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IMPORTANT

If you are in any doubt about any of the contents of this prospectus, you should obtain independent professional advice.
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(Incorporated in the Cayman Islands with limited liability)

GLOBAL OFFERING

Number of Offer Shares under the Global Offering : 302,340,000 Shares (subject to the Over-allotment Option)
Number of Hong Kong Offer Shares : 30,234,000 Shares (subject to adjustment)
Number of International Offer Shares : 272,106,000 Shares (subject to adjustment and the Over-allotment
Option)

Maximum Offer Price : HK$5.00 per Offer Share, plus brokerage of 1.0%, SFC transaction
levy of 0.0027 % and Stock Exchange trading fee of 0.005% (payable in
full on application in Hong Kong dollars and subject to refund)

If the Offer Price is set at 10% below the bottom end of the indicative
Offer Price range after making a Downward Offer Price Adjustment,
the Offer Price will be HK$3.47 per Hong Kong Offer Share.
Nominal value : US$0.001 per Share
Stock code : 3700
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no
responsibility for the contents of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in “Documents Delivered to the Registrar of Companies and Available for Inspection
— Documents Delivered to the Registrar of Companies” in Appendix V to this prospectus, has been registered by the Registrar of Companies in Hong Kong as
required by Section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and
Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no responsibility for the contents of this prospectus or any of the other
documents referred to above.

The Offer Price is expected to be determined by agreement between the Joint Global Coordinators (on behalf of the Hong Kong Underwriters) and our Company
on or about Wednesday, July 4, 2018 and, in any event, not later than Monday, July 9, 2018. The Offer Price will be not more than HK$5.00 per Offer Share and
is currently expected to be not less than HK$3.85 per Offer Share. If, for any reason, the Offer Price is not agreed by Monday, July 9, 2018 (Hong Kong time)
among the Joint Global Coordinators (for themselves and on behalf of the Hong Kong Underwriters) and our Company, the Global Offering will not proceed and
will lapse.

The Joint Global Coordinators (on behalf of the Hong Kong Underwriters), may, with our consent, reduce the number of Offer Shares being offered
under the Global Offering and/or the indicative Offer Price range below that stated in this prospectus at any time on or prior to the morning of the last
day for lodging applications under the Hong Kong Public Offering. In such a case, an announcement will be published in the South China Morning Post
(in English) and the Hong Kong Economic Journal (in Chinese) not later than the morning of the day which is the last day for lodging applications
under the Hong Kong Public Offering.

Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this prospectus, including the risk factors
set out in the section headed “Risk Factors™ in this prospectus. The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement to
subscribe for, and to procure subscribers for, the Hong Kong Offer Shares, are subject to termination by the Joint Global Coordinators (on behalf of the Hong
Kong Underwriters) if certain events shall occur prior to 8:00 a.m. on the Listing Date. Such grounds are set out in the section headed “Underwriting —
Underwriting Arrangements and Expenses — Hong Kong Public Offering — Grounds for Termination” in this prospectus. It is important that you refer to that
section for further details.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may not be offered, sold,
pledged or transferred within the United States, or to, or for the account or benefit of U.S. persons (as defined in Regulation S) except in transactions exempt from, or
not subject to the registration requirements of the U.S. Securities Act. The Offer Shares are being offered and sold outside the United States in offshore transactions
in accordance with Regulation S.

June 28, 2018



EXPECTED TIMETABLE

Latest time for completing electronic applications under White Form eIPO
service through the designated website www.eipo.com.hk® . . . ... ... ...

Application lists open® . . . .. L L

Latest time for lodging WHITE and YELLOW Application Forms . . . . ... ..

Latest time for completing payment of White Form eIPO applications by
effecting internet banking transfer(s) or PPS payment transfer(s) .........

Latest time for giving electronic application instructions to HKSCC® . . . ..

Application lists close® . . .. ... L

Expected Price Determination Date® . . ... ... ... ... ... .. .. .. .. ...

Where applicable, announcement of the Offer Price being set below the bottom
end of the indicative Offer Price range after making a Downward Offer Price
Adjustment (see the section headed “Structure of the Global Offering —
Announcement of Offer Price Reduction’) on the website of the Stock
Exchange at www.hkexnews.hk and the Company’s website at www.inke.cn

onorbefore .. ... ... ... ...

(1)  Announcement of the Offer Price, the level of indications of interest in the
International Offering, the level of applications in the Hong Kong Public
Offering and the basis of allocation of the Hong Kong Offer Shares under
the Hong Kong Public Offering to be published in the South China
Morning Post (in English) and the Hong Kong Economic Journal (in

Chinese) onorbefore . ... ..... ... ... . . ... .. ...

(2) Results of allocations in the Hong Kong Public Offering (with successful
applicants’ identification document numbers, where appropriate) to be
available through a variety of channels as described in the section headed
“How to Apply for Hong Kong Offer Shares — 11. Publication of Results”
In this prosSpectus . . . . ... oot

(3) A full announcement of the Hong Kong Public Offering containing (1) and
(2) above to be published on the website of the Stock Exchange at

www.hkexnews.hk and our Company’s website at https:/www.inke.cn/©

Results of allocations in the Hong Kong Public Offering will be available at
www.iporesults.com.hk (alternatively: English

https://www.eipo.com.hk/en/Allotment;
Chinese https://www.eipo.com.hk/zh-hk/Allotment) with a “search by ID”
function from . . ... ... ..

11:30 a.m. on Wednesday,
July 4, 2018

11:45 a.m. on Wednesday,
July 4, 2018

12:00 noon on Wednesday,
July 4, 2018

12:00 noon on Wednesday,
July 4, 2018

12:00 noon on Wednesday,
July 4, 2018

12:00 noon on Wednesday,
July 4, 2018

Wednesday, July 4, 2018

Wednesday, July 11, 2018

Wednesday, July 11, 2018

Wednesday, July 11, 2018

Wednesday, July 11, 2018

Wednesday, July 11, 2018



EXPECTED TIMETABLE

Dispatch of Share certificates or deposit of the Share certificates into CCASS in
respect of wholly or partially successful applications pursuant to the Hong
Kong Public Offering on or before™® . .. .. ... .. ... ... ... ... Wednesday, July 11, 2018

Dispatch of refund cheques and White Form e-Refund payment instructions in
respect of wholly or partially successful applications (if applicable) or wholly
or partially unsuccessful applications pursuant to the Hong Kong Public

Offering on or before®® . . ... L Wednesday, July 11, 2018
Dealings in the Shares on the Stock Exchange expected to commence on . . . . . Thursday, July 12, 2018
Notes:

(1) All times refer to Hong Kong local time, except as otherwise stated.

2) You will not be permitted to submit your application through the designated website at www.eipo.com.hk after 11:30 a.m. on the last
day for submitting applications. If you have already submitted your application and obtained an application reference number from the
designated website at or before 11:30 a.m., you will be permitted to continue the application process (by completing payment of

application monies) until 12:00 noon on the last day for submitting applications, when the application lists close.

3) If there is a tropical cyclone warning signal number 8 or above or a “black” rainstorm warning in force in Hong Kong at any time
between 9:00 a.m. and 12:00 noon on Wednesday, July 4, 2018, the application lists will not open or close on that day. See “How to
Apply for Hong Kong Offer Shares — 10. Effect of Bad Weather on the Opening of the Application Lists” in this prospectus.

4) Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC via CCASS should refer
to the section headed “How to Apply for Hong Kong Offer Shares — 6. Applying by Giving Electronic Application Instructions to
HKSCC via CCASS” in this prospectus.

(@) The Price Determination Date is expected to be on or around Wednesday, July 4, 2018 and, in any event, not later than Monday,
July 9, 2018. If, for any reason, the Offer Price is not agreed between the Joint Global Coordinators (on behalf of the Hong Kong
Underwriters) and us by Monday, July 9, 2018, the Global Offering will not proceed and will lapse.

(6) None of the website or any of the information contained on the website forms part of this prospectus.

(7 Share certificates will only become valid at 8:00 a.m. on the Listing Date provided that the Global Offering has become unconditional
and the right of termination described in the section headed “Underwriting — Underwriting Arrangements and Expenses — Hong Kong
Public Offering — Grounds for Termination” in this prospectus has not been exercised. Investors who trade Shares prior to the receipt
of Share certificates or the Share certificates becoming valid do so at their own risk.

() e-Refund payment instructions/refund cheques will be issued in respect of wholly or partially unsuccessful applications pursuant to the
Hong Kong Public Offering and also in respect of wholly or partially successful applications in the event that the final Offer Price is
less than the price payable per Offer Share on application. Part of the applicant’s Hong Kong identity card number or passport number,
or, if the application is made by joint applicants, part of the Hong Kong identity card number or passport number of the first-named
applicant, provided by the applicant(s) may be printed on the refund check, if any. Such data would also be transferred to a third party
for refund purposes. Banks may require verification of an applicant’s Hong Kong identity card number or passport number before
encashment of the refund check. Inaccurate completion of an applicant’s Hong Kong identity card number or passport number may
invalidate or delay encashment of the refund check.

) Applicants who have applied on WHITE Application Forms or White Form eIPO for 1,000,000 or more Hong Kong Offer Shares
and have provided all information required by the Application Form may collect any refund cheques and/or Share certificates in
person from our Company’s Hong Kong Share Registrar, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong from 9:00 a.m. to 1:00 p.m. on Wednesday, July 11, 2018
or such other date as notified by our Company in the newspapers as the date of dispatch/collection of Share certificates/e-Refund
payment instructions/refund cheques. Applicants being individuals who is eligible for personal collection may not authorize any other
person to collect on their behalf. Applicants being corporations which is eligible for personal collection must attend through their
authorized representatives bearing letters of authorization from their corporation stamped with the corporation’s chop. Both
individuals and authorized representatives of corporations must produce evidence of identity acceptable to our Hong Kong Share
Registrar at the time of collection.
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Applicants who have applied on YELLOW Application Forms for 1,000,000 or more Hong Kong Offer Shares may collect their
refund cheques, if any, in person but may not elect to collect their Share certificates as such Share certificates will be issued in the
name of HKSCC Nominees and deposited into CCASS for the credit to their or the designated CCASS Participants’ stock account as
stated in their Application Forms. The procedures for collection of refund cheques for YELLOW Application Form applicants are the
same as those for WHITE Application Form applicants.

Applicants who have applied for Hong Kong Offer Shares by giving electronic application instructions to HKSCC via CCASS
should refer to the section headed “How to Apply for Hong Kong Offer Shares — 14. Dispatch/Collection of Share Certificates and
Refund Monies — Personal Collection — (iv) If you apply via Electronic Application Instructions to HKSCC” in this prospectus for
details.

Applicants who have applied through the White Form eIPO service and paid their applications monies through single bank accounts
may have refund monies (if any) dispatched to the bank account in the form of e-Refund payment instructions. Applicants who have
applied through the White Form eIPO service and paid their application monies through multiple bank accounts may have refund
monies (if any) dispatched to the address as specified in their application instructions in the form of refund cheques by ordinary post at
their own risk.

Applicants who have applied for less than 1,000,000 Hong Kong Offer Shares and any uncollected Share certificates and/or refund
cheques will be dispatched by ordinary post, at the applicants’ risk, to the addresses specified in the relevant applications.

Further information is set out in the sections headed “How to Apply for Hong Kong Offer Shares — 13. Refund of Application
Monies” and “How to Apply for Hong Kong Offer Shares — 14. Dispatch/Collection of Share Certificates and Refund Monies” in this

prospectus.

The above expected timetable is a summary only. You should refer to the sections headed “Structure
of the Global Offering” and “How to Apply for the Hong Kong Offer Shares” in this prospectus for details
of the structure of the Global Offering, including the conditions of the Global Offering, and the procedures
for application for the Hong Kong Offer Shares.

— il —
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SUMMARY

This summary aims to give you an overview of the information contained in this prospectus. As it is
a summary, it does not contain all the information that may be important to you. You should read the
whole document before you decide to invest in the Offer Shares.

There are risks associated with any investment. Some of the particular risks in investing in the
Offer Shares are set forth in the section headed “Risk Factors” in this prospectus. You should read that
section carefully before you decide to invest in the Offer Shares.

OVERVIEW

We are a leading mobile live streaming platform in China. We are especially popular among young, active
customers with strong spending power. Our highly engaged users are willing to communicate, interact and share
publicly through our platform. Our core product, the Inke App, officially launched in May 2015, had attracted
over 194.5 million registered users as of December 31, 2017. According to Frost & Sullivan, we were the second
largest mobile live streaming platform in China in terms of revenue in 2017, with a revenue of RMB3,941.6
million and a market share of 15.3%. We were also the largest mobile live streaming platform in China in terms
of average monthly active streamers in 2017, and the fourth largest in terms of average monthly paying users in
2017.

Our mission is to make it easier to pursue happiness (GEMZ:H ). Our vision is to transform
entertainment through video streaming (iR 444348 1L).

People have natural demands for entertainment and companionship. We see mobile live streaming as an
advanced form of online interaction to satisfy such demands. We connect viewers with streamers of desirable
personalities, appearance or talents, and provide a platform for them to interact with each other anytime,
anywhere. Our platform strengthens the bonding among our users through more than 3.3 billion minutes of live
streaming facilitated and over 7.8 billion messages communicated on our platform in 2017. Such bonding in turn
further enhances our user engagement and stickiness, and helps to attract more aspiring users to our platform.

We are a pioneer in our industry, capitalizing on market opportunities through continuous product
innovation. During a three-year span, we have introduced multiple innovative functions including Instant Watch
(#°BH), Real-time Beautification (E{FRF%H) and PK (EL#5¥%k), which we believe greatly enhanced our user
experience and contributed to the popularity of our platform.

We have achieved strong monetization since the very beginning of our operating history. We generate
revenue mainly through the sale of virtual items and services on our platform. Our users can purchase Inke
Diamonds, the virtual currency on our platform, through multiple payment channels. Inke Diamonds can be used
to purchase a variety of virtual items, which our users can give to other users as a gesture of friendship,
admiration or support. Users can also use Inke Diamonds to subscribe for or purchase other value-added services
to enhance their interaction experiences. The popularity of our platform and the high level of user engagement
and attention has also attracted a number of advertisers to our platform, allowing us to further monetize our user
base and generate additional revenue.

OUR PLATFORM
Our Core Application

We officially launched our core application, the Inke App, in May 2015. The Inke App is available for
download through Apple’s App Store and various Android application stores. We offer an entertaining,
fashionable and lively platform for our users to interact with each other on a real-time basis.

As of December 31, 2017, a total of 36.8 million users provided a wide range of performances through live
streaming as streamers on our platform to display their talents, showcase their knowledge and skills, and share
their lifestyles. As of December 31, 2017, we had a total of 194.5 million registered users, who can watch our
streamers’ performances and interact with the streamers and other users in a variety of ways, including sending
virtual items, playing games together, communicating through instant messages or private messages, and
competing for prizes on real-time basis.
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Our Users

The following diagram sets forth the typical relationships among our viewers and streamers.
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Viewers

Viewers watch the performances of our streamers and interact with the streamers and other users in various
ways.

We believe that viewers are attracted to our platform because of the immersive interaction experiences we
offer that satisfy their spiritual demands for entertainment and companionship.

According to a survey conducted by Frost & Sullivan, as of December 2017, 57.6% of our viewers were
aged between 18 to 27, 18.5% of them were aged between 28 and 35, and 46.5% of them were female.

Streamers

Streamers are the primary sources of the content generated on our platform. Streamers provide a wide
range of performances in virtual live streaming “rooms,” to display their talents, showcase their knowledge and
skills, and share their lifestyles.

We believe that streamers are attracted to our platform because it is fun and fashionable to stream on our
platform, and because we provide them with a channel through which they can express themselves, share their
feelings, and interact with other users on a real-time basis. In addition, we also offer them the opportunities to
generate income, to gain peer recognition, to become internet celebrities and to potentially enter into the pan-
entertainment industry.

67.2% of our active streamers in 2017 were aged between 18 to 27, 22.0% of them were aged between 28
to 35, and 55.3% of them were female.

Contractual arrangements with streamers and streamer agents

Our streamers are bound by our community guidelines and our standard terms of service, which set forth,
among other things, the revenue sharing arrangements between the streamers and us, the privacy policy, the anti-
money laundering policy, and the ownership of the intellectual property rights in relation to the streaming
contents. For certain streamers who we believe have the potential to become internet celebrities, we enter into
additional contracts with them. Such additional contracts are typically negotiated on a case-by-case basis, and
may include clauses setting forth, among other things, the minimum number of hours the streamers must stream
on our platform, the base compensation they can receive, and the revenue sharing economics. Such contracts will
normally contain exclusivity clauses forbidding the streamers to stream on other platforms.

We also cooperate with streamer agents who manage professional streamers. We enter into cooperation
agreements with such agents, which may provide for, among other things, the number of streamers to be
introduced to our platform, and the commissions we pay to the agents.
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Interactions among Our Users

Our platform enables our streamers and viewers to interact in various ways, such as sending virtual items,
live chatting, communicating through instant messages or private messages, and playing social games together.

We provide a variety of features, functions and services to our users, such as PK and Tri-party Live Chat
(=#4) to bring our users closer together, enhancing their loyalty and stickiness to our platform, and providing
them with more engaging, immersive entertainment experience.

Our Content Monitoring Efforts

We operate in an industry that attracts scrutiny from relevant government authorities, and we closely
monitor the content generated by our users to maintain a healthy ecosystem, and to ensure strict compliance with
PRC laws and regulations. All users on our platform are required to abide by our terms of service, which strictly
prohibit inappropriate content across our platform. Our community guidelines set forth the prohibited content and
actions in details. We have a dedicated content monitoring team in charge of promptly and accurately detecting
violations of our terms of service and enforcing our internal policies, and we utilize advanced content monitoring
technologies to automatically detect and screen inappropriate content. See ‘“Business — Quality Control and
Content Monitoring” for more information about our content monitoring efforts.

OUR BUSINESS MODEL
We generate most of our revenues from the operation of live streaming business.

Users can purchase Inke Diamonds, our virtual currency, and use Inke Diamonds to purchase virtual items
and other value-added services on our platform. When a streamer receives a virtual item, our system will
automatically convert the virtual item into the corresponding amount of Inke Coins, which will be deposited in
the account of such streamer on our platform. The streamer can then choose to exchange the Inke Coins
accumulated into Renminbi, at an exchange rate we set. During the Track Record Period, the exchange rate
between Inke Coins and RMB at the cash withdrawal stage was 32 Inke Coins for one RMB Yuan. Under the
basic revenue sharing scheme between us and our streamers, we share with our streamers approximately 31 % of
the total value of the virtual items received by them. Considering the fact that we also rewarded our streamers
additional incentive Inke Coins based on our Inke Coin reward policies, the actual revenue sharing percentage
with our streamers would be higher. During the Track Record Period, our streamer costs as a percentage of our
revenue from our live streaming business was approximately 55%.

Leveraging our large user base and the popularity of our streamers, we also offer advertising services to
advertisers in different industries.

Customers

For our live streaming business, our customers are our paying users, who buy virtual items and other
services we offer, and interact with other users. For our advertisement business, our customers are advertisers
who purchase display advertisements on our platform or cooperate with our platform to organize their
promotional campaigns.

Suppliers

Our streamers and streamer agents are major groups of our suppliers. Implementing our aspiration of “all to
stream, stream to all (“4& R EHE")” we seek to motivate each of our users to perform as streamer and established
a large and robust streamer base. As such, we do not rely on any particular streamer or streamer agent.

Other than streamers and streamer agents, our suppliers primarily include payment channels and service
providers for server hosting and bandwidth leasing.

OUR STRENGTHS

As a leader and persistent innovator in the industry, we believe the following key competitive strengths
have contributed to our success:

o Leading mobile live streaming platform

° Highly engaged user base with strong spending power
o Scalable business model with proven monetization

° Persistent innovator with convincing track record

o Visionary and experienced management team
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OUR STRATEGIES

To further solidify our leading position in the live streaming industry in China, we plan to continue the
following growth strategies:

o Diversify our business and product offerings
° Expand our user base

° Invest in technologies to optimize user experience
° Strengthen our monetization capability
° Seek strategic investment and acquisition opportunities

In order to maintain our competitiveness, we plan to (i) continue to improve our user engagement and
stickiness by introducing additional engaging features and functions, and (ii) enhance our sales and marketing
efforts.

SELECTED OPERATING DATA

Our results of operations is primarily affected by several key metrics: (i) monthly active users, or MAUs;
(i1) monthly paying users, or MPUs; (iii) monthly active streamers, or MASs; and (iv) average gross billings per
paying user, or AGBPPU.

The following table sets forth our relevant operating data for our live streaming platform for the periods
indicated:

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

2016 2017 2018
(in thousands, except for percentages)
Average MAUs . .............. 15,370 25,588 29,798 30,006 22,124 20,302 23,165 25,184 25254
Comparison against the previous
quarter (%) ... ... ... 66.5 16.5 0.7 (26.3) (8.2) 14.1 8.7 0.3
Average MPUs .. .......... ... 1,501 2,615 2566 2,486 1,824 1,033 610 652 729
Comparison against the previous
quarter (%) . ............. 74.2 (1.9) 3.1) (26.6) (434) (409 6.9 11.8
Average MASs . ... ... L L. 1,780 6,162 7,141 6,456 3,709 2,921 1,974 1,506 925
Comparison against the previous
quarter (%) .. ............ 246.2 15.9 (9.6) (425) (21.2) (324) (23.7) (38.6)
(in RMB, except for percentages)
Average monthly AGBPPU . ... ... 133 172 186 172 202 314 436 673 540
Comparison against the previous
quarter (%) .. ... .. .. .. 293 8.1 (7.5) 17.4 554 38.9 544 (19.8)
(in RMB million, except for percentages)
Gross billings . ............... 609 1,340 1,435 1,269 1,103 952 800 1,317 1,181
Comparison against the previous
quarter (%) .. ... .. .. 120.0 7.1 (11.6) (13.1) (13.7) (16.0) 64.6 (10.3)

Our average MAUSs decreased from the first quarter of 2017 until the second quarter of 2017, our average
MASs decreased from the fourth quarter of 2016 to the first quarter of 2018 and our average MPUs declined
from the third quarter of 2016 until the third quarter of 2017, primarily because of (i) the slowdown of the
industry-wide growth rate in active and paying user base in 2017 following the explosive growth the industry
experienced in 2016; (ii) the decline in the activeness of a number of our users after the initial try-out period; (iii)
further fragmentation of the mobile live streaming market in China as more companies were attracted to the
market; and (iv) other online and offline entertainment choices available to our users. Despite the decreases in
our average MPUs from the third quarter of 2016 until the third quarter of 2017, our quarterly gross billings
decreased at a much slower rate over the same period. This is primarily because we were able to maintain a group
of paying users with higher spending on our platform who contributed a major portion of our gross billings, and
the size of such group had been relatively stable.

Our average MAUE started to increase again since the third quarter of 2017, and our average MPUs started
to increase as well since the fourth quarter of 2017, primarily because we introduced new features and functions
to our Inke App such as PK and Customized Recommendation, which enhanced our user engagement.

Our average monthly AGBPPU increased from the first quarter to the second quarter of 2016, remained at
a relatively stable level with minor fluctuations from the second quarter to the fourth quarter of 2016, followed
by further increase thereafter. Such changes were mainly because some initial try-out users became less active. In
addition, the new features that we launched such as PK and Customized Recommendation greatly enhanced the
paying users’ involvement and stickiness, and contributed to the significant increase of our average monthly
AGBPPU in the fourth quarter of 2017.
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See “Financial Information — Description of Major Components of Our Results of Operations — Revenue
— Live streaming” for further details of the performance of our platform during the Track Record Period, and
see “— Recent Developments” for a brief discussion of the performance of our platform from January to May
2018.

SUMMARY HISTORICAL FINANCIAL INFORMATION

The following is a summary of our historical financial information as of and for the years or periods ended
December 31, 2015, 2016 and 2017, extracted from the Accountant’s Report set out in Appendix I to this
prospectus. The summary below should be read in conjunction with the combined financial information in
Appendix I, including the accompanying notes and the information set forth in the section headed “Financial
Information” in this prospectus. Our combined financial information was prepared in accordance with IFRS.

Summary of Combined Statements of Comprehensive Income

The following table sets forth a summary of our combined statements of comprehensive income for the
periods indicated. Our historical results presented below are not necessarily indicative of the results that may be
expected for any future period.

Period from March 31

to December 31, Year ended December 31,

2015 2016 2017
(in RMB thousands)

Revenue . . ... ... . .. 28,702 4,334,859 3,941,596
Costofsales ... ...... ... (14,859) (2,697,865) (2,545,854)
Gross profit . . . . ... 13,843 1,636,994 1,395,742
Selling and marketing eXpenses . . . . ... ... ... (10,009) (721,778) (344,154)
Administrative eXpenses . . . . ... v i (1,793) (227,314) (95,963)
Research and development expenses . .. .................. (133) (198,524) (193,242)
Operating profit . . . ... .. .t 1,903 493,901 871,182
Fair value loss of financial instruments with preferred rights . . . . . . (50,876) (1,856,809) (1,031,485)
Loss forthe period/year . . ... ... ... .. ... (49,416) (1,467,126) (239,509)
Non-IFRS Measure

Adjusted net profit) . .. ... L 1,460 568,197 791,976

Note: (1) To supplement our combined financial statements which are presented in accordance with IFRS, we also use adjusted net profit
as an additional financial measure. We present this financial measure because it is used by our management to evaluate our
operating performance. We also believe that this non-IFRS measure provides useful information to investors and others in
understanding and evaluating our results of operations in the same manner as our management and in comparing financial
results across accounting periods and to those of our peer companies. Adjusted net profit is calculated using loss for the period/
year, and add back non-cash share-based compensation expenses and non-cash fair value loss of financial instruments with
preferred rights. The term of adjusted net profit is not defined under IFRS. The use of adjusted net profit has material
limitations as an analytical tool, as it does not include all items that impact our net profit/loss for the year. Please see the
section headed “Financial Information — Non-IFRS Measure” for more information.

The table below sets forth the reconciliation of adjusted net profit to loss for the period, the most directly
comparable IFRS financial measure, for the periods indicated:

Period from March 31

to December 31, Year ended December 31,

2015 2016 2017
(in RMB thousands)
Loss for the period /year . .. .......................... (49,416) (1,467,126) (239,509)
Add: non-cash fair value loss of financial instruments with
preferred rights™™ . .. ... . L 50,876 1,856,809 1,031,485
Add: non-cash share-based compensation expenses® . . ... ... — 178,514 —
Adjustednetprofit . . . ......... ... .. .. .. .. ... .. ... ... 1,460 568,197 791,976

Notes: (1) Represents changes in fair value of the financial instruments with preferred rights issued by Beijing Meelive. The financial
instruments are not traded in an active market and the fair value at respective reporting dates was determined using valuation
techniques. Please refer to Note 24 to the Accountant’s Report included in Appendix I to this prospectus for details of the key
assumptions of the valuation.

(2) Refers to share-based compensation benefits provided to certain employees via the employee share scheme. Please refer to
Note 32 to the Accountant’s Report included in Appendix I to this prospectus for more information.
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Our total expected market capitalization immediately upon completion of the Global Offering shall exceed
HK$4,000 million. Therefore, we are eligible to apply for a listing relying on Rule 8.05(3) of the Listing Rules.

Summary of Combined Balance Sheets

The following table sets forth a summary of our combined balance sheets as of the dates indicated.

As at December 31,
2015 2016 2017

(in RMB thousands)
Total noN-Current assets . . . . . . . ottt 5,078 190,185 318,683
Total current assets . . . . . . . .ottt e 126,527 1,678,083 2,335,387
Total @SSetS . . . . . oo e 131,605 1,868,268 2,654,070
Total non-current liabilities . . ... ........ ... .. ... . .......... 171,245 2,355,958 3,375,103
Total current liabilities . . ... ... ... .. ... .. 21,851 861,742 868,131
Total liabilities . ... ... .. ... .. 193,096 3,217,700 4,243,234
Netcurrentassets . . . ... ...... ... ... . .. 104,676 816,341 1,467,256
Net liabilities . ... ... ... ... .. ... ... ... .. ... 61,491 1,349,432 1,589,164
Share capital . .. ... . ... — — —
Other r€SEIVES . . . . o v it e e e e e e e e e (12,075) 167,110 166,424
Accumulated deficits . . ... ... ... ... (49,416) (1,516,542) (1,755,954)
Non-controlling interests . . ... ...t — — 366
Totalequity . . ... ... ... . ... . . (61,491) (1,349,432) (1,589,164)

We had net liabilities during the Track Record Period, primarily because we had financial instruments with
preferred rights that were designated as liabilities and stated at fair value on our combined balance sheet, and the
increases in their fair value were recognized as fair value loss on our combined income statement. We incurred
significant fair value loss of financial instruments with preferred rights, as the fair value of our shares with
preferred rights increased significantly due to the growth of our business during the Track Record Period. As a
result, even though we have been generating operating profits, we recorded accumulated losses during the Track
Record Period. Our financial instruments with preferred rights will be derecognized from liabilities and
accounted for as an increase in equity at the fair value upon the Listing. We will not incur any additional fair
value loss on financial instruments with preferred rights upon derecognition of these liabilities after the Listing,
but we may retain accumulated losses immediately after the Listing due to the fair value loss of financial
instruments with preferred rights recorded prior to the Listing.

Summary of Combined Statements of Cash Flow

The following table sets forth a summary of our combined statements of cash flows for the periods
indicated.

Period from

Il)\ggg;ll:)g: ;‘L Year ended December 31,
2015 2016 2017
(in RMB thousands)
Net cash generated from operating activities . .................... 14,108 1,293,098 734,173
Net cash used in investing activities . . . . ... ... ...t (46,474) (128,741) (106,166)
Net cash generated from financing activities . .. .................. 50,000 228,525 143,890
Net increase in cash and cash equivalents . .. .................... 17,634 1,392,882 771,897
Cash and cash equivalents at beginning of year/period . . . . ... ........ — 17,634 1,410,880
Exchange gains on cash and cash equivalents .. .................. — 364 —
Cash and cash equivalents at end of year/period . . ................. 17,634 1,410,880 2,182,777
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KEY FINANCIAL RATIOS

The following table sets forth certain of our key financial ratios as at the dates indicated, or for the periods
indicated:

Period from

March 31 to/
Decé?nsboefr 31, Year ended/As of December 31,
2015 2016 2017
(%)
Profitability
Gross margin® . . ... 48.2 37.8 35.4
Net margin® . . . ... e (172.2) (33.8) 6.1)
Adjusted net margin® . . ... 5.1 13.1 20.1
(times)

Liquidity
Current ratio® . . . . . L 5.8 1.9 2.7

Notes: (1) Gross margin is calculated by dividing gross profit by our revenues.
2) Net margin is calculated by dividing profit/(loss) for the period/year by our revenues.
3) Adjusted net margin is calculated by dividing our adjusted net profit by our revenues.

“4) Current ratio is calculated by dividing current assets by current liabilities.

Our net margin and adjusted net margin improved significantly during the Track Record Period, despite the
slight decreases in our gross margin, primarily because we improved our operating efficiency and strategically
controlled our selling and marketing expenses when the industry entered into the fragmentation stage in 2017.
Please refer to the section headed “Financial Information — Year to Year Comparison of Results of Operations”
for other factors affecting our net margin and adjusted net margin.

OUR INDUSTRY AND COMPETITIVE LANDSCAPE

In recent years, driven by factors including the upgrades in entertainment consumptions and the
transformation of lifestyles of young Chinese consumers, mobile culture and entertainment spending in China
has witnessed rapid growth. According to the Frost & Sullivan Report, mobile culture and entertainment
spending of Chinese consumers increased at a CAGR of 36.9% from RMB39.3 billion in 2012 to RMB189.2
billion in 2017, and is expected to further increase to RMB727.1 billion in 2022 at a CAGR of 30.9% from 2017
to 2022. The market size of mobile video-based entertainment in China amounted to RMB46.4 billion in 2017,
and is expected to increase to RMB128.8 billion in 2022. China’s mobile live streaming market has also grown
rapidly in recent years. According to the Frost & Sullivan Report, the mobile live streaming monthly active user
base in China increased from 5.6 million in 2012 to 176.0 million in 2017 at a CAGR of 99.3%, and is expected
to further increase to 501.3 million in 2022, representing a CAGR of 23.3%. The mobile live streaming market
size grew from RMB105.7 million in 2012 to RMB25.7 billion in 2017 at a CAGR of 200.0%, and is expected to
further increase to RMB97.8 billion in 2022, representing a CAGR of 30.6%.

By the major type of streaming content of the platforms, mobile live streaming platforms can be largely
categorized into pan-entertainment live streaming platforms, game live streaming platforms and others. Game
live streaming platforms typically rely heavily on a small number of top game streamers, and pay significant
upfront sign on fees to and share a higher percentage of revenue with them as compared to pan-entertainment live
streaming platforms, which typically have lower entry barriers for streamers and offer richer streaming contents.
According to the Frost & Sullivan Report, users on pan-entertainment live streaming platforms are generally
more willing to pay as compared to game live streaming platforms. The paying user ratio, and the average gross
billings (or revenue) per paying user, of pan-entertainment live streaming platforms are typically much higher
than that of game live streaming platforms.

According to the Frost & Sullivan Report, in 2017, the leading mobile live streaming platforms in China
include Inke, Momo, YY Live, Huya and Douyu. Certain other players in the internet industry in China such as
Kuaishou and Toutiao had also established their mobile live streaming businesses. We were the largest mobile
live streaming platform in China in terms of average monthly active streamers in 2017, the second largest in
terms of revenue in 2017, and the fourth largest in terms of average monthly paying users in 2017.

We operate in a highly competitive and dynamic industry. According to Frost & Sullivan, the mobile live
streaming industry in China entered into a fragmentation stage in 2017, with many new players entered into the
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market and a number of platforms incurred hefty expenses in their marketing and promotional efforts to attract
user traffic. Partially as a result of the intensified competition and our strategic decision not to pursue a similar
high cash-expenditure marketing strategy during such fragmentation stage, we experienced declines in some of
our key operating metrics such as MAUs, MASs, MPUs and gross billings in 2017, especially the first half of
2017.

CONTRACTUAL ARRANGEMENTS

We are primarily engaged in the operations of mobile live streaming platforms (the ‘“Principal Business™)
and are considered to be engaged in the provision of value-added telecommunications services, internet cultural
services, online audio and video program services and talent agency services. Beijing Meelive and its
subsidiaries hold the relevant licenses required for carrying out the above services and operating the
aforementioned businesses. Pursuant to applicable PRC laws and regulations, foreign investors are prohibited
from holding equity interest in an entity engaging in internet cultural activities and online audio and video
program streaming services and are restricted to conduct value-added telecommunications services and talent
agency services. Accordingly, we cannot acquire equity interest in Beijing Meelive and its subsidiaries, which
conducts our Principal Business and the platform support services which operate through, and are closely related
to and interdependent on the operation of, our mobile live streaming platforms and holds the assets and certain
licenses, approvals and permits required for the operation of our Principal Business. For further details of the
limitations on foreign ownership in PRC companies operating mobile live streaming platforms and providing
value-added telecommunications services and the licensing and approval requirements applicable to our Principal
Business under PRC laws and regulations, please refer to the section headed “Regulatory Overview” in this
prospectus. Please also refer to the section headed “Contractual Arrangements” in this prospectus for further
details of the Contractual Arrangements and the terms of the underlying agreements. The following simplified
diagram illustrates the flow of economic benefits from Beijing Meelive to our Group stipulated under the
Contractual Arrangements:

Service Fee

e e e g, Our Company
Mr Ms Mr. O.ther E 100%
Feng Liao Hou Registered ;
Shareholders ' Inke BVI
20.94% 4.69% 4.69% 69.68% E
, 100%
» Option to acquire ' Inke HK
. equity interest in or 1
B Meel !
cymng Meetive assets of Beijing ' 100%
Meelive '
T » Equity pledge , Inke PRC
i » Power of Attorney | R

-

._._._._._._._.’

Provision of technology and consulting and ancillary services

Note: Shareholdings of the other Registered Shareholders are as follows: Duomi Online as to 14.59%, Xizang Kunnuo as to 10.23%, Inke
Changqing as to 7.79%, Inke Yuanda as to 5.06%, Inke Huanzhong as to 5.06%, Zihui Juxin as to 6.38%, Xiamen Shengyuan as to
6.12%, Jiaxing Guangxin as to 3.00%, GSR Zhaohua as to 2.43%, Jiaxing Guangmei as to 2.03%, Jiaxing Guanglian as to 0.78%,
Ningbo Anhe as to 1.27%, Ningbo Qingzheng as to 1.27%, Changxing Shengju as to 0.91%, Shenzhen Tencent as to 0.91%, Shunya
International as to 0.74% and Chiyu Investment as to 1.09%.

MOFCOM published the Draft Foreign Investment Law in January 2015, which stipulates restriction of
foreign investment in certain industry sectors on the “catalog of special administrative measures”, but did not
specify the businesses to be included therein. The Draft Foreign Investment Law also provides that entities
established in the PRC but “controlled” by foreign investors will be treated as foreign invested entities, whereas
an entity organized in a foreign jurisdiction, but cleared by the authority in charge of foreign investment as
“controlled” by PRC entities and/or citizens, would be treated as a domestic entity for investment purposes. As of
the Latest Practicable Date, the Draft Foreign Investment Law was a draft only and there is no certainty whether,
or timeline when, the Draft Foreign Investment Law will be promulgated and come into effect, and if so, whether
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it is to be promulgated in the current draft form after it undergoes through further enactment process. Please refer
to the sections headed “Risk Factors — Risks Related to our Contractual Arrangement” and “Contractual
Arrangements — Development in China Legislation on Foreign Investment” for further details. Our Company
will, after the Listing, timely announce (i) any updates or material changes to the Draft Foreign Investment Law
that will materially and adversely affect us as and when they occur and (ii) the event that the new foreign
investment law has been promulgated, a clear description and analysis of law, specific measures adopted by our
Company to comply with the law (supported by advice from PRC legal advisor), as well as its material impact on
our business operation and financial position.

OUR CONTROLLING SHAREHOLDERS

Mr. Feng, Ms. Liao and Mr. Hou (being original founders of our Group) are and have been acting in
concert when exercising their shareholders rights in our Company and Beijing Meelive since our inception. Each
of Mr. Feng, Ms. Liao and Mr. Hou, through their respective wholly-owned company, namely Fantastic Live
Holdings Limited, Luckystar Live Holdings Limited and Horizon Live Holdings Limited, are collectively entitled
to exercise voting rights of approximately 30.32% of the total issued share capital of our Company as of the date
of this prospectus. In addition, Ms. Liao, through Luckystar Live Holdings Limited, also owns approximately
89.99% equity interest in and controls Generous live LIMITED, whilst Mr. Hou, through Horizon Live Holdings
Limited, owns approximately 97.99% equity interest in and controls Evergreen live LIMITED. Each of Generous
live LIMITED and Evergreen live LIMITED holds approximately 5.06% of the total issued share capital of our
Company as at the date of this prospectus. Accordingly, taking into account Ms. Liao and Mr. Hou’s indirect
controlling interest in Generous live LIMITED and Evergreen live LIMITED, the Founders shall collectively be
able to control approximately 40.46% of the total issued share capital of our Company as at the date of this
prospectus and approximately 34.38% of the total issued share capital of our Company immediately following
the completion of the Capitalization Issue and the Global Offering (assuming the Over-allotment Option is not
exercised and without taking into account any Shares which may be issued upon the exercise of any options
which may be granted under the Share Option Scheme and Shares which may be issued under the RSU Scheme).
Mr. Feng, Ms. Liao and Mr. Hou also collectively hold approximately 30.32% equity interest in Beijing Meelive.
Accordingly, they are our Controlling Shareholders and will continue to remain the largest and dominating group
of shareholders of our Company and Beijing Meelive upon Listing.

OUR INVESTORS

We raised three major rounds of equity financing, in the form of Angel Series, Series A and Series B
Investments, including (i) RMB10.0 million raised from Duomi Online, (ii) an aggregate of approximately
RMBI101.5 million raised from our Series A Investors, namely GSR Zhaohua, Zihui Tianma, Zihui Juxin,
Xiamen Saifu, Kunlun and Shunya International, and (iii) an aggregate of approximately RMB310.0 million
raised from our Series B Investors, namely Jaixing Guanglian, Jaixing Guangmei, Ningbo Anhe, Ningbo
Qingzheng, Mango Wenchuang, Shenzhen Tencent and Zihui Juxin. For details of their investments, see
“History, Reorganization and Corporate Structure — Financial Investments”.

LISTING EXPENSES

The estimated total listing expenses (based on the mid-point of our indicative price range for the Global
Offering and assuming that the Over-allotment Option is not exercised and all discretionary incentive fees in the
Global Offering are paid in full) incurred or to be incurred in relation to the Global Offering are approximately
RMB98.9 million, of which RMB44.3 million will be charged as other expenses to our consolidated statement of
profit or loss and RMB54.6 million will be charged against equity. Our Directors do not expect such expenses to
have a material and adverse impact on our financial results in 2018.
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GLOBAL OFFERING STATISTICS

All statistics in this table are based on the assumption that the Over-Allotment Option is not exercised.

Offer Size: Initially 302,340,000 Shares, representing 15% of the enlarged issued
share capital of the Company
Offering Structure: 30,234,000 Shares, representing approximately 10% for the Hong Kong Public

Offering (subject to adjustment) and 272,106,000 Shares approximately,
representing approximately 90% for the International Offering (subject to
adjustment and the Over-allotment Option)

Over-allotment Option: Up to an aggregate of 45,351,000 Shares, representing approximately 15% of
the number of Offer Shares initially available under the Global Offering
Offer Price Per Share: HK$3.85 to HK$5.00 per Offer Share

Based on minimum
indicative Offer Price

of HK$3.47 per Offer
Share, after Based on minimum Based on maximum
Downward Offer indicative Offer indicative Offer Price
Price Adjustment of Price of HK$3.85 of HK$5.00 per Offer
10% per Offer Share Share
Market capitalization of our Shares . .. ............ HK$6,994,007,080 HK$7,759,921,400 HK$10,077,820,000
Unaudited pro forma adjusted net tangible asset per
share . ... . HK$1.51 HK$1.56 HK$1.73

Notes: (1) All statistics in this table are based on the assumption that the Over-allotment Option is not exercised.

2) The calculation of market capitalization is based on 302,340,000 Shares expected to be issued under the Global Offering, and
assuming that 2,015,564,000 Shares are issued and outstanding immediately following the completion of the Global Offering,
assuming the Over-allotment Option is not exercised.

3) The unaudited pro forma adjusted consolidated net tangible asset per Share is calculated after making the adjustments referred
to in Appendix II “Unaudited Pro Forma Financial Information” and on the basis that 2,015,564,000 Shares are issued and
outstanding immediately following the completion of the Global Offering and Capitalization Issue.

FUTURE PLANS AND USE OF PROCEEDS

We estimate the net proceeds of the Global Offering which we will receive, assuming an Offer Price of
HK$4.43 per Offer Share (being the mid-point of the Offer Price range stated in this prospectus), will be
approximately HK$1,217.2 million, after deduction of underwriting fees and commissions and other estimated
expenses in connection with the Global Offering assuming the Over-allotment Option is not exercised. We intend
to use the net proceeds of the Global Offering for the following purposes.

Amount of estimated net proceeds Intended net use of proceeds

. Approximately 20%, or HK$243.4 million Further diversify our business and the contents offered on
our platform

. Approximately 30%, or HK$365.2 million Implement our marketing initiatives to expand our user

base and promote our brand
. Approximately 20%, or HK$243.4 million Further develop our technology, research and
development capabilities, especially big data and Al

technologies
. Approximately 20%, or HK$243.4 million Seek strategic investment and acquisition opportunities
. Approximately 10%, or HK$121.7 million General replenishment of our working capital

Please see the section headed “Future Plans and Use of Proceeds” in this prospectus, for further
information relating to our future plans and use of proceeds from the Global Offering, including the adjustment
on the allocation of the proceeds in the event that the Offer Price is fixed at a higher or lower level compared to
the midpoint of the estimated Offer Price range.

DIVIDEND

We did not declare or distribute any dividend to our Shareholders during the Track Record Period. We do
not have any dividend policy and have no present plan to pay any dividends to our Shareholders in the
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foreseeable future. However, we may distribute dividends in the future by way of cash or by other means that we
consider appropriate. A decision to declare and pay any dividends would require the approval of the Board and
will be at their discretion. In addition, any final dividend for a financial year will be subject to shareholders’
approval. As advised by our legal advisor on Cayman Islands law, Maples and Calder (Hong Kong) LLP, a
position of accumulated losses does not necessarily restrict us to declare and pay dividends to our Shareholders,
as dividends may still be declared and paid out of our share premium account notwithstanding our profitability.
In addition, under applicable laws in the Cayman Islands, dividends may be paid only out of profits and share
premium, and a dividend can be paid provided that there is a profit on the current financial year under review,
without the requirement for making good losses from a prior financial year. Our Board may recommend a
distribution of dividend in the future after taking into account our results of operations, cash flows, financial
conditions, Shareholders’ interests, general business conditions and strategies, capital requirements, and other
factors that our Board may deem relevant.

SUMMARY OF MATERIAL RISK FACTORS

There are certain risks involved in our operations and in connection with the Global Offering, many of which
are beyond our control. These risks can be categorized as (i) risks related to our business, (ii) risks related to our
contractual arrangements; (iii) risks related to our industry, (iv) risks related to doing business in China and (v) risks
relating to the Global Offering. We believe the most significant risks and uncertainties we face include: (i) we have
a limited operating history in a new and dynamic industry, which makes it difficult to evaluate our business and
future prospects; (ii) if we fail to acquire new users and retain our existing users in cost efficient manners, our
business and results of operation may be materially and adversely affected; (iii) User misconduct and misuse of our
platform may adversely impact our brand image, and we may be held liable for information or content displayed on,
retrieved from or linked to our platform; (iv) negative publicity involving us, our users, contents on our platform,
our management, our social networking platform or our business model may materially and adversely affect our
reputation, business and growth prospects; (v) the markets in which we operate are highly competitive, and we face
competition in several major aspects of our business; (vi) our business is based on a relatively new business model
that may not be successful; (vii) our business may suffer if we fail to successfully optimize our monetization
strategies; (viii) regulation and censorship of information disseminated over the internet in China may adversely
affect our business and subject us to liability for information displayed on or linked to our website; and
(ix) intensified government regulation of the live streaming industry and internet industry in China could restrict our
ability to maintain or increase our user base or the user traffic to our platform.

LEGAL PROCEEDINGS

We were named as a defendant in a civil suit filed on May 15, 2017 in Beijing. The plaintiff alleged that we
violated the commercial agreements we entered into with it, and sought for damages in an aggregate amount of
RMBS.8 million. We made a provision in our financial statements in an amount of RMBS8.8 million in relation to
this litigation. Considering the maximum amount of loss we may suffer in relation to this litigation, and the fact that
we have already made a provision in our financial statements, we do not believe it will have a material and adverse
effect on our business, financial conditions or results of operation.

Other than the above-mentioned litigation, as of the Latest Practicable Date, we are not a party to, and we are
not aware of any threat of, any legal, arbitral or administrative proceedings, which, in our opinion, is likely to have a
material and adverse effect on our business, financial conditions or results of operation. We may from time to time
become a party to various legal, arbitral or administrative proceedings arising in the ordinary course of our business.

MATERIAL NON-COMPLIANCES

During the Track Record Period, we had certain non-compliance incidents, including commencing operations
prior to obtaining the Online Culture Operating License and ICP License, and failure to make full contribution to
social insurance and housing provident funds for all our employees in a timely manner. Please see the section
headed “Business — Licenses, Regulatory Approvals and Compliance Record” for details of the non-compliance
incidents.

RECENT DEVELOPMENTS

Set forth below are certain material developments of our business and results of operations after
December 31, 2017, which is the end of the Track Record Period:

° Our average MAUSs and average MPUs further increased in the first quarter of 2018, as compared with
the fourth quarter of 2017. Partially affected by the reduced user activities during the Chinese New Year
holidays, our gross billings and average monthly AGBPPU decreased in the first quarter of 2018 as
compared with the fourth quarter of 2017. Our average MAUs and average MPUs remained largely
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stable with slight increases in April and May 2018 as compared with the first quarter of 2018. Our
monthly average gross billings in April and May 2018 remained largely stable with a slight decrease as
compared with the first quarter of 2018. As a result of the cumulative effect of the slightly increased
MPUs and the slightly decreased gross billings, our monthly average AGBPPU in April and May 2018
slightly decreased as compared with the first quarter of 2018. See “— Selected Operating Data” for
more information about our average MAUSs, average MPUs, average monthly AGBPPU and gross
billings during the Track Record Period and the first quarter of 2018.

° In the first quarter of 2018, we incurred significant sales and marketing expenses in relation to our
efforts to promote our new business and product offerings. Our monthly average sales and marketing
expenses in April and May 2018 decreased as compared with the first quarter of 2018, as we completed
a major marketing campaign in the first quarter of 2018.

After due and careful consideration, our Directors confirm that there had not been any material adverse
change in our financial, operational or trading position since December 31, 2017 and up to the date of this
prospectus, and there is no event since December 31, 2017 that would materially affect the information as set out in
the Accountant’s Report.
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meanings set out below.

In this prospectus, unless the context otherwise requires, the following terms shall have the

“Angel Investor” or “Duomi Online”

“Application Form(s)”

>

“Articles” or “Articles of Association’

“Beijing Inke”

“Beijing Meelive”

“Beijing Yingtianxia”

“Board” or “Board of Directors”

“business day”

“BVI”

“CAC”

Beijing Duomi Online Technology Co., Ltd. (U7 £ KA 52 RHE B0y
A I2AHE) (formerly known as Beijing Caiyun Zaixian Technology
Development Co., Ltd. (A5 EAELHi B A B2 7)) a company
listed on the National Equities Exchange and Quotations (stock
code: 839256)), a company established in the PRC on May 11, 2010
and our angel investor, further details of which are set out in the

section headed “History, Reorganization and Corporate Structure”

WHITE Application Form(s), YELLOW Application Form(s) and
GREEN Application Form(s) or, where the context so requires, any
of them

the Articles of Association of our Company (as amended from time
to time), adopted on June 23, 2018 and will come into effect upon

Listing, a summary of which is set out in Appendix III

Beijing Inke Entertainment Technology Co., Ltd. (At5% B2 B A5
HBR/AT]), a company established in the PRC on July 5, 2016, and a
direct wholly-owned subsidiary of Beijing Meelive

Beijing Meelive Network Technology Co., Ltd. (dbst 23354445 R
HABR/ ), the operating company of the Group established in the
PRC on March 31, 2015, and is controlled by our Group through the
Contractual Arrangements

Beijing Yingtianxia Network Technology Co., Ltd. (At mB R T 4845
B A BR/A ), a company established in the PRC on December 27,
2016, and a joint venture company of Beijing Meelive in which it

owns as to 62.11% equity interest

the board of directors of our Company

any day (other than a Saturday, Sunday or public holiday) on which

banks in Hong Kong are generally open for business

the British Virgin Islands

Cyberspace Administration of China
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“CAGR”

“Capitalization Issue”

“Cayman Companies Law” or

“Companies Law”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

“CCASS Investor Participant”

“CCASS Participant”

“Changxing Shengju”

“China” or “the PRC”

“Chiyu Investment”

compound annual growth rate

the issue of 1,711,510,776 Shares to be made upon capitalization of
certain sums standing to the credit of the share premium account of
our Company as referred to in the paragraph headed “Statutory and
General Information — A. Further Information About Our Group —
3. Resolutions in Writing of the Shareholders of Our Company
Passed on June 23, 2018 in Appendix IV

the Companies Law, Cap.22 (Law 3 of 1961, as consolidated and

revised) of the Cayman Islands

the Central Clearing and Settlement System established and
operated by HKSCC

a person admitted to participate in CCASS as a direct participant or

a general clearing participant

a person admitted to participate in CCASS as a custodian participant

a person admitted to participate in CCASS as an investor participant
who may be an individual or joint individuals or a corporation

a CCASS Clearing Participant, a CCASS Custodian Participant or a
CCASS Investor Participant

Changxing Shengju Equity Investment Partnership (Limited
Partnership) (REESHERHEHESB Y (AREE) ), a limited
partnership established in the PRC on December 15, 2016, one of
our Investors, which acquired its equity interest held in Beijing
Meelive from Mango Wenchuang, one of our initial Series B

Investors, in February 2018

the People’s Republic of China excluding, for the purpose of this

prospectus, Hong Kong, Macau and Taiwan

Chiyu Investment (Beijing) Company Limited (S5 % (dtmt) A
FR/AT]), a company established in the PRC with limited liability
November 29, 2011, one of our Shareholders, which acquired its
equity interest held in Beijing Meelive from Jiaxing Guanglian, one

of our initial Series B Investors, in February 2018

— 14 —



DEFINITIONS

“CIETAC”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions) Ordinance”

CLINY3 CLINY3

“Company”, “our Company”, “we” or

[T 1)

us

tE)

“Contractual Arrangements

“Controlling Shareholders”

“CSRC”

“Director(s)”

“Downward Offer Price Adjustment”

>

“Employees Shareholding Platforms’

“Founders”

“Frost & Sullivan”

China International Economic and Trade Arbitration Commission

(1 R AR 81 ) Rk R B )

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong),

as amended or supplemented from time to time

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as amended or

supplemented from time to time

Inke Limited (Bt% HIRAGF/AHE), a company incorporated in the
Cayman Islands with limited liability on November 24, 2017, and,
except where the context otherwise requires, all of its subsidiaries,
or where the context refers to the time before it became the holding
company of its present subsidiaries, its present subsidiaries (which
include our PRC operating entity, Beijing Meelive, and its

subsidiaries)

the exclusive consulting and service agreement, the exclusive call
option agreement, the equity pledge agreement and the powers of
attorney as more particularly described in the section headed

“Contractual Arrangements” in this prospectus

Mr. Feng, Fantastic Live Holdings Limited, Ms. Liao, Luckystar
Live Holdings Limited, Generous live LIMITED, Mr. Hou, Horizon
Live Holdings Limited and Evergreen live LIMITED

China Securities Regulatory Commission (575 %5 B B % 5 &)

the director(s) of our Company

an adjustment that has the effect of setting the final Offer Price up to
10% below the bottom end of the indicative Offer Price range

Inke Changqing, Inke Huanzhong and Inke Yuanda, each being a
Shareholder of Beijing Meelive and a shareholding platform through
which certain key management members and employees of Beijing
Meelive hold the registered capital of Beijing Meelive

Mr. Feng, Ms. Liao and Mr. Hou

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., the industry

consultant



DEFINITIONS

“GAPP”

“Global Offering”

“GREEN Application Form(s)

CEIT) LLIY3 CEIT)

“Group”, “our Group”, “we”,
‘Lus7’
“GSR Zhaohua”

“Haomei Information”

“HK$”

“HKSCC”

“HKSCC Nominees”

“Hong Kong”

“Hong Kong Offer Shares”

Lt}

our” or

General Administration of Press and Publication of the PRC (13 A
AN B B B AL %) (or the State Administration of Press,
Publication, Radio, Film and Television of the People’s Republic of
China (¥ A R AN E B 20 B R B4 R)  after 2013, or the
State Administration of Radio and Television of the People’s
Republic of China (*F 2 A\ RN 5 2 5 & 1% B AR 44 )7) after the 2018

State Council Institutional Reform)

the Hong Kong Public Offering and the International Offering

the application form(s) to be completed by the White Form eIPO
Service Provider, Computershare Hong Kong Investor Services
Limited

our Company and our subsidiaries (which include our PRC
operating entity, Beijing Meelive, and its subsidiaries, the financial
results of which have been consolidated and accounted for as our
subsidiaries by virtue of the Contractual Arrangements) or, where
the context so requires, in respect of the period before our Company
became the holding company of our present subsidiaries (which
include Beijing Meelive and its subsidiaries), the business operated

by such subsidiaries or their predecessors (as the case may be)
Suzhou GSR Zhaohua Ventures Investment Partnership (Limited
Partnership) — (BRMEIIHIEREREGH LK (ARE®E) ), a
limited partnership established in the PRC on September 23, 2015,
one of our Investors

Haomei Information Technology (Beijing) Company Limited (4F
FEE BT (Jb) HBRAF]), a company established in the PRC on
December 26, 2016, and a direct non wholly-owned subsidiary of
Beijing Meelive in which Beijing Meelive holds 80% equity interest
Hong Kong dollars, the lawful currency of Hong Kong

Hong Kong Securities Clearing Company Limited

HKSCC Nominees Limited, a wholly-owned subsidiary of HKSCC

the Hong Kong Special Administrative Region of the PRC

the 30,234,000 Shares being initially offered for subscription in the
Hong Kong Public Offering, subject to reallocation



DEFINITIONS

“Hong Kong Public Offering”

“Hong Kong Share Registrar”

“Hong Kong Underwriters”

“Hong Kong Underwriting Agreement”

“Huai’an Inke”

“Hunan Anyue”

“Hunan Enjoy”

“Hunan Inke”

s

“Hunan Tiantianxiangshang’

“Hunan Xiangsheng”

“ICP License”

the offer of the Hong Kong Offer Shares for subscription by the
public in Hong Kong

Computershare Hong Kong Investor Services Limited

the underwriters of the Hong Kong Public Offering listed in

“Underwriting — Hong Kong Underwriters”

the underwriting agreement dated June 27, 2018, relating to the
Hong Kong Public Offering and entered into among our Company,
the Controlling Shareholders, the Joint Global Coordinators, the
Joint Sponsors and the Hong Kong Underwriters

Huai’an Inke Entertainment Network Information Co., Ltd. (i Zk
KOS B AM/ATF), a company established in the PRC on
June 15, 2017, and a direct wholly-owned subsidiary of Beijing
Meelive

Hunan Anyue Network Information Co., Ltd. (W & HiaH4E B4
FRZAF]), a company established in the PRC on September 20, 2016,

and an indirect wholly-owned subsidiary of Beijing Meelive

Hunan Enjoy Network Information Co., Ltd. (¥ TR == 48445 B A BR
/x7]), a company established in the PRC on April 18, 2017, and a

direct wholly-owned subsidiary of Beijing Meelive

Hunan Inke Network Information Co., Ltd. (i§]Hgme% T R4 4415
BAMAHE), a company established in the PRC on May 30, 2016
and a direct wholly-owned subsidiary of Beijing Meelive

Hunan Tiantianxiangshang Network Technology Co., Ltd. (i#1F§ KK
] L 44K AT A PR/ T]), a company established in the PRC on
May 19, 2009, and an indirect wholly-owned subsidiary of Beijing
Meelive

Hunan Xiangsheng Network Information Co., Ltd. (#1584 #4515
BA M), a company established in the PRC on September 20,
2016, and an indirect wholly-owned subsidiary of Beijing Meelive

a value-added telecommunications business operation license issued
by the relevant PRC government authorities with a service scope of

information services



DEFINITIONS

“IFRS”

“independent third party(ies)”

“Inke BVI”

“Inke Changqing”

“Inke HK”

“Inke Huanzhong”

“Inke PRC”

“Inke Yuanda”

International ~ Accounting Standards, International Financial
Reporting Standards, amendments and the related interpretations

issued by the International Accounting Standards Board

person(s) or company(ies) and their respective ultimate beneficial
owner(s), who/which, to the best of our Directors’ knowledge,
information and belief, having made all reasonable enquiries, is/are
not connected with our Company or our connected persons as

defined under the Listing Rules

Inke Holdings Limited, a company incorporated in the BVI on
November 30, 2017 and a direct wholly-owned subsidiary of our
Company

Ningbo Meishan Bonded Port Inke Changqing Investment
Management Partnership (Limited Partnership) (%545 L RB0 [w
MEHEFREETHEEAE (ARE%) ), a limited partnership
established in the PRC on May 23, 2016 and one of the Employees
Shareholding Platforms

Inke Technology Limited, a company incorporated in Hong Kong
on December 19, 2017 and an indirect wholly-owned subsidiary of

our Company

Ningbo Meishan Bonded Port Inke Huanzhong Investment
Management Partnership (Limited Partnership) (%t 1L {R8 U5 &
MAFRREER G B RE (FIRAE%®) ), a limited partnership
established in the PRC on June 13, 2016 and one of the Employees
Shareholding Platforms

Beijing Cheese Network Technology Company Limited (b5t 2
A A R/AT), a company established in the PRC on
February 14, 2018 and an indirect wholly-owned subsidiary of our
Company

Ningbo Meishan Bonded Port Inke Yuanda Investment Management
Partnership (Limited Partnership) (B2t 1L RS 18 M A i 4
MEEAE (FRAY) ), a limited partnership established in the
PRC on June 15, 2016 and one of the Employees Shareholding

Platforms



DEFINITIONS

“International Offering”

“International Offer Shares”

“International Underwriters”

“International Underwriting Agreement”

“Investors”

“Jiaxing Guanglian”

“Jiaxing Guangmei”

“Jiaxing Guangxin”

“Joint Bookrunners”

the offer of the International Offer Shares at the Offer Price outside
the United States in offshore transactions in accordance with
Regulation S or any other available exemption from registration
under the U.S. Securities Act, as further described in “Structure of
the Global Offering”

the 272,106,000 Shares being initially offered in the International
Offering together with, where relevant, any additional Shares which
may be issued by our Company pursuant to the exercise of the Over-

allotment Option, subject to reallocation

the group of underwriters, led by the Joint Global Coordinators, that
is expected to enter into the International Underwriting Agreement

to underwrite the International Offering

the international underwriting agreement relating to the International
Offering, which is expected to be entered into by, among others, the
Joint Global Coordinators, the International Underwriters and our

Company on or about Thursday, July 5, 2018

the Angel Investor, Series A Investors, Series B Investors,

Changxing Shengju and Chiyu Investment

Jiaxing Guanglian Investment Management Partnership (Limited
Partnership) CGEECHEEMAB Y (AREY) ), a limited
partnership established in the PRC on June 20, 2016, one of our
Investors, and with part of its equity interest held in Beijing Meelive
being transferred to a new investor, Chiyu Investment, in February
2018

Jiaxing Guangmei Investment Management Partnership (Limited
Partnership)  GEELGEREEBAE (FREY) ), a  limited
partnership established in the PRC on July 1, 2015, one of our

Investors

Jiaxing Guangxin No. 9 Investment Partnership (Limited
Partnership) GEELGFE LSRG EBAE (HREE) ), a limited
partnership established in the PRC on March 4, 2016, one of our

Investors
China International Capital Corporation Hong Kong Securities

Limited, Deutsche Bank AG, Hong Kong Branch, Citigroup Global
Markets Asia Limited (in relation to the Hong Kong Public

— 19 —



DEFINITIONS

“Joint Global Coordinators”

“Joint Lead Managers”

“Joint Sponsors”

“Kunlun”

“Latest Practicable Date”

“Listing”

“Listing Committee”

“Listing Date”

Offering), Citigroup Global Markets Limited (in relation to the
International Offering), Haitong International Securities Company
Limited, BOCI Asia Limited and The Hongkong and Shanghai
Banking Corporation Limited

China International Capital Corporation Hong Kong Securities
Limited, Deutsche Bank AG, Hong Kong Branch and Citigroup
Global Markets Asia Limited

China International Capital Corporation Hong Kong Securities
Limited, Deutsche Bank AG, Hong Kong Branch, Citigroup Global
Markets Asia Limited (in relation to the Hong Kong Public
Offering), Citigroup Global Markets Limited (in relation to the
International Offering), Haitong International Securities Company
Limited, BOCI Asia Limited, The Hongkong and Shanghai Banking
Corporation Limited and Futu Securities International (Hong Kong)
Limited

China International Capital Corporation Hong Kong Securities
Limited, Citigroup Global Markets Asia Limited and Deutsche
Securities Asia Limited (in alphabetical order)

Beijing Kunlun Tech Co. Ltd. (Jtit Ry &HERH AR RAF), a
company established in the PRC on March 27, 2008 with its shares
listed on the Shenzhen Stock Exchange (stock code: 300418), one of
our initial Series A Investors but with its entire equity interest held
in Beijing Meelive being transferred to Xizang Kunnuo in July 2016

due to its internal restructuring of Kunlun

June 19, 2018 being the latest practicable date prior to the printing
of this prospectus for the purpose of ascertaining certain information

contained in this prospectus

the listing of the Shares on the Main Board of the Stock Exchange

the Listing Committee of the Stock Exchange

the date, expected to be on or about Thursday, July 12, 2018 on
which the Shares are listed on the Stock Exchange and from which
dealings in the Shares are permitted to commence on the Stock

Exchange



DEFINITIONS

“Listing Rules”

“Mango Wenchuang”

“Memorandum of Association” or
“Memorandum”

“MIIT”

“MOC”

“MOFCOM”

“Mr. Feng”

“Mr. Hou”

“Ms. Liao”

“NDRC”

“Ningbo Anhe”

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, as amended or supplemented

from time to time

Mango Wenchuang (Shanghai) Holding Investment Fund
Partnership (Limited Partnership) (:Z93CA| (i) BRER G4
HEAE (ARAE) ), alimited partnership established in the PRC
on December 11, 2015, one of our initial Series B Investors but with
its entire equity interest held in Beijing Meelive being transferred to

a new investor, Changxing Shengju, in February 2018

the Memorandum of Association of our Company (as amended from
time to time) adopted on June 23, 2018 and will come into effect

upon Listing, a summary of which is set out in Appendix III

Ministry of Industry and Information Technology of the People’s
Republic of China (H1#E A R ILAINE T 2615 BALHR)

Ministry of Culture of the People’s Republic of China (*#£ A K3
FER AL ER) or the Ministry of Culture and Tourism of the People’s
Republic of China ("# A RILHE UL FjR#HT) after the 2018

State Council Institutional Reform

Ministry of Commerce of the People’s Republic of China (H## AR
SLAN I PR 5 )

Mr. FENG Yousheng (#ffi4), Chairman, Chief Executive Officer,
an executive Director and one of our Founders and Controlling
Shareholders

Mr. HOU Guangling (#f#), Chief Technology Officer, an
executive Director and one of our Founders and Controlling
Shareholders

Ms. LIAO Jieming (B#), Chief Operating Officer, an executive
Director and one of our Founders and Controlling Shareholders

the National Development and Reform Commission of the People’s

Republic of China (138 A [N B 3 R A MR & B )
Ningbo Anhe Ruichi Investment Partnership (Limited Partnership)

(BERLZEMBIRES B (ARAE) ), a limited partnership
established in the PRC on April 26, 2016, one of our Investors



DEFINITIONS

“Ningbo Inke”

“Ningbo Qingzheng”

“Offer Price”

“Offer Shares”

“Over-allotment Option”

“PRC Government” or “State”

“PRC Legal Advisor”

“PRC Operating Entities”

“PRC Supreme Court”

“Price Determination Date”

Ningbo Meishan Bonded Port Yingji Investment Management Co.,
Ltd.  (EEEAMLRBIES R EEMERAR), a  company
established in the PRC on May 31, 2016 and a direct wholly-owned
subsidiary of Beijing Meelive

Ningbo Qingzheng Investment Management Partnership (Limited
Partnership) (B HFIEREEMEBAE (FREE) ), a limited
partnership established in the PRC on April 15, 2016, one of our

Investors

the final offer price per Offer Share (exclusive of brokerage of
1.0%, SFC transaction levy of 0.0027% and Stock Exchange trading
fee of 0.005%), subject to any Downward Offer Price Adjustment

the Hong Kong Offer Shares and the International Offer Shares
together with, where relevant, any additional Shares which may be
issued by our Company pursuant to the exercise of the Over-

allotment Option

the option expected to be granted by our Company to the
International Underwriters, exercisable by the Joint Global
Coordinators (on behalf of the International Underwriters), pursuant
to which our Company may be required to allot and issue up to an
aggregate of 45,351,000 Shares at the Offer Price to, among other

things, cover over-allocations in the International Offering, if any
the central government of the PRC, including all political
subdivisions (including provincial, municipal and other regional or

local government entities) and its organs or, as the context requires,
any of them

King & Wood Mallesons

Beijing Meelive and its subsidiaries

the Supreme People’s Court of the PRC

the date, expected to be on or about Wednesday, July 4, 2018, on
which the Offer Price will be determined and, in any event, not later
than Monday, July 9, 2018



DEFINITIONS

“Registered Shareholders”

“Regulation S”

“Reorganization”

“RMB”

“RSU”

“RSU Scheme”

“SAFE”

“SAFE Circular 37”

“SAIC”

“SAPPRFT”

the Founders, the Employees Shareholding Platforms and the
Investors, each being a registered shareholder of Beijing Meelive

Regulation S under the U.S. Securities Act

the reorganization of the Group in preparation of the Listing, details
of which are set out in “History, Reorganization and Corporate

Structure”

Renminbi, the lawful currency of the PRC

a restricted share unit award granted to a participant under the RSU

Scheme

the restricted share unit scheme of the Company conditionally
approved and adopted by our Board on June 23, 2018, the principal
terms of which are set out in the section headed ‘““Statutory and
General Information — D. Share Incentive Schemes — 2. RSU
Scheme” in Appendix IV to this prospectus

State Administration of Foreign Exchange People’s Republic of
China ("3 A\ R B B 5 M A 2] =)

the “Circular on Relevant Issues Concerning Foreign Exchange
Control on Domestic Residents’ Offshore Investment and Financing
and Roundtrip Investment through Special Purpose Vehicles” (
TS A B AR R R H B R 5 AR SR R B A R A A
SN ) issued by SAFE with effect from July 4, 2014

State Administration of Industry and Commerce of the People’s
Republic of China (FF#E A RILAIEIE R LR TEU/E BA)5) or the
State Market Supervision Administration of the People’s Republic
of China ("2 A\ RILFNE B 5 115 BB AR )R))  after the 2018
State Council Institutional Reform

State Administration of Press, Publication, Radio, Film and
Television of the People’s Republic of China (# 2 A R0 B B 5
BT AR E4EJR)  or the State Administration of Radio and
Television of the People’s Republic of China (HF# A R E B 5
JE G AL AR after the 2018 State Council Institutional Reform



DEFINITIONS

“SARFT”

il

“Series A Investors’

“Series B Investors”

“SFC”

“SFO”

“Shanghai Meelive”

“Shareholder(s)”

“Share Option Scheme”

“Shares”

State Administration of Radio, Film and Television of the People’s
Republic of China (*F#E A R AL [ K B4 T R B AR) (or the
State Administration of Press, Publication, Radio, Film and
Television of the People’s Republic of China ("3 A 30 5 5
B R FE AR after 2013, or the State Administration of Radio
and Television of the People’s Republic of China (H1#E A R 3 AiE
RIERE BHLHR) after the 2018 State Council Institutional Reform)

GSR Zhaohua, Zihui Tianma (with its entire equity interest held in
Beijing Meelive being transferred to Zihui Juxin in July 2016 due to
the internal restructuring of Zihui Tianma), Zihui Juxin, Xiamen
Saifu (with its entire equity interest held in Beijing Meelive being
transferred to Xiamen Shengyuan in August 2016 due to the internal
restructuring of Xiamen Saifu), Kunlun (with its entire equity
interest held in Beijing Meelive being transferred to Xizang Kunnuo
in July 2016 due to the internal restructuring of Kunlun) and Shunya
International, further details of which are set out in the section

headed “History, Reorganization and Corporate Structure”

Jiaxing Guangxin, Jiaxing Guanglian, Jiaxing Guangmei, Ningbo
Anhe, Ningbo Qingzheng, Mango Wenchuang and Shenzhen
Tencent, further details of which are set out in the section headed

“History, Reorganization and Corporate Structure”

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong), as amended or supplemented from time to time

Shanghai Meelive Network Technology Co., Ltd ( 235446 R
B A M), a company established in the PRC on June 7, 2016, and

a direct wholly-owned subsidiary of Beijing Meelive

holder(s) of Shares

the share option scheme we conditionally adopted pursuant to a
resolution passed by our Shareholders on June 23, 2018, the
principal terms of which are set out in the section headed “Statutory
and General Information — D. Share Incentive Schemes — 1. Share

Option Scheme” in Appendix IV to this prospectus

ordinary shares in the capital of our Company with nominal value of
US$0.001 each

24 —



DEFINITIONS

“Shenzhen Tencent”

“Shunya International”

“Stabilizing Manager”

“Stock Exchange”

“Track Record Period”

“Underwriters”

“Underwriting Agreements”

“U.S.” or “United States”

“U.S. Securities Act”

“VIE”

“White Form eIPO”

“White Form eIPO Service Provider”

“Withdrawal Mechanism”

Shenzhen Tencent Entrepreneurship Base Development Co., Ltd.
(GEIIT e sT A 2 b 3 R A BR/A 7)), a company incorporated in the
PRC on January 29, 2015, one of our Investors

Beijing Shunya International Investment Co., Ltd. (3t 'S ai [ R 4%
EAHBR/AH]), a company incorporated in the PRC on February 13,

2007), one of our Investors

China International Capital Corporation Hong Kong Securities
Limited

The Stock Exchange of Hong Kong Limited

the period from March 31, 2015 (date of incorporation of Beijing
Meelive and principal operating entity of our business for Listing) to
December 31, 2015, and years ended December 31, 2016 and 2017

the Hong Kong Underwriters and the International Underwriters

the Hong Kong Underwriting Agreement and the International

Underwriting Agreement
the United States of America

the United States Securities Act of 1933, as amended from time to

time

variable interest entity, which in our Group refers to Beijing

Meelive

the application for Hong Kong Offer Shares to be issued in the
applicant’s own name by submitting applications online through the

designated website of White Form eIPO www.eipo.com.hk

Computershare Hong Kong Investor Services Limited

a mechanism which requires the Company, among other things, to
(a) issue a supplemental prospectus as a result of material changes in
the information (such as the Offer Price) in the prospectus; (b)
extend the offer period and to allow potential investors, if they so
desire, to confirm their applications using an opt-in approach i.e.
requiring investors to positively confirm their applications for shares

despite the change



DEFINITIONS

“Xiamen Saifu” Xiamen Saifu Holding Investment Partnership (Limited Partnership)
(EMEEREREEAB 0% (CARER) ), a limited partnership
established in the PRC on August 20, 2012, one of our initial Series
A Investors but with its entire equity interest held in Beijing
Meelive being transferred to Xiamen Shengyuan in August 2016

due to its internal restructuring of Xiamen Saifu

)

“Xiamen Shengyuan’ Xiamen Shengyuan Holding Investment Partnership (Limited

Partnership) (EMEIGRERESH S (AREE) ), a limited
partnership established in the PRC on August 26, 2016, one of our

Investors

“Xizang Kunnuo” Xizang Kunnuo Yingzhan Entrepreneurship Investment Co., Ltd.
(VU B 5t R B 24 A RIS A W), a company incorporated in
the PRC on June 28, 2016, one of our Investors

“Zihui Juxin” Suzhou Zihui Juxin Investment Center (Limited Partnerhsip) (#£I
SRR ERE L CHBRAE) ), alimited partnership established in
the PRC on June 26, 2015, one of our Investors

“Zihui Tianma” Suzhou Zihui Tianma Entrepreneurship Investment Partnership
(Limited Partnership) (#FMSHERISAIZEREMRE (AREE) ), a
limited partnership established in the PRC on December 4, 2014,
one of our initial Series A Investors but with its entire equity interest
held in Beijing Meelive being transferred to Zihui Juxin in July

2016 due to its internal restructuring of Zihui Tianma

In this prospectus, the terms “associate”, “close associate”, “connected person”, “connected

» o«

transaction”,

» o« » e«

core connected person”, “controlling shareholder”, “subsidiary” and “substantial shareholder”

shall have the meanings given to such terms in the Listing Rules, unless the context otherwise requires.

The English translation of the PRC entities, enterprises, nationals, facilities, regulations in Chinese
included in this prospectus is for identification purposes only. To the extent there is any inconsistency between
the Chinese names of the PRC entities, enterprises, nationals, facilities, regulations and their English

translations, the Chinese names shall prevail.



GLOSSARY

This glossary contains definitions of certain terms used in this prospectus in connection with our
Company and our business. In this prospectus, unless the context otherwise requires, the following terms

shall have the meanings set out below. The terms and their meanings may not correspond to standard

industry meanings or usages of these terms.

“active streamer”

“active user”

“AGBPPU”

‘GAI”
“CAGR”

“gross billings”

“monthly active streamers” or “MASs”
“monthly active users” or “MAUs”
“monthly paying users” or “MPUs”

“next month user retention rate”

“pan-entertainment industry”

“paying ratio”/“paying user ratio”

“paying user”

“PC”

“registered users” / “users”

a streamer who has streamed on our platform for at least once

during a given period

a user account that has accessed our platform at least once during a

given period

average gross billings per paying user, calculated as gross billings in
a given period divided by the number of paying users in such period

artificial intelligence
compound annual growth rate

total Renminbi amount paid by paying users during a given period

to purchase virtual currency on our platform

the number of active streamers during a given month
the number of active users during a given month

the number of paying users during a given month

as applied to any cohort of users who used our Inke App in a given
month, is the percentage of these users who use the Inke App at least

once in the next month

extended from the traditional entertainment industry, the pan-
entertainment industry is an integrated industry, the foundation of
which is diversified entertainment content that bring relaxation and

joy to the customers and enrich their lives

the number of paying users in a given period divided by the number

of active users in such period

a user account that has purchased our virtual currency at least once

during a given period
personal computers

the accumulated number of user accounts on our platform. An
individual may register more than one account and these accounts

will count as more than one registered users



GLOSSARY

“streamer”’

“tier-1 cities”

“tier-2 cities”

“viewer”

“virtual items”

“virtual services”

a user who performs, displays his or her talents, shares his or her
lifestyle or otherwise generates content on our platform through live

streaming

Beijing, Shanghai, Guangzhou and Shenzhen

Chengdu, Hangzhou, Wuhan, Chongqing, Nanjing, Tianjin, Suzhou,
Xi’an, Shenyang, Qingdao, Changsha, Zhengzhou, Dalian,
Dongguan, Ningbo, Xiamen, Fuzhou, Wuxi, Hefei, Kunming,
Harbin, Ji’nan, Foshan, Wenzhou, Shijiazhuang, Changchun,
Nanning, Changzhou, Quanzhou, Nanchang, Guiyang, Taiyuan,
Yantai, Jiaxing, Nantong, Jinhua, Zhuhai, Huizhou, Xuzhou,
Haikou, Urumgqji, Shaoxing, Zhongshan, Taizhou and Lanzhou

a user who watches live streaming, video clips or other contents on

our platform

non-physical items available for purchase on our platform, which
our users can send to other users as a gesture of friendship, support

or admiration

value-added services available for purchase on our platform to
enhance users’ interaction experience such as Guardian Knights (~F
##) and Bullet Chats (#%#). Such services are non-transferable to

other users



FORWARD-LOOKING STATEMENTS

This prospectus contains certain forward-looking statements and information relating to our Company and
our subsidiaries that are based on the beliefs of our management as well as assumptions made by and information

ELINNT3

currently available to our management. When used in this prospectus, the words “aim”, “anticipate”, “believe”,

“could”, “expect”, “going forward”, “intend”, “may”, “ought to”, “plan”, “project”, “seek”, “should”, “will”,

“would” and the negative of these words and other similar expressions, as they relate to the Group or our
management, are intended to identify forward-looking statements. Such statements reflect the current views of
our management with respect to future events, operations, liquidity and capital resources, some of which may not
materialize or may change. These statements are subject to certain risks, uncertainties and assumptions, including
the other risk factors as described in this prospectus. You are strongly cautioned that reliance on any forward-
looking statements involves known and unknown risks and uncertainties. The risks and uncertainties facing our
company which could affect the accuracy of forward-looking statements include, but are not limited to, the

following:

° our business prospects;

o future developments, trends and conditions in the industry and markets in which we operate;

o our business strategies and plans to achieve these strategies;

° general economic, political and business conditions in the markets in which we operate;

° changes to the regulatory environment and general outlook in the industry and markets in which we

operate;

° the effects of the global financial markets and economic crisis;

° our ability to reduce costs;

° our dividend policy;

o the amount and nature of, and potential for, future development of our business;

° capital market developments;

o the actions and developments of our competitors; and

o change or volatility in interest rates, foreign exchange rates, equity prices, volumes, operations,

margins, risk management and overall market trends.

Subject to the requirements of applicable laws, rules and regulations, we do not have any and undertake no
obligation to update or otherwise revise the forward-looking statements in this prospectus, whether as a result of

new information, future events or otherwise. As a result of these and other risks, uncertainties and assumptions,
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the forward-looking events and circumstances discussed in this prospectus might not occur in the way we expect
or at all. Accordingly, you should not place undue reliance on any forward-looking information. All forward-

looking statements in this prospectus are qualified by reference to the cautionary statements in this section.

In this prospectus, statements of or references to our intentions or those of the Directors are made as of the

date of this prospectus. Any such information may change in light of future developments.



RISK FACTORS

Investing in our Shares involves risks. Before deciding to invest in the Shares, you should carefully
consider all of the information in this prospectus, including the following risk factors, in light of the
circumstances and your own investment objectives. The occurrence of any of the following events could
materially adversely affect our business, financial condition and results of operations, in which case the
trading price of our Shares could also decline, and you could lose part or all of your investment. You
should pay particular attention to the fact that we are a company incorporated in the Cayman Islands and

that our principal operations are conducted in China and are governed by a legal and regulatory

environment that may differ significantly from that of other countries.

There are certain risks and uncertainties involved in our operations, many of which are beyond our control.
We have categorized these risks and uncertainties into: (i) risks related to our business; (ii) risks related to our
Contractual Arrangements; (iii) risks related to our industry; (iv) risks related to doing business in China; and
(v) risks related to the Global Offering. Additional risks and uncertainties that are presently not known to us or
not expressed or implied below or that we currently deem immaterial could also harm our business, financial
condition and operating results. You should consider our business and prospect in light of the challenges we face,

including the ones discussed in this section.

RISKS RELATED TO OUR BUSINESS

User misconduct and misuse of our platform may adversely impact our brand image, and we may be held
liable for information or content displayed on, retrieved from or linked to our platform.

Our live streaming platform enables users to perform, exchange information, interact with others and
engage in various other online activities in real time. Because we do not have full control over our user
population and user behaviors, our platform may be misused by individuals or groups of individuals to engage in
immoral, inappropriate, disrespectful, fraudulent or illegal activities. Media reports and internet forums have
covered some of these incidents, which has in some cases generated negative publicity about our brand and
platform. The technologies and measures we use to detect and block inappropriate content and activities cannot
fully prevent inappropriate content from being posted or inappropriate activities from being carried out.
Moreover, as we have limited control over the offline and real life behavior of our users, to the extent such
behavior is associated with our platform, our ability to protect our brand image and reputation may be limited.
Our business and the public perception of our brand may be materially and adversely affected by misuse of our
platform. In addition, if any of our users suffers or alleges to have suffered physical, financial or emotional harm
following contact initiated on our platform, we may face civil lawsuits or other liabilities initiated by the affected
user, or governmental or regulatory actions against us. In response to allegations of illegal or inappropriate
activities conducted through our platform or any negative media coverage about us, PRC government authorities
may intervene and hold us liable and subject us to administrative penalties or other sanctions, such as requiring
us to restrict or discontinue some of the features and services provided on our mobile application. Historically,
Beijing Meelive was fined twice by the competent government authorities, in an aggregate amount of
RMB50,000, in connection with inappropriate content displayed on the Inke App by third parties. From time to
time, we also receive user reports or user complaints about inappropriate activities by other users. We cannot

assure you that we can promptly detect all illegal or inappropriate content displayed on our platform, and that we
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will be not be subject to similar penalties in the future. If we were held liable for similar incidents again in the
future, our business may suffer and our user base, revenues and profitability may be materially and adversely

affected, and the price of our Shares may decline.

Additionally, although we report serious violations of our terms of service by our users to PRC local
authorities, such authorities may not take action with respect to these violations on a timely basis, if at all. It is
possible that our users may engage in obscene, incendiary or other conversations or activities on our platform
that may be deemed illegal under PRC laws and regulations. We may be subject to fines or other disciplinary
actions, including suspension or revocation of the licenses necessary to operate our platform, if we are deemed to
have facilitated the appearance of inappropriate content placed by third parties on our platform. Additionally, we
may face claims for defamation, libel, negligence, copyright, patent or trademark infringement, other unlawful
activities or other claims based on the nature and content of the information delivered on or otherwise accessed
through our platform. Defending such actions could be costly and involve significant time and attention of our

management and other resources, which would materially and adversely affect our business and operations.

Intensified government regulation of the live streaming industry and internet industry in China could

restrict our ability to maintain or increase our user base or the user traffic to our platform.

The PRC government has, in recent years, intensified regulation on various aspects of the live streaming
industry and internet industry in China. State Council, the MIIT, the MOC, the Cyberspace Administration of
China (“CAC”) and SAPPRFT, have the authority to issue and implement regulations governing various aspects
of our business. For example, our PRC Operating Entities are required to obtain and maintain applicable licenses
or approvals from different regulatory authorities in order to provide their current services. For example, under
the State Council promulgated the Telecommunications Regulations of PRC ( {H# A RALAIE B HA) ), an
internet information service provider shall obtain the ICP License from MIIT or its provincial counterparts before
engaging in any commercial internet information services. Under the Interim Provisions on the Administration of
Internet Culture ( (HBFAESCALEMEITHIE) ), an online cultural business operator must obtain an Online
Culture Operating License from a provincial counterpart of the MOC. Under Regulations on the management of
private network and directed broadcast audiovisual program services ( (EL4H S & [ S 1% WLBEET B AR HAR 22 ) )
an Permit for Spreading Audio-Visual Programs via Information Network shall obtain from SAPPRFT for its live
streaming business. According to the Administrative Regulations on Online Live Streaming Services ( {EHi4H E
MR HRE) ) and the Notice on Strengthening the Online Live Streaming Services (< B il 44 4% 1 B8
H B MR S04 BE B %8 A1) ),when providing online internet news information services, both online live
streaming service and online live streaming publishers must obtain the qualification for internet news information
service in accordance with law and may only carry out the services within the permissible scope of their licenses.
According to the Administration of Network Performance ( #H#4%F A GBI ML) ), entities operating
network performance shall be responsible for the service and content post on their website which are provided by
performers. Failure to comply with these regulations, if detected by the relevant government agencies, may result
in fines and other penalties for us, including confiscation of the net revenues that were generated through the
unlicensed internet and live streaming business activities, the shutting down of our operations and license
revocation. Any such penalties may disrupt our business operations and materially and adversely affect our

business, financial condition and results of operations.
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As we further develop and expand our video capabilities and functions, we may be required to obtain
additional qualifications, permits, approvals or licenses. For specific services offered online, we or the service or
content providers may also be subject to additional qualifications, permits, approvals or licenses requirements.
As the streaming industry in China is still at an early stage of development, new laws and regulations may be
adopted from time to time to address new issues that come to the authorities’ attention. In the interpretation and
implementation of existing and future laws and regulations governing our business activities, considerable
uncertainties still exist. We cannot assure you that we will not be found in violation of any future laws and
regulations or any of the laws and regulations currently in effect due to changes in the relevant authorities’

interpretation of these laws and regulations.

More stringent governmental regulations and uncertainty in interpretation and implementation of the
relevant laws and regulations such as the ones outlined above may discourage users from using our platform and

have a material effect on our business operations.

We have a limited operating history in a new and dynamic industry, which makes it difficult to evaluate
our business and future prospects. If we fail to effectively manage our growth, implement our business

strategies and control our costs and expenses, our business and operating results could be harmed.

Our operations commenced in 2015 when we launched the Inke App, our live streaming platform. We
experienced rapid growth during the Track Record Period, especially from 2015 to 2016, in terms of number of
active and paying users and achieved strong financial performance. According to Frost & Sullivan, the mobile
live streaming industry in China entered into a fragmentation stage in 2017, with many new players entered into
the market and a number of platforms incurred hefty expenses in their marketing and promotional efforts to
attract user traffic. Partially as a result of the intensified competition, we experienced declines in some of our key
operating metrics in 2017, especially the first half of 2017. Specifically, the number of our average MASs
decreased from 6.5 million in the fourth quarter of 2016 to 1.5 million in the fourth quarter of 2017, the number
of our average MAUs decreased from 30.0 million in the fourth quarter of 2016 to 20.3 million in the second
quarter of 2017, and the number of our average MPUs decreased from 2.6 million in the second quarter of 2016
to 0.6 million in the third quarter of 2017. Our average MAUs and MPUs started to increase again from the third
and fourth quarter of 2017, respectively. However, our performance during the Track Record Period may not be
indicative of our future performance, and we cannot assure you that the level of growth we experienced from
2015 to 2016 will be sustainable or achievable at all in the future or that the declines we experienced in 2017 will
not occur again in the future. Our growth prospects should be considered in light of the risks and uncertainties
that fast-growing companies with limited operating history in our industry may encounter, including, among

others, risks and uncertainties regarding our ability to:
° retain existing users on, and attract new users to, our platform;

° develop and deploy diversified and distinguishable virtual items, functions, features and services that

are appealing to our users;
o maintain stable relationships with our streamers and streamer agents;

o develop and implement successful monetization measures;
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o maintain stable relationships with our business partners including payment channels, server and

bandwidth suppliers, and other service providers;

° convince our advertisement business customers of the advantages of our marketing services

compared to alternative forms of marketing;

° increase brand awareness through marketing and promotional activities;

° upgrade existing technology and infrastructure and develop new technologies to support increasing

user traffic, improve user experience, expand functionality and ensure system stability;

o successfully compete with other companies that are currently in, or may in the future enter, our
industry;
° attract, retain and motivate talented employees; and

defend ourselves against litigation, regulatory, intellectual property, privacy or other claims.

All of these endeavors involve risks and will require significant capital expenditures and/or allocation of
valuable management and employee resources. We cannot assure you that we will be able to effectively manage
our growth or implement our business strategies effectively. If the market for our platform does not develop as
we expect or if we fail to address the needs of this dynamic market, our business and results of operations will be

materially and adversely affected.

If we fail to acquire new users and retain our existing users in cost efficient manners, our business and
results of operation may be materially and adversely affected.

In order to achieve sustainable revenue growth, we must attract new users, retain our existing users, and
maximize the network effect on our platform. We would need to devote significant resources in marketing and
promotion, research and development and customer service efforts, to ensure that our streamers are motivated to
generate high quality content, our users can enjoy satisfactory interactions with each other, and our users are

willing to pay for the virtual items, features and services we provide.

If we fail to keep up with our users’ evolving needs and provide content, virtual items and functions that
are engaging to our users on an ongoing basis, our platform may quickly lose its popularity among users and our
business will suffer. Additionally, if we cannot retain our existing users and expand our user base, the network
effect provided by the social nature of platform will diminish and the popularity of our communities and their

profitability may be materially and adversely affected.
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Negative publicity involving us, our users, contents on our platform, our management, our social
networking platform or our business model may materially and adversely affect our reputation, business
and growth prospects.

Negative publicity involving us, our users, contents on our platform, our management, our social
networking platform or our business model may materially and adversely harm our brand and our business. We
cannot assure you that we will be able to defuse negative publicity about us, our management and/or our services
to the satisfaction of our investors, users, customers and business partners. During the Track Record Period, there
have been negative reports regarding the nature of our business, the initiatives we take to enhance our user
experience, and our user-generated content, including with respect to offensive or inappropriate content on our
platform. See also “— User misconduct and misuse of our platform may adversely impact our brand image, and
we may be held liable for information or content displayed on, retrieved from or linked to our platform.” The
dissemination of these reports to the public has had an adverse effect and may continue to adversely affect our
reputation, which could negatively impact our business, operations and growth prospects. We may have to incur
significant expenses in order to remedy the effects of these negative reports, which may materially and adversely

affect our results of operations.

The markets in which we operate are highly competitive, and we face competition in several major aspects
of our business. If we fail to compete effectively, our business, financial condition and results of operations
may be materially and adversely affected.

Our primary competitors in the mobile live streaming market in China include Momo, YY Live, Huya and
Douyu. Certain other players in the internet industry in China such as Kuaishou and Toutiao also established
their live streaming businesses. In addition, we compete with other internet companies that provide audio and
video services to internet users in China. We also compete for online advertising revenues with other internet
companies that provide online advertising services in China. Additionally, we may face potential competition
from global online social networking service providers that seek to enter the China market, whether
independently or through the formation of strategic alliances with, or acquisition of, internet companies in China.
If we are not able to effectively compete with our competitors, our overall user base and level of user
engagement may decrease. We may be required to spend additional resources to further increase our brand
recognition and promote our products and services, and such additional spending could adversely affect our
profitability. Furthermore, if we are involved in disputes with any of our competitors that result in negative
publicity to us, such disputes, regardless of their veracity or outcome, may harm our reputation or brand image
and in turn lead to reduced number of users and advertisers. Our competitors may unilaterally decide to adopt a
wide range of measures targeted at us. The measures we take in response to competition and disputes with our
competitors may be expensive, time-consuming and disruptive to our operations and divert our management’s

attention.

In addition, our users face a vast array of entertainment choices. Other forms of entertainment, including
other internet-based activities such as social networking, online video or games, as well as offline games and
activities such as television, movies and sports, are more well-established markets and may be perceived by our
users to offer greater variety, affordability, interactivity and enjoyment. Our platform competes against these

other forms of entertainment for the discretionary time and spending of our users. If we are unable to sustain
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sufficient interest in our platform in comparison to other forms of entertainment, including new forms of
entertainment that may emerge in the future, we may be replaced by such other forms of entertainment and our

business and operations can be materially and adversely affected.
Our business is based on a relatively new business model that may not be successful.

Many of the elements of our business are innovative, evolving and relatively unproven. The market for
mobile live streaming is relatively new and rapidly developing, and are subject to significant challenges. Our
business relies heavily upon increased revenues from the sale of Inke Diamonds, and our ability to successfully
monetize our user base. We may not succeed in any of these respects. Some of our current monetization methods
are in a preliminary stage. If we fail to properly set the pricing for our virtual items, our users may be less willing
to purchase virtual items from us. Furthermore, as the mobile live streaming industry in China is relatively young
and untested, there are few proven methods of projecting user demand or available industry standards on which
we can rely. We are also constantly seeking to develop new products and business models. However, our
attempts to improve our existing products and services, and develop new products and business models may not

be successful and therefore it is relatively difficult to evaluate the growth potential of our business.

Our business is dependent on the strength of our brand and market perception of our brand. If we fail to
maintain and enhance our brand, or if we incur excessive expenses in this effort, our business, results of

operations and prospects may be materially and adversely affected.

In China, we market our services mainly under the brand “Inke.” Our business and financial performance
are highly dependent on the strength and the market perception of our brand and services. A well-recognized
brand is critical to increasing our user base and, in turn, facilitating our efforts to monetize our services and
enhancing our attractiveness to our users and customers. From time to time, we conduct marketing activities
across various media to enhance our brand, to guide public perception of our brand and services and to promote
our new products and businesses. In order to create and maintain brand awareness and brand loyalty, to influence
public perception, to retain existing and attract new users and customers and to promote our new products and
businesses, we may need to substantially increase our marketing expenditures. We cannot assure you, however,

that these activities will be successful or that we will be able to achieve the promotional effect we expect.

Since we operate in a highly competitive market, brand maintenance and enhancement directly affect our
ability to maintain our market position. We must continuously exercise strict quality control of our platform to
ensure that our brand image is not tarnished by substandard products or services. We must also find ways to
distinguish our platform from those of our competitors. Specifically, we plan to use approximately HK$365.2
million of the net proceeds of the Global Offering to implement our marketing initiatives to promote our brand,
to expand our user base and to promote our new products and businesses. If for any reason we are unable to
maintain and enhance our brand recognition, or if we incur excessive expenses in this effort, our business, results

of operations and prospects may be materially and adversely affected.
Our business may suffer if we fail to successfully optimize our monetization strategies.

In order to sustain our revenue growth, we must effectively monetize our user base. We continuously

conduct user data collection and analysis to better understand our users’ consumption patterns. This allows us to
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develop virtual items, features and functions that are desirable to our users, as well as properly price them so that
we can enhance our monetization abilities. Our users are willing to purchase Inke Diamonds to redeem for virtual
items on our platform or gain status privileges because of the perceived value of these products and services.
Spending on our platform is discretionary and our users may be sensitive to the price of our virtual items. It is
crucial to balance between, on the one hand, creating sufficient monetization opportunities, which enhances the
profitability of our platform and, on the other hand, allowing our platform to be enjoyable even if without such
paid benefits, which helps to maintain a sizable user base and the associated network effect. We must also ensure
that the prices of virtual items and privileges, and the prices we charge our advertisers are set at reasonable
levels. If we fail to manage our pricing strategies properly, our users may be less likely to spend on our platform,
and advertisers may be less willing to place advertisements using our platform, which may materially and

adversely affect our business, financial condition, results of operations and growth prospects.

Measures we take to improve user experience might not be effective and long-lasting.

We design multiple features and functionalities to enhance our user experience and improve user
stickiness. For example, utilizing our big data analytics capabilities, we analyze the preferences of our users, and
provide customized streamer recommendations to them. We designed engaging features such as PK to enhance
the interactions among our streamers and viewers. Technologies such as Instant Watch (F#FBH), Tri-party Live
Chat (=#%¢) and Real-time Beautification (E[IRf3%2H) also greatly improved our user experience by allowing
them to enjoy high quality video streaming with multiple parties without unpleasant lagging. We have also built
in automatic audiences in streaming rooms to enhance the streamers’ confidence. However, we cannot guarantee
that the measures we take to improve user experience will always be successful or that the effect will be long-
lasting. If we fail to keep up with our users’ evolving needs or promote new features and functionalities in a
timely manner, user experience of our platform may be affected, and our results of operations may be materially

and adversely affected.

Contractual disputes with our streamers and/or streamer agents may harm our reputation and subject us

to contractual liabilities, and may be costly or time-consuming to resolve.

We enter into contracts with certain streamers, the terms of which are generally negotiated on a
case-by-case basis. The contractual terms between us and our streamers vary depending on factors such as the
talents, popularity and revenue-generating potential of the streamers, as well as the minimum streaming hours
they commit to our platform. Some of our contracted streamers enjoy fixed base compensation while others do
not, and some of our contracted streamers are bound by exclusivity clauses while others are not. We also enter
into contractual arrangements with certain streamer agents, who are responsible for recruiting and training
streamers, and we share a certain percentage of the revenue generated by the streamers they manage with them.
Although during the Track Record Period we have not had any contractual disputes with our streamers or
streamers agents, we cannot assure you that there will not be such disputes in the future. Any such disputes may
not only be costly and time-consuming to solve, but may also be detrimental to the quality of the content
produced by our streamers, causing our streamers to leave our platform, decrease user engagement on our

platform or otherwise adversely affect our business, financial condition and results of operations.
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The industry in which we operate is characterized by constant changes. If we fail to continuously innovate
our technologies and to design features that meet the expectations of our users, our ability to retain

existing users and attract new users may be adversely affected.

The live streaming industry, and the internet industry in general, are characterized by constant changes,
including rapid technological evolution, continual shifts in customer demands, frequent introductions of new
products and services and constant emergence of new industry standards and practices. Thus, our success will
depend, in part, on our ability to respond to these changes in a cost-effective and timely manner; failure to do so
may cause our user base to shrink and user engagement level to decline, thereby materially and adversely

affecting our results of operations.

Our technological capabilities and infrastructure underlying our platform are critical to our success. We
need to anticipate the emergence of new technologies and assess their market acceptance. We also need to invest
significant resources, including financial resources, in research and development to keep pace with technological
advances in order to make our development capabilities and our platform competitive in the market. Specifically,
we plan to use approximately HK$243.4 million of the net proceeds of the Global Offering to further develop our
technology, research and development capabilities, especially big data analytics and Al technologies. However,
development activities are inherently uncertain, and we might encounter practical difficulties in commercializing
our development results. Our significant expenditures on research and development may not generate
corresponding benefits. Given the fast pace with which the technology has been and will continue to be
developed, we may not be able to timely upgrade our technologies in an efficient and cost-effective manner, or at
all. New technologies in video streaming could render our technologies, our platform or products or services that
we are developing or expect to develop in the future obsolete or unattractive, thereby limiting our ability to

recover related product development costs, which could result in a decline in our revenues and market share.

We partially rely on third parties to conduct real name certification for our users, and we cannot
guarantee the effectiveness of such process.

To become a streamer on our platform, a user must complete the real name certification process. As of the
Latest Practicable Date, we cooperate with Zhima Credit (ZJifif5 fl) for real name certification. Historically, we
also cooperated with Alipay for such process. After making the application to become a streamer, our user will
be automatically redirected to the website of Zhima Credit to complete the real name certification process. We
have limited access to the user’s information if he or she completes the real name certification through Zhima
Credit (or Alipay), and we cannot assure the effectiveness of the real name certification process through Zhima
Credit (or Alipay). If there are large scale incidents of ineffective real name certification process, we may be
subject to penalty by the competent regulatory authorities in a maximum amount of RMB20,000 for failure to

fulfill the supervision obligations.

We rely on assumptions and estimates to calculate certain key operating metrics, and real or perceived
inaccuracies in such metrics may harm our reputation and negatively affect our business.

Certain operating metrics, such as the numbers of monthly active users of our platform, are calculated

using internal company data that has not been independently verified. While these numbers are based on what we
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believe to be accurate records and reasonable calculations for the applicable periods of measurement, there are
inherent challenges in measuring usage and user engagement across our large user base. We treat each account as
a separate user for the purposes of calculating our active users, because it may not always be possible to identify
people that have set up more than one account. Accordingly, the calculations of our active users may not

accurately reflect the actual number of people using our platform.

Our measures of user growth and user engagement may differ from estimates published by third parties or
from similarly titled metrics used by our competitors due to differences in methodology. If our customers or
business partners do not perceive our user metrics to be accurate representations of our user base or user
engagement, or if we discover material inaccuracies in our user metrics, our reputation may be harmed, our
customers may be less willing to allocate their resources to our platform and our business partners may be less

willing to cooperate with us, which could negatively affect our business and operating results.

The security of operations of, and fees charged by, third party online payment platforms may have
material and adverse effects on our business.

Currently, we sell our Inke Diamonds to our users mainly through third party online payment channels
such as WeChat Pay, Alipay and Apple. In such online payment transactions, secured transmission of
confidential information such as customers’ credit card numbers and personal information over public networks

is essential to maintain consumer confidence.

We do not have control over the security measures of our third party online payment vendors, and security
breaches of the online payment systems that we use could expose us to litigation and possible liability for failing
to secure confidential customer information and could, among other things, damage our reputation and the
perceived security of all of the online payment systems that we use. If a well-publicized internet or mobile
network security breach were to occur, users concerned about the security of their online financial transactions
may become reluctant to purchase our virtual items even if the publicized breach did not involve payment
systems or methods used by us. In addition, there may be billing software errors that would damage customer
confidence in these online payment systems. If any of the above were to occur and damage our reputation or the
perceived security of the online payment systems we use, we may lose paying users and users may be

discouraged from purchasing Inke Diamonds, which may have an adverse effect on our business.

If any of the payment platform we use decides to significantly increase the percentage they charge us for
using their payment systems for our virtual items and other services, our results of operations may be materially

and adversely affected.

Non-compliance on the part of our business partners and other third parties involved in our business could

adversely affect our business.

Our business partners (such as streamer agents, server and bandwidth suppliers, and payment channels), as
well as other third parties who entered into business relationship with our business partners, may be subject to

regulatory penalties or punishments because of their regulatory compliance failures, which may, directly or
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indirectly, disrupt our business. We cannot be certain whether such third party has infringed or will infringe any
other parties’ legal rights or violate any regulatory requirements. We cannot rule out the possibility of incurring
liabilities or suffering losses due to any non-compliance by third parties. We cannot assure you that we will be
able to identify irregularities or non-compliances in the business practices of our business partners or other third
parties, or that such irregularities or non-compliance will be corrected in a prompt and proper manner. The legal
liabilities and regulatory actions on our business partners or other third parties involved in our business may

affect our business activities and reputation, and may in turn affect our results of operations.

Major mobile application distribution channels may interpret or change their standard terms and

conditions in a manner that is detrimental to us, or terminate their existing relationship with us.

We rely on third-party mobile application distribution channels such as Apple’s App Store and various
Android application stores to distribute our mobile applications to users. We expect a substantial number of
downloads of our mobile applications will continue to be derived from these distribution channels. As such, the
promotion, distribution and operation of our applications are subject to such distribution platforms’ standard
terms and policies for application developers, which are subject to the interpretation of, and frequent changes by,
these distribution channels. Historically, our Inke App was temporarily removed from Apple’s App Store in
January 2016 for a period of approximately two months, because of alleged violations of Apple’s terms and
conditions, but no further reason or explanation of the removal was provided by Apple. While we did not have
absolute clarity as to the reasons for such removal, we took the initiative to make certain modifications to our
Inke App, including the removal of in-app links to third party payment channels. During the period of such
removal, people were no longer able to download the Inke App from the App Store, but our existing users were
able to continue to access the Inke App. Mobile application distribution channels such as Apple’s App Store
typically have strong bargaining power. Their terms and policies for application developers favor themselves in
general, and they have broad discretion in interpreting their terms and policies, and in dealing with deemed non-
compliances or violations by application developers. If Apple’s App Store or any other major distribution
channel interprets or changes their standard terms and conditions in a manner that is detrimental to us, or
terminate their existing relationship with us, our business, financial condition and results of operations may be

materially and adversely affected.

We had a net liabilities position during the Track Record Period, which may adversely affect our ability to
declare and pay dividends.

As of December 31, 2015, 2016 and 2017, we had net liabilities of RMB61.5 million, RMB1.3 billion and
RMB1.6 billion, respectively, primarily because we had financial instruments with preferred rights that were
designated as liabilities and stated at fair value on our combined balance sheet, and the increases in their fair
value were recognized as fair value loss on our combined income statement. The fair value changes of financial
assets measured at fair value through profit or loss and financial instruments with preferred rights may have
significant impact on our financial performance, and it is difficult for us to accurately estimate such impact,
because there are inherent uncertainties in accounting estimate as the valuations of these financial instruments
require the use of significant unobservable inputs. Although we had fair value gain of financial assets at fair
value through profit or loss of RMB6.2 million in 2016 and RMB54.5 million in 2017, respectively, we incurred

significant fair value loss of financial instruments with preferred rights, which amounted to RMBS50.9 million,

40 —



RISK FACTORS

RMBI1.9 billion and RMB1.0 billion in 2015, 2016 and 2017, respectively, as the fair value of our shares with
preferred rights increased significantly due to the growth of our business during the Track Record Period. As a
result, even though we have been generating operating profit, we recorded accumulated loss during the Track
Record Period. We will not incur any additional fair value loss of financial instruments with preferred rights after
the Listing, but we may retain accumulated losses immediately after the Listing due to the fair value loss on
financial instruments with preferred rights recorded prior to the Listing. Under the Cayman Companies Law, we
may only declare dividends out of accumulated profits or our share premium account. Therefore, such
accumulated losses may adversely affect our overall ability to declare and pay dividend after the Listing by

reducing our sources for potential dividend declaration and payment.

Unauthorized use of our intellectual properties by third parties may harm our brands and reputation, and
the expenses incurred in protecting our intellectual property rights may materially adversely affect our

business.

We regard our copyrights, trademarks and other intellectual properties as critical to our success, and rely on
a combination of trademark and copyright laws, trade secrets protection, restrictions on disclosure and other
agreements that restrict the use of our intellectual properties to protect these rights. Although our contracts with
our business partners prohibit the unauthorized use of our brands, images, characters and other intellectual
property rights, we cannot assure you that they will always comply with these terms. These agreements may not
effectively prevent disclosure of confidential information and may not provide an adequate remedy in the event
of unauthorized disclosure of confidential information. In addition, third parties may independently discover

trade secrets and proprietary information, limiting our ability to assert any trade secret rights against such parties.

Implementation of intellectual property laws in China has historically been lacking, primarily because of
ambiguities in the laws and difficulties in enforcement. Accordingly, intellectual property right protection in
China may not be as effective as in other jurisdictions with a more developed legal framework regulating
intellectual property rights. Policing unauthorized use of our proprietary technology, trademarks and other
intellectual property is difficult and expensive, and litigation may be necessary to enforce our intellectual
property rights. Future litigation could result in substantial costs and diversion of our resources, and could disrupt

our business, as well as materially adversely affect our financial condition and results of operations.

Trademarks registered, internet search engine keywords purchased and domain names registered by third
parties that are similar to our trademarks, brands or websites could cause confusion to our users, divert

online users away from our products and services or harm our reputation and brand image.

Competitors and other third parties may register trademarks or purchase internet search engine keywords or
domain names that are similar to ours, in order to divert potential users from our platform to theirs. Preventing
such unfair competition activities is inherently difficult. If we are unable to prevent such activities, competitors
and other third parties may drive potential users away from our platform, and our user experience would be
negatively affected, which could harm our reputation and materially and adversely affect our results of

operations.
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We may be subject to intellectual property infringement claims, which could be time-consuming and costly

to defend and may result in diversion of our financial and management resources.

The validity, enforceability and scope of protection of intellectual property rights in online industries,
particularly in China, are uncertain and still evolving. As we face increasing competition and as litigation
becomes a more common way to resolve disputes in China, we face a higher risk of being the subject of

intellectual property infringement claims.

We have implemented internal control measures to ensure that our video streaming and other technology,
the design of our platform and other intellectual property are original and do not infringe upon valid patents,
copyrights or other intellectual property rights held by third parties. We also rely on intellectual properties owned
by third parties for some functions available on our platform through licensing arrangements. We have not
encountered any material legal claims relating to any intellectual property rights held by third parties during the

Track Record Period and the subsequent period up to the Latest Practicable Date.

However, there is no guarantee that third-party right holders will not assert intellectual property
infringement or other related claims against us in the future for our own intellectual property rights or intellectual

property rights we sourced from third parties.

Defending intellectual property litigation is costly and can impose a significant burden on our management
and employees, and there can be no assurances that favorable final outcomes will be obtained in all cases. Such
claims, even if they do not result in liability, may harm our reputation. Any resulting liability or expenses, or
changes required to our platform to reduce the risk of future liability, may have a material adverse effect on our

business, financial condition and prospects.

Certain of our employees were previously employed at other companies, including our current and
potential competitors. We also intend to hire additional personnel to expand our development team and technical
support team. To the extent these employees are involved in the development of content or technology similar to
ours at their former employers, we may become subject to claims that such employees or we may have
appropriated proprietary information or intellectual properties of the former employers of our employees. If we
fail to successfully defend such claims against us, our results of operations may be materially and adversely
affected.

Confidentiality agreements with employees and others may not adequately prevent disclosure of trade

secrets and other proprietary information.

We have devoted substantial resources to the development of our technology and knowhow. Although we
enter into employment agreements with confidentiality and intellectual property ownership clauses with our
employees, we cannot assure you that these agreements will not be breached, that we will have adequate
remedies for any breach, or that our proprietary technology, know-how or other intellectual property will not
otherwise become known to third parties. In addition, others may independently discover trade secrets and
proprietary information, limiting our ability to assert any proprietary rights against such parties. Costly and time-
consuming litigation could be necessary to enforce and determine the scope of our proprietary rights, and failure

to obtain or maintain trade secret protection could adversely affect our competitive position.
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Some of our streamers use and/or play music during live streaming, which may subject us to intellectual

property infringement claims.

We enter into music copyright agreements with Tencent Music, a major music platform in China, thus we
can legally use the music in the library of Tencent Music on our application as background music. However, if
our streamers play music using their own devices during live streaming, such use of music is not covered under
the agreements we entered into with such platforms. Under relevant PRC laws and regulations, internet
information service providers which provide storage space for users to upload works or links to contents
provided by third parties could be held liable for copyright infringement under various circumstances, including
in situations where an internet information service provider knows or should reasonably have known a copyright
infringement through its platform but fails to take measures to remove or block or disconnects links to the
relevant content, or, the internet information service provider fails to take such measures upon receipt of the
copyrights holder’s notice of infringement. To our knowledge, there is currently no regulation or precedent case
which provides clear guidance as to whether and under what circumstance would a live streaming platform such
as our platform would be held liable for the unauthorized posting or live performances of copyrighted contents
by our streamers. Thus, we cannot assure you that such use of music by our streamers is legal, and this may
potentially cause intellectual property related disputes and/or subject us to intellectual property infringement

claims.

We have adopted internal measures to ensure prompt responses and actions to notices from copyright
holders requesting removal of infringing content, if any. However, these procedures may not be effective in
preventing unauthorized posting or use of copyrighted content on our platform or the infringement of other third
party rights.

Concerns about collection and use of personal data could damage our reputation and deter current and

potential users from using our products and services.

Concerns about our practices with regard to the collection, use or disclosure of personal information or
other privacy-related matters, even if meritless, could damage our reputation and operating results. We apply
strict management and protection for any information provided by users and, under our privacy policy, without
our users’ prior consent, we will not provide any of our users’ personal information to any unrelated third party.
While we strive to comply with our privacy guidelines as well as all applicable data protection laws and
regulations, any failure or perceived failure to comply may result in proceedings or actions against us by
government entities or others, and could damage our reputation. User and regulatory attitudes towards privacy
are evolving, and future regulatory or user concerns about the extent to which personal information is used or
shared with advertisers or others may adversely affect our ability to share certain data with advertisers, which
may limit certain methods of targeted advertising. Concerns about the security of personal data could also lead to
a decline in general internet usage, which could lead to lower number of registered, active or paying users on our

platform.
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We could be liable for our users’ privacy being compromised which may materially adversely affect our
reputation and business.

We receive, store and process personal information and other user data. We seek to provide a safe
environment for our users by implementing sophisticated security mechanisms and robust content filters. Despite
our efforts to employ security features to monitor users’ interactions and safeguard user information, there is no
guarantee that we can successfully keep our users free from acts that violate their privacy. Any failure or
perceived failure by us to prevent our users’ exposure to such infiltration, to successfully implement our privacy
policies, or any compromise of security that results in the unauthorized release or transfer of personally
identifiable information or other private data, may result in governmental enforcement actions, litigation or
negative publicity against us, which would hurt our reputation among our users and advertisers, which could

materially adversely affect our business.

Advertisements shown on our platform may subject us to penalties and other administrative actions.

Under PRC laws and regulations, we are obligated to monitor the advertising content shown on our
platforms to ensure that such content is true and accurate and in full compliance with applicable laws and
regulations. In addition, for certain specific types of advertisements such as advertisements relating to
pharmaceuticals, medical instruments, agrochemicals and veterinary pharmaceuticals, special government review
is required before such advertisements can be posted, and we are obligated to confirm that such review has been
performed and approval has been obtained. Violation of these laws and regulations may subject us to penalties,
including fines, confiscation of our advertising income, orders to cease dissemination of the advertisements and
orders to publish an announcement correcting the misleading information. In circumstances involving serious

violations by us, PRC governmental authorities may force us to terminate our advertising operations.

We cannot assure you that all the content contained in such advertisements or offers is true and accurate as
required by the applicable laws and regulations, especially given the uncertainty in the interpretation of these
PRC laws and regulations. If we are found to be in violation of applicable laws and regulations, we may be
subject to penalties and our reputation may be harmed, which may have a material adverse effect on our business,

financial condition, results of operations and prospects.

Future strategic alliances or acquisitions may have a material and adverse effect on our business,

reputation and results of operations.

We may in the future enter into strategic alliances with various third parties. Strategic alliances with third
parties could subject us to a number of risks, including risks associated with sharing proprietary information,
non-performance by the counterparty and an increase in expenses incurred in establishing new strategic alliances,
any of which may materially and adversely affect our business. We may have little ability to control or monitor
their actions and to the extent strategic third parties suffer negative publicity or harm to their reputation from
events relating to their business, we may also suffer negative publicity or harm to our reputation by virtue of our

association with such third parties.
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In addition, we may acquire additional assets, technologies or businesses that are complementary to our
existing business. Future acquisitions and the subsequent integration of new assets and businesses into our own
would require significant attention from our management and could result in a diversion of resources from our
existing business, which in turn could have an adverse effect on our business operations. Acquired assets or
businesses may not generate the financial or operating results we expect. In addition, acquisitions could result in
the use of substantial amounts of cash, potentially dilutive issuances of equity securities, the incurrence of debt,
the incurrence of significant goodwill impairment charges, amortization expenses for other intangible assets and

exposure to potential unknown liabilities of the acquired business.

Moreover, the costs of identifying and consummating acquisitions may be significant. In addition to
possible shareholders’ approval, we may also have to obtain approvals and licenses from the government
authorities in China for the acquisitions and comply with applicable PRC laws and regulations, which could

result in increased costs and delays.

Our business depends substantially on the continuing efforts of our management and other key personnel
that supports our existing operations and future growth. If we lose their services, our operations and

growth prospects may be severely disrupted.

Our future success heavily depends upon the continuing services of our management and other key
personnel. In particular, we rely on the expertise, experience and vision of our founder, chairman and chief
executive officer, Mr. Feng, as well as other members of our senior management team. We also rely on the
technical know-how and skills of other key personnel. If any of our senior management or key personnel
becomes unable or unwilling to continue to contribute their services to us, we may not be able to replace them
easily or at all. As a result, our business may be severely disrupted, our financial condition and results of
operations may be materially adversely affected, and we may incur additional expenses to recruit, train and retain

key personnel.

Moreover, if any of our management or key personnel joins a competitor or forms a competing company
and launches products that compete against ours, we may lose know-how, trade secrets, key employees and
business partners, user base and market share. Each of our executive officers and key employees has entered into
an employment agreement with confidentiality, intellectual property and non-competition provisions with us.
However, the non-competition provisions contained in these agreements may not be enforceable, especially in
China, where most of these executive officers and key employees reside, on the ground that we have not
provided adequate compensation to these executive officers for their noncompetition obligations, which is

required under the relevant PRC regulations.

If we are unable to attract, train and retain qualified personnel, our business may be materially and
adversely affected.

Our existing operations and future growth require a sizeable and competent workforce. For example, the
effective operation of our information technology system, customer service, legal, financial and other back office

functions depends in part on our professional employees. Our future success depends, to a significant extent, on
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our ability to attract, train and retain qualified personnel, particularly management, technical and marketing
personnel with expertise in the internet industry; inability to do so may materially and adversely affect our
business. However, our industry is characterized by high demand and intense competition for talent. In order to
retain talent, we may need to offer higher compensation, better trainings and more attractive career opportunities
and other benefits to our employees, which may be costly and burdensome. We cannot assure you that we will be
able to attract or retain a qualified workforce necessary to support our future growth. We may also fail to manage
our relationship with our employees, and any disputes between us and our employees, or any labor-related
regulatory or legal proceedings may divert management and financial resources, negatively impact staff morale,
reduce our productivity, or harm our reputation and future recruiting efforts. In addition, as our business has
grown rapidly, our ability to train and integrate new employees into our operations may not meet the increasing
demands of our business. Any of the above issues related to our workforce may materially adversely affect our

operations and future growth.

If we fail to implement and maintain an effective system of internal controls, we may be unable to
accurately report our results of operations or prevent fraud or fail to meet our reporting obligations, and

investor confidence and the market price of our Shares may be materially and adversely affected.

Prior to this Global Offering, we were a private company with limited accounting personnel and other

resources with which to address our internal controls and procedures.

During the course of documenting and testing our internal control procedures, we may identify other
weaknesses and deficiencies in our internal control over financial reporting. In addition, if we fail to maintain the
adequacy of our internal control over financial reporting, as these standards are modified, supplemented or
amended from time to time, we may not be able to conclude on an ongoing basis. If we fail to achieve and
maintain an effective internal control environment, we could suffer material misstatements in our financial
statements and fail to meet our reporting obligations, which would likely cause investors to lose confidence in
our reported financial information. This could in turn limit our access to capital markets, harm our results of
operations, and lead to a decline in the trading price of our Shares. Additionally, ineffective internal control over
financial reporting could expose us to increased risk of fraud or misuse of corporate assets and subject us to
potential delisting from the stock exchange on which we list, regulatory investigations and civil or criminal

sanctions. We may also be required to restate our financial statements from prior periods.

Our limited insurance coverage could expose us to significant costs and business disruption.

We believe we maintain insurance policies covering risks in line with industry standards. We do not
maintain property insurance or business interruption insurance. Any uninsured occurrence of business disruption,
litigation or natural disaster, or significant damages to our uninsured equipment or facilities could have a material
adverse effect on our results of operations. We also do not maintain business interruption insurance, key-man life
insurance or litigation insurance. The insurance industry in China is still at an early stage of development, and
insurance companies in China currently offer limited business-related insurance products. As such, we may not
be able ensure certain risks related to our assets or business even if we desire to. If we were to incur substantial

losses or liabilities due to fire, explosions, floods or other natural disasters, disruption in our network
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infrastructure or business operations, or any material litigation, our results of operations could be materially and
adversely affected. Our current insurance coverage may not be sufficient to prevent us from any loss and there is
no certainty that we will be able to successfully claim our losses under our current insurance policy on a timely
basis, or at all. If we incur any loss that is not covered by our insurance policies, or the compensated amount is
significantly less than our actual loss, our business, financial condition and results of operations could be

materially adversely affected.

Spams and other malicious messages on our platform may affect our user experience, which could

materially and adversely affect our business, financial condition and results of operations.

Spammers may use our platform to send targeted and/or untargeted spam messages to other users, which
may affect our user experience. As a result, our users may use our products and services less or stop using them
altogether. In spamming activities, spammers typically create multiple user accounts for the purpose of sending
spam messages. Although we attempt to identify and delete accounts created for spamming purposes, we may not
be able to effectively eliminate all spam messages from our platform in a timely fashion. Any spamming

activities could have a material and adverse effect on our business, financial condition and results of operations.

We use third party contents, services and technologies in connection with our business, and any disruption
to the provision of these contents, services and technologies to us could result in adverse publicity and a
slowdown in the growth of our users, which could materially and adversely affect our business and results

of operations.

Our business depends upon contents, services and technologies provided by, and relationships with, third
parties. We do not have long-term cooperation agreements or exclusive arrangements with any of our business
partners. If we fail to retain and enhance our business relationships with our business partners, or if our business
partners chose to terminate or change the terms of our cooperation for strategic, financial or other reasons, we
may lose our business partners and our business and results of operations may be materially and adversely
affected.

In addition, some third party software we use in our operations are currently publicly available without
charge. If the owner of any such software decides to charge users or no longer makes the software publicly
available, we may need to incur significant cost to license the software, find replacement software or develop it
on our own. If we are unable to find or develop replacement software at a reasonable cost, or at all, our business

and operations may be adversely affected.

We exercise no control over the third parties with whom we have business arrangements. If such third
parties increase their prices, fail to provide their contents or services effectively, terminate their services or
discontinue their relationships with us, we could suffer content loss, service interruptions, reduced revenues or
increased costs, any of which may have a material and adverse effect on our business, financial condition and

results of operations.
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Our core values of focusing on user experience and satisfaction first and focusing on the long-term growth
of our business may conflict with the short-term operating results of our business and also negatively

impact our relationships with advertisers or other third parties.

One of our core values is to focus on user experience and satisfaction, which we believe is essential to our
success and serves the best, long-term interests of our Company and our shareholders. Therefore, we have made,
and may make in the future, significant investments or changes in strategy that we think will benefit our users,
even if such decision may negatively impacts our operating results in the short-term. For example, in order to
provide our users with optimal entertainment experiences, we do not currently place significant advertising on
our platform. While this decision adversely affects our operating results in the short-term, we believe it enables
us to provide higher quality user experience, which will help us expand and maintain our current large user base
and create better monetizing potential in the long-term. This philosophy of putting our users first may negatively
impact our relationships with advertisers or other third parties, and may not result in the long-term benefits that

we expect, in which case the success of our business and operating results could be harmed.

Our technology infrastructure may experience unexpected system failure, interruption, inadequacy or
security breaches. Our business and operating results may be harmed by service disruptions, or by our

failure to timely and effectively scale and adapt our existing technology and infrastructure.

Our technology infrastructure may encounter disruptions or other outages caused by problems or defects in
our own technologies and systems, such as malfunctions in software or network overload. Historically, we had
experienced several incidents of serious network overload, which caused laggings for some of our users for a
period of several hours each time, and negatively affected our user experience. Our growing operations will place
increasing pressure on our server and network capacities as we further expand our user base and develop more
features and functions. We may encounter problems when upgrading our systems or services and undetected

programming errors, which could adversely affect the performance of our operating systems and user experience.

Our business depends on the performance and reliability of the internet infrastructure in China. Almost all
access to the internet is maintained through state-owned telecommunication operators under the administrative
control and regulatory supervision of the Ministry of Industry and Information Technology, or the MIIT. We rely
on this infrastructure to provide data communications primarily through local telecommunication lines and
wireless telecommunication networks. In addition, the national networks in China are connected to the internet
through international gateways controlled by the PRC government. These international gateways are the only
channels through which a domestic user can connect to the internet and may not support the demand necessary
for the continued growth in internet usage. Although the PRC government has plans to develop the national
information infrastructure, we cannot assure you that a sophisticated internet infrastructure will be developed. In
the event of disruptions, failures or other problems with China’s internet infrastructure, we or our users may not

have access to alternative networks on a timely basis, if at all.

In addition, any security breach caused by hackings, which involve efforts to gain unauthorized access to
our information or systems, or to cause intentional malfunctions, loss or corruption of data, software, hardware or

other computer equipment, the intentional or inadvertent transmission of computer viruses and similar events or
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third-party actions could have a material and adverse effect on our business, financial condition and results of
operations. Operations of our live streaming platform involve the storage and transmission of our users’ account
information in our facilities and on our equipment, networks and corporate systems, which may be breached due
to the actions of outside parties, employee error, malfeasance, a combination of these, or otherwise. It may be
difficult for us to respond to security breaches in a timely manner or at all. Any failure to maintain performance,
reliability, security and availability of our network infrastructure to the satisfaction of our players may harm our
reputation and our ability to retain existing users and attract new users. If an actual or perceived breach of our
security occurs, user confidence in the effectiveness of our security measures could be harmed. As a result, we
could lose users and suffer financial losses due to such events or in connection with the remediation efforts,

investigation costs and system protection measures.

We may also suffer from targeted and untargeted cyberattacks. Historically, we have not experienced any
cyberattack that had a material adverse impact on our business, financial condition or results of operations.

However, we cannot assure you that we will be free from cyberattacks in the future.

Furthermore, our infrastructure is also vulnerable to damages from fires, floods, earthquakes, power loss
and telecommunication failures. Any network interruption or inadequacy that causes interruptions to our games
or the access to our game operating systems, or failure to maintain the network and server or solve such problems
in a timely manner, could reduce our user satisfaction, which in turn, will adversely affect our reputation, user

base and future operations and financial condition.

Our leased property interests may be defective and our right to lease the properties affected by such

defects may be challenged, which could cause significant disruption to our business.

As of the Latest Practicable Date, with respect to seven of our leased properties, the relevant lessors had
not provided us with valid property ownership certificates. All such leased properties were used as offices. The
absence of the property ownership certificates limited our ability to determine whether the lessors have the right
to lease the properties to us, and if any of the lessors is not the legal owner and has not been duly authorized by
the legal owner, the relevant lease agreements may be deemed invalid, and as a result, we may face challenges
from the legal owners of the properties or other third parties, and may be forced to vacate the relevant properties
and relocate our offices. We might incur additional expenses during the process, and our business, financial

condition and results of operations may be negatively affected.

Pursuant to the applicable PRC laws and regulations, property lease agreements must be registered with the
local branch of the Ministry of Housing and Urban-Rural Development of the PRC. The registration of such
leases will require the cooperation of the lessors. We have been continuously following up and monitoring the
registration status of the leases, and we have proactively requested the lessors of the relevant properties to
complete or cooperate with us to complete the registration procedures in a timely manner. However, as of the
Latest Practicable Date, we had not obtained any lease registration for the 14 properties we leased in China. As
advised by our PRC Legal Advisor, the lack of registration will not affect the validity and enforceability of the
lease agreements, but a fine ranging from RMB1,000 to RMB10,000 may be imposed on us for each non-

registered lease.
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We may be subject to additional payments of statutory employee benefits.

As required by PRC laws, we participate in mandatory employee social security schemes that are organized
by municipal and provincial governments, including pension insurance, unemployment insurance, childbirth
insurance, work-related injury insurance, medical insurance and housing provident funds. We are required under
PRC laws to make contributions to employee social security plans at specified percentages of the salaries,
bonuses and certain allowances of our employees, up to a maximum amount specified by the local government
from time to time. However, historically, because our officers in charge of the administration of our employee
benefit scheme were preoccupied with the development and growth of the Company’s business operations, which
resulted in a lack of comprehensive understanding of the PRC laws and regulations, and inadvertence in
monitoring our compliance status, we did not make full contributions to social insurance and housing provident
funds for some of our employees, and our payment of social insurance and housing funds were not based on the

full salary and bonuses received by our employees.

As advised by our PRC Legal Advisors, our failure in making full contribution to social insurance and
housing provident funds may result in us being required to rectify the non-compliance by the relevant regulatory
authorities. They may also impose a fine on us. We cannot assure you that we will not be subject to any penalty,
or order to rectify non-compliance in the future, nor can we assure you that there will not be any employee
complaints or claims against us regarding payment of the social insurance or housing provident funds. We may

incur additional expenses to comply with such laws and regulations.

We are subject to anti-corruption, anti-bribery, anti-money laundering and other laws and regulations.

We are subject to anti-corruption, anti-money laundering, anti-bribery and other relevant laws and
regulations in China. Although we perform compliance processes and maintain internal control systems, we may
be subject to investigations and proceedings by governmental authorities for alleged infringements of these laws
if our processes or systems are not conducted or are not operating properly. These proceedings may result in
fines or other liabilities and could have a material adverse effect on our reputation, business, financial conditions
and result of operations. If any of our subsidiaries, operating entities, employees or other persons engage in
fraudulent, corrupt or other unfair business practices or otherwise violate applicable laws, regulations or internal
controls, we could become subject to one or more enforcement actions or otherwise be found to be in violation of
such laws, which may result in penalties, fines and sanctions and in turn adversely affect our reputation, business,

financial condition and result of operations.

In addition, we currently cooperate with third party payment channels such as WeChat Pay to process
payments for us. These third party payment channels are subject to anti-money laundering obligations under
applicable anti-money laundering laws and regulations in China, which require them to comply with certain anti-
money laundering requirements, including the establishment of a customer identification procedure, the
monitoring and reporting of suspicious transactions, the preservation of customer information and transaction
records, and the provision of assistance to the public security department and judicial authority in investigations
and proceedings in relation to anti-money laundering matters. If a third party payment channel fails to perform its

anti-money laundering obligations, it may be subject to fines or other proceedings in accordance with the
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relevant regulations. If any of our third party payment channel fails to comply with applicable anti-money
laundering laws and regulations, our reputation could suffer and we could become subject to regulatory
intervention, which could have a material adverse effect on our business, financial condition and results of

operations.

Our users may suffer from third party fraud when purchasing our virtual currency.

We offer our users multiple options to purchase Inke Diamonds, our virtual currency. Users can make
in-app purchases using third-party payment channels such as WeChat pay, Alipay and Apple’s App Store, or
purchase Inke Diamonds from our flagship store on Tmall.com. Other than the above-mentioned official purchase
channels, there is no other means to purchase Inke Diamonds. However, from time to time, certain third parties
fraudulently claim that users can purchase Inke Diamonds through them. If our users choose to purchase Inke
Diamonds from such third parties, they may suffer losses from such fraudulent activities by third parties.
Although we are not directly responsible for such fraudulent activities conducted by third parties, are not
obligated to compensate and historically had not compensated the users for any such losses, our user experience
may be adversely affected and they may choose to leave our platform as a result. Such fraudulent activities by
third parties might also generate negative publicity, disputes or even legal claims. The measures we take in
response to such negative publicity, disputes or legal claims may be expensive, time-consuming and disruptive to
our operations and divert our management’s attention.

We are exposed to credit risk in relation to our accounts receivables.

As of December 31, 2015, 2016 and 2017, our accounts receivables amounted to RMB3.1 million,
RMB40.1 million and RMB42.9 million, respectively. These accounts receivables were primarily related to
receivables due from online payment channels such as Apple Inc. As of December 31, 2016 and 2017, accounts
receivables of RMB6.2 million and RMB14.4 million were past due, respectively. Although based on past
experiences, the payment channels had good cooperation relationships with us, and had no significant financial
difficulty in settling such receivables, and therefore no impairment provision was considered necessary against
these balances, we cannot assure you that this will continue in the future. We may not be able to collect all such
accounts receivables due to a variety of factors that are outside of our control. For example, if the strategic
relationship between us and any of the online payment channels is terminated or deteriorated, or if any of the
online payment channels experience financial difficulties in settling the accounts receivables, our corresponding
accounts receivables might be adversely affected in terms of recoverability. As the amount of provisions made on
our accounts receivables are recorded as expenses on our results of operations, if we are not able to manage the
credit risk associated with our accounts receivable, our results of operations may be materially and adversely
affected.

We are exposed to recoverability and liquidity risks in relation to our investments in associates and joint
ventures.

We have made investments in associates and joint ventures in the past in connection with our business

operations. Our investments accounted for using the equity method amounted to nil, RMB 3.3 million and
RMB175.1 million as of December 31, 2015, 2016 and 2017, respectively. We will only generate positive cash
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flow from such investments to the extent dividends are paid, or other distributions are made, on our equity
interests, and will only recognize positive return on such investments if the sum of (i) the dividend paid to us, (ii)
other distributions made to us, and (iii) the proceeds received from successfully selling such investments to
others, if any, is higher than our cost of investments. Given our limited control over such associates and joint
ventures, we cannot assure you that such associates and joint ventures can generate sufficient profits and are
willing to distribute any of their profits to us as dividends, that we will be able to receive any other distributions
from such associates and joint ventures, or that we will be able to transfer our investments to others at a profit.
We recognized nil, RMB2.9 million and RMB1.5 million in share of loss of investments accounted for under the
equity method. We cannot assure you that we will be able to recover any of the amount of our investment in

associates and joint ventures.

We may incur impairment charges for our intangible assets.

Due to the frequent changes and development in technology, the assumptions we used in estimating the
cash flow generated from our intangible assets may change, and the estimated useful life of our intangible assets
might also be subject to significant estimate uncertainty. If any significant changes were to occur, we may incur
impairment charges for our intangible assets, and if any significant impairment charges were made, our results of

operation may be negatively affected.

We face risks related to health epidemics and natural disasters.

Our business could be adversely affected by the effects of epidemics. In recent years, there have been
breakouts of epidemics in China and globally. Our business operations could be disrupted if one of our
employees is suspected of having HIN1 flu, avian flu or another epidemic, since it could require our employees
to be quarantined and/or our offices to be disinfected. In addition, our results of operations could be adversely
affected to the extent that the outbreak harms the Chinese economy in general and the mobile internet industry in

particular.

We are also vulnerable to natural disasters and other calamities. Our backup system does not capture data
on a real-time basis and we may be unable to recover certain data in the event of a server failure. We cannot
assure you that any backup systems will be adequate to protect us from the effects of fire, floods, typhoons,
earthquakes, power loss, telecommunications failures, break-ins, war, riots, terrorist attacks or similar events.
Any of the foregoing events may give rise to server interruptions, breakdowns, system failures, technology
platform failures or internet failures, which could cause the loss or corruption of data or malfunctions of software

or hardware as well as adversely affect our ability to provide services on our platform.
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RISKS RELATED TO OUR CONTRACTUAL ARRANGEMENT

If the PRC government finds that the agreements that establish the structure for operating our online
businesses in China do not comply with applicable PRC laws and regulations, or if these regulations or
their interpretations change in the future, we could be subject to severe consequences, including the
nullification of the Contractual Arrangements and the relinquishment of our interest in our PRC
Operating Entities.

We are a Cayman Islands company and our wholly-owned PRC subsidiary, Inke PRC, is considered a
foreign-invested enterprise. The PRC government prohibits foreign investment in internet cultural activities and
online audio and video program streaming services business and restricts foreign investment in value-added
telecommunications and talent agency services businesses. See “Regulatory Overview — Regulations relating to
the provision of internet content services”, “Regulatory Overview — Regulations relating to the internet audio-
visual program services”, “Regulatory Overview — Regulations relating to online live streaming services”,
“Regulatory Overview — Regulations relating to online game operation” and “Regulatory Overview —
Regulations relating to mobile internet applications information services”. Due to these restrictions, we conduct
our operations in China through Beijing Meelive and its subsidiaries (collectively, the “PRC Operating Entities”).
Although we do not have any equity interest in our PRC Operating Entities, we are able to exercise effective
control over them and receive substantially all of the economic benefits of their operations through the
Contractual Arrangements with our PRC Operating Entities and their shareholders. For a description of the

Contractual Arrangements, see “Contractual Arrangements.”

Our PRC Legal Advisor is of the opinion that each of the agreements underlying the Contractual
Arrangements (i) taken individually and collectively, are legal and valid, (ii) do not violate the articles of
association of each of Inke PRC and Beijing Meelive, and (iii) are legally binding on and enforceable on the
parties of each of the agreements underlying the Contractual Arrangements in accordance with their terms and
provisions under applicable PRC laws and regulations, except for the dispute resolution provisions of the
Contractual Arrangements regarding the remedies that may be awarded by the arbitration tribunal and the power
of courts in Hong Kong and the Cayman Islands to grant interim remedies in support of the arbitration may not
be recognized or enforced by PRC courts, and (iv) each of the agreements underlying the Contractual
Arrangements does not fall within any of the circumstances under Article 52 of the PRC Contract Law pursuant
to which the contracts would be determined to be invalid. In particular, they will not be deemed as “concealing

an illegitimate purpose under the guise of legitimate acts” under Article 52 of the PRC Contract Law.

However, there can be no assurance that the PRC government authorities will not take a view in the future
that is contrary to or otherwise different from the opinion of our PRC Legal Advisor stated above, and there is
also the possibility that the PRC government authorities may adopt new laws and regulations in the future which
may invalidate the Contractual Arrangements. The relevant PRC government authorities have broad discretion in
dealing with deemed non-compliances or violations, including, without limitation:

° require the nullification of the Contractual Arrangements;

° revoke the business licenses and/or operating licenses of Inke PRC or our PRC Operating Entities;
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° require us to discontinue the business operations of Inke PRC or our PRC Operating Entities, or place

restrictions or onerous conditions on such business operations;

o restrict our right to collect revenue;

° shut down all or part of our websites, applications or services;

° levy fines on us and/or confiscate the proceeds generated from the operations under the Contractual
Arrangements;

° impose additional conditions or requirements which we may not be able to comply with;

° require us to undergo costly and disruptive restructurings; and

o take other regulatory or enforcement actions that could be harmful to our business.

The imposition of any of the above-mentioned consequences could result in a material and adverse effect
on our ability to conduct our business. In addition, if the imposition of any of these consequences causes us to
lose the rights to direct the activities of our PRC Operating Entities or our right to receive economic benefits
from our PRC Operating Entities, we would no longer be able to consolidate the financial results of our PRC

Operating Entities.

Substantial uncertainties exist with respect to the enactment timetable, interpretation and implementation
of the Draft Foreign Investment Law and how it may impact the viability of our current corporate

structure, corporate governance and business operations.

Background of the Draft Foreign Investment Law

MOFCOM published the Draft Foreign Investment Law in January 2015 for public review and comments
aiming to, upon its enactment, replacing the trio of existing laws regulating foreign investment in China, namely,
the Sino-foreign Equity Joint Venture Enterprise Law, the Sino-foreign Cooperative Joint Venture Enterprise
Law and the Wholly Foreign-invested Enterprise Law. The Draft Foreign Investment Law embodies an expected
PRC regulatory trend to rationalize its foreign investment regulatory regime in line with prevailing international
practice and the legislative efforts to unify the corporate legal requirements for both foreign and domestic
investment. While MOFCOM solicited comments on this draft in early 2015, substantial uncertainties exist with
respect to its enactment timetable, interpretation and implementation. The Draft Foreign Investment Law, if
enacted as proposed, may materially impact the viability of our current corporate structure, corporate governance

and business operations in many aspects.

Among other things, the Draft Foreign Investment Law expands the definition of foreign investment and
introduces the principle of “actual control” in determining whether a company is considered a foreign invested

enterprise or a foreign invested entity or “FIE”. The Draft Foreign Investment Law specifically provides that

54
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entities established in China but “controlled” by foreign investors will be treated as FIEs, whereas an entity set
up in a foreign jurisdiction would nonetheless be, upon market entry clearance by the MOFCOM, treated as a
PRC domestic investor, provided that the entity is “controlled” by PRC entities and/or citizens. In this
connection, “foreign investors” refers to the following subjects making investments within China: (i) natural
persons without PRC nationality; (ii) enterprises incorporated under the laws of countries or regions other than
China; (iii) the governments of countries or regions other than China and the departments or agencies thereunder;
and (iv) international organizations. Domestic enterprises under the control of the subjects as mentioned in the
preceding sentence are deemed foreign investors. “Control” is broadly defined in the draft law to cover the
following categories: (i) holding, directly or indirectly, not less than 50% of shares, equities, share of voting
rights or other similar rights of the subject entity; (ii) holding, directly or indirectly, less than 50% of the voting
rights of the subject entity but having the power to secure at least 50% of the seats on the board or other
equivalent decision making bodies, or having the voting power to exert material influence on the board, the
shareholders’ meeting or other equivalent decision making bodies; or (iii) having the power to exert decisive
influence, via contractual or trust arrangements, over the subject entity’s operations, financial matters or other
key aspects of business operations. Once an entity is determined to be a FIE, it will be subject to the foreign
investment restrictions or prohibitions set forth in a Catalog of Special Administrative Measures, which is
classified into the Catalog of Prohibitions and the Catalog of Restrictions, to be separately issued by the State
Council later. Foreign investors are not allowed to invest in any sector set forth in the Catalog of Prohibitions.
However, unless the underlying business of the FIE falls within the Catalog of Restrictions or Catalog of
Prohibitions, which calls for market entry clearance by the MOFCOM, prior approval from governmental
authorities as mandated by the existing foreign investment legal regime would no longer be required for
establishment of the FIE.

The Draft Foreign Investment Law was released for consultation purposes and was still a draft as of the
Latest Practicable Date. There is substantial uncertainty regarding the Draft Foreign Investment Law, including
with respect to its final content (especially the provisions dealing with VIE structure), adoption timeline or
effective date. Our PRC Legal Advisor advised that it is still unclear as at the Latest Practicable Date as to
(1) what level of “actual control” is required to qualify as a domestic enterprise; (ii) how domestic enterprises
operated by foreign investors under a contractual arrangement are to be regulated; and (iii) what businesses are to
be classified as “restricted business” or “prohibited business” in the negative list under the Draft Foreign

Investment Law.

Impact of the Draft Foreign Investment Law on VIE

The VIE structure has been adopted by many PRC-based companies, including us, to obtain necessary
licenses and permits in the industries that are currently subject to foreign investment restrictions in China. Under
the Draft Foreign Investment Law, variable interest entities that are controlled via contractual arrangement would
also be deemed as FIEs, if they are ultimately “controlled” by foreign investors. Therefore, for any company with
a VIE structure in an industry category that is on the Catalog of Restrictions or Catalog of Prohibitions, the VIE
structure may be deemed a domestic investment only if the ultimate controlling person(s) is/are of PRC
nationality (either PRC companies or PRC citizens). Conversely, if the actual controlling person(s) is/are of

foreign nationality, then the variable interest entities will be treated as FIEs and any operation in the industry
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category on the Catalog of Restrictions or Catalog of Prohibitions without market entry clearance may be

considered as illegal.

In addition, the Draft Foreign Investment Law does not indicate what actions shall be taken with respect to
the existing companies with a VIE structure, whether or not these companies are controlled by PRC entities and/
or citizens. Moreover, it is uncertain whether the online literature industry, in which our PRC Operating Entities
operate, will be subject to the foreign investment restrictions or prohibitions set forth in the “catalog of special

administrative measures” to be issued.

If, upon its enactment, the current Draft Foreign Investment Law (i) does not recognize our structure under
our Contractual Arrangements as a domestic investment; or (ii) requires foreign-invested enterprises to apply for
access permission, which is a government permit that allows foreign investors to invest in “restricted” and/or
“Prohibited” businesses on the negative list, our Contractual Arrangements may be regarded as invalid and illegal
if we have not obtained such access permission. As a result, our Group may be required to dispose of the
Principal Business (as defined in the section headed “Contractual Arrangements”) in the PRC and our Group
would not be able to continue to conduct the Principal Business. For details of the Draft Foreign Investment Law
and the negative list and its potential impact on our Company, and our potential measures to maintain control
over and receive economic benefits from Beijing Meelive and its subsidiaries, please refer to the section headed

“Contractual Arrangements — Development in China Legislation on Foreign Investment”.

Given that the relevant government authorities have broad discretion in interpreting the foreign investment
laws and there are uncertainties as to the possible approaches proposed in the Explanatory Notes on the treatment
of existing contractual arrangements before the Draft Foreign Investment Law becomes effective, in the worst
case scenario, the Contractual Arrangements may be regarded by the relevant government authorities as invalid
and illegal and the Principal Business may be ordered by the relevant government authorities to be discontinued
under the existing structure and may not be sustainable in the event that: (i) the operation of the Principal
Business was to be recognized on the “negative list” and (ii) our Contractual Arrangements were not to be
deemed as domestic investment by the relevant government authorities. As a result, we will not be able to operate
the Principal Business through the Contractual Arrangements and will lose our rights to receive the economic
benefits of Beijing Meelive and its subsidiaries under the Contractual Arrangements and the financial results of
Beijing Meelive and its subsidiaries will no longer be consolidated into that of our Group and we will have to
derecognize their assets and liabilities according to the relevant accounting standards. In such case, the Stock
Exchange may also consider our Company to be no longer suitable for Listing on the Stock Exchange and delist
our Shares. Our Company will, after the Listing, timely announce (i) any updates or material changes to the Draft
Foreign Investment Law that will materially and adversely affect us as and when they occur and (ii) the event
that the new foreign investment law has been promulgated, a clear description and analysis of law, specific
measures adopted by our Company to comply with the law (supported by advice from PRC legal advisor), as

well as its material impact on our business operation and financial position.
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Our Contractual Arrangements may not be as effective in providing operational control as direct
ownership. Our PRC Operating Entities or its shareholders may fail to perform their obligations under

our Contractual Arrangements.

Substantially all of our revenue and cash flow are attributed to our PRC Operating Entities. We have no
equity ownership interests in our PRC Operating Entities and rely on the Contractual Arrangements with our
PRC Operating Entities and their shareholders to control and operate our business in China. The Contractual
Arrangements may not be as effective as direct ownership in providing us with control over our PRC Operating
Entities. Direct ownership would allow us, for example, to directly or indirectly exercise our rights as a
shareholder to effect changes in the boards of directors of our PRC Operating Entities, which, in turn, could
effect changes, subject to any applicable fiduciary obligations, at the management level. However, under the
Contractual Arrangements, as a legal matter, if our PRC Operating Entities or their shareholders fails to perform
its, his or her respective obligations under the Contractual Arrangements, we may have to incur substantial costs
and expend significant resources to enforce those arrangements and resort to litigation or arbitration and rely on
legal remedies under PRC laws. For example, if the shareholders of our PRC Operating Entities were to refuse to
transfer their equity interests in our PRC Operating Entities to us or our designee when we exercise the call
option pursuant to the Contractual Arrangements, or if they were otherwise to act in bad faith toward us, we
might have to take legal action to compel them to perform their respective contractual obligations. Also see
“— We conduct our business operation in China through PRC Operating Entities by way of the contractual
arrangements. However, certain terms of the Contractual Arrangements may not be enforceable under PRC

laws.”

We may lose the ability to use and enjoy assets held by our PRC Operating Entities that are material to
our business operations if our PRC Operating Entities declare bankruptcy or become subject to a

dissolution or liquidation proceeding.

Our PRC Operating Entities hold assets that are material to our business operations. The Contractual
Arrangements with our PRC Operating Entities contain terms that specifically obligate their shareholders to
ensure the valid existence of our PRC Operating Entities and that our PRC Operating Entities may not be
voluntarily liquidated. However, should the shareholders breach this obligation and voluntarily liquidate our PRC
Operating Entities, or should our PRC Operating Entities declare bankruptcy, all or part of their assets may
become subject to liens or rights of third-party creditors, we may be unable to continue some or all of our
business operations, which could materially adversely affect our business, financial condition and results of

operations.

The shareholders of our PRC Operating Entities may have conflicts of interest with us, which may

materially and adversely affect our business.

Our founders, Mr. Feng, Ms. Liao and Mr. Hou, are also registered shareholders of Beijing Meelive.

Conlflicts of interest between their dual roles in our Company and in our PRC Operating Entities may arise.

We cannot assure you, however, that when conflicts of interest arise, these individuals will act in the best

interests of our Company or that conflicts of interest will be resolved in our favor. In the event of any such
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conflicts of interest, these individuals may breach or cause our PRC Operating Entities to breach or refuse to
renew the Contractual Arrangements that allow us to effectively control and receive economic benefits from our
PRC Operating Entities. If we cannot resolve any conflict of interest or dispute between us and such shareholders
of our PRC Operating Entities should it arise, we would have to rely on legal proceedings, which could result in
disruption of our business and subject us to substantial uncertainty as to the outcome of any such legal
proceedings. These uncertainties may impede our ability to enforce the Contractual Arrangements with our PRC
Operating Entities and their shareholders. If we are unable to resolve any such conflicts, or if we experience
significant delays or other obstacles as a result of such conflicts, our business and operations could be severely

disrupted, which could materially and adversely affect our results of operations and damage our reputation

We conduct our business operation in China through PRC Operating Entities by way of the Contractual
Arrangements. However, certain terms of the Contractual Arrangements may not be enforceable under
PRC laws.

All the agreements which constitute the Contractual Arrangements are governed by PRC laws and provide
for resolution of disputes through arbitration in China. Accordingly, these agreements would be interpreted in
accordance with PRC laws and disputes would be resolved in accordance with PRC legal procedures. The legal
environment in China is not as developed as in other jurisdictions and uncertainties in China legal system could
limit our ability to enforce the Contractual Arrangements. In the event that we are unable to enforce the
Contractual Arrangements, or if we suffer significant time delays or other obstacles in the process of enforcing
them, it would be very difficult to exert effective control over PRC Operating Entities, and our ability to conduct

our business and our financial condition and results of operations may be materially and adversely affected.

The Contractual Arrangements contain provisions to the effect that the arbitral body may award remedies
over the shares and/or assets of PRC Operating Entities, injunctive relief and/or winding up of PRC Operating
Entities. These agreements also contain provisions to the effect that courts of competent jurisdictions are
empowered to grant interim remedies in support of the arbitration pending the formation of an arbitral tribunal.
However, under PRC laws, these terms may not be enforceable. Under PRC laws, an arbitral body does not have
the power to grant injunctive relief or to issue a provisional or final liquidation order for the purpose of
protecting assets of or equity interests in PRC Operating Entities in case of disputes. In addition, interim
remedies or enforcement order granted by overseas courts such as Hong Kong and the Cayman Islands may not
be recognizable or enforceable in China. PRC laws do allow the arbitral body to grant an award of transfer of
assets of or equity interests in PRC Operating Entities in favor of an aggrieved party. Therefore, in the event of
breach of any agreements constituting the Contractual Arrangements by PRC Operating Entities and/or its
respective registered shareholders, and if we are unable to enforce the Contractual Arrangements, we may not be
able to exert effective control over PRC Operating Entities, which could negatively affect our ability to conduct

our business.

The Contractual Arrangements between Inke PRC and our PRC Operating Entities may subject our
Group to increased income tax due to the different income tax rates applicable to Inke PRC and our PRC

Operating Entities and adversely affect our results of operations.

Under the Contractual Arrangements, our PRC Operating Entities are required to pay to Inke PRC service

fees that equal to the profit before taxation of Beijing Meelive, including all profits attributable to Beijing
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Meelive of, and any other distributions received by Beijing Meelive from, any of its subsidiaries in any given
year but without taking into account the service fee payable under the agreement and after offsetting the prior-
year loss (if any), and deducting such amounts as required for working capital, expenses and tax of each of
Beijing Meelive and its subsidiaries (as the case may be) in any given year. Inke PRC may adjust the service fee
payable by Beijing Meelive at its sole discretion and allow Beijing Meelive to retain sufficient working capital to
carry out any growth plans. Such service fee payments reduce our PRC Operating Entities’ taxable income and
correspondingly increase the taxable income of Inke PRC, which, combined with the different income tax rates
applicable to our PRC Operating Entities and Inke PRC, have affected and may continue to affect our results of

operations, particularly, our income tax expenses and net profit on a consolidated basis.

If we exercise the option to acquire equity ownership and assets of our PRC Operating Entities, the

ownership or asset transfer may subject us to certain limitations and substantial costs.

Pursuant to the Regulations for the Administration of Foreign-Invested Telecommunications Enterprises
( OPrafEERE ARSI E) ) (the “FITE Regulations™) promulgated by the State Council, foreign investors
are not allowed to hold more than 50% of the equity interests in a company providing value-added
telecommunications services, including ICP services. In addition, a foreign investor who invests in a value-added
telecommunications business in China must possess prior experience in operating value-added
telecommunications businesses and a proven track record of business operations overseas (the “Qualification
Requirements”). Currently none of the applicable PRC laws, regulations or rules provides clear guidance or
interpretation on the Qualification Requirements. Although we have taken measures to meet the Qualification
Requirements, the measures taken are subject to a substantive examination and review by the competent
authority at its discretion and in accordance with the approval procedures under applicable PRC laws and
regulations on whether we have fulfilled the Qualification Requirements. Accordingly, we still face the risk of
not satisfying the requirement promptly. If and when the PRC laws allow foreign investors to invest in value-
added telecommunications enterprises in the PRC, we may be unable to unwind the Contractual Arrangements
before we are able to comply with the Qualification Requirements, or if we attempt to unwind the Contractual
Arrangements before we are able to comply with the Qualification Requirements, we may be ineligible to operate
our value-added telecommunication enterprises and may be forced to suspend their operations, which could

materially and adversely affect our business, financial condition and results of operations.

Pursuant to the Contractual Arrangements, Inke PRC (or its designee) has the exclusive right to purchase
all or any part of the equity interests in each of our PRC Operating Entities from their shareholders at a purchase
price equal to the actual capital contributions made by their shareholders and corresponding to the optioned
interests of the PRC Operating Entities, or at the lowest price permitted by PRC law, whichever is higher, for the
optioned interests. Inke PRC (or its designee) also has the exclusive right to purchase all or any part of the assets
in each of our PRC Operating Entities from their shareholders at a purchase price equal to the net book value of
the corresponding assets, or at the lowest price permitted by PRC law, whichever is higher. In the event of such
transfer, the lowest price permitted by PRC law may be substantially higher than the aforesaid actual capital
contributions in case of purchasing the equity interests, or the net book value of relevant assets, or the competent
tax authority may require Inke PRC to pay enterprise income tax for ownership transfer income with reference to
the market value instead of the price as stipulated under the Contractual Arrangements, in which case Inke PRC

may be subject to a substantial amount of tax and our financial condition may be materially adversely affected.
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RISKS RELATED TO OUR INDUSTRY

Regulation and censorship of information disseminated over the internet in China may adversely affect

our business and subject us to liability for information displayed on or linked to our website.

The PRC government controls virtually all internet access in China and may occasionally block internet
access throughout the country or in certain regions due to political concerns, in particular in response to, or out of
concerns for, special incidents or significant events, thereby preventing people in China, including our users,

from accessing the internet and using our services.

The PRC government has adopted certain regulations governing internet access and the distribution of
news and other information over the internet. Under these regulations, internet content providers and internet
publishers are prohibited from posting or displaying over the internet content that, among other things, violates
PRC laws and regulations, impairs the national dignity of China, or is obscene, superstitious, fraudulent or
defamatory. Failure to comply with these requirements could result in the revocation of ICP License and other
required licenses and the closure of the concerned websites. The website operator may also be held liable for
such prohibited information displayed on, retrieved from or linked to such website In addition, the MIIT has
published regulations that subject website operators to potential liability for content included on their websites
and the actions of users and others using their websites, including liability for violations of PRC laws prohibiting
the dissemination of content deemed to be socially destabilizing. The Ministry of Public Security has the
authority to order any local internet service provider, or ISP, to block any internet website maintained outside
China at its sole discretion. Periodically, the Ministry of Public Security has stopped the dissemination over the
internet of information which it believes to be socially destabilizing. The State Secrecy Bureau, which is directly
responsible for the protection of State secrets of the PRC government, is authorized to block any website it
deems to be leaking state secrets or failing to meet the relevant regulations relating to the protection of state

secrets in the dissemination of online information.

As these regulations are subject to interpretation by the relevant authorities, it may not be possible for us to
determine in all cases the type of content that could result in liability for us as a website operator. In addition, we
may not be able to control or restrict the content of other internet content providers linked to or accessible
through our websites, or content generated or placed on our websites by our users, despite our attempt to monitor
such content. To the extent that regulatory authorities find any portion of our content objectionable, they may
require us to limit or eliminate the dissemination of such information or otherwise curtail the nature of such
content on our websites, which may reduce our user traffic and have a material adverse effect on our financial
condition and results of operations. In addition, if we are deemed to have facilitated the appearance of certain
inappropriate materials placed by third parties on our platform, we may be subject to significant penalties for
violations of those regulations arising from information displayed on, retrieved from or linked to our websites,

including a suspension or shutdown of our operations.
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If we fail to obtain and maintain the requisite licenses and approvals required under the complex
regulatory environment applicable to our businesses in China, or if we are required to take compliance
actions that are time-consuming or costly, our business, financial condition and results of operations may

be materially and adversely affected.

The mobile live streaming industry in China is highly regulated. Under the current PRC regulatory scheme,
a number of governmental authorities, including but not limited to the MOC, the MIIT, and the SAPPRFT,
jointly regulate major aspects of the mobile live streaming businesses. Beijing Meelive, Hunan Inke, Hunan
Anyue, Hunan Xiangsheng, Hunan Tiantianxiangshang and Haomei Information are required to obtain and
maintain applicable licenses and approvals from different regulatory authorities in order to provide their current

services.

As confirmed by our PRC Legal Advisor, as of the Latest Practicable Date, we have obtained all the
licenses and permits that are essential to the operation of our business, including, among others, the ICP Licenses
for provision of internet information services, Online Culture Operating Licenses for cultural activities, the
Permit for Spreading Audio-Visual Programs via Information Network for audio-visual program services, which
are generally subject to regular government review or renewal. However, we cannot assure you that we can
successfully update or renew the licenses required for our business in a timely manner or that these licenses are
sufficient to conduct all of our present or future business. Considerable uncertainties exist regarding the
interpretation and implementation of existing and future laws and regulations governing our business activities.
We cannot assure you that we will not be found in violation of any future laws and regulations or any of the laws
and regulations currently in effect due to changes in the relevant authorities’ interpretation of these laws and
regulations. If we fail to complete, obtain or maintain any of the required licenses or approvals or make the
necessary filings, we may be subject to various penalties, such as confiscation of the revenue that were generated
through the unlicensed internet or mobile activities, the imposition of fines and the discontinuation or restriction
of our operations. Any such penalties may disrupt our business operations and materially and adversely affect our

business, financial condition and results of operations.

There are currently no laws or regulations in China governing property rights of virtual assets and
therefore it is not clear what liabilities, if any, we may have relating to the loss of virtual assets by our

users.

Users on our platform purchase, earn or accumulate certain virtual items, such as Inke Diamonds and Inke
Coins. Such virtual items can be highly valued by users. In practice, virtual items can be lost for various reasons,
such as data loss caused by delay of network service due to network crashes, or by hacking activities. There are
currently no PRC laws and regulations governing property rights of virtual items. As a result, it is unclear who
the legal owner of virtual items is and whether the ownership of virtual items is protected by law. In addition, it
is unclear under PRC law whether an operator of a live streaming platform such as us would have any liability
(whether in contract, tort or otherwise) for loss of such virtual assets by users. In case of a loss of virtual items,
we may be sued by our users and held liable for damages, which may negatively affect our reputation and
business, financial condition and results of operations. Although we have not been involved in any virtual items

related law suits, we cannot assure you that such law suits will not be brought against us in the future.
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Restrictions on virtual currency may adversely affect our revenues.

We generate a substantial portion of our revenues through the sale of Inke Diamonds. The Notice on the
Reinforcement of the Administration of Online Games issued by the Ministry of Culture and other governmental
authorities on February 15, 2007, directs the People’s Bank of China to strengthen the administration of virtual
currency to avoid any adverse impact on the PRC economy and financial system. This notice provides that the
total amount of virtual currency issued by an operator and the amount purchased by individual users should be
strictly limited, with a strict and clear division between virtual transactions and real transactions carried out by
way of electronic commerce. This notice also provides that virtual currency should only be used to purchase

virtual items.

On June 4, 2009, Ministry of Culture and Ministry of Commerce jointly issued Notice on the Strengthening
of the Administration of Online Game Virtual Currency ( B i 48 4% iz 15k i e £ W 8 2 TAERYIE A ) (the
“Virtual Currency Notice”), which defines what virtual currency is and requires that entities obtain the approval
from the Ministry of Culture before issuing virtual currency and engaging in transactions using virtual currency
in connection with online games. As advised by our PRC Legal Advisor, the term “virtual currency” as defined
under the Virtual Currency Notice refers to virtual currency issued by online game operators. As such, although
the term “virtual currency” is widely used in the live streaming industry, such term as used in our industry does
not fall under the definition under the Virtual Currency Notice. The Virtual Currency Notice mandated that
virtual currency may only be used to purchase services and products provided by the online service provider that
issues the virtual currency, and also prohibits businesses that issue online game virtual currency from issuing
virtual currency through means other than purchases with legal currency, and from setting features that involve
the direct payment of cash or virtual currency by users for the chance to win virtual items or virtual currency
based on random selection through a lucky draw, wager or lottery. Although we do not think the Virtual
Currency Notice applies to the operation of our live streaming platform, given the wide discretion of relevant
governmental authorities and uncertainties in the regulatory environment, we cannot assure that relevant
governmental authorities will not in the future interpret the Virtual Currency Notice in a different way and
subject our operation of our live streaming platform to the scope of the Virtual Currency Notice or issue new
rules to regulate the virtual currency in the live streaming industry. In that case, our operation may be adversely
affected.

RISKS RELATED TO DOING BUSINESS IN CHINA

PRC economic, political and social conditions as well as government policies could adversely affect our

business and prospects.

We conduct substantially all of our operations in China. Accordingly, our business, prospects, financial
condition and operating results are, to a significant degree, subject to the economic, political and legal
developments of the PRC.

The PRC economy differs from other developed economies of the world in many respects, including:

o its political structure;
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° the amount and degree of the PRC government involvement and control;

o growth rate and degree of development;

o level and control of capital investment and reinvestment;

o control of foreign exchange; and

° allocation of resources.

The PRC economy has been transitioning from a centrally planned economy to a more market-oriented
economy. For approximately three decades, the PRC government has implemented economic reform measures to
utilize market forces in the development of the PRC economy. We cannot predict whether changes in China’s
economic, political, social and legal conditions and policies will have any adverse effect on our current or future
business, financial condition or results of operations. Economic reforms begun in the late 1970s have resulted in
significant economic growth. However, any economic reform policies or measures in China may from time to
time be modified or revised. China’s economy differs from the economies of most developed countries in many
respects, including with respect to the amount of government involvement, level of development, growth rate,
control of foreign exchange and allocation of resources. While the PRC economy has experienced significant
growth in the past decades, growth has been uneven across different regions and among various economic

sectors.

In addition, many of the economic reforms carried out by the PRC government are unprecedented or
experimental and are expected to be refined and improved over time. This refining and adjustment process may
not necessarily have a positive effect on our operations and business development. For example, the PRC
government has in the past periodically implemented a number of measures intended to slow down certain
segments of the economy which the government believed to be overheating. These actions, as well as other
actions and policies of the PRC government, could cause a decrease in the overall level of economic activity in

China and, in turn, have an adverse impact on our business and financial condition.

The PRC government exercises significant control over China’s economic growth through strategically
allocating resources, controlling the payment of foreign currency-denominated obligations, setting monetary
policy and providing preferential treatment to particular industries or companies. Since late 2003, the PRC
government has implemented a number of measures, such as increasing the People’s Bank of China’s statutory
deposit reserve ratio and imposing commercial bank lending guidelines, which have had the effect of slowing the
growth of credit availability. In 2008 and 2009, however, in response to the global financial crisis, the PRC
government has loosened such requirements. In response to the global financial crisis and economic downturn,
the PRC government adopted various measures aimed at expanding credit and stimulating economic growth,

such as decreasing the PBOC statutory deposit reserve ratio and lowering benchmark interest rates.

Although the Chinese economy has grown significantly in the past decades, that growth may not continue

and any slowdown may have a negative effect on our business. The overall Chinese economy affects our
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profitability, since expenditures on online entertainment products and services such as live streaming platforms
may decrease in a slowing economy. Any adverse changes in economic conditions in China, in the policies of the
PRC government or in the laws and regulations in China, could have a material adverse effect on the overall
economic growth of China and investment in the live streaming industry. Such developments could adversely

affect our businesses, lead to reduction in demand for our services and adversely affect our competitive position.

Fluctuations in the value of the Renminbi and other currencies may have a material adverse impact on
your investment.

In the Track Record Period, substantially all of our revenues and expenditures were denominated in
Renminbi, while the net proceeds from the Global Offering will be in Hong Kong dollars. Fluctuations in the
exchange rate between the Renminbi and the Hong Kong dollar will affect the relative purchasing power in
Renminbi terms of the proceeds from the Global Offering. Fluctuations in the exchange rate may also cause us to
incur foreign exchange losses and affect the relative value of any dividend issued by our PRC Operating Entities.
In addition, appreciation or depreciation in the value of the Renminbi relative to the Hong Kong dollar or U.S.
dollar would affect our financial results in Hong Kong dollar or U.S. dollar terms without giving effect to any
underlying change in our business or results of operations.

Movements in Renminbi exchange rates are affected by, among other things, changes in political and
economic conditions and China’s foreign exchange regime and policy. The Renminbi has been unpegged from
the U.S. dollar since July 2005 and, although the People’s Bank of China regularly intervenes in the foreign
exchange market to limit fluctuations in Renminbi exchange rate, the Renminbi may appreciate or depreciate
significantly in value against the U.S. dollar in the medium to long term. Moreover, it is possible that the PRC
authorities may lift restrictions on fluctuations in Renminbi exchange rates and lessen intervention in the foreign

exchange market in the future.

There are limited hedging instruments available in China to reduce our exposure to exchange rate
fluctuations between the Renminbi and other currencies. The cost of such hedging instruments may fluctuate
significantly over time and can outweigh the potential benefit from the reduced currency volatility. To date, we
have not entered into any hedging transactions in an effort to reduce our exposure to foreign currency exchange
risks. In any event, the availability and effectiveness of these hedges may be limited and we may not be able to

hedge our exposure successfully, or at all.

Restrictions on the remittance of Renminbi into and out of the PRC and governmental control of currency
conversion may limit our foreign exchange transactions, including our ability to pay dividends and other
obligations, and may affect the value of your investment.

Currently, the Renminbi cannot be freely converted into any foreign currency, and conversion and
remittance of foreign currencies are subject to PRC foreign exchange regulations. It cannot be guaranteed that
under a certain exchange rate, we will have sufficient foreign exchange to meet our foreign exchange
requirements. Under the current PRC foreign exchange control system, foreign exchange transactions under the
current account conducted by us, including the payment of dividends, do not require advance approval from the

SAFE, but we are required to present documentary evidence of such transactions and conduct such transactions at
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designated foreign exchange banks within China that have the licenses to carry out foreign exchange business.
Foreign exchange transactions under the capital account conducted by us, however, must be approved in advance
by the SAFE.

Under existing foreign exchange regulations, following the completion of the Global Offering, we will be
able to pay dividends in foreign currencies without prior approval from the SAFE by complying with certain
procedural requirements. However, there is no assurance that these foreign exchange policies regarding payment
of dividends in foreign currencies will continue in the future. In addition, any insufficiency of foreign exchange
may restrict our ability to obtain sufficient foreign exchange for dividend payments to shareholders or to satisfy
any other foreign exchange requirements. If we fail to obtain approval from the SAFE to convert Renminbi into
any foreign exchange for any of the above purposes, our capital expenditure plans, and even our business,

operating results and financial condition, may be materially and adversely affected.

PRC regulation of loans to and direct investments in PRC entities by offshore holding companies may
delay or prevent us from using the proceeds of the Global Offering to make loans or additional capital
contributions to Inke PRC and/or our PRC Operating Entities.

Any funds we transfer to Inke PRC, either as a shareholder loan or as an increase in registered capital, are
subject to approval by or registration with relevant governmental authorities in China. According to the relevant
PRC regulations on foreign-invested enterprises in China, capital contributions to Inke PRC are subject to the
approval of the MOFCOM or its local branches and registration with other governmental authorities in China. In
addition, any foreign loan procured by Inke PRC is required to be registered with the SAFE or its local branches,
and Inke PRC may not procure loans which exceed the difference between its registered capital and its total
investment amount as approved by the MOFCOM or its local branches. Any medium or long term loan to be
provided by us to our PRC Operating Entities must be approved by the NDRC and the SAFE or its local
branches. We may not obtain these government approvals or complete such registrations on a timely basis, if at
all, with respect to future capital contributions or foreign loans by us to our PRC Operating Entities. If we fail to
receive such approvals or complete such registration, our ability to use the proceeds of the Global Offering and to
capitalize our PRC operations may be negatively affected, which could adversely affect Inke PRC’s liquidity and
our ability to fund and expand our business.

On August 29, 2008, SAFE promulgated the Circular on the Relevant Operational Issues Concerning the
Administration Improvement of the Payment and Settlement of Foreign Currency Capital of Foreign Invested
Enterprises ( PR 52 & 515 & A SE S IE AR 5 32 A &5 WS PHAT BH S35 VR R LA 48 A1) ), or SAFE Circular 142.
SAFE Circular 142 regulates the conversion by a foreign-invested enterprise of foreign currency into Renminbi
by restricting the usage of the converted Renminbi. SAFE Circular 142 provides that any Renminbi capital
converted from registered capital in foreign currency of a foreign-invested enterprise may only be used for
purposes within the business scope approved by PRC governmental authority and such Renminbi capital may not
be used for equity investments within China unless otherwise permitted by the PRC law. In addition, SAFE
strengthened its oversight of the flow and use of the Renminbi capital converted from registered capital in
foreign currency of a foreign invested enterprise. The use of such Renminbi capital may not be changed without
SAFE approval, and such Renminbi capital may not in any case be used to repay Renminbi loans if the proceeds

of such loans have not been utilized. As a result, we are required to apply Renminbi funds converted from the net
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proceeds we expect to receive from the Global Offering within the business scope of Inke PRC. SAFE Circular
142 may significantly limit our ability to transfer the net proceeds from the Global Offering or any other offering
of additional equity securities to Inke PRC or invest in or acquire any other companies in China. Furthermore, the
SAFE promulgated SAFE Circular 59 on November 9, 2010, which tightens the regulation over settlement of net
proceeds from offshore offerings. In particular, it is specifically required that any net proceeds settled from
offshore offerings shall be applied in the manner described in the offering documents. The SAFE also
promulgated SAFE Circular 45 in November 2011, which, among other things, restricts a foreign-invested
enterprise from using Renminbi funds converted from its registered capital to provide entrusted loans or repay
loans between non-financial enterprises. On March 30, 2015, the SAFE issued the Circular on Performing the
Administration Approach regarding the Foreign Exchange Capital Settlement of Foreign-Invested Enterprises
( CBEA UM A A SR A M A AR 4 55 A 2 7 =X A1) ), or SAFE Circular 19. Violations of these circulars
could result in severe monetary or other penalties. These SAFE circulars may significantly limit our ability to
convert, transfer and use the net proceeds from this offering and any offering of additional equity securities in

China, which may adversely affect our business, financial condition and results of operations.

Uncertainties with respect to the PRC legal system, in particular, those in relation to the live streaming
industry, could adversely affect us.

Substantially all of our business is conducted in China and is governed by PRC laws and regulations. Inke
PRC and our PRC Operating Entities are located in China and subject to PRC laws and regulations. The PRC
legal system is a civil law system based on written statutes, and prior court decisions have little precedential
value and can only be used as a reference. Additionally, PRC written statutes are often principle-oriented and
require detailed interpretations by the enforcement bodies to further apply and enforce such laws. Since 1979, the
PRC legislature has promulgated laws and regulations in relation to economic matters such as foreign
investment, corporate organization and governance, commercial transactions, taxation and trade, with a view to
developing a comprehensive system of commercial law, including laws relating to online game development and
operation. However, due to the fact that these laws and regulations have not been fully developed, and because of
the limited volume of published cases and the non-binding nature of prior court decisions, interpretation of PRC
laws and regulations involves a degree, sometimes a significant degree, of uncertainty. Depending on the
government agency or how or by whom an application or case is presented to such agency, we may receive less
favorable interpretation of laws and regulations than our competitors. In addition, any litigation in China may be
protracted and result in substantial costs and diversion of resources and management attention. All these

uncertainties may limit the legal protections available to foreign investors, including you.

The M&A Rules and certain other PRC regulations establish complex procedures for some acquisitions of
Chinese companies by foreign investors, which could make it more difficult for us to pursue growth
through acquisitions in China.

On August 8, 2006, six PRC regulatory authorities, including the MOFCOM and other government
authorities jointly issued the Rules on Mergers and Acquisitions of Domestic Enterprise by Foreign Investors
( BRI ANE 4 3 D I BE R A 260 %2 ) ) which was amended on June 22, 2009 (the “M&A Rules”). The M&A
Rules and other regulations and rules concerning mergers and acquisitions established procedures and

requirements that could make merger and acquisition activities by foreign investors time consuming and
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complex. For example, the M&A Rules requires that MOFCOM be notified in advance of any change-of control
transaction in which a foreign investor takes control of a PRC domestic enterprise, if (i) any important industry is
concerned, (ii) such transaction involves factors that have or may have impact on the national economic security,
or (iii) such transaction will lead to a change in control of a domestic enterprise which holds a famous trademark
or PRC time-honored brand. Moreover, the Anti-Monopoly Law ( {/X #2Ei%) ) promulgated by the Standing
Committee of the National People’s Congress on August 30, 2007 and effective as of August 1, 2008 requires
that transactions which are deemed concentrations and involve parties with specified turnover thresholds (i.e.,
during the previous fiscal year, (i) the total global turnover of all operators participating in the transaction
exceeds RMB10 billion and at least two of these operators each had a turnover of more than RMB400 million
within China, or (ii) the total turnover within China of all the operators participating in the concentration
exceeded RMB2 billion, and at least two of these operators each had a turnover of more than RMB400 million
within China) must be notified and cleared by MOFCOM before they can be completed. In addition, on
February 3, 2011, the General Office of the State Council promulgated a Notice on Establishing the Security
Review System for Mergers and Acquisitions of Domestic Enterprises by Foreign Investors ( <BEA 87 7B 1% &
H IR A AEL2FAER RS ), or Circular No. 6, which officially established a security review system
for mergers and acquisitions of domestic enterprises by foreign investors. Under Circular No. 6, a security review
is required for mergers and acquisitions by foreign investors having “national defense and security” concerns and
mergers and acquisitions by which foreign investors may acquire the “de facto control” of domestic enterprises
with “national security” concerns. In August 2011, MOFCOM promulgated the Rules on Implementation of
Security Review System ( <PHEHRE SN £ & 2 0F s A 2L 2o A K B HIE) ), or the MOFCOM
Security ReviewRules, to replace the Interim Provisions of the Ministry of Commerce on Matters Relating to the
Implementation of the Security Review System for Mergers and Acquisitions of Domestic Enterprises by Foreign
Investors ( PEH5H0EDiE S M B 15 & # B R N (36 22 2 95 A B2 A B F TH I BT A 78072 ) ) promulgated by MOFCOM
effective from March 2011 and expired by the end of August 2011, for implementing Circular No. 6. The
MOFCOM Security Review Rules, which became effective on September 1, 2011, explicitly provide that
MOFCOM will look into the substance and actual impact of the transaction and further prohibit foreign investors
from bypassing the security review requirement by structuring transactions through proxies, trusts, indirect
investments, leases, loans, control through contractual arrangements or offshore transactions. In the future, we

may grow our business by acquiring complementary businesses.

Complying with the requirements of the above-mentioned regulations and other relevant rules to complete
such transactions could be time consuming, and any required approval processes, including obtaining approval
from the MOFCOM or its local counterparts, may delay or inhibit our ability to complete such transactions. It is
unclear whether our business would be deemed to be in an industry that raises “national defense and security” or
“national security” concerns. However, the MOFCOM or other government agencies may publish explanations in
the future determining that our business is in an industry subject to the security review, in which case our future
acquisitions in the PRC, including those by way of entering into contractual control arrangements with target
entities, may be closely scrutinized or prohibited. Our ability to expand our business or maintain or expand our

market share through future acquisitions would as such be materially and adversely affected.
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We may be deemed a PRC resident enterprise under the PRC EIT Law and be subject to PRC taxation on

our worldwide income.

Under the PRC EIT Law, which came into effect on January 1, 2008, enterprises established outside China
whose “de facto management bodies” are located in China are considered “resident enterprises” and their global
income will generally be subject to the uniform 25% corporate income tax rate. Under the Implementation Rules
for the PRC EIT Law, “de facto management bodies” is defined as the bodies that have material and overall
management control over the business, personnel, accounts and properties of an enterprise. On April 22, 2009,
the SAT issued the Notice Regarding the Determination of Chinese-Controlled Offshore Incorporated Enterprises
as PRC Tax Resident Enterprises on the Basis of De Facto Management Bodies ( Bt 3540k b g A 26 4
PREC A PR AT M S B RS ZE AT B A% 0) ), or Circular 82. Circular 82 provides certain specific
criteria for determining whether the “de facto management body” of a Chinese-controlled offshore incorporated
enterprise is located in China. In addition, on August 3, 2011, the SAT issued Administrative Measures on
Income Taxes of Resident Enterprises Incorporated outside Mainland China and Are Controlled by Chinese
Enterprises (Trial Implementation) ( (EE&hsE A & He IR AT EREIIEGTT)) ), or the Resident
Enterprise Administrative Measures, which became effective as of September 1, 2011. The Resident Enterprise
Administrative Measures provide clarification for resident status determination, post-determination
administration, as well as competent tax authorities. However, Circular 82 and the Resident Enterprise
Administrative Measures apply only to offshore enterprises controlled by PRC enterprises, not those invested in
or controlled by PRC individuals, like our company. Currently there are no further detailed rules or precedents
applicable to us regarding the procedures and specific criteria for determining “de facto management body” for
the company of our type. We do not believe we or any of our subsidiaries registered outside of China are a
resident enterprise defined and regulated by the aforesaid regulation, as none of our shareholders is a PRC
company or PRC corporate group. However, it remains unclear how PRC tax authorities will determine the tax
residency status of companies like us. If the PRC authorities were to subsequently determine, or any future
regulation provides, that we or any of our subsidiaries registered outside of China should be treated as a PRC
resident enterprise, we or such subsidiaries would be subject to a 25% corporate income tax on our global
income, which will significantly increase our tax burden and could materially and adversely affect our financial

condition and results of operations.

Failure to obtain government grants or preferential tax treatments that may be available to us, or the
discontinuation, reduction or delay of any of the government grants or preferential tax treatments
currently enjoyed by us in the future could materially and adversely affect our business, financial
condition and results of operations.

During the Track Record Period, we received various government grants from local government
authorities, including government incentives to reward our support to the development of local economy and
certain value-added tax subsidies. Such government grant amounted to nil, nil and RMB71.2 million in 2015,
2016 and 2017, respectively. During the Track Record Period, we also received certain preferential tax treatment.
For example, Beijing Meelive qualified as a high-tech enterprise since 2016 and was entitled to a preferential
enterprise income tax rate of 15% from 2016 to 2018. In addition, Hunan Inke qualified as a software enterprise
since 2017, and was entitled to a tax holiday consisting of a two-year enterprise income tax exemption starting

from 2017, and a preferential enterprise income tax rate of 12.5% from 2019 to 2021. See the section headed
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“Financial Information — Taxation” for more information about the enterprise income tax rates applicable to the

subsidiaries of Beijing Meelive.

Nevertheless, such government grants and preferential tax rates are non-recurring in nature, and the
government authorities may decide to reduce or cancel such government grants or tax preferences at any time.
The discontinuation, reduction or delay of these governmental grants or preferential tax treatment could
adversely affect our financial condition and results of operations. In addition, we might not be able to
successfully or timely obtain the government grants or preferential tax treatments that may be available to us in

the future, and such failure could adversely affect our financial condition and results of operations.

Inke HK, our Hong Kong subsidiary is subject to PRC withholding tax under the New Enterprise Income
Tax Law and we may not be able to enjoy the preferential tax rate of 5%.

Under the EIT Law and its implementation regulations, China-sourced income of foreign enterprises that
are “non-PRC resident enterprises” that do not have an establishment or place of business in China or, despite the
existence of such establishment or place in China, the relevant income is not actually connected with such
establishment or place in China, such as dividends paid by a PRC subsidiary to its overseas parent, is generally
subject to a 10% withholding tax unless the jurisdiction of such foreign enterprises has a tax treaty or

arrangement with China that provides a different withholding arrangement.

Under an arrangement between China and the Hong Kong Special Administrative Region, which became
effective on January 1, 2007, such dividend withholding tax rate is reduced to 5% for dividends paid by a PRC
company to a Hong Kong resident enterprise if such Hong Kong entity is a “beneficial owner” and such entity
directly owns at least 25% of the equity interest of the PRC company. The Notice of the State Administration of
Taxation on How to Comprehend and Determine the “Beneficial Owners” in Tax Treaties ( (EZEBIF
KR B A e SR RN SR B P T2 5 A 3D ), effective from October 27, 2009, provides certain
conditions under which a company cannot be defined as a “beneficial owner” under the treaty, and further
provides that an agent or “conduit company” (defined as a company usually established for purposes of evading
or reducing taxes, and transferring or accumulating profits, and registered in the country of domicile to satisfy the
organizational form as required by law, but it does not engage in such substantial business operations as
manufacturing, distribution and management) shall not be deemed a ‘“beneficial owner”. If the PRC tax
authorities determine that our Hong Kong subsidiary is a “conduit company”, we may not be able to enjoy a

preferential withholding tax rate of 5%.

Dividends payable by us to our foreign investors and gains on the sale of our Shares may become subject
to withholding taxes under PRC tax laws.

Under the PRC EIT Law and the EIT Rules, PRC income tax at the rate of 10% is applicable to dividends
payable by a PRC “resident enterprise” to investors that are “non-resident enterprises” (i.e., those enterprises that
do not have an establishment or place of business in China, or those that have such an establishment or place of
business but the relevant income of which is not effectively connected with the establishment or place of
business) to the extent such dividends have their source within China. Similarly, any gain realized on the transfer

of shares by such enterprises is also subject to 10% PRC income tax if such gain is regarded as income derived
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from sources within China. If the dividends we pay to our shareholders are regarded as income derived from
sources within China, we may be required to withhold a 10% PRC withholding tax for the dividends we pay to
our investors who are non-PRC enterprise shareholders, or a 20% withholding tax for the dividends we pay to our
investors who are non-PRC individual shareholders, including the holders of our Shares. In addition, our
non-PRC shareholders may be subject to PRC tax on gains realized on the sale or other disposition of our Shares,
if such income is treated as sourced from within China. It is unclear whether our non-PRC shareholders would be
able to claim the benefits of any tax treaties between their tax residence and the PRC in the event that we are

considered as a PRC resident enterprise.

It may be difficult to effect service of process upon us or our Directors or executive officers who reside in
China or to enforce against them in China any judgments obtained from non-PRC courts.

All of our executive Directors and executive officers reside within China, and substantially all of our assets
are located within China. Therefore, it may be difficult for investors to effect service of process upon us or our
executive Directors and officers inside China or to enforce against us or them in China any judgments obtained

from non-PRC courts.

China does not have treaties providing for the reciprocal recognition and enforcement of judgments of
courts of the Cayman Islands and many other countries and regions. Therefore, recognition and enforcement in
China of judgments of a court in any of these non-PRC jurisdictions in relation to any matter not subject to a

binding arbitration provision may be difficult or impossible.

The heightened scrutiny over acquisition transactions by the PRC tax authorities may have a negative
impact on our business operations, our acquisition or restructuring strategy or the value of your

investment in us.

Pursuant to the Notice on Strengthening the Administration on Enterprise Income Tax for Non-resident
Enterprise Equity Transfer ( <BHAINGE IE S5 R A SERAER R T3> ST BUE SR A ) (the “SAT Circular
698”) issued by the SAT in December 2009 with retroactive effect from January 1, 2008, where a non-resident
enterprise transfers the equity interests of a PRC resident enterprise indirectly by disposition of the equity
interests of an overseas non-public holding company, or an Indirect Transfer, and such overseas holding
company is located in a tax jurisdiction that (i) has an effective tax rate of less than 12.5% or (ii) does not impose
income tax on foreign income of its residents, the non-resident enterprise, being the transferor, must report such
Indirect Transfer to the competent tax authority of the PRC resident enterprise. Using a “substance over form”
principle, the PRC tax authority may disregard the existence of the overseas holding company if it lacks a
reasonable commercial purpose and was established for the purpose of reducing, avoiding or deferring PRC tax.
As a result, gains derived from such Indirect Transfer may be subject to PRC withholding tax at a rate of up to
10%. SAT Circular 698 also provides that, where a non-PRC resident enterprise transfers its equity interests in a
PRC resident enterprise to its related parties at a price lower than the fair market value, the relevant tax authority

has the power to make a reasonable adjustment to the taxable income of the transaction.

On February 3, 2015, the SAT issued a Public Notice Regarding Certain Corporate Income Tax Matters on
Indirect Transfer of Properties by Non-Tax Resident Enterprises ( B JF i B A2 5 122 i i 2 A 36 T 98
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#TREMAE) ) (the “SAT Public Notice 7). SAT Public Notice 7 supersedes the rules with respect to the
Indirect Transfer under SAT Circular 698, but does not touch upon the other provisions of SAT Circular 698,
which remain in force. SAT Public Notice 7 has introduced a new tax regime that is significantly different from
the previous one under SAT Circular 698. SAT Public Notice 7 extends its tax jurisdiction to not only Indirect
Transfers set forth under SAT Circular 698 but also transactions involving transfer of other taxable assets
through offshore transfer of a foreign intermediate holding company. In addition, SAT Public Notice 7 provides
clearer criteria than SAT Circular 698 for assessment of reasonable commercial purposes and has introduced safe
harbors for internal group restructurings and the purchase and sale of equity through a public securities market.
SAT Public Notice 7 also brings challenges to both foreign transferor and transferee (or other person who is
obligated to pay for the transfer) of taxable assets. Where a non-resident enterprise transfers taxable assets
indirectly by disposing of the equity interests of an overseas holding company, which is an Indirect Transfer, the
non-resident enterprise as either transferor or transferee, or the PRC entity that directly owns the taxable assets,

3

may report such Indirect Transfer to the relevant tax authority. Using a ‘‘substance over form’’ principle, the
PRC tax authority may disregard the existence of the overseas holding company if it lacks a reasonable
commercial purpose and was established for the purpose of reducing, avoiding or deferring PRC tax. As a result,
gains derived from such Indirect Transfer may be subject to PRC enterprise income tax, and the transferee or
other person who is obligated to pay for the transfer is obligated to withhold the applicable taxes, currently at a
rate of 10% for the transfer of equity interests in a PRC resident enterprise. Both the transferor and the transferee
may be subject to penalties under PRC tax laws if the transferee fails to withhold the taxes and the transferor fails

to pay the taxes.

On October 17, 2017, SAT issued a Public Notice of SAT on Issues Concerning the Withholding of Non-
resident Enterprise Income Tax at Source ( B4 3F & RASZEIS BT R IN80H B ME R A5 ) ) (the “SAT Public
Notice 377), which, among others, repeals the Circular 698 on December 1, 2017. SAT Public Notice 37 further
details and clarifies the tax withholding methods in respect of income of non-resident enterprises under
Circular 698. And certain rules stipulated in SAT Public Notice 7 are replaced by SAT Public Notice 37. Where
the non-resident enterprise fails to declare the tax payable pursuant to Article 39 of the Enterprise Income Tax,
the tax authority may order it to pay the tax due within required time limits, and the non-resident enterprise shall
declare and pay the tax payable within such time limits specified by the tax authority; however, if the non-
resident enterprise voluntarily declares and pays the tax payable before the tax authority orders it to do so within

required time limits, it shall be deemed that such enterprise has paid the tax in time.

There are uncertainties as to the application of SAT Public Notice 7 and SAT Public Notice 37. For
example, while the term “Indirect Transfer” is not clearly defined, it is understood that the relevant PRC tax
authorities have jurisdiction regarding requests for information over a wide range of foreign entities having no
direct contact with China. Moreover, the relevant authority has not yet promulgated any formal provisions or
made any formal declaration as to the process and format for reporting an Indirect Transfer to the competent tax
authority of the relevant PRC resident enterprise. In addition, there are no formal declarations with regard to how
to determine whether a foreign investor has adopted an abusive arrangement in order to reduce, avoid or defer
PRC tax. SAT Public Notice 7 and SAT Public Notice 37 may be determined by the tax authorities to be
applicable to previous investments by non-resident investors in our Company, if any of such transactions were
determined by the tax authorities to lack reasonable commercial purpose. As a result, we and our existing

non-resident investors may become at risk of being taxed under SAT Public Notice 7 and SAT Public Notice 37
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and may be required to expend valuable resources to comply with SAT Public Notice 7 and SAT Public
Notice 37 or to establish that we should not be taxed under SAT Public Notice 7 and SAT Public Notice 37,
which may have a material adverse effect on our financial condition and results of operations or such
non-resident investors’ investments in us. We have conducted and may conduct acquisitions involving changes in
corporate structures, and historically our shares were transferred by certain then shareholders to our current
shareholders. We cannot assure you that the PRC tax authorities will not, at their discretion, adjust any capital
gains and impose tax return filing obligations on us or require us to provide assistance for the investigation of
PRC tax authorities with respect thereto. Any PRC tax imposed on a transfer of our Shares or any adjustment of
such gains would cause us to incur additional costs and may have a negative impact on the value of your

investment in us.

Regulations relating to offshore investment activities by PRC residents may subject us to fines or sanctions
imposed by the PRC government, including restrictions on our PRC Operating Entities’ abilities to pay
dividends or make distributions to us and our ability to increase investment in our PRC Operating
Entities.

In July 2014, SAFE promulgated the Circular on Relevant Issues Concerning Foreign Exchange Control on
Domestic Residents’ Offshore Investment, Financing and Roundtrip Investment Through Special Purpose
Vehicles (BRI A E RIEBFIR B 1A AN S SORFE BCE SN LA B R @ M) ) (the “SAFE
Circular 377), to replace the Notice on Relevant Issues Concerning Foreign Exchange Administration for
Domestic Residents’ Financing and Roundtrip Investment Through Offshore Special Purpose Vehicles ( <B4 5%
A R AR BT AN IR B 28 T RilE SOR AR B G AN EAS B B )R 0D ) (the “SAFE Circular 757), which ceased
to be effective upon the promulgation of SAFE Circular 37. SAFE Circular 37 requires PRC residents to register

with SAFE or its local branches in connection with their direct or indirect offshore investment activities.

To our best knowledge, all our shareholders who are subject to the regulations have registered with the
SAFE their respective investment in us. However, we cannot assure you that all of our shareholders who are PRC
residents will comply with our request to make or obtain any applicable registrations or comply with other
requirements required by SAFE Circular 37 or other related rules. Any future failure by any of our shareholders
who is a PRC resident, or controlled by a PRC resident, to comply with relevant requirements under this
regulation could subject us to fines or sanctions imposed by the PRC government, including restrictions on our
PRC Operating Entities’ abilities to pay dividends or make distributions to us and our ability to increase

investment in our PRC Operating Entities.

The PRC Labor Contract Law, any labor shortages, increased labor cost or other factors affecting our

labor force may adversely affect our business, profitability and reputation.

During the Track Record Period, we used to engage third-party employment agencies to dispatch contract
workers. On December 28, 2012, the PRC Labor Contract Law ( {3 A RILMEI 5584 7%) ) was amended to
impose more stringent requirements on labor dispatch and such amendments became effective on July 1, 2013.
For example, the number of dispatched contract workers that an employer hires may not exceed a certain
percentage of our total number of employees to be decided by the Ministry of Human Resources and Social
Security (A J1 & EAAL & {RFEHS) and the dispatched contract workers can only engage in temporary, auxiliary or
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substitute work. According to the Interim Provisions on Labor Dispatch ( (Z5HIRE B 1781E) ) promulgated by
the Ministry of Human Resources and Social Security on January 24, 2014, which became effective on March 1,
2014, the number of dispatched contract workers hired by an employer shall not exceed 10% of the total number
of its employees (including both directly hired employees and dispatched contract workers). The Interim
Provisions on Labor Dispatch further requires the employer that is not in compliance with the above provisions
to formulate a plan to reduce the number of its dispatched contract workers to below 10% of the total number of
its employees prior to March 1, 2016. In addition, an employer is not permitted to hire any new dispatched
contract worker until the number of its dispatched contract workers has been reduced to below 10% of the total

number of its employees.

Historically, the number of dispatched contract workers employed by Hunan Inke used to exceed 10% of
the total number of its employees. As of December 31, 2017, Hunan Inke had 293 employees, including 71
dispatched contract workers. These dispatched contract workers engaged in the same types of work as other
directly hired employees, instead of temporary, auxiliary or substitute work. Therefore, Hunan Inke may be
deemed to have violated the rules regulating dispatched contract workers. After identifying the potential
violation, we formulated and implemented a plan to reduce the percentage of our dispatched contract workers. As
of the Latest Practicable Date, Hunan Inke directly hired all its employees. As confirmed by the competent
government authorities, we were never fined, penalized, or had any regulatory action imposed against us, because
of this potential non-compliance incident. As advised by our PRC Legal Advisor, given that this potential non-
compliance incident had already been rectified, the chance of any fines, penalties or regulatory actions being
imposed against us because of this historical potential non-compliance incident is less likely. However, the
application and interpretation of these new requirements under the amended Labor Contract Law are limited and
uncertain. If we were found to be in violation of the new rules regulating dispatched contract workers, and the
competent government authorities decided to penalize us because of this historical non-compliance, we may be
subject to a penalty in the amount of up to RMB390,000. Such penalty, and any labor shortages, increased labor
cost or other factors affecting our labor force in relation thereto, may adversely affect our business, profitability

and reputation.
RISKS RELATED TO THE GLOBAL OFFERING

There has been no prior public market for our Shares and the liquidity and market price of our Shares
may be volatile.

Prior to the completion of the Global Offering, there has been no public market for our Shares. The Offer
Price is the result of negotiations between us and the Joint Global Coordinators (on behalf of the Underwriters),
which may not be indicative of the price at which our Shares will be traded following completion of the Global
Offering. In addition, there can be no guarantee that an active trading market for our Shares will develop, or, if it
does develop, that it will be sustained following completion of the Global Offering or that the market price of our

Shares will not decline below the Offer Price.
Possible setting of the Offer Price after making a Downward Offer Price Adjustment.

We have the flexibility to make a Downward Offer Price Adjustment to set the final Offer Price at up to
10% below the bottom end of the indicative Offer Price range per Offer Share. It is therefore possible that the
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final Offer Price will be set at HK$3.47 per Offer Share upon the making of a full Downward Offer Price
Adjustment. In such a situation, the Global Offering will proceed and the Withdrawal Mechanism will not apply.
If the final Offer Price is set at HK$3.47, the estimated net proceeds we will receive from the Global Offering
will be reduced to HK$935.7 million and such reduced proceeds will be used as described in the “Future Plans

and Use of Proceeds — Use of Proceeds” section.

The trading price of our Shares may be volatile, which could result in substantial losses to you.

The trading price of our Shares may be volatile and could fluctuate widely in response to factors beyond
our control, including general market conditions of the securities markets in Hong Kong, mainland China, the
United States and elsewhere in the world. In particular, the performance and fluctuation of the market prices of
other companies with business operations located mainly in mainland China that have listed their securities in
Hong Kong may affect the volatility in the price of and trading volumes for our Shares. The stock prices of a
number of PRC-based companies recently listed in Hong Kong experienced significant volatility, including
significant price declines after their initial public offerings. The trading performances of the securities of these
companies at the time of or after their offerings may affect the overall investor sentiment towards PRC-based
companies listed in Hong Kong and consequently may impact the trading performance of our Shares. These
broad market and industry factors may significantly affect the market price and volatility of our Shares,

regardless of our actual operating performance.

In addition to market and industry factors, the price and trading volume for our Shares may be highly
volatile for specific business reasons. In particular, factors such as variations in our revenue, earnings and cash
flow could cause the market price of our Shares to change substantially. Any of these factors may result in large

and sudden changes in the volume and trading price of our Shares.

You will incur immediate and substantial dilution and may experience further dilution in the future.

As the Offer Price of our Shares is higher than the net tangible book value per Share of our Shares
immediately prior to the Global Offering, purchasers of our Shares in the Global Offering will experience an
immediate dilution. If we issue additional Shares in the future, including but not limited to the issue of additional
Shares under the Over-allotment Option, Share Option Scheme and the RSU Scheme, purchasers of our Shares in

the Global Offering may experience further dilution in their shareholding percentage.

The actual or perceived sale or availability for sale of substantial amounts of our Shares, especially by our
Directors, executive officers and Controlling Shareholders, could adversely affect the market price of our
Shares.

Future sales of a substantial number of our Shares by our existing shareholders, or the possibility of such
sales, could negatively impact the market price of our Shares in Hong Kong and our ability to raise equity capital
in the future at a time and price that we deem appropriate. The Shares held by our Controlling Shareholders are
subject to certain lock-up periods beginning on the date on which trading in our Shares commences on the Hong
Kong Stock Exchange. While we currently are not aware of any intention of our Controlling Shareholders to
dispose of significant amounts of their Shares after the completion of the lock-up periods, we cannot assure you

that they will not dispose of any Shares they may own now or in the future.
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Certain statistics contained in this prospectus are derived from a third party report which are not
independently verified by us. There can be no assurance of the accuracy or completeness of certain facts,
forecasts and other statistics obtained from various government publications, market data providers and

other independent third-party sources, including the industry expert report, contained in this prospectus.

This prospectus, particularly the section headed “Industry Overview” in this prospectus, contains
information and statistics, including but not limited to information and statistics relating to the live interactive
video markets in China and certain other countries and regions. Such information and statistics have been derived
from various government publications, market data providers and other independent third-party sources,
including a third-party report commissioned by us. The sources of such information are conventional sources for
such information and we have taken reasonable care in extracting and reproducing such information. We have no
reason to believe that such information is false or misleading in any material respect or that any fact has been
omitted that would render such information false or misleading in any material respect. However, we cannot
guarantee the accuracy and completeness of such information. The information has not been independently
verified by us, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers, the Joint
Sponsors, the Underwriters, any of our or their respective directors, officers or representatives or any other
person involved in the Global Offering and no representation is given as to its accuracy of such facts and
statistics. Furthermore, such facts, forecasts and other statistics may not be prepared on a comparable basis or
may not be consistent with other information compiled within or outside the PRC and may not be complete or
up-to-date. Therefore, you should not place undue reliance on such information as a basis for making your

investment in our Share.

You should read the entire prospectus carefully and should not rely on any information contained in press
articles or other media regarding us and the Global Offering.

We strongly caution you not to rely on any information contained in press articles or other media regarding
us and the Global Offering. Prior to the publication of this prospectus, there has been press and media coverage
regarding us, our business, our industry and the Global Offering. There may be additional media coverage
regarding us, our business, our industry and the Global Offering subsequent to the date of this prospectus but
prior to the completion of the Global Offering. Such press and media coverage may include references to certain
information that does not appear in this prospectus, including certain operating and financial information and
projections, valuations and other information. None of us or any other person involved in the Global Offering has
authorized the disclosure of any such information in the press or media and none of us accepts any responsibility
for any such press or media coverage or the accuracy or completeness of any such information or publication. We
make no representation as to the appropriateness, accuracy, completeness or reliability of any such information
or publication. To the extent that any such information is inconsistent or conflicts with the information contained

in this prospectus, we disclaim responsibility for it and you should not rely on such information.



WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

In preparation for the Global Offering, our Company has sought the following waivers from strict

compliance with the relevant provisions of the Listing Rules.

WAIVER IN RELATION TO MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 of the Listing Rules, we must have sufficient management presence in Hong Kong.

This normally means that at least two of the executive Directors must be ordinarily resident in Hong Kong.

The headquarters of our Group is located in China. All of our executive Directors and substantially all

members of the senior management of our Group currently reside the PRC. Substantially all of the business

operations and management functions of our Group are carried out in China. We do not and, for the foreseeable

future, will not have sufficient management presence in Hong Kong for the purpose of satisfying the requirement
under Rule 8.12 of the Listing Rules.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has agreed to grant, a

waiver from strict compliance with the requirements under Rule 8.12 of the Listing Rules, subject to the

condition that the following measures and arrangements are made for maintaining regular communication

between the Stock Exchange and us:

(a)

(b)

(©

pursuant to Rule 3.05 of the Listing Rules, we have appointed two authorized representatives, namely
Ms. Liao Jieming, our Chief Operating Officer and executive Director and Mr. Wong Yu Kit, a joint
company secretary of our Company, to act as the principal channel of communication between the
Stock Exchange and our Company. The authorized representatives will be available to meet with the
Stock Exchange in Hong Kong within a reasonable period of time upon request and will be readily
contactable by the Stock Exchange by telephone, facsimile and/or email to deal promptly with any
enquiries which may be made by the Stock Exchange. Each of the authorized representatives is

authorized to communicate on behalf of our Company with the Stock Exchange;
each of the authorized representatives has means to contact all Directors (including the non-executive
Directors and independent non-executive Directors) promptly at all times as and when the Stock

Exchange wishes to contact the Directors on any matters. We will implement a policy whereby:

1. each Director will provide his or her mobile phone number, office phone number, email

address and facsimile number (where applicable) to the authorized representatives;

ii.  each Director will provide his or her phone numbers or means of communication to the

authorized representatives when he or she is traveling; and

iii.  each Director will provide his or her mobile phone number, office phone number, email

address and facsimile number (where applicable) to the Stock Exchange;

in compliance with Rule 3A.19 of the Listing Rules, we have retained Guotai Junan Capital Limited

to act as our compliance adviser who will act as an additional channel of communication between the
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Stock Exchange and the Company for the period commencing on the Listing Date and ending on the
date that the Company publishes our financial results for the first full financial year commencing
after the Listing Date pursuant to Rule 13.46 of the Listing Rules;

(d) any meetings between the Stock Exchange and the Directors may be arranged through the authorized

representatives within a reasonable time frame;

(e) our Company will inform the Stock Exchange promptly in respect of any change in our Company’s

authorized representatives;

(f)  our Directors who are not ordinarily resident in Hong Kong possess or can apply for valid travel
documents to visit Hong Kong for business purposes and would be able to meet with the Stock

Exchange within a reasonable period of time upon request; and

(g) each of our Directors will provide his or her mobile phone number, office phone number, e-mail

address and facsimile number (where applicable) to the Stock Exchange.

WAIVER IN RELATION TO OUR JOINT COMPANY SECRETARY

Pursuant to Rules 3.28 and 8.17 of the Listing Rules, the company secretary of our Company must be an
individual who, by virtue of his or her academic or professional qualifications or relevant experience, is, in the

opinion of the Exchange, capable of discharging the functions of a company secretary.

We have appointed Mr. Xiao Liming (¥ J7$4) as one of the joint company secretaries. Mr. Xiao joined our
Group in December 2016 and is currently a senior director of our Company. Prior to joining our Group, Mr. Xiao
served as a senior associate of BOC International Securities Co. Ltd., (- $RE B35 %R PR ) from August
2010 to April 2014. From May 2014 to July 2015, he also served as a senior manager of China Renaissance
Pan-Asia Investment Consulting (Beijing) Limited (¥ERZ si e ERBIM (Jbm) ARRAF]). Mr. Xiao then worked
at Chengdu Long Mobile Technology Limited (DragonestGames) (MUASFEJHAIAERIHABRAT) as a vice-
president from August 2015 to November 2016. Mr. Xiao graduated from the University of Warwick in
November 2009 with a master’s degree in Science. However, Mr. Xiao does not possess the qualification and
sufficient relevant experience as stipulated in the Notes to Rule 3.28 of the Listing Rules and may not be able to
solely fulfill the requirements as stipulated under Rule 3.28 and Rule 8.17 of the Listing Rules. As such, our
Company has appointed and engaged, Mr. Wong Yu Kit (#fF£4), who possess the requisite qualification and
experience as required under Rule 3.28 of the Listing Rules, to act as another joint company secretary of our
Company and to provide assistance to Mr. Xiao for an initial period of three years from the Listing Date so as to
ensure that Mr. Xiao would be able to acquire the necessary experience to satisfy the requirements of Rule 3.28
of the Listing Rules. Mr. Xiao will work closely with Mr. Wong to jointly discharge the duties and

responsibilities as joint company secretaries with reference to their past experience and education background.

Moreover, we will ensure Mr. Xiao has access to relevant training and support to familiarize himself with

the Listing Rules and other relevant laws, rules and regulations. Further, Mr. Xiao undertakes to take no less than
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15 hours of relevant professional training on the Listing Rules, corporate governance, information disclosure,
investors relation as well as the functions and duties of the company secretary of a Hong Kong listed issuer

during each financial year as required under Rule 3.29 of the Listing Rules.

Given Mr. Xiao’s qualification and past experience, it is anticipated that Mr. Xiao will gain experience
with the assistance of Mr. Wong. It is intended that a further evaluation of the qualification and experience of
Mr. Xiao and the need for on-going assistance would be made three years after our Listing. The expectation is
that we and Mr. Xiao would then endeavor to demonstrate to the Stock Exchange’s satisfaction that Mr. Xiao
having had the benefit of Mr. Wong’s assistance, would then have acquired the “relevant experience” within the

meaning of Rule 3.28 of the Listing Rules such that a further waiver may not be required.

We have applied to the Stock Exchange for, and the Stock Exchange has granted, a waiver from strict
compliance with Rule 3.28 and Rule 8.17 of the Listing Rules in respect of the appointment of Mr. Xiao as one
of the joint company secretaries for a period of three years from the Listing Date. In the initial three years from
the Listing Date, Mr. Xiao is to work closely with Mr. Wong, who will provide assistance to Mr. Xiao in the
discharge of his duty as company secretary. The waiver will be revoked immediately if Mr. Wong ceases to
provide assistance and guidance to Mr. Xiao during the initial three years after the Listing Date. Before the end
of the three-year period, we will liaise with the Stock Exchange to enable it to assess whether Mr. Xiao’s
assistance for three years, will have acquired relevant experience within the meaning of Rule 3.28 of the Listing
Rules to duly discharge his duties as a company secretary of our Company so that a further waiver will not be

necessary.

CONTINUING CONNECTED TRANSACTIONS

We have entered into, and are expected to continue, certain transactions that will constitute non-exempt
continuing connected transactions of our Company under the Listing Rules upon the Listing. Accordingly, we
have applied to the Stock Exchange for, and the Stock Exchange has granted, waivers in relation to certain
continuing connected transactions between us and certain connected persons under Chapter 14A of the Listing

Rules. For further details in this respect, see the section headed “Connected Transactions” in this prospectus.



INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

DIRECTORS’ RESPONSIBILITY STATEMENT

This prospectus, for which the Directors collectively and individually accept full responsibility, includes
particulars given in compliance with the Companies (Winding Up and Miscellaneous Provisions) Ordinance, the
Securities and Futures (Stock Market Listing) Rules (Chapter 571V of the Laws of Hong Kong) and the Listing
Rules for the purpose of giving information with regard to us. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this prospectus is
accurate and complete in all material respects and not misleading or deceptive, and there are no other matters the

omission of which would make any statement herein or this prospectus misleading.

THE HONG KONG PUBLIC OFFERING AND THIS PROSPECTUS

This prospectus is published solely in connection with the Hong Kong Public Offering, which forms part of
the Global Offering. For applicants under the Hong Kong Public Offering, this prospectus and the Application

Forms set out the terms and conditions of the Hong Kong Public Offering.

The Hong Kong Offer Shares are offered solely on the basis of the information contained and
representations made in this prospectus and the Application Forms and on the terms and subject to the conditions
set out herein and therein. No person is authorized to give any information in connection with the Global
Offering or to make any representation not contained in this prospectus, and any information or representation
not contained herein must not be relied upon as having been authorized by our Company, the Joint Global
Coordinators, the Joint Bookrunners, the Joint Lead Managers, the Joint Sponsors and any of the Underwriters,
any of their respective directors, agents, employees or advisers or any other party involved in the Global
Offering.

The Listing is sponsored by the Joint Sponsors and the Global Offering is managed by the Joint Global
Coordinators. The Hong Kong Public Offering is fully underwritten by the Hong Kong Underwriters under the
terms and conditions of the Hong Kong Underwriting Agreement and is subject to us and the Joint Global
Coordinators (on behalf of the Hong Kong Underwriters) agreeing on the Offer Price. The International Offering
is expected to be fully underwritten by the International Underwriters subject to the terms and conditions of the
International Underwriting Agreement, which is expected to be entered into on or around the Price Determination
Date.

If, for any reason, the Offer Price is not agreed among us and the Joint Global Coordinators (on behalf of
the Hong Kong Underwriters), on or before Monday, July 9, 2018, the Global Offering will not proceed and will
lapse. For full information about the Underwriters and the underwriting arrangement, please see the section

headed “Underwriting” in this prospectus.

Neither the delivery of this prospectus nor any offering, sale or delivery made in connection with the
Shares should, under any circumstances, constitute a representation that there has been no change or development
reasonably likely to involve a change in our affairs since the date of this prospectus or imply that the information

contained in this prospectus is correct as of any date subsequent to the date of this prospectus.
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Downward Offer Price Adjustment

We have reserved the right to make a Downward Offer Price Adjustment to provide flexibility in pricing
the Offer Shares. The ability to make a Downward Offer Price Adjustment does not affect our obligation to issue
a supplemental prospectus and to offer investors a right to withdraw their applications if there is a material

change in circumstances not disclosed in the prospectus.

If it is intended to set the final Offer Price at more than 10% below the bottom end of the indicative Offer
Price range, the Withdrawal Mechanism will be applied if the Global Offering is to proceed.

PROCEDURES FOR APPLICATION FOR HONG KONG OFFER SHARES

The procedures for applying for Hong Kong Offer Shares are set forth in the section headed in “How to
Apply for Hong Kong Offer Shares” in this prospectus and in the Application Forms.

STRUCTURE AND CONDITIONS OF THE GLOBAL OFFERING

Details of the structure of the Global Offering, including its conditions, are set forth in the section headed
“Structure of the Global Offering” in this prospectus.

OVER-ALLOTMENT OPTION AND STABILIZATION

Details of the arrangements relating to the Over-allotment Option and stabilization are set forth in the

section headed “Structure of the Global Offering” in this prospectus.

RESTRICTIONS ON OFFERS AND SALES OF SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering will be required
to, or be deemed by his acquisition of Offer Shares to, confirm that he is aware of the restrictions on offers of the
Offer Shares described in this prospectus.

No action has been taken to permit a public offering of the Offer Shares or the general distribution of this
prospectus and/or the Application Forms in any jurisdiction other than in Hong Kong. Accordingly, this
prospectus may not be used for the purposes of, and does not constitute, an offer or invitation in any jurisdiction
or in any circumstances in which such an offer or invitation is not authorized or to any person to whom it is
unlawful to make such an offer or invitation. The distribution of this prospectus and the offering of the Offer
Shares in other jurisdictions are subject to restrictions and may not be made except as permitted under the
applicable securities laws of such jurisdictions and pursuant to registration with or authorization by the relevant
securities regulatory authorities or an exemption therefrom.
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APPLICATION FOR LISTING OF THE SHARES ON THE STOCK EXCHANGE

We have applied to the Listing Committee for the listing of, and permission to deal in, the Shares in issue
and to be issued pursuant to the Global Offering (including any Shares that may be issued under the Over-
allotment Option and any Shares which may be issued under the Share Option Scheme and the RSU Scheme).

No part of our equity or debt securities is listed on or dealt in on any other stock exchange and no such

listing or permission to list is being or proposed to be sought in the near future.

COMMENCEMENT OF DEALINGS IN THE SHARES

Dealings in the Shares on the Stock Exchange are expected to commence on Thursday, July 12, 2018. The
Shares will be traded in board lots of 1,000 Shares each. The stock code of the Shares will be 3700.

SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

If the Stock Exchange grants the listing of, and permission to deal in, the Shares and we comply with the
stock admission requirements of HKSCC, the Shares will be accepted as eligible securities by HKSCC for
deposit, clearance and settlement in CCASS with effect from the Listing Date or any other date as determined by
HKSCC. Settlement of transactions between participants of the Stock Exchange is required to take place in

CCASS on the second business day after any trading day.

All activities under CCASS are subject to the General Rules of CCASS and CCASS Operational

Procedures in effect from time to time.

Investors should seek the advice of their stockbroker or other professional advisers for details of the
settlement arrangement as such arrangements may affect their rights and interests. All necessary arrangements
have been made to enable the Shares to be admitted into CCASS.

PROFESSIONAL TAX ADVICE RECOMMENDED

You should consult your professional advisers if you are in any doubt as to the taxation implications of
subscribing for, purchasing, holding or disposing of, or dealing in, the Shares or exercising any rights attaching
to the Shares. We emphasize that none of our Company, the Joint Global Coordinators, the Joint Bookrunners,
the Joint Lead Managers, the Joint Sponsors, the Underwriters, any of our or their respective directors, officers or
representatives or any other person involved in the Global Offering accepts responsibility for any tax effects or
liabilities resulting from your subscription, purchase, holding or disposing of, or dealing in, the Shares or your

exercise of any rights attaching to the Shares.

REGISTER OF MEMBERS AND STAMP DUTY

Our principal register of members will be maintained by our principal share registrar, Maples Fund

Services (Cayman) Limited, in the Cayman Islands, and our Hong Kong register of members will be maintained
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by the Hong Kong Share Registrar in Hong Kong. Unless the Directors otherwise agree, all transfer and other
documents of title of Shares must be lodged for registration with and registered by the Hong Kong Share

Registrar and may not be lodged in the Cayman Islands.

Dealings in our Shares registered in our Hong Kong register will be subject to Hong Kong stamp duty. The
current ad valorem rate of Hong Kong stamp duty of 0.1% on the higher of the consideration for, or the market
value of, the Shares is charged to the purchaser on every purchase and to the seller on every sale of the Shares. In
other words, a total of 0.2% is currently payable on a typical sale and purchase transaction of the Shares. In

addition, a fixed duty of HK$5 is charged on each instrument of transfer (if required).

CSRC APPROVAL AND OTHER RELEVANT PRC AUTHORITIES APPROVAL

The Listing does not require the approval of the CSRC or any other PRC government authorities under the

current PRC laws, regulations and rules.

EXCHANGE RATE CONVERSION

Unless otherwise specified, amounts denominated in RMB and US$ have been translated, for the purpose
of illustration only, into Hong Kong dollars in this prospectus at the following exchange rates:
RMBO0.8077: HK$1.00 and US$1.00: RMB6.3340.

No representation is made that any amounts in RMB or US$ were or could have been or could be converted

into Hong Kong dollars at such rates or any other exchange rates on such date or any other date.

ROUNDING

Certain amounts and percentage figures included in this prospectus have been subject to rounding
adjustments. Accordingly, figures shown as totals in certain tables may not be an arithmetic aggregation of the

figures preceding them.

LANGUAGE

If there is any inconsistency between this prospectus and its Chinese translation, this prospectus shall
prevail, provided that if there is any inconsistency between the Chinese names of the entities or enterprises
established in China mentioned in this prospectus and their English translations, the Chinese names shall prevail.
The English translations of the Chinese names of such PRC entities or enterprises are provided for identification

purposes only.

OTHER

Unless otherwise specified, all references to any shareholdings in our Company following the completion

of the Global Offering assume that the Over-allotment Option is not exercised.
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DIRECTORS

Name

Residential Address

Nationality

Executive Directors

FENG Yousheng (Zffi’f)

LIAO Jieming (B£1)

HOU Guangling (%)

Non-Executive Director

LIU Xiaosong (#IBEHL)

Independent Non-Executive Directors

David CUI (& Kf#)

Flat 2001, Block 8
Wanguocheng
Dongcheng District
Beijing

PRC

#102 Unit 1

Building 1 Bihaiyuan
Fanhaiguoji
Yaojiayuan Road
Chaoyang District
Beijing

PRC

Room 252

Building 367 Qijiankaixuan
Community

Wanshengbeili

Tongzhou District

Beijing

PRC

25/F, A8 Music Building
No. 1002 Keynan Road
Hi-tech Park

Nanshan District

Shenzhen
PRC

No. 6387 Capital Paradise Villa
District

Houshayu Town

Shunyi District

Beijing

PRC
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Chinese

Chinese

Chinese

Chinese

Canadian
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Name Residential Address Nationality
DU Yongbo (k7K i) 6A Lirong West Road Chinese
Chateau Regalia
Tianzhu

Shunyi District
Beijing
PRC

LI Hui (Z55) 1531 Awalt Court American
Los Altos
California
United States of America, 94024

Further information about the Directors and other senior management members are set out in “Directors

and Senior Management”.
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors
(in alphabetical order)

Joint Global Coordinators

Joint Bookrunners and Joint Lead Managers

China International Capital Corporation Hong Kong
Securities Limited

29/F, One International Finance Centre

1 Harbor View Street

Central

Hong Kong

Citigroup Global Markets Asia Limited
50/F, Champion Tower

3 Garden Road

Central

Hong Kong

Deutsche Securities Asia Limited
52/F, International Commerce Center
1 Austin Road West

Kowloon

Hong Kong

China International Capital Corporation Hong Kong
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The information and statistics set forth in this section and elsewhere in this prospectus have been
derived from various official and government publications, publicly available market research sources
and an industry report commissioned by us and independently prepared by Frost & Sullivan in
connection with the Global Offering (the “Frost & Sullivan Report”). We believe that the sources of such
information and statistics are appropriate and we have taken reasonable care in extracting and
reproducing such information. We have no reason to believe that such information is false or misleading
or that any fact has been omitted that would render such information false or misleading in any material
respect. However, neither we nor any other party involved in the Global Offering have independently
verified such information, and neither we nor any other party involved in the Global Offering are giving
any representation as to the accuracy or completeness of such information. Certain information and
statistics included herein may not be consistent with other information and statistics compiled within or
outside of China by third parties. As such, investors are cautioned not to place any undue reliance on the
information, including statistics and estimates, set forth in this section or similar information included
elsewhere in this prospectus. For a discussion of risks relating to our industries, please refer to “Risk
Factors — Risks Related to Our Industry.”

SOURCES OF INFORMATION

In connection with the Global Offering, we commissioned Frost & Sullivan to conduct market research
concerning the mobile live streaming market and mobile live streaming advertising market in China, because we
believe that Frost & Sullivan has specialized research capabilities and experience in tracking user data for such
markets.

The Frost & Sullivan Report

Frost & Sullivan is an independent global consulting firm that offers industry research and market
strategies covering various industries including technology, media, telecom and consumer products. In preparing
the Frost & Sullivan Report, Frost & Sullivan adopted multi-sources methodologies to build up industry data, and
conducted secondary research, which involved the review of industry reports, trade journals, public company
annual reports, independent research reports and data from market database and Frost & Sullivan’s in-house
research database. Frost & Sullivan also conducted primary research, which involved in-depth telephone and
face-to-face interviews with experienced industry experts and leading industry participants. Frost & Sullivan’s
projections on market sizes are based on its market forecasting methodology, which takes into consideration
various factors, including (i) historical data, (ii) macroeconomic environment, (iii) key market drivers and
restraints of the related market estimated by Frost & Sullivan, and (iv) expert opinions on the future
development. Frost & Sullivan’s projections on the market sizes of the mobile live streaming market and mobile
live streaming advertising markets are based on certain assumptions, including: (i) the stability of Global and
China’s social, economic and political environment; and (ii) related key industry drivers remain relevant and
continue to affect the market over the forecast period. The different assumptions and estimates made by Frost &
Sullivan, and the limitations on the availability of certain data, may impact the comparability of certain industry
data. We have agreed to pay Frost & Sullivan a commission fee of RMB620,000 for the preparation of the
Frost & Sullivan Report.
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Directors’ Confirmation

After making reasonable enquiries, our Directors confirm that there has been no adverse change in the
market information presented in the Frost & Sullivan Report since the date of the report which may qualify,

contradict or have an impact on the information in this Industry Overview section.

INCREASING DEMANDS FOR MOBILE ENTERTAINMENT IN CHINA

In recent years, culture and entertainment spending in China has witnessed steady growth. According to the
Frost & Sullivan Report, from 2012 to 2017, disposable income per capita in China increased from
RMB16,510.0 in 2012 to RMB25,974.0 in 2017, representing a CAGR of 9.5%. During the same period, annual
spending on culture and entertainment in China grew at a CAGR of 12.9%, reaching RMB1,260.9 billion in
2017. However, annual spending on culture and entertainment per capita in China is still significantly lower than
that of other developed countries in both absolute amount and as a percentage of disposable income per capita,
and has great growth potential. According to the Frost & Sullivan Report, in 2017, culture and entertainment
spending per capita in China accounted for 3.5% of the disposable income per capita in China, as compared to
4.7% for United States and 4.1% for Japan. According to the Frost & Sullivan Report, annual culture and
entertainment spending in China is expected to increase from RMB1,260.9 billion in 2017 to RMB2,406.6 billion
in 2022, at a CAGR of 13.8%.

Driven by factors including the upgrades in entertainment consumptions and the transformation of
lifestyles of young Chinese consumers, mobile culture and entertainment spending in China has also witnessed
rapid growth in recent years. According to the Frost & Sullivan Report, mobile culture and entertainment
spending increased at a CAGR of 36.9% from RMB39.3 billion in 2012 to RMB189.2 billion in 2017, and is
expected to grow at a CAGR of 30.9% from 2017 to 2022, reaching RMB727.1 billion in 2022. The following
chart sets forth the culture and entertainment spending in China for the years indicated:

Culture and Entertainment Spending (China), 2012-2022E
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With the increasing popularity of smartphones and the 4G network, people’s mobile entertainment
demands are shifting from images, texts and music to videos. According to the Frost & Sullivan Report, China’s
smartphone penetration rate reached 84.7% in 2017, and is expected to reach 95.5% in 2022. 4G users in China
increased from 97.3 million in 2014 to 925.0 million in 2017, and it is expected that by 2022, 4G and 5G network
users will exceed 1.3 billion. The network evolution will further lower the bandwidth costs, allowing users to
enjoy video-based entertainment solutions with better viewing experiences and at lower costs. The market size of
mobile video-based entertainment in China amounted to RMB46.4 billion in 2017, and is expected to increase to
RMB128.8 billion in 2022.

The mobile payment market in China has also experienced rapid growth. Mobile payment channels such as
Alipay and WeChat Pay are gaining increasing popularity in China, especially among young users with high

disposable income, and mobile payment is becoming more and more convenient and safe.

Driven by factors including the increasing purchase power, hardware and infrastructure upgrades, the
growing needs for better entertainment experience, and the convenience and popularity of mobile payment,

people are increasingly willing to pay for personalized and high-quality online entertainment content.

CHINA’S FAST GROWING MOBILE LIVE STREAMING MARKET

Live streaming is an innovative form of online video entertainment that features multi-person real time
interactions with diversified content. Streamers and viewers interact with each other on a real-time basis, by live

chatting, purchasing and giving virtual items, and so on.

Mobile live streaming refers to live streaming and viewing using mobile devices such as cell phones or
tablets. Compared with PC live streaming, mobile live streaming not only represents an extension and migration
of viewing channels, but also lowers the barriers for live streaming because mobile devices are much easier to
carry, allowing users to live stream at any time of a day, from anywhere in the world with internet connection,
thereby further diversifies the content offering and enhances the social attributes of live streaming. PC and
mobile live streaming platforms have apparent differences in terms of, among other things, the users’ viewing
and streaming behaviors, the product designs, the technologies involved, the infrastructures involved, the entry
barriers for new industry participants, etc., and mobile live streaming is widely regarded as a distinct market
sector separate from PC-based live streaming.
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Report, the mobile live streaming monthly active user base in China increased from 5.6 million in 2012 to
176.0 million in 2017 at a CAGR of 99.3%, and is expected to further increase at a CAGR of 23.3% to
501.3 million in 2022. The mobile live streaming monthly paying user base in China increased from 0.1 million
in 2012 to 6.2 million in 2017 at a CAGR of 117.4%, and is expected to further increase at a CAGR of 26.1% to

19.8 million in 2022. The following charts set forth the mobile live streaming monthly active user base and

In recent years, China’s mobile live streaming market has grown rapidly. According to the Frost & Sullivan

monthly paying user base in China for the years indicated:
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The overall live streaming (i.e., including both PC and mobile live streaming) market size grew from
RMBI1.0 billion in 2012 to RMB36.6 billion in 2017 at a CAGR of 104.4%, and is expected to further increase to
RMB110.0 billion in 2022, representing a CAGR of 24.6%. The mobile live streaming market size grew from
RMB105.7 million in 2012 to RMB25.7 billion in 2017 at a CAGR of 200.0%, and is expected to further
increase to RMB97.8 billion in 2022, representing a CAGR of 30.6%. The following chart sets forth the mobile
live streaming market size in China for the years indicated. In the following chart, the platforms are categorized

based on the major type of streaming content on the platforms:

Mobile Live Streaming Market Size by Platform Category (China), 2012-2022E
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Source: Frost & Sullivan Report

By the major type of streaming content on the platforms, mobile live streaming platforms can be largely
categorized into pan-entertainment live streaming platforms, game live streaming platforms and others. On pan-
entertainment live streaming platforms, the majority of the streamers showcase their talents through
performances such as singing, dancing, or talk shows. On game live streaming platforms, the majority of the
streamers show to the viewers the screens of the games they are playing, and share game-playing tips and
strategies with the viewers. In addition to pan-entertainment and game live streaming platforms, there are also

some platforms that focus on certain vertical fields such as sports, finance and education.

According to the Frost & Sullivan Report, users of game live streaming platforms are mainly young male
game players. In general, game live streaming platforms heavily rely on a small number of top streamers who
have outstanding game playing skills, and they typically enter into streaming contracts with such top game
streamers and pay significant sign on fees to and share a higher percentage of revenue with them. In comparison,
pan-entertainment live streaming platforms typically have lower entry barriers for streamers, offer richer
streaming contents and more diversified interactions among users, and rely relatively less on top streamers as
compared to game live streaming platforms. According to the Frost & Sullivan Report, users on
pan-entertainment live streaming platforms are generally more willing to pay as compared to game live
streaming platforms. The paying user ratio, and the average gross billings (or revenue) per paying user, of

pan-entertainment live streaming platforms are typically much higher than that of game live streaming platforms.
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According to the Frost & Sullivan Report, it is not uncommon for viewers and streamers to spend significant
time on live streaming platforms, and many viewers are affluent users and are willing to spend heavily on

purchasing and giving virtual gifts on live streaming platforms, especially those leading platforms.

According to the Frost & Sullivan Report, in 2017, the main source of revenue of mobile live streaming
platforms in China is from the sale of virtual items to paying users, which accounted for more than 83% of the
total revenue of such platforms. Going forward, it is expected that new business models, such as live streaming
plus e-commerce, and live streaming plus social games, will be developed and more vertical contents will be

offered, bringing significant monetization opportunities.

The major drivers for the mobile live streaming market in China mainly include (i) the consumption
upgrades and the increased purchase power of the general public, especially young mobile internet users, in
China; (ii) upgrades of smart phones and other mobile hardware, as well as internet and telecommunication
infrastructure; (iii) the development of new technologies that enhances user experiences; (iv) stricter regulations
guiding the industry to develop in a healthy and sustainable way, which will also benefit the leading live

streaming platforms; and (v) the increasing popularity of mobile payment.

COMPETITIVE LANDSCAPE OF CHINA’S MOBILE LIVE STREAMING MARKET

According to the Frost & Sullivan Report, in 2017, the leading mobile live streaming platforms in China
include Inke, Momo, YY Live, Huya and Douyu. Certain other players in the internet industry in China such as
Kuaishou and Toutiao had also established their mobile live streaming businesses. The following chart sets forth

the market shares of the major mobile live streaming platforms in China, in terms of revenue in 2017:

Market Share of Mobile Live Streaming Platforms by Revenue, 2017

Others, 21.6%
Platform A, 29.0%

Platform D,
5.59

Platform C,
13.7% Inke, 15.3%

Platform B,
15.0%

Source: Frost & Sullivan Report

Note: As used in this section, Platform A refers to one of the largest mobile-based social networking platforms based in China that enables
users to establish and expand social relationships based on location and interests; Platform B refers to a live streaming platform based
in China, which enables users to interact in live online group activities primarily through its PC and mobile live streaming platforms;
Platform C refers to the live streaming platform established by a company that operates a leading online short video community in
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China; Platforms D and F refer to two major game live streaming platforms in China; Platform E refers to a major pan-entertainment
live streaming platform in China; and Platform G refers to the live streaming platform established by a company that enables people to
enjoy content powered by Al technology.

Inke ranked the second in the mobile live streaming market in China in terms of revenue in 2017, with a
market share of 15.3%. In the overall live streaming market in China (i.e., including both PC and mobile live

streaming), Inke ranked the fourth in terms of revenue in 2017, with a market share of 10.7%.

Inke is a leading mobile live streaming platform in China, with the largest number of active streamers, the
largest number of average monthly active streamers, the second largest number of paying users, and the second
largest number of average quarterly paying users in 2017, as compared with other mobile live streaming
platforms in China. Inke ranked fifth among mobile live streaming platforms in China in terms of average MAUSs
and ranked fourth in terms of average MPUs in 2017.

Number of Average Monthly Active Number of Average Monthly Number of Average Quarterly

Streamers in 2017 Paying Users in 2017 Paying Users in 2017

Unit: Million Unit: Million Unit: Million

Platform B 1.8 Platform D 1.7 Inke - 2.5

Platform A 1.3 Platform B 1.6 Platform D 2.1

Platform C 12 Inke _ 1.0 Platform B 2.0

Platform E 1.0 Platform C 0.9 Platform C 1.8

Source: Frost & Sullivan Report Source: Frost & Sullivan Report Source: Frost & Sullivan Report
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In addition, Inke has the highest percentage of users located in tier-1 and tier-2 cities in China, the highest
percentage of users with monthly income of more than RMB 10,000 and the highest percentage of female users as

of December 2017, among all the mobile live streaming platforms in China.

Percentage of Users with Personal Monthly Percentage of Users in Tier-1 and Tier-2 Cities

Income of more than RMB10,000 in China

(As of December 2017) (As of December 2017)

Platform F 15.8% Platform A 38.3%

Platform D 15.6% Platform E 30.8%

Platform B 13.7% Platform B 29.6%

Platform G 10.7% Platform F 26.8%

Source: Frost & Sullivan Report Source: Frost & Sullivan Report

Inke has an average monthly paying ratio among MAUs of 4.6% in 2017, the highest among all the major
mobile live streaming platforms in China, as compared with the industry average of 3.5%. It also has the highest

average daily live streaming time on mobile devices in 2017.

According to the Frost & Sullivan Report, entry barriers of the mobile live streaming market mainly
include (i) operation barrier, which include attracting and retaining a large user base, and converting active users
to paying users; (ii) capital barrier, as it requires a large amount of capital for mobile live streaming platforms to
maintain sufficient bandwidth, to acquire users, and to continuously invest in technology development; and
(iii) content resource barrier, as the platforms need a large number of streamers to generate diversified high
quality content, in order to maintain user loyalty and stickiness. Such barriers are not easy to overcome by new

entrants to the market in a short period of time.

According to the Frost & Sullivan Report, the critical factors for mobile live streaming companies’ success
include (i) innovation capabilities allowing prompt updates of products, features and functions that enhance user
experience; (ii) the ability to form strong personal bonding among users, so as to bring more social features to the
platform and improve user stickiness and loyalty; (iii) the ability to continuously diversify content offerings, and
to develop additional business models that combine the advantages of live streaming and other forms of
entertainment or activities; and (iv) analytics-driven operational capabilities bringing deep insights in user

behaviors.
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MOBILE LIVE STREAMING ADVERTISING MARKET IN CHINA

With the continuous growth of the internet user base as well as the increasing time spent on the internet by
Chinese consumers, the advertising market in China has been migrating from traditional media to online media.
With the increasing penetration of smartphones, the mobile advertising market has become the most important
battlefield for advertisers in recent years. According to the Frost & Sullivan Report, China’s online mobile
advertising market increased from RMBS5.0 billion in 2012 to RMB168.9 billion in 2017, at a CAGR of 102.2%.
It is expected that the online mobile advertising market will further increase to RMB589.3 billion in 2022, at a
CAGR of 28.4%.

Mobile live streaming platforms provide a powerful media for advertisers to promote their brands and
products, thanks to the large number of key opinion leaders on the platforms, and the large user base with high
level of attention attracted to such platforms. According to the Frost & Sullivan Report, China’s mobile live
streaming advertising market reached RMB2.2 billion in 2017 and is expected to further increase to
RMB14.5 billion in 2022, at a CAGR of 45.5%.

Online Mobile Live Streaming Advertising Market Size (China), 2012-2022E
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Currently, advertisements on mobile live streaming platforms mainly include in-streaming advertisements,
display advertisements such as launch screen advertisements and banner advertisements, and promotional
activities. It is expected that more innovative advertising solutions will be developed, and platforms with the
following attributes are likely to succeed in this market: (i) access to high quality user base (young users with
strong spending power); (ii) strong data analytics capabilities that enhance user experience and enable precise
marketing by advertisers; (iii) high advertising value of streamers on the platform; and (iv) strong innovation
capabilities allowing the development of more interesting and engaging forms of advertisements that minimize

intrusion to users.
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PRC REGULATORY FRAMEWORK

The Group’s operations are subject to laws and regulations issued by various PRC government authorities.
This section sets forth the most important laws and regulations that govern the Group’s current major business
activities in China, but as the online social platform and online game industries are still at an early stage of
development in China, new laws and regulations may be adopted from time to time to require new licenses and

permits in addition to those the Group currently has.

REGULATIONS RELATING TO THE PROVISION OF INTERNET CONTENT SERVICES

Restrictions on Internet Information Services

The Administrative Measures on Internet Information Services ( (HEF4H(E EIRBEHIEE) ) (the
“Internet Measures”), which was promulgated by the State Council on September 25, 2000, as amended on
January 8, 2011, set out guidelines on the provision of internet information services. The Internet Measures
classified internet information services into commercial internet information services and non-commercial
internet information services. An operator of commercial internet information services shall obtain a value-added
telecommunications business operating license ( the “ICP License”) from the appropriate telecommunications
authorities, and the ICP License is subject to annual inspection within the first quarter of the next year according
to the Administrative Measures for Telecommunications Businesses Operating Licensing ( {TE{5 255584 FFn] &
%) ), which was promulgated by the MIIT on July 3, 2017 and became effective on September 1, 2017.

Furthermore, the content of the internet information is highly regulated in China. According to the Internet
Measures, violators may be subject to penalties, including criminal sanctions, for providing internet content that
opposes the fundamental principles stated in the PRC Constitution; compromises national security, divulges
national secrets, subverts national power or damages national unity; harms national dignity or interest; incites
ethnic hatred or racial discrimination or damages inter-ethnic unity; undermines the PRC’s religious policy or
propagates superstition; disseminates rumors, disturbs social order or disrupts social stability; disseminates
obscenity or pornography, encourages gambling, violence, murder or fear or incites the commission of a crime;
insults or slanders a third party or infringes upon the lawful rights and interests of a third party; or is otherwise

prohibited by law or administrative regulations.

Internet information services providers are required to monitor their websites. They may not post or
disseminate any content that falls within prohibited categories and must stop providing any such content on their
websites. The PRC government may order ICP License holders that violate any of the above-mentioned content
restrictions to correct those violations and revoke their ICP Licenses under serious conditions.

Restrictions on Foreign Investment in Value-Added Telecommunications Services

The Telecommunications Regulations of the PRC ( (FEEARLMBEERFEGEG) ) (the
“Telecommunications Regulations”), promulgated by the State Council on September 25, 2000, as last amended

on February 6, 2016, provide a regulatory framework for telecommunications services providers in China. The
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Telecommunications Regulations require telecommunications services providers to obtain an operating license
prior to the commencement of their operations. The Telecommunications Regulations categorize
telecommunications services into basic telecommunications services and value-added telecommunications
services. According to the Catalog of Telecommunications Business ( &5 2555088 H #) ), promulgated by the
Ministry of Information Industry of the PRC (the “MII”, which is the predecessor of MIIT) on February 21,
2003, as amended by the MIIT on December 28, 2015, information services provided via fixed network, mobile

network and internet are value-added telecommunications services.

Investment activities in China by foreign investors are mainly governed by the Guidance Catalog of
Industries for Foreign Investment (revised in 2017) ( 4P & 2EFE H #k) (201744&5])) (the “Catalog”),
which was promulgated jointly by the MOFCOM and the National Development and Reform Commission (the
“NDRC”) on June 28, 2017 and became effective on July 28, 2017. The Catalog divides industries into four
categories in terms of foreign investment. Those categories are: “encouraged”, “restricted”, “prohibited” and all
industries not listed under one of these categories are deemed to be “permitted”. According to the Catalog, the
internet information services that the Group currently offers, including value-added telecommunications services
(except for e-commerce) and internet cultural businesses (except for music), are under the* restricted” category

and “prohibited” category, respectively.

Foreign direct investment in telecommunications companies in China is governed by the Regulations for
the Administration of Foreign-Invested Telecommunications Enterprises (revised in 2016) ( AMEHiEBEHE M
EIHED (20164F157T)), which was promulgated by the State Council on December 11, 2001, as amended on
September 10, 2008 and February 6, 2016. The Regulations require the foreign investors to establish Sino-
foreign joint ventures in order to provide value-added telecommunications services in China and the foreign
investors may acquire up to 50% of the equity interest in the joint venture. The main foreign investor, i.e. the
major foreign investor among all the foreign investors investing in a value-added telecommunications enterprise
in China, shall demonstrate a good track record and experience in operating value-added telecommunications
business. Foreign investors that meet these requirements shall obtain approvals from the MIIT and the
MOFCOM, or their local counterparts, which retain considerable discretion in granting approvals, prior to the

commencement of the provision of value-added telecommunications business in China.

Pursuant to the Notice on Strengthening the Administration of Foreign Investment in and Operation of
Value-added Telecommunications Business ( <{i5.5. 2 331 B I i &1 o 5 & 4848 10 (R A BB BRYE AT ) (the
“MII Notice”), issued by MII in July 2006, domestic value-added telecommunications enterprises were
prohibited to rent, transfer or sell a value-added telecommunications business operation license to foreign
investors in any form, or provide any resources, premises, facilities and other assistance in any form to foreign
investors for their illegal operation of any value-added telecommunications business in China. In addition, under
the MII Notice, the internet domain names and registered trademarks used by a foreign-invested value-added

telecommunications services operator shall be legally owned by that operator (or its shareholders).

Restrictions on Commercial Performance Agency Services

According to the Regulations for the Administration of Commercial Performances (Revision 2016) ( (&3
PR H AR BI) (2016455T)) promulgated by State Council on February 6, 2016, individual performers
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engaging in commercial performance as a profession (hereinafter referred to as individual performers) and
individual performance brokers engaging in such activities as intermediary and agency for commercial
performances as a business (hereinafter referred to as individual performance brokers) shall obtain a business

license from the industry and commerce administrative department.

Within 20 days upon obtaining a business license, an individual performer or individual performance
broker shall go through the archival filing procedures with the culture administrative department of the local

people’s government at the county level.

REGULATIONS RELATING TO INTERNET AUDIO-VISUAL PROGRAM SERVICES

On April 13, 2005, the State Council promulgated the Certain Decisions on the Entry of the Non-state-
owned Capital into the Cultural Industry ( B IEAA EAMEASLE SERE THRE) ). On July 6, 2005, five
PRC regulatory agencies, namely, the MOC, the SAPPRFT, the General Administration of Press and Publication,
the CSRC and the Ministry of Commerce, jointly adopted the Several Opinions on Canvassing Foreign
Investment into the Cultural Sector ( B SCLSEIRGESNERFE TR ). According to these regulations,
non-state-owned capital and foreign investors are generally not allowed to conduct the business of transmitting

audio-visual programs via information network.

Internet audio-visual program services are included in internet culture operation. The Interim
Administrative Provisions on Internet Culture ( (E AL EIEATHE) (20114E45%])) (the “Internet Culture
Provisions”) promulgated by the MOC on February 17, 2011, provide that internet entities are classified into
operational internet cultural entities and non-operational internet cultural entities. Under the Internet Culture
Provisions, internet culture activities include: (1) production, reproduction, import, release or broadcast of
internet culture products (such as online music, online game, online performance and cultural products by certain
technical means and copied to the internet for spreading); (2) the online dissemination activities of publishing
culture products on internet; and (3) the exhibitions and competitions and other similar activities concerning
internet culture products. Operational internet cultural entities shall file application for establishment to the
competent culture administration authorities for approval and obtain an Online Culture Operating License.
Internet cultural entities shall mark the serial number of the Online Culture Operating License at an obvious
position on the home page of their websites. If any entity engages in operational internet culture activities
without approval, the cultural administration authorities or cultural market enforcement authorities of relevant
government shall make investigation and punishment in accordance with the Measures for Punishing, and
Banning Business Operation without License ( #/R48% #5 b BUAR & BAHE) ).

According to the Administrative Regulations on Internet Audio-Visual Program Service ( < LI 4817 #2 H
RFSHHHIED ) (the “Internet Audio-Visual Program Regulations”), promulgated by the SARFT and the
MIIT on December 20, 2007, as amended on August 28, 2015, an internet audio-visual program service provider
shall obtain the Permit for Spreading Audio-Visual Programs via Information Network (the “Audio-Visual
Permit”) issued by the SAPPRFT or complete certain registration procedures with SAPPRFT in order to engage
in internet audio-visual program service. Internet audio-visual program service refers to activities of making,
redacting and integrating audio-visual programs, providing them to the general public via internet, and providing

service for other people to upload and spread audio-visual programs. Where an internet audio-visual program
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service provider changes its registered capital, shareholder or equity structure, has any big moves in assets, is
listed, or has other important fund-raising acts, or if its business items after such changes go beyond those
indicated in its Audios-Visual Permit, it shall handle examination and approval formalities in accordance with the
Internet Audio-Visual Program Regulations. Where an internet audio-visual program service entity provider
legally changes its business place or legal representative, or an internet information service provider legally
changes its website address or name, it shall file the change with the competent department of radio, film and
television and the competent department of telecommunication at or above the provincial level for archival
purpose; if the change involves industrial and commercial registration, it shall complete the registration

modification formalities at the administrative department for industry and commerce in accordance with the law.

According to Official Answers to Press Questions Published Regarding the Internet Audio-Visual Program
Regulations ( i< B BAEHIBEET B RES & HBUESZ A M) ) on the SARFT’s website dated February 3, 2008,
officials from the SARFT and the MIIT clarified that online audio-visual service providers that already had been
in operation lawfully prior to the promulgation of the Internet Audio-Visual Program Regulations may re-register
and continue to operate without becoming state-owned or controlled, provided that such providers have not
engaged in any unlawful activities. This exemption will not be granted to internet audio-visual program service
providers established after the issuance of Internet Audio-Visual Program Regulations. These policies have later
been reflected in the Notice on Relevant Issues Concerning Application and Approval of Audio-Visual Permit
( BB <f5 B4 4 B UL H 50T 3> Mo A% L AEA B R R @ ) ), issued by SARFT on May 21, 2008
and amended on October 26, 2015.

Further, on March 30, 2009, the SARFT promulgated the Notice on Strengthening the Administration of
the Content of Internet Audio-Visual Programs ( BRI i BB A HLEEHT H a2 & SR8 A1) ), which reiterates
the pre-approval requirements for the internet audio-visual programs, including through mobile networks (if
applicable), and prohibits certain types of internet audio-visual programs containing violence, pornography

gambling, terrorism, superstition or other similarly prohibited elements.

In order to meet the development needs of the internet audio-visual program service industry, on March 10,
2017, the SAPPRFT promulgated Public Notice of the State Administration of Press, Publication, Radio, Film
and Television on Adjusting the Classified Catalog of Internet Audiovisual Program Services (for Trial
Implementation) ( BR80T R 25 A [ % e < M A SO B R 265 e B E 8k GlAT) > s) ),
which clarified the scope of internet audio-visual programs services. According to the Categories, there are four

categories of internet audio-visual program services which are further divided into seventeen sub-categories.

According to the Notice of the MOC on Issuing the Measures for the Administration of Cyber Performance
Business Operations ( <SCALEBBE A EIEE <445 R B A S B A BPHLS Y@ A) ), issued by the MOC on
December 2, 2016, and became effective on January 1, 2017, a cyber-performance business entity engaging in
cyber performance business operations shall, in accordance with the Internet Culture Provisions ( (A48 fL &
HEAITRIED ), apply to the cultural administrative department at the provincial level for an online culture
operating license, and the business scope in the license shall specify that cyber performance is included. A
foreign investor is prohibited from investing in an entity holding an online culture operating license. Also, a
foreign investor is prohibited from investing in businesses that carry out and operate talent agency and streamer

management services through live streaming platform(s) as these businesses are regarded as businesses subject to
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foreign investment prohibition by virtue of the need to obtain an online culture operating license for the platform
business. A cyber performance business entity shall indicate the number of its Permit for Cyber Culture Business

Operations in an eye-catching position on the homepage of its website.

REGULATIONS RELATING TO ONLINE LIVE STREAMING SERVICES

On November 4, 2016, the CAC issued the Administrative Regulations on Online Live Streaming Services
( (EBAEREEHEAZ) ) (the “Online Live Streaming Regulations”) which came into effect on
December 1, 2016. According to the Online Live Streaming Regulations, when providing internet news
information services, both online live streaming service providers and online live streaming publishers must
obtain the qualification for internet news information service in accordance with law and may only carry out
internet news information services within the permissible scope of their licenses. All online live streaming
service providers (whether or not providing internet news information) shall take various measures during

operation of live streaming services, including but not limited to:

(1) Establish platforms for reviewing live streaming content, conducting classification and grading
management according to the online live streaming content categories, user scale and others, add tags

to graphics, video, audio or broadcast tag information for platforms;

(2) Exercise oversight over internet news information live streaming and its interactive content prior to

publication on the platform;

(3) Conduct verification of online live streaming users based on valid identification information (e.g.
authentic mobile phone numbers) and validate the registration of online live streaming publishers
based on their identification documents (such as identity documents, business licenses and

organization code certificates);

(4) Examine and verify the authenticity of the identification information of online live streaming service
publishers, store and file such identification information for records according to classification with
the internet information offices at the level of provinces, autonomous regions, or municipalities
directly under the Central Government where they are located and provide such information to

relevant law enforcement departments upon their request in accordance with laws;

(5) Enter into a service agreement with the users of online live streaming services of which the essential
clauses shall be under guidance of internet information offices at the level of provinces, autonomous
regions, or municipalities directly under the Central Government to clarify the rights and obligations

of the parties and require them to comply with the laws, regulations and platform conventions; and

(6) Establish a credit rating management system for online live streaming publishers, establish a blacklist
management system, provide management and services according to such credit rating, prohibit
re-registration of accounts by online live streaming service users on the black list and promptly report

such users to relevant internet information offices.
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According to the Online Live Streaming Regulations, online live streaming service providers and online
live streaming publishers that provide internet news information services without licenses, or exceeding the
scope of their licenses, are subject to punishment by the CAC and the internet information offices at the level of
provinces, autonomous regions, or municipalities directly under the Central Government in accordance with the
Regulations for the Administration of Internet News Information Services ( <& HIE BRI B HEIE) )
which may include an order to cease such services, a fine of RMB 10,000 to RMB30,000. Other violations of the
Online Live Streaming Regulations are subject to punishment by the national and local internet information
offices in accordance with the PRC laws; if such violations constitute crime, criminal liability shall be

investigated in accordance with relevant PRC laws.

REGULATIONS RELATING TO MOBILE INTERNET APPLICATIONS INFORMATION SERVICES

In addition to the Telecommunications Regulations and other regulations above, mobile internet
applications (the “APPs”) and the internet application store (the “APP Store”) are specially regulated by the
Administrative Provisions on Mobile Internet Applications Information Services ( 5B B 548 fE A 72 05 B ARG
EIHIED ) (the “APP Provisions™), which were promulgated by the CAC on June 28, 2016 and became
effective on August 1, 2016. The APP Provisions set forth the relevant requirements on the APP information
service providers and the APP Store service providers. The CAC and local offices of cyberspace administration

shall be responsible for the supervision and administration of nationwide and local APP information respectively.

The APP information service providers shall satisfy relevant qualifications required by laws and
regulations, carry out the information security management responsibilities strictly and fulfill their obligations in
various aspects relating to real-name system, protection of users’ information, examination and management of
information content, as follows:(1) shall authenticate the identity information of the registered users including
their mobile telephone number and other identity information under the principle that mandatory real name
registration at the back-office end, and voluntary real name display at the front-office end; (2) shall establish and
perfect the mechanism for the protection of users’ information ,and follow the principle of legality, rightfulness
and necessity, indicate expressly the purpose, method and scope of collection and use and obtain the consent of
users while collecting and using users’ personal information; (3) shall establish and perfect the mechanism for
the examination and management of information content, and in terms of any information content released that
violates laws or regulations, take such measures as warning, restricting the functions ,suspending the update and
closing the accounts as the case may be, keep relevant records and report the same to relevant competent
authorities; (4) shall safeguard users’ right to know and to make choices when users are installing or using such
applications, and shall neither start such functions as collecting the information of uses’ positions, accessing
users’ contacts, turning on the camera and recording the sound, or any other function irrelevant to the services,
nor forcefully install any other irrelevant applications without prior consent or users when noticed expressly;
(5) shall respect and protect the intellectual properties and shall neither produce nor release any application that
infringes others’ intellectual properties; and (6) shall record the users’ log information and keep the same for
60 days.

The APP Store service providers shall file a report with the related local offices of cyberspace
administration within 30 days after such services have been rolled out online for operation, and they are

responsible for the management over the application providers as follows: (1) shall verify the authenticity,
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security and legality of application providers, establish the credit management system and file the record
according to the category with relevant authorities; (2) shall urge the application providers to protect users’
information, provide a full description on the way APPs use to obtain and to use users’ information and present
the same to the users; (3) shall urge the application providers to release legal information contents, establish and
perfect the security review mechanism, and designate certain number of professional staff in line with the service
scale; and (4) shall urge the application providers to release legal applications and respect and protect the
intellectual property rights of such application providers. For any application provider who violates any
regulatory requirements, the APP Store service providers shall take such measures as warning, suspending the
release or withdrawing the applications as the case may be, keep records and report such violation to the relevant
competent authorities. In addition, the APP Store service providers shall enter into service agreements with the

APP information service providers, formulating the rights and obligations of both parties.

REGULATIONS RELATING TO ONLINE GAME OPERATION

The Notice on Interpretation of the State Commission Office for Public Sector Reform on Several Provisions
relating to Animation, Online Game and Comprehensive Law Enforcement in Culture Market in the ‘Three
Provisions’ jointly promulgated by the MOC, the SARFT and the GAPP ( B EV# < s e sefb 3 ~ B4
JRy ~ A < = B > T B~ A AR IR SCAL T R G IR B A A R SR PR ST ), which
was issued by the State Commission Office for Public Sector Reform (a division of the State Council) and became
effective on September 7, 2009, provides that the GAPPRFT is responsible for the examination and approval of
online games to be uploaded on the internet and that, after being uploaded, online games are subject to the
management by the MOC.

The Notice Regarding the Consistent Implementation of the “Regulation on Three Provisions” of the State
Council and the Relevant Interpretations of the State Commission Office for Public Sector Reform and the
Further Strengthening of the Administration of Pre-examination and Approval of Online Games and the
Examination and Approval of Imported Online Games ( <7 B TS E BB e < = 8 R 8 >0 o S 4 A 1 19
FE A5 IR AR A% 20 1 T LA A O AR AR I R L 3B ) ) (the “GAPP Notice”), promulgated by the
GAPP, together with the National Copyright Administration and the Office of the National Working Group for
Crackdown on Pornographic and Illegal Publications, on September 28, 2009, provides, among other things, that
foreign investors are prohibited from investing or engaging in online game operations in China through
establishing wholly-owned subsidiaries, or equity joint ventures or cooperative joint ventures with Chinese
partners, and expressly prohibits foreign investors from gaining control over or participating in domestic online
game operations indirectly by establishing other forms of joint venture, establishing contractual agreements or
providing technical support. Material violation of the GAPP Notice will result in suspension or revocation of

relevant licenses and registrations.

In addition, according to the Administrative Provisions on Online Publishing Services ( <#8%% th MUl &
HHIED ), before publishing an online game, an online publishing service provider shall file an application with
the competent administrative department for GAPPRFT of the province, autonomous region or municipality in
the place where it is located and the application, after being approved at the provincial level, shall be submitted
to the GAPPRFT for final approval.
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Online game operations are also categorized as internet culture operation and the Internet Culture
Provisions shall govern online game operations as well. In addition, the Interim Measures for the Administration
of Online Games ( {A#H2IE B 1T HFE) ) (the “Online Game Measures”), issued by the MOC and took
effect on August 1, 2010, regulate a broad range of activities related to the online game business, including the
development and production of online games, the operation of online games, the issuance of virtual currencies
used for online games, and virtual currency trading services. The Online Game Measures provide that any entity
that is engaged in online game operations must obtain an online culture operating license, and require the content
of an imported online game to be examined and approved by the MOC prior to the launch of the game and the
content of a domestic online game must be filed within 30 days of its launch with the MOC. The Online Game
Measures also request online game operators to protect the interests of online players and specify certain terms
that must be included in the service agreements between online game operators and the players of their online
games. The Notice of the MOC on the Implementation of the Interim Measure for the Administration of Online
Games ( 3L HBEBE A EHUE it <4502 154 BB AT R > 193 A1) ) issued by the MOC and which took effect in
August 2010 specifies entities regulated by the Online Game Measures and procedures related to the review of
the MOC of the content of online games, emphasizes the importance of protecting minors playing online games
and requests online game operators to promote real-name registration by their players. The Notice on the
Reinforcement of the Administration of Internet Cafés and Online Games ( < [BJji #E— 5 il o 47N K 48 4% 1% 5k 45 11
TAERYEA) ) (the “Internet Cafés Notice”) jointly issued by the MOC, the PBOC and other governmental
authorities on February 15, 2007 with the goal of strengthening the administration of virtual currency in online
games and to avoid any adverse impact on the PRC economy and financial system, places strict limits on the total
amount of virtual currency issued by online game operators and the amount purchased by individual players and
requires a clear division between virtual transactions and real transactions carried out by way of electronic
commerce. The Internet Cafés Notice further provides that virtual currency should only be used to purchase

virtual items and prohibits any resale of virtual currency.

On May 24, 2016, the SAPPRFT promulgated the Notice on the Administration over Mobile Game
Publishing Services ( < BA B 8h i gk b RUIRE A A3 A1) ), which became effective on July 1, 2016. The Notice
provides that game publishing service entities shall be responsible for examining the contents of their games and
applying for game publication numbers. To apply for publication of domestically developed mobile games in the
leisure and puzzle category that are not related to political, military, national or religious topics or contents and
have no or simple story lines, entities shall submit the required documents to provincial publication
administrative departments at least 20 business days prior to the expected date of online publication (public beta).
Entities applying for publication of domestically-developed mobile games that are not included in
abovementioned category shall go through stricter procedures, including submitting manager accounts for
content review and testing accounts for game anti-indulgence system. Game publishing service entities must set
up a specific page to display the information approved by the SAPPRFT, including the copyright owner of the
game, publishing service entity, approval number, publication number and others, and shall take charge of
examining and recording daily updates of the game. Concerning those mobile games (including pre-installed
mobile games) that have been published and operated online before the implementation of this Notice, other
requirements apply to maintain the publication and operation of such games online, relevant approval procedures
would have to be implemented by the game publishing service entities and enterprises in coordination with the
provincial publication administrative departments before December 31, 2016 as required by this Notice.

Otherwise, these mobile games shall cease to be published or operated online. On December 1, 2016, the MOC
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promulgated the Circular of the MOC on Regulating the Operation of Online Games and Strengthening the
Interim and Ex Post Supervision (€ 3Cfb BB 5 B 47 465 i 185380 25 Jin 5 2 b 4% 5248 T/ERY#E%N) ), which became
effective on May 1, 2017. The Circular sets requirements in relation to the following aspects of online games:
(1) clarifying the scope of online game operation; (ii) regulating services for issuance of virtual props of online
games; (iii) strengthening the protection of the rights and interests of online game users; (iv) strengthening the
interim and ex post supervision of online game operation; and (v) seriously investigating and punishing illegal

operating activities.
REGULATIONS RELATING TO INTELLECTUAL PROPERTY
The Copyright Law

China has enacted various laws and regulations relating to the protection of copyright. China is a signatory
to some major international conventions on protection of copyright and became a member of the Berne
Convention for the Protection of Literary and Artistic Works in October 1992, the Universal Copyright
Convention in October 1992, and the Agreement on Trade-Related Aspects of Intellectual Property Rights upon

its accession to the World Trade Organization in December 2001.

The Copyright Law of the PRC (Revised in 2010) ( <#E ARILMEZEIERME)  (201041&7])) (the
“Copyright Law”) provides that Chinese citizens, legal persons, or other organizations shall, whether published
or not, enjoy copyright in their works, which include, among others, works of literature, art, natural science,
social science, engineering technology and computer software. The purpose of the Copyright Law aims to
encourage the creation and dissemination of works which is beneficial for the construction of socialist spiritual

civilization and material civilization and promote the development and prosperity of Chinese culture.

Under the Regulation on Protection of the Right to Network Dissemination of Information ( {{i & 4845 {#3%
RELREMRBI) ) that took effect on July 1, 2006 and was amended on January 30, 2013, it is further provided that
an internet information service provider may be held liable under various situations, including if it knows or
should reasonably have known a copyright infringement through the internet and the service provider fails to take
measures to remove or block or disconnects links to the relevant content, or, although not aware of the
infringement, the internet information service provider fails to take such measures upon receipt of the copyright
holder’s notice of infringement. The internet information service provider may be exempted from

indemnification liabilities under the following circumstances:

(1) any internet information service provider that provides automatic internet access service upon
instructions from its users or provides automatic transmission service for works, performances and audio/visual
products provided by its users is not required to assume indemnification liabilities if (a) it has not chosen or
altered the transmitted works, performance and audio/visual products and (b) it provides such works,
performances and audio/visual products to the designated users and prevents any person other than such

designated users from obtaining access;
(ii) any internet information service provider that, for the sake of improving network transmission

efficiency, automatically stores and provides to its own users the relevant works, performances and audio/visual

products obtained from any other internet information service providers, is not required to assume the

— 108 —



REGULATORY OVERVIEW

indemnification liabilities if (a) it has not altered any of the works, performances or audio/visual products that are
automatically stored; (b) it has not affected such original internet information service provider in holding the
information about where the users obtain the relevant works, performances and audio/visual products; and
(c) when the original internet information service provider revises, deletes or shields the works, performances

and audio/visual products, it will automatically revise, delete or shield the same;

(iii) any internet information service provider that provides its users with information memory space for
such users to provide the works, performances and audio/visual products to the general public via an
informational network is not required to assume the indemnification liabilities if (a) it clearly indicates that the
information memory space is provided to the users and publicizes its own name, contact person and web address;
(b) it has not altered the works, performances and audio/visual products that are provided by the users; (c) it is
not aware of or has no justified reason to know that the works, performances and audio/visual products provided
by the users infringe upon the copyrights of others; (d) it has not directly derived any economic benefit from the
providing of the works, performances and audio/visual products by its users; and (e) after receiving a notice from
the copyright holder, it promptly deletes the allegedly infringing works, performances and audio/visual products

pursuant to the regulation;

(iv) an internet information service provider that provides its users with search engine or link services
should not be required to assume the indemnification liabilities if, after receiving a notice from the copyright
holder, it disconnects the link to the allegedly infringing works, performances and audio/visual products pursuant

to the regulation, unless it is aware of or should reasonably have known the infringement.

The Circular on Strengthening the Copyright Administration of Internet Literary Works (<B4 in 5 48 4% 5C
B OREAS BRAY A AN) ) promulgated by National Copyright Administration ( the “NCA”) on November 4,
2016 and effective from November 4, 2016 provides that internet service providers who provide literary works
through information networks and render relevant network services shall strengthen the copyright supervision
and administration, establish a sound infringing works handling mechanism, and fulfill the obligation to protect
the copyright of internet literary works according to the law, shall fulfill the obligation to review the copyright of
literary works disseminated and exercise their duty of care according to the law. Except as otherwise provided by
laws and regulations, without the permission of right holders, the dissemination of their literary works shall be
prohibited and shall establish a copyright complaint mechanism, actively accept complaints from right holders,

and resolve the legitimate demands of right holders in a timely manner according to the law.

Measures on Administrative Protection of Internet Copyright ( W44 ERETT L& HHE) ), that were
promulgated by the MII and NCA and took effect on May 30, 2005, provided that an internet information service
provider shall take measures to remove the relevant contents, record relevant information after receiving the
notice from the copyright owner that some content communicated through internet infringes upon his/its
copyright and preserve the copyright owner’s notice for 6 months. Where an internet information service
provider clearly knows an internet content provider’s tortuous act of infringing upon another’s copyright through
internet, or fails to take measures to remove relevant contents after receipt of the copyright owner’s notice
although it does not know it clearly, and meanwhile damages public benefits, the infringer shall be ordered to
stop the tortious act, and may be imposed of confiscation of the illegal proceeds and a fine of not more than 3
times the illegal business amount; if the illegal business amount is difficult to be calculated, a fine of not more
than RMB 100,000 may be imposed.
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The Notice on Regulating Copyright Order of Internet Reproduction (< [B8i 48 4k s i hsHE Bk 77 119 2
A1) ) issued by the NCA in 2015 includes the following four major points: (i) clarify certain important issues
related to internet copyrights in existing laws and regulations, including the definition of news, clarify statutory
licenses that are not applicable to internet copyrights and prohibit the distortion of title and work intent; (ii) guide
the press and media to further improve the internal management of copyrights, especially requesting the press to
clarify the copyright sources of their content; (iii) encourage the press and internet media to actively carry out
copyright cooperation; and (iv) ask the copyright administrations at all levels to strictly implement copyright

supervision.

The Computer Software Copyright Registration Measures ( FHE#H {5 /EREE LI ) (the “Software
Copyright Measures”), promulgated by the National Copyright Administration on February 20, 2002, regulate
registrations of software copyright, exclusive licensing contracts for software copyright and transfer contracts.
The National Copyright Administration of China shall be the competent authority for the nationwide
administration of software copyright registration and the Copyright Protection Center of China (the “CPCC”), is
designated as the software registration authority. The CPCC shall grant registration certificates to the Computer
Software Copyrights applicants which conforms to the provisions of both the Software Copyright Measures and
the Computer Software Protection Regulations (Revised in 2013) ( (GHAM#KAE RG] (20134F157T)).

Provisions of the Supreme People’s Court on Certain Issues Related to the Application of Law in the Trial
of Civil Cases Involving Disputes over Infringement of the Right of Dissemination through Information
Networks (< A ik B B 27 B 7 3515 B AR AR (SR [ 2 40 40 2 14 R ik e T LB HZE ) ) provide that web
users or web service providers who create works, performances or audio-video products, for which others have
the right of dissemination through information networks or are available on any information network without

authorization shall be deemed to have infringed upon the right of dissemination through information networks.

The Notice on Launching “Jian Wang 2016~ Special Actions Against Internet Infringement and Privacy
( CBHRABA AT B AR E TR AR RIA201 67 BLIEA TBY A9 4 A1) ), jointly issued by NCA, MIIT, the Ministry of
Public Security and CAC in 2016 includes the following: the punishment of (i) the unauthorized distribution of
online literature, news, and films, and protecting the legitimate rights of the copyright owners, and (ii) the
distribution of pirated content through mobile apps, e-commerce platforms, and online advertising platforms, in
order to maintain the order of the internet copyright environment; and the copyright order of online music, online
cloud storage space, and online distribution of news will be further standardized to create a clean internet

environment for copyright.

The Trademark Law

Trademarks are protected by the Trademark Law of the PRC (Revised in 2013) ( % A\ RILFN [ A%
%) (2013445%T)) which was promulgated on August 23, 1982 and subsequently amended on February 22,
1993, October 27, 2001 and August 30, 2013 respectively as well as the Implementation Regulation of the PRC
Trademark Law adopted by the State Council on August 3, 2002 (Revised in 2014) ( <+ A B LA f ik
HifB> (20144F4577)). In China, registered trademarks include commodity trademarks, service trademarks,

collective marks and certification marks.
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The Trademark Office under the SAIC handles trademark registrations and grants a term of ten years to
registered trademarks. Trademarks are renewable every ten years where a registered trademark needs to be used
after the expiration of its validity term. A registration renewal application shall be filed within six months prior to
the expiration of the term. A trademark registrant may license its registered trademark to another party by
entering into a trademark license contract. Trademark license agreements must be filed with the Trademark
Office to be recorded. The licensor shall supervise the quality of the commodities on which the trademark is
used, and the licensee shall guarantee the quality of such commodities. As with trademarks, the PRC Trademark
Law has adopted a “first come, first file” principle with respect to trademark registration. Where trademark for
which a registration application has been made is identical or similar to another trademark which has already
been registered or been subject to a preliminary examination and approval for use on the same kind of or similar
commodities or services, the application for registration of such trademark may be rejected. Any person applying
for the registration of a trademark may not prejudice the existing right first obtained by others, nor may any
person register in advance a trademark that has already been used by another party and has already gained a

“sufficient degree of reputation” through such party’s use.

Domain Names

The MIIT promulgated the Administrative Measures on Internet Domain Names ( LI #8304 5 #EH#L) )
(the “Domain Name Measures”) on August 24, 2017, which became effective on November 1, 2017. According
to the Domain Name Measures, domain name owners are required to register their domain names and the MIIT is
in charge of the administration of PRC internet domain names. The domain name services follow a “first apply,
first register” principle. Applicants for registration of domain names shall provide their true, accurate and
complete information of such domain names to and enter into registration agreements with domain name
registration service institutions. The applicants will become the holders of such domain names upon the

completion of the registration procedure.

REGULATIONS RELATING TO FOREIGN INVESTMENT

General administration of foreign exchange

Under the PRC Foreign Currency Administration Rules ( € #3E A RIFIE SMERE LB ) promulgated
on January 29, 1996 and last amended on August 5, 2008 and various regulations issued by the State
Administration of Foreign Exchange (the “SAFE”) and other relevant PRC government authorities, Renminbi is
convertible into other currencies for the purpose of current account items, such as trade related receipts and
payments, payment of interest and dividends. The conversion of Renminbi into other currencies and remittance
of the converted foreign currency outside the PRC for the purpose of capital account items, such as direct equity
investments, loans and repatriation of investment, requires the prior approval from the SAFE or its local office.
Payments for transactions that take place within China must be made in Renminbi. Unless otherwise approved,
PRC companies may repatriate foreign currency payments received from abroad or retain the same abroad.
Foreign-invested enterprises may retain foreign exchange in accounts with designated foreign exchange banks
under the current account items subject to a cap set by the SAFE or its local office. Foreign exchange proceeds
under the current accounts may be either retained or sold to a financial institution engaging in settlement and sale

of foreign exchange pursuant to relevant rules and regulations of the State. For foreign exchange proceeds under
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the capital accounts, approval from the SAFE is required for its retention or sale to a financial institution
engaging in settlement and sale of foreign exchange, except where such approval is not required under the

relevant rules and regulations of the State.

Regulations relating to offshore investment

On October 21, 2005, SAFE promulgated the Circular Concerning Relevant Issues on the Foreign
Exchange Administration of Raising Funds through Overseas Special Purpose Vehicle and Investing Back in
China by Domestic Residents ( <735 A & BB 5 SMEE B 19 7 BlE FORTEBCE ST SRAT B P R A A %) ),
which became effective on November 1, 2005 (the “Circular No. 75”). Circular No. 75requires PRC domestic
resident natural persons to register or file with the local SAFE branch in the following circumstances: (i) before
establishing or controlling any company outside China for the purpose of capital financing, (ii) after contributing
their assets or shares of a domestic enterprise into overseas special purpose vehicles, or raising funds overseas
after such contributions, and (iii) after any major change in the share capital of the special purpose vehicle
without any round-trip investment being made. On July 4, 2014, SAFE promulgated the Circular Concerning
Relevant Issues on the Foreign Exchange Administration of Offshore Investing and Financing and Round-Trip
Investing by Domestic Residents through Special Purpose Vehicles ( <B4 58 A i A #8450k B 1928 7 BE o3 g
FORFEFE B A MR MG BRI A A ) (the “Circular No. 377), for the purpose of simplifying the approval
process, and for the promotion of the cross-border investment. Circular No. 37 supersedes the Circular No. 75
and revises and regulates the relevant matters involving foreign exchange registration for round-trip investment.
Under Circular No. 37, in the event of any change of basic information of the registered offshore special purpose
vehicle such as the individual shareholder, name, operation term, etc., or if there is a capital increase, decrease,
equity transfer or swap, merge, spin-off or other amendment of the material items, the domestic resident shall
complete the change of foreign exchange registration formality for offshore investment. In addition, according
the procedural guideline as attached to the Circular No. 37, the principle of review has been changed to “the
domestic individual resident shall only register the SPV directly established or controlled (first level)”. At the
same time, the SAFE has issued the Operation Guidance for the Issues Concerning Foreign Exchange
Administration over Round-trip Investment ( CGRIEFEIMEES I EHIRIEFET) ) with respect to the
procedures for SAFE registration under the Circular No.37, which became effective on July 4, 2014 as an
attachment to Circular No. 37. Under the relevant rules, failure to comply with the registration procedures set
forth in Circular No. 37 may result in restrictions being imposed on the foreign exchange activities of the
relevant onshore company, including the payment of dividends and other distributions to its offshore parent or
affiliate, and may also subject relevant PRC residents to penalties under PRC foreign exchange administration
regulations. PRC residents who hold any shares in the company from time to time are required to register with

the SAFE in connection with their investments in the company.

REGULATIONS RELATING TO WHOLLY FOREIGN-OWNED ENTERPRISE

Under the Law of the People’s Republic of China on Wholly Foreign-owned Enterprises ( €13 A RILA
Bl 442675 ) promulgated in 1986 and last amended in 2016, and the Detailed Implementing Rules for the
Wholly Foreign-Owned Enterprise Law of the People’s Republic China ( {77 % A LB SMNE £ 2675 it 40
Al ), which was promulgated in 1990 and was last amended on February 19, 2014, an application for

establishing a wholly foreign-owned enterprise shall be subject to examination and approval by the Ministry of
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Foreign Trade and Economic Cooperation of the PRC (“MOFTEC?”, currently known as the MOFCOM) before
the approval certificate is issued. Within 90 days of the date of receipt of an application, the examination and

approval authority shall decide whether or not to grant the approval.

After application for the establishment of a wholly foreign-owned enterprise is approved by the
examination and approval authority, the foreign investors shall, within 30 days of the date of receipt of the
approval certificate, submit registration to, and collect the business license from the administrative authority for

industry and commerce.

On September 3, 2016, the Decision of the Standing Committee of the National People’s Congress on
Revising Four Laws including the Law of the People’s Republic of China on Wholly Foreign-owned Enterprises
( CEEARMRFERGEHEB GRS <P 3E A\ RILF RSN A 3L > E I ER AL E ) ) (the “Decision on
Revision of Four Laws”) was promulgated and became effective on October 1, 2016. On October 8, 2016, the
MOFCOM published the Interim Measures for the Administration of Establishment and Change Filings of
Foreign-invested Enterprises ( (M & 2R RS ZE MY 1THREL) ) (the “Filings Measures™) and
became effective on the same date. The Decision on Revision of Four Laws and the Filings Measures revised
relevant administrative approval provisions of the Law of the People’s Republic of China on Wholly Foreign-
owned Enterprises ( {## A RILFE ML 27 ), the Law of the People’s Republic of China on Sino-Foreign
Equity Joint Ventures ( (3 A RILHFEE o5& &4 R 3E1%) ), the Law of the People’s Republic of China on
Sino-Foreign Cooperative Joint Ventures ( 3 A\ RILFER /MG 1ELE S 21D ) and the Law of the People’s
Republic of China on the Protection of the Investments of Taiwan Compatriots ( 3£ A R IR & 1R i &
f*7#7%) ) and the relevant formality regime for the incorporation and change of foreign-invested enterprises,
whereby if the incorporation or change of foreign-invested enterprises does not involve special access
administrative measures prescribed by the PRC government (the “Negative List”), the examination and approval

process is now being replaced by the record-filing administration process.

According to the Filings Measures, where the incorporation of foreign-invested enterprises do not fall
within the Negative List, such enterprises shall go through the record-filing procedures after obtaining the prior
approval of the enterprise name and prior to the issuance of a business license, or within 30 days after the
issuance of a business license. Within the record-filing scope of the Filings Measures, in the case of a change of
basic information of the foreign-invested enterprises or their investors, a change of equity (shares) or cooperation
interest of the foreign-invested enterprises, merger, division or dissolution, mortgage or transfer of foreign-
invested enterprises’ property or rights and interests to others and other matters, the foreign-invested enterprises
shall file the relevant documents online within 30 days upon occurrence of such changes via the comprehensive
administrative system. On October 8, 2016, the announcement of the NDRC and the MOFCOM [2016] No. 22
( (e RSN B R g A = B g ~ e NRILA B BB A 1520164 55225%) )  was  published  and
specified that the Negative List shall be in line with the Catalog. On July 30, 2017, the MOFCOM amended the
Filings Measures, which took effective on the same date. According to the amended Filings Measures, a record-
filing administration process shall apply in the event that foreign investors (i) merge and acquire non-foreign-
invested enterprises within PRC, and (ii) undertake strategic investment into domestic listed companies, provided

that it does not involve special access administrative measures or merge and acquisition with related party.
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Since the current business operations of Inke PRC, as the foreign-invested enterprises within the Group,
does not fall within the scope of the Negative List, the Filings Measures shall apply and major changes of Yingke
Zhishi is subject to record-filing procedure under the Filings Measures. Based on the currently effective PRC
laws and current business operation of the Group, our PRC Legal Advisor is of the view that the aforementioned

amendments will not have material adverse effect on the Group’s business operations.

REGULATIONS RELATING TO TAX

Enterprise Income Tax

On March 16, 2007, the National People’s Congress promulgated the Law of the PRC on Enterprise
Income Tax ( (2 A RILHIE 4247 #38i7%) ) which was amended on February 24, 2017, and on December 6,
2007, the State Council enacted The Regulations for the Implementation of the Law on Enterprise Income Tax
( (P A RSN B A 2E AT S IR B M 91) ) (collectively, the “EIT Law”). The EIT Law came into effect on
January 1, 2008. According to the EIT Law, taxpayers consist of resident enterprises and non-resident
enterprises. Resident enterprises are defined as enterprises that are established in China in accordance with PRC
laws, or that are established in accordance with the laws of foreign countries but whose actual or de facto control
is administered from within China. Non-resident enterprises are defined as enterprises that are set up in
accordance with the laws of foreign countries and whose actual administration is conducted outside China, but
have established institutions or premises in China, or have no such established institutions or premises but have
income generated from inside China. Under the EIT Law and relevant implementing regulations, a uniform
corporate income tax rate of 25% is applicable. However, if non-resident enterprises have not formed permanent
establishments or premises in China, or if they have formed permanent establishment institutions or premises in
China but there is no actual relationship between the relevant income derived in China and the established
institutions or premises set up by them, the enterprise income tax is, in that case, set at the rate of 10% for their
income sourced from inside China. The Notice Regarding the Determination of Chinese-Controlled Offshore
Incorporated Enterprises as PRC Tax Resident Enterprises on the Basis of De Facto Management Bodies ( B
SEEAINGE M e 428 A s 20 8 T A P R A A e R R A 68 A A R AEAY 38 1) ) promulgated by the SAT on
April 22, 2009 and amended on January 29, 2014 sets out the standards and procedures for determining whether
the “de facto management body” of an enterprise registered outside of China and controlled by PRC enterprises

or PRC enterprise groups is located within China.

The EIT Law provide that an income tax rate of 10% will normally be applicable to dividends payable to
investors that are “non-resident enterprises”, and gains derived by such investors, which (a) do not have an
establishment or place of business in China or (b) have an establishment or place of business in China, but the
relevant income is not effectively connected with the establishment or place of business to the extent such
dividends and gains are derived from sources within China. Such income tax on the dividends may be reduced
pursuant to a tax treaty between China and the jurisdictions in which our non-PRC shareholders reside. Pursuant
to an Arrangement Between the Mainland of China and the Hong Kong Special Administrative Region for the
Avoidance of Double Taxation and the Prevention of Fiscal Evasion With Respect to Tax on Income ( <A #F 7
5 4 A T [ 7 3 T 7 et e B OB AN B B B 2 HE) ) (the “Double Tax Avoidance Arrangement”), and
other applicable PRC laws, if a Hong Kong resident enterprise is determined by the competent PRC tax authority
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to have satisfied the relevant conditions and requirements under such Double Tax Avoidance Arrangement and
other applicable laws, the 10% withholding tax on the dividends the Hong Kong resident enterprise receives from
a PRC resident enterprise may be reduced to 5% upon receiving approval from in-charge tax authority. However,
based on the Notice on Certain Issues with Respect to the Enforcement of Dividend Provisions in Tax Treaties
( BRI BT oh o B B G2 A B RS 38 1) ) (the “Notice No. 817) issued on February 20, 2009 by the SAT,
if the relevant PRC tax authorities determine, in their discretion, that a company benefits from such reduced
income tax rate due to a structure or arrangement that is primarily tax-driven, such PRC tax authorities may
adjust the preferential tax treatment; and based on the Notice on the Interpretation and Recognition of Beneficial
Owners in Tax Treaties ( B Anar SR FI R 2 B I 2 P32 22 T A N4 %1) ), which was issued on
October 27, 2009 by the SAT, and the Announcement on the Recognition of Beneficial Owners in Tax Treaties
( BB B e h 2 38 BT A N3 4) ), which was issued on June 29, 2012 by the SAT, conduit
companies, which are established for the purpose of evading or reducing tax, or transferring or accumulating
profits, shall not be recognized as beneficial owners and thus will not be entitled to the above-mentioned reduced
income tax rate of 5% under the Double Tax Avoidance Arrangement. According to the EIT Law, the EIT tax

rate of a high and new technology enterprise is 15%.

Pursuant to the Administrative Measures for the Recognition of High and New Technology Enterprises
( BT 2EsR e A ) ), effected on January 1, 2008 and amended on January 29, 2016, the certificate
of a high and new technology enterprise is valid for three years. An enterprise shall, after being accredited as a
high-tech enterprise, fill out and submit the statements on annual conditions concerning the intellectual property
rights, scientific and technical personnel, expenses on research and development and operating income for the
previous year on the “website for the administration of accreditation of high-tech enterprises”. Besides, when any
high-tech enterprise has changed its name or has undergone any major change concerning the accreditation
conditions (such as a division, merger, reorganization or change of business), it shall report the change to the
accreditation institution within three months upon occurrence of the change. If the high-tech enterprise is
qualified upon review by the accreditation institution, it continues to have the qualification as a high-tech
enterprise, and in case of change in the name, a new accreditation certificate will be issued with the number and
term of validity remaining the same as the previous certificate; otherwise, the qualification as a high-tech
enterprise shall be canceled as of the year of change in the name or any other condition.

According to the Notice of the Ministry of Finance, the State Administration of Taxation and the Ministry
of Science and Technology on Improving the Policies for the Weighted Pre-tax Deduction of Research and
Development  Expenses  ( CHFECED ~ B REBLHS AR ~ BHE BRI 78 50 5% BREE 2 A BLRTINEHUBRECR AV @A) )
promulgated by Ministry of Finance, State Administration of Taxation, Ministry of Science & Technology on
November 2, 2015, and effective on January 1, 2016. R&D expenses allowed to be deducted on a weighted basis
means where the R&D expenses actually incurred by an enterprise when it conducts any R&D activity have not
been included in the current loss and profit as intangible assets, another 50% of the amount of R&D expenses
actually incurred in this year shall be deducted from the amount of taxable income in this year in addition to the
deduction as prescribed to the extent of the amount actually incurred. Where any intangible assets are formed,
150% of the costs of the intangible assets shall be amortized before tax payment. The specific scope of R&D
expenses shall include: (1) Personnel labor charges, (2) Directly invested expenses, (3) Depreciation expenses,
(4) Amortization of intangible assets, (5) Expenses for designs of new products, expenses for developing new

technical procedures, clinical trial expenses for the research and manufacture of new drugs, and expenses for
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on-the-spot experiments for exploration and development technologies, (6) Other relevant expenses, (7) Other

expenses as prescribed by the Ministry of Finance and the State Administration of Taxation.
Value-added Tax and Business Tax

The Provisional Regulations of the PRC on Value-added Tax ( {2 A RILH BB 1T1E6H]) ) were
promulgated by the State Council on December 13, 1993 and came into effect on January 1, 1994 which were
subsequently amended on November 10, 2008 and came into effect on January 1, 2009 and subsequently
amended on February 6, 2016, last amended on November 19, 2017. The Detailed Rules for the Implementation
of the Provisional Regulations of the PRC on Value-added Tax (Revised in 2011) ( "3 A 30 B 14 (8 1 7
RBIEMEANR]) (20114°147%])) were promulgated by the Ministry of Finance and the SAT on December 15, 2008
which were subsequently amended on October 28, 2011 and came into effect on November 1, 2011 (collectively,
the “VAT Law”). According to the VAT Law, all enterprises and individuals engaged in the sale of goods, the
provision of processing, repair and replacement services, and the importation of goods within the territory of the
PRC must pay value-added tax. For general VAT taxpayers selling or importing goods other than those
specifically listed in the VAT Law, the value-added tax rate is 17%. Pursuant to The Provisional Regulations of
the PRC on Business Tax ( {3 A RALFNE % EH T4 ), which became effective on January 1, 1994 and
were subsequently amended on Februaryl9, 1997 and November 10, 2008, and its implementation rules, all
institutions and individuals providing taxable services, transferring intangible assets or selling real estate within
China must pay a business tax. The scope of services which constitute taxable services and the rates of business
tax are prescribed in the List of Items and Rates of Business Tax (‘& 3BiBL H L% 3K) attached to the regulation.
On January 1, 2012, the State Council officially launched a pilot VAT reform program (the “Pilot Program”),
applicable to businesses in selected industries. Businesses in the Pilot Program would pay VAT instead of the
business tax. The Pilot Program initially applied only to transportation industry and “modem service industries”
(the “Pilot Industries”) in Shanghai. The research and development and technical services, information
technology services included in the Pilot Industries are subject to the VAT tax rate of 6%. Subsequently, the Pilot
Program has been expanded to ten additional regions, including, among others, Beijing and Guangdong province,
and nationwide to the designated pilot industry. According to the Notice Regarding Including the
Telecommunications Sector under the Pilot Program of Replacing Business Tax with Value-Added Tax ( B
AR LA SR O (RSB B8 0) ), which was promulgated on April 29, 2014 and became effective
on June 1, 2014, the entities and individuals providing telecommunications services within the territory of PRC
shall pay VAT instead of business tax. The Trial Implementing Measures of the Conversion of Business Tax to
Value-added Tax ( <& 3EBin#0E EBGREVE ML) ), which was promulgated on March 23, 2016, became
effective on May 1, 2016, amended on July 11, 2017, and became effective retroactively as of July 1, 2017, and
superseded the Notice Regarding the Including Telecommunications Sector under the Pilot Program of Replacing
Business Tax with Value-Added Tax on the same date set out that it collected value-added tax in lieu of business

tax in all regions and industries.
REGULATIONS RELATING TO EMPLOYMENT AND SOCIAL WARFARE
The Labor Contract Law

The Labor Contract Law of the PRC ( {3 A RILAEH 258 AR 2D ) (the “Labor Contract Law”), which
was implemented on January 1, 2008 and amended on December 28, 2012, is primarily aimed at regulating
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employee/employer rights and obligations, including matters with respect to the establishment, performance and
termination of labor contracts. Pursuant to the Labor Contract Law, labor contracts shall be concluded in writing
if labor relationships are to be or have been established between enterprises or institutions and the laborers.
Enterprises and institutions are forbidden to force laborers to work beyond the time limit and employers shall pay
laborers for overtime work in accordance with national regulations. In addition, labor wages shall not be lower
than local standards on minimum wages and shall be paid to laborers in a timely manner. In addition, according
to the Labor Contract Law: (i) employers must pay laborers double income in circumstances where within one
year an employer fails to enter into an employment contract that is more than a month but less than a year from
the date of employment and if such period exceeds one year, the parties are deemed to have entered into a labor
contract with an “unfixed term”; (ii) employees who fulfill certain criteria, including having worked for the same
employer for ten years or more, may demand that the employer execute a labor contract with them with an
unfixed term; (iii) employees must adhere to regulations in the labor contracts concerning commercial
confidentiality and non-competition; (iv) an upper limit not exceeding the cost of training supplied to the
employee has been set as the amount of compensation an employer may seek for an employee’s breach of the
provisions concerning term of services in the labor contract; (v) employees may terminate their employment
contracts with their employers if their employers fail to make social insurance contributions in accordance with
the law; (vi) if an employer pays for an employee professional training, the labor contract may specify a term of
service. When the employee breach term of service, the amount of compensation may not exceed the training
expenses; (vii) employers who demand money or property from employees as guarantee or otherwise may be
subject to a fine of more than RMB500 but less than RMB2,000 per employee; and (viii) employers who
intentionally deprive employees of any part of their salary must, in addition to their full salary, pay such
employees compensation ranging from 50% to 100% of the amount of salary so deprived if they fail to pay the
salary deprived within ascertain period by the labor administration authorities. According to the Labor Law of
the PRC ( (H#: ARILAEZH)L) ) promulgated on July 5, 1994 and effective on January 1, 1995 and
amended on August 27, 2009, enterprises and institutions shall establish and improve their system of workplace
safety and sanitation, strictly abide by state rules and standards on workplace safety, educate laborers in labor

safety and sanitation in China.

Labor safety and sanitation facilities shall comply with state-fixed standards. Enterprises and institutions
shall provide laborers with a safe workplace and sanitation conditions which are in compliance with state

stipulations and the relevant articles of labor protection.

On December 28, 2012 the Labor Contract Law ( (%5 #)#[Al%) ) was amended to impose more stringent
requirements on labor dispatch which became effective on July 1, 2013. Pursuant to the amended Labor Contract
Law, (i) it is strongly emphasized that dispatched contract workers shall be entitled to equal pay for equal work
as an employee of an employer; (ii) dispatched contract workers may only be engaged to perform temporary,
auxiliary or substitute works; and (iii) an employer shall strictly control the number of dispatched contract
workers so that they do not exceed certain percentage of total number of employees and the specific percentage
shall be prescribed by the Ministry of Human Resources and Social Security. Under the law, “temporary work”
means a position with a term of less than six (6) months; “auxiliary work™ means a non-core business position
that provides services for the core business of the employer; and “substitute work” means a position that can be
temporarily replaced with a dispatched contract worker for the period that a regular employee is away from work
for vacation, study or for other reasons. According to the Interim Provisions on Labor Dispatch ( {558k %17
#i%E) ) promulgated by the Ministry of Human Resources and Social Security on January 24, 2014, which
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became effective on March 1, 2014, (i) the number of dispatched contract workers hired by an employer should
not exceed 10% of the total number of its employees (including both directly hired employees and dispatched
contract workers); and (ii) in the case that the number of dispatched contract workers exceeds 10% of the total
number of its employees at the time when the Interim Provisions on Labor Dispatch became effective, the
employer must formulate a plan to reduce the number of its dispatched contract workers to comply with the
aforesaid cap requirement prior to March 1, 2016. In addition, such plan shall be filed with the local
administrative authority of human resources and social security. Nevertheless, the Interim Provisions on Labor
Dispatch do not invalidate the labor contracts and dispatch agreements entered into prior to December 28, 2012
and such labor contracts and dispatch agreements may continue to be performed until their respective dates of
expiration. The employer may also not hire any new dispatched contract worker before the number of its
dispatched contract workers is reduced to below 10% of the total number of its employees. In case of violation,
the labor administrative department shall order rectification within a specified period of time; if the situation is
not rectified within the specified period, a fine from RMBS5,000 to RMB 10,000 for each person shall be imposed,
and the staffing company’s business license shall be revoked. If a placed worker suffers any harm or loss caused
by the receiving entity, the staffing company and the receiving entity shall be jointly and severally liable for

damages.

Social Insurance and Housing Fund

As required under the Regulation of Insurance for Labor Injury ( (LAG{RFEEM#MH1) ) implemented on
January 1, 2004 and amended in 2010, the Provisional Measures for Maternity Insurance of Employees of
Corporations ( (2ERE TAFMEHTHL) ) implemented on January 1, 1995, the Decisions on the
Establishment of a Unified Program for Basic Old-Aged Pension Insurance of the State Council ( < [E7% b B it 2
SEE B TRAT E R YE) ) issued on July 16, 1997, the Decisions on the Establishment of the
Medical Insurance Program for Urban Workers of the State Council (€[5 B B 7 7 57 39 B T3 A4 B 4 B ol
FERYPE) ) promulgated on December 14, 1998. The Unemployment Insurance Measures ( {JZEMRBEERH]) )
promulgated on January 22, 1999 and the Social Insurance Law of the PRC ( {3 A\ RILFI AL & L) )
implemented on July 1, 2011, enterprises are obliged to provide their employees in China with welfare schemes
covering pension insurance, unemployment insurance, maternity insurance, labor injury insurance and medical
insurance. These payments are made to local administrative authorities and any employer that fails to contribute
may be fined and ordered to make up within a prescribed time limit.

In accordance with the Regulations on the Management of Housing Funds ( {{i:F/ARE4EHEH) )
which was promulgated by the State Council in 1999 and amended in 2002, enterprises must register at the
competent managing center for housing funds and upon the examination by such managing center of housing
funds, these enterprises shall complete procedures for opening an account at the relevant bank for the deposit of
employees’ housing funds. Enterprises are also required to pay and deposit housing funds on behalf of their

employees in full and in a timely manner.
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OUR CORPORATE HISTORY

Our Group’s history can be traced back to early 2015, when our principal operating entity, Beijing Meelive,
was established in March 2015, with our core application, the Inke App, officially launched in May 2015. We
have since then continuously enriched the functions of our core application and expanded the scope of features,
functionalities, tools and services provided to the streamers and viewers on our platform.

Mr. Feng, Ms. Liao and Mr. Hou are the Founders of our Group and contributed to the business operations
and development of Beijing Meelive using their own financial resources. Mr. Feng, together with the other two
Founders, Ms. Liao and Mr. Hou served as the core management team of Beijing Meelive, and are responsible
for formulating the business model as well as acquiring human and other required resources since the inception
of Beijing Meelive. Ms. Liao and Mr. Hou subsequently formalized their investment in Beijing Meelive by
subscribing for the registered capital in Beijing Meelive. Prior to founding our business, each of the Founders has

had extensive experience in working in or collaborating with internet-related industries in China.

In September 2015, Duomi Online, our Angel Investor, decided to invest in Beijing Meelive. Subsequently,
during the period from November 2015 to April 2016, Beijing Meelive further attracted the Series A Investors to
invest in Beijing Meelive by way of additional contribution to the registered capital of Beijing Meelive. In
addition, in September 2016, we raised another round of equity financing from the Series B Investors by way of
additional contribution to the registered capital of Beijing Meelive. We raised a total of approximately

RMB421.5 million from our Investors.

Moreover, in June 2016, certain of our key management members (including, among others, our Founders)
and employees subscribed for the registered capital of Beijing Meelive through the Employees Shareholding

Platforms.

As a result of the foregoing and as of the date of this prospectus, the Founders hold a controlling interest of
approximately 30.32% of the total registered share capital of Beijing Meelive. The Employees Shareholding
Platforms, the Angel Investor, the Series A Investors, the Series B Investors and the other remaining Investors
hold approximately 17.92%, 14.59%, 25.91%, 9.26% and 1.99%, respectively.

For further details about the shareholding structure of Beijing Meelive, please refer to “Information on
Members of our Group — Beijing Meelive” below. Please also refer to “Financial Investments” below for further
details of the investments in Beijing Meelive by the Investors.

During the Track Record Period, Beijing Meelive has also established and acquired several major
subsidiaries in China since its establishment. For further details of these subsidiaries, please refer to

“— Information on Members of Our Group — Subsidiaries of Beijing Meelive” below.

Our Company and Inke BVI was incorporated on November 24, 2017 and November 30, 2017,
respectively. In preparation for the Listing, we also incorporated Inke HK and Inke PRC on December 19, 2017
and February 14, 2018, respectively. In February 2018, Inke PRC has entered into the Contractual Arrangements
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with Beijing Meelive and its Registered Shareholders as a result of which Inke PRC controls the operation and
enjoys all the economic benefits of Beijing Meelive. For further details of the Contractual Arrangements, please
refer to the section headed “Contractual Arrangements” in this prospectus. In addition, in February 2018, to align
the interest of the shareholders of Beijing Meelive with that of our Company, we allotted new Shares to each of
the offshore holding vehicles of each of our Founders, the Employees Shareholding Platforms and our Investors
in proportion to their respective shareholding interest in Beijing Meelive. For further details about the corporate

structure of our Company, please refer to “— Corporate and Shareholding Structure” below.

SAFE Circular 37

As disclosed in the section headed “Regulatory Overview — Regulations relating to offshore investment”
in this prospectus, the SAFE Circular 37, which replaced the former SAFE Circular 75, requires PRC residents to
register with local branches of SAFE with regard to their establishment or indirect control of an offshore entity
established for the purpose of overseas investment and financing. SAFE Circular 37 further requires amendment
to the registration in the event of any significant changes with respect to, among others, the special purpose
vehicle, the domestic individual resident shareholder, operating period, capital and merger or division events.
Our PRC Legal Advisor has confirmed that each of the Founders, Mr. Jiang Gupeng (our Chief Strategy Officer),
the other beneficial owners of the Employees Shareholding Platforms, and the ultimate owner being a PRC
national of each of the relevant offshore holding vehicles of each of our Investors, namely Vivid Sparks Global
Limited, Integrity Global Holdings Limited, Shunya Global Holdings Limited, Light Alliance Holdings Limited
and HANHE INVEST (HK) LIMITED has registered at SAFE in respect of their investment in our Group and as

a result of the Reorganization of our Group in accordance with SAFE Circular 37 on February 13, 2018.

OUR BUSINESS AND CORPORATE DEVELOPMENT MILESTONES

The following table illustrates the key milestones of our business development since our inception:

May 2015 . We officially launched the Inke App, and started to implement our Instant
Watch technologies
July 2015 . Launched the Real-time Beautification function and the Instant Cash

Withdrawal through WeChat function

November 2015 . Our total registered users reached 1 million

January 2016 . Our total registered and monthly active users reached 10 million, total streamers
on our platform reached 2 million, our monthly paying users reached 1 million,
and our accumulated gross billings since inception reached RMB 100 million

April 2016 . Our monthly active users reached 20 million, monthly paying users reached 2
million, and our accumulated gross billings since inception reached RMB1
billion
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May 2016

August 2016

October 2016

December 2016

January 2017

July 2017

September 2017

October 2017

December 2017

March 2018

We launched the Tri-party Live Chat function, and our monthly paying users
reached 3 million

Our total registered users reached 100 million

Our monthly active users reached 30 million

Total streamers on our platform reached 30 million

Our total registered users reached 150 million, and our accumulated gross

billings since inception reached RMBS billion

We launched the multi-party streaming room feature

We launched the PK function

We renovated the Customized Recommendation feature

Our total registered users reached 194.5 million

Our accumulated gross billings since inception reached RMB 10 billion

The following table highlights the key milestones in the corporate development of our Group since

inception:

March 2015

September 2015

December 2015

April 2016

June 2016

July 2017

Our first PRC operating entity, Beijing Meelive, was established

Mr. Feng, one of our Founders, subscribed for the initial registered capital in

Beijing Meelive

Ms. Liao and Mr. Hou, the other two Founders, subscribed for additional

registered capital in Beijing Meelive

The investment by the Angel Investor into Beijing Meelive was completed

The investment by all Series A Investors into Beijing Meelive was completed

The Employees Shareholding Platforms subscribed for the registered capital of
Beijing Meelive

The investment by the Series B Investors into Beijing Meelive was completed

For further details on our corporate history and shareholding changes of the members of our Group since

inception, please refer to the section headed “— Information on Members of our Group” below.
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The corporate and shareholding structure of our Company and our subsidiaries before implementation of

the Reorganization is set out on page 120 below.

REORGANIZATION

Our Company was incorporated in the Cayman Islands on November 24, 2017, with Inke BVI being

incorporated in British Virgin Islands on November 30, 2017 as a direct wholly-owned subsidiary of our

Company. In anticipation of our Listing, we underwent the Reorganization pursuant to which our Company

became the holding company and listing vehicle of our Group. The Reorganization involved the following steps:

December 2017

February 2018

March 2018

Inke HK was incorporated in Hong Kong on December 19, 2017 as a direct wholly-
owned subsidiary of Inke BVIL.

Inke PRC was established in China on February 14, 2018 as a wholly-owned
subsidiary of Inke HK. Inke PRC entered into the Contractual Arrangements with
Beijing Meelive and the Registered Shareholders to control the operations and enjoy
all the economic benefits of Beijing Meelive, through the Contractual Arrangements.
Please refer to the disclosures in the section headed “Contractual Arrangements” in

the prospectus for the details of the Contractual Arrangements.

To align the interest of the shareholders of Beijing Meelive with that of our Company,
we allotted new Shares to each of the offshore holding vehicles of each of our
Founders, the Employees Shareholding Platforms and our Investors in proportion to
their respective shareholding interest in Beijing Meelive. For further details about the
corporate structure of our Company, please refer to “— Corporate and Shareholding

Structure” below.

We further optimize our corporate structure by restructuring certain subsidiaries in
Hunan in a more streamlined corporate structure. We also transferred our
non-restricted or prohibited advertising business to Inke PRC and the offshore
investment holding entity previously held indirectly by Beijing Meelive, Inke
HongKong Limited, to Inke HK to ensure that our Contractual Arrangements are, and
will continue to remain, narrowly tailored, see “Contractual Arrangements” section in

this prospectus.
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CORPORATE AND SHAREHOLDING STRUCTURE

The following charts illustrate our corporate and shareholding structure (1) immediately before
implementation of the Reorganization; (2) immediately after completion of Reorganization but prior to
completion of the Capitalization Issue and the Global Offering and (3) immediately after the completion of the
Capitalization Issue and the Global Offering (assuming that the Over-allotment Option is not exercised and
without taking into account any Shares which may be issued upon the exercise of any options which may be
granted under the Share Option Scheme and Shares which may be issued under the RSU Scheme):

(1) Immediately before implementation of the Reorganization

1.09% 3.00% 2.43% 2.03% 0.78% 1.27% 1.27% 0.91% 0.91% 0.74%
Chiyu Jiaxing Jiaxing Jiaxing Ningbo Ningbo Changxing Shenzhen Shunya
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(2) Immediately after completion of the Reorganization but prior to completion of the Capitalization
Issue and the Global Offering
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Fantastic Live Holdings Limited is owned as to 100% by Mr. Feng.
Luckystar Live Holdings Limited is owned as to 100% by Ms. Liao.
Horizon Live Holdings Limited is owned as to 100% by Mr. Hou.

Jubilant live LIMITED is ultimately owned as to approximately 79.99% and controlled by Mr. Jiang Gupeng, the Chief Strategy
Officer of our Company. Mr. Hou holds approximately 0.01% shareholding interest in Jubilant live LIMITED. The remaining 20%
shareholding interest in Jubilant live LIMITED is held by two other key employees of our Group. Jubilant live LIMITED is the
offshore holding vehicle of Inke Changgqing.

Evergreen live LIMITED is ultimately owned as to approximately 97.99% and controlled by Mr. Hou, as to approximately 2.00% by
Mr. Feng and as to approximately 0.01% by Ms. Liao. Evergreen live LIMITED is the offshore holding vehicle of Inke Huanzhong.

Generous live LIMITED is ultimately owned as to approximately 89.99% and controlled by Ms. Liao. Mr. Feng holds approximately
1.0% shareholding interest and Mr. Jiang Gupeng, the Chief Strategy Officer of our Company, holds approximately 0.01%
shareholding interest in Generous live LIMITED. The remaining 9% shareholding interest in Generous live LIMITED is held by
another key employee of our Group. Generous live LIMITED is the offshore holding vehicle of Inke Yuanda.

FeiYang Hong Kong Limited is ultimately wholly owned by Duomi Online, our Angel Investor which holds approximately 14.59% of
the equity interest in Beijing Meelive.

Kunlun Group Limited is wholly owned by Kunlun. Kunlun also wholly owns Xizang Kunnuo, one of our Investors which holds
approximately 10.23% of the equity interest in Beijing Meelive. Kunlun Group Limited is the offshore holding vehicle of Xizang

Kunnuo.

Vivid Sparks Global Limited is wholly-owned by Fantastic Ardent Limited, which is owned as to 90% by Mr. Zheng Gang (¥[4]) and
10% by Mr. Zhang Tian (5&{lf), each an independent third party. Vivid Sparks Global Limited acts as the nominee of each of Zihui
Juxin and Changxing Shengju for holding Shares in the Company. Zihui Juxin and Changxing Shengju are funds managed by the
same fund manager, in which Mr. Zheng Gang and Mr. Zhang Tian are the members of its Investment Committee.

Global Dream Holdings Limited is wholly owned by Mr. Wen Baitao (iftffi{#), an independent third party, and which acts as the
nominee of Xiamen Shengyuan for holding Shares in the Company.

HANHE INVEST (HK) LIMITED is ultimately wholly owned by Mr. Ge Ri Le Tu (# H#)[), who is the ultimate beneficial owner
of Chiyu Investment and an independent third party. HANHE INVEST (HK) LIMITED is the offshore holding vehicle of Chiyu
Investment.

GX YK Holding Limited is owned by Ms. Liu Weiyi (%) as to 76.43% and STYANLI HOLDING LIMITED (‘Z WA BRZ
A)) as to 23.57%, each an independent third party. GX YK Holding Limited acts as the nominee of Jiaxing Guangxin for holding
Shares in the Company.

GSR ZHINKE Limited is wholly owned by Mr. Ding Jian (T f&), an employee of the fund manager of the funds of GSR Zhaohua and
an independent third party. GSR ZHINKE Limited acts as the nominee of GSR Zhaohua for holding Shares in the Company.

Express Profits Limited is wholly owned by Ms. Liu Weiyi (#|%4#), an independent third party. Express Profits Limited acts as the
nominee of Jiaxing Guangmei for holding Shares in the Company.

Light Alliance Holdings Limited is wholly owned by Mr. Duan Hongtao (Btiti#), who is one of the partners of each of Jiaxing
Guanglian and Ningbo Anhe and an independent third party. Light Alliance Holdings Limited acts as the nominee of each of Jiaxing
Guanglian and Ningbo Anhe for holding Shares in the Company.

Integrity Global Holdings Limited is wholly owned by Ms. Jia Junlin (B{E%f), a general partner of Ningbo Qingzheng and an
independent third party. Intergrity Global Holdings Limited acts as the nominee of Ningbo Qingzheng.

Image Frame Investment (HK) Limited is a wholly-owned subsidiary of Tencent Holdings Limited, a company listed on the Main
Board of the Stock Exchange with stock code 700.

Shunya Global Holdings Limited is wholly owned by Mr. Zhang Xiubing (5%754%), a director of Shunya International and an
independent third party. Shunya Global Holdings Limited acts as the nominee of Shunya International for holding Shares in the
Company.

The remaining 20% of Haomei Information is owned by Mr. Guo Hui (¥$##), an independent third party of the Company.
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(3) Immediately after the completion of the Capitalization Issue and the Global Offering (assuming that
the Over-allotment Option is not exercised and without taking into account any Shares which may be
issued upon the exercise of any options which may be granted under the Share Option Scheme and
Shares which may be issued under the RSU Scheme)
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Please refer to the notes underneath the corporate and shareholding structure chart of our Group under “(2)

Immediately after completion of the Reorganization but prior to completion of the Global Offering” above.

Immediately after the completion of the Global Offering and pursuant to the requirement under Rule 8.24
of the Listing Rules, save for the Shares held by the Controlling Shareholders, Jubilant live LIMITED and
FeiYang Hong Kong Limited, all other Shares held by our Shareholders will be counted towards the public float
for the purpose of Rule 8.08 of the Listing Rules.

INFORMATION ON MEMBERS OF OUR GROUP

We set forth below certain information on our Company and each member of our Group that made material

contribution to our results of operations during the Track Record Period.

Our Company

Our Company was incorporated in the Cayman Islands on November 24, 2017 as an exempted company
with limited liability, with principal function as an investment holding company. Our Company was authorized
to issue a maximum of 50,000,000 Shares with par value of US$0.001 per share, and a total of 1,713,224
ordinary shares were issued to the following Shareholders as of the date of this prospectus and upon completion
of the Capitalization Issue and Global Offering (assuming that the Over-allotment Option is not exercised).

Upon completion of the Capitalization
Issue and Global Offering (assuming

that the Over-allotment Option is not

As at the date of the prospectus exercised)
Percentage of total Percentage of
Number of issued share Number of total issued share

Name of shareholder shares held capital held shares held capital

Fantastic Live Holdings Limited . ......... 358,798 20.94% 358,798,000 17.80%
Luckystar Live Holdings Limited . ........ 80,409 4.69% 80,409,000 3.99%
Horizon Live Holdings Limited . . . . .. ... .. 80,409 4.69% 80,409,000 3.99%
Jubilant live LIMITED . ............... 133,485 7.79% 133,485,000 6.62%
Evergreen live LIMITED . .. ............ 86,746 5.06% 86,746,000 4.30%
Generous live LIMITED . .............. 86,746 5.06% 86,746,000 4.30%
FeiYang Hong Kong Limited . ........... 250,000 14.59% 250,000,000 12.40%
Kulun Group Limited . ................ 175,293 10.23% 175,293,000 8.70%
Vivid Sparks Global Limited . ........... 124,945 7.29% 124,945,000 6.20%
Global Dream Holdings Limited . ......... 104,923 6.12% 104,923,000 5.21%
HANHE INVEST (HK) LIMITED ........ 18,650 1.09% 18,650,000 0.93%
GX YK Holding Limited . .............. 51,397 3.00% 51,397,000 2.55%
Express Profits Limited . . .............. 34,698 2.03% 34,698,000 1.72%
GSR ZHINKE Limited ................ 41,700 2.43% 41,700,000 2.07%
Light Alliance Holdings Limited . . ... ... .. 35,007 2.04% 35,007,000 1.74%
Integrity Global Holdings Limited . . . ... ... 21,686 1.27% 21,686,000 1.08%
Image Frame Investment (HK) Limited . .. .. 15,614 0.91% 15,614,000 0.77%
Shunya Global Holdings Limited . . . . ... ... 12,718 0.74% 12,718,000 0.63%
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Our Subsidiaries

Name of Subsidiary and

Ownership as of the

Establishment Date / Place of date of this
No. Date of commencement of business Establishment prospectus Principal Activity
1. Inke BVI BVI 100% Investment Holding
November 30, 2017
2. Inke HK Hong Kong 100% Investment Holding
December 19, 2017
3. Inke PRC PRC 100% Provision of technology and
February 14, 2018 consulting services and
engaging in advertising
business
4. Beijing Meelive PRC Controlled Operation of mobile live-
March 31, 2015 through the streaming platforms and
Contractual holding of an Online
Arrangements  Culture Operating License,
ICP License and
Commercial Performance
License
5.  Inke HongKong Limited Hong Kong 100% Investment holding
July 12, 2016
Subsidiaries of Beijing Meelive
6. Beijing Inke PRC 100% Investment holdings in
July 5, 2016 internet entities being
upstream and downstream
online and mobile live-
streaming companies
principally engaged in
internet cultural activities
and value-added
telecommunications
services that are subject to
foreign ownership
restrictions under applicable
PRC laws
7.  Huai’an Inke PRC 100% Support services to

June 15, 2017
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Name of Subsidiary and Ownership as of the
Establishment Date / Place of date of this

No. Date of commencement of business Establishment prospectus Principal Activity

8. Hunan Anyue PRC 100% Operation of mobile live-
September 20, 2016 streaming platforms and
holding of an Online
Culture Operating License,
ICP License and
Commercial Performance
License

9.  Hunan Enjoy PRC 100% Investment holdings in
April 18, 2017 internet entities being
upstream and downstream
online and mobile live-
streaming companies
principally engaged in
internet cultural activities
and value-added
telecommunications
services that are subject to
foreign ownership
restrictions under applicable
PRC laws

10. Hunan Inke PRC 100% Support services to

May 30, 2016 operation of mobile live-
streaming platforms and

holding of an Online

Culture Operating License,
ICP License and
Commercial Performance
License

11. Hunan Tiantianxiangshang PRC 100% Online audio and video
May 19, 2009 program services and
support services to
operation of mobile live-
streaming platforms and
holding of an Online
Culture Operating License,
ICP License and Permit for
Spreading Audio-Visual
Programs via Information
Network
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Name of Subsidiary and
Establishment Date /

No. Date of commencement of business

Place of

Establishment

Ownership as of the
date of this

prospectus

Principal Activity

12.  Hunan Xiangsheng
September 20, 2016

13.  Ningbo Inke
May 31, 2016

14.  Shanghai Meelive
June 7, 2016

15. Haomei Information
December 26, 2016

PRC

PRC

PRC

PRC
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Operation of mobile live-
streaming platforms and
holding of an Online
Culture Operating License,
ICP License and
Commercial Performance
License

Investment holdings in
internet entities being
upstream and downstream
online and mobile live-
streaming companies
principally engaged in
internet cultural activities
and value-added
telecommunications
services that are subject to
foreign ownership
restrictions under applicable
PRC laws

Investment holdings in
internet entities being
upstream and downstream
online and mobile live-
streaming companies
principally engaged in
internet cultural activities
and value-added
telecommunications
services that are subject to
foreign ownership
restrictions under applicable
PRC laws

Operation of internet social
application and holding of
an Online Culture
Operating License and ICP
License
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We describe below the changes in equity of our material operating subsidiaries, from the commencement
of the Track Record Period (or in the case of Hunan Tiantianxiangshang and Haomei Information, from the date

of acquisition by our Group), up to the date of this prospectus:

Beijing Meelive

Beijing Meelive was established as a limited liability company in China on March 31, 2015, with an initial
registered capital of RMB10,000,000. Our initial shareholders were Mr. Feng, Mr. Liu Xiaosong and Shenzhen
Kuai Tong Lian Technology Co., Ltd., with an equity interest of 26%, 27% and 47%, respectively. Since the
inception of Beijing Meelive, our Founders served as the core management team of Beijing Meelive and are
primarily responsible for overseeing our daily operations, formulating our business model and strategies as well
as the overall business and technological development of our Group. In recognition of the devotion by our
Founders, our initial shareholders agreed to reduce the registered capital of Beijing Meelive to RMB300,000. The
registered capital of Beijing Meelive remain unpaid at the time of the capital reduction. Upon completion of the
capital reduction in December 2015, Mr. Feng became the sole shareholder of Beijing Meelive. Further in
January 2016, Ms. Liao and Mr. Hou formalized their investment in Beijing Meelive by making capital
contribution to Beijing Meelive. In addition, in June 2016, certain of our key management members (including,
among others, our Founders) and employees made additional contribution to the registered capital of Beijing

Meelive through the Employees Shareholding Platforms.

Moreover, our Angel Investor, Series A Investors and Series B Investors decided to invest in Beijing
Meelive. Prior to the Listing, certain investors divested from our Company. For further details, please refer to the

section headed “Financial Investments” below.

In the second half of 2017, the Founders and the Employees Shareholding Platforms and Shunya
International Consulting (Beijing) Co. Ltd. (& =z MM (dbat) RIPARAF, a company listed on the
Shenzhen Stock Exchange with stock code 300612) (“Shunya Brand”) entered into an asset purchase agreement
(as supplemented), pursuant to which Shunya Brand shall buyout approximately 48.25% of the equity interests in
Beijing Meelive from the Founders and the Employees Shareholding Platforms in consideration for certain
shareholders of Shunya Brand transferring their equity interests in Shunya Brand to the Founders and the
Employees Shareholding Platforms. Beijing Meelive was not a party to the aforementioned proposed transactions
and/or any of the agreements relating to the proposed transaction. According to the relevant agreements, the
proposed transaction shall be automatically terminated if Shunya Brand fails to hold a shareholders’ meeting to
review and approve the proposed transaction by December 15, 2017. On December 15, 2017, Shunya Brand, the
Founders and the Employees Shareholding Platform all agreed not to proceed with the proposed transaction and
entered into a termination agreement at the same day to terminate all relevant agreements relating to the proposed
transaction. Shunya Brand has made a number of announcements which were published on the Shenzhen Stock
Exchange, which relate to, among other things, details of the proposed transaction and its termination. The
Founders and the Employees Shareholding Platforms initially considered that the proposed buyout would enable
them to access to capital markets. In light of Shunya Brand failing to hold the requisite shareholders’ meeting in
approving the proposed transaction and in view of the strong commitment to the future of Beijing Meelive and
our Founders’ and our key employees’ confidence in our Group’s prospects and operations, our Founders and the

Employees Shareholding Platforms agreed to terminate the proposed transaction and continue to hold their
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respective interests in Beijing Meelive. Subsequently, having considered that Hong Kong is a compelling listing
and fundraising venue in Asia for companies seeking to go public and raise funds, and the Stock Exchange offers
a trusted, liquid and world-class platform to reach a broad range of retail investors, Beijing Meelive have decided

to seek for a new listing in Hong Kong.

As a result of the foregoing, and as of the date of this prospectus, Beijing Meelive was held by the

following parties:

Percentage of

Registered capital  equity interest

Name of shareholder held (RMB) held

Mr. Feng . . . oo 358,798 20.94%
Ms. Liao . ..o 80,409 4.69%
Mr. Hou .. ... 80,409 4.69%
Inke Changqing . .. .. ... ... 133,485 7.79%
Inke Huanzhong . . ... ... .. .. . .. 86,746 5.06%
Inke Yuanda . ... ... .. .. ... 86,746 5.06%
Duomi Online . ....... ... .. ... .. 250,000 14.59%
Xizang Kunnuo .. ... ... . 175,293 10.23%
Zihui Juxin ... ... ... 109,331 6.38%
Xiamen Shengyuan . . . ... ... . 104,923 6.12%
Jiaxing GuangXin . . ... ... 51,397 3.00%
GSR Zhaohua . ....... ... 41,700 2.43%
Jiaxing Guangmei . . . .. ... 34,698 2.03%
Jiaxing Guanglian . . . .. ... .. 13,321 0.78%
Ningbo Anhe . .. ... . . 21,686 1.27%
Ningbo Qingzheng . .. ... ... . ... 21,686 1.27%
Chiyu Investment . ... ... .. ... . 18,650 1.09%
Shenzhen Tencent . . . .. ... ... ... . .. 15,614 0.91%
Changxing Shengju . . . .. .. . . 15,614 0.91%
Shunya International . .. ...... ... ... .. . .. .. 12,718 0.74%

Beijing Meelive is a PRC operating entity of our Group that holds relevant licenses and intellectual
property rights that we need for carrying out our business in China, and is mainly responsible for the operation of
our mobile live streaming platform. We have, through our wholly-owned subsidiary, Inke PRC, entered into a
series of Contractual Arrangements with Beijing Meelive and its shareholders to assert management control over
the operations of our business conducted through Beijing Meelive and its subsidiaries, and to enjoy all economic
benefits of Beijing Meelive and its subsidiaries. For further details about the contractual arrangements, please

refer to the section headed “Contractual Arrangements” in this prospectus.
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Inke PRC

Inke PRC was established in China on February 14, 2018 as a wholly foreign owned enterprise by Inke HK
with a registered capital of US$1,000,000. Inke PRC was established for the purpose of controlling Beijing
Meelive through the Contractual Arrangements and provides consulting and advisory services to Beijing Meelive
pursuant to the Contractual Arrangements. In addition, Inke PRC is also engaged in advertising business of our

Group.

Major Subsidiaries of Beijing Meelive

Haomei Information

On July 31, 2017, Beijing Meelive agreed to acquire 80% of the equity interest in Haomei Information,
whereby each of Tan Xing (##/2), Tan Yan (##), Pingxiang Hongmei Business Consulting Center (Limited
Partnership) GFHFALFEpE k.0 (HRA%) ) respectively transferred RMB35,000,000, RMB1,500,000 and
RMB1,500,000 of their equity interest then held in Haomei Information, representing 50%, 15% and 15% of the
total registered capital in Haomei Information to Beijing Meelive for an aggregate consideration of
RMB16,000,000. The consideration was determined after arm’s length negotiations between the parties with
reference to, among others, the then fair value of Haomei Information, historical performance of Haomei
Information as well as future prospects of its business. The remaining 20% of the equity intrest in Haomei
Information had been transferred by Tan Xing to Guo Hui (¥/#f). Each of Tan Xing, Tan Yan and Pingxiang
Hongmei Business Consulting Center (Limited Partnership) and its general partners and limited partners are
parties independent of the Company and its connected persons. The acquisition of Haomei Information was
commpleted on November 29, 2017 and the consideration for the acquisition had been irrevocably settled by
Beijing Meelive. Since then and until the date of this prospectus, the registered capital of Haomei Information
remained at RMB 10,000,000 and is held by Beijing Meelive as to 80% and Guo Hui as to 20%. Other than Guo
Hui’s investment in Haomei Information, Guo Hui is independent of the Company and its connected persons.

Haomei Information is principally engaged in the operation of internet social application.

Huai’an Inke

On June 15, 2017, Huai’an Inke was established in China as a limited liability company with a registered
capital of RMB5,000,000, which is held as to 100% by Beijing Meelive. The registered capital of Huai’an Inke
remained unpaid as of the Latest Practicable Date. Huai’an Inke is principally engaged in providing support

services to operation of our online and mobile live streaming platforms.

Hunan Inke

On May 30, 2016, Hunan Inke was established in China as a limited liability company with a registered
capital of RMB 10,000,000 which had been fully paid up by Beijing Meelive. Hunan Inke was held as to 100% by
Beijing Meelive. On March 20, 2017, the registered capital of Hunan Inke increased from RMB10,000,000 to
RMB50,000,000, where Beijing Meelive has fully paid up such additional registered capital on April 1, 2017.
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Hunan Inke is principally engaged in providing support services to operation of our online and mobile live-

streaming platforms.
Hunan Tiantianxiangshang

On May 19, 2009, Hunan Tiantianxiangshang was established in China as a limited liability company with
an initial registered capital of RMB3,000,000. On July 12, 2017, Hunan Enjoy, our consolidated subsidiary
agreed to acquire the equity interests in Hunan Tiantianxiangshang from each of the then registered shareholder
of Hunan Tiantianxiangshang, namely, Zhang Zhiping (5%iA°F), Tan Rui (7%%), Huang Ping (#%F) and Hunan
Tuowei Education Development Co., Ltd. (Wr#RAEZEHREARAR), whereby each of them respectively
transferred RMB232,750, RMB2,740,167, RMB3,028,708 and RMB7,569,803 of the registered capital in Hunan
Tiantianxiangshang to Hunan Enjoy, for a consideration of RMB45,000,000. The consideration was determined
after arm’s length negotiations between the parties with reference to, among others, the then fair value of Hunan
Tiantianxiangshang and the fair value of the intangible assets held by Hunan Tiantianxiangshang. Each of Zhang
Zhiping, Tan Rui, Huang Ping and Hunan Tuowei Education Development Co., Ltd. and its ultimate beneficial
owners are parties independent of the Company and its connected persons. The acquisition of Hunan
Tiantianxiangshang was completed on July 12, 2017 and the consideration for the acquisition had been
irrevocably settled by Hunan Enjoy. Since then and until the date of this prospectus, the registered capital of
Hunan Tiantianxiangshang remained at RMB13,571,428 and is held by Hunan Enjoy as to 100%. Hunan
Tiantianxiangshang is principally engaged in online audio and video program services and support services to

operation of mobile live streaming platforms.
Other investments

As of December 31, 2017, we held investments in ten companies in China that are principally engaged in
internet cultural activities, value-added telecommunications services, artists management and advertising agency
services. These companies have technologies or businesses that complement ours, as well as investment funds in
China which invested in companies principally engaged in telecommunications and internet services. These
investments are being accounted for as investments in associates and joint ventures using the equity method and
financial assets at fair value through profit and loss. The total carrying amount of our investments in these ten
investee companies amounted to RMB215.5 million as of December 31, 2017. We have no control over the
operations of any of these associates, joint ventures and financial assets, and where we primarily serves as a
financial investor. Please refer to notes 17 and 18 to the Accountant’s Report set out in Appendix I to this
prospectus for details of such investments during the Track Record Period. None of these companies are our

subsidiaries and we do not consider any of these investments to be material, either individually or in aggregate.

Save as mentioned in this section, we did not conduct any major acquisitions, disposals or mergers
throughout the Track Record Period.

PRC REGULATORY REQUIREMENTS
Our PRC Legal Advisor has confirmed that the relevant share transfers, Reorganization and acquisitions in

respect of the companies in our Group as described in this section of the prospectus have been properly and

legally completed and all regulatory approvals have been obtained in accordance with PRC laws and regulations.
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HISTORICAL COMMON CONTROL OF OUR COMPANY AND OUR PRC OPERATING ENTITIES

Each of our Founders is an original Founder of our Company. In addition, they are also the founders and
Registered Shareholders of Beijing Meelive, and together hold a controlling equity interest in Beijing Meelive.
Since the respective dates of establishment of our Company and Beijing Meelive, they have always been in
consensus and in agreement when exercising their voting rights as a shareholder in every general meeting and
when passing every shareholders’ resolutions of our Company and Beijing Meelive, and have always been in
consensus and in agreement in the management and operation of the Group.

FINANCIAL INVESTMENTS
Angel Series Investment

Pursuant to the Increase in Registered Capital Agreement dated September 22, 2015, as supplemented by
the Supplemental Agreement, dated November 9, 2015 and December 19, 2015, and a Registered Capital
Increase Agreement entered into between Beijing Meelive, our Founders, Duomi Online, GSR Zhaohua, Zihui
Tianma, Zihui Juxin and Xiamen Saifu dated November 9, 2015, entered into between, among others, Beijing
Meelive, Duomi Online and our Founders (together, the “Angel Series Investment Agreements”), Duomi
Online subscribed for a total of RMB250,000 in the registered capital of Beijing Meelive.

Principal terms of the Angel Series Investment Agreements are set forth below:

Name of Angel Investor Beijing Duomi Online Technology Co., Ltd. (previously known as
Beijing Caiyun Zaixian Technology Development Co., Ltd.)

Background of Angel Investor Duomi Online is engaged in the business of cloud-based music
service under the platform named “Duomi Music” and interactive
services for fans under “Oops (f##%)” platform. Other than its
investment in our Group and that Liu Xiaosong is nominated by
Duomi Online as a non-executive diretcor of the Company, Duomi
Online and its ultimate beneficial owners are parties independent of
the Company and its connected persons. Duomi Online is a
company listed on the National Equities Exchange and Quotations
(stock code: 839256)

Equity interest in Beijing Meelive being A total of RMB250,000 in the registered capital of Beijing Meelive

acquired or subscribed for

Price per Share and discount to the Approximately RMBO0.04 per Share (equivalent to approximately
Offer Price (based on the equivalent HKS$0.05 and taking into account the Capitalization Issue),
shareholding percentages held by the representing a discount of approximately 98.87% to an Offer Price
Angel Investor in both the Company  of HK$4.43 per Offer Share (being the mid-point of the Offer Price
and Beijing Meelive as of the date of range stated in this prospectus)

this prospectus)
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Total consideration

Basis of determination of consideration

Completion of the subscription and

payment date of the consideration

Public float

Use of proceeds

Strategic benefits

Series A Investment

An aggregate RMB10,000,000, comprising RMBS5,000,000 for the
initial capital contribution to RMB208,300 in the registered capital
of Beijing Meelive and RMB5,000,000 for the additional
contribution to RMB41,700 of the registered capital of Beijing

Meelive (constituted Series A Investment, see below)

The consideration was determined based on arm’s length
negotiations between the Angel Investor, the Founders and Beijing
Meelive after taking into consideration the timing of the investment

and the then valuation of Beijing Meelive

December 4, 2015

Although the acquisition of the equity interest in Beijing Meelive by
Duomi Online was not financed directly or indirectly by a connected
person of the Company, the Angel Investor shall hold more than
10% of the total issued share capital of our Company and Beijing
Meelive immediately following the completion of the Global
Offering, Duomi Online will be a connected person of our Company
upon Listing. Accordingly, the Shares held by Duomi Online will
not be counted as part of the public float for the purposes of the
Listing Rules.

The proceeds have been fully utilized for (i) contribution to the
registered capital of Beijing Meelive and (ii) contribution into
Beijing Meelive as investment capital to be used for business
expansion, capital expenditures, general working capital

requirements or other purposes.

Our Directors are of the view that our Company can benefit from the
Angel Investor’s commitment to the Company and their investments
demonstrate their confidence in our Group’s operation and serve as
an endorsement of our Company’s performance strength and
prospects. Our Company is also of the view that we can leverage the
various platform Duomi Online is operating in further expanding

our business in other online platforms through future cooperation.

Pursuant to (i) an Increase in Registered Capital Agreement dated October 26, 2015, entered into between

Beijing Meelive, GSR Zhaohua, Duomi Online and our Founders; (ii) a Share Transfer Agreement entered into

between Mr. Feng and Zihui Juxin dated November 8, 2015; (iii) a Registered Capital Increase Agreement

entered into between Beijing Meelive, our Founders, Duomi Online, GSR Zhaohua, Zihui Tianma, Zihui Juxin
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and Xiamen Saifu dated November 9, 2015 (together with (i) and (ii), the “Series A Investment Agreement”),

(iv) an Increase in Registered Capital Agreement dated December 24, 2015 entered into between the Founders,

Duomi Online, GSR Zhaohua, Zihui Tianma, Zihui Juxin, Xiamen Saifu and Kunlun (the Series A+ Investment

Agreement) and (v) an Increase in Registered Capital Agreement dated February 1, 2016 entered into between

Beijing Meelive, the Founders and each of the Series A Investors (the “Series A++ Investment Agreement” and

collectively with the Series A Investment Agreement and the Series A+ Investment Agreements, the “Series A

Investment Agreements”), each of the Series A Investors subscribed for or acquired an equity interest in Beijing

Meselive.

Principal terms of the Series A Investment Agreements are set forth below:

Name of Series A Investors

Background of investors

GSR Zhaohua

Zihui Tianma

Zihui Juxin

Xiamen Saifu

Kunlun

Shunya International

GSR Zhaohua is a limited partnership established in the PRC, which
is managed by Suzhou GSR Zhaohua Ventures Investment
Management Co., Ltd. (BRM & VT RAZEGZER G B4 RA T,
which mainly focused on investing in early-stage technology

companies.

Each of Zihui Tianma and Zihui Juxin is a limited partnership
established in the PRC managed and controlled by Suzhou Zihui
Qianlin Investment Management Co., Ltd. (FfJM 28R B G H A

FRZ\7]), which mainly focused on investing in startup companies.

Xiamen Saifu is a limited partnership established in the PRC, which
is managed by SAIF Partners, a leading private equity firm that
provides growth capital to companies in Asia with a primary area of
focus on information technology and internet.

Kunlun is a company established in the PRC with its shares listed on
the Shenzhen Stock Exchange (stock code: 300418). Kunlun is a
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Equity interest in Beijing Meelive being

acquired or subscribed for

global leading internet company committed to creating perfect
interactive platforms for wusers with abundant innovative
applications. With its advantages in operation, the company has now
built four business lines: global game development and distribution,

software store, news and content distribution and social platform.

Shunya International is a company established in the PRC and is an

investment holding.

Other than their respective investment in our Group, each of GSR
Zhaohua, Zihui Tianma, Zihui Juxin, Xiamen Saifu, Kunlun,
Shunya International and their respective general partner and limited
partners or substantial shareholder as publicly disclosed by the
relevant Investor (as the case may be) are parties independent of the
Company and its connected persons. Save as disclosed herein, the

Series A Investors are not related to each other.

GSR Zhaohua contributed RMB41,700 to the registered capital of
Beijing Meelive to GSR Zhaohua on November 9, 2015

Zihui Tianma contributed a total of RMB52,462 (being RMB41,700
and RMB10,762 on November 9, 2015 and December 24, 2015,

respectively) to the registered capital of Beijing Meelive

Zihui Juxin acquired RMB50,363 of the registered capital of Beijing
Meelive from Mr. Feng on November 8, 2015

Xiamen Saifu contributed a total of RMB104,923 (being
RMBS83,300 and RMB21,623 on November 9, 2015 and
December 24, 2015, respectively) to the registered capital of Beijing

Meelive

Kunlun contributed RMB226,690 to the registered capital of Beijing
Meelive on December 24, 2015

Shunya International contributed RMB12,718 to the registered
capital of Beijing Meelive on February 1, 2016
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Price per Share and discount to the

Price per share Discount to the Offer

Offer Price (based on the equivalent (taking into Price of HK$4",‘3 per
Offer Share (being the
shareholding percentages held by the account the mid-point of the Offer
Series A Investors in both the Capitalization Price range stated in
Company and Beijing Meelive as of Name of Investor Issue) HKS equivalent this prospectus)
the date of this prospectus) GSR Zhaohua . . . . . RMBO.12  HKS$0.15 96.61%
Zihui Tianma . . . . . RMBO0.16 HK$0.19 95.71%
Zihui Juxin ... ... RMBO0.30 HK$0.37 91.65%
Xaimen Saifu . . . .. RMBO0.16 HK$0.19 95.71%
Kunlun ......... RMBO0.30 HK$0.37 91.65%
Shunya
International . ... RMBO0.25 HK$0.31 93.00%

Total consideration paid

Basis of determination of consideration

Completion of the subscription and
payment date of the consideration

Public float

RMB5,000,000 by GSR Zhaohua

RMB8,236,800 by Zihui Tianma (RMBS5,000,000 and
RMB3,236,800 for the subscription of RMB41,700 and RMB10,762

of the registered capital of Beijing Meelive, respectively)

RMB15,108,416 by Zihui Juxin (paid to Mr. Feng)

RMB16,473,600 by Xiamen Saifu (RMB10,000,000 and
RMB6,473,600 for the subscription of RMB83,300 and RMB21,623
of the registered capital of Beijing Meelive, respectively)

RMB68,000,000 by Kunlun

RMB3,814,785 by Shunya International

The consideration was determined based on arm’s length
negotiations between each of the Investors, the Founders and
Beijing Meelive with reference to the latest valuation of Beijing

Meelive at the time of the investment

April 27, 2016

Since each of the Series A Investors is not a connected person of our
Company and the subscriptions/acquisition of the registered capital

in Beijing Meelive are not financed directly or indirectly by a
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connected person of the Company, the equivalent percentage of
Shares held in the Company by each of the Series A Investors will
be counted as part of the public float.

Use of proceeds The proceeds have been fully utilized for (i) contribution to the
registered capital of Beijing Meelive and (ii) contribution into
Beijing Meelive as investment capital to be used for business
expansion, capital expenditures and general working capital

requirements

Strategic benefits Our Directors are of the view that our Company can benefit from the
Series A Investors’ funding to the Company and their investments
demonstrate their confidence in our Group’s operation and serve as
an endorsement of our Company’s performance strength and
prospects. Our Company is also of the view that most of the Series
A Investors are professional investors which can provide us with

professional advice on our Group’s development.

As part of the internal restructuring of respective Series A Investors, on July 1, 2016, Kunlun transferred its
entire interest in the registered capital of Beijing Meelive amounting to RMB226,690 to its wholly owned
subsidiary, Xizang Kunnuo, for a consideration of RMB142,594,810.70. On July 3, 2016, Zihui Tianma
transferred its entire interest in the registered capital of Beijing Meelive amounting to RMB52,462 to Zihui
Juxin, which is managed by the same fund manager of Zihui Tianma, for a consideration of RMB95,611,000. On
August 26, 2016, Xiamen Saifu transferred its entire interest in the registered capital of Beijing Meelive
amounting to RMB104,923 to Xiamen Shengyuan, another fund controlled by the same general partner, for a
consideration of RMB16,473,600.

Series B Investment

Pursuant to (i) a Share Transfer Agreement dated September 19, 2016 entered into between Beijing
Meelive, Duomi Online, GSR Zhaohua, Xiamen Shengyuan, Xizang Kunnuo, Zihui Juxin, Shunya International,
Jiaxing Guanglian, the Founders and the Employees Shareholding Platforms and (ii) an Increase in Registered
Capital Agreement dated September 19, 2016 entered into between Beijing Meelive, GSR Zhaohua, Xiamen
Shengyuan, Xizang Kunnuo, Zihui Juxin, Shunya International, Jiaxing Guanglian, each of the Series B
Investors, the Founders and the Employees Shareholding Platforms (together, the “Series B Investment
Agreements”), (a) Mr. Feng transferred RMB13,321 of the registered capital in Beijing Meelive to Jiaxing
Guanglian and (b) the Series B Investors contributed additional capital totaling RMB134,454 to the registered
capital of Beijing Meelive to the Series B Investors.
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Principal terms of the Series B Investment Agreements are set forth below:

Name of Series B Investors

Background of investors

Jiaxing Guanglian
Jiaxing Guangmei
Ningbo Anhe
Ningbo Qingzheng
Mango Wenchuang
Shenzhen Tencent
Zihui Juxin

Jiaxing Guangxin

Jiaxing Guanglian is a limited partnership established in the PRC,
which is managed by Liu Liying and mainly focused on investing in

telecommunications, media and technology (TMT) industry.

Jiaxing Guangmei is a limited partnership established in the PRC,
which is managed by Jiaxing Dama Investment and Management
Partnership (Limited Partnership) G# LK B GEH A B AE (R
&%) ) and mainly focused on investing in TMT industry.

Ningbo Anhe is a limited partnership established in the PRC, which
is managed by Liu Jia and mainly focused on investing in internet

industry.

Ningbo Qingzheng is a limited partnership established in the PRC,
which is managed by Jia Junlin and mainly focused on investing in
TMT industry.

Mango Wenchuang is a limited partnership established in the PRC,
which is managed by Yize Capital Management Co. Ltd., (5 &4
EHAFRA ) and mainly focused on investing in cultural activities

such as TV shows, movies, music, sports and other variety shows.

Shenzhen Tencent is established in the PRC and a controlled entity
of Tencent Holdings Limited (the shares of which are listed on the
Main Board of the Stock Exchange (stock code: 700)), which is a

provider of internet value added services in China.
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Equity interest in Beijing Meelive being

acquired or subscribed for

Price per Share and discount or
premium to the Offer Price (based
on the equivalent shareholding
percentages held by the Series B
Investors in both the Company and
Beijing Meelive as of the date of this
prospectus)

Zihui Juxin is a limited partnership established in the PRC managed
and controlled by Suzhou Zihui Qianlin Investment Management
Co., Ltd. (FRMIEHERZ G HAT FR/A F]), which mainly focused

on investing in startup companies.

Jiaxing Guangxin is a limited partnership established in the PRC,
which is managed by Jiaxing Guangxin Investment and
Management Partnership (Limited) Partnership and mainly focused
on investing in telecommunications, media and technology (TMT)

industry.

Other than their respective investment in our Group, each of Jiaxing
Guanglian, Jiaxing Guangmei, Ningbo Anhe, Ningbo Qingzheng,
Mango Wenchuang, Shenzhen Tencent, Zihui Juxin, Jiaxing
Guangxin and their respective general partner and limited partners
or substantial shareholder as publicly disclosed by the relevant
investor (as the case may be) are parties independent of the
Company and its connected persons. Save as disclosed herein, the
Series B Investors are not related to each other or any of the Series

A Investors.

Jiaxing Guanglian acquired RMB13,321 of the registered capital of
Beijing Meelive from Mr. Feng on September 19, 2016

Jiaxing Guanglian, Jiaxing Guangmei, Ningbo Anhe, Ningbo
Qingzheng, Mango Wenchuang, Shenzhen Tencent and Zihui Juxin,
contributed a total of RMBI18§,650, RMB34,698, RMB21,686,
RMB21,686, RMB15,614, RMB15,614 and RMB6,506 of the
registered capital of Beijing Meelive, respectively on September 19,
2016

Jiaxing Guangxin further acquired RMBS51,397 of the registered
capital of Beijing Meelive from Xizang Kunnuo on September 21,
2016

With respect to the acquisition of registered capital of Beijing
Meelive by each of (i) Jiaxing Guanglian from Mr. Feng and (ii)
Jiaxing Guangxin from Xizhang Kunnuo, the price per Share is
approximately RMB2.03 (equivalent to approximately HK$2.35)
and RMB4.09 (equivalent to approximately HK$4.75), respectively
(taking into account the Capitalization Issue), representing a
discount of approximately 46.95% and a premium of 7.22%,
respectively, to an Offer Price of HK$4.43 per Offer Share (being
the mid-point of the Offer Price range stated in this prospectus).
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Total consideration paid

Basis of determination of consideration

Completion of the subscription and
payment date of the consideration

Public float

With respect to the subscription of registered capital of Beijing
Meelive by the Series B Investors, the price per Share is
approximately RMB2.31 (equivalent to approximately HK$2.85 and
taking into account the Capitalization Issue), representing a discount
of approximately 35.67% to an Offer Price of HK$4.43 per Offer
Share (being the mid-point of the Offer Price range stated in this

prospectus)

For the acquisition of registered capital of Beijing Meelive:

RMB27,000,000 by Jiaxing Guanglian (paid to Mr. Feng)

RMB210,000,000 by Jiaxing Guangxin (paid to Xizang Kunnuo, a

Series A Investor)

For the subscription of registered capital of Beijing Meelive:

RMBA43,000,000 by Jiaxing Guanglian

RMBS80,000,000 by Jiaxing Guangmei

RMB50,000,000 by Ningbo Anhe

RMB50,000,000 by Ningbo Qingzheng

RMB36,000,000 by Mango Wenchuang

RMB36,000,000 by Shenzhen Tencent

RMB15,000,000 by Zihui Juxin

The consideration was determined based on arm’s length
negotiations between each of the Investors, the Founders and
Beijing Meelive with reference to the latest valuation of Beijing

Meelive at the time of the investment.

July 17,2017

Since each of the Series B Investors is not a connected person of our

Company and the subscriptions/acquisition of the registered capital
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in Beijing Meelive are not financed directly or indirectly by a
connected person of the Company, the equivalent percentage of
Shares held in the Company by each of the Series B Investors will

be counted as public float.

Use of proceeds The proceeds have been fully utilized for (i) contribution to the
registered capital of Beijing Meelive and (ii) contribution into
Beijing Meelive as investment capital to be used for business
expansion, capital expenditures, general working capital

requirements or other purposes.

Strategic benefits Our Company is of the view that most of the Series B Investors are
professional investors which can provide us with professional advice
on our Group’s development. In particular, our Company believes
that we could continue to benefit from the strategic cooperation with

Tencent in respect of our music copyright arrangements.
Divestment by certain Investors

On December 30, 2017, Mango Wenchuang agreed to transfer its entire equity interest held in Beijing
Meelive, representing RMB15,614 of the registered capital in Beijing Meelive, to a new investor, Changxing
Shengju, for a consideration of approximately RMB60.2 million. Such transaction was completed on February 9,
2018 upon the consideration being settled in full by Changxing Shengju. Changxing Shengju is a fund
established in the PRC, and is principally engaged in equity investment activities. Changxing Shengju is
managed by the same fund manager which also managed Zihui Juxin. Other than its investment in our Group,
Changxing Shengju and its ultimate beneficial owner are parties independent of the Company and its connected
persons, and save as disclosed above, Changxin Shengju is not related to the other Investors. The consideration
was determined based on arm’s length negotiations between Mango Wenchuang and Changxing Shengju with
reference to Mango Wenchuang’s initial investment amount in Beijing Meelive, the financial performance of
Beijing Meelive and the level of expected return from the investment. The consideration of approximately
RMB60.2 million is equivalent to a price per Share of approximately RMB3.86 (equivalent to HK$4.77 and
taking into account the Capitalization Issue), representing a premium of approximately 7.67% to an Offer Price
of HK$4.43 per Offer Share (being the mid-point of the Offer Price range stated in this prospectus). Our

Company did not receive any sale proceeds from Changxing Shengju as a result of such share transfer.

In addition, on January 16, 2018, Jiaxing Guanglian agreed to transfer part of its equity interest held in
Beijing Meelive, representing RMB 18,650 of the registered capital in Beijing Meelive, to a new investor, Chiyu
Investment, for a consideration of approximately RMB71.8 million. Upon completion of this transaction, Jiaxing
Guanglian shall continue to hold RMB13,322 of the registered capital in Beijing Meelive. Such transaction was
completed on February 9, 2018 upon the consideration being settled in full by Chiyu Investment. Chiyu
Investment is a company established in China with limited liability, and is principally engaged in equity
investment activities. Other than its investment in our Group, Chiyu Investment and its ultimate beneficial owner
are parties independent of the Company and its connected persons, and is not related to the other Investors. The
consideration was determined based on arm’s length negotiations between Jiaxing Guanglian and Chiyu
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Investment with reference to Jiaxing Guanglian’s initial investment amount in Beijing Meelive, the financial
performance of Beijing Meelive and the level of expected return from the investment. The consideration of
approximately RMB71.8 million is equivalent to a price per Share of approximately RMB3.85 (equivalent to
HK$4.77 and taking into account the Capitalization Issue), representing a premium of approximately 7.67% to an
Offer Price of HK$4.43 per Offer Share (being the mid-point of the Offer Price range stated in this prospectus).
Our Company has not received any sale proceeds from Chiyu Investment as a result of such share transfer.

Special Rights of Investors

Beijing Meelive, the Founders, the Employees Shareholding Platforms and the Investors entered into the
shareholders agreement on September 19, 2016 (the ‘“Shareholders’ Agreement”). Pursuant to the
Shareholders’ Agreement, the Investors were granted certain special rights, including information and inspection
rights, right of first offer, pre-emptive right, right of co-sale, anti-dilution rights, board appointment right,
redemption rights and liquidation priority, all of which has been terminated pursuant to a written agreement
entered into between Beijing Meelive, the Founders, the Employees Shareholding Platforms and the Investors on
February 13, 2018 (the “Termination Agreement”). Pursuant to the Termination Agreement, in the event that
Listing does not take place by December 31, 2019, the Investors shall have the right to reinstate any of the
special rights as terminated pursuant to the Termination Agreement. For the accounting and financial impact
arising from such special rights granted to the Investors, please refer to note 24 to the Accountant’s Report set

out in Appendix I to this prospectus.

Confirmation from the Joint Sponsors

The Joint Sponsors have confirmed that the investment by the Investors is in compliance with (i) the
Interim Guidance on Pre-IPO Investments issued by the Stock Exchange on October 13, 2010 and the Guidance
Letter GL29-12 reproducing the same issued on January 2012 and as updated in March 2017; (ii) the Guidance
Letter HKEx-GL43-12 issued by the Stock Exchange on October 2012 and as updated in July 2013 and March
2017; and (iii) the Guidance Letter HKEx-GL44-12 issued by the Stock Exchange in October 2012 and as
updated in March 2017.
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INTRODUCTION

We are primarily engaged in the operations of mobile live streaming platforms (the “Principal Business™)
and is considered to be engaged in the provision of value-added telecommunications services, internet cultural
sevices, online audio and video program services and talent agency services. Beijing Meelive and its subsidiaries
hold the relevant licenses required for carrying out the above services and operating the aforementioned businesses.
Pursuant to applicable PRC laws and regulations, foreign investors are prohibited from holding equity interest in an
entity engaging in internet cultural activities and online audio and video program streaming services and are
restricted to conduct value-added telecommunications services and talent agency services. Accordingly, we cannot
acquire equity interest in Beijing Meelive and its subsidiaries, which conducts our Principal Business and the
platform support services which operate through, and are closely related to and interdependent on the operation of,
our mobile live streaming platforms and holds the assets and certain licenses, approvals and permits required for the
operation of our Principal Business. For further details of the limitations on foreign ownership in PRC companies
operating mobile live streaming platforms and providing value-added telecommunications services and the licensing
and approval requirements applicable to our Principal Business under PRC laws and regulations, please refer to the

section headed “Regulatory Overview” above in this prospectus.

As a result of the foregoing and in preparation for the Listing and upon the completion of the
Reorganization, we, through our wholly-owned subsidiary, Inke PRC, entered into a series of contractual
arrangements with each of Beijing Meelive and its Registered Shareholders to assert management control over
the operations of our Principal Business conducted through Beijing Meelive and its subsidiaries, and to enjoy all
economic benefits of Beijing Meelive and its subsidiaries. The agreements underlying such contractual
arrangements with Beijing Meelive and its Registered Shareholders include: (i) Exclusive Consulting and Service
Agreement, (ii) Exclusive Call Option Agreement and (iii) Equity Pledge Agreement (the “Contractual
Arrangements”). Moreover, each of the Registered Shareholders of Beijing Meelive had also executed an
irrevocable Power of Attorney appointing Inke PRC as his/her/its proxy to exercise on his/her/its behalf of
shareholder rights in Beijing Meelive.

Pursuant to the Contractual Arrangements, all substantial and material business decisions of Beijing
Meelive and its subsidiaries will be instructed and supervised by our Group, through Inke PRC, and all risks
arising from the business of Beijing Meelive and its subsidiaries are also effectively borne by our Group as a
result of Beijing Meelive and its subsidiaries being treated as wholly-owned subsidiaries of our Group.
Accordingly, our Directors consider that it is fair and reasonable for Inke PRC to be entitled to all economic
benefits generated by the business operated by Beijing Meelive through the Contractual Arrangements as a
whole. In addition, our Directors are of the view that the Contractual Arrangements and the transactions
contemplated thereunder are fundamental to our Group’s legal structure and business operations and would allow
and ensure sound and effective operation of our Company and our Principal Business in compliance with
applicable PRC laws and regulations. Accordingly, our Directors consider that such transactions, which have
been and shall be entered into on normal commercial terms, are fair and reasonable, or advantageous, so far as
our Group is concerned and are in the best interest of our Company and Shareholders as a whole. Our Directors
also believe that our Group’s structure whereby the financial results of Beijing Meelive and its subsidiaries are
consolidated into our Group’s financial statements as subsidiaries, and the flow of economic benefit of their

business to our Group pursuant to the Contractual Arrangements, would also be in the best interest of our

— 146 —



CONTRACTUAL ARRANGEMENTS

Company. During the Track Record Period, substantially all of the operating assets were held by Beijing Meelive
and its subsidiaries and all operating staff and employees, including but not limited to, staff in our business
development and operations department, were employed by Beijing Meelive and its subsidiaries. In addition,
during the Track Record Period, the revenue generated by Beijing Meelive and its subsidiaries represents all

consolidated revenue of our Group.

We believe that the Contractual Arrangements are narrowly tailored, as they are used to enable our Group
to conduct the Principal Business and the platform support services which operate through, and are closely
related to and interdependent on the operation of, our mobile live streaming platforms which are prohibited from

foreign investment.

Each of Hunan Anyue, Hunan Inke, Hunan Tiantianxiangshang, Hunan Xiangsheng and Haomei
Information holds a valid ICP License and Online Culture Operating License and therefore, and as confirmed by
our PRC Legal Advisor, is a company that is subject to foreign ownership restrictions or prohibitions. While the
payment support services that Huai’an Inke currently provides do not strictly fall under any category of restricted
business, they are fully integrated into Beijing Meelive’s operation of the mobile live-streaming platforms and
are interdependent on Beijing Meelive’s business as they are fundamental to our ecosystem to duly compensate
our streamers, who are the primary sources of the content generated on our platforms. Subject to obtaining the
Online Culture Operating License, Huai’an Inke is also expected to provide talent agency and artists management
services to Beijing Meelive. The talent agency and artists management services to be provided by Huai’an Inke
will involve the identification of potential talents, artists or other active cyber-performers on other live-streaming
platforms to become streamers of, as well as to perform and/or to conduct online advertising through, our mobile
live-streaming platforms. Such services will also include subsequent management of the talents, artists and
cyber-performers through the monitoring of their cyber performance and online activities during their live-
streaming time on our mobile live-streaming platforms and the provision of online trainings to such talents,
artists or other active cyber-performers through our mobile live-streaming platforms. In addition, Huai’an Inke is
expected to serve a centralized function of managing streamers of our mobile live-streaming platforms going
forward. Accordingly, Huai’an Inke’s expected business operations shall be subject to foreign ownership
restrictions. Upon Huai’an Inke obtaining the Online Culture Operating License, Huai’an Inke would also be
subject to foreign ownership restrictions and prohibitions. As of the Latest Practicable Date, Huai’an Inke was
already in the process of preparing for the application of an Online Culture Operating License and based on the
advice of our PRC Legal Advisor, our Directors believe that there will not be any material legal impediment in
Huai’an Inke obtaining the Online Culture Operating License. In the event that Huai’an Inke fails to obtain the
Online Culture Operating License within a reasonable time of submitting the application to the relevant
governmental authority, which application will generally take approximately nine to 12 months, our Company
undertakes to have Inke PRC (to the extent permissible to do so under applicable PRC laws and regulations) or
Hunan Inke or Beijing Meelive or any other wholly-owned subsidiary as designated by Beijing Meelive and
which possesses a valid Online Culture Operating License to provide the relevant payment support, talent agency
and artists management services until Huai’an Inke successfully obtains the Online Culture Operating License.
Based on the foregoing, we operate these companies as subsidiaries of Beijing Meelive and control these
subsidiaries under the Contractual Arrangements and are of the view that the Contractual Arrangements are
narrowly tailored.
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During the Track Record Period, revenues generated by Beijing Meelive represented substantially all
(being over 99%) of the consolidated revenues of our Group and the remaining 1% of the consolidated revenues
of our Group was generated from Hunan Anyue, Hunan Xiangsheng, Hunan Tiantianxiangshang and Haomei
Information. As Huai’an Inke and Hunan Inke were providing support services to the operation of our mobile
live-streaming platforms, both Huai’an Inke and Hunan Inke were non-revenue generating entities. In addition,
we have recorded a share of loss of investments accounted for using the equity method of approximately
RMB2.9 million and approximately RMB1.5 million for each of the years ended December 31, 2016 and 2017

with regards to the internet entities in which we have invested.

As advised by our PRC Legal Advisor, the operation of advertising business is not subject to any foreign
investment prohibition or restriction under applicable PRC laws and regulations. Based on the foregoing advice
from our PRC Legal Advisor and as an additional measure to ensure that non-restricted or prohibited businesses
will be carried out by our wholly-owned subsidiaries such that the Contractual Arrangements are, and will
continue to remain, narrowly tailored, as part of our Reorganization, we have transferred our advertising
businesses (including without limitation all relevant business contracts and employees), which are not subject to
any foreign investment restrictions to Inke PRC, our indirect wholly-owned subsidiary. In addition, we have also
transferred our offshore investment holding entity, Inke HongKong Limited, previously held indirectly by
Beijing Meelive through its wholly-owned subsidiary Shanghai Meelive, to Inke HK to ensure that our

Contractual Arrangements are, and will continue to remain, narrowly tailored.

Qualification Requirements

On December 11, 2001, the State Council promulgated the Regulations for the Administration of Foreign-
Invested Telecommunications Enterprises ( (SME#ZE E 5 SEEMHIE) ) (the “FITE Regulations™), which
were amended on September 10, 2008 and February 6, 2016. According to the FITE Regulations, foreign
investors are not allowed to hold more than 50% of the equity interests in a company providing value-added
telecommunications services, including ICP services. In addition, a foreign investor who invests in a value-added
telecommunications business in China must possess prior experience in operating value-added
telecommunications businesses and a proven track record of business operations overseas (the “Qualification
Requirements”). Currently none of the applicable PRC laws, regulations or rules provides clear guidance or
interpretation on the Qualification Requirements. The MIIT issued a guidance memorandum on the application
requirement for establishing foreign-invested value-added telecommunications enterprises in China. According
to this guidance memorandum, an applicant is required to provide, among other things, satisfactory proof of the
Qualification Requirements. The guidance memorandum does not provide any further guidance on the proof,
record or document required to support the proof satisfying the Qualification Requirements. Further, this
guidance memorandum does not purport to provide an exhaustive list on the application requirement. Our PRC
Legal Advisor has advised us that as of the Latest Practicable Date, (i) this guidance memorandum does not has
the regulatory effect equvialent to PRC laws and regulations and (ii) no further applicable PRC laws, regulations

or rules have provided clear guidance or interpretation on the Qualification Requirements.

Despite the lack of clear guidance or interpretation on the Qualification Requirements, we have been

working on the plan of gradually building up our track record of overseas telecommunications business
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operations for the purposes of being qualified, as early as possible, to acquire the entire equity interests in Beijing
Meelive when the relevant PRC laws allow foreign investors to invest and to directly hold equity interest in
value-added telecommunications and internet cultural enterprises in China. For the purposes of meeting the
Qualification Requirements, we are in the process of establishing and accumulating overseas operation

experience, including, in particular:

o Inke HongKong Limited and Inke HK have been incorporated in Hong Kong in July 2016 and
December 2017, respectively, for the purposes of establishing and expanding our operations

overseas; and

o Inke HK has applied for the registration of a number of trademarks outside of the PRC in February
2018, with an aim to apply such trademarks for the promotion of Inke’s app and mobile live-

streaming platform overseas in the future.

We expect that the aggregate expenditures incurred and to be incurred for implementing such expansion

plans in targeted overseas market will amount to approximately RMBS8 million.

Our PRC Legal Advisor conducted an interview with the relevant government authority, being the Beijing
MIIT, during which it confirmed that steps such as those taken by us above may be deemed to be one of the factors
to prove that the Qualification Requirements are fulfilled, subject to a substantive examination by the MIIT in
accordance with the approval procedures under PRC laws and regulations. The officers of the MIIT who provided
the verbal confirmation serve in the department of MIIT which is mainly in charge of supervision and
administration of information and communication services as well as supervision and guidance of market access to
telecom and internet services. Based on the above and its understanding of the businesses that the Group operates,
our PRC Legal Advisor is of the view that the officers of the MIIT who provided the verbal confirmations have the
competent authority to do so. Accordingly, subject to the discretion of the competent authority and a substantive
examination by the MIIT in accordance with the approval procedures under PRC laws and regulations on whether
the Group has fulfilled the Qualification Requirements, our PRC Legal Advisor is of the view that the above steps
taken by us are reasonable and appropriate in satisfying the Qualification Requirements. We will, as applicable and
when necessary, disclose the progress of our overseas expansion plans and any updates to the Qualification
Requirements in our annual and interim reports to inform Shareholders and other investors after the Listing. We will
also make periodic inquiries to relevant PRC authorities to understand any new regulatory development and assess

whether our level of overseas experience is sufficient to meet the Qualification Requirements.
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Diagram of the Contractual Arrangements

The following simplified diagram illustrates the flow of economic benefits from Beijing Meelive to our

Group stipulated under the Contractual Arrangements:
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Notes:

(1) Please refer to the section headed “Exclusive Consulting and Service Agreement” below.
2) Please refer to the section headed “Exclusive Call Option Agreement” below.

3) Please refer to the section headed “Equity Pledge Agreement” below.

4) Please refer to the section headed “Powers of Attorney” below.

(5) Shareholdings of the other Registered Shareholders are as follows: Duomi Online as to 14.59%, Xizang Kunnuo as to 10.23%, Inke
Changging as to 7.79%, Inke Yuanda as to 5.06%, Inke Huanzhong as to 5.06%, Zihui Juxin as to 6.38%, Xiamen Shengyuan as to
6.12%, Jiaxing Guangxin as to 3.00%, GSR Zhaohua as to 2.43%, Jiaxing Guangmei as to 2.03%, Jiaxing Guanglian as to 0.78%,
Ningbo Anhe as to 1.27%, Ningbo Qingzheng as to 1.27%, Changxing Shengju as to 0.91%, Shenzhen Tencent as to 0.91%, Shunya
International as to 0.74% and Chiyu Investment as to 1.09%.

DETAILS OF THE AGREEMENTS UNDERLYING THE CONTRACTUAL ARRANGEMENTS

Exclusive Consulting and Service Agreement

Inke PRC and Beijing Meelive entered into an Exclusive Consulting and Service Agreement on
February 14, 2018, pursuant to which Beijing Meelive agreed to engage Inke PRC as its exclusive consultant and
service provider. The advices and services which Inke PRC shall provide to Beijing Meelive include, but are not
limited to, (i) market research and consulting services for marketing, (ii) short-and/or medium-term market
development and planning services, (iii)management related consulting services and assistance, assist Beijing
Meelive in introducing advanced management philosophy and management model, (iv) website construction,
maintenance and overall security services, (v) development and research services for business related software

and hardware, (vi) technical development, technical consulting, and technology transfer and promotion;
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(vii) other technical services, (viii) public relations services, (ix) sales agency services, (X) management
consulting services and assistance on Beijing Meelive’s labor and employment system, including but not limited
to the organizing the training and evaluation on administrative, management and other personnel, assisting the
establishment of an integrated human resources management system and achieve good human resource
allocation, (xi) consulting services on Beijing Meelive’s administrative management, internal review supervision
and asset management according to Beijing Meelive’s needs, and (xii) other service areas. In addition, Inke PRC
shall have the exclusive and proprietary rights to all intellectual properties arising from and developed during and
as a result of the performance of the consulting and advisory services. Inke PRC shall have the exclusive and
proprietary rights to use all such intellectual properties which Inke PRC, Beijing Meelive or any of its
subsidiaries (as the case may be) has developed during the term of the Exclusive Consulting and Service

Agreement.

Pursuant to the Exclusive Consulting and Service Agreement and subject to compliance with applicable
PRC laws, Beijing Meelive shall pay to Inke PRC a service fee that equals to the consolidated profit before
taxation of Beijing Meelive and its subsidiaries, including all profits attributable to Beijing Meelive, but without
taking into account the service fee payable under the agreement and after offsetting the prior-year loss (if any),
and deducting such amounts as required for working capital, expenses and tax of Beijing Meelive and its
subsidiaries in any given year. Inke PRC is also entitled to adjust the service fee payable by Beijing Meelive
based on the actual technical consulting services provided, and the business conditions and development needs of
Beijing Meelive. The service fee shall be payable within 10 working days after receiving the service fee bill,
which should be sent out by Inke PRC within 30 days of the commencement of any quarter for the services

provided in the preceding quarter.

It is also stipulated in the Exclusive Consulting and Service Agreement that Inke PRC shall enjoy all
economic benefits of, and bear all risks arising from, the conduct of the Principal Business by Beijing Meelive
and its subsidiaries. Regardless of whether Beijing Meelive incurs significant operating loss, Inke PRC shall have
discretion to provide financial support to Beijing Meelive, to the extent permitted under PRC laws, to ensure that
Beijing Meelive could meet its daily operating cash flow requirements and/or for the purpose of offsetting any
operating loss incurred. In the event that Beijing Meelive incurs any operating loss or experiences serious
difficulties in its operations, Inke PRC shall have the right to request Beijing Meelive to cease its operations, and
Beijing Meelive shall unconditionally accept the requests of Inke PRC. On the other hand, pursuant to the
Exclusive Consulting and Service Agreement, without the prior written consent from Inke PRC, Beijing Meelive
shall not accept the same or similar consulting and services provided by any other third parties during the term of

the agreement.

Beijing Meelive shall procure each of its subsidiaries to strictly comply with the terms of each of the

Exclusive Consulting and Service Agreement as if it were a party to such agreements.

The Exclusive Consulting and Service Agreement has an initial term of ten (10) years and may be
automatically extended at the discretion of Inke PRC. The Exclusive Consulting and Service Agreement may be
terminated by Inke PRC by giving Beijing Meelive 30 days’ prior written notice of termination or shall be

terminated upon the transfer of the entire equity interests in and/or the transfer of all assets of Beijing Meelive to
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Inke PRC or its designated person(s) pursuant to Exclusive Call Option Agreement. Beijing Meelive is not

contractually entitled to terminate the Exclusive Consulting and Service Agreement with Inke PRC.

Our Directors consider that the above arrangement will ensure the economic benefits generated from the
operations of Beijing Meelive to flow to Inke PRC and hence, our Group as a whole. As of the Latest Practicable
Date, Inke PRC has deployed appropriate facilities and personnel to oversee the operation and management of
Beijing Meelive, drive the key business decision-making processes and provide overall business advices and
consulting services as required to be provided to Beijing Meelive and its subsidiaries pursuant to the Exclusive
Consulting and Service Agreement, whilst Beijing Meelive and its subsidiaries are mainly responsible for the
operations of the mobile live streaming platforms and to hold all operating assets for the purpose of operating the
Principal Business to ensure compliance with relevant PRC laws and regulations with respect to the restriction on
foreign investment in entity operating mobile live streaming platforms and the conditions of the relevant ICP and
operating licenses granted to Beijing Meelive and its subsidiaries. Our Company believes that such allocation of
resources would allow a proper discharge of the respective responsibilities of Inke PRC and Beijing Meelive
under the Contractual Arrangements and also ensure sound and effective operation of our Group in compliance

with the Contractual Arrangements and applicable laws and regulations.

Exclusive Call Option Agreement

Inke PRC, the Registered Shareholders and Beijing Meelive entered into an Exclusive Call Option
Agreement on February 14, 2018, pursuant to which the Registered Shareholders and Beijing Meelive jointly and
severally granted to Inke PRC (exercisable by itself or any direct or indirect shareholder of Inke PRC and a direct
or indirect subsidiary of such shareholder (i.e. being any member of our Group) or an authorized director (being a
PRC citizen) of any such shareholder or its direct or indirect subsidiary, hereinafter collectively referred to as the
“designated person”) irrevocable options to (i) purchase, to the extent permitted by PRC laws and regulations,
their equity interests in Beijing Meelive, entirely or partially, at the minimum purchase price permitted under
PRC laws and regulations, unless where PRC laws and regulations requires valuation of the equity interest, the
parties shall re-negotiate in good faith, and make adjustments based on the valuation to comply with the
requirements of PRC laws and regulations, or (ii) acquire, to the extent permitted by PRC laws and regulations,
all or part of the assets of Beijing Meelive at the net book value of such assets, unless the minimum purchase
price permitted under PRC laws and regulations is higher than the net book value of such assets, such minimum
purchase price permitted under PRC laws and regulations shall be applied. Inke PRC (by itself or any of its
designee as specified above) may exercise such options, fully or partially, at any time, subject to applicable PRC
laws and regulations. It is also agreed that Inke PRC shall have the right to forthwith exercise the option granted
under the Exclusive Call Option Agreement when relevant PRC laws and regulations permit the equity interests
of Beijing Meelive to be directly held by Inke PRC while Beijing Meelive continues to legally operate the
Principal Business. In addition, the Registered Shareholders and/or Beijing Meelive have agreed to return any
proceeds it/they will receive in the event that the call option to acquire the equity interests in and/or assets of
Beijing Meelive is exercised to Inke PRC. Moreover, upon the liquidation and dissolution of Beijing Meelive
pursuant to PRC laws and regulations, Inke PRC shall be entitled to appoint a liquidator to manage the assets of
Beijing Meelive or its subsidiaries. Beijing Meelive or its subsidiaries shall, to the extent permitted by PRC laws
and regulation, sell all assets at the minimum purchase price permitted by PRC laws and regulations to Inke PRC.

Beijing Meelive or its subsidiaries shall relieve Inke PRC or other designated persons of Inke PRC of any
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payment obligation derived from the above mentioned sale to the extent permitted by PRC laws and regulation;

any profit derived from this transaction shall form part of the service fee under the Exclusive Consulting and

Service Agreement and be paid to Inke PRC or other qualified persons designated by Inke PRC.

Pursuant to the Exclusive Call Option Agreement, the Beijing Meelive has undertaken to perform certain

acts or refrain from performing certain other acts, including but not limited to the following matters:

®

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

9]

not to supplement, modify or amend its constitutional documents, alter the registered capital or
change the registered capital structure of Beijing Meelive without the prior written approval from
Inke PRC;

prudently and effectively operate and manage the business and corporate matters of Beijing Meelive,

and to ensure their existence, in accordance with the good business standards and practice;

not to sell, transfer, create encumbrances or otherwise dispose of any assets, business, legal or
beneficial interest of the income of Beijing Meelive (save for those required in the ordinary course of

business) or allow any security interest to be created on its assets of Beijing Meelive;

not to incur, take up, guarantee or allow any indebtedness without the prior written approval from
Inke PRC (save for those in the ordinary course of business and having been disclosed to and

consented by Inke PRC in writing);

to operate the business of Beijing Meelive and its subsidiaries in order to maintain its asset value, and

not allow any acts or omission which adversely affects its business or assets value;

not to enter into any material contracts (including but not limited to loan agreements, external
security agreements, asset disposal agreements or any agreements that place the Company under debt
or substantial adverse effects) with an amount of over RMB500,000 (other than those entered in the

ordinary course of business) without the prior written approval from Inke PRC or our Company;

not to lend or provide any financing to any other third party without the prior written approval from
Inke PRC;

to provide all operating and financial information of Beijing Meelive and its subsidiaries to Inke PRC

upon request;

where possible, Beijing Meelive shall purchase and maintain such insurance with insurers acceptable
by Inke PRC, with insurance coverage in line with insurance generally maintained by companies
within the same region and engaging in similar business and owning similar properties or assets as

Beijing Meelive;

not to engage in any mergers or acquisitions or make investment in any entities without the prior

written approval from Inke PRC;
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(xi)

(xii)

(xiii)

(xiv)

immediately inform Inke PRC of any disputes, litigations, arbitrations or administrative proceedings

related to the assets, business or income of Beijing Meelive;

execute all necessary or appropriate documents, take all necessary or appropriate actions and submit
all necessary or appropriate defenses against any charges or claims in order to maintain the

ownership of all of its assets by Beijing Meelive or its subsidiaries;

not to distribute any dividend, distributable profits and/or any assets to any Registered Shareholder
without the prior written approval from Inke PRC. If the relevant Registered Shareholder receives
any such dividends, distributable profits and/or other assets, such Registered Shareholder shall
inform Inke PRC in three business days upon receipt of the same and forthwith transfer such benefits
received by him/her/it at nil consideration to Ink PRC;

upon request of Inke PRC, appoint any candidate designated by Inke PRC to serve as the director
and/or executive director, general manager, chief financial officer or other senior management of

Beijing Meelive;

The Registered Shareholders have further undertaken to perform certain acts or refrain from performing

certain other acts, including but not limited to the following matters:

®

(ii)

(iii)

(iv)

)

save for the equity pledge in favor of Inke PRC created under the Equity Pledge Agreements, the
Registered Shareholders shall not allow any sell, transfer, creation of encumbrances or other third
party rights or otherwise dispose of any of their legal and beneficial equity interests held in Beijing

Meelive without the prior written approval from Inke PRC;

save for the equity pledge in favor of Inke PRC created under the Equity Pledge Agreements, the
Registered Shareholders shall not approve at the shareholders’ meeting of Beijing Meelive, or
procure the board of directors of Beijing Meelive not to approve any sell, transfer, creation of
encumbrances or other third party rights or otherwise dispose of any legal and beneficial equity

interests in or assets of Beijing Meelive without the prior written approval from Inke PRC;

not to approve at the shareholders’ meeting of Beijing Meelive, or procure the board of directors of
Beijing Meelive not to approve, any mergers or acquisitions or make investment in any entities by

Beijing Meelive, without the prior written approval from Inke PRC;

immediately inform Inke PRC of any disputes, litigations, arbitrations or administrative proceedings

related to his/her/its equity interest in Beijing Meelive;

approve and vote in favor of the shareholders’ resolutions of Beijing Meelive, or procure the board of
directors of Beijing Meelive to approve and voe in favor of any resolutions of Beijing Meelive,
concerning the transfer of equity interests pursuant to the this Exclusive Call Option Agreement, and

take any other action upon the request of Inke PRC;
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(vi) each Registered Shareholder shall execute all necessary or appropriate documents, take all necessary
or appropriate actions and submit all necessary appropriate defenses against any charges or claims in

order to safeguard the equity interests held by him/her/it; and

(vii) upon request from Inke PRC at any time, unconditionally and promptly transfer the equity interests to

Inke PRC or its designated persons;

(viii) to strictly comply with the terms of the Exclusive Call Option Agreement and any other agreements
jointly or severally entered into among Inke PRC, the Registered Shareholders and Beijing Meelive
and earnestly fulfill their respective obligations under such agreements and not to take, or omit to
take, any actions which may affect the validity and enforceability of these agreements. In any event
where the Registered Shareholders retains any rights in the equity interests under this Exclusive Call
Option Agreement, the Equity Pledge Agreement signed by the parties to the Exclusive Call Option
Agreement, or the Powers of Attorney in favor of Inke PRC, the Registered Shareholders shall not

exercise such rights without the prior written approval from Inke PRC; and

(ix) upon request from Inke PRC, appoint any candidate designated by Inke PRC as a director of Beijing
Meelive, and procure the appointment of any candidate designated by Inke PRC to serve as general

manager, chief financial officer and other senior management of Beijing Meelive;

(x) if any Registered Shareholder receives any dividends, distributable profits and/or other assets from
Beijing Meelive, such Registered Shareholder shall inform Inke PRC within three business days upon
receipt of the same and forthwith transfer such benefits received by him/her/it at nil consideration to
Inke PRC.

In addition, pursuant to the Exclusive Call Option Agreement, in the event that any of the Registered
Shareholders (other than the Founders) decided to dispose of any equity interests in Beijing Meelive or in the
case where offshore holding vehicles of the relevant Registered Shareholdsers (other than the Founders) decided
to dispose of its shareholding interests in our Company and at any time prior to Inke PRC being entitled to hold
direct equity interest in Beijing Meelive whilst Beijing Meelive continues to legally operate the Principal
Business, each of the Founders shall have the option to request the selling Registered Shareholders to transfer its

equity interest in Beijing Meelive to any one of the Founders at nominal consideration.

The Exclusive Call Option Agreement shall expire when all the equity interests in and assets of Beijing
Meelive have been transferred to Inke PRC or is designee as specified above, unless and until Inke PRC, at its
sole discretion, gives Beijing Meelive and the Registered Shareholders a 30 days’ prior written notice of

termination.

To ensure that the Registered Shareholders duly discharge their obligations under the Contractual
Arrangements, pursuant to the Exclusive Call Option Agreement, each of the Registered Shareholders has
already executed an irrevocable power of attorney and deposit such power of attorney at Inke PRC, so that Inke

PRC or its designee can be appointed as proxy of the Registered Shareholders to execute the equity transfer
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agreements with respect to their respective shareholding in Beijing Meelive or the asset transfer agreements with
respect to the assets of Beijing Meelive and other ancillary documents concerning such transfer(s) and to
handling and obtain all relevant approval and registration required under applicable laws and regulations in the
event that any Registered Shareholder fails to discharge his/her/its obligations under the Contractual

Arrangements.

Each Registered Shareholder also warrants under each of the Exclusive Call Option Agreement that
appropriate arrangements have been made to ensure that none of his/her/its successor, guardian, creditor, spouse
or any other person who may be entitled to assume rights and interests in his/her/its equity interest in Beijing
Meelive upon his/her death or incapacity or its liquidation, bankruptcy or dissolution, divorce or any other
circumstances that may affect or hinder the fulfillment of the obligations under the Exclusive Call Option
Agreement, will not, in any manner and under any circumstances, carry out any act that may affect or hinder the
fulfillment of his/her/its obligations under each of the Contractual Arrangements. Please refer to the section
headed “Confirmation from the spouse of each of the Registered Shareholders” below for details of the

confirmations provided by the Registered Shareholders and their respective spouse.

Equity Pledge Agreement

Inke PRC and the Registered Shareholders and Beijing Meelive entered into the Equity Pledge Agreement
on February 14, 2018, pursuant to which each of the Registered Shareholders agreed to pledge all of their
respective equity interests in Beijing Meelive to Inke PRC to secure performance of all their obligations and the
obligations of Beijing Meelive under the agreements underlying the Contractual Arrangements. If any Registered
Shareholder breaches or fails to fulfill the obligations under any of the agreements underlying the Contractual
Arrangements, Inke PRC, as the pledgee, will be entitled to foreclose the pledged equity interests, entirely or
partially. In addition, pursuant to the Equity Pledge Agreement, each Registered Shareholders has undertaken to
Inke PRC, among other things, not to transfer or otherwise dispose his/her/its equity interests in Beijing Meelive
and not to create or allow any pledge thereon that may affect the rights and interest of Inke PRC without its prior

written consent.

Under the Equity Pledge Agreement, the Registered Shareholders also represent and warrant to Inke PRC
that appropriate arrangements have been made to protect Inke PRC’s interests in the event of death, incapacity,
bankruptcy or divorce (in the case of individual Registered Shareholders) or liquidation, bankruptcy or
termination (in the case of corporate Registered Shareholders) of the Registered Shareholders or any
circumstances that may affect their exercise of the shareholders’ rights to avoid any practical difficulties in
enforcing the Equity Pledge Agreement. Please refer to the section headed “Confirmation from the spouse of
each of the Registered Shareholders” below for details of the confirmations provided by the Registered

Shareholders and their respective spouse.

In addition, Inke PRC is not responsible for any loss to the value of the pledged equity interest during the
term of the pledge, the Registered Shareholders shall also have no right to request Inke PRC to compensate for
such loss, unless such loss was caused by the intentinal act or gross negligence of Inke PRC. In the event of any
possible apparent loss to the value of the pledged equity interest, sufficient to threaten the relevant interests of
Inke PRC, Inke PRC may represent the Registered Shareholders at any time to auction or dispose of the pledged
equity interests. If the value of the shares of Beijing Meelive appreciates, Inke PRC shall have priority in the
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pledge equity interest at the appreciated price at the time the pledge is exercised instead of the time when the

Equity Pledge Agreement was entered into.

Moreover, if Beijing Meelive declares any dividend or distribute any income during the term of the pledge,
Inke PRC is entitled to receive all such dividends or other income arising from the pledged equity interests, if
any. It is also agreed that in the event that the relevant Registered Shareholders subscribed or acquired additional
equity interest in Beijing Meelive, then the additional equity interest acquired or subscribed by the relevant

Registered Shareholder shall also be pledged in favor of Inke PRC pursuant to the Equity Pledge Agreement.

The Equity Pledge Agreement shall terminate when Beijing Meelive has fulfilled and performed all
obligations under the agreements underlying the Contractual Arrangements or upon the termination of the
agreements underlying the Contractual Arrangements. Furthermore, the Equity Pledge Agreement shall terminate
upon the liquidation and dissolution of Beijing Meelive pursuant to PRC laws and regulations and upon which
Beijing Meelive and the Registered Shareholders shall sell all assets, including equity interests, to Inke PRC, at
nil consideration or the minimum price permitted by PRC laws and regulations, to the extent permitted by PRC
laws and regulations, or the then designated liquidator shall dispose of all of the assets including equity interests,
in order to protect the interests of shareholders and/or creditors of the direct or indirect offshore parent company
of Inke PRC.

Powers of Attorney

On February 14, 2018, each Registered Shareholder executed an irrevocable Power of Attorney appointing
a director of any direct or indirect shareholder of Inke PRC or his/her successor (including any liquidator in
replacement of such director or his/her successor) who is a PRC citizen as proxy of the relevant Registered
Shareholder to exercise all of their respective shareholders’ rights in Beijing Meelive. Pursuant to the Powers of
Attorneys, the individuals to be appointed as the Registered Shareholders’ proxies shall exclude the Registered
Shareholders, any other shareholders of Beijing Meelive and any of their associates. Pursuant to the Powers of
Attorney, the shareholders’ rights exercisable by the proxy include, but not limited to, the rights to (i) attend
shareholders’ meetings and pass any shareholders’ resolution of Beijing Meelive, (ii) exercise all shareholders’
rights in accordance with applicable laws and the articles and constitutional documents of Beijing Meelive,
including but not limited to the exercise of voting rights in shareholders’ meetings, sell, transfer, pledge or
otherwise dispose of all or part of the equity interests held in Beijing Meelive, (iii) to elect and appoint the legal
representative, chairman, directors, supervisors, general manager and senior management of Beijing Meelive,
and (iv) to sign documents, minutes of meetings and file any documents to relevant companies registry, and
(v) to vote as the Registered Shareholders upon the bankruptcy of Beijing Meelive. The proxy is also authorized
to enter into and execute any equity transfer agreement upon the exercise of the call option granted under the
Exclusive Call Option Agreement and to secure performance of the other agreements underlying the Contractual

Arrangements for and on behalf of the relevant Registered Shareholder.

Under each Power of Attorney, each Registered Shareholder irrevocably confirmed that the power of
attorney shall remain in full force and effect during the term which the relevant Registered Shareholder remains
as a shareholder of Beijing Meelive. The Proxy shall have the right to re-designate the power of attorney to any
other individuals or entities without requiring prior notice to or consent from the relevant Registered Shareholder.
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Our Board (including the independent non-executive Directors) will ensure that any designee or person or
entity designated by Registered Shareholders for the purpose of exercising any of their shareholders’ rights under
the Powers of Attorneys shall be restricted to an authorized director of our Company or a legally-held subsidiary
(whom shall own fiduciary duties to us). Our Board will also ensure that no rights shall be granted to any other
third parties outside of our Group which does not owe any fiduciary duties to our Company. In view of the
proposed corporate and management structure of our Group upon Listing, it is proposed that any one of David
Cui, Du Yongbo and Li Hui (each an independent non-executive Director), each of whom is independent of the
Registered Shareholders and his/her/its respective associates, may be designated to act as the proxy pursuant to

the Powers of Attorneys.

CONFIRMATION FROM THE SPOUSE OF EACH OF THE REGISTERED SHAREHOLDERS

Pursuant to the Exclusive Call Option Agreement and the Equity Pledge Agreement, each Registered
Shareholder has provided a written confirmation, confirming that appropriate arrangements have been made to
ensure that none of his/her/its successor, guardian, creditor, spouse or any other person who may be entitled to
assume rights and interests in his/her/its equity interest in Beijing Meelive upon his/her death, incapacity, divorce
or its liquidation, bankruptcy or dissolution or any other circumstances that may affect his/her/its ability to
exercise his/her/its shareholder’s rights in Beijing Meelive will carry out any act that may affect or hinder the
fulfillment of his/her/its obligations under each of the agreements underlying the Contractual Arrangements to

which he/she/it is a party.

On February 14, 2018, each of the spouse of the individual Registered Shareholders, being the Founders,
has also provided a written confirmation confirming that he/she will not carry out any act that may affect or
hinder the fulfillment of the respective individual Registered Shareholder’s obligations under each of the

agreements underlying the Contractual Arrangements to which his/her spouse is a party.

DISPUTE RESOLUTION UNDER THE CONTRACTUAL ARRANGEMENTS

Each of the agreements underlying the Contractual Arrangement stipulates that in the event of any dispute
arising out of or in relation to the agreements underlying the Contractual Arrangements, the parties shall first
negotiate in good faith to resolve such dispute. If the parties fail to reach an agreement on the resolution of such
dispute within 15 days, any party may submit such dispute to the CIETAC for arbitration in accordance with the
then effective arbitration rules. The arbitration shall be conducted in Beijing, the language of arbitration shall be

Chinese, and the results of the arbitration shall be final and binding on all relevant parties.

In addition, pursuant to the dispute resolution clause, the arbitral tribunal may award remedies over the
equity interests or assets of Beijing Meelive, including restrictions over the conduct of business, restrictions or
prohibitions over transfer or disposal of the equity interests or assets or order the winding up of Beijing Meelive,
and the courts of the PRC (being the place of incorporation of Beijing Meelive and the place where our
Company’s and Beijing Meelive’s principal assets are located), Hong Kong and the Cayman Islands (being the
place of incorporation of our Company) shall have jurisdiction to grant and/or enforce the arbitral award and to

grant interim remedies over the equity interests or assets of Beijing Meelive.
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Our PRC Legal Advisor confirms that the aforementioned dispute resolution provisions set forth in the
agreements underlying the Contractual Arrangements are legally valid and binding on the relevant signatories.
However, our PRC Legal Advisor is also of the opinion that the aforementioned provisions may not be
enforceable under PRC laws. For instance, CIETAC has no power to grant such injunctive relief, nor will it be
able to order the winding up of Beijing Meelive under current PRC laws. In addition, interim remedies or
enforcement orders granted by courts in an overseas jurisdiction, such as Hong Kong and the Cayman Islands,
may not be recognized or enforceable in China, and Inke PRC may only seek interim remedies or enforcement
from competent PRC courts. As a result, in the event that Beijing Meelive or any of the Registered Shareholders
breaches any of the Contractual Arrangements, we may not be able to obtain sufficient remedies in a timely
manner, and our ability to exert effective control over Beijing Meelive and its subsidiaries and conduct our
business, as well as our financial conditions and results of operations, could be materially and adversely affected.
Please also see the section headed “Risk Factors — Risks Related to Our Contractual Arrangements — We
conduct our business operations in China through PRC Operating Entities by way of contractual arrangements.

However, certain terms of the Contractual Arrangements may not be enforceable under PRC laws.”

OPERATIONS IN COMPLIANCE WITH THE CONTRACTUAL ARRANGEMENTS

Our Group will adopt the following measures to ensure legal and regulatory compliance and to ensure the
sound and effective operation of our Group (including Beijing Meelive and its subsidiaries) and the

implementation of the Contractual Arrangements upon Listing:

(1)  as part of the internal control measures, major issues arising from implementation of the Contractual

Arrangements will be regularly reviewed, at least on a quarterly basis, by our Board after Listing;

(i) matters relating to compliance and regulatory enquiries from government authorities (if any) will be

discussed at these regular meetings;

(iii) the relevant business units and operation divisions of our Group will report regularly, which will be
no less frequently than on a monthly basis, to the senior management of our Company in relation to
compliance and performance conditions under the Contractual Arrangements and other related

matters;

(iv) the company seals, financial seals, contract seals and crucial corporate certificates of Beijing Meelive
and its subsidiaries are kept by our Group’s finance department. Any employee of our Group who
wishes to use the seals will have to obtain internal approval from the business, legal and/or finance
department(s) (as the case may be) of our Group, as well as approval from relevant department head
and vice president and the chief executive officer of our Company, depending on the importance or
transaction value of the document to which the seal/seals will be affixed. The business, legal and/or
finance departments constitute our Group’s central management system and the persons in charge of
these departments as well as the department members responsible for the custody and handling of the

seals and crucial corporate certificates are employees of Inke PRC or our Company;

(v) because the Contractual Arrangements will constitute continuing connected transactions of our

Group upon Listing, our Company has applied to the Stock Exchange, and the Stock Exchange has
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(vi)

(vii)

(viii)

(ix)

)

(xi)

agreed to grant a waiver, details of which is set out in the section headed “Connected Transactions”
in this prospectus. Our Company will comply with the conditions to be prescribed by the Stock

Exchange under the waiver given;

if necessary, legal advisers and, or other professionals will be retained to assist our Group to deal
with specific issues arising from the Contractual Arrangements and to ensure that the operation and
implementation of the Contractual Arrangements as a whole will comply with applicable laws and

regulations;

our independent non-executive Directors will review the compliance of the Contractual

Arrangements on an annual basis and their confirmation will be disclosed in our annual report;

to avoid potential conflicts of interest, our Board (including the independent non-executive Directors)
will ensure that any designee or person or entity designated by Inke PRC and the Registered
Shareholders for the purpose of exercising any of the rights originally granted to Inke PRC and/or
such designee under the Contractual Arrangements shall be restricted to a legally-held subsidiary of
our Company (and which will be under the management control of our Company) or an authorized
director of our Company or a legally-held subsidiary (whom shall own fiduciary duties to us) and
shall exclude the Registered Shareholders, any other shareholders of Beijing Meelive and any of their
associates. Our Board will also ensure that no rights shall be granted to any other third parties outside

of our Group which does not owe any fiduciary duties to our Companys;

our Board (including the independent non-executive Directors) will ensure that Inke PRC will only
approve and consent to the relevant operating entity carrying out our Principal Business and ancillary
business which would otherwise be prohibited or restricted to be carried out by foreign invested

entities under relevant PRC laws and regulations;

our Board (including the independent Directors) will ensure that Beijing Meelive and its subsidiaries
shall retain and continue to hold all relevant intellectual properties, including trademarks, computer
software, copyrights and domain names, required for the purpose of maintaining and renewing its
operating licenses and permits as required by relevant PRC government authorities, and going
forward and to the extent permissible under PRC laws and regulations, Inke PRC or any other legally
held member of our Group shall be the registered owner of any other newly developed and non-game

related trademarks which will be material to the business of our Group; and

our Group will unwind the Contractual Arrangements as soon as relevant PRC laws and regulations
allow the Principal Business to be conducted and operated by owned subsidiaries of our Company

without such arrangements in place.

— 160 —



CONTRACTUAL ARRANGEMENTS

To ensure that the Registered Shareholders and Beijing Meelive will comply with the Contractual
Arrangements, we have decided to further introduce the following measures:

(1)  the three independent non-executive Directors will continue to play an independent role in our Board
by reviewing the effective implementation of the procedures and controls referred to above and

compliance of our Contractual Arrangements; and

(i) going forward, each of Mr. Feng, Ms. Liao and Mr. Hou, being our executive Directors and
Registered Shareholders, shall abstain from voting on any resolutions at any board meeting or
shareholders’ meeting of our Company or Beijing Meelive (as the case may be) in which he/she may

have conflict of interest; and

@iii) in the event of the occurrence of a conflict of interests (where Inke PRC has the sole absolute
discretion to determine whether such conflict arises), the relevant Registered Shareholder shall take
appropriate measures upon the consent of Inke PRC and its designee to eliminate such conflicts,
failing which Inke PRC may exercise, to the extent permitted under PRC laws, the option under the

Exclusive Call Option Agreement.

We also believe that Mr. Feng, Ms. Liao and Mr. Hou, being the executive Directors of our Company, will
uphold their fiduciary duties in acting in the best interests of our Company and our shareholders as a whole and
will also uphold good governance practices to ensure that the Contractual Arrangements will be implemented and
operated in accordance with our Group’s policies and the terms of the Contractual Arrangements, which our
Directors considered that such terms and arrangements are fair and reasonable and in the best interest of our

Company and its shareholders as a whole.

INSURANCE

There are certain risks involved in our operations, in particular, those relating to our corporate structure and
the Contractual Arrangements. A detailed discussion of material risks relating to our Contractual Arrangements
is set forth in the section headed “Risk Factors — Risks Related to Our Contractual Arrangements”. We have
determined that the costs of insurance for the risks associated with business liability or disruption and the
difficulties associated with acquiring such insurance on commercially reasonable terms make it impractical for us
to have such insurance. Accordingly, as of the Latest Practicable Date, the Company did not purchase any
insurance to cover the risks relating to the Contractual Arrangements. For further details, please refer to the
section headed “Risk Factors — Risks relating to our Business — Our limited insurance coverage could expose

us to significant costs and business disruption” in this prospectus.

EFFECT OF THE CONTRACTUAL ARRANGEMENTS

We believe that the Contractual Arrangements provide a mechanism that enables us to exercise effective

control over Beijing Meelive and its subsidiaries, is narrowly tailored to achieve our business purposes and to
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protect and safeguard the interests of our Company and our future public shareholders in the event of any dispute

between us and the Registered Shareholders on the following basis:

®

(ii)

(iii)

(iv)

under the Powers of Attorney, the Registered Shareholders have irrevocably granted their designees
(being an authorized director of any direct or indirect shareholder of Inke PRC or his/her successor
(including any liquidator in replacement of such director or his/her successor) who is a PRC citizen
but excluding the Registered Shareholders, any other shareholders of Beijing Meelive or any of their
associates) the power to exercise all of their respective shareholders’ rights in Beijing Meelive. These
provisions provide Inke PRC with the powers to determine or change the composition of the board of
directors and management team of Beijing Meelive at any time, which in turn provides Inke PRC
with the power to control Beijing Meelive without the need for any further action or cooperation
from the Registered Shareholders and thereby conferring the management control of Beijing Meelive

on our Company and our legally-owned subsidiaries;

under the Exclusive Call Option Agreement, each of the Registered Shareholders has granted Inke
PRC (exercisable by itself or any direct or indirect shareholder of Inke PRC and a direct or indirect
subsidiary of such shareholder (i.e. being any member of our Group) or an authorized director (being
a PRC citizen) of any such sharheolder or its direct or indirect subsidiary as designated by Inke PRC
irrevocable options to purchase from the Registered Shareholders all or part of the equity interest in
Beijing Meelive at the minimum purchase price permitted under PRC laws and regulations or to
acquire from Beijing Meelive all or part of its assets at any time at the net book value of such assets
or the minimum purchase price permitted under PRC laws and regulations. These provisions enable
Inke PRC to unilaterally appoint members of our Group or an authorized director of a member of our
Group (whom shall own fiduciary duties to our Group and shall act in the best interests of our Group)
to act as nominee shareholders of its choice to take over the equity interest in Beijing Meelive at any
time and thereby ensuring that our Group will continue to maintain our interest in Beijing Meelive

upon the exercise of the call option pursuant to the Exclusive Call Option Agreement;

under the Equity Pledge Agreement, the Registered Shareholders pledged their equity interest in
Beijing Meelive to Inke PRC, and all such pledges have been properly registered with the local
counterpart of SAIC as required by the PRC Property Rights Law. The registered pledges effectively
prevent the Registered Shareholders from impeding Inke PRC’s control over Beijing Meelive by
transferring their equity interests in Beijing Meelive to bona fide third parties without Inke PRC’s

knowledge or approval;

the arrangement under the Exclusive Consulting and Service Agreement will ensure that all
economic benefits generated from the operations of Beijing Meelive and its subsidiaries will flow to
Inke PRC whilst ensuring compliance with applicable PRC laws and regulations and allowing
Beijing Meelive and its subsidiaries to continue to maintain and renew the relevant operating licenses
and permits as required by relevant PRC government authorities and to operate such value-added
telecommunication service and business which are restricted or prohibited to be conducted by foreign
investors or foreign owned or invested entities, and hence, is in the best interest of our Company and

our Group as a whole. The delineation of the assets and staffing between Inke PRC, which shall be
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responsible for driving key business decision-making processes and provide overall business advices
and consulting services, and Beijing Meelive and its subsidiaries, which shall be responsible for the
operations of the Principal Business and the holding of relevant intellectual properties in compliance
with relevant PRC laws and regulations and the conditions of the ICP Licenses granted to Beijing
Meelive and its subsidiaries, would allow a proper discharge of the respective responsibilities of Inke
PRC and Beijing Meelive under the Contractual Arrangements and also ensure sound and effective
operation of our Company and our Principal Business in compliance with the Contractual

Arrangements and applicable laws and regulations; and

(v) under the Exclusive Call Option Agreement, Beijing Meelive has further undertaken to procure that
all of its subsidiaries will only be engaged in carrying out the Principal Business and ancillary
businesses as approved by Inke PRC and which shall be in compliance with applicable requirements
under relevant laws and regulations, rules and guidance from regulatory authorities, approvals and
licenses. We, through Inke PRC, will only approve and consent to the relevant subsidiary carrying
out such Principal Business and ancillary businesses, which would otherwise be prohibited or
restricted to be carried out by foreign invested entities under PRC laws and regulations so as to
ensure that the Contractual Arrangements are narrowly tailored for our business purpose. In addition
to the undertakings given by Beijing Meelive under the Contractual Arrangements, we further
undertake to procure all PRC subsidiaries of Beijing Meelive to only carry out such Principal
Business and ancillary businesses, which would otherwise be prohibited or restricted to be carried out
by foreign invested entities under PRC laws and regulations so as to ensure that the Contractual

Arrangements are narrowly tailored for our business purpose.

As of the Latest Practicable Date, our Company had not encountered any interference or encumbrance from
any PRC governing bodies in operating our business through Beijing Meelive and its subsidiaries under the

Contractual Arrangements.

LEGALITY OF THE CONTRACTUAL ARRANGEMENTS

Our PRC Legal Advisor is of the opinion that each of the agreements underlying the Contractual
Arrangements (i) taken individually and collectively, are legal and valid, (ii) do not violate the articles of
association of each of Inke PRC and Beijing Meelive, and (iii) are legally binding on and enforceable on the
parties of each of the agreements underlying the Contractual Arrangements in accordance with their terms and
provisions under applicable PRC laws and regulations, except for the dispute resolution provisions of the
Contractual Arrangements regarding the remedies that may be awarded by the arbitration tribunal and the power
of offshore courts, including the courts in Hong Kong and Cayman Islands, to grant interim remedies in support
of the arbitration may not be recognized or enforced by PRC courts, and (iv) each of the agreements underlying
the Contractual Arrangements does not fall within any of the circumstances under Article 52 of the PRC Contract
Law pursuant to which the contracts would be determined to be invalid. In particular, they will not be deemed as
“concealing an illegitimate purpose under the guise of legitimate acts” under Article 52 of the PRC Contract

Law.

Our PRC Legal Advisor is also of the opinion that the execution, delivery and effectiveness of each of the

agreements underlying the Contractual Arrangements do not require any approvals from or filings with PRC
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governmental authorities, except for (i) the equity pledge under the Equity Pledge Agreement, which was

properly filed with the local counterpart of SAIC on March 21, 2018, and (ii) any transfer of equity interests in

Beijing Meelive pursuant to the terms of the Exclusive Call Option Agreement, which will have to be filed with

relevant governmental authorities upon the exercise of the call option under the Exclusive Call Option

Agreement.

Notwithstanding the foregoing, the Joint Sponsors, our PRC Legal Advisor and the Joint Sponsors’ PRC

legal advisor, Zhong Lun Law Firm, conducted an interview with the Beijing Communications Administration
(AbE i 5 4 BE)%) on March 12, 2018, the MOC on March 11, 2018, and Hunan Provincial Municipal Bureau
of Press, Publication, Radio, Film and Television ({55 & 7 th W& & R) on March 19, 2018, respectively, with
respect to the Contractual Arrangements.

We have obtained oral confirmation from MOC that, among others things:

®

(ii)

Beijing Meelive is one of the entities regulated by MOC and is required to obtain the Internet Culture
Business Permit (945 L& TR #) for the operations of its live streaming platforms and that
foreign investors are prohibited from holding equity interests in an entity conducting such business;

and

if a PRC operating entity and a foreign-invested enterprise entered into a series of contractual
arrangements, such contractual arrangements are not subject to any filing or registration requirement
or approval from MOC and the contractual arrangement does not conflict with PRC laws and
regulations concerning Internet culture services or talent agency services, the MOC has never impose
any penalty on any entity that entered into a series of contractual arrangements with an aim to control
a domestic company operating in an industry which is prohibited or restricted from foreign

investment due to violation of any PRC laws and regulations.

We have also obtained oral confirmation from Beijing Communications Administration that, among others

things:

®

(ii)

(iii)

the entering into and implementation of the Contractual Arrangements is not under the scrutiny of

Beijing Communications Administration;

when considering applications for the license to conduct telecommunications value-added services
and its compliance with the foreign investment restriction or prohibition requirements, Beijing
Communications Administration shall strictly consider the equity holding structure of the applicant,
and as long as the ultimate beneficial owner of the equity interest in such entity carrying out
prohibited business is a PRC national, such contractual arrangements which do not involve any direct

equity investment will not be taken into consideration; and
the Beijing Communications Administration did not impose any penalty on, nor raise any objection

against, any entity that conducts telecommunications value-added services through a series of

contractual arrangements.
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In addition, we have obtained oral confirmation from Hunan Provincial Municipal Bureau of Press,

Publication, Radio, Film and Television that, among other things:

(i) foreign investors are prohibited from holding equity interests in any entity conducting and engaging

in the provision of online audio and video program services;

(i) the entering into and implementation of the Contractual Arrangements is not under the scrutiny of

Hunan Provincial Administration of Press, Publication, Radio, Film and Television; and

(iii) if a PRC operating entity and a foreign-invested enterprise entered into a series of contractual
arrangements, such contractual arrangements are not subject to any filing or registration requirement
or approval from Hunan Provincial Administration of Press, Publication, Radio, Film and Television
and the contractual arrangement does not conflict with relevant PRC laws and regulations, the
authority has never impose any penalty on any entity that entered into a series of contractual
arrangements with an aim to control a domestic company operating in an industry which is prohibited

from foreign investment due to violation of any PRC laws and regulations.

Based on the foregoing, our PRC Legal Advisor is of the view that (i) the Contractual Arrangements are
unlikely to be deemed invalid as a result of non-compliance with applicable PRC laws; and (ii) the risk of Inke
PRC or Beijing Meelive being imposed administrative penalties by relevant internet cultural, press, publication
and broadcasting or telecommunications authorities as a result of the adoption of the Contractual Arrangements
is not high. Our PRC Legal Advisor is of the view that each of the MOC, the Beijing Communications
Administration (b5 T3 {54 #/5) and the Hunan Provincial Administration of Press, Publication, Radio, Film
and Television (iR E M MUK ER) is a competent government authority for the administration of our
internet cultural and telecommunications value-added services in which we operate; and the personnel consulted
in the interviews are competent and authorized persons empowered with powers to implement and provide
interpretation to the relevant laws, regulations and rules of the PRC promulgated by the relevant PRC

government authority for the industry in which we operate and to make the aforementioned oral confirmation.

Relevance of PRC Supreme Court decision and two arbitration decisions

In or around September 2011, various media sources reported that the CSRC had prepared a report
proposing regulating the use of the VIE structures, such as ours, in industry sectors subject to foreign investment
restrictions in China and overseas listings by China-based companies. However, it is unclear whether the CSRC
officially issued or submitted such a report to a higher level government authority or what any such report
provides, or whether any new PRC laws or regulations relating to the VIE structures will be adopted or if

adopted, what they would provide.

In addition, several articles, including an article published in early June 2013 on The New York Times and
another one on The Economic Observer (%#5#14%R), reported discussions that a recent PRC Supreme Court
decision and two VIE structure-related arbitration decisions in Shanghai had cast doubt on the validity of the

contractual arrangements for the VIE structure. According to these articles, the PRC Supreme Court ruled in late
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2012 that an entrustment agreement entered into by and between a Hong Kong company and a PRC domestic
entity, which was purported to enable such Hong Kong company to make equity investment in a PRC bank
through the proxy PRC domestic entity, was void on the ground that this agreement established an entrustment
relationship meant to circumvent the PRC laws and regulations that prohibit foreign investment in PRC financial
institutions and as such, constituted an act of concealing illegal intentions with a legitimated form. These articles
argued that the contractual arrangement in a VIE structure and the entrustment agreement in the cited case were
similar in that the contractual arrangements in the VIE structure were also designed to “get around” the
regulatory restrictions on foreign investment in certain industries. As such, the articles noted that this Supreme
Court decision might increase the uncertainties relating to the PRC government’s view on the validity of the
contractual arrangements used in the VIE structure. These articles also reported, without providing sufficient
details, that two arbitration decisions by the Shanghai CIETAC invalidated the contractual arrangements used in
a VIE structure in 2010 and 2011.

In light of the reported PRC Supreme Court decision and the two arbitration decisions (see “Risk Factors
— Risks Relating to Our Contractual Arrangements — If the PRC government finds that the agreements that
establish the structure for operating our online business in China do not comply with applicable PRC laws and
regulations, or if these regulations or their interpretations change in the future, we could be subject to severe
consequences, including the nullification of the Contractual Arrangements and the relinquishment of our interest
in our PRC Operating Entities”), our PRC Legal Advisor is of the view that:

(i)  in accordance with Section 4 of the PRC Contract Law, which is a section under Part One (General
Principles) of the PRC Contract Law setting forth fundamental principles under the PRC Contract
Law, the parties to the Contractual Arrangements have the right to enter into contracts in accordance

with their own wishes and no person may illegally interfere with such right;

(i) the purpose of the Contractual Arrangements is not to conceal illegal intentions, but to (a) pass the
economic interests received by Beijing Meelive to Inke PRC; and (b) ensure that the Registered

Shareholders will not take any actions against the interest of Inke PRC; and

(iii) the Contractual Arrangements would not be deemed as “concealing illegal intentions with a lawful
form” such that they shall not be considered as an illegitimate purpose concealed under the guise of
legitimate acts under Section 52 of the PRC Contract Law.

BASIS OF CONSOLIDATING THE FINANCIAL RESULTS OF BEIJING MEELIVE AND ITS
SUBSIDIARIES

According to IFRS 10 — Consolidated Financial Statements, a subsidiary is an entity that is controlled by
another entity (known as the parent). An investor controls an investee when it is exposed, or has rights to variable
returns from its involvement with the investee and has the ability to affect those returns through its power over

the investee.

Under the Powers of Attorneys, Inke PRC assumes all rights as a shareholder and exercises control over

Beijing Meelive, including the right to attend shareholders’ meetings and pass any shareholders resolution of
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Beijing Meelive, exercise all shareholders’ rights in accordance with applicable laws and the articles and
constitutional documents of Beijing Meelive, including but not limited to the exercise of voting rights in
shareholders’ meetings, sell, transfer, pledge or otherwise dispose of all or part of the equity interests held in
Beijing Meelive, submit and/or file any documents or information to relevant companies registry, and elect and
appoint the legal representative, chairman, directors, supervisors, general manager and other senior management
of Beijing Meelive. As a result of these agreements, our Company has obtained control of Beijing Meelive and
its subsidiaries through Inke PRC and, under our Company’s sole discretion, can receive substantially all of the

economic interest returns generated by Beijing Meelive and its subsidiaries.

Under the Exclusive Consulting and Service Agreement entered into by and among Inke PRC and Beijing
Meelive, it was agreed that Beijing Meelive shall pay Inke PRC a service fee that equal to the profit before
taxation of Beijing Meelive, including all profits attributable to Beijing Meelive of, and any other distributions
received by Beijing Meelive from, any of its subsidiaries in any given year but without taking into account the
service fee payable under the agreement and after offsetting the prior-year loss (if any), and deducting such
amounts as required for working capital, expenses and tax of each of Beijing Meelive and its subsidiaries (as the
case may be) in any given year. Inke PRC may adjust the service fee payable by Beijing Meelive at its sole
discretion and allow Beijing Meelive to retain sufficient working capital to carry out any growth plans.
Accordingly, Inke PRC has the ability, at its sole discretion, to extract substantially all of the economic benefit of

Beijing Meelive and its subsidiaries through the Exclusive Consulting and Service Agreement.

As there is no change in management of our business for Listing and majority of owners of our businesses
remained the same, our Group resulting from the Reorganization (including the entering into of the Contractual
Arrangements) is regarded as a continuation of the businesses of Beijing Meelive and its subsidiaries,
accordingly, our financial results during the Track Record Period (or where the entity was established on a date
later than January 1, 2015, for the period from the date of establishment to December 31, 2017) can be prepared
on a combined basis and is presented using the carrying values of the businesses of Beijing Meelive and its

subsidiaries for all periods presented.

In addition, our Directors consider that although our Group does not hold any equity interest in Beijing
Meelive, our Group has obtained financial and operational control of Beijing Meelive and can receive
substantially all of the variable economic interest return from Beijing Meelive through Inke PRC pursuant to the
terms of the agreements underlying the Contractual Arrangements. Accordingly, our Directors consider that the
Company can consolidate the financial results of Beijing Meelive and its subsidiaries as indirect subsidiaries of

our Company under IFRS.

In this regard, our Reporting Accountant, PricewaterhouseCoopers, has issued an unqualified opinion on
our Group’s combined financial information as at and for the period/years ended December 31, 2015, 2016 and
2017, as included in the Accountant’s Report set out in Appendix I to this prospectus. The financial information
in the Accountant’s Report has combined the financial results of Beijing Meelive and its subsidiaries during the
Track Record Period as if they were consolidated subsidiaries pursuant to the Contractual Arrangements. The
basis of combining the results of Beijing Meelive is disclosed in note 1(c) to the Accountant’s Report set out in

Appendix I to this prospectus.
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DEVELOPMENT IN CHINA LEGISLATION ON FOREIGN INVESTMENT
Draft Foreign Investment Law
Background

The MOFCOM published the Draft Foreign Investment Law (## A RAFESMEH G (RERCRER
%) ) in January 2015 aiming to, upon its enactment, replace the major existing laws and regulations governing
foreign investment in China. The MOFCOM has solicited comments on this draft in early 2015 and substantial
uncertainties exist with respect to its final form, enactment timetable, interpretation and implementation. The
Draft Foreign Investment Law, if enacted as proposed, may materially impact the entire legal framework

regulating foreign investments in China.
Negative list

The Draft Foreign Investment Law stipulates restriction of foreign investment in certain industry sectors on
the “catalog of special administrative measures” (i.e. the “negative list”). The “catalog of special administrative
measures” set out in the Draft Foreign Investment Law classifies the relevant prohibited and restricted industries

into the Catalog of Prohibitions and the Catalog of Restrictions, respectively.

Foreign investors are not allowed to invest in any sector set out in the Catalog of Prohibitions. Where any
foreign investor directly or indirectly holds shares, equities, properties or other interests or voting rights in any
domestic enterprise, such domestic enterprise is not allowed to invest in any sector set out in the Catalog of

Prohibitions, unless otherwise specified by the State Council.

Foreign investors are allowed to invest in sectors set out in the Catalog of Restrictions, provided that they

fulfill certain conditions and apply for permission before making such investment.

However, the Draft Foreign Investment Law does not specify the businesses to be included in the Catalog

of Prohibitions and the Catalog of Restrictions.
Principle of “actual control”

Among other things, the Draft Foreign Investment Law purports to introduce the principle of “actual
control” in determining whether a company is considered a foreign invested enterprise or a foreign invested
entity or “FIE”. It specifically provides that entities established in the PRC but “controlled” by foreign investors
will be treated as FIEs, whereas an entity organized in a foreign jurisdiction, but cleared by the authority in
charge of foreign investment as “controlled” by PRC entities and/or citizens, would nonetheless be treated as a
PRC domestic entity for investment in the Catalog of Restrictions, subject to the examination of the relevant
authority in charge of foreign investment. For these purposes, “control” is defined in the Draft Foreign

Investment Law to cover any of the following summarized categories:

(i) directly or indirectly holding 50% or more of the equity interest, assets, voting rights or similar

equity interest of the subject entity;
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(i) directly or indirectly holding less than 50% of the equity interest, assets, voting rights or similar

equity interest of the subject entity but:

a)  having the power to directly or indirectly appoint or otherwise secure at least 50% of the seats

on the board or other equivalent decision-making bodies,

b)  having the power to secure its nominated person to acquire at least 50% of the seats on the

board or other equivalent decision-making bodies, or

¢)  having the voting power to exert material influence over decision-making bodies, such as the

shareholders’ meeting or the board; or

(iii) having the power to exert decisive influence, via contractual or trust arrangements, over the subject

entity’s operations, financial, staffing and technology matters.

In respect of “actual control”, the Draft Foreign Investment Law looks at the identity of the ultimate natural
person or enterprise that controls the FIE. “Actual control” refers to the power or position to control an enterprise
through investment arrangements, contractual arrangements or other rights, and decision-making arrangements.
Article 19 of the Draft Foreign Investment Law defines “actual controllers” as the natural persons or enterprises

that directly or indirectly control foreign investors or FIEs.

If an entity is determined to be a FIE and its investment amount exceeds certain threshold or its business
operation falls within the “catalog of special administrative measures” to be issued by the State Council in the

future, market entry clearance by the authority in charge of foreign investment would be required.

Impact of the Draft Foreign Investment Law on VIE

The “variable interest entity” structure, or VIE structure, has been adopted by many PRC-based companies.
Under the Draft Foreign Investment Law, variable interest entities that are controlled via contractual
arrangements would also be deemed as FIEs, if they are ultimately “controlled” by foreign investors. As far as
the new VIE structures operating in industry sectors that are in the Catalog of Restrictions are concerned, if the
ultimate controlling person(s) of a domestic enterprise under the VIE structure is/are of PRC nationality (either
PRC state-owned enterprises or agencies, or PRC citizens), such domestic enterprise may be treated as a Chinese
investor and therefore the VIE structures may be considered as legitimate. Conversely, if ultimate controlling
person(s) is/are of foreign nationalities, such domestic enterprise may be treated as a foreign investor or FIE, and
therefore the operation of such domestic enterprise through VIE structures without obtaining necessary

permission may be considered as illegal.

Neither the Draft Foreign Investment Law nor its accompanying explanatory notes (the “Explanatory
Notes™) provides a clear direction in dealing with VIE structures existing before the Draft Foreign Investment

Law becoming effective. However, the Explanatory Notes contemplate three possible approaches in dealing with
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FIEs with existing VIE structures and conducting business in an industry falling within the “catalog of special

administrative measures”:

(i)  requiring them to make a filing (F1¥R) to the competent authority that the actual control is vested with

Chinese investors, after which the VIE structures may be retained;

(i) requiring them to apply to the competent authority for certification that their actual control is vested
with Chinese investors and, upon verification (#87) by the competent authority, the VIE structures

may be retained; and

(iii) requiring them to apply to the competent authority for permission (A FF7]) to continue to use the
VIE structure. The competent authority together with the relevant departments will then make a

decision after taking into account the actual control of the FIE and other factors.

To further clarify, under the first possible approach, “making a filing” is simply an information disclosure
obligation, which means the enterprise does not have to receive any confirmation or permission from the
competent authorities, whilst for the second and third approaches, the enterprise has to receive either the
confirmation or the access permission from the competent authorities. For the latter two approaches, the second
approach focuses on the nationality of the controller, whereas the third approach may take factors in addition to
the nationality of the controller (which are not clearly defined in the Draft Foreign Investment Law or the

Explanatory Notes) into consideration.

The three possible approaches above are set out in the Explanatory Notes to solicit public opinion on the
treatment of existing contractual arrangements, have not been formally adopted and may be subject to revisions

and amendments taking into account the results of the public consultation.

Where foreign investors and FIEs circumvent the provisions of the Draft Foreign Investment Law by
entrusted holding, trust, multi-level re-investment, leasing, contracting, financing arrangements, protocol control,
overseas transaction or otherwise, make investments in sectors specified in the Catalog of Prohibitions, or make
investments in sectors specified in the Catalog of Restrictions without permission or violate the information
reporting obligations specified therein, penalty shall be imposed in accordance with Article 144 (Investments in
Sectors Specified in the Catalog of Prohibitions), Article 145 (Violation of Provisions on Access Permission),
Article 147 (Administrative Legal Liability for Violating the Information Reporting Obligation) or Article 148
(Criminal Legal Liability for Violating the Information Reporting Obligation) of the Draft Foreign Investment
Law, as the case may be.

If foreign investors make investments in the sectors specified in the Catalog of Prohibitions or the Catalog
of Restrictions without obtaining necessary permission, the competent authorities for foreign investment in the
province, autonomous region and/or municipality directly under the central government of the PRC at the place
where the investments are made shall order them to cease the implementation of the investments, dispose of any
equity or other assets within a prescribed time limit, confiscate any illegal gains and impose a fine of not less

than RMB 100,000 but not more than RMB 1 million or in a sum not more than 10% of illegal investments.
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If foreign investors or FIEs are in violation of the provisions of the Draft Foreign Investment Law,
including by way of failing to perform on schedule or evading the performance of the information reporting
obligation, or concealing the truth or providing false or misleading information, the competent authorities for
foreign investment in the province, autonomous region and/or municipality directly under the central government
of the PRC at the place where the investments are made shall order them to make rectifications within a
prescribed time limit. If they fail to make rectifications within the prescribed time limit or the circumstances are
serious, such competent authorities shall impose a fine of not less than RMBS50,000 but not more than

RMB500,000 or in a sum not more than 5% of the investments.

If foreign investors or FIEs are in violation of the provisions of the Draft Foreign Investment Law,
including by way of evading the performance of the information reporting obligation, or concealing the truth or
providing false or misleading information, and if the circumstances are extremely serious, a fine shall be imposed
on the foreign investors or FIEs and the directly responsible person-in-charge and other persons liable shall be

sentenced to fixed-term imprisonment of not more than one year or criminal detention.

Status of promulgation of the Draft Foreign Investment Law

As of the Latest Practicable Date, there was no certainty whether, or timeline when, the Draft Foreign
Investment Law will be promulgated and come into effect, and if so, whether it is to be promulgated in the
current draft form after it undergoes through further enactment process. Furthermore, the MOFCOM has not

issued any definite rules or regulations to govern existing contractual arrangements.

Potential impact of the Draft Foreign Investment Law on our Company

Whether our Company is controlled by PRC entities and/or citizens

Our Company is under the indirect control of the Founders. See the section headed “History,
Reorganization and Corporate Structure” in this prospectus for further details of the interests of the Founders in

our Company.

The Founders, each a PRC national, through their respective offshore holding vehicles, namely Fantastic
Live Holdings Limited (a company wholly owned by Mr. Feng), Luckystar Live Holdings Limited (a company
wholly owned by Ms. Liao) and Horizon Live Holdings Limited (a company wholly-owned by Mr. Hou),
together is entitled to exercise voting rights of approximately 30.32% of the total issued share capital of our
Company as at the date of this prospectus. In addition, Ms. Liao, through Luckystar Live Holdings Limited, also
owns approximately 89.99% equity interest in and controls Generous live LIMITED, whilst Mr. Hou, through
Horizon Live Holdings Limited, owns approximately 97.99% equity interest in and controls Evergreen live
LIMITED. Each of Generous live LIMITED and Evergreen live LIMITED holds approximately 5.06% of the
total issued share capital of our Company as at the date of this prospectus. The Founders are and have been acting
in concert when exercising their shareholders’ rights in our Company and Beijing Meelive since the respective
dates of incorporation of our Company and Beijing Meelive, and the Founders have always been in consensus
and in agreement when exercising their shareholders’ rights when passing shareholders’ resolution of our

Company and Beijing Meelive. Accordingly, the Founders (through their respective wholly-owned holding
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companies, Fantastic Live Holdings Limited, Luckystar Live Holdings Limited and Horizon Live Holdings
Limited and their respective controlled entities, Generous live LIMITED and Evergreen live LIMITED) are the

dominating and controlling shareholders of our company as of the date of this prospectus.

Immediately upon completion of the Capitalization Issue and the Global Offering (assuming the Over-
allotment Option is not exercised and without taking into account any Shares which may be issued upon the
exercise of any options which may be granted under the Share Option Scheme and Shares which may be issued
under the RSU Scheme) and taking into account Ms. Liao and Mr. Hou’s indirect controlling interest in Generous
live LIMITED and Evergreen live LIMITED, the Founders are in aggregate by far the largest dominating group
of Shareholders, and shall collectively be able to control approximately 40.46% of the total issued share capital
of our Company as at the date of this prospectus, and approximately 34.38% of the total issued share capital of
our Company upon completion of the Capitalization Issue and the Global Offering (assuming the Over-allotment
Option is not exercised and without taking into account any Shares which may be issued upon the exercise of any
options which may be granted under the Share Option Scheme and Shares which may be issued under the RSU

Scheme).

Immediately upon completion of the Global Offering (assuming the Over-allotment Option is not exercised
and without taking into account any Shares which may be issued upon the exercise of any options which may be
granted under the Share Option Scheme and Shares which may be issued under the RSU Scheme), the Founders
will in aggregate remain as the largest dominating group of Shareholders of the Company and Duomi Online,
being the single second largest Shareholder of the Company, is expected to hold approximately 11.67% of the
Company’s issued share capital.

Moreover, each of the Founders are the key management members of our Group since inception. In
particular, Mr. Feng serves as our Chairman and Chief Executive Officer, Ms. Liao serves as a director, legal
representative and our Chief Operating Officer and Mr. Hou serves as a director and our Chief Technology
Officer and therefore are primarily responsible for overseeing the management and operations of our Company
and Beijing Meelive. The Founders have together managed, and continue to manage, our Group in a highly
consensual manner. Furthermore, Inke PRC, as a wholly-owned subsidiary of our Company, has entered into the

Contractual Arrangements with Beijing Meelive and the Registered Shareholders to control Beijing Meelive.

In view of the foregoing, although the Founders (each a PRC citizen), together, hold less than 50% of the
equity interest and voting rights of our Company and Beijing Meelive, they have acted in concert as the largest
dominating group of Shareholders of our Company and Beijing Meelive, and hold the voting power to exert
material influence over the shareholders’ meeting of our Company and our Board. In addition, by serving as the
three executive Directors who play top management roles in our Company, the Founders also have the power to
exert great control over the management and operations of our Company and Beijing Meelive. Therefore, our
Directors are of the view that we shall be able to demonstrate that we are “controlled” by PRC citizens (being the
Founders), as the Founders are, and will be, capable of exerting significant influence on the matters to be
discussed at the meetings of the Shareholders of the Company. Such voting powers and influence are sufficient to
constitute “control” for the purpose of the Draft Foreign Investment Law, and the Company will be considered to
be ultimately “controlled” by PRC citizens (being the Founders) under the Draft Foreign Investment Law if it is

enacted in its current form. The PRC Legal Advisor is of the view, and based on the PRC Legal Advisor’s view,
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the Joint Sponsors concur that, the Company is considered to be ultimately “controlled” by PRC citizens (being

the Founders) if the Draft Foreign Investment Law is enacted in its current form.

To ensure the Contractual Arrangements are likely to continue to be in compliance with applicable PRC

laws so that our Group can maintain control over Beijing Meelive and its subsidiaries and receive all economic

benefits derived from them, our Founders (as our Controlling Shareholders and the dominating group of

shareholders acting in concert and exhibiting the greatest degree of control over the Company) have given an

undertaking (the “Undertaking”) to our Company, and our Company has agreed with the Stock Exchange to

enforce such Undertaking, that during the subsistance of the Contractual Arrangements, they will:

®

(ii)

(iii)

(iv)

(v)

do all such possible acts that are necessary to give effect to the Contractual Arrangements and/or to
enable the continuation of business operations of Beijing Meelive and its subsidiaries as a result of
any impact due to the promulgation and implementation of the Draft Foreign Investment Law and

other future laws and regulations relating to foreign investment;

continue to maintain their, or procure their successors to maintain, Chinese nationality and

citizenship for as long as they hold a controlling interest in the Company;

continue to act in concert when exercising their shareholders’ rights in the Company and Beijing
Meelive during the subsistence of the Contractual Arrangements and for as long as they hold a

controlling interest in the Company;

obtain prior written consent of our Company as to the identity of the transferee(s) before any of us
disposes of or transfers a shareholding interest that may result in such transferee(s) acquiring
“control” over our Company (as defined in the Draft Foreign Investment Law (if enacted in its

current form without any amendment)); and

in the event of any transfer or disposal by any of them of a shareholding that may result in the
transferee(s) acquiring “control” over our Company (as defined in the Draft Foreign Investment Law
(if enacted in its current form without any amendment)), they will (as may be relevant) (a) procure
that the transferee(s) provide an undertaking on substantially the same terms and conditions as the
one provided by them to our Company and (b) demonstrate to the reasonable satisfaction of our
Company and the Stock Exchange that the Contractual Arrangements will continue to be viewed as a
domestic investment under the Draft Foreign Investment Law (if enacted in its current form without

any amendment).

The Undertaking shall become effective from the Listing Date and shall remain effective until the earlier of

the occurrence of the following events:

®

any of us ceasing to be our Controlling Shareholder and actual controller of the Company or Beijing

Meelive;
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(i) compliance with the relevant requirements under the Draft Foreign Investment Law or applicable
foreign investment laws (together with, if any, all subsequent amendments or updates, as

promulgated) as finally enacted is not required and the Stock Exchange has consented to this;

(iii) compliance with the Undertaking is no longer required, as advised by the Stock Exchange; or

(iv) the Stock Exchange and any applicable Chinese regulatory authority have consented to such

termination.

To the extent that only part of the Undertaking is no longer required as a result of any of the events in (ii),
(ii1) or (iv) of the preceding paragraph occurring, only such part of the Undertaking that is no longer required

shall cease to be effective.

Our Company believes that the above arrangement will ensure that control of our Company will at all times
be in accordance with the requirements of the Draft Foreign Investment Law if it is finally enacted in its current

form.

As advised by our PRC Legal Advisor and based on Undertakings, our Directors are of the view that (i) the
Contractual Arrangements are unlikely to be deemed invalid as a result of non-compliance with applicable PRC
laws; and (ii) the risk of Inke PRC or Beijing Meelive being imposed administrative penalties by relevant internet
cultural, press, publication and broadcasting or telecommunications authorities as a result of the adoption of the

Contractual Arrangements is not high.

Notwithstanding the above, there may be uncertainties that the above measures to maintain control over
and receive the economic benefits from Beijing Meelive and its subsidiaries alone may not be effective in
ensuring compliance with the Draft Foreign Investment Law together with, if any, all its subsequent amendments

or updates, as promulgated (if and when it becomes effective).

Whether our Principal Business is on the “catalog of special administrative measures’ to be issued by the
State Council

If the operation of our Principal Business is not on the “catalog of special administrative measures” and we
can legally operate such business under PRC laws, Inke PRC will exercise the call option under the Exclusive
Call Option Agreement to acquire the equity interest of Beijing Meelive and unwind the Contractual

Arrangements subject to re-approval by the relevant authorities.

If the operation of our Principal Business is on the “catalog of special administrative measures”, and on the
basis that we could demonstrate that we are “controlled” by PRC entities and/or citizens if the Draft Foreign
Investment Law is enacted in its current form, Inke PRC may be treated as a Chinese investor and therefore the
Contractual Arrangements may be considered as legitimate and we could continue to receive the economic
benefits of Beijing Meelive through the Contractual Arrangements. In addition, the financial results of Beijing

Meelive and its subsidiaries could continue to be consolidated into our Group’s financial results.
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Sustainability of our business

If the new foreign investment law as finally promulgated and the ‘“catalog of special administrative
measures” as finally issued mandate further actions for us to retain the Contractual Arrangements, we will take
all reasonable measures and actions to comply with the foreign investment law then in force and to minimize the
adverse effect of such laws on our Company. However, there is no assurance that we can fully comply with such
law. In the worst case scenario, we will not be able to operate the Principal Business through the Contractual
Arrangements and will lose our rights to receive the economic benefits from Beijing Meelive and its subsidiaries.
In such case, the Stock Exchange may also consider our Company to be no longer suitable for Listing on the
Stock Exchange and delist our Shares. See the section headed ‘“Risk Factors — Risks Related to Our Contractual

Arrangements”.

Nevertheless, considering that a number of existing entities are operating under contractual arrangements
and some of which have obtained listing status abroad, our Directors are of the view that it is unlikely, if the
Draft Foreign Investment Law is promulgated, that the relevant authorities will take retrospective effect to
require the relevant enterprises to remove the contractual arrangements. Our PRC Legal Advisor is of the view
that the PRC government is likely to take a relatively cautious attitude towards the supervision of foreign
investments and the enactment of laws and regulations impacting them, and make decisions according to

different situations in practice.

Our Company will, after the Listing, timely announce (i) any updates or material changes to the Draft
Foreign Investment Law that will materially and adversely affect us as and when they occur and (ii) the event
that the new foreign investment law has been promulgated, a clear description and analysis of law, specific
measures adopted by our Company to comply with the law (supported by advice from PRC legal advisor), as

well as its material impact on our business operation and financial position.
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OVERVIEW

We are a leading mobile live streaming platform in China. We are especially popular among young, active
consumers with strong spending power. Our highly engaged users are willing to communicate, interact and share
publicly through our platform. Our core product, the Inke App, officially launched in May 2015, had attracted
over 194.5 million registered users as of December 31, 2017. According to Frost & Sullivan, we were the second
largest mobile live streaming platform in China in terms of revenue in 2017, with a revenue of RMB3,941.6
million and a market share of 15.3%. We were also the largest mobile live streaming platform in China in terms
of average monthly active streamers in 2017, and the fourth largest in terms of average monthly paying users in
2017.

People have natural demands for entertainment and companionship. We see mobile live streaming as an
advanced form of online interaction to satisfy such demands. We connect viewers with streamers of desirable
personalities, appearance or talents, and provide a platform for them to interact with each other anytime,
anywhere. Our platform strengthens the bonding among our users through more than 3.3 billion minutes of live
streaming facilitated and over 7.8 billion messages communicated on our platform in 2017. Such bonding in turn

further enhances our user engagement and stickiness, and helps to attract more aspiring users to our platform.

We are a pioneer in our industry, capitalizing on market opportunities through continuous product
innovation. During a three-year span, we have introduced multiple innovative functions including Instant Watch
(#°BH), Real-time Beautification (E{RFEH) and PK (EL#5¥#L), which we believe greatly enhanced our user
experience and contributed to the popularity of our platform.

We have demonstrated strong monetization since the very beginning of our operating history. We generate
revenue mainly through the sale of virtual items and services on our platform. Our users can purchase Inke
Diamonds, the virtual currency on our platform, through multiple payment channels. Inke Diamonds can be used
to purchase a variety of virtual items, which our users can give to other users as a gesture of friendship,
admiration or support. Users can also use Inke Diamonds to subscribe for or purchase other value-added services
to enhance their interaction experiences. The popularity of our platform and the high level of user engagement
and attention has also attracted a number of advertisers to our platform, allowing us to further monetize our user
base and generate additional revenue. We also plan to vigorously pursue new monetization opportunities in the
future.

We have achieved strong financial performance during the Track Record Period. In 2015, 2016 and 2017,
we generated revenue of RMB28.7 million, RMB4,334.9 million and RMB3,941.6 million, respectively, and
recorded adjusted net profit of RMB1.5 million, RMB568.2 million and RMB792.0 million, respectively. Our
adjusted net profit excludes non-cash fair value loss of financial instruments with preferred rights and non-cash

share-based compensation expenses. Please refer to the section headed “Non-IFRS Measure” for details.
OUR MISSION AND VISION

Our mission is to make it easier to pursue happiness (GEMZ4HfHH). Our vision is to transform
entertainment through video streaming (% #4481 4HL).
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OUR STRENGTHS

As a leader and persistent innovator in the industry, we believe the following key competitive strengths
have contributed to our success:

Leading Mobile Live Streaming Platform

We are a leading mobile live streaming platform in China. According to Frost & Sullivan, we were the
second largest mobile live streaming platform in China in terms of revenue in 2017, with a revenue of
RMB3,941.6 million and a market share of 15.3%. We were also the largest mobile live streaming platform in
China in terms of average monthly active streamers in 2017, and the fourth largest in terms of average monthly
paying users in 2017.

Our core application, the Inke App, had a total of 194.5 million registered users as of December 31, 2017,
and had 25.2 million average monthly active users in the fourth quarter of 2017. Our leading market position,
well-established brand, innovative product design and large volume of diversified content have enabled us to

accumulate a large user base and to achieve rapid growth during the Track Record Period.

“All to stream, stream to all” has been our aspiration since our inception, as we believe everyone has the
potential to become a streamer. The successful implementation of our aspiration has effectively fueled user
expansion and content generation, creating a healthy, closed-loop business model with high operational
efficiency.

Highly Engaged User Base with Strong Spending Power

We connect streamers of desirable personalities, appearance or talents with users seeking entertainment and
companionship. Our highly engaged users are willing to communicate, interact and share publicly through our
platform. In 2017, our platform facilitated over 3.3 billion minutes of live streaming sessions, with 12.7 billion
total views, over 7.8 billion messages communicated, and 203.8 million shares to social media by our users. In
addition, we had the highest average daily live streaming time among all the mobile live streaming platforms in
China in 2017, according to Frost & Sullivan.

We are especially popular among active consumers in China with strong spending power. According to

Frost & Sullivan, as of December 2017, as compared to other mobile live streaming platforms in China, we have:

o the highest percentage of users living in tier-1 and tier-2 cities in China;

o the highest percentage of users with monthly income above RMB10,000; and

o the highest percentage of female users.
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Scalable Business Model with Proven Monetization

We believe that Chinese consumers have placed increasing importance on fulfilling spiritual needs, such as
happiness, companionship and peer recognition. With products designed to address such spiritual needs, we
provided superior interaction and entertainment experience to our users, encouraged them to spend on our
platform and built a successful monetization model. We have achieved an average monthly paying ratio among
MAUs of 4.6% in 2017, the highest among all major mobile live streaming platforms in China, according to
Frost & Sullivan.

Instead of relying on a limited number of top streamers and paying large-amount upfront sign-on fees to
them, we have mobilized a significant portion of our users to become our streamers. Most of our streamers are
non-professional performers who have not entered into performing contracts with us or with any streamer agent
we cooperate with. Engaging a large streamer base has enabled a great variety of content on our platform,

allowing us to retain the vigor of our platform in a cost-effective manner.

We achieved strong monetization since the very beginning of our operating history. Our average monthly
AGBPPU increased from RMB190 in 2015 to RMB406 in 2017. We generated positive net profit in each of the
years since our inception, adjusted for non-cash fair value loss of financial instruments with preferred rights and
non-cash share-based compensation expenses. In 2015, 2016 and 2017, we recorded adjusted net profit of
RMB1.5 million, RMB568.2 million and RMB792.0 million, respectively, representing a CAGR of 2,229.1%
from 2015 to 2017. Our robust profitability and healthy cash flow also allow us to explore future growth

opportunities with great financial flexibility.

Persistent Innovator with Convincing Track Record

We are a pioneer in the mobile live streaming industry. We were first-in-the-market to innovate and
introduce multiple trendy functions such as Tri-party Live Chat and Real-time Beautification. We are also the
first live streaming platform in China that allows Instant Cash Withdrawal by users. In addition, we constantly
launch innovative product features such as PK, Multi-party Live Streaming Room (£ A E#%f#) and Customized
Recommendation (AT I#E#), which received highly positive feedback from our users, and substantially
enhanced our user stickiness. For instance, during the first three months after we launched the PK function in
September 2017, the average daily streaming time per streamer increased by 29.7%, and the average daily
viewing time per viewer increased by 47.8%. During the first week of the A/B tests we conducted for our
Customized Recommendation function, the average daily viewing time per user among the group of users who
were provided with the recommendation function was 24.7% higher than the average daily viewing time per user

of the controlled group who were not provided with such function.

Visionary and Experienced Management Team

Our executive officers have extensive industry experience including business operation, finance, product
design and technology development. Our co-founder, chairman and chief executive officer, Mr. Feng Yousheng,

has over 16 years of experience in the internet and entertainment industry and is widely regarded as a pioneer and
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constant innovator in the industry. Our senior management members have on average over 13 years of experience
in the entertainment, technology and finance industries. We believe that our visionary and experienced
management team has been a key factor for our past success, and will continue to lead us in our ongoing pursuit
of excellence in the future by effectively and precisely seizing the new and emerging opportunities arising from

the fast-changing industry trends.

OUR STRATEGIES

To further solidify our leading position in the mobile live streaming industry in China, we plan to continue

the following growth strategies:

Diversify Our Business and Product Offerings

We pursue a “Live streaming +” strategy to further diversify our business and product offerings to serve
users’ needs for entertainment. We plan to bring popular recreational activities online in the form of mobile live
streaming. We also plan to launch new stand-alone applications based on our deep user insights, and to build a

product matrix with strong synergies.

We plan to selectively provide our streamers with training programs. By offering access to entertainment
events and cooperating with other participants in the entertainment industry, we aim to help our popular
streamers to gain even more public recognition, including the possibility of breaking into the pan-entertainment
industry and become potential new celebrities. We believe these programs also represent market opportunities for

our platform to provide value-added services and further expand into the entertainment sector.

Expand Our User Base

We plan to continue to expand our user base through effective and targeted sales and marketing efforts that
broaden our user acquisition channels, including placing online and offline advertisements, sponsoring popular
events, and holding our signature annual events such as Goddess Sakura and Mr. Inke. We also plan to further
dedicate our resources in nurturing our large and robust streamer pool, and in improving the trainings and data
insights we provide to our streamers, so as to attract additional streamers to our platform. In addition, we plan to
solidify our presence among tier-1 and tier-2 city users, and to further penetrate into lower-tier cities in China, by

developing additional engaging features and functions, as well as new stand-alone applications.

Invest in Technologies to Optimize User Experience

We will continue to develop technologies to further explore user behaviors and demands. We plan to
continue to invest in data transmission, augmented reality and other technologies to provide users with
best-in-class experience in mobile live streaming and real-time interactions. In addition, we will continue to
invest in the development of our online advertising system. We plan to maintain our technological advantages by
continuous investments in research and development, and plan to protect our core intellectual properties by a

combination of copyrights and trade secrets.
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Strengthen Our Monetization Capability

We plan to offer more features and functions to increase users’ willingness to spend on our platform, based
on our understanding of the users’ evolving spiritual needs. We plan to further introduce additional value-added

services with potentially higher profitability, such as additional subscription-based services or premium products.

We intend to continue expanding our advertising business by further leveraging our large user base and
user insights. We plan to further utilize our big data analytics capabilities to effectively serve advertisers and

introduce innovative advertising solutions.

Seek Strategic Investment and Acquisition Opportunities

We also plan to strengthen our ecosystem through selective strategic investment and acquisition in the
future. We will continue to pay close attention to players in the pan-entertainment industry with high growth
potential and convincing synergies with our existing platform, and to explore strategic investment, collaboration

and integration opportunities.

OUR PLATFORM

Our Core Application

We officially launched our core application, the Inke App, in May 2015. The Inke App is available for
download through Apple’s App Store and various Android application stores. We offer an entertaining,

fashionable and lively platform for our users to interact with each other on a real-time basis.

As of December 31, 2017, a total of 36.8 million users provided a wide range of performances through live
streaming as streamers on our platform, to display their talents, showcase their knowledge and skills, and share
their lifestyles. As of December 31, 2017, we had a total of 194.5 million registered users, who can watch our
streamers’ performances, talk about shared interests, and interact with other users in a variety of ways, including
sending virtual items, playing games together, communicating through instant messages or private messages, and

competing for prizes real-time.

Streamers and viewers on our platform create a mobile community that enlarges their social circles, and

provides them with personalized interactive entertainment experiences.

We provide a variety of features, functions and services to bring our users closer together, enhancing their
loyalty and stickiness to our platform, and providing them with more engaging, immersive entertainment

experiences.
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The following screenshots illustrate the key functions of our Inke App.

(1)
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1. Content Categories 1. Virtual Item Visual Effect
2. Customized Recommendation 2. Instant Messages
3. Nearby 3. Virtual Item Selection
4. Start Streaming 4. Share
5. Followed 5. Private Messages

6. Guardian Knights
7. Bullet Chat
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The following table sets forth the key operating data of our platform during the Track Record Period:

As of/For the  As of/For the As of/For the  As of/For the

Period ended Year ended Year ended Quarter ended
December 31, December 31, December 31, March 31,
2015 2016 2017 2018

(in thousands)

Registeredusers . .. .............. .. .. ..... 2,988 148,391 194,509 200,235
Average MASs . .. .. L 87 5,385 2,528 925
Average MAUS . . . ... ... — 25,190 22,694 25,254
Average MPUs . ... ... ... .. . 31 2,292 1,030 729
Paying users with annual gross billings below

RMBS500D ..o 165 15,973 7,452 1,686
Paying users with annual gross billings between

RMB500 and RMBS5,000® ... ... .. ... ..... 5 599 317 124
Paying users with annual gross billings above

RMBS5,0009) ... ..o 0.9 97 83 61

(%)

Average next month user retentionrate . .......... — 49.8 52.2 48.6

(million minutes)

Minutes of live streaming sessions . . ............ 47 5,764 3,281 449
(minutes)
Average daily streaming time per streamer . . . . .. ... 48 28 37 58
Average daily viewing time per viewer . .......... 32 30 28 31
(in RMB)
Average monthly AGBPPU . . . ......... .. .. ... 190 166 406 540
(in RMB million)
Grossbillings . . ....... .. ... .. . 30 4,653 4,172 1,181
Total gross billings contribution by paying users with
annual gross billings below RMB500® . ... ... .. 5 622 280 14

Total gross billings contribution by paying users with
annual gross billings between RMB500 and

RMBS5,000@ . .. ... 7 839 476 52
Total gross billings contribution by paying users with

annual gross billings above RMB5,000® . . ... ... 17 3,192 3,416 1,115
Notes:

(1) Or gross billings below RMB125 in the first quarter of 2018
(2) Or gross billings between RMB125 and RMB1,250 in the first quarter of 2018
3) Or gross billings above RMB 1,250 in the first quarter of 2018
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We believe that the decreases in our average monthly active streamers, average MAUs, average MPUs,
minutes of live streaming sessions and gross billings from 2016 to 2017 were mainly resulting from (i) the
slowdown of the industry-wide growth rate in 2017 following the explosive growth the industry experienced in
2016; (ii) the decline in the activeness of a number of our users after the initial try-out period; (iii) further
fragmentation of the mobile live streaming market in China as more companies were attracted to the market. We
believe that our average monthly active streamers, average MAUs, average MPUs, minutes of live streaming
sessions and gross billings in the first quarter of 2018 were partially negatively affected by the reduced user
activities during the Chinese New Year holidays. Please refer to the section headed “Financial Information—
Description of Major Components of Our Results of Operations” for more information about the quarter-over-

quarter comparison of some of our operating metrics during the Track Record Period.

Our Users

Viewers

Viewers are the largest group of participants of our ecosystem. They watch the performances of our
streamers and interact with the streamers and other users in various ways. As of December 31, 2017, we had
194.5 million registered users on our platform. According to a survey conducted by Frost & Sullivan, as of
December 2017, 57.4% of our registered users came from tier-1 and tier-2 cities in China, 76.1% of whom were
aged between 18 and 35, 46.5% of whom were female and 35.0% of whom had monthly income of more than
RMB10,000.

We believe that viewers are attracted to our platform because of the immersive interaction experiences we

offer that satisfy their needs for entertainment and companionship.

Streamers

Streamers are the primary sources of the content generated on our platform. They provide a wide range of
performances in virtual live streaming “rooms,” to display their talents, showcase their knowledge and skills, and
share their lifestyles. As of December 31, 2017, we had a total of 36.8 million streamers on our platform,

representing 18.9% of our total registered user base.

We believe that streamers are attracted to our platform because it is fun and fashionable to stream on our
platform, and because we provide them a channel through which they can express themselves, share their
feelings, and interact with other users on a real-time basis. In addition, we also offer them the opportunities to
generate income, to gain peer recognition, to become internet celebrities and to potentially enter into the pan-

entertainment industry.

Our streamers provide performances such as singing, dancing, instrument performance, drawing, talk
shows, and so on, to display their different talents and share their lifestyles. There are also many gaming

streamers on our platform, who showcase their game playing skills by broadcasting the images of the games they

play.
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To help our users better navigate and find the streamers they like, we have categorized the showrooms
based on the primary streaming genres of the streamers. We have a variety of different genres for the showrooms

on our platform, including talents, music, modeling, campus, games and so on.

The following chart sets forth the demographic profile of our viewers and streamers:

Viewers®

Gender Age
Female Male Below 18 18-27 28-35 Above 35
46.5% 53.5% 13.8% 57.6% 18.5% 10.1%

Streamers®

Gender Age
Female Male Below 18 18-27 28-35 Above 35
55.3% 44.7% — 67.2% 22.0% 10.8%

Notes: (1) According to a survey conducted by Frost & Sullivan, as of December 2017.

2) Among our active streamers in 2017.

Easy transition from a viewer to a streamer

We believe that everyone can be a streamer, and we encourage each of our users to become a streamer. A

user can become a streamer on our platform after completing a simple real name certification process.

As of the Latest Practicable Date, we cooperate with Zhima Credit (ZJifif5 ) for the real name
certification process. Historically, we also cooperated with Alipay for such process. After making the application
to become a streamer, our user will be automatically redirected to the Zhima Credit website to complete the real
name certification process. For overseas users who cannot complete the real name certification process using
Zhima Credit, they can provide us with their real names, cell phone numbers, and upload clear pictures of their
passports or other identification cards to our system. Our internal certification team will go through the materials

provided by them and decide whether such users can be certified.

Contractual arrangements with streamers and streamer agents

Our streamers are bound by our community guidelines and our standard terms of service, which set forth,
among other things, the revenues sharing arrangements between the streamers and us, the privacy policy, the
anti-money laundering policy, and the ownership of the intellectual property rights in relation to the streaming
contents. For certain streamers who we believe have the potential to become internet celebrities or stars, we enter
into additional business contracts with them. Such additional contracts are typically negotiated on a case-by-case
basis, and may include clauses setting forth, among other things, the minimum number of hours the streamers
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must stream on our platform, the base compensation they can receive, and the revenues sharing economics. Such

contracts will normally contain exclusivity clauses forbidding the streamers to stream on other platforms.

We also cooperate with streamer agents who help us establish and maintain relationships with certain
streamers, and serve as a communication channel between us and the streamers they manage. We enter into
cooperation agreements with streamer agents, which are generally negotiated on a case-by-case basis, and may
include clauses setting forth, among other things, the number of streamers to be introduced to our platform, the
minimum number of hours the streamers must stream on our platform, and the commissions we pay to the agents.

In 2017, only approximately 0.02% of our streamers were agent streamers.

Interactions among Our Users

Our platform enables our streamers and viewers to interact in various ways. For example, streamers
interact with the viewers by chatting, sending private or public messages, performing as requested by the

2

viewers, sending “red packets,” and playing social games together. Our gaming streamers interact with their
viewers through sharing game-playing tips, discussing strategies, and explaining the moves they make. Streamers

may also interact with other streamers through PK, Tri-party Live Chat and other features on our platform.

We seek to design fun and entertaining ways for our users to interact with each other, to enhance user
stickiness and experience. Set forth below are examples of some of our most popular interactions among our

users.

Virtual item giving

One of the most direct ways our users interact with each other is through purchasing and giving virtual
items. During the process of various interactions on our platform, each user, whether a streamer or a viewer, can
purchase virtual items using Inke Diamonds, and give virtual items to other users as a gesture of friendship,
admiration or support. We offer a wide variety of virtual items on our platform. As of the Latest Practicable Date,
the prices of our virtual items range from RMBO.1 to approximately RMB13,140. We offer a diverse selection of
lower-priced virtual items to attract users to try out our paid services and convert our active users to paying users.
Higher-priced virtual items are designed for our loyal users for them to demonstrate their affections towards the
streamers, and to gain peer recognition. We also frequently release new virtual items related to current events and

popular culture trends to strengthen our users’ sense of freshness.
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The following screenshots illustrate some of the virtual items we offer on our platform:

“pPK” (Efﬁﬂ%)

We are among the first live streaming platforms to introduce the “PK” feature, according to Frost &
Sullivan. This feature enables one streamer to compete against another. Two streamers first connect their
showrooms together utilizing our Multi-party Connection technology, and then come up with some simple games
to play together during the PK session. The streamer who receives more virtual items from the viewers during

such period wins the PK.
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1. Inke Diamonds Given by Viewers
2. Countdown
3. Content Monitoring Notice

We believe that PK is a great example of how we satisfy users’ spiritual needs, including entertainment,
companionship, accomplishment and peer recognition. For our streamers, while showcasing their talents and
performing for the viewers is fun enough, playing games with, and at the same time competing against, other
streamers is an interesting and exciting addition. PK allows them to know their peers, and to get additional
exposures to the viewers in other showrooms. For our viewers, PK creates a great opportunity for them to show
their support for the streamers they like, bonding them closer to the streamers as they team up and compete with
the team led by other streamers. PK also creates a great incentive for the streamers to generate high quality

content in order to win the support of their fans, thereby improving the experience of our viewers.

As of December 31, 2017, three months after the launch of the PK feature, our platform has facilitated over
12.8 million PK sessions among our users. During such three months, the total value of the virtual items given
increased to RMB1,224.0 million, as compared with RMB751.9 million during the three months prior to the
launch of the PK feature, representing a 62.8% increase. The total value of the virtual items given during PK
sessions amounted to approximately RMB689.5 million, the average daily streaming time per streamer increased
from 37 minutes to 48 minutes, and the average daily viewing time per viewer increased from 23 minutes to 34

minutes.
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Tri-party Live Chat ( =#2F)

We launched the Tri-party Live Chat feature in May 2016. This feature allows viewers to apply and queue
to live chat with the streamers. After a streamer accepts a live chat request, the screen of such selected viewer
will also show up in the streaming room and can be seen by the streamer and other viewers. The streamer and up
to two selected viewers can chat about their common interests, play games or perform together, and interact with

other users in the streaming room.

The Tri-party Live Chat feature gives the viewers a chance to be seen by, and to directly interact with, the
streamers they like. We believe this feature can significantly enhance the feeling of companionship of our

viewers.

Multi-party Live Streaming Rooms (FN B # %)

We pioneered the industry in introducing the “Multi-party Live Streaming Rooms” feature, according to
Frost & Sullivan. Leveraging our Multi-party Connection technology, our platform can support up to six
streamers to stream in one streaming room at the same time. The streamers can conduct group discussions,

perform together or compete against each other for prizes.

Radio broadcasting

We offer a radio broadcasting feature on our platform. Users can establish radio broadcasting rooms to

interact with their audiences. Unlike regular showrooms, other users cannot see the streamers in radio
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broadcasting rooms but can only hear their voice. Radio broadcasting rooms allow people who may be shy to
also share and interact with other people with common interests. We were also able to attract a number of

professional broadcasters to open radio broadcasting rooms and stream on our platform.

OUR BUSINESS MODEL

Live Streaming Business

We generate most of our revenues from the operation of live streaming business. In 2015, 2016 and 2017,
revenues generated from the operation of live streaming business contributed to 94.6%, 99.8% and 99.4% of our

total revenues.

We have a proven track record of driving monetization through highly engaging interactive entertainment
experiences. Our best-in-class live streaming content and innovative online-to-offline events have been highly

effective in attracting and engaging a vibrant base of paying users.

Operation Procedure of Our Platform

Our Inke App is free to download and access from various application stores, including Apple’s App Store
and various Android application stores, through users’ mobile devices.

Users on our platform can purchase Inke Diamonds, our virtual currency, and use Inke Diamonds to
purchase virtual items and other value-added services on our platform. Users can purchase Inke Diamonds
directly from our Inke App, or our flagship store on TMall.com, using bank wirings or third-party payment
channels such as WeChat Pay, Alipay and Apple.

When a user receives a virtual item, our system will automatically convert the virtual item into the
corresponding amount of Inke Coins, which will be deposited in the account of such user on our platform. We
also reward our streamers additional incentive Inke Coins in accordance with our Inke Coin reward policies,
which typically calculate the additional reward our streamers are entitled to base on a number of factors such as
the duration of their live streaming sessions during the relevant period. The Inke Coin reward policies are

determined by us at our sole discretion, and are published on our platform on a monthly basis.

We generate revenue from the sale of Inke Diamonds, and record revenue on a gross basis. Proceeds
received from users from the sale of Inke Diamonds are recorded as deferred revenue. If the Inke Diamonds are
used to purchase virtual gifts, revenue is recognized immediately after the virtual gifts are purchased and given to
other users. If the Inke Diamonds are used to purchase virtual services such as Guardian Knights, which enable
users to enjoy certain special privileges over an extended period of time, the revenue is recognized ratably over

the beneficial period.

Cash withdrawal

Individual streamers can withdraw cash he or she earns on our platform at any time. After an individual

streamer has accumulated a minimum amount of Inke Coins and makes an application to withdraw money, we
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exchange the Inke Coins he or she choose to withdraw into Renminbi at an exchange rate we set, and transfer the
corresponding Renminbi amount using third party payment channels such as WeChat Pay or bank wiring. During
the Track Record Period, the exchange rate between Inke Coins and RMB at the cash withdrawal stage was 32
Inke Coins for one RMB Yuan. We limit the maximum amount of cash a user can withdraw in a single day based
on the “experience” such user accumulated on our platform. For example, a user who has streamed on our
platform for less than one hour, and therefore accumulated little “experience” on our platform, may only
withdraw RMB20 in a single day. A user with higher experience level can withdraw a higher amount, with the
maximum withdrawal amount set at RMB3,000 per day. For the first RMB20,000 cash withdrawals in a calendar
month, we do not charge the user transaction fees for such cash withdrawals. For the portion of cash withdrawals

above RMB20,000, we charge the relevant user a transaction fee equal to 5% of the withdrawal amount.

For agent streamers, unless otherwise agreed by the parties, our platform will settle the payments with
streamer agents on a regular basis based on the cooperation agreements we entered into with them, who will then

settle the payments with the streamers they manage.

The amount paid to individual streamers and/or the streamer agents who manage the relevant streamers

(collectively, the “streamer costs’) are accounted for as cost of revenues.

Under the basic revenue sharing scheme between us and our streamers, we share with our streamers
approximately 31% of the total value of the virtual gifts received by them. Considering the fact that we also
rewarded our streamers additional incentive Inke Coins based on our Inke Coin reward policies, the actual
revenue sharing percentage with our streamers would be higher. During the Track Record Period, our streamer

costs as a percentage of our revenue from our live streaming business was approximately 55%.

The following chart sets forth a list of our top five streamers in terms of the streamer costs we incurred

during the Track Record Period:

2015 2016 2017

(in RMB thousands)

NO L oo oo 145 12,893 22,488
NO. 2 o oo e 88 12,850 16,781
NO. 3 o oo e 81 8,122 8,841
NOd o oo e 74 7,707 8,590
NO.S o oo e e e 62 7,663 8,176
TOtal . . o oo oo 452 49235 64,876

The total value of the virtual gifts received by the top five streamers amounted to RMB1.3 million,
RMBS82.9 million and RMB104.1 million in 2015, 2016 and 2017, respectively.

We have not entered into any separate business contract with any of the top five streamers in 2015, 2016
and 2017. As such, they were only bound by our community guidelines and our standard terms of service, which

did not contain exclusivity clauses.
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Advertisement Business

Leveraging our large user base, we offer advertising services to advertisers in different industries. We
provide our advertising services in a variety of forms, including display advertisements such as banner or button
advertisements on the front page or other places on our Inke App, verbal advertising by streamers, and icon or
text advertisements in streaming rooms. In addition, we also organize promotional campaigns for certain
advertisers, for example, by coordinating with streamers to display the products or brands of the advertisers while
streaming, designing special virtual items or customized red packages (4Lfl) themed after the brands of the

advertisers, offering sponsor-named streaming rooms, and so on.

We enter into advertising service agreements with the advertisers directly, or through advertising agents.
The agreements with advertisers or advertising agencies are generally negotiated on a case-by-case basis, and
typically set forth the duration of the promotional campaign, the services requested by the advertisers, and the

pricing terms.

We believe that advertisers were attracted to our platform because of our large user base, and the high level
of user engagement and attention. We believe that products or brands recommended by streamers who our
viewers admire or support, and with whom our viewers had established personal bonding, would be easier for our
users to accept. We seek to cooperate with the advertisers to design advertisements that are interesting and
engaging, thereby further enhancing our user experience. We are also working on helping the advertisers to
easily target special cohorts of users by analyzing their geographic locations, gender, age, type of devices used,

and viewing behaviors.

CUSTOMERS

For our live streaming business, our customers are our users, who buy virtual items and other services we
offer, and interact with other users. Revenues generated from our largest customer for our live streaming business
accounted for approximately 2.1%, 0.4% and 1.0% of our total revenues for 2015, 2016 and 2017, respectively.
Revenues generated from our top five customers for our live streaming business accounted for approximately
5.8%, 1.5% and 3.7% of our total revenues for 2015, 2016 and 2017, respectively.

For our online advertising business, our customers are advertisers who purchase display advertisements on
our platform or cooperate with our platform to organize their promotional campaigns. The revenue generated
from our advertisement business was insignificant as compared to our total revenue, and the number of our
advertiser customers was insignificant as compared to the total number of our customers. Therefore, although the
revenue generated from our advertisement business had been concentrated on a few advertisers during the Track

Record Period, we do not rely on any particular customer.

Our Angel Investor, Duomi Online (formerly known as Beijing Caiyun Zaixian), was our largest customer
in 2015. Revenue generated from Duomi Online accounted for approximately 5.4% of our total revenue in 2015.
Such revenue was generated in relation to certain technology support and management services we provided to

Duomi Online, and was recorded as revenue from other business in our combined statements of comprehensive
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income. The services provided to, and the fees we charge, Duomi Online, were negotiated in arms’ length. We
stopped providing such technology support and management services after 2015. Other than Duomi Online,
during the Track Record Period, none of the customers contributed more than 5% of our total revenue, and to the
best knowledge of our Directors, none of the top five customers during the Track Record Period is a connected

party of our Company.

SUPPLIERS

Our streamers and streamer agents are major groups of our suppliers. Implementing our aspiration of “all to
stream, stream to all,” we seek to motivate each of our users to perform as streamer and established a large and

robust streamer base. As such, we do not rely on any particular streamer or streamer agent.

Other than streamers and streamer agents, our suppliers primarily include payment channels and service

providers for server hosting and bandwidth leasing.

In 2015, 2016 and 2017, purchases from our largest supplier accounted for 5.3%, 3.4% and 2.6% of our
total purchases, respectively, and purchases from our largest five suppliers accounted for 15%, 9.9% and 8.5% of
our total purchases, respectively. On average, we have two years of business dealings with our major suppliers.
All of our five largest suppliers are independent third parties. None of our Directors, their associates or any of
our current Shareholders (who, to the knowledge of our Directors, own more than 5% of our share capital) has
any interest in any of our five largest suppliers that is required to be disclosed under the Listing Rules. To the
best knowledge of our Directors, none of our suppliers during the Track Record Period is a connected person of

our Company.

We typically have at least two candidates for each type of our suppliers, to minimize any potential
disruption in our operations, to maintain sourcing stability, to avoid over-reliance risk, and to secure competitive
prices from suppliers. During the Track Record Period, we did not experience any interruption of supply or early

termination of supply agreements that had any material adverse impact on our business or results of operations.

We also seek to control our procurement costs by strengthening our internal controls. Our employee
handbooks contain anti-bribery clauses. To the best knowledge of our Directors, they do not receive any
kickback from our suppliers. Likewise, to the best knowledge of our Directors, all of our suppliers are

independent from and do not pay any kickbacks to the members of our Company.

Distribution Channels for Our App

Our Inke App can be downloaded for free from various application stores, including Apple’s App Store and

various Android application stores.
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The table below sets forth our average MAUSs by different distribution channels in 2016 and 2017:

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2016 2017

(in thousands)

Apple . ... ..o 4,302 11,240 14,020 13,814 10,221 9,995 9,736 10,040
Android ........... ... ..... 11,067 14,348 15,778 16,192 11,903 10,306 13,429 15,144
Total ..................... 15,370 25,588 29,798 30,006 22,124 20,302 23,165 25,184

We are required to comply with the standard terms and conditions of the various application stores.
Pursuant to Apple’s standard terms and conditions, for all transactions made through it, Apple charges 30% of
the total transaction amount. Apple also has the right to remove our apps from their App Store with or without
notice if we violate their terms and conditions. Other application stores typically do not charge transaction
processing fees, but have similar rights to remove our app from their stores if we violate their terms and

conditions.

Historically, our Inke App was temporarily removed from Apple’s App Store in January 2016 for a period
of approximately two months, because of alleged violations of Apple’s terms and conditions, but no further
reason or explanation of the removal was provided by Apple. While we did not have absolute clarity as to the
reasons for such removal, we took the initiative to make certain modifications to our Inke App, including the
removal of in-app links to third party payment channels. During the period of such removal, people were no
longer able to download the Inke App from Apple’s App Store, but our existing users were able to continue to
access the Inke App and to make payments through Apple and other payment channels. See “Risk Factors —
Major mobile application distribution channels may interpret or change their standard terms and conditions in a

manner that is detrimental to us, or terminate their existing relationship with us” for more details.

QUALITY CONTROL AND CONTENT MONITORING

We monitor the content generated by our users to maintain a healthy ecosystem, and to ensure compliance

with PRC laws and regulations.
Content Monitoring Standards

All participants on our platform are required to abide by our terms of service, which strictly prohibit
inappropriate content across our platform. Our community guidelines set forth the prohibited content and actions
in details, such as provocative or inflammatory languages, full or partial nudity, sexually suggestive language and
body movements, abusive language or actions towards other users, spam, scams, acts and threats of violence, and
information facilitating or promoting illegal transactions or activities.

Content Monitoring Technologies

A snapshot is taken for each streaming showroom every now and then. We then conduct automatic

screenshot examinations utilizing our advanced and proprietary screening technology, which is able to
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automatically detect indecent or inappropriate contents. Screened contents will be sent to our monitoring center
for further scrutiny by us. We also have an automatic system in place for detection of sensitive and/or
inappropriate words and phrases. If we detect a user is using sensitive or inappropriate words, whether in his or
her user profile, private messages or bullet chats, we will immediately delete the words and phrases, and our
content monitoring team will further scrutinize the behaviors of the violating user to decide whether additional

actions need to be taken towards such user.

Content Monitoring Staff

We have a dedicated content monitoring team composed of 78 members in Changsha, Hunan Province,
who are in charge of promptly and accurately detecting violations of our terms of service and enforcing our
internal policies to ensure the compliance of the content appearing on our platform with applicable laws and
regulations. They cooperate with our technical support team in Beijing and monitor the contents generated by our
users. These employees are trained to identify potential violations of our terms of service and to assess the
necessary actions to be taken in response to these violations. Their responsibilities include further reviewing
potential violations (taking additional screenshots of or recording the streaming sessions, if necessary),
categorizing the screenshots or recordings, and taking actions in accordance with our community guidelines and
terms of services. Additionally, we also arrange for our content monitoring staff to randomly check the streaming
rooms on our platform 24 hours a day, seven days a week for violations, adding another layer of manual

monitoring. Our staff is required to take immediate action upon identifying any potential violation.

Self-regulation by Room Participants

Streamers are also responsible for monitoring the content in their rooms and ensuring that their rooms’
content comply with applicable laws and regulations and our terms of service. Streamers are incentivized to
ensure the compliance of their room participants with our terms of service, as rooms that have repeated violations
may be closed temporarily or permanently. In addition, the users have the ability to report any incompliance of

our terms of service or other inappropriate behaviors via the “report” button.

Actions taken after Violations are Identified

If our content monitoring team notices any violation by our streamers or viewers, they will take the

following actions:

For minor violations, our content monitoring team will give warnings to the violating users, and continue
monitoring their actions. If a violating user stops the inappropriate behaviors, he or she may continue using our
platform freely; if the violation continues, the user will be temporarily suspended from streaming, uploading
video clips or sending messages on our platform, but may continue using our platform as a viewer. The period of

the suspension varies from two hours to one year, depending the seriousness of the violation.
For zero-tolerance violations such as acts or threats of violence, nudity, use of illegal drugs, or making

politically sensitive or inflammatory comments, a violating user will be permanently suspended from accessing

our platform, and all the virtual currency and items in the user’s account will be forfeited.
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If a user believes that the decision made by our content monitoring team was wrong, he or she can appeal
the decision by contacting our customer service team, who will direct their cases to the moderation panel of our
content monitoring team. The moderation panel will conduct a new round of review, and upheld or reverse the

original decision based on the results of their review.

As a result of our content monitoring efforts, during the Track Record Period and up to the Latest
Practicable Date, we did not receive any warnings from, nor were any fines imposed on us by, government

authorities for having inappropriate or illegal content on our platform.

CUSTOMER SERVICE

We strive to provide best-in-class customer service on our platform, which we believe is the core of
customer relationship management. We have a dedicated team of over 31 customer service personnel as of
December 31, 2017. Our customer service personnel provide support through telephones or online
communication channels, such as instant messages on our platforms. Our customer service team helps our users
with issues they encounter on our platform, gathers feedback on how to improve our services and responds to
customer complaints and suggestions. To ensure consistent and high quality service, we provide comprehensive

training programs to our customer service team.

We started to record customer complaints since 2016. Our customer service team recorded 24 and 26
customer complaints in 2016 and 2017, respectively, based on our internal records. The complaints we received
from customers during the Track Record Period generally involved online payments, cash withdrawals, and the
availability or stableness of the functions provided by our platform. We believe it is not uncommon for
companies in our industry to receive such customer complaints, and the number of customer complaints we
received were small, considering the size of our user base. We view these complaints as means to help us
consistently improve our service. We strive to resolve all complaints received within 24 hours, and we actively
follow up with the customers to ensure their satisfaction. During the Track Record Period, over 95% of the
complaints received were satisfactorily resolved within 24 hours, and we did not experience any complaint from

customers that had any material adverse impact on our brand, our business or results of operations.

TECHNOLOGY

We have a dedicated team of highly-skilled engineers, computer scientists and technicians whose expertise

spans a wide range of areas.

We invest significant resources in our research and development and technology infrastructures. Our
advanced technology infrastructure and capabilities allow us to efficiently and effectively address the technical
challenges associated with providing our services. We have accumulated extensive experience in image
processing, real time voice and video streaming, multi-party concurrent connections, data security and big data

analytics and processing.
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Instant Watch (#354)

We pioneered our industry with the use of our proprietary Instant Watch technology, which greatly reduces
the loading time of video and audio contents, and allows our users to start watching immediately after entering a

streaming showroom.

We use a routing algorithm that optimizes the delivery of audio and video data across our cloud-based
network, enabling us to provide high quality audio and video transmissions while minimizing the bandwidth used
and the possibility of data loss. We also developed our proprietary performance optimization tool, which
conducts targeted analyses based on the different devices and internet service providers used by our users, and
their real-time network connection quality, allowing us to minimize the CPU and memory occupancy, as well as

battery power consumption, of the mobile devices of our users.

Customized Recommendation (T A T-1fi i)

Leveraging our rich data resources through Al technology, we collect and analyze data on viewers and
streamers across our platform, enabling differentiated data-driven decision making and operations. Based on
analytics on long term user behavior data, we are able to effectively match and connect viewers with streamers
based on their common interests, and enable streamers to become easily exposed and connected to potential
supporting viewers. We have also developed the “Explore and Exploit” mechanism based on the Wilson Interval
algorithm, to make sure the contents we recommend to our users are not monotonous. We run A/B tests on an
ongoing basis to continuously optimize the Customized Recommendation function. The implementation of
Customized Recommendation has successfully promoted engagement of both our viewers and streamers. During
the first week of the A/B tests we conducted for our Customized Recommendation function, the average daily
viewing time per user among the group of users who were provided with the recommendation function was
24.7% higher than the average viewing time per user of the controlled group who were not provided with such

function.

Content Monitoring

See “Business — Quality Control and Content Monitoring — Content monitoring technologies.”

Security

All of our user data is encrypted and saved in at least two different places within our internal servers,
protected by access control, and further backed up in our long-distance recovery system, so as to minimize the
possibility of data loss. When transmitting data packs, we use the free encryption protocol we developed, to
minimize the risk of data hacking or hijacking. Once a hacking attack is detected, our technical team will
immediately coordinate with the local supporting staff of the relevant server provider to diagnose and solve the
relevant technical problems. During the Track Record Period and up to the Latest Practicable Date, we had not

experienced any material network disruptions or incidents of hacker attacks.
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We cooperate with third party providers for cloud storage and content distribution network, or CDN,
infrastructure. We purchase cloud services from third party providers such as AliCloud for data storage,
computing and management, and the providers maintain a virtual infrastructure to keep our data available,
accessible and safe. We rely on CDN operators to deliver the internet content to our users. We engage multiple
cloud services providers and CDN operators to prevent disruption to our operation if any technical problem

occurs.

RESEARCH AND DEVELOPMENT

We believe that our ability to develop features, functions and services tailored to the needs of our user base
has been a key factor for the success of our business. We have been able to rapidly scale our product
development output and deliver an increasing range of products and services to satisfy the constantly changing
user needs and to enhance our user experience. To maintain and enhance our market leadership position, we will
need to continue to invest in research and development in order to enhance the functions and features of our

products and services.

As of December 31, 2017, we had 368 technology, research and development employees. Our technology,
research and development personnel have an average of five years of industry experience. As of December 31,
2017, 63.9% of our technology, research and development team holds bachelor’s degrees and 12.8% holds
master’s degrees or above.

During the Track Record Period, our research and development teams undertook over 20 major
development projects, and successfully developed, among other things, (i) technologies such as Multi-party
Connection and Instant Watch, which allowed real time interactions by users while greatly reduced the loading
time of video and audio contents, thereby enhanced user experience; (ii) engaging functions and features such as
PK and Tri-party Live Chat, which improved user stickiness and our monetization capabilities; (iii) Al and big
data based features such as Customized Recommendation, which helped us in better understanding our users, and
in improving the user experience; (iv) advanced content monitoring systems, which ensured the legal compliance
of our platform in cost-efficient manners; and (v) effective advertising system, which allowed us to efficiently

satisfy the needs of our advertising customers.

SALES AND MARKETING

We implement various marketing and promotional measures to promote our platform as well as its

participants.

We hold different offline marketing activities to enhance our brand recognition, to attract new users to our
platform, to increase user stickiness, and to promote participation on our platform. For example, we held
Goddess Sakura (B{EZH) event in May 2017 and Mr. Inke (M%) event in November 2017. In these
events, we brought our popular streamers and top customers together so that they can interact with each other
face to face. The events achieved tremendous success, and attracted the attention of various mainstream media,
which not only promoted our brand and platform, but also allowed our streamers to gain greater media exposure

and fame. We plan to keep holding the Goddess Sakura and Mr. Inke events annually going forward.
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In addition to offline events, we promote our platform and attract new users through online advertisements
and keyword searches on major internet portals and application stores. We also utilize traditional advertising
channels such as outdoor advertisings in buildings. In addition, we launched a series of brand promotional videos
that were shown in cinemas, and collaborated with a series of shows that are popular among the younger

generation.

COMPETITION

We are subject to intense competition from providers of similar services as well as potential new types of
online services. Our competitors in the mobile live streaming industry in China primarily include Momo, YY
Live, Douyu and Huya. In addition, certain other players in the internet industry in China such as Kuaishou and
Toutiao also established their live streaming businesses. We believe that our ability to compete effectively
depends upon many factors, including the size, composition and engagement of our user base, our ability to
adjust to rapid advancements in technology and consumer tastes, our advertising targeting capabilities, our

marketing and selling efforts, and the strength and reputation of our brand.

For risks relating to our competitiveness in the industry, please see “Risk Factors — Risks Related to Our
Business — The markets in which we operate are highly competitive, and we face competition in several major
aspects of our business. If we fail to compete effectively, our business, financial condition and results of

operations may be materially and adversely affected.”

INTELLECTUAL PROPERTY

We seek to protect our intellectual property rights through a combination of trademark, copyright and trade

secret protection laws in China and other jurisdictions, as well as through confidentiality agreements.

As of the Latest Practicable Date, we had registered (i) 40 key domain names, (ii) 50 software and other
copyrights and (iii) 143 trademarks in China. As of the Latest Practicable Date, we also had 11 pending

trademark applications in Hong Kong.

During the Track Record Period, no material claims or disputes were brought against us in relation to any

infringement of trademarks, copyrights or other intellectual property.
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EMPLOYEES

We had 43, 350 and 717 employees as of December 31, 2015, 2016 and 2017. As of December 31, 2017,
none of our employees were located outside of the PRC. As of December 31, 2017, we did not use any third-
party labor dispatch service provider and all of our employees were directly employed by us. The following table

sets forth a breakdown of our employees by function as of December 31, 2017:

Number of full-time

Function employees Percentage

Technology, research and development . . .. .................... 368 51.3
BusSiness Operations . . . . ... ... 103 14.4
General and administrative . . ... ... ... ... 91 12.7
Content MONILOTING . . . ¢ o vttt e e e e e e 78 10.9
Sales and marketing . ... ... ... ... ... 46 6.4
CUSIOMET SEIVICE .« . v v v vt e e e e e e et e e e e et e 31 4.3
Total . . ... . . 717 100.0

Our success depends on our ability to attract, retain and motivate qualified personnel. We adopt high
standards in recruitment with strict procedures to ensure the quality of new hirings and use various methods for
our recruitment, including campus recruitment, online recruitment, internal recommendation and recruiting
through headhunter firms or agents, to satisfy our demands for different types of talents. We provide robust
training programs for our employees, which we believe are effective in equipping them with the skill set and

work ethics that we require.

As required by PRC laws, we participate in mandatory employee social security schemes that are organized
by municipal and provincial governments, including pension insurance, unemployment insurance, childbirth
insurance, work-related injury insurance, medical insurance and housing provident funds. We and our employees
are required to bear the costs for the social security scheme in proportion to a specified percentage. We are
required under PRC law to make contributions to employee social security plans at specified percentages of the
salaries, bonuses and certain allowances of our employees, up to a maximum amount specified by the local
government from time to time. The total amount of contributions we made for defined contribution retirement
schemes and other social security costs, housing benefits and other employee benefits for 2015, 2016 and 2017

were approximately RMBO0.5 million, RMB16.4 million and RMB50.9 million, respectively.

We enter into standard contracts and agreements regarding confidentiality, intellectual property,
employment, commercial ethics and non-competition with all of our executive officers and the vast majority of
our employees. These contracts typically include a non-competition provision effective during and up to one year
after their employment with us and a confidentiality provision effective during and after their employment with
us.

Our employees have not formed any employee union or association. We believe that we maintain a good

working relationship with our employees and we did not experience any significant labor disputes or any

difficulty in recruiting staff for our operations during the Track Record Period.
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HEALTH, WORK SAFETY, SOCIAL AND ENVIRONMENTAL MATTERS

We do not operate any production facilities. We are not subject to significant health, work safety, social or
environmental risks. To ensure compliance with applicable laws and regulations, from time to time, our human
resources department would, if necessary, adjust our human resources policies to accommodate material changes

to relevant labor and work safety laws and regulations.

During the Track Record Period and up to the Latest Practicable Date, we have not been subject to any
fines or other penalties due to non-compliance in relation to health, work safety, social or environmental
regulations, and have not had any accident, or claim for personal or property damage made by our employees

which had materially and adversely affected our financial condition or business operations.

PROPERTIES

We occupy certain properties in China. These properties are used for non-property activities as defined
under Rule 5.01(2) of the Listing Rules. They mainly include premises for our headquarters and offices. Our
headquarters are based in Beijing, and we have 5 offices in Changsha, Hunan Province. According to section 6(2)
of the Companies (Exemption of Companies and Prospectuses from Compliance with Provisions) Notice, this
prospectus is exempted from compliance with the requirements of section 342(1)(b) of the Companies (Winding
Up and Miscellaneous Provisions) Ordinance in relation to paragraph 34(2) of the Third Schedule to the
Companies (Winding Up and Miscellaneous Provisions) Ordinance which requires a valuation report with
respect to all our interests in land or buildings, for the reason that, as of December 31, 2017, none of the

properties leased by us had a carrying amount of 15% or more of our consolidated total assets.

As of the Latest Practicable Date, we leased or otherwise legally occupied for commercial use 16
properties in Beijing, Shanghai, Hunan, Zhejiang and Jiangsu Provinces, with an aggregate gross floor area of
10,920.62 square meters. We believe that there is sufficient supply of properties in China and we do not reply on
the existing leases for our business operations.

As of the Latest Practicable Date, with respect to seven of our leased properties, the relevant lessors had
not provided us with valid property ownership certificates. All such leased properties were used as offices. The
absence of the property ownership certificate limited our ability to determine whether the lessors have the right to
lease the properties to us, and if any of the lessors is not the legal owner and had not been duly authorized by the
legal owner, the relevant lease agreements may be deemed invalid, and as a result, we may face challenges from
the legal owners of the properties or other third parties, and may be forced to vacate the relevant properties and
relocate our offices.

As advised by our PRC Legal Advisor, in the event any of the relevant lease agreements be deemed invalid
or otherwise unenforceable because the relevant lessor is not the legal owner and has not been duly authorized by
the legal owner of the relevant property, we shall have the right to claim against the relevant lessors for all the
damages we suffered. In addition, our Founders had agreed to indemnify us for any losses, damages, costs and
expenses arising out of or in connection with vacating the properties and relocate our offices. Based on the
above, our PRC Legal Advisor is of the view that our business operation will not be adversely and materially
affected as a result of the absence of property ownership certificates.
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In addition, based on our market research, we believe that alternative premises for offices are readily
available on similar terms and conditions and at similar locations. We have adopted a relocation plan, and we
believe we can quickly relocate our offices in the event we were required to vacate from any of the premises. We
currently estimate that the cost of relocating an office will be approximately RMB100,000, and we do not expect
there will be any material loss of revenue during the period of such relocation. Based on the estimated cost and
time required for the relocation, and the advice of our PRC Legal Advisor above, we do not expect that our

operations or financial condition will be materially disrupted due to a forced relocation.

Pursuant to the applicable PRC laws and regulations, property lease agreements must be registered with the
local branch of the Ministry of Housing and Urban-Rural Development of the PRC. The registration of such
leases will require the cooperation of the lessors. We have been continuously following up and monitoring the
registration status of all the leases we enter into, and we have proactively requested the lessors of the relevant
properties to complete or cooperate with us to complete the registration procedures in a timely manner. However,
as of the Latest Practicable Date, we had not obtained any lease registration for the 14 properties we leased in
China. As advised by our PRC Legal Advisor, a fine ranging from RMB 1,000 to RMB 10,000 may be imposed on
us for each non-registered lease. The estimated total maximum penalty is RMB140,000. However, the lack of
registration will not affect the validity and enforceability of the lease agreement. Based on the above, our PRC
Legal Advisor is of the view that our business operation will not be materially and adversely affected as a result
of the non-registered leases. We plan to take all practicable and reasonable steps to ensure that the unregistered

leases are registered.

INSURANCE

We believe we maintain insurance policies covering risks in line with industry standards. We do not
maintain property insurance or business interruption insurance. We also do not maintain insurance policies
against risks relating to the Contractual Arrangements. Any uninsured occurrence of business disruption,
litigation or natural disaster, or significant damages to our uninsured equipment or facilities could have a material
adverse effect on our results of operations. See “Risk Factors — Risks Related to Our Business — Our limited

insurance coverage could expose us to significant costs and business disruption” for further details.

LEGAL PROCEEDINGS

We were named as a defendant in a civil suit filed on May 15, 2017 in Beijing. The plaintiff alleged that
we violated the advertising agent agreements we entered into with it, and sought for damages in an aggregate
amount of RMBS8.8 million. While the initial trial is still ongoing, and it is difficult for us to assess the outcome
of the case for the time being, we made a provision in our financial statements in an amount of RMB8.8 million
in relation to this litigation. Considering the nature of the disputes, the maximum amount of the damages, and the
fact that we had made a provision in our financial statements, our PRC Legal Advisor is of the view that our

business operation will not be materially and adversely affected because of the litigation.
Other than the above-mentioned litigation, as of the Latest Practicable Date, we are not a party to, and we

are not aware of any threat of, any legal, arbitral or administrative proceedings, which, in our opinion, is likely to

have a material and adverse effect on our business, financial conditions or results of operation. We may from
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time to time become a party to various legal, arbitral or administrative proceedings arising in the ordinary course

of our business.

LICENSES, REGULATORY APPROVALS AND COMPLIANCE RECORD

Licenses, Permits and Approvals

Our Directors, as advised by our PRC Legal Advisor, confirm that, as of the Latest Practicable Date, we
had complied with all relevant PRC laws and regulations in all material respects and have obtained all material
licenses, approvals and permits from relevant regulatory authorities for our operations in China, including the
Online Culture Operating License (H8%& CALAEFF A7), the ICP License (ME{HE(F EHAE T AT#) and the
Permit for Spreading Audio-Visual Programs via Information Network ({7 /848 4% S S BE 60 H 370l 75).

The table below sets forth the details of the material licenses and permits necessary for the operation of our

business in China:

Entity Holding the Grant Date of the latest

License/Permit License/Permit First Grant Date license/permit Expiration Date
ICP License .......... Beijing Meelive N/A July 26, 2017 January 25, 2022
Online Culture Operating

License . .. ......... Beijing Meelive N/A July 31, 2017 March 3, 2019
Commercial Performance

License . .. ......... Beijing Meelive N/A July 25, 2017 July 24, 2019
ICP License .......... Hunan Inke July 24, 2017 April 23,2018 May 10, 2022
Online Culture Operating

License . . .......... Hunan Inke July 18, 2016 May 17, 2018 July 17, 2019
Commercial Performance

License . . .......... Hunan Inke July 28, 2016 May 17, 2018 July 27, 2018
ICP License . ......... Hunan Anyue September 14, 2017 April 26, 2018 September 14, 2022
Online Culture Operating

License . .. ......... Hunan Anyue July 4, 2017 May 17, 2018 July 3, 2020
Commercial Performance

License . ... ........ Hunan Anyue June 6, 2017 May 17, 2018 June 5, 2019
ICP License .......... Hunan Xiangsheng September 14, 2017 April 26, 2018 September 14, 2022
Online Culture Operating

License . .. ......... Hunan Xiangsheng July 4, 2017 May 17, 2018 July 3, 2020
Commercial Performance

License . . .......... Hunan Xiangsheng June 6, 2017 May 22, 2018 June 5, 2019
ICP License .......... Hunan Tiantianxiangshang July 21, 2017 April 23,2018 December 8, 2019
Online Culture Operating

License . . . ......... Hunan Tiantianxiangshang September 11, 2017 May 17, 2018 September 1, 2020

Short Message Service

Access Code Use

Certificate . . ........ Hunan Tiantianxiangshang N/A December 17, 2014 December 8, 2019
Radio and Television

Program Production

License . . .. ........ Hunan Tiantianxiangshang April 1, 2016 April 1, 2018 April 30, 2020
Permit for Spreading

Audio-Visual Programs

via Information

Network . .......... Hunan Tiantianxiangshang February 28, 2015 February 28, 2018 February 28, 2021
Commercial Performance

License . .. ......... Hunan Tiantianxiangshang N/A May 17, 2018 September 29, 2019
ICP License .......... Haomei Information October 11, 2017 April 11,2018 October 11, 2022
Online Culture Operating

License . . .......... Haomei Information N/A March 5, 2018 July 25, 2020

As of the Latest Practicable Date, Hunan Tiantianxiangshang had made the application to renew its Permit

for Spreading Audio-Visual Programs via Information Network and its Radio and Television Program Production
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License. Hunan Inke plans to make the renewal application for its Commercial Performance License in June
2018. Based on an interview conducted by our PRC Legal Advisor with the competent regulatory authority, and
the advice of our PRC Legal Advisor, our Directors believe that there will not be any material legal impediment

in renewing such licenses.

During the Track Record Period, we have had certain incidents of non-compliance in relation to the

obtaining of licenses. The following sets forth the relevant information of the non-compliance.

Non-compliance

Beijing Meelive did not possess the Online Culture Operating License during the period from March 2015
to March 2016, and the ICP License during the period from March 2015 to January 2017. During the non-
compliance period, in 2015, 2016 and January 2017 and based on unaudited management accounts of Beijing
Meelive, we generated revenues of approximately RMB28.7 million, approximately RMB4,334.9 million and
approximately RMB378.9 million, respectively, and generated adjusted net profits of approximately RMBI1.5
million, approximately RMB568.2 million and approximately RMB91.1 million, respectively.

Legal consequences

Online Culture Operating License

As advised by our PRC Legal Advisor, any entity which engages in internet cultural activities without
authorization from the MOC or its local enforcement teams may be ordered to rectify the non-compliance and to
timely suspend all illegal business activities. All illegal income generated by the violating entity may be
confiscated and the entity may be subject to a maximum fine of RMB500,000 depending on the seriousness of

the non-compliance.

Beijing Meelive was fined by the Beijing Integrated Law Enforcement Team on Cultural Market on
November 20, 2015 in an amount of RMB3,000 and on March 16, 2016 in an amount of RMB2,000. In the
penalty slips issued by the Beijing Integrated Law Enforcement Team on Cultural Market, it was stated that there
was no illegal income generated by Beijing Meelive. During the Track Record Period and up to the Latest
Practicable Date, no income of Beijing Meelive was confiscated, nor has Beijing Meelive been ordered to

suspend its business, as a result of its historical failure to obtain the license.

ICP License

As advised by our PRC Legal Advisor, the fine or penalty for similar non-compliance is (i) in the event that
there is illegal income, rectification of the non-compliance, confiscation of such illegal income and a fine of three
to five times of the total illegal income generated, or (ii) in the event that no illegal income was generated or such
revenue is lower than RMBS50,000, a fine of RMB100,000 to RMB1,000,000, and (iii) for material non-
compliances, the relevant business shall be suspended and the non-compliances rectified.
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During the Track Record Period and up to the Latest Practicable Date, we have not been penalized or fined,
or ordered to suspend our business, by any competent government authority as a result of our historical failure to
obtain the ICP License.

Reasons for the non-compliance

During the initial stage of Beijing Meelive, we, as a private startup company, devoted most efforts and
resources in rolling out the new live streaming applications, as well as developing and executing the development
strategies and had therefore diverted the efforts on regulatory matters. In addition, Beijing Meelive did not
engage any external advisor to provide professional advice on licenses application related matters, nor did we

timely consult the relevant governmental authority to obtain necessary guidance on the application procedures.

Therefore, Beijing Meelive only became aware of the requirement of obtaining the Online Culture
Operating License and the ICP License when we were fined by the Beijing Integrated Law Enforcement Team on
Cultural Market on November 20, 2015.

Rectification measures

Promptly after being fined by the Beijing Integrated Law Enforcement Team on Cultural Market in
November 2015, Beijing Meelive hired an officer designated for handling our license applications and related
matters. In December 2015, Beijing Meelive also engaged an external advisor to advise us on relevant licenses
application procedures. Since then, Beijing Meelive commenced the preparation of the application materials for
both the Online Culture Operating License and the ICP License. In February 2016, Beijing Meelive made the
initial application for the Online Culture Operating License. Nevertheless, shortly before Beijing Meelive
obtained the Online Culture Operating License on March 4, 2016 the Beijing Integrated Law Enforcement Team
on Cultural Market conducted another inspection on Beijing Meelive on March 2, 2016, as a result of which
Beijing Meelive was fined for an additional RMB2,000 on March 16, 2016. As confirmed by the MOC during an
interview conducted by our PRC Legal Advisor with the MOC, as Beijing Meelive had successfully obtained the
Online Culture Operating License, the MOC will not revoke the license already granted to Beijing Meelive and

will not impose any further fine or penalty due to the historical non-compliance.

Around the same time when we applied for the Online Culture Operating License, we also began to apply
for the ICP License. In light of the investment by our Series A In