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Dear Shareholder:

On behalf of the board of directors (the “Board”) of Wanjia
Group Holdings Limited (the “"Company”), | am pleased to
present the audited financial results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the year

ended 31 March 2018.

On 11 October 2013, the Company was spun-off from Hua Xia
Healthcare Holdings Limited (“Hua Xia”) to list on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock

Exchange”) by way of introduction.

On 2 March 2017, the shares held by Hua Xia has been
distributed by Hua Xia to its shareholders. Since then, the

Company is no longer the subsidiary of Hua Xia.

Over the years, the Group has been holding the operation vision
of “Honesty and morality go first”, adhere to the operation
objective of "Benefiting the society and the populace” to provide
healthy products and services as its mission, conduct capital
expansion as its measures, and supported by corporate culture
construction. The Group’s market size is expanding gradually and
is building a leading service brand image within the industry to
become one of the leading pharmaceutical enterprises in Fujian

with core competitiveness.

Management’s Statement
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Management’s Statement

B P

RESULT FOR THE YEAR

The Group continued to focus on pharmaceutical wholesale and
distribution business, pharmaceutical retail chain business and
provides hemodialysis treatment and consultancy service in the
People’s Republic of China (the “PRC").

Total revenue of the Group for the year was approximately
HK$616.409 million, representing a decrease of approximately
37.48% over last year. The gross profit of the Group was
approximately HK$100.625 million. The loss for the year
attributable to the owners of the Company was approximately
HK$55.586 million.

Total revenue generated from pharmaceutical wholesale and
distribution business for the year ended 31 March 2018 was
approximately HK$318.809 million, representing a decrease of

approximately 56.26% as compared to 2017.

The revenue contributed by the pharmaceutical retail chain
business through Fujian Huihao Sihai Pharmaceutical Chain
Company Limited* (B2 B FINSEHEHFEBREELA) which
was under the brand name “Huihao Sihai” for the year ended 31
March 2018 was approximately HK$263.395 million, representing

an increase of approximately 2.47% as compared to 2017.

The revenue contributed by the hemodialysis treatment and
consultancy service for the year ended 31 March 2018 which was

acquired in March last year was approximately HK$34.205 million.

* English translations of official Chinese names are for identification
purpose only
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OUTLOOK AND FUTURE PROSPECTS

The 2014 New Good Supply Practice (“New GSP”) strictly
monitored product quality, consolidated the market and only the
fittest can survive. Fujian Food and Drug Administration# (&%
EEMEREREIER) announced that Fujian Province Fuzhou
City Huihao Pharmaceutical Company Limited# (182 & & M
TEFEEXFRATF),

was one of the 10 companies approved to conduct distribution

the operating subsidiary of the Group,

business to public hospitals and public care institutions. Such
regulations enhanced our competitiveness in the drug wholesale
business in Fujian Province. Unfortunately, the regulations had
pros and cons, they enhanced our competitiveness, but they also
destroyed our competitiveness. At the beginning of the year, the
relevant authority of Fujian Province repealed the regulations
of permitting only 10 companies that are in compliance to
distribute pharmaceutical products to hospitals, and required that
each drug manufacturer can only entrust one drug wholesale
enterprise to distribute all its tender-wining drugs. Such move
posed tremendous changes in the wholesale and distribution
business competition. At the same time, a number of large-scale
pharmaceutical groups with strong manufacturers’ resources are
vigorously presented in the pharmaceutical distribution market in
Fujian Province, intensifying competition in the drug wholesale
and distribution business, and thereby resulting in that suffered a
serious shrinkage in its wholesale and distribution business.

In future, the Group will centralize the resources originally used
for wholesale and distribution business to develop our retail and
medical related businesses.

APPRECIATION

On behalf of the Board, | would like to express my sincere
gratitude to the management team and staff for their tireless
dedicated that helps fuel the Group’s healthy development. In
addition, | would also like to thank all our shareholders, business
partners and customers for their continuous support. We will
continue to devote unwavering efforts to reap promising returns
for all parties.

Chen Jinshan
Executive Director
Hong Kong, 29 June 2018
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Management Discussion and Analysis
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FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended
31 March 2018 is as follows:

o Total revenue was approximately HK$616.409 million
(2017: approximately HK$985.909 million), representing
approximately 37.48% of decrease over 2017.

° Gross profit was approximately HK$100.625 million
(2017: approximately HK$126.269 million), representing
approximately 20.31% of decrease over 2017.

o The loss from operations was approximately HK$35.872
million (2017: loss from operations of approximately
HK$9.934 million).

o Loss for the year attributable to owners of the Company
was approximately HK$55.586 million (2017: approximately
HK$25.792 million).

o The Group had total cash and cash equivalents of
approximately HK$91.922 million as at 31 March 2018
(2017: approximately HK$93.721 million).

o The board does not recommend the payment of a final
dividend for the year ended 31 March 2018 (2017: Nil).

BUSINESS REVIEW

This year, the Group continues business on pharmaceutical
wholesale and distribution business, pharmaceutical retail chain
business and provides hemodialysis treatment and consultancy
service in the PRC.

Segment information

During the year, the revenue of the Group was principally
generated from: (1) pharmaceutical wholesale and distribution
business, (2) pharmaceutical retail chain business and (3)
hemodialysis treatment and consultancy service business in PRC.
Financial information in respect of these operation is presented in
Note 7 to the consolidated financial statement.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018

BERE
AEBEE-ZE-N\F=ZA=1T—HLFHEF
EZEEMENT :

. MU ) £616,409,00008 T (ZE—+t
1 49985,909,000/8 ) B =ZE—+tF
WA #937.48% o

. EMH A100,625,0008 T (=ZF—+t
F:49126,269,000/87T) ' HB=ZZE—+tF
WA #920.31%

o REEIE#NA35872,0008 T (ZE—+
F KRB EER9,934,0008TT) °

e AXRNABEBAELFEAEBBEBAOSA
55,586,000t (=Z&E—t & : 4
25,792,0008 T) °

e XKREERZZE-NFE=ZA=t+-—HzZ#
ReERBAESEEEE N A91,922,00058

T (ZEFE—+H%F:493,721,00087T) °

e EFEVIEEMBEZE-_ZT-—NE=8
=T -HEFEERERPRE (ZE—+
F.M|E)o

RE O

REE AEEEESINETELEER
BRIEER EnTEEHXBRETERE
0 R E AT B K 5 W AR A o

SWEH
FRAEECRBZITERBRFEZ: (1)
mALBE R D EER QERTEBHEBERG
MRENERERBARBES - AEZELE
ZUBERNGE B BHRRMETZS] -

W



(1

Pharmaceutical wholesale and distribution business
The Group has a large and broad customer base through
our distribution network in Fujian Province in the PRC.
The Group distributes pharmaceutical products to our
customers located principally in the Fujian Province and
also sells pharmaceutical products in neighboring provinces
such as Guangdong, Hunan, Hubei, Jiangxi, Aunhui
and Zhejiang. Our customers can be categorised into
three types namely hospitals and healthcare institutions,
distributor customers and end customers such as companies
operating pharmaceutical retail chain stores, independent
pharmacies, and outpatient departments of community
hospitals, healthcare service stations and clinics. The
revenue generated from the pharmaceutical wholesale
and distribution business amounted to approximately
HK$318.809 million (2017: approximately HK$728.805
million), this i) represented approximately 56.26% of
decrease over 2017 and ii) accounted for approximately
51.72% of the Group's revenue. The decrease was mainly
attributable to that: (1) with the strong pharmaceutical
distribution market layout in Fujian Province by a number
of pharmaceutical groups with enormous manufacturers’
resources, the competition of the pharmaceutical
wholesale and distribution business as well as its talents
was intensified; (2) the medical reform policy further
controlled the pharmaceutical costs in public hospitals in
Fujian Province and had reduced the overall size of the
pharmaceutical distribution business in public hospitals. In
terms of distribution policy, it also broke the original rules
that essential medicines in public hospitals in Fujian Province
were only distributed by 10 wholesale companies, thereby
causing material adverse impact on the operation and its
overall performance of the Group in the pharmaceutical
wholesale and distribution business. Because of these, the
result of this segment was turned into loss when compared
with that of last year.

Management Discussion and Analysis
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Management Discussion and Analysis
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(2)

(3)

Pharmaceutical retail chain business

The Group operates pharmaceutical retail chain business
through Fujian Huihao Sihai Pharmaceutical Chain Company
Limited* (R EHFIMEEEEHBREFE Q) which was
accounted for as one of our subsidiaries. The Group offers
a wide variety of products in our retail pharmacies including
prescription medicines, over-the-counter medicines,
healthcare food products, traditional Chinese medicines,
medical supplies and medical devices. As at 31 March
2018, 114 (2017: 120) retail pharmacies were operated.
The Group seeks to introduce new products and services to
meet changing customer preferences and to differentiate
the Group from our competitors. The revenue generated
from pharmaceutical retail chain business amounted to
approximately HK$263.395 million (2017: approximately
HK$257.035 million), representing approximately 2.47% of
increase over 2017. Nevertheless, the loss of this segment
was increased because the competition in loss business
market was further intensified which led to an increase in
promotion and labour costs as compared with the same
period of last year, and hence the overall gross profit margin

was decreased.

Hemodialysis treatment and consultancy service
business

The revenue from this segment was approximately
HK$34.205 million (2017: approximately HK$0.069 million)
and the profit from this segment was approximately
HK$12.455 million (2017: loss of HK$0.224 million). It was
because the completion of the acquisition of this business
was in March last year, therefore, the contribution of this

business in last year was limited.

* English translations of official Chinese names are for identification

purpose only
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FINANCIAL REVIEW

Revenue

Looking back at 2017/18, the Group's revenue experienced a
decrease. For the year ended 31 March 2018, Total revenue
for the Group was approximately HK$616.409 million (2017:
approximately HK$985.909 million), accounting for a decrease of
approximately 37.48% over last year. The gross profit margin of
the Group was approximately 16.32%, while it was approximately
12.81% in 2017.

Other revenue

Other revenue, primarily including sundry income, bank interest
income and rental income amounted to approximately HK$0.866
million (2017: approximately HK$3.582 million) for the year ended
31 March 2018.

Selling and distribution expenses

For the year ended 31 March 2018, selling and distribution
expenses amounted to approximately HK$90.136 million (2017:
approximately HK$95.226 million), representing a decrease of
approximately 5.34% over the last year. The decrease in the
selling and distribution expenses was due to the decrease in the

turnover of the Group.

Administrative expenses

Administrative expenses for the year ended 31 March 2018
amounted to approximately HK$49.330 million (2017:
approximately HK$45.223 million), representing an increase
of approximately 9.10% over last year. The increase in the
administration expenses was due to the development of the

hemodialysis treatment and consultancy service business.

Finance costs

For the year ended 31 March 2018, the finance costs of the Group
were approximately HK$14.699 million (2017: approximately
HK$14.441 million), representing an increase of approximately

1.79% over the last year.

Management Discussion and Analysis

B P Wt S o B

#4355 O] BA

Iy &=
BE-Z—tF /- N\EE KAEBZKFH
WP - BE-_ZE-—NF=Z=A=1+—HLEFE"
REBE B LW L616,409,0008 T (=&
—+t & :#49985,909,0008 T) BEFERHIH
37.48% - AT AEBZERMEN%16.32%
M-E—tFEHN1281%°

Hfth e &2
BE-ZT-N\F=ZA=Z+-BLEE Hft
W (ERZREMERA - RITANERARE
ETWA) N H866,000BT (ZFE-—LF 4
3,582,000 7T) °

HERTHER
HE-Z-N\F=ZA=1+—HALFE HER
DHERLNE90,136,0008 T (ZE— L F:
#995,226,000/87T)  BMEF R #5.34% - 84
ERSHEARD AR EAEB 2 E XD
FiEge

fTHRMX
BE-Z-\E=ZA=+—-HLEFEZTH
B X% 549,330,000 T (= —tF 4
45,223,000 7T ) » BREAFIBNAI0.10% © 1T
BB A R IR BN AR R EARE
EBFH

MEaEB
BE-_ZE-N\F=A=+t—HLFEE K
EEHHEERNB14,699,0008 T (==
—tF 414,441,000 L) B EFE MY
1.79% °

EREEERERAR
2017/2018 F 5k



Management Discussion and Analysis
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Loss for the year attributable to owners of the
Company

The Group had loss for the year attributable to owners of the
Company of approximately HK$55.586 million for the year ended
31 March 2018 (2017: HK$25.792 million).

The significant increase in loss for the year attributable to owners
of the Company was due to the decrease in the turnover of
pharmaceutical wholesale and distribution business as the effect
of the change of government policy in distribution and wholesales
for medicine to hospitals and the fierce competition in the retail

business.

LIQUIDITY AND FINANCIAL RESOURCES

Overall financial position

The Group had total cash and cash equivalents of approximately
HK$91.922 million as at 31 March 2018 (2017: approximately
HK$93.721 million). The Group recorded total current assets of
approximately HK$272.894 million as at 31 March 2018 (2017:
approximately HK$392.108 million) and total current liabilities of
approximately HK$242.392 million as at 31 March 2018 (2017:
approximately HK$322.555 million). The current ratio of the
Group, calculated by dividing the current assets by the current
liabilities, was approximately 1.126 as at 31 March 2018 (2017:
approximately 1.216).

Gearing ratio

As at 31 March 2018, the Group's gearing ratio which was
calculated based on outstanding debts (comprising bank
borrowings, other borrowing and convertible notes) less cash
and cash equivalents over total equity (including all capital
and reserves attributable to owners of the Company) was
approximately 5.07% (2017: 26.04%).

WANIJIA GROUP HOLDINGS LIMITED
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Contingent Liabilities

As at 31 March 2018 and 2017, no member of the Group was
engaged in any litigation or arbitration of material importance and
no litigation or claim of material importance was known to the
directors to be pending or threatened against any member of the

Group.

Capital commitments
As at 31 March 2018, there were respective capital commitments
construction contracted for but not provided in the consolidated

financial statements amounting to HK$1.836 million (2017: Nil).

CAPITAL STRUCTURE

On 14 May 2015, the Company entered into the placing
agreement with the placing agent pursuant to which the
Company has conditionally agreed to place, through the placing
agent, on a best efforts basis, the convertible notes with principal
amounts aggregating up to HK$84,292,000 to the placees at the
initial conversion price of HK$0.65 per conversion share (“the
Placing”). Based on the initial conversion price of HK$0.65
per conversion share, a total of 129,680,000 conversion shares
will be allotted and issued upon exercise of the conversion
rights attaching to the convertible notes in full. The Placing was
completed on 1 June 2015. Up to 31 March 2018, there was no
convertible notes converted into the conversion shares because

the convertible notes were fully redeemed during the year.

As at 31 March 2018, the total issued share capital of the
Company was approximately HK$6.484 million representing
648,405,300 ordinary shares (2017: 648,405,300 ordinary shares).

Management Discussion and Analysis
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Management Discussion and Analysis
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s financial condition, results of operations, businesses
and prospects may be affected by a number of risks and
uncertainties. The following is the key risk and uncertainty
identified by the Group. There may be other risks and
uncertainties in addition to those shown below which are not
known to the Group or which may not be material now but could
turn out to be material in the future.

Market Risks

PRC government policy

In August 2014, Fujian Food and Drug Administration® (18 &
ERMEREEEER) announced a New GSP that only 10
qualified companies are permitted to conduct the business in the
distribution to public hospitals and public healthcare institutions
after 2016, and one of the non-wholly owned subsidiaries
of the Group, namely Fujian Province Funzhou City Huihao
Pharmaceutical Company Limited# ({BEZEBM T BIFEEFIR
A|]) is on the list, however, the new pharmaceutical distribution
policy for public healthcare institutions in Fujian Province broke
the original rules that essential medicines in public hospitals in

Fujian Province were only distributed by 10 wholesale companies.

Operational risks

With the strong pharmaceutical distribution market layout in
Fujian Province by a number of pharmaceutical groups with
enormous manufacturers’ resources, the competition of the
pharmaceutical wholesale and distribution business as well as its
talents was intensified; also, the medical reform policy further
controlled the pharmaceutical costs in public hospitals in Fujian
Province and had reduced the overall size of the pharmaceutical
distribution business in public hospitals, and thus causing material
adverse impact on the operation and its overall performance
of the Group in the pharmaceutical wholesale and distribution
business. In addition, the competition in retail business market
was further intensified which led to an increase in promotion and
labour costs as compared with the same period of last year, and

hence the overall gross profit margin was decreased

# English translations of official Chinese names are for identification

purpose only
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Foreign Exchange Risk

Since almost all transactions of the Group are denominated in
Renminbi and Hong Kong dollars, most of the bank deposits
are being kept in Renminbi and Hong Kong dollars to minimise
exposure to foreign exchange risk, the directors consider that the

Group's risk exposure to currency fluctuations to be minimal.

Therefore, the Group had not implemented any formal hedging
or other alternative policies to deal with such exposure during the

year.

EMPLOYEES AND REMUNERATION POLICY
As at 31 March 2018, the Group had 953 (2017: 1,112) full time

employees (including directors) as shown in the following table:

Management Discussion and Analysis
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b BE R B
HRAREEBABORZIUARBREBE
FHE - MABIRITERIUARERBESE
B -RUSEREIERR RESRA/ELE
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& B & & ol B 3k
R-ZZBE-—NEFE=ZA=+—H0 F~EEEHFIS3
ZB(ZE—tF:1,1128)2BEE (BFE
B) HBEENTR:

Number of staff

Location 1 B4 BIA®
Hong Kong b 9
PRC B 944

For the year ended 31 March 2018, staff costs (including directors
emoluments) amounted to approximately HK$69.241 million
(2017: approximately HK$90.034 million). The Group remunerates
its employees based on individual performance and qualification.
Apart from the basic remuneration, staff benefits include
the contribution to the Mandatory Provident Fund Scheme,
discretionary bonus and medical coverage in Hong Kong; and
basic insurance for the elderly, basic medical insurance, work
injury insurance and unemployment insurance to the employees in
the PRC.

BE-_Z-\F=A=+—HLFE BIRK
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CHARGES ON GROUP’S ASSETS

As at 31 March 2018, the Group charged to the lender of other
borrowing by way of first floating charge all its undertaking,
property, assets, goodwill, rights and revenues, whatsoever
and whosesoever, both present and future, including all book
and other debts now and from time to time due or owing to
the Company, the uncalled capital, goodwill and all intellectual
properties and intellectual property rights, patents, patent
applications, trademarks, service marks, trade names, registered
designs, copyrights, licenses and ancillary and connected rights
both present and future of the Company so that the charge
hereby created shall be a continuing security by way of first

floating.

MATERIAL ACQUISITIONS AND DISPOSALS
During the year, the Group did not have any material acquisitions
and disposals of subsidiaries, associates or joint ventures during

the year.
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CORPORATE GOVERNANCE PRACTICES
Wanjia Group Holdings Limited (the “Company”) acknowledges

the need and importance of corporate governance as one of the
key elements in creating shareholders’ value. The Company is also
committed to achieving high standard of corporate governance
that can properly protect and promote the interests of all
shareholders and to enhance corporate value and accountability of

the Company.

The Company strived to maintain a high standard of corporate
governance and complied with the Corporate Governance Code
(the "CG Code") as stated in Appendix 14 of the Rules Governing
the Listing Securities on Main Board (the “Listing Rules”) of the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company has adopted the code provisions in the CG Code
as its own code of corporate governance. Save as the deviation
from the code provision A.2.1, separation of roles of Chairman
and Chief Executive Officer pursuant to code provision A.2.1 as
disclosed in the section “Chairman and Chief Executive Officer”.
The board of directors (the “Board”) considers that the Company
was in compliance with all applicable code provisions set out in
the CG Code from 11 October 2013, being the date of listing of

the Company, to the date of this report.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the
Listing Rules (the “Model Code”) since 11 October 2013, being
the date of listing of the Company, up to the date of this report.

The Company has adopted the Model Code as its model code for

securities transactions by Directors.
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A. THE BOARD OF DIRECTORS

)

The overall management of the Company’s operation is

vested in the Board.

The Board takes responsibility to oversee all major matters
of the Company, including the formulation and approval of
all policy matters, overall strategies, internal control and risk
management systems, and monitoring of the performance
of the senior management. The directors of the Company
("Directors”) make decisions objectively in the interests of
the Company. Currently, the Board comprises five Directors,
including two executive directors and three independent

non-executive directors:

Executive Directors
Mr. Chen Jinshan
Ms. Yung Ka Lai

Independent Non-Executive Directors
Mr. Wong Hon Kit

Dr. Liu Yongping

Mr. Ho Man

Their biographical details and relationships among the
board members, if any are set out in the section entitled
“Biographical Details of Directors and Senior Management”

in the annual report.

The Board delegates the authority and responsibility for
implementing day-to-day operations, business strategies
and management of the Group's businesses to the
executive Directors, senior management and certain specific

responsibilities to the Board committees.
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Training and Support for Directors
The Company encourages the Directors to participate in
professional development courses and seminars to develop

and refresh their knowledge and skills.

Effective from 11 October 2013, the date of listing of the
Company, up to the date of this report, regulatory updates
and relevant materials on amendments of the Listing Rules
have been sent to the Directors for their awareness of the

latest development on regulatory requirements.

Directors’ and Officers’ Insurance
The Company has arranged for appropriate liability insurance
for the Directors to cover their liabilities arising out of

corporate activities.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Code provision A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and should
not be performed by the same individual. After the former
Chairman resigned from the Company in 2014, there is no
position of the chairman and chief executive officer up to

the date of the report.

The Company will, from time to time, review the
effectiveness of the Group's corporate governance
structure and consider whether any changes, including
the establishment of the roles of the chairman and chief

executive officer.
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0

Appointments, Re-election and Removal of
Directors

Each of the executive Directors and independent non-
executive Directors has entered into a service contract or
letter of appointment with the Company for a specific term.
Such term is subject to his or her re-appointment by the
Company at an annual general meeting upon such Director’s

retirement and offering himself for re-election.

In accordance with the Bye-laws of the Company, one-third
of the Directors who have been longest in office since their
last election or re-election are also subject to retirement by
rotation at the annual general meeting. All retiring directors

are eligible for re-election.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

In compliance with Rule 3.10 of the Listing Rules, the
Company has appointed three independent non-executive
Directors, one of whom namely Mr. Wong Hon Kit possesses
the appropriate professional qualifications in accounting and
financial management. Each of the three independent non-
executive Directors has confirmed his independence of the
Company and the Company considers each of them to be
independent in accordance with the guidelines of assessing
independence as set out in Rule 3.13 of the Listing Rules.
Each of the three independent non-executive Directors has
signed a letter of appointment with the Company for a

specific term of three years.
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COMPANY SECRETARY
Mr. Tsang Wai Wa (“Mr. Tsang”), the company secretary

of the Company, is a full time employee of the Group and
has day-to-day knowledge of the Company's affairs. Mr.
Tsang duly complied with the relevant professional training
requirement under Rule 3.29 of the Listing Rules. The
biographical details of the company secretary is set out in
the section entitled “Biographical Details of Directors and

Senior Management” in the annual report.

BOARD COMMITTEES

The Board has established an Nomination and
Corporate Governance Committee, Audit Committee
and Remuneration Committee (collectively “Board
Committees”) with defined terms of reference. The terms
of reference of the Board Committees are posted on the
websites of the Company and the Stock Exchange. The
Board Committees are provided with sufficient resources
to discharge their duties and, upon reasonable request, are
able to seek independent professional advice in appropriate

circumstances, at the Company’s expense.

Remuneration Committee

The Remuneration Committee was established on 24
September 2013 with written terms of reference in
compliance with Rule 3.25 of the Listing Rule and a copy
of which is posted on the website of the Company and the
Stock Exchange. The members of Remuneration Committee

for the year and up to date of this report are:

Mr. Wong Hon Kit (Chairman)
Dr. Liu Yongping
Mr. Ho Man
(appointed on 14 February 2018)
Mr. Chiu King Yan
(resigned on 14 February 2018)
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The primary duties of the Remuneration Committee include

(but without limitation):

(i)  making recommendations to the Board on the policy
and structure for all remuneration of the Directors and
the senior management and on the establishment of
a formal and transparent procedure for developing

policies on such remuneration;

(i) determining the remuneration packages of all
individual executive Directors and the senior
management and making recommendations to the
Board of the remuneration of non-executive Directors;

and

(iii)  reviewing and approving compensation payable to the
executive Directors and the senior management for any
loss or termination of office or appointment to ensure
that it is consistent with the relevant contractual terms

and is otherwise fair and not excessive.

The role and function of the Remuneration Committee
include the determination of specific remuneration package
of all executive Directors, including benefits in kind,
pension rights and compensation payments, including
any compensation payable for loss or termination of their
office or appointment, and making recommendations to
the Board of the remuneration of non-executive Directors.
The Remuneration Committee considers factors such as
salaries paid by comparable companies, time commitment
and responsibilities of the directors, employment conditions
elsewhere in the Group and desirability of performance-

based remuneration.

The Remuneration Committee shall meet once during
the financial year. During the meeting, the Remuneration
Committee will review the remuneration packages of the
executive Directors, independent non-executive Directors and

senior management.

The Remuneration Committee held one meeting during the
year ended 31 March 2018.
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Nomination and Corporate Governance
Committee

The Nomination and Corporate Governance Committee
was established in 24 September 2013 with written terms
of reference in compliance with paragraph A.5.1 and D.3.1
of Appendix 14 to the Listing Rule and a copy of which
is posted on the website of the Company and the Stock
Exchange. The members of Nomination and Corporate
Governance Committee for the year and up to the date of

this report are:

Mr. Wong Hon Kit
Dr. Liu Yongping
Mr. Ho Man
(appointed on 14 February 2018)
Mr. Fok Wai Ming Eddie
(resigned on 14 February 2018)

The majority of the members are independent non-executive
Directors. The primary duties of the nomination and
corporate governance committee include, but are not limited

to:

(a) reviewing the structure, size and composition
(including the skills, knowledge and experience) of the
Board on a regular basis and making recommendations

to the Board regarding any proposed changes;

(b) identifying individuals suitably qualified to become
members of the Board and selecting or making
recommendations to the Board on the selection of,

individuals nominated for directorship;

()  making recommendations to the Board on relevant
matters relating to the appointment or re-appointment
of Directors and succession planning for Directors in
particular the chairman of the Board and the chief

executive officer of the Company; and
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(d) keeping the effectiveness of the corporate governance

and system of internal controls of the Group.

The Nomination and Corporate Governance Committee shall
meet once during the financial year. During the meeting,
the Nomination and Corporate Governance Committee will
review the structure, size and composition (including the
skills, knowledge and experience) of the Board and review
the arrangement for re-election of all the retiring Directors
at the forthcoming general meetings of the Company and
the terms of reference of the Nomination and Corporate

Governance Committee.

The Nomination and Corporate Governance Committee has
adopted a Board Diversity Policy (“Policy”). The Company
continuously seeks to enhance the effectiveness of its
Board and to maintain the highest standards of corporate
governance and recognises and embraces the benefits
of diversity in the Board. A diversity of perspectives can
be achieved through engaging directors in possession
of gender, age, cultural and educational background,
ethnicity, professional experience, required experience, skills,
knowledge and length of service, etc. The composition,
experience and balance of skills of the Board are regularly
reviewed to ensure that the Board retains a core of members
with longstanding knowledge of the Group alongside new
Director(s) appointed from time to time who bring fresh
perspectives and diverse experience to the Board. The Board
appointments will continue to be made on a merit basis
and candidates will be considered against objective criteria,
with due regard for the benefits of diversity in the Board.
The Board will continue to review the Policy to ensure its

continued effectiveness on an annual basis.

The Nomination and Corporate Governance Committee held

one meeting during the year ended 31 March 2018.
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Audit Committee

The Audit Committee was established on 24 September
2013 with written terms of reference in compliance with
Rule 3.2.1 of the Listing Rules and a copy of which is posted
on the website of the Company and the Stock Exchange.
The members of Audit Committee for the year and up to the

date of the report are:

Mr. Wong Hon Kit (Chairman)
Dr. Liu Yongping
Mr. Ho Man
(appointed on 14 February 2018)
Mr. Fok Wai Ming Eddie
(resigned on 14 February 2018)

All of the committee members are independent non-
executive Directors. The primary duties of the Audit

Committee include, but are not limited to:

(a) reviewing and monitoring the external auditors’
independence and objectivity and the effectiveness
of the audit process in accordance with applicable

standard;

(b) monitoring integrity of financial statements of the
Company and the Company’s annual report and

accounts and half-year report;

(c) reviewing the Company’s financial controls, risk

management and internal control systems;

(d) reporting to the Board on the matters set out in the
code provisions as stated in Appendix 14 to the Listing

Rules.

The Audit Committee shall hold at least two regular
meetings in a year to review and discuss the interim and
annual financial statements of the Company. Additional
meetings of the Audit Committee may be held as and when

required.
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The Audit Committee shall meet with the external auditors
at least once a year. The external auditors may request a

meeting if they consider necessary.

During the year ended 31 March 2018, the Audit Committee

held two meetings.

The Audit Committee has reviewed with management
accounting principles and practices adopted by the Group
and discussed internal control and financial reporting
matters for the year ended 31 March 2018. The Group's
audited consolidated financial results for the year ended 31
March 2018 were reviewed by the Audit Committee, which
was of the opinion that the preparation of such results
complied with the applicable accounting standards and

requirements and that adequate disclosures has been made.

The accounts for the year were audited by HLB Hodgson
Impey Cheng Limited whose term of office will expire
upon the forthcoming annual general meeting. The
Audit Committee has recommended to the Board that
HLB Hodgson Impey Cheng Limited be nominated for
appointment as the auditors of the Company at the

forthcoming annual general meeting.

Corporate Governance Function
The Board is collectively responsible for performing corporate

governance duties including:

(a) to develop and review an issuer’s policies and practices

on corporate governance;

(b) to review and monitor the training and continuous
professional development of directors and senior

management;

() to review and monitor the issuer’'s policies and
practices on compliance with legal and regulatory

requirements;
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(d) to develop, review and monitor the code of conduct
and compliance manual (if any) applicable to

employees and directors; and

(e) to review the issuer's compliance with the Code and

disclosure in the Corporate Governance Report.

Under the Company’s Code, the Board may delegate part
of the above duties to the Company’'s board committees.
During the financial year ended 31 March 2018, the Board
has, on its own and through the Nomination and Corporate
Governance Committee and Audit Committee, fulfilled the
above corporate governance duties. The Nomination and
Corporate Governance Committee assisted the Board to
review and monitor the training and continuous professional
development of the directors and the senior management.
The Audit Committee assisted the Board to review the
Company's compliance with the Code and disclosure in the
Corporate Governance Report and the policy on compliance

with legal and regulatory requirements.

NUMBER OF MEETINGS AND DIRECTORS’
ATTENDANCE

CG Code provision A.1.1 prescribes that at least four regular
Board meetings should be held each year at approximately
quarterly intervals with active participation of a majority of
the Directors, either in person or through other electronic

means of communication.

During the year ended 31 March 2018, the Board has held
11 meetings. All executive Directors and independent non-

executive Directors attended the meeting.
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Attendance record of each director at the meetings of

the Board together with the meetings of the Audit,

Remuneration and Nomination and Corporate Governance

Committee during the year ended 31 March 2018 are set

out below.

REZEZZE-N\E=A=t+—HLEE"
RESHEESSSR ERAER FM
RRERGCEEREZEEERZLHR
FIAT o

Attendance/Number of Meetings

HERE, BHRRY
Nomination
and Corporate
Audit Remuneration Governance
Board Committee Committee Committee
RER
Name of directors i 243 ESR FUBAR FHEAR OREABAN
Executive directors BiTEE
Mr. Chen Jinshan AT A 1111 N/AT 18 A 171 1N
Ms. Yung Ka Lai SRELT 911 N/ATE 11 11
Mr. Chiu King Yan® B xEe 91 N/AT i F N/ATHE A N/AT i A
Independent non-executive BWILFRITES
directors
Mr. Wong Hon Kit BEEGEE 10/11 212 11 11
Dr. Liu Yongping AETHL 10/11 212 11 1/1
Mr. Fok Wai Ming Eddie” ERAEE" 8/11 22 N/ATE A N/AT i A
Mr. Ho Man* A8 EE 1711 NATE H N/ATE NATE
e 9 Board meeting was held before his resignation on 14 @ ERR=F—NEZ A+ H B E
February 2018 TAREEESZE

8 Board meetings were held during the period from his

appointment on 24 March 2017 and his resignation on 14

February 2018

* 1 Board meeting was held after his appointment on 14

February 2018
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ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing
the consolidated financial statements of the Group for the
Year. The Directors have prepared the consolidated financial
statements of the Group on a going concern basis, and
have selected appropriate accounting policies and applied
them consistently, adopted appropriate Hong Kong Financial
Reporting Standards and Hong Kong Accounting Standards,
with applicable disclosures required under the Listing Rules
and pursuant to the relevant statutory requirements. The
Directors are also responsible for keeping proper accounting
records which reflect the financial information of the Group

with reasonable accuracy.

The reporting responsibilities of the Company’s external
auditors, HLB Hodgson Impey Cheng Limited, are set out
in the section headed “Independent Auditors’ Report” on

pages 56 to 64 of this annual report.

INTERNAL CONTROL AND RISK
MANAGEMENT SYSTEMS

The Board acknowledges that it is responsible for
maintaining the effectiveness of the risk management and
internal control systems to safequard the assets of the
Group. Such systems are designed to manage rather than
eliminate risks of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance

against material misstatement or loss.

The Audit Committee is delegated by the Board to assist the

Board in fulfilling the above responsibilities.
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During the year, the Board has reviewed the risk
management and internal control systems of the Group,
which covers all material financial, operational, compliance
controls and risk management functions, and considered the
risk management and informed the adequacy of resources,
staff qualifications and experience, training programmes and
budget of the Company’s accounting and financial reporting
function. The Board concluded that the risk management

and internal control systems are adequate and effective.

Main Features of Risk Management and Internal
Control Systems

The key elements of the Group's risk management and
internal control systems include a well-defined management
structure with limits of authority, clear policies, standard
operation procedures, and risk control self-assessment
conducted for all major operating units of the Group. The
system is designed to provide reasonable assurance of no
material misstatement or loss and to manage risks failure
in operational systems and achievement of the Group's

objectives.

The Board has the overall responsibility to ensure that sound
and effective internal controls are maintained, but the
management is responsible for designing and implementing
internal control systems to manage all kinds of risks faced
by the Group. The operating units and support functions are
facilitated and coordinated by the management, and ensure
that risk management processes and mitigation plans follow
good practices and guidelines established in their day-to-day

operations.

The Group's risk management activities are performed by
management on an ongoing basis. The effectiveness of the
Group’s risk management and internal control systems is
evaluated at least annually to update the progress of risk

monitoring efforts.
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Process used to identify, evaluate and manage
significant risks

Management will assess the nature and impact of risk, and
report issues to the Board. The Group identifies outside
and inside events by reviewing its external and internal
environment and stakeholders, which have an influence
or potential influence on the Group's ability to achieve its

strategy and business objectives.

The Board according to the risk reporting to take an
appropriate action to eliminate the risks. Risks which cannot
be accepted or are beyond the Company’s risk appetite are
transferred, eliminated or controlled through risk mitigation
measures. Each risk mitigation measure has a process owner
who is a Department Manager and a target completion date
is assigned to ensure accountability. Risks owners are also
responsible for monitoring the status of the risk mitigation

measures for risks under their purview.

Process used to review the effectiveness of the

Risk Management and Internal Control Systems

The Board and Audit Committee review the internal control
issues identified by external auditors, regulatory authorities
and management, and evaluates the adequacy and
effectiveness of the Group’s risk management and internal
control systems. To further enhance control awareness,
the Group has also approved launching a whistleblowing
policy or employees to raise any concerns about possible

improprieties in any matter related to the Group.
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Inside Information Policy

The Company regulates the handling and dissemination
of inside information to ensure inside information remains
confidential until the disclosure of such information is
appropriately approved, and the dissemination of such
information is efficiently and consistently made. The
Company’s legal advisor also assists the Board to assess
whether the relevant information is considered to be
inside information which needs to be disclosed as soon as

reasonably practicable.

Conflict of Interest

If a Director has a conflict of interest in relation to a
transaction or proposal to be considered by the Board, the
individual is required to declare such interest and to abstain
from voting. The matter is considered at a Board meeting
attended by Directors who have no material interest in the

transaction.

The Group also adopted certain internal control policies to

manage potential conflicts of interest.

EXTERNAL AUDITOR’S REMUNERATION

HLB Hodgson Impey Cheng Limited has been appointed
as the Company’s external auditors since the Company’s
incorporation. There was no disagreement between
the Board and the Audit Committee on the selection,
appointment, resignation or dismissal of the external

auditors.
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The remuneration paid to the Company’s external auditors,
HLB Hodgson Impey Cheng Limited, in respect of audit
services and non-audit services for the year ended 31 March

2018 is set out below:

BR¥#HER

Nature of services
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Amount (HK$'000)
W (T#&ERT)

ERR

Audit services

COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS

The Company believes that effective communication with
shareholders is essential for enhancing investor relations
and investors’ understanding of the Group's business
performance and strategies. The Group also recognises
the importance of transparency and timely disclosure of
corporate information, which enable shareholders and

investors to make appropriate investment decisions.

The members of the Board, Board Committees and the
external auditors are present to answer shareholders’
questions in the annual general meeting of the Company.
Meeting circulars are distributed to all shareholders before
the annual general meeting and special general meetings in
accordance with the timeline requirement as laid down in
the Listing Rules and the bye-laws of the Company. All the
resolutions proposed to be approved at the general meetings
will be taken by poll and poll voting results will be published
on the websites of the Stock Exchange and the Company

after the meetings.
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As a channel to promote effective communication, the
Group maintains a website where information on the
Company’'s announcements, financial information and
other information are posted. Shareholders and investors
may write directly to the Company at its principal place of

business in Hong Kong with any inquiries.

SHAREHOLDERS' RIGHTS

Shareholders are provided with contact details of the
Company, such as telephone number, fax number, email
address and postal address, in order to enable them to make
any query that they may have with respect to the Company.
They can also send their enquiries to the Board through
these means. In addition, shareholders can contact the share
registrar of the Company, if they have any enquires about

their shareholdings.

All resolutions put forward at shareholder meetings will be
voted on by poll pursuant to the Listing Rules and poll results
will be posted on the websites of the Stock Exchange and

the Company after each shareholder meeting.

Pursuant to the Bye-Laws of the Company, the Board may
whenever it thinks fit call special general meetings, and the
shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the
Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition to the Board or the company secretary, to require
a special general meeting to be called by the Board for the
transaction of any business specified in such requisition,
and such meeting shall be held within two months after the

deposit of such requisition.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018

ERREREARNEBERZRE FA5ERER
i LTI B EEA QT 2 DM FBER
UREMER 2ER - RREREE AU
EEAANFEARARAZERBIELE XN
BoOEEQARREHC

R SR F
AARMRREHEBEER MEFER
B EERFE S RS L
ERREHEAEERQF2EH - KE
FALBEBES ZAESERHEN -
o RROMBENEEEREZER
AUBRARRAZRDBFERLE-

BRRAELREZFMBARBREREL
TRAUREFARR RELERERS
BRRAREERERBRIRA QA
Dffae

REARF 2L BHAR EFEATRER
AEERERRREIARE  RIEMRVIE
EERAHBFEFRORAQFAHERA
(FRARARRRERRERN) +2
Z—ZBRE REMRKEGEEEBNE
EEYLANERHEEER  BERES
SAMRRBIAE  UEEABEERS
JIRZ2EMEIR MEBASANEESR
EREMERAET



CONSTITUTIONAL DOCUMENTS

There has been no change in the Company’s constitutional

documents since 24 September 2013.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group is committed to supporting the environmental
sustainability. The Group is committed to implementing
policies and measures in our daily business operations to
foster reduction of the Group’s environmental impact.
Detail information regarding the environmental, social and
governance practices adopted by the Group is set out in the
environmental, social and governance report which will be
disclosed in a separate report and published on the websites
of the Stock Exchange and the Company no later than three

months after the publication of this annual report.
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Biographical Details of Directors and Senior Management

W RO ARE BN BB RS

EXECUTIVE DIRECTORS

Mr. Chen Jinshan (“Mr. Chen”), aged 50, holds a bachelor
degree in finance and accounting. Mr. Chen has over 17 years
of accounting experience and had also been a project manager
for more than 8 years in an accounting firm. Mr. Chen was the
executive director of Hua Xia, the shares of which are listed on
GEM of the Stock Exchange for the period from 25 April 2006 to
10 October 2014.

Ms. Yung Ka Lai (“Ms. Yung”), aged 31, obtained her Bachelor
degree of Science Business Management, Specialization in
Marketing from SUNY-Stony Brook University, United States. She
has 4 years of managerial experience in marketing.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wong Hon Kit (“Mr. Wong”), aged 51, is an independent
non-executive Director of the Company. Mr. Wong is also the
independent non-executive director of Smart-Core Holdings
Limited (stock code: 2166) since March 2016, the company whose
shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and Heng Xin China
Holdings Limited (stock code: 8046), the company whose shares
are listed on the GME Board of The Stock Exchange since June
2018. In addition, he was an independent non-executive director
of Xinhua News Media Holdings Limited (stock code: 309), a
company whose shares are listed on the Main Board of the Stock
Exchange, from September 2017 to October 2017.

Mr. Wong has over 16 years of experience in the corporate finance
industry. He has held various positions, including chief financial
officer, director and company secretary in different companies
in Hong Kong, where he has experience in handling corporate
finance transactions such as mergers and acquisitions, capital fund
raising and restructuring. Mr. Wong was appointed as a Director
of Orient Victory Azure Capital Limited since January 2017
where he was responsible supervising type-6 regulated activities
under SFO including corporate finance, internal control and risk
management. He was also responsible for overseeing the daily

operations of the said company.
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Biographical Details of Directors and Senior Management

Dr. Liu Yongping (“Dr. Liu”), aged 62, is a practicing solicitor
in Hong Kong and a consultant of a firm of solicitors in Hong
Kong. Dr. Liu has more than 20 years of experience in the capital
market and merger and acquisition legal services sector. Dr. Liu
graduated from the University of London with a master’s degree
in law in 1987 and from the University of Oxford with a doctor’s
degree in philosophy in 1994. Apart from his appointment with
the Company, Dr. Liu has been acting as an independent non-
executive director of Yue Da Mining Holdings Limited (Stock code:
629) since June 2010 and New Provenance Everlasting Holdings
Limited (stock code: 2326) since June 2018, both companies
whose shares are listed on the main board of Stock Exchange. Dr.
Liu has also been acting as an independent non-executive director
of China Forestry Holdings Limited, a company listed on the main
board of the Stock Exchange (Stock Code: 930), from September
2012 to June 2015. Save as disclosed above, Dr. Liu did not hold
any directorship in any other public companies the securities
of which are listed on any securities market in Hong Kong or

overseas in the last three years.
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Biographical Details of Directors and Senior Management

W RO ARE BN BB RS

Mr. HO Man ({1 #), aged 48, is an independent nonexecutive
Director of the Company. Mr. Ho has over 19 years of working
experience in private equity investment and finance and is
currently the managing director of an investment holding
company. Prior to that, Mr. Ho served as an executive partner
representative of a Chengdu-based private equity investment
fund from December 2011 to May 2014. Mr. Ho worked for a
Hong Kong-based private fund management company during
January 2010 to December 2013 and was the managing director
and head of China growth and expansion capital of CLSA Capital
Partners from August 1997 to October 2009. Mr. Ho was the
non-executive director of SCUD Group Limited (stock code: 1399)
from December 2006 to October 2009) and Shanghai Tonva
Petrochemical Co., Ltd. (stock code 1103, previous stock code:
8251, currently known as Shanghai Dasheng Agriculture Finance
Technology Co., Ltd) from September 2008 to October 2009, both
being companies listed on the Main Board of the Stock Exchange.
He was the independent director of Shenzhen Forms Syntron
Information Co. Ltd (stock code: 300468.5Z), a company listed on
the ChiNext of Shenzhen Stock Exchange, from February 2012 to
February 2018).

Mr. Ho has been an independent non-executive director of
Fantasia Holdings Group Co., Limited (stock code: 1777), since
October 2009; an independent non-executive director of Fu
Shou Yuan International Group Limited (stock code: 1448), since
December 2013; an independent non-executive director of CIMC-
TianDa Holdings Company Limited, (stock code: 445, formerly
known as China Fire Safety Enterprise Group Limited) since July
2015; an independent non-executive director of Momentum
Financial Holdings Limited (stock code: 1152, formerly known as
Infinity Financial Group (Holdings) Limited) since November 2016;
and an independent non-executive director of Midas International
Holdings Limited (stock code: 1172) since January 2018, all being
companies listed on the Main Board of the Stock Exchange.
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Biographical Details of Directors and Senior Management

Mr. Ho has been a director of Shenzhen Daxiang Space
Construction Co., Ltd., (stock code: 836604), a company listed on
the National Equities Exchange and Quotations, since September
2015.

Mr. Ho was awarded an Executive Master of Business
Administration degree from Tsinghua University and a master's
degree in finance from the London Business School. He is also a

Chartered Financial Analyst and a Certified Public Accountant.

COMPANY SECRETARY
Mr. Tsang Wai Wa (“Mr. Tsang”), aged 57, has been appointed

as the Company Secretary with effect from 30 September
2014. Mr. Tsang is a holder of a Bachelor degree in Finance and
Accounting and a Master degree in Business Administration. He
is a fellow member of the Chartered Association of Certified
Accountants and an associate member of the Hong Kong Institute
of Certified Public Accountants. He has more than 30 years
of professional experience in auditing, accounting, company

secretary and corporate finance.
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Report of the Directors
O W

The board of directors (the “Board”) of Wanjia Group Holdings
Limited (the “Company”) has pleasure in presenting to the
shareholders of the Company (the “Shareholders”) its report
together with the audited financial statements of the Company
and its subsidiaries (together the “Group”) for the year ended 31
March 2018.

PRINCIPAL ACTIVITIES

The Company is an investment holding company while its
subsidiaries are principally engaged in pharmaceutical wholesale
and distribution business, pharmaceutical retail chain business and
provides hemodialysis treatment and consultancy service business
in the PRC. Details of the principal activities of its subsidiaries are

set out in Note 24 to the consolidated financial statements.

BUSINESS REVIEW

Further discussion and analysis of the business review as required
by Schedule 5 to Hong Kong Companies Ordinance (Cap. 622),
including future development in the Group’s business, can be
found in the “Management Discussion and Analysis” section of
this annual report. The above section form part of this “Report of

the Directors”.

SEGMENT INFORMATION

An analysis of the Group's operation for the year by business
activities is set out in note 7 to the consolidated financial
statements and the paragraphs headed “Business Review"” under
the section of “Management Discussion and Analysis” of this

annual report.
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RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 March 2018 and
the state of the Group's affairs as at 31 March 2018 are set out
in the consolidated financial statements on pages 65 to 68 of this

report.

The Board does not recommend the payment of any final dividend
for the year ended 31 March 2018.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results, assets and liabilities of the
Group for five financial years, as extracted from the audited
consolidated financial statements, is set out on page 200 of
this report. The summary does not form part of the audited

consolidated financial statements.

INVESTMENT PROPERTY

The Group did not further invest in investment property during
the year. Details of the movements in investment property of the
Group during the year are set out in Note 20 to the consolidated

financial statements.

PROPERTY, PLANT AND EQUIPMENT

The Group acquired property, plant and equipment at cost of
approximately HK$5.832 million during the year. Details of the
movements in property, plant and equipment of the Group during
the year are set out in Note 18 to the consolidated financial

statements.

SHARE CAPITAL
Details of movements in the Company’s share capital during
the year are set out in Note 34 to the consolidated financial

statements.
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RESERVES

Details of movements in the reserves of the Company and the
Group during the year are set out in Note 35 to the consolidated
financial statements and in the consolidated statement of changes

in equity on page 69 respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of Cayman Islands
which would oblige the Company to offer new shares on a pro-

rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 March 2018, there were no purchase,
sale or redemption of the Company's listed securities by the

Company or any of its subsidiaries.

MAJOR CUSTOMERS AND SUPPLIERS
The Group's largest customer accounted for approximately 4.57 %
of the Group’s revenue and the Group’s five largest customers in

aggregate accounted for approximately 15.44%.

For the year ended 31 March 2018, the aggregate amount
of purchases attributable to the Group’s five largest suppliers
represented approximately 21.62% of the Group’s total value
of purchases. The Group's largest supplier accounted for

approximately 7.12% of the Group's total value of purchases.

None of the Directors, their associates or any shareholders, which
to the knowledge of the Directors own more than 5% of the
Company’s issued share capital, had any interests in the share

capital of the five largest customers and suppliers of the Group.
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DIRECTORS

The directors of the Company (the “Directors”) during the year
and up to the date of this report were:

Executive directors:
Mr. Chen Jinshan
Ms. Yung Ka Lai
Mr. Chiu King Yan
(resigned on 14 February 2018)

Independent non-executive directors:
Mr. Wong Hon Kit
Dr. Liu Yongping
Mr. Ho Man
(appointed on 14 February 2018)
Mr. Fok Wai Ming Eddie
(resigned on 14 February 2018)

In accordance with Article 83(3) of the Company’s Articles of
Association, Mr. Ho Man, the independent non-executive director
of the Company, will retire and, being eligible, offer himself for re-

election at the forthcoming annual general meeting.

In accordance with Article 84 of the Company's Articles of
Association, Mr. Chen lJinshan, the executive director of the
Company, will retire and, being eligible, offer himself for re-

election at the forth coming annual general meeting.

All other Directors will continue in office.

The biographical details of the directors and senior management
are set on pages 36 to 39 of this annual report. Details of the
emoluments of the directors and the five highest paid individuals
are set out in Notes 13 and 14 to the consolidated financial

statements, respectively.
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The Company has received, from each of the independent non-
executive directors, a confirmation of independence pursuant to
Rule 3.13 of the Listing Rules. The Company considers all of the

independent non-executive directors are independent.

DIRECTORS’ SERVICE CONTRACTS

Mr. Chen lJinshan, has been appointed as an executive director
of the Company by way of a letter of appointment with the
Company for a term of 1 year commencing on 10 October 2014
which will continue thereafter until terminated by either party

giving to the other party at least 1 month's notice in writing.

Ms. Yung Ka Lai has been appointed as an executive director of
the Company by way of a service contract with the Company for a
term of 1 year commencing on 5 August 2015 which will continue
thereafter until terminated by either party giving to the other

party at least 1 month’s notice in writing.

Mr. Wong Hon Kit has been appointed as an independent
non-executive director of the Company by way of letter of
appointment with the Company for a term of 3 years commencing
from 11 April 2013 which will continue thereafter until either
the independent non-executive director or the Company may
terminate the agreement by giving the other party not less than 3

months’ notice in writing.

Dr. Liu Yongping has been appointed as an independent
non-executive director of the Company by way of letter of
appointment with the Company for a term of 3 years commencing
from 27 February 2014 which will continue thereafter until either
the independent non-executive director or the Company may
terminate the agreement by giving the other party not less than 3

months’ notice in writing.
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Mr. Ho Man has been appointed as an independent non-executive
director of the Company by way of letter of appointment with the
Company for a term of three years commencing on 14 February
2018 which will continue thereafter until either the independent
non-executive director of the Company may terminate the
agreement by giving the other party not less than one months’

written notice in writing.

Save as disclosed above, none of the Directors has any service
contract with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment of

compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed under the heading “Continuing connected
transactions”, no contracts of significance in relation to the
Group’s business to which the Company or any of its subsidiaries
was a party and in which a director of the Company had a
material interests whether directly or indirectly, subsisted at the

end of the year or at any time during the year.

INDEMNITY OF DIRECTORS
A permitted indemnity provision that provides for indemnity
against liability incurred by Directors is currently in force and was

in force throughout the year ended 31 March 2018.

REMUNERATION POLICY
The remuneration policy of the employees of the Group is set
up by the Remuneration Committee and is based on merit,

qualifications and competence of employees.

The remuneration policies of the Directors are decided by the
Remuneration Committee having regard to the Group’s operating

results, individual performance and comparable market statistics.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

Disclosure of Interests

(a)

(o)

Directors’ interests and short position in the securities

of the Company

As at 31 March 2018, the interests and short positions of
the directors and chief executive of the Company in the
shares of the Company (“Shares”), underlying Shares
and debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which will have to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which are taken or deemed
to have under such provisions of the SFO) or which will be
required, pursuant to Section 352 of the SFO, to be recorded
in the register referred to therein or which will be required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in
the Appendix 10 to the Rules Governing the Listing Rules,

were as follows:

ESREFERTHRAERFLAFTRE
Ak Bz B 4 - 48 B 15 B 1R 4
HZiER

HRHE
(a) EERFLFBGZIHERKE

RZE-NE=ZRA=+—-H AQTE
ERFETHAEBRAQIARSG ([
B ARABREBHE LB (EERHE
SRBEGRA (EEFRERER ) EXV
) 2 HEROREEFEPEERIERS
REERBIEXVBELRENDIHEHM
EARRARBERZEREAR (BFER
BEESRHEGRAIZZEHRIEEER
WRAREZERZERAR)  RIRIERFS
REEGRHIEIS2FETLAERAMIEEZE
Rz R KR RARE £ R B 8%
10fTH 2 LHBITAESETRESRS
2P| ([HEFH ) BAMEARQT
RERzEaRABNMT

Approximate

percentage
Number of the total
Name of director Nature of interests of shares Position issued shares
HEBT
. 3VE Y
EEgR ERng B8 B -£iv] L SN=R" 014
Ms. Yung Ka Lai Corporate interests 11,201,475 Long 1.73%
(Note)
SERELL NEER (M) Ha

Note: Ms. Yung Ka Lai holds the Company’s shares through Power
King Investment Development Limited.
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(b) Substantial shareholders’ interests and short positions (b) FERRNRIRGRIEMAKRNDZERZR
in shares and underlying shares RE
As at 31 March 2018, other than the interests of a director R-E-NEFE=A=+—RH KBLxXE
or chief executive of the Company as disclosed under ERFEFTHAENKATR LB E
the heading “Directors’ and chief executive’s interests in BzRhO HEROLNEEZIZES ] —
shares, underlying shares and debentures of the company MR EARANTEEFFIETHRAE Z
and its associated corporations” above, the following BEEN UTALT(RATZEERITH
persons (not being a Director or the chief executive officer BEBRIN) RN B RO ABABERR D %
of the Company) have an interests or a short position in BERIERESNHEEFIEXVIE2RES
Shares or underlying Shares which would be required to be DEIENEBARNTRRETIEE &
disclosed to the Company and the Stock Exchange under SARDNBIRIEHZ SR EEH FE3I361E
the provisions of Divisions 2 and 3 of Part XV of the SFO, FEZETMzEZIAE
or which were recorded in the register to be kept by the
Company under Section 336 of the SFO:
Approximate
percentage
Number of the total
Name of shareholder Capacity Position of shares issued shares
HERT
Biniasz
BREEE e 51 s iz & H @HEatt
New Hope International Beneficial owner Long 54,914,804 8.47%
(Hong Kong) Limited (Note)
FHRLEER (BB)BRAF BESEAA "R
(HEE)
Southern Hope Enterprise Corporate interest Long 54,914,804 8.47%
Company Limited* (Note)
FMAZEEERRAT (M) ARER LS
New Hope Group Company Corporate interest Long 54,914,804 8.47%
Limited* (Note)
FHEEEEHERAT (M) DA R e
EEREOERERAR
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48)

Approximate

percentage
Number of the total
Name of shareholder Capacity Position of shares issued shares
HERT
BRin#a#z
BREERE & 5% h-4i7] K& H @rEatt
Tibet Hengye Feng Industrial Corporate interest Long 54,914,804 8.47%
Company Limited* (Note)
BEREXEEXER LT N A "R
(B EE)
Mr. Liu Yonghao (Note) Corporate interest Long 54,914,804 8.47%
Bk (MEE) N A "R
Ms. Liu Chang (Note) Corporate interest Long 54,914,804 8.47%
245zt (M) DA "R
Ms. Li Wei (Note) Interest of spouse Long 54,914,804 8.47%
TH L () [ Ha
Note: New Hope International (Hong Kong) Limited is FfsF - NEZLEEEB(EB)EBRATRN

#

interested in 54,914,804 shares. The issued share
capital of New Hope International (Hong Kong) Limited
is owned as to 75% by Southern Hope Enterprise
Company Limited* which is in turn owned as to 51% by
New Hope Group Company Limited* and 49% by Tibet
Hengye Feng Industrial Company Limited*. Both New
Hope Group Company Limited* and Tibet Hengye Feng
Industrial Company Limited* are owned as to 62.34%
by Mr. Liu Yonghao, as to 36.35% by Ms. Liu Chang
and as to 1.31% by Ms. Li Wei. Mr. Liu Yonghao, Ms.
Liu Chang and Ms. Li Wei are deemed to be interested
in the shares in which New Hope International (Hong

Kong) Limited is interested in.
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Save as disclosed above, as at 31 March 2018, the directors of
the Company were not aware of any other person (other than the
directors and chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

DIRECTOR’S RIGHTS TO ACQUIRE SECURITIES

Apart from as disclosed under the heading "Directors’ and chief
executive's interests in shares, underlying shared and debentures
of the Company and its associated corporations” above, at no
time since incorporation of the Company were right to acquire
benefits by means of the acquisition of shares in or debentures
of the Company or of any other body corporate granted to any
directors or their respective spouses or children under 18 years
of age, or were any such rights exercised by them; or was the
Company, its holding company or any of its subsidiaries a party to
any arrangement to enable the directors, their respective spouse
or children under 18 years of age to acquire such rights in any

other body corporate.
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SHARE OPTION SCHEME

On 24 September 2013, the Company adopted a share option
scheme (the “Share Option Scheme”) whereby the Board can
grant options for the subscription of our shares to the employees,
managerial staff and senior employees and those other persons
that the Board considers that they will contribute or have
contributed to the Group (the “Participants”) as described in
the Share Option Scheme in order to serve as compliment and
to reciprocate their contribution to the Group. The maximum
number of shares that can be issued according to the Share
Option Scheme was 64,840,530 shares, which is equivalent to
10% of the issued capital of the Company after completion of the
Listing on the Stock Exchange. The number of options that may
be granted pursuant to the terms of the Share Option Scheme
shall not exceed 10% of the issued shares immediately after
the completion of the Listing. Unless otherwise approved by the
shareholders of the Company in general meeting, the number of
shares that may be granted to a Participant under the options shall
not exceed 1% within any 12-month period (other than those
granted to the substantial shareholders (as defined in the Listing
Rules) of the Company or the independent non-executive Directors
or any of their respective associates (as defined in the Listing
Rules)), or the total number of shares that may be granted under
the options to the substantial shareholders of the Company or
the independent non-executive Directors or any of their respective
associates shall not exceed 0.1% of the shares in issue of the
Company from time to time. There is no minimum period that the
options must be held before they become exercisable, and the
options granted shall be exercised within the period decided by
the Board; however no options shall be exercised 10 years after
they have been granted. The exercise price of the option shall
be the higher of (a) the closing price of the shares on the daily
quotation sheet of the Stock Exchange on the date of grant; (b)
the average closing price of the shares on the daily quotation
sheet of the Stock Exchange for the five trading days immediately
preceding the date of grant; and (c) nominal value of the share.
Each grantee shall pay a consideration of HK$1.00 at the time the
option is granted. The Share Option Scheme shall take effect from
the date it is adopted and shall remain effective within a period of
10 years from that date.
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Since the Share Option Scheme was adopted, no options have

been granted up to the date of this report.

RELATED PARTY TRANSACTIONS

Certain related party transactions which are significant are

disclosed in Note 41 to the consolidated financial statements.

CONTINUING CONNECTED TRANSACTIONS

The Group had entered into a number of transactions with
connected parties which, upon the listing of the Shares on the
Stock Exchange, became connected persons of the Company
under the Listing Rules. These transactions are continuing
connected transactions exempt from the independent
shareholder’'s approval requirements under the Listing Rules.

Details of the continuing connected transactions are as follows:

Rental agreement with Fujian Jiarui Pharmaceutical
Chain Company Limited (Formerly known as: Fujian
Huihao Pharmaceutical Chain Company Limited) (“FJP
Chain”)

Tenancy Agreement 1

On 4 December 2014, Fujian Province Fuzhou City Huihao
Pharmaceutical Company Limited (the “Fujian Huihao”), an
indirectly-owned subsidiary of the Company and FHP Chain
entered a new tenancy agreement (“Tenancy Agreement 1”)
for the rental of (i) Level 1 and Level 4 of the office building
located at No. 8 Huihao Road, Shangjie Town, Minhou Xian,
Fujian Province, the PRC (the “Property 1) with a gross floor
area (“GFA") approximately 1,268 square meter (“sq.m.”); and
(ii) Levels 1 to 3 of the warehouse building located at No. 8
Huihao Road, Shangjie Town, Minhou Xian, Fujian, the PRC (the
"Property 2") with a GFA of approximately 9,852 sq.m.. The term
of the lease is from 1 April 2015 to 31 March 2018 with a rental
of RMB10,144 per month for the Property 1 and RMB49,260 per
month for the Property 2 and is renewable upon the signing of a

new rental agreement.
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Tenancy Agreement 2

On 4 December 2014, Fujian Huihao Sihai Pharmaceutical Chain
Company Limited (the “Huihao Sihai”), an indirectly-owned
subsidiary of the Company and FJP Chain entered a new tenancy
agreement (“Tenancy Agreement 2") for the rental of (i) Level
3 of the office building located at No.8 Huihao Road, Shangjie
Town, Minhou Xian, Fujian Province, the PRC (the “Property 3")
with a GFA of approximately 600 sq.m.; and (ii) Level 4 of the
warehouse building located on No.8 Huihao Road, Shangjie Town,
Minhou Xian, Fujian Province, the PRC (the “Property 4") with
a GFA of approximately 3,284 sg.m.. The term of the lease is
from 1 April 2015 to 31 March 2018 with a rental of RMB4,800
per month for the Property 3 and RMB16,420 per month for the
Property 4 and is renewable upon the signing of the new rental

agreement.

FJP Chain was held as to 50% of its issued share capital by Mr.
Weng lJiale (“"Mr. Yung"”) who is a cousin of Ms. Yung Ka Lai
("Ms. Yung”). Ms. Yung is the executive director of the Group
and therefore, Mr. Yung is a connected person of the Company
under Rule 14A.11(4) of the Listing Rules.

During the year ended 31 March 2018, the annual cap, also the
total rental charge paid, for the Group's total transaction amount
with FJP Chain contemplated under the Tenancy Agreement 1
is RMB712,848 (equivalent to approximately HK$841,000) and
Tenancy Agreement 2 is RMB254,640 (equivalent to approximately
HK$300,000).
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Rental agreements entered with Yung Muk Ying (the mother
of Yung Ka Lai) (“Mrs. Yung”)

Tenancy Agreement 3

On 4 December 2014, Putian Huihao Medicine Company
Limited” (B 2B HEHFEBEAER A A ) ("Putian Huihao”), an
indirect wholly owned subsidiary of the Company entered into a
tenancy agreement (“Tenancy Agreement 3”) with Mrs. Yung
which for rental of (i) Level 1 of which is located at No. 1466,
1470, 1476 Xiadian Road, GongChen Street, Licheng District,
Putian City, Fujian Province, China (“Property 5”) with a GFA of
approximately 169.81 sq.m.; and (ii) Level 2 of which is located at
No. 1466, 1470, 1476 Xiadian Road, GongChen Street, Licheng
District, Putian City, Fujian Province, China (“Property 6") with a
GFA of approximately 192.86 sq.m.. The term of the lease is from
1 April 2015 to 31 March 2018 with a rental of RMB3,396.2 per
month for Property 5 and RMB1,928.6 per month for Property 6

and is renewable upon the signing of the new rental agreement.

During the year ended 31 March 2018, the annual cap, also the
total rental charge paid, for the Group's total transaction amount
with Mrs. Yung contemplated under the Tenancy agreement 3 is
RMB63,897 (equivalent to approximately HK$75,000).
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Report of the Directors
O W

The independent non-executive directors of the Company, Mr.
Wong Hon Kit, Dr. Liu Yongping and Mr. Ho Man have, for the
purpose of Rule 14A.37 of the Listing Rules, reviewed the above
continuing connected transactions and confirmed that such
continuing connected transactions, for the reporting period, have

been entered into:
(i)  in the ordinary and usual course of business of the Group;

(i) on normal commercial terms or on terms no less favorable to
the Group than terms available to or from (as appropriate)

independent third parties; and

(iii) in accordance with the relevant agreements governing such
transactions and on terms that are fair and reasonable and in

the interest of the shareholders of the Company as a whole.

The Company’s auditors were engaged to report on the Group's
continuing connected transactions in accordance with Hong
Kong Standards on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Review of Historical Financial
Information” and with reference to Practice Note 740 “Auditor’s
Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The Company’s auditors have issue their
unqualified letter containing their findings and conclusions in
respect of the continuing connected transactions disclosed above
by the Group in accordance with Rule 14A.38 of the Listing Rules.
A copy of the auditors’ letter has been provided by the Company

to the Stock Exchange.
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CORPORATE GOVERNANCE

The Company as applied the code provisions set out in the
CG Code contained in Appendix 14 to the Listing Rules. Since
its listing on the Stock Exchange, the Company has complied
with the code provisions of the CG Code for the year ended 31
March 2018, save for the exceptions explained in the Corporate

Governance Report in this report.

COMPLIANCE WITH LAWS AND REGULATIONS
During the Year, there was no material breach of or non-
compliance with the applicable laws and regulations by the

Group.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report and based on publicly available
information and the best knowledge of the Directors, the
Company has sufficient public float as required under Rule 8.08 of

the Listing Rules.

EVENT AFTER THE REPORTING PERIOD

Details of significant events occurring after the reporting period

are set out in Note 47 to the consolidated financial statements.

AUDITORS

The consolidated financial statements of the Group for the year
ended 31 March 2018 were audited by HLB Hodgson Impey
Cheng Limited who will retire at the forthcoming Annual General

Meeting and being eligible, offer themselves for reappointment.

On behalf of the Board

Chen Jinshan

Executive Director

Hong Kong, 29 June 2018
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Independent Auditors’ Report
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}{LB’E»%”QﬁﬁﬁgﬁwﬁﬁFﬁ&ﬂ
Hodgson Impey Cheng Limited

TO THE SHAREHOLDERS OF
WANJIA GROUP HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Wanjia
Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 65 to
199, which comprise the consolidated statement of financial
position as at 31 March 2018, and the consolidated statement of
profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant

accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 March 2018, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matters
REFEHER
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How our audit addressed the key audit matters

BMETEFABRNMEERRFHER

Impairment assessment on goodwill

B REEE

Refer to Note 21 to the consolidated financial statements and the accounting policies in Note 3 to the

consolidated financial statements.

LRAGEMBR/RERMWINUARGEVBHERMEIZSABE-

The Group has goodwill of approximately
HK$136,623,000 relating to provision of hemodialysis
treatment and consultancy service business in the PRC
as at 31 March 2018. The management performed
impairment assessments of each cash generating
units and concluded that impairment loss for retail
of pharmaceutical and related product business of
approximately HK$336,000 was recognised.
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KEY AUDIT MATTERS - continued
Key audit matters
HAEFEHER

MEETER -

How our audit addressed the key audit matters
EMETEAFNMMEERREMSEH

Impairment assessment on goodwill — continued

R ERE -

The management performs an annual impairment test
on the recoverability of the goodwill which is subjective
in nature due to judgments having to be made of
future performance.
EEERBENTREMETFERENR  AREAY
ARKRBPAFEHAE HEBETEME-

The valuation of goodwill performed by an
independent professional external valuer based on the
value in use calculation. The valuation requires the
application of significant judgement and estimation
by the management in determining the appropriate
valuation methodology to be used, use of subjective
assumptions and various unobservable inputs. The
valuation is sensitive to underlying assumptions applied
by the valuer such as pre-tax discount rates and growth
rate used and cash flow projection which can have a
significant impact to the valuation.

B EXEIIEEMETHREGEDEMNMERAEER
BE-REEREEENREES TEACBEEMGEL %
TERRRZIEATEEOABRB2EAKERERXR
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Our procedures in relation to the management’s

impairment assessment of goodwill included:

KM EEEH B ENRENGETHREFREE:

o Assessing the valuation methodology;

o FHMEMERES

o Challenging the reasonableness of key
assumptions based on our knowledge of the
business and industry;

s MBEMUZEBNTENANR BREARRBRR
&M

o Checking on sample basis, the accuracy and

relevance of the input data used;

o  HBRBREFRANE ABIBAERMEMAREMN,

o Assessing the competence, expertise and
objectivity of the management expert who
calculates the recoverable amount of goodwill;
and

e A EEETREEENEEBEERMNED -
EMREREENE R

o Engaging a valuation expert to evaluate the
assumptions and methodologies used in the

calculation.

s ZE-FAESEXRFAETEAANBRRRELE-

We found the key assumptions were supported by the

available evidence.
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KEY AUDIT MATTERS - continued
Key audit matters

MEFER
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BT ER -

How our audit addressed the key audit matters

BEMETEFABRNMEERRFHER

Impairment assessment of trade receivables

B2 5% P MGy K TR (E AR 4

Refer to Note 23 to the consolidated financial statements and the accounting policies in Note 3 to the

consolidated financial statements.

LRAGEVBRRMI2IURGE M B RRMAIZEFBEE -

The Group has trade receivables of approximately
HK$92,820,000 as at 31 March 2018 and
impairment loss have been recognised approximately
HK$1,113,000 during the year.
AZE-NFZR=+—H' BEEENEZEURR
TH#7%392,820,000/8 7T MR FRNEIANBMEBENR
1,113,000/ 7T °

In determining whether there is objective evidence of
impairment loss, the Group takes into consideration
the credit history of the customers and the current
market condition which may require management
judgment.

REETEAREFENEERER BS5EEZEE
FREETHRRITHR 1 E 6 H B 1F 5 HE -

Our procedures in relation the management’s impairment

assessment of trade receivables included:

KM EEENE S RURRENGETHREFEE:

Discussing the Group’s procedures on credit limits
and credit periods given to customers with the
management
HEBENR
FHEER;

EEENFEREFMEFREATE

Evaluating the management’s impairment assessment

of trade receivables; and

AR EEENE S RBBRIERENE R

Checking, on a sample basis, the accuracy and
relevance of information included in the impairment
assessment of trade receivables.

mEMEE S RWRRRERN G P S ER A EEY
RAAEME -

We consider the management conclusion to be consistent

with the available information.
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OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises the information included in the annual
report, but does not include the consolidated financial statements

and our auditors’ report thereon (the “Other Information”).

Our opinion on the consolidated financial statements does not
cover the Other Information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information
and, in doing so, consider whether the Other Information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this Other
Information, we are required to report that fact. We have nothing

to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or

error.
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RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
- continued

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group's

financial reporting process.

AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. We report our
opinion solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any other

person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on

the basis of these consolidated financial statements.
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AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism

throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s

internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.
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AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events
or conditions may cause the Group to cease to continue as a

going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events

in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain

solely responsible for our audit opinion.
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AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

The engagement director on the audit resulting in this

independent auditors’ report is Ng Ka Wah.

HLB Hodgson Impey Cheng Limited

Certified Public Accountants

Ng Ka Wah
Practising Certificate Number: P06417
Hong Kong, 29 June 2018

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018

EHMREFI S MBERRRIED
RE-&

BREMEBEN RMNEEXEESTEETE
MESSEE SR BEAEFRRE B
EHEMEFE P REE R BRSO EE AR

B

EMERELZESRREY HBRMEH
SEEBYMNERERESR  YEMFER
AR EBRAASNERMBIIMNAE
BERNEMSE UREBERNIERT  HE
HIBs S 4L e o

MEBRZESEBENZED KMHBEHL
EEHAHREUBRRNBTBRREE:
MEKERETEH RAERBARERHE
MBLEIE  RIFEFRERTATORMESE
LEE REBREINBERLT -WREGERE
HERMBSHPERESHERNEERRE
BEENIRANGE RARETEERETE
BZEIE

BESEHmEERARAR
HEGITE

RERE
HEFER - P06417
BB —E-N\FXAZ+NH



Consolidated Statement of Profit or Loss and Other Comprehensive Income

Ak B 18 2 B L Ath 2 T WA B 3R

For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

2018 2017
—ZE—-N\F —E—+tF
Notes HK$000 HK$'000
M =E THET T8
Revenue 2 8 616,409 985,909
Cost of sales $HE A (515,784) (859,640)
Gross profit EH 100,625 126,269
Other revenue H{th U & 9 866 3,582
Other gain and loss, net Hithzs R E518 - F 58 10 2,439 990
Loss on disposal of a subsidiary HE—BHEB QR ZEER 26 - (326)
Impairment loss on goodwill BEZBEER 21 (336) =
Selling and distribution expenses HERDHEER (90,136) (95,226)
Administrative expenses THRAX (49,330) (45,223)
Loss from operations BEEKEEGE 11 (35,872) (9,934)
Finance costs B & A 12 (14,699) (14,447)
Loss before taxation BIREIE I8 (50,571) (24,375)
Taxation Bi1E 15 (4,856) (1,350)
Loss for the year EEEEFIE (55,427) (25,725)
Other comprehensive income/(loss) HFEEHM2EKRES
for the year (E548)
Items that may be reclassified ARABEN D EEEm 2
subsequently to profit or loss: HE
Exchange differences on translating of HREEIMNEEEK 2
foreign operations fE =% 32,059 (18,996)
Reclassification adjustment form REE—RBHE QAR
translation reserve upon disposal a HEARZEEHN D ERARE
subsidiary - (1,349)
Other comprehensive income/(loss) FEEHEM2EEE
for the year (&548) 32,059 (20,345)
Total comprehensive loss TEERXEERASE
for the year (23,368) (46,070)
EREERRERLT
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

Aok o 15 2R B L At 2 T WL A AR

For the year ended 31 March 2018 BE=—ZE—N\F=A=+—HILEE

2018 2017
—E-N\E —E—tF
Notes HK$'000 HK$°000
i FERT FHET
Loss for the year attributable to: BlEFFEFEGR:
Owners of the Company KABEB A (55,586) (25,792)
Non-controlling interests FERER 159 67
(55,427) (25,725)
Total comprehensive loss BEFEFEREBGREHE:
for the year attributable to:
Owners of the Company KATEE A (28,836) (41,629)
Non-controlling interests TR ER 5,468 (4,4417)
(23,368) (46,070)
Loss per share attributable to EAFHEAARELSREBR:
owners of the Company:
— Basic (HK cents per share) —EHAKR (ZRAEAN) 17 (8.57) (3.98)
— Diluted (HK cents per share) — 88 (ZREW) 17 (8.57) (3.98)
The accompanying notes form an integral part of these B EAZEFREMBERRZ—BD-

consolidated financial statements.
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Consolidated Statement of Financial Position
A B ROLR

As at 31 March 2018 R=Z2— N\E=H=+—H
2018 2017
—E—)\F§ —E—tF
Notes HK$'000 HK$’000
FfaE FE&xT THExT
Non-current assets ERENEE
Property, plant and equipment ME BERZE 18 26,544 27,318
Prepaid lease payments FE{NHEEMRE 19 10,958 10,276
Investment property REYE 20 9,789 6,766
Goodwill (5SS 21 136,623 123,871
183,914 168,231
Current assets mEEE
Inventories FE 22 62,136 86,134
Prepaid lease payments FENHEEMRE 19 383 366
Trade and other receivables ESNRHEMERFEREZSE
and deposits 23 118,453 201,731
Pledged bank deposits EIRABITER 27 - 10,156
Cash and cash equivalents HENBREEEEE 27 91,922 93,721
272,894 392,108
Current liabilities g Ih-Ki
Trade and other payables B RHEMBENIE 28 137,268 178,346
Amount due to a director Ef—REERE 29 2,000 =
Bank borrowings RITIEE 30 - 59,342
Other borrowing HihEE 31 100,000 =
Convertible notes AR EE 32 - 83,369
Tax payables FE 5 %1 18 3,124 1,418
Deferred tax liabilities EEHIBEE 33 - 80
242,392 322,555
Net current assets mENEERE 30,502 69,553
Total assets less current liabilities SEHERTDHAR 214,416 237,784
Net assets HEFRHE 214,416 237,784

EREEZERERAR
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Consolidated Statement of Financial Position
AWM B RULE

As at 31 March 2018 R=Z2—N\E=HA=+—H

2018 2017
—E-N\F —E—+F
Note HK$'000 HK$'000
M 5 T#&T FET
Capital and reserves BERGER

Share capital (&N 34 6,484 6,484
Reserves & 152,791 181,627

Equity attributable to owners of ARAEE AR ER
the Company 159,275 188,111
Non-controlling interests FFERES 55,141 49,673
Total equity k=g k] 214,416 237,784

The consolidated financial statements were approved and
authorised for issued by the Board of Directors on 29 June 2018
and signed on its behalf by:

Chen Jinshan Yung Ka Lai
Executive Director Executive Director

The accompanying notes form an integral part of these
consolidated financial statements.

WANIJIA GROUP HOLDINGS LIMITED
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Consolidated Statement of Changes in Equity

For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

Attributable to owners of the Company

LG PN
Non-
Share Share Other  Contribution  Translation Statutory ~ Convertible ~ Accumulated controlling
capital premium reserve reserve reserve reserve  note reserve losses Sub-total interest Total
ThEk
23 RiER R BRER ERER EEER RRER RHER UL 3010 #it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEn FiEn TiEn TiEn TR TR TER TER TiEn TiEn FEL

(Note 34) (Note (al) (Note (b)) (Note (c)) (Note (d)) (Note (e)) (Note (f)

(W3E34) (Hita) (H&t(b) (W) (Hit(d) (Hz(e) (M)

At 1 April 2016 RZB-REMA-A 6,484 (7,653) (35,141) 866,811 1,089 31,913 7,695 (648,454) 222,744 67,780 290,524

Loss for the year rEEFE - - - - - - - (25792) (25,792) 67 (25,725)
Other comprehensive loss for the year, REEHAMREHE 1RAEHR

net of income tax
Exchange differences on translating of BEBNMIEERCELER

foreign operations - - - - (14,488) - - - (14,488) (4,508) (18,996)
Reclassification adjustment form translation it &— B A A

reserve upon disposal of a subsidiary BEARBENSEAE - - - - (1,349) - - - (1,349) - (1,349)
Total comprehensive loss for the year KEEREFREE - - - - (15,837) - - (25,792) (41,629) (4,441) (46,070)
Additional interests in a subsidiary R-BHEL R EMER - - 6,99 - - - - - 6,996 (6,996) =
Acquisition of subsidiaries KBKBAR - - - - - - - - - 3,804 3,804
Disposal of a subsidiaries (Note 26) hE-BREATE (Hie6) - - - - - (204) - 204 - (10474) (10474)
Transfer to statutory reserve ERTEERE - - - - - 498 B (498) = = =

At 31 March 2017 and 1 April 2017 RZB-t§=h=t-Hk

“E-tEMA-A 6,484 (7,653) (28,145) 866,811 (14,748) 32,207 7,695 (674,540) 188,111 49,673 237,784
Loss for the year KEEFE - - - - - - - (55,586) (55,586) 159 (55,427)
Other comprehensive income for the year ~ AEEH 2 ERE - - - - 26,750 - - - 26,750 5,309 32,059
Total comprehensive incomef(loss) AEE2ENE/ (FR) 88
for the year - - - - 26,750 - - (55,586) (28,836) 5,468 (23,368)
Additional interests in a subsidiary W-BHREARZENER - - - - - - - - - - -
Transfer to statutory reserve BRTIERE - - - - - 1,465 - (1,465) - - -
Redemption of convertible notes RIBERETRRES
upon maturity - - - - - - (7,695) 7,695 - - -
As at 31 March 2018 —8-\£ZA=+-§ 6,484 (7,653) (8145) 866811 12,002 34672 - (1238%) 159275 55,141 214416
Notes: Mt EE :
(a) Share premium (a) B in i (|
The amount of approximately HK$7,653,000 represents the #97,653,0008 T 2 LREIERARRHR =
capitalised listing expenses arised from the listing of the shares of —=5+At+-—BEBBHERSFMERA
the Company on the Main Board of The Stock Exchange of Hong A(HIA)ERETEEZERELET
Kong Limited (the “Stock Exchange”) on 11 October 2013. Bk o

EREEZERERAR
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Consolidated Statement of Changes in Equity

For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

Notes: — continued

(b)

(c)

D

Other reserve

The other reserve represented the difference between the
Company'’s shares of nominal value of the paid-up capital of
subsidiaries acquired over the Company’s cost of acquisition of the

subsidiaries under common control upon the reorganisation.

On 8 March 2017, the Group purchased 3.14% equity interests
of Fuzhou Huihao by way of increasing the registered capital
of Fuzhou Huihao from RMB80,000,000 to RMB91,500,000. A
subsidiary of the Group agreed to pay HK$12,000,000 for the
increase capital of Fuzhou Huihao. The Group recognised an
increase in other reserve of approximately HK$6,996,000.

Contribution reserve

Capitalisation of the outstanding amount of approximately
HK$866,811,000 due from Timely Hero Enterprises Limited
(“Timely Hero”) to Hua Xia Healthcare Holdings Limited (“Hua
Xia") on 3 September 2013 in consideration of (i) the allotment
and issue 1 share of US$1 in the share capital of Timely Hero to
Luxuriant Expand Global Investment Limited (“Luxuriant Expand”),
credited as fully paid up, at the direction of Hua Xia; and (ii) the
allotment and issue of a total of 100 shares of US$1 each in the
share capital of Luxuriant Expand, all credited as fully paid up, to
Hua Xia in consideration of its receipt of 1 share in Timely Hero
at the direction of Hua Xia. Details of the reorganisation were set
out in the paragraph headed “The Reorganisation” in the section
headed “Corporate history, development and Reorganisation” in
the prospectus dated 30 September 2013.

WANIJIA GROUP HOLDINGS LIMITED
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Consolidated Statement of Changes in Equity

For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

Notes: — continued

(d)

(e)

(f)

Translation reserve

The translation reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign
operations. The reserve is dealt with in accordance with the

accounting policies set out in Note 3.

Statutory reserve

As stipulated by the relevant laws and regulations of the Peoples’
Republic of China (the “PRC"), the subsidiaries of the Company
establishing in the PRC shall set aside 10% of its net profit after
taxation for the statutory surplus reserve fund (except where the
reserve balances has reached 50% of the subsidiaries’ paid up
capital). The reserve fund can only be used, upon approval by
the Board of Directors and by the relevant authority, to offset
accumulated losses or increase capital.

Convertible note reserve

The convertible note reserve represents the equity components
of the convertible notes issued. Convertible notes issued are split
into their liability and equity components at initial recognition at
the fair values of the convertible notes, which is determined by

independent qualified professional valuers.

The accompanying notes form an integral part of these

consolidated financial statements.
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Consolidated Statement of Cash Flows

mAaBEmER

For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

2018 2017
—E-\¥ —E—tF
Note HK$'000 HK$'000
i 5% FTHET FHBT
Operating activities BEXEH
Loss before taxation BRF5 A ET 18 (50,571) (24,375)
Adjustments for: HAEEAR:
Interest income FE UK A 9 (277) (361)
Interest expenses FE B % 12 14,699 14,441
Amortisation of prepaid lease AT &R IE
payments 19 383 366
Depreciation of property, Y BMERRETE
plant and equipment 18 9,001 5,991
Provision for impairment loss on B 5 EWRIBREREERE
trade receivables 23 1,113 1,508
Reversal of impairment loss of B 5 ERFIERESERE
trade receivables 23 (349) (890)
Provision for impairment loss on Hih IR R EE R E
other receivables 23 2,987 -
Impairment of goodwill EmERE 21 336 =
Loss on disposal of a subsidiary HE—EMBARZEE 26 - 326
Change in fair value of REWHELAFEZ
investment property 20 (2,182) -
Loss on disposal of property, HEME - BRER
plant and equipment REZEER 92 640
Operating cash flows before BEEaEHm
movements in working capital BEBERE (24,768) (2,354)
Decrease in inventories FERD 31,313 11,179
Decrease in trade and other receivables B 5 Kk H b fEUR 718 K
and deposits REeRD 94,758 44,901
Decrease in trade and other payables 2 5 K E b A FE R D (56,347) (38,036)
Decrease in amounts due from fellow  FEUR[E & I B 2 B 508 m 4
subsidiaries - (2,621)
Increase in amount due to a director B — B EERIEEM 2,000 =
Decrease in amount due to the FEAS B #4812 IR X B SR I8 R 2>
ultimate holding company - (485)
Cash generated from operations (B ERE 46,956 12,584
PRC enterprise income tax paid EHEMNPBEEMER (3,653) (2,129)
Net cash generated from BEXEBREIAQPH
operation activities 43,303 10,455

WANIJIA GROUP HOLDINGS LIMITED
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Consolidated Statement of Cash Flows

22 /N gl =
HEBESREE
For the year ended 31 March 2018 @ZE=—E— \E=A=+—HILFE
2018 2017
—EB-N\F —E—+tF
Note HK$000 HK$'000
M 5 TET FET
Investing activities BEEE
Interest received 2 W E 277 361
Purchase of property, BEYE BENMRE
plant and equipment 18 (5,832) (5,967)
Proceeds from disposal of property, ﬁ’*#@% BEREEZE
plant and equipment I8 204 51
Proceeds from disposal of a subsidiary Hj'i B NGRS CE 26 - 9,302
Net cash outflow from KB B AR ZREREFEE
acquisition of subsidiaries 25 - (125,480)
Net cash used in investing activities REFEIFAREBHE (5.351) (121,733)
Financing activities i 5 5 B
Interest paid ENFE (13,776) (8,339)
Decrease/(increase) in pledged BRFRTERRD
bank deposits (#&1n) 10,620 (4,528)
Proceeds from new bank borrowings I RIT BT EIE 9,434 96,872
Repayment of bank borrowings BERITER (71,489) (67,976)
Proceeds from other borrowing H & 5T 1§ 7R IE 100,000 =
Repayment of convertible notes BETBRREE (84,292) =
Net cash (used in)/generated from BRI EE (FiA), ~
financing activities iR &SH (49,503) 16,029
Net decrease in cash and HeRBe&EEEH
cash equivalents - 2% 1] (11,551) (95,249)
Cash and cash equivalents at the FIzHeRBE&£SERE
beginning of the year 93,721 203,500
Effect of foreign exchange rate changes #IEE FE %2 % &) 2 £/ £ 9,752 (14,530)
Cash and cash equivalents FRZASRBE&£SEEER
at the end of this year 91,922 93,721
The accompanying notes form an integral part of these MMM EAZEREMBERRZ—ED
consolidated financial statements.
EESEREBRAR
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Notes to the Consolidated Financial Statements
5r A 0 % e 2R W

For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

GENERAL INFORMATION

The Company was incorporated as an exempted Company
with limited liabilities in the Cayman Islands and its shares
are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The address of the registered office of the Company is P.O.
Box 10008, Willow House, Cricket Square, Grand Cayman,
KY1-1001, Cayman Islands. The head office and principal
place of business of the Company in Hong Kong is located at
Room 1902, 19/F., 101 King's Road, Hong Kong.

The principal activity of the Company is investment holdings.
The Group is principally engaged in pharmaceutical
wholesale and distribution business, pharmaceutical retail
chain business and hemodialysis treatment and consultancy
service business in the PRC. The activities of its principal
subsidiaries are set out in Note 24 to the consolidated

financial statements.

The consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is the same as functional
currency of the Company, and the functional currency of
the most of the subsidiaries are Renminbi (“RMB”). The
Board of Directors considered that it is more appropriate to
present the consolidated financial statements in HK$ as the
shares of the Company are listed on the Stock Exchange. The
consolidated financial statements are rounded to the nearest
thousands (HK$'000), unless otherwise stated.

WANIJIA GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Group has applied, for the first time,
the following new and revised standards, amendments and
interpretations (“new and revised HKFRSs"”) issued by the
HKICPA, which are effective for the Group's financial year

beginning on or after 1 April 2017.

HKAS 7 (Amendments) Disclosure Initiative

HKAS 12 (Amendments)  Recognition of Deferred Tax
Assets for Unrealised Losses
HKFRSs (Amendment) Annual Improvements to HKFRSs,

2014-2016 Cycle

Except as described below, for the application of the
amendments to HKFRSs in the current year has had no
material impact on the Group's financial performance
and positions for the current and prior years and/or on
the disclosures set out in these consolidated financial

statements.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2018 BE=—ZE—N\F=A=+—HILEE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) — continued

Amendments to HKAS 7 Disclosure Initiative

The Group has applied the amendments to HKAS 7
Disclosure Initiative for the first time in the current year. The
amendments require an entity to provide disclosures that
enable users of financial statements to evaluate changes
in liabilities arising from financing activities including both

changes arising from cash flows and non-cash changes.

Specifically, the amendments require the following to be
disclosed: (i) changes from financing cash flows; (ii) changes
arising from obtaining or losing control of subsidiaries
or other businesses; (iii) the effect of changes in foreign
exchange rates; (iv) changes in fair values; and (v) other

changes.

A reconciliation between the opening and closing balances
of these items is provided in Note 42 to the consolidated
financial statements. Consistent with the transition
provisions of the amendments, the Group has not disclosed
comparative information for the prior year. Apart from the
additional disclosure in Note 42 to the consolidated financial
statements, the application of these amendments has had no

impact on the Group’s consolidated financial statements.

WANIJIA GROUP HOLDINGS LIMITED
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs"”) — continued
New and revised HKFRSs issued but not yet

effective

HKFRS 2 (Amendments)

HKFRS 4 (Amendments)

HKFRS 9

HKFRS 9 (Amendments)

HKFRS 10 and HKAS 28

(Amendments)

HKFRS 15

HKFRS 16

HKFRS 17

HK(IFRIC) Int 22

HK(IFRIC) Int 23

HKAS 19 (Amendments)

HKAS 28 (Amendments)

HKAS 40 (Amendments)

HKFRSs (Amendments)

HKFRSs (Amendments)

Share-based Payment’

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance contract'

Financial Instruments'

Prepayment Features with
Negative compensation?

Sales or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Revenue from Contracts with
Customers and related
amendments'

Leases?

Insurance Contracts?

Foreign Currency Transactions
and Advance Consideration’

Uncertainty over Income Tax
Treatment?

Plan Amendments, Curtailment
or settlement?

Investment in Associate and
Joint Venture?

Transfer of Investment Property’

Annual Improvement to HKFRSs
2014-2016 Cycle!

Annual Improvement to HKFRSs
2015-2017 Cycle?
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

D

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs"”) — continued
New and revised HKFRSs issued but not yet

effective — continued

1

Effective for annual periods beginning on or after 1 January
2018, with earlier application permitted.

Effective for annual periods beginning on or after 1 January
2019, with earlier application permitted.

Effective for annual periods beginning on or after 1 January
2021.

Effective for annual periods beginning on or after a date to be
determined. Early adoption is permitted.

The directors of the Company anticipate that, except as

described below, the application of other new and revised

HKFRSs will have no material impact on the results and the

financial position of the Group.

HKFRS 9 - Financial Instruments
HKFRS 9 introduced new requirements for the classification

and measurement of financial assets, financial liabilities,

general hedge accounting and impairment requirements for

financial assets.

Key requirements of HKFRS 9 that are relevant to the Group

are described as follows:

All recognised financial assets that are within the scope
of HKAS 39 to be subsequently measured at amortised
cost or fair value. Specifically, debt investments that
are held within a business model whose objective is
to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding
are generally measured at amortised cost at the
end of subsequent reporting periods. All other debt
investments and equity investments are measured at
their fair values at the end of subsequent accounting
periods. In addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent changes
in the fair value of an equity investment (that is not
held for trading) in other comprehensive income, with
only dividend income generally recognised in profit or
loss.

WANIJIA GROUP HOLDINGS LIMITED
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APPLICATION OF NEW AND REVISED 2. ERABIIREEITTEEMER

HONG KONG FINANCIAL REPORTING HFHAN([FEMBEHEEN])

STANDARDS (“HKFRSs”) — continued -8

HKFRS 9 - Financial Instruments - continued EEMERSHAESE-E&MTI A
— i

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss,
HKFRS 9 requires that the amount of change in the
fair value of the financial liability that is attributable to
changes in the credit risk of that liability is presented
in other comprehensive income, unless the recognition
of the effects of changes in the liability’s credit risk in
other comprehensive income would create or enlarge
an accounting mismatch in profit or loss. Changes
in fair value of financial liabilities attributable to
changes in the financial liabilities’ credit risk are not
subsequently reclassified to profit or loss. Under HKAS
39, the entire amount of the change in the fair value
of the financial liability designated as fair value through

profit or loss was presented in profit or loss.

In relation to the impairment of financial assets, HKFRS
9 requires an expected credit loss model, as opposed
to an incurred credit loss model under HKAS 39.
The expected credit loss model requires an entity to
account for expected credit losses and changes in those
expected credit losses at each reporting date to reflect
changes in credit risk since initial recognition. In other
words, it is no longer necessary for a credit event to

have occurred before credit losses are recognised.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued

HKFRS 9 - Financial Instruments - continued

o The new general hedge accounting requirements
retain the three types of hedge accounting. However,
greater flexibility has been introduced to the types of
transactions eligible for hedge accounting, specifically
broadening the types of instruments that qualify for
hedging instruments and the types of risk components
of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has
been overhauled and replaced with the principle of
an ‘economic relationship’. Retrospective assessment
of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s risk

management activities have also been introduced.

Based on the Group’s financial instruments and risk
management policies at 31 March 2018, the directors of the
Company anticipate the following potential impact on initial
application of HKFRS 9:

Impairment

In general, the directors of the Company also anticipate that
the application of the expected credit loss model of HKFRS
9 will result in earlier provision of credit losses which are
not yet incurred in relation to the Group’s financial assets
measured at amortised costs and other items that subject to
the impairment provisions upon application of HKFRS 9 by
the Group. However, the directors of the Company do not
anticipate that the application of the expected credit loss
model of HKFRS 9 will have material impact to the opening

accumulated losses at 1 April 2018.
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued

HKFRS 9 - Financial Instruments - continued

Impairment - continued

Except for abovementioned, the directors of the Company
anticipate that the adoption of HKFRS 9 in the future will
not have other significant impact on amounts reported in
respect of the Group’s financial assets and financial liabilities
based on an analysis of the Group’s financial instruments as
at 31 March 2018.

HKFRS 15 Revenue from Contracts with
Customers

In July 2014, HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting for
revenue arising from contracts with customers. HKFRS 15
will supersede the current revenue recognition guidance
including HKAS 18 Revenue, HKAS 11 Construction
Contracts and the related interpretations when it becomes

effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically,
the standard introduces a 5-step approach to revenue

recognition:
. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the

contract
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued
HKFRS 15 Revenue from Contracts with

Customers - continued

o Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the

performance obligations in the contract

o Step 5: Recognise revenue when (or as) the entity

satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as)
a performance obligation is satisfied, i.e. when ‘control’ of
the goods or services underlying the particular performance
obligation is transferred to the customer. Far more
prescriptive guidance has been added in HKFRS 15 to deal
with specific scenarios. Furthermore, extensive disclosures
are required by HKFRS 15.

HKFRS 15 also introduces extensive qualitative and
quantitative disclosure requirements which aim to enable
users of the financial statements to understand the nature,
amount, timing and uncertainty of revenue and cash flows

arising from contracts with customers.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued
HKFRS 15 Revenue from Contracts with
Customers - continued

HKFRS 15 will become effective for annual periods beginning
on or after 1 January 2018 with early application permitted.
Under HKFRS 15, an entity recognises revenue when (or
as) a performance obligation is satisfied, i.e. when the
“control” of the goods or services underlying the particular
performance obligation is transferred to the customer.
Based on current business of Company, the Directors do
not anticipate that the application of HKFRS 15 will have
material impact on the amounts reported and disclosures
made in the Group’s financial statements in the future. There
will be additional disclosures upon the adoption of HKFRS
15.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued

HKFRS 16 Leases

HKFRS 16, which upon the effective date will supersede
HKAS 17 “Leases”, introduces a single lessee accounting
model and requires a lessee to recognise assets and liabilities
for all leases with a term of more than 12 months, unless
the underlying asset is of low value. Specifically, under
HKFRS 16, a lessee is required to recognise a right-of-use
asset representing its right to use the underlying leased
asset and a lease liability representing its obligation to make
lease payments. Accordingly, a lessee should recognise
depreciation of the right-of-use asset and interest on the
lease liability, and also classify cash repayments of the lease
liability into a principal portion and an interest portion and
present them in the statement of cash flows. Also, the right-
of-use asset and the lease liability are initially measured
on a present value basis. The measurement includes non-
cancellable lease payments and also includes payments to be
made in optional periods if the lessee is reasonably certain
to exercise an option to extend the lease, or not to exercise
an option to terminate the lease. This accounting treatment
is significantly different from the lessee accounting for lease
that are classified as operating leases under the predecessor
standard HKAS 17.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs"”) - continued
HKFRS 16 Leases — continued

As set out in Note 46, total operating lease commitment of
the Group is respect of its office premises as at 31 March
2018 was amounting to approximately HK$60,600,000. The
directors of the Company do not expect the adoption of
HKFRS 16 as compared with the current accounting policy
would result in significant impact on the Group's results but
it is expected that certain portion of these commitments will
be required to be recognised in the consolidated statement
of financial position as right-of use assets and lease
liabilities. Other than that, it is not practicable to provide a
reasonable estimate of the effect until the Group performs a

detailed review.

The directors of the Company anticipate that the application
of other new and revised HKFRSs will have no material

impact on the financial performance.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Statement of compliance

These consolidated financial statements have been prepared
in accordance with HKFRSs issued by HKICPA. In addition,
these consolidated financial statements also include
applicable disclosures required by the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock
Exchange and the Hong Kong Companies Ordinance (“CO").

The preparation of consolidated financial statements in
conformity with HKFRSs requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgment in areas where assumptions and
estimates are significant to the consolidated financial

statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Statement of compliance - continued
A summary of significant accounting policies followed by
the Group in the preparation of the consolidated financial

statements is set out below:

Basis of preparation

The measurement basis used in the preparation of the
consolidated financial statements is historical cost except
for certain financial instruments and investment property
that are measured at fair value at the end of each reporting

period, as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the

consideration of given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes
into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for share—
based payment transactions that are within the scope of
HKFRS 2, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities to
fair value but are not fair value, such as net realisable value
in HKAS 2 or value in use in HKAS 36.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of preparation — continued

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which

are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity

can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities (including
structured entities) controlled by the Company and its

subsidiaries. Control is achieved when the Company:

. has power over the investee;

o is exposed, or has rights, to variable returns from its

involvement with the investee; and

o has the ability to use its power to affect its returns.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of consolidation — continued
The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to

one or more of the three elements of control listed above.

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group's voting rights in an

investee are sufficient to give it power, including:

o the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote

holders;

o potential voting rights held by the Group, other vote

holders or other parties;

o rights arising from other contractual arrangements;

and

o any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at

previous shareholders’ meetings.
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For the year ended 31 March 2018 HZ =%

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of consolidation — continued

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiaries and ceases when the Group
loses control of the subsidiary. Specifically, income and
expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated income statement from
the date the Group gains control until the date when the

Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income
of subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in the

non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of

the Group are eliminated in full on consolidation.

3.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of consolidation - continued

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s interests
and the non-controlling interests are adjusted to reflect
the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity

and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and
any non-controlling interests. All amounts previously
recognised in other comprehensive income in relation to
that subsidiary are accounted for as if the Group had directly
disposed of the related assets or liabilities of the subsidiary
(i.e. reclassified to profit or loss or transferred to another
category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent
accounting under HKAS 39 Financial Instruments:
Recognition and Measurement or, when applicable, the cost
on initial recognition of an investment in an associate or a

joint venture.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised

in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,

except that:

o deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits

respectively;

o liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2

Share-based Payment at the acquisition date; and

o assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are

measured in accordance with that standard.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations - continued

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over
the net of the acquisition-date amounts of the identifiable
assets acquired and the liabilities assumed. If, after
reassessment, the net of the acquisition-date amounts of the
identifiable assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair value
of the acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or loss as

a bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured
at their fair value or, when applicable, on the basis specified
in another HKFRSs.

When a business combination is achieved in stages, the
Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date
when the Group obtains control), and the resulting gain or
loss, if any, is recognised in profit or loss. Amounts arising
from interests in the acquiree prior to the acquisition date
that have previously been recognised in other comprehensive
income are reclassified to profit or loss where such treatment

would be appropriate if that interest were disposed of.
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations - continued

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period (see above), or additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed as of the acquisition date
that, if known, would have affected the amounts recognised
as of that date.

When the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the
contingent consideration is measured at its acquisition-
date fair value and included as part of the consideration
transferred in a business combination. Changes in the
fair value of the contingent consideration that qualify
as measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments against
goodwill. Measurement period adjustments are adjustments
that arise from additional information obtained during the
“measurement period” (which cannot exceed one year from
the acquisition date) about facts and circumstances that

existed at the acquisition date.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations - continued

The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify
as measurement period adjustments depends on how
the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured
at subsequent reporting dates and its subsequent settlement
is accounted for within equity. Contingent consideration
that is classified as an asset or a liability is remeasured at
subsequent reporting dates in accordance with HKAS 39, or
HKAS 37 Provisions, Contingent Liabilities and Contingent
Assets, as appropriate, with the corresponding gain or loss

being recognised in profit or loss.

Goodwill
Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business

less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash —generating Units (or groups of
CGUs) that is expected to benefit from the synergies of the

combination.
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Goodwill - continued

A CGU to which goodwill has been allocated is tested for
impairment annually, or more frequently when there is
indication that the unit may be impaired. If the recoverable
amount of the CGU is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to
the other assets of the unit on a pro-rata basis based on the
carrying amount of each asset in the unit. Any impairment
loss for goodwill is recognised directly in profit or loss
in the consolidated statement of profit or loss and other
comprehensive income. An impairment loss recognised for

goodwill is not reversed in subsequent periods.

On disposal of the relevant CGU, the attributable amount of
goodwill is included in the determination of the profit or loss

on disposal.

Property, plant and equipment

Property, plant and equipment are stated in the consolidated
statements of financial position at cost less accumulated
depreciation and subsequent accumulated impairment

losses, if any.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Property, plant and equipment - continued

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after the property, plant and equipment have been
put into operation, such as repairs and maintenance, is
normally charged to the consolidated statement of profit
or loss and other comprehensive income in the period in
which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the property, plant and equipment,
the expenditure is capitalised as an additional cost of that

asset.

Construction in progress represents property, plant and
equipment in the course of construction for production or
for its own use purposes. Construction in progress is carried
at cost less any recognised impairment loss. Construction in
progress is classified to the appropriate category of property,
plant and equipment when completed and ready for
intended use. Depreciation of these assets commences when
the assets are ready for their intended use and depreciates

on the same basis as other property assets.
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Property, plant and equipment - continued
Depreciation is provided to write off the cost of items of
property, plant and equipment, using the straight-line
method, over its estimated useful life. The principal annual
rates are as follows:

Leasehold improvements Over lease term

Motor vehicle 20%
Office equipment 20%
Medicine equipment 20%

The gain or loss on disposal or retirement of an item of
property, plant and equipment is the difference between the
net sale proceeds and the carrying amount of the relevant
asset, and is recognised in the consolidated statement of

profit and loss and other comprehensive income.

Impairment of tangible and intangible assets
other than goodwiill

At the end of each reporting period, the Group reviews
the carrying amounts of its tangible and intangible assets
with finite useful lives to determine whether there is any
indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent
of the impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amount of the CGU to
which the asset belongs. When a reasonable and consistent
basis of allocation can be identified, corporate assets are also
allocated to individual CGUs, or otherwise they are allocated
to the smallest group of cash generating units for which a

reasonable and consistent allocation basis can be identified.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Impairment of tangible and intangible assets
other than goodwill - continued

Intangible assets with indefinite useful fives and intangible
assets not yet available for use are tested for impairment at
least annually, and whenever there is an indication that they

may be impaired.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash

flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is estimated
to be less than its carrying amount, the carrying mount of
the asset (or a CGU) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or

loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or CGU) is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a CGU) in
prior years. A reversal of an impairment loss is recognised

immediately in profit or loss.
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments

Financial assets and financial liabilities are recognised on
the consolidated statement of financial position when the
Group becomes a party to the contractual provisions of the

instruments.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit
or loss are recognised immediately in the consolidated

statement of profit or loss and other comprehensive income.

Financial assets

The Group’s financial assets are classified into loans and
receivables. The classification depends on the nature and
purpose of the financial assets and is determined at the
time of initial recognition. All regular purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the

market place.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on

initial recognition.

Income is recognised on an effective interest basis for debt

instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade receivables and other receivables,
pledged bank deposits and cash and cash equivalents) are
carried at amortised cost using the effective interest method,

less any impairment.

Interest income is recognised by applying the effective
interest rate, except for the short-term receivables where the

recognition of interest would be immaterial.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Effective interest method - continued

Impairment of financial assets

Financial assets are assessed for indicators of impairment
at the end of each reporting period. Financial assets are
considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated

future cash flows of the financial assets have been affected.

For all other financial assets, objective evidence of

impairment could include:

] significant financial difficulty of the issuer or

counterparty; or

o breach of contract, such as a default or delinquency in

interest or principal payments; or

o it becoming probable that the borrower will enter

bankruptcy or financial re-organisation; or

o disappearance of an active market for that financial

asset because of financial difficulties.

For certain categories of financial assets, such as trade
receivables and others receivables, assets that are assessed
not to be impaired individually are, in addition, assessed
for impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the
Group's past experience of collecting payments, an increase
in die number of delayed payments in the portfolio past
the average credit period of 90 days, observable changes
in national or local economic conditions that correlate with

default on receivables.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Effective interest method - continued

Impairment of financial assets — continued

For financial assets carried at amortised cost, the amount
of the impairment loss recognised is the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the financial

asset’s original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment

loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and other receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account
are recognised in profit or loss. When a trade and other
receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts

previously written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the

impairment not been recognised.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and

an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a group entity
are recognised at the proceeds received, net of direct issue

costs.

Repurchase of the Company’'s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or

cancellation of the Company’s own equity instruments.

Convertible notes

The component parts of compound instruments (convertible
notes) issued by the Company are classified separately
as financial liabilities and equity in accordance with
the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.
Conversion option that will be settled by the exchange of a
fixed amount of cash or another financial asset for a fixed
number of the Company's own equity instruments is an

equity instrument.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Financial liabilities and equity instruments — continued
Convertible notes — continued

At the date of issue, the fair value of the liability component
is estimated using the prevailing market interest rate for
similar non-convertible instruments. This amount is recorded
as a liability on an amortised cost basis using the effective
interest method until extinguished upon conversion or at the

instrument’s maturity date.

The conversion option classified as equity is determined by
deducting the amount of the liability component from the
fair value of the compound instrument as a whole. This
is recognised and included in equity, net of income tax
effects, and is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in equity
until the conversion option is exercised, in which case, the
balance recognised in equity will be transferred to share
premium/other equity. When the conversion option remains
unexercised at the maturity date of the convertible notes,
the balance recognised in equity will be transferred to
retained profits/other equity. No gain or loss is recognised in
profit or loss upon conversion or expiration of the conversion

option.

Transaction costs that relate to the issue of the convertible
notes are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are
recognised directly in equity. Transaction costs relating to the
liability component are included in the carrying amount of
the liability component and are amortised over the lives of

the convertible notes using the effective interest method.
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued
Financial liabilities and equity instruments — continued
Financial liabilities

Financial liabilities are classified as other financial liabilities.

Other financial liabilities

Other financial liabilities (including trade and other payables,
amount due to a director, bank borrowings, other borrowing
and convertible notes) are subsequently measured at

amortised cost using the effective interest method.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount on

initial recognition.

Interest expense is recognised on an effective interest basis.
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
continues to recognise the asset to the extent of its
continuing involvement and recognises an associated liability.
If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises

a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the
difference between the asset's carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is

recognised in profit or loss.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018

3.

EXEMHBRBE-&

&EMITARA-&

AR
EREEREREZSNERERE R
BEVBEERBZEEMBEZEBX
BoEBEERERT S —EEBE A&
BHEEUERAMBEE - M AEBIALR
HETAREMARZERRD AR
% FHEZFNCEREE  AAEE
DHEFBE2RAREERITEELRER
HEARE HAKERECERMBEE
FERzBAIABRROR  AAEE
BEBRRIZVBEEL RIS RAER
HzBEREE-

PHBERIAMBEER EERMER
EWRkERREAEURNEMEEK
mRREERTEAZRFTRERIER
Bz EZRMIINEmER -



Notes to the Consolidated Financial Statements

Ak o 0 2 R W R

For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Derecognition — continued

On derecognition of a financial asset other than in its
entirety, the Group allocates the previous carrying amount
of the financial asset between the part it continues to
recognise, and the part it no longer recognises on the basis
of the relative fair values of those parts on the date of
the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer
recognised and any cumulative gain or loss allocated to it
that had been recognised in other comprehensive income
is recognised in profit or loss. A cumulative gain or loss
that had been recognised in other comprehensive income is
allocated between the part that continues to be recognised
and the part that is no longer recognised on the basis of the

relative fair values of those parts.

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
they expire. The difference between the carrying amount
of the financial liability derecognised and the consideration

paid and payable is recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and,
where applicable, other costs that have been incurred
in bringing the inventories to their present location and
condition, is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price
in the ordinary course of business less all estimated costs

necessary to make the sale.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand
and pledged bank deposits, and short term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an

integral part of the Group's cash management.

For the purpose of the consolidated statement of financial
positions, cash and cash equivalents comprise cash on hand

and cash at banks, which are not restricted to use.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and revenue and
costs, if applicable, can be measured reliably, revenue is
recognised in the consolidated statement of profit or loss

and other comprehensive income as follows:

(a) Sales of goods
Revenue from sales of goods is recognised when the
significant risks and rewards of ownership have been
transferred to the buyers, provided that the Group
maintains neither managerial involvement to the
degree usually associated with ownership, nor effective

control over the goods sold;
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES - continued

Revenue recognition - continued

(b) Provision of hemodialysis treatment and
consultancy services
Revenue from provision of hemodialysis treatment and
consultancy services is recognised when the services are

provided;

(c) Interest income
Interest income is recognised on a time-proportion
basis using effective interest method. When a
receivable is impaired, the Group reduces the
carrying amount to its recoverable amount, being the
estimated future cash flows discounted at original
effective interest rate of the instrument, and continues
unwinding the discount as interest income. Interest
income on impaired loans is recognised using the

original effective interest rate; and

(d) Rental income
Rental income from operating leases is recognised on a

straight-line basis over the term of the relevant lease.

Employee benefits

Salaries, annual bonuses, paid annual leave, leave passage
and the cost to the Group of non-monetary benefits are
accrued in the period in which the associated services are
rendered by employees of the Group. Where payment or
settlement is deferred and the effect would be material,

these amounts are stated at their present values.
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Employee benefits - continued

Contributions to Mandatory Provident Funds as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance and to the state-managed retirement benefits
schemes for the employees of the Group’s overseas entities
are recognised as an expense in the consolidated statement
of profit or loss and other comprehensive income as

incurred.

Termination benefits are recognised when, and only when,
the Group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is

without realistic possibility of withdrawal.

Defined contribution plans are post-employment benefit
plans under which the Group pays fixed contributions into
separate entities such as social security plans in the PRC,
and the Group has no legal or constructive obligation to
pay further contributions if any of the funds do not hold
sufficient assets to pay all employee benefits relating to
employee services in the current and prior periods. The
Group’s contributions to defined contribution plans are

recognised in the financial year to which they relate.

Income tax
Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the consolidated statement of profit or loss and other
comprehensive income because it excludes items of income
or expense that are taxable or deductible in other years,
and it further excludes consolidated statement of profit or
loss and other comprehensive income items that are never

taxable or deductible.
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Income tax — continued

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and
is accounted for using the liability method. Deferred tax
liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to
the extent that it is probable that taxable profits will be
available against which deductible temporary difference can
be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investment in subsidiaries and
associate, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable

future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Income tax — continued

Deferred tax is calculated at the tax rates that are expected
to apply to the period when the liability is settled or the
asset realised, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the
reporting period. Deferred tax is charged or credited to
the consolidated statement of profit or loss and other
comprehensive income, except when it relates to items
charged or credited directly to equity, in which case the

deferred tax is also dealt with in equity.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of

its assets and liabilities.

For the purposes of measuring deferred tax liabilities or
deferred tax assets for investment properties that are
measured using the fair value model, the carrying amounts
of such properties are presumed to be recovered entirely
through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property is
depreciable and is held within a business model whose
objective is to consume substantially all of the economic
benefits embodied in the investment property over time,

rather than through sale.
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Income tax - continued

Current and deferred tax are recognised in profit or loss,
except when they related to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from
the initial accounting for a business combination, the
tax effect is included in the accounting for the business

combination.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of past events
and it is probable that an outflow of resources will be
required to settle the obligation, and a reliable estimate of
the amount of the obligation can be made. Provisions are
reviewed at the end of each reporting period and adjusted
to reflect the current best estimate. Where the effect of the
time value of money is material, the amount of a provision
is the present value of the expenditures expected to be

required to settle the obligations.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
It can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount of

obligation cannot be measured reliably.
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Contingent liabilities and contingent assets

- continued

A contingent liability is not recognised but is disclosed in
the notes to the consolidated financial statements. When
a change in the probability of an outflow occurs so that
outflow is probable, they will then be recognised as a

provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain

events not wholly within the control of the Group.

A contingent asset is not recognised but is disclosed in the
notes to the consolidated financial statements when an
inflow of economic benefits is probable. When inflow is

virtually certain, an asset is recognised.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates
of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a

foreign currency are not retranslated.
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Foreign currencies - continued
Exchange differences on monetary items are recognised in

profit or loss in the period in which they arise except for:

o exchange differences on foreign currency borrowings
relating to assets under construction for future
productive use, which are included in the cost of those
assets when they are regarded as an adjustment to

interest costs on those foreign currency borrowings;

o exchange differences on transactions entered into in

order to hedge certain foreign currency risks; and

] exchange differences on monetary items receivable
from or payable to a foreign operation for which
settlement is neither planned nor likely to occur
(therefore forming part of the net investment in the
foreign operation), which are recognised initially in
other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary

items.

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each reporting period. Income and
expense items are translated at the average exchange rates
for the period, unless exchange rates fluctuate significantly
during that period, in which case the exchange rates at the
dates of the transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income
and accumulated in equity under the heading of foreign
currency translation reserve (attributed to non-controlling

interests as appropriate).
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Foreign currencies - continued

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a
foreign operation, or a partial disposal of an interest in a
joint arrangement or an associate that includes a foreign
operation of which the retained interest becomes a financial
asset), all of the exchange differences accumulated in equity
in respect of that operation attributable to the owners of the

Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that includes a foreign operation that does not result in the
Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences are re-attributed
to non-controlling interests and are not recognised in profit
or loss. For all other partial disposals (i.e. partial disposals
of associates or joint arrangements that do not result in
the Group losing significant influence or joint control),
the proportionate share of the accumulated exchange

differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired and liabilities assumed through acquisition of a
foreign operation are treated as assets and liabilities of that
foreign operation and translated at the rate of exchange
prevailing at the end of each reporting period. Exchange
differences arising are recognised in other comprehensive

income.
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For the year ended 31 March 2018 @ZE=—E— \E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Borrowing costs

Borrowing costs are interest and other costs incurred in
connection with the borrowing of funds. All borrowing costs
are charged to the consolidated statement of profit or loss
and other comprehensive income in the period in which they

are incurred.

Related party transactions
A party is considered to be related to the Group if:

(@) A person or a close member of that person’s family, is

related to the Group, if that person:

(i)  has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of

the Group or the Group’s parent.

(b)  An entity is related to the Group if any of the following

conditions applies:

(i)  the entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiaries is related to the

others);

(i) one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a

member);
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Related party transactions — continued

(b)

An entity is related to the Group if any of the following

conditions applies: — continued

(iii)

(iv)

(vii)

(viii)

both entities are joint ventures of the same third

party;

one entity is a joint venture of a third entity and

the other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is
itself such a plan, the sponsoring employees are

also related to the Group;

the entity is controlled or jointly controlled by a

person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a

parent of the entity); or

the entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the parent of the

Group.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018

3. EXEABRBE-—

FBALEZS &
(b) MHFEETIE@IGHE  —HEEE
HEAEEEHEE: -&
(i) MEEBEEBHBER-F=H2Z4
B
(ivy —EERAFE=FTEEEE
¥ ME-—SREZE=H
BRECBENT;

(vii)

(viii)

ZERATEERELAEEA

BrERRmERESFREME
V2B R ERIET S o A&
B 5 AEBE BMERE
ENEAEEERE;
ZERBHEE (a)ETIE A TS
R
F@OBEMEHALHZER

RHEEAREENRAZER
(RZEBZRAR)IZEE
EERE ;5

ZEEIHENEEXKERT
REFTEEEERERBETA
SEHAEEZB QT



Notes to the Consolidated Financial Statements

Ak o 0 2 R W R

For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Related party transactions — continued

(b)

An entity is related to the Group if any of the following
conditions applies: — continued

Close family members of an individual are those family
members who may be expected to influence, or be
influence by, that person in their dealings with the

entity and include:

(@) that person’s children and spouse or domestic

partner;

(b) children of that person’s spouse or domestic

partner; and

(c) dependents of the person or that person’s spouse

or domestic partner.

A transaction is considered to be a related party
transaction when there is a transfer of resources or
obligations between the Group and a related party,

regardless of whether a price is charged.

Leasing

Leases are classified as finance leases whenever the terms

of the lease transfer substantially all the risks and rewards

of ownership to the lessee. All other leases are classified as

operating leases.
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120

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Leasing - continued

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement of profit or loss and other
comprehensive income on a straight-line basis over the
term of the relevant lease. Initial direct costs incurred in
negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised as an

expense on a straight-line basis over the lease term.

The Group as lessee

Assets held under finance leases are recognised as assets
of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor
is included in the consolidated statement of financial
position as a finance lease obligation. Lease payments are
apportioned between finance charges and reduction of the
lease obligation so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges are
charged directly to the consolidated statement of profit or

loss and other comprehensive income.

Rental payable under operating leases are charged to
the consolidated statement of profit or loss and other
comprehensive income on a straight-line basis over the terms
of the relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on a

straight-line basis.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018

3.

EXEMHBRBE-&

HE-#&

FREFESHBA
REHEZHASWATLTREERESNR
NESZRGEBEEREMEZE KGR
RER -EBRZHELHERELE 2
SEHERASTAHEEEZREE X
EREBANEREBAAHAX

FHREESEKEA
EREHESE2EERAERBEEZ
AFPEIHEHAETRREIBEEHE
ARAEEEE - HEAZHERERR
BUBRRRIERERE AR -HEN
R B B 7 B A e AR E AR R 2
BERIE Mt E&E8ERIERE
ZEEFMR BBERAEERGESRER
Hit 2 E WS R OFR

KelEcRNEEREEEEHER
ERENGEREERAEMEE RERN
BR-ERTUKEHERE 2B WRENR
METFRESHANERERIAAES
3t HR



Notes to the Consolidated Financial Statements

Ak o 0 2 R W R

For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Prepaid lease payments for land use rights

Prepaid lease payments for land use rights is stated as
cost less subsequent accumulated amortisation and any
accumulated impairment losses. The cost of interest in
leasehold land are amortised on a straight-line basis over the

relevant interest in leasehold land.

Investment property

Investment properties are properties held to earn rentals
and/or for capital appreciation (including property under
construction for such purpose). Investment properties
are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties
are measured at fair value. Gains and losses arising from
changes in the fair value of investment properties are

included in profit or loss in the period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from the disposal. Any gain or loss arising on derecognition
of the property (calculated as the difference between the
net disposal proceeds and the carrying amount of the net
asset) is included in profit or loss in the period in which the

property is derecognised.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial information, are identified from the
financial information provided regularly to the Group’s most
senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group's

various lines of business and geographical locations.
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

SUMMARY OF SIGNIFICANT ACCOUNTING 3. EX®HBFREBE-#&
POLICIES - continued

Segment reporting - continued WM E &

Individually material operating segments are not aggregated RUBHREMS  EHEEZNEE D BE
for financial reporting purposes unless the segments have BEREANR BRFZESHNKBEFER
similar economic characteristics and are similar in respect of o ARNSENERRBREME - AETRF
the nature of products and services, the nature of production ME - FEPREANKEE  fHEERIIEMH
processes, the type or class of customers, the methods used BRBNLEREEREMES T EMEE
to distribute the products or provide the services, and the i - MAE R A EARRAEE 7 AP EHE L
nature of the regulatory environment. Operating segments R HE - AAEHA—EARSSH -
which are not individually material may be aggregated if they

share a majority of these criteria.

SIGNIFICANT ACCOUNTING JUDGMENTS 4. EXEAERMGE

AND ESTIMATES

In the application of the Group’s accounting policies,
which are described in Note 3, management is required
to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and underlying
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period or in the period of
the revision and future periods if the revision affects both

current and future periods.

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES - continued

The following are the critical judgments, apart from those
involving estimations, that the directors have made in the
process of applying the Group accounting policies and that
have the most significant effect on the amounts recognised

in the consolidated financial statements.

(@) Income taxes and deferred taxation
The Group is subject to income taxes in numerous
tax authorities. Significant judgment is required in
determining the provision for income taxes. There
are many transactions and calculations for which the
ultimate tax determination is uncertain during the
ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is
different from the amounts that were initially recorded,
such difference will impact the income tax and
deferred tax provisions in the period in which such

determination is made.
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

4.

Ly

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES - continued

(b) Useful lives and impairment of property,

plant and equipment

In accordance with HKAS 16, the Group estimates the
useful lives of property, plant and equipment in order
to determine the amount of depreciation expenses to
be recorded. The useful lives are estimated at the time
the asset is acquired based on historical experience,
the expected usage, wear and tear of the assets, as
well as technical obsolescence arising from changes in
the market demands or service output of the assets.
The Group also performs annual reviews on whether
the assumptions made on useful lives continue to be
valid. The Group tests annually whether the assets have
suffered any impairment. The recoverable amount of
an asset or a cash generating unit is determined based
on the higher of its value in use or its fair value less
costs of disposal and value in use. These calculations
of the value in use are determined based on cash flow
projections with reasonable assumptions that represent
management’s best estimate of the range of economic
conditions over the remaining useful life of the assets.
Changes in facts and circumstances may result in
revisions to whether an indication of impairment exists
and revised estimates of recoverable amounts, which
would affect profit of loss in future years. And the fair
value less costs of disposal is the price that would be
received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at

the measurement date.

During the year ended 31 March 2018, the Group did
not provide any impairment for property, plant and
equipment (2017: HKS$Nil).

WANIJIA GROUP HOLDINGS LIMITED
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4. SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES - continued

(c)

(d)

Estimated impairment of goodwill

The Group performs annual tests on whether there has
been impairment of goodwill in accordance with the
accounting policy stated in Note 3. The recoverable
amounts of CGUs are determined based on value-in-
use calculations and fair value less costs of disposal.
The calculation of value-in-use require the use of
estimates and assumptions made by management on
the future operation of the business, pre-tax discount
rates, and other assumptions underlying the value-
in-use calculations. And the fair value less costs of
disposal is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date.

Impairment of trade and other receivables
The impairment of trade and other receivables are
based on the ongoing evaluation of collectability and
ageing analysis of the outstanding receivables and
on management’s judgment. From time to time, the
Group may experience delays in collection. Where
recoverability of trade and other receivables are called
into doubts, resulting in an impairment of their ability
to make payments, provision may be required. Certain
receivables may be initially identified as collectable,
yet subsequently become uncollectable and result in
a subsequent write-off of the related receivables to
the consolidated statement of profit or loss and other
comprehensive income. Changes in the collectability
of trade and other receivables for which provisions
are not made could affect our results of operations.
During the year, the Group has provided approximately
of HK$1,113,000 for impairment on trade receivables
(2017: HK$1,508,000) and approximately of
HK$2,987,000 for impairment on other receivables
(2017: HKS$NIl).
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

4.

5.

L2

SIGNIFICANT ACCOUNTING JUDGMENTS
AND ESTIMATES - continued

(e) Fair value of investment properties
The fair value of each investment property is

individually determined at the end of each reporting

period based on its market value and by adopting

direct comparison method. Direct comparison method

assumes each of these properties is capable of being

4. EXEAER G5 — &

(e) MRMRLTFHE
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sold in its existing state with the benefit of vacant MENDFESRBEEREE-
possession and by making reference to comparable
sales evidence as available in the relevant market
condition, the fair value of the investment properties
will change in the future.
FINANCIAL INSTRUMENTS 5. €M TIAH
(a) Categories of financial instruments (a) EENBSHEMIA
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
THET FE&T
Financial assets MERE
Loans and receivables ERKEWRIE
— trade and other receivables —-EFNEMEWFIE 103,327 176,781
— cash and cash equivalents - HekHEESEEEE 91,922 93,721
— pledged bank deposits —BEBRTFER - 10,156
195,249 280,658
Financial liabilities MEBAR
At amortised cost 1% 18 85 R AR
— trade and other payables —B 5 Rk HMESRKIE 118,431 161,644
— amount due to a director BN —REERE 2,000 =
— bank borrowings —RITEE - 59,342
— other borrowing —-HiEE 100,000 -
— convertible notes —ABEREE - 83,369
220,431 304,355
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies

The Group's major financial instruments include trade
and other receivables, cash and cash equivalents,
pledged bank deposits, trade and other payables,
bank borrowings, other borrowing, convertible notes,
and amounts due to a director. The details of these
financial instruments are disclosed in respective notes.
The risks associated with these financial instruments
and the policies on how to mitigate these risks are set
out below. The management manages and monitors
these exposures to ensure appropriate measures are

implemented on a timely and effective manner.

The main risks arising from the Group’s financial
instruments are credit risk, liquidity risk, interest rate
risk and currency risk. The directors review and agree
policies for managing each of these risks and they are

summarised below.

Credit risk

The carrying amounts of trade and other receivables
included in the consolidated statement of financial
position represent the Group’s maximum exposure to
credit risk in relation to the Group's financial assets.
No other financial assets carry a significant exposure to

credit risk.
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5.

g

FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

Credit risk - continued

The Group's concentration of credit risk by
geographical location is mainly in the PRC. The Group
also has concentration of credit risk by customers as
approximately 39.1% of total trade receivables were
due from the Group's five largest customers as at 31
March 2018 (2017: 23.8%).

In order to minimise the credit risk, the management
of the Group has credit approvals and other monitoring
procedures to ensure that follow-up action is taken
on a timely basis and adequate impairment losses are
made for irrecoverable amounts overdue. In this regard,
the directors of the Company consider that the Group’s

credit risk is significantly reduced.

Substantially all of the Group’s cash and cash
equivalents are mainly deposited in the state controlled
PRC banks which the directors assessed the credit risk

to be insignificant.

Liquidity risk

Liquidity risk is the risk that funds will not be available
to meet liabilities as they fall due, and it results
from amount and maturity mismatches of assets and
liabilities. The Group will consistently maintain a
prudent financial policy and ensure that it maintains

sufficient cash to meet its liquidity requirements.

WANIJIA GROUP HOLDINGS LIMITED
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5. FINANCIAL INSTRUMENTS - continued 5. @®MI A&
(b) Financial risk management objectives and (b) MERKREERHERBEK &

policies — continued
Liquidity risk — continued mE)E S E - R
The following tables detail Group's contractual TRFANAEEHKEBEZEHNE
maturity for its financial liabilities. The tables have been HMER HRBEAEEZEAE
drawn up based on the undiscounted cash flows of EZERHzHEEERBREAESRE
financial liabilities which are the earliest dates of the REE - TREFMNERFTERER
Group can be required to pay. The tables include both =

interest and principal cash flows.

Weight
average  On demand Total
effective or within Over undiscounted Carrying
interest rate 1 year 1 year cash flow amount
miEEy BRERY FHRRE
ERfE R—FR BE-F nERE BEE
% HK$'000 HK$'000 HK$'000 HK$'000
FTET FTET FTERT FTERT
As at 31 March 2018 R-ZE-N\F=A=+—-H
Trade and other payables EaREMEME - 118,431 - 118,431 118,431
Amount due to a director el —ZESE - 2,000 - 2,000 2,000
Other borrowing Hifs & 8.2 117,500 - 117,500 100,000
237,931 - 237,931 220,431
Weight
average On demand Total
effective or within Over  undiscounted Carrying
interest rate 1 year 1 year cash flow amount
MEFH RERS FERRE
ERF= R—%R BE-F REAH REE
% HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
As at 31 March 2017 R-2-t¥=A=t+—-H
Trade and other payables ESRAMEMTE - 161,644 - 161,644 161,644
Bank borrowings RTEE 6.39 60,862 = 60,862 59,342
Convertible notes THRREE 13.11 83,369 - 83,369 83,369
305,875 - 305,875 304,355
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5.

30

FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

Liquidity risk management

Ultimate responsibility for liquidity management
rests with the board of directors, which has built an
appropriate liquidity risk management framework
for the management of the Group’s short, medium
and long-term funding and liquidity management
requirements. The Group manages liquidity risk by
maintaining adequate reserves, banking facilities and
reserve borrowing facilities, by continuously monitoring
forecast and actual cash flows and matching the

maturity profiles of financial assets and liabilities.

As at 31 March 2018, the Group has no available
unutilised short and medium-term bank loan facilities
(2017: approximately HK$47,485,000).

Interest rate risk

The Group is exposed to cash flow interest rate risk
in relation to variable-rate bank borrowings (Note
30). The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of benchmark interest
rates published by the People’s Bank of China for the
Group’s RMB denominated borrowings. As at 31 March
2018, no cash flow interest rate risk due to no bank
borrowings and the interest rate of other borrowing
was fixed (2017: HK$59,342,000).

The Group currently does not have any interest rate
hedging policy. However, the management monitors
interest rate exposure and will consider hedging

significant interest rate exposure should the need arise.
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

Interest rate sensitivity analysis

The sensitivity analysis below has been determined
based on the exposure to interest rates for the
floating rate bank borrowings. The analysis is prepared
assuming the financial instruments outstanding at the
end of the reporting period were outstanding for the
whole year. A 50 basis points increase or decrease
throughout the reporting period is used internally for

assessment of possible change in interest rate.

If interest rates had been 50 basis points higher/
lower and all other variables were held constant, the
Group’s profit for the year would decrease/increase
by approximately HK $Nil (2017: HK $30,000). This is
mainly attributable to the Group's exposure to interest

rates on its variable-rate bank borrowings.

Currency risk

Foreign exchange risk arises when future commercial
transactions or recognised assets and liabilities are
denominated in a currency that is not the entity's

functional currency.

The main operations of the Group were in the PRC and
most of the transactions were denominated in RMB.
Foreign exchange risk arises from the foreign currency
denominated of commercial transactions, assets and
liabilities. The Group has no significant direct exposure
to foreign currencies as most of the commercial
transactions, assets and liabilities are denominated in
a currency as the functional currency of each entity of

the Group.
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For the year ended 31 March 2018 HE = — \F=A=+—HILFE

5. FINANCIAL INSTRUMENTS - continued
(b) Financial risk management objectives and

policies — continued
Currency risk — continued
The Group currently does not have a foreign currency
hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group will
monitor its foreign currency exposure closely and will
consider hedging significant foreign currency exposure

should the need arise.

Fair value measurement
The fair value of financial assets and financial liabilities

are determined as follows:

(i)  The fair values of financial assets and financial
liabilities with standard terms and conditions and
traded in active markets are determined with
reference to quoted market bid and ask prices

respectively.

(i) The fair values of other financial assets
and financial liabilities (excluding derivative
instruments) are determined in accordance
with generally accepted pricing models (e.qg.
discounted cash flows analysis using observable

and/or unobservable inputs).

The carrying amount of other financial assets and
liabilities carried at amortised cost, approximate their
respective fair values due to the relatively short-term

nature of these financial statements.

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

5. FINANCIAL INSTRUMENTS - continued
(b) Financial risk management objectives and

policies — continued
Fair value measurements recognized in the
consolidated statement of financial position
The Group's financial instruments that are measured
subsequent to initial recognition at fair value are
grouped into Levels 1 to 3 based on the degree to

which the fair value is observable.

o Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active markets

for identical assets or liabilities;

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on

observable market data (unobservable inputs).

During the years ended 31 March 2018 and 2017,
there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfer into or
out of Level 3 for both financial assets and financial

liabilities.
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

5.

Iy

FINANCIAL INSTRUMENTS - continued 5. EMIR-&

(c) Fair value of the Group’s financial assets and () EERIFEEELDUXNFEHIEZE
financial liabilities that are not measured at SEMBRERMBARZIAFE
fair value on recurring basis
Except as detailed in the following table, the directors BERA BRTRAFREN FTA
consider that the carrying amounts of financial assets REMBBREANVBEEERMEE
and financial liabilities recorded in the consolidated BzRAEEEAFEEES-
financial statements approximate to their fair values.

As at 31 March 2018 As at 31 March 2017
R-2-N\E=A=+—H R=Z-+tF=HA=1+-H
Carrying amount Fair value Carrying amount Fair value
IEEE LFE FEE AYE
HK$'000 HK$'000 HK$'000 HK$'000
THT THT TR THEx
Financial liability HERR
Convertible notes EREE - - 83,369 83,180
CAPITAL RISK MANAGEMENT 6. BFXEABRER

The primary objective of the Group’s capital management
is to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value. The
Group manages the capital structure and makes adjustments
to it, in light of changes in economic conditions. To maintain
or adjust the capital structure, the Group may adjust
the dividend payment to shareholders, return capital to
shareholders or issue new shares. No changes were made
in the objectives, policies or processes for managing capital

during the reporting period.

The Group monitors capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group
overall strategy remains unchanged during the reporting

period.

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

CAPITAL RISK MANAGEMENT - continued 6.

The capital structure of the Group consists of debts (bank
borrowings, other borrowing and convertible notes), cash
and cash equivalents and equity attributable to owners of

the Company, comprising issued share capital and reserves.

BxEBREE-&

FEENERRBREGSE (RTHEE
HfERTRRRERE) REREESE
BEEBURAQAEE ARGER (B

ERITRAKEE) -

2018 2017

—E—N\EFE —E—tF

HK$'000 HK$'000

F#T FE T

Debts (Note (a)) B (KiEEa)) 100,000 142,711

Cash and cash equivalents BHeERBELSHEER (91,922) (93,721)

Net debt/(cash) B, (B&)BHE 8,078 48,990

Equity (Note (b)) R (MizEb)) 159,275 188,111

Gearing ratio EESEBLLE 0.05 0.26
Notes: it & -

(@) Debts represented by bank borrowings, other borrowing
and convertible notes as set out in Notes 30, 31 and 32
respectively.

(b)  Equity includes all capital and reserves attributable to owners

of the Company.

(a) fEBIEMEE30 318325 BIFF&RMET
BEE HiEERTRRKREE-

(b) HEVEAATAEEABRGHNREER

R it
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

OPERATING SEGMENT

Information reported internally to the chief operating

decision maker for the purpose of resource allocation and

assessment of segment performance focuses on types of

goods or services delivered or provided. The Group organised

into three operating divisions: (a) pharmaceutical wholesale

and distribution business, (b) pharmaceutical retail chain

business and (c) hemodialysis treatment and consultancy

service business in the PRC. These divisions are the basis on

which the Group reports its segment information.

Segment revenue and results
For the year ended 31 March 2018

BEERW
BEZLBERREALZR/AEERD
ERFEDERACEN DEERAR
NHEHRZ2ERPREEE - A EEAS
REEEEE AR E 2 (a) % m it 3
RoHER OEMRTEEHEL RO
MRENEER BHARBES - 2S5 E
DASEZBESBEN ZER -

BB R RR
BE_T-N\F=ZA=+—HLFHE

Hemodialysis
Pharmaceutical treatment and
wholesale and Pharmaceutical consultancy
distribution retail chain service
business business business Eliminations Consolidated
ERfBR ERZE I %58 ¥ i
PHER EHER REMBRBEES H e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FT#T FET FET
Revenue k&
External sales HIMNEE 318,809 263,395 34,205 - 616,409
Inter-segment sales PEEHEE 3,947 - 112 (4,059) -
Total revenue als 322,756 263,395 34,317 (4,059) 616,409
Inter-segment sales are charged SEBHEENRAF
at arm’s length HEWE
Results #
Segment results PEEE (4,864) (36,475) 12,455 - (28,884)
Unallocated corporate expenses RAMzELH (6,988)
Loss from operations RERE (35,872)
Finance costs BHER (14,699)
Loss before taxation BREAEE (50,571)
Taxation BB (4,856)
Loss for the year AEEFR (55,427)

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

OPERATING SEGMENT - continued

Segment revenue and results - continued
For the year ended 31 March 2017

7. BEDHE-—I&
DERBREE &
BE-Z—+tH=A=+—HLFE

Hemodialysis
Pharmaceutical treatment and
wholesale and  Pharmaceutical consultancy
distribution retail chain service
business business N business Eliminations Consolidated
ERitBEE ERTE  MBENER
DIHEH BHER REBARKEESR He =2E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TEx TER TER TERr
Revenue &
External sales HNEE 728,805 257,035 69 = 985,909
Inter-segment sales PEEHE 18,225 - - (18,225) -
Total revenue A 747,030 257,035 69 (18,225) 985,909
Inter-segment sales are charged 2 BREHENRAF
atarm's length EENE
Results @
Segment results PEEE 4,270 (9,065) (224) - (5,019)
Unallocated other revenue R B 2 E A W& 2
Loss on disposal of a subsidiary  HE—RH B R 2EE (326)
Unallocated corporate expenses R AEZ ¥ X H (4,591)
Loss from operations REBE (9,934)
Finance costs HMHEER (14,441)
Loss before taxation R AR (24,375)
Taxation & (1,350)
Loss for the year rEEEE (25,725)
EESEERARLR

2017/2018 R
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

7.

b9

OPERATING SEGMENT - continued

Segment assets and liabilities

As at 31 March 2018

7. BESE-&
SEAERARE

R-2—N\FE=A=+—8H

Pharmaceutical
Wholesale and

Pharmaceutical

Hemodialysis
treatment and
consultancy

distribution retail chain service
business business business Consolidated
I 7% 5 47
EaBRR ERnTE ARREN
DHEE EHEE BEEE e
HK$'000 HK$'000 HK$'000 HK$'000
THET TET THET FTET
Consolidated statement of RAMBERAE
financial position
Assets BE
Segment assets PHER 119,429 134,871 65,646 319,946
Goodwill mE - - 136,623 136,623
Unallocated corporate assets AAMZLEEE 239
Consolidated total assets GAEEME 456,808
Liabilities &ff
Segment liabilities NEEE 30,156 86,747 20,982 137,885
Other borrowing Hit g g 100,000
Amount due to a director EN—BEZHE 2,000
Unallocated corporate liabilities AoBzLEERE 2,507
Consolidated total liabilities SEEEAE 242,392

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

7. OPERATING SEGMENT - continued

Segment assets and liabilities - continued

As at 31 March 2017

EENE-®&
AWAERAR-W
R=B-—tF=A=1-8

Hemodialysis
Pharmaceutical treatment and
wholesale and  Pharmaceutical consultancy
distribution service
business business Consolidated
MREN
EoitER BEREA
PEEK PR % 37 F4E
HK$'000 HK$'000 HK$'000
TER TER THER
Consolidated statement of GEMBRAE
financial position
Assets BgE
Segment assets PEEE 271,214 21,866 436,116
Goodwill BE - 123,550 123,871
Unallocated corporate assets ApBzbEEE 352
Consolidated total assets GREESE 560,339
Liabilities a7
Segment liabilities PEEE 169,873 4,681 236,935
Convertible notes TRREE 83,369
Deferred tax liabilities EEFHEEE 80
Unallocated corporate liabilites k2 Bz tE8E 2,171
Consolidated total liabilities GeRBEAE

322,555

EREEZERERAR
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o

OPERATING SEGMENT - continued
Other segment information
For the year ended 31 March 2018

7.

BESW-#
Rt WEH
BE-S—\F=A=t+-HIL%E

Pharmaceutical
wholesale and

Pharmaceutical

Hemodialysis
treatment and
consultancy

distribution retail chain service
business business business Unallocated Consolidated
RHBR REE I 738 7 8
AHMEE EHEE REAREER ROE e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET THT THT THT
Other information Hith &
Capital expenditure (Note) BEAREX (Kat) 12 3,428 2,390 2 5,832
Depreciation e 1,205 4,685 3,104 7 9,001
Fair value change on RENEZATELZE
investment property - 2,182 - - 2,182
Amortisation of prepaid BAAEERERS
lease payment - 383 - - 383
Loss on disposal of property, HENE BER
plant and equipment REZER 72 20 - - 92
Impairment loss recognised in HE 5 ERFE
respect of trade receivables BRZAEER 524 388 201 - 1,113
Reversal of impairment loss HEZERGERIZ
recognised in respect of HESERE
trade receivables (268) (81) - - (349)
Impairment loss recognised in REMERTERER 2
respect of other receivables HEFE - 2,987 - - 2,987
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

7. OPERATING SEGMENT - continued 7. EESNW-&
Other segment information - continued Htt 3 MEH &
For the year ended 31 March 2017 BE_Z—tHF=A=+—HLEFE
Hemodialysis
Pharmaceutical treatment and
wholesale and  Pharmaceutical consultancy
distribution retail chain service
business business business Unallocated Consolidated
ERBER BREE ORENLE
DIHER HEER REARBESR AAE RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TET TERT TER TERT
Other information HitE#
Capital expenditure (Note) EARRE (ME) 1,704 4,257 = 6 5,967
Depreciation e 1,532 4,305 138 16 5,991
Amortisation of prepaid BARERERS
lease payment - 366 - - 366
Loss on disposal of property, HENE BER
plant and equipment FEZER 240 400 - = 640
Impairment loss recognised HE 5 EKIE
in respect of trade receivables TR ZBEEE - 1,508 - - 1,508
Reversal of impairment loss HEZENFERAZ
recognised in respect of REBERE
trade receivables (890) - - - (890)
Loss in disposal of a subsidiary ~ HE—RMBAR2EE 326 = - - 326
Note: B = -
Capital expenditure consists of additions to property, plant and BABEZAEERENGYE BERREZF
equipment during the years. =

EREEZERERAR
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

az

OPERATING SEGMENT - continued

Other segment information - continued

The accounting policies of the reportable segments are the
same as the Group’s accounting policies described in Note
3. Segment results represent the profit or loss generated by
each segment without allocation of finance costs, loss on
disposal of a subsidiary and taxation. Unallocated corporate
expenses mainly include directors’ remuneration and other
central administration costs. This is the measure reported
to the chief operating decision maker for the purpose of

resource allocation and assessment of segment performance.

For the purposes of monitoring segment performance and

allocating resources between segments:

o all assets are allocated to reportable segments other
than unallocated corporate assets. Unallocated
corporate assets mainly include cash and cash
equivalents and office equipment of the central
administration companies. Goodwill is allocated to

reportable segments as described in Note 21.

o all liabilities are allocated to reportable segments
other than convertible notes, bank borrowings, other
borrowing, amount due to a director and certain other

payables of certain administrative companies.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018

BEESH-®

Htt o HEH -

AHRED B B BREM Iz A
SEETHRR R -2 EXEREEIEE
E2ENREBE THARYBER -HE
—RENBLARAZEBERERREAZDE - R
BtXRXTEBREEMERAMP
REFEM - UIRERTER D ERR
A ERLEBERRERE 258

HERSBRARIES BHARME :

e BRARSBZEXEEN MEEE
HoBMEAREDE - ROB2d
XEETEERPREEQARZR
eRESEZEEARMROARE -
MM EE2 1R BE DB E A K

-
EHE-

e HBRUBRRE RITEE HME
E BN—RESTEARSE THM
ENETEREATRNREMN FEE
B EEARED R



Notes to the Consolidated Financial Statements
&7 I % e 3R W

For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

OPERATING SEGMENT - continued

Geographical information

The Group operates in three principal areas — pharmaceutical
wholesale and distribution business, pharmaceutical retail
chain business and hemodialysis treatment and consultancy
service business in the PRC and administrative activity

operates in Hong Kong.

The Group’s revenue is solely generated from external

customers in the PRC.

The following is an analysis of the carryings amount of non-
current assets analysed by the geographical area in which

the assets are located:

EESN W\
HhERH

AEER=-"AEEZEEHREE-—HEPEHE
EHRMBROHER ERTEBHE
BRMBREEERBARBEEBRHE

ERREEHEER-

AEEzWHZZIRERPRAINBES

UTRREEFMEBEIMZERDE

B2 AREE 247

Carrying amounts of

non-current assets

FRBBEEZIREE
2018 2017
—B-N\F | —Z—tHF
HK$’000 HK$'000
FET FET
Hong Kong BB 9 14
PRC AR 183,905 168,217
183,914 168,231

EREEZERERAR
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

g

OPERATING SEGMENT - continued 7.

Information about major customers
For the years ended 31 March 2018 and 2017, no single
customers contributed 10% or more to the Group’s revenue.

Revenue from major products
The Group's revenue from its major products were stated in

Note 8 to the consolidated financial statements.

REVENUE 8.

The Group's revenue represents the net invoiced value of
goods sold, after allowances for returns and trade discounts.

The revenue is as follows:

BEESH-®
FRERERZEH

BEZE-N\FRZZB-—tF=ZA=1+—
AILLFE SiEE-FFHAKE WS

BHRI10%E L £ o

FEERZEES

AEEIEERZBNBEHRNGRESHBR

FHIFES o

L g

AEENRBERENREERRZ T
BBEENCEDRBRREFE - WSEWT:

2018 2017
—B—-\F —E—tF
HK$000 HK$'000
TERT THET
Retail of pharmaceutical and ZnRHBEERZSE
related products 263,395 257,035
Wholesale and distribution of ZoRHEBERMBERDE
pharmaceutical and related products 318,809 728,805
Provision of hemodialysis treatment and R MR BB R ZH R
consultancy services 34,205 69
616,409 985,909
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

OTHER REVENUE 9. Hfilx
2018 2017
—E—-\F —E—+tF
HK$'000 HK$'000
THET FHET
Interest income FE WA 277 361
Rental income WA 225 281
Sundry income MW A 364 2,940
866 3,582
OTHER GAIN AND LOSS, NET 10. Rtk @ REG1E - B8
2018 2017
—E—\F¥ —E—tF
HK$'000 HK$’000
THET FE T
Reversal of impairment loss of BESZREWFIEZBEBERRD
trade receivables 349 890
Change in fair value of investment property REYE 2 XA FEEE 2,182 =
Exchange gain A - 740
Loss on disposal of property, HEVX BRERKZEHEZEE
plant and equipment (92) (640)
2,439 990

2017/2018 R
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

11. LOSS FROM OPERATIONS
The Group's loss for the year from operations is arrived at

after charging:

1. EEEBEGR

REELKEXEB2FANBBRDIENRT
PE B RER:

2018 2017
—B-N\F | —Z—tHF
HK$'000 HK$'000
THET FET
Staff costs: BEITER:
Employee benefits expense (including EERREX

director’'s emoluments (Note 13)): (BEESME (MEF13)):

Salaries and allowances e RERM 61,907 81,711

Retirement scheme contributions RINEFHEIER 7,334 8,323
69,241 90,034

Other items: HMIgH:

Depreciation of property, M BMERRETE

plant and equipment (Note 18) (KfEE18) 9,001 5,991
Amortisation of prepaid lease payments FEAEERE#ESE (HEE19)

(Note 19) 383 366
Auditors’ remuneration e R &

— audit services —BZRB 987 987
Cost of inventories sold EEFEHAE 515,784 859,640
Impairment loss on goodwill AmEZRHEEE 336 =
Impairment loss recognised in respect of REZRERRARERRZ

trade receivables WEEBE 1,113 1,508
Impairment loss recognised in respect of BEMERFIERR ZREEE

other receivables 2,987 -
Loss on disposal of a subsidiary (Note 26) HE—RMEB AT ZEE

(Bf=E26) - 326
Operating lease rentals in respect of BT REFIRLEHERS
land and building 24,941 27,841

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

12. FINANCE COSTS 12. MBRA
2018 2017
—E-N\¥F —E—tF
HK$'000 HK$’'000
THET F&T
Interest on: LUTIEEZFE:
— Bank borrowings —RITEE 1,598 4,127
— Other borrowing —Hihg & 8,200 =
— Convertible notes - ABRREE 4,901 10,314
14,699 14,441
13. DIRECTORS' EMOLUMENTS 13. EFHM
Pursuant to the Listing Rules and the Hong Kong Companies RIE £ R B R E B QBRG] AR
Ordinance, the aggregate amounts of emoluments paid by EEZZERARBEREXINLFEALD
the companies now comprising the Group to the directors of RESZHMARENT :
the Company during the reporting period are as follows:
2018 2017
—E—N\EfE —E—tF
HK$'000 HK$'000
FTET FHET
Fees ik 360 315
Other emoluments Hiif &
Salaries, allowance and benefits in kind Fe REREYFG 1,155 596
Retirement scheme contributions RN SRR 36 24
Total g 1,551 935

EREEZERERAR
2017/2018 R
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

13. DIRECTORS’ EMOLUMENTS - continued 13. EEHM —&

Details for the emoluments of each director of the Company

ARABABEERBENB zHMFB W

during the reporting period are as follows: T s
Salaries, Retirement
allowances and scheme
Fees benefits in kind contributions Total
e RUR
g Enfa BFEH BB #t
HK$'000 HK$'000 HK$'000 HK$'000
FTET TET FTERT FTET
For the year ended 31 March 2018 #HE=E—)\§
=A=t+-HLEEE
Executive directors: HITEE:
Mr. Chen Jinshan BRe W gE - 60 - 60
Ms. Yung Ka Lai (Note (c)) SEBLL (KE(©) - 360 18 378
Mr. Chiu King Yan (Note (e)) HEEE (HiEEe) - 735 18 753
Independent non-executive directors:  BUKHTEE:
Mr. Wong Hon Kit HEGLE 120 - - 120
Dr. Liu Yongping 2BV EL 120 - - 120
Mr. Fok Wai Ming Eddie (Note (g)) ERPEE (HiFkQ) 105 - - 105
Mr. Ho Man (Note (h)) gEE (HizEh) 15 - - 15
360 1,155 36 1,551
Salaries, Retirement
allowances and scheme
Fees benefits in kind contributions Total
& 2ER
ik ENFE BARGHEIR @t
HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TERT TAET
For the year ended 31 March 2017 BE-Z-+t%
ZA=t-HLEE
Executive directors: HITEE:
Mr. Chen Jinshan (AN - 60 - 60
Ms. Shum Ngai Pan (Note (b)) MBIz L (MizEDb)) - 36 2 38
Ms. Yung Ka Lai (Note (c)) SEELL (M) - 360 18 378
Ms. Jiang Xiangfeng (Note (d)) STHE 4 (BEEd) = 81 4 85
Mr. Chiu King Yan (Note (e)) B KL (HizEE) - 59 - 59
Independent non-executive directors: B HHITEE:
Mr. Wong Hon Kit HEGLLE 120 - - 120
Dr. Liu Yongping RS 120 - - 120
Mr. Liang Yichi (Note (f) 2tk E (FEE()) 73 - - 73
Mr. Fok Wai Ming Eddie (Note (g)) ERPRE (K@) 2 = = 2
315 596 24 935

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

13. EEHFM &
ADFAREENBEHE HMEE L

during the reporting period are as follows: — continued T: &

13. DIRECTORS' EMOLUMENTS - continued

Details for the emoluments of each director of the Company

Notes: P EE

(@  Mr. Yung Ka Chun was appointed as executive director on 10
October 2014 and resigned on 20 April 2015.

SEELER-ZE—NF+A+HE
ZERHVTES IR=_Z-HFONA
—t+HEHE

(b)  Ms. Shum Ngai Pan was appointed as executive director on 20 (b) MBELZTR=-_Z—HAFTNA=+HE

April 2015 and resigned on 20 July 2016. ZERBITEST UR-_ZF—XREtA
—+H#E-

(© Ms. Yung Ka Lai was appointed as executive director on 5 (0 SEEBZIR-Z—HEFNAEBEZR
August 2015. ERHTES-

(d)  Mr. Jiang Xiangfeng was appointed as executive director on (d IHBREER-Z—XREFLtA-t+HE
20 July 2016 and resigned on 24 March 2017. EEAHITES IR =ZF—tFE=A

“+OHEEE-

()  Mr. Chiu King Yan was appointed as executive director on 6 () HHMLCEER=-Z-—LtF=ZASBE

March 2017 and resigned on 14 February 2018. ZERBITES UR=-_ZF—N\FE=A
+ /0B BHE

(f)  Mr. Liang Yichi was appointed as independent non-executive ) BR-MEER-ZBE—_—FhANBEZR
director on 4 September 2012 and resigned on 24 March ERABILFHTESE IR _Z—tF
2017. ZA-t+mHEE-

(g)  Mr. Fok Wai Ming Eddie was appointed as independent non— (99 ERPHELEER=-Z—tF=A=-1+N
executive director on 24 March 2017 and resigned on 14 HEZERABYFHATES UR=-F
February 2018. —NE-A+HBBE-

(h)  Mr. Ho Man was appointed as independent non— executive (h)y MHEER=-Z-—-NF-_A+HBEEZE

director on 14 February 2018.

During the years ended 31 March 2018 and 2017, none of
the directors and chief executive officer of the Company

waived or agreed to waive any emoluments.

During the year, no emoluments have been paid to the
directors and chief executive officer of the Company as
an inducement to join or upon joining the Group or as

compensation.

EABIFHTES-

BE-S-N\ER-_EB—tE=A=+—
ALFE #BEAARNEERETETHA
ERERRERETAME -

FRAQFAEEAESERERITHAE
XASFH - ER R B A EEH AN
BRNVERE SERMHE-

EREEZERERAR
2017/2018 R
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

14. EMPLOYEES EMOLUMENTS

Senior management emoluments and five highest
paid employees

The five highest paid individuals during the year included
two directors (2017: one) and the details of whose
remuneration are set out in Note 13 above. The details of
the emoluments of the remaining three (2017: four) highest
paid individuals who are neither director nor chief executive

officer of the Company are as follows:

14.

& S B &

ERETEARHERIBESHESR

FRAEEREFHEEEEME (=2 —+
F —R)ES HMeHBEANLX
MEFI3 A T=F(=ZF—tF :@K)
Be¥HES (HEWFAQARESTEE
ETBRAB) 2HMESHBOT:

2018 2017

—E—-N\F —E—+tHF

HK$'000 HK$'000

THET T T

Salaries and other emoluments FehHEMME 1,830 1,657
Retirement scheme contributions BRREAGT B 69 62
1,899 1,719

The number of these non-directors, highest paid employees
whose remuneration fell within the following band is as

follows:

ZEHES REFEENFHFMNFUT

EER

2018 2017
—E—N\EFE —E—tF

HK$'000 HK$'000

FET FET

Nil to HK$1,000,000 0Z1,000,0003% 7T 3 4

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018
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14. EMPLOYEES EMOLUMENTS - continued

Senior management emoluments and five highest

15.

paid employees - continued

The emoluments of the senior management (excluding

Notes to the Consolidated Financial Statements
&7 I % e 3R W

For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

14. EEN& — &
EREEAENSRIEREFEER

AREEREERE (TREES) M

directors) of the Company are within the following band. NFUTEHE-
2018 2017
—2-N\FE | ZE—+tF
HK$'000 HK$'000
FHET FET
Nil to HK$1,000,000 0%1,000,0007& 7T 1 6

During the years ended 31 March 2018 and 2017, no
emoluments were paid by the Group to senior management
or any of the five highest paid employees as an inducement

to join or upon joining the Group or as compensation for

BE_Z-—N\FR-Z—tHF=R=+—
ALEE AEETROSREEERE
AaEEaHEEZNEHM  UEARSI
IEEAREBESAMBENER  RIEHBH

loss of office. B A {8 o
TAXATION 15. R\
2018 2017
—ZT—)\F —E—+F
HK$'000 HK$'000
T#xT FET
Current tax: BUEAFG 18
— PRC Enterprise Income Tax —FREERERH 4,936 1,833
Deferred tax: EERIE
— Current year credit (Note 33) - REEER (MEE33) (80) (483)
4,856 1,350
ERSEREERAR

2017/2018 R
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

15. TAXATION - continued 15. RIE— &

The Group is subject to income tax on an entity basis on
profits arising or derived from the jurisdictions in which

members of the Group are domiciled and operate.

Provision on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the countries in which the
Group operates, based on existing legislation, interpretations

and practices in respect thereof.

The National People’s Congress which was concluded on
16 March 2007, the PRC Enterprise Income Tax Law was
approved and became effective from 1 January 2008. The
PRC Enterprise Income Tax Law introduces a wide range of
changes which include, but are not limited to, the unification
of the income tax rates for domestic-invested and foreign—

invested enterprises at 25%.

According to the PRC Enterprise Income Tax Law, starting
from 1 January 2008, 10% withholding income tax will
be imposed on dividend relating to profits earned by the
companies established in the PRC in the calendar year
2008 onward to their foreign shareholders. For investors
incorporated in Hong Kong which hold at least 25% of
equity interest of those PRC companies, a preferential rate of
5% will be applied. The Group has applied the preferential
rate of 5% as the Group's subsidiaries in the PRC are directly
held by an investment holding company incorporated in
Hong Kong. No deferred tax has been provided for in respect
of the temporary differences attributable to such profits as
the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary

differences will not reverse in the foreseeable future.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018

AEEARAEERELAAMEREE
FRERERBEERRE 2GR RE
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EERR2BTRERBHRAE L
2EREME-

RZZBZELEFE=ZATSBERNZ2EA
RREASEEL PECEMERAE
BE O WYH_ZEN\F-A—BEEN-
REICEMEBUASIA—RIIEE  BIF
BRRREBEARERPECENFRE
BEH—5B25% °

REFEEERERE BB NF -
A—RE - BHEFEKINARANE-F
ENEFEFERBNENZNFHEMNR
RABREHB10%WTFENFTER - HRE
EREMALBFEZEPERAED
25%RENREE KBRS %HEER
o HRAKEE T EARITH—
BEEBEMALNREEZERAADEE
A MAEEES%HNEERZHAHR
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For the year ended 31 March 2018 @ZE=—E— \E=A=+—HILFE

15. TAXATION - continued

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profits for the years ended 31 March
2018 and 2017. No provision for Hong Kong Profits Tax has
been made as the Group did not have assessable profits
subject to Hong Kong Profits Tax (2017: Nil).

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to
any income tax in the Cayman Islands and the British Virgin

Islands.

A reconciliation of the income tax expense applicable to loss
before taxation using the statutory rate for the location in
which the Company and its subsidiaries are domiciled to the

tax expenses at the effective tax rate are as follows:

15. RIE— &

ERANEGHEEE-_ZE-/\FR-Z2—+
F=ZRA=t+—-BLFEZ G ERBER
#916.5% & o AR A SR IR FREVE #
MERNEH 2BRBUER ML B EH
BRNEHARER(ZE—tF 8)-

REFEHERKABELHEEZRARK
ER O AEEBAHNEARSEERR
BRELESHEN

8 A 2 7] R HL B 88 1 B i B 4t B 2 0K
EBRRTEEARBRRAEE ZAEHR
AXERERRRTE 2REMS 2
BRI :

2018 2017
—E—)\F —E—+F
HK$'000 HK$’000
T#xT FE T
Loss before taxation BRELRIE B (50,571) (24,375)
Notional tax on profit before tax, calculated RBHEMBEH LEEEH 2
at the rates applicable to profits in the tax SHEAMHE AR BT EBRBEA
jurisdiction concerned A BERIE (5,268) (4,736)
Tax effect of expenses and income not RAT0BE K B HRB
deductible or taxable for tax purposes RS ON: kRS- 138 562
Tax effect of tax losses not recognised REXRWHRIEEENT KT E 9,986 5,524
Taxation B1E 4,856 1,350
ERSEREERAR

2017/2018 R
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

16.

17.

Iy

DIVIDENDS

The directors of the Company do not recommend the
payment of any dividend for the year ended 31 March 2018
(2017: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

16. IR B

RRABEBSTERERBE-Z-/\F=
A=+ -BLEFENEARE (ZF—t
)

17. R LFHAABEEREBR

2018 2017
—E-N\¥F —E—LF
HK$°000 HK$'000
THET FET
Loss for the year FABER
Loss attributable to owners of RATEE ARMLEE
the Company for the purpose of (AUGHESRELRER)
basic loss per share calculation (55,586) (25,792)
2018 2017
—EB-N\F —E—tF
Number of shares BHn& A
Weighted average number of shares for R0 i F 19 IR B8
the purpose of basic loss per share (AU EESRERER) 648,405,300 | 648,405,300

For the year ended 31 March 2017, diluted loss per share
is the same as the basic loss per share as the computation
of diluted loss per share does not assume the conversion of
the Company’s outstanding convertible notes since it would
result in an anti-dilutive effect on loss per share during the
year ended 31 March 2017.

For the year ended 31 March 2018, diluted loss per share
is the same as the basic loss per share as there was no

potential diluted event.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

18. PROPERTY, PLANT AND EQUIPMENT

18. ME BEREH

Leasehold Office Medicine Motor Construction
improvement equipment equipment vehicle in progress Total
HENERE BOZRME BREE RHE EEBIE Bt
HK$'000 HK$'000 HKS$'000 HKS'000 HK$'000 HK$'000
TET TER TER TET TET TET
Cost A
As at 31 March 2016 RZE-RE=R—-H 11,616 24,660 - 4,250 - 40,526
Additions nE 1,822 3,663 - 482 - 5,967
Disposals HE - (1,048) - (551) - (1,599)
Acquired on acquisition of Subsidiaries FAUEEH B 2 BB
(Note 25) (Kt&E25) 1,355 149 10,983 - - 12,487
Disposal of a subsidiary (Note 26) HE-BNBAR
GEY) - (2,029) - - - (2,029)
Exchange realignment EHAE (792) (1,721) = (282) = (2,795)
As at 31 March 2017 and 1 April 2017  R=B—tF
=B=t+-H
R=E-t%
mA—-A 14,001 23,674 10,983 3,899 - 52,557
Additions NE 1,499 2,037 108 - 2,188 5832
Disposals HE - (1,440) - (523) - (1,963)
Exchange realignment ERAE 1,659 2,846 1,168 432 126 6,231
As at 31 March 2018 R=Z-NF
=B=t-H 17,159 271,117 12,259 3,808 2,314 62,657
Accumulated depreciation REHE
As at 1 April 2016 RZE-REMA-A 6,238 13,801 - 2,103 - 22,142
Charge of the year ERE M 2372 3,080 122 417 = 5,991
Written back on disposals RIEEREE - (620) - (288) = (908)
Disposal of a subsidiary (Note 26) HE-BHBAR
(HizE26) - (284) - - - (284)
Exchange realignment ERAE (481) (1,061) 3) (157) - (1,702)
As at 31 March 2017 and 1 April 2017  R=B—+&
=A=t-H
R=E-t%
mA-A 8,129 14,916 119 2,075 - 25,239
Charge of the year EREMNH 2,459 3,192 3,010 340 = 9,001
Written back on disposals REERER - (1,211) - (456) = (1,667)
Exchange realignment EHAE 1,094 1,999 186 261 - 3,540
As at 31 March 2018 R=B-NF
=A=1+-H 11,682 18,896 3,315 2,220 - 36,113
Net book value RE$E
As at 31 March 2018 RIB-N\fF
=ZB=+-H 5477 8,221 8,944 1,588 2,314 26,544
As at 31 March 2017 R=B-tF
=R=t+-H 5,872 8,758 10,864 1,824 - 27,318
EESEERARLR
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For the year ended 31 March 2018 BE=—ZE—N\F=A=+—HILEE

19. PREPAID LEASE PAYMENTS 19. Rt HEHRREA
Total
#a &t
HK$'000
FET
Cost 5% 3
As at 1 April 2016 RZZE—REMNA—H 14,494
Exchange realignment R (872)
As at 31 March 2017 and 1 April 2017 RZE—+tHF=A=+—HEK
“E-tFmMA—H 13,622
Exchange realignment [E 5 A& 1,441
As at 31 March 2018 R-ZB-NF=A=t—H 15,063
Accumulated depreciation Rt E
As at 1 April 2016 RZZE—R"EMA—H 2,782
Charge for the year FREMKR 366
Exchange realignment R (168)
As at 31 March 2017 and 1 April 2017 R-ZEBE—+tHF=A=+—HK
—E-tFmMA—H 2,980
Charge for the year FREHNRKR 383
Exchange realignment [E 5 A& 359
As at 31 March 2018 R-ZE—NF=H=+—H 3,722
Net book value REBE
As at 31 March 2018 R-E—N\F=A=+—H 11,341

As at 31 March 2017 RZZE—+tF=HA=+—H 10,642

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

19. PREPAID LEASE PAYMENTS - continued

19. RAFHEKRTA -1\

2018 2017
—E-N\¥F —E—tF
HK$’000 HK$’'000
FTHET FHET
Analysed for reporting purpose as: BHEL|AE:
— Current portion — RENER 1D 383 366
— Non-current portion —IE R BB 17 10,958 10,276
11,341 10,642

As at 31 March 2018, no prepaid lease payments are
pledged as collaterals for secure banking facilities of the
Group (2017: approximately HK$9,664,000). The pledged
prepaid lease payments as at 31 March 2017 denominated in
RMB.

The Group's prepaid lease payments amounts represent
the payments for land use rights situated in the PRC. The
leasehold lands have lease term of 35 to 40 years and the
Group has processed the land use rights of the leasehold

land during the lease term.

Amortisation on prepaid lease payments of approximately
HK$383,000 (2017: approximately HK$366,000) have been
charged to the administrative expenses in the consolidated
statement of profit or loss and other comprehensive income
for the years ended 31 March 2018 and 2017.

RZE-NEFE=A=+—0 #EEHS
HERBECHEAFEARUEREER
ZIRITHE (ZF— 1t F 49,664,000/
L) o RZEBE—tE=A=+—H BEKH
BNAAEREBUARBTE.

AEERVAEFRESRURFEZ L
e AN - HE L 2 HEHR35
FA0F - MAKEREESRAEEHRESL
bzt 3 fE A

#9383,000/8 T (=& —tF : £9366,000
B ZENHERERFECEHRBE-F
—NER-Z—tF=A=+—HL#HF
ErHhetBaREMEEKERTHRA
XA HIBR o

EREEZERERAR
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

20. INVESTMENT PROPERTY 20. REYME
2018 2017
—ZT—)\F —E—tF
HK$'000 HK$'000
T8 FE T
Completed investment property ERTIREYE 9,789 6,766
At fair value BOFE

As at 1 April ROEOB—H 6,766 7,199
Fair value change NEEZE 2,182 =
Exchange realignment BE AR 841 (433)
As at 31 March R=H=+—H 9,789 6,766

Note: P EE

As at 31 March 2018, no investment property were pledged
as collateral for secure banking facilities of the Group (2017:
approximately HK$6,776,000). The pledged investment property as
at 31 March 2017 denominated in RMB, please refer to Note 30.

(@) Valuation of investment property
The investment property amounted of RMB7,850,000
(approximately HK$9,789,000) of the Group were
stated at fair value as at 31 March 2018 (2017:
RMB6,000,000 (approximately HK$6,766,000)). The
fair value were arrived at based on the valuations
carried out by an independent firm of qualified
professional valuers, Asset Appraisals Limited, (“AAL"),
who have among their staff members of the Hong
Kong Institute of Surveyors with recent experience
in the location and category of the properties being
values. The valuations conform to the Valuation
Standards published by the Hong Kong Institute of
Surveyors. The completed investment property has

been valued using the direct comparison approach.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018

R-ZE-NF=F=+—-0 HERENEE
RIFERFRUAERAEEZRITHE (=2
—t&:46,776,0008 ) - R=ZF—tF=
B=+—H8 BHEAREMEUARBTE
E2EME30

(a)

BREMERZHE
RZE-NEFE=A=+—8"
AEBARM®7,850,000T (W
9,789,000 T) (=ZFE—tF: A
& %6,000,0007T » (496,766,000
BL)ZRENERDINFEIIEK.
AFEDNREOABYIEGERSEM
BEMPHEEETEERBERA R
(TAAL]) Fr{EfEEMEEE - E4T Al
MEENAALBEABBREME
S UWHETHEYEZNE
REREEEBHEELSR -BHEMG
BEREEBIEMBEHR2GE
EH -BRIREVEFEREEL
BULEITHE
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

20. INVESTMENT PROPERTY - continued

(@) Valuation of investment property

- continued

Direct comparison approach is adopted where
comparison based on recent sales price of comparable
properties on a price per square foot using market
data which is publicly available without significant
adjustments being made to the market observable
data of comparable properties is made. A significant
increase in the sales price of comparable properties
would result in significant increase in fair value, and

vice versa.

At each of reporting year end date, the management
will (i) verify all major inputs to the independent
valuation report; (ii) assess property valuations
movement when compared to the prior year valuation
report; and (iii) hold discussion with the independent

valuers.

There had been no change from the valuation
technique used in the prior year. In estimating the fair
value of the property, the highest and best use of the

property is their current use.

20. KEME-—1&E

(a)

REMRZMGE-—#

RAEELEE ERBAUELR
MEERRIRIB 2T ERERSE
FRREREEFE ZIMREEHR
Rzms 8B FEELE . BARET
BB EEH TS ABRREE
EHEMERBR TELRYE
EEZARBNEERQ FEKE
B RRZTFRe

REZHFER EEEROZES
NEEHRSAEEEGAER (i)
AR EFEMERSLBRNME
RESE  R>iNEB M A {EMET

B

RIBEF E A ER A 8 5805 30 3%
EEMEH RESTWENAFE
B NENESE&EEERAREE
Bl o

EREEZERERAR
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For the year ended 31 March 2018 BE=—ZE—N\F=A=+—HILEE

20. INVESTMENT PROPERTY - continued
(b) The analysis of the carrying amount of

investment property is as follow:

20.

REME -]
(b) REMRZIETESHMT :

2018 2017
—B—-)\#F —E—+tF
HK$°000 HK$’000
THET FET
Land located in the PRC: R Rzt
Medium-term lease FREFFE A 9,789 6,766

(c) Details of the Group’s investment property
and information about the fair value

() R=B—N\ER-Z2—LEF=A
Et+—H FREKEVERD

hierarchy as at 31 March 2018 and 2017 are FEHEBEHETMT:
as follows:
Fair value as at
Level 1 Level 2 Level 3 31 March 2018
RIB-N\E
ZA=+—-HZ
1R 2R 3k LFE
HK$'000 HK$'000 HK$'000 HK$'000
FET FTHET THET FiET
Investment property unit RAREZ
located in the PRC RENFEN - 9,789 - 9,789
Fair value as at
Level 1 Level 2 Level 3 31 March 2017
R-E—tf
ZA=t-HZ
148 28 3% ATEE
HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TERT TER
Investment property unit URFEZ
located in the PRC REWMEE N - 6,766 - 6,766

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

20. INVESTMENT PROPERTY - continued

()

(d)

Details of the Group’s investment property
and information about the fair value
hierarchy as at 31 March 2018 and 2017 are
as follows: - continued

There were no transfers of fair value measurements
between Level 1 and Level 2 and no transfer into or
out of level 3 during the year 31 March 2018 and
2017.

The Group’s policy is to recognise transfers between
levels of fair value hierarchy at the end of the date of
the events or change in circumstances that caused the

transfer.

Investment property leased out under
operating leases

All of the Group’s property interests held under
operating lease to earn rentals are measured using
the fair value model and classified accounted for

investment property.

The Group leases out its investment property which are
shop units of a 9-storey composite building to various
tenants. The leases typically run for an initial period
of 1 year to 5 years, at the end of which period all
terms are renegotiated. None of the leases includes
contingent rentals. The rental income for investment
property less directly outgoings of approximately
HK$177,000 (2017: approximately HK$170,000).

20. KEME-—1&E

(c)

(d)

A=B—N\FR-B—tE=H
S+—B FEERANER L
FERBABREROT : —@

BE-_Z-\ER-_ZF—tH=A
=+—HIEFE  1HFE2FZEH
AT EFTENEET B3R A (TE
A EH o

REBZHRABIANEHER 2
EHYBEREHHBEZRERKHN
D EBREER-

REEEHRHBAZRRYX

AEBFERBELEHEFTEUR
WESWANYEESIRADF
ERXFE XD BEEREVEA
iR

AEBENZEAFHAEREY
X (R BRABREREZEHEE
) AN —MRUWSTAB—FER
F o BmIFERTER AR HY
TEERRBL - RERENEZ
HEW AR EERXZ £ %177,000
BT(ZZ2—tF:8170,000%
JT) e

EREEZERERAR
2017/2018 R
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For the year ended 31 March 2018 BE=—ZE—N\F=A=+—HILEE

20. INVESTMENT PROPERTY - continued
(d) Investment property leased out under
operating leases - continued
The property held had committed tenants for 3 years
(2017: 4 years). At the end of the reporting period, the
Group contracted with tenants for the following future

minimum lease receivables:

20 REME &
(d) BEEEHEHEZREYE
— &
FisE 2 MEERNGE (B —+
i 4F)EAEBABZAS R
AREHFK  AEBMERBSTH
RARERRZ REESMT :

2018 2017

—EB-N\¥ —E—LF

HK$'000 HK$'000

THET FE&T

Within one year —FR 177 173
In the second to the fifth years E_ZhF (BEEEWE)

inclusive 354 519

531 692

(e) Particulars of investment property
The particulars of the investment property at 31 March
2018 and 2017 are as follows:

(e) BMEMEZHE
RZE-—NER-ZF—tF=H4
=t+—H BREVEZFHBWOT:

Interest

attributable
Location Type Tenure to the Group
i BE my HEl TREMFLER
Shop No. 1 on Level 1, Building and land Medium-term lease 99.80%
Heng Ye Building, Wusi Road, BER L fEIFE 4
Shaowu City, Fujian Province,
the PRC
HEEEERERD
AMEREREARE
— B

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

21. GOODWILL 21. &8
2018 2017
—B-I\F —E—tF
HK$’000 HK$’'000
THET FHET
Cost 5% 3
As at 1 April RMEUA—H 909,040 785,511
Additional amounts recognised from RAFEEEEEKEH
business combination occurring during FriER 2 BEIFRIE
the year (Note 25) (HFEE25) - 123,550
Exchange realignment fE R AR 13,107 21)
As at 31 March R=B=+—H 922,147 909,040
Accumulated impairment losses RiBEGHE
As at 1 April RMUA—H 785,169 785,169
Impairment loss recognised during the year RAFEEER ZHEEE 336 -
Exchange realignment & 5 A 19 -
As at 31 March R=A=+—H 785,524 785,169
Carrying amounts REE
As at 31 March R=A=+—H 136,623 123,871

EREEZERERAR
2017/2018 R
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

21.

oy

GOODWILL - continued

Impairment test for CGUs containing goodwill
The management of the Group tests goodwill annually for
impairment, or more frequently if there are indications that

goodwill might be impaired.

For purpose of impairment testing, goodwill has been
allocated to the following CGUs. The carrying amounts of

goodwill (net of accumulated impairment loss) as at 31

21.

mE-&

ERAHBZREE S B MR ER
AEBEREESFET -RBERER
& AR ERREREE JREE ERER

5 R R M E AT ORUELRI R ©

BBENERAMS BEE2METIRE
EEBEN -RZBE-—NER=ZF—tF=
B=+—HB BHEZKREE (NKREHE

March 2018 and 2017 are allocated as follows: EEE) DBAT :
2018 2017
—E-N\¥ —E—LF
HK$'000 HK$'000
THET FH&T
Huihao Medicine (Quanzhou) B (RM)ERDT
Company Limited (“Quanzhou Huihao") (TRM=ELF )
— retail of pharmaceutical and -~ ZEHEMEEBEER
related products - 321
Mingxi County Trading Company Limited PESREHEZERAT
(“Mingxi"”) (IeZE 1)
— provision of hemodialysis treatment and ~ — 2 MBENEER
consultancy services B AR 7% 136,623 123,550
136,623 123,871

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

21. GOODWILL - continued

Impairment test for CGUs containing goodwill

- continued

Quanzhou Huihao

The recoverable amount of Quanzhou Huihao is the higher
of fair value less cost to disposal or value in use. During
the year 31 March 2018, Quanzhou Huihao recorded
the continuously operating loss, management assessed
recoverable amount based on its fair value less cost of
disposal. The directors consider that an impairment loss
on goodwill of approximately HK$336,000 (2017: HK$Nil)
should be recognised in the consolidated statement of profit

or loss and other comprehensive income.

As at 31 March 2017, the recoverable amount of this CGU
is determined based on a value in use calculation which
uses cash flow projections based on financial budgets
approved by management covering a five-years period
and with discount rates of 12.53% per annum. Cash flow
projections during the budgeted period are based on the
same expected gross margins throughout the budget period.
The management adopt 0% annual growth rate of cash flow
projections for each flows beyond the budgeted period on
2017 as the result of the retail of pharmaceutical and related

products in Quanzhou is declining.

21. B8 -8

EFREZHeELEARENR
— &

RMEH
EMNBHFATRESEBAQIFEREE
BASERAEENBESE - BE_Z—N\
F=ZA=+—BLEE RMNEFHEF
BREEE SEBREBEEATERLE
BAFEATRE2E ESRE BHER
EEE#336,0008 T (=T —+tF &
B ARGEEEREMEEKERA
‘R

R-ZZE—tFE=A=+—H8 WUREELE
BuzalE BN REEAEENE
BE mEREEREEER I EZR
EIFHMBRERSHZRERER
Bl AR BEIREGF12.53%E - FBEH
AZBRERERAIDERZB/EESRA
HEZEAEFNEFE - BRRMNERR
HHEERZSEZEELETE EEENS
REFERN S LtEHEEHEES
MBZFBREO °
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

21.

oo

GOODWILL - continued
Impairment test for CGUs containing goodwill

- continued

Mingxi

The recoverable amount of this CGU is determined based on
a value in use calculation which uses cash flow projections
based on financial budgets approved by management
covering a five-years period and with discount rates of
14.72% (2017: 15%) per annum. Cash flow projections
during the budgeted period are based on the same
expected gross margins throughout the budget period. The
management considers that it is prudent and appropriate
to adopt 0% (2017: 0%) annual growth rate of cash flow
projections for each flows beyond the budgeted period.
Management believes that any reasonably possible change
in the key assumptions on which recoverable amount is
based would not cause the aggregate carrying amount to
exceed the aggregate recoverable amount of this CGU.
Management determined the budgeted gross margin based
on past performance and its expectations for the market

development.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018

21. e 1A
AEREZHSELEARENR
-

S

WReEEBENVZ2ATKESEIREFE
REETEEE mMERAEERESER
it Ez RELFHMBHEERBSHZ
RERERA URMBEEEF14.72%
(ZZ2—tF15%)sFE -FEEHAZR
ERERADEREZBEEHRANERZ
BAENZFAE-EEHERE KMNEE
HEREREZFHEREREI% (ZE—t
F 0% ) EENBEERBE -EEEM
S STEARESEMRIBEZEEZ/ET
HHBEZIMNEEEE FTSEHURS
EEBUREAEBRRAE KRGS
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

22. INVENTORIES 22. &8
Inventories in the consolidated statement of financial REETBRRR2EFEERSRE:

position comprise:

2018 2017
—E—-\F —E—+tHF
HK$'000 HK$'000
THET TE T
Finished goods SR 62,136 86,134
23. TRADE AND OTHER RECEIVABLES AND 23. BOREMBRRARZS
DEPOSITS
2018 2017
—ZT—)\F —E—tF
HK$'000 HK$'000
THET FE T
Trade receivables B F EWFE 92,820 110,026
Bills receivable W ZiE 249 14,022
Prepayments and deposits paid EARERESES 15,126 24,950
Other receivables H b fE W Tk 18 14,428 53,648
122,623 202,646
Less: Impairment loss recognised in BB E R IERERYN
respect of other receivables AR R (4,170) (915)
118,453 201,731
As at 31 March 2018, bills receivable of approximately RZZB-NF=RA=1t—R EBUREEY
HK$249,000 (2017: HK$14,022,000) will be matured within 249,000 5t (= ZF —t % : 14,022,000
six months after the end of the reporting period. All the bills B BREERRENEARNEE
receivable are denominated in RMB. BEWNZEEHUARESTE.

EREEZERERAR
2017/2018 R



Notes to the Consolidated Financial Statements
5r A 0 % e 2R W

For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

23. TRADE AND OTHER RECEIVABLES AND 23. BZREMBRKRRERES

DEPOSITS - continued

Included in the Group's other receivables were the
value added tax (“VAT"”) recoverable of approximately
HK$4,434,000 as at 31 March 2018 (2017: HK$4,849,000).

Payment terms with customers from the pharmaceutical
wholesale and distribution business, pharmaceutical retail
chain business and hemodialysis treatment and consultancy
service business are mainly on credit. Invoices are normally
payable from 30 to 90 days (2017: 30 to 90 days) for
pharmaceutical wholesale and distribution business and
5 to 365 days (2017: Nil) for hemodialysis treatment and
consultancy service business respectively of issuance of
invoices. The ageing analysis of trade receivables based on

the invoices date is as follows:

—#&
RZEBE-NFE=A=+—H iTAKXE
B H fth FE U R IE 2 AT I B IS E R (15
B ) #4,434,0008 T (ZF— L F:
4,849,000/ 7T) °

BEoitBROERYE ERTEBHEER
RMREMAERAARBEZREFH
NRAXEERCTHRER - EmAtE R D
$H 2T LA I IR B AT G B R A IR IS %
BORE-REIINBRHEAHE
30290H (=& —t % :30%90H) &5
E365H (ZB—LF E) AT RE
SHBNEZBYGRENRRIMAT :

2018 2017
“B-)\F | ZEB—LF
HK$'000 HK$'000
FET FERT
Within 90 days 90H IR 58,396 90,437
91-180 days 91&£180H 21,232 11,900
181-365 days 1812365H 13,192 7,689
Over 365 days HiE365H 7,070 5,663
99,890 115,689

Less: Impairment loss recognised in respect & : 5 & 5 FE WG E#ER K
of trade receivables REEE (7,070) (5,663)
92,820 110,026

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

23. TRADE AND OTHER RECEIVABLES AND

DEPOSITS - continued

Trade receivables disclosed above include amounts which
are past due at the end of the reporting period but against
which the Group has not recognised an allowance for
doubtful receivables because there has not been a significant
change in credit quality and the amounts are still considered
recoverable. The Group does not hold any collateral or other
credit enhancements over these balances nor does it have a
legal right to offset against any amounts owed by the Group
to the counterparty. The individually impaired receivables
related to customers that were in financial difficulties and
the directors assessed that the amounts are not expected to

be recovered.

23. RS RAMBEBRFRERZESR

— iR

EXFREBEZEZRUHRERERKRS
HIRC B - A 6 B 30 SR 7 B B WOR R
BEzeB FEAABRENFEEER
WEBASHANMREAR T TUE - KE
BB G EERTAEENEARIA
fEEMRER - NEEERERN A UARLE
B4 R 5 8 F W EMFRIEELEE - @5
RENRBYRESREMBRENTFS
EENALAEFZESETERE -

Ageing of impaired trade receivables ERERSERREAZIER
2018 2017
—E-N\F —E—tF
HK$°000 HK$’000
FET FBx
Over 365 days HBiB365H 7,070 5,663
Ageing of past due but not impaired SaEXEEZER
2018 2017
ZEB-\F —E—tF
HK$'000 HK$'000
THET FE T
Overdue by: 2EE:
1 =90 days 1£90H 5,791 11,900
91 - 180 days 91&£180H 8,746 7,689
Over 180 days HBiB180H 4,152 -
18,689 19,589

EREEZERERAR
2017/2018 R
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23. TRADE AND OTHER RECEIVABLES AND

70

DEPOSITS - continued

Ageing of past due but not impaired - continued

Included in the Group's trade receivables balances are

balances with aggregate carrying amount of approximately
HK$18,689,000 (2017: HK$19,589,000) which was past due
at the end of the reporting period for which the Group not

provided for impairment loss.

Movement in the provision for impairment loss

23. HARREMBERRARES

BEMEXRREZRE &
FAREBEZRWARIEAR T ZRE
#EEX18,689,000B L (= F— L &F:
19,589,000 7t) ARMEH RSB 2
mER AEBUEGHAREEES-

B S W RIAREZ R EES IR

recognised in respect of trade receivables is summarised SHE:RNT:
as follow:

2018 2017
—E—-N\F —E—+t5F
HK$000 HK$'000
FET FET
As at 1 April ROEOB—H 5,663 5,397
Impairment losses recognised ERRAZREEE 1,113 1,508
Impairment losses reversed B E 2 REEE (349) (890)
Exchange realignment PE & R 643 (352)
As at 31 March MR=BA=+—H 7,070 5,663

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

23. TRADE AND OTHER RECEIVABLES AND
DEPOSITS - continued

Ageing of past due but not impaired - continued
Included in allowance for doubtful debts are individually
impaired trade receivables with an aggregate balance of
HK$7,070,000 (2017: HK$5,663,000). For overdue debts,
based on the past default experience, payment history of
customers and subsequent settlement, the Group assessed
the corporate customers for potential impairment losses.
Full provision has been made for individual trade receivables
aged over one year with no subsequent settlement as
historical evidence shows that such amounts are not

recoverable.

Movement in the provision for impairment loss of the
Group recognised in respect of the other receivables is

summarised as follows:

23. RS RAMBEBRFRERZESR

—#&

BEMEXRREZRE &
RIEBRERTAERREZE S BB
1B 2 #4582 57,070,000 T (ZF—t
% 15,663,000/ T) - A BEEMS
FEERBBEIRENRBZLER TP
IREHEREEBEETIHREERTFZE
ERERE RNAFCARRER—F2
HeETHREE @R E 5 BB IEBEL
2HERE REARBBEZEER It
LoE|EWE-

REMELRAREZZEKERESR
BERBERMT -

2018 2017

—E-\¥ —E—-tF

HK$'000 HK$'000

FTHET FET

As at 1 April REA—H 915 973
Impairment loss recognised EREZBEEIE 2,987 =
Exchange realignment BE AR 268 (58)
As at 31 March R=A=+-—8H 4,170 915
The individually impaired other receivables relate to other 18l 1) 45 i 18 L fth FE Wi K 18 B L 4th B UK R

receivables that were in default or delinquency in payments
and only a portion or none of the receivables is expected
to be recovered. The Group does not hold any collateral or
other credit enhancements over this balance. The remaining
balance of other receivables is neither past due nor impaired
and relates to a large number of independent parties for

whom there was no recent history of default.

THIERREHKIARE  AHETRE L
FRWFIA 2 — S0 ATl E it FE
WERTE c AR E I L S AT R EM
EHmREMEERARRE - AWK
TH 2 BR T A5 BRABE R 28 H 75 ORI B I B K
BRI BIERCHE 2B IATHEE -

EREEZERERAR
2017/2018 R
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24. PARTICULARS OF SUBSIDIARIES

(a)

Details of the Company’s principal subsidiaries, all of

which are limited liability companies, at 31 March 2018

(a)

24. B AT ZHE
RZB—NF=A=Z+—8 &1

AZERWBAR (BRERLF)

are as follows: BN
Particulars of
Place and date of issued and fully
Incorporation paid ordinary Percentage of equity, effective
Name of registration Class of share capital interest and voting power held
subsidiaries and operation share held Iregistered capital by the Company Principal activities
AL/ R BTRBERERS/
HELRER REEWEBRAM  FERAER ERREZER FAERAZEE RREGRARMZILA TERE
Direct Indirect
Ef &
2018 2017 2018 2017
ZB-0\E| ZE-tF| IB-NE| Z3-tF
% % % %

Fujian Huihao Sihai Pharmaceutical The PRC/ Registered RMB55,856,350 - - 99.80 99.80 Pharmaceutical
China Company Limited 30 November retail chain
("Huihao Sihai”) * 2001 business in the PRC

BRENNBBEEHERAT HE/ AMER AR #55,856,3507C RERZEREE
((E#msl) ZEE-F4+-fZtH BEESR

Fujian Province Huihao City Huihao The PRC/ Registered RMB91,500,000 - - 78.14 78.14 Pharmaceutical
Pharmaceutical Company Limited 9 July 2008 wholesale and
("Fuzhou Huihao") * distribution business

in the PRC

BRARNTEREXERAF T8/ ZRER AR #91,500,0007% REEZERHER
(TEN=s]) “2ENELANA AEEH

Putian Huihao Medicine Company The PRC/ Registered RMB10,000,000 - - 78.14 78.14 Pharmaceutical
Limited ("Putian Huihao") * 11 July 2008 wholesale and

distribution business
in the PRC

BEERSFBERRAR wE/ ZMER  AR%10,000,0007 RABERHER
((BREH1)* “EE\ELAT-H DEER

Fujian Huiming Medicine Company The PRC/ Registered RMB20,000,000 - = 78.14 78.14 Pharmaceutical
Limited (“Fujian Huiming") * 10 July 2008 wholesale and

distribution business
in the PRC

BRAENEEEARAT hE/ EfER  ARH20,000,0007 - - 78.14 78.14 RYBERHER
(k-2 UM “ZZN\ELATH PEER

Huihao Medicine (Quazhou) Company The PRC/ Registered RMB10,000,000 - - 78.14 78.14 Pharmaceutical
Limited ("Quanzhou Huihao") # 17 May 2007 wholesale and

distribution business
in the PRC

EREE (RN ERAR wE/ ZRER  ARH10,000,0007 - - 78.14 78.14 RABERHER
(TRNZ5]) “Z2LERATLA AEEH

Lianan Kidney Medical Management The PRC/ Registered RMB20,000,000 - - 78.14 78.14 Hemodialysis treatment
Company Limited * 15 June 2012 and consultancy service

business in the PRC

BRENEREEERAR’ wE/ ZRER  AR20,000,0007 - - 78.14 1814 RAEDEBARRE

“2-“EXBTEA ARBEH

Putian lianan Kidney Medical The PRC/ Registered RMB1,000,000 - - 78.14 78.14 Hemodialysis treatment
Management Company Limited * 8 November 2016 and consultancy service

business in the PRC

ERBZENBREEARAR wE/ ERER AR#1,000,0007% - - 78.14 1814 RAEMEBARRE

“E-R"Et-ANH ARBEH

& The English names of the Company’s subsidiaries in

the PRC are transliteration of their respective Chinese

names which have not been registered.

WANIJIA GROUP HOLDINGS LIMITED
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24. PARTICULARS OF SUBSIDIARIES 2. B AT ZHR —#&
- continued
(b) Details of non-wholly owned subsidiaries (b) BFEXRIRRESRZIEREMN
that have material non-controlling interests BATZHR
The table below shows details of non-wholly-owned TRETAEEHEEERFERE
subsidiaries of the Group that have material non- w2 EMB AR 2FE:

controlling interests:

Proportion of ownership

Place of incorporation interest and voting right
and principal held by non-controlling Profit allocated Accumulated
Name of subsidiary place of business interests non-controlling interest non-controlling interest
BRBIHHR FRRERKTCHER
KELT AR FTEERME ERRARELRH PETHERERZ AT AHFRRESR
2018 2017 2018 2017 2018 2017
ZE-NE| ZE-tF | ZB-NF| ZE-tE| ZB-NE| ZE-f
% % HK$°000 HK$'000 HK$'000 HK$'000
TET TR TET TR
Fuzhou Huihao The PRC 21.86 21.86 232 87 48,305 42,778
BNES HE
Summarised financial information in respect of the ERAEEHEEERFERERZ
Group's subsidiaries that have material non-controlling MEARZHBEERMEHI W
interests is set out below. The summarised financial T UATHBERNMEAREBER
information below represents amounts before AR EHEA 2SR

intragroup eliminations.

EREEZERERAR
2017/2018 R
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

24. PARTICULARS OF SUBSIDIARIES

- continued

24. B AT ZHE —E&

(b) Details of non-wholly owned subsidiaries

that have material non-controlling interests

(b) REXFRRERZFZEM

BABZEE &

— continued
Fuzhou Huihao RN E
2018 2017
—E—-N\F —E—+tF
HK$'000 HK$'000
F#ET THBT
Current assets MENEE 182,258 218,342
Non-current assets IRBEE 152,183 139,903
Current liabilities nBaE (113,467) (162,554)
Equity attributable to owners of RATEE AELER
the company 172,669 152,913
Non-controlling interest FERER 48,305 42,778

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

24. PARTICULARS OF SUBSIDIARIES
- continued
(b) Details of non-wholly owned subsidiaries
that have material non-controlling interests
- continued

24. B AT ZHE —E&

(b) MBEXFRRERZIF2EM
BAGZHER-&

Fuzhou Huihao - continued EMEY &
2018 2017
—ZT—)\F —E—+F
HK$'000 HK$'000
FET F&T
Revenue 2= 353,015 747,100
Profit/(loss) for the year FEREAN (EE) 1,061 (435)
Profit/(loss) attributable to: BAEER (BE) -
Owners of the Company ViNUNEIE? 2 =N 829 (522)
Non-controlling interests FERER 232 87
Profit/(loss) for the year FRER (EE) 1,061 (435)
Total comprehensive profit/(loss) B 2mEER, (FEB)#8%E:
attributable to:
Owners of the Company RATEEBA 19,758 (11,586)
Non-controlling interest IR AER 5,527 (4,496)
Total comprehensive profit/(loss) FRE2EEAN (BE)BE
for the year 25,285 (16,082)
Net cash inflow from REEREECHEESRANFRE
operating activities 55,869 5,106
Net cash outflow from REXBEEZ
investing activities ReRt T (1,921) (133,952)
Net cash (outflow)/inflow from MEXEKEEZ
financing activities BE GRH) ARAEEHE (56,435) 36,717
Net cash outflow HWERHFEE (2,487) (92,129)
EESEREBRAR

2017/2018 R
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24,

25.

70

PARTICULARS OF SUBSIDIARIES

- continued

(b) Details of non-wholly owned subsidiaries
that have material non-controlling interests
- continued
Significant restrictions
Cash and short-term deposits of RMB held in the PRC
are subject to local exchange control regulations.
These local exchange control regulations provide for
restrictions on exporting capital from the PRC, other

than through normal dividends.

ACQUISITION OF SUBSIDIARIES

On 24 January 2017, an indirect non-wholly owned
subsidiary of the Company, Fujian Rui Mai, entered
into a sale and purchase agreement (the “Agreement”)
with the vendor and agreed to acquire the entire equity
interest in Mingxi and its subsidiaries (“Mingxi Group”),
with a consideration of RMB125,000,000 (equivalent to
approximately HK$140,954,000). The principal activity of
the Mingxi Group is provision of hemodialysis treatment
and consultancy service through jointly-operated and self-
operated hemodialysis treatment centers and trading of
hemodialysis treatment consumables and equipment in the
PRC. Pursuant to the Agreement, the vendor guaranteed a
net profit after taxation of not less than RMB10,000,000
(equivalent to approximately HK$11,298,000) (“Profit
Target”) for the year ending 31 March 2018. The acquisition
was completed on 14 March 2017.

For the year ended 31 March 2018, the Profit Target was

met.

WANIJIA GROUP HOLDINGS LIMITED
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24. B AT ZHE —E&

(b) MBEXFRRERZIF2EM
BAGZHER-&

EPNY
RPBUARESAENREREH
TR BRETEME X EHIRM
ZEEWE L EF RO P E Y
SNERREHRGHEEB -RKRE
BMERRI -

25. BB 2R

R=ZZ—tF—-—B=+tHEB -AQFZ
BEFE2EMNBARERHEBEREEST
VEEWHE ([HE]) REAERBHER
HWELAR ([BEEE]) 22 BRE
K1EH AR ®125,000,000T (FHERY
140,954,000 T) - BHREEB 2 T E X
BANTEEBEERBEIERENAE
BEHRORBRHEMBEBENMNAERZHAR
BURMBBENABEMRREES 1R
BinE EARBEREZE-_Z—/\F=A
ST-HLFEZBRBEARFTIRAR
#10,000,0007t (HHZER%11,298,0007%
) (FRFAEE] - WBER=-_ZT—+t
F=ZA+MARK-
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

25. ACQUISITION OF SUBSIDIARIES 25. WiSME o E — &
- continued
The carrying amounts and fair value of assets of REEAMFMEBEERRREZAR
acquired and liabilities recognised at the date ZEEERLAFE
acquisition
Mingxi
Group
RZEEE
As at
14 March
2017
R-Z—tF
=AtHmA
HK$'000
FET
Property, plant and equipment (Note 18) WME - BERZRE (KE18) 12,487
Inventories 78 382
Trade receivables and other receivables B REWFER E M EWERE 3,821
Prepayments and deposits paid BARERENEZES 1,048
Tax recoverable A [ Y 5 18 312
Cash and cash equivalents RehBLEEEE 4,176
Trade and other payables B 5 RHMENTIE (4,822)
Net assets EEFE 17,404
EERSEEERERAR

2017/2018 R
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For the year ended 31 March 2018 BE=—ZE—N\F=A=+—HILEE

25. ACQUISITION OF SUBSIDIARIES 25. WiSME o E — &
- continued
Goodwill arising on acquisition bEEEzHE
Mingxi
Group
BiRSkE
As at
14 March
2017
R-B—t#F
=A+HlA
HK$'000
FE T
Cash consideration BERE 140,954
Less: Fair value of identifiable net assets acquired AR EE
FREZAFE (17,404)
Goodwill arising on acquisition (Note 21) WEEEE 2 BEE (MizE21) 123,550
Goodwill arose in the acquisition of Mingxi Group because BRSO B B 1R HI R R (B - BB B
the cost of the combination included a control premium. EEEEEFEEWIN BBEREHAX
In addition, the consideration paid for the combination T2REBFHEPEIEENERBREMN
effectively included amounts in relation to the benefits B-WAZR RERMSZHERREEET
of expected synergies, revenue growth, future market EHTENAZERNSE ZEMETE
development and the assembled workforce of Mingxi Group. HEESHRER RAZSIRE RS
These benefits are not recognised separately from goodwill ARAEFEE2RIAGELE

because they do not meet the recognition criteria for

identifiable intangible assets.

WANIJIA GROUP HOLDINGS LIMITED
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

25. ACQUISITION OF SUBSIDIARIES 25. WiSME o E — &
- continued
Net cash outflow on acquisition of subsidiaries BEMEBARZHERHBE
Mingxi
Group
PEEE
As at
14 March
2017
R=-ZE—tHF
=AtHmA
HK$'000
FE T
Consideration paid or payable in cash UREXAREN 2 RE 140,954
Less: Cash and cash equivalents balance acquired BWERERBRSESHEER &% (4,176)
Net cash outflow BEREFEE 136,778
Impact of acquisition on the results of the Group BEHFERERECCE
Revenue of HK$69,000 and loss of HK$224,000 contributed BRZ &R B & Rk < I #69,000/ T R & 18
by Mingxi Group were recognised in the Group's loss for the 224,000 TR AEBBLE—Z—tF
year ended 31 March 2017. =SR=+—BHLEFEZBEPER-
Had these business combination be effective at 1 April 2016, MZEEBEEHERT—~"EMA—H
the revenue of the Group would have been approximately ER AEE WS E# £989,662,000
HK$989,662,000, and the loss for the year would have B REERBEEXNA26,160,000%8
been approximately HK$26,160,000. The directors of the ToAREEEERAZRZHTRASHE
Group consider these numbers to represent an approximate BreRBZFESNFERARREE
measure of the performance of the combined group on ZHBRESET R

an annualised basis and to provide a reference point for

comparison in future period.

EREEZERERAR
2017/2018 R
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

26. DISPOSAL OF A SUBSIDIARY 26. HE—RIME 2T
Nanping Huihao EEENF
On 21 February 2017, an indirect non-wholly owned R-ZFE-—tF-A=-+—H XxQ2FZ
subsidiary of the Company, Fuzhou Huihao, entered into BEF2EMNBARBMELFT L —H
a sale and purchase agreement and agreed to sell the EEMEREAEEERTEEHZ2HB60%
entire 60% equity interests in Nanping Huihao, with a B KEH AKH¥S,378,000T (M
consideration of RMB8,378,000 (equivalent to approximately 7#99,689,000/ T) - HEEHEN ==
HK$9,689,000). The disposal was completed on 21 February —tF-A=-t+—HREMK-"
2017.
Summary of the effects of the disposal of Nanping Huihao HEMTEFZ2EEMENT
are as follows:
Nanping
Huihao
MYEF
21 February
2017
R-B—tF
—A=t+—H
HK$'000
F#&T
Consideration received in cash and cash equivalents BEWReERRSEEEBEENRE 9,689
Analysis of assets and liabilities KERFIENEERAB/IN:
over which control was lost:
Property, plant and equipment (Note 18) ME- -BERZE (MEE18) 1,745
Inventories FE 10,647
Trade receivables, prepayments and other receivables B 5 EWFIE AN RIER
H {th & W K8 41,997
Cash and cash equivalents RehBESEEEHE 387
Trade and other payables B R EMESFIE (32,816)
Tax payable FE A3 B 1E (122)
Net assets disposed HEZSEEE 21,838
Loss on disposal of a subsidiary: HE—FHHBBATZEIR:
Consideration received 2 WRE 9,689
Less: Net assets disposed of W HEEEFEE (21,838)
Release of translation reserve RRIBE FE 1,349
Non-controlling interests IR ER 10,474
Loss on disposal HEE B (326)
Net cash inflow arising on disposal of HESFREFEECRERABRE:
Nanping Huihao:
Consideration received in cash and cash equivalents EWRERBEEEEEBEENRE 9,689
Less: Cash and cash equivalent balances disposed of W EHEZRENRRESEEEE £ (387)
9,302

WANIJIA GROUP HOLDINGS LIMITED
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DISPOSAL OF SUBSIDIARY - continued

Nanping Huihao - continued

The loss on disposal is included in the loss for the year
in the consolidated statement of profit or loss and other
comprehensive income. For the period from 1 April 2016
to the date of disposal, Nanping Huihao was engaged in
wholesale and distribution of pharmaceutical and related

products in the PRC. No revenue was generated and loss of

26.

HE—MMHE LT —#&
AEEN &
HEBBRIF AL FEGEERREME
HRBEXRZEBEN - B=F— R FOA—
AREZHEANHLISHE mEEFRPE
B REEERIBER DM -BIERE
TEHEEZWEREEA154,0005% 7T
DRAEEBZE-ZT—tF=A=1+—

approximately HK$154,000 incurred by Nanping Huihao was BLEFEZBERAER
recognised in the Group’s loss for the year ended 31 March
2017.
CASH AND CASH EQUIVALENTS AND 27. @R SFERBERCHA
PLEDGED BANK DEPOSITS BITHER
2018 2017
—E-N\EF —E—+tHF
HK$'000 HK$'000
FET FHET
Cash and cash equivalents HeRBREEEEE 91,922 93,721

At as 31 March 2018, the cash at banks and cash on hand of
the Group denominated in RMB amounted to approximately
HK$91,838,000 (2017: approximately HK$80,056,000).
Cash at banks earns interest at floating rates based on the
prevailing market rate which at 0.30 % per annum during
the reporting period (2017: 0.35%). The cash and cash
equivalents are deposits with creditworthy banks with no

recent history of default.

R-ZEBE-NF=ZA=+—H F&H
UARBIBEZRTEESRFERS
##%91,838,0008 T (=& —t&F 4
80,056,000 jt) - NI EH R R1TH
SRBITHEFERZ0.30% LUFE AR ER
BRE(ZZE—tF:035%) - HERH
SEEHEBDEREHYMENTHE
FERIFZ®RITC

EREEZERERAR
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27.

28.

sz

CASH AND CASH EQUIVALENTS AND
PLEDGED BANK DEPOSITS - continued

The RMB is not freely convertible into other currencies,
but conversion of RMB into foreign currencies is subject
to the PRC's Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorisation to

conduct foreign exchange business.
Pledged bank deposits:

As at 31 March 2018, the Group did not held any pledged
bank deposits. As at 31 March 2017, pledged bank deposit
of approximately HK$10,156,000 were pledged as collateral
for bank borrowings. The pledged bank deposits as at
31 March 2017, carried interest at 3.0% per annum and
denominated in RMB.

27. e RBl&eSFEHRAREEH

B|ITER—&
ARBAIEHABRBEMER HAR
W R RN T 28 < P B A it B9 S BE
ERRAIRGE EERVEEESRE
AEBEEEBERBEETIIEREDN
RITEARELZBDBHMENR -

EEHER:

RZB-NE=A=+—H ' AEEL
FERMEEFRTER - R=_F—
F=Z=A=+—-—H BHEHFRT Ta‘c%‘i?’]
10,156,000 T I MR TEEERIESR
KFEm-R-_Z—tF=A=+—H0 B
BEHBRITERDEFERNE3.0%E I
UAR®TIE-

TRADE AND OTHER PAYABLES 28. HS R HMEMRIE
2018 2017
—ZE—N\EF —E—tF
HK$'000 HK$'000
THET FH& T
Trade payables B 5 EMARIE 92,597 100,388
Bills payable EBAEE - 21,557
Accruals and other payables EstERREMESTRIE 25,834 39,699
Receipt in advance FE W FR 1B 18,837 16,702
137,268 178,346

WANIJIA GROUP HOLDINGS LIMITED
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28. TRADE AND OTHER PAYABLES 28. WA K HMFE TR —##
- continued
Included in accruals and other payables were the B ERREMENREECTERR K
consideration payable for acquisition of subsidiaries of BENBEARENRKENZEBT(ZF
approximately HK$Nil (2017: HK$11,276,000), deposits —t%:11,276,0008 Tt) K H %)5
from customers of approximately HK$1,823,000 (2017: ZEE#1,823,0008 t (=& —t
approximately HK$7,487,000) and other tax payables of F 1 #97,487,00058 T ) R H 1th FE S B
approximately HK$13,982,000 (2017: HK$14,403,000), the H# 513,982,000 Tt (=& — £ &F:
ageing analysis of trade payables of the Group presented 14,403,000 7t)  AREBE IR B ZH BT
based on the invoice date is as follows: 2IMNEZERNREBENRETWOT
2018 2017
—E-N\E —E—tF
HK$'000 HK$'000
THET FERT
Within 90 days 90H IR 60,454 60,068
91 - 180 days 91£180H 8,911 14,087
181 — 365 days 1812365H 5,817 4,954
Over 365 days HiB365H 17,415 21,279
92,597 100,388
The average credit period on purchases of certain goods in BEETERMZTFHEERN F30E90
range from 30 to 90 days. Hzfe
As at 31 March 2017, the bills payable are matured within RZZ—tHF=ZR=+—H EANREAH
six months from the ended of the reporting period. And the HEMARETTSER A EH - B RE L
bills payable were secured by certain pledged bank deposits. ETEHEBRITFRIERKIT - FIEEN
All the bills payable are denominated in RMB. EEYUARKSE-
AMOUNT DUE TO A DIRECTOR 29. B —REERE
Amount due to a director is unsecured, interest-free and B —REZHEABEF - RENER

repayable on demand.

BERER-

EREEZERERAR
2017/2018 R
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30.

sy

BANK BORROWINGS 30. RITHES
2018 2017
—E-N\¥F —E—LF
HK$'000 HK$’'000
THET FHBT
Bank borrowings — secured IRITIEE —HIKH - 59,342
2018 2017
—E—\F —E—+tF
HK$'000 HK$’000
FHET FHBxT
Carrying amount repayable: FEEEREEHE:
On demand or within one year shown BRERF—FR
under current liabilities SFARBEE - 59,342
Notes: B = -

(@) During the year ended 31 March 2018, the Group had
additional secured bank borrowings of approximately
HK$9,434,000 (2017: approximately HK$96,872,000)
carry fixed interest rates 5.22% (2017: range from 5.22%
to 6.96%) per annum and were secured by prepaid lease
payments.

As at 31 March 2018, all the bank borrowings was fully
repaid.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018
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E AEBZENMNERARTEE
#9,434,0008 T (= E—t&: 4
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30. BANK BORROWINGS - continued

31.

Notes: — continued

(b)  Details of pledged assets were pledged to bank to secure the
Group's banking facilities, please refer to the Note 43.

() The carrying amount of the Group's bank borrowings are all

30. MITIEE &

izt : — &
(b) FAEERTEFUERAEERERRT
MECCHEREEZHBHSHME

43¢

(0 AEBZRITEEZREEZAZIU

originally denominated in RMB. AREIE-
OTHER BORROWING 31. HftifE &
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FTHET F&T
Carrying amount repayable within one year: ER—FAEEMNIREE:
Secured loan repayable within one year ER—FREEN
EEFER 100,000 -

On 28 November 2017, the Company entered into a loan
agreement with an independent third party (“Lender”)
for borrowing of principal amount HK$100,000,000 (the
“Loan”) for a term of 3 months from the date of drawing
down with an option to renew for another 3 months after

the maturity of the loan.

On 28 February 2018, the Company exercised the renewal
option and the Lender agreed to the extension of the Loan
to another 3 months to 28 May 2018 with the same terms.

R=ZF—tF+—-—B=tN\B &x2F
AL EE100,000,0008 T2 EE ([E
HNE-—EBUE=F ([ERADTT
—IHERHE BIREA s A H3E
B ARERIPARERSTEE=@
ﬂ o

RZE-—NEFEZA=Z+NB  RXAFTHE
EERE MERABEZBERBITER3
BMRAZ=E2—NEREA=+N\RB 4

EREEZERERAR
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31.

32.

s

OTHER BORROWING - continued

The Loan is secured by the debenture. The interest rate (i) for
the first month after drawing was 3.9% per month; (ii) for
the second month after drawing was 1.8% per month; (iii)
for the third month after drawing and until the repayment
date was 1.25% per month (iv) for the fourth month to the
sixth month after drawing and until the repayment date as

renewed was 1.25% per month.

For the details of other borrowing and debenture, please
refer to the Company’s announcement dated 28 November
2017, 28 February 2018 and 27 June 2018.

CONVERTIBLE NOTES

The Convertible Notes with the principal amount of
HK$84,292,000 (the “Convertible Notes”) issued on 1 June
2015, the maturity date of Convertible Notes was on 31 May
2017. The conversion share price was HK$0.65.

On 1 June 2017, the Company and the convertible
noteholders entered into the Deed of Amendment pursuant
to extended the Maturity Date from 1 June 2017 to 30
November 2017.

The Convertible Notes contains two components, liability
and equity elements. The equity element is presented in

equity heading “Convertible note reserve”.

The fair value of the liability component was calculated using
a market interest rate for an equivalent non-convertible
notes. The residual amount, representing the value of the
equity conversion component, was included in shareholders’

equity in Convertible Note reserve.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018
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BER)RBA1.25% °

FRAHMEEREER ZFHE F2HE
ARBHPE=-ZE—tFE+—A=+N\RB"
—E-NFZAZ+NBE=ZZE—N\F
RNAZ+EBZAfHe

CIE: Y2 %
R-ZE-BFARA-—HETEALHE
84,292,000 Tz AT IR F 15 ([ AT
BREE]) HIBMEA-_FT—LtFEHA
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32. CONVERTIBLE NOTES - continued 32. AWM RE &
The Convertible Notes recognised in the consolidated REEVMBRRKRERZATRREEGT
statement of financial position was calculated as follows: ST
HK$'000
TFTHET
Fair value of Convertible Notes issued on R-ZBE—HAFE~A—BETZ
1 June 2015 HEREBEZQFE 84,292
Equity component =D (9,866)
Liability component on initial recognition and LSRR Z2EEHD D KRRV
amortised cost as at 1 June 2015 —E-RFARA-HBZEERAK 74,426
Amortised cost at 1 April 2016 R-ZE—AREWNA—HZ#ERTK 77,267
Interest expense FMERRX 10,314
Interest payable EARE (4,212)
As at 31 March 2017 and 1 April 2017 R=ZB—tF=RA=+—HE
—E-+tF¥WMA—H 83,369
Interest expense FMERRX 4,901
Interest payable AR E (3,978)
Redemption upon maturity 7B B B BB ) (84,292)
As at 31 March 2018 BW-E—N\EFE=A=+—H -
Interest expense on the Convertible Notes is calculated ARBREEAEEZNEREBRAEE
using the effective interest method by applying the effective REERP 2ERMNEI3NMEFHE (=
interest rate of 13.11% to the liability component (2017: E-—LF13.11E)

13.11%).

EREEZERERAR
2017/2018 R
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33.

188

DEFERRED TAX LIABILITIES

The following are the major deferred tax balances recognised
and movements thereon during the years ended 31 March
2018 and 2017.

33.REERIBAR
LTABZE=-E— N\ —tF=
B=1tT-—HBLEEERRAZETEELEHIE

Deferred tax liabilities: EEHRIEERE:
Convertible
Notes
AR RIE
HK$’000
FExT
As at 1 April 2016 RZE—REMA—H 563
Credited to profit or loss (Notes 15) sFAEE (KMFEE15) (483)
As at 31 March 2017 and 1 April 2017 R=ZB—tF=RA=+—HE
—EZ—tFmMA—H 80
Credit to profit or loss (Note 15) st AB&®E (KiEE15) (80)
As at 31 March 2018 Bn-—Z—N\¥£=R=+—H -

At the end of the reporting period, the Group has
approximately HK$51,557,000 (2017: approximately
HK$42,536,000) unutilised tax losses available to set off
against future assessable profits. No deferred tax asset
has been recognised in respect of the unutilised tax losses
due to the unpredictability of future profits streams of the
subsidiaries which incurred the tax losses. These tax losses in
Hong Kong may be carried forward indefinitely and the tax

losses in the PRC may be expired within five years.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018
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34. SHARE CAPITAL 34. &
Nominal
value of
Number of ordinary
shares shares
BiEERZ
Eir 8 H REE
HK$'000
FET
Authorised: EE -
At 1 April 2016, 31 March 2017, R-ZZE—AR"FWMB—H-
1 April 2017 and 31 March 2018 —E—+tF=ZB=+—8"
ordinary share of HK$0.01 per share —E—tFMA—ARK
—E-N\F=A=+-—H
BREBENBIZEBR 2,000,000,000 20,000
Issued and fully paid: ERTRBME:
At 1 April 2016, 31 March 2017, R-ZZB-—R"ETNA—A8-
1 April 2017 and 31 March 2018 —E2—tHF=A=+—8"
ordinary share of HK$0.01 per share “E—tFMA-HEK
—E2-N\E=A=+—H
BREHBEINEBLIZERAR 648,405,300 6,484

35.

36.

RESERVES

The amounts of the Group's reserves and the movements
therein for the years ended 31 March 2018 and 2017 are
presented in the consolidated statement of changes in equity
of the consolidated financial statements.

CHANGE IN OWNERSHIP INTERESTS IN

SUBSIDIARIES

On 8 March 2017, the Group acquired further 3.14%
equity interests of Fuzhou Huihao by way of increasing the
registered capital of Fuzhou Huihao from RMB80,000,000
to RMB91,500,000. A subsidiary of the Group agreed to
pay HK$12,000,000 for the increase capital of Fuzhou
Huihao. The Group recognised a decrease of non-controlling
interests and increase in other reserve of approximately
HK$6,996,000 and HK$6,996,000 respectively.

35.

36.

foti {78

FAEEHE_T-N\FR-F-—tF=
A=+ - BLFEZHEREEBLE
SIRGENBRRZGEEBED R -

REBAFICHARERCE
L))

R-ZB—tFE=ANB AEBEBEE
M 2 5 M E A B A R %80,000,000
T IE A R#®91,500,0007T 2 A 3 M
E—SWBRMNETF 23 14%RIE - RE
Bz—REBARREARMNEFIZES
412,000,000 7t © 2~ &% B e 52 FE 12 AR 2
=R A & B 15 1 5 Bl 496,996,000
7 7T §.6,996,00058 JT ©
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37. STATEMENT OF FINANCIAL POSITION OF 37. F AFIMHERAEX
THE COMPANY
2018 2017
ZB-N\F | ZE2—+tF
HK$'000 HK$'000
THET THET
Non-current assets FEREEE
Investment in subsidiaries KRB ARZERE 6,484 6,484
Property, plant and equipment M- -BERRE 7 9
6,491 6,493
Current assets mEEE
Other receivables and deposits paid HEWRIERE HZES 146 109
Amounts due from subsidiaries FE U BT /B A B 3R I8 47,019 36,662
Cash and cash equivalents HENBREEEEB 20 11,057
47,185 47,828
Current liabilities bid =R
Accruals and other payables EFTER R EME[FE 2,507 2,595
Amounts due to subsidiaries FEAS BT B A B R IE 6,655 6,662
Amount due to a director E—REERIE 2,000 =
Other borrowing Hibfg & 100,000 =
Convertible notes R EE - 83,369
Deferred tax liabilities ELERIBEE - 80
111,162 92,706

WANIJIA GROUP HOLDINGS LIMITED
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THE COMPANY - continued

37. FLFIM B R &

2018 2017

ZB-N\F | ZE2—+tF

HK$'000 HK$'000

THET THET

Net current liabilities nBAESH (63,977) (44,878)

Total assets less current liabilities BEHERTHER (57,486) (38,385)

Net liabilities ABERHE (57,486) (38,385)
Capital and reserves BEER &R

Share capital & A% 6,484 6,484

Reserves (Note 38) &% (MIFE38) (63,970) (44,869)

Total equity HawmE (57,486) (38,385)

The financial statement was approved and authorised for

issue by the Board of Directors on 29 June 2018 and signed

on its behalf by:

Chen Jinshan

Yung Ka Lai

Executive Director Executive Director

MBHERNR-ZF-N\FAAZ+NLHH
ESEMERRETE XATHESK

REEF:

511
BHITESE

BITEE

2017/2018 R
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38. RESERVE OF THE COMPANY

oz

38. & 227

Convertible
Share note Accumulated
premium reserve losses Total
CF: 34
B fn & | R G0R RiER st
HK$'000 HK$'000 HK$'000 HK$'000
TER TR THER TER
As at 1 April 2016 RZZE-~ENA—H (7,653) 7,695 (30,276) (30,234)
Loss for the year FEF#E = = (14,635) (14,635)
Total comprehensive loss FEXHBELAR
for the year - - (14,635) (14,635)
As at 31 March 2017 and i o
1 April 2017 ZA=t-HEK
—E—tFMB—H (7,653) 7,695 (44,911) (44,869)
Loss for the year EEEB - - (19,101) (19,101)
Total comprehensive loss FEXHBEAR
for the year - - (19,101) (19,101)
Redemption of convertible notes W ZIHiE EE AR K Z &
upon maturity - (7,695) 7,695 -
As at 31 March 2018 RZB-\%
=B=+-H (7,653) - (56,317) (63,970)
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

39. RETIREMENT BENFIT PLANS

The Group operates as Mandatory Provident Fund Scheme
(the “Scheme”) for all qualifying employees in Hong Kong.
The assets of the Scheme are held separately from those of
the Group, in funds under control of trustees. The Group
contributes 5% of relevant payroll costs to the Scheme, this

contribution is matched by employees.

The employees of the Group’s subsidiaries established
in the PRC are members of state-managed retirement
benefits schemes operated by the local government. The
subsidiaries are required to contribute a certain percentage
of their payroll costs to the retirement benefits to fund the
benefits. The only obligations of the Group with respect to
the retirement benefits schemes are to make the specified

contributions.

39. R fFiE FUEH &

FEEABEBE2RBEEREERLEYH
MAREE ([5HE]) B zEER
FEEZEESRER  FABHRBEAE
H2EET FAEEREBEFMAA5%ME
SRR BETEEHERER-

AEBRPERIZHBRARZEER
ENBRAEE CEAREERMKEFTE
BB -ZEMBRRAARFMA 2ET
B 70 tb @) 3R R 48 R 5 8 SRR LR Y R 4K
B - REEMBERARBAEE 2 HE—FE
RIEELAEHRR-
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40.

oy

SHARE OPTION SCHEMES

On 24 September 2013, the Company adopted a share
option scheme (the “Share Option Scheme”) whereby the
Board can grant options for the subscription of our shares
to the employees, managerial staff and senior employees
and those other persons that the Board considers that
they will contribute or have contributed to the Group (the
“Participants”) as described in the Share Option Scheme
in order to serve as compliment and to reciprocate their
contribution to the Group. The maximum number of shares
that can be issued according to the hare Option Scheme
was 64,840,530 shares, which is equivalent to 10% of
the issued capital of the Company after completion of
the Listing on the Stock Exchange. The number of options
that may be granted pursuant to the terms of the Share
Option Scheme shall not exceed 10% of the issued shares
immediately after the completion of the Listing. Unless
otherwise approved by the shareholders of the Company in
general meeting, the number of shares that may be granted
to a Participant under the options shall not exceed 1%
within any 12-month period (other than those granted to
the substantial shareholders (as defined in the Listing Rules)
of the Company or the independent non-executive Directors
or any of their respective associates (as defined in the Listing
Rules)), or the total number of shares that may be granted
under the options to the substantial shareholders of the
Company or the independent non-executive Directors or any
of their respective associates shall not exceed 0.1% of the
shares in issue of the Company from time to time. There is
no minimum period that the options must be held before
they become exercisable, and the options granted shall be
exercised within the period decided by the Board; however,
no options shall be exercised 10 years after they have been
granted. The exercise price of the option shall be the higher
of (a) the closing price of the shares on the daily quotation
sheet of the Stock Exchange on the date of grant; (b) the
average closing price of the shares on the daily quotation
sheet of the Stock Exchange for the five trading days
immediately preceding the date of grant; and (c) nominal
value of the share. Each grantee shall pay a consideration of
HK$1.00 at the time the option is granted. The Share Option
Scheme shall take effect from the date it is adopted and
shall remain effective within a period of 10 years from that
date.

WANIJIA GROUP HOLDINGS LIMITED
ANNUAL REPORT 2017/2018
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R-ZE—Z=FAA=-+HA AQFE
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BT RASEES BEAER
SHABMEURBRESEMAESSR
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URBAATRRMG B OREELL TR
BREREEHREEFELENER R
EEREASTRITNRSROEE A
64,840,530 B 17 - IHE R A A B AEE R
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SaitE BRTREBRERTSEA
THROHEEREM2ELARTEEB
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40. SHARE OPTION SCHEMES - continued

41.

Since the Share Option Scheme was adopted, no share
option have been granted during the year ended 31 March
2018 (2017: Nil).

MATERIAL RELATED PARTY TRANSACTION
Save as disclosed elsewhere in the consolidated financial
statements, the Group had entered into transactions with
related parties which, in the opinion of directors, were
carried out at normal commercial terms and in the ordinary

course of the Group’s business, as shown below:

(a) Key management personnel remuneration:

40. MERR I BT B — 4R

41.

BAERABRETIUR REE-ZF-N\
FZRA=t+-HLEFEIRRHEME
RE(ZF—tF #&)-

EXABALXS

BRESHBRRAMEDHRELESN &
EETHEERATETTIRS 2R
B RERBNREFBHERRLNSE
B AREBBRAET FIRMT

(a) XREBARFH:

2018 2017

—E—)\F —E—+F

HK$'000 HK$'000

TET FHET

Short term employees benefits EHEERER 1,515 912
Provident fund contributions AEEHR 36 24
1,551 936

EREEZERERAR
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41. MATERIAL RELATED PARTY TRANSACTION
- continued

(b) Transaction with related parties

(b) BEABALZRES

41. EXFRBALTEZ S &

2018 2017
“B-)\F | ZE—LtF
HK$'000 HK$'000
FTET FHET
Rental expenses paid to the mother of TR FHEEBL L 2BH 2
Ms. Yung Ka Lai HEmx 75 74
Rental expenses paid to TN FREER B EH
Fujian Jiarui Pharmaceutical BRAE (A1 RBE
Chain Company Limited HBEEHEERAR)Z
(Former named: Fujian Huihao HelxX
Pharmaceutical Chain
Company Limited) 1,141 1,116

The Group had entered into a number of transactions with

[e4 2o~

connected parties which, upon the listing of shares on the 58 32

Stock Exchange, became connected persons of the Company
under the Listing Rules. These transactions are continuing
transactions exempt from the independent shareholder’s
approval requirements under the Listing Rules. The details
information has been disclosed on Report of the Directors

“Continuing Connected Transactions”.

WANIJIA GROUP HOLDINGS LIMITED
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42. RECONCILIATION OF LIABILITIES ARISING 42 METHEEMNARHIR

43,

FROM FINANCIAL ACTIVITIES

Bank Other Convertible
borrowings borrowing notes Total
BITHE R fth {8 & HRERE &t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET T TET
As at 1 April 2017 R-E—-+tf
MA—A 59,342 - 83,369 142,711
Financing cash flow RERERE (62,055) 100,000 (84,292) (46,347)
Foreign exchange adjustments ~ /NEFR 2,713 - - 2,713
Non-cash movement FEE2E - = 923 923
Net debt as at RZE-N\F
31 March 2018 ZA=t-H2
EBRER - 100,000 - 100,000
PLEDGED OF ASSETS 43. BEEH

At the end of the reporting period, the following assets were

pledged to bank to secure the Group's banking facilities in

Note 30:

AMREHAR THEEC KM FRITUS
AEBRIRWA0MME 2 RITRE

Pledged bank deposits (Note 27)
Prepaid lease payments (Note 19)
Investment property (Note 20)

2018 2017
—E—I\F —E—tF

HK$'000 HK$'000

F#ET TET

SRR ITER (KMFEE27) - 10,156
FEATEERIE (MEE19) - 9,664
BEYE (KMHEE20) - 6,766
- 26,586

EREEZERERAR
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44,

45,

oy

CHARGES OF ASSETS

As at 31 March 2018, the Group charged to the Lender
of other borrowing by way of first floating charge all its
undertaking, property, assets, goodwill, rights and revenues,
whatsoever and whosesoever, both present and future,
including all book and other debts now and from time to
time due or owing to the Company, the uncalled capital,
goodwill and all intellectual properties and intellectual
property rights, patents, patent applications, trademarks,
service marks, trade names, registered designs, copyrights,
licenses and ancillary and connected rights both present and
future of the Company so that the charge hereby created

shall be a continuing security by way of first floating.

For more details of the charges, please refer to Note 31 and
the Company’s announcement dated 28 November 2017, 28
February 2018 and 27 June 2018.

CAPITAL COMMITMENTS
Capital commitments at each of the end of the reporting
date contracted but not provided for in the consolidated
financial statements were as follows:

44, FEIEH

45,

RZBE-NEFE=A=+—H AEEUE
—FEHE AN BHEB A RRRAE
A HEZ2mEERK NE-EE-BE-
EakWs SFEARFEEMSER
AARZABERAREMER  AAEE
AIRARRZKEHZER BERAEA
BEERABERE ZEF FFHRFE-

B REEE mAER SRR
- ERRMRREAERERIER T HME
EvER REARQHHREZFLERN
E-ZBHAHAFEIRKT

EREREZFHE FL2HAMTE3ITRAE
ARHBMA=ZE—tFE+—HA=+tN\RB"
—E-NFZAZT+NBE=ZE—NE
Al = Bty o ol = Bo /N T

BERIE
REBREMF - STNBABRNGE BB
FRIFEBBZETRENT :

2018 2017
—E—N\EF —E—+tF
HK$'000 HK$'000
THET FET
Commitments for the construction contract HEYWEHE 2 EE S HEIE
for leasehold improvement 1,836 -

WANIJIA GROUP HOLDINGS LIMITED
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49.
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For the year ended 31 March 2018 BE—B—N\E=A=+—HILFE

OPERATING LEASE COMMITMENTS

The Group as lessee

At the end of each reporting period, the Group were
committed to make the following future minimum lease
payments in respect of land and buildings rented under non—
cancellable operating leases which fall due as follows:

46.

EEHRRRE
FREEBREA

REREHR  AEBBET THHEE
BE CAMNT) AT+ REFEH
SR RBER S S RAEDT -

2018 2017

—E—-N\EF —E—+tF

HK$'000 HK$'000

THET FET

Within one year —FRr 21,321 18,771
In the second to fifth years, inclusive FE_ZHEF (BEEREME) 30,683 28,002
Over five years FFEUE 8,596 3,727
60,600 50,500

EVENT AFTER THE REPORTING PERIOD
On 27 June 2018, the Lender and the Company agreed to
further extend the repayment date of the other borrowing
of HK$100,000,000 to 29 May 2019. For the details of
other borrowing, please refer to Announcement date 28
November 2017, 28 February 2018 and 27 June 2018.

MAJOR NON-CASH TRANSACTION

During the year, the Group has no major non-cash
transaction. As at 31 March 2017, the major non-
cash transaction was consideration payable for acquired
Mingxi Group amounted RMB10,000,000 (equivalent to
approximately HK$11,726,000).

COMPARATIVES
Certain comparative amounts have been reclassified to
conform with current year’s presentation.

AUTHORISATION FOR ISSUE OF
CONSOLIDATED FINANCIAL STATEMENT

The consolidated financial statements were approved and
authorised for issue by the board of directors on 29 June
2018.

47.

48.

49.

50.

REMERER

RZZ—N\FEARA=++tA ERAHEK
ARIEEE— P HA{EE 100,000,000
BIWEEAHERZ-ZE—NFHEA
“t+thB-EREMEEZFHE F2H
AfA—Z—t&+—A=-t+tN\H - =%
- NEZA=Z+NBRZ=ZZE-NERA
“—t+tBZQ e

BEXEREXH
FRAEBTEEAFRETF A=
E—+E=A=1+—H EAIBELRSH
ZEAKEA AR 10,000,000t (A
A#911,726,000/8 7t) » AR E W iE = 88
BEME-

54 3 b o
ETUBRBFOEHNDE UHESFE
2257 o

BRETIRGSMBERE

REMBHRENR-Z-NERAZ=TR
FHESSHERRETE-
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Five Years Financial Summary
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For the year ended 31 March 2018 BE—Z—\F=A=+—HILEE

A summary of the results and of the assets and liabilities of the
Group for the last four financial years, as extracted from the

BEECTREERYBRRRBREZLE
ERY FNEYRFECXEREERERBZ

published audited financial statements and the prospectus, is set BERIMT :
out below:
RESULTS £
For the year ended 31 March
BE=R=T+—-HLEE
2018 2017 2016 2015 2014
—Z-)N\% -t ZE-RE —E-AE —E-NF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET TEx THET TEx TERr
Results E$ |
Revenue & 616,409 985,909 1,321,763 1,567,687 2,096,455
Cost of sales HEMRAK (515,784) (859,640)  (1,175,635)  (1,407,842)  (1,906,991)
Gross profit £7 100,625 126,269 146,128 159,845 189,464
Other revenue Hit s 866 3,582 5,000 6,379 7,543
Other gain and loss, net HtWERER 38 2,439 990 2,530 (122) 746
Impairment loss on goodwill BERERE (336) - - (785,169) -
Loss on disposal of a subsidiary HE-HHBATZER - (326) (772) = =
Selling and distribution expenses HERDHEER (90,136) (95,226) (100,466) (90,590) (70,524)
Administrative expenses THEX (49,330) (45,223) (48,359) (46,854) (47,033)
(Loss)/profit from operations BEXRE (FR) /&7 (35,872) (9,934) 4,061 (756,511) 80,196
Finance costs HBER (14,699) (14,441) (16,365) (8,819) (6,015)
(Loss)/profit before taxation B (ER) & (50,571) (24,375) (12,304) (765,330) 74,181
Taxation BiE (4,856) (1,350) (1,158) (7,950) (25,113)
(Loss)/profit for the year FEE (FR) 2% (55.427) (25,725) (13,462) (773,280 49,068
(Loss)/profit for the year UTATBEFERE
attributable to: (E1|) g%
Owners of the Company AREAEEA (55,586) (25,792) (13,802) (772,949) 48,920
Non-controlling interests FERER 159 67 340 (331) 148
(55,427) (25,725) (13,462) (773,280) 49,068
As at 31 March
R=A=+-H
2018 2017 2016 2015 2014
—E-N\§ —E-tF ZE-RF “Z-EF “E-INF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET TEx THET TEx TERr
ASSETS AND LIABILITIES HERAR
Total assets BEE 456,808 560,339 646,798 655,340 1,432,719
Total liabilities maE (242,392) (322,555) (356,274) (372,296) (386,996)
Total equity EmEE 214,416 237,784 290,524 283,044 1,045,723
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