
NE—A—BEREBZEF HN=_F
—+tF+ZA=+—8 BUFEER
BB A RO KR P& B F ST R R
RIELET B B FE# A1,731,000% 7T
(ZZ—7X% : 900,000/ 7T ) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR HRRME

For the year ended 31 December 2017

BE-Z

—tF+-A=t-BLFE

27. SHARE CAPITAL 27. R4
2016
“ERE
Number of Nominal
Note shares value
Mt RHEE fE
Authorised: EE
Ordinary shares of HK$0.10 BREBEI0ET
(2016: HK$0.10) each (ZZ—~F:010%71)
L AR (i 15,000,000,000  1,500,000,000  1,500,000,000 150,000,000
Issued and fully paid: BEARAR:
At 1 January ®—A—H 1,318,279,590 131,827,959  1,331,707,590 133,170,759
Cancellation of treasury shares AHEET R - - (13,428,000) (1,342,800)
Issue of shares upon acquisition NG DEUNG
of a subsidiary Bk (il 36,768,000 3,676,800 - -
Issue of shares under open offer BEARBEEIRM (i) 677,523,795 67,752,380 - =
At 31 December R+=A=+-H 2,032,571,385 203,257,139  1,318,279,590 131,827,959
Notes: HeE -

0

(i

(i)

Pursuant to ordinary resolution passed on 6 June 2017, the authorised
share capital of the Company was increased from HK$150,000,000
divided into 1,500,000,000 shares of HK0.10 each to HK$1,500,000,000
divided into 15,000,000,000 shares of HK0.10 each.

Pursuant to the sale and purchase agreement dated 18 May 2017 in
relation to the acquisition of the entire issued share capital of Speed
Fame, the Company had issued 36,768,000 new shares at issue price of
HK$0.647 at the date of issuance for partial settlement of consideration.
The fair value of issued shares of HK$20,122,000 over the nominal value
of HK$3,677,000 was credited to the share premium account. Further
details are set out in the announcement of the Company dated 18 May
2017.

On 29 August 2017, the Company proposed to raise approximately
HK$338.8 million before expenses by issuing 677,523,795 offer shares
at the subscription price of HK$0.5 per offer share on the basis of one (1)
offer share for every two (2) existing shares held on the record date (j.e.
14 September 2017) and payable in full upon application. The open offer
was completed and share certificates for the offer shares dispatched on
27 October 2017. The fair value of issued shares of HK$271,009,000
over the nominal value of HK$67,752,000 was credited to the share
premium account.
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BER-_TE—tFNABEAZ
TBERAZR ARRAZEERAEAH
150,000,000/ 7T * 5 A&1,500,000,0008%
§#%0.107% 7T 2 % 7 15 £1,500,000,000
T 9 415,000,000,0000% & AX0.1078
L2 RS °

BEARAE-_ZT—tFRAA+/\HEH
KWEAE2HEBRITRAZEE R
AR EAEETT B BRE1TB0.647 8 LB
1736,768,0000% ¥7 8% 15 + LAE S B 15 K
{8 - B 17D A /120,122,000 T8
i EI{E3,677,0007 7T 2 =SBt ARk {D 5
BR - HMFBHRARFAHE=Z
—tFRAFTNBZAM-

RZE—+ENAZTHIB xATHR
BREREEEREERMDSBTIER
REAH(—Z—tENA+HA)F
BAEMQBRBEERHERE —(1)REER
19 2 EHEZE1T677,523, 79508 2 & I D
LA % & %9338,800,0007% 7T (40 Bx B 2
Al)  BRAREREBRARE - RZT—+
F+A-++EH AHEEEER FE
MBEEROCTERE-BRITIROAN
{B271,009,0007% 7T #2 i F{B67,752,000
BT B AR BER-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28. RESERVES

The

amounts of the Group’s reserves and the movements

therein for both the current year and prior years are presented
in the consolidated statement of changes in equity on pages
78 and 79 of the consolidated financial statements.

mEMBHERME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

28. k&

AEBERBEBENRE

IRNANEFR B

EFE2EH2IINEE W HRR

FIBRTIEZ AR EBR-

Share Premium IR 1558
The movement in the share premium account is as follows: R EREENINT -
2016
—T—REF
HK$'000
TAT
At 1 January R—H—H 188,254 191,879
Issue of shares upon acquisition of ~ PAUK & B B A AR5 2517 A (D
a subsidiary (note (i) (BE3EG) ) 20,112 =
Effects from open offer shares issued B 27T A ER D 2 £
(note (ii)) ( B 3Gy ) 271,009 =
Transaction costs attributable PABEERER IR
to open offer (2,386) -
Cancellation of treasury shares FTEHEETF AR (D (B = (i) )
(note (jii)) - (3,625)
At 31 December R+=—A=+—H 476,989 188,254
Notes: it
)  Pursuant to the sale and purchase agreement dated 18 May 2017 in () WEBBHA-Z—tFRA+/\BEH

(iii)

relation to the acquisition of the entire issued share capital of Speed
Fame, the Company had issued 36,768,000 new shares at issue price of
HK$0.647 at the date of issuance for partial settlement of consideration.
The fair value of issued shares of HK$20,122,000 over the nominal value
of HK$3,677,000 was credited to the share premium account. Further
details are set out in the announcement of the Company dated 18 May
2017.

On 29 August 2017, the Company proposed to raise approximately
HK$338.8 million before expenses by issuing 677,523,795 offer shares
at the subscription price of HK$0.5 per offer share on the basis of one (1)
offer share for every two (2) existing shares held on the record date (i.e.
14 September 2017) and payable in full upon application. The open offer
was completed and share certificates for the offer shares dispatched on
27 October 2017. The fair value of issued shares of HK$271,009,000
over the nominal value of HK$67,752,000 was credited to the share
premium account.

There was no cash consideration received or receivable on cancellation
of treasury shares.

(i)

(i)

WEAERHERITRAZEE K
ANARIREETT H IZE4T{B0.64778 L8
7136,768,0000% ¥7 8% 15 + LA B &8 0 X
& - B BT A /L {E20,122,000/8 T8
i E1E3,677,000/ 7T 2 = B at AR D 5%
BR HMFBHRARFAHE=Z
—tFRAFTNBZAM-

R-ZTE—+ENA-THhB KAFH
BRERBESREERMDOSBITIER
REAH (=T —tFNA+TEA)E
BAEMQQRBERNEZ —(1)VREER
1’7}Z%ﬁ?ﬁfﬁmzfszsygsﬂﬁé‘é%ﬂ%ﬁ '

A 5 49338,800,0005% 7T (31 Bk B 2
AT BRRERBBRAR - R=2F—+
E+A-++H ARBEERK IE
RBEERGFTERE -BRHTROHAA
{E271,009,000/% Tt 8 ﬁ@fﬁw 752,000
B2 ZRT ARG RER

1L 2R B R H B R AR A7) B U Sk R KR
EHRE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

28. RESERVES (Continued) 28. f#fE (&)

148

Treasury Share Reserve

During the year ended 30 September 2010, the Group
obtained at nil cost 14,500,000 of its own shares of HK$0.10
with a value of HK$5,365,000. The relevant shares are
available for resale and have been included in the treasury
share reserve, shown as a component of capital and reserves.

All treasury shares have been cancelled by the Group during
the year ended 31 December 2016.

Other Reserve
The other reserve represents the net gain on the disposal of
the treasury shares.

Capital Reserve
The capital reserve represents the capital reserve arising on
the Group reorganisation carried out in 1994.

Translation Reserve

The translation reserve comprises the exchange differences
arising on the translation of the financial statements of foreign
operations.

Investment Revaluation Reserve
The investment revaluation reserve comprises the change in
fair value of the Group’s available-for-sale financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

29. NON-CONTROLLING INTERESTS 20. FERER

123 China Education Development Limited, an 80% owned
subsidiary of the Company, has material non-controlling
interests. Summarised financial information in relation to the
non-controlling interests of 123 China Education Development
Limited and its subsidiaries before intra-group eliminations is
presented below:

R B HEE80%IE = 2 MY B A R]123
FREKEERERAREEEAIEE
RiEm - BHEI1FEHBEERAER
AEIREWBARREBAEHATA
RSV EERMEZ 25T -

2017

—E-+tF

HK$’000

FERT

Current assets MENEE 22,983
Non-current assets ERBEE 4,715
Current liabilities nBEE (47,635)
Non-controlling interests FEVE AR A 2 10,122
Revenue U =5 6,999
Loss for the year FAEIE (579)
Total comprehensive income for the year FAZEKZR 682
Loss attributable to the non-controlling interests  FF 122 & # %5 & 15 /&5 18 (350)

Other comprehensive income R EREGEMEE RS
attributable to the non-controlling interests 103
Total comprehensive income attributable to R EREGEEK SRR

the non-controlling interests (247)
Dividends paid to non-controlling interests JE A<F FE 128 f e 2 AR B -
Net cash outflow from operating activities KEFBEE RS ML F5E (40,202)
Net cash inflow from financing activities BMEEBEEZHERAFRE 41,130
Net cash inflow RemAFE 928
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

30. BUSINESS COMBINATIONS 30. ¥% 56t
(@) Acquisition of subsidiaries (@) BWBKHERE y
The acquisition of subsidiaries accounted for as business W BE BT B A Rl LA 15 & 51 ABR
combination are as follows: W
(i) Acquisition of entire issued share capital of ) WHABREHERITRE
Speed Fame RZE—tFRHA+N\RB:
On 18 May 2017, the Group acquired entire AR B 1% X (858,119,000
issued share capital of Speed Fame, a company AT R (R R
incorporated in British Virgin Islands with limited BETMARN 2 BRAF)
liability, for consideration of HK$58,119,000. Speed 2HDFITRA RBRHE
Fame and its subsidiaries are principally engaged I8~ Rl = 25 B K #D
in the provision of nursery education service in RN ZHE R -
Chengdu, the PRC.
The fair values of the identifiable assets and liabilities AFERWEZAHEREE
acquired during the year are as follows: kBEzAABEHRT:
Fair value
recognised on
acquisition
AU BB
BRZARE
Notes HK$’000
{hr=g FET
Cash and bank balances e MRITHEER 1,252
Intangible assets mEE 16 69,314
Property, plant and equipment e &L 2,618
Trade receivables JEWE 5 RN 600
Prepayments and other receivables TEAST TR IE & B At 8 W R IR 14,578
Trade payables e E R (117)
Accruals and other payables Bt B R R EMER IR (33,160)
Deferred revenues B = (2,292)
Deferred tax liabilities BEFIEBE (17,329)
Amount due to non-controlling interests & 1~ 3F 122 B 4 285 FRIF (1,696)
Total identifiable net assets at fair value &2 7018 2 AT 5 5
FEERTE 33,768
Non-controlling interests FEIE IR HE 2 (10,369)
23,399
Goodwill EES 16 34,720
58,119
HK$’000
FHET
Satisfied by: SNV
Issue of shares BITIRD 23,789
Cash consideration paid ENBEENRE 34,330
58,119
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. BUSINESS COMBINATIONS (Continued)

(a) Acquisition of subsidiaries (Continued)

(i) Acquisition of entire issued share capital of

mEMBHERME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

30. ¥ 56t (&)

(a) WEEE 2R (&)
() WBEABR2BERITRE

Speed Fame (Continued) (#%&)
An analysis of the cash flows in respect of the /Tvt WEAB 2 RESRELZ
acquisition of Speed Fame is as follows: DITEAT -
HK$’000
FExT
Consideration settled by cash NIREZNRE (34,330)
Cash and cash equivalents acquired Fr B e kR EE 1,252
Net outflow of cash and cash equivalents st AREFEFHAERETRE L
included in cash flows from investing RekReSERLFE
activities (83,078)
The transaction cost of the acquisition is immaterial. WEEIE 2R HKAILD
BKXe
Speed Fame’s acquisition contributed HK$5,188,000 R ST 1% - B U
to the Group’s revenue and loss of HK$2,389,000 REBZ2-_ZT—+tF+—-A

to the consolidated profit for the year ended 31
December 2017 upon the completion of the
acquisition.

Had the combination taken place at the beginning
of the year, the Group’s revenue and consolidated
profit would have been HK$210,440,000 and
HK$68,816,000 respectively. This pro forma
information is for illustration purpose only and is not
necessarily an indication of revenue and results of
operations of the Group that actually would have
been achieved had the acquisition been completed
on 1 January 2017, nor is it intended to be a
projection of future performance.

The fair value of the trade and other receivables
as at the date of acquisition amounted to
approximately HK$15,178,000. The gross
contractual amount of trade and other receivables
were approximately HK$15,178,000, of which no
balance was expected to be uncollectible.

=t+—BIFEAKREE
%k #55,188,000/8 JT
kEZRERFERER

2,389,000 7 7T °

i & OF E%DLTT KE
B2 Wi kR A m e
/E'JU%21O,44O,OOO/;§TE&
68,816,000/8 L ° L EE &
FHEHZZ RN —F R
WRER —_T—tF—A
—HEKAEEEREE
Bz WR REEEE T3k
BIERKRKRIRZFEA -

FE UL B 5 BR 51 K H b fE UK
RERWEBBHZAR
%) 515,178,000/ JT °
FEUE 5 BR 51 K H b fE Uk
HEZLAEHNBESBENR
15,178,000/ 7t - 78 HF &
IR AT Y B -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

30. BUSINESS COMBINATION (Continued)

(a) Acquisition of subsidiaries (Continued)

30. £8&6F(#&)
(a) WEEKMIB AR (&)

(i)

(ii)

Acquisition of entire issued share capital of
Speed Fame (Continued)

The non-controlling interests were recognised
at their proportionate share of the recognised
amounts of Speed Fame’s identifiable net assets.

The goodwill arose in the above acquisition
because the consideration included benefit of
revenue growth and future market development.
These benefits are not recognised separately
from goodwill because they do not meet the
recognition criteria for identifiable intangible
assets.

None of the goodwill recognised is expected to be
deductible for income tax purposes.

Acquisition of entire issued share capital of
Superactive Finance

On 25 May 2017, the Group acquired entire issued
share capital of Superactive Finance, a company
incorporated in Hong Kong with limited liability, and
holds a money lender’s license under the Money
Lenders Ordinance (Chapter 163 of the Laws of
Hong Kong) at the consideration of HK$420,000.
Superactive Finance is principally engaged in money
lending business in Hong Kong.

The fair values of the identifiable assets and liabilities

(i

(ii)

L(Blﬁﬁ MEZHPESHITRE
FEIE R & D IR I A
MEBAHREEFELZD
R R LLBIETTIERR -

EBELERE AR
REBRKEIER NI ARK
miﬁ?“)?éZﬂ’\“? G
TeEpEsMER AR
R A GA A BB R E
EZEEE%T%EE

TEHE EREERMEH
= A FI R o

W BE B IS 2 2R E B 1T
[N
R-ZEBE—+FRA-+H
B - 7 % B 1% X {E420,000
BT R LTS (RN ES
M2 EBR AT FE
BB EPIE1635 REA
1&51) BIEARER) 23
BEITIRAN o B E B
REBREREER -

AERWHE 2 A # 5 EE

acquired during the year are as follows: LEEZARBEHNT:
Fair value
recognised on
acquisition
A UK BB B
BRZAAE
Notes HK$’000
B 5T FET
Cash and bank balances H& MIRTT4E R 26
Accruals and other payables FEETE A R E MR FRIE (15)
Total identifiable net assets at fair value  RA (A Z Al % B E & &=
4B =E 11
Goodwill EES 16 409
Cash consideration HeRE 420
HK$’000
FExT
Satisfied by: AR
Cash consideration paid ENRENRE 420
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. BUSINESS COMBINATION (Continued)

mEMBHERME

For the year ended 31 December 2017

BE-ZF—tHF+-A=+t—-HLEE

30. ¥ 56t (&)

(@) Acquisition of subsidiaries (Continued)

(i) Acquisition of entire issued share capital of

Superactive Finance (Continued)
An analysis of the cash flows in respect of the

(a) WEEMBAR (&)

(i) WHEEHMBEEZIHERT

R (&)

BT B 2R e R

acquisition of Superactive Finance is as follows: EZ2ONWET:
HK$’000
FExT
Consideration settled by cash AR & TR E (420)
Cash and cash equivalents acquired FriER e RIReEE 26
Net outflow of cash and cash equivalents s+ AREEHIBREREZ
included in cash flows from investing HeMEeFEMDFE
activities (394)
The transaction cost of the acquisition is immaterial. WHEEE 2R 5KAIL A
BKXe

The acquisition contributed HK$934,000 to
the Group’s revenue and contributed loss of
HK$226,000 to the consolidated profit for the year
ended 31 December 2017.

Had the combination taken place at the beginning
of the year, the Group’s revenue and consolidated
profit would have been HK$206,526,000 and
HK$68,912,000 respectively. This pro forma
information is for illustration purpose only and is not
necessarily an indication of revenue and results of
operations of the Group that actually would have
been achieved had the acquisition been completed
on 1 January 2017, nor is it intended to be a
projection of future performance.

The goodwill arose in the above acquisition because
the consideration included benefit of future market
development. These benefits are not recognised
separately from goodwill because they do not meet
the recognition criteria for identifiable intangible
assets.

None of the goodwill recognised is expected to be
deductible for income tax purposes.

WERBE - —+ £
T+ A=+—BILFEAE
7 £ B 75 2R U %5934,000/%8
TR BEFREEMNERER

226,00078 7T ©

MEHRFENET AE
Bz W KR ER A i T e
Bl 5206,526,000/ 7T &
68,912,000/ 7L ° L HE &
FHEM B ZE R —FE R
BN —_E—+E—A
—HERAKEEREE
Bz RIS ELE T3k

BIERKRIR 2 FBM -

FRRBELEBETIAR
REBRRARMZERZ
Mo ENE TS HEEE
DREER AREL TS
Al BRI Y B B 2 R

o

BEHCERABERMEHR

i & AT HR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

30. BUSINESS COMBINATION (Continued)

(@) Acquisition of subsidiaries (Continued)

30. £8&6F(#&)
(a) WEBMIEB AT (&)

(i) Acquisition of the entire equity interest of (i) WA BEEFEZ2EIKRE
Qianhai Wanke
On 29 August 2017, the Group acquired RZZE—tFENA=Zt+H
the entire equity interest of Qianhai Wanke, H AEBZEKRKE A
a company established in the PRC at the R #¥98,017,0007T (4
consideration of RMB98,017,000 (approximately to 115,285,000/ 7t ) 42 & Al
HK$115,285,000). Qianhai Wanke and its subsidiary BERE(RPEKLZZA
are principally engaged in property development in AEERE-RIEERT R
the PRC. HEMB AR EERP K
EYHEER-
The fair values of the identifiable assets and liabilities AERWEZAHEREE
acquired during the year as follows: rEaEZAREBERT:
Fair value
recognised on
acquisition
T U B B
A AN |
Note HK$’000
{hr=d FET
Cash and bank balances & MIRITAE R 935
Property, plant and equipment Y WE K& 92
Deferred tax assets BEERIREE 6,701
Land appreciation tax recoverables A Y (O] + 3 12 (E 7 2,725
Amount due from related company FEUR B8 A |) 3RI8 3,529
Properties under development FHEHE 2MERME
held for sale 477,198
Prepayments and other receivables TE A 5038 K b FE YRR 12,955
Trade payables FERTE BRI (79,326)
Accruals and other payables FE&T SRIE K B b & 5RIR (14,098)
Bank borrowings RITEK (235,236)
Total identifiable net assets at fair value &2 A 7B 2 7] # Bl
FEEMERR 175,475
Less: Purchase consideration R WA (E 115,285
Gain on bargain purchase & BRI S 6 60,190
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

30. ¥ 56t (&)

(a) WEBE AR (&)
(i) WBABEE22HEH

30. BUSINESS COMBINATION (Continued)

(@) Acquisition of subsidiaries (Continued)

(ili) Acquisition of entire issued share capital of

Qianhai Wanke (Continued) TRE (&
HK$’000
FET
An analysis of the cash flows RWERBRARZEHESRE
in respect of the acquisition of DT :
subsidiaries is as follows:
Cash and cash equivalents acquired FrkER e MReEE 935
Net inflow of cash and cash equivalents T AREEEMEREREL
included in cash flows from investing ReERASFERAFRE
activities 935

Transaction costs of approximately HK$1,255,000
have been expensed and are included in
administrative costs in consolidated statement of
profit or loss.

The acquisition did not contribute any revenue to
the Group and contributed loss of HK$3,065,000 to
consolidated profit for the year ended 31 December
2017.

Had the combination taken place at the beginning of
the year, the Group'’s revenue and the consolidated
profit would have been HK$206,526,000 and
HK$51,710,000, respectively. This pro forma
information is for illustration purpose only and is not
necessarily an indication of revenue and results of
operations of the Group that actually would have
been achieved had the acquisition been completed
on 1 January 2017, nor is it intended to be a
projection of future performance.

The fair value of the other receivables and
amount due from related company as at the
date of acquisition amounted to approximately
HK$16,484,000. The gross contractual amounts
of other receivables and amount due from related
company were approximately HK$16,484,000, of
which no balance was expected to be uncollectable.

The acquisition resulted in gain on bargain purchase
of HK$60,190,000 as the completion of the property
development project in PRC required significant
capital expenditure and the financing of the Group.

25 AN 491,255,000/ TT
EXH WA BmkT
ARG BITERAA

WERBZE_T—+&F
+—A=+—BItFEY
A K& E % R AT AU
&= MBSE B REE
3,065,000/% T ©
MEHRENET A&
Bz W KR ER A i T e
Bl &206,526,0005 T &
51,710,000/ 7T © WL Z &
FHEHR S E R —TF R
MU R - — & — A
—HBERAEBEREE
Bz WS RS EELE - I3k
BRERRKRIR Z TE 8

H b & U SRR K 8 K B s
RE]RER BB AR 2R
AME#)£316,484,000/8 7T °
Hfth & W R I8 K% 8 UK B i
RARBZENBEEL
#%16,484,000/& 7T » TR HA
BESRGTAURE

B A 10 R B 2 A D 5 B B
BESMNERNERRS K&
AREBBRIETRE - 8
WREFHELHERBER
760,190,000/ T °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

30. BUSINESS COMBINATION (continueq) 30. ¥¥50F(£)
(@) Acquisition of subsidiaries (Continued) (@) WiBHIB AR (&)
(iv) Acquisition of entire issued share capital of (iv) WERE2ZHSBITR
Shining K

On 18 October 2017, the Group acquired entire
issued share capital of Shining, a company
incorporated in Hong Kong at the consideration of
HK$12,500,000. Shining is principally engaged in
provision of regulated financial service activities.

R-ZF—tF+HTAR-
AN £ B 2 X {812,500,000
BT R (REB M
iz NE) 2EBE BT
RosBEERFRMTE

EomREES -
The fair values of the identifiable assets and liabilities AEREWE 2 IHENEE
acquired during the year are as follows: FABZARMENT:

Fair value

recognised

on acquisition

AU BB BF

BR2ZANE

Note HK$’000

B 7 FAET

Cash and bank balances H& MIRTTHE R 363
Intangible assets mEE 16 9,186
Property, plant and equipment L E R L 11
Trade and other receivables JEUE 5 BR 51 K% H At FE U kT8 1,003
Accruals and other payables JE &t SRR K EL A FE 1~ 5RIB 19)
Deferred tax liabilities BB BE (1,515)
Amount due to a director JENEEHRIE (11)
Total identifiable net assets at fair value E A REZ AR F A E AR 9,018
Goodwill EES 16 3,482
Cash consideration HEMRE 12,500
HK$’000

FET

Satisfied by: S AR:

Cash consideration paid BEMIRENRE 12,500
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

30. ¥ 56t (&)
(a) WEBKEB AT (&)
(v WBEREZ2HERTR

30. BUSINESS COMBINATION (continueq)
(@) Acquisition of subsidiaries (Continued)

(iv) Acquisition of entire issued share capital of

Shining (Continued) (&)
HK$’000
FERT
An analysis of the cash flows MBBHRBARZEERE
in respect of the acquisition of DT
subsidiary is as follows:
Consideration settled by cash LR #EE 2R E (12,500)
Cash and cash equivalents acquired B kR eEE 363
Net outflow of cash and cash equivalents s+ AREEBRSRLRE
included in cash flows from investing ReERRESSERLFE
activities (12,137)

The transaction cost of the acquisition is immaterial.

The acquisition did not contribute any revenue to the
Group and contributed loss of HK$1,070,000 to the
consolidated profit for the year ended 31 December
2017.

Had the combination taken place at the beginning
of the year, the Group’s revenue and consolidated
profit would have been HK$207,850,000 and
HK$66,901,000, respectively. This pro forma
information is for illustration purpose only and is not
necessarily an indication of revenue and results of
operations of the Group that actually would have
been achieved had the acquisition been completed
on 1 January 2017, nor is it intended to be a
projection of future performance.

The fair value of the trade and other receivables
as at the date of acquisition amounted to
approximately HK$1,003,000. The gross contractual
amount of trade and other receivables were
approximately HK$1,003,000, of which no balance
was expected to be uncollectible.

The goodwill arose in the above acquisition because
the consideration included benefit of synergies and
future market development. These benefits are not
recognised separately from goodwill because they
do not meet the recognition criteria for identifiable
intangible assets.

None of the goodwill recognised is expected to be
deductible for income tax purposes.

W BT 2 X B AL T
FK o

WERBE T —+ &
+ZA=t+—BIEEEW
5K EE KA UK
5 ARSI R B8
1,070,000 7T

Ma FREINET AE
Bz W K 4R A i T e 5
Al £207,850,0007% 7T &
66,901,000/ 7T © I E &
EHEH 2 E RV —F R
WK ER—E—+&—A
—HERAEBEREE
Bz WE KBRS T3k
BRERRFIR 2 TR A -

El

JE UL B 5 BR Fx N B A fE U
REAKBEHZ AR
B 49 51,003,000/ T °
JE UL B 5 BR 3R N E A FE Uk
RBEZEHNRSENE
1,003,000/ JT » 78 27 3IF &

o SR
ERKRBELEBE AN

B B 15 169 [F 28 & B oK 2
M5 R 2 Fa - 2 EH s
TeEpEsRER B
H I AR5 Al B & &

ErRAEE-
) E BB 0L FS
& AT

SHEEEBERAT | 2017FEF W

157



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

31. DISPOSAL OF SUBSIDIARIES 31. HEHNELQF

158

On 29 May 2017, Hinda Enterprises Limited (“Hinda”), a direct
wholly owned subsidiary of the Group, entered into a sale
and purchase agreement to acquire the entire issued share
capital and the shareholder’s loan in Wealth Long Limited
at a consideration of HK$185,000,000. The vendor also
granted the Group the put option, which require the vendor
to purchase from the Group the option shares (representing
the entire issued share capital of Wealth Long Limited) and
the shareholder’s loan at a consideration of HK$185,000,000
within 90 days from 29 May 2017. Wealth Long Limited holds
a property in Hong Kong and has no other business operation.
Therefore, the acquisition is accounted for as an acquisition of
assets.

On 8 August 2017, the Group served the notice to exercise
the put option to request the vendor to purchase the entire
issued share capital of Wealth Long Limited at the option price
of HK$185,000,000. After negotiation with the vendor, entire
share capital of Hinda was transferred to the vendor, and the
transaction was completed on 10 November 2017. The net
assets of Hinda and its subsidiary at the date of disposal were
as follows:

R-ZE—+ERA=-+IB ~x&H
CEEZEMNBARTELEARA
Al ([FEDITY—DEEHZE N
WEEBT BB R AR 2 2 EE B TR AN
K A% R E 3 - X {8 185,000,000/
TLeBAMBRTARSERGHE K
EREANE-_E—+tERA=-TA
H 5t L+ B AR {E185,000,000
IR E R B RERD (B8
REFEB R AR 2 2B BITIRA)
RBERER - HFIBERABRE AR
E—EYE BEXEHEMERLE-
Eitt - ZIEREARY A—HEERK
o

R-ZE—+tFN\ANB AEEZED
TR IR B BRETT R
# {8185,000,0007% 7T i [2] 1 I8 4 PR
NEZ 2EBE BTN - L EE J7 15
B TEZEHERACHEHETE
7 RRGERZZFT—+tF+—A+
A - FEREMBRARNEER
Mz BEEFEWMT:

10 November

2017
—E—tF
+—A+H
Note HK$’000
Bt &E FHExT
Property, plant and equipment I E RS 186,110
Net asset disposed of EHREEEFE 186,110
Loss on disposal of subsidiaries FFAF WA Z
included in profit for the year &M B AR EE 6 (1,110)
Total consideration RERE 185,000
Satisfied by and net cash outflow XNARARBEEZ
in respect of the disposal: W mHFEE:
Cash consideration H&KE 185,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

32. NOTES TO THE CONSOLIDATED 32. FERERERMET
STATEMENT OF CASH FLOWS
Reconciliation of liabilities arising from financing activities: BMEEPEEZBEHEK:
Interest Interest-
payables bearing
Amount due to included in bank
a shareholder other payables borrowings
HPN:A
B —ERER B REz
I ENFE  TESITER
(Note 24) (Note 25)
(KizE24) (HizE25)
HK$'000 HK$’000 HK$’000
FHET FHET FET
At 1 January 2017 RZZE—t+tF—H—H - 2 641
Changes from cash flows: Rene®e:
Proceeds from bank borrowings RITIERATSRIA - - 4,901
Repayments of bank borrowings ~ {EERITHER = = (237,757)
Cash advance from shareholder BRERZIRESBR 9,500 = =
Interest paid ERFE - (16) =
Total changes from financing MEZDESRELHAE:
cash flows: 9,500 (16) (232,856)
Other changes: Hfth &8 :
Interest expense FERAL = 221 =
Acquisition of subsidiaries sk B A A - - 235,236
At 31 December 2017 RZEB—+F+-_A=+—H 9,500 207 3,021

33. CONTINGENT LIABILITIES 33. IARAE
As at 31 December 2017 and 31 December 2016, the Group RZE—+tF+ZA=+—RAkZ=
did not have any significant contingent liabilities. T—RNE+ZA=1T—8 Xx&EEL
EAMBEARAAE-

159
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRME

For the year ended 31 December 2017
BE-_Z—tF+-A=+—HLEE

34. COMMITMENTS 34.
Operating commitments
As Lessee
At the reporting date, the Group had commitments for future

minimum lease payments under non-cancellable operating
leases in respect of rented premises which fall due as follows:

iR
R RE

EREBAA

RiE B8 AERERET A BEHE
LHERBENR ZRARKEHE
BB 2 ASERIBER T

2017 2016
—E—tF —T—REF
HK$’000 HK$'000
FTET FHET
Operating leases which expire: T 5 A fEm 2 & S E
Within one year —F R 5,867 2,606
In the second to fifth years inclusive £ —EF AF (BIEEEMFE) - 517
5,867 3,123

Operating lease payments represent rentals payable by the
Group for certain of its office properties and factories. The
leases run for an initial period of 1 to 20 years (2016: 1 to 3
years), with an option to renew the leases and renegotiate the
terms at the expiry date or dates as mutually agreed between
the Group and the respective landlords. None of the leases
contain contingent rentals.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34. COMMITMENTS (Continuea)

Capital commitments
At the reporting date, the Group had capital commitments in
respect of property development as follows:

mEMBHERME

For the year ended 31 December 2017
BE-Z—tF+-A=t—HLEE

34. HiE (&)

BAREE
RBEBM AEERMEERZE
AAGER

2017 2016
==l T F
HK$’000 HK$'000
TERx TExT

Contracted but not provided for BRI A MER B

36,853 =

35. RELATED PARTY TRANSACTIONS

The remuneration of the key management during the year is as

35. HEALRS
REEFTEEEEBZHEWT :

follows:

2017 2016
—E—+F —E—REF
HK$’000 HK$’ 000
TET FAET

Basic salaries and allowances, AR REM - TEAK
bonuses and benefits in kind EYH = 11,590 3,042

Mandatory provident BB MEATE S MK

fund contributions 55 18
11,645 3,060

Other than the disclosures above, the Group has not entered
into any other related party transactions.

BRA LW BEESN RERBARBRIE
MEMBEEALRS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ma

PR MR

For the year ended 31 December 2017

BE-Z—

36.

tE+=A=+-HLFE

CAPITAL MANAGEMENT POLICIES AND
RISK

The Group’s objectives are: to provide returns for
shareholders; to safeguard the Group’s ability to continue
as a going concern so that it continues to provide returns
and benefits for its stakeholders; to support the Group’s
stability and growth; and to provide capital for the purpose of
strengthening the Group’s risk management capability.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividend paid to shareholders, return
capital to shareholders and issue new shares to reduce its
debt level.

Consistent with other industries, the Group monitors capital
on the basis of the gearing ratio. This ratio is calculated
as net debt divided by total capital. Net debt is calculated
as total interest-bearing bank borrowings and obligations
under finance leases less cash and cash equivalents. Total
capital represents total equity, as shown in the consolidated
statement of financial position.

The gearing ratio at the end of reporting period was as follows:

36. EXAEERERER

AEBZBER: ARRE/RE®R:
RERNGE 2 IFEBEERE S NEE
ARFNHERERREFGE IR/AE
.Z%E’V}[&iﬁ ; &Tﬁfﬁﬁ{iﬂ%i
BASERERET

RERSABREARE AREXK
REINTFERZBESE BEA
AT B K B AT R AR R E AR
KF o

”ti':
i
§>‘$‘Uﬂ3§mﬁ>

HEMITE B AEBERELRE
%ETWT§$ %mwﬁﬁﬁﬁﬁ
BRAB RN @A E - TR R
ﬁﬁ%ﬁ@ﬁ&ﬂéﬁ%%fﬂﬁ
& MRS FEFE - MR E F BN
RRFIHIR - BB EIEEmB(E

RBERRZERBBELEWNT

2016
—E-RF
HK$'000
FHET

Total net debt FHE B -
Total capital BARBE 931,346 470,046
Gearing ratio BEXRAGBLE N/AT i F N/ATT3E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

37. FINANCIAL RISK MANAGEMENT AND

POLICIES

The Group is exposed to a variety of financial risks: including
foreign currency risk, interest rate risk, credit risk and liquidity
risk. The Group’s overall risk management focuses on
unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.
Risk management is carried out by key management under
the policies approved by the Board. The Group does not
have written risk management policies. However, the Board
meets regularly and co-operates closely with key management
to identify and evaluate risks and to formulate strategies to
manage financial risks.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Group’s exposure to
the risk of changes in foreign exchange rates relates primarily
to the Group’s operating activities.

The Group’s financial assets are primarily denominated in HKS,
RMB, USD and Australian dollars (“AUD”). The currencies to
which the Group had significant exposure on its monetary
financial assets and liabilities included RMB, USD and AUD. At
31 December 2017 and 2016, in view of the fact that the HK$
is pegged to the USD, the Company’s exposure to USD is
considered to be minimal. The net exposure expressed in HK$
is as follows:

mEMBHERME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

7. BB EBREERBE

REBEAZTRBE 2 M 5RER
BEINERRE  FXRER - EERR
KRB ETELR AEEZERER
EEETREHME 2 RER A
= YESKEBEREHAEETBR
RBEMNZE RREERTR
EEBRBESTSIEZHRAIT
AEBVEEEARERBRE A
ﬁ*%%QﬁEEMEFE%AEI
BT A EAREE M E R - X HIE
BB R 2 R

g | B

SNERE AR TR 2 AAESKRK

Ei//lb%.ﬂ\ﬁg ESBMKEE 2
%o NEEFTAEINEEEZ S

@Bﬁi%%@?$%2£‘“%é@)

AEBZEMBEEFEUET - AR
o Em oMt (DRT]) FHE - R
EEPREEKMEEREERBEN
BEARBBEEEEBIEARKE X
TTRBIT - RZE—tFRZFT—R
F+-_A=+—HB BRRBTHEE
TLEME - AR BAENETRRES
BT RE - UBTTR R ZINE F R
ey N

Assets
BE

2016
—E—REF
HK$'000
FH&TT
RMB AR 279 10,565
AUD BT 25,010 2,329
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHRME

For the year ended 31 December 2017

BE-Z—

37.

tFE+=A=t-ALEE

FINANCIAL RISK MANAGEMENT AND
POLICIES (continued)

Foreign currency risk (Continued)

The following table indicates the approximate change in the
Group’s profit for the year ended 31 December 2017 and
2016 in response to reasonably possible change in foreign
exchange rates to which the Group has significant exposure
at the end of reporting period. The sensitivity analysis includes
outstanding foreign currency denominated monetary items,
and adjusts their translation at the year end for a 5% change
in foreign currency rates. A positive number below indicates
an increase in profit where the relevant currencies strengthen
5% against the HK$. For a 5% weakening of the relevant
currencies against the HKS$, there would be an equal and
opposite impact on the profit and the balances below would
be negative.

37.

2017
—B-t%

Increase in
exchange

rate

[ =120

AR
RT

RMB
AUD

Bt A B B I R BUR ()

SEE LB (&)
TRETAEERABRAEB N RS
PRAXEARARZINEERES

AREIMmEL zBE T —LF
RZE—RE+-A=+—HL#HF
Rz 2 E) - HRE DB
MARBRIEZINEHEEHIRE S &
REXR Z5%FBHEANFR2BE
TEL TR - TRP 2 IEBFRRHAERES
BB 58 TTFHES % 5 | 2 38 I 8K
B2 - AR S LB TRz (ES% A
HeHRART Mz ERE M
Sl 2 R R A B -

2016

—T—REF
Effect Increase in Effect
on profit exchange on profit
for the year rate for the year
B E R Ea kil
M EE S 42 0 02—
HK$’000 % HK$'000
THERT TAT
14 5 528
1,250 ) 116

Interest rate risk

As the Group has no significant interest-bearing assets and
liabilities, the Group’s income and operating cash flows are
substantially independent of changes in market interest rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

37. FINANCIAL RISK MANAGEMENT AND

POLICIES (Continued)

Credit risk

The Group’s credit risk is primarily attributable to trade
receivables and loans receivables. The Group has a credit
policy in place and the exposure to credit risk is monitored on
an ongoing basis.

The Group is exposed to concentration risk as a significant
portion of its business is derived from its largest customers. As
at 31 December 2017, trade receivables of HK$51,689,000
(31 December 2016: HK$29,125,000) were contributed by
the top five customers. In order to minimise any credit risk,
the management of the Group has delegated a team to be
responsible for determination of credit limits, credit approvals
and other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition, the
Group reviews the recoverable amount of each individual trade
debt on a regular basis to ensure that adequate impairment
loss are made for irrecoverable amounts. Management does
not expect any significant losses of trade receivables that have
not been provided for by way of an allowance.

In respect of loans receivables, all borrowers who obtain
loans from the Group are subject to management review. The
Group also demands certain borrowers to place collateral at
the time the agreement is entered into as securities of loans.

The credit risk on liquid funds is limited because the
counterparts are banks with high credit ratings assigned by
international credit rating agencies.

Liquidity risk

The Group’s objective is to ensure that adequate funds are
available to meet commitments associated with its financial
liabilities.

The Group manages its liquidity needs by carefully monitoring
short term and long term cash outflows on a regular basis. The
Group mainly utilises cash to meet its liquidity requirements for
periods up to 30 days. Funding for long term liquidity needs
will be considered when liquidity requirements in the long term
are identified.

The table below analyses the Group’s financial liabilities that
will be settled on a net basis into relevant maturity groupings
based on the remaining period at the reporting date to the
contractual maturity date. The contractual maturity analysis
below is based on the undiscounted cash flows of the financial
liabilities.

mEMBHERME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

37. B EREERBUEK (4)

EEER

AEBEZEERR T EREAREYRE
DR N EWE TR - AEEE FIEE
EREK BEERBSEXIIEE-

rEEGFERAESTRAR HHEE
X EEZHMMNREEZKREFFT
B-R—_TE—+tF+_A=+—8"
REAAREFEFZERESERA
51,689,000/ 7T (ZE—~F+ A
=+ —H :29,125,000/& T ) - A=
EREEMNEERR AEBEEE
ELZREZEBEECEERSE 8
SEHE & H A BE PR A2 Fr LARE (R BREX IR
ETBREBEER LN RNEE
THEMHSEERKEZE ZER 2 AT K
[ 58 - ARERBE N AT Y Bl & REVE
TRREEE - 18BN FEEE
B5ERFPBEAERBEMINR
BIEL -

SN ERT = - PAARAEERS
ERZETOREEEEEMN KK
TRERE TR NET M iR
B MMERERZER -

nBEEZEERRER  HTEARS
HFRBEREEFARBETSE
BERFRZRITe

RBESER
REBZHEZABRBERWNESA
HEPUNENEESREEERE
FRHE o

AREEEBTE RBETEEEH MRS
BenbNERERPHESFEKR -
SEEXZFAREmEEN&KZI0
BEEAZRBESHE ERER
PRBESHFR RERBDESMH
HBESHTUERE-

TREAREIZFRELEE R
AR AERS BEHEES NI
BRLEZNGERzERAEGBZS
e AT RRESHAB I RIRA
EREBEHZADIRBE DN -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M B RR M

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

37. FINANCIAL RISK MANAGEMENT AND 37. WKRAREEREEK (#£)
POLICIES (continued)
Liquidity risk (Continued) RBESEM (&)
2017 —E—+F

More than
Within one year Total
one year or but less than undiscounted Carrying
on demand two years amount amount

—FAH BBE—-F

BERE EIREE RAERESE SREE

HK$’000 HK$’000 HK$’000 HK$’000
TR TER TER TR

Non-derivative financial liabilities: JELTE SR EE

Trade and other payables FER B SRR
H A fE {1 5018 152,856 117,693 270,549 270,549
Amount due to a shareholder FET— 2 I R A 9,500 - 9,500 9,500
Amount due to non-controling  JE{F JFIE AR I 2 FUA
interests 1,801 - 1,801 1,801
Interest-bearing bank FEBTER
borrowings 3,021 - 3,021 3,021
167,178 117,693 284,871 284,871
2016 —E-RF
Within Total
one year or undiscounted Carrying
on demand amount amount
—FRN
RERE RERBLSHE REE
HK$’000 HK$'000 HK$'000
FHT FHET FET
Non-derivative financial liabilities: FITESHAE:
Trade and other payables ENEZRT R
H e 5138 53,362 53,362 53,362
Interest-bearing bank borrowings &t B R1TE R 641 641 641
54,003 54,003 54,003
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2017
BE-Z—tF+-A=t—HLEE

37. FINANCIAL RISK MANAGEMENT AND 37. B EREERBEK (&)
POLICIES (Continuea)
Summary of financial assets and liabilities by TREEREBEIEHME
category
The carrying amounts of financial assets and liabilities REEHBRAKRFEINZEHE
presented in the consolidated statement of financial position ENBERAESRENTENEGR:

relates to the following categories:

Financial assets: EREE:
2017 2016
—E—tF —F—REF
HK$’000 HK$’000
FET FET
Loan and receivables: B EWFRIE
Cash and cash equivalents BekReEE 108,131 313,616
Trade receivables EUE ZEER 51,961 30,067
Loans receivables U E R 58,803 =
Deposits and other receivables & K H At e Uk 58 62,187 4,986
Available-for-sale financial assets AtEEeMmERE 25,010 =
306,092 348,669
Financial liabilities: SRAE:
2017 2016
—E—tF NS
HK$’000 HK$’000
FET FET
Financial liabilities measured BREFENATEZERAE:
at amortised cost:
Trade and other payables BB SRR R EAM
e FRE 270,549 53,362
Interest-bearing bank borrowings T EIRITIER 3,021 641

273,570 54,003
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR HRRME

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

38. EVENTS AFTER THE END OF THE
REPORTING PERIOD

M

(i)

(i)

On 7 November 2017, the Group entered into the
provisional agreements in relation to the acquisition of
office units in Shun Tak Centre, located in Hong Kong,
for an aggregate consideration of HK$320,352,000. The
transaction was completed on 9 February 2018. Details
please refer to the Company’s announcement dated 7
November 2017 and the circular dated 22 December
2017.

The Group had entered into a memorandum of
understanding for acquiring 60% equity interest in
Shenzhen Dowis Electronic Co., Ltd, a company with
limited liability established in the PRC. Shenzhen Dowis
Electronic Co., Ltd is principally engaged in supply,
manufacture and export of electronic devices in the PRC.
Details please refer to the Company’s announcement
dated 28 December 2017.

On 29 December 2017, the Company issued bonds to an
independent third party for a principal amount of HK$300
million. The bonds are interest-bearing at 8% per annum
at issuance and interest is payable quarterly in arrears and
will mature on 28 December 2019. The proceeds of the
Company’s bonds were received on 2 January 2018.

The share equity of () Chengdu One Two Three Aozhong
Education Investment Company Limited, the operating
company of the nursery education in PRC; (i) Shining,
the operating company of the regulated financial services;
and (i) Rise Up International Limited, a company which
held the equity shares of the associate were pledged to
secure the Company’s bonds issued on 29 December
2017.
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38. EHRREH

0)

(i)

()

RZT—+tF+—A+tRH £&
BT R WA A UGS
NREBZEEBRLARAE
B {7 - #8 X {8 5320,352,000/%8
Lo ZRHGENR_E—\F_H
NAREK - BEFEFEL2EEAD
FEBMA-_T—t+tE+—F+t
BzAMERBHAE-Z—+F
TR+ ZHZBH-

AEEE BRI T4 HT
BETFARAT (—ERF B
KB R AR Z60%ER] S50
RESS - R EENETSE
AR EERFBIMSEHE &
ERHOETRE - BEFES
Z2EARRBHAE_ZT—tF
+=ZAR=tNBZRff-

RZF—tF+ZHA=+hB"
RNRABA—BBILE =T
7K 4 58 4300,000,000/% 7T 2 f&
%o ZEBHFNEITRIRFR X
8% B FIBEREEEX
E#ER=ZZE—NE+=A=1+N
BEH - BRARRES 2B
HREERZZE—N\F—HA=H
WY o

(KB EARALRIHEREER
RAF(—BERPEALENR
HEMAR) (B (—HL
EXRETSRRBHNGF) K
(i) Rise Up International Limited
(—FFABE N RERRHDH
RNRHREEHERURER
ARZZE—tFTHA=Th
HETOHEFEER-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

39. STATEMENT OF FINANCIAL POSITION AND 39. AR AMBMRRRRFEEE
RESERVE MOVEMENT OF THE COMPANY

2016
—E-RF
Notes HK$ 000
B 7 F&ET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment L ER &g 421 683
Investments in subsidiaries RBRRZKE 21,496 21,440
21,917 22,123
CURRENT ASSETS RBEE
Prepayments, deposits and ENZIE ZER
other receivables H {th e U FRI8 800 1,052
Amounts due from subsidiaries & B A 73K 1E 697,101 330,405
Cash and bank balances & MIRTT &R 1,800 17,144
699,701 348,601
CURRENT LIABILITIES RBEE
Accruals and other payables FEET SRIA K B b P& - 5RIE 8,972 13,473
Amount due to a shareholder JE — R RR R FKIR 9,500 =
18,472 13,473
NET CURRENT ASSETS RBEEFEE 681,229 335,128
NET ASSETS EEFE 703,146 357,251
CAPITAL AND RESERVES PR A K {48
Share capital N 27 203,257 131,828
Reserves [EER] 499,889 225,423
TOTAL EQUITY AR 703,146 357,251
The statement of financial position of the Company was RARMPFBRRARERZZT—N
approved and authorised for issue by the Board of Directors FZAZTN\REZEFSHERK
on 28 March 2018 and are signed on its behalf by: BHZE WHATATREREE:
YEUNG SO LAI LEE CHI SHING CAESAR
BRE ZERK
DIRECTOR DIRECTOR
- EF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHRME

For the year ended 31 December 2017
BE-_Z—tF+-A=+—HLEE

39. STATEMENT OF FINANCIAL POSITION AND

39. ARFMBRRARREEEE

RESERVE MOVEMENT OF THE COMPANY (%)
(Continued)
Treasury Capital  Investment
Share share Other redemption revaluation Contributed Accumulated
premium reserve reserve reserve reserve surplus losses Total
ER &% RE
RHEE RHhRE HtREE BEERE  ERRE  AABH  ZHEE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TAT TAT TAT TE TE TEx TEx
(note)
(i)
At 31 December 2015 RZE-h%+=A=1-H 191,879 - 725 1,442 (209) 70911 (20,834) 243914
Repurchase of treasury shares BRERRR - (4,969) (671) - - - - (5,639)
Cancelation of treasury shares HEERRR (3,625) 4,968 - - - - - 1,343
Transactions with owners RERAZRS (3,625) - (671) - - - - (4,296)
Loss for the year FREE - - - - - - (14,404) (14,404)
Other comprehensive income: At 2EhE:
Investment revaluafion reserve EHMEREE R
written off - - - - 209 - - 209
Total comprehensive income FRRENEEE
for the year - - - - 209 - (14,404) (14,195)
At 31 December 2016 R=Z-XE+=B=t-H 188,254 - 54 1,442 - 70911 (35,238) 205,423
Issue of shares under open offer BEAREERIRE 271,009 - - - - - - 271,009
Transaction costs attributabe to NABERERARE
open offer (2,386) - - - - - - (2,386)
Issue of shares upon acquisiion of REE-BRE A ARETRA
a subsicliary 20,112 - - - - - - 20,112
Transactions with owners BEEAZRS 288,735 - - - - - - 288,735
Loss and total comprehensive income ERFER2AURLE
for the year - - - - - - (14269  (14.269)
At31 December 2017 R=®-tE+=A=t-8 476,989 - 512 - T091 (49B07 499889
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39. STATEMENT OF FINANCIAL POSITION AND

RESERVE MOVEMENT OF THE COMPANY
(Continued)

Note:

The contributed surplus represents the difference between the book values
of the underlying assets of the Company’s former subsidiaries, Pantronics
Holdings Limited and its subsidiaries, at the date on which the shares of these
companies were acquired, and the nominal amount of the share capital issued
by the Company under a Group reorganisation in 1994.

In addition to retained profits, under the Companies Act 1981 of Bermuda,
the contributed surplus account of a company is also available for distribution.
However, the Company cannot pay or declare a dividend, or make a
distribution out of contributed surplus if: it is, or would after the payment be,
unable to pay its liabilities as they become due; or the realisable value of its
assets would thereby be less than the aggregate of its liabilities and its issued
share capital and share premium accounts.

REMBRRME

For the year ended 31 December 2017
BE-_F-—tHF+-A=+t—HLFE

30. KRAFMBRRRRFEELE

(%)

ff

BY

N & #4235 A A 7 31 MY B A &l Pantronics
Holdings Limited & £ fi 88 A 5 2 888 & E R #%
ZRAIZBHERE 2 A 2 REEREAQFIR
BAREBR—NNUFETERREITZRA
HEZE5E-

BRARDEGEMIN REBRE-NAN—F QA
B —RRRZBABBRIRI A IR - AT
AR REERIN IR EEEEELDAE
B AEEEZAEREERLHENEAE
HEBETRARRMEER A BARQF
AANRN RE RSB A RBRIEL DI

AEOEEBMAERAT | 2017FEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M B RR M

For the year ended 31 December 2017
BE_FE—tF+-A=t+—HLEE

40. T EMB QT
FENBARZHEBMAT

40. PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries are as follows:

Proportion of ownership interest

held by the Company
ENTlEs
EEREZ AN

Place of incorporation or Issued and fully paid share
Name of company registration/operation capital/registered capital Directly Indirectly  Principal activities

SMALREM, EE LS BRARBRRAEHEMELR HiE BE IEER
Alford Industries Limited Hong Kong/Hong Kong Ordinary HK$2,000,000 o 100%  Design and distribution of

consumer electronic products
REEXARAT b/ Bk 332,000,000/ 7% Rt RO HHEEFER
Foshan Shunde Alford Electronics Co. Ltd ~ PRC*/PRC Registered capital - 100%  Manufacture and design of
HK$22,074,000 consumer electronic products

HUTREREEEFARAR HE* /RE it & #02,074,000% 7T UERRDRBEFER
Rise Up International Limited British Virgin Islands/Hong Kong ~ Ordinary US$1 100% - Investment holding

EEEREE /AR EARIET REER
Shining International Holdings Limited Hong Kong/Hong Kong Ordinary HK$5,700,000 - 100%  Provision of regulated financial

services activities
REERERERAR BB/ R % 180%5,700,0008 T REREESRREED
Lijlang Hua Ou Real Estate Company Limited - PRC/PRC Registered capital - 100%  Property development
RMB5,000,000
BIEREHEEEERAR E /e £ 7K A K #5,000,0007 NELRE
Superactive Finance Company Limited Hong Kong/Hong Kong Ordinary HK$15,000 o 100%  Money lending
ARBBERAR B/ BE EER15,0008 7T &
Chengdu Tianfu New Area One Two Three  PRC/PRC Registered capital - 64%  Nursery eduction
Nursery School RMB1,000,000

KBTARHRERLRDHRE HE /HE &R AR¥1,000,0007T NRHE

* Established in the PRC as a wholly-owned foreign enterprise. * KBRS 2 INEBERE-
BEEEZER  FMMIIARARZ
MEBARNYREELEARAEERAE
FEZEEHIOREEBRNBHEE
RBE-BREEFECER RHEME
Hifi B ARz 15 s U= IE
BRITK °

The above list includes the subsidiaries of the Company which,
in the opinion of the Directors, principally affected the results
for the year or formed a substantial portion of the assets
and liabilities of the Group. To give details of all the other
subsidiaries would, in the opinion of the Directors, result in
particulars of excessive length.

R-ZE—+FE+-_A=+—HzEK
FEAMKHE BENBAREST
fAEEEF (BHE-_T—~F+=A
=+—HLEFE E)-

None of the subsidiaries had any debt securities subsisting at
31 December 2017 or at any time during the year (year ended
31 December 2016: nil).
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