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Performance Table
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Year ended

31 December 2017
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Price Record

Bz BE BE
20165E 12 31 H 1L EfE 2015512/ 3MH 1L EE 20145123 H 1L EE
Year ended Year ended Year ended

31 December 2016 31 December 2015 31 December 2014

Bz
0134E12AMH IHEE

Year ended
31 December 2013

H20125£2 5 8H
(PR FHEA)
F20124E12 5 31 H 1B
Period from 8 February 2012
(date of commencement)
to 31 December 2012

et i R i R & WS i S i S K
SR (i SR (i S (i SR (i SR el SR el
Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest
Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price
N
RMB 25.2576 21.7000 26.1342 20.6128 25.2843 20.1592 27.1035 22.3403 33.8186 23.5346 35.8668 30.9629
BHEARERE
Net Asset Value Per Unit
20174E12H31H 20164E12H31H 20154E12H31H 20144E12H31H
As at 31 December 2017 As at 31 December 2016 As at 31 December 2015 As at 31 December 2014
PN
RMB 241745 21.9011 20.4138 23.3815
BREMRFA A REETFE
Total Net Assets Attributable to Unitholders
20174E12H31H 20164E12H31H 20154E12H31H 20144E12H31H
As at 31 December 2017 As at 31 December 2016 As at 31 December 2015 As at 31 December 2014
PN
RMB 54,472,499 49,349,821 52,122,524 73,728,749
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Trustee's Report
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To the unitholders of Hang Seng RMB Gold ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the provisions
of the Trust Deed dated 27 January 2012, as amended, for the year ended 31 December 2017.

HSBC Institutional Trust Services (Asia) Limited
27 April 2018
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Independent Auditor’s Report

To the Unitholders of Hang Seng RMB Gold ETF

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Hang Seng RMB Gold ETF (“the Fund”) set out on pages 10 to 28, which comprise the statement of assets and liabilities as at 31 December

2017, the statement of comprehensive income, the statement of changes in equity and the cash flow statement for the year then ended and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial disposition of the Fund as at 31 December 2017 and of its financial transactions and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards (‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (*HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”) issued by the HKICPA. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Fund in accordance with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Valuation of investments

Refer to note 13 to the financial statements and the accounting policies in note 2(f)(iv) on page 23.

The Key Audit Matter How the matter was addressed in our audit

As at 31 December 2017 the commodity investments (gold bullion) represented 95.57% of|Our audit procedures to assess the valuation of commodity investments (gold bullion)
the total assets of the Fund and is the key driver of the Fund’s investment returns. included assessing whether the valuations of all commodities in the investment portfolio at
the year end date were within the market bid-ask spreads by comparing the prices adopted
We identified the valuation of commodity investments (gold bullion) as a key audit matter|by the Fund with the prices obtained from independent pricing sources.

because of its significance in the context of the Fund’s financial statements and because the
value of the investment portfolio at the year end date is a key performance indicator of the
Fund.

Information Other than the Financial Statements and Auditor's Report Thereon

The Manager and the Trustee of the Fund are responsible for the other information. The other information comprises all the information included in the annual report, other than the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Manager and the Trustee of the Fund for the Financial Statements

The Manager and the Trustee of the Fund are responsible for the preparation of financial statements that give a true and fair view in accordance with HKFRSs issued by the HKICPA and
for such internal control as the Manager and the Trustee of the Fund determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Manager and the Trustee of the Fund are responsible for assessing the Fund’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Manager and the Trustee of the Fund either intend to liquidate the Fund or to cease
operations, or have no realistic alternative but to do so.

In addition, the Manager and the Trustee of the Fund are required to ensure that the financial statements have been properly prepared in accordance with the relevant provisions of the
Trust Deed, as amended on 16 January 2015 (“the Trust Deed”), and the relevant disclosure provisions of Appendix E of the Code on Unit Trusts and Mutual Funds (“the SFC Code”)
issued by the Hong Kong Securities and Futures Commission.




Independent Auditor’s Report (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, as a body, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. In addition, we are required to assess whether the financial statements of the Fund have been properly prepared, in all material
respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on the effectiveness of the Fund's internal control.

-

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by the Manager and the Trustee of the Fund.

-

Conclude on the appropriateness of the Manager's and the Trustee’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Fund regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide the Manager and the Trustee of the Fund with a statement that we have complied with relevant ethical requirements regarding independence and communicate with them
all relationships and other matters that may reasonably be thought to bear on our independence and, where applicable, related safeguards.

From the matters communicated with the Manager and the Trustee of the Fund, we determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on matters under the relevant provisions of the Trust Deed and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance with the relevant provisions of the Trust Deed and the relevant disclosure
provisions of Appendix E of the SFC Code.

The engagement partner on the audit resulting in this independent auditor’s report is Chui Ming Wai, Vivian.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 April 2018



KE&EHE
Investment Portfolio

20174125 31H as at 31 December 2017

WEBREAREAZ

B E TH{E WEEMMET ST

Holdings Market Value % of Total Net

s (£#HA) (ANE®) Assets Attributable

Investments (Troy ounce) (RMB) to Unitholders
s Commodity

S Gold Bullion 6,329 53,489,509 98.20%

4EIGEHIE Total Investments 53,489,509 98.20%

(43550 7K Total cost of investments - RMB 66,980,061 A £2#%)
HAhEFEEIFHE Other Net Assets 982,990 1.80%
BBEAIFHE A Z4EEE2E Total Net Assets Attributable to Unitholders 54,472,499 100.00%
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Statement of Movements in Portfolio Holdings

#HZ 2017412 5 31 H 1-4E 7 for the year ended 31 December 2017

BUHE (&frEE) BUBH(&HEE)
201741818 201748125 31H
w”E Holdings (Troy ounce) W y&/>  Holdings (Troy ounce)
Investments as at 1 January 2017 Additions Disposals as at 31 December 2017
sk Commodity
S Gold Bullion 6,188 595 454 6,329
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Statement of Assets and Liabilities

20174125 31H as at 31 December 2017

2017 2016

FtaE (AR (ANERH)

Notes (RMB) (RMB)
B Assets
ZANHBES AN A BUE R4 Rl & Financial assets at fair value through profit or loss 6,7,9(h),13 2,837 6,275
& i Commodity 57,13 53,489,509 50,092,098
HAth fEZ K IE Other accounts receivable 9(h) 304,020 -
R4 K B 42 (E9) Cash and cash equivalents 9(f) 2,171,443 293
BEWE Total Assets 55,967,809 50,098,666
& & Liabilities
N BB AU A SRS BT 4 Fl & (& Financial liabilities at fair value through profit or loss 6,7,9(h),13 767
$R1 7% 7 Bank overdrafts 9(g),11 - 32,826
JE{ 15 & 2 3E Amounts payable on purchase of investments 9(c) 1,097,804 -
JHE (<1 5[] BE {17 327 Amounts payable on redemption of units - 12,500
TEFEZ: FH B oAb 8 Accrued expenses and other payables 9(a),(b),(d),(e)&(h) 397,506 702,752
£ {&481{E Total Liabilities 1,495,310 748,845
B BEAA A\ 2 B EERE Net assets attributable to unitholders 54,472,499 49,349,821
{72 Representing:
T2 48 E Total Equity 54,472,499 49,349,821
BE&TEr¢EEH Total number of units in issue 10 2,253,300 2,253,300
S BN &R F(E Net asset value per unit 24.1745 21.9011

HAZ 3L AR AR AR B 12 2018 64 F 27 H it ofe R A 38 1T
Approved and authorised for issue by the Trustee and the Manager on 27 April 2018.

FAE28H AT AT B Ry — iy -

The notes on pages 14 to 28 form part of the financial statements.
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7 Forand on behalf of
25 A Trustee

TEERREEERE (BN ARAE
HSBC Institutional Trust Services (Asia) Limited

7% For and on behalf of
F 448 Manager
AR E AR A

Hang Seng Investment Management Limited



EHEWAR

Statement of Comprehensive Income

220174612 5 31 H 1E4EJE for the year ended 31 December 2017

20174E12H31H 2016 FE124531H
IR IR
Year ended Year ended
31 December 2017 31 December 2016
Fif&E: (OGS ) (AR
Notes (RMB) (RMB)
E FH Expenses
FZELETEN 4 Auditor's remuneration (100,436) (70, 499)
TR R B2 752 P Legal and professional fees (7,887) (977)
ETHE Management fees 9(a) (79,314) (89,178)
5458 R $R1T#: i Safe custody and bank charges 9(d)&(e) (33,737) (37,259)
HEIEZR F Sundry expenses 9(e)&(9) (378,884) (491,935)
¥ 5t N 232 552 Transaction fees paid to trustee 9(b) (98,900) (96,700)
Z5E NE Trustee's fees 9(b) (793,186) (799,164)
SFEREUWZSHITHYIES Loss before gains on investments (1,492,344) (1,585,712)
FEULZS Gains on investments
P % Net gains on commodity 8 1,867,161 7,851,604
748 T B %5/ (5+48) Net gains/(losses) on derivatives 8 4,066,095 (2,952,780)
PR 62,51/ 7 Net foreign exchange gain 682,440 1,133,316
6,615,696 6,032,140
sTERIERARHVUCA Income before finance costs 5,123,352 4,446,428
BIE A Finance costs
FI S5 H Interest expenses 9(g) (674) (2,031)
BREARA ANRAREEESERA
Income attributable to unitholders and total comprehensive income for the year 5,122,678 4,444 397

AR 28T AT A R A — &

The notes on pages 14 to 28 form part of the financial statements.
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Statement of Changes in Equity

220174612 5 31 H 1E4EJE for the year ended 31 December 2017

BE [EE
20174E12H31H 20164E12H31H
IEERE IEERE
Year ended Year ended
31 December 2017 31 December 2016
BsE (AERH) (AERH)
Notes (RMB) (RMB)
EERIRRAR
Balance at beginning of year 49,349,821 52,122,524
B EARAE ANIBA R EEHELERA
Income attributable to unitholders and total comprehensive income for the year 5,122,678 4,444,397
SEFTAE (RVBALR A NI S E S g2 B AR
Transactions with owners (i.e. unitholders), recorded directly in equity
S 1B BT AT R e
Paid and payable on redemption of units 10 (7,217,100
S A (RVEALRT A N B4
Total transactions with owners (i.e. unitholders) (7,217,100)
EEREFAR
Balance at year end 54,472,499 49,349,821

FAE28H AT AT B Ry — iy -

The notes on pages 14 to 28 form part of the financial statements.
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Cash Flow Statement

220174612 5 31 H 1E4EJE for the year ended 31 December 2017

Bz ES
20174E12H31H 20164E12H31H
IR IR
Year ended Year ended
31 December 2017 31 December 2016
(NGNS (NE#)
(RMB) (RMB)
4K E57EE) Operating activities
VT R B SE IR 75 i) Payment for legal and professional fees (7,887) (977)
TZ B Eililf < Payment for auditor's remuneration (108,738) (89,894)
& HH#: Payment for management fees (79,220) (89,633)
Z 5L N E Payment for trustee's fees (864,252) (732,406)
ZELANZ A 5 > < Payment for transaction fees paid to trustee (108,200) (89,000)
55 ELE R T I Payment for safe custody and bank charges (35,178) (37,824)
Hofth 2 4 <7 | Payment for other operating expenses (57,964) (285,523)
FHRA GRS BBV £ 7248 Net cash used in operating activities (1,261,439) (1,325,257)
& ER] Investing activities
4EELYNEE 2 H & 4 P15k 78 Proceeds from settlements of foreign currency forward contracts 5,816,614 2,251,854
SEE YN B S 4IRS IE Payments for settiements of foreign currency forward contracts (2,182,914) (4,999,158)
4EEE 7 H HA A 4P 155K 78 Proceeds from settlements of asset swap contracts 453,398 546,278
SEEE E A S 4T 5E Payments for settlements of asset swap contracts (486,366) (484,704)
HEE PE L TSP Proceeds from sale of commodity 3,880,571 12,007,838
s A it (72K Payments for purchase of commodity (4,002,714) (854,604)
R AT EEFIIR S 7F4E Net cash generated from investing activities 3,478,589 8,467,504
Bl & E ) Financing activities
FI[E. 37 H Interest expenses (674) (2,031)
W[5 B A7 Fr{~f 3K T8 Payments on redemption of units (12,500) (7,204,600)
FR R R Bl ZH £7948 Net cash used in financing activities (13,174) (7,206,631)
HEEIRSS =Y/ RV ) Netincrease/(decrease) in cash and cash equivalents 2,203,976 (64,384)
M A1H 23 & RIS %(EY) Cash and cash equivalents at 1 January (32,533) 31,851
M2H M H 2B & K34 F{EY) Cash and cash equivalents at 31 December 2,171,443 (32,533)
$R{T173K Cash at bank 2,171,443 293
$R17% 7 Bank overdrafts - (32,826)
RESHBRZIHE RIS ZE(EY) Cash and cash equivalents in the cash flow statement 2,171,443 (32,533)

A28 E AT A B R —E# ) -

The notes on pages 14 to 28 form part of the financial statements.
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FrATTE T EASKSFEMTOR CBIRATEE) - Hed R RERSA®R 2 ERA M MmN EE A RN A TEEY AW A SRS AT

(ii) T
S P < B (R R e o R M B 5 IR SO A 8 RF 0 T DAREERTS -

FE— R0 00T A B B R 20 TR 51 AU A SRS $RAY < R 8 7 e B R R AR 5 2 VA T DARERR, » X R e s R B i N B (S B s A R B
ERBUES IR PSR -

FRIEENHT —HERTENRERZ G/ E (FEGHEN) BRMRNTE TREY  GRIERE ER AT -

(i) 512
GRTAMERERELATRIE ISR 55 o B TR AU SRR S K A (A5 S A RS B 3 AU A SRS T
g -

HREER R - FrAZ A HEESIAMASKESEN TR FHEESE - HAPEEZ BB A SRS E T DT -
53 Ry BERR SNSRI Y < B PR S AR R S M A PR EL R R (0 1RFAR -
TR R ES AL A SRS IR SRl A R A E IS SR A & -

(iv) > PEE R R AR

AFEERISTSSREN R AELETE (ORI EETRIARARINS) ETAFS » 4SO A (TR - ARNAT
{ET{EL S T LR TSI R -

X GAEENLTE LR Z A PHEERRBEN TR S T 2 EEIRR - BAESEFA H LU SR TSHE S A A S8 hET -

B ENZREREEEARRT DA FHEET U - RFarE &2 A FEER D SLIER SIS ED S 5 B E A EEHH -
E G AE DR BT RS R R A PR E A 2 PR RS -

PeE AT A T AN RIS SRR I A SRS TR - FEE AT A T EL OV S B A SRS 1R R R S (S i SR A R S R A Ui s PR R 1 A B 38
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2. FEEBOR(H)

()

(9

(h)

(U]

(]

SRITEE)
(v) BE

PEFEFLH - DRSS A B SRS S G TR DURE BB I RE R S B « DS o A RS 1R 6 Dl Rl & A I AR T e B L TR
ETARACHR B SRS T SRR B A B 2 Y 22 B E A BB TR P TR -

T A R AT IR 2 <o B A R B S TR HL AR SRRV - T EL 2Rk D B PR S AR A SRR AR > R A SRR NI RS -

(vi) BUHHERE
S T S A SR S I M R B0 B30 e 8 A R B ) Je e B P MR SR ot 5% e B UM T -
HESHERFEISHANEEEH - CHEZZFEERRHUSET - 8 &CpHrHB IR B D B % S S H TR -
EELIFTIRERT R E PR - BUMBE LR - SRl e (RO TET -
SERNE EWEOH MRS - HEE MR B A R TSR < 22 AR SRR ST,

(vil) #E5%

R SRR CTIE R T A R S (A AR B F AR e R WA TR - A RIS 2R T R 5 (PP IS A - 2
RN SR A G DGR R A A B EAREN -

BRI T
(@) fEfIALR -
() e eicBL sy = J7 S ERE R A ARG
(i) HAREBEEAERZES] N
(i) RS ERATNVHREEAR
HARNSATH AT Ry AT BB T -
(b) ZJE FHMEM TR - SRR ARSI
() ZEREAREREE S (BELNEAT - WEASTNRANEAF AR -
(i) —XERES—EROBEATNRGERE (NES—ERABEEKE TREATNWHEAT NG EMRE) -
(i) MEERLER—F=TTEERE -
(v) —RXEREE=TTERNEELE  ME—FRELE=TERVEEAF -
(v) 3% ERERAE R AR R A (T B REAY (8 B R A T St R IR (R AR 1 -
(
(
(

1

0

2 LR B LU () H N TR A R s S = U S [ o
vii) B @OERFrREA LR EREAERNPENSEZEE (SR EREATD MRBERAS -
Vi) 5 TR S B BT RS FITE SR R T (T R L RH SR A B S TR s R A H] -

FEAR] AN LRI AT RS T S E B R 5 T B A N L H B R8s -

BeRBEEEY

B R F YR TR & RIRT R A SRR RS I E IR R B M S R AR E - S B v I A A B RS T4 5 it
BB R TR AR AR AR =8 A NE o wTREI g ORI T A S A e R S E Iy - WIS B R B3 & R R e (RIS R
45 o

Vi)

BITEAML
RIS SRTR R TREEN SO BB A R T -
Fhs HEAT SR TIE IO B AL - B2 R AR AR A Sl T B T R ORI RS A SR I (R S i R = A R i o T B R R T A A

> AT EH(ERE ] R R R - R DB G 30 [0 S (i HL Y A i A VB T AV R EE B -
BT ATAE AT DATR sl H A B Rl 7 [ A g [ 9 P S [ e - RN & T HIFTA R FET B R MR LR ¢
() HEEEHEE - A AA RIS A LIS 7 B FE
(i) % R T E ATV RI R FTE LRRVERI R oA
(i) R LR AYEU P R B R A AR AP A R LRI A MEERRE
(iv) FebrT DU e s HA B R o 7 [ B 0] T R DU AT S AU S - % LR AW E I HAN & & M EIRE © R
(

V) TESHIP SRR SRR A B RS SRR A AN S SRS R R B A A AT
Bt -

ELE Y ATE R BB AT & DL TR - SR SR iR -
Syl

oy B AR R AR AR 7y BRI R ARG T A B A (B AR ER R — R R HA A s B T T A B TR AVAERAU ARIZE AT RURSSEIEE) - HALE kRl £
B EREE TS DURE S BB IR D FCER A HAR R RO HUS HE AR 15 35 ﬂ PR T SSRGS T R R 2 0 B0 R T
ARSI T o BIEE - BEry EREERANE MR - BEAREEEARS
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3.

ETBURAYERT
B ORI SR T BOBAE AT SR A (EOBRTBS S A (3T - BT A SN E BRI -

tEEsEs] T - (FHREGE) BIRZETA - B nER © ek # TR E R - (BRI s sT (R G SR Y A (s - s S B 2 H)
B AFER G H) o AR A T B B A e o R P 2 (RUITRE2()) - S IRAIE S (SR TR SR S R R B RS« SE AR A (R o 5 AT o o A R
Sk (RIES) -

A

HH R ARRIEE R B PR 26ANA RIS B % BULM B IR A It BRI -
P i

BUN R A48 HFF A AR &

2017 2016
(AR RMB)  (AIRHE) (RMB)
<&{¢& Gold bullion 53,489,509 50,092,098
B HRETIABRA S R SREEN SRS R
DIF B SRS A B A A SIS SR S -
2017 2016

(AR#) (RMB) (AR#) (RMB)

BAPREENABARGRNSMEE

Financial assets at fair value through profit or loss

B EEHI &4 Asset swap contracts 1,171 -
SN 2EH A4 Foreign currency forward contracts 1,666 6,275

Fo N B E H A A BSR4 Rl i 2 48 Total financial assets at fair value through profit or loss 2,837 6,275
BAREEFTIABRAREENSHE R

Financial liabilities at fair value through profit or loss

B P& 4T Asset swap contracts _ (767)
SRR b B

RS IS B RS - BB RFA R - BEEREH AR ST M ERES) » Ao s 2T — 2R -

B EB) R HAT AT A ETEEA b - Iy AR AR LA 0T A TR RS AR o R T8 (FHEMBHREER) FREEK R AR R AR
En BT AR T BN T A S T A S B R« B AR AGR AR DU ATl s B b R s — B - R RN RS E A R 2 - RS RS
RAA B B AT % TS N A AN -

ELB T L H PR R R M R AR SR i B BRI T

(@) THEEE
IR 7 S5 AR S B T < 1 8 ot B s T R N BB AR AR SR BORED - &5 [ Bh b - G « RIS ERE E R -
() PERER

BB 2 B IRAVRE S BT MAASVRE R AR - BEETII— 250 - DUEA R AASH A FE R ST HMEMILBMA LR & B (H
TERIFHERE Sy EE BT R Rk o BEARA PRaB P A % S5 Mo b 80 T A B A8 - (BRBFURZ A ER IR T AR -

(i) FAJEBE

MGG AT RE Bty R EER AN S > G5 (AR GBS - RIMSE AN R - PRIRTERSN  BErien « EMEEREMATTR
FEE - RIELAE S A EARIFIRERE o

(i) fEURE R
B P B T RMEEE TS EREE CRFRE R R ER TS AR ) AUZETMNE) (R S ERR e T hE SR AIEZE - Hé
TABFAGEEN TS XSS TRNRZEMRS D - (EimEEERERE © BaR 2 h ey 5 E 2 A E R -

R AR E AR S FamHRE R A - AR s s H (e el 55 <l BAE 20 T o SREUT S I © DRIE - LBMA R 3B N BRFF &L
FEAEEMHEE TR -

BB EEICE Ryl o AR DUBBGARRE A (B T S R A S BRI RERY AR E) » ELBMA L AP 55 B [H R 20174212 3 31 H S H R A FTREE 5820%(2016 : 20%)
» Rl A FE & 17110,697,002 AR (2016 : 10,018,420 A ER¥E)  HELBMA L2F & MR T AA FIREHYES) » RIS EEHES TRERN S - S0
SFTH HAM TR Z - LHRFIROR RS -
b) EEmEE
) EEERAEBEREEETEZ SN

INEEEA Z I 585K 5 T 2 BLAKAT P T BE R BE S BB R A7 AT C 2 R R BT T~ AT RE S D (R (e iy - IR S 2B (S B © AR AT R A4S SR R
Y RCERNSE S0 - S BURE R REE T IVE—EWAR » FILHPRREEHEMNITERNERERZIFE R - REERERBEESEL AN - 28
S5 P e A ST TS SRR B SE P GRS DA — 2 TR e

TESRREITRE (D ARASEREENZIA - WZFAWESOFE - NG S HESEEVES ZIMRRRY - ESCH R BFEERZEANGEE
HRDR G -

ST A REIGERUAHSBC Bank ple ( TEEE A, ) o WELE ABGESCEE - SE S FIFNEUE ARA S E IR 2 BT SR - B A B R R
FRtE A EHE R LR G -

B ANTAR SN EE DRESIRTARAT ( UERIRT ) RIEARTARAT( TEART ) (B TRERT ) o WHERTHESIER
SR Z ERTHI A SIS ARt R IR SRS - RSO E A B Fr e = % IR TRV (5 BT DU G L

BRLLEFrafish - 1220174212 331 H R 20164R12 1 31H » HE I A BLH A T ERETHIE EERE -
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1. EREBREE(H)

(b)

(c)

(d)

EREEEE)
(i)  EREEES A R T RS
HEAMERTLARBEMEMEENERMAR - TRIENHEH OfEHRE I RE TSP RS B SR E R A -

ASRHET ISP S R PR S A AR T AVIESER - SEZ PR T IR e AR AR - TS R A A A G B s T
B ~ S E AR ER A TRFET « 1S - B R HE TR DUFES TR B E I SR S A MR AL -

T RFT B AL B A AR IRAY D B 5 7 B e Rl R (AR AR B 48  Si A PR EE R E ARG E -

201712 H31H 20164F12H31H
As at 31 December 2017 As at 31 December 2016
(AEH) (RMB) (ANEH) (RVB)

BRSBTS E L SRR
Financial assets subject to enforceable master netting arrangements
FIAETH © BEREIEY Derivatives: Asset swap contracts
sl 4 Fil i 75 4878 Gross amounts of recognised financial assets 1,171
1EE E AR O SRl & EEE
Gross amounts of recognised financial liabilities offset in the statement of assets and liabilities
HEEEARRY RIS E E T
Net amounts of financial assets presented in the statement of assets and liabilities 1,171
YO B (E IR 541V E4H Related amounts not offset in the statement of assets and liabilities
- 4xFh T E Financial instruments -
J3%H Net amount 1,171

$74= T H © SNEEHA&4Y Derivatives: Foreign currency forward contracts
L HERE 4 Rl B 4% Gross amounts of recognised financial assets 1,666 6,275
AR A AFRIRHT i SR & R
Gross amounts of recognised financial liabilities offset in the statement of assets and liabilities
TEEREAERY RN &R R
Net amounts of financial assets presented in the statement of assets and liabilities 1,666 6,275
YOI AR A (& IR Y% Related amounts not offset in the statement of assets and liabilities
- 4zf@h T H Financial instruments - .
73%E Netamount 1,666 (6,275)

BRI TNE MG ELIN SR A&
Financial liabilities subject to enforceable master netting arrangements
FIAETH © BEREIEY) Derivatives: Asset swap contracts
E S 4 Rl & (544 %8 Gross amounts of recognised financial liabilities - (767)
EHEERAERFHEN O SRl E E R
Gross amounts of recognised financial assets offset in the statement of assets and liabilities
AR AT IR SR A P
Net amounts of financial liabilities presented in the statement of assets and liabilities - (767)
YO A (&R 541V E%H Related amounts not offset in the statement of assets and liabilities
- 4:Fh T H Financial instruments R
7548 Net amount - 767

A P e < A e G LAt R 8 P AR T S 5 35 [E Y B (I S B B R ey i\ B BAERIARER T s A A e

Hhs A A BOR R AR P B B UB M DUE A A S E A TR A B AL TR BN S AT A AR RE S AR B A iy B IS AR -
SRR T B A G H BT RIEE - Fr DR H A AR A AR g o AT H 8 B S R R K o s S 4RI IR D 7 = (]
H -

F ERIRFREN > RS ETAGE - NIt > EEEARFEIER DA R BT DI HLREHR R - St 2EBHE K SITETH > Kb
AE

RO Bt ER S AL RUE M -

%
IS ETE » NE TR T - B4 A R L B e AR B AR » I e B T © SR B S 2 BRI 2 5 Bk
FANLBMA 127 4 (% -

PIETR
DUF Rtk N RS O PP AT AE TR USRE SIS
ATEEHE (B

S8 sy FHAH FHEA 28 Fair value assets/(liabilities)
Type of contracts Year Expiration Date Underlying parameters (ARH)(RVB)
NV HES W)
YNPEIEHA Foreign Currency Forward 2017 4112018 Foreign currency (United States dollars) 1,666
SN (FETT)
2016 5/1/2017 Foreign currency (United States dollars) 6,275
&8~ AR R ETT 2 BT IE KA E R
HrEmL] Asset Swap 2017 2/1/2018  Volatility and correlation between the gold price, Renminbi and United States dollars 1,171
&8~ AR R ETT 2 BT E KA E R
2016 3/1/2017  Volatility and correlation between the gold price, Renminbi and United States dollars (767)
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7. 2R EE (&)
(o) FrAEE
A TEA F AT REL R (R A -

S B E AN H AR EIRA TEE MR (A E T R R F AR AR B 8 R A8 (U [l 5 [REAY B M R - A SRR s R AR e 1 H R R BUR
EHRSNELR -

AR - BeEHEA T NV BOR BRIl A ) -
RN ZIMERTEAZORFTE R -
HELSHY 40 e BB CEY IR B TR - i T B AR 2 B A R A AR R E] - R A /KB AR R SEBR TRE A A2 2 -

8. FEfPUEE MITAE TR/ (BHR)
PAEEREPY - St R RTA TR it BB Rk IR A TSR T -

S BE
20174E12H31H  20164E12531H
IR IR

Year ended Year ended

31 December 2017 31 December 2016
(AE#)RMB) (ARH)(RMB)

T i L 5 TR B5 18 Realised losses on commodity (1,278,857) (4,401,406)
P AR SR U R BUR5 1R 2 5 8) Movement on unrealised gains or losses on commodity 3,146,018 12,253,010
e F U 75 Net gains on commodity 1,867,161 7,851,604
FT4E T EE SIS/ (E518) Realised gains/(losses) on derivatives 4,068,766 (2,938,573)
714 T B RS 25 BB $E 2 858/ Movement on unrealised gains or losses on derivatives (2,671) (14,207)
T4 T HF R385/ (B518) Net gains/(losses) on derivatives 4,066,095 (2,952,780)

9. HZFA - BSEHEMBEALTHRS

DUT Rk Bz st A~ e 0 R e SR BRI R NETILHY S 5 s RRARE 5 A - B T s B iy (GERR g ~rAl) Ariterybila AL - A

ZELA ~ BB AR SR A PRI ATA S 20 H B SR AR T IR PSR R RCETT © U2 AT AR RSB ATA - BRDUTN RS - B PG A BB A

THEMALS o FrA A BRIFELCR (TR EE R « e R A -

(@) fEAEREEHARAE ( MEAREEE ) ) CESSEERE —EERTIR BB ) RS o (ARG B R RS HUST B EFE0.15%E
e - EHENESES AR WNEA A - IES&HZEAE R 6319 N RES (2016 : 6,225 A\R¥) -

(b) CEEEREERE CGEN) ARATREAERZEEATERE o I A AR EGE S AR EO 2% ZE N R B EUE T - B IEH B R65,000 NRHE - Z3EA
BREURENFEL S HHE - WA - IE&H - B TZEANZIAE R ECRE H6247T5 NRHE (2016 : 133541 ARHE) -
SZEE NINELUEEE21,000 A R IERYIRTES 22 (2016 @ 21,000 \RHE) - RSN EFER S HEE > WNEFT © 18h - ZEE NEFRIGEERE A B R IR & U
100 A (2016 : 100 NERHY) EVEF - AFAEH - IEN T 2ZRC NAVIRES B R pE P 2 7 600 A RHY (2016 : 16,900 ARHE) -

(0 EBAEmE AR B ERGEN E FEA SRITIVIRES - DUT RESNFENGIEEIRITRENA SN - REE NS LA S LM e TEERT -
EBEASTEITIR B 4EE flFE A S AEBAEE R 12 H 31 H FERHE AR
Value of transactions executed through % of total value of transactions of the Amounts payable on purchase of
HSB Fund investments at 31 December
2017 2016 2017 2016 2017 2016
A B (RMB) 8,981,089 12,862,443 100.00% 100.00% 1,097,804 -

(d)  HSBCBank plc/g A2 AYELE A » Ui v [ A S UTGAE B ERE T I S 2R = 45650.08% R AR BETBC B IR PAEER0A%IIELE 2 - SLE RN EES HEE » WiEH
AT o BENFEEARS(THIRTE B 32148 AR WY (2016 © 36,084 NRHY) - INFAH - JEN TRLE AIVTEE M A5 NREE (2016 0 12992 ARHE) -

(€) WEER > EESAHAEARITROERIRITIIRE » FBAZERITLHTEE AR TEN » ESNEE RIS RN EE HE AR T

2017 2016
(AEH) (RMB) (A EHS) (RMB)
A N S HE 4= $R1THYSE 172 B Bank charges paid to HSB during the year 1,065 -
A NS L $R1THY SR 172 B Bank charges paid to HSBC during the year 524 162
A S S R TRYT B B Administrative fees paid to HSBC during the year 3,758 3,214
FAEELK (B B SR AT T E: B Administrative fees payable to HSBC as of year end - 1,839

() FAIFTASRIT AR ER Y E S IRT R B A IRTT » MRS BRI RO E S IRTT (2016:34 AR » [EAESRITHISRITERUN RS HESER 2 1T 48 AR
M (2016: 259 A ERHE) -
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9.

10.

11.

12,

13.

BZIN ~ B EHER BN LIRS (E)

(@ 20171 H1H £20174E3 A 28 HIIR - fEAESRATHR L AREAT B S8 ~ SN /R RIS i 2 2R B 8 HAE AR T AR - 201743 20 L - 1E A $RAT I f e
RS LR IIA L EE - YN/ FIR s E R IR SRR T H SR E201TE12H 3 H IR - B a E AT (T FE - BZE2017F12H 31 H IR
» B HME R SRT RO SRR G ERGEIVIRTE S - ABFLE S 0 5 Ry 244 N RS R A30 N RS -

EE20165212 A3 H IR - EAEIRTT R SR (R A S8 - SN/ FR i RS IS S8 R i H A58 - XS IEAVRE s ~ AR 2 RS A S AT
ST

HE 201642125 31 H (4R
Year ended 31 December 2016
FEH ZSRITIEL e A SRTT
Bank overdrafts as at YRR FIE
FEH 2 S year end date Annualfee  Interest expenses
Facility as at year end FEF% (AR paid to HSB (AR
date Interest rate (RMB) for the facility (RMB)
N R AR S 3 N EFZ01.5%
RMB unsecured overdraft facility RMB 1,000,000 A [  RMB Prime Lending Rate + 1.5% - RMB3,000 A % 4
FETTIRIT A S FETCHAEEFFN1.25%
USD unsecured overdraft facility USD 240,000 3%5¢.  USD Prime Lending Rate + 1.25% 32,826 USD 720 =T 2,027
SN / F) bt T e e I 52 2 B
Risk weighted FX facility / ENpE el NEM
Interest rate swap facility USD 3,700,000 24 7¢ N/A N/A USD 3,700 Z57¢ N/A
H4EHEH NEM NEMH NEM
Daily settiement facility USD 7,400,000 24 7¢ N/A N/A - N/A

(h)  FEEBUEASRITET L/ MBI G4 R R S L LU T A R R 5T 2 BB E) o JMEEH - RS Z SN I S 49T L 2 B RhE 7 F 1,666 N R ¥
(2016 : 6,275 N )+ ORGSR B I S EYM A & 2 SR e B ITIACRES (2016 SRIAGTETARE) - NE&H  REL&E ZINEEISMmELS
ZFEWURKIE £ 303,357 N R (2016 @ FEMTFUEH154,T01 NREE) © RNEAEH Z AR S 4YIM#EL 2 TEUGHITF Ry663 AR (2016 @ FEMTRUH10873 AREE) -

EE{TEAL
BE01TFE12ANH ILFE
For the year ended 31 December 2017
FYERALESER ERENERTTEAL AR RE AP A AL AR ALASER
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
EE{r % H Number of Units 2,253,300 - - 2,253,300
HE2016F12531H IEFE
For the year ended 31 December 2016
YR ALESER ERENERTTEAL AR RE PR A AL AR ALESER
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
Ba{i7% = Number of Units 2,553,300 - 300,000 2,253,300
RITEL
SRAT A S A R T A B SRR o
¢
B R ENEH Ry B BT S AR T LA T 2 fheké -
ATEE

R ROTAE TERENES A RN FEERR - MAPEERNE—EERMH - RET SRR RS LS TERARERMER LK - A FEERERES
Fe AN IR R 2R B LA - AR A FEE Y T 7 SRR 5 SR PORE B s (G B ke« T ARl T B AR HAE SRR ~ e R eSEY) - TEY - IR
ORI ~ {8 [ B i S R TR B P R AL (5 - e EL M o S ety - B S P EERIDIRE 4615 -

SRTRHEE

e A THEE B E S BOREE RITEE2(0(W) -

BTN HEESFETEATEE - DURBES- 208 P A BRI EE M -

- B8 TR AERHE LRADERISIRE CREHEE) -

- BIEC FTRMAE RS -SRI SR E DM - T ERE (EIER) s (BUREER) TRENEE o SR EREEAMN T AETHE
LA BT BASR T SAER(E © RSSO T EARR SIS RE  SUTA A A 1 B R R i SR B Ay HoAt (B Rl -

- =GR TR AE RS TR - BRI EREATA LR HAT RS ERGE I A TR AR AE - iR TR R A B LR EAE AR
2 o @R TRZEANED TEA SR E T E - EREERN IBEE AEEHRERR DR TR Efy 25 -

EEA G ERTTIORE TR TEAHEE - ERFTAEMSRTE - B EfTHsin s - FRM S 48R FEE R -
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13.

14.

15.

LFEE(E)

IR WA RO » IR EUIRD A0 (LU ACREST A TR 15 e (BT Ay ST 22 T LRk T B B S« 15
it P A 5 T L P T8 e S A B 0 B s AT A R

L1737 L9 B R RBUBL 2 Y ~ SR 7380 (A S T ELELE - Black-scholes B35 T HEE ISV R SCALAS IS0 © P 017 0 Bt By A
EUERAR FAEERI - (FEUR R B S B - (05 RTINS - B - RO R BB RS 0 B M R L

L7 R B T AT A3 5 L 1t M7 5 I 0 P TS ST (A0 R0 A R o

BRI A0 525 TS B RS AT 2% T S - o MUy oIS B RS A TE 200D T SRR IR R 3 TR » IO T SRBAT AT
AT IR - ATy TS RS RS AT 2 @ B A7 R ST L LR B RS R — R SL AT -

EHCLEMRITILE » 360 SR 1 AR 5 [ BUR SR A AT 5 VS « iSEeBU ()R 30 B 0 AR PTAE T oI\ T AREEE) » Rt S
S|SB IR 7450 3% RS0 T TTIBAEAO G ATBCISAY T L ELFEATE IS0 S S D74 T HL » ((EBURIRF 2 R P BLEA A A A S R
TR 55 FAREST 25 PR+ OSEP £ U - AT A5 TELTARH B T B AT ot RO 2R B T 5 R T
Bt -

TREFT R L= A TR AR R 5 T (R 075 R B T BT -

e e “aEH
Level 1 Level 2 Total
(AE#) (RVB) (AE#) (RVB) (AE) (RVB)
2017 2016 2017 2016 2017 2016
BAEESN ABA SIS SRS E
Financial assets at fair value through profit or loss
& EHI &4 Asset swap contracts - - 1,171 - 1,171 -
4NPEE 3 HH &4 Foreign currency forward contracts - - 1,666 6,275 1,666 6,275
&l Commodity 53,489,509 50,092,098 - - 53,489,509 50,092,098
4&4H Total 53,489,509 50,092,098 2,837 6,275 53,492,346 50,098,373
BAFREFSIABARBERN A &
Financial liabilities at fair value through profit or loss
B EFRHA A4 Asset swap contracts - - - (767) - (767)
48{F Total - - - (767) - (767)

RN - B A RS E R DT B E A SR A PELE - T BT DAREE 2 T E B A ff (ST Y 22 80 3R i ATy B e s AR I mT R T 5 %% - NIt
BERNEOGHERE S 4 -

BRI E LA THEER SR EER - B RER S E LT R A FHEERN 2
BBl T BAEFE LA LTS — R 4 2 RV - TRAE(E (T SRl T A AZE — sk A 8 = -
SrER R

B S AR B B 5T 7 i B TR Y SRS B AR P 25 T SRS b o5 DA 2 B B 7 2

SRR A S A RAZAIMUE DU — R ORI A RIS AN e R 0T A TR - KA AR T R TR R AL LIEtaHEALBMA B S E 2 &
B SR A U — BB - MR B B R -

P AR ETRACE 206 R OET RS SRR S B S AR R AR -
HEBHEABE - S EFRERARRE R AEERTE SR - AU SRS -
22017127 31 H Z EratF A E MRIERERZHET - EEETHREA 2R

BEAMBHERTZH > BEGHAIAGEM TETHE] - &EITHVEN R - fi% S HE T R BTN B 2017123 31 H Z &t R IER AR - 3
HIRERA -

PriE s IR E o - DU L] BB AR A RS T e AR
TELUT HAIZ.Z R FAaa  &rat BT 3

(FHMBEREEN) 59 > 2@ LA 2018E1H1H
(&8 (B BERRRER ) i) H225%  SMERZHTER (1) #E 201851 H1H
(B (BIEVBEEBEAY) 28 B89 JridfasayTEcE 20191 51H
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Notes on the Financial Statements

1 Background

Hang Seng RMB Gold ETF (“the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong Securities and Futures
Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (“the SFC Code”).

The Fund was constituted by a Trust Deed dated 27 January 2012, as amended, under the laws of Hong Kong, and registered on 8 February 2012 as a unit trust under the laws of
Hong Kong.

The investment objective of the Fund is to provide investment results denominated in Renminbi that, before fees and expenses and other hedging costs, closely correspond to the
performance of the LBMA Gold Price AM in United States dollars (“USD”").

2 Significant accounting policies

(@

(b)

(c)

(d)

(e)

Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant provisions of the Trust Deed, as amended, and the relevant
disclosure provisions of the SFC Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The functional and presentation currency of the financial statements is Renminbi, which is the reporting currency of the units in issue of the Fund. All figures are rounded to the
nearest integer.

The measurement basis used in the preparation of the financial statements is the historical cost basis except the measurement of commodity and derivatives explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Expenses
Interest expenses are recognised as they accrue using the effective interest rate. All other expenses are accounted for on an accruals basis.
Translation of foreign currency

Foreign currency transactions during the year are translated into Renminbi at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Renminbi at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains or losses
are recognised in profit or loss. Exchange differences relating to investments in commodity and derivatives are included in gains on investments.

Commodity

Commodity comprises gold bullion. Gold bullion is stated at the morning fixing price of gold at the date of the statement of assets and liabilities. Differences arising from changes
in gold prices are dealt with in profit or loss. Net realised gains or losses from commodity is calculated using the weighted average cost method.

Financial instruments
(i) Classification

All the investments in derivatives are classified as held-for-trading. The Fund classifies all the investments in derivatives into financial assets or financial liabilities at fair
value through profit or loss category. Financial assets that are classified as receivables include other accounts receivable. Financial liabilities that are not at fair value
through profit or loss include bank overdrafts, amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and other
payables.

All derivatives in a net receivable position (positive fair value) are classified as financial assets held-for-trading and included in financial assets at fair value through profit
or loss in the statement of assets and liabilities. All derivatives in a net payable position (negative fair value) are reported as financial liabilities held-for-trading and
included in financial liabilities at fair value through profit or loss in the statement of assets and liabilities.

(i) Recognition
The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
or losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKAS 39.
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Notes on the Financial Statements (continued)

(9)

(i)

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as loans and receivables are carried at amortised cost using the effective interest rate method, less impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.

(iv) Fair value measurement principles
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance risk.
The fair value of derivatives that are not exchange-traded is estimated at the amount that the Fund would receive or pay to terminate the contract at the date of statement
of assets and liabilities based on the prevailing market conditions and the current creditworthiness of the counterparties.
Investments in forward contracts are recognised in the statement of assets and liabilities at fair value. The fair value of open positions in forward contracts is calculated
as the difference between the contract price and the fair value of current market forward rate.
The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.
Net gains or losses on investments in derivatives are included in profit or loss. Realised gains or losses on investments in derivatives and unrealised gains or losses on
investments in derivatives arising from a change in fair value are provided in note 8.

(v) Impairment
Financial assets that are stated at cost or amortised cost are reviewed at each reporting date to determine whether there is objective evidence of impairment. If any such
indication exists, an impairment loss is recognised in profit or loss as the difference between the asset's carrying amount and the present value of estimated future cash
flows discounted at the financial asset’s original effective interest rate.
Ifin a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost decreases and the decrease can be linked objectively
to an event occurring after the write-down, the write-down is reversed through profit or loss.

(vi) Derecognition
A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.
Assets held for trading that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell the assets.
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.

(vii) Offsetting
Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

Related parties

(a)

(b)

A person, or a close member of that person’s family, is related to the Fund if that person:

(i) has control or joint control over the Fund;

(iiy has significant influence over the Fund; or

(iii) is a member of the key management personnel of the Fund or the Fund’s parent.

An entity is related to the Fund if any of the following conditions applies:

(i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iiiy Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Fund or to the Fund’s parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.
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Notes on the Financial Statements (continued)

(h) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand form an integral part of the Fund’s cash management and are included as a component of cash and cash equivalents for the
purpose of the cash flow statement.

(i)  Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the Fund’s net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(iiy  allfinancial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v) the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.
() Segment reporting

An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and expenses
that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to the chief
operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision maker of
the Fund is identified as the Manager, Hang Seng Investment Management Limited.

3 Changes in accounting policies

The HKICPA has issued several amendments to HKFRSs that are first effective for the current accounting period of the Fund. None of these impact on the accounting policies of the
Fund.

Of these amendments, amendments to HKAS 7, Statement of cash flows: Disclosure initiative require an entity to provide disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes. As the Fund’s redeemable units are classified
as equity (see note 2(i)), adoption of these amendments did not have a material impact on the Fund’s financial statements.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 15).
4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong Inland
Revenue Ordinance.

5 Commodity

The value of commodity as of 31 December 2017 and 31 December 2016 is shown on page 16.

6 Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities at fair value through profit or loss as of 31 December 2017 and 31 December 2016 are shown on page 16.
7 Financial risk management

The Fund will acquire and hold gold bullion as dictated by its investment management strategy. To manage and hedge the foreign exchange rate movements between Renminbi and
USD, the Fund will enter into a series of swaps with the swap counterparty.

The Fund’s investing activities expose it to various types of risks that are associated with the commodity and derivatives and markets in which it invests. To comply with HKFRS 7,
the Manager has set out below the most important types of financial risks inherent in the commodity and derivatives held by the Fund. The Manager would like to highlight that the
following list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors
should note that additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s prospectus.

The nature and extent of the investments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.
(a) Market risk

Market risk arises when the fair value and future cash flows of commodity and financial instruments will fluctuate because of changes in market prices and includes currency
risk, interest rate risk and price risk.
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Notes on the Financial Statements (continued)

(b)

(c)

(d)

(i)  Currency risk

The gold bullion invested by the Fund is denominated in USD, while the Fund is denominated in Renminbi. The Fund enters into a series of swaps, so that the net asset
value of the Fund in Renminbi will rise and fall by the same approximate percentages as the increases and decreases in the LBMA Gold Price AM which is denominated
in USD. There can be no guarantee that all such foreign exchange risk can be fully eliminated, however, the Fund’s exposure to a foreign exchange risk is greatly reduced.

(i) Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Fund. Except for bank deposits, all the commodity, financial assets and financial liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure
to interest rate risk.

(iii) Price risk
Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency

risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The Fund is exposed to price
risk arising from changes in market prices of gold bullion.

The Fund is not actively managed. Regardless of its investment merit, the Manager does not attempt to select other commodities or precious metals or to take defensive
positions in declining markets. Hence, any fall in the LBMA Gold Price AM will result in a corresponding fall in the value of the Fund.

Major investments of the Fund are gold bullion. The Fund estimates the future reasonably possible market price fluctuations for gold on an overall basis. It is estimated
that a reasonably possible strengthening in the LBMA Gold Price AM of 20% (2016: 20%) at 31 December 2017 would increase the net assets attributable to unitholders
by RMB 10,697,902 (2016: RMB 10,018,420); an equal change in the LBMA Gold Price AM in the opposite direction would decrease the net assets attributable to
unitholders by an equal but opposite amount. The analysis assumes that all other variables, in particular, interest rates remain constant.

Credit risk
(i) Analysis of credit risk management policy and concentration of credit risk
Credit risk arises if a gold dealer or a participating dealer fails to deliver or instruct a credit or allocation of gold bullion and in the event of an insolvency or default by the
swap counterparty upon settlement. Risk relating to unsettled transactions is considered small due to the short settlement period involved and the high quality of the gold
dealer, participating dealer and swap counterparty. The Manager monitors the credit rating and financial positions of the gold dealer, participating dealer and the swap
counterparty to further mitigate this risk.
HSBC Institutional Trust Services (Asia) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the
assets to be delayed or limited. The Manager monitors the risk by monitoring the credit quality of the Trustee on an on-going basis.
All of the investments of the Fund are held by HSBC Bank plc (the “Custodian”). Bankruptcy or insolvency of the Custodian may cause the Fund’s rights with respect to
investments held by the Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the Custodian on an on-going basis.
All of the cash held by the Fund is deposited with The Hongkong and Shanghai Banking Corporation Limited (‘HSBC”) and Hang Seng Bank Limited (‘HSB”) (collectively
the "Banks"). Bankruptcy or insolvency of the Banks may cause the Fund’s rights with respect to the cash held by the Banks to be delayed or limited. The Manager
monitors its risk by monitoring the credit rating of the Banks on an on-going basis.
Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2017 and 31 December 2016.
(i) Offsetting financial assets and financial liabilities

None of the financial assets and financial liabilities is offset in the statement of assets and liabilities. The disclosures set out in the table on page 17 include financial
assets and financial liabilities that are subject to an enforceable master netting arrangement.
The enforceable master netting arrangements do not meet the criteria for offsetting in the statement of assets and liabilities. This is because they create a right of set-off
of recognised amounts that is enforceable only following on event of default, insolvency or bankruptcy of the Fund or its counterparties. In addition, the Fund and its
counterparties do not intend to settle on a net basis or to realise the assets and settle the liabilities simultaneously.
The gross amounts of recognised financial assets and financial liabilities and their net amounts presented in the statement of assets and liabilities disclosed in the table
on page 17 have been measured in the statement of assets and liabilities at fair value.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund and the Manager have policies and procedures to manage liquidity to meet its liability including estimated redemption of units, as and when due, without incurring
undue losses or risking damage to the Fund's reputation.

The Fund's prospectus provides for the daily creation and redemption of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other
financial liabilities are repayable on demand or have contractual maturities less than three months.

The Fund's majority of investments are gold bullion which is considered to be readily realisable. As a result, the Fund is able to liquidate quickly some of its investments in order
to meet its liquidity requirements. However, for other investments including derivatives which are traded over-the-counter and may not be able to liquidate quickly, they are
exposed to certain degree of liquidity risks.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows redemption
to be made through participating dealers by any investor with gold and a minor cash component or wholly with cash at a minimum of 300,000 units.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when the London bullion market is closed; dealings on
the London bullion market are restricted or suspended; or the LBMA Gold Price AM is not published or available, etc. in accordance with the Fund's prospectus.

Derivatives

The table which states the Fund’s holdings in derivatives as of the year end date translated into its reporting currency is shown on page 17.
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(e)

Capital management
The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the Fund's prospectus.

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

8 Net gains on commodity and net gains/(losses) on derivatives

During the year, the Fund disposed of gold bullion and derivatives, and earned or incurred realised and unrealised gains or losses as shown on page 18.

9 Transactions with the Trustee, Manager and Connected Persons

The following is a summary of significant related party transactions or transactions entered into during the year between the Fund and the Trustee, the Manager and their Connected
Persons. Connected Persons are those as defined in the SFC Code issued by the SFC. All transactions during the year between the Fund, the Trustee, the Manager and their
Connected Persons were entered into in the ordinary course of business and under normal commercial terms. To the best of the knowledge of the Trustee and the Manager, the
Fund did not have any other transactions with Connected Persons except for those disclosed below. The relevant receivables and payables are unsecured, interest-free and repayable
on demand.

(a)

Hang Seng Investment Management Limited (“HSIM”), a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Fund. HSIM earns
management fees at a rate of 0.15% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management fees payable
to the Manager at the year end date was RMB 6,319 (2016: RMB 6,225).

HSBC Institutional Trust Services (Asia) Limited is the Trustee and the Registrar of the Fund and earns trustee fee and registrar fee at a rate of 0.12% of net asset value per
annum, subject to a minimum monthly fee of RMB 65,000 per month. The trustee fee and registrar fee are calculated as at each dealing day and payable monthly. Trustee fee
and registrar fee payable at the year end date was RMB 62,475 (2016: RMB 133,541).

The Trustee also earns a service fee of RMB 21,000 (2016: RMB 21,000) per annum. Service fees are calculated as at each dealing day and payable quarterly. In addition, the
Trustee earns processing fee of RMB 100 (2016: RMB 100) for handling each purchase or sale of investments. Service fees and processing fee payable at the year end date
was RMB 7,600 (2016: RMB 16,900).

The Fund utilised the services of HSB in its purchase and sale of investments. Details of such transactions executed are shown on page 18. No commission was paid to HSB
for these transactions during the year.

HSBC Bank plc is the Custodian of the Fund and earns custodian’s fee at a rate of 0.06% and 0.1% of the outstanding credit balance on allocated gold account and unallocated
gold account respectively per annum. Custodian’s fee is calculated as at each dealing day and payable monthly. Custodian’s fee paid during the year is RMB 32,149 (2016:
RMB 36,084). Custodian’s fee payable at the year end date was RMB 11,551 (2016: RMB 12,992).

The Fund utilises the services of HSB and HSBC and pay administrative fees and bank charges to the Banks. Details of such fees paid during the year and such fees payable
at the year end date are shown on page 18.

All bank accounts are maintained with HSBC and HSB. There was no bank balances in HSBC at the year end date (2016: RMB 34). The bank balances in HSB at the year end
date was RMB 2,171,443 (2016: RMB 259).

For the period between 1 January 2017 and 28 March 2017, HSB provided unsecured overdraft facility, risk weighted FX facility / interest rate swap facility and daily settlement
facility to the Fund. With effect from 29 March 2017, there was no unsecured overdraft facility, risk weighted FX facility / interest rate swap facility and daily settlement facility
provided by HSB to the Fund. During the year ended 31 December 2017, the Fund did not pay annual fee to HSB. During the year ended 31 December 2017, the Fund had
drawn uncommitted bank overdrafts with HSB and HSBC. The respective interest expenses were RMB 244 and RMB 430. For the year ended 31 December 2016, HSB
provided unsecured overdraft facility, risk weighted FX facility / interest rate swap facility and daily settlement facility to the Fund. The details of the facilities, the annual fee and
interest expenses recognised in the profit or loss are shown on page 19.

The Fund entered into foreign currency forward contracts and asset swap contracts with HSB to hedge against the foreign exchange rate movements between Renminbi and
USD. Financial assets arising from outstanding foreign currency forward contracts at the year end date are RMB 1,666 (2016: RMB 6,275) and financial assets arising from
outstanding asset swap contracts at the year end date were RMB 1,171 (2016: financial liabilities of RMB 767). Amounts receivable on closed foreign currency forward contracts
at the year end date were RMB 303,357 (2016: amounts payable of RMB 154,701) and amounts receivable on closed asset swap contracts at the year end were RMB 663
(2016: amounts payable of RMB 10,873).

10 Units in issue

For the movement of units in issue, please refer to page 19.

11 Bank overdrafts

Bank overdrafts were unsecured and repayable on demand.

12 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.

13 Fair value information

The Fund’s commodity and derivatives investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified
point in time, based on market conditions and information about the commodity and derivatives investments. With the involvement of unobservable factors and judgement, fair value
can be reliably determined within a reasonable range of estimates. For certain other financial instruments, including other accounts receivable, cash and cash equivalents, bank
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overdrafts, amounts payable on purchase of investments, amounts payable on redemption of units and accrued expenses and other payables, the carrying amounts approximate fair
value due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® |evel 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

Fair values of derivatives are determined by valuation techniques. For all other financial instruments, their carrying amounts approximate fair value due to the intermediate or short-
term nature of these financial instruments.

For investments held by the Fund that are grouped into Level 2, the Fund uses widely recognised valuation models where all significant inputs are directly or indirectly observable
from market data in determining the fair value. The valuation of these common and simple financial instruments uses only observable market data and require litle management
judgement and estimation.

Valuation techniques include net present value and discounted cash flow models, comparison to similar instruments for which market observable prices exist, Black-Scholes and
polynomial option pricing models and other valuation models. Assumptions and inputs used in valuation techniques include risk-free and benchmark interest rates, credit spreads and
other premia used in estimating discount rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices and expected price volatilities and correlations.

The objective of the valuation techniques is to arrive at a fair value measurement that reflects the price that would be received to sell the asset or paid to transfer the liability in an
orderly transaction between market participants at the measurement date.

Observable prices and model inputs are usually available in the market for simple over-the-counter securities. Availability of observable market prices and model inputs reduces the
need for management judgement and estimation and also reduces the uncertainty associated with determination of fair values. Availability of observable market prices and inputs
varies depending on the products and markets and is prone to changes based on specific events and general conditions in the financial markets.

For more complex instruments, the Fund uses proprietary valuation models, which are usually developed from recognised valuation models. Some or all of the significant inputs into
these models may not be observable in the market, and are derived from market prices or rates or are estimated based on assumptions. Examples of instruments involving significant
unobservable inputs include certain over-the-counter derivatives. Valuation models that employ significant unobservable inputs require a higher degree of management judgement
and estimation in the determination of fair value. Management judgement and estimation are usually required for selection of the appropriate valuation model to be used, determination
of expected future cash flows on the financial instrument being valued, determination of probability of counterparty default and selection of appropriate discount rates.

The tables on page 20 present the carrying value of commodity and derivatives investments measured at fair value at the date of the statement of assets and liabilities across three
levels of fair value hierarchy.

During the year, there is sufficient information available to measure the fair value of the asset swap contracts based on the valuation models where all significant inputs are directly
or indirectly observable from market data in determining the fair value. Therefore, the asset swap contracts are grouped into Level 2.

Although the Fund believes that their estimates of fair value are appropriate, the use of different methodologies or assumptions could lead to different measurements of fair value.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.
14 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in gold bullion and derivatives with the
objective to match, before expenses, as closely as practicable, the performance of the LBMA Gold Price AM in USD as stipulated in the Fund's prospectus. There were no changes
in the operating segment during the year.

Major revenues generated by the Fund are from gold bullion. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s investment income is from gold bullion traded in London bullion market. Please refer to note 5 on page 16 for details.

15 Possible impact of amendments, new standards and interpretations issued but not yet effective for the year ended 31 December
2017

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2017 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Fund’s operations and financial statements:
Effective for accounting periods beginning on or after

HKFRS 9, Financial instruments 1 January 2018
HK(IFRIC) 22, Foreign currency transactions and advance consideration 1 January 2018
HK(IFRIC) 23, Uncertainty over income tax treatments 1 January 2019

The Fund is in the process of making an assessment of what the impact of these amendments, new standard and interpretations is expected to be in the period of initial application.
So far the Fund is of the view that the adoption of the new standards will not have material impact on the financial statements. Further details of the expected impacts are discussed
below. While the assessment has been substantially completed for HKFRS 9, the actual impacts upon the initial adoption of the standard may differ as the assessment completed
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to date is based on the information currently available to the Fund, and further impacts may be identified before the standard is initially applied in the Fund’s financial statements for
the year ended 31 December 2018. The Fund may also change its accounting policy elections, including the transition options, until the standards are initially applied in the
financial statements.

HKFRS 9, Financial instruments

HKFRS 9 replaces HKAS 39 Financial Instruments: Recognition and Measurement. It includes revised guidance on the classification and measurement of financial instruments and
a new expected credit loss model for calculating impairment on financial assets. It also carries forward the guidance on recognition and derecognition of financial instruments from
HKAS 39.

Classification of financial assets and financial liabilities
HKFRS 9 contains a new classification and measurement approach for financial assets that reflects the business model in which assets are managed and their cash flow characteristics.

The standard includes three principal classification categories for financial assets: measured at amortised cost, fair value through other comprehensive income (FVOCI) and fair value
through profit or loss (FVTPL). It eliminates the existing HKAS 39 categories of held to maturity, loans and receivables and available for sale.

HKFRS 9 largely retains the existing requirements in HKAS 39 for the classification of financial liabilities. However, under HKAS 39 all fair value changes of liabilities designated as
at FVTPL are recognised in profit or loss, under HKFRS 9 these fair value changes are generally presented as follows:

the amount of change in the fair value that is attributable to changes in the credit risk of the liability is presented in OCI; and
the remaining amount of change in the fair value is presented in profit or loss.

Based on the Fund'’s assessment, this standard is not expected to have a material impact on the classification of financial assets and financial liabilities of the Fund. This is because:
the derivatives classified as FVTPL under HKAS 39 will continue to be classified as such under HKFRS 9;

financial instruments currently classified as FVTPL under HKAS 39 are designated into this category because they are managed on a fair value basis in accordance with
a documented investment strategy. Accordingly, these financial instruments will be mandatorily measured at FVTPL under HKFRS 9; and

financial instruments currently measured at amortised cost are: other accounts receivable, amounts payable on purchase of investments, amounts payable on redemption
of units and accrued expenses and other payables. These instruments meet the solely payments of principal and interest (SPPI) criterion and are held in a held-to-collect
business model. Accordingly, they will continue to be measured at amortised cost under HKFRS 9.

Impairment of financial assets

HKFRS 9 replaces the “incurred loss” model in HKAS 39 with a forward-looking “expected credit loss” (ECL) model. This will require considerable judgement about how changes in
economic factors affect ECLs, which will be determined on a probability-weighted basis.

The new impairment model will apply to financial assets measured at amortised cost or FVOCI, except for investments in equity instruments.

Under HKFRS 9, loss allowances will be measured on either of the following bases:
12-month ECLs: these are ECLs that result from possible default events within the 12 months after the reporting date; and
lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a financial instrument.

Based on the Fund’s assessment, changes to the impairment model are not expected to have a material impact on the financial assets of the Fund. This is because:
the majority of the financial assets are measured at FVTPL and the impairment requirements do not apply to such instruments; and

the financial assets at amortised cost are short-term (i.e. no longer than 12 months) and of high credit quality. Accordingly, the ECLs on such assets are expected to be
small.

Hedge accounting
The Fund does not apply hedge accounting; therefore, HKFRS 9 hedge accounting-related changes do not have an impact on the financial statements of the Fund.
Disclosures

HKFRS 9 will require extensive new disclosures, in particular about credit risk and ECLs. The Fund has completed an analysis to identify data gaps against current processes and is
designing the system and controls changes that they believe will be necessary to capture the required data.

Transition
Changes in accounting policies resulting from the adoption of HKFRS 9 will generally be applied retrospectively, except as described below.

The Fund will take advantage of the exemption allowing them not to restate comparative information for prior periods with respect to classification and measurement
(including impairment) changes. Differences in the carrying amounts of financial assets and financial liabilities resulting from the adoption of HKFRS 9 will be adjusted to
net assets attributable to unitholders as at 1 January 2018.

The following assessments have to be made by the Fund on the basis of the facts and circumstances that exist at the date of initial application.
- The determination of the business model within which a financial asset is held.

- The designation and revocation of previous designations of certain financial assets and financial liabilities as measured at FVTPL.
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Performance of the LBMA Gold Price AM and Hang Seng RMB Gold ETF

F 4 1#518 Fund/Benchmark 2017 2016
TE 4= N EE#454ETF * Hang Seng RMB Gold ETF * 9.82% 7.27%
LBMAL?%&E# LBMA Gold Price AM * 11.85% 9.12%
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Source: HSBC Institutional Trust Services (Asia) Limited and Bloomberg.

RIS 2 B (B B (Rt -

* Performance is calculated in RMB with unit price to unit price.
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# Performance is calculated on gold price to gold price (in USD).
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Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is not
indicative of future performance. Investors should read the relevant fund's prospectus (including the full text of the risk factors stated therein) in detail before making any investment

decision.
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Hang Seng RMB Gold ETF - Comparison of Daily Closing Price and Net Asset Value per Unit
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2017
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2016
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