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Performance Table

SRR

Price Record

H120134E11 H 20 H (FE443E R H HH)

BEMTEZANE LERE BE2016212H 31 H IR BZE2015E127 31 (REE Z20144212H 31 H (AR
Year ended 31 December 2017 Year ended 31 December 2016 Year ended 31 December 2015 Period from 20 November 2013 (date of
commencement) to 31 December 2014
= e AR E AR E s E AR E s AR E
Highest Offer Price Lowest Bid Price  Highest Offer Price Lowest Bid Price  Highest Offer Price Lowest Bid Price  Highest Offer Price Lowest Bid Price
UNCH
RMB 51.9988 34.6469 27.6292 50.0611 30.3176 32.6112 19.8986
SEArERESME
Net Asset Value Per Unit
201712 H31H 201612531 H 201512 H31H 2014512 H31H
As at As at As at As at
31 December 2017 31 December 2016 31 December 2015 31 December 2014
UNGH
RMB 49.4532 34.2188 35.0244 32.5284
BREARA AN HERSHE
Total Net Assets Attributable to Unitholders
2017412 H31H 20164212 H31H 20155212 H31H 201412 H31H
As at As at As at As at
31 December 2017 31 December 2016 31 December 2015 31 December 2014
UNGH
RMB 256,286,443 201,288,847 255,061,451 386,515,466
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Trustee's Report
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To the unitholders of Hang Seng China A Industry Top Index ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the provisions of
the Trust Deed dated 29 October 2013, as amended, for the year ended 31 December 2017.

HSBC Institutional Trust Services (Asia) Limited
27 April 2018
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Independent Auditor’s Report

To the Unitholders of Hang Seng China A Industry Top Index ETF

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Hang Seng China A Industry Top Index ETF (“the Fund”) set out on pages 12 to 30, which comprise the statement of assets and liabilities as

at 31 December 2017, the statement of comprehensive income, the statement of changes in equity, the cash flow statement and the distribution statement for the year then ended and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial disposition of the Fund as at 31 December 2017 and of its financial transactions and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (*HKICPA").

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (*HKSAs”) issued by the HKICPA. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of investments

Refer to note 14 to the financial statements and the accounting policies in note 2(f)(iv) on page 25.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2017 the investment portfolio represented 98.90% of the total assets of  |Our audit procedures to assess the valuation of investments included the following:
the Fund and is the key driver of the Fund’s investment returns.
+ assessing whether the valuations of all equities in the investment portfolio (other than

As at 31 December 2017 a suspended equity which had a carrying value of the suspended equity) at the year end date were within the market bid-ask spreads by
RMB 3,713,616, represented 1.44% of the total assets of the Fund. Fair value estimates were [comparing the prices adopted by the Fund with the prices obtained from independent
made by the Manager and the Trustee of the Fund at the year end date based on market pricing sources; and

conditions and information about the suspended equity which involved significant judgement.
There is a risk that the valuation adopted for the suspended equity may not be reflective of its | « assessing the valuation methodology, the assumptions and parameters adopted by the
fair value. Manager and the Trustee of the Fund for the suspended equity, with reference to industry
practice, last traded price before suspension and the performance of the industry index of
We identified the valuation of investments as a key audit matter because of its significance in  [the suspended equity since the date of suspension.

the context of the Fund’s financial statements and because the value of the investment
portfolio at the year end date is a key performance indicator of the Fund.

Information Other than the Financial Statements and Auditor's Report Thereon

The Manager and the Trustee of the Fund are responsible for the other information. The other information comprises all the information included in the annual report, other than the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
Responsibilities of the Manager and the Trustee of the Fund for the Financial Statements

The Manager and the Trustee of the Fund are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and
for such internal control as the Manager and the Trustee of the Fund determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.




Independent Auditor’s Report (continued)

Responsibilities of the Manager and the Trustee of the Funds for the Financial Statements (continued)

In preparing the financial statements, the Manager and the Trustee of the Fund are responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Manager and the Trustee of the Fund either intend to liquidate the Fund or to cease
operations, or have no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Fund are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of the
Trust Deed, as amended on 29 October 2013 and 31 March 2015 (“the Trust Deed”), and the relevant disclosure provisions of Appendix E of the Code on Unit Trusts and Mutual Funds
(“the SFC Code”) issued by the Hong Kong Securities and Futures Commission.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. In addition, we are required to assess whether the financial statements of the Fund have been properly prepared, in all material
respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the Fund.

Conclude on the appropriateness of the Manager's and the Trustee’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Fund'’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.

-

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Fund regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustee of the Fund with a statement that we have complied with relevant ethical requirements regarding independence and communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence and, where applicable, related safeguards.

From the matters communicated with the Manager and the Trustee of the Fund, we determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on matters under the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure
provisions of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Chui Ming Wai, Vivian.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 April 2018
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Investment Portfolio
2017412 H 31H as at 31 December 2017

EEREARFEAZ
A BEERETST
(AE%) % of Total Net
BE HEir&E Market Value Assets Attributable
Investments Holdings (RMB) to Unitholders
bEEBHER G ERE Shanghai Stock Exchange Listed Equities
e 3 Conglomerate
WIEEHR Wuchan Zhongda 108,100 737,242 0.29%
Consumer Goods
Great Wall Motor 86,500 993,885 0.39%
Kweichow Moutai 36,034 25,133,354 9.80%
SAIC Motor 209,600 6,715,584 2.62%
32,842,823 12.81%
Consumer Services
Air China 142,900 1,760,528 0.69%
China Eastern Airlines 281,500 2,311,115 0.90%
R R T China Southern Airlines 226,700 2,702,264 1.05%
6,773,907 2.64%
REMR Energy
H B RE IR China Coal Energy 131,300 751,036 0.29%
FRET China Petroleum & Chemical 1,028,400 6,304,092 2.46%
PR HIEE RE R China Shenhua Energy 177,500 4,112,675 1.61%
HE AR RA PetroChina 348,500 2,819,365 1.10%
PR PE Shaanxi Coal Industry 179,400 1,463,904 0.57%
15,451,072 6.03%
&Rt Financials
o R L 2 SR T Agricultural Bank of China 3,164,500 12,120,035 4.74%
RIT Bank of China 1,512,100 6,003,037 2.34%
AR T China Construction Bank 481,800 3,700,224 1.44%
B TR ERTT Industrial and Commercial Bank of China 1,547,500 9,594,500 3.74%
o B 2 Ping An Insurance 346,400 24,241,072 9.46%
55,658,868 21.72%
T Industrials
g h E CRRC Corporation 610,900 7,397,999 2.88%
RS Dagqin Railway 426,600 3,869,262 1.51%
SO Ningbo Port Company 236,300 1,254,753 0.49%
ISP AR Shanghai International Port 249,400 1,658,510 0.65%
14,180,524 5.53%
Bkl Information Technology
BT HHER Oriental Pearl Media 85,300 1,421,098 0.56%
SRR Sanan Optoelectronics 160,820 4,083,220 1.59%
5,504,318 2.15%
JEAR Materials
L8 Baoshan Iron and Steel 475,700 4,110,048 1.60%
Lo e Shandong Gold Mining 53,300 1,661,894 0.65%
R A L R R T Sinopec Shanghai Petrochem 157,200 995,076 0.39%
LR Wanhua Chemical 98,400 3,713,616 1.45%
TR Zijin Mining 744,500 3,417,255 1.33%
13,897,889 5.42%
HEEERSE Properties & Construction
B AT AR R China Communications Construction 126,400 1,617,920 0.63%
China Railway 468,000 3,926,520 1.53%
B China Railway Construction 288,900 3,218,346 1.26%
e e China State Construction Engineering 968,600 8,736,772 3.41%
17,499,558 6.83%
ER Telecommunications
e B T AL R China Dongfanghong Spacesat 42,400 1,070,600 0.42%
o B g i China United Network Communications 608,300 3,850,539 1.50%
4,921,139 1.92%
AFHEE Utilities
P RITES China Yangtze Power 473,500 7,381,865 2.88%
BB E a5 GD Power Development 775,400 2,419,248 0.94%
z =S Huadian Power International 263,000 975,730 0.38%
FEREEE Huaneng Power 263,700 1,627,029 0.64%
HOTHREEE S Zhejiang Zheneng Electric Power 292,700 1,560,091 0.61%
13,963,963 5.45%



REMHE (HE)
Investment Portfolio (continued)

2017412 H 31H as at 31 December 2017

EBREARFEAZ
Digi=A EEEHETS
(AE¥) % of Total Net
BwE Bir&E Market Value Assets Attributable
Investments Holdings (RMB) to Unitholders
YRR G LR Shenzhen Stock Exchange Listed Equities
HE RS Consumer Goods
ERIGS SIERS Gree Electric Appliances 323,700 14,145,690 5.52%
ZEEE Midea Group 280,600 15,553,658 6.07%
29,699,348 11.59%
HEERGE Consumer Service
Iy BB Focus Media 307,100 4,323,968 1.69%
FREERGEH Suning Commerce Group 233,800 2,873,402 1.12%
7,197,370 2.81%
T Industrial
N 2 2 SF Holding 12,700 639,572 0.25%
B Information Technology
TR ER BOE Technology Group 1,700,600 9,846,474 3.84%
i L Goertek 139,700 2,423,795 0.95%
0N S R B A il Hangzhou Hikvision Digital Technology 264,775 10,326,225 4.03%
22,596,494 8.82%
HEEERSE Properties & Construction
HR R China Vanke 418,600 13,001,716 5.07%
4BFG T {E Total Investments 254,565,803 99.33%
(43 &/ K Total cost of investments - RMB 151,882,538 A E21§%)
HoAt & EESHE Other Net Assets 1,720,640 0.67%
EREArEA A Z &R R{E Total Net Assets Attributable to Unitholders 256,286,443 100.00%
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Statement of Movements in Portfolio Holdings

2017412 3 31 H 1L4EE for the year ended 31 December 2017

Bir#E Efr®H
201741318 20174212310
BE Holdings as at W b Holdings as at
Investments 1 January 2017 Additions Disposals 31 December 2017
EEBA B LR Shanghai Stock Exchange Listed Equities
et 3 Conglomerate
L]zCeUN Wuchan Zhongda 80,800 41,000 13,700 108,100
HELRNE Consumer Goods
EosE Great Wall Motor 96,900 3,400 13,800 86,500
HINEEH Kweichow Moutai 40,334 1,700 6,000 36,034
s SAIC Motor 266,000 4,900 61,300 209,600
SHE B Consumer Services
o BRI I Air China 171,300 3,300 31,700 142,900
oG] B 7 i 2E China Eastern Airlines 276,100 44,800 39,400 281,500
o B T e China Southern Airlines 254,100 8,800 36,200 226,700
HER Energy
o 5] o A S China Coal Energy 147,200 5,100 21,000 131,300
o IR China Oilfield Services 47,600 600 48,200 -
FE A ET China Petroleum & Chemical 1,152,700 39,800 164,100 1,028,400
B T EERE R China Shenhua Energy 198,900 4,100 25,500 177,500
TR IR AR PetroChina 390,600 13,600 55,700 348,500
[ e Shaanxi Coal Industry - 215,100 35,700 179,400
&Rt Financials
o B L 2 SR T Agricultural Bank of China 3,547,100 122,500 505,100 3,164,500
SR T Bank of China 1,694,900 58,500 241,300 1,512,100
o R S SR T China Construction Bank 540,000 18,700 76,900 481,800
R T Rg8R1T Industrial and Commercial Bank of China 1,734,500 59,800 246,800 1,547,500
o B 2 Ping An Insurance 584,200 3,500 241,300 346,400
T Industrials
e thE CRRC Corporation 645,000 59,800 93,900 610,900
REEFREE Dagin Railway 478,200 16,500 68,100 426,600
B Ningbo Port Company 264,800 9,200 37,700 236,300
7 Shanghai Electric 240,300 3,500 243,800 -
PR ER Shanghai International Port 279,500 9,600 39,700 249,400
BiRE Information Technology
FREER Aisino 81,700 1,800 83,500 -
TR Oriental Pearl Media - 123,100 37,800 85,300
Z2E Sanan Optoelectronics 163,920 20,300 23,400 160,820
iy vp Materials
B LI 8 Baoshan Iron and Steel 331,100 435,900 291,300 475,700
&G HE China Molybdenum 260,400 3,600 264,000 -
PRLF GBS Jiangxi Copper 75,100 1,000 76,100 -
IR EEEE Shandong Gold Mining - 54,500 1,200 53,300
FE (b A ET Sinopec Shanghai Petrochem 176,200 6,100 25,100 157,200
LA Wanhua Chemical - 100,300 1,900 98,400
L Zijin Mining 826,100 36,200 117,800 744,500
i Properties & Construction
B 5 3 s China Communications Construction 141,700 4,900 20,200 126,400
o] g China Railway 524,600 18,100 74,700 468,000
o o] 7 China Railway Construction 323,800 11,200 46,100 288,900
o R e E China State Construction Engineering 1,085,600 37,600 154,600 968,600
BER Telecommunications
R B AL 2 China Dongfanghong Spacesat 47,500 1,600 6,700 42,400
[S8YE) ] China United Network Communications 681,800 13,800 87,300 608,300
AFHEE Utilities
TR ETE S China Yangtze Power 442,300 95,800 64,600 473,500
B EE S GD Power Development 869,100 17,500 111,200 775,400
HEEFEE Huadian Power International 294,800 10,200 42,000 263,000
FEREF S Huaneng Power 337,800 41,900 116,000 263,700
ATAHREE Zhejiang Zheneng Electric Power 273,400 60,600 41,300 292,700
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Statement of Movements in Portfolio Holdings (continued)

2017412 3 31 H 1L4EE for the year ended 31 December 2017

Bir#E BirgH

201741318 20175F12H31H
BE Holdings as at W b Holdings as at
Investments 1 January 2017 Additions Disposals 31 December 2017
FIBERBA LR Shenzhen Stock Exchange Listed Equities
SEEE Conglomerate
BB % China Baoan 146,843 2,200 149,043
SRR LA Consumer Goods
PRSI E 2 Gree Electric Appliances 362,800 12,500 51,600 323,700
FAVEE Midea Group 335,800 24,400 79,600 280,600
SHE B Consumer Services
47 TR AR Focus Media - 312,200 5,100 307,100
VEYIFEAE T Shenzhen OCT 264,000 3,700 267,700 -
EREEREE Suning Commerce Group 299,500 5,400 71,100 233,800
T Industrial
IS8 47 ke SF Holding - 12,900 200 12,700
‘iR Information Technology
R R EE BOE Technology Group 1,911,200 144,500 355,100 1,700,600
AR Goertek - 142,700 3,000 139,700
AR SRR YE =) Hangzhou Hikvision Digital Technology 147,150 144,425 26,800 264,775
o LM ZTE Corp 177,840 2,600 180,440 -
HEE SR Properties & Construction
ERME China Vanke 391,000 111,600 84,000 418,600

11
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Statement of Assets and Liabilities

2017412 H 31H as at 31 December 2017

2017 2016

FssE (ANEHE) (AEH)

Notes (RMB) (RMB)
BEE Assets
TN PR A S AN ARSI Investments at fair value through profit or loss 56,14 254,565,803 200,828,435
IR 45 Ko B 4% {E%) Cash and cash equivalents 10(e) 2,818,892 1,280,824
BEEYEE Total Assets 257,384,695 202,109,259
A& (& Liabilities
JHE (T[] BE.{i7 33E Amounts payable on redemption of units - 84,840
TEEEE: A K LAt -} 707E Accrued expenses and other payables 10(a),(b),(c)&(d) 1,098,252 735,572
& {E4E{E Total Liabilities 1,098,252 820,412
BREArEE A2 EEESHE Net assets attributable to unitholders 12 256,286,443 201,288,847
(X% Representing:
125 48{8 Total Equity 256,286,443 201,288,847
E&{TEEAr8 H Total number of units in issue 1 5,182,400 5,882,400
fFEEfr & EE B (E Net asset value per unit 49.4532 34.2188
A R 4 S 201844 5 27 FL b fE R M A 85T -
Approved and authorised for issue by the Trustee and the Manager on 27 April 2018.

} {32 For and on behalf of
} ZEE A Trustee

FATEI0H AT AT B R — i -

The notes on pages 17 to 30 form part of the financial statements.
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} HSBC Institutional Trust Services (Asia) Limited

}fX32 For and on behalf of
} H4: 45 H Manager
VEAKREEHARAE
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EHEWAR

Statement of Comprehensive Income
220174125 31 H (R4 for the year ended 31 December 2017

e [E
201712 H31H 201612 H31H
IR IR
Year ended Year ended
31 December 2017 31 December 2016
MEE (NERE) (NERH)
Notes (RMB) (RMB)
A Income
& 2 WA Dividend income 7 6,370,858 6,336,493
FI UL A Interest income 8,10(e) 7,690 7,717
6,378,548 6,344,210
E F Expenses
B AT < Auditor's remuneration (114,199) (80,526)
TR R B R 752 Legal and professional fees (10) (65,964)
& HH# Management fees 10(a) (1,246,618) (1,168,195)
55 4L R sR1T: A Safe custody and bank charges 10(c) (11,994) (18,829)
HETEER FJ Sundry expenses 10(c)&(d) (742,181) (508,617)
P& AL 5 A Investment transaction costs (98,928) (186,227)
T2 N\ 2% 52t Transaction fees paid to trustee 10(b) (72,030) (78,960)
256 A E¢ Trustee's fees 10(b) (474,632) (484,591)
(2,760,592) (2,591,909)
SRS/ () ATATRA
Income before gains/(losses) on investments 3,617,956 3,752,301
S/ (EE8) Gains/(losses) on investments
& F U Zs / (F545) Net gains/(losses) on investments 9 82,606,446 (9,375,853)
PR 52U 7 / (B51E ) Net foreign exchange gain/(loss) 31,786 (20,119)
82,638,232 (9,395,972)
ETERIE R A AT B/ (HBK)
Income/(loss) before finance costs 86,256,188 (5,643,671)
RLZ& 7 Finance costs
FIE 7 H Interest expenses 10(f) - (57,944)
RAIBA ()
Income/(loss) before taxation 86,256,188 (5,701,615)
FRIF Taxation 478 (645,642) (254,769)
B BEARF A AR/ (%) REEESERA
Income/(loss) attributable to unitholders and total comprehensive income for the year 85,610,546 (5,956,384)

T EI0E WM B A B R —E )

The notes on pages 17 to 30 form part of the financial statements.
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Statement of Changes in Equity

220174125 31 H (R4 for the year ended 31 December 2017

e e
201712 H31H 201612531 H
IEAFERE IEAFERE
Year ended Year ended
31 December 2017 31 December 2016
M5t (NERE) (NERH)
Notes (RMB) (RMB)
e
Balance at beginning of year 201,288,847 255,061,451
BREARF A ARBA/ (B%) REEESERA
Income/(loss) attributable to unitholders and total comprehensive income for the year 85,610,546 (5,956,384)
SERTAE BNERART A AWV B E SRS AR
Transactions with owners (i.e. unitholders), recorded directly in equity
I I B8 i P < R e ek
Paid and payable on redemption of units 1 (28,539,990) (45,757,380)
TR A AL 73k
Distributions to unitholders (2,072,960) (2,058,840)
SFRAE (RIBALRA AN )X S48
Total transactions with owners (i.e. unitholders) (30,612,950) (47,816,220)
FEREHE
Balance at year end 256,286,443 201,288,847

TR0 AT L A B R A —E s

The notes on pages 17 to 30 form part of the financial statements.
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Cash Flow Statement

B ZE 2017412 H 315 JR4EE for the year ended 31 December 2017

ES EES
20174E12H31H 20164F12H31H
s s
Year ended Year ended
31 December 2017 31 December 2016
(ANRH) (ANR)
(RMB) (RMB)
LB 758 Operating activities
TR R B 5 E: Payment for legal and professional fee (10) (65,964)
Z#ETiEi 4> Payment for auditor's remuneration (121,319) (100,060)
& FH#E; Payment for management fees (1,231,679) (1,191,955)
255 N\ 2% Payment for trustee's fees (522,394) (444,702)
FEE AL 52t F Payment for investment transaction costs (98,928) (186,227)
ZEE N R 58 % {5F Payment for transaction fees paid to trustee (62,370) (79,380)
55508 R 8R1 T2 F Payment for safe custody and bank charges (11,994) (18,829)
HoA 2 3% 57 {4 Payment for other operating expenses (317,432) (402,869)
ETFRIE S, Payment for taxation - (35,921)
FA B TEBIHYEL S 7348 Net cash used in operating activities (2,366,126) (2,525,907)
&& 58] Investing activities
e LU A P55 Dividend income received 5,725,949 5,692,004
FiT 15 F1 . Interests received 6,957 7,717
HHEE L FTf7OH Proceeds from sale of investments 63,589,625 109,957,739
i A8 E P (4K Payments for purchase of investments (34,720,547) (66,002,231)
RETETEIHIRESIESE Net cash generated from investing activities 34,601,984 49,655,229
Ri¥EED Financing activities
BT FI]E. Interest expenses - (57,944)
JI 5] 5412 FfT 577K 98 Payments on redemption of units (28,624,830) (45,672,540)
B REA AWIULESR 57k 2 52+ Distributions paid to unitholders (2,072,960) (4,971,800)
FIRBL & EBHUELEIR4E Net cash used in financing activities (30,697,790) (50,702,284)
HEEIRSEEYrBR I/ (J&2)) Netincreasel/(decrease) in cash and cash equivalents 1,538,068 (3,572,962)
PMH1H 288 R IR &% FY Cash and cash equivalents at 1 January 1,280,824 4,853,786
W28 31 H 2B & RIS {EP) Cash and cash equivalents at 31 December 2,818,892 1,280,824

TR0 AT A R A —E s

The notes on pages 17 to 30 form part of the financial statements.
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Wz IR

Distribution Statement

B ZE 2017412 H 315 JR4EE for the year ended 31 December 2017

(e BHE
20174E12H31H 2016412 H31H
IR 1R
Year ended Year ended
31 December 2017 31 December 2016
(NRT) (NERH)
(RMB) (RMB)
ARSI IRZ WA B
Undistributed income brought forward 353,529 (409,699)
STERE G/ (FHE) RIRIWA
Income before gains/(losses) on investments 3,617,956 3,752,301
FESZH
Interest expenses (57,944)
i
Taxation (645,642) (254,769)
V] B P o B PSRRI (W AT )
Income portion of paid and payable on redemption of units (303,490) (617,520)
RS E NN ey pisry |
Amount available for distribution to unitholders 3,022,353 2,412,369
TEARFA AU 53R
Distributions to unitholders (2,072,960) (2,058,840)
RS IR WA
Undistributed income carried forward 949,393 353,529
TR A ANE — R 25 57 R (BB i) First distribution to unitholders per unit 0.40 0.35
SR B ERA AT H A Date of distribution to unitholders 2017412H5H 2016412 H13H
5 December 2017 13 December 2016

T EI0E WM B A B R —Eh )

The notes on pages 17 to 30 form part of the financial statements.

16



M BRI

1. 58

TEAARATRAEBISHETF ( T ) HEESFRMESBEELZRY ( "HHG, H METEIFINERGIEE104ER - WhEE (BAETR O EEEe T
) O CGEERESrAD) L) BE

EERREE AL Z2013F10 H29H ST AR IHESTHY ((E3E524Y) pkar - WH2013EN H20 RIS R HAGEM R B (St -
EBRE HERR ORI EMAMMAT) SEAEARITRAEEIEE ( %58, O NREREHMIRELSR -
2. FEEBOR
(a) A
M BREEE BTG AGRMAATA AN (FEWBRSERN) (BEFTAEANER (FERVBREEAD) « (FEEGHER) Raid) &
ARG EFEA - KEETH (E3E34Y) ARG G S r GEEG TR MHBRERIGHE - DT EESRAN EZGHBORMIE -

FARGHAIAGEN TS THEIMEETH (FEMBHREERN) - SLERELSE AT G SR E R AR T HRATRA - fE8E S AR R A TaE =
TR T AR SR TRYZE RIS B E RIFI A Era IR Gt BB T > ERARM R N > ARSI EES -

(b) WIEERERATRMNEE
MR R R EVIEHE B ARE (MESRELR) - MATARERDEA T -
PR A FEEANR (TSR & tEeR) b AR H R DU S A R 4Rt -

TEFZ IR (TR B SRR GBS RN - A Rz st ARl & S BORAVER A B B ek ATy 2 G ~ G~ WA RS SRR 2 FH0ET - st R
3% o 3% Al ST ELAH RR R Ty B B A SR A R Fo S B SRR R R R RSt SRFE L0 e DURERR Y S e A (R 2 PR T (B (B B PR R sl 5
fETREAEE o AT ER A FEEZVERS RERT AR A - TR Z R ST - AENT 14588 -

%A BB R S AR ST IRMERZ S 5T R (F VB S THHE % Sl 5t Z B3 THR] CERZ S TE BRI B ETIIR BRI Gt gaT
BTN RORAHARD ) T LARERY -

() W AHESZH

FIRUA B S M LE BRI ZOLE R » BBUATERETE H A ERS PR SRR - RS 2 FIRE %A HIFRTEUA S5 TR B 1L B AR AT LI FRAAE - B HiAth
HIUA RS 9 LIRS 38 AR HIRYTE AR

(d) %=

RELFIREE T AHRIE - ABIHT A BRI ©

AR R % L RER A > P& RIB C Bl E s B E I BIRIE IR G « AHRIH O RS R R B UaR (R B A T HR Bl FRATAS -
() SN

FERENAINEL G153 7 ARG R = AR o DUOME BB EE A EANZEL HWERREE ARY o B EER U R AU A SIS IRIER -
HEONHEES AN S TRAI R & 4 2 VE R 722 RO E R R B IR R S5 -

 &MTHR
U

FrATE EREZ IR ER (RIS - EERE AT INAMNH ETIHRE - BRHEXS RN SRS - ASRHATA TG E B A FEEY AW A SR
HEREE « NI Rt B BSR4 i 5 D o (o e o e TR B B LA e (T R

(i) wE=R
S A S A PR B e P P B SO RS A s 3 T DABEERE

TE— RS T A B BRI A B E YA A SUES R SRS E SR AR RE S HA T LR - 2R EENER AR A FEESIESDN
BN R H % FOEEt 5 -

FRIEGLNHT - EETEURERZ GO TE (FREHER) FRMBENTTETARAY - BRISRA TR BT -
(i) Et+E
R TRENVEREERMUATHEE (AIRSER) 515 - A PEET AW A SRR SRl E KA R SR RIS Ry AU A SO BT -
RS R > A AT EETAMA SRR TR A FEER R - HOAPEEZ BRI A ST T DT o
73 JE Ry LRSS USRI Y < 5 7 B P B PR 3R I B R AN EL S 1R (A0 1R SIR -
FEH A TEET AU A SRR & 2 R AR A B AT &
(iv) SPEESHEAIEA

NPERENSSEEN R BELEENS (WFRLF EHNSA AT ETEFRS  HEEER U A ST ER - AfAT
EESR T HA I -

G TEAAGRTSHHRE (0F) sHEEAPEE - REEENARN SRR RS At ER & BIERERATS -

WHRLAEETSHRE  EeGREEMAHEMN B S0 AE  WHEREHR T8 Sm A ENGHERT - FREANGEERTEE T S2EEERLS
TEHRFEEIFTARE -

E G TE B BB Y % A S AR HERE P E (B 4 = Pl RS

PSR BB TR S A SRS 1R - B B W g B 18 R F A P (B S B T 2R A R B B 3 Ui Sls PR ARSI 359 » 2 A THEESIA
W A SRS IR SR T B 2 C BRI S R DU A AR R -
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2. FEEBOR(H)

(9)

(h)

(U]

(]

(k)

U]

(v) JBfE
AEEEEH » DIRA SR AST BRSBTS A G T LUNER B AR E R E B - 5SS - I (ERS R0 DL Rl & A R MR I (5 B HL T

ST s R A A T B R T B A BB = ) 22 R U A SRS TR IR -
S LB SH R AR F IR 2 <R A Y B HRR HL AR MARTIR ) - 17 B2 L2 Rk D B (B R 6 AR AV SRR ATRE - RTEU A SRR AR R E -

(vi) BSCHHERE
T T S R A SO < A R A T a2 < o A R AT o 9 B B P B R SR i - 3% el i A BT UM R -
HESHERFEISHANEEEH - CHEZZFEERRHUSET - o8 &CpHrHEIRUER P e D B2 F S S H TR -
EELIFTIRERT R E PR - BUMBE LR - SRl e (RO TET -

el A E UM TSRS - B2 2 MR B 88 s T 1 T 2 72 AR U A SRS R AT, -
) $%

(vii) 35
HEG BA S TE SR E AR Rl & S0 S HER B AR 2 AT TRER - WA AR AR E R T AR S (BlIARE TS E B o &E
MEENSHAEG L OERERNFEIAGEABEERN -

L3) sl

@) FERALE
() PEBIEE = TSR IS
i) BHHEEAAEANPES R
() Mo P E OB B R
LA A SR B 15 B 75
(b) SO TSE T — RN BT B BRI -
) EREL B EE GRS RAT  BA TR RN EAT AW -
) —REBES—EROREATRS B R (RS HRAE I TRAL TR ATRAE R -
i) TR EREE AR -
V) —REREESHEROAERE - TSRS T ERR R AT -
V)RR NG 1 (o B X T S o K 0 -
V) BRI AL (a) ST AL SREREE = T S -
vi) _EHLEE (@)(PEPFTRRE AL S S A TR (R RAT)) MRS -
Vi) 325 R L0 T B S B T TP B BB R BTG T oA 2P
FEAAT A 0TS 45 TR G S BT 5 P B 0\ L2 BT 5 -
foavs i
T 2 FT 78 2R 51 A A SRS <
RERALFEY

B R B EY) BB SRA TR FRSRTT R HMh S R AR A S I AL FOR B M s IR B TR E - S S0 B W] DM/ A A B R T & it
BN TR S - TR AR =8 F R -

S gap:ting
AEERBECHTHER TEEENEORT BESBAERARIMER T -

Fhd R TR R AL o R AR AR SR R TR PR RORAVER R A B G A [ S i i R A A R A Rk e s Bl - w] R e B T I B e A
> AT EREIE A H R & A o FOR DU e U 0] S A B V(P R R LR )

BAT NI B LT DA e At < i 7 1] I [ 1y T [ < T A& T H IR A Rl > FE T B Rz TR -

() FEelERns - Fa NAERERA L PRSI

(i) %Rl T B POV AT A T ROV PR RoR AL

(iii) >R TR o SR AR A AR AP A R LB A MR ¢

(iv) Heb T DU S oAt <l 5 7 [0 R S0 0] T B DU T &4 BAESL - % TEA WM AT & ARERVRE © K
(

)

V) TSI ST S R RS R AT R RIS CRERE AR B RIS S DR R I A PR
e

Y TURIE LA 5 & LA EFTARIRERE » 5T B RS o

Sy

I Ef S E R S AV EG  BAES I E AGOTAEE A CERELE A A AR RE 0 AT ST T AR VB AR A ) BRESEIET) - HATERCRI E
RO E I TR DURE D R EIR D IO RTE HRR - RIS EE RV TS AR - R T £ EECE AR Y 0 BRI G ) B R R 2 0y B0 R )
BEENFERSI T OSNEE - B R ARE MG IEAREERARAT -

R RO U A S
BEAT BRI P B FEUSGRE R [0 B A7 BT (- B FE (TR AU A B 73 TR H2 R A e 384T S ] H AR 23 TR 2 BRI U B BB S B i (A < EE BT 3
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3. ERTBURAVEET
EB YA G T BCRE AR E IR (BB R (53] - BA ST ER SN EH B e -

TEBEEET T (BAEGHEN) BIRZEETR » HEER © HLE#TORERF LR - (EVBHERE RS GRS ELVARED  AfESRE
SPGB E) o R EAY R R A g B M s (RITEE2()) - BULSRGVE BTSSR R R - AR A E A & S I M R A
HRr RS ke (FTEE16) -

4. fRIE
TRIE (BBRBIRG) F26A(AIE - BB ASERIRAR R - NI B3R L S T RS AR i -

A P B SE PR R E R VBB BRI — AR - HEB 2k B T B AT AU A 10% R A TR P B 0 SE AT - B S DRI L B T R 3 b T A SRR
S (BT T AT dURE S 19 @ RIA S e~ AE T EIPt LiA SIRIB S A Rt o B R st R AT AR AR RS WA« A0y E B A B 7 50
R R AR 1 B o B (b SE S A S B P R T FESR Bk A BB TR R R SE PSR 10% Fe A< G HEHE AT © bR S A HES Y B (b SE P 5458

EFUHUE SR R AT A A P B UUE R AR ZE R -

PRV B - ERBBEE R B EEE B g a B U BTEA (HBA2014E10A31H) — (BN ERIEIMERRHE (AR FARBEEEEREN
iR EE ("RQFI") BV T RSN A SR S M 2 MR A AR R AT 5 S B SR P AR RIRE R I AL« SRTOSRIBAN{E tH DU Rk -

() FH2014%E11 FA7 HEE - QRIFIRQFIVES A4 b B PO R S S A 2 M R S B el v W S (i P B A SR T 1SA © Je
(i) 722014511 FA7H AT - QFIFIRQFINE Bl 75 = pris i as @ H oA Bl P I3 PTISA -

ST 10 I A o [ P st oA R A TR o SR A I QR IRIRQF I > B3 QF ISR RQFIE Hf B P I e 35 75 THE AR & sl - (E S Ay i U2 B P B3 i 3 it
fifl -

SRR TSR SR i F R R TR AR - B AR S TS B IFTEAER - AR E R 2014511 517 H Bl R B BRAFIH S 1y
AR EIE RN T IR RS - T 031 0% TEHTIAR SREEHS h B S AT

201411 31T H ATEERQFINE B FYAR IR B AT AU SRR A0 & — MR 1REE (PRI AR BT S R b S P8t o M B AL AU ) LE foRf iy 22 ok
) C Ul ) AREEUS PREMGSEISIER o AERFEREERIRI TR HRRE S AT S - A RIARILIE B2 T B AR B 0 3y h Bl = R
SEREAT ~ FERPAHRIAR ATV TR 25%IRERE « AR TG AR T BRI BB (VRIS e T e 2K (ST BRI (20091 1 245RAVZK ) - DURCA BT EIRTHS
TR A R R R A -

EARBERARAT ( TAESEHE ) - FREASEBHAENARIIRAF - T 2015457 mIC i BRI S AT R EOR RS - DU R B S ER i an SR amA e (T
TRILFTARRR - EH P22 R T H el _ LA A TR ER O o R IL RIS S8 ik i R AR B PR TR (R R AR A2t N1 > RS EII S ENTE
BRI 2013115200 (SFREFE D) 2201442115 16 H M & ERQF I B AR A B IS TEHIRURE (S RIS b B4 SE PSR RE (4 -

TREEENIASRGER EEARRNVREEEE -
(@) W ABESRFT R R

Taxation in profit or loss represents:
2017 2016

(A ) (RMB) (A RH) (RMB)

AHIRRIE - SPEIFEIR Current tax - PRC withholding tax
AR FEFRTESREMH Provision for the year 645,642 644,489

of B FE #1175 #& [0 Reversal of PRC withholding tax - (389,720)
645,642 254,769
(b) HEEFARFRIIIAER
Provision for taxation in the statement of assets and liabilities represents:
2017 2016
(AR (RMB) (A (RMB)
R FEFORHE ¢ S FRIE PRC withholding tax provision relating to prior year - 425,641
R TR IR A AF FERLTE T PRC withholding tax provision for the year 645,642 644,489
s (5 [ TEHIFS Payment of PRC withholding tax (645,642) (680,410)
[ 75 25 [E] Reversal of PRC withholding tax - (389,720)
5. AR EEIIABABRGENE
DT Fo BB A R4S B A T EE T AU A SRR -
2017 2016
(A EH) (RMB) (AEH) (RMB)
B EE Listed equities 254,565,803 200,828,435

6. SREhEREE

RIS HALE E RS - A ACE S B R i - BerIig B R OREMEAIMIBISIAT) B R AR IS B S AR G - el
H F R BRI DU R I B AR - SRR i e B p iy eV LE A s sy SRR H g AR A N2 IS - DIEERAE SR
EEE R IR R A — R R L AR -

E BRI EES) R AR TR R R o bR R S S R TR R AR o R T EE (EAMBSHREEN) BISIVEDR - e BRSNS
T HHEIL T e B A E A P S b TR o AR ACE ARGREE DU ks I R e R T — iy o R RIS R E A R RAT R o AR A S
RH AR ERR AV S EROEI N AR S B2 -

FEETRFEL H A R R LR R R R S B BRI T -
(a) THREER
R 5 RS BN < B TRAYA TEENRAE SR UL E) - G52SRk - GfREER - FIRR ERERE -
() B
HN R ARy SR E R A R EERE A AR BESREERAER > FILES AR R -
(ii) = g

FAEB I GE Rt S EENVEER IS - NG5 (B SE S R EE - iR GEEFRRE - RIRTERSN - Ber SRS E R AT RHIFR R
> R A B R AR R E R -
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10.

R E (H)
(i) (A B
IEBFR2 STANFILEZ FHIENSE CRRmR R EERRRFTE ORI ARSI R B MRS B A %
» HERIT ST R TS S o T AR EFTG I ) » HETIPE A (BRI - Hhk 2 T T R AT I RS AT A (A LI -
SIS LIS RS - NSRRI S DS IR TS T R B RHU NG © P A
IR ET A O (O T B -
SERPTR AR R LRSI (T ) SORYIBASCS (TR ) ) ERTTRRIBRR - 2 DURSREREAC 5 RS 1T S A
EHL RTINS 28] - F5R 201712731 H ST RAT ST AERGR20% (2016 20% ) > IfEE} 27 17150913161 A RAs (2016 : 40,165,687 AR
M) 5 EHRBOMHR A A ERRIRES) - QA TR ERY S - B R A S ST R  RHR AR T -
(b) fer s
LAY 3C SIS A R 2 (5 B - AT b B0 FER S T RS — RV > DRI PR R AE BT 74 0 EEUR T
(1 KT 5 SR A AT (2 PP B ST BOR LD e — 25 BB B -

ESRREERE (GEN) ARATRAEEAIZIEA - MZFEABZESCER - 0 SRR R PR RE - ASCHEEEARHERZEANER
BB R -

il o A A A AR R 2 T BIREE AR (S BT R -
EERANREAE M IEFENE S DEEZIYTARART ( DERIRT, )~ EASTARAT( TEANT ) ) RIPBIERIMTRAIRAT (18 T ZER
7)) WKFRTHRESE B KNG © BFENZFIRTIESHE SIS 2 R IRG] - BeCH G BB RS2 FIRTIE S e R L -
BREAEFrAs) - F220174E12 31 H 2016421231 H » JEpii @ A B 3 A AR E I E HER -

(c) FiBiEmEE

A P e T < DB < LA < 8 A PR T <R R (RS [RE Y ALl B B IR ey s - S B ALV RR 77 UG A A e -

=

B e B < SR F DUV BRI MR Y SRS R 1 R S 3R <2 DURE (T L A R B R TR Y B ] - mT B BSG S T M2A  SA BE S (T B R S B e A R i 4B
B A RARIR T B AT H AT RO R B ST e H e R AR A AEEIRRE MR o frA H R a R R K E A SO S SR P =@ A -
B REMD R R A LR > SR EXXPTECRACHT L o SR T S BRI o NI - BRSPS DB R B R -

EeryUaME R SRR ANBCR RS HEH - R AR EEHEESIELM 2B EE 1 28—t —H = HAlE[E /200,001

i

fir > B ZE A — A = H SR ] 7 2)100,0001E B A7 -

TRIEREE AL > G THT - B A S (e 5 B R A S 5 A AR -
(d) HEAER

EB T H By e B A R A -

Ep B S AN H B HER A TRIE BRI LR R RO B A AR R II# » F B I a5 [RE R M s - B S EARR R SRR Y B B R H AR R BUR
EMRSNELR -

AR - RIS AT ATB R AR PG A ) -

RN ZIMERTEATORFTEH -

ARG TR R EE% o mi R R R R ARA AR R HoEE - SRR TR SR T RE A R E R -
BB A
DUT Ry B4 P PR AR AR SR A R EATIBR S AT B B Y TR 3 B S

g

2017 2016
(A (RMB) (AR (RMB)
F& ELUS A Dividend income 6,370,858 6,336,493
TEFIF5 Withholding taxes (644,909) (643,752)
% S A Net dividend income 5,725,949 5,692,741
FIEUHA
PUN By RS Y PR A RS AR EA0BR A eI BRI FEHOAR A3 R S A
2017 2016
(A (RMB) (AR (RMB)
FIEULA Interest income 7,690 7,717
TEFLIFS Withholding taxes (733) (737)
JEFELUA Net interest income 6,957 6,980
BEFWaR/ (B518)
RN » TEBRN AW R AR BRI BN B B E T
2017 2016
(A ) (RMB) (A E) (RMB)
R EERE R TS R 4:  Realised gains from investments in equities 18,837,908 14,812,739
5 T A S IR U 4R EUR5 TR > 85 8f) Movement on unrealised gains or losses on investments in equities 63,768,538 (24,188,592)
B EE R 25 / (E548) Net gains/(losses) on investments in equities 82,606,446 (9,375,853)

BN~ BeEHKEWEANTHNRS

DUN Rk B2 3T ~ e 0B R (R SE A B A\ DA E PRSI A B B EE R BAIE JT 5 I « B A - R B &R n ey GEE G~ PrieErplE AL - e

~ZEEA - B R A E R A LR N IVETA S S B SR AR TR IR R RTOETT o BUZEC AR KERATAL - FREUT AV EESN - BT A Bk

BATAEMIS « FrAA e R E TR fEEeR - RE R B RE -

(@) EAREEHARAT ( VEAREER, ) CESSEERE - EERTRENERE) RESAEH - (848 1B RS USE Ry B F#{E0.55% 18
B o EEENEERSHEE - WG AT o PREE H ZFEREEEE £5110,805 A RHE (2016 © 95,866 A RHS) -

(b) ELHERSEIRT (SN ARAT CESSRERE) BESNZICA > W00 L5 LR MRS ITE R 2 FE0.08% Z0.16% 1250 A2t » e A B (e
F540,000 A ERHY - ZREABTEHEZ S HEE - SERE AN - 150 » 2R NSRRI A S S IR & POR210 A RES (2016 @ 210 NS ) AV - FRARES
H o FEF 75258 ARV Rs52,634 \RHE (2016 : 90,736 AR ) -
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10. RN ~ B iFE RN LHIRE ()

11.

12,

€ WHEEN - EeAEREARITROES RTINS - B EiE AR T ROES IR T TR A RSMTER » BN ST RS F RN 48 HIERTY A RIS
R -
2017 2016
(ARH#) (RMB) (ARH#) (RMB)
AR N S (5HE 4= $R1TAYSR 172 A Bank charges paid to HSB during the year 1,073 676
AT N = SR T $R 1722 A Bank charges paid to HSBC during the year 156 506
A FE P <7 (5 B 4R T 11T Er & A Administrative fees paid to HSBC during the year 13,385 20,065
TAEELE H FE T E S $R1THY{ T IE 2R A Administrative fees payable to HSBC as of year end - 13,588
(d) FEEPHERANEAZIEBLL - 268 - (B REEES > MBEEELEBEARAT L 161,010 AREHAMEZ (2016 : 110989 \RHE) - B F48 HIERT
& B525532 A% (2016 @ 15,185 A ERME) -
(e) FBIEMASRITESERIAE A SRIT ROE B SRIT - A RANIR TR F-4% F AV R RO A 8 BRI R S A RYEEE T
2017 2016
(AER%) (RMB) (AE%) (RMB)
18 4E SRATIEEA G 4% H 945 6% HSB bank balances as of year end . 375
TE S SRITEERUR R4 H (194585 HSBC bank balances as of year end 172,967 284,871
S FE A SR TR EL AT F A Interest income earned from HSBC during the year 285 52
() 201741 1 H 2201743 H 28 H AR » B4 $RAT I BEL R LM S8 R Y NGEe JRV B I E R 88 - FH20174R3 H 20 8 - 18 AE SRAT I (=) BL bR (L S48
FHNER B NIRERS SEEE - BZE 201712 3 H 1L - A8 A mfEE ST ER R AL -
BE2016F12 73 H ILFFE - [E4ESRIT B FR UL R 5 S 20 RS/ N SR B NS B BHE - XS EEIVEERS ~ 8 YN A SRR S AT -
BE2016F12H 3 H IR
For the year ended 31 December 2016
FEHZIUTEL [ E A SR T
Bank overdrafts as at ] FIESZ H
year end date Annual fee Interest expenses
L H ZHERE (AEH) paid to HSB (NEH)
Facility as at year end date HEFIFR Interest rate (RMB) for the facility (RMB)
N R SRARATE LS N R B R ZE01.5%
RMB unsecured overdraft facility ~ RMB 25,000,000 A E&#& RMB Prime Lending Rate + 1.5% - RMB 75,000 A i 57,641
AT E S A AT BRI 1.5%
HKD unsecured overdraft facility HKD 1,000,000 5T HKD Prime Lending Rate + 1.5% - HKD 3,000 77T 303
FETCHMNE R IR Z B NEM NEM
USD Risk weighted FX facility USD 64,000 5T N/A N/A USD 64 =T
BRI
R CHETHEANT ¢
201712531 H IEF &
For the year ended 31 December 2017
AL S5 R FEENETRAL A Py Bl BT LI A5
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
Ba{i7% = Number of Units 5,882,400 - 700,000 5,182,400
BE2016F12H 3 H IR
For the year ended 31 December 2016
IR LA R N TR A B B PR AR
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
BEATEH Number of Units 7,282,400 - 1,400,000 5,882,400
BEFEAVHR

2T N B B AR R A Y B B (B SRR B e B AR TP PV Z SR - BEEH SRR A B B P B S B DA B A A 2 VP B AH B A B i 25
FEFERIEIRN (EBM B HRERER) WAHER - Jit > RARMBERE PATk Bk B A RrA N2 G #ERA I R (ES AR R BEFE - AN E
SRR AT VSRR T

20174E12H31H 20164E12H31H
31 December 2017 31 December 2016
(NEH) (RMB) (ANEH) (RMB)

AR BsER b 2 B RO A N2 ErEFE
Net assets attributable to unitholders as reported in the financial statements 256,286,443 201,288,847
FEAAREEEIFE AT UZ 25 (E R R B e 2 B A5

Adjustments for different principles adopted by the Fund in arriving at the adjusted total net assets for valuation purposes:

- [ T7 % A Formation cost 250,834 534,956
FATEM(E RS SR 1% B FE
Adjusted total net assets for valuation purposes 256,537,277 201,823,803
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13.

14.

LR
B R ENEH Ry B BT S ACET LA T8 & fheké -
AT

HERENFEHEUNFEESR - MAFEERNEIEERE - RETSRER S TENARERMER LR - A FEENF SR A TRERER T
TELHIEr - 2RI TAEE 07 T B A o R ] P B B M (o S A o T At < BB ER i KPR 52 () ~ (T P [ B (R RO R TR 2 P R HLM B (0 > R HL
H g PR SOR SE AE B E A DRI 4

SRTRHEE
FE N FEERRA G BT RIFE20V) o
B TIIAHEESHETEAHEE - DURBEST 2R R A BB -

- FH—8 Tl AE RIEE LEAERATISIRE CREGHE) -

SR TR AE RS SRR R E DM - BT E R (EIERS) S (HUREER) BRI - BRI EEER T IONAETHEN TA
B CEAEER IS RE | A SR O L BB G SRR © sRATA R A (B 2 T B SR B 5 R 2R Ay H At i (B Al

SR FTRRMAE RN RSN - SRR ERENA TR > HATRSER IR TRENRAE - A TRENR AN TRNGEAEARE - 28
BIIMEE T ESR AR T B AR BT (G - (BRSSO AT 2 A A B i B s - DU TR 2 Ry 252 -

BB N REIT EAFTaCRAc A B B AHEE BRI SR TSR E R E - Wik TSRS, KRB A E ES P s —
e o BERAPEE AT - LRI T HR o LU REAT R (e S (BUE (R R ARRAERA (S B E - ZERATAEMER TR - i e T issanmiesE
> HoiRiA S AR EE T -

TREYT RELH D= @A TEESRIARR LA FEER SR TEAREE -

2017 2016
(AERH) (RMB) (AEH) (RMB)
H5—4 Level 1
- X5 RIS ZEsE %4 Trading equity securities 250,852,187 198,689,765
=4 Level 3
- XGRS Trading equity securities 3,713,616 2,138,670
4% Total 254,565,803 200,828,435

FepH R TR A A — R R ZHNER - N CIEMREIDAER TS ARRE » SRR RIS E R AR BAHRE SRR E
8 - TREVNT EAERARIRERSE —RES =G HER -

2017 2016
(A EH) (RMB) (AEH) (RMB)
FHEE = 40 2 55— 4 Transfer from Level 3 to Level 1
- XSG FRREZEEE 7% Trading equity securities - 8,035,050
HHEE — &R 25 55 = 4J Transfer from Level 1 to Level 3
- RS FRREE RS Trading equity securities 3,713,616 2,138,670
KEEB =GN HEES EEREEWT ¢
2017 2016
(A EH) (RMB) (AEH) (RMB)
FEWN B {E Fair value at the beginning of the year 2,138,670 21,680,105
& A Purchase of investments 23,860 74,570
% HY € Sales of investments (1,979,928) (10,463,222)
JRFELEEE (E51E ) /ULES Net realised (loss)/gain (776,899) 5,780,455
RERIR UL 2 55 1E > 858 Movement on unrealised gains or losses 594,297 (9,036,858)
2 15 = 4 Transfers out of Level 3 - (8,035,050)
A 55 = 4K Transfers into Level 3 3,713,616 2,138,670
FELENEE{E Fair value at the end of the year 3,713,616 2,138,670

EATTERBAENELENR - £
TERETI T HA2017TE12 5 31 H K 201642123 31 H R FEHY SRR T8 42 A (B R A (B 1y » FIARET BAE A B E ARG P o R e 3y el A -

#2017E12H31H 2016412 H31H
fH HYAHEE HYATHEE fl{E R T T & A B
Description Fair value at 31 December 2017 Fair value at 31 December 2016 Valuation technique Unobservable input
H 5 Equities RMB 3,713,616 A Fi RMB 2,138,670 A i LB PR TR T SR B [E] ¥

Index return method Return on relevant market index

DUR 2H0 T FE B E SR RIS 2 N B35 T RN A PEER R A E VB iR A - DU BT

filist T AR A A MBS EEFE

ZFH ()
fH G L E PN T S A B Y ) Estimated increase/(decrease)
Description Currency Unobservable input Change in unobservable input in net assets attributable to unitholders

T Equities A E# RMB 2017 FE R R A S [ 5% 186,665
Return on relevant market index (5%) (186,665)

2016 BT 4 5% 101,166

Return on relevant market index (5%) (101,166)
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15.

16.

SYEFER
S SR I D IET 53 BRI SRS B AL PSR 3T S0 (U 25 DA B 31 -

HE TR BRI E LB — R I RIS IO RS AR T B HCE BB CRETBFIIC AT ) SRS RIRE R IR St
Hlp PR — (B - KRNI B S SR -

P A ETRACE E ISR o FROCT A ARG 53 B RO BRI S TR A 2 B P X (R — B -
SN EBREN » S0 E TR ARAE R P AT - HRE S S BN RES -
BZ2017127 31 H 2 EratF B EAME MRIERERZHET - EEETHEA 2R

BEAMBRERTZH » BEGSEIAEEM T THET - SETHVER R - ST G EsTHRRINEE201TH 123 H Z gt AR IER
AR BB BERE ARERA -

B RIS LE T - DU LT AEEL AL AV (E R A B AR -
LELUT HHIEC 2 (R GAGAY B TR A5

(ERVBRELEN) 9% 2/ T A 2018F1H1H
(T (BB HEREAY) 28) 522598  SMESZHETIL () #HE 01811
(B (EEVBRERERY ) 2F) 52398 Jridfasny et 01961 A1H
R IERPAE & B IR LAURTsT ~ S&UERTHERIRaeiR 2 28 > B H AR bR w0 R R R RN A S RS R A A R - T EREEEIN T 3L
a o BES (EAEM B HEEN]) FOSRATRHETREGER - (Bl E S SEmRARHE R S H AR E S R - I > WiiaiRaz SR R EE A R

SRR » TEAMPERIARE PR & i % — -+ — H = — HIEREI AT - TREG S —SrpE « B RSB
SRV B - AR R R R -

(BRYBEREREA) 595 > 2B TR

(FHMBEREER) FORMMA (FRGHER]) F395% - £f LA @ isdRaE - T OEAMER TR ENEBIERTES DRI EEmEERED
FTEIME RS IERY » IR (FAEGSEEN]) 553058 AR SRk T BT R A LRSS -

S R S (RO S AR

(ERVBRELEAD) HOREA HMERMEEN BN RITE KRS EE R R SRR R -

BN ORISR =R ¢ DA B A EE S AR s o DU A EESIAUASESE - ER08 T HAT (EBG ) 5539
Wi TEHFFAREIN] - SRR IECIIE R AT BRI

IR GRS - ERTEAITHR A G S SREE A EARE  REDT

- 1R (EEEEHER]) 5395k H Al A FEEY AW A SRS TRBRILER - BhCM2 RO E st A P EEETEE - /it - %%
SR TERARE (BEMBESELEN]) SBtafiiz A PEEV AWASUEGIETE &
- BB AT B R TR R+ MBI 0] B AR e TR 2 R A IE RO« iE S TRAF & T AU S (AR MRS (SPPO RYAERN - 3 ARF{E U SEHIRS
A - FIL - R (BB EEEN]) 5t s iHiAsT 8 -
ST Y 6

(ERVBRELEAD) HLIATEMER " FEHEMAEE, B IR (BEGTER) 553058 TEEARR ) A - 2 RHEORRRME LA BT
SRR IEHERHE » & SUE R IR E -

Prifzs TEARESD » B E LR e ATt e sl AN sldse P B BT AHA 2 E W a7 -
TRIE (BB ER) 595t - BRI LU T YL — IS B

- 128 A TG ISR BIAEAR H1R12(E 3 Y AT LY B EE RV T E LS8 0
- SRS TRIDI (S kSR Bl T B A TEEH (8 A A AT A T RE M 4y (e A Y TR (5 S 48 -

HRIBA AR  ERE SN AN SR EESREARE » FHROT:

- KEL EREEE A FEETAA SRR > TRESE A EANZETR; &
- DR BRI EREERAIEE (2@ H) MERERES - Kt SRaEn s AsEErx -

et
LGSR I (FBMTHS ) SEOMEDD I AT @ IS SR R -

#a
CEBRH L) SOYIG IR (F A RATAILIE SR AN EORR B S FUSIEAIRETE - M C5ehOs i » B U AT R ALY SR » J0TE
e HLR B A R R T () A2 -
B
B TULESY » DRERA (T ERITS AN SEOMEE R O EUREE D) — R SR -
- EEHBAES > ARSAVATTIDL A A R (AR IS - R (SRR FOYE N SR R R
W5 =% /U — A — H RN A2 P -
- I TEIS IR 2 F Ry B BRI S T DL a1 -
- WA SREE R
- SR S AT R o A T (51 A A SRS 1 -
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Notes on the Financial Statements

1 Background

Hang Seng China A Industry Top Index ETF (“the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104 of the Hong Kong
Securities and Futures Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (“the SFC Code”).

The Fund was constituted by a Trust Deed dated 29 October 2013, as amended from time to time, under the laws of Hong Kong, and registered on 20 November 2013 as a unit trust
under the laws of Hong Kong.

The investment objective of the Fund is to provide investment results that, before fees and expenses, closely correspond to the performance of Hang Seng China A Industry Top
Index (‘the Index’).

2 Significant accounting policies

(@)

(b)

(c)

(d)

(e)

(f)

Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant provisions of the Trust Deed, as amended, and the relevant
disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Renminbi, which is the reporting currency of the units in issue of the Fund. All figures are rounded to the
nearest integer.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates. The areas involving a higher degree of judgement relate to the
determination of fair value of suspended equities with significant unobservable inputs and are disclosed in note 14.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Income and expenses

Interest income and expenses are recognised as they accrue using the effective interest rate. Dividend income is recognised when the underlying securities are quoted ex-
dividend. Dividend income is presented gross of any non-recoverable withholding taxes, which are disclosed separately in profit or loss. All other income and expenses are
accounted for on an accruals basis.

Taxation
Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

Translation of foreign currency

Foreign currency transactions during the year are translated into Renminbi at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Renminbi at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains or losses
are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains or losses on investments.

Financial instruments
(i) Classification

All the investments including investments in the constituent stocks of the Index are acquired principally for the purposes of selling in the short term and are held for trading.
The Fund classifies all the investments as financial assets at fair value through profit or loss category. Financial liabilities that are not at fair value through profit or loss
include amounts payable on redemption of units and accrued expenses and other payables.

(i)  Recognition
The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKAS 39.
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Notes on the Financial Statements (continued)

(9)

(i)

(iv)

v)

(vi)

(vii)

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as loans and receivables are carried at amortised cost using the effective interest rate method, less impairment losses, if any.
Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
Fair value measurement principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Fund measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as active if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains or losses on investments are included in profit or loss. Realised gains or losses on investments and unrealised gains or losses on investments arising from a
change in fair value are provided in note 9. Net realised gains or losses from financial instruments at fair value through profit or loss is calculated using the average cost
method.

Impairment

Financial assets that are stated at cost or amortised cost are reviewed at each reporting date to determine whether there is objective evidence of impairment. If any such
indication exists, an impairment loss is recognised in profit or loss as the difference between the asset’s carrying amount and the present value of estimated future cash
flows discounted at the financial asset's original effective interest rate.

If in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost decreases and the decrease can be linked objectively
to an event occurring after the write-down, the write-down is reversed through profit or loss.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Assets held for trading that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell the assets.
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

Related parties

(@)

(b)

A person, or a close member of that person’s family, is related to the Fund if that person:
(i) has control or joint control over the Fund;
(i) has significant influence over the Fund; or

(iii) is a member of the key management personnel of the Fund or the Fund’s parent.

An entity is related to the Fund if any of the following conditions applies:

(i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Fund or to the Fund'’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.
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Notes on the Financial Statements (continued)

(h) Formation costs
Formation costs of the Fund are charged to profit or loss as incurred.
(i)  Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.

(i)  Units inissue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v) the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.
(k)  Segment reporting

An operating segment is a component of the Fund that engages in business activities from which they may eam revenues and incur expenses, including revenues and expenses
that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to the chief
operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision maker of
the Fund is identified as the Manager, Hang Seng Investment Management Limited.

()  Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed
accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

3 Changes in accounting policies

The HKICPA has issued several amendments to HKFRSs that are first effective for the current accounting period of the Fund. None of these impact on the accounting policies of the
Fund.

Of these amendments, amendments to HKAS 7, Statement of cash flows: Disclosure initiative require an entity to provide disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes. As the Fund’s redeemable units are classified
as equity (see note 2(j)), adoption of these amendments did not have a material impact on the Fund’s financial statements.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 16).
4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong Inland
Revenue Ordinance.

Under the general provisions of the PRC Corporate Income Tax (“CIT”) Law and published tax circulars, the Fund is subject to the withholding of PRC CIT at the rate of 10% in
respect of its PRC sourced income, including gains realised on the sale of shares of PRC listed companies (subject to temporary exemption under Circular 79 as discussed below),
dividend income derived from PRC listed companies and interest income earned in respect of PRC bank deposits. The withholding of PRC CIT at the rate of 10% should apply as
the Fund is managed and operated in such a manner that it would not be considered as a tax resident enterprise in China or otherwise as having a taxable permanent establishment
in the mainland China. The CIT on dividend income are withheld by the PRC resident enterprises which the Fund invested in upon payment of dividend.

The Ministry of Finance, the State Administration of Taxation and the China Securities Regulatory Commission of the PRC have jointly issued Circular 79 dated 31 October 2014 —
“The Circular on issues conceming the temporary exemption from the imposition of PRC CIT on gains derived by Qualified Foreign Institutional Investors (“QFlls”) and RMB Qualified
Foreign Institutional Investors (‘RQFIIs”) from the transfer of PRC equity interest investments such as PRC domestic stocks”. Circular 79 states that:

(i) with effect from 17 November 2014, gains derived by QFlls and RQFIIs from the transfer of PRC equity interest investments such as PRC domestic stocks are temporarily
exempt from the PRC CIT; and

(i) PRC CIT is imposed on the said gains derived by QFlls and RQFlIs prior to 17 November 2014 in accordance with law.

The Circular 79 applies to QFlls and RQFIIs without a taxable permanent establishment in the mainland China or where the QFII/RQFII has a taxable permanent establishment in
the mainland China the said gains are not actually connected to such permanent establishment.

The Fund's prospectus gives the Manager the right to provide for withholding tax on such gains and withhold the tax for the account of the Fund. On the basis of the available
information as of the date of this annual report, the Manager provided for PRC CIT at the withholding tax rate of 10% on the realised gains derived from the disposals of the Fund’s
investments in A-shares through RQFII prior to 17 November 2014.
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The realised gains derived by the Fund from the disposals of its investments in A-shares through RQFII prior to 17 November 2014 may be eligible for exemption from PRC CIT under
the Arrangement between the Mainland of China and the Hong Kong Special Administrative Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income (“China-HK Arrangements”) if certain conditions are met, including but not limited to, whether the China-HK Arrangements apply to the Fund, the relevant
A-shares are not issued by PRC tax resident companies which are immovable properties-rich companies for the purpose of the China-HK Arrangements, the Fund holds less than
25% shareholding of the company which issues the relevant A-shares, whether the requirements specified by the relevant PRC tax authority for the claim of tax treaty relief are
satisfied (including the requirements stipulated in the Guoshuifa [2009] No. 124) and whether the relevant PRC tax authority agree to grant the approval for treaty relief.

Hang Seng Investment Management Limited (‘the Manager”), as the RQFII through which the Fund invested in A-shares, submitted required information and documents to the Beijing
tax authority in July 2015 to report withholding tax payable and apply for withholding tax exemption under China-HK Agreements on the above mentioned realised gains. Following
the review completed by the Beijing tax authority and the payment of actual withholding tax liability by the Fund, the Manager, in consultation with the Trustee, acted in accordance
with independent professional tax advice and reversed the excess of the PRC CIT provision over the actual withholding tax liability on the investments in A-shares through RQFII for
the period from 20 November 2013 (date of the Fund’s commencement) to 16 November 2014.

Details of taxation in profit or loss and the statement of assets and liabilities during the year are shown on page 19.

5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2017 and 31 December 2016 are shown on page 19.
6 Financial risk management

The Fund maintains investment portfolio in the constituent stocks of the Index as dictated by its investment management strategy. The Fund’s investment objective is to provide
investment results that, before fees and expenses, closely correspond to the performance of the Index against which the Fund is benchmarked. The Manager primarily adopts a full
replication strategy to achieve the investment objective of the Fund. When there is a change in the constituent stocks of the Index or the weighting of the constituent stocks in the
Index, the Manager will be responsible for implementing any adjustment to the Fund’s portfolio of stocks to ensure that the Fund’s investment portfolio closely corresponds to the
composition of the Index and the weighting of each constituent stock.

The Fund’s investing activities expose it to various types of risks that are associated with the financial instruments and markets in which it invests. To comply with HKFRS 7, the
Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Fund. The Manager would like to highlight that the following list
of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors should note that
additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s prospectus.

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.
(a) Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.

(i)  Currency risk
As majority of the financial assets and liabilities of the Fund are denominated in Renminbi, the functional currency, the Fund has limited exposure to currency risk.
(i)  Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Fund. Except for bank deposits, all the financial assets and liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure to interest rate risk.

(iii)  Price risk
Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency

risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Fund is exposed to price
risk arising from changes in market prices of equity instruments.

The Manager constructs the portfolio through adopting full replication strategy. The Fund is not actively managed and the Manager does not have the discretion to select
stocks or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in the value of the Fund.

All investments of the Fund are constituent stocks of the Index listed on the Shanghai Stock Exchange (“SSE”) or the Shenzhen Stock Exchange (‘SZSE”). The Fund
estimates the future reasonably possible market price fluctuations for equity investments on an overall basis. It is estimated that a reasonably possible strengthening in
the Index price of 20% (2016: 20%) at 31 December 2017 would increase the net assets attributable to unitholders by RMB 50,913,161 (2016: RMB 40,165,687); an
equal change in the opposite direction would decrease the net assets attributable to unitholders by an equal but opposite amount. The analysis assumes that all other
variables, in particular, interest rates remain constant.

(b)  Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short settlement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

HSBC Institutional Trust Services (Asia) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the assets to
be delayed or limited. The Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.

All of the investments of the Fund are held by China Construction Bank Corporation Limited (the “PRC Custodian”). Bankruptcy or insolvency of the PRC Custodian may cause
the Fund's rights with respect to investments held by the PRC Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the PRC
Custodian on an on-going basis.

Majority of the cash held by the Fund is deposited with The Hongkong and Shanghai Banking Corporation Limited (“HSBC”), Hang Seng Bank Limited (‘HSB”) and China
Construction Bank Corporation Limited (collectively the "Banks"). Bankruptcy or insolvency of the Banks may cause the Fund’s rights with respect to the cash held by the
Banks to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2017 and 31 December 2016.
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(c) Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund's policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Fund's reputation.

The Fund's prospectus provides for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other
financial liabilities are repayable on demand or have contractual maturities less than three months.

The Fund's majority of financial assets are listed equity investments which are considered to be readily realisable as they are all listed on the SSE or SZSE. As a result, the
Fund is able to liquidate quickly its investments in order to meet its liquidity requirements.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows redemption
to be made through participating dealers by any investor wholly with cash at a minimum of 200,000 units before 3 November 2017 and a minimum of 100,000 units on or after
3 November 2017.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain circumstances in accordance with the Fund'’s prospectus.
(d) Capital management
The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the prospectus.

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Dividend income

The amounts of dividend income and net dividend income, which was net of any non-recoverable withholding taxes, earned by the Fund during the year are shown on page 20.

8 Interest income

The amounts of interest income and net interest income, which was net of any non-recoverable withholding taxes, earned by the Fund during the year are shown on page 20.
9 Net gains/(losses) on investments

During the year, the Fund earned realised gains and unrealised gains or losses as shown on page 20.

10 Transactions with the Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions entered into during the year between the Fund and the Trustee, the Manager and their Connected
Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year between the Fund, the Trustee, the Manager and their
Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and the Manager, the
Fund did not have any other transactions with Connected Persons except for those disclosed below. The relevant receivables and payables are unsecured, interest-free and repayable
on demand.

(@) Hang Seng Investment Management Limited (‘HSIM”), a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Fund. HSIM earns
management fees at a rate of 0.55% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management fees payable
to the Manager at the year end date was RMB 110,805 (2016: RMB 95,866 ).

(b)  HSBC Institutional Trust Services (Asia) Limited, a member of HSBC Group, is the Trustee of the Fund and earns trustee’s fees on a sliding scale at a rate from 0.08% to
0.16% of net asset value per annum, subject to a monthly minimum fee of RMB 40,000. Trustee’s fees are calculated as at each dealing day and payable monthly. In addition,
the Trustee earns processing fee of RMB 210 (2016: RMB 210) for handling each purchase or sale of investments. Fees payable to Trustee at the year end date was RMB
52,634 (2016: RMB 90,736 ).

(c)  The Fund utilises the services of HSB and HSBC and paid administrative fees and bank charges to HSB and HSBC during the year. Details of such fees paid during the year
and such fees payable at the year end date are shown on page 21.

(d)  The Fund has been licensed by Hang Seng Indexes Company Limited (‘HSIL”) to use the Index to create, offer, market and sell the Fund during the year. License fee paid to
HSIL during the year amounted to RMB 161,910 (2016: RMB 110,989 ). License fee payable to HSIL at the year end was RMB 25,532 (2016: RMB 15,185 ).

(e)  Certain bank accounts are maintained with HSB and HSBC. The bank balances as at year end date and interest income eamed during the year are shown on page 21.

() For the period between 1 January 2017 and 28 March 2017, HSB provided unsecured overdraft facility and risk weighted FX facility to the Fund. With effect from 29 March
2017, there was no unsecured overdraft facility and risk weighted FX facility provided by HSB to the Fund. For the year ended 31 December 2017, The Fund did not pay annual
fee and interest expense to HSB. For the year ended 31 December 2016, HSB provided unsecured overdraft facility and risk weighted FX facility to the Fund. The details of
facilities, the annual fee and interest expenses recognised in the profit or loss are shown on page 21.
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11 Units in issue
For the movement of units in issue, please refer to page 21.
12 Reconciliation of net asset values

The Trustee and the Manager would like to highlight that the principles for calculating the published unit price as set out in the Fund’s prospectus are different from those required for
calculating the net assets attributable to unitholders and hence the corresponding net asset value per unit for financial reporting purposes under HKFRSs. The net assets attributable
to unitholders as reported in the financial statements are therefore different from the adjusted total net assets for valuation purposes at the reporting date. The reconciliation between
the net assets attributable to unitholders as reported in the financial statements and the adjusted total net assets for valuation purposes is shown in the table on page 21.

13 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.
14 Fair value information

The Fund’s investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including cash and cash equivalents, amounts payable on redemption of units and accrued expenses and other payables,
the carrying amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

®  |evel 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

Allinvestments held by the Fund are listed on SSE or SZSE and their fair values are based on quoted market prices in active markets. Therefore, the majority of investments, except
the suspended equity investment, are classified as Level 1 investment in the fair value hierarchy. Level 3 investment consisted of equity instrument which has been suspended for
trading and in these financial statements it is revalued from last traded price before suspension based on relevant news and information. For all other financial instruments, their
carrying amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

The table on page 22 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2 during the year. As public price quotations in an active market for the suspended equity investment was
no longer available, this equity investment was priced using last traded price before suspension with the adjustment based on relevant news and information. The table on page 22
presents the transfers of financial instruments between Level 1 and Level 3.

The reconciliation from the beginning balances to the ending balances for fair value measurements in Level 3 of the fair value hierarchy is shown on page 22.
Quantitative information of significant unobservable input - Level 3

The table on page 22 presents the information about significant unobservable input and valuation technique used at 31 December 2017 and 31 December 2016 in measuring the
financial instruments categorised as Level 3 of the fair value hierarchy.

The table on page 22 presents the significant unobservable input used in the fair value measurement categorised with Level 3 of the fair value hierarchy together with a sensitivity
analysis.

15 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in constituent stocks of the Index with the
objective to provide investment results that, before fees and expenses, closely correspond to the performance of the Index as stipulated in the prospectus. There were no changes
in the operating segment during the year.

Major revenues generated by the Fund are from listed equities. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s income from investments is from equities listed in PRC. Please refer to note 5 on page 19 for details.
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16 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year ended 31 December
2017

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2017 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Fund’s operations and financial statements:

Effective for accounting periods beginning on or after

HKFRS 9, Financial instruments 1 January 2018
HK(IFRIC) 22, Foreign currency transactions and advance consideration 1 January 2018
HK(IFRIC) 23, Uncertainty over income tax treatments 1 January 2019

The Fund is in the process of making an assessment of what the impact of these amendments, new standard and interpretations is expected to be in the period of initial application.
So far the Fund is of the view that the adoption of the new standards will not have material impact on the financial statements. Further details of the expected impacts are discussed
below. While the assessment has been substantially completed for HKFRS 9, the actual impacts upon the initial adoption of the standard may differ as the assessment completed
to date is based on the information currently available to the Fund, and further impacts may be identified before the standard is initially applied in the Fund’s financial statements for
the year ended 31 December 2018. The Fund may also change its accounting policy elections, including the transition options, until the standards are initially applied in the
financial statements.

HKFRS 9, Financial instruments

HKFRS 9 replaces HKAS 39 Financial Instruments: Recognition and Measurement. It includes revised guidance on the classification and measurement of financial instruments and
a new expected credit loss model for calculating impairment on financial assets. It also carries forward the guidance on recognition and derecognition of financial instruments from
HKAS 39.

Classification of financial assets and financial liabilities
HKFRS 9 contains a new classification and measurement approach for financial assets that reflects the business model in which assets are managed and their cash flow characteristics.

The standard includes three principal classification categories for financial assets: measured at amortised cost, fair value through other comprehensive income (FVOCI) and fair value
through profit or loss (FVTPL). It eliminates the existing HKAS 39 categories of held to maturity, loans and receivables and available for sale.

Based on the Fund’s assessment, this standard is not expected to have a material impact on the classification of financial assets of the Fund. This is because:

- financial instruments currently classified as FVTPL under HKAS 39 are designated into this category because they are managed on a fair value basis in accordance with
a documented investment strategy. Accordingly, these financial instruments will be mandatorily measured at FVTPL under HKFRS 9; and

- financial instruments currently measured at amortised cost are: amounts payable on redemption of units and accrued expenses and other payables. These instruments
meet the solely payments of principal and interest (SPPI) criterion and are held in a held-to-collect business model. Accordingly, they will continue to be measured at
amortised cost under HKFRS 9.

Impairment of financial assets

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with a forward-looking “expected credit loss” (ECL) model. This will require considerable judgement about how changes in
economic factors affect ECLs, which will be determined on a probability-weighted basis.

The new impairment model will apply to financial assets measured at amortised cost or FVOCI, except for investments in equity instruments.

Under HKFRS 9, loss allowances will be measured on either of the following bases:
- 12-month ECLs: these are ECLs that result from possible default events within the 12 months after the reporting date; and
- lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a financial instrument.

Based on the Fund’s assessment, changes to the impairment model are not expected to have a material impact on the financial assets of the Fund. This is because:
- the majority of the financial assets are measured at FVTPL and the impairment requirements do not apply to such instruments; and

- the financial assets at amortised cost are short-term (i.e. no longer than 12 months) and of high credit quality. Accordingly, the ECLs on such assets are expected to be
small.

Hedge accounting
The Fund does not apply hedge accounting; therefore, HKFRS 9 hedge accounting-related changes do not have an impact on the financial statements of the Fund.
Disclosures

HKFRS 9 will require extensive new disclosures, in particular about credit risk and ECLs. The Fund has completed an analysis to identify data gaps against current processes and is
designing the system and controls changes that they believe will be necessary to capture the required data.

Transition
Changes in accounting policies resulting from the adoption of HKFRS 9 will generally be applied retrospectively, except as described below.

- The Fund will take advantage of the exemption allowing them not to restate comparative information for prior periods with respect to classification and measurement
(including impairment) changes. Differences in the carrying amounts of financial assets and financial liabilities resulting from the adoption of HKFRS 9 will be adjusted to
net assets attributable to unitholders as at 1 January 2018.

- The following assessments have to be made by the Fund on the basis of the facts and circumstances that exist at the date of initial application.

The determination of the business model within which a financial asset is held.

- The designation and revocation of previous designations of certain financial assets and financial liabilities as measured at FVTPL.
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Performance of the Hang Seng China A Industry Top Index and Hang Seng China A Industry Top Index ETF

DAR¥STHEZRE

Performance in RMB

4 /58 Fund/index 2017 2016
TE A4 AR T EFEETS BLETF ' Hang Seng China A Industry Top Index ETF ’ 45.42% -1.26%
TE A AR TEEHETES 24 ¥ Hang Seng China A Industry Top Index * 48.11% 0.61%

BORARE: ESERETRE () ARA S REAERARAE -

Source: HSBC Institutional Trust Services (Asia) Limited and Hang Seng Indexes Company Limited.

* DR 2 BA R EA R - RS (0F) FEZHEEHE R

* Performance is calculated in RMB with Unit-price to Unit-price, dividend (if any) reinvested.

* LI B L I S B R TR (R -

* Performance is calculated in total return with dividend reinvested, net of withholding tax.
WEERER AR EES AR (TR ERAREAE) » AEHRAERE AT - BRI AR HREHIES] - EEEFELEM
FCERERT - FEFFAHB AR e BB S (BRSSP ERR R R 250 -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is not
indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail before making any
investment decision.
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Hang Seng China A Industry Top Index ETF - Comparison of Daily Closing Price and Net Asset Value per Unit
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2017
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2016
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Hang Seng China A Industry Top Index Constituent Stocks Disclosure
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As of 31 December 2017 and 31 December 2016, no constituent stock has accounted for more than 10% of the weighting of the Hang Seng China A Industry Top Index.
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