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HIGHLIGHTS

e The revenue of the Group for the 2018 Financial Year was
approximately HK$539.3 million (2017 Corresponding
Year: HK$498.3 million);

e The profit attributable to equity shareholders for the
2018 Financial Year amounted to approximately HK$30.2
million (2017 Corresponding Year: HK$22.5 million);

e Earnings per share for the 2018 Financial Year was
HK$0.06 per share (2017 Corresponding Year: HK$0.05
per share); and

e The Board does not recommend the payment of a final
dividend for the 2018 Financial Year (2017 Financial Year:
Nil).
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ANNUAL RESULTS

The Board of Yee Hop Holdings Limited is pleased to present
the consolidated results of the Company and its subsidiaries
for the year ended 31 March 2018 together with the
comparative figures for the year ended 31 March 2017 as
follows:

meBEkEMAEEKER
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 March 2018

2018 2017
Notes HK$’000 HK$'000
Hiat BT T BETIT
Revenue Yoz 3 539,295 498,278
Cost of services BRFE A AR (452,802) (419,821)
Gross profit EH 86,493 78,457
Other income and gain H A RS 4 1,896 2,526
Administrative expenses 1T 2 (51,372) (52,504)
Share of result of an associate (b —FEEEE A R E4E 76 -
Finance costs ELYVD %N 5 (1,173) (1,601)
Profit before taxation BR A% A A 35,920 26,878
Income tax expense PRI TR 6 (5,768) (4,344)
Profit for the year and FREMNRARAER
attributable to the owners AFE(ERF
of the Company 7 30,152 22,534
Other comprehensive Hith 2 E Wz
income:
Items that may be reclassified — A& A[gEE#T 7452
subsequently to profit or loss:  {8zs#7HEH -
Share of exchange reserve of ~ D{E—RIE& A A2
an associate bE i 3,792 -
Total comprehensive income for & A2 E WS
the year and attributable to BMENARBIHER A
the owners of the Company R EW AR 33,944 22,534
HKS$ HK$
BMETT BT
Earnings per share BREN
Basic and diluted ERREE 9 0.06 0.05




CONSOLIDATED STATEMENT OF FINANCIAL

REPBARR K

POSITION
At 31 March 2018 201843 A31H
2018 2017
Notes HK$'000 HK$'000
Kt BT T BT
Non-current assets ERBEE
Plant and equipment Mg KR i@ 37,326 54,330
Interest in an associate R—EEE N R R 70,318 -
Debentures &5 ) 460 1,460
Deferred tax assets ELEHIBEE - 568
108,104 56,358
Current assets MENVEE
Trade and retention receivables B S REMGIANM
FEBUR [E 2 10 155,157 133,706
Amounts due from customers for ~ EREF A X TIRHIA
contract work 57,938 48,280
Deposits, prepayments and Be - BNFUEREM
other receivables FEMFRIA 16,362 16,625
Debentures &5 1,000 -
Tax recoverable B ek 156 597
Pledged bank deposit BEIFRITIER 2,044 2,038
Bank balances and cash IRITREGR IR S 46,163 75,287
278,820 276,533
Current liabilities mENEE
Trade and retention payables BHRNFIER
FERRES 11 42,619 45,257
Amounts due to customers for ERNEPEHIERIA
contract work 24,746 567
Accruals and other payables e e IR 13,082 13,461
Bank borrowing RITEE 12,079 1,778
Obligations under finance leases MEMERHE
— due within one year ——FRE|H 5,529 11,279
Tax payable FERPRISHE 1,533 1,118
99,588 73,460
Net current assets TEEEFE 179,232 203,073
Total assets less current liabilities BERERRDER 287,336 259,431
Non-current liabilities FERBEE
Obligations under finance leases MEMERHE
— due after one year —— 1855 1,175 5,512
Long service payment obligations ~ RHAIRH S #IE 380 233
Deferred tax liabilities EEHIBEE 5,001 6,850
6,556 12,595
Net assets BEFE 280,780 246,836
Capital and reserves B R #E
Share capital 1z 5,000 5,000
Reserves & 275,780 241,836
Total equity BmiEs 280,780 246,836




Notes:

1.

GENERAL

Yee Hop Holdings Limited (the “Company"”) was incorporated
as an exempted company with limited liability incorporated in the
Cayman Islands under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands on 12
February 2015 and its shares are listed on The Stock Exchange of
Hong Kong Limited on 18 December 2015. Its parent and ultimate
parent is Yee Hop Assets Limited (“YH Assets”), incorporated in
the British Virgin Islands. Its ultimate controlling parties are Mr.
Jim Yin Kwan, Jackin and Mr. Chui Mo Ming (the “Controlling
Shareholders”). The address of the registered office of the
Company is PO Box 1350 Clifton House, 75 Fort Street, George
Town, the Cayman Islands, and its principal place of business is
located at Room 1104-06, 11/F., Nan Fung Commercial Centre, 19
Lam Lok Street, Kowloon Bay, Hong Kong.

The Company is an investment holding company while the principal
subsidiaries are principally engaged in the provision of foundation
and other civil works and tunneling works in Hong Kong.

The functional currency of the Company and its subsidiaries
incorporated in Hong Kong are Hong Kong dollars (“HK$"). For
the purpose of presenting the consolidated financial statements,
the Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) adopted HK$ as its presentation currency.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRS(s)")

In the current year, the Group has applied the following new and

revised HKFRSs, which include HKFRSs, Hong Kong Accounting

Standards (“HKAS(s)”), amendments and Interpretations

("Int(s)"), issued by the Hong Kong Institute of Certified Public

Accountants (the “HKICPA").

Amendments to HKFRSs Annual Improvements to HKFRSs
2014 - 2016 Cycle

Amendments to HKAS 7 Disclosure Initiative

Amendments to HAKS 12 Recognition of Deferred Tax

Assets for Unrealised Losses
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New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9 (2014)
HKFRS 15
HKFRS 16
HKFRS 17

Amendments to HKFRSs

Amendments to HKFRSs

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 9
Amendments to HKFRS 10
and HKAS 28
Amendments to HKAS 19
Amendments to HKAS 28
Amendments to HKAS 40

HK(IFRIC) — Int 22

HK(IFRIC) — Int 23

Financial Instruments'

Revenue from Contracts with
Customers’
Leases?

Insurance Contracts?

Annual Improvements to HKFRSs
2014 - 2016 Cycle'

Annual Improvements to HKFRSs
2015 —-2017 Cycle?

Classification and Measurement
of Share-based Payment
Transactions'

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts’

Prepayment Features with
Negative Compensation?
Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Employee Benefits?

Long-term Interests in Associates
and Joint Ventures?

Transfer of Investment Property’

Foreign Currency Transactions

and Advance Consideration?

Uncertainty over Income Tax
Treatments?

! Effective for annual periods beginning on or after 1 January

2018.

2 Effective for annual periods beginning on or after 1 January

2019.

3 Effective for annual periods beginning on or after 1 January

2021.

4 Effective date not yet been determined.
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REVENUE AND SEGMENT INFORMATION

Information reported to the chief executive officer (“CEO"), being
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on
types of services provided. The Directors of the Company have
chosen to organise the Group around differences in services. No
operating segments identified by the chief operating decision
maker have been aggregated in arriving at the reportable segments
of the Group.

Specifically, the Group’s reportable segments are as follows:
1. Foundation and other civil works; and

2. Tunneling works.

Segment revenues and results

The following is an analysis of the Group’s revenue and results
from continuing operations by reportable and operating segment.

3. KaEkoBEH
FTTHAEE ([{TRAR] - IETELER
RE)MEAMEERD B R AFHE D AR
R B F E RN AT HE AR ER -
RRABERDRER TR RGAEBMAE
B TEQERRELEDRREENT

2D B W EREECHRINZLEDE

Hep» REBR2HDEMT
1. MERHMEATIE K
2. BEIE-
Pl €IS E S o

REBRAT2HRREEDAE D OFE
REZRBWENEEDTIAT ©

For the year ended 31 March 2018 B Z2018F3A31HLFE
Foundation
and other Tunneling
civil works works Total
WER . R
Hfi+ AT BETR Bt

HK$’000 HK$’000 HK$'000

BT T BET T BET T
REVENUE =

External segment revenue HNER S ERM E 454,098 85,197 539,295
Segment profit panziyiovil 55,943 30,550 86,493
Unallocated income RAOBBEA 1,896
Unallocated corporate expenses A% it X 7] # 52 (51,372)
Unallocated finance costs RO LR E R A (1,173)
Share of result of an associate D —fEEEE A A EE 76
Profit before taxation R A A 35,920
For the year ended 31 March 2017
HZE2017F3A318IEFE
Foundation
and other Tunneling
civil works works Total
AR \
Htt AT BriE T2 4zt

HK$'000 HK$'000 HK$'000

BT T BT BT
REVENUE Wz

External segment revenue MR B 298,143 200,135 498,278

Segment profit paN=iiagl 34,734 43,581 78,315
Unallocated income KA A 2,526
Unallocated corporate expenses A% Bit 22 75 2 (52,362)
Unallocated finance costs RO BLREE R AR (1,601)
Profit before taxation BREEAT = 26,878




The accounting policies of the operating segments are the same KENFHETRREREESTHE

as the Group’s accounting policies. Segment profit represents R - 2805 M5 & 9 MBI B Bl
the profit earned by each segment without allocation of central RITBAAE - EEHE - ATRAENRAR
administration costs, directors’ salaries, certain finance costs and R B AU BB T BT BRER B 55 F) o 1t
other income. This is the measure reported to the chief executive TEEETERY B RFEF AT
officer for the purposes of resource allocation and performance AR 2| IE ©
assessment.
Segment assets and liabilities PHEERERE
The following is an analysis of the Group’s assets and liabilities by THNAAREEIZA 2H R EDFE D
reportable and operating segment: WEERBEIN :
Segment assets PEWEE
2018 2017
HK$°000 HK$'000
BT T BETT
Foundation and other civil works AR H g T ARTHR 205,268 141,040
Tunneling works BRIEETIZ 29,124 66,424
Total segment assets DEEELRE 234,392 207,464
Corporate and other unallocated assets A &) & £ Ath & 7 Bt & & 152,532 125,427
Total assets BEARR 386,924 332,891
Segment liabilities SLEE
2018 2017
HK$°000 HK$'000
BT T BETT
Foundation and other civil works B R A L ARTAR 68,048 47,830
Tunneling works b T2 3,342 7,815
Total segment liabilities DB EERE 71,390 55,645
Corporate and other unallocated NAIREMRSEBE
liabilities 34,754 30,410
Total liabilities BERR 106,144 86,055
For the purposes of monitoring segment performance and MERSHRIALRS DAL ERE
allocating resources between segments. Hms
1. All assets are allocated to operating segment, other than 1. BAROIHESELENE E5 - DK
unallocated plant and equipment, debentures, pledged bank HRITER  RITEBR LIRS - 7
deposits, bank balance and cash, tax recoverable, deposits, WEIRIE - %S - AN RIEEEAM
prepayments and other receivables and deferred tax assets,. FEW 8 B RITBEES - FiA
Assets used jointly by reportable segments are allocated on BEHDMRFELHE - A 2|
the basis of the revenues earned by individual reportable A FEFE AW EELRRER T 258
segments; and DEBRE A Y AL ¢ R
2. All liabilities are allocated to operating segments, other 2. BETESHEMNTE- EAERE
than certain trade payables, accrual and other payables, HEMENZE ETREHEER
certain obligations under finance leases, bank borrowing, tax £ SRITER - ENTIE - RER
payable, long service payment obligations and deferred tax TR AERIREF BB &I - AT
liabilities. Liabilities for which reportable segments are jointly BEBEHESEETEEDE - SR 2
liable are allocated in proportion to segment assets. O EBHRFAEN A FIRRB Y EE
ERLLAISE



Other segment information

Hitb o BE R

Foundation
and other Tunneling
civil works works Unallocated Total
WERHM
TAIRE BETRE RAE wt
HK$’000 HK$'000 HK$’000 HK$’000
BETT BETT BT BETRT
Year ended 31 March 2018 EZE2018F3A31H
HFE
Amounts included in the measure BIEEEE S IRAFISH
of segment profit or segment IBEENEE
assets:
Depreciation & 15,311 2,19 7,875 25,305
Additions to non-current assets RNEFTBEE - - 54,310 54,310
Gain on disposal of plant and &S R EHK
equipment, net = FE - - 79 79
Amounts regularly providedto  EHIBTEELREE
the chief operating decision REBFEEETE
maker but not included in the PHENRABEE
measure of segment profit or &
segment assets:
Interest income FIEIA - - (32) (32)
Share of result of an associate [l E DR ¥ - - (76) (76)
Finance costs BERA - - 1,173 1,173
Income tax expense e RiAx - - 5,768 5,768
Year ended 31 March 2017 EZE2017F3A31H
HFE
Amounts included in the measure BIEEHE S HHEFS
of segment profit or segment ABEENSE !
assets:
Depreciation neE 19,569 5,017 4,784 29,370
Additions to non-current assets REFTBEE - - 14,165 14,165
Write off of a trade receivable WEHE 5 EMGIE 142 - - 142
Loss on disposal of plant and HERER R BN
equipment B OFE - - 170 170
Amounts regularly provided to EHnTELEREE
the chief operating decision BRUETBEELHE
maker but not included in the PWERH D HEE
measure of segment profit or o
segment assets:
Interest income FEBA - - (521) (521)
Finance costs BERA 896 278 427 1,601
Income tax expense FrgHiAx - - 4,344 4,344




5.

Information about major customers

Revenue from customers of the corresponding year contributing
over 10% of the total revenue of the Group are as follows:

Company A'
Company B'
Company C’
Company D’

AFA
AT
RAFC
AFD'

TEEZFHNER

RIBRFEERAEEE
10%MEFUEMT

2018
HK$’000
BET T

211,324
107,341
101,128

58,879

B s B R B

2017
HK$'000
BETIT

123,651
N/A i 2
234,172
N/A i A2

! Revenue from both foundation and other civil works and

tunneling works segments.

2 The revenue from that customer was less than 10% during

the reporting period.

Geographical information

The Group is organised into two operating segments as
foundation and other civil works and tunneling works primarily
in Hong Kong and all revenue, expenses, assets and liabilities
and capital expenditures are predominantly attributable to these
two segments. Accordingly, no segment analysis by geographical

information is presented.

! REMEREMEARTED B REE

T abe s o

2 RHmEHMMEAERERPHKEIR

10% °

IR E R

AEBETETEHMALZEDEL - B
wENEM T ARTRAREE TIRE

B o ATA Yas

X BERBER

BAFRXEIZRAZMADE  Et

BEIR AR 25025

DA

OTHER INCOME AND GAIN AR Y

2018 2017

HK$'000 HK$'000

BT T BT T

Government subsidy (note) BB (H75E) 749 242
Sales of scrap materials HERER 428 1,169
Insurance claim IRERES(E 482 172
Bank interest income RITHEUA 32 521
Gain on disposal of plant and equipment & #8S & A& Uk 79 98
Sundry income A 126 324
1,896 2,526

Note: The income represents government subsidy received under the
"Ex-gratia Payment Scheme for Phasing Out Pre-Euro IV Diesel
Commercial Vehicles” in 2018 and 2017 upon retirement of certain

motor vehicles.

Mzt - WAFERE TIRBR R RIRIE2018
F $ 2017 4F [ 58 I Y8 A BX B2 PO H# LA
GIEETSE TGRS N - SE Ui

SHOBUTHED -

FINANCE COSTS BB AR A
2018 2017
HK$'000 HK$'000
BT BT T
Interests on: IS

— performance bonds, bank overdraft —BARE - BITEZR
and bank borrowings RITIEE 797 905
- obligations under finance leases —REHEEET 376 696
1,173 1,601




6.

INCOME TAX EXPENSE 6. FIEBIBAX
2018 2017
HK$'000 HK$'000
BET T PEEETFT
Current year taxation REFZHIE
Hong Kong Profits Tax EBNED 7,049 5,646
Under-provision in prior years: TFEBREBEIR
Hong Kong Profits Tax EBNED - 85
Deferred taxation EIEBTE (1,281) (1,387)
5,768 4,344
Hong Kong Profits Tax is calculated at 16.5% of the estimated PREEER - FBFEGH T REE
assessable profit for both years. AREEF16.5%=TEF1S ©
PROFIT FOR THE YEAR 7. FEEF
Profit for the year has been arrived at after charging (crediting): FEEHRF TG (BT ) T & IEES -
2018 2017
HK$'000 HK$'000
BT T BT
Staff costs IR
— Salaries and other benefits — e MEMEF 117,154 127,831
— Retirement benefit scheme —IRREAE SR
contributions 5,568 6,068
Total staff costs (excluding directors’ B TR (EEZME RN
remuneration) 122,722 133,899
Auditor’s remuneration ZEEN S 660 600
Write off of a trade receivable WMIHE 5 EIRIAE - 142
Depreciation of plant and equipment e BT E 25,305 29,370
(Gain) loss on disposal of plant and M ERER R RE 2
equipment, net () BEFE (79) 170
Minimum lease payment under B TISIENKEHES
operating leases in respect of: EHRERK -
— office premises, site offices and storage ~ —¥AE « HBEPAE
area RFERE 4,970 3,741
— machinery — A, 6,704 5,609
11,674 9,350
DIVIDENDS 8. RE

During the years ended 31 March 2018 and 2017, no interim and
final dividend has been proposed or paid.

- 10 -
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10.

EARNINGS PER SHARE 9.

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

BREF

ARAHE ARG ERERN R EER
MTRBE TR E

2018 2017
HK$'000 HK$'000
BT T BT T
Earnings 27
Earnings for the purpose of basic ARt EERELRRF
earnings per share & A 30,152 22,534
‘000 ‘000
T T
Number of shares RGOEE
Weighted average number of ordinary AR ESIRERER
shares for the purpose of basic BN TR B R
earnings per share 500,000 500,000

The dilutive earnings per share is equal to the basic earnings
per share as there were no dilutive potential ordinary shares
outstanding during the years ended 31 March 2018 and 2017.

TRADE AND RETENTION RECEIVABLES 10.

The following is an analysis of trade and retention receivables at
the end of each reporting period:

AR E £2018F &2017F3 A31H 1E
FEVETMAABEEHNRITEL R
f%  SREERFNERTRELRAF -

B2 BWFOR R ERRE S

REBREHR - EZRUGRIBREYER
BESH AT -

2018 2017

HK$'000 HK$'000

BET T BT T

Trade receivables B 5 EWGRIA 82,989 70,393
Retention receivables (note) FEWURE & (KT7t) 72,168 63,313
Trade and retention receivables E 5 EWGRIE K EWIRE S 155,157 133,706

Note: Except for the amounts of approximately HK$7,940,000
(2017: HK$24,113,000) which were expected to be recovered
or settled after one year, all of the remaining balances
are expected to be recovered within one year. Retention
receivables are included in current assets as the Group
expects to realise these within its normal operating cycle.
No impairment loss has been provided as these retention
receivables relate to a wide range of customers for whom
there was no recent history of default.

The Group does not hold any collateral over these balances.

- 11 -

Wiz e a4 A7 7,940,0007T(2017
B 124,113,0000T) FEA —4F
BB EISAEEIN - FTERR T A
TEHR R —FAURE - ARAEE
TEHRE—REERBERZER
WRES WEKRESFTARS
BE - ARZERBRE ¢ EAE
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11.

The Group does not have a standardised and universal credit
period granted to its customers, and the credit period of individual
customer is considered on a case-by-case basis and stipulated
in the project contract, as appropriate. The following is an aged
analysis of trade receivables, presented based on the certified
report which approximates revenue recognition date at the end of

AEERERENERNEEMETHE
BE - EREPOEE R IR AER
EZRRNEEAHTREER) - R
i ELR R R MR Mk s FE AR B B4R S Y
ZRBE2IINE S EUGRIANREK D
R ERERRURERR) T ¢

each reporting period, and net of impairment loss recognised:

2018 2017

HK$’000 HK$'000

BT BETFT

0 to 30 days 0%230H 22,366 25,859
31 to 60 days 31260H 34,215 40,794
61 to 90 days 61290H 15,053 3,698
91 to 180 days 91£2180H 6,291 -
181 to 365 days 1812365H 5,022 -
Over 365 days 365HLAE 42 42
82,989 70,393

TRADE AND RETENTION PAYABLES

The following is an analysis of trade and retention payables at the

1. BESEGFERESRES

REREHR - B HENRIEREMNF

end of each reporting period: B85 mT
2018 2017
HK$'000 HK$'000
BET T BT T
Trade payables Z SR 28,231 36,073
Retention payables ERE R 14,388 9,184

Trade and retention payables B S ENFIER

JERHRE S 42,619 45,257
The average credit period on purchases of goods is from 30 to 60 HEE RN EHEEEA30260H - K

days. The Group has financial risk management policies in place to
ensure that all payables are settled within the credit timeframe. The
following is the aged analysis of trade payables presented based on

= [ 2 AT B 75 [ B T TR SR A R OR P
BN FIENRIRIERAES - REH
SR BHRNFORRERERHFHE

the invoice date at the end of the reporting period:

EERECOITIAT -

2018 2017

HK$'000 HK$'000

BETT BT T

0 to 90 days 0£90H 28,168 35,582
91 to 180 days 91£180H 42 463
181 to 365 days 1812365H 5 -
Over 365 days 365H A E 16 28
28,231 36,073

12 -



MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

The Group is an established contractor in Hong Kong and
is principally engaged in the provision of foundation works
(including the construction of mini-piles, rock-socketed
steel H-piles and driven steel H piles, and other civil works,
including site formation works, and road and pavement
works) and tunneling works (including pipe jacking, hand dig
tunnel and cut-and-cover tunnel works). The Group usually
engages its own team of technical staff and direct labour
to perform on-site works, together with a broad range of
owned machineries and equipment.

For the 2018 Financial Year, the revenue of Group increased
to approximately HK$539.3 million (2017 Corresponding
Year: HK$498.3 million), an increase of 8.2%.The increase in
revenue is the combined effect of the increase in revenue of
the foundation and other civil works by HK$155.9 million, an
increase of 52.3% and a decrease in revenue of the tunneling
works by 114.9 million, decrease of 57.4%.

During the 2018 Financial Year, the Group invested in
an associate for the purpose of the development of the
Birmingham Property Project. The Birmingham Property
Project consists of 304 residential apartments situated at the
Windmill Street, Birmingham, the United Kingdom. As at the
date of this announcement, about 30% of the apartments
have been pre-sold and the Birmingham Property Project is
expected to be completed by the year 2020.

In addition, a wholly-owned subsidiary has been established
in the Philippines engaging in the provision of logistic services
to construction and mining sites. The Philippines subsidiary
has commenced the operation shortly after the 2018 Financial
Year.

During the 2018 Financial Year, the Group has been awarded
9 contracts with original contract sums of approximately
HK$561.8 million of which 8 contracts for foundation
works and 1 contract for tunneling works in the sum of
approximately HK$536.4 million and HK$25.4 million
respectively.

As at 31 March 2018, the Group had a total of 17 major
contracts on hands with the outstanding contract value (based
on the original contract value) amounted to approximately
HK$1,027.9 million (as at 31 March 2017: HK$1,205.0
million) to be completed.
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BUSINESS OUTLOOK

As presented in the recent Policy Address by the Chief
Executive of the HKSAR, the new Chief Executive has taken
various measures, which have a positive impact to the Hong
Kong construction industry in the long-term. The HKSAR
Government has established a new Task Force on Land
Supply to examine various means to increase land supply
and residential units in Hong Kong and also introduced a
“Starter Homes"” Scheme to provide 1,000 residental units to
the middle-class families. In addition, increasing the annual
budget on the Capital Works Programme and the setting up
of a Hostel Development Fund would improve the outlook of
the construction industry in Hong Kong.

In view of the positive measures taken by the HKSAR
Government, the Directors are confident to the long-term
outlook of the construction industry in Hong Kong. With
the recent exploration of business opportunities in overseas
markets through our participation in the Birmingham
Property Project and engaging on the logistic services in the
Philippines, which lay a sound foundation for the future
expansion of the Group and broaden the business spectrum
of the Group.

SAFETY AND ENVIRONMENTAL MANAGEMENT

The Group has placed strong emphasis on quality assurance
systems and strong commitment to works’ quality, safety,
occupational health and environmental management are
crucial in delivering quality works to the customers on a
timely basis.

The Group has implemented a stringent management system
to regulate its works’ quality, safety and environmental
management standards, which complies with international
standards. The Group has met the requirements of ISO 9001,
ISO 14001, ISO 50001 and OHSAS 18001 accreditation for
our quality management system, environmental management
system, energy management system and occupational safety
and health management system respectively.

Same as previous years, the Group has maintained accident

rates at the construction sites lower than the industry
average.
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During the 2018 Financial Year, the Group received the
following awards from Government departments, public
utility companies and industry organizations on recognizing
our Group's effort on promoting and maintaining our site
safety:

e (Certificate of Appreciation of Excellent Safety
Management by Hong Kong Electric Co., Ltd. Safety
Award 2017

e 3rd prize of Silver Cup by CLP SHE Quiz 2017

e Operation Site Category Silver Award by CLP Power
Good Housekeeping Competition

FINANCIAL REVIEW

Revenue

For the 2018 Financial Year, the Group recorded a
consolidated revenue of approximately HK$539.3 million,
an increase of approximately 8.2% comparing with the
revenue of approximately HK$498.3 million for the 2017
Corresponding Year. The increase in revenue was primarily
due to the combined effect of the increase in revenue
from the foundation sector and the decrease in revenue in
tunneling sector during the 2018 Financial Year.

Revenue from the foundation and other civil works segment
increased from approximately HK$298.2 million for the 2017
Corresponding Year to approximately HK$454.1 million
for the 2018 Financial Year, an increase of approximately
52.3%. The increase in the revenue of the foundation works
was primarily due to the full swing of the several projects
commenced in the 2017 Financial Year.

Revenue from the tunneling works segment for the 2018
Financial Year amounted to approximately HK$85.2 million
representing a decrease of approximately 57.4% from the
2017 Corresponding Year. The decrease in revenue of the
tunneling works was due to the completion of a significant
tunneling project at Kai Tak during the 2018 Financial Year.

Gross profit and gross profit margin
The overall gross profit of the Group increased from
approximately HK$78.5 million for the 2017 Corresponding

Year to approximately HK$86.5 million for the 2018 Financial
Year, representing an increase of approximately 10.2%.
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The overall gross profit margin of 16.0% was in line with that
for the 2017 Corresponding Year of 15.8%.

Gross profit in relation to foundation and other civil
works increased by approximately HK$21.2 million from
approximately HK$34.7 million for 2017 Corresponding Year
to approximately HK$55.9 million for the 2018 Financial
Year. The gross profit margin in relation to the foundation
and other civil works segment was 12.3% for the 2018
Financial Year, a slight increase from 11.7% for the 2017
Corresponding Year. The increase in the gross profits of the
foundation and civil works was the result of the increase in
revenue as explained above.

Gross profit in relation to tunneling works decreased by
approximately HK$13.0 million from approximately HK$43.6
million for the 2017 Corresponding Year to approximately
HK$30.6 million for the 2018 Financial Year and the gross
profit margin for the tunneling works segment increased
from approximately 21.8% for the 2017 Corresponding
Year to approximately 35.9% for the 2018 Financial Year.
The decrease in the gross profit of the tunneling works was
attributable to the completion of a significant tunneling
project at Kai Tak, which has a higher profit margin.

Other income and gain

Other income and gain of the Group decreased from
approximately HK$2.5 million for the 2017 Corresponding
Year to approximately HK$1.9 million for the 2018 Financial
Year, representing a decrease of approximately 24.9%. Such
decrease was mainly attributable to the combined effect of,
among others, (i) increase in government subsidy in relation
to schemes for phasing out Pre-Euro IV Diesel Commercial
Vehicle; (ii) decease in the sale of scrap materials and (iii)
decrease in bank interest income.

Administrative expenses

Administrative expenses for the 2018 Financial Year
amounted to HK$51.4 million, comparing with that of
HK$52.5 million for the 2017 Corresponding Year. The slight
decrease in administrative expenses was due to the decrease
in legal and professional fees and effective cost control while
offsetting by the increase in depreciation expenses.

Total administrative staff costs including Directors’
emoluments of the Group decreased to approximately
HK$25.8 million for the 2018 Financial Year compared to
approximately HK$26.6 million for the 2017 Corresponding
Year.

- 16 -

BEENRKAE16.0% @ 22017 FRH
M15.8% 5 °

ERMEREMETARTIENENH
2017 RIEAR 40534785 & T8 N
KB 2B 8B LE2018F W HFE
R4 BRS5 9/ BT - AN EM LR
TREYEHR2018F MR FEMNEF =X
F12.3% 0 2017 F RIEIAN11.7%
g0 - AN TR TIZAFEFEM -
ThE U R 3E DNFTER - BRERI AR _E AT o

BRARETIREMNENAR2017F R
L3 6B BB NEK13.088
TLE2018FHMHRFERNLERK3068
Br - EEBREIRSTNEFNEH
2017 F R EIR#921.8% EFE20184F
I FEH#935.9% ° B8 TIRAEF
A TR B E AR EIER
FER - MR BERS -

Htt g AR Wz

REBHEMKARWZFEH2017F R
BB 2588 T £2018F
PFHREENAEE19BE T  BIEL
24.9% ° BB EZARN (HPEHE) A
TERIBEHEHEZERE : ()BUNT #8418
0 H R EKE BN ER LA RS B

WEtE]  DERMEERD - RiDE
IR BRI AR
TR

018 F B FEMNITHRASZESK
5148 &0 0 2017 F R E R & &K
52.5B&7T ° TTHAS &ML - ThA
PEREREEERR D MR SIS
BRFTER - M ITER S IE NPT o

NEBRITHE TEKAN(BIEE S
©) 2017 F RN EE266BETT
WL E2018F M FEM L) E258
BET -



Finance costs

Finance cost of the Group for the 2018 Financial Year was
approximately HK$1.2 million, compared to approximately
HK$1.6 million for the 2017 Corresponding Year.

Share of result of an associate

Share of result of an associate relates to the Group’s 40%
interest in an associate for the purpose of developing the
Brimingham Property Project. The Group's share of result of
an associate for the 2018 Financial Year was approximately
HK$76,000, primarily due to exchange difference.

Income tax expenses

Income tax expenses increased by approximately HK$1.5
million from approximately HK$4.3 million for the 2017
Corresponding Year to approximately HK$5.8 million for the
2018 Financial Year as a result of the increase in operating
profit.

Profit attributable to the owners of the Company

The consolidated profit attributable to the owners of the
Company amounted to approximately 30.2 million for the
2018 Financial Year as compared to approximately HK$22.5
million for the 2017 Corresponding Year, an increase of
34.2%.

Return on total assets for the 2018 Financial Year was
increased to 7.9%, from 6.8% for the 2017 Corresponding
Year. Return on equity for the 2018 Financial Year was
10.9% as compared to 9.1% for the 2017 Corresponding
Year. The increase was due to the increase in profits
attributable to shareholders of the Company.

Capital expenditure

The Group incurred capital expenditure, primarily on plant
and equipment and motor vehicles, of HK$9.8 million for the
2018 Financial Year, (2017 Corresponding Year: HK$14.2
million) which was financed by internal resources and finance
lease.

Liquidity and financial resources

As at 31 March 2018, the Group had bank balances and
cash and pledged bank deposits of approximately HK$46.2
million and HK$2.0 million respectively (as at 31 March
2017: approximately HK$75.3 million and HK$2.0 million
respectively).
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As at 31 March 2018, the Group had bank borrowing and
obligations under finance lease totaling approximately
HK$18.8 million (as at 31 March 2017: approximately
HK$18.6 million) out of which approximately HK$17.6 million
(as at 31 March 2017: approximately HK$13.1 million) were
classified under current liabilities.

As at 31 March 2018, the Group had net current assets
of approximately HK$179.2 million (as at 31 March 2017:
approximately HK$203.1 million).

The Group's current ratio (which is calculated on the basis of
current assets over current liabilities) as at 31 March 2018 and
31 March 2017 was approximately 2.8 times and 3.8 times
respectively. The gearing ratio (which is calculated on the
basis of total debt over total equity. Total debt includes bank
borrowing and obligations under finance leases) of the Group
as at 31 March 2018 and 31 March 2017 was approximately
6.8% and 7.5% respectively.

Capital commitments

As at 31 March 2018, the Group’s capital commitments
relating to the purchase of machinery and equipment was
approximately HK$20.5 million (as at 31 March 2017: HK$5.0
million).

Pledge of assets

As at 31 March 2018, the Group has pledged to banks and
other financial institutions of plant and equipment, other
receivable and bank deposits of approximately in total
HK$14.5 million (31 March 2017: HK$30.6 million) to secure
the banking and finance lease facilities granted to the Group.

Significant investments

The Group did not hold any significant investments during
the 2018 Financial Year.

Segmental information

Details of segmental information are set out in the note 3 to
the consolidated financial information.
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Material acquisition and disposal of subsidiaries and
associates

Subscription of shares in an associate

During the 2018 Financial Year, YH Inv Holdings entered into
a shareholders cum investment agreement (the “Subscription
Agreement”) pursuant to which YH Inv Holdings agreed
to subscribe (the “Subscription”) for 40% of the enlarged
issued share capital of and to provide shareholder loans to a
company (the “Associate Company”) for the purpose of the
development of the Brimingham Property Project.

Under the Subscription Agreement, the capital requirement
of the Associate Company is expected to be GBP16.0
million in which GBP6.4 million (equivalent to approximately
HK$67.0 million) to be provided by YH Inv Holdings. The
capital commitment of the Associate Company shall be met
firstly by the equity injection through the Subscription and
the balance subsequently by shareholder loans to be provided
by the shareholders of the Associate Company in proportion
to their shareholdings.

The Subscription was completed on 25 October 2017 and
the shareholders loans had been provided to the Associate
Company pursuant to the Subscription Agreement. The
Associate Company is owned as to 40% by YH Inv Holdings.

Details of the Subscription Agreement are set out in the
announcements of the Company dated 19 September 2017
and 25 October 2017.

Establishment of a wholly-owned subsidiary in the
Philippines

During the 2018 Financial Year, the Group established Full
Tech Equipment and Machinery Inc. (“Full Tech”), a wholly-
owned subsidiary in the Philippines, with a registered capital
of Peso 21,250,000. The principal business of Full Tech is the
provision of logistic services to construction and mining sites
and Full Tech has not yet commenced business at the end of
the 2018 Financial Year.

Saved as disclosed, the Group did not have any material

acquisition and disposal of subsidiaries and associates during
the 2018 Financial Year.
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Foreign exchange risk management

Apart from the interest in an associate of which the
underlining functional currency is GBP, the revenue, expenses,
monetary assets and liabilities of the Group are mainly
denominated in Hong Kong dollar (which is the presentation
currency of the financial information), same as the functional
currency of the Group.

For the 2018 Financial Year, apart from the interest in an
associate, there was no significant exposure to the foreign
currency rate fluctuations from the operations of the Group.
The Group did not maintain any hedging policy against
foreign currency risk. The management will closely monitor
the exposure to the foreign currency risk and will consider
hedging significant currency exposure should the need arise.

Contingent liabilities

As at 31 March 2018, the Group had provided guarantees
of approximately HK$75.2 million (31 March 2017: HK$96.7
million) in respect of performance bonds in favour of its
clients.

Employees and remuneration policies

As at 31 March 2018, the Group has 355 employees (as at
31 March 2017: 362). The remuneration package of the
Group for its employees includes salary, bonuses, other
cash subsidies and allowances. In general, employee salaries
are determined based on each employee’s qualifications,
experience and capability and the market remuneration
rate. The Group has an annual review system to assess the
performance of our employees, which forms the basis with
respect to salary adjustments, bonuses and promotions.
Some in-house site staff were employed as daily workers
and their remuneration package includes salary and overtime
allowances. The employee remuneration expense and
Directors’ emoluments (including salaries, other benefits
and retirement benefit costs) amounted to approximately
HK$130.2 million (2017 Corresponding Year: HK$141.1
million) for the 2018 Financial Year.
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DIVIDENDS

No interim dividends has been paid by the Group during the
2018 Financial Year (2017 Corresponding Year: Nil).

The Board does not recommend a payment of final dividend
to the Shareholders for the 2018 Financial Year (2017
Corresponding Year: Nil).

USE OF PROCEEDS

The Shares were listed on the Main Board of the Stock
Exchange on 18 December 2015. The net proceeds from the
Shares Offer after deducting underwriting fees, commissions
and other expenses in connection with the Listing (the “Net
Proceeds”) amounted to approximately HK$104.3 million.

The Group intends to apply the Net Proceeds as set out in
the section headed “Future Plan and Use of Proceeds” in the
Prospectus and will review the use of proceeds periodically in
view of the market situation. As at 31 March 2018, the Net
Proceeds have been applied as follows:
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operation efficiency and enhance the
working capacity 62,766 10,147
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business and purchase new FTHEAR - DARRA T1ERE S
machineries to enhance working
capacity 30,340 5,682
* to strengthen established position in the o FAEIZIIEEAS - UEER
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e general working capital of the Group s AEREEN—REEED 2,815 2,815
Total st 104,262 18,644

As at 31 March 2018 and up to the date of this announcement,
the unutilized Net Proceeds have been deposited in the
Group's bank accounts in Hong Kong.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in
the Corporate Governance Code (the “CG code”) under
Appendix 14 to the Listing Rules.

During the 2018 Financial year, the Company has complied
with the CG Code, except for deviation from code provision
A.6.7 of the CG Code which stipulates, among others,
that Independent Non-executive Directors and other Non-
executive Directors should attend general meetings.

Due to other business engagement, Mr. Yu Hon Kwan,
an Independent Non-executive Director and Chairman of
Nomination Committee and Remuneration Committee, was
unable to attend the annual general meeting of the Company
held on 4 September 2017 (the “AGM"). In the absence of
Mr. Yu, other members of the Nomination Committee and
Remuneration Committee, as his delegate, were present at
the AGM and were available to the questions raised.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules. The Company has made
specific enquiries with all Directors and all Directors confirmed
that they have complied with the standards required by the
Model Code during the 2018 Financial Year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the 2018 Financial Year, neither the Company nor
its subsidiary purchased, redeemed or sold any of the listed
securities of the Company.

EVENT AFTER THE REPORTING PERIOD
The Board is not aware of any significant event requiring

disclosure that has taken place subsequent to 31 March 2018
and up to the date of this announcement.
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AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed the consolidated financial
statements of the Group for the year ended 31 March 2018.

SCOPE OF WORK OF SHINEWING (HK) CPA
LIMITED

The figures in respect of the Group’s consolidated statement
of financial position, consolidated statement of profit or
loss and other comprehensive income and the related notes
thereto for the year ended 31 March 2018 as set out in
this preliminary announcement have been agreed by the
Group's independence auditors, SHINEWING (HK) CPA
Limited (“SHINEWING"), to the amounts set out in the
Group’s audited consolidated financial statements for the
year. The work performed by SHINEWING in this respect did
not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on
Review Engagements or Hong Kong Standards on Assurance
Engagements issued by the Hong Kong Institute of Certified
Public Accountants and consequently no assurance has been
expressed by SHINEWING on this preliminary announcement.

PUBLICATION OF ANNUAL RESULTS AND
ANNUAL REPORT

This announcement is published on the website of the Stock
Exchange at www.hkex.com.hk and at the website of the
Company at www.yee-hop.com.hk. The annual report will be
despatched to the shareholders of the Company and available
on the above websites in due course.
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GLOSSARY
ERAR

In this announcement (other than the Financial Information), unless the context otherwise requires, the
following expression shall have the following meanings:

RARER(FBERRIN) - BRIEXEREE - SRITIIFARAB N TEE

“2018 Financial Year”

[2018F B FE |

“2017 Corresponding Year”

[20174F[REA

“Birmingham Property Project”

RIELEES/EIEIEN
“Board”
E3-

“Company”

EVNCIN

“Directors”

[E%

" GBP”
[58% ]

“Group”
[A&EH |

"HKS"
7%

“Hong Kong"” or “HK"

(&%

“Listing”
[ ]

“Listing Rules”

[ LR A

for the year ended 31 March 2018
B Z=2018F3A31HIEFE

for the year ended 31 March 2017
BE201753A31HILFE

a project for the development of a residential property which consists
304 apartments situated at Windmill Street, Birmingham, the United
Kingdom

—EEEMEZERIEE - BEMREB{EBAZFEWindmill Street#y304
NG

the board of Directors of the Company

ZAYNCIE =3

Yee Hop Holdings Limited, an exempted company incorporated in
Cayman Islands with limited liability, the shares of which are listed on
the Stock Exchange

BEBERBRAR  RASHSTMRINEREBERAR - AR
B XA BT

the director(s) of the Company
KARESR

British Pound, the lawful currency of UK
BEVEE W EEE

the Company and its subsidiaries

ARRNENB AT

Hong Kong dollars, the lawful currency of Hong Kong

EREEEEEE

the Hong Kong Special Administrative Region of the PRC
PEFEBRRIITHRER

the listing of the Shares on the Main Board on 18 December 2015
Rtr 702015512 18 BEER £

the Rules Governing the Listing of Securities on the Stock Exchange

B prag s LM AR A
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“Main Board”

[ER ]

“Model Code”
[fZAE<FRI ]

"“Prospectus”

[ AR ERE
“Shares”

[Axf7 ]

“Shares Offer”
[t 2 E
“Stock Exchange”
[ e 32 |

“YH Inv Holdings”

[EAWERE]

Hong Kong, 29 June 2018

the main board of the Stock Exchange
BEAZ P R

Model Code for Securities Transactions by Directors of Listed Issuers
FHBETAERETESFXZNRLETH

the prospectus in relation to the Shares Offer of the Company dated
8 December 2015
RARIBER2015F12 AR EARMH B ENHBRER

Shares issued by the Company, with a nominal value of HK$0.01
each

ARRRETEREESH0.01 T,

the public offer and placing of totaling 125,000,000 new Shares of
the Company at the offer price of HK$1.00 under the Prospectus
BRIEBREIRABEEEE1.00T 2FEE LidE & 2£125,000,000
& YNEIEiTi g

The Stock Exchange of Hong Kong Limited
BERABMERSMABRAR]

YH Inv Holdings Limited, an indirect wholly-owned subsidiary of the
Company, incorporated in the BVI with limited liability
BEREEBRARRAR - BRARRINEZEZENB AR REBELHST
MR AR AR

By order of the Board KEEEMD
Yee Hop Holdings Limited REERERQA
Jim Yin Kwan Jackin e
Chairman EAE

&7 2018F6H29R

As at the date of this announcement, the Executive Directors RAZNEFB] - KGR 7TEHAE
of the Company are Mr. Jim Yin Kwan Jackin, Mr. Chui Mo HEFFSE A - 1RELBHSEAE - B FAES LN
Ming, Mr. Yan Chi Tat and Mr. Leung Hung Kwong Derrick; BIESETEAE - AR T IEFTEE BT
and the Independent Non-executive Directors are Mr. Lee Luk FEIKSEAE « B sE 4[5 FEGR 554 o
Shiu, Mr. Yu Hon Kwan and Mr. Wong Chi Keung Johnny.
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