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NATIONWIDE PRESENCE
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|NVESTMENT PROPERTIES
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OPENED BEFORE

2012

FY17

FY16 YoY Change

e AL (ARBEET) Total Rental Income (RMB mn)
Average Occupancy
Average Yield on Cost

Total Retail Sales (RMB mn)

IR AE
TEEGHARBEHT)

3,034
97.4%
31.3%

21,568

2,684 13.0%
96.8% 0.6pt
30.1% 1.2pt
17,456 24.0%
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MaLLs OPENED AfFTER 2012

FY17 FY16  YoY Change
el At (AR EE ) Total Rental Income (RMB mn) 1,977 1,342 47.0%
FH AR Average Occupancy 92.7% 90.1% 2.6pt
R A Bl 3R = Average Yield on Cost 8.6% 7.9% 0.7pt
TERET (ARBBET) Total Retail Sales (RMB mn) 14,304 9,326 53.0%
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As the forerunner in China’s shopping malls,

MiXc has been leading new trend of lifestyle.
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Matlts OPENED

ALXARERBR -_Z—+tFMA=-+—HH% "
AT TR E R AZOMIE - BEEMMBER23
BEFK £ETE - B BRYE REZELERE
BHITERRERTN HEZSERARL - K5
EY R EMISIIEE - FRSE KRR 200 48 E
Y ES BREEFEXRET  COVER - T
T meland RELEEZF HEH UEREER - &
X E ~ URBAN REVIVO + FLEIRNOVO « SEHE « /K
2R BEE - FR - EREFE2FEEHMAE -

.

Opened on 21 April 2017, Xi'an Xixian MIXc is located at the central area of
Fengdong New Town, Xixian New District, with a total GFA of more than
0.23 million square meters. It provides a wide range of functions, including
retails, F&B, entertainment, kids’, etc., focusing primarily on family
activities. Since its opening, Xi‘an Xixian MIXc has set a new standard for
the commercial markets in both Xi‘an and Xianyang. Xi‘an Xixian MIXc has
over 200 independent brand stores, including anchor stores such as the
China Resources Vanguard supermarket, CGV cinema, Kidswant and
meland kid's playground, as well as national chain stores, such as
STARBUCKS, UNIQLO, URBAN REVIVO, Wu Huan NOVO (FER NOVO), KFC,
Mi Home (/)\k 2 %), Hidilao Hot Pot (8K #), Tan Yu () and Xing Ji
Chuan Qi gaming arcade (2BEZ).
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Matts OPENED IN 2017/

Opened on 23 September 2017, Shanghai MIXc is located above the Ziteng
Road station along Shanghai metro line 10. With total GFA of 0.53 million
square meters, the project consists of a MIXc shopping mall (0.24 million
square meters), a grade A plus office building (0.14 million square meters),
international entry lux fashion hotels, namely, citizen M and ARTYZEN
habitat (0.03 million square meters) as well as the first metro museum in
Shanghai. The project also comprises of an ultra-long city street park with
a green coverage of over 80% and a site area of over 25,000 square
meters, the size of which comparable to nearly 50 basketball courts; and a
stargaze plaza and a rooftop garden of 5,000 square meters. It
incorporates shopping, leisure and lifestyle and embodies a multi-
dimensional green area that breathes with the city.
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Opened on 27 September 2017, Shenzhen Mixc World is located in the
central area of Nanshan District, Shenzhen, adjacent to Shenzhen Hi-tech
Park, south to Shennan Road and east to Shahe West Road, connected to
Gaoxinyuan Metro Station, with a total GFA of approximately 0.23 million
square meters. Mixc World represents a “leisurely creative space in the
city”. It is the commercial center of CR City, a cultural complex project of
Shenzhen, and will become a hub for international social exchange,
shopping, leisure and creativity, offering the best experiences in Shenzhen.
Showcasing commercial vibrancy and high quality, Mixc World
incorporates a variety of elements including retails, designer boutiques,
specialty cuisine, and entertainment and provides newest shopping and
lifestyle experiences. The experience-oriented and leisurely street blocks
will provide possibilities for people to go back to intimate communications
and for building urban lifestyles and social life in the future. As a major
commercial complex leading new business trends since CR Land’s MIXc
projects, Mixc World is bound to provide brand new experiences
combining culture, arts, social activities and technology with businesses.
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Matrts OPENED IN 2017/
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The Beijing Miyun MIXc One project is the only shopping mall in Beijing
Miyun with GFA of 108,000 square meters, which not only serves a total of
500,000 consumer in Miyun, Huairou and northern Shunyi, but also attracts
an average of 10 million tourists every year. The project opened officially in
10 November 2017 with most of the retails, F&B and kid's brands making
their first appearance in Miyun. The brand class is much higher than other
competitive projects, which is extremely appealing to consumers in Miyun.
Key presentative tenants include Decathlon, Bona Theater, H&M, UNIQLO,
GAP, Starbucks, TOYS"R"US, COCO Park and Mystic South-Yunnan Ethnic
Cuisine etc.
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Matlts OPENED IN 2017/
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Opened on 31 December 2017, the lifestyle store of the first phase of
Taizhou MIXc Shopping Mall offers family shopping experience, focusing
on three core businesses of lifestyle & sports, F&B, and comprehensive
kid's related experience. The project introduces the first flagship outlet of
Decathlon in Taizhou with an area of 4,000 sg.m. and a premium flagship
fitness studio of INGYM Impulse in Taizhou. The combination of the two
sports retail brands satisfies the demands for fashionable professional
sports equipment. In terms of F&B, the project introduces several popular
brands, including Longkan Hotpot (/N8E¥X A #), Chiba Teppanyaki (%
% 82) and Smile Dessert (& & & dn). It marks the first presence in
Taizhou for dozens of popular quality F&B brands, which should meet the
demand of food guru in Taizhou. Meanwhile, there is a well-rounded family
area in the lifestyle store of Taizhou MIXc, targeting young families with
children. The area offers numerous leading international brands of kid's
related retailer, international education and theme park, accompanying
the growth of every family.
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China’s GDP grew 6.9% in 2017, while the economic
fransformation from high-speed growth fo high-quality growth has
been optimizing the economic structure. Coupled with financial
and credit policy fightening, real estate regulations continued to
deepen in a city-specific approach with focus shifted from confrol
of demand-side to structural optimization of supply-side, and
regulatory effect gradually emerged. In addition, short-term
regulation and longferm mechanism were more integrated. VWhile
avoiding rapid rise in home price, the government strongly fostered
residential leasing market and further expanded trials of joint
property rights housing scheme, with an aim to build a housing
system that ensures supply through multiple channels and
encourages both housing purchases and rentals, and to establish a
longterm mechanism that promotes stable and healthy development
of the real estate market.

In 2017, China's national real estate investment rose 7.0% YoY to
RMB11.0 ftrillion, whereas commodity housing sales totaled
RMBI13.4 trillion with GFA sold reached 1.69 billion square meters,
reflecting YoY growth of 13.7% and 7.7% respectively'. The Group
has conducted an in-depth analysis on the macroeconomic policy
and adopted appropriate regional resource allocation strategies in
order to ensure a sustainable growth of the Company. The Group
achieved contracted sales of RMB152.12 billion in the year of
2017, up 40.8% from the same period in 2016, beat the Group's
fullyear sales target set in the beginning of 2017 by 26.8% and
ranked fop 10 by contracted sales among PRC developers in
2017.

During the year under review, Chind's total refail sales of consumer
goods reached RMB36.6 ftrillion, up 10.2% YoY as physical
consumption continued fo recover’. Benefited from ifs excellent mall
operation and management expertise, the Group's shopping malls
achieved fofal refail sales of RMB35.87 billion, reflecting 33.9%
YoY growth, which was well above the market average
performance.

In 2017, under “2+X" business model, the Group explored business
innovations in senior housing, indus’fry fund, overseas investment,
leasing apartment, industrial fown and culture & sport businesses to
incubate new engines for the Group's longterm earnings growth.

2 Data resource: NBS
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RESULTS REVIEW

In year 2017, the Group realized a consolidated turnover of HK$118.59
billion, core net profit attributable to the shareholders of the Company
excluding revaluation gain from investment properties amounted to
HK$19.16 billion, profit attributable to the shareholders of the Company
including revaluation gain from investment properties amounted to
HK$23.02 billion, the Group’s earnings per share achieved HK$3.32, of
which core net profit attributable to shareholders is HK$2.76 per share. As
of 31 December 2017, the net assets per share amounted to HK$20.64,
representing an increase of 22.9% comparing to the end of 2016.

The Board of the Company has resolved to recommend a final dividend of
HK$86.7 cents per share, up 41.7% comparing to the final dividend of 2016.

DEVELOPMENT PROPERTY

The Group is committed to provide high quality residential property and
premium services to customers as well as continuously focusing on the
quality improvement of its products and services. During the reporting
year, by looking at the big picture and seizing the momentum of Chinese
urbanization progress, the Group focused on core mega metropolitan
areas, regional center cities and provincial capitals for resource allocation.

In year 2017, the Group realized HK$104.56 billion turnover from
development property, up 5.9% YovY, with gross profit margin at 39.8%,
significantly expanded by 7.5pt Yov.

INVESTMENT PROPERTY

As at the end of 2017, the Group’s investment properties in operation had
a total GFA of 6.89 million square meters, including 16 MIXc malls, 11 His/
MIXc One (excluding asset light projects), leading the market in scale.

In 2017, 5 shopping malls, namely Xi‘an Xixian MIXc, Shanghai MIXc,
Shenzhen MIXc World, Beijing Miyun MIXc One and Taizhou MIXc, were
opened with market leading opening rates on their opening days. At the
same time, the Group expanded its IP exposure to Nanjing, Changchun,
Kunming, Yantai and Nanchang by acquiring 5 commercial projects with
total GFA of 0.71 mn square meters, which will come on stream for
operation in 2021 as planned.

In 2017, the Group's turnover from investment properties realized a YoY
growth of 21.1% to HK$8.78 hillion, of which turnover from shopping mall
business amounted to HK$6.14 billion, turnover from office business
amounted to HK$1.26 billion and turnover from hotel business amounted
to HK$1.38 billion, up 20.1%, 9.5% and 40.1% YOY respectively.

During the year under review, the Group endeavored to become a leader
in China’s investment property market. First, the Group further increased
its commercial property scale with investment focus in Beijing, Shanghai,
Shenzhen and strong tier 2 cities. Second, the Group continuously
improved its professional capability and operation efficiency and leveraged
its management expertise by practising asset light models. On top of
these, the Group proactively explored innovative opportunities in new
commercial forms and models, i.e. commercial internet ecosystem and
the new retail development trend.
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LAND BANK

During the year under review, the Group proactively replenished its land
bank by acquiring 64 land parcels with total land premium of RMB104.47
billion (of which attributable land premium was RMB65.34 billion). Total
GFA acquired was 11.97 million square meters, of which 10.06 million
square meters were for development properties and 1.91 million square
meters were for properties held.

As of 31 December 2017, the Group has expanded its geographical
exposure to 60 cities worldwide with a total land bank GFA of 48.98 million
square meters, of which 40.82 million square meters were for
development properties and 8.16 million square meters were for
investment properties. Total land bank can support upcoming 3 years
development of the Group. Land bank GFA in tier 1 and 2 cities accounted
for 75.0% of total, the geographical mix as well as the high quality of its
land bank matches well with the Group’s business model.

INNOVATIVE DEVELOPMENT

In year 2017, the Group focused on city upgrade, consumption upgrade,
industrial upgrade and technology upgrade to promote its innovative
development in comprehensive regional development and operation,
senior housing, leasing apartment, industrial town and culture & sports
businesses.

In relation to city upgrade, the Group developed together with cities
through participations in stadium BOT (build-operate-transfer) projects and
city infrastructure constructions, playing a part in the urban redevelopment
progress. Meanwhile, the Group steadily fosters its culture & sports
businesses in accordance with its overall investment strategy.

In relation to consumption upgrade, the Group implemented the
management theme of “transformation, innovation and quality
development” by keeping an open mindset, being aware of the difficulties
and risks in times of peace, while continuously explored innovative
opportunities in senior housing, leasing apartment and culture & sports
businesses.

In relation to industrial upgrade, the Group took advantage from its
parent’s business diversification and has made progress in building up
industrial resources platform and project exploration, with key themes
covering science and technology, agriculture, healthcare and industrial
park etc., to assist industrial transformation and upgrade and to promote
consumption experience and lifestyle revolution.

In relation to technology upgrade, mobile interactive App “e-Mix”, smart
community and cost management system “i-Cost” were successfully
launched on-line.
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FINANCIAL POLICY

The Group adhered to its prudent financial policies. As of 31 December
2017, both total and net interest-bearing debt ratios were maintained at
relatively low levels in property industry, with total interest-bearing debt
ratio increased slightly to 42.3% versus 36.4% as at the year end of 2016,
while net interest-bearing debt ratio expanded to 35.9% from 23.8% by
2016 year-end. During the reporting year, Standard and Poor’s, Moody's
and Fitch maintained the Company’s credit ratings at “BBB+/stable”,
“Baa1/stable” and “BBB+/stable” respectively.

ENVIRONMENT, SOCIAL AND GOVERNANCE

Upholding to its social responsibility commitment of “Better Quality, Better
City”, the Group proactively fulfilled its social responsibilities in economic,
environmental and social sustainable development to build an influential
public welfare brand image.

The Group systematically optimized its green building strategy and set up
green and health residential product classification system and was
honored Top 10 Sustainable Operation Enterprises in 2017 China
Construction Chain Summit. By integrating the concepts of green,
environmental-protection, energy conservation and high efficiency into
real-estate development, the Group endeavors to create a real green and
healthy living environment for its customers.

For years, the Group fully supported the development of “China Resources
Hope Town”. In addition to sending outstanding employees to work as
project managers or be in charge of construction and cost management,
multi-faceted resources and professional supports have been provided by
the Group’s respective regions where the hope towns locate.

The Group actively engaged in urban development to promote regional
economic growth and improve residents living quality by providing more
possibilities for their ideal lives. The Group has successfully held “China
Resources e Shenzhen Nanshan Half Marathon” since 2015, the purposes
of which include promoting health concept of sports and fitness, showing
the new image of the city, and combining public welfare with charity
activities, which was well received by local government and the public.

Furthermore, the Group attached great importance to corporate social
responsibilities and published independent social responsibility reports
from 2013 to 2015. In 2016, the Group started to publish “sustainability
report” in compliance to ESG index system of Hong Kong Stock Exchange
as an upgrade from social responsibility report. Under the principle of
“improving internal ESG management through report preparation process”,
the Group promoted duty fulfillment in all levels of its subsidiaries.
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OUTLOOK

In year 2018, in line with Chinese national and regional development
strategy, the Group will continue to allocate its investment resources by
looking at the big picture and try to seize first mover advantage in national
strategic regions. Meanwhile, the Group will focus on scale growth and
efficient operation by improving management capacity, accelerating asset
turnover and increasing construction efficiency.

For the commercial aspect, the Group has formed the most reputable
commercial brand in Mainland China and accumulated mature and leading
operational expertise. In the future, the Group will steadily expand the
scale with focus on tier 1 and 2 cities and solidify the foundation by keep
improving professional and organizational capabilities. Six new malls are
scheduled to open in 2018 to scale up the Group’s commercial property
portfolio.

While keeping market leading position in key businesses, the Group will
proactively explore diversified innovative opportunities to foster new
earnings growth engines. The Group will also keep practising “green,
healthy, safe and sustainable development” principle while building up
high quality professional team. By enhancing four key capacities including
investment allocation, efficient operation, commercial management and
innovative development, the Group will continue to ensure sustainable
growth.
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In Year 2017, both of the Group’s development property and investment
property maintained stable momentum, while contracted sales performance
and construction progress of projects were in line with management'’s
expectations, laying a solid foundation for 2018.

REVIEW OF DEVELOPMENT PROPERTY
CONTRACTED SALES IN YEAR 2017

In Year 2017, the Group achieved contracted sales of RMB152.12 billion with
contracted GFA of 9.54 million square meters, representing an increase of
40.8% and 23.0% as compared to the same period last year.

The Group's contracted sales breakdown by region in Year 2017 is set out in
the table below:

ER:\/]%E ER:@E*E

[ 15 Region Contracted Sales Contracted GFA
ARIEF T % Tk %
RMB’000 % Sg.m. %
eS| N North China Region 39,013,471 25.5% 2,097,085 22.0%
EH KR East China Region 33,792,362 22.2% 2,018,762 21.2%
EEAE South China Region 36,895,699 24.3% 1,161,835 12.2%
EFHKE West China Region 15,911,577 10.5% 1,730,952 18.1%
RitRE Northeast China Region 15,178,893 10.0% 1,560,307 16.3%
=R KR Central China Region 11,064,113 7.3% 958,112 10.0%
Eh Others 261,395 0.2% 15,549 0.2%
a5t Total 152,117,510 100.0% 9,542,602 100.0%
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REVIEW OF DEVELOPMENT PROPERTY REVENUE
IN YEAR 2017

In Year 2017, the Group achieved development property revenue of
HK$104.56 billion, up 5.9% from the same period in 2016, with booked GFA
of 7.21 million square meters, which represented a corresponding decline of
1.5% as compared to the same period in 2016. Gross profit margin of
development property reached 39.8% in Year 2017, expanded from 32.3% in
Year 2016.

AEE T+ FHEELEREREBERAT The Group's revenue breakdown by region in Year 2017 is listed below:

EEEER EEMmE

[ 15 Region Revenue GFA Booked

BT T ok

HK$'000 sg.m.

#EIp KR North China Region 27,993,425 1,723,727

BN East China Region 24,171,625 1,677,973

EE AR South China Region 23,224,057 704,436

Ebiip N West China Region 8,491,849 1,060,894

Rt KR Northeast China Region 10,709,278 1,065,679

N Central China Region 9,683,112 969,313

Efb Others 285,267 12,231

&5t Total 104,558,607 7,214,253
Eﬁi —+F+-_A=+—8 XNEFEDLKHE  As of 31 December 2017, the Group has locked in unbooked contracted
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sales of RMB126.09 billion that are subject to recognition as development
property revenue in 2018 and years to come, among which RMB78.67 billion
will be recognized in 2018, laying a solid foundation for the Group's 2018 fulll
year results.

REVIEW OF INVESTMENT PROPERTY BUSINESS
IN YEAR 2017

As of 31 December 2017, the book value of the investment properties of the
Group amounted to HK$118.68 billion, accounting for 20.7% of the Group’s
total assets value. In compliance with accounting policies, the Group
engaged an independent third party to revalue its investment properties,
including those under construction, and a revaluation gain of HK$3.86 billion
(net of taxation and minority interests) was booked in the Year based on the
appraisal report. In Year 2017, rental income of investment properties,
including hotel operation, amounted to HK$8.78 billion, representing a 21.1%
growth from the same period in 2016.
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REB -_Z—+FIBREMERSWARFY  The following table sets out the details of the Group’s rental income and
HRARETNT - occupancy rates of key investment properties in Year 2017:
EESETE HEWA EEFIT) TAERE %)

REME Investment Property Opening Date Revenue (HK$'000) Avg. Occupancy Rate (%)
—+F ZT—F %yoy —E—+F —ZT—RF Ptyoy
2017 2016 %YoY 2017 2016 Pt Yoy
e IEE$ Shenzhen Mixc 19/12/2004 1073180 986,415 8.8% 99.5% 98.8% 0.7%
MMNE S Hangzhou Mixc 22/04/2010 551,294 508,155 8.5% 92.5% 91.3% 1.2%
EGEZH Shenyang Mixc 15/05/2011 634,222 506,761 25.2% 98.8% 98.0% 0.8%
REEZ Chengdu Mixc 11/05/2012 297,478 245,252 21.3% 95.4% 93.1% 2.3%
HEERH Nanning Mixc 01/09/2012 566,762 498,022 13.8% 98.8% 99.7% -0.9%
MBS Zhengzhou Mixc 19/04/2014 110,876 78,628 41.0% 80.7% 86.8% -6.1%
EEESH Chongaing Mixc 19/09/2014 281,246 233,774 20.3% 92.5% 93.9% -1.4%
EHERA Wuxi Mixc 20/12/2014 130,290 116,635 11.7% 85.0% 78.0% 7.0%
SEERH Qingdao Mixc 30/04/2015 381,293 272,250 40.1% 87.7% 82.8% 4.9%
BIEESH Hefei Mixc 25/09/2015 222,148 176,172 26.1% 96.3% 95.5% 0.8%
MBS Ganzhou Mixc 19/09/2015 131436 113,383 15.9% 95.7% 96.1% -0.4%
BMEZH Wenzhou Mixc 30/04/2016 207,021 127,851 61.9% 87.8% 82.8% 5.0%
ARERSSM Xi'an Xixian Mixc 21/04/2017 43533 - THEANA 9.7% - TEANA
HEBESH Shanghai Mixc' 23/09/2017 106,293 - TERAN/A 90.0% - TEAN/A
ZMERH Taizhou Mixc 31/12/2017 - - TEENA  100.0% - TERNA
FEEBRESRE Shanghai Times Square 18/01/1997 12,829 117,632 -89.1%  FAMESE 79.6% TEAN/A

Commercial Closed for
renovation

IEREMESZEDDL Beijing Phoenix Plaza Commercial 31/12/2011 103,904 105,026 -1.1% 97.5% 96.4% 1.1%
IEREN R Beijing Qinghe Hi5 03/07/2011 277,400 280,129 -1.0% 99.5% 99.7% 0.2%
BEFLEFH Hefei Shushan Hi5 01/05/2014 38,248 32,875 16.3% 100.0% 98.8% 1.2%
ERREAM Ningbo Yuyao Hi5 28/06/2014 70,762 62,309 13.6% 97.0% 92.0% 5.0%
LEmARTM Shanghai Nanxiang Hi5 25/10/2014 41,011 38,374 6.9% 97.4% 99.2% -1.8%
LR EERE Shandong Zibo Mixc One 27/05/2015 139,352 113,637 22.6% 90.6% 87.8% 2.8%
EGERERE Shenyang Tiexi Mixc One 30/09/2015 176,591 133,882 31.9% 94.0% 92.8% 1.2%
RYEVERE Changsha Xingsha Mixc One 28/11/2015 62,541 46,985 33.1% 99.6% 99.4% 0.2%
LWRERERE Shangdong Rizhao Mixc One 26/09/2016 64,434 15496 NERN/A 98.6% 100.0% iEAN/A
yRIEESN Shenzhen Mixc World 27/09/2017 73,482 - NERN/A 96.2% - MEANA
IREEERE Beijing Miyun Mixc One 10/11/2017 6936 - THEANA 99.6% - TEAN/A
ItREBRE Beijing CR Building 18/06/1999 226,724 236,284 -4.0% 96.9% 96.6% 0.3%
AEBXE Shenzhen CR Building 09/12/2004 170,906 160,786 6.3% 97.6% 100.0% -2.4%
EBERRE Shenyang CR Building 09/05/2011 93,763 101,922 -8.0% 93.1% 92.3% 0.8%
REEEAE Chengdu CR Building 20/04/2012 85,055 67,324 26.3% 93.2% 86.1% 7.1%
AEEENE Nanning CR Building 06/06/2012 35,074 30,952 13.3% 81.2% 81.6% -0.4%
mMEEAE Hangzhou CR Building 23/03/2015 70,347 34,910 101.5% 71.5% 44.6% 26.9%
LERREEETE Shanghai Times Square Office  01/07/1997 110,040 124,681 -11.7% 85.3% 93.1% -7.8%
It REHEEETE Beijing Phoenix Plaza Office 01/12/2011 334,039 334,987 -0.3% 95.7% 94.2% 1.5%
I RETAEHBTIE Beijing Qinghe Hi5 Office 25/02/2013 22,151 22,367 -1.0% 100.0% 100.0% 0.0%
f 5120 Gresham Street EF1& 20 Gresham Street London Office  30/09/2008 102,992 - TEANA  1000% TEANA FEANA
Hi Others TEAN/A 454,105 342975 R4% TNEANA TEANA TEANA
FBEE Shenzhen Grand Hyatt Hotel 01/07/2010 483,054 458,641 5.3% 86.8% 79.7% 7.1%
AgENERE Shimei Bay Le Meridien Hotel 01/11/2008 74,164 66,079 12.2% 51.2% 37.9% 13.3%
BB Shenyang Grand Hyatt Hotel 30/08/2013 224,163 219,378 2.2% 68.5% 67.7% 0.8%
KEBWEE Dalian Grand Hyatt Hotel 12/09/2014 229958 196906 16.8% 56.6% 49.8% 6.8%
MEEYRBIE Xiaojing Bay Le Meridien Hotel ~ 30/09/2016 91,306 8,409 TEFN/A 44.1% 16.1% TEFAN/A
HEZREBE Ziho Sheraton Hotel 07/10/2016 71,715 15,181 NEFIN/A 63.6% 50.8% i A N/A
AR Hangzhou Park Hyatt Hotel 28/09/2016 206,273 20,751 TEAN/A 58.6% 215% TEAN/A
&% Total 8,784,098 7,252,176  21.1% TEAN/A FERAN/A TEAN/A

Note: The Group holds 50% interest in Shanghai Mixc, which is not consolidated by the
Group.

it LEESEAEERFR50%  BTIALXRER -
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Details of the Group’s key investment properties opened in Year 2017 are

listed below:
N E R L 1 RIZEMEE BEEEEE
IE 2R PRI T (%) (FFFK) (FFFAK)
Interest
Attributable to Attributable
the Group Total GFA GFA
Investment Property City (%) (Sg.m.) (Sg.m.)
AP B S k3 100% 164,003 164,003
Xi'an Xixian Mixc Xi'an
Hrp o [SES 105,503 105,503
Comprising:  Commercial
12E% 58,500 58,500
Car park
BRI iabic 50% 219,823 109,911
Shanghai Mixc Shanghai
Hrp o [SES 174,000 87,000
Comprising: Commercial
FHE5 45,823 22,911
Car Park
IREEERE i) 97.3% 153,660 149,444
Beijing Miyun Mixc One Beijing
Hrp EES 107,039 104,102
Comprising: Commercial
FHE5 46,621 45,342
Car Park
RN R K w 100% 467,982 467,982
Shenzhen Mixc World Shenzhen
Hrp HES 227,760 227,760
Comprising: Commercial
=85 240,222 240,222
Car Park
MBS —H =M 100% 45,361 45,367
Taizhou Mixc (Phase ) Taizhou
Hr BES 18,911 18,911
Comprising: Commercial
=H%5 26,450 26,450
Car Park
AEEBREAE A 100% 67,171 67,171
Hefei CR Building (Tower A) Hefei
Hep BFE 67,171 67,171

Comprising:  Office




030 ZEBE—LtEEHRE ANNUAL REPORT 2017

MANAGEMENT DISCUSSION AND ANALYSIS
2 EF AT

HE-_Z—+F+_A=+—H XxEFEZLE Asof 31 December 2017, the Group’s investment properties in operation
Y EeEmEE LT 688.8BF K  fEE&#  achieved 6.89 million square meters in total GFA, plus another 8.16 million
BRI E Y EEE AL 1608 F H K - B8 square meters GFA under construction or planning, details of which are set
BRI - out below:

R B R RS EmE
Investment Properties Investment Properties
in Operation Under Construction or Planning
BIEEEE EEEmmE BIEEmE EiEiEEEE
(FF7XK) (FFFXK) (FH%) (%)
Total GFA  Attributable GFA Total GFA  Attributable GFA
(Sg.m.) (Sg.m.) (Sg.m.) (Sg.m.)
HIZHEE Total GFA 6,887,967 5,997,940 8,160,217 6,136,705
Heh comprising:  Commercial 3,856,873 3,292,153 4,419,253 3,363,125
578 Office 561,959 523,884 2,575,737 1,790,984
BIE Hotel 377,151 310,136 686,273 560,607
HA Others 2,091,984 1,871,767 478,954 421,989

BYHPORREROKREDERTIEEEHEEDN  Investment properties, shopping mall in particular, are the Group’s key
EBRE T EEZ T -NFHEHMEBE  business focus. 2017 to 2019 will be the peak years for new openings of the
ML ANEEN S ER - REEGE—FIEA  Group’s shopping malls. The Group will further improve efficiency in
REMFENF S MEEME - UHEREESHAKR  construction and operation to ensure stable rental income growth and
BIRTERE  BERABMEN - continue to strengthen earnings sustainability.
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T—+F REEBNEMEARK1,0447/E77T  In Year 2017, the Group acquired 64 quality land parcels totalling 11.97
(ﬁs B AR 6534 TT) I TAREE +  milion square meters in GFA with a total land premium of RMB104.47 billion
HEE - IS LB R EEEEE1,196.68F  (attributable land premium was RMB65.34 hillion). As of 31 December 2017,
HkK -BE_E—+FE+-HA=+—8 A&E the total GFA of the Group’s land bank amounted to 48.98 million square
BT MFEEERRA878E T A KR AREE  meters. Region breakdown is set out below:

HiE)  BEIHET

R EF fmEEmE

Total GFA  Attributable GFA
& 13 Region (Sg.m.) (Sgq.m.)
BN North China Region 9,546,456 7,662,608
E N East China Region 9,672,837 6,427,526
EPAR South China Region 12,653,908 9,062,620
EF AR West China Region 7,526,318 7,160,027
SN Northeast China Region 4,544,148 4,354,614
EhAR Central China Region 4,859,565 3,948,100
EHAh Others 174,743 172,369
a5t Total 48,977,975 38,787,864

T EE AN EBEENSEILERE jF;; Sufficient land bank further reinforced the foundation for the Group’s
HEMt - HEz—T—+F+-_A=+—H =& sustainable growth in the future. As of 31 December 2017, the Group's
THEED B E 2RO geographic presence has been extended to 60 cities across the world.

o
SN

KK HRBHEEEMNREEEEARGHELN R Going forward, while maintaining healthy financial position with an optimal
BHEMARET NEBEEBEERERERFEE - B capital structure, the Group will strictly follow its financial return criteria to
BT BEHEEESR - HEUEE MR EJR  replenish quality land bank at low cost. The Group will also adopt a suitable
BLERE BT RE AR maEEge geographical resources allocation strategy with exploration on opportunities
BBt ERER T - BiREMMIZHEE  in cities without strict tightening policy to acquire reasonable cost lands
HANEEERLEEEROER AL R - selectively, which match development strategy and business model of the
W EE S BERBAEERNIEEMN  Group, through diversified land bank channels. Land bank replenish will be
R E M © funded by the Group's internal resources together with external financing.
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DISCUSSION AND ANALYSIS

LOANS, DEBT RATIOS, ASSET PLEDGE AND
FOREIGN EXCHANGE RISK

As at 31 December 2017, the Group’s total debt was HK$126.28 billion
equivalent while its cash and bank balance amounted to HK$64.32 billion.
The Group's net interest-bearing debt to equity ratio (including minority
interests) was 35.9%, higher than 23.8% as at the end of 2016.

On 26 July 2017, the Group completed the issuance of RMB5.0 billion onshore
medium-term notes, of which RMB3.8 billion notes shall have a term of 3
years at a coupon rate of 4.55% per annum and RMB1.2 billion notes shall
have a term of 5 years at a coupon rate of 4.7% per annum.

On 9 March 2018, the Group has completed the issuance of RMB6.0 billion
onshore medium term notes with a term of 3 years at a coupon rate of 5.38%
per year.

As of 31 December 2017, the Group'’s net liabilities exposure denominated in
non-RMB accounted for 23%. For the total interest-bearing debts,
approximately 24% of the interest- bearing debt is repayable within one year
while the rest is long-term interest-bearing debt. The Group has maintained
its borrowing cost at a sector-low level, with the weighted average cost of
funding at 4.16% as at 31 December 2017.

In Year 2017, the international credit rating agencies Standard and Poor’s,
Moody's and Fitch maintained the Company credit ratings at “BBB+/stable”,
"Baal/stable” and “BBB+/stable” respectively.

As of 31 December 2017, the Group had total loan facilities of RMB32.63
billion through asset pledge with pledge tenor ranging from 3 to 14 years,
and the Group's total balance of asset-pledged loan was RMB17.39 billion
(HK$20.80 hillion).

Renminbi exchange rate’s two-way volatility may increase as RMB exchange
mechanism becomes more market-oriented. The Group’s foreign exchange
risk was well under control. As such, the RMB exchange rate’s fluctuation
will not pose a material impact on the Group’s financial position, but the
Group will closely monitor its exchange risk exposure and adjust its debt
profile when necessary based on market changes.
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EMPLOYEE AND COMPENSATION POLICY

As of 31 December 2017, the Group had 38,087 full time employees in
Mainland China and Hong Kong (including property management and agency
subsidiaries). The Group remunerates its employees based on their
performance, working experience and market salary levels. In addition,
performance bonus is granted on a discretionary basis. Other employee
benefits include provident fund, insurance and medical coverage.

CONTINGENT LIABILITIES

Temporary guarantees are provided to banks with respect to mortgage loans
procured by some purchasers of the Group's properties. Such guarantees
will be released by banks upon the issuance of the real estate ownership
certificate to the purchasers or the satisfaction of mortgaged loan by the
purchasers, whichever is earlier. In the opinion of the Board, the fair value of
the financial guarantee contracts is not significant.
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DIRECTORS AND SENIOR MANAGEMENT
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Mr. Wu Xiangdong, aged 50

joined the Company in 2005 and was appointed as an
Executive Director of the Company in June 2009 and had
worked as Executive Vice President, Managing Director and
the Chairman of the Board for the Company. He is also the
chairman of the Nomination Committee and a member of
the Executive Committee and the Corporate Governance
Committee of the Company. Mr. Wu was appointed as
Assistant President of China Resources (Holdings) Company
Limited in January 2014. Mr. Wu is also a director of a
number of subsidiaries of the Company.

Mr. Wu holds a Double Bachelor’s degree in Construction
Management and Engineering Mechanics, as well as a
Master's degree in Municipal Engineering from Tsinghua
University in China and an MBA degree from the University
of San Francisco in the United States. Mr. Wu joined China
Resources (Holdings) Company Limited in 1993.

Mr. Tang Yong, aged 46

joined the Company in 2001 and was appointed as
Managing Director of the Company in June 2013 and Vice
Chairman of the Company in November 2014, and is
responsible for the day-to-day operations of the Group. He
is also the chairman of the Executive Committee and a
member of the Corporate Governance Committee of the
Company. Mr. Tang is also a director of a number of
subsidiaries of the Company.

Mr. Tang has a Bachelor’s degree of Engineering in
Industrial and Electrical Automation from Tongji University
in China and an MBA degree from the University of San
Francisco in the United States. Mr. Tang has extensive
experience in property management and corporate
management. He joined China Resources (Holdings)
Company Limited in 1993, and had worked for China
Resources Property Management Limited.
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Mr. Yu Jian, aged 46

joined the Company in 2014 and was appointed as an
Executive Director of the Company in August 2014, and is
currently a Senior Vice President, the Chief Financial Officer
of the Company. He is also a member of the Executive
Committee of the Company. Mr. Yu is also a director of a
number of subsidiaries of the Company. Mr. Yu joined
China Resources (Holdings) Company Limited in 2009 and
was the Head of Treasury and Senior Deputy Chief Financial
Officer of its Finance Department. Mr. Yu used to work in
the strategic planning and treasury departments for 8 years
in BP Asia based in Hong Kong and BP PLC based in
London, and spent 7 years in the financial leasing area in
CITIC in Beijing and Hong Kong.

Mr. Yu is the Chartered Financial Analyst holder. He holds
Bachelor of International Finance degree from the
University of International Business and Economics in China
and a MBA degree from University of Michigan’s Ross
School of Business in the United States. He has over 20
years’ experience in financial management.

Mr. Zhang Dawei, aged 49

joined the Company in 2006 and was appointed as a Co-
president and an Executive Director of the Company in July
2016 and April 2017 respectively, and he is also the
chairman of the Company’s North China Region. He is also
a member of the Executive Committee of the Company. Mr.
Zhang is also a director of a number of subsidiaries of the
company.

Mr. Zhang has a Bachelor’s degree of Structural Engineering
and a Master’s degree of Earthquake Engineering from
Dalian University of Technology, and an EMBA degree from
China Europe International Business School in China. Mr.
Zhang has extensive experience in property management
and corporate management. Mr. Zhang joined China
Resources (Holdings) Company Limited in 1994, and had
worked for China Resources Construction Co., Limited.



036

BIOGRAPHICAL

ZE—EtEFEERE ANNUAL REPORT 2017

DETAILS OF

EENGEEBEAERE

TRk BEAF NG
RZEZE—FNMALXRAE RZZE
—NFEABZEANARIEFEE, -
RZE—tFOABEZERERTHR
TEE ANZEARRERARE
EFR o WINBARARIHITEZEGKE °
FRENTAEARBZENBAGINE
=.

FEARERILMEREEEEEL
BULRBBETIASTREERRLTE
i EEMERGEXEES T ENL
8o TEER—AAMEMAZEE (&
B)BERRAR > BERRNEBENEAR

NA) °

N

WESE  BEN+F AR
RZEZE—FNMALXRAE RZZE
—=FRNAEZARARTSHRER
H RZE—tFUNAEZEALRRD
ANMTES  BEARAIEE  KE
NiBE  BHREARARITEESK
B o #aENMBARRRZHNEB QA
HIESE -

HEEREPRRBERELATRRS
TEURPREREIEHSRRE IR
ABTHERELEN  BEMER
CREEFHTEMLR HAEERN
—AN=FMAER(KBE)BRAR
LERNERLERRAR -

DIRECTORS AND SENIOR MANAGEMENT

Mr. Li Xin, aged 46

joined the Company in 2001 and was appointed as a Co-
president and an Executive Director of the Company in July
2016 and April 2017 respectively, and he is also the
chairman of the Company’s East China Region. He is also a
member of the Executive Committee of the Company. Mr.
Li is also a director of a number of subsidiaries of the
Company.

Mr. Li has a Bachelor's degree of Management from
Dongbei University of Finance & Economics and a Master’s
degree of Engineering Management from Hong Kong
Polytechnic University. Mr. Li has extensive experience in
property management and corporate management. He
joined China Resources (Holdings) Company Limited in
1994, and had worked for China Resources Property
Management Limited.

Mr. Xie Ji, aged 45

joined the Company in 2001 and was appointed as a Senior
Vice President of the Company in June 2013 and an
Executive Director of the Company in April 2017, and is
responsible for strategy, investment and operation. He is
also a member of the Executive Committee of the
Company. Mr. Xie is also a director of a number of
subsidiaries of the Company.

Mr. Xie has a Bachelor’s degree in Civil Engineering from
Tongji University, and an EMBA degree from China Europe
International Business School in China. Mr. Xie has
extensive experience in real estate management and
corporate management. Mr. Xie joined China Resources
(Holdings) Company Limited in 1993, and had worked for
China Resources Construction Co., Limited.
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Mr. Yan Biao, aged 56

was appointed as an Executive Director of the Company in
February 1996 and was re-designated as Non-Executive
Director in February 2006. Mr. Yan is the Chief Legal Officer
of China Resources (Holdings) Company Limited. Mr. Yan is
also an Executive Director from December 1994 to March
2006 and a Non-Executive Director from March 2006 to
April 2016 of China Resources Beer (Holdings) Company
Limited, which is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

Mr. Yan has a Bachelor of Laws degree from the Peking
University, China and an MBA degree from the University of
San Francisco, USA. He joined China Resources (Holdings)
Company Limited in 1985.

Mr. Chen Ying, aged 47

was appointed as a Non-executive Director of the Company
in June 2012. He is also a Non-executive Director of China
Resources Cement Holdings Limited, China Resources Gas
Group Limited and China Resources Power Holdings
Company Limited, and was the Non-executive Director of
China Resources Beer (Holdings) Company Limited from
May 2012 to April 2016. These companies are listed on the
Main Board of The Stock Exchange of Hong Kong Limited.
He was appointed as the Chief Strategy Officer of China
Resources (Holdings) Company Limited in July 2013 and the
General Manager of its Strategy Management Department
in October 2011. Mr. Chen was a Director of China
Resources Sanjiu Medical & Pharmaceutical Co., Ltd. (listed
on the Shenzhen Stock Exchange) and China Resources
Double-Crane Pharmaceutical Co., Ltd. (listed on the
Shanghai Stock Exchange). He was also a Non-executive
director of China Vanke Co., Ltd. which is listed on the Main
Board of The Stock Exchange of Hong Kong Limited and the
Shenzhen Stock Exchange. He has worked as Project
Engineer, Project Manager and Manager of Procurement
Department and Executive Director of China Resources
Construction (Holdings) Limited, from September 1993 to
March 2002. Besides, he was also the Managing Director of
China Resources Land (Beijing) Limited from March 2002 to
October 2011 and a Director of the Company from March
2003 to February 2006.

Mr. Chen obtained a Bachelor’s degree of Architectural
Management from the Tsinghua University, China in 1993
and a Master’s degree of Business Administration from
University of Oxford, the United Kingdom, in 2007. Mr. Chen
joined China Resources Group in 1993.
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Mr. Wang Yan, aged 46

was appointed as a Non-executive Director of the Company
in August 2014 and he is also a member of the Audit
Committee of the Company. Mr. Wang joined China
Resources National Corporation (now known as China
Resources Company Limited) in July 1994. He worked for
China Resources Petrochems (Group) Company Limited
(currently known as Sinopec (Hong Kong) Petroleum Holding
Company Limited) from 2000 to 2006. Mr. Wang was
appointed as a Director of China Resources Gas Limited in
November 2005. He was a Deputy General Manager of
China Resources Gas (Holdings) Limited from September
2007 to April 2012. He was a Deputy General Manager of
the Internal Audit Department of China Resources (Holdings)
Company Limited from April 2012 to January 2016 and was
appointed as the General Manager in February 2016. He
was appointed as a Non-executive Director of China
Resources Power Holdings Company Limited, China
Resources Cement Holdings Limited and China Resources
Gas Group Limited in August 2014 and a Non-executive
Director of China Resources Phoenix Healthcare Holdings
Company Limited in November 2016, and was a Non-
executive Director of China Resources Beer (Holdings)
Company Limited from August 2014 to April 2016. These
companies are listed on the Main Board of the Stock
Exchange of Hong Kong Limited.

Mr. Wang holds a Bachelor’s Degree in Economics from the
Capital University of Economics and Business, a Master of
Business Administration Degree from the University of
South Australia and is a qualified PRC Certified Accountant.
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Mr. Chen Rong, aged 45

was appointed as a Non-executive Director of the Company
in April 2017 and he is also a member of the Audit
Committee of the Company. Mr. Chen joined China
Resources (Holdings) Company Limited in May 2007 and
was appointed as General Manager of the Finance
Department of China Resources (Holdings) Company
Limited in February 2016. He was appointed as a non-
executive director of China Resources Beer (Holdings)
Company Ltd. (formerly known as China Resources
Enterprise, Limited) in April 2016, a director of China
Resources Pharmaceutical Group Limited in May 2016 and
a non-executive director in June 2016, shares of which are
listed companies on the Main Board of The Stock Exchange
of Hong Kong Limited. He was deputy general manager and
chief financial officer of China Resources Vanguard Co., Ltd.
between September 2014 and January 2016 and was senior
tax manager of China Resources Vanguard Co., Ltd.
between May 2007 to June 2008.

Mr. Chen holds a MBA degree from the Xi‘an Jiaotong
University and he is a Certified Public Accountant, an
Intermediate Accountant and a Certified Tax Agent in China.
He has previously worked in Epson Technical Limited,
Walmart China Investment Limited and Fuji Electric
Technical Services Limited.

Mr. Ho Hin Ngai, Bosco, aged 73

was appointed as an Independent Non-executive Director
of the Company in September 2005. He also serves as the
chairman of the Corporate Governance Committee and a
member of the Audit Committee, Remuneration Committee
and Nomination Committee of the Company.

Mr. Ho is a graduate from the Department of Architecture
of University of Hong Kong. He worked in several renowned
architectural practices in UK and HK before founding hpa
(previously known as Ho & Partners Architects Engineers
and Development Consultants Limited) in 1980. He is
Authorized Person (Architect) Hong Kong, Member of Hong
Kong Institute of Architects and of Royal Institute of British
Architects. The projects he designed can be found in
Mainland China, Hong Kong, United Kingdom, India, South-
East Asia and Middle East, he has published a book called
“Building in China”.
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DIRECTORS AND SENIOR MANAGEMENT

Mr. Andrew Y. Yan, aged 60

was appointed as an Independent Non-executive Director
of the Company in July 2006. He also serves as the
chairman of the Company’s Remuneration Committee and
a member of the Audit Committee, Nomination Committee
and Corporate Governance Committee of the Company. He
is the founding Managing Partner of SAIF Partners. Prior to
joining SAIF Partners, he was the Managing Director and
Head of Hong Kong office of Emerging Markets Partnership,
the management company of AIG Asian Infrastructure
Funds from 1994 to 2001. From 1989 to 1994, he worked in
the World Bank, the Hudson Institute and the US Sprint
International Corporation as an Economist, Research Fellow
and Director of Strategic Planning and Business
Development for the Asia Pacific Region respectively in
Washington D.C.. From 1982 to 1984, he was the Chief
Engineer at the Jianghuai Airplane Corp..

Mr. Yan received a Bachelor's degree in Engineering from
Nanjing Aeronautic Institute in 1982. He studied in the
Master Program in Department of Sociology of Peking
University from 1984 to 1986 and received a Master of Arts’
degree from Princeton University in International Political
Economy in 1989. He also studied advanced finance and
accounting courses at the Wharton Business School in
1995.
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Currently, Mr. Yan is also an independent non-executive
director of China Petroleum & Chemical Corporation; non-
executive director of China Huiyuan Juice Group Limited,
eSun Holdings Limited and Guodian Technology &
Environment Group Corporation Limited, all of which are
listed on the Main Board of the Hong Kong Stock Exchange.
Other than that China Petroleum & Chemical Corporation is
also listed on the Shanghai Stock Exchange, London Stock
Exchange and New York Stock Exchange. He is also an
independent director of Blue Focus Communication Group
(listed on Shenzhen Stock Exchange — Growth Enterprise
Market) and TCL Corporation (listed on the Shenzhen Stock
Exchange); and a director of ATA Inc. (listed on Nasdaq).
Besides, Mr. Yan is also a director of ATA Online (Beijing)
Education Technology Co., Ltd (Its shares were withdrawn
from listing on the national Equities Exchange and Question
System in China on 10 Oct 2017).

In addition, Mr. Yan was an independent non-executive
director of CPMC Holdings Limited (from 17 March 2014 to
31 August 2016) and Cogobuy Group (from 18 Jul 2014 to 1
June 2017); a non-executive director of Digital China
Holdings Limited (from 19 December 2007 to 30 June 2016)
and Ozner Water International Holding Limited (from 28 Mar
2017 t0 26 Sept 2017) (all listed on the Stock Exchange). Mr.
Yan was also an independent director of Sky Solar Holdings
Ltd (listed in Nasdagq) (from 13 Nov 2014 to 1 Jun 2017).
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DIRECTORS AND SENIOR MANAGEMENT

Mr. Wan Kam To, Peter, aged 65

was appointed as an Independent Non-executive Director
of the Company in March 2009. He also serves as the
chairman of the Audit Committee and a member of the
Remuneration Committee, Nomination Committee and
Corporate Governance Committee of the Company. Mr.
Wan had been a practicing accountant in Hong Kong for
over 30 years and has extensive experience in auditing,
finance, advisory and management. He is a former partner
of PricewaterhouseCoopers Hong Kong.

Mr. Wan is currently an Independent Non-executive Director
of several companies listed on The Stock Exchange of Hong
Kong Limited and chairman/member of their Audit
committees, namely Fairwood Holdings Limited, Harbin
Bank Company Limited, Huaneng Renewables Corporation
Limited, Kerry Logistics Network Limited, KFM Kingdom
Holdings Limited, Target Insurance (Holdings) Limited and
Shanghai Pharmaceuticals Holding Company Limited. Mr.
Wan is also an independent director of China World Trade
Center Co., Ltd. (@ company listed on the Shanghai Stock
Exchange). Mr. Wan had also served as an Independent
Director of Mindray Medical International Limited (a
company listed on the New York Stock Exchange, USA), and
RDA Microelectronics, Inc. (a company listed on the
NASDAQ), and the chairman of their Audit Committees,
Independent Non-executive Director of Real Gold Mining
Limited and GreaterChina Professional Services Limited.
Besides, he was an independent non-executive director of
Dalian Port (PDA) Company Limited until 28 June 2017 and S.
Culture International Holding Limited until 10 July 2017; he
was also appointed as an independent director of A-LIVING
SERVICES CO., LTD. on 21 August 2017 (all listed on the
Stock Exchange). Mr. Wan is a Fellow of Hong Kong Institute
of Certified Accountants, the Association of Chartered
Certified Accountants and the Hong Kong Institute of
Directors.
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Mr. Zhong Wei, aged 49

was appointed as an Independent Non-executive Director
of the Company in April 2017. He is also a member of the
Audit Committee, Remuneration Committee, Nomination
Committee and Corporate Governance Committee of the
Company. Mr. Zhong has been a professor at the
Department of Economics at Beijing Normal University since
2003. Prior to that, Mr. Zhong had served as an associate
professor at Department of Economics at Beijing Normal
University from 1999 to 2003. Mr. Zhong worked as a
lecturer at the Business School of Jiangnan University from
July 1994 to July 1997. Mr. Zhong also served as an assistant
engineer at Wuxi Alarm Devices Factory from July 1990 to
July 1992.

Mr. Zhong graduated from Nanjing University in 1990
majoring in applied physics and from Southeast University
in 1994 majoring in industrial economics management. Mr.
Zhong received his Doctor’s degree in 1999 from Beijing
Normal University majoring in international economics.
Between September 2001 and July 2004, Mr. Zhong
engaged in postdoctoral research in management science
at Tongji University. Mr. Zhong was an independent director
of Dongxing Securities Company Limited, the shares of
which are listed on the Shanghai Stock Exchange. Currently,
Mr. Zhong also serves as an independent director for
Fudian Bank Co., Ltd. and independent non-executive
director of Future Land Development Holdings Limited, the
shares of which are listed on the Stock Exchange of Hong
Kong Limited.
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DIRECTORS AND SENIOR MANAGEMENT

Mr. Sun Zhe, aged 52

was appointed as an Independent Non-executive Director
of the Company in April 2017. He is also a member of the
Audit Committee, Remuneration Committee, Nomination
Committee and Corporate Governance Committee of the
Ccompany. Mr. Sun is currently the co-director of China
Program and senior visiting scholar at the School of
International and Public Affairs of Columbia University. He is
the founding director of the Center for U.S.-China Relations
at Tsinghua University and was a professor of International
Affairs and doctoral supervisor of Tsinghua University from
2006 to 2016. Prior to that, he was a professor and deputy
director of the Center for American Studies at Fudan
University from 2000 to 2006. Professor Sun has taught at
the East Asian Institute, Columbia University and Ramapo
College, New Jersey. He is the author and editor of twenty-
three books on comparative politics and U.S.-China
relations.

Mr. Sun obtained a Bachelor’s and a Master’s degree in law
from Fudan University in 1987 and 1989 respectively and
obtained a Doctor’s degree in political science from
Columbia University in 2000. He also obtained a Master of
Art degree majoring in political science from Indiana State
University in 1992. Since September 2010, Mr. Sun serves
as an independent non-executive director of MGM China
Holdings Limited, the shares of which are listed on the
Stock Exchange of Hong Kong Limited.

Mr. Zhang Ligiang, aged 52

was appointed as a Senior Vice President and the Chief
Human Resources Officer of the Company when he joined
the Company in April 2017. Mr. Zhang has a Master degree
of Law from China University of Political Science and Law.
He joined China Resources (Holding) Company Limited in
2010, and had worked as Deputy Director of Human
Resources department and Director of supervision
department. Before then, he worked in Beijing Municipal
Government and Beijing Pharmaceutical Group Co., Ltd..
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Mr. Chi Feng, aged 45

was appointed as a Senior Vice President of the Company
in June 2013, and he is also the General Manager of the
Company’s East China Region. Mr. Chi has a Bachelor’s
degree of International Economic Law from Jilin University
and an EMBA degree from China Europe International
Business School. Mr. Chi has experience in property and
corporate management. Mr. Chi joined China Resources
(Holding) Company Limited in 1999, and had worked for
China Resources Shanghai Co., Limited and China
Resources Sun Hung Kai Properties (Wuxi) Limited. He
joined the Company in 2006.

Mr. Wu Bingqi, aged 46

was appointed as a Senior Vice President of the Company
in October 2013, he is also the General Manager of the
Ccompany'’s West China Region. Mr. Wu has a Bachelor’s
degree of Industrial and Civil Architecture Engineering from
Tongji University, China and an MBA degree from the
University of South Australia in Australia. Mr. Wu has
extensive experience in property and corporate
management. Mr. Wu joined China Resources (Holding)
Company Limited in 1993, and had worked for China
Resources Property Limited and China Resources
Construction (Holding) Limited. He joined the Company in
2007.
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DIRECTORS AND SENIOR MANAGEMENT

Mr. Kong Xiaokai, aged 49

was appointed as a Senior Vice President of the Company
in July 2016 and is also the General Manager of the South
China Region of the Company. Mr. Kong holds the double
Bachelor degree in Construction Management Engineering
and Computer Science and Technology from Tsinghua
University, China, and also a Master degree in Construction
Economics and Management from the Department of civil
engineering of Tsinghua University, China. Mr. Kong has
experience in property development and corporate
management. He joined China Resource (Holding) Company
Limited in 2000, and had worked for China Resources
(Shenzhen) Co., Limited and China Resources Sun Hung Kai
Properties (Hangzhou) Limited. Mr. Kong joined the
Company in 2005.

Mr. Shen Tongdong, aged 50

was appointed as a Senior Vice President and Chief
Information Officer of the Company in July 2016, who is also
in charge of the information technology department and
China Resources Property Technology Services Limited. Mr.
Shen has a Bachelor’s degree of Accounting from Shanghai
University of Finance and Economics and a MBA degree
from the University of San Francisco. Mr. Shen joined China
Resources (Holdings) Company Limited in 1991, and worked
in its Audit Department and also China Resources
(Shenzhen) Company Limited. Mr. Shen joined the Company
in 2005.
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CORPORATE GOVERNANCE

The Company and the board of directors of the Company (the “Board”) are
committed to establishing good corporate governance practices and
procedures. The Company recognizes the importance of maintaining high
standards of corporate governance to the long-term stable development of
the Group. The Company has adopted the Corporate Governance Code (the
“CG Code") set out in Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

During the year under review, Mr. Tang Yong, vice chairman and executive
director of the Company, continues to effectively preside over the daily
operations and management of the Board and is responsible for managing
the Company’s daily operations at the same time. To maintain the
operational continuity of the nomination committee, Mr. Wu Xiangdong
remained as chairman of the nomination committee after his resignation as
chairman of the Company in 2014. The Company believes that the above
arrangement does not undermine the effective operation of the Group as a
whole. The Company will review the condition of the Board and each board
committee to maintain the quality of the Board and the Company’s business
operation.

Due to other business commitments, Vice Chairman Mr. Tang Yong,
chairmen and members of the audit, remuneration, nomination and
corporate governance committees did not attend the Company’s annual
general meeting held on 2 June 2017.

Save for the above arrangements, the Company has complied with the code
provisions set out in CG Code for the period from 1 January 2017 to 31
December 2017.

DIRECTORS’ SECURITIES TRANSACTIONS

The Board has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in Appendix 10 to the
Listing Rules as code of conduct regarding securities transactions of the
directors of the Company (“Directors”). The Company, having made specific
enquiry of all Directors, confirmed that they have complied with the required
standards set out in the Model Code regarding their securities transactions
during 2017.
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BOARD OF DIRECTORS
RESPONSIBILITIES OF THE BOARD

The Board is responsible for the formulation of strategies, objectives and
business plans for the Company, and to supervise and control the
implementation of strategies of the Company and its operations and financial
performance, and formulation of appropriate risk control policies and
procedures to ensure the achievement of the Company’s strategic
objectives. In addition, the Board is also responsible for maintaining a high
standard of corporate governance of the Company. The Directors are
accountable for promoting the success of the Company and making
decisions objectively in the best interests of the Company.

In order to maintain a highly efficient operation, as well as flexibility and
swiftness in operational decision-making, the Board, when necessary, may
delegate its managing and administrative powers to the management, and
provide clear guidance regarding such delegation so as to avoid seriously
impeding or undermining the overall capabilities of the Board in exercising its
powers. The management meets regularly to review the strategic goals,
corporate structure, operating procedures, budget implementation, major
projects and business plans of the Company. Duties and authorities
delegated to the various board committees are described in the respective
sessions below.

The Board should have a balance of skills and experience appropriate for the
requirements of the business of the Company. A balanced composition of
executive directors and non-executive directors helps to ensure the
independence of the Board and enables the Board to make independent
judgments effectively. The operation and management of the Board and the
day-to-day management of the Company’s business should be clearly
divided at the Board level to ensure that there is a balance of power and
authority and that power will not be concentrated in any one individual.
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BOARD COMPOSITION

With effect from 18 April 2017, the following changes to the Board took
place: (1) Mr. Du Wenmin resigned as non-executive Director and a member
of the Remuneration Committee and the Nomination Committee; (2) Mr. Wei
Bin resigned as non-executive Director and a member of the Audit
Ccommittee; (3) Mr. Chen Ying ceased to be a member of Audit Committee; (4)
Mr. Ding Jiemin resigned as non-executive Director; (5) Mr. Zhang Dawei was
appointed as Executive Director and a member of executive committee of
the Company (the "Executive Committee”); (6) Mr. Li Xin was appointed as
Executive Director and a member of Executive Committee; (7) Mr. Xie Ji was
appointed as Executive Director and a member of Executive Committee; (8)
Mr. Chen Rong was appointed as non-executive Director of and a member of
Audit Committee; (9) Mr. Wang Yan was appointed as a member of Audit
Ccommittee; (10) Mr. Tang Yong was appointed as the chairman of Executive
Committee; (11) Mr. Wu Xiangdong and Mr. Yu Jian were appointed as
members of Executive Committee; (12) Mr. Zhong Wei was appointed as
Independent non-executive Director, a member of Audit Committee,
Remuneration Committee, Nomination Committee and the Corporate
Governance Committee; (13) Mr. Sun Zhe was appointed as Independent
non-executive Director, a member of Audit Committee, Remuneration
Committee, Nomination Committee and Corporate Governance Committee.

With effect from 2 June 2017, the following changes to the Board took place:
(1) Mr. Wang Shi retired as an Independent non-executive Director; (2) Mr.
Ma Weihua retired as an Independent non-executive Director.

As at 31 December 2017, the Board comprised 15 Directors, including 6
Executive Directors, namely, Mr. Wu Xiangdong, Mr. Tang Yong (vice
chairman), Mr. Yu Jian, Mr. Zhang Dawei, Mr. Li Xin and Mr. Xie Ji; 4 non-
executive Directors, namely, Mr. Yan Biao, Mr. Chen Ying, Mr. Wang Yan and
Mr. Chen Rong; and 5 independent non-executive Directors, namely, Mr.
Andrew Y. Yan, Mr. Ho Hin Ngai, Bosco, Mr. Wan Kam To, Peter, Mr. Zhong
Wei and Mr. Sun Zhe. Members of the Board are not related to each other,
including financial, business, family or other material relationship. The
number of independent non-executive Directors represents one third of the
Board as required under Rule 3.10(A) of the Listing Rules throughout the year
ended 31 December 2017. Members of the Board and their biographical
details are set out in the biographical details of Directors and senior
management of the Company section on pages 34 to 46 of this report.
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As at 31 December 2017, the Board’s composition under major diversified
perspectives was summarized as follows:
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As at 23 August 2013, the Company established “China Resources Land
Limited Board Diversity Policy” for diversity of the Board (“Board Diversity
Policy”).

The Company has received an annual confirmation from each of the
independent non-executive Directors confirming their independence
pursuant to Rule 3.13 of the Listing Rules.

Directors and Officers’ Liability Insurance is in place to protect Directors and
officers of the Group against their potential legal liabilities.

DIRECTORS’ CONTINUOUS TRAINING AND
DEVELOPMENT PROGRAMME

Pursuant to code provision A.6.5 of the CG Code, all Directors should
participate in continuous professional development to develop and refresh
their knowledge and skills. This is to ensure that their contribution to the
Board remains informed and relevant.

The Company has put in place an on-going training and professional
development program for the Directors.

With effect from 1 April 2012, all Directors have been provided with monthly
updates on the Group’s business operation, position and prospects to enable
the Board and each Director to discharge their duties.

All Directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills. The
Company has sent reading materials to Directors on regulatory updates or
information relevant to the Company or its business.
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AATIDHEEXEREETNFRNEIEHESE3E  The Company has received from all Directors records of their continuous
FHl 2 itk o BRAGFEIIEN T ¢ professional development trainings during the year, details of which are set
out in below table:

SFEEETR 2 ER
Type of continuous professional development
HEBBEALNT
S HEB & ERIANENE HREEERER
BB A AER FEZIEE EEREMTE
Reading regulatory Attending
updates or seminar on
information Visiting regulatory
relevant to the Company’s development
the Company or projects in and directors’
its business the PRC duties
RAIER Wu Xiangdong v v
E B Tang Yong v v v
i Yu Jian 4 v v
BN Zhang Dawei v v v
fix Li Xin v 4 v
I Xie i v v v
B Yan Biao v v v
BRE Chen Ying v v
T E Wang Yan v v
bR R Chen Rong v v
HXR Du Wenmin v v
TER Ding Jiemin v
O Wei Bin v
BEEER Ho Hin Ngai, Bosco v v
Bt Andrew Y. Yan v v v
FiRH Wan Kam To, Peter v v v
& # Zhong Wei v v v
7 ' Sun zhe v 4
+ A Wang Shi v
HETE Ma Weihua v
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i 3 Y TN BOARD AND GENERAL MEETINGS

—E-rEHBETREAREEEER L RRE  Six meetings of the Board and one annual general meeting (“AGM") of the
BEA® RUESHFESZOHELESEHM  Company were held during the year of 2017. The attendance of each Director

T at the meetings is set out as follows:

EExe9# RRRAFRE
EEGE Name of Director Board Meeting AGM
HiTEE Executive Director
RAR Wu Xiangdong 2/6 0/1
B B Tang Yong 5/6 0/1
a1 2 Yu Jian 5/6 on
SRAA Zhang Dawei’ 1/2 11
=S Li Xin® 2/2 11
@ BE Xie Jit 2/2 0/1
HITEE Non-Executive Director
[ Yan Biao 2/6 0/1
BRE Chen Ying 1/6 0/1
T E Wang Yan 4/6 0/1
PR KT Chen Rong' 2/2 0/1
MXR? Du Wenmin2 1/4 0/0
TE2R? Ding Jiemin? 0/4 0/0
3} Om2 Wei Bin? 0/4 0/0
BIIHTESE Independent Non-Executive Director
] ZB %% Ho Hin Ngai, Bosco 5/6 01
T Andrew Y. Yan 5/6 0/1
F iR Wan Kam To, Peter 5/6 0/1
& & Zhong Wei’ 2/2 0/1
7 7 Sun Zhe' 2/2 0/1
F A2 Wang Shi? 0/4 0/0
HErEE? Ma Weihua? 1/4 0/0

1 ZEEEANRBITRNRAESFEEH  R—ARE There were two board meetings and one AGM held during the tenure of the
BFERE: &k Director; and

2 ZEFAARXBINRERZTSLE - 2 There were four board meetings held during the tenure of the Director.
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CHAIRMAN AND CHIEF EXECUTIVE

During the year ended 31 December 2017, Mr. Tang Yong, an executive
Director, assumed the role of vice chairman of the Board and he was also
responsible for managing the Company's daily operations.

APPOINTMENT, RE-ELECTION AND REMOVAL

All Directors entered into formal letters of appointment with the Company
for a term of three years and they are subject to re-election by shareholders
of the Company at AGM and at least once every three years on a rotation
basis in accordance with Article 116 of the articles of association of the
Company. A retiring Director is eligible for re-election and re-election of
retiring Directors at AGMs is dealt with by separate individual resolutions.
Where vacancies arise at the Board, candidates are proposed and put
forward to the Board by the nomination committee of the Company as more
fully explained below under the section on nomination committee.

BOARD COMMITTEES
AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was
established on 4 September 1998. As at 31 December 2017, all members of
the Audit Committee are either independent non-executive Directors or non-
executive Directors. Mr. Wan Kam To, Peter is the chairman of the committee
and other members include Mr. Ho Hin Ngai, Bosco, Mr. Andrew Y. Yan, Mr.
Zhong Wei and Mr. Sun Zhe, being the independent non-executive Directors
and Mr. Wang Yan and Mr. Chen Rong, being the non-executive Directors,
while Mr. Wan Kam To, Peter, Mr. Wang Yan and Mr. Chen Rong hold
accounting-related professional qualifications.
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The major duties of the Audit Committee include: (1) to make
recommendations to the Board on the appointment, reappointment and
removal of the external auditor, and to approve the remuneration and the
terms of engagement of the external auditor, and any questions of its
resignation or dismissal; (2) to review and monitor the external auditor’s
independence and objectivity and the effectiveness of the audit process in
accordance with applicable standards; (3) to develop and implement policy
on engaging an external auditor to supply non-audit services, and to report
to the Board, to identifying and making recommendations on any matters
where action or improvement is needed; (4) to monitor integrity of the
Company's financial statements and annual report and accounts and interim
report, and to review significant financial reporting judgments contained in
them; (5) to review the Company’s financial controls, risk management and
internal control systems; (6) to discuss the risk management and internal
control systems with management to ensure that management has
performed its duty to have effective systems, and evaluate every year
whether such systems are effective, sufficient and suitable. This evaluation
should include but not limited to all important aspects of internal controls
(including strategy, financial, operational, information technology, risk
management, legal and compliance controls etc.); (7) to consider major
investigation findings on risk management and internal control matters as
delegated by the Board or on its own initiative and the management’s
response to these findings; (8) to review the external auditor's management
letter, any material queries raised by the auditor to management about
accounting records, financial accounts or systems of controls and
management’s response; (9) to review and monitor the effectiveness of the
internal audit function, to ensure co-ordination between the internal and
external auditors, and to ensure that the internal audit function is adequately
resourced and has appropriate standing within the Company; (10) to review
the group’s financial and accounting policies and practices; (11) to ensure
that the Board will provide a timely response to the issues raised in the
external auditor's management letter; (12) to review arrangements
employees of the Company can use, in confidence, to raise concerns about
possible improprieties in financial reporting, internal control or other matters
and to ensure that proper arrangements are in place for fair and independent
investigation of these matters and for appropriate follow-up action; (13) to
act as the key representative body for overseeing the Company’s relationship
with the external auditor. The Audit Committee is provided with sufficient
resources enabling it to perform its duties. The updated terms of reference
of the Audit Committee are posted on the websites of the Stock Exchange
and the Company.
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During the year under review, the Audit Committee held two meetings and
had reviewed the interim and annual results of the Group, discussed and
approved the relevant financial reports; it had also reviewed the Group’s
internal control system, risk assessment result and internal audit activities.

B ZBEENRER T —tF 2 HELHEAT ¢ Attendance of members of the Audit Committee in 2017 is set out as follows:
RV RE =S
ZEgKE Committee Members Attendance
BUHITEE Independent Non-Executive Director
FiRB(ZELFE) Wan Kam To, Peter (committee chairman) 2/2
BEEE Ho Hin Ngai, Bosco 2/2
B at Andrew Y. Yan 2/2
& E Zhong Wei' 1Al
7 7 Sun Zhe' 1/1
e Ma Weihua' 0/1
FEHTESE Non-Executive Director
BB Chen Ying' 0/1
PR =T Chen Rong’ 11
T E Wang Yan' 0/1
o Wei Bin' 0/1
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BRERE -

! There was one meeting held during the tenure of the director.

REMUNERATION COMMITTEE

The remuneration committee of the Company (the “Remuneration
Committee”) was established on 7 April 2005. As at 31 December 2017, all
the members of the Remuneration Committee are independent non-
executive Directors. The independent non-executive Director Mr. Andrew Y.
Yan is the Chairman and other members include Mr. Ho Hin Ngai, Bosco, Mr.
Wan Kam To, Peter, Mr. Zhong Wei and Mr. Sun Zhe, all being independent
non-executive Directors.
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Major duties of the Remuneration Committee include: (1) to make
recommendations to the Board on the Company’s policy and structure for all
directors’ and the senior management remuneration, and the establishment
of a formal and transparent procedure for developing remuneration policy; (2)
to make recommendations to the Board on the remuneration packages of
individual executive Directors and senior management; (3) to review and
approve the management’s remuneration proposals with reference to the
Company’s corporate goals and objectives; (4) to review and approve
compensation payable to the executive Directors and senior management
for any loss or termination of office or appointment; (5) to review and
approve compensation arrangements relating to dismissal or removal of
Directors for misconduct; (6) to make recommendations to the Board on the
remuneration of non-executive Directors; and (7) to ensure that no Director
or any of his associates is involved in deciding his own remuneration, details
of which are available on the website of the Stock Exchange and the
Company.

During the year under review, the Remuneration Committee has determined
the policy for the remuneration of executive Directors, assessed
performance of vice chairman, executive Directors and senior management
and reviewed the incentive mechanism of the Company. There were two
meetings held by the Remuneration Committee to approve the increase in
salaries, bonus and the vesting plan of the mid-to-long term incentive
scheme to executive Directors and senior management during the year. In
this regard, the Remuneration Committee made recommendations to the
Board on the remuneration packages of individual executive Directors and
senior management of the Group for final adoption. The attendances at
these meetings are as follows:

40 8%
ZEENXE Committee Members Attendance
B IBITEF Independent Non-Executive Director
B w(ZEZEE) Andrew Y. Yan (committee chairman) 2/2
A FER Ho Hin Ngai, Bosco 2/2
F IR Wan Kam To, Peter 1/2
& E Zhong Wei’ 1/1
7 g Sun Zhe? 11
BEE" Ma Weihua' 0/1
HEHTEFE Non-Executive Director
MXE'(R-ZZ—+FWmA+N\BEE) DuWenmin (resigned on 18 April 2017) 0/1

1 FZEETHANGRITRNGH - ! There was one meeting held during the tenure of the director.
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REBEZEZ2_ZE—+F+_A=+—HILFE 5E Fortheyear ended 31 December 2017, the details of the remuneration of the
BERABZKEMNHMBAMENT members of the senior management were as follows:
(BT
(HK$'000)
e REAET] Salaries and other benefits 84,370
RIREFET IR Contributions to retirement benefit schemes 1,717

Btat - Notes:

a LR EEBABBREARRNTEEMAMS a The above members of senior management included the executive directors
BERBAE and other members of senior management of the Company;

b tEEERABTEIMRE2017ESATEE b Included in the above members of senior management, there is one member
FEEEREAE  FlEEABEZAT2017F who was appointed effective from 1 May 2017. The above figures only included
5A1TBZE2017F12 A 31 Ha9 & - his remuneration from 1 May 2017 to 31 December 2017.

BEEEABZKEBRBEZ D ZHMIISELT © The remuneration of the members of the senior management by band is set

out below:

N
s E Remuneration band Number of persons
FF % 1,000,001 7T 2 3,000,000 7T HK$1,000,001 to HK$3,000,000 per annum 1
& 7% 3,000,001 7T Z 5,000,000 7T HK$3,000,001 to HK$5,000,000 per annum 0
&4 7% 5,000,001 7T £ 7,000,000 7T HK$5,000,001 to HK$7,000,000 per annum 1
FE B 7,000,001 782 9,000,000 7T HK$7,000,001 to HK$9,000,000 per annum 7
759,000,001 7T 2 11,000,000 7T HK$9,000,001 to HK$11,000,000 per annum 1
% 11,000,001 7T Z 13,000,000 7T HK$11,000,001 to HK$13,000,000 per annum 1

MREEHERAEESHFALZESZHE B

B EMRAMS TN BERE - WA MR
FEANESACRIOE

REZEY
ARAIREZEE([IREEZES )R- LF

ZA=THERL - RZE—tF+-A=+—H"
REALZEENEIBRBUNTEF LT
IERATEERARELE  MEMKERRE
BIUFRITEZRFRELLE  BMLL  FER
T BREELENRFERE -

Further particulars regarding the directors’ emoluments and the five highest
paid individuals as required to be disclosed pursuant to Appendix 16 to the
Listing Rules are set out in notes 9 and 10 to the financial statements.

NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination Committee”)
was established on 30 March 2007. As at 31 December 2017, a majority of
the members of Nomination Committee are independent non-executive
Directors. Executive Director Mr. Wu Xiangdong is the Chairman, and other
members include Mr. Wan Kam To, Peter, Mr. Andrew Y. Yan, Mr. Ho Hin
Ngai, Bosco, Mr. Zhong Wei and Mr. Sun Zhe, all being independent non-
Executive Directors.



058 ZE—LHEEHRE ANNUAL REPORT 2017

CORPORATE
TEELAWMST

7

REZBENRERE (WELEFRIEES
HZRHE - ABMAEK (BEXEE - MELERTT
) WA REA AR QR KEMEAES
SFHMEHRLER  QVEABIEERY
EEEFNAL THERELBFEALHEES
IRUAEFSREZSE Q2R LETRAUNE
Ko HRBFRITEENEY T RORES
RERBENZENREZEIFIRNEZTSRD
EFH o RARZEGZREBEFBC LHNBR
FT R AR MG - AEERS

REBEEEGZIEBR  RERAFHENDER
B ARRAREFTGEAASRS TR EE
A RRERAREERNBRITE - AR
RAIERTEFENEAAR  etZETEZE
BExgiBEZUl BREETRAXERHEES
= OHEKR - L AE - TR Fie - Bk
MRSEH - EEZSMEREHUBARES BIR
A YEZEBARBUEBGEEROBRESES
REZTTEMER - IREBZ B S TR MER
EE2Z L tBRZER  UBRZBRITZE
Mo BEEEHERREEESEREZTILHE
AEF AR

ARBALEN BEEEELAEARZEAZR
FEF -BEAERSR-ZINZT/LEBRR
8 BRETRRXEEBEER  FELR -
TBE - A MR FEe - BIEMRIGEH R
EAREGRARTES(BRBUIFNTES)
ZER BEERABNRERAIREZTSRM
MR IERTE °

GOVERNANCE

REPORT

Major duties of the Nomination Committee include: (1) to review the
structure, size and composition (including skills, knowledge and experience)
of the Board at least annually and to make recommendations on any
proposed changes to the Board to complement the Company’s corporate
strategy; (2) to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on the
selection of individuals nominated for directorships; (3) to assess the
independence of the independent non-executive Directors, having regard to
the requirements under the Listing Rules; and (4) to make recommendations
to the Board on the appointment or re-appointment of directors and
succession planning for directors. Details relating to terms of reference of
the Nomination Committee are available on the website of the Stock
Exchange and the Company.

Pursuant to the Board Diversity Policy, with a view to achieve a sustainable
and balanced development, the Company sees an increasing diversity at the
Board level as an essential element in supporting the attainment of its
strategic objectives and its sustainable development. In designing the
Board's composition, Board diversity has been considered from a number of
aspects, including but not limited to cultural and educational background,
professional experience, skills, knowledge, gender, age, ethnicity and length
of service. All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria, having due regard to
the benefits of diversity on the Board. The Nomination Committee has, from
time to time, reviewed and monitored the implementation of the Board
Diversity Policy to ensure the effectiveness of such policy while the Board
will at appropriate time set measurable objectives for achieving diversity on
the Board.

Directors are appointed through formal, considered and transparent
procedure. Selection of candidates will be based on a range of diversity
perspectives, including but not limited to cultural and educational
background, professional experience, skills, knowledge, gender, age,
ethnicity and length of service. Opinions of the existing Directors (including
the independent non-executive Directors) are sought when deciding
candidates, but the ultimate decision will be based on merit and contribution
that the selected candidates will bring to the Board.
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During 2017, one meeting was held by the Nomination Committee at which
(1) Mr. Zhang Dawei was recommended to the Board to be appointed as
Executive Director, (2) Mr. Li Xin was recommended to the Board to be
appointed as Executive Director, (3) Mr. Xie Ji was recommended to the
Board to be appointed as Executive Director, (4) Mr. Chen Rong was
recommended to the Board to be appointed as Non-executive Director, (5)
Mr. Zhong Wei was recommended to the Board to be appointed as
independent non-executive Director, and (6) Mr. Sun Zhe was recommended
to the Board to be appointed as independent non-executive Director. The
attendances at the meeting are as follows:

40 8%
ZEEKE Committee Members Attendance
HITESE Executive Director
RMR(ZEEFFE) Wu Xiangdong (committee chairman) 1/1
BUIHITEFE Independent Non-Executive Director
TR Ho Hin Ngai, Bosco 11
o Andrew Y. Yan 171
FEH Wan Kam To, Peter 171
& (B2 Zhong Wei? 0/0
7w ;e Sun Zhe? 0/0
BRyE Ma Weihua' 0/1
FERITEE Non-Executive Director
xR Du Wenmin' 0/1
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! There was one meeting held during the tenure of the director; and
2 There was no meeting held during the tenure of the director.

CORPORATE GOVERNANCE COMMITTEE

The corporate governance committee of the Company (the “CG Committee”)
was established on 9 March 2012. As at 31 December 2017, a majority of the
members of CG Committee are independent non-executive Directors. The
independent non-executive Director Mr. Ho Hin Ngai, Bosco is the Chairman
of the CG Committee and other members include Mr. Wan Kam To, Peter,
Mr. Andrew Y. Yan, Mr. Zhong Wei, Mr. Sun Zhe, all being independent non-
executive Directors and Mr. Wu Xiangdong and Mr. Tang Yong, being
executive Directors.
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Major duties of the CG Committee include: (1) to develop and review the
Company’s policies and practices on corporate governance and make
recommendations to the Board; (2) to review and monitor the training and
continuous professional development of directors and senior management;
(3) to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements; (4) to develop, review
and monitor the code of conduct applicable to employees and directors; and
(5) To review the Company's compliance with the regular practice set out in
the “Corporate Governance Code”and disclosure in the Corporate
Governance Report, details of which are available on the website of the
Stock Exchange and the Company.

RZZE—tF - E¥ER 2%@ TT7T ke During 2017, one meeting was held by the CG Committee to review and
BRI NERSEENSMNEEAER El’j %%Jll&#iim monitor training and continuous professional development of Directors and
EXRRE O MBAAR 7L#ﬁ}¥%“ ST IS senior management as well as reviewing compliance with CG Code by the
RIECETAREANNERE - ZAg: ZtHfZE Company and disclosure in CG Report. The attendance of the meeting is as
$RONT follows:
e 40 8%
ZEEKE Committee Members Attendance
HITEE Executive Director
RAE Wu Xiangdong 0/1
E B Tang Yong 1/1
BUIBITEF Independent Non-Executive Director
MBER(ZEESLE) Ho Hin Ngai, Bosco (committee chairman) 11
ol Andrew Y. Yan 0/1
FiRE Wan Kam To, Peter 11
' (B2 Zhong Wei? 0/0
&’ B2 Sun Zhe? 0/0
BErEE Ma Weihua' 01
1 ZEFTHNERT-REH R L There was one meeting held during the tenure of the director; and

2 ZEEEHNESE -

WTZEE

ARBZHTERBE(HZE DN _F—tFN
A+ /B Eé_i—ti-i—_ﬁz-i——ﬁv
HEGZKBHURATESE - RS TR AT
EEERAL MEAKEREATEERAR
e BESE  RARBELE  FREE R
A o

2 There was no meeting held during the tenure of the director.

EXECUTIVE COMMITTEE

The executive committee of the Company (the “Executive Committee”) was
established on 18 April 2017. As at 31 December 2017, all members of
Executive Committee are executive Directors. Executive Director Mr. Tang
Yong is the Chairman of the Executive Committee and other members
include Mr. Wu Xiangdong, Mr. Yu Jian, Mr. Zhang Dawei, Mr. Li Xin and Mr.
Xie Ji, all being executive Directors.
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Major duties of the Executive Committee are listed as follows.

M

@

within an aggregate cap of annual investment budget approved by the
Board, the Committee shall approve the following transactions (other
than a connected transaction) with a single transaction amount
representing 10% or below of the market value of the Company and
authorizing one or more Members to sign the relevant documents and
affix the common seal of the Company in connection with the
transaction:

@)

acquisition or disposal of assets (including land acquisition by
way of tender);

granting, accepting, transferring, exercising or terminating an
option in respect of acquiring or disposing of assets or
subscribing for securities;

entering into or establishing Joint Venture Companies (whether
by way of partnership, corporation or otherwise);

providing indemnities, guarantees, financial assistance or
financing arrangement under US$2 billion;

approving the Company to make the following relevant announcement
and authorizing any one Member to make appropriate amendments to
such announcement and arrange its publication:

@

announcement in respect of the transaction as set out in item (1)
of this clause which constitutes a discloseable transaction for
the Company under the Listing Rules,

announcement in respect of the loan agreement which is
subject to due performance of specific conditions by the
controlling shareholder as stipulated under Rule 13.18 of the
Listing Rules;

voluntary business update announcements, including
announcements on the update on land acquisitions, and
operational data, etc;

other routine announcements made pursuant to the Listing
Rules, including monthly returns, and announcements of board
meeting dates and poll results for general meetings.
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(3)  formulating the Company’s strategic and operational planning and
proposals such as strategic planning, business planning, etc.

(4)  executing any other specific matters delegated to the Committee by
the Board.

During the year under review, the Executive Committee held one hundred
and seventy-eight meetings for the purpose of effective and timely
management of the Company’s day-to-day operation. Committee Chairman
reported to the Board on a quarterly basis and the resolutions passed by the

—tFZHFLENAT Executive Committee through physical meeting or written document.
Attendance of members of the Executive Committee in 2017 is set out as
follows:

RV EE =
ZE8EKE Committee Members Attendance
HITESE Executive Director
RAE Wu Xiangdong 178/178
B B(ZEgEFE) Tang Yong (committee chairman) 178/178
IS Yu Jian 178/178
RAA Zhang Dawei 177/178
= R Li Xin 177/178
@B Xie Ji 176/178
i & 1 EL 3% 1% ACCOUNTABILITY AND AUDIT
o 5 28 FINANCIAL REPORTING

EERREEETAARRREER - PHHRS
MK - UHERE SN RERERIEEEY
BRELYNEEMAFH 2 ER o B LD
REABBEE T —+HF+-_A=T—HLFE
WZEMBRENBRSTMIELOBEFHNE
9BEEFE 101 MBI IZHAI RS -

The Directors acknowledge their responsibility for the preparation of the
annual reports, interim reports and financial statements of the Company to
ensure that the financial statements give a true and fair presentation in
accordance with Hong Kong Financial Reporting Standards. The statement by
the independent auditor about its reporting responsibilities relating to the
financial statements for the year ended 31 December 2017 is set out in the
Independent Auditor’s Report on pages 93 to 101.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board highly values and has the overall responsibility for maintaining
appropriate and effective risk management and internal control systems to
safeguard the Group’s assets and stakeholders’ interests, as well as for
reviewing the effectiveness of the systems. To fulfill its responsibility, the
Board oversees management in the design, implementation and monitoring
of the risk management and internal control systems to ensure the
effectiveness of such systems through well-established organizational
structure, appropriate policies and procedures in place, as well as clearly
defined lines of authority and responsibility.

The Board oversees the Company’s risk management and internal control
systems on an ongoing basis. The Company amended the terms of reference
of the Audit Committee in 2015 to further enhance the risk management and
internal control functions of the Company. The Board assesses the
effectiveness of the risk management and internal control systems through
the reviews performed by the Audit Committee, executive management,
internal audit department (“Internal Audit Department”) and external
auditors. For the year ended 31 December 2017, the Board reviewed the
effectiveness of the Group'’s risk management and internal control systems
including financial, operational and compliance controls, and confirmed that
the management has performed their duties to maintain effective risk
management and internal control systems, and has ensured the adequacy of
resources, staff qualifications and experience, training programmes and
budget of the Company’s accounting, internal audit and financial reporting
functions.

The Company'’s Internal Audit Department is responsible to execute the risk
management and internal control functions, including but not limited to: (1)
organizing and guiding the Group's all departments, regions and business
units to establish and improve the systems of risk management and internal
control, and carry on various work under such systems; (2) supervising and
inspecting implementation of risk management and internal control systems
in the Group’s all departments, regions and business units, suggesting
rectification measures and monitoring the implementation of such measures
on an on-going basis; (3) establishing internal evaluation mechanism,
assessing the Group’s risk management and internal control systems,
formulating an impartial opinion on the systems, and reporting its findings to
the Audit Committee, the vice chairman and the senior management
concerned as well as following up on all reports to ensure that all issues
have been satisfactorily resolved. In addition, a regular dialogue is
maintained with the Group’s external auditor so that both are aware of the
significant factors which may affect their respective scope of work.
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Features of the Group’s risk management and internal control systems
include the following:

. internal audit is independent from operational management;

. internal auditor is fully authorized with access to all operational and
financial data of the Group;

° internal auditor is well qualified and highly professional;

. implement real-time dynamic process risk management on areas with
significant risks including procurement and sales, with fully coverage
on operational procedures and business units of the Group; and

o business oriented risk screen process, whilst proactively promoting
system-risk prevention to build effective risk management and internal
control systems.

The Board is responsible for the handling and dissemination of inside
information. In order to ensure the market and stakeholders are timely and
fully informed about the material developments in the Company's business,
the Board has adopted the Inside Information Disclosure Policy regarding the
procedures of proper information disclosure. All staff members of the
Company must ensure that inside information is not communicated to any
external parties unless with approval from the Board. As such, staff members
of the Company shall not respond to market speculation and rumours unless
they are authorized. In addition, all external presentation materials or
publications must be pre-vetted before release.

The Group’s risk management and internal control systems and procedures
are designed to identify, evaluate and manage significant risks, rather than
eliminate the risk of failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against material
misstatement, errors, losses or fraud.

INDEPENDENT AUDITOR

The Audit Committee reviews and monitors the independent auditor’s
independence and objectivity and effectiveness of the audit process. It
receives each year the letter from the independent auditor confirming their
independence and objectivity and holds meetings with representatives of the
independent auditor to consider the scope of its audit, approve its fees, and
the scope and appropriateness of non-audit services, if any, to be provided
by it. The Audit Committee also makes recommendations to the Board on
the appointment and retention of the independent auditor.
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AUDITOR’S REMUNERATION

An analysis of the fees of Deloitte Touche Tohmatsu and other independent
auditor is shown in Note 13 to the financial statements. In the year ended 31
December 2017, a provision of HK$5,029,000 was made in the financial
statements for service fee payable to Deloitte Touche Tohmatsu for the
annual audit, review of interim financial statements.

COMPANY SECRETARY

The Company's company secretary (“Company Secretary”), Mr. Lo Chi Lik,
Peter, is a practicing solicitor in Hong Kong. Although the Company Secretary
is not a full time employee of the Company, he reports to the Board and in
his capacity as Company Secretary advises the Board on governance
matters. The primary contact person of the Company with the Company
Secretary was Mr. Yu Jian, the Chief Financial Officer of the Company. The
Company Secretary has confirmed that he has attended at least 15 hours of
professional development in 2017.

SHAREHOLDERS’ RIGHTS

CONVENING EXTRAORDINARY GENERAL MEETING
(“EGM”) AND PUTTING FORWARD PROPOSALS AT
GENERAL MEETINGS

Pursuant to Article 72 of the Articles of Association of the Company, the
Board may, whenever it thinks fit, convene an EGM. General meetings shall
also be convened on the written requisition of any two or more members of
the Company deposited at the registered office specifying the objects of the
meeting and signed by the requisitionists, provided that such requisitionists
hold as at the date of deposit of the requisition not less than one-tenth of the
paid up capital of the Company which carries the right of voting at general
meetings of the Company.

If the Board does not within twenty-one days from the date of deposit of the
requisition proceed duly to convene the meeting, the requisitionists
themselves or any of them representing more than one-half of the total
voting rights of all of them, may convene the general meeting in the same
manner, as nearly as possible, as that in which meetings may be convened
by the Board provided that any meeting so convened shall not be held after
the expiration of three months from the date of deposit of the requisition,
and all reasonable expenses incurred by the requisitionists as a result of the
failure of the Board shall be reimbursed to them by the Company.
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PROCEDURES FOR SHAREHOLDERS TO PROPOSE A
PERSON FOR ELECTION AS A DIRECTOR

Article 120 of the Articles of Association of the Company provides that no
person, other than a retiring Director, shall, unless recommended by the
Board for election, be eligible for election to the office of Director at any
general meeting, unless notice in writing of the intention to propose that
person for election as a director and notice in writing by that person of his
willingness to be elected shall have been given to the Company provided
that the minimum length of the period, during which such notices are given,
shall be at least seven days. The period for lodgment of such notices shall
commence no earlier than the day after the dispatch of the notice of the
meeting appointed for such election and end no later than seven days prior
to the date of such meeting.

Accordingly, if a shareholder of the Company wishes to nominate a person
to stand for election as a Director at a general meeting, the following
documents must be validly served on the Company Secretary at the
Company’s principal place of business in Hong Kong within the period
specified in Article 120 of the Articles of Association of the Company, namely
(1) his/her notice of intention to propose a resolution to elect a nominated
candidate as a Director at the general meeting which must include the name
of the nominating shareholder of the Company, his/her contact details and
the number of the Company’s ordinary shares held by the nominating
shareholder; (2) a notice signed by the nominated candidate of the
candidate’s willingness to be elected; (3) the nominated candidate’s
information as required to be disclosed under rule 13.51(2) of the Listing
Rules; and (4) the nominated candidate’s written consent to the publication
of his/her personal data.

The aforesaid procedures have been uploaded to the Company’s website.

PROCEDURES FOR DIRECTING SHAREHOLDERS’
ENQUIRIES TO THE BOARD

Shareholders of the Company may at any time send their enquiries and
concerns to the Board by addressing them to the investor relations team of
the Company. The contact details are as follows:

Investor Relations

China Resources Land Limited
46th Floor,

China Resources Building

26 Harbour Road, Wanchai, Hong Kong
Email: ir@crland.com.cn

Tel No.. 852-2877 2330

Fax No.: 852-2877 9068



B & B 1R
RRBREBILERFRIFOREEREFR LB
BARREERERE RBAGEERHEERE M
BATEEREMSELSEIN  BERAKRE
EERBEAKTE - ZT—+F - AAREHRAIE
BEEENBBARE  BRSEREERBTHEA
NRARMEFERLEBEAR  BREFVKR
MEPEE  BARREERTSNAEE

A RRABEEXAELT o

AREREEBRIFNESEIRES - BE
B Kl SRNEERERERE MRER
BEREERIARRITEEEHNAKAR
REREEHRARNARE - AFEEETEY
RNEEERLRBIARGRERE  TERIKR
BEATRE RN RIEEBHHER -

RZE—tF ARBGEETHRFEEEEM
SHEE - ABTEESHMEERE  ATER
o BB IR URBESHREENAR
AR - BRBERNORRATR o

AN - ARAREARBNT 4B DNEES - £
8 ORPY - I ORI E I BITHARBREE
wiE NREEKREFZERSVALTHEERS
WREEREEE O EREER AT
BREBEERMABKE  URRREENEL2E
NAAEF -

EHEMBRALE CHINA RESOURCES LAND LIMITED 067

INVESTOR RELATIONS

The Company is committed to establishing and maintaining good investor
relations, and continuously improves investor relations management through
expanding communication channels, increasing information transparency
and enhancing market feedbacks to management. In 2017, the Company
proactively created various opportunities for investor communication,
updated investors with the latest business development as well as the long-
term strategy of the Company on a timely manner, so as to establish smooth
and positive interaction with investors and to enhance the Company’s
credibility in the capital market.

During 2017, there was no change in the Company’s constitutional
documents.

The principle and vision of the Company's investor relations function is to
communicate results of the Company’s operational performance and the
outlook with its investors and potential investors via precise and efficient
disclosure in compliance with the relevant rules in order to enhance capital
market's recognition to the Company. It also reports to senior management
of the Company the market trend and feedbacks from the investors to build
up positive interactions between investment community and the Company.

In 2017, the Company arranged roadshows for investors in mainland China,
Hong Kong, Singapore, Europe and the United States covering topics
including its annual and interim results and also introduced the business
strategies and outlook to the investors.

In addition, the Company attended 14 major investment conferences held in
Hong Kong, Shanghai, Macau, Singapore and Shenzhen; held physical
meetings and telephone conferences with the investors globally and analysts
from both buy-side and sell-side; organized reverse roadshows for analysts
and investors, and arranged on-site visits for investors.



068 ZEBE—LEEHRE ANNUAL REPORT 2017

CORPORATE GOVERNANCE REPORT
TEELAWMST

UTRARR ZZE—+tHFEETHNTIEREHRME  The following table sets out the major investor relations events of the

RIE®) ¢ Company performed in 2017:
A1 JEED
Month Events
January 017 FETHEEELSRITIERES 15th Annual dbAccess China Conference 2017

—A e B/ BB EER Credit Suisse China/Hong Kong Property Corporate Day

FEERITEASRBIEREA

BNP Paribas Asia Pacific Financials & Property Day

March DR 2016 FEEELE Announcement of 2016 Annual Results
= o EEME e Press Release
o HELBNHTEMRE e Briefing with analysts and fund managers
B TN EERE Post Results Roadshow in HK & Singapore
April ImfE Mz EwmiE Credit Suisse Annual Asian Investment Conference
M A 2017 FInIRE A B b E R UBS HK/China Property Conference 2017
bR EEREERE Post Results Roadshow in Beijing & Shanghai
2017 FERIB AT ELES Macquarie Greater China Conference 2017
May BERRIT2017 EmiMimiE DBS Vickers Pulse of 2017 Asia Conference
aA
June FRBEFtERER Haitong International Property Corporate Day
~A EEFERE Post Results Roadshow in USA
August PE 2017 FhEREELE Announcement of 2017 Interim Results
NA o FMEEMHE o Press Release
o HEEBNOTEHRE e Briefing with analysts and fund managers
o - BAEEKE Post Results Roadshow in Singapore & HK
September R NG EMEERE Post Results Roadshow in UK, US and Canada
A P& 2017 mERE CICC 2017 London Conference
JEE R HTIE A 2017 25 M b ¥ H Morgan Stanley Asia Corporate Day 2017
2017 FiRIRITRE IR Emig 2017 Mizuho Investment Conference (MIC) Tokyo
October LEG - B BREERAEE Reverse Roadshow in Shenyang & Qingdao
+A
November F12[BTEHEIRTT2017 FH R EEHwmiE 12th Citi China Investor Conference 2017
+—A {52017 FHRERE ERE Credit Suisse 2017 China Investment Conference

EIRFEM2017 REIREEES

BofAML 2017 China Conference
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Looking ahead, we will continue to improve the communication with
investors and provide them with more opportunities to understand the
business of the Company as well as to enable the management of the
Company to have a better understanding the feedback about the Company
from the capital market, with an aim to continue to enhance the internal
management, profitability and governance of the Company.

In 2017, the Company was recognized by foremost financial magazine
Institutional Investor with “Most Honored Company”, “Best CEQ”, "Best
CFQ", "Best IR Professional”, “Best Investor Relations Program” and “Best
Analyst Days” in Asia Property Sector. The Company’s 2016 annual report
also won Gold Award in LACP annual report competition in 2017.
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DIRECTORS

The board of directors of the Company (the “Board”) is pleased to submit to
the shareholders its report and audited financial statements of the Company
and its subsidiaries (hereafter referred to as “the Group”) for the year ended
31 December 2017.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and the detailed
activities of its principal subsidiaries, joint ventures and associates are shown
on pages 209 to 218 of this annual report.

The segment information of the Group is set out in note 7 to the consolidated
financial statements.

BUSINESS REVIEW

Review of the business of the Group during the year and discussion on the
Group's prospects, the Group’s compliance with relevant laws and
regulations which have a significant impact on the Group, relationships with
its key stakeholders and environmental policy are provided in the Foreword
on pages 21 to 25, Management Discussion and Analysis on pages 26 to 33
and Corporate Governance Report on pages 47 to 69 of this annual report.
Description of key risk factors and uncertainties that the Group is facing is
provided in Management Discussion and Analysis on page 32 and note 46 to
the consolidated financial statements while the financial risk management
objectives and policies of the Group can be found in note 47 to the
consolidated financial statements.

GROUP PROFIT

The consolidated income statement set out on page 102 shows the Group's
profit for the year ended 31 December 2017.

DIVIDENDS

The Board recommends the declaration of a final dividend of HK86.7 cents
per share (2016: a final dividend of HK61.2 cents per share), together with the
interim dividend of HK10.0 cents per share, dividends per share for the year
amount to HK96.7 cents. The final dividend is payable on 5 July 2018 to the
Shareholders whose names appear on the Register of Members of the
Company on 15 June 2018.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment during the year are set out in
note 16 to the consolidated financial statements.
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PROPERTIES

Schedule of the principal properties of the Group is set out on pages 230 to
247.

SHARE CAPITAL

Movements in share capital during the year are set out in note 36 to the
consolidated financial statements.

DISTRIBUTABLE RESERVES AT THE COMPANY

The Company’s reserves available for distribution represent the share
premium and retained profits. Under the Companies Law (Revised) Chapter
22 of the Cayman Islands, the share premium of the Company is available for
paying distributions or dividends to Shareholders subject to the provisions of
the Memorandum and Articles of Association of the Company and provided
that immediately following the distribution or dividend, the Company is able
to pay its debts as they fall due in the ordinary course of business.

Reserves of the Company available for distribution to Shareholders as at 31
December 2017 amounted to HK$49,141,015,000 (2016: HK$53,373,847,000).

MEDIUM-TERM NOTES

To better support future development of the Company, broaden financial
channel and further decrease financial cost, the Company issued RMB3,800
million medium-term notes due in 2020 (the “2020 Medium-term Notes”) and
RMB1,200 million medium-term notes due in 2022 (the “2022 Medium-term
Notes”) during the year. Both notes are issued in the interbank market of the
PRC.

The 2020 Medium-term Notes carry a coupon rate of 4.55% per annum. The
2022 Medium-term Notes carry a coupon rate of 4.70% per annum.
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DIRECTORS

The directors of the Company (“Directors”) who held office during the year
and at the date of this report are:

EXECUTIVE DIRECTORS

Mr. Wu Xiangdong

Mr. Tang Yong

Mr. Yu Jian

Mr. Zhang Dawei (appointed on 18 April 2017)
Mr. Li Xin (@ppointed on 18 April 2017)

Mr. Xie Ji (appointed on 18 April 2017)

NON-EXECUTIVE DIRECTORS

Mr. Yan Biao

Mr. Chen Ying

Mr. Wang Yan

Mr. Chen Rong (appointed on 18 April 2017)
Mr. Du Wenmin (resigned on 18 April 2017)
Mr. Ding liemin (resigned on 18 April 2017)
Mr. Wei Bin (resigned on 18 April 2017)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Ho Hin Ngai, Bosco

Mr. Andrew Y. Yan

Mr. Wan Kam To, Peter

Mr. Zhong Wei (@ppointed on 18 April 2017)
Mr. Sun Zhe (appointed on 18 April 2017)
Mr. Wang Shi (retired on 2 June 2017)

Mr. Ma Weihua (retired on 2 June 2017)

As at the date of this report, pursuant to Article 116 of the Articles of
Association of the Company, Mr. Wu Xiangdong, Mr. Tang Yong, Mr. Ho Hin
Ngai, Bosco, Mr. Andrew Y. Yan and Mr. Wan Kam To, Peter shall retire from
office by rotation at the upcoming annual general meeting and shall be
eligible for re-election.

The Company has received the annual confirmation of independence from
all the Independent non-executive Directors, and considers that all the
Independent non-executive Directors are independent of the Company.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Biographical details of the Directors and senior management are set out on
pages 34 t0 46.
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DIRECTOR’S INTERESTS IN SECURITIES

As at 31 December 2017, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFQO")),
including interests and short positions which the Directors and chief
executive of the Company are taken or deemed to have under such
provisions of the SFO, which are required to be recorded in the register
maintained pursuant to section 352 of the SFO or as otherwise required to
be notified to Company and the Stock Exchange pursuant to the “Model
Code for Securities Transactions by Directors of Listed Issuers” (“Model
Code") contained in the Listing Rules, were as follows:

(@ Interests in issued ordinary shares and underlying shares of the

e company:
TmR e HeE=ma oL
TR/ KE Number of Approximate
e Long position/ ordinary percentage of
Name short position shares interest @
RAIR HaE 1,000,000 0.014
Wu Xiangdong Long position
E B HE 100,000 0.001
Tang Yong Long position
[ HE 1,992,000 0.029
Yan Biao Long position
BRE HaE 500,000 0.007
ChenYing Long position
Hfat - Notes:

(1) EUF B PTH R B K 2RI 10 R AR BE AR 10 48
R _FE—+F+A=1+—HIEEXRE]
EEITRDBHAIE DL °

@) EXHREAE S EFA G
BABUFE -

(1) This represents the percentage of the aggregate long positions in shares
and underlying shares of the Company to the total issued shares of the
Company as at 31 December 2017.

2) The above disclosed interests were held by directors as beneficial
owners.
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() AARATEESEE — FEBEEEGER) AR (b)  Interests in issued ordinary shares and underlying shares of China

ANFN([EEESHE |) B 2T X mAR L AaER Resources Beer (Holdings) Company Limited (“China Resources Beer”),
DR MR an associated corporation of the Company:

RO B S S

He/ ke Number of Approximate
e Long position/ ordinary percentage of
Name short position shares interest @
B A 500,000 0.015
Yan Biao Long position
* E HaE 167,999 0.005
Wang Yan Long position
Hiat Notes:
(1) S 4T B BT R 1 2 T R (7 e A BE AR 17 (1) This represents the percentage of the aggregate long positions in shares
YN —E—tFf - A= A5EH and underlying shares of China Resources Beer to the total issued shares
2,7 3 EE 7 THR (A B H) B D © of China Resources Beer as at 31 December 2017.
Q)  EXBEN SRS EEL TS (2)  The above disclosed interests were held by directors as beneficial
BAFGEFE - owners.

(R) RARATEESEE — = HMaETiraR S (O  Interests in issued ordinary shares and underlying shares of China

BI(TEBRR]) DBITE AR ERMERND Resources Gas Group Limited (“CR Gas"), an associated corporation of
PR the Company:

EEA 2B HiEREREBED LY

He/ ke Number of Approximate
G Long position/ ordinary percentage of
Name short position shares interest ™
RAIR HE 45,000 0.002
Wu Xiangdong Long position
SRR A e 20,000 0.001
Zhang Dawei Long position

BiEE - Notes:

(1) Eaf B BT S 0 2 R I R IR 17 % FE G R 19 (1) This represents the percentage of the aggregate long positions in shares
R - FE—+FEF+ - HA=1+—HEEH and underlying shares of CR Gas to the total issued shares of CR Gas as
MREFITIRGEEEIE DL - at 31 December 2017.

2 EXWENEREGHSEFUAERHE ©) The above disclosed interests were held by directors as beneficial

BABNFE ° owners.
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(T) RARQATIEEEE — FEHEHERERLA  (d)  Interests in issued ordinary shares and underlying shares of China

RI(TEEEN D EBITERREEBERSD Resources Power Holdings Company Limited (“CR Power”), an
FEERER associated corporation of the Company:

RO B S S

0B/ KR Number of Approximate
e Long position/ ordinary percentage of
Name short position shares interest @
[ [S=) 570,080 0.012
Yan Biao Long position
* E S~ 44,000 0.001
Wang Yan Long position

Htat - Notes:

(1) BT B BT S R EHE TR (7 RGBSR (7 (1) This represents the percentage of the aggregate long positions in shares
HER—_E—+F+ZH=+—HIEEH and underlying shares of CR Power to the total issued shares of CR
ENEBITRIDBELI T DL ° Power as at 31 December 2017.

(2  EXFBRENTAEERHSEFLA TR (2)  The above disclosed interests were held by directors as beneficial
BAGHIFE ° owners.

(k) RAQBMEEEE — FHIORERAER LA (@) Interests in issued ordinary shares and underlying shares of China

A(TEREKRE] BT EIRLEERD Resources Cement Holdings Limited (“CR Cement”), an associated
FEA R corporation of the Company:

EEA 2B HiEREREBED LY

TR KR Number of Approximate
G Long position/ ordinary percentage of
Name short position shares interest ™
RAE HE 500,000 0.008
Wu Xiangdong Long position
bR E IS~ 230,000 0.004
Chening Long position
Htet - Notes:
(1) E2f B BT K 9 ZE B K B R 17 K A B BR 17 (1) This represents the percentage of the aggregate long positions in shares
MR - FE—fF+ - =1+ —H5EE and underlying shares of CR Cement to the total issued shares of CR
IKJEC BE7TIR (7 AE 206 B 73 FH » Cement as at 31 December 2017.
2 EXWENEREGHSEFUAERHE ©) The above disclosed interests were held by directors as beneficial

BABNFE ° owners.
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() Interests in issued ordinary shares and underlying shares of China
Resources Pharmaceutical Group Limited (“CR Pharmaceutical”), an

FHEAERRER associated corporation of the Company:
Lms i E e HeEmBa DL
He/ ke Number of Approximate
e Long position/ ordinary percentage of
Name short position shares interest @
F E A 2,000 0.00003
Wang Yan Long Position
Biat Notes:

(1) HEIFEATSRAE BB ZR (0 X AR R 10
BER _FE—tFT_A=+—ALEH
BHEOBTRDBEBADL -

@)  EXFRFEEERHEELERFE o

i W 355D - )

BAIRAREREEERER  ARAEFERN
“ZENFAA=TRTRABH ] BERZR
AN IR R R 2 B S SR AT ) (3R AT &1 ) mo BB =t
ENEBEREET - HRHBENR_FTH
FHZANBREER - RIFCEFERERELR
b BAVHB RS BRMABETFAER - R
BAEE S XEATRTE EUARNEER L 2
ReBARZEARARAREABHRCHTERAE
DZ_EHAZBRARD - WAEFELARAREE
BERERE  EEXSTRMNZAEE Z1EX
HRERSIERERL

HRMNERREE S —+F+=-A=+—H "
XAAERTSEUBRE(BERZER)BE
1,179,681,515.17 7L & H i A 87,629,259 I 2N 1 &)
f&fn - AR R B AR B R TR 2.1715% ©
REBE-ZT—+F+-_A=+—HILFER &K
NEIRERAAEEEBRAES RESBETRMD - 71
BERORENFS -

(1) This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Pharmaceutical to the total issued shares of
CR Pharmaceutical as at 31 December 2017.

©) The above disclosed interests were held by the spouse of the director.

STRATEGIC INCENTIVE AWARD SCHEME

As an incentive to retain and encourage the employees for the continual
operation and development of the Group, the Board resolved to adopt an
incentive scheme, which is presently named as Strategic Incentive Award
Scheme (the “Strategic Scheme”) on 30 May 2008 (the “Adoption Date”). The
Strategic Scheme was subsequently amended on 8 December 2009. Unless
sooner terminated by the Board, the Strategic Scheme shall be effective from
the Adoption Date and shall continue in full force and effect for a term of 10
years. According to the Strategic Scheme, shares up to 2.5% of the issued
share capital of the Company as at the Adoption Date will be purchased by
the trustee from the market out of cash contributed by the Group and be
held in trust for the relevant selected employees until such shares are vested
with the relevant selected employees in accordance with the provisions of
the Strategic Scheme.

From the Adoption Date to 31 December 2017, the Company had through
the Trustee purchased an aggregate number of 87,629,259 shares of the
Company, representing 2.1715% of the issued share capital of the Company
as at the Adoption Date, from the market at an aggregate consideration of
HK$1,179,681,515.17 (including transaction costs). During the year ended 31
December 2017, there was no share allocated or vested to the relevant
Directors or employees of the Group.
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ARRANGEMENTS FOR DIRECTORS TO
SUBSCRIBE FOR SHARES OR DEBENTURES

Save as disclosed above in the section “Director’s Interests in Securities”, the
Company or any of its subsidiaries, fellow subsidiaries or its parent company
was not a party to any arrangement which enables the Directors to benefit
from a purchase of the shares in, or debentures of, the Company or any
other body corporate during the year.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the year ended 31 December 2017.

DIRECTORS SERVICE CONTRACTS

As at 31 December 2017, none of the Directors had any service contract with
the Company or any of its subsidiaries which is not terminable by the
employing company within one year without payment of compensation other
than statutory compensation.

DIRECTORS INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

No transactions, arrangements or contracts of significance in connection
with business of the Company, to which the Company, its parent company,
subsidiaries or fellow subsidiaries were a party and in which any Director of
the Company or his connected entity had a material interest, either directly
or indirectly, subsisted at the end of the year or at any time during the year.

PERMITTED INDEMNITY PROVISION

The articles of association of the Company provides that every Director of
the Company should be entitled to be indemnified out of the assets of the
Company against all losses or liabilities incurred or sustained by him as a
Director, in defending any proceedings, whether civil or criminal, in which
judgment is given in his favor, or in which he is acquitted.

The Company maintains an insurance policy against liabilities and related
expenses that may be incurred by the Directors in the event of any litigation.
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 31 December 2017, the following persons (not being a Director or chief
executive of the Company) had interests or short positions in the shares and
underlying shares of the Company which would fall to be disclosed to the
Company under the provision of Division 2 and 3 of Part XV of the SFO or
which were recorded in the register maintained by the Company pursuant to

N section 336 of the SFO:
2017 E
12 A31BFTE
Ripti e BE
EARREEET
RIDEEDEL
Percentage of
the aggregate
long position
in shares to
LBRRNEE the issued
1R/ %A Number of shares of
BT Hin BEENE Long position/ ordinary the Company
Name of Shareholders Capacity Nature of interest short position shares as at 31/12/2017
CRH (Land) Limited ("CRHL") EaEEA Eay Fal e 4,243,788, 418 61.23%
Beneficial owner Beneficial owner Long position
EH(EE)ERAR(ERER)NY  ZEHNA#ER RAER e 4,246,618,418 61.27%
China Resources (Holdings) Controlled company's Corporation interest Long position
Company Limited (“CRH") © interest
CRC Bluesky Limited ("Bluesky")" R ARER NElER HE 4,246,618,418 61.27%
Controlled company's Corporation interest Long position
interest
ERRHARAA(TERRH])O RS R AER NAlER e 4,246,618,418 61.27%
China Resources Co., Limited Controlled company's Corporation interest Long position
("CRC") O interest
REERERAR ([HREER])O SRLL VNG 2 ARER i1E 4,246,618,418 61.27%
China Resources Company Limited Controlled company's Corporation interest Long position

("CRCL")

Interest

Hiz -

Note:

(1) CRHLIX J Commotra Company Limited 73 5l & #
F B AL 7]4,243,788,418 BR LA % 2,830,000 48 + %
B £ [B] 73 CRHL LX &2 Commotra Company Limited
ZIME—RER - 12 5 [E]E Bluesky f9F & H1E 2
a] - Bluesky 2 % B R (7 &) % & T8 22 7] - i % H
BRFRIZFEE N2 EWEBLF - Bt - 5
£3 - Bluesky - ZEER 7 - B EIE EHH 15 RE
BARRE]4,246,618,418 BRAR (7 ry 12

(1) CRHL and Commotra Company Limited directly held 4,243,788,418 shares and
2,830,000 shares of the Company, respectively. CRH is the sole shareholder of
CRHL and Commotra Company Limited. Moreover, CRH is a wholly-owned
subsidiary of Bluesky, which is in turn wholly-owned by CRC. CRC is wholly-
owned by CRNC. Thus, CRH, Bluesky, CRC and CRCL are deemed to be
interested in an aggregate of 4,246,618,418 shares in the Company.
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Save as aforesaid, as at 31 December 2017, no other person had any interest
or short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provision of Division 2
and 3 of Part XV of the SFO or which were recorded in the register kept by
the Company under section 336 of the SFO.

SUBSIDIARIES, JOINT VENTURES AND
ASSOCIATES

Particulars regarding principal subsidiaries, joint ventures and associates are
set out in note 45 on pages 209 to 218 of the consolidated financial
Statements.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

Certain loan agreements of the Group include a condition that imposes one
or more of the following specific performance obligations on the Company’s
controlling Shareholder:

(i) CRH remains the single largest Shareholder of the Company which has
an aggregate beneficial ownership (directly or indirectly) of not less
than 35% or 51% (as the case may be);

(i) CRH maintains the direct or indirect ownership of at least 35% of the
shares of the Company;

(i) CRH remains the single largest Shareholder (whether directly or
indirectly through its subsidiaries) of the Company;

(v)  CRH remains to be beneficially owned as to more than 50%
shareholding by the central Government of the PRC,

(v} CRH retains the ability from a practical perspective to control the
appointment by the Company’s Shareholders of Directors to the
Board.

As at 31 December 2017, the aggregate reserved facility subject to the above
conditions were HK$32,642,060,000. Such reserved facility will expire on no
later than 29 September 2022.
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CONNECTED TRANSACTIONS

COMPENSATION AGREEMENT IN RELATION TO THE
RELOCATION UNDER THE URBAN RENEWAL PLAN OF
SUNGANG COLD STORAGE WAREHOUSE IN LUOHU
DISTRICT, SHENZHEN

On 31 March 2017, Shenzhen Sungang China Resources Land Development
Co., Ltd. (a project company (“Project Company”) jointly established by
Shenzhen Runtou Consulting Co., Ltd. (“Runtou Consulting”), a wholly-owned
subsidiary of the Company and Shenzhen Investment Holding Co. Ltd.
(“Shenzhen Investment”), whereby Runtou Consulting owns 70% equity
interests and Shenzhen Investment owns 30% equity interests) and China
Resources Ng Fung Meat Products (Shenzhen) Co., Ltd. (“Ng Fung Products”)
entered into a compensation agreement (“Compensation Agreement”) in
relation to the relocation under the urban renewal plan of Sungang Cold
Storage Warehouse in Luohu District, Shenzhen. The Project Company has
agreed to pay an amount of RMB1,390,204,089 to Ng Fung Products as
compensation. Ng Fung Products and the Project Company have
unanimously agreed to renegotiate for the compensation if the
compensation received by Ng Fung Products is subject to value-added tax
due to the change in tax laws or policies.

As Ng Fung Products is a subsidiary owned by China Resources (Holdings)
Company Limited (“CRH") through China Resources Ng Fung (China)
Investment Co. Ltd. (“CR Ng Fung”) whereby CR Ng Fung owns 70% equity
interests and Shenzhen Investment owns 30% equity interests in Ng Fung
Products, respectively, and CRH is a controlling Shareholder of the Company,
Ng Fung Products is a connected person of the Company under the Listing
Rules. Therefore, the Compensation Agreement and the transactions
contemplated thereunder constitute a connected transaction of the
Company within the meaning of the Listing Rules.

The Compensation Agreement is a necessary action and arrangement for
facilitating and implementing the urban renewal project of Sungang Cold
Storage Warehouse in the Luohu District, Shenzhen, which is beneficial for
the Group in seizing the opportunities of urban development and renewal,
realizing the commercial value of existing resources in a timely manner, and
improving the overall corporate efficiency and return for the Shareholders.
The Board is of the view that, the Compensation Agreement is a feasible
investment which is in line with the Group’s set decisions and will be
beneficial to the future long-term benefits of the Group and the Shareholders
as a whole.
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The Directors (including the independent non-executive Directors) are of the
view that the Compensation Agreement was entered into in the ordinary
course of business of the Company, on normal commercial terms which are
fair and reasonable, and in the interests of the Company and the
Shareholders as a whole.

As the applicable percentage ratio as defined under the Listing Rules in
respect of the compensation from the Project Company under the
Compensation Agreement exceeds 0.1% but is less than 5%, the transaction
is only subject to the reporting and announcement requirements under
Chapter 14A of the Listing Rules but is exempted from the Company’s
independent Shareholders’ approval requirements.

Details of the Compensation Agreement are set out in the connected
transaction announcement of the Company dated 31 March 2017.

CAPITAL INCREASE AGREEMENT

On 21 December 2017, China Resources Construction Company Limited (“CR
Construction”, a wholly-owned subsidiary of the Company) entered into the
Capital Increase Agreement with China Resources Network Holdings
(Shenzhen) Company Limited (“CR Network”) and Run Xin (Shantou Overseas
Chinese Trial Zone) Internet Small Loans Company Limited (the “Target
Company”), pursuant to which CR Construction and CR Network have agreed
to make a capital contribution of RMB50,000,000 and RMB50,000,000 in cash,
respectively, to the registered capital of the Target Company, which are in
proportion to their respective holding of equity interests of 50% and 50% in
the Target Company as at the date of the announcement. The holding of
equity interests in the Target Company by CR Construction and CR Network
shall remain unchanged upon completion of the Capital Increase.

The Directors (including the independent non-executive Directors) consider
that, although the Capital Increase is not in the ordinary and usual course of
business of the Company, the terms of the Capital Increase and the
transactions contemplated under the Capital Increase Agreement are fair
and reasonable and on normal commercial terms and that the entering into
of the Capital Increase Agreement and the transactions contemplated
thereunder are in the interest of the Company and the Shareholders as a
whole.
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CRC holds approximately 61.27% of the entire issued Shares of the Company
and therefore is a controlling shareholder of the Company. CR Network is a
wholly-owned subsidiary of CRC. The equity interest of the Target Company
is owned as to 50% by CR Network. Therefore, under Chapter 14A of the
Listing Rules, each of CR Network and the Target Company is an associate of
CRC and a connected person of the Company, and the Capital Increase and
the transactions contemplated under the Capital Increase Agreement
constitute a connected transaction of the Company. As one of the applicable
percentage ratios in respect of the Capital Increase, when aggregated with
the Initial Capital Contribution, is more than 0.1% but less than 5%, the
Capital Increase and the transactions contemplated under the Capital
Increase Agreement are subject to, among other things, the reporting and
announcement requirements under Chapter 14A of the Listing Rules and
exempt from independent shareholders” approval requirement.

Details of the Capital Increase Agreement are set out in the connected
transaction announcement dated 21 December 2017.

CONTINUING CONNECTED TRANSACTIONS

INTRA-GROUP LENDING BETWEEN MEMBERS OF THE
CHINA RESOURCES GROUP

On 23 December 2016, the Company and CRH entered into offshore
framework loan agreement and guarantee for three years ending 31
December 2019 (“Offshore Framework Loan Agreement 2016"). Pursuant to
Offshore Framework Loan Agreement 2016, the Company and any of its
subsidiaries which has become a party to Offshore Framework Loan
Agreement 2016 by acceding to its terms, but excluding any entity which is
established in the PRC would make loans denominated in Hong Kong dollars,
Renminbi and US dollars, whereas, Borrowers were:

(@  CRH;and

(b) any China Resources Group listed company as defined in the
continuing connected transactions announcement of the Company
dated 23 December 2016 (the “CCT Announcement”) and any of their
subsidiaries, which has become a party to the Offshore Framework
Loan Agreement 2016 by acceding to its terms, but excluding any
entity which is established in the PRC and any member of the Group.
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On the same date, the Company and CRC also entered into an onshore
framework loan agreement for the three years ending 31 December 2019
("Onshore Framework Loan Agreement 2016") (Offshore Framework Loan
Agreement 2016 and Onshore Framework Loan Agreement 2016 shall
collectively be referred to as the “Framework Loan Agreements 2016").
Pursuant to the Onshore Framework Loan Agreement 2016, any subsidiary
of the Group established in the PRC which has become a party to Onshore
Framework Loan Agreement 2016 by acceding to its terms can make loans
denominated in Renminbi. Borrowers were CRC, and any PRC established
subsidiary of CRC or a China Resources Group listed company, which has
become a party to the Onshore Framework Loan Agreement 2016 by
acceding to its terms, but excluding Zhuhai China Resources Bank Co., Ltd.
(“CR Bank”), China Resources SZITIC Trust Co., Ltd. (“"CR Trust") and any
subsidiary of the Company.

The Company has been provided with higher flexibility through the entering
of the Framework Loan Agreements 2016, with respect to its management of
surplus cash resources and it was permitted to lend its own surplus cash
resources and part of its subsidiaries’ to other members of China Resources
Group (including CRC and CRH).

By virtue of CRC being the controlling shareholder of CRH which in turn holds
the controlling interest of the Company, CRC and CRH are the connected
persons of the Company within the meaning of the Listing Rules. As such,
Pursuant to the Listing Rules, the Framework Loan Agreements 2016
constituted continuing connected transactions.

Details of the Framework Loan Agreements 2016 are set out in the CCT
Announcement.

The proposed annual lending caps for the Group for the term of the
Framework Loan Agreements 2016 are as follows:

HENRZANBILFENZFEBGRERLER
Daily lending cap for the year ending 31 December

2017 2018 2019
ARBEET ARKEET AREBET
RMB million RMB million RMB million
3,000 3,000 3,000

HE_Z—+F+-_A=+—HBILLEERXN K&
BE-—Z—FEREFHZEMETEEAL
FBEZEHEa2B A ARE 5284264237 °

During the year ended 31 December 2017, the maximum daily amount lent
to connected persons by the Group pursuant to the Framework Loan
Agreements 2016 was RMBS528,426,423.
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DIRECTORS

STRATEGIC COOPERATION AGREEMENTS
BETWEEN MEMBERS OF THE CHINA RESOURCES
GROUP

On 23 December 2016, the Company and CR Bank entered into a strategic
cooperation agreement for the three years ending 31 December 2019 (“CR
Bank Strategic Cooperation Agreement 2016"), pursuant to which, any
deposit made with CR Bank under these arrangements will bear the same
interest and be on the same terms and conditions as would apply to a similar
deposit made by any other customer of the bank, which rates are
determined with reference to such other more preferential rates. Pursuant
to CR Bank Strategic Cooperation Agreement 2016, other than deposit
services, from time to time, the Group may use the commercial banking
services of CR Bank including, but not limited to, letter of credit, letter of
guarantee, granting of loans with collaterals, bill acceptance and discount
services, account receivable factoring services, RMB and foreign currency
settlements, provision of loans and security, wealth and cash management
services, financial consulting service and other financial services as agreed
by the parties. These services will be provided on normal commercial terms
which apply to other customers of CR Bank.

On the same day, the Company and CR Trust entered into a strategic
cooperation agreement for the three years ended 31 December 2019 (“CR
Trust Strategic Cooperation Agreement 2016", together with CR Bank
Strategic Cooperation Agreement 2016 referred to as “Strategic Cooperation
Agreements 2016"), pursuant to which, from time to time, the Group may
use services provided by CR Trust including, but not limited to, cash
management, asset management, custodian trust loan services, equity
cooperation, shares nominee services, account receivable factoring services,
buying and resale services consulting services and other trust services.
These services will be provided on normal commercial terms and will be
charged at a rate no less favorable as would apply to similar services
provided to any of CR Trust’s other clients.

The proposed annual caps for financial services under both of the Strategic
Cooperation Agreements 2016 have been determined after taking into
account of the Group'’s liquidity, business needs and the expected level of
services to be received from CR Bank and CR Trust under the Strategic
Cooperation Agreements 2016.
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The Group is permitted to use the deposit services and other financial
services of CR Trust as a result of the entering of the Strategic Cooperation
Agreement 2016, which, under normal commercial terms, supported the
internal development of CRH in a scale not causing resource exposure to the
Group and not jeopardizing the relationship between Group and other
financial institutions.

By virtue of CRC being the controlling shareholder of CRH which in turn holds
the controlling interest of the Company, CRC and CRH are connected
persons of the Company within the meaning of the Listing Rules. CRC holds
75.33% and 51% of the registered capital in CR Bank and CR Trust
respectively. As such, CR Bank and CR Trust are connected persons of the
Company and the above arrangements constituted continuing connected
transactions of the Company, details of which were set out in the CCT
Announcement.

The proposed maximum daily deposit amount, inclusive of interest payable,
placed by the Group with CR Bank for the term of CR Bank Strategic
Cooperation Agreement 2016 is set out as follows:

HENLZANBILFENGRERERE LR
Maximum daily deposit amount for the year ended 31 December

2017 2018 2019
ARBEET ARBEET AREBET
RMB million RMB million RMB million
2,600 2,600 2,600

REBEE-_Z—+F+-_A=+—BILFER " &K
EEFZINEBRITNEASSRSEAARE
2,343,388,454 7T + 1 B 7% 517 Z U EX & 48 F1) B UK
AANRE 28,166,628 T °

O ERRTREREER T FEEA
e ERRARAEBRESBIRGE REMRNEZ
AEASBELERIOT

For the year ended 31 December 2017, the highest daily deposit amount by
the Group with CR Bank was RMB2,343,388,454. Total Interest income
received from the deposit amounted to RMB28,166,628.

Besides, the proposed maximum daily amount of financial services and
products provided by CR Bank and CR Trust to the Group for the term of
Strategic Cooperation Agreements 2016:

HE+ A=+ ALFEZERSELR
Maximum daily amount for the year ended 31 December

2017 2018 2019
AREBET ARBEET ARBEET
RMB million RMB million RMB million
EHRTR CR Bank and CR Trust 4,000 4,000 4,000
ERE
REBZEZZT—tF+ZA=+—HIEFER R  For the year ended 31 December 2017, there was no financial services and
BT FEHEAERZ 2GR EHETE  products provided by CR Bank and CR Trust to the Group under the terms of

&
E=

It

FRERARARAEERHERBREIER

+

the Strategic Cooperation Agreements 2016.
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DIRECTORS

PROVISION OF CONSTRUCTION, DECORATION
AND FURNITURE SERVICES AND SALES OF
CONSTRUCTION MATERIAL FRAMEWORK
AGREEMENT

The Group has been, during the normal course of its businesses, providing
construction and decoration services and selling furniture and construction
material to members of the CRH Group and associates of CRH. Construction
services provided by the Group include building construction, mechanical
and electrical engineering and installation as well as urban utilities.
Decoration services provided by the Group include interior design,
decoration and furnishing of offices, commercial and residential properties.
Furniture services provided by the Group include furniture manufacturing
and sale.

On 23 December 2016, the Company and CRH, entered into the Provision of
Construction Services, Decoration Services and Furniture Services and Sales
of Construction Material Framework Agreement 2016 (“Provision of
Construction Services, Decoration Services and Furniture Services and Sales
of Construction Material Framework Agreement 2016") to govern the
principal terms of the provision of construction and decoration services and
furniture manufacturing and sale services as well as the sales of construction
material in the PRC by the Group to the members of the CRH Group (namely
CRH and its subsidiaries, excluding the Group) and associates of CRH for the
three financial years ended 31 December 2019.

Each contract of construction, decoration or furniture services or sales of
construction material will be entered into on normal commercial terms and
the prices will be either at market prices or at prices no less favorable to the
Group than those available from independent third parties.

The annual caps are determined taking into account the business needs of
members of the CRH Group and associates of CRH and the expected level of
services to be provided by the Group under the Provision of Construction
Services, Decoration Services and Furniture Services and Sales of
Construction Material Framework Agreement 2016.
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The proposed annual caps for the Provision of Construction Services,
Decoration Services and Furniture Services and Sales of Construction

NESEMEEEER S 2 EREE LREYI Material Framework Agreement 2016 for the three years ending 31
T December 2019 are as follows:
HE+_A=Z+—HILEE
For the year ending 31 December
2017 2018 2019
ARBEET ARBEET ARBEET
RMB million RMB million RMB million
B R The Construction Caps 1,000 1,300 1,300
& FR The Decoration Caps 500 500 500
iRl FR - The Construction Material Caps 150 500 1,000

(E_T—+FT_A=+—HIEFE - F5E
RIE-T—RNFRERS  RERBERARE
HEASEEM R EERGABRAERER
ERERRAIRFEBEEBEAND 2K ARBEE
FEARTHABLEMARNERAADLEZ01%
MRE EWARA - ZFLHBREEREEER
5 o

FREEREARRZERED  REFEER
KERRREREEBEARADRZFEAL
(BEERLMRAD - Bt - ZFEXHBRARF]
MIERERD ARHBRRZBERERS

D -

FHFERAER SN T —tFELREERS
T

The aggregate annual amounts of furniture services the Group charged to
members of the CRH Group and associates of CRH during the year ended 31
December 2017 under the Provision of Construction Services, Decoration
Services and Furniture Services and Sales of Construction Material
Framework Agreement 2016 did not exceed 0.1% of the applicable
percentage ratios of the Listing Rules, and these arrangements constituted
de minimis transactions under the Listing Rules.

As CRH is the controlling shareholder of the Company, the members of the
CRH Group and associates of CRH are the connected persons of the
Company as defined under the Listing Rules. Such transactions constitute
continuing connected transactions of the Company and details of which are
set out in the CCT Announcement.

The caps and the actual amount of the above continuing connected
transactions in 2017 are shown as follows:

20175 E LR 2017 £ BB S5

TE S Actual transaction
NO.  Z#%E5| Business Type Annual caps in 2017 amounts in 2017
ARBEEBT ARBEBT

RMB million RMB million

1 FREE Construction 1,000 198
2 & Decoration 500 191
3 ML E Sales of Construction Material 150 26
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DIRECTORS

PROVISION OF PROPERTY LEASING AND
CONCESSIONAIRE FRAMEWORK AGREEMENT

The Group has been, during the normal course of its businesses, entering
into leasing and concessionaire arrangements regarding its property portfolio
where members of the Group lease premises to members of the CRH Group
and associates of CRH. On 23 December 2016, the Company and CRH
entered into the Leasing and Concessionaire Framework Agreement 2016
(“the Leasing and Concessionaire Framework Agreement 2016") to govern
the principal terms of the leasing and concessionaire arrangements for a
term of three years.

Subject to further definitive written agreements, from 1 January 2017 to 31
December 2019 (both days inclusive), the Group will enter into new leasing
agreements or new concessionaire agreements with members of the CRH
Group and associates of CRH in the ordinary and usual course of business on
the following terms:

(@  each of the leasing or concessionaire arrangements to be entered into
by a member of the Group with a member of the CRH Group or an
associate of CRH will be documented in a separate written agreement
with a lease term of not exceeding three years; and

(b)  each leasing or concessionaire arrangement will be entered into on
normal commercial terms with the rents, management fees and other
charges received by the Group from any members of the CRH Group
or associates of CRH being either at market prices or at prices no less
favorable to the Group than those available from independent third
parties.

The proposed annual caps for the Leasing and Concessionaire Framework
Agreement 2016 for the three years ending 31 December 2019 are as
follows:

HE+-A=1+—RH1LtFE
For the year ending 31 December

2017 2018 2019

ARBEET AREEET ARBEET

RMB million RMB million RMB million

fHE NFA EPR The Leasing and Concessionaire Caps 500 500 500

RIEETRA - —T—
WA EBER S -

NEHERFFRERWZ

Under the Listing Rules, the Leasing and Concessionaire Framework
Agreement 2016 constituted continuing connected transactions.
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The annual cap and actual transaction amount in 2017 of the above
continuing connected transaction are set out below:

017FEER 2017FERERZ SR

Annual cap Actual transaction

EFS bl Business Type in 2017 amount in 2017
AREEET ARBEET

RMB million RMB million

HENFFA R The Leasing and Concessionaire Caps 500 227
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CRH owns the controlling interest of the Company. Therefore, members of
the CRH Group and associates of CRH are the connected persons of the
Company, as defined in the Listing Rules. Accordingly, the above
arrangements constitute continuing connected transactions of the Company.

Pursuant to Rule 14A.55 of the Listing Rules, the independent non-executive
Directors have reviewed the abovementioned continuing connected
transactions, and confirmed that:

1. these transactions have been entered into in the ordinary and usual
course of business of the Group;

2. these transactions have been entered into on normal commercial
terms or better; and

3. these transactions have been entered into according to the
agreements governing them on terms that are fair and reasonable and
in the interest of the Company's shareholders as a whole.

The Company’s auditor was engaged to report on the Group’s continuing
connected transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements Other Than Audits
or Reviews of Historical Financial Information” and with reference to Practice
Note 740 “Auditor’s Letter on Continuing Connected Transactions under the
Hong Kong Listing Rules” issued by the Hong Kong Institute of Certified Public
Accountants. The auditor has issued his letter containing his findings and
conclusions in respect of the continuing connected transactions disclosed by
the Group on pages 82 to 89 (the “Disclosed CCTs") in accordance with Main
Board Listing Rule 14A.56:

a. nothing has come to the auditor’s attention that causes him to believe
that the Disclosed CCTs have not been approved by the Board.

b. for transactions involving the provision of goods or services by the
Group, nothing has come to the auditor’s attention that causes him to
believe that the transactions were not entered into, in all material
respects, in accordance with the pricing policies of the Group.
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DIRECTORS

C. nothing has come to the auditor’s attention that causes him to believe
that the transactions were not entered into, in all material respects, in
accordance with the relevant agreements governing such
transactions.

d. nothing has come to the auditor’s attention that causes him to believe
that the Disclosed CCTs have exceeded the annual caps set by the
Company.

A copy of the auditor’s letter has been provided by the Company to Stock
Exchange.

The related party transactions except those with joint ventures and
associates as disclosed in paragraph (a) in Note 44 to the consolidated
financial statements also fall under the definition of connected transaction or
continuing connected transactions within the meaning of the Listing Rules,
and the Company has complied with the disclosure requirements in
accordance with Chapter 14A of the Listing Rules.

MODEL CODE REGARDING SECURITIES
TRANSACTIONS BY THE DIRECTORS

The Company has adopted the Model Code set out in the Appendix 10 to the
Listing Rules as code of conduct regarding securities transactions by the
Directors of the Company. Having made specific enquiry with all Directors,
the Company confirmed that all Directors have complied with the required
standard set out in the Model Code during the year under review.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, there is
sufficient public float of not less than 25% of the Company’s issued shares as
required under the Listing Rules.

MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, the Group'’s five largest suppliers and five
largest customers together accounted for less than 30% of the Groups
purchases and sales respectively.

EQUITY-LINKED AGREEMENT

Save as disclosed in this report, no equity-linked agreements have been
entered into by the Company during the year or subsisted at the end of the
year.
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CHARITABLE DONATION

In 2017, the Group’s charitable donation amounted to approximately
RMB3.59 million.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the
past five financial years is set out on page 248 of this annual report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Articles
of Association and there are no restrictions against such rights under the
laws in the Cayman Islands.

AUDIT COMMITTEE

As at the date of this report, the audit committee comprises Mr. Wan Kam
To, Peter (Committee Chairman), Mr. Ho Hin Ngai, Bosco, Mr. Andrew Y. Yan,
Mr. Zhong Wei, Mr. Sun Zhe, Mr. Wang Yan and Mr. Chen Rong, all members
of the audit committee are either independent non-executive Directors or
non-executive Directors of the Company. The audit committee has reviewed,
together with the management and the Company’s auditor, the accounting
principles and practices adopted by the Group and discussed auditing, risk
management, internal control and financial reporting matters including the
consolidated financial statements for the year.
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AUDITORS

At the annual general meeting of the Company held on 3 June 2015, Messrs.
PricewaterhouseCoopers retired as the auditor of the Company and Messrs.
Deloitte Touche Tohmatsu was appointed as the auditor of the Company. At
the annual general meetings of the Company held on 3 June 2016 and 2 June
2017, Messrs. Deloitte Touche Tohmatsu was re-appointed as the auditor of
the Company.

According to the relevant regulations issued by the State-owned Assets
Supervision and Administration Commission of the State Council in China,
the Company has the following arrangements:

Messrs. Deloitte Touche Tohmatsu, the current auditor, will retire at
the forthcoming annual general meeting and will not be reappointed.

The Board has resolved to recommend the appointment of Ernst &
Young as the new auditor of the Company following the retirement of
Messrs. Deloitte Touche Tohmatsu and such proposed appointment is
subject to the approval of the shareholders of the Company at the
forthcoming annual general meeting.

By order of the Board

Tang Yong
Vice Chairman

Hong Kong, 20 March 2018
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TO THE SHAREHOLDERS OF CHINA RESOURCES LAND LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China Resources
Land Limited (the "Company”) and its subsidiaries (collectively referred to as
the "Group”) set out on pages 102 to 229, which comprise the consolidated
statement of financial position as at 31 December 2017, and the consolidated
income statement, the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2017,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“"HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAS") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our

R o opinion thereon, and we do not provide a separate opinion on these matters.

s EZEE
Key audit matter

Bz B IR EREE
How our audit addressed the key audit matter

REYF1EE
Valuation of investment properties
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We identified the valuation of investment properties as a key audit
matter due to the significance of the balance to the consolidated
financial statements as a whole, combined with the significant
judgments associated with determining the fair value.

As disclosed in note 17 to the consolidated financial statements,
the investment properties of the Group were located in the
People’s Republic of China (the “PRC"), Hong Kong and the United
Kingdom (the “"UK") and carried at HK$118,683 million as at 31
December 2017, including completed investment properties of
HK$95,743 million and investment properties under construction
of HK$22,940 million, which represented approximately 21% of
the Group's total assets. Gain on changes in fair value of
investment properties of HK$6,002 million was recognised in the
consolidated income statement for the year ended 31 December
2017.

All of the Group’s investment properties were stated at fair value
based on valuations carried out by independent and
professionally qualified valuers (the “Valuer”). Details of the
valuation processes, techniques and significant unobservable
inputs used in the valuations were disclosed in note 17 to the
consolidated financial statements. The valuations of the
completed investment properties were dependent on certain
significant unobservable inputs, including capitalisation rate and
assessed prevailing market rents. The valuations of investment
properties under construction were dependent on capitalisation
rate, assessed prevailing market rents and estimated developer’s
profit margin.
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Our procedures in relation to the valuation of the investment
properties included:

Evaluating the competence, capabilities and objectivity
of the Valuer; as well as obtaining an understanding of
the Valuer's scope of work;

Obtaining an understanding of the valuation process
and techniques adopted by Valuer to assess if they
are consistent with the requirements of HKFRSs and
relevant industry norms;

Obtaining the detailed work of the Valuer, and
assessing the reasonableness of the significant
unobservable inputs and the accuracy of the source
data adopted by the management of the Group and
the Valuer by comparing them, on a sample basis, to
existing tenancy profiles, publicly available information
of similar comparable properties and our knowledge
of the real estate industry; and

Evaluating the sensitivity analysis prepared by the
management on the significant unobservable inputs
to evaluate the magnitude of their impacts on the fair
values.
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KEY AUDIT MATTERS (continued)
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How our audit addressed the key audit matter
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Valuation of properties under development and properties held for sale
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We identified the valuation of the Group’s properties under
development (the “PUD") and properties held for sale (the “PHS")
(collectively referred to as the “Properties”) as a key audit matter
due to the significant judgment involved in determining the net
realisable value (the “"NRV") of these Properties and the estimation
of future cost to completion of the PUD.

As disclosed in note 26 to the consolidated financial statements,
the Group’s PUD of approximately HK$238,846 million and PHS of
approximately HK$28,514 million were situated in the PRC as at 31
December 2017. As set out in note 5 to the consolidated financial
statements, the directors of the Company determined the NRV of
these Properties by reference to the estimated market prices of
the Properties, which took into account a number of factors
including the recent prices of similar property types in the same
project or by similar properties, and the prevailing real estate
market conditions in the PRC, the directors of the Company
estimated the future cost to completion of the PUD by reference
to the actual development cost of the Group’s other similar
completed projects, adjusted by certain current market data.

As disclosed in note 5 to the consolidated financial statements, as
at 31 December 2017, the carrying amount of the Properties
amounted to HK$267,360 million, net of write-down of HK$607
million in previous years and during the year then ended, no
write-down has been made for the year ended 31 December
2017.
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Our procedures in relation to the valuation of the Properties
included:

Evaluating the reasonableness of the estimated future
costs to completion of the PUD, on a sample basis, by
comparing them to the actual development cost of
similar completed properties of the Group and
comparing the adjustments made by the management
to current market data;

Assessing the appropriateness of the estimated selling
price of the Properties, on a sample basis, used by the
management by comparing the estimated selling price
to the market prices achieved in the same projects or
by comparable properties, based on our knowledge of
the Group's business and the real estate industry in
the PRC; and

Assessing the reasonableness of the assumptions and
judgments applied by the management in estimating
the NRV and future cost to completion of PUD by
comparing the previous estimation to the actual
amounts.
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PRI (4) KEY AUDIT MATTERS (continued)
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Key audit matter How our audit addressed the key audit matter
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Accuracy of land appreciation tax calculations
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We identified the accuracy of land appreciation tax (“LAT")
calculations in the PRC as a key audit matter since significant
judgment was required in estimating the amount of LAT to be paid
by the Group within each of the property development projects.

LAT arise in the PRC when properties were delivered to the buyers
and revenue was recognised. As disclosed in note 12 to the
consolidated financial statements, LAT, amounted to HK$10,214
million was recognised in the consolidated income statement for
the year ended 31 December 2017. As disclosed in note 5 to the
consolidated financial statements, significant judgement was
required in estimating the amounts of land appreciation and the
applicable LAT rate due to the uncertainty of proceeds of sales of
properties and deductible expenditures. The amount of the land
appreciation was determined with reference to proceeds of the
sales of properties less the estimated deductible expenditures,
including the cost of land use rights and all relevant property
development expenditures.
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Our procedures in relation to the accuracy of LAT
calculations included:

Evaluating the reasonableness of the estimated sales
revenue and the related deductible amounts used in
the LAT calculation with reference to the market
prices and development costs of similar properties of
the Group;

Engaging our tax specialists in the PRC to assess the
accuracy of the land appreciation amount calculations
for development projects, on a sample basis, and to
assess the appropriateness of the LAT rate used for
property development projects, on a sample basis, by
comparing it to the LAT rate announced by the State
Administration of Taxation in the PRC; and

Evaluating the judgments applied by the management
in estimating the land appreciation amount and LAT
rate by comparing their past estimates made in
previous years to actual results as well as current
year's estimates.
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Revenue recognised from development properties for sale
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We identified the revenue recognised from development
properties for sale as a key audit matter as it was quantitatively
significant to the consolidated income statement. There were
management judgments involved in determining the appropriate
point at which to recognise revenue from development properties
for sale.

Revenue from development properties for sale was recognised
when the properties were delivered and titles had been passed,
at which all of the five conditions as disclosed in note 4 "Revenue
recognition” to the consolidated financial statements were
satisfied. The Group recognised revenue of HK$104,559 million
from development properties for sale for the year ended 31
December 2017 as disclosed in note 7 to the consolidated
financial statements.
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Our procedures in relation to the revenue recognised from
development properties for sale included:

o Obtaining an understanding of and assessing the
management’s control over the point of time at which
revenue from development properties for sale is
recognised; and

o Evaluating the terms set out in the sales and purchase
agreements, on a sample basis, and obtaining
evidence regarding the delivery of properties,
including, completion certificates and delivery notices,
to assess whether the significant risks and rewards of
ownership of the properties have been transferred to
buyers.
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REPORT

OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report,
but does not include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in
this regard.

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSS issued by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liguidate the Group or to cease operations, or have no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Group's
financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAS, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.



A B i R 7 % ko B 5 3 R R I Y

BIE (4

HEEREEBEBNERT  BRIAREHLERY
AHEGEMBHREANBEZR/EE - BMEK
RREZFE RMAEZEMBETHEZES
B BIFERIROTAFARBREZSTER
FERHFERAOBRT - BERBHHREMZH
EHEARFRERNEERREBELENAR
e RIBFIRENEERSPEAZER -

HEABY ZBMBENEZRBEABARTRE -

EE e BERATEFET
HESETAD
BB

—E-)N\F=A=+H

EHEMERALT CHINA RESOURCES LAND LIMITED 101

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in the independent auditor’s
report is Li Man Kei.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

20 March 2018
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For the year ended 31 December

2017 2016
B 7 BT BT
NOTES HK$'000 HK$'000
g Revenue 6 118,587,887 109,327,527
FHE A Cost of sales (70,851,167) (72,438,555)
EF Gross profit 47,736,720 36,888,972
REMEZ N HEEBIRES Gain on changes in fair value of
investment properties 17 6,002,069 4,830,649
BATEFABR SRTE Net loss on changes in fair value of financial
<A EEE)FEE instruments at fair value through
profit or loss (21,607) -
EMUA - HAblhizs REE Other income, other gains and losses 8 1,785,842 2,588,792
SHERTISHES T Selling and marketing expenses (3,898,041) (3,245,449)
—RERITE X H General and administrative expenses (4,219,143) (3,082,962)
JEIERAEBRERE ZFIE Share of profit of investments in
joint ventures 149,337 618,180
FE(E A N TR E 2 A (J&18) Share of profit (loss) of investments
in associates 86,409 (17,572)
MsEA Finance costs 11 (1,527,325) (193,318)
FRA% AT A Profit before taxation 46,094,261 38,387,292
R Income tax expenses 12 (20,685,595) (15,888,148)
F R F Profit for the year 13 25,408,666 22,499,144
AT AT EEFRET Profit for the year attributable to:
RATER A Owners of the Company 23,016,685 19,500,880
FEIT e e o Non-controlling interests 2,391,981 2,998,264
25,408,666 22,499,144
T T
HKS HKS
BRAF Earnings per share 15
HK Basic 3.32 2.81
e Diluted EFAN/A TEAN/A

SFAREEHEA Z BRARREE ABRBFIEE  Details of dividends payable to owners of the Company attributable to the
RTEE 14 < profit for the year are set out in note 14.
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For the year ended 31 December

2017 2016
BT BETT
HK$'000 HK$'000
F R A Profit for the year 25,408,666 22,499,144
HAith 2 AU Other comprehensive income
Higa[ptESHEBm ) EH Item that may be reclassified subsequently
to profit or l0ss
BMEBINEBFIEE 2 Exchange gain (loss) arising on translation of
B 5 W as (E5i8) foreign operations 5,210,577 (12,074,421
HEITSESHERIBmAER Item that will not be reclassified subsequently
to profit or loss
BE A2 EEES 2 IE KRG Exchange gain arising on translation to
presentation currency 5,477,749 -
10,688,326 (12,074,421)
FAREEWZERE Total comprehensive income for the year 36,096,992 10,424,723
AFALTEEZE AR Total comprehensive income attributable to:
KAEER A Owners of the Company 31,622,247 9,169,980
FEPER A Non-controlling interests 4,474,745 1,254,743
36,096,992 10,424,723
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R+-A=+—AH
At 31 December
2017 2016
BsE BT BT T
NOTES HK$'000 HK$'000
FRBEE NON-CURRENT ASSETS
W - BB KR Property, plant and equipment 16 9,830,913 9,031,416
EME Investment properties 17 118,683,181 95,141,210
B EE Intangible assets 18 504,434 -
TP R Land use rights 19 2,736,891 2,257,561
Bk Goodwill 13,810 13,810
REEDEZRE Investments in joint ventures 20 8,512,646 3,679,335
REGE AR ZIRE Investments in associates 21 7,635,329 6,386,403
AHEERE Available-for-sale investments 22 62,061 56,574
BATEFABSZEMEE Financial assets at fair value through
profit or 10ss 23 8,400 -
IERBEE 2 TENFIE Prepayments for non-current assets 24 930,214 405,271
BEMIBEE Deferred taxation assets 25 5,854,774 3,824,508
[N & & EFIA Amounts due from joint ventures 29 10,354,581 3,647,902
JIE Wi B 8 R B 5K IE Amounts due from associates 29 7,496,096 3,185,621
JE s FE47 A A 2 SR Amounts due from non-controlling interests 29 2,304,303 1,470,735
174,927,633 129,100,346
REEE CURRENT ASSETS
HIHE 2 ME Properties for sale 26 267,360,130 195,662,615
HiFzE Other inventories 1,140,357 762,507
FEUER SR « HAbFEUARTE - Trade receivables, other receivables,
TENRIB R 2 prepayments and deposits 27 50,268,522 44,291,363
B EPFPEHTIERIA Amounts due from customers for
contract works 28 504,104 271,613
JE W B ARV AR A B RUR Amount due from the ultimate
holding company 29 137 -
JE U AP R AR A B FROR Amounts due from intermediate
holding companies 29 22,319 12,394
FEUR R R EB A B3k IA Amounts due from fellow subsidiaries 29 974,399 180,562
JEUA B EFRIA Amounts due from joint ventures 29 1,420,285 51,115
JIE Wi HSs 8 R B RIE Amounts due from associates 29 2,628,692 1,888,810
JE U FEE I R 2 SR Amounts due from non-controlling interests 29 1,163,254 857,669
B HIE Prepaid taxation 9,833,359 7,291,808
R RIRITETT Cash and bank balances 30 64,322,516 46,673,952
399,638,074 297,944,408
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R+-A=+—AH
At 31 December
2017 2016
BsE BT BT T
NOTES HK$'000 HK$'000
REEE CURRENT LIABILITIES
FE TR R B M FE AT BR IR Trade and other payables 31 76,595,482 58,645,409
TEEMEDWER Advances received from pre-sales of
properties 142,805,881 105,663,376
ENBEFPAHTEEA Amounts due to customers for
contract works 28 192,548 150,461
AR St /NCIE O Amount due to the ultimate holding company 32 - 103
FEfS A TR A BIRIR Amounts due to intermediate
holding companies 32 1,798,136 12,150
e R 2 BT /BB A RIRIE Amounts due to fellow subsidiaries 32 3,112,135 6,683,541
& EDENRE Amounts due to joint ventures 32 499,965 428,060
AN NI O] Amounts due to associates 32 1,439,988 158,137
JE A FE1E R 2 SRIE Amounts due to non-controlling interests 32 6,233,545 4,853,013
FEfSHIIR Taxation payable 23,462,916 15,525,980
RITIEE — —FAEIE] Bank borrowings — due within one year 33 30,213,452 11,988,217
BAERE — —FAEIE] Senior notes — due within one year 34 240,222 -
PHIZEE — —F A2 H Medium-term notes — due within one year 35 240,474 -
286,834,744 204,108,447
REBEEFE NET CURRENT ASSETS 112,803,330 93,835,961
EEABERABEE TOTAL ASSETS LESS CURRENT
LIABILITIES 287,730,963 222,936,307
s EQUITY
N Share capital 36 693,094 693,094
G Reserves 142,394,189 115,744,410
KABIEE AEEER Equity attributable to owners of the Company 143,087,283 116,437,504
e Non-controlling interests 29,335,420 22,721,138
172,422,703 139,158,642
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
= NN
e B Ak R &=
®w+=—B=+—A8
At 31 December
2017 2016
Bzt T T BT T
NOTES HK$'000 HK$'000
FRBEME NON-CURRENT LIABILITIES
IRITIEE — —F1&EIH] Bank borrowings — due after one year 33 68,444,221 46,734,125
BERE — —F1&EIH Senior notes — due after one year 34 15,203,184 15,342,590
PHISEIE — —F &2 H Medium-term notes — due after one year 35 11,935,314 5,686,201
BRATVEFABRZ2REE Financial liabilities at fair value through
profit or 10ss 23 306,694
JEAT— B & A B RIR Amount due to an associate 32 425,070
JERT IR IR RE 2R SR8 Amounts due to non-controlling interests 32 4,742,596 3,168,554
ELERBAEE Deferred taxation liabilities 25 14,676,251 12,421,125
115,308,260 83,777,665
ERBERFERBAE TOTAL OF EQUITY AND
NON-CURRENT LIABILITIES 287,730,963 222,936,307

HREIRBEEZE229AZEAVBRREN-ZE
—\EFEZA-t+HEARAESESE
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"Board") on 20 March 2018 and are signed on its behalf.

TANG YONG
DIRECTOR

YU JIAN
DIRECTOR

The consolidated financial statements on pages 102 to 229 were approved
and authorised for issue by the board of directors of the Company (the
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CONSOLIDATED STATEMENT OF CHANGES IN EqQuiTY
== AN HSL /yr;,%%
VN [ AX AN
HE-_Z—tF+-_A=+—HILFE For the year ended 31 December 2017
ALRAER N
Attributable to owners of the Company
fAx RDEE  ERGE  AtREE  RREF B EERER b
Non-
Share Share  Translation Qther Retained controlling
capital premium reserve reserves profits Total interests Total
BETr  BETr BT A%Tr AT B%Tx BT B%Tx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Mizka)
(note a)
RZE-~F—A—H At1lanuary 2016 693,09 60,387,977 2559256 (15975920) 67909190 115573597 16913995 132,487,592
WER2TISHMES  Exchange differences arising on
LERERTR translation of foreign
operations, net - - (10,330,900) - - (103309000  (1,743521)  (12,074,421)
ERRA Profit for the year - - - - 19,500,880 19,500,880 2998264 22,499,144
FREEYREE Total comprehensive income
for the year - - (10,330,900) - 19,500,880 9,169,980 1,254,743 10,424,723
RS E Capital contribution from
non-controlling interests - - - - - - 4028634 4028634
RE RN Appropriation of retained profits - - - 4039065 (4,039,065 - - -
—fREERAF Capital contribution from an
ZHE intermediate holding company - - - 3001039 - 3001039 - 3001039
AR LRETIEE Combination of entities under
common control - - - (7,296,000) - (7,296,000) 4408 (7,251,914
WERBAR Acquisition of subsidiaries - - - - - - 659,285 659,285
HE—RINBAA Acquisition of additional interest
LR in a subsidiary - - - 1,902 - 1902 (3,248) (1,346)
“EERERE  Interim dividend for 2016 - - - - (637646)  (637,646) - (637,646)
“E-TERERE  Finaldividend for 2015 - - - - (3375368)  (3,375,368) - (3375,368)
B —FsERERR S Dividend paid toa
non-controlling interest - - - - - - (176,357) (176,357)
i Sya:2 At31December 2016 and
+-R=t-8k 1 January 2017
“2—+%-A-H 693094 60387977 (7, 771,644) (16229914) 79,357,991 116437504 22,721,138 139,158 642
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CONSOLIDATED STATEMENT OF CHANGES IN EQuiTyY
=N =
ralRAEE X
KRAERNER
Attributable to owners of the Company
BA RipEE  EIGE  AtRE  REREF B FERES e
Non-
Share Share  Translation Other Retained controlling
capital premium reserve reserves profits Total interests Total
BETT  BB%Tr BBt BETr  AETn  A%Tn A%Tn A%Tn
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
(Mizka)
(note g)
WEENERRES  Exchange differences arising on
LERERFR translation of foreign
operations, net - - 4,374,454 - - 4,374,454 836,123 5,210,577
MEA2HSWEES  Exchange differences arising on
LEAEREE translation to presentation
currency, net - - 4,231,108 - - 4,231,108 1,246,641 5,477,749
ERGH Profit for the year - - - - 23016685 23,016,685 2391981 25,408,666
FREANRLE Total comprehensive income
for the year - - 8,605,562 - 23016685 31,622,247 4474745 36,096,992
FERERTE Capital contribution from
non-controlling interests - - - - - - 32147 3232147
RED G I Appropriation of retained profits - - - 20882  (2,448826) - - =
WEREAT S Acquisition of additional interests
(BizEh) in subsidiaries (note b) - - - (37,639) - (37,639) (174,405) (212,044)
“E—EMERSE  Interim dividend for 2017 - - - - (693,004) (693,094) - (693,004)
“E-NERERS  Finaldividend for 2016 - - = - 42735 (4,241,735 - (4201,735)
EffJEERERRE  Dividend paid to
non-controlling interests - - - - - - (918,205) (918,205)
i i At31December 2017
+-h=1-8 693,094 60,387,977 833918 (13818727) 94991021 143,087,283 29,335,420 172,422,703
Bzt - Notes:

@ HthEHETEaRENGE  —REE - HhIE @
BEREGHHR

WRIFFEARAFIE ([ B ) EETZE DI ROER AT
HE » ALK E 2 BB 2 AR fe B B AR 5
10% (€43 —MRIEH - BZE—REBEZHEBNE L
A2 FE M A A 50% 710 © 3% 1 (£ 7] O HR 3 P [
WBAAZEFERBAEZBHMER  FXEHE
REETIRZIE AR »

1B IR A 2 B B 1 RIAR B I A 56 5
BHBEELZ 2 - RIEE LB WA EERE

AR 212 Al 2 FEE AR i 2 S B 2 IR 224

Other reserves mainly comprise capital reserve, general reserve, special reserve
and merger reserve.

AS Stipulated by the relevant laws and regulations of the People’s Republic of
China (the “PRC"), the Group’s subsidiaries in the PRC shall set aside 10% of
their profit after taxation for the general reserve until the general reserve
reaches 50% of the registered capital of the respective subsidiaries. The reserve
can only be used, upon approval by the board of directors of the PRC
subsidiaries and by the relevant authority, to offset accumulated losses or
increase capital.

Special reserve represents amounts arising from the acquisition or disposal of
equity interests in subsidiaries without 10ss of control. It represented the
difference between the consideration paid or received and the adjustment to
the non-controlling interests of the relevant subsidiaries.



(b)

REE-F—+F+-_A=+—HIFE ZF£&
ER AR RIRF Y - B E R EMEIRE
R A A BB SN%IR B K BEAE AR K
180,000,000 7T ( 18 & B #9 7% ¥ 203,782,0007T )
Golden Union Development Limited &7 5841 49% A%
- RIEA49FET (IHERAERKI80T) : RE
JEEH ()R HR A EIRIEEIN0. 1% AR HE - £
1B AA R 6,929,000T (152 148 18,262,000
JL) o ZEWIEE AR IEBRIER 5 R iR 12 2 585
#:37,639,000 7T - BN E 171K (B B2 B 1 5 FE 12 AR 1
HEGREE 25 CEEREMEEER -
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During the year ended 31 December 2017, the Group acquired additional 49% of
the equity interest of 74 % 3 B & # & |E /& [R 22 7], at a consideration of
RMB180,000,000 (equivalent to approximately HK$203,782,000), additional 49%
of the equity interest of Golden Union Development Limited at a consideration
of US$49 (equivalent to approximately HK$380) and additional 0.1% of the equity
interest of #& B Z i (1L ) & 17 B R 22 &] at a consideration of RMB6,929,000
(equivalent to approximately HK$8,262,000), from the respective non-controlling
Shareholders. The acquisitions have been accounted for as equity transactions
and the difference of HK$37,639,000 between the consideration paid and the
carrying amounts of the attributable non-controlling interests acquired had been
recognised directly in other reserve.
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CONSOLIDATED STATEMENT OF CASH FLows
ni—'/_\f A:ﬁ_E%%

/%/T\IZI Ez’l’zdlb%

HE+-—A=1+—HILFE
For the year ended 31 December

2017 2016
B = BT BT T
NOTES HK$'000 HK$'000
EEEESIRE FE Net cash generated from operating activities
BEEPERS Cash generated from operating activities 38 27,024,932 31,023,684
BEATFTER Income tax paid (15,649,772) (15,532,317)
11,375,160 15,491,367
WEESRTRIE S E5E Net cash used in investing activities
ME - BB NMRENK Payment for property, plant and equipment (706,341) (1,665,338)
HEDE BEK Proceeds from disposal of property, plant
BT RIE and equipment 46,060 62,410
+ s A RE R Payment for land use rights (230,197) (101,782)
EMEN R Payment for investment properties (6,917,307) (6,972,964)
EBREENR Payment for intangible assets (500,130) -
HEREEMSRIE Proceeds from disposal of
investment properties 12,911 54,241
WHEIERBEE 2 B iR e Deposits paid for acquisition of
non-current assets (477,323) (123,525)
AaEPETE Capital injection to joint ventures (4,351,377) (200,333)
mEtENETEE Capital injection to associates (765,516) (545,912)
BER—FEaERERR Dividend received from a joint venture 39,464 44,379
B — g AR E Dividend received from an associate 25,024 -
A SR B TS RIE Proceeds from disposal of
available-for-sale investments 44,837 4,643
AR TFRRNBAF] Advances to fellow subsidiaries (751,392) (73,373)
BB —HPEERARRE Repayment from an intermediate
holding company = 702,888
BT IR E R Advances to non-controlling interests (952,258) (1,924,069)
BT RESER A A Advance to ultimate holding company (247) -
(BERF)EEERELE (Advances to) repayment from
joint ventures (7,750,029) 315,064
(BRT)EEEHENT (Advances to) repayment from associates (4,509,817) 1,095,088
2 Interest received 1,466,183 1,308,261
AFEFZUEEH B A A Acquisition of subsidiaries in current year 39 (3,055,045) (632,625)
BEFERENE AR Acquisition of subsidiaries in prior year 39 (23,052) -
WAt E R A Acquisition of available-for-sale
investments (50,245) (45,459)
BFAZBRHIRITER Placement of restricted bank deposits (149,006) (250,293)
BT — AR EEAR A A Advances to an intermediate
holding company (8,693) (8,489)
(29,563,496) (8,957,188)
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HE+-—A=1+—HILFE
For the year ended 31 December

2017 2016
PEE BT BT T
NOTE HK$'000 HK$'000
BESEBATE (BT IRE 258 Net cash generated from (used in)
financing activities
SRITIEEBIE Proceeds from bank borrowings 64,738,842 33,433,281
BEETEE Repayment of bank borrowings (30,381,684) (25,559,930)
EITHHRB SRR Proceeds from issuance of
medium-term notes 5,760,900 5,885,153
—HFEERARIZHE Capital contribution from an intermediate
holding company - 2,307,402
FLURBE LR I B BB 3R Payment for the acquisition of entities
under common control (3,208,622) (8,415,718)
HEEH T 2 KB A T EE Acquisition of subsidiaries under
common control 2 - 11,913
ERT%EA Finance costs paid (5,206,004) (4,345,989)
(BE)2RARRAMMBRQF (Repayment to) advances from
278 fellow subsidiaries (1,076,067) 1,665,568
BE (EE) R REERAR Advances from (repayment to) intermediate
278 holding companies 1,715,204 (3,269,672)
BREELEE Repayment of senior notes - (7,750,050)
FEVERR R 2 B Advances from non-controlling interests 2,084,235 1,990,718
FEERERHE Capital contribution from
non-controlling interests 3,232,147 4,028,634
BARRQFHE ARRE Dividends paid to owners of the Company (4,934,829) (4,013,014)
EATIEERRRE R IR B Dividends paid to non-controlling interests (918,205) (176,357)
b )R NG ok Acquisitions of additional interests in
subsidiaries (212,044) (1,346)
BITRERERE Issuance of preferred equity certificates 276,492 -
2B (BE)EEDE KA Advances from (repayment to)
joint ventures 8,446 (171,399)
B AR BN Advances from associates 772,970 235,250
32,651,781 (4,145,556)
R RESSELINELE Net increase in cash and cash equivalents 14,463,445 2,388,623
FzRekBHeEE Cash and cash equivalents at the beginning
of the year 45,191,092 45,742,002
GNHETE R B Effect of change of foreign exchange rates 3,036,113 (2,939,533)
Fro R NREEE Cash and cash equivalents at the end of
the year 62,690,650 45,191,092
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GENERAL INFORMATION

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on The Stock Exchange of Hong Kong
Limited (the "Hong Kong Stock Exchange”). As at 31 December 2017,
the ultimate holding company of the Company is China Resources
Company Limited (“CRCL"), formerly known as China Resources
National Corporation, a company incorporated in the People’s Republic
of China (the “PRC"). The intermediate holding company of the
Company is China Resources (Holdings) Company Limited (‘CRH"). The
immediate holding company of the Company is CRH (Land) Limited, a
limited company incorporated in the British Virgin Islands. The address
of the registered office of the Company is disclosed in the corporate
information of the annual report and the principal place of business of
the Company is the same as its address of the head office disclosed in
the corporate information of the annual report. The principal activities
of the Group are development properties for sale, property
investments and management, hotel operations and the provision of
construction, decoration services and other property development
related services in the PRC.

The consolidated financial statements are presented in Hong Kong
dollars ("HK$"), unless otherwise stated. The Company is a public
company incorporated in the Cayman Islands with its shares listed on
the Hong Kong Stock Exchange where most of its investors are located
in Hong Kong and therefore, the directors consider that HKS is
preferable in presenting the operating results and financial positions of
the Group.

In prior years, the Company'’s functional currency was HK$. As at 1 July
2017, the directors of the Company had re-evaluated the economic
environment of the Company and determined that the functional
currency of the Company has been changed from HK$ to Renminbi
("RMB") given its major funding and financing activities were raised
increasingly in RMB.
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BASIS OF PREPARATION

MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING BUSINESSES UNDER
COMMON CONTROL

On 26 August 2016, Hugeluck Enterprises Limited ("Hugeluck”), a
wholly-owned subsidiary of CRH, entered into a share transfer
agreement, to transfer its entire interest in Shining Jade Enterprises
Limited and its subsidiaries (“Shining Jade Group”) to the Group for a
consideration of RMB6,236,000,000 (equivalent to approximately
HK$7,296,000,000). The consideration was satisfied by cash in which
RMB3,400,000,000 (equivalent to approximately HK$3,977,935,000)
was settled during the year ended 31 December 2016 and remaining
balance of RMB2,836,000,000 (equivalent to approximately
HK$3,318,065,000) was recognised as amounts due to fellow
subsidiaries as at 31 December 2016. The remaining consideration was
settled during the year ended 31 December 2017. The acquisition was
completed on 11 October 2016 by passing an ordinary resolution at an
extraordinary general meeting held on that date. The principal activities
of Shining Jade Group are property development and car park
operations in the PRC.

Before 30 June 2016, Urban Car Park Holdings Limited (“Urban Car Park
Holdings”) was wholly-owned by China Resources Urban Car Park
Investment Partnership, L.P. (“the Partnership”) with Urban Car Park
Capital Partners Limited being the general partner. The Partnership
was 45.28% owned by Shiftwell Investment Limited (“Shiftwell”), a
wholly-owned subsidiary of the CRH, and 54.72% owned by three
limited partners (“Limited Partners”). The principal activity of the Urban
Car Park Holdings is car park operations in the PRC. Accordingly, CRH's
interest in Urban Car Park Holdings was accounted for as an associate
by CRH. On 30 June 2016, the Limited Partners transferred their 54.72%
interest in the Partnership to Shiftwell for a consideration of
US$42,969,000 (equivalent to approximately HK$333,389,000). Urban
Car Park Holdings became a wholly-owned subsidiary of Shiftwell and
CRH and a goodwill of HK$13,810,000 arising from this acquisition was
recognised by CRH. On the same date, Shiftwell transferred the entire
interest in Urban Car Park Holdings to Shining Jade Group. Accordingly,
Urban Car Park Holdings became a wholly-owned subsidiary of Shining
Jade Group after the above acquisition and restructuring.
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FINANCIAL STATEMENTS

BASIS OF PREPARATION (continued)

MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING BUSINESSES UNDER
COMMON CONTROL (continued)

The directors of the Company have determined to adopt merger
accounting to the acquisition of Shining Jade Group, being a business
combination involving businesses under common control, under
Accounting Guideline 5 Merger Accounting for Common Control
Combinations ("AG 5") issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA"). The Group and the entities
acquired are regarded as continuing entities. Under merger
accounting, based on the guidance set out in AG 5, the consolidated
financial statements incorporate the financial statement items of the
combining businesses in which the common control combination
occurs as if they had been combined from the date when the
combining businesses first came under the control of the controlling

party.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

AMENDMENTS TO HKFRSs THAT ARE
MANDATORILY EFFECTIVE FOR THE CURRENT
YEAR

In the current year, the Group has applied, for the first time, the
following amendments to HKFRSs issued by the HKICPA:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for
Unrealised Losses

As part of the Annual Improvements to
HKFRSs 2014-2016 Cycle

Amendments to HKFRS12

Except as described below, the application of the amendments to
HKFRSs in the current year has had no material impact on the Group’s
financial performance and positions for the current and prior years
and/or on the disclosures set out in these consolidated financial
Statements.



WE R B 6T Be #8455 6T A vl B 5 i oy
e S (17 B 5 e oy Y B0 1) (A

5 s 19 1 5
#1)

7 9% (IBRTAS) [ 327

AEBERAFEEREALFERT - A
EAREERARBERFTENSUBERRRE

RESNGERELBMELAEEEH (B2
ERERIFRSEBE) - I BBIERIT
BE WREEREENRSRIARRE
METIERERBNESR  ARERH

TREENED -

"\. \}
E

E giﬁimumg

)

L\
EXEHNTE
Hib &8 -

\

LS - AEEITRE

BWEIATEIE ¢
HIH SR B

RISk EL it SR AS e R A T IR RO B D ¢ (i)
(VRFENES: KWV

B EHB P RIRG R S RE K
AE43 o FRMIEASMBRIMNK RSN - B ZF
ERLEE A EBGR S M HRRENTE

CLAH A (HL v A A 28 BRI T B KA T A v

S 785 e ot i )

REBEYEREFEAATEBEMERRER
HETR] RS ERT BB M B IME LR

ERMBRERREIR
BRI BREENE 5T

BB REERE 165
BRI ERE 175
B (BRUBHRERE
ZEe)-RBELY
5 (BB BRERE
ZEY)-REBERLH
EERBREEAE2R
CCHEN
BB REEAE LT
(EFTA)

BB BREEAEIR
(g2T)

SRIA!
KEBEARZBAR
L CHEN

%EB’:Z
rBaH!
MER S RRMRE"

SR IE R T HEE 112

AR BERENFZ
XHNNBLNGE
RATERBREER
FAFRRA N6
—HEREEMBRS
EHFIFERTA
ABARENERRL?

EHEMERALT CHINA RESOURCES LAND LIMITED 115

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

AMENDMENTS TO HKAS 7 DISCLOSURE INITIATIVE

The Group has applied these amendments for the first time in the
current year. The amendments require an entity to provide disclosures
that enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including both cash and non-
cash changes. In addition, the amendments also require disclosures
on changes in financial assets if cash flows from those financial assets
were, or future cash flows will be, included in cash flows from
financing activities.

Specifically, the amendments require the following to be disclosed: (i)
changes from financing cash flows; (i) changes arising from obtaining
or losing control of subsidiaries or other businesses; (iii) the effect of
changes in foreign exchange rates; (iv) changes in fair values; and (v)
other changes.

A reconciliation between the opening and closing balances of these
items is provided in note 43. Apart from the additional disclosure in
note 43, the application of these amendments has had no impact on
the Group's consolidated financial statements.

NEW AND REVISED HKFRSs IN ISSUE BUT NOT YET
EFFECTIVE

The Group has not early applied the following new and revised HKFRSS
that have been issued but are not yet effective:

HKFRS 9 Financial Instruments?
HKFRS 15 Revenue from Contracts with
Customers and the
related Amendments’
HKFRS 16 Leases?
HKFRS 17 Insurance Contracts*

HK(IFRIC)-Int 22 Foreign Currency Transactions
and Advance Consideration’
Uncertainty over Income
Tax Treatments?
Classification and Measurement of
Share-based Payment Transactions’
Applying HKFRS 9 Financial Instruments

with HKFRS 4 Insurance Contracts’

HK(IFRIC)-Int 23

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 9 Prepayment Features with

Negative Compensation?
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({BzTA) HEFEES Joint Venture?
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EHEN fR MR and Joint Ventures?
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BRGERE R HBERENE Amendments to HKAS 40 Transfers of Investment Property’
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s 3
FELE?
! RZE-—NF—A—BR2ERBZFE 1 Effective for annual periods beginning on or after 1 January 2018
HARS A Ak
2 RZZE-NF-A-—BR2ERBZFE 2 Effective for annual periods beginning on or after 1 January 2019
HAR A3
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Ty B ot MR SE o % [ it LA/ HKFRS 9 FINANCIAL INSTRUMENTS
ARV BHELENEIRSIIATSCREE - HKFRS 9 introduces new requirements for the classification and
CRIBE  —REPETERSREERE measurement of financial assets, financial liabilities, general hedge

B DBENETENIHRTE accounting and impairment requirements for financial assets.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

HKFRS 9 FINANCIAL INSTRUMENTS (continued)

Key requirements of HKFRS 9:

All recognised financial assets that are within the scope of
HKFRS 9 are required to be subsequently measured at amortised
cost or fair value. Specifically, debt investments that are held
within a business model whose objective is to collect the
contractual cash flows, and that have contractual cash flows
that are solely payments of principal and interest on the principal
outstanding are generally measured at amortised cost at the
end of subsequent accounting periods. Debt instruments that
are held within a business model whose objective is achieved
both by collecting contractual cash flows and selling financial
assets, and that have contractual terms that give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding, are
generally measured at fair value through other comprehensive
income (“FVTOCI"). All other financial assets are measured at
their fair value at the end of subsequent accounting periods. In
addition, under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair value of an
equity investment (that is not held for trading) in other
comprehensive income, with only dividend income generally
recognised in profit or loss;

With regard to the measurement of financial liabilities designated
as at fair value through profit or loss (“FVTPL"), HKFRS 9 requires
that the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that
liability is presented in other comprehensive income, unless the
recognition of the effects of changes in the liability’s credit risk
in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair value
attributable to a financial liability’'s credit risk are not
subsequently reclassified to profit or loss. Under HKAS 39
Financial Instruments: Recognition and Measurement, the entire
amount of the change in the fair value of the financial liability
designated as fair value through profit or loss is presented in
profit or loss; and

In relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected credit
loss model requires an entity to account for expected credit
losses and changes in those expected credit losses at each
reporting date to reflect changes in credit risk since initial
recognition. In other words, it is no longer necessary for a credit
event to have occurred before credit losses are recognised.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

HKFRS 9 FINANCIAL INSTRUMENTS (continued)

Based on the Group’s financial instruments and risk management
policies as at 31 December 2017, the directors of the Company
anticipate the following potential impact on initial application of HKFRS
9.

CLASSIFICATION AND MEASUREMENT:

o Trade and other receivables and amounts due from related
companies (other than mentioned below) that classified as loan
and receivables and carried at amortised cost as disclosed in
notes 27 and 29 respectively: these are held within a business
model whose objective is to collect the contractual cash flows
that are solely payments of principal and interest on the principal
outstanding. Accordingly, these financial assets will continue to
be subsequently measured at amortised cost upon the
application of HKFRS 9;

. Amounts due from joint ventures and associates as disclosed in
note 29 are currently measured at amortised cost. The Group
will continue to measure the amounts due from joint ventures
and associates at amortised cost if the contractual terms give
rise to cash flows that are solely payments of principal and
interest or otherwise, at fair value through profit or loss. Any
remeasurement, if any, would be adjusted to opening retained
earnings as at 1 January 2018;

. Equity securities classified as available-for-sale investments
carried at cost less impairment as disclosed in note 22: these
securities qualified for designation as measured at FVTOCI under
HKFRS 9 and the Group will measure these securities at fair
value at the end of subsequent reporting periods with fair value
gains or losses to be recognised as other comprehensive
income and accumulated in the investments revaluation reserve.
Upon initial application of HKFRS 9, the difference between the
previous carrying amount and the fair value relating to these
securities would be adjusted to investments revaluation reserve
as at 1 January 2018; and

. All other financial assets and financial liabilities will continue to
be measured on the same bases as are currently measured
under HKAS 39.



W Y A T 56 6 T 75 0 B 45
o ) 75 ¥ B 5 1 ) (7

B W R SE Ot [ A
(#)

I {0

—RME - ARRIEFE - BREBMH
BEEMEIOR B EEBHERAR - &
CEYRERRRAELEZEEBRELR
B MRFEEERTEARE R KA
AEZERMEENARBERAEEN RS
REREIFRBFHBERBZEMARE

REARREFNNE - WAKRERAED
FEEEREN  AEEBTEIN_F—N\
F-A-AREBBRRASERERERE
SR ERIE IR A R BRI
REBEHEEBEBRRARRZEE— TR
ERERR T N\F—H—-BHFRE
wh A o

T BB ERSE IS KA E S
[ Z A ]
ERMBWELRESHKETE —BE—2
ERAREERERETFRRMELNK
AN - BEEBYHMEERFE 155 LM
% BRRRERHEREL G ERIE 185
WAL ARG ERENR[ZEED]
R A TER IS S| AR -

ERMBRELRESKEORORUA/E
R PTRERR MR AL A 2 P BB R R RR B an SR TS Y
WASHE  BRERRZEBBEIRIRZ
FEMAMBERESHRE - REME
LZER 5| AHER U EY TLIE P8R -

o ZE:BRE-REPHNAR

o ZR2: BRIARARHMERE

o FH3: BEXHER

e FRABRHEBOIEEARAN
BHIEE

o HES: BENETEERHERKA

EBHBHARALAE CHINA RESOURCES LAND LIMITED 119

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

HKFRS 9 FINANCIAL INSTRUMENTS (continued)

IMPAIRMENT

In general, the directors of the Company anticipate that the application
of the expected credit loss model of HKFRS 9 will result in earlier
provision of credit losses which are not yet incurred in relation to the
Group'’s financial assets measured at amortised costs and other items
that subject to the impairment provisions upon application of HKFRS 9
by the Group.

Based on the assessment by the directors of the Company, when the
expected credit loss model were to be applied by the Group, the
accumulated amount of impairment loss to be recognised by Group as
at 1 January 2018 would be increased as compared to the
accumulated amount recognised under HKAS 39. Such further
impairment recognised under expected credit loss model would
reduce the opening retained profits at 1 January 2018.

HKEFRS 15 REVENUE FROM CONTRACTS WITH
CUSTOMERS

HKFRS 15 was issued which establishes a single comprehensive model
for entities to use in accounting for revenue arising from contracts
with customers. HKFRS 15 will supersede the current revenue
recognition guidance including HKAS 18 Revenue, HKAS 11
Construction Contracts and the related interpretations when it
becomes effective.

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services.
Specifically, the Standard introduces a 5-step approach to revenue
recognition:

. Step 1: Identify the contract(s) with a customer

. Step 2: Identify the performance obligations in the contract

o Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the performance
obligations in the contract

o Step 5: Recognise revenue when (or as) the entity satisfies a
performance obligation
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

HKFRS 15 REVENUE FROM CONTRACTS WITH
CUSTOMERS (continued)

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when ‘control” of the goods or
services underlying the particular performance obligation is transferred
to the customer. Far more prescriptive guidance has been added in
HKFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by HKFRS 15.

In 2016, the HKICPA issued Clarification to HKFRS 15 in relation to the
identification of performance obligations, principal versus agent
considerations as well as licensing application guidance.

The directors of the Company have assessed the impact on application
of HKFRS 15 and anticipate an impact on revenue from the sale of
properties and the following areas:

o The Group has considered all the relevant facts and
circumstances in assessing whether the property sales contracts
contain significant financing component, including the difference
between the amount of promised consideration and the cash
selling price of the property; and the combined effect of the
expected length of time between the Group transfers the
property to the customer and the customer pays for the
property and the prevailing interest rates in the relevant market.
The Group has applied the practical expedient in HKFRS 15 and
has not considered the financing component of contracts which
are expected to be completed within one year from the date of
payment made by customers. Accordingly, the directors of the
Company expect that the significant financing component
included in the property sales contracts may have potential
financial impact on the retained profits, opening balance of
properties for sales and advances received from pre-sales of
properties of the Group at 1 January 2018.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

HKFRS 15 REVENUE FROM CONTRACTS WITH
CUSTOMERS (continued)

. Currently, the Group expensed off the costs associated with
obtaining the property sales contracts with customers. Under
the requirement of HKFRS 15, incremental costs of obtaining a
contract is eligible for capitalisation as deferred contract costs if
they meet certain criteria. Accordingly, the directors of the
Company expect a recognition of deferred contract costs would
result an increase in opening retained profits and recognition of
deferred taxation liabilities at 1 January 2018.

In addition, the application of HKFRS 15 in the future may result in
changes in presentation and more disclosures in the consolidated
financial statements.

The directors of the Company intend to apply the limited retrospective
method with cumulative effect of initial application recognised in
opening balance of equity at 1 January 2018.

HKFRS 16 LEASES

HKFRS 16 introduces a comprehensive model for the identification of
lease arrangements and accounting treatments for both lessor and
lessee. HKFRS 16 will supersede HKAS 17 Leases and the related
interpretations when it becomes effective.

HKFRS 16 distinguishes leases and service contracts on the basis of
whether an identified asset is controlled by a customer. Distinctions of
operating leases and finance leases are removed for lessee
accounting, and is replaced by a model where a right-of-use asset and
a corresponding liability have to be recognised for all leases by lessees
except for short-term leases and leases of low value assets.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

HKFRS 16 LEASES (continued)

The right-of-use asset is initially measured at cost and subsequently
measured at cost (subject to certain exception) less accumulated
depreciation and impairment loss, adjusted for any remeasurement of
the lease liability. The lease liability is initially measured at the present
value of the lease payments that are not paid at that date.
Subsequently, the lease liability is adjusted for interest and lease
payments, as well as the impact of lease modification, amongst others.
For the classification of cash flows, the Group currently presents
upfront prepaid lease payments as investing cash flows in relation to
leasehold lands for owned use and those classified as investment
properties while other operating lease payments are presented as
operating cash flows. Upon application of HKFRS 16, lease payments in
relation to lease liability will be allocated into a principal and an interest
portion which will be presented as financing cash flow.

Under HKAS 17, the Group has already recognised assets for prepaid
lease payment for leasehold lands as land use rights where the Group
is a lessee. The application of HKFRS 16 may result in potential
changes in classification of these assets depending on whether the
Group presents right-of-use assets separately or within the same line
item at which the corresponding underlying assets would be presented
if they are owned.

In contrast to lease accounting, HKFRS 16 substantially carries forward
the lessor accounting requirements in HKAS 17, and continues to
require a lessor to classify a leases either as an operating lease or a
finance lease.

Furthermore, extensive disclosure are required by HKFRS 16.

As at 31 December 2017, the Group has non-cancellable operating
lease commitment of HK$689,628,000 as disclosed in note 40. A
preliminary assessment indicates that these arrangements will meet
the definition of a lease under HKFRS 16. Upon application of HKFRS
16, the Group will recognise a right-of-use asset and a corresponding
liability in respect of all these leases unless they qualify for low value
or short-term leases.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

HKFRS 16 LEASES (continued)

In addition, the Group currently consider refundable rental deposits
paid of HK$31,633,000 and refundable rental deposits received of
HK$1,225,092,000 as rights and obligations under leases to which
HKAS 17 applies. Based on the definition of lease payments under
HKFRS 16, such deposits are not payments relating to the right to use
the underlying assets, accordingly, the carrying amounts of such
deposits may be adjusted to amortised cost and such adjustments are
considered as additional lease payments. Adjustments to refundable
rental deposits paid would be included in the carrying amount of right-
of-use assets. Adjustments to refundable rental deposits received
would be considered as advance lease payments.

Furthermore, the application of new requirements may result in
changes in measurement, presentation and disclosure as indicated
above.

AMENDMENTS TO HKAS 40 TRANSFERS OF
INVESTMENT PROPERTY

The amendments clarify that a transfer to, or from, investment
property necessitates an assessment of whether a property meets, or
has ceased to meet, the definition of investment property, supported
by observable evidence that a change in use has occurred. The
amendments further clarify that situations other than the ones listed in
HKAS 40 may evidence a change in use, and that a change in use is
possible for properties under construction. For example, change in use
for transfer from properties under development for sale in the ordinary
course of business to investment properties could be evidenced by
inception of an operating lease to another party. Currently, the Group
accounts for such transfer only upon commencement of an operating
lease.

The directors of the Company anticipate that the application of these
amendments will result in early recognition of such transfers on the
Group's consolidated financial statements in future periods should
there be a change in use of any of its properties.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

HK(IFRIC)-INT 23

HK(FRIC)-Int 23 Uncertainty over Income Tax Treatments sets out how
to determine the accounting tax position when there is uncertainty
over income tax treatments. The interpretation requires an entity to
determine whether uncertain tax position are assessed separately or
as a group; and assess whether it is probable that a tax authority will
accept an uncertain tax treatment used, or proposed to be used, by an
entity in its income tax filings. The directors of the Company anticipate
that the application of HK(IFRIC)-Int 23 will have no material impact on
the Group's income tax treatments in respect of the uncertainties
arising from the land appreciation tax levied on properties developed
by the Group.

Other than mentioned above, the directors of the Company anticipate
that the application of the other new and revised HKFRSs will have no
material impact on the results and the financial position of the Group.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and by the disclosure
requirement of the Hong Kong Companies Ordinance (“CO").

The consolidated financial statements have been prepared on the
historical cost basis except for investment properties and certain
financial instruments that are measured at fair values at the end of
each reporting period, as explained in the accounting policies set out
below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique.
In estimating the fair value of an asset or a liability, the Group takes
into account the characteristics of the asset or liability if market
participants would take those characteristics into account when
pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of HKFRS 2
Share-based payment, leasing transactions that are within the scope
of HKAS 17 Leases, and measurements that have some similarities to
fair value but are not fair value, such as net realisable value in HKAS 2
Inventories or value in use in HKAS 36 Impairment of Assets.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

A fair value measurement of a non-financial asset takes into account a
market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which the
inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

. Level 1 inputs are quoted prices (Unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

. Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below:

BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

o has power over the investee;

. is exposed, or has rights, to variable returns from its involvement
with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated income
statement from the date the Group gains control until the date when
the Group ceases to control the subsidiary.
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4. B EHBUR (4 SIGNIFICANT ACCOUNTING POLICIES
(continued)
AR A (A BASIS OF CONSOLIDATION (continued)
BmkEtEERE GEER HEBRA Profit or loss and each item of other comprehensive income are

attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group's
accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are
eliminated in full on consolidation.

CHANGES IN THE GROUP’S OWNERSHIP INTERESTS IN
EXISTING SUBSIDIARIES

Changes in the Group’s ownership interests in existing subsidiaries
that do not result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts of the
Group’s relevant components of equity and the non-controlling
interests are adjusted to reflect the changes in their relative interests
in the subsidiaries, including re-attribution of relevant reserves
between the Group and the non-controlling interests according to the
Group’s and the non-controlling interests’ proportionate interests. Any
difference between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the assets and liabilities
of that subsidiary and non-controlling interests (if any) are
derecognised. A gain or 10ss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any retained interest
and (i) the previous carrying amount of the assets (including goodwill),
and liabilities of the subsidiary attributable to owners of the Company.
All amounts previously recognised in other comprehensive income in
relation to that subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities of the subsidiary (i.e.
reclassified to profit or loss or transferred to another category of equity
as specified/permitted by applicable HKFRSS). The fair value of any
investment retained in the former subsidiary at the date when control
is lost is regarded as the fair value on initial recognition for subsequent
accounting under HKAS 39 or, when applicable, the cost on initial
recognition of an investment in an associate or a joint venture.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

BUSINESS COMBINATIONS

Acquisitions of businesses involving businesses not under common
control are accounted for using the acquisition method. The
consideration transferred in a business combination is measured at
fair value, which is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in profit or loss as
incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

. deferred tax assets or liabilities, and assets or liabilities related
to employee benefit arrangements are recognised and
measured in accordance with HKAS 12 Income Taxes and HKAS
19 Employee Benefits respectively;

o liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment
arrangements of the Group entered into to replace share-based
payment arrangements of the acquiree are measured in
accordance with HKFRS 2 Share-based Payment at the
acquisition date (see the accounting policy below); and

o assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations are measured in accordance with that
standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net amount of the acquisition-
date amounts of the identifiable assets acquired and the liabilities
assumed as at acquisition date. If, after re-assessment, the net of the
acquisition-date amounts of the identifiable assets acquired and
liabilities assumed exceeds the sum of the consideration transferred,
the amount of any non-controlling interests in the acquiree and the fair
value of the acquirer’s previously held interest in the acquiree (if any),
the excess is recognised immediately in profit or l0ss as a bargain
purchase gain.
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CONSOLIDATED

FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
(continued)

BUSINESS COMBINATIONS (continued)

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the relevant
subsidiary’s net assets in the event of liquidation are initially measured
either at fair value or at the non-controlling interests’ proportionate
share of the recognised amounts of the acquiree’s identifiable net
assets. The choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests are
measured at their fair value or, when applicable, on the basis specified
in another HKFRS.

If the initial accounting for a business combination is incomplete by
the end of the reporting period in which the combination occurs, the
Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted
during the measurement period (see above), and additional assets or
liabilities are recognised, to reflect new information obtained about
facts and circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that date.

MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING BUSINESSES UNDER
COMMON CONTROL

The consolidated financial statements incorporate the financial
statements items of the combining businesses in which the common
control combination occurs as if they had been combined from the
date when the combining businesses first came under the control of
the controlling party.

The net assets of the combining businesses are consolidated using the
existing book values from the controlling party’s perspective. The
assets and liabilities of the acquired business should be recorded at
the book values as stated in the consolidated financial statements of
the controlling party (i.e. it will require recording of the fair value of the
identifiable assets and liabilities of the acquired business at the date of
original acquisition from third parties by the controlling party, any
remaining goodwill arising on the previous acquisition and minority
interests recorded in the consolidated financial statements of the
controlling party). No amount is recognized in respect of goodwill or
bargain purchase gain at the time of common control combination.
The adjustments to eliminate share/registered capital of the combining
businesses against the related investment costs have been made to
other reserves in the consolidated statement of changes in equity.
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SIGNIFICANT ACCOUNTING POLICIES

(continued)

MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING BUSINESSES UNDER
COMMON CONTROL (continued)

The consolidated income statement and the consolidated statement of
comprehensive income include the results of each of the combining
businesses from the earliest date presented or since the date when
the combining businesses first came under the common control,
where this is a shorter period.

The comparative amounts in the consolidated financial statements are
presented as if the businesses had been combined at the end of the
previous reporting period or when they first came under common
control, whichever is shorter.

GOODWILL

Goodwill arising on an acquisition of a business is carried at cost as
established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each
of the Group's cash-generating units (or groups of cash-generating
units) that is expected to benefit from the synergies of the
combination, which represent the lowest level at which the goodwill is
monitored for internal management purposes and not larger than an
operating segment.

A cash-generating unit (or group of cash-generating units) to which
goodwill has been allocated is tested for impairment annually or more
frequently when there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period, the cash-
generating unit (or group of cash-generating units) to which goodwiill
has been allocated is tested for impairment before the end of that
reporting period. If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the unit (or group
of cash-generating units).
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CONSOLIDATED

FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

(continued)
GOODWILL (continued)

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount of
profit or loss on disposal.

The Group's policy for goodwill arising on the acquisition of a joint
venture is described below.

ACQUISITION OF A SUBSIDIARY NOT
CONSTITUTING A BUSINESS

When the Group acquires a group of assets and liabilities that do not
constitute a business, the Group identifies and recognises the
individual identifiable assets acquired and liabilities assumed by
allocating the purchase price first to the investment properties which
are subsequently measured under fair value model and financial
assets and financial liabilities at the respective fair values, the
remaining balance of the purchase price is then allocated to the other
individual identifiable assets and liabilities on the basis of their relative
fair values at the date of purchase. Such transaction does not give rise
to goodwill or bargain purchase gain.

INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have
joint control of the arrangement have rights to the net assets of the
joint arrangement. Joint control is the contractually agreed sharing of
control of an arrangement, which exists only when decisions about the
relevant activities require unanimous consent of the parties sharing
control.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES (continued)

The results and assets and liabilities of associates and joint ventures
are incorporated in these consolidated financial statements using the
equity method of accounting. The financial statements of associates
and joint ventures used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under the equity
method, an investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position at cost
and adjusted thereafter to recognise the Group's share of the profit or
loss and other comprehensive income of the associate or joint
venture. Changes in net assets of the associate or joint venture other
than profit or loss and other comprehensive income are not accounted
for unless such changes resulted in changes in ownership interest
held by the Group. When the Group’s share of losses of an associate
or joint venture exceeds the Group's interest in that associate or joint
venture (which includes any long-term interests that, in substance,
form part of the Group’s net investment in the associate or joint
venture), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that the
Group has incurred legal or constructive obligations or made payments
on behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted for using
the equity method from the date on which the investee becomes an
associate or a joint venture. On acquisition of the investment in an
associate or a joint venture, any excess of the cost of the investment
over the Group’s share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which is
included within the carrying amount of the investment. Any excess of
the Group’s share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in which the
investment is acquired.
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CONSOLIDATED

FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
(continued)

INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES (continued)

The requirements of HKAS 39 are applied to determine whether it is
necessary to recognise any impairment loss with respect to the
Group's investment in an associate or a joint venture. When necessary,
the entire carrying amount of the investment (including goodwill) is
tested for impairment in accordance with HKAS 36 Impairment of
Assets as a single asset by comparing its recoverable amount (higher
of value in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised forms part of the carrying
amount of the investment. Any reversal of that impairment 10ss is
recognised in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.

When the Group ceases to have significant influence over an associate
or joint control over a joint venture, it is accounted for as a disposal of
the entire interest in the investee with a resulting gain or loss being
recognised in profit or loss. When the Group retains an interest in the
former associate or joint venture and the retained interest is a financial
asset within the scope of HKAS 39, the Group measures the retained
interest at fair value at that date and the fair value is regarded as its
fair value on initial recognition in accordance with HKAS 39. The
difference between the carrying amount of the associate or joint
venture at the date the equity method was discontinued, and the fair
value of any retained interest and any proceeds from disposing the
relevant interest in the associate or joint venture is included in the
determination of the gain or loss on disposal of the associate or joint
venture. In addition, the Group accounts for all amounts previously
recognised in other comprehensive income in relation to that associate
or joint venture on the same basis as would be required if that
associate or joint venture had directly disposed of the related assets or
liabilities. Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate or joint venture would be
reclassified to profit or loss on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss from equity to profit or
loss (as a reclassification adjustment) upon disposal/partial disposal of
the relevant associate or joint venture.

When a group entity transacts with an associate or a joint venture of
the Group, profits and losses resulting from the transactions with the
associate or joint venture are recognised in the Group’s consolidated
financial statements only to the extent of interests in the associate or
joint venture that are not related to the Group.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration received or
receivable. Revenue is recognised when the amount of revenue can
be reliably measured; when it is probable the future economic benefits
will flow to the Group and when specific criteria have been met for
each of the Group's activities as described below.

Revenue from development properties for sale in the ordinary course
of business is recognised when the properties are delivered and titles
have been passed, at which the following conditions are satisfied:

o the Group has transferred to the buyer the significant risks and
rewards of ownership of the properties, which is when the
construction of relevant properties has been completed upon
delivery and collectability of related receivables is reasonably
assured;

o the Group retains neither continuing managerial involvement to
the degree usually associated with ownership nor effective
control over the properties sold;

. the amount of revenue can be measured reliably;,

. it is probable that the economic benefits associated with the
transaction will flow to the Group; and

. the costs incurred or to be incurred in respect of the transaction
can be measured reliably.

Deposits and instalments received from purchasers prior to meeting
the above criteria for revenue recognition are included in the
consolidated statement of financial position under current liabilities.

Revenue from construction and decoration service is recognised in the
accounting period in which the services are rendered, by reference to
the proportion of the contract costs incurred for work performed to
date relative to the estimated total contract costs.

Revenue from room rental, food and beverage sales and other
ancillary services in the hotel are recognised when the relevant
services have been rendered.
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CONSOLIDATED

FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
(continued)

REVENUE RECOGNITION (continued)

Revenue from sale of goods (including furnitures and other inventories)
are recognised when goods are delivered to the customer, the
customer has accepted the products and collectability of the related
receivables is reasonably assured.

Property management service income and other service income are
recognised when services are rendered.

Interest income from a financial asset is recognised when it is probable
that the economic benefits will flow to the Group and the amount of
income can be measured reliably. Interest income is accrued on a time
apportionment basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the expected life
of the financial asset to that asset’s net carrying amount on initial
recognition.

The Group’s accounting policy for recognition of revenue from
operating leases is described in the accounting policy for leasing
below.

CONSTRUCTION CONTRACTS

Where the outcome of a construction contract (including decoration
contract) can be estimated reliably, revenue and costs are recognised
by reference to the stage of completion of the contract activity at the
end of the reporting period, as measured based on the proportion that
the contract costs incurred for work performed to date relative to the
estimated total contract costs. Variations in contract work, claims and
incentive payments are included to the extent that the amount can be
measured reliably and its receipt is considered probable.

Where the outcome of a construction contract cannot be estimated
reliably, contract revenue is recognised to the extent of contract costs
incurred that it is probable will be recoverable. Contract costs are
recognised as expenses in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract
revenue, the expected 10ss is recognised as an expense immediately.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

CONSTRUCTION CONTRACTS (continued)

Where contract costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus is shown as
amounts due from customers for contract work. For contracts where
progress billings exceed contract costs incurred to date plus
recognised profits less recognised losses, the surplus is shown as
amounts due to customers for contract work. Amounts received
before the related work is performed are included in the consolidated
statement of financial position, as a liability, as advances received.
Amounts billed for work performed but not yet paid by the customer
are included in the consolidated statement of financial position under
trade and other receivables.

LEASING

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

THE GROUP AS LESSOR

Rental income from operating leases is recognised in profit or 10ss on
a straight-line basis over the term of the relevant lease. Contingent
rentals arising under operating leases are recognised as income in the
period in which they are earned.

THE GROUP AS LESSEE

Operating lease payments are recognised as an expense on a straight-
line basis over the lease term. Contingent rentals arising under
operating leases are recognised as an expense in the period in which
they are incurred.

LEASEHOLD LAND AND BUILDING

When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an
operating lease separately based on the assessment as to whether
substantially all the risks and rewards incidental to ownership of each
element have been transferred to the Group, unless it is clear that
both elements are operating leases in which case the entire property
is accounted as an operating lease. Specifically, the entire
consideration (including any lump-sum upfront payments) are
allocated between the land and the building elements in proportion to
the relative fair values of the leasehold interests in the land element
and building element of the lease at the inception of the lease.
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CONSOLIDATED

FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
(continued)

LEASING (continued)
LEASEHOLD LAND AND BUILDING (continued)

To the extent the allocation of the relevant payments can be made
reliably, interest in leasehold land that is accounted for as an operating
lease is presented as “land use rights” in the consolidated statement
of financial position and is amortised over the lease term on a straight-
line basis except for those that are classified and accounted for as
investment properties under the fair value model. When the lease
payments cannot be allocated reliably between the leasehold land and
building elements, the entire property is generally classified as if the
leasehold land is under finance lease and accounted for as property,
plant and equipment.

FOREIGN CURRENCIES

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised in the respective functional
currency at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or 1oss
in the period in which they arise except for:

° exchange differences on foreign currency borrowings relating to
assets under construction for future productive use, which are
included in the cost of those assets when they are regarded as
an adjustment to interest costs on those foreign currency
borrowings;

o exchange differences on transactions entered into in order to
hedge certain foreign currency risks; and

. exchange differences on monetary items receivable from or
payable to a foreign operation for which settlement is neither
planned nor likely to occur (therefore forming part of the net
investment in the foreign operation), which are recognised
initially in other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary items.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

FOREIGN CURRENCIES (continued)

The functional currency of a group entity is changed only if there is a
change to the underlying transactions, events and conditions relevant
to the group entity. The group entity applies the translation procedures
applicable to the new functional currency prospectively from the date
of the change. At the date of the change, the group entity translates all
items into the new functional currency using the prevailing exchange
rate at that date and the resulting translated amounts for non-
monetary items are treated as their historical cost.

For the purposes of presenting the consolidated financial statements,
(i) the assets and liabilities of the Group’s foreign operations; and (ii)
the assets and liabilities of the Group denominated or translated in the
functional currency of the Company are translated into the
presentation currency of the Group (i.e. Hong Kong dollars), using
exchange rates prevailing at the end of each reporting period. Income
and expense items are translated at the average exchange rates for
the period, unless exchange rates fluctuate significantly during that
period, in which case the exchange rates at the dates of the
transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in equity
under the heading of translation reserve (attributed to non-controlling
interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interest in a foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign operation, or a partial
disposal of an interest in a joint arrangement or an associate that
includes a foreign operation of which the retained interest becomes a
financial asset), all of the exchange differences accumulated in equity
in respect of that operation attributable to the owners of the Company
are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences are re-attributed to non-
controlling interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of associates or joint
arrangements that do not result in the Group losing significant
influence or joint control), the proportionate share of the accumulated
exchange differences is reclassified to profit or loss.
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CONSOLIDATED

FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

(continued)
BORROWING COSTS

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period
in which they are incurred.

GOVERNMENT GRANTS

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching to
them and that the grants will be received.

Government grants are recognised in profit or 10ss on a systematic
basis over the periods in which the Group recognises as expenses the
related costs for which the grants are intended to compensate.

Government grants that are receivable as compensation for expenses
or losses already incurred or for the purpose of giving immediate
financial support to the Group with no future related costs are
recognised in profit or loss in the period in which they become
receivable.

RETIREMENT BENEFIT COSTS AND TERMINATION
BENEFITS

Payments to defined contribution retirement benefit plans are
recognised as an expense when employees have rendered service
entitling them to the contributions.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

SHARE-BASED PAYMENT ARRANGEMENTS
EQUITY-SETTLED SHARE-BASED PAYMENT TRANSACTIONS
SHARE OPTIONS GRANTED TO EMPLOYEES

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the equity
instruments at the grant date.

The fair value of the equity-settled share-based payments determined
at the grant date without taking into the consideration all non-market
vesting conditions is expensed on a straight-line basis over the vesting
period, based on the Group's estimate of equity instruments that will
eventually vest, with a corresponding increase in equity (employee
share-based compensation reserve). For share options that vest
immediately at the date of grant, the fair value of the share options
granted is expensed immediately to profit or loss. At the end of each
reporting period, the Group revises its estimate of the number of
equity instruments expected to vest based on assessment of all
relevant non-market vesting conditions. The impact of the revision of
the original estimates, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate, with a
corresponding adjustment to the employee share-based
compensation reserve.

When share options are exercised, the amount previously recognised
in share option reserve will be transferred to share premium. When
the share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in
share option reserve will be transferred to share premium.
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4, FEEFIBOR (HE SIGNIFICANT ACCOUNTING POLICIES
(continued)
ﬁﬁfﬁ TAXATION

Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before taxation’ as reported in the
consolidated income statement because of income or expense that
are taxable or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
associated with investments in subsidiaries, associates and joint
ventures, except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that it is
probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are expected
to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

TAXATION (continued)

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred tax
assets for investment properties that are measured using the fair value
model, the carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment property is
depreciable and is held within a business model whose objective is to
consume substantially all of the economic benefits embodied in the
investment property over time, rather than through sale.

Current and deferred tax are recognised in profit or loss, except when
they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in
equity respectively. Where current tax or deferred tax arises from the
initial accounting for a business combination, the tax effect is included
in the accounting for the business combination.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment including buildings held for use in the
production or supply of goods or services, or for administrative
purposes (other than properties under construction as described
below) are stated in the consolidated statement of financial position at
cost less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognised
impairment loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the Group’s
accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and
ready for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are ready
for their intended use.
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4., FEEHFIBOR (HE) SIGNIFICANT ACCOUNTING POLICIES
(continued)
Wk~ W KR (A PROPERTY, PLANT AND EQUIPMENT (continued)

Depreciation is recognised so as to write off the cost of assets other
than construction in progress less their residual values over their
estimated useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed at
the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or 10ss.

BUILDINGS UNDER DEVELOPMENT FOR FUTURE OWNER-
OCCUPIED PURPOSE

When buildings are in the course of development for production or for
administrative purposes, the amortisation of land use rights provided
during the construction period is included as part of costs of buildings
under construction. Buildings under construction are carried at cost,
less any identified impairment losses. Depreciation of buildings
commences when they are available for use (i.e. when they are in the
location and condition necessary for them to be capable of operating
in the manner intended by management).

INVESTMENT PROPERTIES

Investment properties are properties held to earn rentals and/or for
capital appreciation (including properties under construction for such
pUrposes).

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values using the fair
value model. Gains or losses arising from changes in the fair value of
investment property are included in profit or loss for the period in
which they arise.

Construction costs incurred for investment properties under
construction are capitalised as part of the carrying amount of the
investment properties under construction.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

INVESTMENT PROPERTIES (continued)

Investment properties under construction are transferred to properties
for sale when and only when there is a change in use evidenced by
the commencement of development with a view to sale. The
property’s cost for subsequent accounting shall be its fair value at the
date of change.

The Group transfers a property for sale to investment property when
there is a change of intention to hold the property to earn rentals or/
and for capital appreciation rather than for sale in the ordinary course
of business, which is evidenced by the commencement of an
operating lease to another party. Any difference between the fair value
of the property at the date of transfer and its previous carrying amount
is recognised in profit or loss.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of the
asset) is included in the profit or loss in the period in which the
property is derecognised.

INTANGIBLE ASSETS

Intangible assets with finite useful lives that are acquired separately
are carried at costs less accumulated amortisation and any
accumulated impairment losses. Amortisation for intangible assets
with finite useful lives is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a prospective
basis.

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying
amount of the asset, are recognised in profit or l0ss when the asset is
derecognised.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

IMPAIRMENT ON TANGIBLE AND INTANGIBLE
ASSETS OTHER THAN GOODWILL (SEE THE
ACCOUNTING POLICY IN RESPECT OF GOODWILL
ABOVE)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful lives to
determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the
recoverable amount of the relevant asset is estimated in order to
determine the extent of the impairment loss (if any).

When it is not possible to estimate the recoverable amount of an asset
individually, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset (or a cash-generating unit)
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (or a cash-generating unit) is reduced to its recoverable
amount. In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit. The carrying amount of
an asset is not reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable) and zero. The
amount of the impairment loss that would otherwise have been
allocated to the asset is allocated pro rata to the other assets of the
unit. An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (or cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or
a cash-generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss.



B (4
Besii s 2 e

HEEZMEERBERTMELBHEZY
¥ BERARAEEFEIBEESIR

HIHE 2 MEZ BRI E RS T E AR
BERFHER  MARERSFBREEKRAR
ERFEANBENRAK -

AR FERRYEZ T EERTHAE
Z AR AR RAFH SHE 2 AP ©

HAb A2 55

HiFERIRR AR B FES 2 &IEE
JIRR Z M - FERARNIAIEFIGEE
o BB FEREFENMGTHEEERRMG
FHSERA AR ST TIH & PR B TEAT AR -

e TR
EEEEBKAT RGN ZATHIIE -
AREREE ERAE -

TRHEENERAGBERRATENE - A
YrgEmemEERERARRATE
SARGECEREENERBERINME
BRLZRZEA - RERERE INAZR
CREEXCHBBEZAFELLPIR
(RAEEER) - ARBRAFEFABRZZ
TREEXTHRABMEZREE ZXHK
A RIS RE S ER o

<l Y
AEBSRMEENBR/UTRESR : AIHE
HE(AHEE D 2REE  BAFEE
ANEHZ ERMEENRER P EYIRE - 2
BRIEMEEZMERAN  WRIGHE
REFEERE

EBHBHBRAT CHINA RESOURCES LAND LIMITED 145

SIGNIFICANT ACCOUNTING POLICIES
(continued)

PROPERTIES FOR SALE

Properties for sale includes properties under development and
properties held for sale which are stated at the lower of cost and net
realisable value.

The carrying value of properties for sale comprises the costs of land
use rights together with development expenditure, which includes
construction costs and borrowing costs capitalised.

Net realisable value represents the estimated selling price for the
properties less all estimated costs of completion and costs necessary
to make the sale.

OTHER INVENTORIES

Other inventories represent trading merchandises that are stated at
the lower of cost and net realisable value. Costs of inventories are
determined on a weighted average method. Net realisable value
represents the estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised when a group
entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets or financial liabilities at FVTPL) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised immediately in profit
or 1oss.

FINANCIAL ASSETS

The Group's financial assets are classified into the following specified
categories: available-for-sale (“AFS”) financial assets, financial assets
at FVTPL and loans and receivables. The classification depends on the
nature and purpose of the financial assets and is determined at the
time of initial recognition.
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4., FEGFIBUE () 4. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Srigh T B (45) FINANCIAL INSTRUMENTS (continued)
ERE EE (AE) FINANCIAL ASSETS (continued)
B BR) R : EFFECTIVE INTEREST METHOD

The effective interest method is a method of calculating the amortised
cost of a debt instrument and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees paid or
received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

FINANCIAL ASSETS AT FVTPL

Financial assets are classified as at FVTPL when the financial asset is (i)
held for trading or (ii) it is designated as at FVTPL or (iii) contingent
consideration that may be received by an acquirer as part of a
business combination to which HKFRS 3 applies.

A financial asset is classified as held for trading if:

it has been acquired principally for the purpose of selling in the
near term; or

. on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging
instrument.

Financial assets at FVTPL are stated at fair value, with any gains or
losses arising on remeasurement recognised in profit or loss. The net
gain or loss recognised in profit or loss includes any dividend or
interest earned on the financial assets and is included in the ‘other
income, other gains and losses’ line item.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)
FINANCIAL ASSETS (continued)
AFS FINANCIAL ASSETS

AFS financial assets are non-derivatives that are either designated as
available-for-sale or are not classified as (a) loans and receivables, (b)
held-to-maturity investments or (c) financial assets at fair value
through profit or loss.

AFS equity investments that do not have a quoted market price in an
active market and whose fair value cannot be reliably measured are
measured at cost less any identified impairment losses at the end of
each reporting period (see the accounting policy in respect of
impairment loss on financial assets below).

LOANS AND RECEIVABLES

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
trade and other receivables, amount due from the ultimate holding
company, intermediate holding companies, fellow subsidiaries, joint
ventures, associates and non-controlling interests, cash and bank
balances are measured at amortised cost using the effective interest
method, less any impairment (see accounting policy on impairment on
financial assets below).

IMPAIRMENT OF FINANCIAL ASSETS

Financial assets are assessed for indicators of impairment at the end
of each reporting period. Financial assets are considered to be
impaired when there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets have
been affected.

For all other financial assets, objective evidence of impairment could
include:

. significant financial difficulty of the issuer or counterparty; or
. breach of contract, such as a default or delinquency in interest
or principal payments; or

o it becoming probable that the borrower will enter bankruptcy or
financial re-organisation.
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CONSOLIDATED

FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)
FINANCIAL ASSETS (continued)
IMPAIRMENT OF FINANCIAL ASSETS (continued)

For certain categories of financial assets, such as trade receivables,
assets that are assessed not to be impaired individually are, in
addition, assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could include the
Group's past experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the average credit
period, observable changes in national or local economic conditions
that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss
is measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows discounted at
the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception of
trade and other receivables, where the carrying amount is reduced
through the use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or 10ss.
When trade and other receivables are considered uncollectible, they
are written off against the allowance account. Subsequent recoveries
of amounts previously written off are credited to profit or l0ss.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of the impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
was recognised, the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not
been recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)
FINANCIAL LIABILITIES AND EQUITY INSTRUMENTS

Debt and equity instruments issued by a group entity are classified as
either financial liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

EQUITY INSTRUMENTS

An equity instrument is any contract that evidences a residual interest
in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

EFFECTIVE INTEREST METHOD

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid or
received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

FINANCIAL LIABILITIES AT FVTPL

Financial liabilities are classified as at FVTPL when the financial liability
is (i) held for trading or (ii) it is designated as at FVTPL or (iii) contingent
consideration that may be paid by an acquirer as part of a business
combination to which HKFRS 3 applies.

A financial liability is classified as held for trading if:

. it has been acquired principally for the purpose of repurchasing
it in the near term; or

o on initial recognition it is a part of a portfolio of identified

financial instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a hedging
instrument.
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CONSOLIDATED

FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)
FINANCIAL LIABILITIES AND EQUITY INSTRUMENTS (continued)
FINANCIAL LIABILITIES AT FVTPL (continued)

A financial liability other than a financial liability held for trading (or
contingent consideration that may be paid by an acquirer as part of a
business combination) may be designated as at FVTPL upon initial
recognition if:

. such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would otherwise
arise; or

. the financial liability forms part of a group of financial assets or
financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance
with the Group’s documented risk management or investment
strategy, and information about the grouping is provided
internally on that basis; or

. it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined contract
(asset or liability) to be designated as at FVTPL.

Financial liabilities at FVTPL are measured at fair value, with any gains
or losses arising on remeasurement recognised in profit or loss. The
net gain or loss recognised in profit or loss excludes any interest paid
on the financial liabilities and is included in the ‘other income, other
gains and losses’ line item.

FINANCIAL LIABILITIES AT AMORTISED COST

Financial liabilities including trade and other payables, amount due to
the ultimate holding company, amounts due to intermediate holding
companies, amounts due to fellow subsidiaries, amounts due to joint
ventures, amounts due to associates and amounts due to non-
controlling interests, bank borrowings, senior notes and medium-term
notes are subsequently measured at amortised cost, using the
effective interest method.



2 R (4

SR TR (A7)

ERAERRA TR (4)

Ryt &mh TR
TETARITET RGN E RARTFE
LR LHERNBREMREFRFTEELR
RNHE o EEMWEE S EBI B E BT R
R BRIFRITETARIEE RSB RAEH T
B EEERERLT  BRBSENEBIURR
EhBREMIEE -

B ERGH
MBERBOTIRERTARBTAEAN
ELFE - UAERAARREEERARE
RIBES TAGEFRBIRARGEETNRTR
XZBK-

MASEEL 2 MBREREONFRLTFE
FTE - WXIFFRESEAFEEBERY
B BERRUTRERSEE

) AHEEEBEREEESFERSE
I BB AARBBRIREE]

EE): Rk

(i)  MFERSER(EE) RERRE
RIBIWATERBORHER 2 Rt #H -

AL TGS
ENEERSREZSOENERE - A%
BT ERUREREREE

RELERERMEER - R REEZKREE
HEf R EEREBZ ZRENBEPHER -

REBENASE 2 BEERER - BiERC
ISR LRERACRAE RIEERESHRE
BEzEEERD N RENREZZENER
TR

EZEHEMBRLQB CHINA RESOURCES LAND LIMITED 151

SIGNIFICANT ACCOUNTING POLICIES
(continued)

FINANCIAL INSTRUMENTS (continued)
FINANCIAL LIABILITIES AND EQUITY INSTRUMENTS (continued)
DERIVATIVE FINANCIAL INSTRUMENTS

Derivatives are initially recognised at fair value at the date a derivative
contract is entered into and are subsequently remeasured to their fair
value at the end of the reporting period. The resulting gain or l0ss is
recognised in profit or loss immediately unless the derivative is
designated and effective as a hedging instrument, in which event the
timing of the recognition in profit or loss depends on the nature of the
hedge relationship.

FINANCIAL GUARANTEE CONTRACTS

A financial guarantee contract is a contract that requires the issuer to
make specified payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Group are initially
measured at their fair values and, if not designated as at fair value
through profit or loss, are subsequently measured at the higher of:

(i) the amount of obligation under the contract, as determined in
accordance with HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets; and

(i) the amount initially recognised less, where appropriate,
cumulative amortisation recognised in accordance with the
revenue recognition policies over the guarantee period.

DERECOGNITION

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire.

On derecognition of a financial asset, the difference between the
asset’s carrying amount and the consideration received and receivable
is recognised in profit or l0ss.

The Group derecognises financial liabilities when, and only when, the
Group's obligations are discharged, cancelled or have expired. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in
profit or 10ss.
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