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RESUMPTION COMMITTEE

Loke Yu (Chairman)

Wang Jing Zhong

Wang Jian Zhang
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Note:

The name of the Company’s share registrar and transfer
office in the Cayman Islands has been changed from
“Royal Bank of Canada Trust Company (Cayman) Limited”
to “SMP Partners (Cayman) Limited” with effect from
12 May 2017.

The address of the Company’s share registrar and transfer
office in the Cayman Islands has also been changed from
“4th Floor, Royal Bank House, 24 Shedden Road, P.O.
Box 1586, George Town, Grand Cayman KY1-1110,
Cayman Islands” to “Royal Bank House — 3rd Floor, 24
Shedden Road, P.O. Box 1586, Grand Cayman, KY1-
1110, Cayman Islands” with effect from 12 May 2017.
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AND TRANSFER OFFICE
Tricor Investor Services Limited BEBFELERAR
Level 22 Hopewell Centre BB
183 Queen’s Road East ERABHR183E
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Fujian Haixia Bank BB IRERTT
China Merchants Bank HREiRTT
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Bank of China FEIERTT
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FINANCIAL HIGHLIGHTS

=
Six months ended 30 June
HZ6A30HL~EA
2016 2015
RMB’000 RMB’000
AR®TRT ARETR
(Unaudited) (Unaudited) % Change
(REER) (REER) EFHEHKL
(+/-)
Turnover BEHE 2,444,383 1,644,060 +48.7
Loss for the period REIRE R 54,345 16,583 +227.7
Loss for the period attributable to N2 &#A A
owners of the Company JEAG HAA B 1R 68,943 12,938 +432.9
Losses per share BREE
- Basic and diluted - Z &
(RMB cents) (ARES) 6.33 1.19 +431.9
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BUSINESS REVIEW

SCUD Group engages in the development,
manufacture and sale of lithium-ion battery
modules for smartphones, tablets and other smart
electronic products as well as the provision of all-
round power supply solutions for various consumer
electronic products. The Group is in the industry
leading position among domestic professional
lithium-ion battery module manufacturers in terms
of technology, production capacity and sales
volume. After years of independent R&D, SCUD
Group has mastered the core technologies for
manufacturing lithium-ion battery and possesses
industry leading capacities for R&D of battery
management system and R&D and manufacturing
of battery modules. The Group ensures good
quality and product safety through automated
production and enjoys high quality customer
resources. The sound partnership with various
international renowned bare battery cell producers
and telecommunications product manufacturers
has become a major strength of the Group in
developing its lithium-ion battery business. The
current operations of SCUD Group comprise
its ODM business and own-brand business.
The ODM business mainly supplies lithium-ion
battery modules to manufacturers of well-known
telecommunication brands at home and abroad,
while the own-brand business mainly engages
in the sale of power banks and mobile phone
accessories under “SCUDRERR” brand in the
PRC. At present, more than 80% of the Group’s
revenue is derived from the ODM business
mainly serving renowned smartphone and tablet
manufacturers at home and abroad which enjoy
stable shares in the end market. In view of the
rapid growth in the end market for smartphones
and tablets in recent years, the ODM business is
expected to account for a higher proportion of the
Group’s total revenue and continue to drive our
sales and profit growth in the future.
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During the six months period from 1 January 2016
to 30 June 2016 (the “Review Period”), the Group’s
recorded a consolidated turnover of approximately
RMB2,444.4 million (2015: RMB1,644.1 million),
representing a growth of 48.7% from the same
period in 2015. The loss attributable to owners
of the Company was approximately RMB68.9
million (2015: RMB12.9 million), representing a
decrease of approximately RMB56.0 million from
the corresponding period in 2015. The Group
recorded basic and diluted losses per share of
approximately RMB6.33 cents (2015: RMB1.19
cents). The ODM business recorded a turnover
of approximately RMB1,884.9 million (2015:
RMB1,249.2 million), accounting for approximately
77.1% (2015: 76.0%) of the Group’s consolidated
turnover. The own-brand business recorded a
turnover of approximately RMB315.9 million (2015:
RMB278.0 million), accounting for approximately
12.9% (2015: 16.9%) of the Group’s consolidated
turnover.

ODM Business

The Group’s ODM business mainly focuses on
providing all-round power supply solutions to
manufacturers of renowned smartphone and tablet
brands at home and abroad. Capitalising on its
experience in manufacturing lithium-ion batteries
and R&D on application technology, the Group’s
experienced ODM product development team is
able to jointly develop, design and optimise the
battery solutions that best align with customer
needs. Backed by imported premium bare battery
cells, state-of-the-art protection circuit design and
precise production process control, SCUD has
secured a leading position in the industry. The
Group attaches great importance to the safety
of using batteries for electronic products. In the
pursuit of high efficiency and endurance of battery,
it is required to conduct more rigorous review of
the safety of battery to ensure that all the batteries
delivered meet the high safety standards.

h20164E1 A1 HE 2016456 A30H
ANEABE(REBESHRE] - &
SESESRAEETENARE
2,444 ,400,0007C (20155 :© AR
1,644,100,0007T ) + 20154 [ HA
EFX48.7% o KR EHEH AEML
518 4 A R #68,900,0007t(2015
& ARKE12,900,0007T) © #2015
F [ 8R4 A R #56,000,000
Lo AEESRBERERNREEES
B AR 6.3370(2015F + AR
#1199 ) c ODME S 815 & £ 5
4 A R #1,884,900,0007T (2015
F . A R #1,249,200,0007T )
HEBGEEELELNT7.1% (2015
F:76.0%): BEMBEEBKEEFE
EFH AR315,900,0007(2015
F: AR #278,000,0007T)  1H5&E
B4RA EEBN12.9% (20155 -
16.9%) °
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The Group’s ODM clients mainly include Huawei,
OPPO, vivo, Xiaomi, Lenovo, ZTE, TCL and Tian
Power. Fuelled by strong demands from the
existing and new customers, the ODM business
maintained increase in 2016. With a view to
fulfilling the current orders and the demand for
continuous expansion in production and operating
scale, the Group has invested more resources in
its business, such as the introduction of additional
automated and semi-automated equipment to
expedite the transition from the labour-intensive
production model to semi- and full-automation.
The transition is expected to enhance productivity
and further improve the quality management
system.

The lithium-ion battery products supplied by
the ODM business mainly consist of original
smartphone batteries customised for clients
(“ODM mobile phone batteries”) and original
power banks customised for clients (“ODM power
banks”). The Company also supplies motive
battery and lithium-ion battery modules for tablets
and medical devices. During the Review Period,
ODM mobile phone batteries recorded sales
volume of approximately 83.3 million pieces (2015:
50.4 million pieces) and turnover of approximately
RMB1,813.0 million (2015: RMB1,153.6 million),
increasing by approximately 65.3% and 57.2%
year-on-year respectively. In 2016, ODM mobile
phone batteries contributed approximately 96.2%
(2015: 92.3%) of turnover of the ODM business.
During the Review Period, the ODM business
segment recorded net profit of approximately
RMB22.5 million (2015: RMB41.1 million).

£EFBODMEFEHEE S OPPO »
vivo * /N - B4R FREE - TOLR KD
EE - ARARFRIEFNBYE
KEIET - ODMETFF2016F (RIF1E
R BRHRBAFIEB R RAEER
EREBERANT K EBIEFR
EIAT SEEROIEA - BB
BEREEBCRE  AERRH
SEmEnFaE a8
B URSEERRRE—$EE

EEEER-

ODME TS ATt FE 1Y S8 B T S0 2 @
FERREASARBREEFHEE
B RIS B T E M ([ODMF K E
MDURAEBBEFEENRBZHE
JR(TODMEBIEIR]) - ARG A
BEEHESHNESLERRFIRE
PSR BB R T BB -
ODMFHEMIHE 2 & EE N D
FEEAR £ 7+ - 9 Bl 5 498,330&
(20154 : 50408 ) R AR
#1,813,000,00075(20154F : A R
#1,153,600,0007C ) * B KL
65.3% }57.2%  ODMTF # B b, &
¥ 58 4 152016FODMEE 75 & % 48
96.2% (20154 : 92.3%) - ODMZ
T ERHA O EE B R SR 1SR MU A A
R #22,500,0007T(2015% : A R
#41,100,0007T) °



SCUD GROUP LIMITED

REREFBRAF

INTERIM REPORT F 5355 2016

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DT

In 2016, the Group’s ODM business is expected
to benefit from the growth in sales volume of
smartphones due to their surging popularity in the
PRC, whereas mid- to high-end smartphones are
in greater need of premium batteries with better
performance in safety, stability and endurance.
“SCUDFRERR” has been enjoying high reputation
in the lithium-ion battery module sector in terms
of safety standard and quality. Having thorough
knowledge in lithium-ion battery performance and
extensive experience in battery module design,
the Group is able to supply high quality lithium-
ion batteries customized for different types of
smartphones and tablets. Looking ahead, the
ODM business fuelled by strong demands from
the existing and new customers is well positioned
to support the Group to sharpen its edge in the
smartphone and tablet battery market.

Own-brand Business

The own-brand business mainly consists of
domestic sale of power banks (“own-brand power
banks”) and other mobile phone accessories
under our “SCUDRFEMR” brand. During the
Review Period, the own-brand business recorded
consolidated turnover of approximately RMB315.9
million (2015: RMB278.0 million), representing a
growth of 13.6% vyear-on-year. Sales of own-
brand power banks accounted for approximately
54.4% (2015: 54.3%) in total sales revenue for our
own-brand products, contributed sales revenue of
approximately RMB171.9 million (2015: RMB151.0
million) during the Review Period. Own-brand
power management module recorded sales of
approximately RMB90.9 million (2015: RMB48.2

R2016%F @ &= EODME % % B R
FRISREFHRE RE EARSE R
HERE APeimSTFlUES
DREBELZEEBEUREMRIEAN
BHEEM - —HIUK  [SCUDTRE
BRI SR FT A E R B BE T B0 IE A
EREEREZESTEHEAERE
RO REBRYNERTELHN
MEEIERHE  MALZENTENE
MRS AURERER H R
HEBSELEFH L FIREKA
HNeEE8m TSt BREHRK -
ODMEBERBEFLMFTEF R
PFEREET  FEESEFHE
K AR E RS E b5 F LR N
TERHBEES -

BEREEE

BAmEER - EZLA[SCUDRE
BRRERERNEERSHER( RIE
BeER]) R E M FEE T - AR
BEHM AFRBEKHEEEE
¥ 54 AR #315,900,0007t(2015
F: AR #278,000,0007T) © [ILL
EFH18.6% - REIEHIM - ®E%
HERBEELEEMEERE XS
EH4954.4% (20154 : 54.3%) @ &t
& WA K A R #171,900,0007T
(20154 : AR#151,000,0007T) °
MEEREEEMASEHEENA
R #90,900,0007T(2015%F : AR
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million), representing a growth of 88.6% year-on-
year. Own-brand mobile phone batteries recorded
sales of approximately RMB4.1 million (2015:
RMB51.8 million). During the Review Period,
revenue of approximately RMB41.6 million (2015:
RMB7.0 million) was derived from sales of motive
battery manufactured by the Group. During the
Review Period, the own-brand business recorded
net loss of approximately RMB28.8 million (2015:
RMB19.0 million).

The rapid growth and higher performance
requirements of smart electronic products
promoted the development of power supply
technologies. In recent years, power banks have
experienced rapid development. “SCUDRERE”
brand is renowned in the industry for its years
of experience in manufacturing mobile phone
batteries and the safety and quality of its battery
products. Product quality and safety remain the
priorities for power banks under the “SCUDHE
BE” brand. The “SCUDRERE” branded power
banks, which are well received by customers, have
already secured a considerable market share in
China at present.

48,200,0007t) * ALt EF+88.6% °
MBFHEDIHESBHEELE
AR #4,100,0007T(2015%F © AR
#51,800,0007T) ° REIEHELAE
AER#41,600,0007T (20155 AR
#7,000,0007C ) WA K B &%
EETEENE NS - REIES
MEERMEEBHBEEROA
R#28,800,0007T(2015%F : AR
19,000,0007T) °

BREFEMNREERME ST
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BYHBERMEVIFRAER -
[SCUDFR E BE | mh 8 /B 2 4 1) F 1
EHEELBRANECERNmE
REAERBEAMNG@IE - 15
[SCUDRERE | LB B E
BRRAGEESERERLZE2E LK
7RI - B Al [SCUDH FE hE | 47 k&2
BHEREBATSEMEE —EN
B mERINEZEEENRA -
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The present smart electronics market has become
saturated. To achieve growth again in the 3C
lithium-ion battery market in the future requires
concentration on opportunities for development
of emerging electronic products and tapping
demands in the emerging electronic products
market. The Group will proactively understand
the trends of market development to fully tap
the demands in the emerging electronic products
market. The Group will actively invest in R&D of
lithium-ion battery application technology, seeking
to promote application of various lithium-ion
batteries in a wider range of products. Extending
the application of lithium-ion batteries from the
current focus of smart electronic products to other
areas will not only horizontally meet demands of
different customer groups, but also lay a broader
market base for the Group’s future growth.

FINANCIAL REVIEW

During the Review Period, the Group recorded
consolidated turnover of approximately
RMB2,444.4 million (2015: RMB1,644.1 million),
increased by approximately 48.7% as compared
to the same period in 2015. The reason of the
turnover was mainly attributable to the increase
in sales under the ODM business segment. Gross
profit for the Group was approximately RMB227.7
million (2015: RMB207.4 million), increased by
approximately 9.8% against the same period in
2015. The group recorded loss for the period and
loss attributable to owners of the Company of
approximately RMB54.3 million (2015: RMB16.6
million) and approximately RMB68.9 million (2015:
RMB12.9 million) respectively. The Group recorded
EBITDA of approximately RMB9.3 million (2015:
RMB40.9 million), representing an decrease of
approximately 77.3%. Basic and diluted losses per
share was approximately RMB6.33 cents (2015:
RMB1.19 cents).

BRIEREEFMBE8M - HARK
EIRBCEBEF E b ™ 50 H IR
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Turnover by segments

During the Review Period, turnover of approximately
RMB1,884.9 million (2015: RMB1,249.2 million)
was generated from the ODM business segment,
which accounted for approximately 77.1%
(2015: 76.0%) of the Group’s consolidated
turnover. Turnover of approximately RMB315.9
million (2015: RMB278.0 million) was generated
from the own-brand business segment, which
accounted for approximately 12.9% (2015: 16.9%)
of the Group’s consolidated turnover. Turnover of
approximately RMB144.0 million (2015: RMB75.6
million) was generated from the bare battery
cell business segment, which accounted for
approximately 5.9% (2015: 4.6%) of the Group’s
consolidated turnover.

Sales by major products

During the Review Period, sales of approximately
RMB1,817.1 million (2015: RMB1,205.4 million)
from mobile phone batteries which accounted for
74.3% (2015: 73.3%) of the Group’s consolidated
turnover. Sales of power banks and power
management module amounted to approximately
RMB222.4 million (2015: RMB201.0 million)
and RMB90.9 million (2015: RMB48.2 million),
which accounted for approximately 9.1% (2015:
12.2%) and 3.7% (2015: 2.9%) of the Group’s
consolidated turnover respectively.

B DI ERE

B EOEHBE AR
1,884,900,00073(2015¢ CARE
1,249,200,0007T ) & 3 %8 7k EODM
¥BoE - HAEBEAEEEY
77.1% (20154 : 76.0%) - #HI AR
#315,900,0007T (20154 : A K
#278,000,0007T ) & ¥ FE R B A
EMEEBSE  EAREREE
¥ %8 4912.9% (20154 : 16.9%) °
BENEROPELLEBHARE
144,000,0007T (20154 : A R ¥
75,600,0007T) © {EAEEIRA 4
¥8495.9% (20154 : 4.6%) °
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Segment Results

For the ODM business segment, total revenue
and net profit contributed to the Group during
the Review Period increased by approximately
50.9% and decreased by approximately 45.3%
to approximately RMB1,884.9 million (2015:
RMB1,249.2 million) and approximately RMB22.5
million (2015: RMB41.1 million) respectively. During
the Review Period, the sales volume of ODM
mobile phone batteries grew by approximately
65.3% to approximately 83.3 million pieces (2015:
50.4 million pieces) and the turnover of ODM
mobile phone batteries increased by approximately
57.2% to approximately RMB1,813.0 million
(2015: RMB1,153.6 million), which accounted
for approximately 96.2% (2015: 92.3%) of the
Group’s ODM sales. Sales of ODM power banks
amounted to approximately RMB50.5 million in the
first half of 2016 (2015: RMB50.0 million), which
accounted for approximately 2.7% (2015: 4.0%)
of the Group’s ODM sales.
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For the own-brand business segment, the
total revenue contributed to the Group during
the Review Period increased by approximately
13.6% to approximately RMB315.9 million (2015:
RMB278.0 million). The own-brand business
segment recorded net loss of approximately
RMB28.8 million (2015: RMB19.0 million). Sales
volume of own-brand power banks increased
by approximately 11.5% to approximately 2.9
million pieces in the first half of 2016 (2015: 2.6
million pieces). Sales of own-brand power banks
amounted to approximately RMB171.9 million in
the first half of 2016 (2015: RMB151.0 million),
accounting for approximately 54.4% (2015:
54.3%) of the Group’s own-brand sales. The
turnover of own-brand mobile phone batteries
decreased to approximately RMB4.1 million (2015:
RMB51.8 million), accounting for approximately
1.83% (2015: 18.6%) of the Group’s own-brand
sales. As for other own-brand products, sales of
power management module and motive battery
accounted for approximately 28.8% (2015:
17.83%) and 13.2% (2015: 2.5%), respectively
of the Group’s own-brand sales, contributing
approximately RMB90.9 million (2015: RMB48.2
million) and RMB41.6 million (2015: RMB7.0 million)
to the Group’s own-brand sales respectively.

Cost of Sales

During the Review Period, the Group’s consolidated
cost of sales amounted to approximately
RMB2,216.6 million (2015: RMB1,436.7 million),
representing an increase of approximately 54.3%
as compared to the corresponding period of 2015.
The increase in cost of sales was mainly due to
the increase in materials cost during the Review
Period. Direct materials, direct labour and other
production costs accounted for approximately
89.4% (2015: 85.6%), approximately 5.5% (2015:
6.2%) and approximately 5.1% (2015: 8.2%) of the
Group’s consolidated cost of sales respectively.
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Gross Profit and Gross Margin

The Group’s overall gross profit margin for the
Review Period was approximately 9.3% (2015:
12.6%). The decline in gross profit margin was
due to the decrease in gross profit margin for the
ODM business segment during the Review Period.

For the ODM business, the overall gross profit
margin for the Review Period was approximately
9.8% (2015: 13.1%). For the own-brand business,
the overall gross profit margin for the Review
Period was approximately 17.0% (2015: 16.2%).

Other revenue of approximately RMB28.4 million
(2015: RMB23.4 million) mainly comprised of
bank interest income, governement grants and
net foreign exchange gain. The increase in other
revenue was mainly attributable to the net foreign
exchange gain recorded during the Review Period.

Selling and distribution expenses of approximately
RMB40.3 million (2015: RMB28.1 million)
accounted for approximately 1.6% (2015: 1.7%)
of the Group’s consolidated turnover for the first
half of 2016. Selling and distribution expenses
mainly comprised of entertainment expenses,
advertising and promotion, transportation
expenses , office expenses and staff salaries and
welfare. The increase in selling and distribution
expenses was mainly attributable to the increase
in travelling and transportation expenses as well
as the entertainament expenses during the Review
Period.
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Administrative expenses of approximately
RMB180.2 million (2015: RMB127.4 million)
accounted for approximately 7.4% (2015: 7.8%)
of the Group’s consolidated turnover for the first
half of 2016. Administrative expenses mainly
comprised of R&D expenses, staff salaries and
welfare, bank charges, legal and professional
fees, office supplies, depreciation and rental
expenses. The increase in administrative expenses
was mainly due to the increase in staff salaries
and welfare, legal and professional fees, training
expenses and R&D expenses during the Review
Period.

Loss Attributable to Owners of the Company
For the six months ended 30 June 2016, loss
attributable to owners of the Company amounted
to approximately RMB68.9 million (2015: RMB12.9
million). Due to the decline in gross profit margin
for the ODM business segment during the Review
Period, the Group recorded loss attributable to
owners of the Company for the six months ended
30 June 2016.

Treasury Management and Cash Funding

The Group’s funding and treasury policy is
designed to maintain a diversified and balanced
debt profile and financing structure. The Group
continues to monitor its cash flow position and
debt profile, and to enhance the cost-efficiency
of funding initiatives by its centralized treasury
function. In order to maintain financial flexibility
and adequate liquidity for the Group’s operations,
potential investments and growth plans, the Group
has built a strong base of funding resources and
will keep exploring cost-efficient ways of financing.
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Liquidity and Financial Resources

Cash and cash equivalents as at 30 June 2016
held by the Group amounted to approximately
RMB212.8 million (at 31 December 2015:
RMB249.4 million) and were principally
denominated in RMB. The decrease in cash and
cash equivalents was mainly due to the decrease
in net cash generated from operating activities and
the increase in net cash used in financing activities
during the Review Period. The Group recorded net
cash used in operating activities of approximately
RMB102.3 million for the six months ended 30
June 2016 (For the six months ended 30 June
2015: net cash generated from operating activities
approximately RMB219.3 million).

The Group’s outstanding borrowings as at 30
June 2016 amounting to approximately RMB402.6
million (at 31 December 2015: RMB371.8
million) were principally denominated in RMB
and carried at floating interest rates. A total of
approximately RMB395.6 million of the interest-
bearing borrowings would fall due during the next
12 months after the end of the Review Period.
There was no particular seasonality of the Group’s
borrowings. The Group monitored capital using
gearing ratio, which is total debt of the Group
divided by total equity of the Group. Total debt
to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity of approximately RMB1,006.3 million
(at 31 December 2015: RMB1,054.6 million) was
approximately 40.0% as at 30 June 2016 (at 31
December 2015: 35.3%). Bank deposits pledged
for banking facilities as at 30 June 2016 was
approximately RMB587.5 million (at 31 December
2015: RMB596.1 million).
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As at 30 June 2016, the Group’s current ratio
was approximately 1.2 times (at 31 December
2015: 1.2 times) based on current assets
of approximately RMB3,155.9 million (at 31
December 2015: RMB3,291.0 million) and current
liabilities of approximately RMB2,546.8 million (at
31 December 2015: RMB2,647.8 million).

Trade and notes receivables turnover days were
approximately 83 days for the six months ended
30 June 2016 as compared to approximately
98 days for the year ended 31 December 2015.
Inventory turnover days were approximately 61
days for the six months ended 30 June 2016
as compared to approximately 46 days for the
year ended 31 December 2015. Trade and notes
payables turnover days were approximately 142
days for the six months ended 30 June 2016 as
compared to approximately 147 days for the year
ended 31 December 2015.

Net Current Assets and Net Assets

The Group’s net current assets as at 30 June
2016 was approximately RMB609.0 million,
which decreased by approximately 5.3% from
the balance of approximately RMB643.1 million
recorded as at 31 December 2015. Net assets as
at 30 June 2016 was approximately RMB1,006.3
million, decreased by approximately RMB48.3
million over the balance as at 31 December 2015.

Change in Ownership Interests in Subsidiaries
During the Review Period, the Group made no
significant investment nor did it make any material
acquisition or disposal of subsidiaries.
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Pledge of Assets

As at 30 June 2016, bank loans of approximately
RMB164.7 million (at 31 December 2015:
RMB128.7 million) were secured by the Group’s
assets and bank loans of approximately RMB214.2
million (at 31 December 2015: RMB211.2 million)
were unsecured by any assets of the Group. Please
refer to Note 15 of the condensed consolidated
financial statements for further detail.

Commitments

The Group’s capital commitments outstanding
as at 30 June 2016 amounted to approximately
RMB9.4 million (at 31 December 2015: RMB6,000)
and was mainly attributed to acquisition of
equipment.

Contingent Liabilities
As at 30 June 2016, the Group did not provide any
form of guarantee for any company outside the
Group and was not involved in any material legal
proceedings for which provision for contingent
liabilities was required.

Capital Structure

During the Review Period, there was no change
in the share capital of the Company.
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Foreign Exchange Exposure

For the six months ended 30 June 2016, the
Group conducted its business transactions
principally in Renminbi (“RMB”). The Group
has not experienced any material difficulties or
negative impacts on its operations as a result of
fluctuations in currency exchanges rates. Although
the Group has certain bank balances denominated
in United States Dollars, Japanese Yen and Hong
Kong Dollars, their proportion to the Group’s total
assets is insignificant. The Directors considered
that no hedging of exchange risk is required and
accordingly, there were no financial instruments
being used for hedging purposes during the
Review Period. Nevertheless, the management will
continue to monitor the Group’s foreign exchange
exposure and will take prudent measures as and
when appropriate.
Significant Investment Held, Material
Acquisition and Disposal

There was no significant investment held as at 30
June 2016, and there was no material acquisition
and disposals of subsidiary during the Review
Period.

Material Investments or Capital Assets

The Group did not make any material investments
or purchase any material capital assets in the year
after the end of the Review Period.
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Employee and Remuneration Policies

As at 30 June 2016, the Group had 5,994 full-time
employees (at 30 June 2015: 5,861). The salaries
of the Group’s employees were determined by the
personal performance, professional qualification,
industry experience of the relevant employee and
relevant market trends. The Group ensures all
levels of employees are paid according to market
standard and employees are rewarded on a
performance-related basis within the framework of
the Group’s salary, incentives and bonus scheme.
The management reviews the remuneration policy
of the Group on a regular basis and evaluates
the work performance of its employees. The
remuneration of the employees includes salaries,
allowances, year-end bonus and social insurance.
In accordance with the relevant prevailing laws
and regulations of the PRC, the Group has
participated in the social insurance plans set up by
the related local government authorities, including
pension funds, medical insurance (including
maternity insurance), unemployment insurance
and work-related injury insurance. The Group
has also participated in the mandatory provident
fund scheme for its Hong Kong employees in
accordance with the Mandatory Provident Fund
Scheme Ordinance (Chapter 485 of the Laws of
Hong Kong).

On 19 June 2014, the Company offered to grant
share options to a number of eligible participants
to subscribe for up to 80,000,000 shares with
nominal value of HK$0.10 each in the issued share
capital of the Company pursuant to the share
option scheme adopted by the Company on 3
December 2006. Among the 80,000,000 shares
share options, 21,200,000 shares were granted to
the executive Directors of the Company.
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As at 30 June 2016, the number of shares in
respect of which option had been granted and
remained outstanding under the Company’s share
option scheme was 80,000,000, representing
approximately 7.34% of the shares of the
Company in issue as at 30 June 2016. Where
any grant of options to a substantial shareholder
or an independent non-executive director of the
Company, or any of their respective associates,
would result in the securities issued or to be
issued upon exercise of all options already granted
and to be granted (including options exercised,
cancelled and outstanding) to such person in the
12-month period up to and including the date
of such grant (i) representing in aggregate over
0.1% of the Company’s share capital and (ii) with
an aggregate value (based on the closing price
of the Company’s shares at the date of each
grant) in excess of HK$5.0 million, such further
grant of options must be approved in advance
by resolution of the Company’s shareholders. A
consideration of HK$1.0 is payable on the grant
of option.

None of the share options was exercised, cancelled
or lapsed during the Review Period.
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BOARD’S VIEW ON AUDITOR’S DISCLAIMER
OF CONCLUSION

The interim financial information of the Group for
the Review Period were reviewed by BDO Limited
Certified Public Accountants (the “Auditor”). The
Auditor expressed disclaimer of conclusion (the
“Auditor’s Disclaimer”) on the Group’s interim
financial information for the Review Period, the
details of which are set out in the Report on
Review of Interim Financial Information in this
interim report. The Board is of the view that, on
the following basis, the issues underlying the basis
for the Auditor’s Disclaimer have been addressed
or resolved:

1. Opening and closing inventories

Given the Auditor was appointed in August
2016, the Auditor did not attend the physical
stock take of the opening and closing
inventory balance of the Review Period
conducted by the Group. The Board considers
that this was an ad hoc consequence to the
unusual review delay for the Review Period.
Subsequent to their appointment in August
2016, the Auditor attended and observed the
physical stock take of the inventory balance
as at 31 December 2016 conducted by the
Group and the Auditor raised no concern
on such inventory balance. Please refer to
the Independent Auditor’s Report in the
Company’s annual report for the financial
year ended 31 December 2016 for further
details.
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In respect of the alternative review procedure
explored by the Auditor in connection with
the inventory roll-back procedures from the
inventory balance as at 31 December 2016
and the Group’s ability to facilitate such
procedures through providing or linking all
the information and supporting documents
required by the Auditor for all the sale and
purchase transactions for the year ended 31
December 2016, please refer to the Board’s
view under the section headed “2. Certain
sale and purchase transactions” below.

Certain sale and purchase transactions
The Board considers that the issues relating
to the Group’s certain sale and purchase
transactions underlying the basis for the
Auditor’s Disclaimer have been addressed
on the following basis:

(i)  thelaunch of the Group’s new enterprise
resource planning system in 2017,
which computerised and centralised the
management and systematic recording
of operational and financial data;

(i) the strengthening of the Group’s internal
control systems and financial reporting
procedures as a result of the Group’s
implementation of the improvements and/
or remedial measures recommended by
BDO Financial Services Limited, which
the Company engaged as its internal
control consultant in August 2016; and

(iii) the disposal of two subsidiaries of the
Group, namely Shenzhen Nalon Battery
Co., Ltd and Scud Power (Shenzhen)
Co., Ltd, (the “Disposed Subsidiaries”)
at the end of 2016, the sales and
purchases amounts of which during the
Review Period had not been verified to
the satisfaction of the Auditor.
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The Board also considers such issues were
ad hoc, in that:

()  the non-return of confirmations from
certain customers and suppliers in
respect of the Group’s sales and
purchases during the Review Period as
required by the Auditor was mainly due
to (a) their respective unwillingness to
cooperate on verifying and returning the
confirmations given the time lapse of
over half a year between the end date
of the Review Period and the date of
sending requests for such confirmations
in 2017 by the Auditor for their review for
the Review Period, or (b) their respective
deregistration or cessation of business
relationship between them and the
Group over such period of time; and

(i) there was time constraint on the Group
spending substantially more time on
providing and linking all the information
and supporting documents in relation
to all the sales to (or purchases from,
especially given the large number
of suppliers of the Group involved
in supplying the wide variety of raw
materials for producing the Group’s
products) all non-top 10 customers
(or suppliers) of Scud Battery and
Scud Electronics and all customers (or
suppliers) of the Disposed Subsidiaries
(as appropriate) as required by the
Auditor, as opposed to providing such
information and supporting documents
to an auditor simply on a sample basis in
the ordinary course of a normal review.

Set out below are the details of the proportions
of the Group’s sales and purchases amounts
during the Review Period which had or had
not been verified to the satisfaction of the
Auditor (as the case may be):
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(i)

In respect of the Group’s sales during
the Review Period, an aggregate sales
amount of approximately RMB2,182 million
to top 10 customers of Scud Battery and
Scud Electronics and to all customers of
Shenzhen Hongde and Dongguan Hongde,
representing approximately 89.3% of the
Group’s total sales amount, had been
verified to the satisfaction of the Auditor.
The Group had provided and linked all the
information and supporting documents
in relation to such sales amount and the
Auditor had received confirmations from
such customers in relation to such sales
amount. The remaining approximately
10.7%, which had not been verified to the
satisfaction of the Auditor, comprises sales
amounts of approximately RMB93 million to
all customers of the Disposed Subsidiaries
(representing approximately 3.8% of the
Group’s total sales amount) during the
Review Period and approximately RMB169
million to non-top 10 customers of Scud
Battery and Scud Electronics (representing
approximately 6.9% of the Group’s total
sales amount) during the Review Period.

In respect of the Group’s purchases during
the Review Period, an aggregate purchases
amount of approximately RMB1,610 million
from top 10 suppliers of Scud Battery and
Scud Electronics and to all suppliers of
Shenzhen Hongde and Dongguan Hongde,
representing approximately 67.5% of the
Group’s total purchases amount, had
been verified to the satisfaction of the
Auditor. The Group had provided and
linked all the information and supporting
documents in relation to such purchases
amount and the Auditor had received
confirmations from such suppliers in
relation to such purchases amount. The
remaining approximately 32.5%, which had
not been verified to the satisfaction of the
Auditor, comprises purchases amounts
of approximately RMB191 million from
all suppliers of the Disposed Subsidiaries
(representing approximately 8.0% of the
Group’s total purchases amount) during the
Review Period and approximately RMB584
million from non-top 10 suppliers of Scud
Battery and Scud Electronics (representing
approximately 24.5% of the Group’s total
purchases amount) during the Review
Period.
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|IBDO

BEE ¢ +852 2218 8288
{8H : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25" Floor Wing On Centre
111 Connaught Road Central
Hong Kong

EBTHER1155
KRHH2518

www.bdo.com.hk

TO THE BOARD OF DIRECTORS OF SCUD
GROUP LIMITED

(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We were engaged to review the interim
financial information set out on pages 33 to 64
which comprise the condensed consolidated
statement of financial position of SCUD Group
Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as
at 30 June 2016 and the related condensed
consolidated statement of profit or loss and
other comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows
for the six months then ended, and a summary
of significant accounting policies and other
explanatory information. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of
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a report on interim financial information to be in
compliance with the relevant provisions thereof
and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the
International Accounting Standard Board. The
directors of the Company are responsible for
the preparation and presentation of the interim
condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is
to express a conclusion on this interim financial
information. This report is made solely to you,
as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents of
this report.

SCOPE OF REVIEW

Except for the inability to obtain sufficient
appropriate evidence as explained in the “Basis
for Disclaimer of Conclusion” paragraphs, we
conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed
by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial
report consists of making enquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in
scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in an
audit. Accordingly we do not express an audit
opinion.

Because of the matters described in the “Basis
for Disclaimer of Conclusion” paragraphs,
however, we were not able to obtain sufficient
appropriate evidence as a basis for expressing
a conclusion on the interim financial information.
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Basis for Disclaimer of Conclusion
1. Opening and closing inventories

We were engaged to perform the review of the
interim financial information of the Group for
the six months ended 30 June 2016 in August
2016, and we were therefore not able to attend
the physical inventory count conducted by the
Group for its inventories as at 30 June 2016
and 31 December 2015. As the directors of the
Company were unable to provide or match the
required information and supporting documents
for/to certain sale and purchase transactions for
the year ended 31 December 2016, we were
unable to perform inventory roll-back procedures
from the inventory balances as at 31 December
2016 of which we have attended and observed
the physical inventory count conducted by the
Group.

We were unable to satisfy ourselves with any
alternative procedure on the completeness and
existence of the inventories of the Group of
approximately RMB822 million and RMB646
million as at 30 June 2016 and 31 December
2015 respectively, and hence were unable to
determine whether any adjustment to these
amounts as at 30 June 2016 and 31 December
2015 was necessary. We were also unable
to determine whether any adjustment might
have been necessary in respect of the financial
performance reported in the condensed
consolidated statement of profit or loss and
other comprehensive income and the net cash
flows from operating activities reported in the
condensed consolidated statement of cash
flows of the Group for the six months ended 30
June 2016.
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2. Certain sale and purchase transactions

For the six months ended 30 June 2016,
there were sales of approximately RMB262
million to customers and purchases
of approximately RMB775 million from
suppliers that we were not able to obtain
sufficient appropriate evidence on the
completeness, existence and accuracy of
these transactions as the directors of the
Company were unable to provide or match
the required information and supporting
documents for/to these sale and purchase
transactions for the six months ended 30
June 2016.

We were unable to satisfy ourselves
with any alternative procedure on the
completeness, existence and accuracy of
these sale and purchase transactions, and
hence were unable to determine whether
these amounts were fairly stated in the
interim financial information of the Group
for the six months ended 30 June 2016.

Any consequential effect in connection with the
above matters would affect the net assets of
the Group as at 30 June 2016 and the Group’s
loss and cash flows for the six months ended
30 June 2016 and the related disclosures in the
interim financial information.
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Disclaimer of Conclusion

Owing to the significance of the matters
described in the “Basis for Disclaimer of
Conclusion” paragraphs, we were unable to
obtain sufficient appropriate evidence to form
a conclusion on the accompanying interim
financial information. Accordingly, we do not
express a conclusion on this interim financial
information.

BDO Limited

Certified Public Accountants

Tsui Ka Che, Norman

Practising Certificate Number P05057

Hong Kong
30 April 2018
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For the six months ended 30 June 2016 & Z201646 A30H -7~ 1E A

Six months ended 30 June

HZE6A30HEAEA
2016 2015
Notes RMB’000 RMB’000

Kt ARBF T AREFT
(Unaudited) (Unaudited)
(REEZX) (RiesEz)

Turnover EHEEE 4 2,444,383 1,644,060
Cost of sales HERAR (2,216,648) (1,436,661)
Gross profit EA 227,735 207,399
Other revenue HAob Wz 28,441 23,370
Selling and distribution HE R HRAS

expenses (40,346) (28,100)
Administrative expenses TR X (180,177) (127,421)
Other operating expenses ~ Efth4F & 57 (60,962) (64,300)
(Loss)/profit from K (EsE)

operations piil 5 (25,309) 10,948
Finance costs & BN (14,613) (14,894)
Loss before income tax KRS BIRTE 1B (39,922) (3,946)
Income tax ZiEST 6 (14,423) (12,637)
Loss for the period HREE (54,345) (16,583)
(Loss)/profit for the THATELER

period attributable to: (B5]),&F

Owners of the Company ~ ANARIEA A (68,943) (12,938)

Non-controlling interests IR 14,598 (3,645)

(54,345) (16,583)
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Six months ended 30 June

B Z6A30HIAEA
2016 2015
Note RMB cents RMB cents
Mfat AR S AR

(Unaudited) (Unaudited)
(REER) (REEEZ)

Losses per share HARAREEAE
attributable to owners  {HEREIE
of the Company for
the period

Basic and diluted losses &RYEA K #55
per share igiE] 8 (6.33) (1.19)
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Six months ended 30 June

BZ6A30HLL<EA
2016 2015
RMB’000 RMB’000
ARET T AREFTT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Loss for the period HREE (54,345) (16,583)
Other comprehensive HRHAAZERE
income for the period
Other comprehensive income {14 HAR A gL EFT
that may be reclassified DEEEEHEMD
to profit or loss in 2EKE ¢
subsequent periods:
Exchange differences arising /G5MNHE A 7 2 8175
on translation of financial MREITIRERE
statements of foreign HEZERZER
subsidiaries 14,033 206
Total comprehensive HRzmEbkEAE
income for the period (40,312) (16,377)
Attributable to: TH AL :
Owners of the Company FiN/NCIE RN (54,910) (12,732)
Non-controlling interests IR E R 14,598 (3,645)
(40,312) (16,377)
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30 June 31 December
2016 2015
20164 2015%F
6H30H 12H31H
Notes RMB’000 RMB’000
Bfat ARET T ARET T
(Unaudited) (Audited)
(RBER) (EE=R)
Non-current assets EREBEE
Property, plant and W - BB R&
equipment 9 300,081 299,717
Intangible assets EREE 10 3,316 3,589
Available-for-sale At EM B E
financial assets 1,001 1,000
Prepayments, deposits ~ TE{FIE « & K
and other receivables H fth fE UK IR 6,775 26,280
Deferred tax assets REHIREE 98,775 101,742
Total non-current assets IERBEELRT 409,948 432,328
Current assets REBEE
Inventories rE 821,512 645,609
Financial assets at fair BBBRIEATE
value through profit PIBR 2 BII5 &
or loss E - 60,000
Trade and notes FEWE 5508 K fE
receivables =& 11 996,647 1,235,503
Prepayments, deposits ~ TE{TFUIE ~ E& &
and other receivables Ho A Y5k I8 388,040 307,610
Amounts due from FEUR BEE A L 5RTE
related parties 149,303 56,714
Pledged bank deposits ~ EiEIRIRITIF 15 587,528 596,121
Time deposits T BATF K - 140,000
Bank balances and RITEBEES
cash 212,837 249,430
Total current assets MENEERE 3,155,867 3,290,987
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At 30 June 2016 201646 A30H

30 June 31 December

2016 2015
20164 2015%F
6H30H 12H31H
Notes RMB’000 RMB’000
Bfat AR%¥TR AREFTT
(Unaudited) (Audited)
(RBER) (5 FE1Z)
Current liabilities REBEE
Trade and notes ERESRIER
payables e ZEE 12 1,836,124 1,878,050
Other payables, receipts ~ E BT ZH
in advance and TEMWRIE K
accrued charges FER 195,279 189,552
Provision for warranty ERREEHS 1,483 1,870
Bank loans — current HRITER—
portion ENEL S 13 378,903 339,956
Other loans — current EMER—
portion RENEL S 13 11,363 11,369
Obligations under MEHERE -
finance leases — REE S
current portion 13 5,361 5,202
Amount due to a ENEEFIE
director 19,433 105,520
Amounts due to related  FESFESE A 501
parties 72,801 73,847
Current tax payable FETBNERRL T 26,076 42,476
Total current liabilities MEBBERE 2,546,823 2,647,842
Net current assets REBEEFE 609,044 643,145
Total assets less BEABERRE
current liabilities =8t 1,018,992 1,075,473
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At 30 June 2016 201646 H30H

30 June 31 December

2016 2015
20164 2015%F
6H30H 12H31H
Notes RMB’000 RMB’000
BtaF ARET T ARBFT
(Unaudited) (Audited)
(RBER) (EE=R)
Non-current liabilities JFHBE &
Other loans — HihBER—
non-current portion IERENE D 13 2,560 7,465
Obligations under MEHEESE
finance leases — IERENE S
non-current portion 13 4,369 7,805
Deferred tax liabilities REHEAE 5,762 5,590
Total non-current liabilities FERB) & BE/ERE 12,691 20,860
Net assets BEE 1,006,301 1,054,613
Capital and reserves &R K f#E
Share capital N 14 107,590 107,590
Reserves i 863,250 918,160
Equity attributable EATEBA
to owners of the FE{ERER
Company 970,840 1,025,750
Non-controlling B £
interests 35,461 28,863
Total equity HRER 1,006,301 1,054,613
~N
FANG JIN GUO QUAN ZENG
bk SPRIE
DIRECTOR DIRECTOR
- EF
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For the six months ended 30 June 2016 & %=201646 530H 1- 7518 A

Attrbutable
Statutory  Enterprise Share to owners Non-
Share  Share  Capitll  reserve expansion Translation option Acoumuiated ofthe ~ controlling Total
capital  premium  reserve fund fund  reserve  reserve losses  Company interests  equity
503
#5A
Bx  REER EAEE fEDEE 0EBRES ENRE BREEE RHER RGNS EREE  uE
RVBO0  RMBOOO  RMBOO0  RMBOD  RMBOO RWBOOO RMBOO0 RMBOOO  RMBODO  RMBOO  RMBOD
ARBTT ARBTT ARETL ARETR ARBTR ARMTT ARETL ARETR ARETR ARETR ARMTR

At 1 January 2015 (Audited) R01551 A 1R (9EH) 07590 619288 186216 101907 57O (59805) 14811 (29286 951 43495 1,036,008
Loss for the period HhER - - = - - - - (1208 (129% (3649 (16569
Other compreensive income EhamlE - - - - - 26 - - 26 - 26

Total comprefiensive income for e~ BAREAESE

period - - - - - 26 - (2% (1278 (3645 (16377)
Appropratons AR - - - 4% 2B - - By - - -
At 30 June 2015 (Unaudited) 12016565308 (AEH) 07590 619268 186215 106203 53984 (39599 14811 (48803 979779 39850 1019629
At 1 January 2016 (Audted) R016%1 AR (5 07590 619288 186216 114597 5813 (64734 14811 (10153 1025750 28883 1064613
{Lossprot for he period B0(ER)/EH - - - - - - R 17 T TR ]
Other comprehensive income H2EhE - - - - - 108 - - 10 )

Total comprefiensive income forthe  BAREAESE

perod - - - - - 1408 - BBy (A0 14598 (40312
Capel reducton of a FLENBLARAMR

non-wholy-owned subsidiary - - - - - - - - - (8000)  (8.000)
At 30 June 2016 (Unaudited) 12016567308 (EH) 107590 619288 186216 114507 5813 (B070f) 14811 (79098 970840 35461 1008301
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Six months ended 30 June

BZ6A30HLLKEA
2016 2015
RMB’000 RMB’000
AR¥FT ARBTFT
(Unaudited) (Unaudited)
(REER) (RiEHEZ)
Net cash (used in)/generated & 2EE)(FA),”
from operating activities FBIR&F58 (102,321) 219,279
Net cash generated from/ "EEBHE,
(used in) investing activities (FTA) R & F58 183,217 (94,551)
Net cash (used in)/generated R&ES (FTA),
from financing activities FriSiR & /$58 (118,256) 96,826
Net (decrease)/increase in ~ HE&NIREGEEIER
cash and cash equivalents  SHEACE L), 180 (37,360) 221,554
Cash and cash equivalents  HEi¥I3E& RIS
at beginning of period £{81HE 249,430 122,229
Effect of foreign exchange — ERE&HHFTE
rate changes 767 (113)
Cash and cash equivalents  HiRIR G KIEE
at end of period £EIEA 212,837 343,670
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For the six months ended 30 June 2076 é)t 2201646 A30H 1L~ 18LA

GENERAL

SCUD Group Limited (the “Company”,
together with its subsidiaries, the “Group”),
is a public limited company incorporated
in the Cayman lIslands on 20 July 2006
as an exempted company and its shares
were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on 21 December 2006.

The Group is principally engaged in
manufacture and sale of lithium-ion
battery modules and related accessories
for mobile phones, tablets and digital
electronic appliances, while also engaged
in manufacture and sale of lithium-ion bare
battery cells.

BASIS OF PREPARATION

The condensed consolidated financial
statements for the six months ended 30
June 2016 (the “Financial Statements”)
have been prepared in accordance with
the applicable disclosure requirements
of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock
Exchange (the “Listing Rules”) and with
International Accounting Standard 34 “Interim
Financial Reporting” issued by International
Accounting Standards Board (“IASB”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

The accounting policies adopted in the
preparation of the condensed consolidated
financial statements are consistent with
those followed in the preparation of the
Group’s annual consolidated financial
statements for the year ended 31 December
2015, except as described below.

E
»
EI
Jﬁ
B>

ﬁﬁ@@ﬁ'ﬁhﬁaﬂm%
F12A2IHEEBHAER S AT
BRAF(TBERAT))ER LT ©

REBEIZBREFH - FRE
fig B A BB E FEm a8
BirEmEAREHL 2
ENMEE  TREEHTED
ZHEREE -

mBEE

@52016$6ﬂ305 LE7XfE A
Z BBiR e ISR (| BB H
%DE@FW“ 7& 7 LR
ﬁwﬂtﬁﬁWHWﬁﬁGm@ﬁ
BERERBEBE ST LIRS
S((ERSTENEES DB
1z B & &t % B 3457
HIBA TSRS IR

FTESFHBE

BRRER A B IKRTVIRBESL
XA B AR -

BT CPTiiE SN - RGRAAR A B
ERERFTRAMSEEER - &
AR EBEHZE2015F12 A31
ALtFENFEMGZEBRE
TR MRZESRTBUR — 3 -
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For the six months ended 30 June 2016 & %201646 430 1t 7~ 18 A

3. PRINCIPAL ACCOUNTING POLICIES 3. IFEZHEE(E)

(Continued)

IFRSs (Amendments) Annual Improvements 2012-2014 Cycle

BIBRBI ISR SR (25T AR) 2012F 220145 A B F /S 2

Amendments to IAS 1 Disclosure Initiative

RERHEAE 1R wEHE
(ERT7A)

Amendments to IAS 16 Clarification of Acceptable Methods of Depreciation
and IAS 38 and Amortisation

Bl & SHERIF 1651 & BB ITE R 2 PR TR
B & 5t ERI F 38R

({E5TA)
Amendments to IFRS 11 Accounting for Acquisitions of Interests in Joint
BRI T 3RS E RIS 1158 Operations ‘

({E5TA) WS AR E R ST RE
IFRS 14 Regulatory Deferral Accounts
BIRRBIIS3R 2RI 1458 EEBIRERP
Except for the impacts of the amendment F T STET it A B B B RS R s
to IFRSs described below, the adoption AEET 2N - FLMFRE
of new interpretation and amendments to Ko B X B 75 st 5 22 ) (T B BR B
International Financial Reporting Standards FEIREER| VBT AYAER
(“IFRSs”) had no material impact on ZEHBEREAEBBEERB
accounting policies of the Group and the FestEBE BRI ES
methods of computation in the Group’s FWBEBATE -

financial statements in the current or prior
accounting periods.
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For the six months ended 30 June 2016 & %=201646 530 A 1- 7518 A

PRINCIPAL ACCOUNTING POLICIES
(Continued)

IAS 36 Amendment - Recoverable
Amount Disclosures for Non-Financial
Assets

The amendments to IAS 36 remove the
requirement to disclose the recoverable
amount of a cash generating unit (“CGU”)
to which goodwill or other intangible assets
with indefinite useful lives had been allocated
when there has been no impairment or
reversal of impairment of the related CGU.
Furthermore, the amendments introduce
additional disclosure requirements regarding
the fair value hierarchy, key assumptions
and valuation techniques used when the
recoverable amount of an asset or CGU
was determined based on its fair value
less costs of disposal. The application
of this amendment does not have any
material impact on the Group’s condensed
consolidated financial statements.

The Group has not early adopted the
following new IFRS and amendments to
standards that have been issued to date
but are not yet effective. The Group is in the
process of making an assessment of the
impact of these new IFRS and amendments
to IFRSs upon initial application.

IFRS 9 (2014) Financial Instruments’
B0 5% B 75 e 5 2R I S 951% SRMIA

(2014)
IFRS 15

BIFR B 5 3R 5 AR RIS 1558

Amendments to IFRS 10

3.

and IAS 28 e
BN BREENFI0H R RAFRABENT

B & 5 ERI 28R
(EFTA)

! Effective for annual periods beginning on or
after 1 January, 2018

2 Effective date to be determined

Rlsk

ETESFHBEGE)

B B & & % Bl 553655 ( 15 /T
K)-FERMEEZTRESHE

wE

& st A RISEB6HE 2 EFT1E
HRATEESM([ReEE
B ERESURERD 2
BRAT  BURED R B E
MEEEAERFHZETE
EZRSESSM KOS
B ZHE o ULIN - ARER]
RE BEESHRSLEEEM
Z P UG B & R R E N P AR
ERABER  AHARAYF
BEER TEBEZRRMEERD
EHRIMNNEE - [EALLER] A
HARLE 2 BAREPBIRE
WEEMEATE -

REEWHBEFRA T I A
B 1 R A 2 3R] B B 7%
HEEARIEFTER - REE
FE R 1 5% S5 T 2] B B 75 9
AR RSB FTBIR B s 3
QIR E R S

1E
2
3 2/

% o

N

Revenue from Contracts with Customers’

CEESSIN LN

Sale or Contribution of Assets between an Investor

and its Associate or Joint Venture?
A

X ZHNEENEITA?

T R201BF1AIH R Z BRI
ZFE R

2 EMABEFEE
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44

SEGMENT INFORMATION

Reportable segments

The Group is engaged in the business
of the Group’s own brand “SCUD E f&”
(“Own-brand business”), original design
manufacturing (“ODM business”) as well
as bare battery cells (“Bare battery cells
business”). The chief operating decision
makers (i.e. the Company’s directors) review
the segment information of these businesses
and based on it to allocate resources to
segments and to assess their performance.
The Group’s reportable segments are set
out below:

ODM business — Manufacture and supply of
lithium-ion battery modules, power banks,
motive battery and related accessories
for branded mobile phone, tablets and EV
manufacturers within and outside China.

Own-brand business — Manufacture and sale
of “SCUDMEEE” brand lithium-ion battery
modules, power banks, power management
module, motive battery, smart wearable
devices battery and related accessories
for mobile phones and digital electronic
appliances.

Bare battery cell business — Manufacture
and sale of lithium-ion bare battery cells for
mobile phones, tablets and power banks.

Others — Sales of raw materials and work-in-
progress and processing income.

o EER

B3R 5 &P
AEBHRLELEA A ME
FSCUDﬂ%HﬁJ (BB mEE
%) BET KL E(TODM
%%J)&E&U%ﬁ%(r?&m
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jé%)ﬁﬁﬁﬁ%ﬁ;x—r%%
Z’n‘%ﬂﬁﬂ C W A D BE
HERRFHHERS - NEE
oI T
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48 - %?ﬁ%ﬁ &) 1T K& 4
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BEEMMEL -—RHERIFEE
fSCUDﬂ%HﬁEJuuHﬁfE%&%E
AR - ?y@j / CBREHE
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For the six months ended 30 June 2016 & %=201646 530 A 1- 7518 A

4. SEGMENT INFORMATION (Continued) 4. AHBER(E)

Reportable segments (Continued) IR IB(E)

Segment information about these businesses EAZEEBNDBERZT

is presented as follows: T

For the six months ended 30 June 2016 B Z2016F6 A30A L~ fEA

ODM  Own-brand  Bare battery

business business  cell business Others Total
ODMEE ERREER BT 0 a5

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEMTR  ARBTR  ARETR  ARMTR  ARRTR

Total turnover aEn 1,911,308 315,856 166,868 109,141 2,503,173
Less: Intersegment sales i - AFHE (26,399) - (22,825) (9,566) (58,790)
Tumover BEE 1,884,909 315,856 144,043 99,575 2,444,383
Segment profit/loss) AHEH/
(F8) 2,457 08756 (31,761) 1873 (36,185)
Unallocated income RATHA
- Bank interest income ~~ —$TRIBMA 1,013
-Ganondsposal of  —lEENE -
property, plant FRELEE
and equipment pd ¢ 2,821
- Others -Hft 5,600
Unallocated expenses AARER
- Legal and -EERERE
professional fee i (5,291)
- Staff costs ~BIMK (2,483)
- Others -Ef (844)
- Finance costs ~BERA (14,613)
Loss before income tax ~ BEFEHAIER (39,922)
Income tax FisH (14,423)
Loss for the period HrEE (54,345)
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4. SEGMENT INFORMATION (Continued) 4. HEIERE)
Reportable segments (Continued) FRIRD (&
For the six months ended 30 June 2015 HZ2015%F6H30H 1L <EA
ODM  Own-brand  Bare battery
business business  cell business Others Total
ODMEH BEREEHR ENES Eft et
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARETR  ARETR  ARETR
Total turnover FE L 1,250,799 278,054 100,149 65,376 1,694,378
Less: Intersegment sales 3 : WEREHE (1,561) (29) (24,592) (24,136) (50,318)
Turnover HER 1,249,238 278,025 75,557 41,240 1,644,060
Segment profit/(loss) PEEH/
(BE) 41,094 (18,978) (19,578) 3,422 5,960
Unallocated income RABMA
- Bank interest income ~ —S{TRISMA 6,428
- Rental income —-fghA 1,007
- Others —Eth 2,932
Unallocated expenses AR EEX
- Staff costs -BTHA (2,659)
- Others —Ef (2.816)
- Finance costs -BEKK (14,894)
Loss before income tax B FTEHAIER (3.946)
Income tax FrEH (12,637)
Loss for the period HREE (16,583)
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SEGMENT INFORMATION (Continued)

Reportable segments (Continued)

Segment assets and liabilities are presented

as follows:

As at 30 June 2016 (unaudited)

4. DEER(E)

355 85 (40
SRAENABIMT :

7201656 A30H (KR&EEX)

ODM  Own-brand Bare battery

business business cell business Total

ODMER BERMER BUER 8E

RMB’000 RMB’000 RMB’000 RMB’000

ARBTRT AR¥TR ARETR AR%Tn

Segment assets PEEE 2,520,431 775,357 268,933 3,564,721
Unallocated corporate assets KPR AFEE
- Prepayments, deposits and ~ — T 38 «
other receivables e REM

fEYEE 655
- Bank balances and cash -RIEBRE

bk 439

Consolidated total assets GAEELE 3,565,815

Segment liabilities HEaE 1,896,593 395,540 226,053 2,518,186
Unallocated corporate liabiities  &AR AT & E

- Other payables, receipts —ELfth R R -
in advance and accrued BlFER

charges et ER 21,746

— Amount due to a director -ERESTE 14,222

- Deferred tax liabilities -EEREEE 5,360

Consolidated total liabilities GABRELE 2,559,514
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4. SEGMENT INFORMATION (Continued) 4. DEER(E)
Reportable segments (Continued) FRIRD (&
As at 31 December 2015 (audited) M2015F 128318 (F&F%)
ODM  Own-brand  Bare battery
business business  cell business Total
ODMEH BAmEEH BLEH 2%
RMB'000 RMB'000 RMB’000 RMB’000
ARETT ARBTT ARETR  ARETR
Segment assets AHEE 2,345,643 1,132,062 242,234 3,719,939
Unallocated corporate assets kA EAFEE
- Bank balances and cash -RTEHR
B 236
- Prepayments, deposits and ~ —TBR A &
other receivables EREME
R 3,140
Consolidated total assets GREERE 3,723,315
Segment liabilities PHEE 1,853,586 519,007 176,614 2,549,207
Unallocated corporate liablities KR AT & (E
- Other payables, receipts ~H A
in advance and accrued B B
charges EREE
F 13,825
— Amount due to a director -ERESHE 100,310
- Deferred tax liabilities —-EERBARE 5,360
Consolidated total liabilities HAEEEE 2,668,702
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For the six months ended 30 June 2016 & %=201646 530 A 1- 7518 A

4. SEGMENT INFORMATION (Continued) 4. AHBER(E)
Turnover from major products TEERCEER
The Group’s turnover from its major AEBMETEERNEERELT:

products was as follows:

Six months ended 30 June

HZ6H30HIEAEA
2016 2015
RMB’000 RMB’000
ARET T ARBETFTT
(Unaudited) (Unaudited)
(REBER) (RggwZ)
ODM business: ODME#7% :
Mobile phone battery FHEM 1,812,983 1,153,599
Power bank BHEIR 50,501 50,023
Motive battery By hEM 7,658 11,724
Tablets and notebook R YE TREN
computer battery BB - 24,332
Others HAh 13,767 9,560
ODM business ODMZE 1,884,909 1,249,238
Own-brand business: BERBEL:
Power bank BEEIR 171,875 150,978
Power management BREEEA
module 90,892 48,175
Motive battery B EM 41,647 7,010
Mobile phone battery FHEM 4,144 51,802
Smart wearable devices  EBL FRE
battery b 883 -
Others EHAh 6,415 20,060
Own-brand business BEmERER 315,856 278,025
Bare battery cell BREK
business:
Lithium-ion bare battery — $8#k 75
cells 144,043 75,557
Others Hith 99,575 41,240
Total turnover FER 0] 2,444,383 1,644,060
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SEGMENT INFORMATION (Continued)

Geographical information

Analysis of the Group’s turnover and
results as well as analysis of the Group’s
carrying amount of each relevant segment’s
assets and additions to property, plant and
equipment and intangibles by geographical
market have not been presented as they are
substantially generated from or situated in
the People’s Republic of China (the “PRC”).

(LOSS)/PROFIT FROM OPERATIONS

This is arrived at after charging/(crediting):

4.

DEER ()

HEE R
$%§ﬁﬁ%ﬂﬁm&miJ
DAEEEXBREEDN
M&$%@lﬂﬁ%“%%§
ENAEME BEIRER
BVEENREES N RE
BERBH NP EARLME
(T B DEESAARE -

g (F18R), 8T
BB GEA)TFIER

Six months ended 30 June

BZ6H30HIL<EA
2016 2015
RMB’000 RMB’000
AR¥TR AREFIT
(Unaudited) (Unaudited)
(RECER) (REgEZ)
Operating lease rentals for MAZE&LHEMR
office premises 15,017 12,936
Depreciation of property, %% BE K& E
plant and equipment e 26,575 29,283
Amortisation of intangible £ & 2= # 5
assets 765 793
Impairment loss PEWE ZFIER
recognised on trade and  JEUEIEHER
notes receivables BB R 39,064 9,354
Impairment loss recognised gt TEATFIE -
on prepayments, e REM
deposits and other FEWGRIARERR
receivables ZREEE 446 5
Loss on disposals of HEME - KE &
property, plant and R EE
equipment 445 1,718
Research and WEEMR
development costs 95,162 72,008
Net foreign exchange loss & 5 &8558 766 -
Interest income B U A (11,085) (6,429)
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For the six months ended 30 June 2076 é)t 2201646 A30H 1L~ 18LA

INCOME TAX

FRG®

Six months ended 30 June

HZE6H30H1E~EAR
2016 2015
RMB’000 RMB’000
ARET T AREFTT
(Unaudited) (Unaudited)
(REEER) (REEZ)
Current tax — PRC BNEARTE —
Enterprise Income Tax: TSR
— Tax for the period —HATiIE 11,284 13,322
Deferred tax IEREFLIE 3,139 (685)
Taxation g 14,423 12,637
No provision for taxation has been made HRALRHEASNASHS

by the Company as it is not subject to tax
in the Cayman lIslands or other jurisdictions
save for the PRC where it conducts its
principal business operations.

No provision for Hong Kong Profits Tax
has been made as the Group’s profits
were neither arising in nor derived from
Hong Kong during both periods, and all
subsidiaries incorporated in Hong Kong
incurred tax losses during the period.

The provision for PRC Enterprise Income
Tax is based on the estimated taxable
income for PRC taxation purposes at the
rate of taxation applicable for the period.

Iﬁﬁﬁﬁﬂs[ﬁ‘ﬁﬁlﬁ 473
AR EBEKEBIEN
EPIE!‘J%RIEQI\ P RAFY A
R TR

EEE(‘EFWExEﬂFaﬁW$%@E’Jm
BEERBEL  NIERS
/% ﬁﬁﬁﬁﬁﬁ’\%/’é?ﬂﬂﬁki
Z M BR AR MRREHAR
1B R E L BB NS
B -

PRI EASREEIRER
ER P LA SE R 7 R R it o B AR 75
ii’ﬂﬁﬁ%‘Zﬁ%ﬂE%ﬁW)\ﬁﬁ
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7

ﬂHﬂ

51



SCUD GROUP LIMITED

REREEFRAT

INTERIM REPORT F 5355 2016

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

87 BR AR 5 B S 3 3R B 5

For the six months ended 30 June 2016 & %201646 430 1t 7~ 18 A

7. DIVIDENDS

No interim dividend was declared for the six
months ended 30 June 2016 and 2015.

8. LOSSES PER SHARE
The calculations of basic and diluted losses

per share attributable to the owners of the
Company is based on the following data:

RE

# £2016%F K&2015%6 A30H
WEREA - BESRPHRS -

BRER
RRAER NELBRERT
BEERREUATBURE -

Six months ended 30 June

B ZE6H30R ILAEA
2016 2015
RMB’000 RMB’000
AR¥T ARETT
(Unaudited) (Unaudited)
(REEXK) (RiEEZ)
Loss for the purpose of — #HE AR EA K 4
calculation of basic and ~ SEEIERIESIE
diluted losses per share (KRR FHEA A
(loss for the period FEIEEAAEE)
attributable to the
owners of the Company) (68,943) (12,938)
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For the six months ended 30 June 2016 & %=201646 530 A 1- 7518 A

LOSSES PER SHARE (Continued) SREB(E)
Number of ordinary shares
ZEREE
Six months ended 30 June
BZ6H30HIL<EA
2016 2015
’000 000
BAF5t LATF &
(Unaudited) (Unaudited)
(REER) (REgEEZ)
Weighted average number #tEEREAR K
of ordinary shares for BEEEnT
the purpose of basic AL INAE T
and diluted losses per £y
share 1,090,001 1,090,001

The computation of diluted losses per share
for the six months ended 30 June 2016 and
2015 does not assume the conversion of
potential ordinary shares in relation to share
options granted as they are anti-dilutive.

PROPERTY, PLANT AND EQUIPMENT

During the six months period ended 30
June 2016, the Group mainly acquired plant
and machinery at a cost of approximately
RMB23,109,000 (six months ended 30
June 2015: RMB11,859,000), electronic
equipment, furniture and fixtures at a cost
of approximately RMB7,916,000 (six months
ended 30 June 2015: RMB8,583,000),
motor vehicles at a cost of approximately
RMB480,000 (six months ended 30
June 2015: RMB94,000), moulds at a
cost of approximately RMB13,000 (six
months ended 30 June 2015: RMB Nil)
and leasehold improvements at a cost of
approximately RMB60,000 (six months
ended 30 June 2015: RMB725,000).

& & 20169 &201556 A
0B IEANE Az EREEEE
B WEBRCHBREHEER
HR AR 2 B E T @A
BEARREESE -

Y13 - R BB

R B E201656 A30H Lk /< @
AEM AEBEZ®RHA
R #23,109,0007T( & £2015
F6A30HILEAEA: AR
11,859,0007T ) i A Bk &5 K 14
22 4 A R #7,916,0007C
(# 201596 A308 1t 7~ @
A+ ARM8,583,0007T ) B A
BTERE RARESE 1ZY
A R #480,0007T( & 22015
F6A30HILERNMEA: ARE
94,00070) EAAE  IEHAR
#13,0007T (& 201596 A30
HIEAREA: AREZI)B
AIE B R iR # A R #60,000
TT(E E201596 A30H (-7~ 1E
A AR#725,0007T)# 17
EYEERE -
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9. PROPERTY, PLANT AND EQUIPMENT 9. Y% - BERRE(ZE

(Continued)
During the period, the Group does not HAA - RS B0 M UG S A A
acquire plant and machinery under finance EHRTz2HENREE BE
lease. During the six month ended 30 20156 HA30H IE 7N il A+ &
June 2015, the Group acquired plant and EEWEREESIE 2 BB
machinery under finance lease amounted to R 3% E % A K #18,515,000
approximately RMB18,515,000. During the Lo BN AEBE XTI EM
period, the Group has paid the finance lease 2 38 = A K #2,854,0007T
payments of RMB2,854,000 (six months (# £2015F6 308 IF 7 (&
ended 30 June 2015: RMB484,000) during A AR#484,0000T) « &
the period in which RMB2,570,000 (six AR #2,5670,0007T (& 22015
months ended 30 June 2015: RMB484,000) FO6HI0HIEASEA : AR
represented capital element of finance lease 484,0007C) AR EE K KA 2
payments and RMB284,000 (six months & AR I I A R #284,0007T
ended 30 June 2015: RMBNIl) represented (& =2015F6 H30H 1F 75 @
interest element of finance lease payments. A ARBZIT) RREELN
82 M BEH -
10. INTANGIBLE ASSETS 10. B EE
As at 30 June 2016 and 31 December 201646430 % 20154 12
2015, intangible assets represented software A318 - EE E Rt - HiR
with net carrying amount of approximately HFEF/HARES, 316,000
RMB3,316,000 as at 30 June 2016 (31 JT (2015%12)5131 TAREE
December 2015: RMB3,589,000). 3,589,0007T) °
11. TRADE AND NOTES RECEIVABLES 1. EWESRERERERE
30 June 31 December
2016 2015
20165 20154
6H30H 12H31H
RMB’000 RMB’000
AR¥FT AREEFIT
(Unaudited) éAydited)
(REEER) KEZ)
Trade receivables JEUE 5 30TE 1,055,174 1,242,420
Notes receivables BN EE 78,961 91,507
N 1,134,135 1,333,927
Less: Allowance for bad  Jil, : RIZERE
and doubtful debts (137,488) (98,424)
996,647 1,235,503
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For the six months ended 30 June 2016 & %=201646 530 A 1- 7518 A

11.

TRADE AND NOTES RECEIVABLES
(Continued)

An aged analysis of the trade and notes
receivables at the end of the reporting
period, based on the invoice date and net of
allowance, is as follows:—

1. ERESRERBRERE(E)

RBEGR - B EFHIER
USR5 e BR e 0 AT 20 T (AR 3%
BERAHREHNREE): -

30 June 31 December

2016 2015

20165 20154

6H30H 12H31H

RMB’000 RMB’000

AR¥T AREFTT

(Unaudited) (Audited)

(REEER) (&= =x)

0 to 60 days 0£60H 822,306 1,083,406
61 to 180 days 61£2180H 98,793 68,609
181 to 365 days 1812365H 6,926 31,864
1 to 2 years —EMF 62,695 46,950
2 to 3 years ME=4F 3,324 4,674
Over 3 years =FLE 2,603 -
996,647 1,235,503

The average credit period granted on sale of
goods ranged from 60 to 90 days.

fBTHERROFHEERN
FE0HZEQH °
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12. TRADE AND NOTES PAYABLES 12. ERESRERESERE

30 June 31 December

2016 2015

20164 20154

6H30H 12H31H

RMB’000 RMB’000

ARET T ARETIT

(Unaudited) (Audited)

(REEER) (gewiz)

Trade payables BB 5508 654,449 679,925

Notes payables ERRIE 1,181,675 1,198,125

1,836,124 1,878,050

An aged analysis of trade and notes RBEEKR  BRESHHER

payables at the end of the reporting period, FERERARE ST T (RE
based on the invoice date, is as follows:— BEHHE): -

30 June 31 December

2016 2015

20165 20154

6H30H 12A31H

RMB’000 RMB’000

AR®T T AREFT

(Unaudited) (Audited)

(REBEXK) (f&&E%)

0 to 60 days 0£60H 1,115,324 1,146,962

61 to 180 days 612180H 538,667 618,123

181 to 365 days 181£365H 75,863 56,701

1 to 2 years —EMF 94,374 48,165

2 to 3 years == 8,138 2,854

Over 3 years =FAE 3,758 5,245

1,836,124 1,878,050

Trade and notes payables principally BNESFERENREER

comprise amounts outstanding for trade BEESEE RFEKAN K

purchases and ongoing costs. The average <HIE - BHEENTFIEE
credit period taken for trade purchases EH#NFI0HZEQAR -

ranged from 30 to 90 days.
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13. BORROWINGS 13. AR
30 June 31 December
2016 2015
20164 20154
6H30H 12H31H
RMB’000 RMB’000
ARET T AREFIT
(Unaudited) (Audited)
(RECER) (&%)
Bank loans RITER
Secured bank loans EHEBIRITER 164,708 128,744
Unsecured bank loans KRR TE R 214,195 211,212
378,903 339,956
Current portion ENE S 378,903 339,956
Non-current portion IEREE D - -
378,903 339,956
Other loans Hih &R
Current portion A D 11,363 11,369
Non-current portion IEMENEL 2,560 7,465
13,923 18,834
Obligations under MEHERE
finance leases
Current portion ENE D 5,361 5,202
Non-current portion FEMENEL 4,369 7,805
9,730 13,007
402,556 371,797
Particulars of the Group’s pledge of assets AEBEERBPFBHNM T
are set out in Note 15. 15
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B A SRk My AT

For the six months ended 30 June 2016 #Z20164%6 A30H 1L/~ 18 A

14. SHARE CAPITAL 14. B
Number of
ordinary shares
of HK$0.10 each Amount
SREE
0.10/8 7T
HEBER k2]
in Thousands RMB’000
TR ARETFT
Authorised: AT
At 31 December 2015 #2015F12A31H
(audited) and 30 June (5%) k20165
2016 (unaudited) 6A30H (REEZ) 5,000,000 502,350
Issued and fully paid: EETRAR -
At 31 December 2015 20158124318
(audited) and 30 June (BE) 20165
2016 (unaudited) 6A30A (RLEEZ) 1,090,001 107,590
15. PLEDGE OF ASSETS 15. EEEKH
As at 30 June 2016, the Group has M2016F6H30H © & &£ [

pledged bank deposits of approximately
RMB587,528,000 (31 December 2015:
RMB596,121,000) to guarantee the issuance
of bank accepted notes for payments to
suppliers. Bank loans of approximately
RMB164,708,000 (31 December 2015:
RMB128,744,000) were unsecured by any

of the Group’s assets.

As at 30 June 2016, the Group has pledged
property, plant and equipment carried
at approximately RMB30,300,000 (31
December 2015: RMB35,105,000) for other

loans.
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Eﬁ?ﬁﬂfﬁfﬂ‘mm/\ﬁm
587,528,0007C (2015412 A
310 : A B #596,121,000
L) 1 A 1) 4 7 R A B
BITHR R IEZ 2R R1T
B H 4 A R #164,708,0007T
(2015%F12A318 : A R ¥
128,744,0007T ) M £ LA AN 52 [
] & EEHE IR o

M201646 A30R @ & & @&
EHEAEAEANARE
30,300,000t (20154 12 A 31
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15. PLEDGE OF ASSETS (Continued)

As at 30 June 2016, the Group has pledged
property, plant and equipment carried at
approximately RMB2,431,000 (31 December
2015: RMB3,142,000) for secured bank
loans and payments to landlord as collateral
for electricity expenses payable.

15.

BERR(E)

M2016F6A30H » AEED
IREREE LA RY2,431,000
JL(20156%F12A318 : AR
3,142,0007C) WM % - FE &
BB ERBITEFURIF MR
ﬁé%ﬂ’ﬁﬁﬁéﬁ%ﬁ&ﬁi‘zm&

ﬁ’uu ©

16. SHARE OPTION SCHEME 16. MBRAESTE
The Company has a share option scheme RRARMEEZ RAEEGER
for the Directors and eligible employees BB BRI E - iAW
of the Group. Details of the share options RITE 2 BEREFBOT -
outstanding during the period are as follows:
Number
of share
options
BREHE
Outstanding at 1 January 2016 ®2016F1 A1 8 (L%%)
(audited) and 30 June 2016 2201646 A30 A (K4
(unaudited) B MARITHE 80,000,000

The fair value of the share options
determined on 19 June 2014 (the grant
date) using the Black-Scholes pricing
model was HK$0.23376 per share and the
total estimated fair value of the options
granted was approximately HK$18,701,000
(equivalent to RMB14,811,000).

FERMHR TR ETEE
# X PR2014F6 B19H( & H
HET2EREATEAE
fi% B £70.2337678 7T © Fri% H
BREZEFATERENE
18,701,000/ L (FHER AR
14,811,0007T) °
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16. SHARE OPTION SCHEME (Continued)

60

The following assumptions were used to
calculate the fair values of share options:

16. BRHETEI(E)

SATF 78 0B PR 2 (8 4
AR

19 June 20144

2014 6H19H

Exercise price HK$0.94 17{F(E 0.94% 7T
Expected option life 3years TERTHERRIEF HI 3F
Expected volatility 55.047% AR 55.047%
Annualised dividend yield 1.898% FLiz B =R 1.898%
Risk-free rate 0.442%  fEE A= 0.442%

The Black-Scholes pricing model has been
used to estimate the fair value of the share
options. The variables and assumptions
used in computing the fair value of the share
options are based on the Directors’ best
estimate. The fair value of share options
carries with different variables of certain
subjective assumptions.

For the six months period ended 30 June
2016 and 2015, no share-based payment
expenses was recognised in profit or loss
in relation to share options granted by the
Company.

RN~ GBI H
51 3 BB O 2 A Y -
SEBRELFEMEROS
ERERNERES L B
i B AT ARE T =

=

LESMELA B3R - BB AR A
%ﬁﬁ’ﬂﬂ%ﬂﬁ%*ﬁ%ﬁZﬁMﬁﬁéﬂP
ﬁﬂ/

Z20164F K&2015%6 H30H
REB AR BER 2 5
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17. RELATED PARTY TRANSACTIONS

(@) During the period, the Group had the

17. BEALRS

(@ MR - AEEEARE

following transactions with related ATETHRZWT :
parties:
Six months ended 30 June
HZE6A308~EA
2016 2015
RMB’000 RMB’000
AR®T AREFT
(Unaudited) (Unaudited)
(REER) (RgEZ)
Rental expenses paid to: &R ¢
Scud Stock (Fujian) BIERERRK
Co., Ltd. (Note 1) MERAT
(HtaE1) 7,226 7,226
Scud (Fujian) BEMERE
Technology Co., BAERDA
Ltd. (Note 2) (Miz2) 2,504 2,128
Purchases of finished RIS ¢
goods from:
Hongde New Energy TEEFTAE IR
Technology Co., BAERDA
Ltd. (Note 3) (Mf23) 17,071 4,946
Fujian Youtong BERBE%E
Industrial Co., Ltd. BIRAF
(Note 4) (Ktzt4) 10,446 -
Sales of finished HERKDT:
goods to:
Fuzhou Shanghe BN EFETF
Electronics Co., Ltd. BRAA
(Note 5) (Hizt5) - 5,371
Interest income WEEF B
charged from:
Hondge New Energy IRIEETRLIRAY
Technology Co., BRERRAA
Ltd. (Note 3) (Hiat3) 321 1,289
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17. RELATED PARTY TRANSACTIONS

62

(Continued)

Note:

A company with Mr. Fang Jin and
Mr. Guo Quan Zeng being common
directors who have shareholding
interest in this company as to 67% and
3%, respectively.

A company with Mr. Fang Jin being
common director who has 18%
shareholding interest in this company.

A company with its director is the son
of Mr. Fang Jin, director and controlling
shareholder of the Company.

A company with Mr. Fang Jin being
common director.

A company with its director and
shareholder holding 45% shareholding
interest of the company is the son of
Mr. Fang Jin, director and controlling
shareholder of the Company.

17. BEALRB(E

st -

1. FerERBRIEEE
RHERESHRF &
50 BB %R E6T%
3%

2. FEAHEAHRESRH
AR EBEBEZAA
18% A -

5. MAREEAKATE
FRERBES $ L
2%

4. NEEERKFEEH

2 -

5. RABIRBARRE4EY%
REMNESRITRRE
BARDNBESE RITERAR
RHeEEZT -



N

SCUD GROUP LIMITED
REREEARAT

INTERIM REPORT F 81R%5 2016

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

F‘_ EH nV—F

B 5 ¥R AR Py 5T

For the six months ended 30 June 2076 é)t 2201646 A30H 1L~ 18LA

17. RELATED PARTY TRANSACTIONS

17. BEAXXRZ(E)

(Continued)

(b) Other transaction with related party: (o) HBHBEATHEMRS
As at 30 June 2016, Mr. Fang has 1®2016%F6H30R » 75
guaranteed certain bank facilities made SEBRRAEENEB R
to the subsidiaries of the Group of up ARfEEREEAR
to an amount of RMB192,139,790 (31 #192,139,7907T (2015
December 2015: RMB117,044,000). F12H31H AR ¥

117,044,0007T) W& T
RITRISIEH R -
18. COMMITMENTS 18. &I

(a) Operating lease commitments (a) REBYERE
As at 30 June 2016, the Group had 201646 A30H + K £
outstanding minimum commitments AR #5 T~ B K AT & R 4O
under non-cancellable operating leases E‘Jclz(\"lf/ﬁﬂ%ﬁ B HR ) T i R
in respect of land and buildings which BFRREEAZNT :
fall due as follows:

30 June 31 December

2016 2015

20165 20154

6H30H 12H31H

RMB’000 RMB’000

AR¥T T AREEFIT

(Unaudited) (Audited)

(REEER) (BT R)

Within one year —FA 26,821 26,984
In the second and fifth ~MZERF

years inclusive (BEEMT
BIEEA) 36,047 30,258
62,868 57,242

None of the leases includes contingent
rentals. The Group does not have an
option to purchase the leased land
and buildings at the expiry of the lease
periods.

FREEOL T BIENAE
£ o REBNBEOHEm
B mEEEE T Mg
FHRIZHE -
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18.

19.

64

COMMITMENTS (Continued)
(b) Capital commitments

As at 30 June 2016, capital expenditure
of approximately RMB6,000 (31
December 2015: RMB6,000) in respect
of the acquisition of equipment has
been contracted for but not provided
for in the condensed consolidated
financial statements.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group has not
provided any form of guarantee for any
company outside the Group and was not
involved in any material legal proceedings for
which provision for contingent liabilities was
required.

18.

19.

AIEE)
(b) EAREE

R2016F6 A30H + 7t B8
BREMETHERRE
FRERA BT IS s P B R
HEEARZ O BARE
6,0007C (20154 12 A 31
B AR¥6,0007T) °

HREE

M2016F6 A30H » AEE I
18 ) AN S B LA SME T A B R 14
AR RIER - IRARESEMA
AR ABEELREZEXR
KRR -
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2016, the relevant interests or short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (“SFO”), which were
required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they have taken or deemed to have under such
provisions of the SFO) or were required pursuant to
section 352 of the SFO, to be entered in the register
referred to therein or were required, pursuant to
the relevant provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”) relating to securities transactions
by Directors to be notified to the Company and the
Stock Exchange were as follows:

Long positions (Ordinary shares of HK$0.1
each of the Company):

EERBEETRABZROERER
wR

M2016F6H30H » EENZ ST
BABRA R B SE AR EE(EE
RABEBEPIEST1EE S L HEEN
<r EAEMHAEIEN ) EXVER) 2 i
ﬁﬁﬁﬁﬂﬁ&ﬁ%ﬁtﬂ%ﬁmﬁh
%&Hﬁhflﬂﬁﬂ%)(v*‘m?m“*
%DAK AREBHARSHER
ARI([BRFT ) 2 RS R
(@%m% A5 REEIE ﬁlJ*ﬁEﬁﬂzJ(
EVESRIEHER 2w SA R ) -
B AR AR I %&Eﬁfﬂﬂﬁu
%3521% B2 E MR A
FHEEMBRAN( EWRADESE
ﬂm%x%mﬁﬁhxﬁﬂﬁ$
BBt QT2 SR B INT ¢

FR(AQAEREEIBITZE
BR):

Percentage
in the issued
Number of  share capital of
Number of  ordinary shares the Company
issued ordinary subject to ﬁNote 9
Name of shares held optlons ranted ERRRERT
Director Ca1§acity JReAsE ﬁ RAZERL
Expg & EBREE ;&E (H3£3)
Fang Jin Cog?orate interest (Note 1) 514,338,000 47.19%
ki (Hi1)
Bene%ma\ interest 5,300,000 0.49%
Guo Quan Zeng Cogﬁ)orate interest (Note 2) 18,000,000 1.65%
EiE S (Hx2)
Beneficial interest 5,300,000 0.49%
Eafks
Huang Yan (Note 4} Bensficial interest 5,300,000 0.49%
a5 (Hi4) Eﬁﬁﬁém
Zhang Li Beneficial interest 5,300,000 0.49%
fe EnEn
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES (Continued)

Note 1: This figure represents (i) 403,770,000 shares
directly held by Swift Joy Holdings Limited and (i)
110,568,000 shares directly held by Right Grand
Holdings Limited, both of which are companies with
their entire issued share capital held by Mr. Fang
Jin.

Note 2: These shares were directly held by Cheer View
Holdings Limited, whose entire issued share
capital was held by Mr. Guo Quan Zeng.

Note 3: We have applied the number of shares of the
Company in issue as at 30 June 2016, i.e.
1,090,001,246 shares, when calculating this
percentage.

Note 4: Huang Yan resigned as an executive Director of
the Company with effect from 25 August 2016.

Save as disclosed above and as set out in the
section headed “Share Options” below, none of
the Directors or chief executives or their associates
had any interests or short positions in any shares
and underlying shares and debentures of the
Company or any of its associated corporations
as at 30 June 2016.

66

EERBEETRABZROERER
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BaFT - I BF R &K (7)403,770,0008% AR
PEARZERER AT EER
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FERBRAFRAEERE M
EMRRAANEHEHITRA
HEBEEERR °

Matze . ZERGBRSIZERERAA
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SHARE OPTIONS

The Company adopted a share option scheme (the
“Scheme”) pursuant to a shareholders’ resolution
passed on 3 December 2006 for the primary
purpose of rewarding eligible participants who
have contributed to the Group and encouraging
eligible participants to work towards enhancing
the value of the Company and its shares for the
Company and its shareholders as a whole. Eligible
participants include directors and employees of
the Group, advisors, consultants, distributors,
contractors, suppliers, agents, customers,
business partners, joint venture business partners,
promoters or service providers of the Company
whom the board of directors of the Group
considers to have contributed or will contribute
to the Group.

Particulars of the Scheme are set out in the
Company’s Annual Report for the year ended 31
December 2014 and Note 16 to the condensed
consolidated financial statements.

On 19 June 2014, the Company offered to grant
share options to a number of eligible participants
to subscribe for up to 80,000,000 shares with
nominal value of HK$0.10 each in the issued
share capital of the Company pursuant to the
Scheme. Among the 80,000,000 share options,
21,200,000 share options were granted to the
executive Directors of the Company.

B

AARZBERE (%8 ])
AR IE20065F 12 AR @B 2 I E
RARERE BBRBEZIEEN
REBEHAEEEEHZAERKE
MELHBAERZNE BRFA
RA > AREROEERFEEERN
BEMBH AEKRSMEBEAR
EEEEREE - AEEEZSR
AHAEBAERNSEHAEES
EEMARDTER - FAA - D
B oAEE . HER - REAE
BEBRNE BMEEBBE B
A RIS R o

Zrt Bl B ER AR R EH E201445
128318 IEFE 2 FHRLEHEGEE
W mERMIEE16 -

M2014F6 198 » AR AR EZ
B RERMETAER2HEER
BB E - URBAAR B BHITHR
7Kt £ %:80,000,000% & I& | &
0. 10/ TTRIBR 17 o KRR AR HE 4 2 Y
80,000,0008% f% 15 # + 21,200,000
DEBEERTFARARANITES -
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SHARE OPTIONS (Continued) BREE)

The following table sets out the details of the  TXRBINREIFEHBZTEIET 2
share options under the Scheme during the  EERRHEFEIS ¢
Review Period:

Percentage
of the total
issued share
capital of
the Company
as at 30.6.2016
Exercise  Outstanding Outstanding 20165
price at 1.1.2016 Granted Exercised  as of 30.6.2016 64308
Date of _HKS H2016%  duringthe  duringthe  HZE2016F  HEAQAR
Name %rant %E 1418 period period 6308  EARZEE
%4 ffzF- (%n) HAITE RERRE RERTE HATE BAl
Category . Directors, chief executive and sub/staﬁntial shareholder and their respective associates
&5l % BAMASRIERERRSRE/ BEAT
Fang Jin 19.6.2014 0.94 5,300,000 - - 5,300,000 049%
Jik
Guo Quan Zeng  19.6.2014 0.94 5,300,000 - - 5,300,000 0.49%
KB
Huang Yan (Note 1) 19.6.2014 0.94 5,300,000 - - 5,300,000 0.49%
&% (1)
Zhang Li 19.6.2014 0.94 5,300,000 - - 5,300,000 049%
e
Total directors 21,200,000 - - 21,200,000 1.94%
gaa
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SHARE OPTIONS (Continued) BREE)
Percentage
of the total
issued share
capital of the
Company as
Outstanding  at 30.6.2016
Exercise OQutstanding as of 20165
price at11.2016  Granted  Exercised  30.6.2016 6A30A
Date of HK$ #2016 duringthe duringthe EZ20165  {5KAFE
Name grant 1% 1818 period period 6A308  BfTRAAE
#e RHAH (Bn) AR REARL  REATE  EREE R
Category Il: ~ Employees working under continuous contracts (as defined in the Employment Ordinance) other than
directors
gh=: REZNN REERKAIRET REESHTRZER
Senior management 19.6.2014 0.94 58,800,000 - - 58,800,000 5.39%
PRERE
Total of all categories 80,000,000 - - 80,000,000 7.34%
ikcEshlEa)
Note 1:  Huang Yan resigned as an executive Director /it 1+ EH H2016F8 525 H B (E

with effect from 25 August 2016

All share options granted can be exercised from 19
June 2014 to 18 June 2017 (both dates inclusive),
and are not subject to any vesting conditions. The
exercise price is determined by the Directors of the
Company and is fixed at HK$0.94 per share. The
closing price of the shares on the date immediately
before the grant of these share options, i.e. 18
June 2014, was HK$0.95. None of the share
options was exercised, cancelled or lapsed during
the Review Period. The Company recognised the
total expense of RMBNIl (2015: RMBNIl) for the
Review Period in relation to options granted by
the Company. Please refer to Note 16 to the
condensed consolidated financial statements for
details.

WiTES

B2 BT A R #E A] 201446 5
19H #£ £2017F6F18H( B &
EMB)RTE - BT EIME
BIRHERTARR - 1TEEHRARFE
HET TETAERRKGKH0.945
TC o BEER N ZEEREA AR
201456 A18H )M B H WM E A
0.958 70 - IREIEHAM - BEER
MERATIE « sEEH R o PA B R B
M ARARRARRRE 2 BEARHE
RBFEZ BAREZTIT(2015%F -
ARBZL) - #IEFLHMPRE
W mEMIsE16 -
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save for the share options granted to the executive
Directors as disclosed in the sub-section headed
“Directors’ and Chief Executives’ Interests and
Short Position in Shares” and the sub-section
headed “Share Options” above, at no time during
the six months ended 30 June 2016 was the
Company or any of its subsidiaries or its holding
company or its fellow subsidiaries a party to
any arrangements to enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate and save
as disclosed in this interim report, none of the
Directors, their spouses or children under the age
of 18, had any rights to subscribe for securities of
the Company, or had exercised any such rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016, the following persons (other
than Directors or chief executives of the Company)
had interests or short positions in the shares and
underlying shares of the Company which fall to be
disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept
by the Company under section 336 of the SFO:

Long positions (Ordinary shares of HK$0.10
each of the Company):

ESWBRODES 2EF
%iné%&%%ﬁﬂl/\%ﬁ %
i e ok R 10 86 K[ BERHE |9
ED?H&E%ZW% TEERONER
*ZEWI\ C AR E) S AP E A RS
Hiz “"TYEH?WE’AEE’:‘@
:.:2016@6)3305 LEFSE A E fa] B

A ET L EM R BEAR
AESAEBWEARAREME
1t 55 A [ B8 B AR A7) 3K 15 25 A JE ER )
g BT ESREPTIREEE SN 0 TR
BEE WENRBRTNAGRAT
B F 2B (AR AR X B
BEHRATREATZEHER

FERR

2016468308 * U~ AT (I IE
RRBEEHERTEAB)RER
Az RABER O P HERIRER
% N ERE IR DI EEXVER B2 3D & 2
ﬂmY’W"Jﬁ A EE » HABRLANR

NAEIREESF RS 1%1&”%8361! 3
Ezuﬂﬁ'ﬂHWZ%‘ KA

HR(RAREREEIE T ZE
BR):

Number of issued Percentage of the

ordinary shares/ issued share capital

underlying  of the Company as at

shares held 30 June 2016 (Note 1)

FsERT 12016564308

Name of shareholder Capacity LiER/ EALFCET
RRAE L RBRHEE  REAIM (W)

Swift Joy Holdings Limited Beneficial owner 403,770,000 37.04%

RRERERAF BRBEAA
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SUBSTANTIAL SHAREHOLDERS (Continued)

TERR(E)

Number of issued Percentage of the
ordinary shares/ issued share capital
underlying  of the Company as at
shares held 30 June 2016 (Note 1)
FEEET #2016%6F30A

Name of shareholder Capacity LER/ ERAAERT

BER#E a2t RERHEE  REAIW (Wi1)

Right Grand Holdings Limited Beneficial owner 110,668,000 10.14%

FRERERAR ERARA

Value Partners China Greenchip Fund Limited  Beneficial owner 63,106,000 5.79%
ERAERA

Value Partners Group Limited Corporate interest 63,990,000 5.87%

EREEERAR RRlER

Note 1: We have applied the number of shares of the
Company in issue as at 30 June 2016, i.e.
1,090,001,246 shares when calculating this
percentage.

Save as disclosed above, as at 30 June 2016, the
Company had not been notified by any persons
(other than Directors or chief executives of the
Company) who had interests or short positions in
the shares or underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of the
Part XV of the SFO, or which were recorded in
the register required to be kept by the Company
under section 336 of the SFO.

MiF1: REEZEDHLE - BERA
2016F6 A0 B &ITHARAF]
&1 88 - B01,090,001,2468%
f&15 °

B £ X EEE SN - 201656 H30
B AREAMEEFA L (LIER
AREFHERITRAR) MEER
AR B A SkARRE B {0 R B IR %
EH BRI EXVEFE2R3D &
ZAEXAMARRREE - AL A
RRBIRERE 75 & HIE 1551 55 336 16
7 & 2SRz Bam R e -
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CHANGES IN DIRECTORS’ INFORMATION EENEREF

Set out below are changes in information of TRARE ETARAIE13.51B(1)EH,
Directors of the Company pursuant to Rule  ZIRAQARIERNERIES :
18.51B(1) of the Listing Rules:

Name of director Details of change

EEnA BEFE

Dr. Loke Yu Appointed as an independent non-executive director of

BEgME L Tianhe Chemicals Group Limited (Stock Code: 1619) on 31
May 2014
201455 A31 A EZERRAGL TEEFR AR (BRHRE:
1619) 2 B IEMITE S

Appointed as an independent non-executive director of Kaisa
Health Group Holdings Limited (Stock Code: 876) on 20
June 2014 and resigned with effect from 11 January 2017
R2014F6 20 A R ERERERREEEZERBER LR (R
PSR : 876) 2B IFAITES - B EHIE2017F1 711
B4R

Appointed as an independent non-executive director of
Lamtex Holdings Limited (Stock Code: 1041) on 28 July

2015
R2015%7 A28 B EZ E AMEZERAER AR (RMHAH ¢
1041) 2B FEHITE S

Appointed as an independent non-executive director of
Forebase International Holdings Limited (Stock Code: 2310)
on 18 April 2016

H2016F4 A18 AL T AR ERBIZRAR AR (RMHRE:
2310) 2 B IEHITES

Appointed as an independent non-executive director of Hang
Sang (Siu Po) International Holding Company Limited (Stock
Code: 3626) on 26 April 2016

M2016F4 26 BEZ F AEA KR NBER AR (KKK
5% 0 3626) 2 BN IFMITE S
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CHANGES IN DIRECTORS’ INFORMATION EZEWERSE (&

(Continued)

Name of director

BEEpR

Mr. Wang Jing Zhong
FRAREE

Mr. Heng Ja Wei Victor
TR MRt

INTERIM DIVIDEND

Details of change

BEHE

Appointed as an independent non-executive director of Hong
Kong Resources Holdings Company Limited (Stock Code:
2882) on 31 May 2017

20176531 BEZEREBERIERAR AR (BRMHR5R:
2882) 2B FHITES

Appointed as an independent non-executive director of
Zhenro Properties Group Limited (Stock Code: 6158) on 15
December 2017

201712 A15ABZERERMEEEFR AT (RMHK
5% 1 6158) 2 W HITES

Resigned as the company secretary and authorised
representative of Minth Group Limited (Stock Code: 425) on
8 February 2018

#2018F2 A8 A EHEEE AR AR (RMRIR - 426) 21
AIME MR E

Resigned as an independent non-executive director of
Winfair Investment Company Limited (Stock Code: 287) on 3
April 2018

M20185F4 A3HBHEXEEZE AR AR (M - 287) 2%
MIFITEE

Resigned as an independent non-executive director of
Tianneng Power International Limited (Stock Code: 819) on 6
June 2015

720156 A6 A EHERALE) H BB AR DR (KM - 819)
ZBIIEMITES

Resigned as an independent non-executive director of Daohe
Global Group Limited (Stock Code: 915) on 11 January 2017
R2017F1 11 BEHEEMRIREB AR QR (BRHHRE -
915) 2 B IFNITES

HHIRE

The Board has decided not to recommend any  #EE € E Fpta £2016E6 H30
interim dividend for the six months ended 30 June B 1 7~ & A i& & & (T {a] & B %
2016 to preserve cash for the working capital & @ TR EREERNEKZLLE
requirements of the business (2015 interim &4 =k (2015 AP S « &) o

dividend: Nil).
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PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2016,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed interest in any of
the Company’s listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE OF THE LISTING
RULES

To the best knowledge of the Directors, save
as disclosed below, the Company complied with
all the code provisions set out in the Corporate
Governance Code as set out in Appendix 14 of
the Listing Rules during the Review Period.

According to paragraph A.4.2 of Appendix 14 of
the Listing Rules, all directors appointed to fill a
casual vacancy should be subject to election by
shareholders at the first general meeting after
appointment. Every director, including those
appointed for a specific term, should be subject
to retirement by rotation at least once every three
years.

Ms. Huang Yan had not retired by rotation since
her re-election as director at the annual general
meeting held on 9 May 2012. She resigned as
an executive Director of the Company with effect
from 25 August 2016.

Mr. Zhang Li has not retired by rotation since
his re-election as director at the annual general
meeting held on 6 May 2013; Dr. Loke Yu has
not retired by rotation since his re-election as
director at the annual general meeting held on 6
May 2013; Mr. Wang Jing Zhong has not retired
by rotation since his re-election as director at
the annual general meeting held on 6 May 2013.
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The said Directors did not retire by rotation in
accordance with paragraph A.4.2 of Appendix 14
of the Listing Rules because no annual general
meeting has been held by the Company since
14 May 2014.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”). Having made specific
enquiries of all Directors, the Directors confirmed
to the Company that all Directors have complied
with the required standard as set out in the Model
Code throughout the six months ended 30 June
2016.

AUDIT COMMITTEE

As at the date of this interim report, the Audit
Committee comprises four independent non-
executive Directors, namely, Dr. Loke Yu, Mr.
Wang Jing Zhong, Mr. Wang Jian Zhang and
Mr. Heng Ja Wei Victor. The Audit Committee
has reviewed with the management the unaudited
financial information and interim report of the
Company for the six months ended 30 June 2016
before they presented the same to the Board for
approval.

SUSPENSION ON TRADING

Trading in the shares of the Company on the Stock
Exchange has been suspended with effect from
9:00 a.m. on 26 March 2015. For further details,
please refer to the “Management Discussion and
Analysis” section of the Company’s annual report
for the year ended 31 December 2014 and Note
3(d) of the consolidated financial statements as
set out in the Company’s annual report for the
year ended 31 December 2014.

AR R E B2014F5 8148 B
REBHABRFBAFRE  AmMBEE
MRAIMER145EA 428 - LilES
REREIRE -

LHERTAREETRSRSNE
%38

RN EERA BT AR R M 1 0FT L
(EMBETAEEETEZFIHHR
SR ([BRAESFRID - &R 2
EFHEEERK  BERER
T E £ N EE20165F6 A30H IE
ANE A B8 ST R ZE ST RIFT AR E RIS

£ o

ERZREE

RAPHBREEY  EREE8EH
A B IEARITTE R(ANEEME
T FHELE FREALERM
R )MEK - ERERBRHAE
EEABEEHARBHE2016%F
6 A30A LA ARG EZT B E
BRmiRE EMRE2ZEESMN
HHLAE

HERS

RN BN B2015F3 26 H 49
BFERBRXAEERS - GR#E—
FHEE - B2HARREE2014F
12A31BEFEZFEREIER
[ 515w MDA | — 80 R B HIR A A A
HE2014F12A31BIFEZFE
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ACKNOWLEDGEMENT

The Chairman of the Company would like to
thank the Board, management and all members
of our staff for their dedication and loyalty. The
Chairman of the Company would also like to thank
our shareholders and business associates for their
strong support to the Group.

On behalf of the Board of
SCUD Group Limited

)

Fang Jin
Chairman

Hong Kong, 30 April 2018
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SCUD Industrial Park

Fuzhou Pilot Free Trade Zone
No. 98 Jianbin Avenue East
Mawei District, Fuzhou

Fujian Province, PRC

Room 1017, 10/F Leighton Centre
77 Leighton Road, Causeway Bay
Hong Kong

www.scudgroup.com
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Fax {45 : (852) 28021777
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