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REGISTERED OFFICE

Conyers Trust Company (Cayman) Limited
(name changed from Codan Trust Company
(Cayman) Limited) to Conyers Trust Company
(Cayman) Limited with effect from 30 March
2017

Cricket Square
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PRINCIPAL PLACE OF BUSINESS IN THE PRC

SCUD Industrial Park
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PLACE OF BUSINESS IN HONG KONG
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Guo Quan Zeng (Chief Executive Officer)
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Huang Yan (resigned with effect from
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on 31 December 2010 and redesignated as
a Non-Executive Director with effect from
25 August 2016)
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2016)
2

AEMPER

Conyers Trust Company (Cayman) Limited
(H %8 HCodan Trust Company
(Cayman) Limited %% % Conyers
Trust Company (Cayman) Limited -
B201743 A30H B ER)

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

TEEEREELE

FEEEE
wINTT SRR
TR KBS
BHNEEARE
REBRTEER

BRERMH

URETTI

BRI L10B1017E

Exg

HITES

Fe(ER)

SRR (FTEABED)

KRR (B20165E8 A 25 B R ER

1)
=7 (B2016F8 H25 H#EBHT)

FHITES

RIR(FA20105E12 431 HEZE
BITESZEIMN2016F8A25
HRFATAIERITESR)

&= (B20169F8 A25 B BELR(T)



A SCUD GROUP LIMITED

N REREBERAT

INTERIM REPORT # 8§ 2015

CORPORATE INFORMATION

NEEFR
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Loke Yu

Wang Jing Zhong

Wang Jian Zhang

Heng Ja Wei Victor (appointed with effect
from 1 September 2016)

COMPANY SECRETARY
Yeung Mun Tai (FCCA, CPA)

AUTHORISED REPRESENTATIVES

Fang Jin
Yeung Mun Tai

LEGAL ADVISER

Reed Smith Richards Butler
20th Floor, Alexandra House
18 Chater Road, Central
Hong Kong

INDEPENDENT AUDITOR

BDO Limited Certified Public Accountants
25th Floor, Wing On Centre

111 Connaught Road, Central

Hong Kong

AUDIT COMMITTEE

Loke Yu (Chairman)

Wang Jing Zhong

Wang Jian Zhang

Heng Ja Wei Victor (appointed with effect
from 1 September 2016)

REMUNERATION COMMITTEE AND
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Loke Yu (Chairman)

Fang Jin

Wang Jing Zhong
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RESUMPTION COMMITTEE

Loke Yu (Chairman)

Wang Jing Zhong

Wang Jian Zhang

Heng Ja Wei Victor (appointed with effect
from 1 September 2016)

Hou Li (appointed with effect from 25 August
2016)

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

SMP Partners (Cayman) Limited (Note)
Royal Bank House — 3rd Floor

24 Shedden Road

P.O. Box 1586

Grand Cayman KY1-1110

Cayman Islands

Note:

The name of the Company’s share registrar and transfer
office in the Cayman Islands has been changed from
“Royal Bank of Canada Trust Company (Cayman) Limited”
to “SMP Partners (Cayman) Limited” with effect from
12 May 2017.

The address of the Company’s share registrar and transfer
office in the Cayman Islands has also been changed from
“4th Floor, Royal Bank House, 24 Shedden Road, P.O.
Box 1586, George Town, Grand Cayman KY1-1110,
Cayman Islands” to “Royal Bank House — 3rd Floor, 24
Shedden Road, P.O. Box 1586, Grand Cayman, KY1-
1110, Cayman Islands” with effect from 12 May 2017.
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HONG KONG BRANCH SHARE REGISTRAR ZEERMBFELIE
AND TRANSFER OFFICE

Tricor Investor Services Limited BEFSELARAR
Level 22 Hopewell Centre B

183 Queen’s Road East ERANER183%
Hong Kong AMpL2218
PRINCIPAL BANKERS FTEFREIT

Fujian Haixia Bank BB IRERTT

China Merchants Bank B ReT

China Construction Bank o B R RTT
Xiamen International Bank EFIERRERTT

Bank of China FEIERTT

WEBSITE Huh
www.scudgroup.com www.scudgroup.com



SCUD GROUP LIMITED

REBREEFR AT

INTERIM REPORT 15§35 2015

FINANCIAL HIGHLIGHTS

=
Six months ended 30 June
HZ6A30HLL~EA
2015 2014
RMB’000 RMB’000
AR®TRT ARETR
(Unaudited) (Unaudited)
(REER) CREER)
(Restated) % Change
(gE5) EHAsk
(+/-)
Turnover EE 1,644,060 1,469,276 +11.9
(Loss)/profit for the period AERE (E1),/
il (16,583) 31,156 -153.2
(Loss)/profit for the period E/NCTE 2N
attributable to owners FELER
of the Company (E18) /%5 (12,038) 32,682 1396
(Losses)/earnings per share FR(EE),/&F
- Basic and diluted —EAREE
(RMB cents) (ANEES) (1.19) 3.17 -137.5
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BUSINESS REVIEW

SCUD Group engages in the development,
manufacture and sale of lithium-ion battery
modules for smartphones, tablets and other smart
electronic products as well as the provision of all-
round power supply solutions for various consumer
electronic products. The Group is in the industry
leading position among domestic professional
lithium-ion battery module manufacturers in
terms of technology, production capacity and
sales volume. The sound partnership with various
international renowned bare battery cell producers
and telecommunications product manufacturers
has become a major strength of the Group in
developing its lithium-ion battery business. The
current operations of SCUD Group comprise
its ODM business and own-brand business.
The ODM business mainly supplies lithium-ion
battery modules to manufacturers of well-known
telecommunication brands at home and abroad,
while the own-brand business mainly engages
in the sale of power banks and mobile phone
accessories under “SCUDFRERR” brand in the
PRC. At present, more than 80% of the Group’s
revenue is derived from the ODM business
mainly serving renowned smartphone and tablet
manufacturers at home and abroad which enjoy
stable shares in the end market. In view of the
rapid growth in the end market for smartphones
and tablets in recent years, the ODM business is
expected to account for a higher proportion of the
Group’s total revenue and continue to drive our
sales and profit growth in the future.

E3da)]

REREEB AR « £EM
EEANEAETFREFREKES
BEETEMMERETEMEML &
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R EBENEEERTEN
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¥ —BXED - REREEE AT
MM AZEBERK - 252 RMET
MEEEHODMER ) TE A
B RSN AN SR R AT EE B 4
JESBEE T EMEMA - ARE A RS
7% T ELA[SCUDTRERR | M ke
REREEZBER R E it F A
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During the six months period from 1 January 2015
to 30 June 2015 (the “Review Period”), the Group
recorded a consolidated turnover of approximately
RMB1,644.1 million (2014: RMB1,469.3 million),
representing a growth of 11.9% from the same
period in 2014. The loss attributable to owners of
the Company was approximately RMB12.9 million
(2014: the profit attributable to owners of the
Company RMB32.7 million), representing a decline
of approximately 139.6% from the corresponding
period in 2014. The Group recorded basic and
diluted losses per share of approximately RMB1.19
cents per share (2014: Basic and diluted earnings
per share RMB3.17 cents). The ODM business
recorded a turnover of approximately RMB1,249.2
million (2014: RMB1,042.7 million), accounting for
approximately 76.0% (2014: 71.0%) of the Group’s
consolidated turnover. The own-brand business
recorded a turnover of approximately RMB278.0
million (2014: RMB327.0 million), accounting
for approximately 16.9% (2014: 22.3%) of the
Group’s consolidated turnover.

ODM Business

The Group’s ODM business mainly focuses on
providing all-round power supply solutions to
manufacturers of renowned smartphone and tablet
brands at home and abroad. Capitalising on its
experience in manufacturing lithium-ion batteries
and R&D on application technology, the Group’s
experienced ODM product development team is
able to jointly develop, design and optimise the
pattery solutions that best align with customer
needs. Backed by imported premium bare battery
cells, state-of-the-art protection circuit design and
precise production process control, SCUD has
secured a leading position in the industry.

20151 H1BE201546 A30
AAEAHE ([EE8E]) -
AEBMBEEGEAEEBEHARE
1,644,100,0007T (20144 : AR
1,469,300,0007T) ' B2014F R HA
FAL11.9% - A RE B ATEA
BB A R#12,900,0007T (2014
F AR HEEABRGEFARE
32,700,0007T) ' B2014F R BT
[£#)139.6% - A& EH B EBREAR
MESEEBHARE1.195 (2014
F EBREARBERIARKE
3.17%9) - ODMEMFERBSLEETEL
AR#E1,249,200,0007F (20144 : A
R#1,042,700,00070) © hEELEFEE
BEERLT76.0% (20144 :71.0%)
BEMEEBESEEBRHARE
278,000,0007T (20144 : AR
327,000,0007T) ' (GBS &
#916.9% (20144F : 22.3%) ©

REHR T R EEHXE (ODMETR)

S BEODMETS = 2 BB MSMNIE &
MR BEF N PR E R AR IR M
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PHRMEIERE  RetHETESR
MERTTER - REBELENETE
B RENRESHERARBE
MAEETEZES  CERTITEL
BIHIKF -
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The Group’s ODM clients mainly include Huawei,
Xiaomi, Lenovo, ZTE, OPPO, vivo and TCL.
Fuelled by strong demands from the existing and
new customers, the ODM business became a
strong sales and profit growth driver in 2015.
With a view to fulfilling the current orders and the
demand for continuous expansion in production
and operating scale, the Group has invested more
resources in its business, such as the introduction
of additional automated and semi-automated
equipment to expedite the transition from the
labour-intensive production model to semi- and
full-automation. The transition is expected to
enhance productivity and further improve the
quality management system. The lithium-ion
battery products supplied by the ODM business
mainly consist of original smartphone batteries
customised for clients (“ODM mobile phone
batteries”) and original power banks customised
for clients (“ODM power banks”). The Company
also supplies motive battery and lithium-ion
battery modules for tablets and medical devices.
During the Review Period, ODM mobile phone
batteries recorded sales volume of approximately
50.4 million pieces (2014: 47.2 million pieces)
and turnover of approximately RMB1,153.6
million (2014: RMB1,018.4 million), increasing
by approximately 6.8% and 13.3% year-on-year
respectively. In 2015, ODM mobile phone batteries
contributed approximately 92.3% (2014: 97.7%) of
turnover of the ODM business. During the Review
Period, the ODM business segment recorded net
profit of approximately RMB41.1 million (2014:
RMB59.4 million).

EEFEODMEFLBEZE L )
K BEAE . E - OPPO - vivok
TCLE - TR BRF LHBFH®
YBKLHET  ODMEBK AEH
2015F S5 M HIE K2 - HRAW
BB A EERREELERER
BRANTE R SEEFREMA
TEBERNEBA - BBEINED
fERFasblE £EEXHS
BEEE = (=l
B IEREERRRE—HEE
EEEEER - ODMEKFTHEEN
EHRTESNEMTZREASAR
BEREFREENRBREEFHLE
H(TODMFHEEND AR ATF
HYENEBBESHER(ODMBEHE
R RRAMEAEFHREFHNE
B AR R E R EERED
P B - ODMTF # E b 1
EEhEEBROBHEB L &
RIEEI475,0408 5 (20144 : 4,720
B%)&# AR1,153,600,0007T
(20144 : A R %1,018,400,000
JC) ¢ At 3 K 416.8% % 13.3% °
ODMTF # B b & 2 58 49 (h2015%F
ODMEE 75 & % 5892.3% (20147F :
97.7%) > ODMZ 755 &0 7 [l 8 A
815 F R 4 A R #41,100,0007T
(20144 : AR¥59,400,0007T) °
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In 2015, the Group’s ODM business is expected
to benefit from the growth in sales volume of
smartphones due to their surging popularity in the
PRC, whereas mid- to high-end smartphones are
in greater need of premium batteries with better
performance in safety, stability and endurance.
“SCUDFRERR” has been enjoying high reputation
in the lithium-ion battery module sector in terms
of safety standard and quality. Having thorough
knowledge in lithium-ion battery performance and
extensive experience in battery module design,
the Group is able to supply high quality lithium-
ion batteries customized for different types of
smartphones and tablets. Looking ahead, the
ODM business fuelled by strong demands from
the existing and new customers is well positioned
to support the Group to sharpen its edge in the
smartphone and tablet battery market.

Own-brand Business

The own-brand business mainly consists of
domestic sale of power banks (“own-brand power
banks”) and other mobile phone accessories under
our “SCUDREME” brand. Own-brand power
banks become the largest revenue contributor
which accounted for approximately 50% in sales
revenue for our own-brand products. During the
Review Period, the own-brand business recorded
consolidated turnover of approximately RMB278.0
million (2014: RMB327.0 million), representing a
decline of 15.0% year-on-year. Own-brand power
banks recorded sales volume of approximately
2.6 million pieces (2014: 2.7 million pieces),
representing a decrease of 3.7% year-on-year

M2015%F - £ EODME B Z E R
B A %i&iiﬂﬁﬁmxm
HERE AP nSEFRES
BRBLEEBTURERIEALN
BEEM - —HMUK  [SCUDTRE
BRI SRR FT A E MR BE T B0 E A
EnEXRZEs L2 EREemE
B ﬂx%ﬁfﬁgﬁéﬁ%ﬁ@a/mm
'Iié&#*%‘&ﬁr’é CHBLEEMEME
ARETAEES - AARIEEFHRIR
1 REEEEEEFEEFIREKA
M EEEmTEN  BEBR -
ODMEBEIRA R P I E P H)E
PFERIET  EEESEFTFRE
% F AR E S E TS E AL AR R
TERRBENES -

BERBERE

BEMBER - TEUUSCUDRE
Mjuuﬁﬁﬂlmfﬁ/%*ﬁ@ /J?(FDD
[EREEIR]) REMFEES - 8
‘ ’ E.E’]Duﬁ?—%&@%ﬁmgﬁuu
H@%i%qﬂwﬂﬁﬁuﬂmxxﬁ ep=!
EREBEREETLHRK - EA@EE
HE BB REEBRGRAEE
% #) A R #278,000,0007t (2014
& AR #327,000,0007T) © [L
TF£15.0% ° REBEHE RS 8
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and contributing turnover of approximately
RMB151.0 million (2014: RMB168.5 million).
Own-brand mobile phone batteries recorded
turnover of approximately RMB51.8 million
(2014: RMB89.1 million). During the Review
Period, revenue of approximately RMB48.2 million
(2014: RMB66.9 million) was derived from sales
of power management module manufactured by
the Group. During the Review Period, the own-
brand business recorded net loss of approximately
RMB19.0 million (2014: net profit of approximately
RMB23.4 million).

The rapid growth and higher performance
requirements of smart electronic products
promoted the development of power supply
technologies. In recent years, power banks have
experienced rapid development. “SCUDMRFERR”
brand is renowned in the industry for its years
of experience in manufacturing mobile phone
batteries and the safety and quality of its battery
products. Product quality and safety remain the
priorities for power banks under the “SCUDHTE
8" brand. The “SCUDRERE” branded power
banks, which are well received by customers,
have already secured a considerable market share
in China at present. The sound development of
the power banks will enhance the positions of
sizeable enterprises in the industry, bringing new
opportunities to the Group and securing the role of
own-brand power banks as a future growth driver
in the own-brand business segment.

168,500,0007T ) © @ b 5 # & b i
B ¥R E ARS1,800,0007T
(20144 = AR ¥89,100,0007T ) ©
REFEBELAAE AR 48,200,000
JL(20144 : A R%66,900,0007T )
WARALEEBETEENER
EIEEE - PO BENENEEREE
4R 15 % 518 4 A R #19,000,000
TL(2014F « F R B H AR
23,400,0007T) °
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The development of smartphones will shape
the development direction of the mobile phone
accessories industry. The Group will align its
development strategy with market changes
and maintain its focus on R&D, production and
retailing of smartphone and tablet lithium-ion
battery modules. More lithium-ion battery module
products with high cost-performance ratio will be
manufactured to consolidate and enhance the
market position of our “SCUDHRERE” brand. The
Group will actively invest in R&D of lithium-ion
battery application technology, seeking to promote
application of various lithium-ion batteries in a
wider range of products. Extending the application
of lithium-ion batteries from the current focus
of smart electronic products to other areas will
not only horizontally meet demands of different
customer groups, but also lay a broader market
base for the Group’s future growth.

FINANCIAL REVIEW

During the Review Period, the Group recorded
consolidated turnover of approximately
RMB1,644.1 million (2014: RMB1,469.3 million),
increased by approximately 11.9% as compared
to the same period in 2014. The reason of the
turnover increase was mainly attributable to the
increase in sales under the ODM business segment.
Gross profit for the Group was approximately
RMB207.4 million (2014: RMB213.9 million),
decreased by approximately 3.1% against the
same period in 2014. The loss for the period and
loss attributable to owners of the Company were
approximately RMB16.6 million (2014: Profit for
the period RMB31.2 million) and approximately
RMB12.9 million (2014: Profit attributable to
owners of the Company RMB32.7 million)
respectively, decreased by approximately 1563.2%
and 139.6% respectively. The Group recorded
EBITDA of approximately RMB40.9 million (2014:
RMB95.8 million), representing an decrease of
approximately 57.3%. Basic and diluted losses per
share was approximately RMB1.19 cents (2014:
Basic and diluted earnings per share RMB3.17
cents).
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Turnover by segments

During the Review Period, turnover of approximately
RMB1,249.2 million (2014: RMB1,042.7 million)
was generated from the ODM business segment,
which accounted for approximately 76.0%
(2014: 71.0%) of the Group’s consolidated
turnover. Turnover of approximately RMB278.0
million (2014: RMB327.0 million) was generated
from the own-brand business segment, which
accounted for approximately 16.9% (2014: 22.3%)
of the Group’s consolidated turnover. Turnover of
approximately RMB75.6 million (2014: RMB93.0
million) was generated from the bare battery
cell business segment, which accounted for
approximately 4.6% (2014: 6.3%) of the Group’s
consolidated turnover.

Sales by major products

During the Review Period, sales of approximately
RMB1,205.4 million (2014: RMB1,107.5 million)
came from mobile phone batteries which
accounted for approximately 73.3% (2014: 75.4%)
of the Group’s consolidated turnover. Sales of
power banks and power management module
amounted to approximately RMB201.0 million
(2014: RMB185.8 million) and RMB48.2 million
(2014: RMB66.9 million), which accounted for
approximately 12.2% (2014: 12.6%) and 2.9%
(2014: 4.6%) of the Group’s consolidated turnover
respectively.

BOIEEE

BB OEEH M AR
1,249,200,00070 (20144 : AR
1,042,700,0007T ) & 3 %8 /k EODM
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¥ 28 4916.9% (20144 : 22.3%) °
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Segment Results

For the ODM business segment, total revenue
and net profit contributed to the Group during
the Review Period increased by approximately
19.8% and decreased by approximately 30.8%
to approximately RMB1,249.2 million (2014:
RMB1,042.7 million) and RMB41.1 million (2014:
RMB59.4 million) respectively. The Group’s
strong network with top-tier domestic smart
devices vendors like Huawei, Xiaomi and ZTE
allows it to benefit from robust demand, increasing
popularity and upgrade trend of smart devices
in China. During the Review Period, the sales
volume of ODM mobile phone batteries grew
by approximately 6.8% to approximately 50.4
million pieces (2014: 47.2 million pieces) and the
turnover of ODM mobile phone batteries increased
by approximately 13.3% to approximately
RMB1,153.6 million (2014: RMB1,018.4 million),
which accounted for approximately 92.3% (2014
97.7%) of the Group’s ODM sales. Sales of
ODM tablet batteries contributed approximately
RMB24.3 million (2014: 0.9 million) to the Group’s
consolidated revenue. Sales of ODM power banks
amounted to approximately RMB50.0 million in the
first half of 2015 (2014: RMB17.3 million). Sales of
ODM power banks accounted for approximately
4.0% (2014: 1.7%) of the Group’s ODM sales.
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For the own-brand business segment, the total
revenue contributing to the Group during the
Review Period decreased by approximately
15.0% to approximately RMB278.0 million (2014:
RMB327.0 million). The own-brand business
segment recorded net loss of approximately
RMB19.0 million during the Review Period (2014
net profit RMB23.4 million). Sales volume of
own-brand power banks decreased by 3.7% to
approximately 2.6 million pieces in the first half
of 2015 (2014: 2.7 million pieces). Sales of own-
brand power banks amounted to approximately
RMB151.0 million in the first half of 2015 (2014
RMB168.5 million), accounted for approximately
54.3% (2014: 51.5%) of the Group’s own-brand
sales. The turnover of own-brand mobile phone
batteries decreased by approximately 41.9% to
approximately RMB51.8 million (2014: RMB89.1
million), accounting for approximately 18.6%
(2014: 27.2%) of the Group’s own-brand sales.
As for other own-brand products, sales of power
management module accounted for approximately
17.3% (2014: 20.5%) of the Group’s own-brand
sales, contributing approximately RMB48.2 million
(2014: RMB66.9 million) to the Group’s own-brand
sales.

Cost of Sales

During the Review Period, the Group’s consolidated
cost of sales amounted to approximately
RMB1,436.7 million (2014: RMB1,255.3 million),
representing an increase of approximately 14.4%
as compared to the corresponding period of 2014.
The increase in cost of sales was in line with the
increase in sales during the Review Period. Direct
materials, direct labour and other production
costs accounted for approximately 85.6% (2014:
86.2%), approximately 6.2% (2014: 7.6%) and
approximately 8.2% (2014: 6.2%) of the Group’s
consolidated cost of sales respectively.
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Gross Profit and Gross Margin

The Group’s overall gross profit margin for the
Review Period was approximately 12.6% (2014:
14.6%). The decline in gross profit margin was
due to the decrease in gross profit margin for the
ODM and own-brand business segment during
the Review Period.

For the ODM business, the overall gross profit
margin for the Review Period was approximately
13.1% (2014: 13.2%). For the own-brand business,
the overall gross profit margin for the Review
Period was approximately 16.2% (2014: 19.1%).

Other revenue of approximately RMB23.4 million
(2014: RMB2.2 million) mainly comprised of
bank interest income, government grants and
compensation from suppliers. The increase in
other revenue was mainly attributable to the
increase in bank interest income and government
grants.

Selling and distribution expenses of approximately
RMB28.1 million (2014: RMB26.2 million)
accounted for approximately 1.7% (2014: 1.8%)
of the Group’s consolidated turnover for the first
half of 2015. Selling and distribution expenses
mainly comprised of advertising and promotion,
transportation expenses, office expenses, staff
salaries and welfare and entertainment expenses.
The increase in selling and distribution expenses
was because of an increase in office expenses,
transportation expenses and entertainment
expenses during the Review Period.
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Administrative expenses of approximately
RMB127.4 million (2014: RMB109.3 million)
accounted for approximately 7.8% (2014: 7.4%) of
the Group’s consolidated turnover for the first half
of 2015. Administrative expenses mainly comprised
of R&D expenses, staff salaries and welfare, bank
charges, office supplies, depreciation and rental
expenses. The increase in administrative expenses
was mainly attributable to the increase in R&D
expenses, legal and professional fees, bank
charges and utilities during the Review Period.

(Loss)/Profit Attributable to Owners of the
Company

For the six months ended 30 June 2015, loss
attributable to owners of the Company amounted
to approximately RMB12.9 million (2014: profit
attributable to owners of the Company RMB32.7
million). The decrease in profit attributable to
owners of the Company was mainly due to the
increase in impairment loss recognised on trade
and other receivable during the Review Period.

Treasury Management and Cash Funding

The Group’s funding and treasury policy is
designed to maintain a diversified and balanced
debt profile and financing structure. The Group
continues to monitor its cash flow position and
debt profile, and to enhance the cost-efficiency
of funding initiatives by its centralized treasury
function. In order to maintain financial flexibility
and adequate liquidity for the Group’s operations,
potential investments and growth plans, the Group
has built a strong base of funding resources and
will keep exploring cost-efficient ways of financing.
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Liquidity and Financial Resources

Cash and cash equivalents as at 30 June 2015
held by the Group amounted to approximately
RMB343.7 million (at 31 December 2014:
RMB122.2 million) and were principally
denominated in RMB. The increase in cash and
cash equivalents was mainly due to the significant
increase in net cash generated from operating
activities during the Review Period. The Group
recorded net cash generated from operating
activities of approximately RMB219.3 million for
the six months ended 30 June 2015 (for the six
months ended 30 June 2014: RMB78.9 million).

The Group’s outstanding borrowings as at 30
June 2015 amounting to approximately RMB421.5
million (at 31 December 2014: RMB410.0
million) were principally denominated in RMB
and carried at floating interest rates. A total of
approximately RMB391.3 million of the interest-
bearing borrowings would fall due during the next
12 months after the end of the Review Period.
There was no particular seasonality of the Group’s
borrowings. The Group monitored capital using
gearing ratio, which is total debt of the Group
divided by total equity of the Group. Total debt
to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity of approximately RMB1,019.6 million
(at 31 December 2014: approximately RMB1,036.0
million) was approximately 41.3% as at 30 June
2015 (as at 31 December 2014: 39.6%). Bank
deposits pledged for banking facilities as at 30
June 2015 was approximately RMB564.0 million
(as at 31 December 2014: RMB422.1 million).
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As at 30 June 2015, the Group’s current ratio
was approximately 1.3 times (at 31 December
2014: 1.3 times) based on current assets
of approximately RMB2,979.3 million (at 31
December 2014: RMB2,531.2 million) and current
liabilities of approximately RMB2,350.5 million (at
31 December 2014: RMB1,913.0 million).

Trade and notes receivables turnover days were
approximately 115 days for the six months ended
30 June 2015 as compared to approximately 85
days for the year ended 31 December 2014.
Inventory turnover days were approximately 68
days for the six months ended 30 June 2015
as compared to approximately 45 days for the
year ended 31 December 2014. Trade and notes
payables turnover days were approximately 144
days for the six months ended 30 June 2015 as
compared to approximately 119 days for the year
ended 31 December 2014.

Net Current Assets and Net Assets

The Group’s net current assets as at 30 June
2015 was approximately RMB628.9 million, which
increased by approximately 1.7% from the balance
of approximately RMB618.2 million recorded as
at 31 December 2014. Net assets as at 30 June
2015 was approximately RMB1,019.6 million,
decreased by approximately RMB16.4 million over
the balance as at 31 December 2014.
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Change in Ownership Interests in Subsidiaries
During the Review Period, the Group made no
significant investment nor did it make any material
acquisition or disposal of subsidiaries.

Pledge of Assets

As at 30 June 2015, bank loans of approximately
RMB128.8 million (at 31 December 2014:
RMB122.0 million) were secured by the Group’s
assets and bank loans of approximately RMB251.9
million (at 31 December 2014: RMB258.5 million)
were unsecured by any assets of the Group. Please
refer to Note 16 of the condensed consolidated
financial statements for further detail.

Commitments

The Group’s capital commitments outstanding as at
30 June 2015 amounted to approximately RMB2.4
million (at 31 December 2014: RMB451,000) and
was mainly attributed to acquisition of equipment.

Contingent Liabilities
As at 30 June 2015, the Group did not provide any
form of guarantee for any company outside the
Group and was not involved in any material legal
proceedings for which provision for contingent
liabilities was required.
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Capital Structure
During the Review Period, there was no change
in the share capital of the Company.

Foreign Exchange Exposure

For the six months ended 30 June 2015, the
Group conducted its business transactions
principally in Renminbi (“RMB”). The Group
has not experienced any material difficulties or
negative impacts on its operations as a result of
fluctuations in currency exchanges rates. Although
the Group has certain bank balances denominated
in United States Dollars, Japanese Yen and Hong
Kong Dollars, their proportion to the Group’s total
assets is insignificant. The Directors considered
that no hedging of exchange risk is required and
accordingly, there were no financial instruments
being used for hedging purposes during the
Review Period. Nevertheless, the management will
continue to monitor the Group’s foreign exchange
exposure and will take prudent measures as and
when appropriate.

Significant Investment Held, Material Acquisition
and Disposal

There was no significant investment held as at 30
June 2015, and there was no material acquisition
and disposals of subsidiary during the Review
Period.

Material Investments or Capital Assets

The Group did not make any material investments
or purchase any material capital assets in the year
after the end of the Review Period.
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Employee and Remuneration Policies

As at 30 June 2015, the Group had 5,861 full-time
employees (at 30 June 2014: 3,639). The salaries
of the Group’s employees were determined by the
personal performance, professional qualification,
industry experience of the relevant employee and
relevant market trends. The Group ensures all
levels of employees are paid according to market
standard and employees are rewarded on a
performance-related basis within the framework of
the Group’s salary, incentives and bonus scheme.
The management reviews the remuneration policy
of the Group on a regular basis and evaluates
the work performance of its employees. The
remuneration of the employees includes salaries,
allowances, year-end bonus and social insurance.
In accordance with the relevant prevailing laws
and regulations of the PRC, the Group has
participated in the social insurance plans set up by
the related local government authorities, including
pension funds, medical insurance (including
maternity insurance), unemployment insurance
and work-related injury insurance. The Group
has also participated in the mandatory provident
fund scheme for its Hong Kong employees in
accordance with the Mandatory Provident Fund
Scheme Ordinance (Chapter 485 of the Laws of
Hong Kong).

On 19 June 2014, the Company offered to grant
share options to a number of eligible participants
to subscribe for up to 80,000,000 shares with
nominal value of HK$0.10 each in the issued share
capital of the Company pursuant to the share
option scheme adopted by the Company on 3
December 2006. Among the 80,000,000 shares
share options, 21,200,000 shares were granted to
the executive Directors of the Company.
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As at 30 June 2015, the number of shares in
respect of which option had been granted and
remained outstanding under the Company’s share
option scheme was 80,000,000, representing
approximately 7.34% of the shares of the
Company in issue as at 30 June 2015. Where
any grant of options to a substantial shareholder
or an independent non-executive director of the
Company, or any of their respective associates,
would result in the securities issued or to be
issued upon exercise of all options already granted
and to be granted (including options exercised,
cancelled and outstanding) to such person in the
12-month period up to and including the date of
such grant (i) representing in aggregate over 0.1%
of the Company’s share capital and (i) with an
aggregate value (based on the closing price of
the Company’s shares at the date of each grant)
in excess of HK$5.0 million, such further grant of
options must be approved in advance by resolution
of the Company’s shareholders. A consideration of
HK$1.0 is payable on the grant of option.

None of the share options was exercised, cancelled
or lapsed during the Review Period.

BOARD’S VIEW ON AUDITOR’S DISCLAIMER
OF CONCLUSION

The interim financial information of the Group for
the Review Period were reviewed by BDO Limited
Certified Public Accountants (the “Auditor”). The
Auditor expressed disclaimer of conclusion (the
“Auditor’s Disclaimer”) on the Group’s interim
financial information for the Review Period, the
details of which are set out in the Report on
Review of Interim Financial Information in this
interim report. The Board is of the view that, on
the following basis, the issues underlying the basis
for the Auditor’s Disclaimer have been addressed
or resolved:
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Opening and closing inventories

Given the Auditor was appointed in August
2016, the Auditor did not attend the physical
stock take of the opening and closing
inventory balances of the Review Period
conducted by the Group. The Board considers
that this was an ad hoc consequence to the
unusual review delay for the Review Period.
Subsequent to their appointment in August
2016, the Auditor attended and observed the
physical stock take of the inventory balance
as at 31 December 2016 conducted by the
Group and the Auditor raised no concern
on such inventory balance. Please refer to
the Independent Auditor’s Report in the
Company’s annual report for the financial
year ended 31 December 2016 for further
details.

In respect of the alternative review procedure
explored by the Auditor in connection with
the inventory roll-back procedures from the
inventory balance as at 31 December 2016
and the Group’s ability to facilitate such
procedures through providing or linking all
the information and supporting documents
required by the Auditor for all the sale and
purchase transactions for the two years
ended 31 December 2016, please refer to
the Board’s view under the section headed
“2. Certain sale and purchase transactions”
below.
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Certain sale and purchase transactions
The Board considers that the issues relating
to the Group’s certain sale and purchase
transactions underlying the basis for the
Auditor’s Disclaimer have been addressed
on the following basis:

()

(i)

(il)

the launch of the Group’s new enterprise
resource planning system in 2017,
which computerised and centralised the
management and systematic recording
of operational and financial data;

the strengthening of the Group’s internal
control systems and financial reporting
procedures as a result of the Group’s
implementation of the improvements and/
or remedial measures recommended by
BDO Financial Services Limited, which
the Company engaged as its internal
control consultant in August 2016; and

the disposal of two subsidiaries of the
Group, namely Shenzhen Nalon Battery
Co., Ltd and Scud Power (Shenzhen)
Co., Ltd, (the “Disposed Subsidiaries”)
at the end of 2016, the sales and
purchases amounts of which during the
Review Period had not been verified to
the satisfaction of the Auditor.
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The Board also considers such issues were
ad hoc, in that:

(0

(i)

the non-return of confirmations from
certain customers and suppliers in
respect of the Group’s sales and
purchases during the Review Period
as required by the Auditor was mainly
due to (a) their respective unwillingness
to cooperate on verifying and returning
the confirmations given the time lapse
of over one and a half year between
the end date of the Review Period and
the date of sending requests for such
confirmations in 2017 by the Auditor
for their review for the Review Period,
or (b) their respective deregistration
or cessation of business relationship
between them and the Group over such
period of time; and

there was time constraint on the Group
spending substantially more time on
providing and linking all the information
and supporting documents in relation
to all the sales to (or purchases from,
especially given the large number
of suppliers of the Group involved
in supplying the wide variety of raw
materials for producing the Group’s
products) all non-top 10 customers
(or suppliers) of Scud Battery and
Scud Electronics and all customers (or
suppliers) of the Disposed Subsidiaries
(as appropriate) as required by the
Auditor, as opposed to providing such
information and supporting documents
to an auditor simply on a sample basis in
the ordinary course of a normal review.

Set out below are the details of the proportions
of the Group’s sales and purchases amounts
during the Review Period which had or had not
been verified to the satisfaction of the Auditor
(as the case may be):

(i
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(i)

In respect of the Group’s sales during
the Review Period, an aggregate sales
amount of approximately RMB1,494 million
to top 10 customers of Scud Battery and
Scud Electronics and to all customers of
Shenzhen Hongde and Dongguan Hongde,
representing approximately 90.9% of the
Group’s total sales amount, had been
verified to the satisfaction of the Auditor.
The Group had provided and linked all the
information and supporting documents
in relation to such sales amount and the
Auditor had received confirmations from
such customers in relation to such sales
amount. The remaining approximately
9.1%, which had not been verified to the
satisfaction of the Auditor, comprises sales
amounts of approximately RMB80 million to
all customers of the Disposed Subsidiaries
(representing approximately 4.9% of the
Group’s total sales amount) during the
Review Period and approximately RMB70
million to non-top 10 customers of Scud
Battery and Scud Electronics (representing
approximately 4.2% of the Group’s total
sales amount) during the Review Period.

In respect of the Group’s purchases during
the Review Period, an aggregate purchases
amount of approximately RMB1,099 million
from top 10 suppliers of Scud Battery and
Scud Electronics and to all suppliers of
Shenzhen Hongde and Dongguan Hongde,
representing approximately 64.3% of the
Group’s total purchases amount, had
been verified to the satisfaction of the
Auditor. The Group had provided and
linked all the information and supporting
documents in relation to such purchases
amount and the Auditor had received
confirmations from such suppliers in
relation to such purchases amount. The
remaining approximately 35.7%, which had
not been verified to the satisfaction of the
Auditor, comprises purchases amounts
of approximately RMB137 million from
all suppliers of the Disposed Subsidiaries
(representing approximately 8.0% of the
Group’s total purchases amount) during the
Review Period and approximately RMB474
million from non-top 10 suppliers of Scud
Battery and Scud Electronics (representing
approximately 27.7% of the Group’s total
purchases amount) during the Review
Period.
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|IBDO

E5E ¢ +852 2218 8288
{8 : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t" Floor Wing On Centre
111 Connaught Road Central
Hong Kong

FERFHEEF111E
FKRHID2518

www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF SCUD
GROUP LIMITED

(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We were engaged to review the interim financial
information set out on pages 33 to 76 which
comprise the condensed consolidated statement
of financial position of SCUD Group Limited (the
“Company”) and its subsidiaries (collectively
referred to as the “Group”) as at 30 June 2015
and the related condensed consolidated statement
of profit or loss and other comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six months then ended, and
a summary of significant accounting policies and
other explanatory information. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of
a report on interim financial information to be in
compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the
International Accounting Standard Board. The
directors of the Company are responsible for
the preparation and presentation of the interim
condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is
to express a conclusion on this interim financial
information. This report is made solely to you, as
a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to
any other person for the contents of this report.
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SCOPE OF REVIEW

Except for the inability to obtain sufficient
appropriate evidence as explained in the “Basis
for Disclaimer of Conclusion” paragraphs, we
conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed
by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial
report consists of making enquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly we do
not express an audit opinion.

Because of the matters described in the “Basis for
Disclaimer of Conclusion” paragraphs, however,
we were not able to obtain sufficient appropriate
evidence as a basis for expressing a conclusion
on the interim financial information.
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BASIS FOR DISCLAIMER OF CONCLUSION

1.

30

Opening and closing inventories

We were engaged to perform the review of
the interim financial information of the Group
for the six months ended 30 June 2015 in
August 2016, and we were therefore not
able to attend the physical inventory count
conducted by the Group for its inventories
as at 30 June 2015 and 31 December 2014.
As the directors of the Company were unable
to provide or match the required information
and supporting documents for/to certain sale
and purchase transactions for the two years
ended 31 December 2016, we were unable
to perform inventory roll-back procedures
from the inventory balances as at 31
December 2016 of which we have attended
and observed the physical inventory count
conducted by the Group.

We were unable to satisfy ourselves with any
alternative procedure on the completeness
and existence of the inventories of the
Group of approximately RMB691 million and
RMB369 million as at 30 June 2015 and 31
December 2014 respectively, and hence were
unable to determine whether any adjustment
to these amounts as at 30 June 2015 and 31
December 2014 was necessary. We were also
unable to determine whether any adjustment
might have been necessary in respect of
the financial performance reported in the
condensed consolidated statement of profit
or loss and other comprehensive income and
the net cash flows from operating activities
reported in the condensed consolidated
statement of cash flows of the Group for
the six months ended 30 June 2015.
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2. Certain sale and purchase transactions
For the six months ended 30 June 2015,
there were sales of approximately RMB150
million to customers and purchases of
approximately RMB611 million from suppliers
that we were not able to obtain sufficient
appropriate evidence on the completeness,
existence and accuracy of these transactions
as the directors of the Company were unable
to provide or match the required information
and supporting documents for/to these sale
and purchase transactions for the six months
ended 30 June 2015.

We were unable to satisfy ourselves with any
alternative procedure on the completeness,
existence and accuracy of these sale and
purchase transactions, and hence were
unable to determine whether these amounts
were fairly stated in the interim financial
information of the Group for the six months
ended 30 June 2015.

Any consequential effect in connection with the
above matters would affect the net assets of the
Group as at 30 June 2015 and the Group’s loss
and cash flows for the six months ended 30 June
2015 and the related disclosures in the interim
financial information.

2.
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OTHER MATTER

The interim financial information of the Group for
the six months ended 30 June 2014 was reviewed
by another auditor who expressed an unmodified
conclusion on that interim financial information on
18 August 2014.

DISCLAIMER OF CONCLUSION

Owing to the significance of the matters described
in the “Basis for Disclaimer of Conclusion”
paragraphs, we were unable to obtain sufficient
appropriate evidence to form a conclusion on
the accompanying interim financial information.
Accordingly, we do not express a conclusion on
this interim financial information.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate Number P05057

Hong Kong
30 April 2018
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fARFEEE R HMEE SR

FOR THE SIX MONTHS ENDED 30 JUNE 2015 # 201546 5304 17~ 18 A

Six months ended 30 June

HZ6A30H1EAEA
2015 2014
Notes RMB’000 RMB’000

ffit AR¥T T AREFTT
(Unaudited) (Unaudited)
(REERZ) (RgEz)

(Restated)
(=7)
Turnover =] 4 1,644,060 1,469,276
Cost of sales SHE AR (1,436,661) (1,255,336)
Gross profit EH 207,399 213,940
Other revenue HibMezs 23,370 5,466
Selling and distribution $HE R D HFAX
expenses (28,100) (26,206)
Administrative expenses SIS (127,421) (109,265)
Share-based payment AR D mERE 2
expenses [ 17 - (14,811)
Other operating expenses Hihg &ML (64,300) (3,581)
Profit from operations R A 5 10,948 65,543
Finance costs AR (14,894) (18,225)
Share of losses of an associate JE{fE % A7) 2 E51E = (119)
(Loss)/profit before income tax  BrFT5FiAT(E1E),/
gl (3,946) 47,205
Income tax FiS#t 6 (12,637) (16,049)
(Loss)/profit for the period  HiR (&518) /% F (16,583) 31,156
(Loss)/profit for the period ~ T 5| A L FE{EHIR
attributable to: (E518), %7
Owners of the Company VN/NCIEZEUN (12,938) 32,682
Non-controlling interests IR (3,645) (1,626)
(16,583) 31,156
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FOR THE SIX MONTHS ENDED 30 JUNE 2015 # 201546 5304 17~ 18 A

Six months ended 30 June

HZ6A30AL~EAR
2015 2014
Note RMB cents RMB cents
k23 AR% S ARES
(Unaudited) (Unaudited)
(REER) (REERZ)
(Restated)
(e =51))
(Losses)/earnings per share HRAEXLTHEE A
attributable to owners EhER(ER)
of the Company for the B
period
Basic and diluted (losses)/ GRERRHE
earnings per share (&#8),/ &7 8 (1.19) 3.17
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FOR THE SIX MONTHS ENDED 30 JUNE 2015 # 201546 5304 17~ 18 A

Six months ended 30 June

HZ6A30H1EAEA
2015 2014
RMB’000 RMB’000

AR¥ETT AREFTT
(Unaudited) (Unaudited)

(REER) (REEER)

(Restated)
(=7)
(Loss)/profit for the period HR(ER) R (16,583) 31,156
Other comprehensive income HrEM2ERE
for the period
Other comprehensive income that W& BB e BT R
may be reclassified to profit or EERNEMEERE:
loss in subsequent periods:
Exchange differences arising on BINRB AR 2 B HRE
translation of financial statements EITREREEZ
of foreign subsidiaries N ERE 206 1,868
Total comprehensive income for HIR2E WK
the period HE (16,377) 33,024
Attributable to: THALHEL
Owners of the Company KRABHERA (12,732) 34,550
Non-controlling interests FEERR RS (3,645) (1,626)
(16,377) 33,024
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As at 30 June 2015 R2015F6H30H

30 June 31 December

2015 2014

20155 20144F

6H30H 12A31H

Notes RMB’000 RMB’000
g3 AR¥TR ARETT
(Unaudited) (Audited)

(REBER) (&%)

Non-current assets FRBEE
Property, plant and equipment ¥)% « = I & & 9 328,996 319,917
Intangible assets BVEE 10 2,516 2,646
Interests in an associate A=PNEL: 3 11 - 1,421
Prepayments, deposits and ~ FEfHFE « &4 M
other receivables H At FEY IR 4,788 28,719
Deferred tax assets EERBEE 90,608 90,031
Total non-current assets FERBEELTE 426,908 442,734
Current assets REBEE
Inventories "E 690,980 368,931
Trade and notes receivables  EWE 578 K&
ERERE 12 889,150 1,184,659
Prepayments, deposits and ~ FENFUE « RE N
other receivables Ho A e YRR 446,041 314,824
Amounts due from related U BRI A TR
parties 44,819 57,975
Current tax recoverable AU Bl BN AT TR 650 473
Pledged bank deposits BHEMRITER 16 564,011 422,104
Time deposits EHER = 60,000
Bank balances and cash RITHEHER S 343,670 122,229
Total current assets BB ELE 2,979,321 2,531,195
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As at 30 June 2015 R2015F6H30H

30 June 31 December
2015 2014
20155 20144
6A30H 12A31H
Notes RMB’000 RMB’000
Hiet AR¥T AREF T
(Unaudited) (Audited)
(REBEX) (FEZ)
Current liabilities RBARE
Trade and notes payables ENESHER
[ANES 13 1,476,579 1,216,815
Other payables, receipts HAFERFIE - Tl
in advance and accrued FIE K ERTE
charges 274,234 208,752
Provision for warranty EmREEES 1,450 3,104
Bank loans - current portion 1T R — B EHH 14 380,423 380,405
Other loans - current portion  Hth & — REZH 14 5,775 10,604
Obligations under finance MEHERE
leases — current portion —REE S 14 5,067 -
Amount due to a director ENEETE 133,922 42,683
Amounts due to related e EEA T30
parties 34,030 21,678
Amount due to an associate  JE{EEE A R ZIA - 3
Current tax payable JERTED HMRIE 38,976 28,911
Total current liabilities RENBELE 2,350,456 1,912,955
Net current assets REEEFE 628,865 618,240
Total assets less current HEERRBEE
liabilities 1,055,773 1,060,974
Non-current liabilities FRBEE
Bank loans — non-current RITER R
portion iy 14 222 147
Other loans - non-current HiER—ERE
portion i 14 19,555 18,888
Obligations under finance BMEMEARE
leases — non-current —IERBE D
portion 14 10,436 -
Deferred tax liabilities EREHIEAE 5,931 5,933
Total non-current liabilities 3R E & &A% 36,144 24,968
Net assets BEE 1,019,629 1,036,006
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As at 30 June 2015 R2015F6H30H

30 June 31 December

2015 2014

20155 2014%F

6H30H 12A31H

Note RMB’000 RMB’000
g3 AR¥TR ARETT
(Unaudited) (Audited)

(RBER) (&%)

Capital and reserves BEERRE

Share capital R A 15 107,590 107,590

Reserves & 872,189 884,921
Equity attributable to KATEE AN

owners of the Company B 979,779 992,511
Non-controlling interests FERER 39,850 43,495
Total equity BEs 1,019,629 1,036,006

S
FANG JIN GUO QUAN ZENG
bk SRR
DIRECTOR DIRECTOR
£ £
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG SERE B R

For the six months ended 30 June 2015 & 220156 H30H 1F~ 18 A

oozl Atrbutable
Statutory  Enterprise Share losses) o owners Non-
Shae  Share  Captd  resene expansion Trankfn  opfon  relaned ofthe  conroling Totd
captd  premium  resenve fund fnd  resene  resene  eamngs  Compay  inferests  eouly
(B A
- EhE EB)/  EEA
R BORE AMEE  NBE BBEG EREE R RREN EAIG MEBER  oE
RVB'O00  RMBOOO  RMBOOO  RMBOOD  RMBOOO  RMBOOO RMBOO0  RMBO0 RMBOOO  RWB'00  RMB'0XD
NRBTT ARETT ARETRH ARETT ARETT ARETR ARETH ARETT ARETT ARMTR \RETD

A Janary 2014 (Audted)  F2014F1R1R

(Ez8) 108014 55 186215 108 E3ET6 1SN S W BT W8
Profitfoss) forthe period SR/ (B8 - - - - - - - N e (15 3%
Other compretensieincome {2 E4E - - - - - 188 - - 188 - 1568

Tod compretensiencome. - SW2ENE
for e g 4% - S w - mE o MED (85 B

Share-based payments expenses - MR EER

PAiE e - - - - - ST - gt - gt
Detegisttion of asubsidary ~ SEHHHELA - - - - - - 19 17 w178
Diiderd pid Bhhe - - - - - - S B - B

At 30 e 2014 (haudted)  R20146F08
(As estaed) (#2H)
(i#5)) 0301 575 186205 10567 B36T6 (9728 14811 130 9150 47136 1029286
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SCUD GROUP LIMITED

REBREEFR AT

INTERIM REPORT 15§35 2015

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG SERE R

For the six months ended 30 June 2015 & %=2015F6H30H 1- 7187

Attributable
Statutory ~ Enterprise Share to owners Non-
Share ~ Share  Capital  reseve expansion Translation  option Accumulated  ofthe controling  Total
Capital ~ premium ~ reserve fund fd  reseve  reseve  losses Company interests  equity
LYY
i 0¥ R 7N
BE RfEE EkBE ORE ERES ENRE  HE ZHER RG3G GERER  4ER
RMBO00 RMB'000 RMB'000 RMBOO0 RMBO00 RMB'O0 RMB000 RMB'000 RMB00 RMB'000 RMB'000
AEMTL ARBTR ARETR ARMTn ARBTR ARMTZ ARBTR ARMTR ARMTn ARETR ARMTR

At danvay 2005 (udted)  R201651718
()

(57) 107590 619268 186215 101,907 51791 (59805 14811  (29286) 992511 43495 1,036,006
Loss fo the period #nEE - - - - - - - (298 (120%) (3645  (16,589)
Other comprefensie income. £ 24 - - - - - 26 - - 26 - 206

Tote comprehensig income~ ER2ENE
for he period E - - - - - 26 - (%8 (127%)  (364)  (1637)

Appropriations L - - - A% 218 - - (6579 -

At 30 June 2015 (Unauaited) E3\2015¢65\305
(REER) 107590 619288 186215 106290 B304 (30,599 1481 (48803 9979 30850 1,01969
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A SCUD GROUP LIMITED

REEREEFRAF

INTERIM REPORT # 8§ 2015

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHRGFeRESRER

For the six months ended 30 June 2015 & 220156 H30H 1F~ 18 A

Six months ended 30 June

HZ=6A30H 1F5EA
2015 2014
RMB’000 RMB’000

AR®T T AREFT
(Unaudited) (Unaudited)

(REER) (CREEER)

(Restated)
(=7)
Net cash generated from operating & EEFTSIREIFE
activities 219,279 78,869
Net cash used in investing activities & &/ZENFTAIR©FE (94,551) (10,142)
Net cash generated from/(used in)  BYEEENFTE,/(FTFE)
financing activities ReFE 96,826 (75,984)
Net increase/(decrease) in cash and R4 RIRSEEEE
cash equivalents #m/ CRd)$aE 221,554 (7,257)
Cash and cash equivalents at HRe kREEEEE
beginning of period 122,229 195,360
Effect of foreign exchange rate EXEFHNTE
changes (113) 35
Cash and cash equivalents at end of EiRIF 4 RIFLEBIER
period 343,670 188,138
Analysis of the balances of cash H4RRSZEEE &R
and cash equivalents A
Cash and cash equivalents He MRS EEIER 343,670 188,138
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR S B A AR MY =t

For the six months ended 30 June 2015 & 220156 H30H 1-~16A
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GENERAL INFORMATION

SCUD Group Limited (the “Company”,
together with its subsidiaries, the “Group”),
is a public limited company incorporated in
the Cayman Islands on 20 July 2006 as an
exempted company and its shares were listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
on 21 December 2006.

The Group is principally engaged in
manufacture and sale of lithium-ion
battery modules and related accessories
for mobile phones, tablets and digital
electronic appliances, while also engaging
in manufacture and sale of lithium-ion bare
battery cells.

BASIS OF PREPARATION

(a) Statement of compliance

The condensed consolidated financial
statements for the six months ended 30
June 2015 (the “Financial Statements”)
have been prepared in accordance with
the applicable disclosure requirements
of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock
Exchange (the “Listing Rules”) and with
International Accounting Standard 34
“Interim Financial Reporting” issued
by International Accounting Standards
Board (“IASB”).

—REHR

MREBREBER QR AR
Al BREMBRAR A AL
1) 7A2006F7 A20B £ £
HEdMRIARRE Y £
BRDF - HIEDE R20064F
12A21BEREBERFE
MRAR (BT ) EMRETT -

AEBTEREFH  FIRE
fig M E A BB R E FEmAE
B rEMEARERL ZE
ENEE  TREEHETFED
ZHEERBE -

AR

(a) &#FEH
#H 220156 A30H 1t /~
8 A 2 EREE M ESRE
(T BwE ) B RIFH R
Fregs EmR Al EmiR
Bl D Ktéx16 2 @ MR ER
ERBEEEHENEEY
(TEEgrElEEE])
B2 ER SR R34
SRl AP ERBA IS SRS IR -



SCUD GROUP LIMITED

REEREEFRAF

INTERIM REPORT # 8§ 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FRRAR S B FS 3R 3R Y &

For the six months ended 30 June 2015 Z 220154630 H 17518 A

2. BASIS OF PREPARATION (Continued)

(b) Prior

year adjustments and

representation

(i)

On 13 June 2014, Scud (Fujian)
Electronics Co., Ltd. (“Scud
Electronics”), an indirect wholly-
owned subsidiary of the Company,
as vendor entered into a sale
and purchase agreement (“S&P
Agreement”) with Mr. Fang Jin
(“Mr. Fang”), an executive director
and controlling shareholder of the
Company, as purchaser. Pursuant
to the S&P Agreement, Scud
Electronics agreed to sell and Mr.
Fang agreed to purchase 70%
equity interest in Shenzhen Nalon
Battery Co., Ltd. (“Shenzhen
Nalon”) and 60% equity interest
in Shenzhen Hongde Battery Co.,
Ltd. (“Shenzhen Hongde”) at a total
consideration of RMB105,000,000
(equivalent to approximately
HK$131,900,000). Mr. Fang is a
connected person of the Company
under the Listing Rules. Therefore
the S&P Agreement constituted
a connected transaction of the
Company. The disposals under
the S&P Agreement are subject to
independent shareholders’ approval
requirements under Chapter 14A of
the Listing Rules and the disposals
had not yet been completed as at 30
June 2014 and were expected to be
completed by the end of September
2014. Since the main operations
of Shenzhen Nalon and Shenzhen
Hongde and its subsidiaries (the
“Disposal Group”) represented the
entire bare battery cell business of
the Group, the disposals under the
S&P Agreement were classified as
discontinued operations, and the
assets and liabilities of the Disposal
Group were classified as held for
sale as at 30 June 2014 in the
condensed consolidated financial
statements for the six months
ended 30 June 2014.
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SCUD GROUP LIMITED

REBREEFR AT

INTERIM REPORT 15§35 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR S B A AR MY =t

For the six months ended 30 June 2015 & 220156 H30H 1-~16A

2. BASIS OF PREPARATION (Continued) 2. MREIEE(E)
(b) Prior year adjustments and (b) BEFERBRES(E)
representation (Continued)
(i) (Continued) 0 (#&)

44

(ii

Further information about this
transaction is set out in the
Company’s announcements dated
13 June 2014 and 8 July 2014. On
23 July 2014, the disposals have
been approved by the independent
shareholders by way of poll at the
extraordinary general meeting.

The S&P Agreement was terminated
on 24 October 2014 as Scud
Electronics has not yet secured all
relevant consents and approvals for
completion of the S&P agreement.
Further information about the
termination is set out in the
Company’s announcements dated
24 October 2014. Accordingly, the
comparative financial information
for the six months ended 30 June
2014 was represented such that the
Disposal Group is not classified as
discontinued operations.

As stated in the announcements of
the Company dated 24 April 2015
and 29 May 2015, the Company
has established the Independent
Board Committee (the “IBC”)
comprising all the independent
non-executive directors of the
Company to investigate certain
matters (the “Matters”) observed
by the Company’s predecessor
auditors during the performance
of their audit of the Company’s
consolidated financial statements
for the year ended 31 December
2014 (“FY2014”) and raised in their
resignation letter dated 2 April 2015.
The Company has engaged an
independent third party investigator
to assist in the investigation (the
“Investigation”).

(i)
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SCUD GROUP LIMITED

REEREEFRAF

INTERIM REPORT # 8§ 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FRRAR S B FS 3R 3R Y &

For the six months ended 30 June 2015 Z 220154630 H 17518 A

2. BASIS OF PREPARATION (Continued)

(b) Prior

year adjustments and

representation (Continued)

(i)

(Continued)

According to the findings of the
Investigation, the main cause
of the Matters was that Scud
Battery Co., Ltd. (“Scud Battery”),
a wholly-owned subsidiary of
the Group engaging in the Own-
brand Business, had excess recall
and incurred a significant loss in
connection with such excess recall
when it implemented the Own-
brand Battery Recall Plan in the
year ended 31 December 2013
(“FY2013”).

Based on the Investigation, it was
discovered that the financial data
of Scud Battery for FY2013 and
FY2014 contained misstatements.
The misstatements of financial
data were attributed to the senior
management of Scud Battery,
namely the then general manager
(the “Then General Manager of
Scud Battery”) and the then finance
control director (the “Then Finance
Control Director of Scud Battery”)
of Scud Battery, who concealed the
significant loss of recalled products
arising from the Own-Brand Battery
Recall Plan organised by the Then
General Manager of Scud Battery
during the period between the
year ended 31 December 2012
(“FY2012”) and FY2013. The Then
Finance Control Director of Scud
Battery admitted that she has
omitted to declare value-added tax
(“VAT”) and income tax of Scud
Battery during the period between
FY2013 and FY2014.

2. REUBE(E)
(b) BEFEABRE(E)

(iy (%)
REAEERETR
ZEZEBCZETEREA
AREREMERD
AITRERE M-
KEEZ2EWER
Al EEEMEE
%) BB 22013512
A31B1EFE([2013
BE ) EmEEN
BN G iRt ey 2k
Bl EG - WEAEE
BEDKRMESEKR
Bk o

B #AE - R2013
B & N2014Bf & -
71 R ot 9 B A B
EEIRER - MEH
BOHERBELHRRE
BREMNRAEEA
8 AERMNRER
BRI ([ RE
B8 Bt R 4R AT IR )
LMERNMEEER
E([REREAT
IS EBAE]) %
SRR T REE2012
F12A31H It F &
([2012814F |) }&22013
BIFEIR  RRER
O BT A ST A
HY 58 2 5t [B] Uk At 2
i 3] #E &9 [2] Uk E GB AY
BBAREBK - RERE
AT S B AR
#GR - 20138 F
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REBREEFR AT

INTERIM REPORT 15§35 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR S B A AR MY =t

For the six months ended 30 June 2015 & 220156 H30H 1-~16A

2.

46

BASIS OF PREPARATION (Continued)

(b) Prior

year adjustments and

representation (Continued)

(ii

(Continued)

Furthermore, it was discovered in the
Investigation that Scud Electronics,
another wholly-owned subsidiary
of the Group mainly engaging in
original design and manufacturing
business (“ODM Business”) of the
Group, had omitted to declare
income tax in FY2013 and FY2014.
The finance and treasury functions
of Scud Electronics were centrally
managed by the Then Finance
Control Director of Scud Battery.
The Then Finance Control Director
of Scud Battery admitted that she
has omitted to declare income tax of
Scud Electronics during the period
between FY2013 and FY2014.

A summary of the prior year
adjustments is set out in note 3(d)
of the “Notes to the consolidated
financial statements” in the Annual
Report 2014 of the Company.

A summary of the key findings of
the Investigation is set out in the
announcement of the Company
dated 14 June 2016.

In respect of the six months ended 30
June 2014, the adjustment represents
correction of overstatement of sales tax,
other tax and interest income included
in cost of sales, administrative expenses
and other revenue respectively.

2.

RBERE(E)
(b) BEFEABRE(E)

(i)

(#)
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SCUD GROUP LIMITED
REREEBRAF

INTERIM REPORT # 8§ 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FRRAR S B FS 3R 3R Y &

For the six months ended 30 June 2015 & Z2015%6F30H 1k~ 1EA

2. BASIS OF PREPARATION (Continued)

(b) Prior

year adjustments and

representation (Continued)

(ii)

(v)

This adjustment mainly represent
reclassification of sales tax of
approximately RMB4,534,000 from
turnover to cost of sales, correction
of overprovision of salaries of
approximately RMB1,630,000
recorded in cost of sales and
correction of 2013 final dividend paid
of approximately RMB8,114,000
inadvertently recorded in translation
reserve previously to accumulated
profits.

This adjustment represents the net
impact of points (i) to (iii) above
on the condensed consolidated
statements of cash flows and
condensed consolidated statement
of change in equity.

In the preparation of the condensed
consolidated financial statements
for the six months period ended
30 June 2015, the directors of the
Company have taken into account
all the findings of the Investigation
and made adjustments, to the
condensed consolidated financial
statements, including prior year
adjustments to the comparative
information for the six months period
ended 30 June 2014 as described
below to correct the material errors
discovered by the Investigation.

2. REEE(E)
(b) BEFERABRE(E)

(i) ZHABETZHEHAR
#4,534,0007T H) §5 &
HEEEHEETHE
BEERA - QU IEE
CRBRENARE
1,6380,0007T 72 8% 1A £
ERARMIEE LT
FI2013F R EARR B 40
AR #8,114,0007T &
EEPOIRNIE N
EMmat AZEHEF) o

e B T ()i
EYEAGEARE R
8 % R A A 3
EHEROFLE -

(iv)

R m B E 2201546
A308 -7/~ 1E B HRE
KRS RRAR G B SRR
B AQRIEEEE
EATEAE IR R
ARG B IS RER P
ELAE  BEHEZE
20146 A308 1F 7~
EAHELEBRERZ
AT S (0T XXFT
) AR IEFE
MZERER -

47



SCUD GROUP LIMITED

REBREEFR AT

INTERIM REPORT 15§35 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR S B A AR MY =t

For the six months ended 30 June 2015 & 220156 H30H 1-~16A

2. BASIS OF PREPARATION (Continued) 2. REEE(E)
(b) Prior year adjustments and (b) BEFERRRES(E)
representation (Continued)
The effects of the prior year adjustments ARMZEEENFHEE
to reflect the findings of the Investigation RBEFTERABRVER
in relation to the Matters and BRELESEENZ5EH
representation in respect of the Disposal U

Group are set out below.

Condensed consolidated statement of HHGREERREMEE
profit or loss and other comprehensive & E]
income
For the six months ended 30 June 2014 B 2£2014F6A30R 1k~
@A
Effect on under-

estimation of Effect on
Representation  the Own-Brand  reallocation

of the Disposal ~ Battery Recall and
Group Plan reclassification
iRk

HE EHEN  EFARR
w4 B2 fHEE  ENAEEE A
RMB000 RMB000 RMB'000 RMB'000  RMB'000
ARETT  ARETR  ARETR  ARMTR ARETR
(As previously
reported) Nate (o) Note (3 Note (o))~ (Restated)
(FaEs) M) o s =3

Tumover 225 1,336,455 128268 - 4533 1,469,216
Cost of sales HENK (1,144,989 (109,280 1,785 2.902) (1,255,336)
(Gross proft k3l 191,466 19,068 1,785 1631 213940
Other revenue Eftha 450 187 (415) - 546
Seling and distribution expenses HERDHRR (25,688 (550) - 22620
Administrative expenses filEs 7,173 (21,679 121 266 (109,269)
Other operating expenses EjleRy (3581) - - )
Finance costs e (14,029 (£,19) - - (182)
Share-based payment expenses WRHBERR3FR (1481 - - - (1)
Share of results of an associte T (13 - - - (13
Proft/oss) before income tax RfERAEH/ (B8 50,065 (6.280) 1,491 199 47206
Income tax HER (14,364) (112 - (373 (16,049
Proft from contiuing operatons HELEERET) 3,501 (7.39) 1491 1556 31,156
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SCUD GROUP LIMITED
REBREBFRAF]

INTERIM REPORT # 8§ 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S

RS R AR RE

For the six months ended 30 June 2015 & Z2015%6F30H 1k~ 1EA

2.

BASIS OF PREPARATION (Continued)

(b) Prior year adjustments and

representation (Continued)

Condensed consolidated statement of
profit or loss and other comprehensive

income (Continued)

For the six months ended 30 June 2

014

2.

RBEE(E)

(b) BEFEABRE(E)

ARG EREREMEE

Wk (4#)

#H 220146 A30H 1t 7~

1A

Effect on under-
estimation of Effect on

Representation  the Own-Brand  reallocation

of the Disposal ~ Battery Recall and
Group Plan  reclassification
Eftae
LE BtEl  ENARR
o EE2E HEEE  ENAREE au
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETR  ARETn  ARETR  ARETR ARETR
(As previously
reported) Note (o)) Note (o)) ote (o))~ (Restated)
(agE) Bl R0 Wb (8E5)
Discontinued operations: RLEERH:
Loss for the period from discontinued  ERRIR B
operations £KER 7.39) 7390 - - -
Profitfor the period B 28,109 - 1491 1966 31,196
Other comprehensive income BREH2E
for the period, net of tax: WA ABEE:
Hems that may be reclassfied EhTERARE
subsequenty to proft or loss ERER
-Eichenge diferences arsng o~ -EEEAEFNER
translating foregn operations HELZE (6,246) - - 8114 1808
Other comprehensive income for the ~ EAE (2
perod, net of tax B REE (6,246) - - 8110 1868
Total comprehensive income for BReEgA R
the period 21,863 - 1491 9670 33024
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SCUD GROUP LIMITED

REBREEFR AT

INTERIM REPORT 15§35 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR S B A AR MY =t

For the six months ended 30 June 2015 & 220156 H30H 1-~16A

2. BASIS OF PREPARATION (Continued) 2. REEEE)
(b) Prior year adjustments and (b) BEFERBRES(H)
representation (Continued)
Condensed consolidated statement of HRsEEREREMEE
profit or loss and other comprehensive SR (&)

income (Continued)

For the six months ended 30 June 2014 #H 220146 A30H 1t 7~
& A

Effect on under-
estimation of Effect on
Representation the Own-Brand  reallocation

of the Disposal ~ Battery Recall and
Group Plan  reclassification
iR

HE EtEl  EFAER
aé KBz HHE  EFAREE au
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
AR¥TR  ARETR AE®Tr  ARETR ARETR
(As previously
reported) Note (o)) Note (o]} Note (o))~ (Restated)
(%85) iG] 5] Wb (%)

Proft/oss) for the period MIALEEER
attrbutable to #/(E8):
Quners of the Company EATEEN 024 B79) 1491 1556 3268
Non-controling iterests ks (2,109 5719 - - [15%)
28,109 - 1491 1656 31,196
Totel comprefensive income TAlALEE2E
attioutabl to £
Owners of the Company KRFEEA 23968 (79 1,491 9670 34550
Non-controling interests ks 2,109 579 - - [15%)
21,863 - 1491 9670 3302
Eamings/osses) per share iﬁﬁ”’ﬂ/ B2
~Besc RVB can ARES) 20 006) 01 06 3
~ Dl VB cnt -84 (\549) 2% 006 01 016 31
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A SCUD GROUP LIMITED

REEREEFRAF

INTERIM REPORT # 8§ 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FRRAR S B FS 3R 3R Y &

For the six months ended 30 June 2015 & Z2015%6F30H 1k~ 1EA

2. BASIS OF PREPARATION (Continued) 2. WEEREE)
(b) Prior year adjustments and (b) BAEFERRRES(E)
representation (Continued)
Condensed consolidated statement of HRGEHEESRER
cash flows
For the period ended 30 June 2014 H £2014F6A30H 1 A
&
Adjustment
2014 ik 2014
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT
(As previously
reported) Note (o)(iv) (Restated)
(FRRE) 3 () (&5
Net cash generated from operating S&EHFEREFE
activities 113,003 (34,134) 78,869
Net cash used in investing activities REEBFARSFE 9.727) (415) (10,142)
Net cash used in financing activities B&EBFARLFE (66,597) 9,387) (75,984)
Net increase/(decrease) in cash and HERELSEER
cash equivalents g/ (40) 38 36,679 (43,936) (7,257)
Cash and cash equivalents at BIRERALEE
beginning of period %R 353,819 (158,459) 195,360
Effect of foreign exchange rate ~~ EXBEHHTE
changes 35 - 35
Cash and cash equivalents atend ~ HRRERALEE
of period R 390,533 (202,39) 188,138
Analysis of the balances of cash and H&RHE%EER
cash equivalents
Cash and cash equivalents ReRBZEEA 390,533 202,395) 188,138
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REBREEFR AT

INTERIM REPORT 15§35 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR S B A AR MY =t

For the six months ended 30 June 2015 & 220156 H30H 1-~16A

2. BASIS OF PREPARATION (Continued) 2. REEEE)
(b) Prior year adjustments and (b) BEFERRRES(E)

representation (Continued)
Condensed consolidated statement of
change in equity

ARG EEEER

For the six months ended 30 June 2014 H Z=2014F6A30H 1 /<

18R

Adjustment
2014 i# 2014
RMB'000 RMB'000 RMB'000
ARETT AREFT ARETT
(As previously

reBorted) Note (o)) (Restated)
(FARE) I3 (o)) (=]
Share capital & 103,014 - 103,014
Share premium AR 577,115 - 577,115
Capital reserve BB 186,215 - 186215
Statutory reserve ETRE 105,677 - 105,677
Enterprise expansion fund TEERES 53,676 - 53,676
Translation reserve EREE (67,842) 8,114 (59,728)
Share option reserve BREGE 14,811 - 14811
Accumulated profits ESiyel 190,046 (188,875) 1371

Equity attributable to owners of the  ARFEAA
Company Bl 1,162,912 (180,761) 982,151
Non-controling interests SEERER 46,557 579 47,13
Total equity Bk 1,200,469 (180,182) 1,029,287
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For the six months ended 30 June 2015 & Z2015%6F30H 1k~ 1EA

3. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

The accounting policies adopted in the
preparation of the condensed consolidated
financial statements are consistent with those
followed in the preparation of the Group’s
annual consolidated financial statements for
the year ended 31 December 2014, except
as described below.

IFRSs (Amendments)
BB B 75 e 2 R (1 5T AR)

IFRSs (Amendments)
BB B 75 s 2 R (12 5T AR)

Amendmgnts to IAS 19 )
BB @A R E 195 (55T A)

The adoption of new interpretation and
amendments to International Financial
Reporting Standards (“IFRS”) had no material
impact on the accounting policies of the
Group and the methods of computation in the
Group’s financial statements in the current or
prior accounting periods.

3.

FTEEFHEE

BB A M B HRERCDRIBEES
BRAEELREL -

BT CPTIE SN - RGRAAR A B
BREFTRAMS K - &
REAREEHE2014F12 A31
ALEFENFEVEABRE
RS S R -

Annual Improvements 2010-2012 Cycle
2010 220125 A B F [E e

Annual Improvements 2011-2013 Cycle
2011 2201 3F B HIY F [Z DU

Defined Benefit Plans — Employee Contributions
REBNETE —EEMHK

BRAN T AR AR LA I B B B IS
/([ B 5 8RS 2R D&
FIABALE 2 G BERRA
SEBEIRE SR Y
BMERAE AL BEATE
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3. PRINCIPAL ACCOUNTING POLICIES 3. EGHBEK(Z
(Continued)

The Group has not early adopted the following
new IFRS and amendments to standards
that have been issued to date but are not
yet effective. The Group is in the process of
making an assessment of the impact of these
new IFRS and amendments to IFRSs upon
initial application.

ARG E YRR RN T 5 C 8
o8 8 R A 2 #T AT B B 7
WELRRER ZER] - AE
) IE £ 5F 14 5% S5 3R] Bl PR B 75
e R R BB B 7 R E R
ZIEFTRERERBZZE -

Effective for annual reporting
periods beginning on or after

REFRDI2BER
IFRSs (Amendments) Annual Improvements 2012-2014 1 January 2016
IR BT B R R (BT K) Cycle 2016517418
2012F E2014F BHIM
FEYE

Amendments to IAS 1 ‘
ReHERER(BITA)

Amendments to IAS 16 and
IAS 38

BB SRR 165 LB &4t
R385 (BT A)

Amendmgnts to IAS 19
Bl £ £195E (1BF] )

Amendmgnts to IAS 27 )
Bl e st R E275 (55T A)

Amendmgnts to IAS 34 )
Bl e s R E345 (55T A)

Amendments to IFRS 10 and
IAS 28

B PR B 3R 5 R B 28 1 0% R B
SHERE8S (BFTA)

Amendments to IFRS 10,
IFRS 12 and IAS 28
BI85 A1 51095 © BIRR
PBREEAZ 12 RERE
SHERZE28 (BETA)
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Disclosure Initiative
B

Clarification of Acceptable Methods
of Depreciation and Amortisation

BETEREH L TEANA

Employee Benefits

REREH

Equity Method in Separate Financial
Statements
BUMBRR ERE

Interim Financial Reporting

PEEBRS

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture

BEFRABENTRAELE LA
HERRREE

Investment Entities: Applying the
Consolidation Exception

RERE : BR&EAZINMER

1 January 2016
201614318

1 January 2016
2016%151H

1 January 2016
20161418

1 January 2016
201651A1A

1 January 2016
201651A1A

1 January 2016
201651414

1 January 2016
2016514314
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For the six months ended 30 June 2015 & Z2015%6F30H 1k~ 1EA

3. PRINCIPAL ACCOUNTING POLICIES 3. TEEHEXE(Z)
(Continued)

Effective for annual reporting
periods beginning on or after
REFRNI2BER

1 January 2016

Amendments to IFRS 5 Non-current Assets Held for Sale

BIPR B R S £ RIE55% (85]4)  and Discontinued Operations 2016%F1A1A
FEHEZERDEER
BRILEEER

Amendments to IFRS 7 Financial Instruments: Disclosures

BERMBREENETR(EILR) SBIE  HEFA

1 January 2016
20161418
Amendments to IFRS 11

Accounting for Acquisitions of 1 January 2016

Bl A iSRRI 1158 Interests in Joint Operation 2016%F1A1A
CHEN) WREEERERE 28R

IFRS 14 Regulatory Deferral Accounts 1 January 2016

EIRR A RS R E 145 EERIERP 201651 A1A

IFRS 15 Revenue from Contracts with 1 January 2017

BB BT 5 3RS AR RIS 155K Customers 20171 A1A

REEFARMNEA

IFRS 9 (2014) Financial Instruments 1 January 2018

IR BT i S AR 0% SRMIA 201851718
(2014%F)

New Hong Kong Companies Ordinance BRI REBNTE S

provisions relating to the preparation of
financial statements

The new Hong Kong Companies Ordinance,
Cap. 622, will affect the presentation and
disclosure of certain information in the
consolidated financial statements for the year
ending 31 December 2015. The Directors
consider that there is no impact on the
Group’s financial position or performance and
only the presentation and the disclosure of
information in the condensed consolidated
financial statements will be affected.

D BEMRBIR

FEB R MED(F622F ) #
FEHZE2015F12A31H ILF
EZHEVBHREANZETH
BERZEHNEEE - E2R
BEHAEEMEAR N FEE
TESE ESYEHBRE
HIEmERNER 2T RFE -
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SEGMENT INFORMATION

Reportable segments

The Group is engaged in the business of
the Group’s own brand “SCUDRERR”
(“Own-brand business”), original design
manufacturing (“ODM business”) as well
as bare battery cells (“Bare battery cell
business”). The chief operating decision
makers (i.e. the Company’s directors) review
the segment information of these businesses
and based on it to allocate resources to
segments and to assess their performance.
The Group’s reportable segments are set
out below:

ODM business — Manufacture and supply of
lithium-ion battery modules, power banks,
motive battery and related accessories
for branded mobile phone, tablets and EV
manufacturers within and outside China.

Own-brand business — Manufacture and sale
of “SCUDERR” brand lithium-ion battery
modules, power banks, power management
module, motive battery, smart wearable
devices battery and related accessories
for mobile phones and digital electronic
appliances.

D EER

A ¥R &
AEBEBAKEDE M
[SCUDFRERE | ([ B %2
%) RE&E MEE(TODM
EBDRELEHKBTELE
Bl)  MEEEEREE AR
REAER)NEHNEEZEES
2R AR WRAD S
MERMFMEESE - NEH
R BRS¢

ODMETS — A BE NI @
T FTREMMESHER
EREERMEEETERE
B BYHER  BHELRE
BARC I -

BEEmEER -—RERHKE
[SCUDRERE | m e 28 7 &
A BBHER  ERER
B $HHEL - BRFER

BMIA R FHRMBIBE 7R
B HEREECHT
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REEREEFRAF

INTERIM REPORT # 8§ 2015

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B AR & B 35 SR 2= Bt &

For the six months ended 30 June 2015 Z 220154630 H 17518 A

SEGMENT INFORMATION (Continued) 4. EER(E)
Reportable segments (Continued) BRI (E)

Bare battery cell business — Manufacture and
sale of lithium-ion bare battery cells for mobile
phones, tablets and power banks.

Others — Sales of raw materials and work-in-
progress and processing income.

BEOERB-RATH  FIREN
N8 EIREE N SRR T

R
B2/0N

Eofth — $HE R B R A m
INTHA e

Segment revenues and results are presented DEWEREEZYIOT
as follows:
For the six months ended 30 June 2015 HZE2015F6H30H IL<fEA
Bare
ODM  Own-brand  battery cell
business business business Others Total
ODM¥E BERMER ERE £t ag
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
AR®TR  ARETR ARETR ARETR ARETR
Total turnover BELE 1,250,799 278,054 100,149 65,376 1,604,378
Less: Intersegment sales B NEEE (1,561) (29) (24,592) (24,136) (50,318)
Turnover EEH 1,249,238 278,025 75,557 41,240 1,644,060
Segment profit/oss) PEER/ (BB 41,004 (18,978) (19,578) 3422 5,960
Unallocated income AABMA
- Bank interest income -BIHEIA 6,428
- Rental income -HEHA 1,007
- Others -£ 2,932
Unallocated expenses APEFR
- Staff costs -BIRA (2,653)
- Others -£ft (2,816)
- Finance costs -BANK (14,894)
Loss hefore income tax BREERASE (3,946)
Income tax i (12,637)
Loss for the period HREE (16,583)
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4. SEGMENT INFORMATION (Continued) 4. HEIERE)
Reportable segments (Continued) gD (&)
For the six months ended 30 June 2014 B £201456H30R0 1L <@ A
(Restated) (g E7)
Bare
ODM  Own-brand  battery cell
business busingss business Others Total

ODMz# BA®ERE  EUXH i g
RMB'OOD  RVB'OOD  RMBOO0  RMBOOO  RMBOOO
ARETTL  ARETL  ARBTR  ARETL  ARETRL

Total turnover Baxy 1,042,733 327,229 150,321 35,252 1,956,535
Less: Intersegment sales B REEE - (195) (57,284) (28,780) 86,259)
Turnover 1] 1,042,733 327,034 93,037 6,472 1,469,276
Segment profit/[oss) Al (BE) 59,408 23381 (3,466) 41 79,800
Unallocated income AABMA

- Bank interest income ~HTFIBHA 3,191

- Rental income ~fEHA 872

- Others -2 1,404
Unallocated expenses AOEFR

- Staff costs -BIRK (1,715)

- Share-based payment expense  — U\ R BER

PARE G353 (14,811)

- Others ~£ft (3,311)

- Finance costs -BERK (18,225)
Profit before income tax BHEHALER 47,205
Income tax i (16,049)
Profit for the period el 31,156
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For the six months ended 30 June 2015 Z 220154630 H 17518 A

4. SEGMENT INFORMATION (Continued) 4. HEIER(E)
Reportable segments (Continued) BRI (E)

Segment assets and liabilities are presented
as follows:

As at 30 June 2015 (Unaudited)

DEHEEMABEZIMOT

7201556 A30 R (REEK)

Bare
ODM Own-brand battery cell
business business business Total
ODMEX BAEREER - BUEK 8E
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR%Tn AR%TR ARETR
Segment assets PEEE 2,272,735 909,075 220,432 3,402,242
Unallocated corporate assets ~ AAEAFEE
- Prepayments, deposits and ~~ — B8 - k4
other receivables RE A EYEIR 767
- Bank balances and cash -RTBHRERE 3,220
Consolidated total assets GREELE 3,406,229
Segment liabilities PHEE 1,655,488 417,370 165,451 2,238,309
Unallocated corporate liablities KA EAFI& &
- Other payables, receipts and ~ —EAEFFUE » A
accrued charges RIEHER 11,169
- Amount due to a director ~ERESE 131,762
- Deferred tax liabilities -EEREEE 5,360
Consolidated total liabilities GABERE 2,386,600
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4. SEGMENT INFORMATION (Continued) 4. HEIERE)
Reportable segments (Continued) gD (&)

As at 31 December 2014 (Audited) A20145F12831 8 (BREX)

Bare
ODM  Own-brand battery cell
business business business Total
ODMEH BEMEER  BLEE et
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETn ARETR ARETR
Segment assets NHEE 1,940,507 771,375 250,956 2,971,928
Unallocated corporate assets ~ RABAFEE
- Prepayments, deposits and ~ —FENFE - &4 R
other receivables EthEKEIR 699
- Bank balances and cash -ROEBRERS 1,302
Consolidated total assets GAEESE 2,973,929
Segment liabilities NEaE 1,351,982 379,198 181,683 1,912,863
Unallocated corporate liablities  FKAE A& E
- Other payables, receipts MR - Bl
in advance and accrued HERETER
charges 14,177
— Amount due to a director -ERESTE 5,522
- Deferred tax liabilities -BEHESE 5,361
Consolidated total liablities A BELE 1,937,923
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4. SEGMENT INFORMATION (Continued) 4. HEIER(E)

TEERNEXE
AEETZEMNEEBNT:

Turnover from major products
The Group’s turnover from its major products

was as follows:

Six months ended 30 June

HZ6A30ALL<EA
2015 2014
RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
(Restated)
(&E5)
ODM business: ODME75 :
Mobile phone battery FiE 1,153,599 1,018,414
Power bank BEER 50,023 17,298
Tablets and notebook S RVYSE T
computer battery BINEAMN 24,332 908
Motive battery By hEM 11,724 -
Others Hib 9,560 6,113
ODM business ODME 1,249,238 1,042,733
Own-brand business: HEAERBER :
Power bank BEER 150,978 168,522
Mobile phone battery FIEEM 51,802 89,056
Power management FBIREREHR
module 48,175 66,865
Motive battery FHEM 7,010 -
Others Hib 20,060 2,591
Own-brand business BEmEER 278,025 327,034
Bare battery cell ENEK:
business:
Lithium-ion bare battery 427 &%
cells 75,557 93,037
Others Hith 41,240 6,472
Total turnover BMEER 1,644,060 1,469,276
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4. SEGMENT INFORMATION (Continued) 4. #E&ER(E)

Geographical information HEER
Analysis of the Group’s turnover and results $%§i’[ﬁ£ﬂ?ﬁziﬂ|ﬁﬁi Z
as well as analysis of the Group’s carrying PHREBEEEREEST

amount of each relevant segment’s assets and L/{ EASEGEAHED HBHE
additions to property, plant and equipment  EXAREWE - MEREREM
and intangibles by geographical market have ~ ZEFAEMKREES T - BHA
not been presented as they are substantially ~— AE Ko A E A RLLAM
generated from or situated in the People’s  ([FE])E4A KA AFE -
Republic of China (the “PRC”).

5. PROFIT FROM OPERATIONS 5. KERF
This is arrived at after charging/(crediting): BB (GEA)TFIEE ¢
Six months ended 30 June
HZ6A30ALAEA
2015 2014
RMB’000 RMB’000
ARBT R AREFT
(Unaudited} (Unaygted;
(REEH (REBER
(Regated}
(&5
Operating lease rentals for office HAZHEHERS
premises 12,936 14,363
Depreciation of property, plant ~ ¥1% - WiE Rk GiE
and equipment 29,283 29,573
Amortisation of intangible assets & &% i 793 790
Impairment loss recognised on WEHSZ%’% FUAER
trade receivables BEEE 9,354 2,264
Impairment loss recognised on EHE RHE - Ze Rk
prepayments, deposits and HiEUNFIARR
other receivables ZRERE 5 1,393
Reversal of impairment loss on  SEIEME 5 308 R
trade and note receivables SEREEBERD - (4,058)
Reversal of impairment loss HABHE  BE R
on prepayment, deposits and ~ EfEUFIEZ
other receivables ﬁéﬁEﬁT@%@ - (723)
Write off of inventories FEMH - 920
Loss on disposals of property, HEME « FER
plant and equipment &ﬁ?il@ﬂé 1,718 179
Research and development costs %% 72,008 50,923
Net foreign exchange loss EREETE/?%E - 3,302
Interest income FIBWA (6,429) (3,274)
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INCOME TAX 6. FiiE®
Six months ended 30 June
HZ6H30HL<EA
2015 2014
RMB’000 RMB’000
ARETT AREFTT
(Unaudited) (Unaudited)
(REX) (REEEZ)
(Restated)
(&=5)
Current tax — PRC BREARTE —
Enterprise Income Tax: EMEH -
— Tax for the period —HARTi I 13,322 10,246
— Under-provision for — LARTERA
previous period BETRE - 573
Deferred tax RIEFIA (685) 5,230
Taxation 18 12,637 16,049

No provision for taxation has been made by
the Company as it is not subject to tax in the
Cayman Islands or other jurisdictions save
for the PRC where it conducts its principal
business operations.

No provision for Hong Kong Profits Tax
has been made as the Group’s profits were
neither arising in nor derived from Hong Kong
during both periods, and all subsidiaries
incorporated in Hong Kong incurred tax
losses during the period.

The provision for PRC Enterprise Income Tax
is based on the estimated taxable income for
PRC taxation purposes at the rate of taxation
applicable for the period.

HRADBBEASAKFEFSHE
M RDEERMFRIE - MRAEART
TEXBEEMENTRNBEA
Sh - RRBIEAEH LIRS

F T P R B ) 70 AN 5k [ ) 3 1 BR
JEREBEL - MIFKAEE - M
BREBEMAL 2 BB
MERSHREAEE UL BEAETE
TSR A -

TEMEMEHBELRENER
AERB R R BB B B S
Z AR AT RS -
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7. DIVIDENDS 7. BRE
No interim dividend was declared for the six #H £2015%F &20149F6H30H
months ended 30 June 2015 and 2014. IEARER - BESRFEHRE -
8. (LOSSES)/EARNINGS PER SHARE 8. EBR(ER) EF
The calculations of basic and diluted (losses)/ AKRARHEEABGEEBRERR
earnings per share attributable to the owners BE(5E) BIREUATH
of the Company is based on the following BEtE -
data:
Six months ended 30 June
BZ6H30R LL<EA
2015 2014
RMB’000 RMB’000
AR®T ARKEFTT
(Unaudited) (Unaudited)
(RBEX) (CREgEZ)
(Restated)
(s E5))
(Loss)/profit for the FEFREARAN
purpose of calculation 5w (EE)
of basic and diluted B (EE)
(losses)/earnings per A (AT
share ((loss)/profit for A AEEER
the period attributable (E518) /3% F))
to the owners of the
Company) (12,938) 32,682
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8. (LOSSES)/EARNINGS PER SHARE 8. BR(ER) BRE)
(Continued)
Number of ordinary shares
ZEREE
Six months ended 30 June
BZ6H30HL<EA
2015 2014
’000 000
F 5 AF&T
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Weighted average number =+ & &R EA
of ordinary shares for (EB8]) /&F
the purpose of basic K mAR ke
(losses)/earnings per T8
share 1,090,001 1,032,001
Effect of dilutive potential £ &7 #58 W fE HY
ordinary shares: TmRATE
Share options FEARE = 521
Weighted average number & & & i #:58
of ordinary shares for (E18|) &7
the purposes of diluted B B AR e
(losses)/earnings per FE
share 1,090,001 1,032,522

The computation of diluted earnings per it & & 201568308 1F/~ & A
share for the six months period ended 30 Hifflz SRR E BRI - W EBH
June 2015 does not assume the conversion B EERARE T O R ERE
of potential ordinary shares in relation to EELEK AAEEAREES
certain share options granted as they are £ -

anti-dilutive.
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B RS ¥R AR M T

10.

66

PROPERTY, PLANT AND EQUIPMENT

During the six months period ended 30
June 2015, the Group mainly acquired plant
and machinery at a cost of approximately
RMB11,859,000 (six months ended 30
June 2014: RMBS8,476,000), electronic
equipment, furniture and fixtures at a cost
of approximately RMB8,583,000 (six months
ended 30 June 2014: RMB2,273,000),
motor vehicles at a cost of approximately
RMB94,000 (six months ended 30 June
2014: RMB1,349,000), moulds at a cost of
approximately RMBNil (six months ended
30 June 2014: RMB835,000) and leasehold
improvements at a cost of approximately
RMB725,000 (six months ended 30 June
2014: RMB1,908,000).

During the period, the Group also acquired
plant and machinery under finance lease
amounted to RMB18,515,000 (six months
ended 30 June 2014: RMB18,625,000). The
Group has paid the finance lease payments
of RMB484,000 (six months ended 30 June
2014: RMBNIl) during the period in which
RMB484,000 (six months ended 30 June
2014: RMBNIl) represented capital element
of finance lease payments.

INTANGIBLE ASSETS

As at 30 June 2015 and 31 December
2014, intangible assets represent software
with net carrying amount of approximately
RMB2,516,000 as at 30 June 2015 (31
December 2014: RMB2,646,000).

9.

10.

Y3~ R RRE

R E 2201596 A30H 1E /< &
HHHFﬁ AEBEBESEHA
R #11,859,0007t( & £2014
£6A308 1L AMEA : AR
8,476,0007T ) & A i 5 K 1#
2 %4 A R ¥8,583,0007T
(& 201468308 1k /< @
A AR #2,273,0005T ) &
ANETEE - BRREE &
49 A R #94,0007T( # £2014
F6A30B I AEA : AR
1,349,0007T) A A ~ &4
ARBEZT(#ZE20145F6 A30
A1t fE A AK#K835,000
TT)EABREUREHARE
725,0007C( & 2201446 A30
AiENEA - AR%1,908,000
TO)ETHEMEEE -

R AEBIABREROE
A AR #18,515,0007C #i & &
52 Z2014%6A308 It
S A A A R #18,625,000
) e Ai%lﬁwﬁﬁqes‘zﬁnﬁ
& AP IE A R %484,0007T
H 2201496 A308 1E /<
B AREBZTT)  ERARE
484,000t ( & 220145630
AIEANER - ARBZT) ARt
BEROREZ BREG -

BIVEE

M20159F6 A30H K&2014412
A31A EBEEERTNME  H
BREFELNAARY2,516,000
JL(2014%12A31H « AR
2,646,0007T) ©

”Mz?ll)\ w
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11. INTEREST IN AN ASSOCIATE

11. BEATER

30 June 31 December

2015 2014

20154 20144

6H30H 12H31H

RMB’000 RMB’000

AR¥T T ARETTT

(Unaudited) (Audited)

(REEERK) (E#=Z)

Share of net assets (I FEEE - 1,421

During the period, the Group disposed of
its then 20% equity interest in its associate,
Scud (Guangzhou) Digital Technology Co.,
Ltd. (“Scud Guangzhou”), at a consideration
of RMB1,421,000 and accordingly, no gain or
loss of disposal is recognised in profit or loss.

12. TRADE AND NOTES RECEIVABLES

HR AEENLNREARE
1,421,00070 HEE R EB A
AIEMREREISRMER A
AT EMARTER ) ERF20%H
B AE - 0 B B N 48 U S sk S
BRAIBREFRER

12. ERESRERERRE

30 June 31 December

2015 2014
2015% 20144
6H30H 12H31H
RMB’000 RMB’000
AR®T T ARETIT
(Unaudited) (Audited)
(RICERK) (E=Z)
Trade receivables FEWE 55018 840,562 1,171,085
Notes receivables U E I 131,378 87,010
971,940 1,258,095
Less: Allowance for bad & @ RIZEEREME
and doubtful
debts (82,790) (73,436)
889,150 1,184,659
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12. TRADE AND NOTES RECEIVABLES
(Continued)

An aged analysis of the trade and notes
receivables at the end of the reporting
period, based on the invoice date and net
of allowance, is as follows:—

12.

FEWE 5 FOA R ERRE (%)

REEIR - BUE 5 FHIA R
FEURIE M BRER D AT A (IR
BERHREHREE): —

30 June 31 December

2015 2014

20154 20144

6H30H 12HA31H

RMB’000 RMB’000

ARETT ARETTT

(Unaudited) (Audited)

(REEER) (EFZ)

0 to 60 days 0Z260H 706,777 1,092,005
61 to 180 days 61%180H 78,492 75,731
181 to 365 days 1812 365H 91,780 7,761
1 to 2 years —E=WF 5,768 5,793
2 to 3 years ME=4F 3,454 3,369
Over 3 years =FME 2,879 -
889,150 1,184,659

The average credit period granted on sale of
goods ranged from 60 to 90 days.
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13. TRADE AND NOTES PAYABLES 13. ERESRERENERE

30 June 31 December

2015 2014

20155 20144

6H30H 12H318

RMB’000 RMB’000

AR®TT AREFT

(Unaudited) (Audited)

(REBERK) (fEZ)

Trade payables BB 5508 472,814 340,833

Notes payables R ZEE 1,003,765 875,982

1,476,579 1,216,815

An aged analysis of trade and notes payables NEEER ENEBESRER

at the end of the reporting period, based on FENEENERE ST T (BE
the invoice date, is as follows:— WEHHY): —

30 June 31 December

2015 2014

20154 20144

6H30H 12H31H

RMB’000 RMB’000

AR¥T T AREFT

(Unaudited) (Audited)

(REBER) (#e&=z)

0 to 60 days 0260H 862,575 665,076

61 to 180 days 61E180H 531,484 434,473

181 to 365 days 1812365H 55,036 92,691

1to 2 years —ZWF 20,981 20,263

2 to 3 years E=4F 2,405 2,033

Over 3 years =FME 4,098 2,279

1,476,579 1,216,815

Trade and notes payables principally comprise ENESRELRENEETE

amounts outstanding for trade purchases and BB HEE NEEKAS K

ongoing costs. The average credit period YT FHIE BSEENTYE
taken for trade purchases ranged from 30 EHNF30HE90H °

to 90 days.
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14. BORROWINGS 14. BX

30 June 31 December
2015 2014
20154 20144
6H30H 12HA31H
RMB’000 RMB’000
AR%T T ARETTT
(Unaudited) (Audited)
(REBEXR) (EFZ)

Bank loans RITER
Secured bank loans BEIIRRITER 128,792 122,030
Unsecured bank loans EIEFIRITE N 251,853 258,522
380,645 380,552
Current portion mENE 380,423 380,405
Non-current portion JEMENEB D 222 147
380,645 380,552

Other loans Hth&X
Current portion mENER D 5,775 10,604
Non-current portion IERBE D 19,555 18,888
25,330 29,492

Obligations under mEfEasE
finance leases

Current portion TRENEE S 5,067 -
Non-current portion JERENER 10,436 -
15,503 -
421,478 410,044
Particulars of the Group’s pledge of assets AEBEERPFBHNM T

are set out in Note 16. 16 ¢
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15. SHARE CAPITAL 15. B
Number of
ordinary shares
of HK$0.10
each Amount
K
0.1058 Ty
EERRE x|
in Thousands RMB’000
T & AREFTT
Authorised: VETE
At 31 December 2014 #A20144F
and 30 June 2015 12A318 K
20156 A30H 5,000,000 502,350
Issued and fully paid: BETREE -
At 31 December 2014 20144
and 30 June 2015 12H318 &
201596 H30H 1,090,001 107,590
16. PLEDGE OF ASSETS 16. EEIKF
Asat30June 2015, the Group has pledged motor M20156%6H30H - A& £
vehicles carried at approximately RMB584,000 EEREEENDARE
(81 December 2014: RMB626,000) for secured 584,0QO7E(2014_¢12H31 H:
bank loans; and bank deposits of approximately A [ #626,0007T ) &) /7 = {E
RMB564,011,000 (31 December 2014: RMB RIBTEFER RHOARE
422,104,000) to guarantee the issuance of 564,011,0007T (2014512 731
bank accepted notes for payments to suppliers. H: AR #422,104,0007C ) #
Bank loans of approximately RMB251,853,000 HRITHFR  VERAMER R
(31 December 2014: RMB258,522,000) were MmEHRITHREESR 2R o
unsecured by any of the Group’s assets. R17TE R A AR #5251,853,000
7T(2014F12A310 : A R ¥
258,522,0007T ) M & LAZN &2 (B £
I EEVEEA -
As at 30 June 2015, the Group has pledged 201556 430 - ANEEE K
property, plant and equipment carried at 1 4R TH (B 4 A K 545,836,000
approximately RMB45,836,000 (31 December 70(2014F12831H : A R ¥
2014: RMB51,425,000) for other loans. 51,425,00070 ) V¥ % < BB
RABIE A A R o
As at 30 June 2015, plant and machinery 20156 H30H « BREE A
with a carrying amount of RMB2,728,000 AR ¥2,728,0007T 885 Fo e
(31 December 2014: RMB2,856,000) has FOAER S NE 5 2 8y
been pledged to a landlord as collaterals for mn A T % (2014612731
electricity expenses payable. H : AR#¥2,856,0007T) °
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17.

72

SHARE OPTION SCHEME

The Company has a share option scheme
for the Directors and eligible employees
of the Group. Details of the share options
outstanding during the period are as follows:

17. BRETE

ARBREERAEEGER
EERIBAIEE - BA®E
RATEEZ BBAER BT

Number of
share options
BRESE
Outstanding at 1 January R2015F1A1H &
2015 and 30 June 2015 201556 A30H M ARfT{E 80,000,000

The fair value of the share options
determined on 19 June 2014 (the grant
date) using the Black-Scholes pricing model
was HK$0.23376 per share and the total
estimated fair value of the options granted was
approximately HK$18,701,000 (equivalent to
RMB14,811,000).

The following assumptions were used to
calculate the fair values of share options:

FRANE -SRI ETE
# X PB2014F6 B19B( & H
RETZ2EREATERASE
% B& 150.2337678 7T, Fri% H
B G AT EEEN R
18,701,000 L (HHE R AR
14,811,0007T) °

AT 1 B 8 25 B £
B

19 June 201445

2014 6H19H

Exercise price HK$0.94 1Tf#(E 0.948 7T
Expected option life 3years FARTEEMEFH =%
Expected volatility 55.047% TERTEIR 55.047%
Annualised dividend vyield 1.898% FlREE 1.898%
Risk-free rate 0.442% fERERFIE 0.442%

The Black-Scholes pricing model has been
used to estimate the fair value of the share
options. The variables and assumptions
used in computing the fair value of the
share options are based on the Directors’
best estimate. The fair value of share options
carries with different variables of certain
subjective assumptions.

{5 P48 9 72 — &F BB S A £
UK {8 £ 08 2 2 18 -
B AR A A
SRERDENEE L B
B o MM Y AFEMET
BERNHTRASEMUE -
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For the six months ended 30 June 2015 Z 220154630 H 17518 A

17. SHARE OPTION SCHEME (Continued) 17. BREEI(E)
The Group does not recognise any share- H £2015%6A308 1k X @
based payment expenses for the six months A BEEEARQ AR ERK
ended 30 June 2015 (six months ended 30 BB EMERR ARG
June 2014: RMB14,811,000) in relation to RER 2 X (B £2014
share options granted by the Company. FOASOHLIEANEA: ARE
14,811,0007T) °
18. RELATED PARTY TRANSACTIONS 18. BMEALRS
(@) During the period, the Group had the (@) PEAN - REEEGEE
following transactions with related ATETHRZWT :
parties:

2015 01
RMB000 RMB000
ARRTR  ARETT

Rental expenses paid to: THEERY:

Seud Stock (Fujian) Co., Ltd. Mot 1) REREEROERAR (Fit1) 1,206 720

Scud (Fujian) Technology Co., Lid. (ote 2) BEREEN ﬁ DA (h#2) 2128 1,268
Purchases of raw materals from: REENMH :

Fujian Youtong Industrial Co,, Ltd. fVote 3 RRRBERARAA (Wis) - 187
Purchases of blustooth headsets from: REETEK:

Scud (Guangzhou) Digital Technology Co, Lid. More 4] EMAEREBRGERAA (M) - 1614
Purchases of finished goods from; RESAR:

Hongde New Energy Technology Co., Ltd. fMote &) BEMMRRRERAA (i) 4,946 -

Fujian Youtong Industrial Co., Ltd. (Note §) RERBESARLA (H:9) - 3364
Sales of raw materal to: HERNHT :

Fujian Youtong Industrial Co., Ltd. (Note §) RERBEZFARAF (M3 - 167
Sales of fiished goods to: HERART -

Fuzhou Shanghe Electronics Co., Ltd. /Mot 6] BN LAETERAR (Hit6) 5,371 -

Scud Stock (Fujian) Co., Lid. (Noe 1) %EUN%WX BRAR (K1) - 7
Interest income charged from: KBFISHA -

Hongde New Energy Technology Co., Ltd. fVote 5 RENRENRERAR (i:25) 1,289 -
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18. RELATED PARTY TRANSACTIONS
(Continued)

(@) During the period, the Group had the
following transactions with related
parties: (Continued)

Note:

1. A company with Mr. Fang Jin and Mr.
Guo Quan Zeng being common directors
who have shareholding interest in this
company as to 67% and 3%, respectively.

2. A company with Mr. Fang Jin being
common director who has 18%
shareholding interest in this company.

3. A company with Mr. Fang Jin being
common director.

4. A 20% owned associate of the Group.

5. A company with its director is the son
of Mr. Fang Jin, director and controlling
shareholder of the Company.

6. A company with its director and
shareholder holding 45% shareholding
interest of the company is the son of
Mr. Fang Jin, director and controlling
shareholder of the Company.

(b) Other transaction with related party:

As at 30 June 2015, Mr. Fang has
guaranteed certain bank facilities made
to the subsidiaries of the Group of up
to an amount of RMB200,271,286 (31
December 2014: RMB233,258,000).

74

(@)

18. BEALRB (&

REIR - AEEEE R E

ATHETHRZHOT:
(%)
st :

1. HERERSRWBELE
AEREENRA ®
EDRIEBZAR6BT%
K2 3% o

2. FREERHAREEN
RNAE HBEAZRA
18%RHE

3. NekERHREEN

2

4. AEEH20%E M

BEAT -

5. MAREEAKATE
ERERBES $ L
2%

6. ZABIRBEARRE4LE%
BiENESRIERAE
BARDNBEE RITERAR
RHeEEZT -

HAEBALTHEMR S

MW2015€6 A308 * A
SRR AL BB A
ARELHEESEAR
#200,271,2867T (2014
F12A318 AR
233,258,0007T) W& T
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19. COMMITMENTS

()

(b)

Operating lease commitments

As at 30 June 2015, the Group had
outstanding minimum commitments
under non-cancellable operating leases

19. &iE

(a) REBLEE
201556 A30H + KA &
ELSEEEIE ¢ oFcd- ik
FUA T EARE 2 B e £ 3 B

in respect of land and buildings which BFHRKEEENT
fall due as follows:
30 June 31 December
2015 2014
20155 20144
6H30H 12A31H8
RMB’000 RMB’000
AR T AR%ETT
(Unaudited) (Audited)
(RBER) (&%)
Within one year —FR 22,159 27,407
In the second and fifth WMERF(HE
years inclusive MEBEEAN) 13,648 24,609
More than five years BB F 898 2,245
36,705 54,261
None of the leases includes contingent BREAEHI TR
rentals. The Group does not have an & o NEBRELHEE R
option to purchase the leased land B EESAE it g
and buildings at the expiry of the lease FHRERE o
periods.
Capital commitments (b) BEREE
As at 30 June 2015, capital expenditure R201546 A30H * Ft B&
of approximately RMB427,000 (31 “‘“*ﬂﬁﬁﬁe BESEESAS]
December 2014: RMB451,000) in HEGEAMBEHRERPEED
respect of the acquisition of equipment HMBAEARIHAEAR

has been contracted for but not provided
for in the condensed consolidated
financial statements.

#427,00070(2014%F12
A318 + A R #451,000
JL) °
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20. CONTINGENT LIABILITIES 20. HREE
As at 30 June 2015, the Group has not R2015%6 A30H © A& B I
provided any form of guarantee for any B AN E LA IMERI A AR 4
company outside the Group and was not ERAERIER - IRREW FE
involved in any material legal proceedings AR ABEELREZEXR
for which provision for contingent liabilities EERT e

was required.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2015, the relevant interests or short
positions of the Directors and chief executives of
the Company in the shares, underlying shares
and debentures of the Company or its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”), which
were required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they have taken or deemed to
have under such provisions of the SFO) or were
required pursuant to section 352 of the SFO, to
be entered in the register referred to therein or
were required, pursuant to the relevant provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) relating to
securities transactions by Directors to be notified
to the Company and the Stock Exchange were
as follows:

Long positions (Ordinary shares of HK$0.1
each of the Company):

EE&%EH&AEZE@E%&
P

MR2015F6H30H ' EEN & ST
BABRAA R sk AR AE (E %
BEBEFESTIEES N EEED)
([FEHMHEEM ) EXVER) 2 &
D RN REFPHEERIEE
5 K HAE G| EXVERET7 R85 2B /A
MERRNRREEHREISHAR
AR AFT ) 2 MR =& B
(BIERIEE 5 R HE 6014 B
EESRIERB 2 EEAR) - 3
BRARNRBIIRIEES KIS K5
F3521F1F B 2 B e iR IRE: Ay
FHEWRAN EWRA D ES=SE
TEAFXSNEBESCERME AR
AR T2 AR SOA A I ¢

HR(KARSREMEIBILZE
BR):

Percentage
Number of in the issued
Number of ordinary shares share capital of
issued ordinary subject to the Company
Name of shares held options granted (Note 3)
Director Capacity FECRT REBRERLz GEAAFAEERF
3 L) LERHE EERYE RAZBAL
(H:23)
Fang Jin Corporate interest (Note 1) 514,338,000 47.19%
ok RAlEm(Mar1)
Beneficial interest 5,300,000 0.49%
Eafn
Guo Quan Zeng Corporate interest (Note 2) 18,000,000 1.65%
Ef s Relgm(ii2)
Beneficial interest 5,300,000 0.49%
Eakn
Huang Yan (Note 4) Beneficial interest 5,300,000 0.49%
=% (Wita) Eokn
Zhang Li Beneficial interest 5,300,000 0.49%

!

mé}

sk

\
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES (Continued)

Note 1: This figure represents (i) 403,770,000 shares
directly held by Swift Joy Holdings Limited and
(i) 110,568,000 shares directly held by Right
Grand Holdings Limited, both of which are
companies with their entire issued share capital
held by Mr. Fang Jin.

Note 2: These shares were directly held by Cheer View

Holdings Limited, whose entire issued share

capital was held by Mr. Guo Quan Zeng.

Note 3: We have applied the number of shares of the

Company in issue as at 30 June 2015, i.e.

1,090,001,246 shares, when calculating this

percentage.

Note 4: Huang Yan resigned as an executive Director of

the Company with effect from 25 August 2016.

Save as disclosed above and as set out in the
section headed “Share Options” below, none of
the Directors or chief executives or their associates
had any interests or short positions in any shares
and underlying shares and debentures of the
Company or any of its associated corporations
as at 30 June 2015.
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1t 8157 R 2 (1)403,770,000 8% 15
RAGIERBER AR EERE R
(ii)110,568,0000% &% 13 £ IE % 15
RERAREERFE F MEMR
NAMEHEHITRAEAHF S
FERA -

HZEBRMBREERERARE
BEE  RAREMERTRA
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SHARE OPTIONS

The Company adopted a share option scheme (the
“Scheme”) pursuant to a shareholders’ resolution
passed on 3 December 2006 for the primary
purpose of rewarding eligible participants who
have contributed to the Group and encouraging
eligible participants to work towards enhancing
the value of the Company and its shares for the
Company and its shareholders as a whole. Eligible
participants include directors and employees of
the Group, advisors, consultants, distributors,
contractors, suppliers, agents, customers,
business partners, joint venture business partners,
promoters or service providers of the Company
whom the board of directors of the Group
considers to have contributed or will contribute
to the Group.

Particulars of the Scheme are set out in the
Company’s Annual Report for the year ended 31
December 2014 and Note 17 to the condensed
consolidated financial statements.

On 19 June 2014, the Company offered to grant
share options to a number of eligible participants
to subscribe for up to 80,000,000 shares with
nominal value of HK$0.10 each in the issued
share capital of the Company pursuant to the
Scheme. Among the 80,000,000 share options,
21,200,000 share options were granted to the
executive Directors of the Company.

BmE

ARwE zEhkrat 8 &8 )
AIRIE2006F 12 A3 @A 2 IR E
RERRW - BRREZIEZEW
ERBHAEEEERMZEERS
nEAEE A ERBINE REFAR
DA AR R ERIREBEN
BEMEN - aEBSNERRA
SEEZRER ASEEFEER
REAEBEAERMABHAEEE
BERARRIER  BAA - DH
BoREE - HER - REAB
B EBEH BMEXBEMH %
HRASKIRIS LR o

ZATBFH B RN AR A EE20145F
12A31B L FEZ FHEBBRLES
TSR M7

R2014F6 A19H » A2 AR 1% 7%
B REAETAERBEER
LR UREARADRITH
7K 1 % 280,000,000/ & A T &
010 TLH LD = TSRS R &y
80,000,000/ & 1 # + 21,200,000
DEEECRTARRNITES -
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SHARE OPTIONS (Continued) BREE)

The following table sets out the details of the  TH#H 7N O EPRIZTRIE T2
share options under the Scheme during the — BERFREEFS :
Review Period:

Percentage of
the total issued
share capital
of the Company
Exercise  Outstanding Outstanding ~ as at 30.6.2015
price at1.1.2015 Granted Exercised  as of 30.6.2015 R2015%
Date of HKS R015%  duringthe  duingthe  BE2015%F  6AAKA
Name grant 4| 1A1R period period 6A30R AEZRIRE
%4 RULAH (Bm) HATTE REREL RERGE HALTE BERAM
Category I Directors, chief executive and substantial shareholder and their respective associates
Bl B2 SAfHABRIERRRBSEECHEAL
Fang Jin 19.6.2014 0.94 5,300,000 - - 5,300,000 0.49%
Jik:a
Guo Quan Zeng  19.6.2014 0.94 5,300,000 - - 5,300,000 0.49%
BRE
Huang Yan (Note 1) 19.6.2014 0.94 5,300,000 - - 5,300,000 0.49%
A1)
Zhang Li 19.6.2014 0.94 5,300,000 - - 5,300,000 0.49%
RR
Total directors 21,200,000 - - 21,200,000 1.94%
fEoh
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SHARE OPTIONS (Continued) BREE)
Percentage of
the total issued
share capital
Outstanding ~ of the Company
Exercise  Outstanding asof asat30.6.2015
price  at1.1.2015 Granted  Exercised 30.6.2015 R2015%
Date of HK$  R20155  duringthe  duringthe EE2015F  6A30ALEA
Name grant 8 181A period period 6A%0R REZRIRE
4 RUAE (Bm) BAGE  REARE  RAERTE EAGR BEEIN
Category Il: ~ Employees working under continuous contracts (as defined in the Employment Ordinance) other than
directors
Bhl=: REZNN REERAAIRET REEANTEZES
Senior management 19.6.2014 0.94 58,800,000 - - 58,800,000 5.39%
Total of all categories 80,000,000 - - 80,000,000 7.34%
FERRIRE
Note 1: Huang Yan resigned as an executive Director ~ Mfat 1 - FHHE201658H25H AT

with effect from 25 August 2016.

All share options granted can be exercised from 19
June 2014 to 18 June 2017 (both dates inclusive),
and are not subject to any vesting conditions. The
exercise price is determined by the Directors of the
Company and is fixed at HK$0.94 per share. The
closing price of the shares on the date immediately
before the grant of these share options, i.e. 18
June 2014, was HK$0.95. None of the share
options was exercised, cancelled or lapsed during
the Review Period. The Company recognised the
total expense of RMB Nil (2014: RMB14,811,000)
for the Review Period in relation to options granted
by the Company. Please refer to Note 17 to the
condensed consolidated financial statements for
details.

WITES -

B2 BB R 201456 A
19H i E2017F6A18B( B IEHE
EMB)RTE  BHTZIME
BARFTARR - ITEEHARAE
FET - YETEATRRK7H0.945
TC o BER D ZERERERA BAT(AD
20146 A18R IR H LT (E B
0.95870 - MBI - BEER
PEW AT « SESHS R AR o A B R B
M RRBFHARERE 2 B
HERERST A ARBZT(20144F:
AR#14,811,0007T) ° #BELH
fSRRAR A BT IS RERMIRE17 ©
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save for the share options granted to the executive
Directors as disclosed in the sub-section headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares” and the sub-section
headed “Share Options” above, at no time during
the six months ended 30 June 2015 was the
Company or any of its subsidiaries or its holding
company or its fellow subsidiaries a party to
any arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate and save
as disclosed in this interim report, none of the
Directors, their spouses or children under the age
of 18, had any rights to subscribe for securities of
the Company, or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, the following persons (other
than Directors or chief executives of the Company)
had interests or short positions in the shares and
underlying shares of the Company which fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept
by the Company under section 336 of the SFO:

Long positions (Ordinary shares of HK$0.10
each of the Company):

ESWERORES ZER

BREXEERSZ
PEZRAE 1D 8
MATEBEZARITESH D
WO AARKEAMINBAR
H?”“T&EH?W%AT%%
220156 A30R Lk 7~ & A ] B
A ERT S WL HE - BUEAR
RIEEA B BWREARRSEME
% A [ BE /9 AR 1 3k (B 55 LA 7 B A
& BRARFEIIR ST EE SN - On
mEE - ﬁ%%%ﬁﬁ+AmMT
BT Z A T ERREAR
M%&ﬂﬁﬁﬂ&%%ﬂ

%'”i o
X
_|
o

]
S

FERR

201546 308 * U T~ AT (I IE
ARAREFLGESTHAB)RER
al,z 10 K B B AR (D % A IR IR
H R E G EXVERFE2 R33N E 2
|$Y/E’J—JZK T&E% A‘Z/E\HEAZK
@ﬁ&%ﬁ%&%f%ﬂ%%mw;
B2 trfftin 2 s goK

HR(EARESREHE0I0BTZE
BR):

Percentage of the

Number of issued  issued share capital

ordinary shares/  of the Company as at

underlying 30 June 2015 (Note 1)

shares held 201556 A30A

Name of shareholder Capacity FiBERT ERAAERT

RE#A af LER/MBRHORE  RAESN (W1

Swift Joy Holdings Limited Beneficial owner 403,770,000 37.04%
AREREBRAT ERHEA

Right Grand Holdings Limited Beneficial owner 110,568,000 10.14%
EERERAR ERHEA
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SUBSTANTIAL SHAREHOLDERS (Continued)

TERR(E)

Percentage of the

Number of issued  issued share capital

ordinary shares/  of the Company as at

underlying 30 June 2015 (Note 7)

shares held 201556 430A

Name of shareholder Capacity FEEET EARACET
RE#E &t LER/REROEE  REASM W)
Value Partners China Greenchip Beneficial owner 63,106,000 5.79%

Fund Limited ERMEA
Value Partners Group Limited Corporate interest 63,990,000 5.87%
BRSEERAT RAlER

Note 1: We have applied the number of shares of the ~ Mfzt1 - Rt EZ B ML E - BHA

Company in issue as at 30 June 2015, i.e.
1,090,001,246 shares when calculating this
percentage.

Save as disclosed above, as at 30 June 2015, the
Company had not been notified by any persons
(other than Directors or chief executives of the
Company) who had interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of the
Part XV of the SFO, or which were recorded in
the register required to be kept by the Company
under section 336 of the SFO.

2015F6 A30H B B#ITHIARRH]
f& 5 & H - 801,090,001,2460%
f&fn ©

br EXXHEERE SN 0 71201596 A30
A AR R EETA AL (I IEAR
AREFEUZHTHRAL)MEHRN
RN E Dk E R R (S P A R &
BH M EE GG EXVERE2 K3 B
ZAESCARMARABHE - SRELA
AR AR EH M S 50 5533615
GFEZREMRZEssAR -
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CHANGES IN DIRECTORS’ INFORMATION EEnEREH

Set out below are changes in information of T&RARE ETHRAIE13.51B(1)EH
Directors of the Company pursuant to Rule JIARQRIEZNERES)
18.51B(1) of the Listing Rules:

Name of director Details of change

EEnA BEFE

Dr. Loke Yu Appointed as an independent non-executive director of

BEgME L Tianhe Chemicals Group Limited (Stock Code: 1619) on 31
May 2014
201455 A31 A EZERRAGLTEEFR QA (BRHAE:
1619) 2B IFMITE S

Appointed as an independent non-executive director of Kaisa
Health Group Holdings Limited (Stock Code: 876) on 20
June 2014 and resigned with effect from 11 January 2017
R2014F6 20 A EZERERERREEEZERER LR (IR
RSE : 876) 2B FEHITESE - B2 BHENR201791 A 11
B4R

Appointed as an independent non-executive director of
Lamtex Holdings Limited (Stock Code: 1041) on 28 July

2015
R2015%F7 A28 B EZ E AMEZERAER AR (RMHAH ¢
1041) 2B FEHITE S

Appointed as an independent non-executive director of
Forebase International Holdings Limited (Stock Code: 2310)
on 18 April 2016

M2016F4 A18 AR Z R REABRIZER AR A T (RMHARR:
2310) 2 B IEHITES

Appointed as an independent non-executive director of Hang
Sang (Siu Po) International Holding Company Limited (Stock
Code: 3626) on 26 April 2016

M2016F4 26 BEZ F AEA KR NBER AR (KRHHK
5% 3626) 2 BN IFMITE S
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CHANGES IN DIRECTORS’ INFORMATION EZEMWERSE(Z)

(Continued)

Name of director
EEnE

Mr. Wang Jing Zhong
FARESE

Mr. Heng Ja Wei Victor
T 4 S A

INTERIM DIVIDEND

Details of change
BEFE

Appointed as an independent non-executive director of Hong
Kong Resources Holdings Company Limited (Stock Code:
2882) on 31 May 2017

R201765 A1 BEZERBEAERIERER AR (RMHRIE:
2882) 2 BN IEBMITER

Appointed as an independent non-executive director of
Zhenro Properties Group Limited (Stock Code: 6158) on 15
December 2017

MR2017F 12 15 ABZ A AR MESEFR AR (RMHR
9% : 61568) 2 W IFITE S

Resigned as the company secretary and authorised
representative of Minth Group Limited (Stock Code: 425) on
8 February 2018

M2018F2 ASHBEHEEEAR AR (RMHR - 425) 21
AIME REEREK

Resigned as an independent non-executive director of
Winfair Investment Company Limited (Stock Code: 287) on 3
April 2018

7201854 A3HBHIKEEXEGR AR (RGN - 287) 218
UIBMITES

Resigned as an independent non-executive director of
Tianneng Power International Limited (Stock Code: 819) on 6
June 2015

7201556 A6 H BHERAEE) W EIFR AR 28 (IR H K55 819)
ZBIEITES

Resigned as an independent non-executive director of Daohe
Global Group Limited (Stock Code: 915) on 11 January 2017
20171 11 B BHEB MR EE AR QR (MO
915) 2 B IFNITES

IR E

The Board has decided not to recommend any & =& ShF N5t & £2015%F6 A30
interim dividend for the six months ended 30 June  § |+ <& B & 3 J& 1~ (£ {1 & 27 %

2015 to preserve cash for the working capital & » MR ZLIH G ENEBHLE
requirements of the business (2014 interim &&=k (2014F R AR S « &) o

dividend: Nil).
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PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2015,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed interest in any of
the Company’s listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE OF THE LISTING
RULES

To the best knowledge of the Directors, save
as disclosed below, the Company complied with
all the code provisions set out in the Corporate
Governance Code as set out in Appendix 14 of
the Listing Rules during the Review Period.

According to paragraph A.4.2 of Appendix 14 of
the Listing Rules, all directors appointed to fill a
casual vacancy should be subject to election by
shareholders at the first general meeting after
appointment. Every director, including those
appointed for a specific term, should be subject
to retirement by rotation at least once every three
years.

Ms. Huang Yan had not retired by rotation since
her re-election as director at the annual general
meeting held on 9 May 2012 because no annual
general meeting has been held by the Company
since 14 May 2014. She resigned as an executive
Director of the Company with effect from 25
August 2016.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”). Having made specific
enquiries of all Directors, the Directors confirmed
to the Company that all Directors have complied
with the required standard as set out in the Model
Code throughout the six months ended 30 June
2015.

AUDIT COMMITTEE

As at the date of this interim report, the Audit
Committee comprises four independent non-
executive Directors, namely, Dr. Loke Yu, Mr.
Wang Jing Zhong, Mr. Wang Jian Zhang and
Mr. Heng Ja Wei Victor. The Audit Committee
has reviewed with the management the unaudited
financial information and interim report of the
Company for the six months ended 30 June 2015
before they presented the same to the Board for
approval.

SUSPENSION OF TRADING

Trading in the shares of the Company on the Stock
Exchange has been suspended with effect from
9:00 a.m. on 26 March 2015. For further details,
please refer to the “Management Discussion and
Analysis” section of the Company’s annual report
for the year ended 31 December 2014 and Note
3(d) of the consolidated financial statements as
set out in the Company’s annual report for the
year ended 31 December 2014.

ETRTANESETREZRZWN
BREF R

AN E) B RN TR B FE S 0FTEL
(EMBITAEBETEFRINZE
AESPRI) ([TRESFRI]) » KM RE
EEHBTERE  EESHER
2R E E0H 2201596 A30H It
7N A B B SFAZE ST Al AT AR E A AZ
zg °

EREEE

RARHBEAH  EXEES

OB S FE R TTE E(RNEE B IS
T FEREE FRERERM
REFL)AK - BREZEEHRE
BEABCDENARAEE2015F
6 H30H LE/X M8 A RS E R 5 E

FREBHEE  MTIR2EER
B -
EERS

AATR B201543A26 0 49
BERBRXMEERS - GR#E—
HEEE  B2HARREE2014F
12A31BItFEZFEREEE
[ 515 R oA | — 8 RS A A 7]
HE2014F12B31HILFEZFE
s AR A B SRR M EES(d) °
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The Chairman of the Company would like to
thank the Board, management and all members
of our staff for their dedication and loyalty. The
Chairman of the Company would also like to thank
our shareholders and business associates for their
strong support to the Group.

On behalf of the Board of
SCUD Group Limited

)

Fang Jin
Chairman

Hong Kong, 30 April 2018
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SCUD Industrial Park

Fuzhou Pilot Free Trade Zone
No. 98 Jianbin Avenue East
Mawei District, Fuzhou

Fujian Province, PRC

Room 1017, 10/F Leighton Centre
77 Leighton Road, Causeway Bay
Hong Kong

www.scudgroup.com
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