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The board (the "Board”) of directors (the “Directors”) is pleased to
announce the annual results of Hao Tian International Construction
Investment Group Limited (the “Company”) and its subsidiaries
(collectively, the "Group”) for the year ended 31 March 2018 (the

"Year").

Since 6 February 2017, the Company’s immediate and ultimate
holding company has been changed to Hao Tian Management
(China) Limited ("HTM China"”) and Asia Link Capital Investment
Holdings Limited (“Asia Link") respectively. Subsequently, the
name of the Company has been changed from Clear Lift Holdings
Limited to Hao Tian International Construction Investment Group
Limited with effect from 1 June 2017.

During the year, the Group continues to engage primarily in three
business segments, namely (i) rental of construction machinery; (ii)
trading of construction machinery, spare parts, and construction

materials; and (iii) provision of machinery transportation services.

The economic environments worldwide and local economy in Hong
Kong are full of uncertainties and challenges. Apart from internal
issues and external impacts, we are also facing elements that are
more impacting to our industry. Although there are various
infrastructure projects being approved and commenced, new and
subsequent funding have been approved in a much slower pace
than those committed in previous years. Such delays in funding
approvals caused projects to lag behind the original schedules so
contractors tend to be more cautious when making investment

decisions on construction machinery.

Our revenue decreased by about 14.7%, from approximately
HK$194.4 million for the year ended 31 March 2017 (the “Previous
Year"”) to approximately HK$165.9 million for the Year. The decline
was a result of an increased level of prudence on the part of
customers in making purchase decisions on construction machinery.
Loss attributable to the owners of the Company was approximately
HK$12.5 million for the Year, against the profit attributable to the
owners of the Company of approximately HK$0.3 million for the
Previous Year. Gross profit margin decreased from approximately
16.7% for the Previous Year to approximately 8.1% for the Year.

DIRECTOR'S STATEMENT
EERESE
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DIRECTOR'S STATEMENT
EERES

While facing challenges in business operating environment, the
Group continues to invest in human resources and its rental fleet of
construction machinery. The Group has had a stable employee
base throughout the Year. And the Group has been upgrading its
rental fleet by bringing in more brand new and environmentally
friendly equipments. The Group intends to explore prospective real
estate developments, investment properties and expansion
opportunities in respect of the rental of construction machinery
business in the People’s Republic of China, Singapore, Vietnam and
the United Kingdom.

In addition, the Group entered into a MOU for a potential
acquisition of Eight Nine Eight Innovation Space (Beijing)
Technology Co., Ltd. (AN N\EIFTZ=E (b)) BRI B R A F) to
explore the co-working space management and operation
business, and exchange and clearing businesses. Besides, the
Group also announced to acquire Hao Tian International Financial
Holdings Limited (2 X B[R & g IR BR 2 =

financial services including SFC regulated activities, insurance

al) which provides
agency and money lending.

These acquisitions would allow the Group to develop new lines of
businesses in the financial services sector and diversify the
businesses of the Group. This would broaden the Group's range of
business and sources of income, and will potentially increase the

Group's revenue and enhance the Group's financial performance.

With on-going investments by the Group, the Board believes that
the Group is in a more competitive position to seize new

opportunities in coming years.

Last but not least, the Board would like to express its sincere
gratitude to the management of the Group (the “Management”)
and all the staff for their hard work and dedication, as well as its
shareholders, business partners and other professional parties for

their support throughout the Year.

Fok Chi Tak
Executive Director

22 June 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET REVIEW

The Hong Kong economy remained challenging during the Year.
Owing to a number of factors including the filibustering in the
Legislative Council, approval of new infrastructure projects in the
territory has been granted much slower than expected. Contractors
became more prudent with new construction machinery acquisition,
and thus the Group's trading business during the Year has been
inevitably affected. Nevertheless, the Board believes that the
demand for construction machinery will grow in the coming years
after the launch of major projects such as the Three-runway system,
Tseung Kwan O — Lam Tin Tunnel, Central Kowloon Route etc.
Thus, the Group focused on upgrading the rental fleet by bringing
in brand new and environmentally friendly equipment, which
ensured the continuous provision of high quality, reliable and safe

equipment to the construction market.
BUSINESS REVIEW

The Group was principally engaged in the construction machinery
business, serving primarily the construction sector in Hong Kong.
The Group's principal activities included (i) rental of construction
machinery, such as crawler cranes, aerial platforms and foundation
equipment, and provision of repair and maintenance service; (ii)
trading of new or used construction machinery, spare parts and
construction materials; and (iii) provision of machinery

transportation services.

Rental of construction machinery and provision of repair
and maintenance services

The Group offered crawler cranes of different sizes, other mobile
cranes, aerial platforms and foundation equipment in its rental
fleet. For crawler cranes, the mix in the rental fleet ranged from
2.9-tonne mini crawler cranes to 450-tonne massive crawler cranes.
The Group sourced these construction machinery mainly through
the manufacturers of construction machinery located in developed
countries in Western Europe and Northern Asia as well as traders of

used construction machinery around the world.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN W&

BUSINESS REVIEW (continued)

Rental of construction machinery and provision of repair
and maintenance services (continued)

The Group has maintained over 200 units of construction machinery
in the rental fleet during the Year. Details of the construction
machinery carried by the Group which were available for the rental

operations are summarised as follows:

KO (E)

EEMMEERRHEESRRERYE (B)

RAFE  AEENEE#EKEBiB200 6 2 8%
W o AR B Y HE & T R A SR IE
T

As at 31 March

R=A=+—8H
2018 2017
—E-N\E —EF—tF
Number Number
in fleet in fleet

HEBE 2B

Crawler cranes and other mobile cranes B ik N B AR B B 92 82
Aerial platforms FEETIER 84 83
Foundation equipment AR 43 47

219 212

In order to maintain a modern fleet of construction machinery with
a greater variety of models, the Group has been replacing, from
time to time, portions of its fleet of construction machinery. The
Board will continue to monitor the daily operations and review the
expansion plan of the rental fleet and the capital requirements of
the Group regularly. The Group may reschedule such expansion
according to the operation and needs, the preference of the target
customers and prevailing market conditions if necessary. The
Group may also revise the timing and financing arrangements for
the purchase of additional, and replacement of, existing
construction machinery if, amongst others, the market condition

changes.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Trading of construction machinery, spare parts and
construction materials

The Group was also engaged in trading of new construction
machinery, spare parts and construction materials as well as used
construction machinery. To accommodate the needs of different
customers, the Group offered a wide range of construction
machinery including crawler cranes with lifting capacity of up to 450
tonnes, aerial platforms and foundation equipment. The Group
entered into several dealership arrangements with construction
machinery manufacturers in Europe, Japan and Korea. To satisfy
customers’ needs, the Group also sold spare parts to customers for

maintenance purposes or upon request.
Transportation services

The transportation services included local container delivery,
construction site delivery and heavy machinery transport. According
to customers’ requests, the Group arranged and provided these
services with various transportation vehicles and equipment
including 44-tonne heavy load trucks, 8-tonne to 25-tonne crane

lorries, 20-feet to 40-feet trailers, and under 38-tonne trucks.

FINANCIAL REVIEW
REVENUE

The total revenue decreased by approximately HK$28.5 million, or
14.7%, from approximately HK$194.4 million for the Previous Year
to approximately HK$165.9 million for the Year. Such decrease was
mainly attributable to the decrease in revenue generated from the

trading of construction machinery, parts and construction materials.

Rental of construction machinery and provision of repair
and maintenance services

The revenue from rental of construction machinery slightly
decreased by approximately HK$5.6 million, or 4.5%, from
approximately HK$123.5 million for the Previous Year to
approximately HK$117.9 million for the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN W&

FINANCIAL REVIEW (continued)

Trading of construction machinery, spare parts and
construction materials

The revenue from trading of construction machinery, spare parts
and construction materials decreased by approximately HK$22.9
million, or 32.9%, from approximately HK$69.7 million for the
Previous Year to approximately HK$46.8 million for the Year. Such
decrease was mainly attributable to the decrease in trading volume
of construction machinery. Due to the delay in the commencement
of several public projects and public-related projects, the demand

for construction machinery in the industry reduced.
Transportation services

The revenue from transportation services remained stable of

approximately HK$1.2 million for the Year.
GROSS PROFIT AND GROSS PROFIT MARGIN

The gross profit decreased by approximately HK$19.0 million, or
58.5%, from approximately HK$32.5 million for the Previous Year to
approximately HK$13.5 million for the Year, whereas the gross
profit margin decreased from approximately 16.7% for the Previous
Year to approximately 8.1% for the Year. The decrease in gross
profit and gross profit margin was mainly due to the decline in
gross profit and gross profit margin contributed from the trading of

construction machinery and parts.

Rental of construction machinery and provision of repair
and maintenance services

The gross profit of construction machinery rental services
decreased by approximately HK$1.3 million, or 17.9%, from
approximately HK$7.2 million for the Previous Year to
approximately HK$5.9 million for the Year. In addition, the gross
profit margin of construction machinery rental services decreased
from approximately 5.8% for the Previous Year to approximately
5.0% for the Year.

The decrease in gross profit margin of construction machinery
rental services was mainly attributable to the increase in
depreciation due to the increased numbers of rental fleet during
the Year.

1 0 Annual Report %k 2017/18
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MANAGEMENT DISCUSSION AND ANALYSIS

GROSS PROFIT AND GROSS PROFIT MARGIN
(continued)

Trading of construction machinery, spare parts and
construction materials

The gross profit of the trading of construction machinery, spare
parts and construction materials decreased by approximately
HK$18.0 million, or 70.7%, from approximately HK$25.5 million for
the Previous Year to approximately HK$7.5 million for the Year. In
addition, the gross profit margin of the trading of construction
machinery and parts decreased from approximately 36.5% for the

Previous Year to approximately 15.9% for the Year.

The decrease in gross profit margin for trading of construction
machinery and parts was mainly attributable to the combined effect
of (i) decrease in revenue from trading of construction machinery
and parts; and (ii) staff costs remained at a similar level as the

Previous Year in order to maintain the workforce for operation.
OTHER INCOME AND GAINS

The other income and gains increased by approximately HK$5.6
million, or 85.8%, from approximately HK$6.6 million for the
Previous Year to approximately HK$12.2 million for the Year. The
increase in other income and gains was mainly attributable to the
one-off recovery of bad debts and receipt of related interest from a
customer of approximately HK$12.1 million and refund on taxed
costs from a litigation with the same customer of approximately
HK$2.4 million.

ADMINISTRATIVE EXPENSES

The administrative expenses increased by approximately HK$1.2
million, or 3.6%, from approximately HK$32.8 million for the
Previous Year to approximately HK$33.9 million for the Year. The
increase in administrative expenses was mainly attributable to the
increase in depreciation of approximately HK$1.3 million since the

addition of a piece of leasehold land in November 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN W&

FINANCE COSTS

The finance costs increased by approximately HK$2.3 million, or
42.5%, from approximately HK$5.4 million for the Previous Year to
approximately HK$7.6 million for the Year. The increase in finance
costs was mainly attributable to increases in borrowings and loan

from a director.
NET (LOSS)/PROFIT

The Group's net loss for the Year was approximately HK$12.5
million (Previous Year: net profit of approximately HK$0.3 million)
and the net loss margin was approximately 7.6% (Previous Year: net

profit margin of approximately 0.2%).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group had a solid financial position and continued to maintain
a strong and steady cash flow from operating activities. During the
Year, the Group's primary sources of funding included proceeds
from placing of the ordinary shares in the Company (the “Shares”),
cash generated from operating activities and the credit facilities

provided by the Group's principal banks in Hong Kong.

As at 31 March 2018, the Group had bank balances and cash and
pledged bank deposits of approximately HK$119.7 million (2017:
approximately HK$71.3 million) and approximately HK$4.6 million
(2017: approximately HK$4.6 million) respectively.

As at 31 March 2018, the Group had total assets of approximately
HK$634.3 million (2017: approximately HK$462.0 million), net
current assets of approximately HK$76.1 million (2017:
approximately HK$6.5 million) and net assets of approximately
HK$353.0 million (2017: approximately HK$244.1 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (continued)

As at 31 March 2018, the Group's current assets and current
liabilities were approximately HK$229.0 million (2017: approximately
HK$157.1 million) and approximately HK$152.9 million (2017:
approximately HK$150.6 million) respectively. The Group's current
ratio increased to approximately 1.5 times as at 31 March 2018

(2017: approximately 1.0 times).

The Management believes that the Group’s current bank balances
and cash, together with the credit facilities available and the
expected cash flow from operations, will be sufficient to satisfy its

current operational requirements.
GEARING RATIO AND INDEBTEDNESS

Gearing ratio is calculated by dividing total debts (including
borrowings, obligations under finance leases, loan from a director,
amounts due to related companies with total equity; it was
approximately 61.8% as at 31 March 2018 (2017: approximately
65.3%). The decrease was mainly attributable to the increase in

total equity due to the placing of Shares during the Year.

As at 31 March 2018, the borrowings, obligations under finance
leases and loan from a director amounted to approximately
HK$218.0 million (2017: approximately HK$159.1 million) of which
approximately HK$117.6 million were repayable on demand or
within one year, approximately HK$72.8 million were repayable in
the second year; approximately HK$27.6 million were repayable in
the third to fifth year from the end of the reporting period.
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Hao Tian International Construction Investment Group Limited ® 2 XEIBEEERELEEER AR

MANAGEMENT DISCUSSION AND ANALYSIS

BEREN W&

CHARGES ON THE GROUP ASSETS

As at 31 March 2018, the Group's borrowings and obligations under
finance leases are secured by (1) leasehold land and building with net
carrying amount of approximately HK$0.6 million (2017:
approximately HK$0.6 million); (2) bank deposits of approximately
HK$4.6 million (2017: approximately HK$4.6 million) and (3) machinery
and motor vehicles with net carrying amount of approximately
HK$154.4 million (2017: approximately HK$85.1 million).

CAPITAL EXPENDITURE

The total capital expenditure incurred for the Year was
approximately HK$66.8 million (2017: approximately HK$128.0
million), which was mainly used in the purchase of machinery for the

rental business.
INTEREST RATE RISK

The Group's pledged bank deposits and finance lease receivables
bore fixed interest rates. The Group's cash at bank balances bore
floating interest rates. The Group also had borrowings, obligations
under finance leases and loan from a director which bear interests
at fixed and floating interest rates. Exposure to interest rate risk
existed on those balances subject to floating interest rate when
there are unexpected adverse interest rate movements. The
Group's policy was to manage its interest rate risk, working within
an agreed framework, to ensure that there were no undue
exposures to significant interest rate movements and rates are

approximately fixed when necessary.
CURRENCY RISK

The Group mainly operated in Hong Kong with most of the
transactions denominated and settled in Hong Kong Dollars,
Japanese Yen ("JPY") and Euro ("EURQO"). The Group’s exposure
to foreign currency risk primarily arose from certain financial
instruments including trade receivables, bank balances and cash,
trade payables, borrowings and obligation under finance leases
which were denominated in JPY, EURO, and United States Dollars.
The Group did not adopt any hedging strategy in the long run but
the management continuously monitored the foreign exchange risk
exposure and might enter into foreign exchange forward contracts
on a case-by-case basis. The Group has not used any hedging

contracts to engage in speculative activities.
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Hao Tian International Construction Investment Group Limited ® £ KB 228G E@MAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

CREDIT RISK AND LIQUIDITY RISK

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the Year. The Group strived to reduce
exposure to credit risk by performing ongoing credit assessments
and evaluations of the financial status of its customers. To manage
liquidity risk, the Board closely monitored the Group's liquidity
position to ensure that the liquidity structure of the Group's assets,
liabilities and other commitments can meet its funding

requirements.
CAPITAL COMMITMENTS

The capital commitments consisted primarily of acquisition of
subsidiaries and purchase of construction machinery for rental
purpose. As at 31 March 2018, the capital commitments contracted
but not provided for amounted to approximately HK$50 million
cash and 125 million Shares be issued by the Company (2017:
approximately HK$22.3 million).

CONTINGENT LIABILITIES

As at 31 March 2018, the Group provided corporate guarantees
and performance guarantee amounting to approximately HK$0.3
million (2017: approximately HK$2.3 million) and HK$11.2 million
(2017: approximately HK$11.2 million) to the banks in respect of
obligations under finance leases and the Group's obligations under
contracts with certain third party customers. Under the guarantees,
the Group would be liable to make payments to the banks if the
banks were unable to recover the amounts under these finance
leases from these customers or the Group failed to perform the
relevant obligations to these customers. As at 31 March 2018 and
2017, no provision for the Group's obligations under the guarantee
contracts has been made as the Directors of the Company
considered that it was not probable that the repayment of the
finance lease obligations would be in default, and it was therefore

not probable that a claim will be made against the Group.
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Hao Tian International Construction Investment Group Limited ® 2 XEIBEEERELEEER AR

MANAGEMENT DISCUSSION AND ANALYSIS

BEREN W&

EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2018, the Group had 128 staff (2017: 130). The total
staff costs incurred by the Group for the Year were approximately
HK$60.5 million (2017: approximately HK$63.8 million).

The Group generally recruited its employees from the open market
or by referral and entered into service contracts with its employees.
The Group offered attractive remuneration packages to the
employees. In addition to salaries, the employees would be entitled
to bonuses subject to Company and employees’ performance. The
Group provided a defined contribution to the Mandatory Provident
Fund as required under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for the eligible
employees.

The operation staff consisted of experienced machinery operators
and mechanics. While such employees were highly demanded in
the market, the Group managed to maintain a relatively stable
workforce by continuous recruitment from the market or through
referrals. New employees were required to attend induction
courses to ensure that they were equipped with the necessary skills
and knowledge to perform their duties. In order to promote overall
efficiency, the Group also offered technical trainings to existing
employees on the operation of more advanced construction
machinery from time to time. Selected operation staff were
required to attend external trainings which were conducted by the
manufacturers of the construction machines to acquire up-to-date

technical skills and knowledge on the products of the Group.
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Hao Tian International Construction Investment Group Limited ® £ KB 228G E@MAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company's listed securities during the Year.
PROPOSED FINAL DIVIDEND

The Board does not recommend the payment of final dividend to
shareholders of the Company (“Shareholders”) for the Year.

EQUITY FUND RAISING ACTIVITY DURING THE
YEAR

The Group carried out a placing of its Shares during the year. The
details of equity fundraising activity and the actual use of proceeds

are as follows:
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Hao Tian International Construction Investment Group Limited ® 2 XEIBEEERELEEER AR

MANAGEMENT DISCUSSION AND ANALYSIS
BEENWRE DM

Actual use of

proceeds
Date of Approximate Intended use of as at the
announcement  Events net proceeds net proceeds date of this report
FEREFELZ REHERRZ

AERH =3 BAFEHEEE RERR FERRERAR

10 May 2017 Placing (the "Placing”) of Approximately The net proceeds was previously intended to be Of the net proceeds of
200,000,000 new Shares withan ~ HK$121.4 million used in real estate development and investment approximately HK$121.4 million,
aggregate nominal value of properties and expansion opportunities in respect of - approximately HK$56.1 million has
HK$2,000,000 by the Company the rental of construction machinery business inthe  been utilised. Of this,
to no less than six placees who People's Republic of China (the “PRC"), Singapore,  approximately HK$6.1 million was
were professional, institutional Vietnam and the United Kingdom by the Company;  utilised as intended for general
or other investors who and and for the general working capital of the Company.  working capital purposes and
whose ultimate beneficial In view of recent changes in business development  approximately HK$50.0 million was
owners were independent of strategies and investment opportunities, the utilised towards paying a part of
and not connected with the Company changed the intended use of proceeds to  the HK$100 million deposit in
Company, the connected satisfy part of the cash consideration payable to Hao  respect of the HTIFH Acquisition.
persons of the Company and Tian Development Group Limited ("HTD") forthe  As of the date of this report,
their respective associates, at proposed acquisition (the "HTIFH Acquisition”) of ~ approximately HK$65.3 million of
the placing price of HK$0.62 Hao Tian International Financial Holdings Limited (a  the proceeds has not yet been
per placing Share (and net issue BVI business company incorporated under the laws  utilised.
price being HK$0.605 per of the British Virgin Islands ("BVI")) (“Hao Tian
placing Share). The closing International Financial Holdings" or "HTIFH") by
price of the Shares on 10 May Solution Pro Investments Limited (an indirect
2017 was HK$0.66. wholly-owned subsidiary of the Company) (“Solution

Pro”).
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Hao Tian International Construction Investment Group Limited ® £ KB 228G E@MAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

EQUITY FUND RAISING ACTIVITY DURING THE
YEAR (continued)

The HTIFH Acquisition has not yet completed as of the date of this report,
and the deposit shall be returned to the Group if the HTIFH Acquisition
does not take place due to a reason which is not caused by any default on
the part of the Group. The Directors resolved to revise the proposed use
of the proceeds from the Placing to include funding part of the cash
consideration for the HTIFH Acquisition as the Directors believe that the
HTIFH Acquisition would allow the Group to develop a new line of
business in the financial service sector and diversify the business of the
Group. This would broaden the Group's range of business and sources of
income and potentially increase the Group's revenue and enhance the
Group's financial performance.

MATERIAL ACQUISITION, DISPOSAL AND
SIGNIFICANT INVESTMENTS

Apart from the HTIFH Acquisition (which has not yet completed as
of the date of this report), no material acquisition or disposal of
subsidiaries were conducted by the Group during the Year and, as
of 31 March 2018, the Group did not hold any significant

investments.
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Hao Tian International Construction Investment Group Limited ® 2 XEIBEEERELEEER AR

MANAGEMENT DISCUSSION AND ANALYSIS

BEREN W&

PLACING OF SHARES

On 10 May 2017, the Company entered into a placing agreement
(the "Placing Agreement”) with Hao Tian International Securities
Limited (“Hao Tian Securities”) and Kingston Securities Limited
("Kingston Securities”) (collectively the “Placing Agents”), pursuant
to which the Placing Agents agreed, as agents of the Company, to
procure on a best effort basis not less than six placees who and
whose ultimate beneficial owners shall be independent third parties
to subscribe for up to 200,000,000 Shares (the “Placing Shares”) at
the placing price of HK$0.62 per Placing Share. The Placing Shares
would be allotted and issued pursuant to the general mandate
granted pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 30 August 2016 to allot,
issue and deal with new Shares, and was therefore not subject to
further approval by Shareholders. Completion of the Placing took
place in accordance with the terms of the Placing Agreement on 26
May 2017 and HK$545,600 was paid by the Company to Hao Tian
Securities, a connected person of the Company, on account of
placing commission of the Placing. A total of 156,000,000 Placing
Shares were successfully placed by Kingston Securities and
44,000,000 Placing Shares were successfully placed by Hao Tian
Securities to a total of not less than 6 placees at the placing price of
HK$0.62 per Placing Share pursuant to the terms and conditions of
the Placing Agreement. A total of 200,000,000 new Shares were
issued and allotted, representing 20% of all issued Shares
immediately prior to completion of the Placing (namely
1,000,000,000 Shares) and approximately 16.67% of all issued
Shares as enlarged by the Placing (namely 1,200,000,000 Shares).
The Company previously intended to apply the net proceeds from
the Placing to prospective real estate developments and
investment properties and expansion opportunities in respect of
the rental of construction machinery business in the PRC,
Singapore, Vietnam and the United Kingdom; and for the general
working capital of the Group. In view of the Group's recent changes
in business development strategies and investment opportunities,
the Company changed the intended use of proceeds to satisfy part
of the consideration payable to HTD for the HTIFH Acquisition. As
at 31 March 2018, the unutilised proceeds from the Placing was
HK$65.3 million, which remained deposited in interest bearing bank
accounts throughout. Further information regarding the Placing
was published in the announcements of the Company dated 10
May 2017 and 26 May 2017 respectively.
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Hao Tian International Construction Investment Group Limited ® £ KB 228G E@MAR QA

MANAGEMENT DISCUSSION AND ANALYSIS

BONUS ISSUE OF SHARES

On 4 July 2017, the Company proposed a bonus issue of shares to
the qualifying shareholders on the basis of one (1) bonus share for
every one (1) existing Share held by the qualifying shareholders (the
“Bonus Issue”). The Bonus Issue was completed on 11 September
2017. After the completion of the Bonus Issue, there were (and have
remained up to the date of this report) a total number of
2,400,000,000 Shares of the Company in issue (as enlarged by the
issue and allotment of 1,200,000,000 bonus shares). Further
information regarding the Bonus Issue was published in the
announcements of the Company dated 4 July 2017 and 14
September 2017 respectively and the circular of the Company
dated 26 July 2017.

MAJOR AND CONNECTED TRANSACTION

On 28 March 2018, HTD (an indirect controlling shareholder of the
Company) (as seller), Solution Pro (as purchaser) and the Company
entered into a sale and purchase agreement pursuant to which
Solution Pro conditionally agreed to buy and HTD conditionally
agreed to sell the entire issued share capital of Hao Tian
International Financial Holdings. Hao Tian International Financial
Holdings holds a number of subsidiaries engaged in providing
financial services including SFC regulated activities, insurance
agency service and money lending. The HTIFH Acquisition
constitutes a major and connected transaction of the Company
under the Listing Rules.

The Board considers that the HTIFH Acquisition is in effect a
corporate restructuring given Solution Pro is also an indirect non-
wholly owned subsidiary of HTD. The HTIFH Acquisition, if
materialises, would allow the Group to develop a new line of
business in the financial service sector and diversify the business of
the Group. This would broaden the Group's range of business and
source of income and will potentially increase the Group's revenue

and enhance the Group's financial performance.

Details of the HTIFH Acquisition were disclosed in the
announcements of the Company dated 28 March 2018 and 23 April
2018 respectively.

This transaction has yet been completed as of the date of this
report.
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Hao Tian International Construction Investment Group Limited ® 2 XEIBEEERELEEER AR

MANAGEMENT DISCUSSION AND ANALYSIS

BEREN W&

SIGNIFICANT LITIGATION

In 2012, a customer commenced litigation against Chim Kee
Machinery Co., Ltd. ("CKM"), one of the subsidiaries of the Group,
for alleged breach of a rental contract (the “Legal Proceedings”).
The customer claimed for overall damages of more than HK$100
million while the disputed sum claimed by CKM against the
customer was approximately HK$17.5 million together with other
unascertained damages. On 24 March 2016, the Court of First
Instance handed down a judgment and ruled in favour of CKM and
ordered the customer to pay CKM unpaid rental plus interest and
costs. On 26 April 2016, the customer lodged an appeal to the
Court of Appeal (the "Appeal”) against the judgment of the Court

of First Instance.

On 11 July 2017, the judgment of the Legal Proceedings and the
Appeal was handed down by the Court of Appeal. The judgment
was in favour of CKM and the Court of Appeal ordered the
customer to settle the unpaid hire of HK$8.9 million plus interest
and part of the costs of the Legal Proceedings and the Appeal. As
of the date of this report, CKM has received an aggregated amount
of HK$14.4 million representing the unpaid hire rental plus interest
of HK$12.0 million and part of the costs of the Legal Proceedings
and the Appeal of HK$2.4 million. For details of the Legal
Proceedings, please refer to the prospectus issued by the Company
dated 30 November 2015.

On 11 July 2017, the customer lodged another claim against CKM
claiming for loss and damage of more than HK$27 million. After
considering the evidence and the background facts in relation to
this claim and the advice from the legal adviser in relation to this
claim, the Directors were of the view it was a weak claim with
remote prospect of success against CKM and an application to
strike out the said customer's statement of claim was filed on 22
January 2018. The case was subsequently settled on 27 April 2018
with the customer discontinuing its claims. Up to the date of this
report, CKM has received from the customer an aggregated
amount of HK$150,000 of the costs incurred by CKM.
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MANAGEMENT DISCUSSION AND ANALYSIS

EVENTS AFTER THE REPORTING PERIOD

Acquisition of machinery and HK$30 million financial
assistance from Mr. Tang

On 14 May 2018, K B Machinery Co. Limited ("KBM"), an indirect
wholly owned subsidiary of the Company, entered into a sale and
purchase agreement (the “Sale and Purchase Agreement”) with Kai
Wing Machinery Trading Co. Ltd ("KWMT"), pursuant to which
"KWMT" agreed to sell, and KBM agreed to purchase a used 750-
ton crawler crane made in 2013 with Germany being the country of
origin (the “Machinery”) at a total consideration of approximately
HK$39.4 million (the “Consideration”). The Consideration of the
acquisition of the Machinery would be funded (i) partly by the
internal resources of the Group and (ii) partly by the advance from a
loan agreement dated 14 May 2018 entered into between Mr. Tang
Yiu Chi, James (“Mr. Tang”) and KBM for a principal amount of
HK$30,000,000 (the “Loan Agreement”).

The Machinery is intended to be used in the Company's
cooperation with a renowned construction machinery provider in
the PRC in which a good monthly rental income is expected for a
substantial period. With the surging demand for large-sized cranes,
the acquisition of the Machinery will (i) build up the brand name
and image of the Company and position the Company on a higher
level of regard in the construction market; and (i) open up more
opportunities of cooperation in the upcoming projects in Asia. In
addition, the Company expects that the acquisition of the
Machinery will enable the Group to attract more customers,

potentially leading to higher revenue and profit margins.

For the purpose of settlement of the consideration, Mr. Tang and
KBM entered into the Loan Agreement on 14 May 2018, pursuant
to which Mr. Tang agreed to grant a loan facility in the principal
amount of not exceeding HK$30,000,000 to KBM (the “Exempted
Connected Transaction”).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN W&

EVENTS AFTER THE REPORTING PERIOD
(continued)

Acquisition of machinery and HK$30 million financial
assistance from Mr. Tang (continued)

The Loan Agreement constituted a financial assistance provided by
Mr. Tang and was not secured by any assets of the Company. The
interest rate was 2% per annum and the final repayment date shall
be 24 months after the relevant drawdown date or such other date
as mutually agreed by Mr. Tang and KBM. Mr. Tang is an executive
Director and is thus a connected person of the Company under the
Listing Rules. The Loan Agreement constitutes a connected
transaction fully exempted from announcement, reporting and
independent shareholders’ approval requirement pursuant to Rule
14A.90 of the Listing Rules.

Further information regarding the acquisition of machinery and the
Exempted Connected Transaction was published in the

announcement of the Company dated 14 May 2018.
PROSPECTS

The Group remains confident about its existing businesses in Hong
Kong including rental of construction machinery, trading of
construction machinery, spare parts and construction materials, and
provision of machinery transportation services. In addition, the
Group intends to explore prospective real estate developments,
investment properties and expansion opportunities in respect of
the rental of construction machinery business in the PRC,
Singapore, Vietnam and the United Kingdom.

On the other hand, the Group is striving to look for new businesses

to diversify and strengthen its financial position.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS (continued)

The market capitalization of the securities market in Hong Kong
reached HK$34 trillion at the end of 2017, a record high and
representing a year-on-year increase of 37%. The average daily
turnover in 2017 was HK$88.2 billion and total funds raised in 2017
was HK$579.9 billion. With a view to developing financial services
and securities businesses in Hong Kong, the Group announced to
acquire Hao Tian International Financial Holdings, which through its
subsidiaries holds SFC licensees conducting type 1 (dealing in
securities), type 2 (dealing in futures contracts) and type 9 (asset
management) regulated activities, a member of the Hong Kong
Confederation of Insurance Brokers (HKCIB) authorised to offer
general insurance and long term (including linked long term)
insurance, and a money lender licensee. After the HTIFH
acquisition, the Group will commit more resources to further

develop these new business lines.

In addition, the Group entered into a memorandum of
understanding for a potential acquisition of Allied Benefit Limited
and Merry Max Limited to explore the co-working space
management and operation business and exchange and clearing
businesses in the PRC, at a proposed consideration of
HK$204,000,000. Further information regarding the aforesaid
memorandum of understanding was published in the

announcement of the Company dated 14 March 2018.

In view of the above, there are positive prospects for the Group
and it is expected that the business and revenue will continue to

grow steadily in the foreseeable future.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EENSREEEREFE

EXECUTIVE DIRECTORS

Mr. Fok Chi Tak (B&®), aged 42, was appointed as an executive
director on 28 February 2017. Mr. Fok holds a master degree in
Business Administration from the University of Hong Kong. Mr. Fok
is a fellow member of the Hong Kong Institute of Certified Public
Accountants and the Association of Chartered Certified
Accountants. Mr. Fok is also a fellow member of the Institute of
Chartered Secretaries and Administrators and the Hong Kong
Institute of Chartered Secretaries. Mr. Fok currently serves as an
executive director of Hao Tian Development Group Limited (Stock
code: 474), whose shares is listed on the main board of the Stock
Exchange. Mr. Fok resigned as executive director of Far East
Holdings International Limited (Stock code: 36) on 18 July 2017.

Mr. Tang Yiu Chi James (B2 %), aged 50, was appointed as an
executive director on 24 September 2014. Mr. Tang is responsible
for the overall strategic management and development of the
Group's business operations, marketing and business development
and finance and administration. Mr. Tang was appointed as the
director of Chim Kee Company Limited, a wholly owned subsidiary
of the Company, in June 1989 and he took over the leadership of
the Group in May 1994. Mr. Tang has over 25 years of experience in
the rental and trading of construction machines. Mr. Tang obtained
a Bachelor of Science degree in aerospace engineering from the
Syracuse University and has been serving the Group since his

graduation.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS (continued)

Dr. Zhiliang Ou, JP, (Australia) (Bl %), aged 49, was appointed
as an executive director on 28 February 2017. Dr. Ou holds a Doctor
of Philosophy degree in Civil & Resource Engineering from The
University of Western Australia, Australia. Dr. Ou also holds two
Bachelor of Engineering degrees in Engineering Management &
Structural Engineering respectively. Dr. Ou has over 25 years of
professional engineering and management experience in civil and
industrial engineering areas both in Australia and China, including
residential and commercial high-rise buildings as well as projects in
oil & gas, mining and infrastructure industries. Dr. Ou had been a
senior staff member in the world's leading energy & resource firms
including Kellogg Brown & Root (formerly known as KBR
Halliburton), WorleyParsons Pty Ltd., as well as Sedgman Ltd.,
which is specialised in coal processing and handling plants. Dr. Ou
participated in a number of key energy and resource projects
around the world such as acting as the Lead Civil and Structural
Engineer for BHP Billiton RGPé Jimblebar project; Rio Tinto iron
ore Dove Siding expansion project; Chevron Wheatstone Domgas
LNG Pipeline project; Yemen LNG Project (in the Republic of
Yemen) and Western Australia Dampier to Bunbury Natural Gas
Pipeline (Stage 5B) project, etc. Dr. Ou was also an officer at
Western Australia government agency from 2003 to 2006. In
addition, Dr. Ou has extensive experience and network in China.
He was the general manager and the chief engineer of Fujian
Liming Construction Company (& & & Z B8 # £ T 72 2 &]) and
deputy general manager of Fuzhou Henli Real Estate Development
Pty Ltd (f8MN = REMERZEBR A F]) from 1993 to 1997. He was
a guest professor for Inner Mongolia University (R 5 &5 X 2) and
Inner Mongolia University of Science & Technology (N5 & BHE K
2 in China. Currently, Dr. Ou is an independent non-executive director of
Rey Resources Limited (a company listed on ASX) and an executive
director of Hao Tian Development Group Limited (stock code: 474),
which is a company listed on the main board of the Stock

Exchange.
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EENSREEEREFE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lee Chi Hwa Joshua (&%), aged 46, was appointed as an
independent non-executive director on 28 February 2017. Mr. Lee
is a fellow member of the Association of Chartered Certified
Accountants and a member of Hong Kong Institute of Certified
Public Accountants. Mr. Lee has extensive experience in the fields
of auditing, accounting and finance. Mr. Lee currently serves as an
independent non-executive director of China Fortune Investments
(Holding) Limited (Stock code: 8116), Code Agriculture (Holdings)
Limited (Stock code: 8153) and Cornerstone Financial Holdings
Limited (formerly known as Focus Media Network Limited) (Stock
code: 8112) respectively, whose shares are listed on the GEM of the
Stock Exchange. Mr. Lee currently also serves as an independent
non-executive director of Hao Tian Development Group Limited
(Stock code: 474), Up Energy Development Group Limited (Stock
code: 307) and Fujian Nuogqi Co., Ltd. (Stock code: 1353), and an
executive director of China Healthcare Enterprise Group Limited
(Stock code: 1143), whose shares are listed on the main board of
the Stock Exchange. Mr. Lee was also an independent non-
executive director of China Minsheng Drawin Technology Group
Limited (Stock code: 726) from December 2013 to February 2015
and Teamway International Group Holdings Limited (formerly
known as Jin Bao Bao Holdings Limited) (stock code: 1239) from
March 2015 to August 2017.

Mr. Mak Yiu Tong (Z#B3), aged 59, was appointed as an independent
non-executive director on 28 February 2017. Mr. Mak graduated
from the China University of Political Science and Law with a
Bachelor of Law degree in 1998. Mr. Mak is a legal executive of C.
K. Mok & Co., a firm of solicitors in Hong Kong. Mr. Mak has been
working in the legal industry for over 30 years. Mr. Mak currently
serves as an independent non-executive director of Talent Property
Group Limited (Stock code: 760), Up Energy Development Group
Limited (Stock code: 307) and Fujian Nuogi Co., Ltd. (Stock code:
1353), whose shares are listed on the main board of the Stock

Exchange.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS
(continued)

Mr. Li Chi Keung Eliot (2 & 3), aged 41, was appointed as an
independent non-executive director on 17 March 2017. Mr. Li is the
executive director of First Shanghai Securities Limited (“First
Shanghai”). Prior to joining First Shanghai, he was the managing
director of South China Financial Holdings Limited (stock code:
619), whose shares are listed on the Stock Exchange. Mr. Li is a
chartered wealth manager of the Chartered Wealth Manager
Institute and the director of the Hong Kong Association of Online
Brokers. Mr. Li has held various senior positions including director
of corporate development and vice president of corporate planning
and development in financial institutes over his 15 years of
experience in the financial industry. Mr. Li has earned a Bachelor of
Arts Degree at the Hong Kong Polytechnic University and has
earned the Postgraduate Certificate in Business Administration

from University of Leicester in England.
SENIOR MANAGEMENT

Mr. Zhou Yong (& B), aged 50, was appointed as the Chief Executive
Officer in August 2017. He is also appointed as a vice president of
Hao Tian Management (Hong Kong) Limited which is a wholly-
owned subsidiary of Hao Tian Development Group Limited (Stock
Code: 474), the indirect controlling shareholder of the Company.
Mr. Zhou holds a bachelor’s degree and a master’'s degree in
business administration from the University of Zurich. Mr. Zhou has
over 19 years of experience in asset management, banking services
and risk management. He has held various senior positions with
prominent financial services companies including New Pacific
Capital Limited (T A FE AR EPR A 7)) and Credit Suisse Group
AG (¥ = 1= & & E). Prior to joining our Company, Mr. Zhou was
the managing director and responsible officer (Type 9) of New
Vision Asset Management Limited (1B B E B IR AR A A).
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EENSREEEREFE

SENIOR MANAGEMENT (continued)

Mr. Kwok Shu Yan (ZBf11=), aged 49, was appointed as the marketing
manager of the Group in April 2004 and promoted to marketing
Director in April 2016. He is primarily responsible for leading the
marketing team to handle marketing activities and promote brand

awareness. He joined the Group in 2002.

Mr. Lam Shu Kee (M £ ), aged 64, was appointed as the marketing
manager of the Group in December 2005 and promoted to
marketing Director in July 2016. He is primarily responsible for
leading the marketing team to handle marketing activities and

promote brand awareness. He joined the Group in 2005.

Ms. Yuen Lai Ming (REH), aged 45, was appointed as the
administrative manager of the Group in October 2014. She is
primarily responsible for managing the office administration. She
joined the Group in 1999.

Mr. Law Ka Ho (%), aged 35, was appointed as the financial
controller of the Group in December 2014. He is primarily
responsible for overseeing and enhancing the accounting function
of the Group’s accounts and finance department. Mr. Law has
obtained a Bachelor of Business Administration degree from the
Chinese University of Hong Kong in December 2004, majoring in
professional accountancy. Mr. Law was admitted as a member of
the Association of Chartered Certified Accountants and the Hong
Kong Institute of Certified Public Accountants. Before joining the
Group, Mr. Law has worked in BDO Limited as audit manager.
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COMPANY SECRETARY

Mr. Siu Kai Yin Edward (BR(Z), aged 38, was appointed as the
company secretary on 29 August 2017. Mr. Siu was appointed as
the general counsel of the Company in May 2017. Mr. Siu is mainly
responsible for overseeing the legal and compliance functions of
the Company and various subsidiaries and associates of the
Company. Prior to joining the Company, Mr. Siu was a legal counsel
at Huatai Financial Holdings (Hong Kong) Limited from December
2015 to March 2017. From 2003 to 2015, Mr. Siu practised as a
private practice lawyer advising on corporate finance, mergers and
acquisitions and private equity transactional matters in a number of
internationally renowned firms in Hong Kong and Australia,
including Gibson, Dunn & Crutcher (Hong Kong), Norton Rose
Fulbright (Hong Kong and Melbourne, Australia) and Minter Ellison
(Brisbane, Australia). Mr. Siu received a Bachelor of Commerce
(Accountancy) and Bachelor of Laws double degree from the
University of Queensland, Australia in 2002, and he is admitted as a
solicitor of the High Court of Hong Kong, the Supreme Court of

Queensland, Australia and the Supreme Court of Victoria, Australia.

EERSREEEREFE

DNEAWE

BERELEE 3Bm RZE—EFNAZTLBE
ZAABRAME BEEART—tFHABEME
BARBIZEBRE - BAEEFZEEERAQNA]
INEARNEBEMBARREE AR EEREBHB
8% c MIMARRARIA]  BEABZT—HF+ZAE
2 FEARERSHER(EEB)ERATZ
FEEE  AZTE=FE T AT BEERE
78 BRI 2 Z M BB A1 A &) (B8 Gibson, Dunn &
Crutcher (&%) * Norton Rose Fulbright ( & 7 & &
MR ZN) K& Minter Ellison CRMAA EHTA) ) & (E7L
AFERERD  SEERE - A0 REARLERE
REZERMEESZBH BLER ST _FAR
MNELHRAREMEEE (G RNEBEB LB
BERUAEESEER RNETHE RS ER
FORMN#AEZ P58 F = A 2R o

Annual Report %5 201718~ 31



Hao Tian International Construction Investment Group Limited ® 2 XEIBEEERELEEER AR

CORPORATE GOVERNANCE REPORT

EEERRE

CORPORATE GOVERNANCE PRACTICES

The Company and the Board are devoted to achieving and
maintaining high standard of corporate governance as the Board
believes that effective corporate governance practices are
fundamental in enhancing the shareholder value and safeguarding
the interests of the Shareholders and other stakeholders.
Accordingly, the Company has adopted sound corporate
governance principles that emphasise a quality Board, effective
internal control, stringent disclosure practices and transparency and

accountability to all Shareholders.

The Company has fully complied with the code provisions set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 of the Listing Rules on the Stock Exchange, except for
the deviations from the CG Code as described below.

(i) The position of chairman has remained vacant since
17 March 2017

Under CG Code provision A.2.1, the roles of chairman and
chief executive should be separate and should not be
performed by the same individual in order to ensure that
there is clear division of responsibilities between the chairman

of the Board and the chief executive of the Company.
Reference is made to the corporate governance report

contained in the interim report of the Company for the six
months ended 30 September 2017.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES (continued)

(i)

(ii)

The position of chairman has remained vacant since
17 March 2017 (continued)

On 17 March 2017, Mr. Tang resigned as the chairman of the
Board and Mr. Kwok Ho resigned as the chief executive

officer of the Company respectively with immediate effect.

Since the resignation of Mr. Tang as chairman of the Board,
the Company has not appointed a new chairman of the
Board. Having considered the business operation of the
Group at the material time, the Directors considered that the
Board, which consists of experienced professionals (with the
continued contribution of the previous chairman, Mr. Tang,
who remains as an executive Director of the Company), can

collectively achieve effective functioning of the Board.

Since the resignation of Mr. Kwok Ho as chief executive
officer with effect from 17 March 2017, the Company did not
have a chief executive officer since 17 March 2017 until the
appointment of Mr. Zhou Yong as the chief executive officer
of the Company with effect from 15 August 2017.

Nomination Committee not chaired by an
independent non-executive Director

The Nomination Committee was chaired by an executive
Director instead of an independent non-executive Director
because the Board considered that an executive Director
involved in the daily operations of the Company may be in a
better position to review the composition of the Board so as

to complement the Group's corporate strategy.

(i)
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TEERRE

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 of the Listing Rules as the code of conduct of
the Company regarding Directors’ transactions of the listed
securities of the Company. The Company has made specific enquiry
to all Directors, and all Directors have confirmed that they had
complied with the Model Code and its code of conduct during the

Year.

The Group commits to continuously improve its corporate
governance practices by periodic review to ensure that the Group

continues to meet the requirements of the CG Code.
BOARD COMPOSITION AND BOARD PRACTICES
Role and function

The Board is responsible for leading and controlling the business
operations of the Group. It formulates strategic directions, oversees
the operations and monitors the financial performance of the
Group. The Management is delegated power and authority by the
Board for the day-to-day management and operations of the
Group. The Management is accountable to the Board for the

Company's overall operation.

The Board is responsible to the Shareholders for leadership and
control of the Group and is collectively responsible for promoting
the success of the Group by directing and supervising the Group's
affairs. The Board focuses on formulating the Group’s overall
strategies, approving the annual development plan and budget;
monitoring financial and operating performance; reviewing the
effectiveness of the internal control system and supervising and

managing management'’s performance.
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CORPORATE GOVERNANCE REPORT

BOARD COMPOSITION AND BOARD PRACTICES
(continued)

Role and function (continued)

Regarding the Group's corporate governance, during the Year, the
Board has, in accordance with the terms of reference, performed

the following duties:

J determining and reviewing the policies and practices on
corporate governance of the Group and make

recommendations;

J reviewing and monitoring the training and continuous
professional development of Directors and senior

management;

o reviewing and monitoring the Group's policies and practices

in compliance with legal and regulatory requirements;

o developing, reviewing and monitoring the code of conduct

applicable to Directors and employees; and

o reviewing the Company’s compliance with the CG Code and

disclosure in this corporate governance report.

The Board has delegated the day-to-day management,
administration and operation of the Group to the Management.
The delegated functions were reviewed by the Board periodically
to ensure they remained appropriate to the needs of the Group.
The Board gave clear directions to the Management as to the
matters that must be approved by the Board before decisions are

made on behalf of the Group by the Management.
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CORPORATE GOVERNANCE REPORT

TEERRE

BOARD COMPOSITION AND BOARD PRACTICES

(continued)

Composition

As at the date of this report, the Board comprises three executive

Directors and three independent non-executive Directors.

EXSEBRESEER(E)

TIFHITESE -

Membership of Board Committee(s)
EEZEECHE

Executive Directors:
BITES:

Dr. Zhiliang Ou, J.P., (Australia)
BRI L - AT - CN)
Mr. Fok Chi Tak

Mr. Tang Yiu Chi James

Gilh S e

Independent Non-executive Directors:

BIYFHTES:
Mr. Lee Chi Hwa Joshua
FRESLE

Mr. Mak Yiu Tong

Mr. Li Chi Keung Eliot
FEBEE

36 Annual Report %k 2017/18

Member of the Remuneration Committee
FMEEGKE

Chairman of the Nomination Committee
REEEGERE

Chairman of the Audit Committee
BEREZEGERE

Member of the Remuneration Committee
FMEEEKE

Member of the Nomination Committee

REZEEKE

Member of the Audit Committee
BREZBEEKE

Chairman of the Remuneration Committee
FTMEESEERE

Member of the Nomination Committee

REZBEKE

Member of the Audit Committee
ERZEEKE

Member of the Remuneration Committee
FMEZEBEGKE

Member of the Nomination Committee
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CORPORATE GOVERNANCE REPORT

BOARD COMPOSITION AND BOARD PRACTICES
(continued)

Composition (continued)

Save as disclosed in the section headed "Biographical Details of
Directors and Senior Management” in this annual report, there was
no financial, business, family or other material/relevant relationship

among the members of the Board.
Independent Non-executive Directors

The Company has complied with rules 3.10(1) and 3.10A of the
Listing Rules. Throughout the Year, there were at least three
independent non-executive Directors in the Board and the number
of independent non-executive Directors represents more than one-
third of the Board. As such, there existed a strong independent
element in the Board, which could effectively exercise independent
judgement. The Company has also complied with rule 3.10(2) of the
Listing Rules which stipulates that one of the independent non-
executive Directors must possess appropriate professional
qualification or accounting or related financial management
expertise. In compliance with the CG Code, the independent non-
executive Directors are expressly identified as such in all corporate

communications that disclose the names of the Directors.

The Company has received from each of its independent non-
executive Directors an annual confirmation of his independence
pursuant to rule 3.13 of the Listing Rules. The Group considers all
independent non-executive Directors to be independent under the
Listing Rules.
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CORPORATE GOVERNANCE REPORT

TEERRE

BOARD COMPOSITION AND BOARD PRACTICES
(continued)

Appointment and re-election of Directors

Each executive Director has entered into a service contract with the
Company for a term of three years unless terminated by not less
than three months’ notice in writing served by either party on the
other, and is subject to termination provisions therein and
provisions on retirement by rotation of Directors as set out in the
Memorandum and the Articles. Each independent non-executive
Director had a letter of appointment with the Company for a term
of three years which will continue thereafter. During the tenure, the
appointment may be terminated by either party giving the other
not less than three months’ notice in writing.

Pursuant to paragraph A.4.2 of the Code Provisions, all Directors
appointed to fill a casual vacancy should be subject to election by
Shareholders at the first general meeting after appointment. By
virtue of Article 112 of the articles of association of the Company
(the “Articles of Association”), the Board shall have the power from
time to time and at any time to appoint any person as a Director
either to fill a casual vacancy on the Board or as an additional
Director. Any Director appointed by the Board to fill a casual
vacancy shall hold office only until the first general meeting of the
Company after his appointment and be subject to re-election at
such meeting. Any Director appointed by the Board as an addition
to the existing Board shall hold office only until the next following
annual general meeting of the Company and shall then be eligible

for re-election.
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CORPORATE GOVERNANCE REPORT

BOARD COMPOSITION AND BOARD PRACTICES
(continued)

Appointment and re-election of Directors (continued)

At each annual general meeting, at least one third of the Directors
for the time being will retire from office by rotation. However, if the
number of Directors is not a multiple of three, then the number
nearest to but not less than one third shall be the number of
retiring Directors. The Directors who shall retire in each year will be
those who have been longest in the office since their last re-
election or appointment but as between persons who become or
were last re-elected Directors on the same day those to retire will
(unless they otherwise agree among themselves) be determined by

lot.
Supply of and access to information

All Board members have separate and independent access to the
Company’s management to fulfill their duties, and upon reasonable
request, to seek independent professional advice under
appropriate circumstances and at the Company’s expenses. All
Directors also have access to the company secretary of the
Company who is responsible for ensuring that the Board
procedures, and all applicable rules and regulations, are followed.
Board meetings are structured so as to encourage open discussion,
frank debate and active participation by Directors in meetings. The
Company provides the Board with such information and
explanations as are necessary to enable Directors to make an
informed assessment of the financial and other information put
before the Board. Queries raised by Directors are answered fully
and promptly. Meeting agenda accompanied by relevant Board/
committee papers are distributed to the Directors/committee
members with reasonable notice in advance of a Board/committee
meeting. Minutes of board meetings and meetings of board
committees, which recorded in sufficient detail the matters
considered by the Board and decisions reached thereat, including
any concerns raised or dissenting views expressed by any Director,
are kept by the company secretary of the Company and open for

inspection by the Directors.
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CORPORATE GOVERNANCE REPORT

TEERRE

BOARD COMPOSITION AND BOARD PRACTICES
(continued)

Liability insurance for the Directors

The Company has arranged for appropriate insurance covering the
liabilities in respect of legal action against the Directors that may
arise out of its corporate activities. The insurance coverage is

reviewed on an annual basis.
Directors’ continuing professional development program

All Directors confirmed that they had complied with code provision
A.6.5 of the CG Code during the Year. All Directors had
participated in continuous professional development to develop
and refresh their knowledge and skills. The Company has arranged
for, and provided fund for, training in the form of in-house training
seminars or other appropriate courses during the Year and relevant

training materials have been distributed to all the Directors.
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CORPORATE GOVERNANCE REPORT

BOARD AND GENERAL MEETINGS

The Board meets regularly and, in addition to regular meetings, it
meets as and when warranted by particular circumstances. During
the Year, the Directors’ attendance of the Board/committees

meetings is set out as follows:

A\ e e
ERERHmE
EEERBRRAE
EXSEHERER RO TEARKRELS
ERAMEH  WAFE  EEHEEFE ZAE

BRENEREINT

Attendance/Number of meetings

HEEERY BTEERY

Executive Audit Nomination Remuneration General
Board Committee Committee Committee Committee meeting
EXe YUTZET® BKZEE REZEE ¥FHZEag BRAE
Total number of meetings RITLRARY 11 2 3 1 1 3
Executive Directors HTES
Mr. Tang Yiu Chi James HIRERAE mm 22 NATER  NATER NATER 3/3
Dr. Zhiliang Ou BEsEL 11/11 22 N/ATER NATER 11 3/3
Mr. Fok Chi Tak EhEEL 11/M 22 N/ATER 1/1 N/A TEFB 3/3
Independent Non-executive Directors BIFHITES
Mr. Lee Chi Hwa, Joshua FRERE 1/11  NATER 3/3 11 11 3/3
Mr. Mak Yiu Tong ERELE 10/11 N/ATEA 3/3 il 11 3/3
Mr. Li Chi Keung Eliot FRBRE 9/11  N/ATER 2/3 n 11 3/3
BOARD COMMITTEES EEZEE
The Board has established (i) Audit Committee, (i) Remuneration EZ=EEXLOBEZZES  (VFHEZEE 0 Kii)

Committee, and (iii) Nomination Committee with defined terms of
reference. The terms of reference of each of the board committees,
which explain their respective roles and the authority delegated to
them by the Board, are available on the websites of the Company
and the Stock Exchange. The board committees are provided with
sufficient resources to discharge their duties and, upon reasonable
request, are able to seek independent professional advice and
other assistance under appropriate circumstances, at the

Company's expense.
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TEERRE

AUDIT COMMITTEE

The Company established the Audit Committee on 23 October
2015 with written terms of reference in compliance with paragraphs
C.3 of the CG Code. During the Year and up to the date of this
report, the Audit Committee comprises three independent non-
executive Directors, namely Mr. Lee Chi Hwa Joshua, Mr. Mak Yiu
Tong and Mr. Li Chi Keung Eliot. Mr. Lee Chi Hwa Joshua is the
chairman of the Audit Committee. The primary duties of the Audit
Committee are, among other things, to review and supervise the

financial reporting process and internal control system of the

EREES

ARRDERECEE S TAIECIRR _E—HF+
AZ+=BXUBEZREZES  TRIAETHBESRE -

RAFEREEAREAY  ERZ8aeh= %ﬁ
MIFERITES(AIFEELLE  BRREENRTES

FHE)MEK - FE i%i%%@?,\ai}%f’%ﬁé
BEenIEZRER(ETER ENAEERSEN
MBRERFRAMELEFE - BERZEENHRE
I%T?$BHWEG$E#§%“$§,\$ Al B 2
BNEZRR ERZESEFHELAETMAE

\\\

Group. It also acts as an important link between the Board and the & ©
Company's auditors in matters within the scope of the group audit.
Meetings shall be held at least twice a year.
The Audit Committee members held three meetings during the BERZEERNAFEERIT_ALE - FXLED
Year. The attendance record of each member of the Audit &K EMEELEEEIIWOT
Committee is set out below:
Attendance/
Number of
meetings during
the Year
TEEHE
SRR
Mr. Lee Chi Hwa Joshua (Chairman) TREL A (FF) 3/3
Mr. Mak Yiu Tong BRBELSE 3/3
Mr. Li Chi Keung Eliot TR 2/3
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AUDIT COMMITTEE (continued)

A summary of the work performed by the Audit Committee during

the Year and up to the date of this report included:

(a)

reviewing the audited accounts and final results
announcement for the year ended 31 March 2018 and the
interim report and the interim results announcement for the
six months ended 30 September 2017;

reviewing the accounting principles and practices adopted by
the Group and ensured the compliance with relevant
accounting standards, the Listing Rules and other statutory

requirements;

reviewing the effectiveness of the risk management and

internal control systems; and

meeting with the auditors to go through any significant audit
issues or key findings noted during the audit of the Group's
final results for the year ended 31 March 2018.

All issues raised by the Audit Committee have been addressed by

the Management. The work and findings of the Audit Committee

have been reported to the Board. During the Year, no issues

brought to the attention of the Management and the Board were

of sufficient importance to require disclosure in this annual report.
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TEERRE

REMUNERATION COMMITTEE

The Company established the Remuneration Committee on 23
October 2015 with written terms of reference in compliance with
paragraph B.1 of the CG Code. During the Year and up to the date
of this report, the Remuneration Committee comprises four
members, namely Dr. Zhiliang Ou, Mr. Lee Chi Hwa Joshua, Mr.
Mak Yiu Tong and Mr. Li Chi Keung Eliot. Mr. Lee Chi Hwa Joshua
is the chairman of the Remuneration Committee. The primary
duties of the Remuneration Committee are, amongst other things,
to make recommendations to the Board on the terms of
remuneration packages, bonuses and other compensation payable
to the Directors and senior management and on the Group’s policy
and structure for all remuneration of the Directors and senior
management. No individual Director was allowed to involve in

deciding his own remuneration.

The Remuneration Committee members held one meeting during
the Year. The attendance record of each member of the

Remuneration Committee is set out below:

¥yMEES

ARREEREEEATAFBIRR -_F—AF+
AZ+=BXU#HMEZE S SATREMBEDE -
RAFEREEAREAS  HFHEZESHOEK
BEAIRS=EL  TEERE  BREELERTE
SRAEL)VEK - FERELERFTMEESTE - HbH
ZEGNIERER(HPER)AENEERSR
EIR A BB B - TEAL B HE 4 7 18 Y IR R A B
RAREANEERSMERABNMATHZEK
RERABAEFSRHEEBRZZ VYEENESFE
S EURTE H A -

Attendance/
Number of
meetings during

the Year

REEHE

= V8

Mr. Mak Yiu Tong (Chairman) ERREE(LE) 1
Dr. Zhiliang Ou, J.P, (Australia) BB L - AFet - GRN) 11
Mr. Lee Chi Hwa Joshua FERELE 1”7
Mr. Li Chi Keung Eliot TR 1”7
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REMUNERATION COMMITTEE (continued)

A summary of the work performed by the Remuneration Committee

during the Year included:

(a)

making recommendations to the Board on the Company's
policy and structure for all Directors’ and senior management

remuneration;

assessing performance of executive directors;

reviewing and approving the management’s remuneration
proposals with reference to the Board's corporate goals and

objectives;

making recommendations to the Board on the remuneration
packages of individual executive Directors and senior

management;

making recommendations to the Board on the remuneration

of non-executive Directors;

considering salaries paid by comparable companies, time
commitment and responsibilities and employment conditions

elsewhere in the Company and its subsidiaries; and

ensuring that no Director or any of his associates is involved

in deciding his own remuneration.
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TEERRE

DIRECTORS’ REMUNERATION EEHM

The Directors’ remunerations are determined by the Board with EZHMW I HEESEREESNRSE SLLEKE
reference to Directors’ duties, responsibilities and performance and AR AEBAEEET o I ESHHAARQ A
the results of the Group. In addition, the Directors’ remunerationis MZE€E5FHEM  EFFHOFBENGRETIE
reviewed by the Remuneration Committee of the Company $REM L9 -

annually. Details of the Directors’ remuneration are set out in note

9 of the consolidated financial statements.

REMUNERATION OF THE SENIOR MANAGEMENT SREEASHM

During the Year, the remuneration of senior management (whose RAFE @ BREZI  aREEAE (HREHNA
biographies are set out in the section headed "Biographical Details FH[ZEERSREEERENE] —&)NFTMHE
of Directors and Senior Management” in this annual report), other  E #7720 T :

than the Directors, is listed as below by band:

No. of person

AE
HK$1,000,001 to HK$2,000,000 1,000,001 7 7T & 2,000,000 7 7T 1
HK$1,000,000 and below 1,000,000 78 7T B AT 5

Further details of the remuneration of the Directors and the five RIE MR BIME16ATHRENEELRAEESH
highest paid employees required to be disclosed under Appendix  BilfE B #H B #E — SF B HNGZE B REM L ©
16 of the Listing Rules have been set out in note 9 to the

consolidated financial statements.
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NOMINATION COMMITTEE

The Company established the Nomination Committee on 23
October 2015 with written terms of reference in compliance with
paragraph A.5 of the CG Code. During the Year and up to the date
of this report, the Nomination Committee comprises four members,
namely Mr. Fok Chi Tak, Mr. Lee Chi Hwa Joshua, Mr. Mak Yiu Tong
and Mr. Li Chi Keung Eliot. Mr. Fok Chi Tak is the chairman of the
Nomination Committee. The Nomination Committee is mainly
responsible for making recommendations to the Board on

appointment of Directors and succession planning for the Directors.

The Nomination Committee members held one meeting during the
Year. The attendance record of each member of the Nomination

Committee is set out below:

TEERRE

REZEE

ARRDEREEEARTAFEASER _T—HE+
AZ+=BXIUREZES  TRIAESHBESRE -
RAFEREEARSAS  RREESHTUEK
S(ANEFREL FEERLE  ERRELERFE
BAE)EMK - EERAERREREZEGIR - 124
ZEeT2RAENEERENEFHEGFENES
SRERBER -

REZECHERNAFEERIT —REHE - REZE
BegKEMNHERLESRINNT
Attendance/
Number of

meetings during

the Year
TEEHE
SRR
Mr. Fok Chi Tak (Chairman) (a pomted on 17 March 2017) (Al
e E(FE) (RZZE—tF=ATtBEZE)
Mr. Lee Chi Hwa Joshua (appomted on 28 February 2017) ival
ES= e (R —tFZAZTN\AEEE)
Mr. Mak Yiu Tong (appomted on 28 February 2017) 11
ERREE (RZZB—tE_A-+/\BEZE)
Mr. Li Chi Keung Eliot (appointed on 17 March 2017) 171
FRWES (RZZE—tF=ATtBEZE)

A summary of the work performed by the Nomination Committee
during the Year included determining the policy for the nomination
of the Directors, covering the nomination procedures and the
process and criteria to select and recommend candidates for

directorship during the Year.

REZEENAFEMETZIIEH EREETE
ERAWE  BREBKBRERERER  AERERE
BAFEEEREAZEFNER -
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EEERRE

BOARD DIVERSITY POLICY

The Company has adopted a board diversity policy. A summary of
such board diversity policy, the measureable objectives set for
implementing such board diversity policy, and the progress made

towards achieving those objectives are disclosed as below.
Summary of the Board Diversity Policy

With a view to achieving a sustainable and balanced development,
the Company sees increasing diversity at the Board level as an
essential element in supporting the attainment of its strategic
objectives and its sustainable development. In designing the
Board's composition, the diversity of the Board has been
considered from a number of aspects, including but not limited to
gender, age, cultural and educational background, professional
experience, skills and knowledge. All Board appointments will be
based on merit, and candidates will be considered against
objective criteria, having due regard for the benefits of diversity on
the Board.

Measurable Objectives

Selection of candidates will be based on a range of diversified
perspectives, including but not limited to gender, age, cultural and
educational background, professional experience, skills and
knowledge. The ultimate decision will be based on merit and
contribution that the selected candidates will bring to the Board.
The Board’s composition will be disclosed in the corporate

governance report annually in accordance with the Listing Rules.
Monitoring
The Nomination Committee is responsible for monitoring

achievement of the measureable objectives as set out in the board

diversity policy.
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BOARD DIVERSITY POLICY (continued)
Diversity of the Board

The existing board members are well experienced in the
construction industry, investment and finance businesses. Some of
them are professionals in project management, finance, accounting

and legal with extensive experience.

In view of the present size and complexities of the Group's
operations and the nature of the risks and challenges it faces, the
Nomination Committee considers the Company has struck a right
balance of skills, experience, knowledge and diversity among the

present Board members.
ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibilities for the preparation
of the financial statements of the Group in accordance with
statutory requirements and accounting standards. The Directors
also acknowledge their responsibilities to ensure that the financial
statements for the Group are published in a timely manner. The
Management has provided the Board with monthly updates and
sufficient information for the Board to develop and maintain a
balanced and understandable assessment of the Company’s
performance, position and prospects. The Directors consider that
the financial statements have been prepared in conformity with the
generally accepted accounting standards in Hong Kong, which
reflect amounts that are based on the best estimates and
reasonable, informed and prudent judgment of the Board and
management with an appropriate consideration to materiality. The
Directors, having made appropriate enquires, confirm that they are
not aware of any material uncertainties relating to events or
conditions that may cast significant doubt upon the Company's

ability to continue as a going concern.

The accounting systems and internal control of the Group are
designed to prevent any misappropriation of the Group's assets,
any unauthorised transactions as well as to ensure the accuracy of
the accounting records and the true and fairness of the financial

statements.
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TEERRE

ACCOUNTABILITY AND AUDIT (continued)

The Board also acknowledges its responsibility to present a
balanced, clear and understandable assessment in the Company’s
annual and interim reports, other inside information
announcements and other financial disclosures required under
Listing Rules, and reports to the regulators as well as to information

required to be disclosed pursuant to statutory requirements.

The statement of the auditors of the Company about their
reporting responsibilities on the financial statements of the Group
is set out in the Independent Auditor’s Report contained in this

annual report.
EXTERNAL AUDITOR’S REMUNERATION

The Company engaged Deloitte Touche Tohmatsu as its external
auditor for the year ended 31 March 2018. The Audit Committee
has been notified of the nature and the service charges of non-
audit services for the agreed upon procedures in connection with
annual results announcement for the year ended 31 March 2018
and considered that these non-audit services have no adverse
effect on the independence of the auditor. There was no
disagreement between the Board and the Audit Committee on the
selection, appointment, resignation or dismissal of the external
auditor. Details of the fees paid/payable to Deloitte Touche
Tohmatsu during the Year are as follows:
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RISK MANAGEMENT AND INTERNAL CONTROLS

The Board acknowledges its responsibility for the effectiveness of
the Group's internal control and risk management system, which is
designed to provide reasonable but not absolute assurance against
material misstatement of management and financial information
and records or against financial losses or fraud. The Group has in
place an effective internal control system which encompasses
sound control environment, appropriate segregation of duties, well
defined policies and procedures, close monitoring and is reviewed

and enhanced by the Management at regular intervals.

The Group is committed to maintaining and upholding good
corporate governance practice and internal control system. There is
currently no internal audit function within the Group. The Group
has engaged external consultants, AVISTRA PRO-WIS Risk Advisory
Limited, who reviewed the effectiveness of the Group's risk
management and internal control system and the results were
summarised and reported to the Audit Committee and the Board.
In respect of the year and with the benefit of the report made to
the Board, the Board considered the risk management and internal
control system effective and adequate. No significant areas of

concern which might affect Shareholders were identified.

COMPANY SECRETARY

The company secretary of the Company is Mr. Siu Kai Yin Edward
("Mr. Siu”) whose biographical details are set out in the section
headed "Biographical Details of Directors and Senior

Management” in this annual report.

Mr. Siu has been informed of the requirement of the Rule 3.29 of
the Listing Rules, and he confirmed that he had attained no less

than 15 hours of relevant professional training during the Year.
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PROCEDURES BY WHICH ENQUIRIES MAY BE PUT
TO THE BOARD

Shareholders may send their enquiries and concerns to the Board
by addressing them to the company secretary of the Company by
post to the principal place of business set out in the section headed
"Corporate Information”, by fax at 3160-8455 or by email at
contact@haotianint.com. The company secretary of the Company is
responsible for forwarding communications relating to matters
within the Board’s direct responsibilities to the Board and
communications relating to ordinary business matters, such as
suggestions and inquiries, to the senior management of the
Company.

PROCEDURES FOR CONVENING GENERAL
MEETINGS BY SHAREHOLDERS

Pursuant to Article 64 of the Articles of Association, the Board may

whenever it thinks fit to convene extraordinary general meetings.

Extraordinary general meetings shall also be convened on the
requisition of one or more Shareholders holding, at the date of
deposit of the requisition, not less than one-tenth of the paid up
capital of the Company having the right of voting at general

meetings.

Such requisition shall be made in writing to the Board or the
company secretary of the Company by mail at Rooms 4917-4932,
49/F, Sun Hung Kai Centre, 30 Harbour Road, Wan Chai, Hong
Kong for the purpose of requiring an extraordinary general meeting
to be called by the Board for the transaction of any business
specified in such requisition. Such meeting shall be held within 2
months after the deposit of such requisition. If within 21 days of
such deposit, the Board fails to proceed to convene such meeting,
the requisitionist(s) himself (themselves) may do so in the same
manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be

reimbursed to the requisitionist(s) by the Company.
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PROCEDURES FOR PUTTING FORWARD
PROPOSALS AT SHAREHOLDERS' MEETING

Shareholders are requested to follow Article 64 of the Articles of
Association for including a resolution at any general meeting. The
requirements and procedures are set out above in the paragraph
headed “Procedures for convening general meetings by

shareholders”.
COMMUNICATION WITH SHAREHOLDERS

The Directors recognise the importance of long-term support from
the Shareholders of the Company. The Company attaches great
priority to establish effective communication with its Shareholders
and investors. In an effort to enhance such communications, the
Company provides information relating to the Company and its
business in its annual report and also disseminates such information

electronically through its website at http://www.chimkeegroup.com.hk.

The Company regards the annual general meeting as an important
event as it provides an opportunity for direct communication
between the Board and its Shareholders. All Directors, senior
management and external auditors will make an effort to attend the
annual general meeting of the Company to address Shareholders'
queries. All the Shareholders of the Company are given at least
twenty one (21) days’ notice of the date and venue of the annual
general meeting of the Company. The Company supports the CG

Code’s principle to encourage Shareholders’ participation.

The Board will review regularly the Group’s operation and
corporate governance of the Company in order to ensure
compliance of the Articles of Association of the Company, the laws
of the Cayman Islands and regulations and to protect the interest

of its shareholders.
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EEERS

The Board presents to the shareholders this report together with
the audited financial statements of the Company and the Group for
the year ended 31 March 2018.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and
details of the principal activities of its subsidiaries are set out in
note 37 to the consolidated financial statements. There was no
significant change in the Group's principal activities during the

Year.
RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on
page 80. No dividend was paid or proposed by the Company
during the Year, nor has any dividend been proposed by the

Directors since the end of the year.
BUSINESS REVIEW

The review of the business of the Group during the Year and the
discussion on the Group's future business development are set out
in the sections headed "Director’s Statement” and “Management
Discussion and Analysis”, and the key financial performance
indicators are set out in the section headed, "Management
Discussion and Analysis”. The financial risk management objectives
and policies of the Group are set out in note 33 to the consolidated
financial statements. In addition, discussions on the Group's
relationships with key stakeholders, environmental policies and
performance and compliance with relevant laws and regulations

which have a significant impact on the Group are as follows:
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BUSINESS REVIEW (continued)
Relationship with key stakeholders

The Group's success depends on the support from key stakeholders
which comprise employees, customers and subcontractors and

suppliers.
Employees

Employees are regarded as important and valuable assets of the
Group. The objective of the Group’s human resource management
is to reward and recognise performing staff by providing a
competitive remuneration package and implementing a sound
performance appraisal system with appropriate incentives, and to
promote career development and progression by appropriate
training and providing opportunities within the Group for career

advancement.
Customers

The major customers include construction work companies
engaged in either public or private construction projects in Hong
Kong which require particular types of construction machinery at
different stages of their projects. We have established long-term
business relationship with some of the customers for over 10 years.
The sales and marketing team maintains contacts with these
customers regularly to understand their needs and to provide

relevant information to support their projects.
Suppliers

The major suppliers include manufacturers and service providers of
construction machinery, oil companies, and other third party service
companies for maintenance, transportation and assembly/
disassembly services engaged by us. We proactively communicate
with the suppliers to ensure they are committed to delivering high-
quality and sustainable products and services. We will select
suppliers from the pre-approved lists of subcontractors and

suppliers.
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ENVIRONMENTAL POLICIES AND PERFORMANCE

We believe that our business also depends on our ability to meet
our customers’ requirements in respect of safety, quality and
environmental aspects. To meet our customers’ requirements on
safety, quality and environmental aspects, we have established
safety, quality and environmental management systems. Through
the systematic and effective control of our operations, compliance
with safety, quality and environmental requirements can be further
assured. Further discussions on the Group's environmental policy
and performance are covered by a separate Environmental, Social
and Governance Report which will be available at the Group's
website and the website of the Stock Exchange on or before end of
September 2018.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Directors confirmed that during the Year and up to the date of
this annual report, the Group had obtained all the registrations and
certifications required for its business and operations and had

complied with the applicable laws and regulations in Hong Kong.
PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Company and of the Group during the Year are set out in note 14

to the consolidated financial statements.
SHARE CAPITAL

Details of movements in the share capital of the Company during
the Year are set out in note 27 to the consolidated financial

statements.
RESERVES
Details of movements in the reserves of the Group during the Year

are set out in the consolidated statement of changes in equity on
page 83.
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DISTRIBUTABLE RESERVES

As at 31 March 2018, the Company had reserves amounted to
approximately HK$143.2 million available for distribution as
calculated based on Company’s share premium, capital reserve and
accumulated losses under applicable provisions of the Companies

Law in the Cayman Islands.
GROUP FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 172. This

summary does not form part of the audited financial statements.
DIRECTORS

The Directors of the Company during the Year and up to the date
of this report were:

Executive Directors

Dr. Zhiliang Ou, J.P,, (Australia)
Mr. Fok Chi Tak
Mr. Tang Yiu Chi James

Independent Non-executive Directors

Mr. Lee Chi Hwa Joshua
Mr. Mak Yiu Tong
Mr. Li Chi Keung Eliot

Information regarding directors’ emoluments are set out in note 9

to the consolidated financial statements.

The Directors’ biographical details are set out in the section
headed “Biographical Details of Directors and Senior

Management” in this report.
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DIRECTORS (continued)

In accordance with Article 112 of the Articles, any director
appointed by the Board either to fill a casual vacancy shall hold
office only until the first general meeting of the Company after his
appointment and be subject to re-election at such meeting and any
Director appointed by the Board as an addition to the existing
Board shall hold office only until the next following annual general

meeting of the Company and shall then be eligible for re-election.

Pursuant to Article 108 of the Articles, at each annual general
meeting, one-third of the Directors for the time being (or, if their
number is not a multiple of three (3), the number nearest to but not
less than one-third) shall retire from office by rotation provided that
every Director shall be subject to retirement at an annual general

meeting at least once every three years.

Mr. Tang Yiu Chi James and Mr. Mak Yiu Tong will retire from office
as Directors at the forthcoming annual general meeting of the
Company. Both of the aforesaid Directors, being eligible, will offer

themselves for re-election.

The Company has received from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers

all of the independent non-executive Directors are independent.
DIRECTORS' SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract
with the Company for a term of three years unless terminated by
not less than three months’ notice in writing served by either party
on the other, and is subject to termination provisions therein and
provisions on retirement by rotation of Directors as set out in the
Memorandum and the Articles. Each independent non-executive
Director had a letter of appointment with the Company for a term
of three years which shall be renewable by mutual agreement
thereafter. During the tenure, the appointment may be terminated
by either party giving the other not less than three months’ notice

in writing.
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DIRECTORS’ SERVICE CONTRACT (continued)

Apart from the foregoing, no Director proposed for re-election at
the forthcoming annual general meeting has a service contract with
the Company which is not determinable by the Company within
one year without payment of compensation, other than statutory

compensation.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Year was the Company, or any of its
subsidiaries, a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate and none
of the Directors, or their spouses or children under the age of 18,
had any rights to subscribe for the securities of the Company, or

had exercised any such right during the Year.
EQUITY-LINKED AGREEMENTS

Save (i) the Placing Agreement; and (ii) as disclosed under the
section headed “Share Option Scheme” below, no equity-linked
agreements were entered into by the Group, or existed during the

Year.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2018, none of the Directors or chief executive of the
Company had registered an interest or short position in the Shares
or underlying Shares or debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which he
was taken or deemed to have under provision of the SFO) or were
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein or as otherwise notified to the Company

and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 March 2018, so far as is known to the Directors or chief
executive of the Company, the following persons (other than
Directors or chief executive of the Company), who had interests or
short positions in the Shares, the underlying Shares and debentures
of the Company and its associated corporation within the meaning
of Part XV of the SFO which were required to be disclosed pursuant
to the provision of Divisions 2 and 3 of Part XV of the SFO, or which
were required, pursuant to Section 336 of the SFO, to be recorded
in the register referred to therein, were as follows:

FTERRRRG - HEROREEZEPH
R

RZBE-NF=ZA=+—H REFHAQFTR
BEFTA - TOIAT(EFHARRITHAREIN)
RAR R RERBEEE (E& R EHRERDIEXV
B OB - ARRER I REEF R RARREE SR
HIE 15D 28 XV &R 26 2 2 370 BRI T AR BR SR AR 1B
& 7 N E 15D 52 336 16AE A RZ 6 Pl 80 & A T Y
mEokRmT

Number of Percentage of

Name of shareholder Capacity/Nature of interest shares held  shareholding
(Note 1)
BREREB B4 RntE EREE REB DL
(BEE1)
Hao Tian Management (China) Limited Beneficial owner 1,500,000,000 62.5%
("HTM China"”) (Note 2)
EREXEER(RE)ARAF BEREBA

(TRXREXREE(RE) D (HE2)

Win Team Investments Limited (Note 3) Interests of controlled corporation 1,500,000,000 62.5%

BERRERR AR (M3E3) REtEEE R

Hao Tian Development Group Limited Interests of controlled corporation 1,500,000,000 62.5%
("HTD") (Note 4)

SREREEERAR(TRZRER]) (T4 XEHEE#EZE

Asia Link Capital Investment Holdings Interests of controlled corporation 1,500,000,000 62.5%
("Asia Link"”) (Note 4)

A EERAR AR ([R5 ) (MEE4) XEtlEEE R

Li Shao Yu (Note 5) Interests of controlled corporation 1,500,000,000 62.5%

5 (HEES) XEtlEEE R
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)

Notes:
1. All interests stated are long positions.
2. HTM China is directly wholly owned by Win Team Investments Limited.

3. Win Team Investments Limited is directly wholly owned by HTD.

4. Asia Link beneficially owns approximately 61.67% of the entire issued
share capital of HTD. Therefore, Asia Link is deemed, or taken to be,
interested in all the Shares held by HTD for the purpose of the SFO.

5. Asia Link is directly wholly-owned by Li Shao Yu.

Save as disclosed above, as at 31 March 2018, the Company had
not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in
the Shares or underlying Shares or debentures of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required, pursuant to Section 336 of the SFO, to be recorded in the
register referred to therein.

SHARE OPTION SCHEME

The Company's share option scheme was adopted pursuant to a
resolution passed on 23 October 2015 for the purpose of providing
incentives or rewards to eligible persons who the Board considers,
in its sole discretion, have contributed or will contribute to the
Group. Under the Share Option Scheme, the Board may grant
options to eligible persons, including directors of the Company and
its subsidiaries, to subscribe for the Shares. Eligible persons of the
Share Option Scheme, amongst others, include any executives, any
employee (including proposed, full-time or part-time employee), a
director or proposed director (including an independent non-
executive director), a direct or indirect shareholder of any member
of the Company and its subsidiaries and an associate of any of the

aforementioned persons.
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SHARE OPTION SCHEME (continued)

The Board shall set out in the offer the terms on which the option is
to be granted. The maximum number of Shares which may be
issued upon exercise of all outstanding options granted and yet to
be exercised under the Share Option Scheme and any other
schemes of the Company must not exceed 30% of the Shares in
issue from time to time. No options shall be granted under the
Share Option Scheme at any time if such grant shall result in the

scheme limit being exceeded.

The total number of Shares which may be issued upon exercise of
all options to be granted under the Share Option Scheme and any
other schemes of the Company shall not in aggregate exceed 10%
of the total number of Shares in issue as at the Listing Date. The
Company may seek approval of its Shareholders in general meeting

for refreshing such 10% limit.

The maximum number of Shares issued and to be issued upon
exercise of the options granted to each Eligible Person (including
both exercised and outstanding options) in any 12-month period
shall not exceed 1% of the Shares in issue for the time. Any further
grant of share options in excess of this limit is subject to

Shareholders’ approval in a general meeting.

Any grant of options to any Director, chief executive or substantial
shareholder (as such term as defined in the Listing Rules) of the
Company, or any of their respective associates under the Share
Option Scheme is subject to the prior approval of the independent
non-executive Directors (excluding independent non-executive
Directors who or whose associates is the grantee of an options).
Where any grant of options to a substantial shareholder or an
independent non-executive Director, or any of their respective
associates, would result in the Shares issued and to be issued upon
exercise of all options already granted and to be granted (including
options exercised, cancelled and outstanding) to such person in the
12-month period up to and including the date of such grant (i)
representing in aggregate over 0.1% of the Shares in issue on the
date of such grant; and (i) having an aggregate value, based on the
closing price of the Shares as stated in the daily quotations sheets
issued by the Stock Exchange on the date of grant, in excess of
HK$5.0 million, such further grant of the options shall be subject to
prior approval of the Shareholders with such person and his

associates abstaining from voting in favour of general meeting.
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SHARE OPTION SCHEME (continued)

An offer for the grant of options must be accepted within seven
days inclusive of the day on which such offer was made. Options
granted shall be taken up upon payment of HK$1 as consideration
for the grant of option. Options may be exercised at any time from
the date which option is deemed to be granted and accepted and
expired on the date as the Board in its absolute discretion
determine and which shall not exceeding a period of 10 years from
the date on which the share options are accepted but subject to
the provisions for early termination thereof contained in the Share

Option Scheme.

The subscription price is determined by the Board, and shall not be
less than the highest of (i) the closing price of the Shares as stated
in the Stock Exchange’s daily quotations sheet on the date of offer
and (i) the average closing price of the Shares as stated in the
Stock Exchange's daily quotations sheet for the five business days
immediately preceding the offer date. The Share Option Scheme
shall be valid and effective for a period of 10 years commencing on
23 October 2015. No share options were granted, forfeited or
expired during the Year. As at the date of this annual report, the
total number of Shares available for issue under the Share Option
Scheme was 100,000,000 Shares, representing approximately 4.17%

of the issued shares of the Company.
CONNECTED TRANSACTIONS

The Group has entered into the following transactions with the

connected persons of the Company.

Proposed acquisition of Hao Tian International Financial
Holdings Limited

On 28 March 2018, Solution Pro (an indirect wholly-owned
subsidiary of the Company) (as purchaser), HTD (an indirect
controlling shareholder of the Company) (as seller) and the
Company entered into a sale and purchase agreement pursuant to
which Solution Pro conditionally agreed to buy and HTD
conditionally agreed to sell the entire issued share capital of Hao
Tian International Financial Holdings. For details, please refer to
the paragraph headed “Major and Connected Transaction” under
the section “Management Discussion and Analysis” in this annual
report, and the announcements of the Company dated 28 March
2018 and 23 April 2018 respectively.
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CONNECTED TRANSACTIONS (continued)

Proposed acquisition of Hao Tian International Financial
Holdings Limited (continued)

This transaction constitutes a major and connected transaction of
the Company under the Listing Rules. This transaction has yet been

completed as of the date of this annual report.
Lease Agreement

On 1 January 2018, CKM entered into a lease agreement with Profit
Principle Limited (“Profit Principle”), pursuant to which Profit
Principle as landlord agreed to lease a property located at 1/F,
Block Front, 438 Nathan Road, Yau Ma Tei, Kowloon, Hong Kong
with a gross area of approximately 100 sq.ft. to the Company as
tenant at a monthly rental of HK$4,000 for a period of three years
commencing from 1 January 2018. The Premises is occupied by the

Group as one of the offices for daily administrative purposes.

Mr. Tang, the executive Director of the Company, is also a director
of Profit Principle. As such, Profit Principle is a connected person
and the lease agreement constitutes a continuing connected

transaction for the Group under Chapter 14A of the Listing Rules.

The lease agreement entered between the Group and Profit
Principle was on normal commercial terms where each of the
relevant percentage ratios calculated for the purpose of Chapter
14A of the Listing Rules is less than 5% and total fees payable under
lease agreement is less than HK$3,000,000. Pursuant to Chapter
14A of the Listing Rules, the lease agreement was exempt from the
reporting, annual review, announcement and independent

shareholders’ approval requirements.
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CONNECTED TRANSACTIONS (continued)
Broker Services Agreement

On 30 November 2017, Glory Century Limited (“Glory Century”), an
indirect wholly-owned subsidiary of the Company, entered into a
broker services agreement with Hao Tian Securities for the
provision by Hao Tian Securities of securities brokerage and related
services to Glory Century. Glory Century’s aggregate monetary
liability due to Hao Tian Securities under the broker services
agreement, including all commission, interest and any other fees,
expenses or charges in each calendar year, is capped at a maximum
of HK$2 million per that calendar year.

As Hao Tian Securities is an indirect wholly-owned subsidiary of
HTD, an indirect controlling shareholder of the Company, Hao Tian
Securities is a connected person of the Company. Accordingly, the
provision of brokerage services by Hao Tian Securities constitutes a
continuing connected transaction under Chapter 14A of the Listing
Rules. As all of the applicable percentage ratios are less than 5%
and the total consideration is less than HK$3 million, the transaction
was fully exempt from the reporting, announcement and
independent shareholders’ approval requirements under Chapter
14A of the Listing Rules.

Guarantee and Indemnity in respect of Office Premises

On 22 September 2017, the Company and Hao Tian Management
(Hong Kong) Limited (“HTMHK") entered into a guarantee and
indemnity agreement pursuant to which, at the request of HTMHK
as tenant of certain office premises, the landlord allows the
Company to occupy a portion of the premises and in consideration
of this permission, HTMHK and the Company agree to jointly and
severally observe, and mutually indemnify each other’s obligations
under, the terms of the tenancy agreement. The Company'’s
aggregate monetary liability in any 12 months period is capped at a
maximum of HK$1 million per such 12 months period.

As HTMHK is an indirect subsidiary of HTD, an indirect controlling
shareholder of the Company, HTMHK is a connected person of the
Company. Accordingly, the entering into of the guarantee and
indemnity by the Company constitutes a continuing connected
transaction under Chapter 14A of the Listing Rules. As all of the
applicable percentage ratios are less than 5% and the total
consideration is less than HK$3 million, the transaction was fully
exempt from the reporting, announcement and independent
shareholders’ approval requirements under Chapter 14A of the
Listing Rules.
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CONNECTED TRANSACTIONS (continued)
Placing Agreement

On 10 May 2017, the Company entered into the Placing Agreement
with Hao Tian Securities and Kingston Securities. For details, please
refer to the paragraph headed “Placing of Shares” under the
section “Management Discussion and Analysis” in this annual
report, and the announcements of the Company dated 10 May

2017 and 26 May 2017 respectively.

As Hao Tian Securities is an indirect wholly-owned subsidiary of
HTD, an indirect controlling shareholder of the Company, Hao Tian
Securities is a connected person of the Company. Accordingly, the
engagement of Hao Tian Securities as a placing agent under the
Placing Agreement constitutes a connected transaction under
Chapter 14A of the Listing Rules. As all of the applicable
percentage ratios are less than 5% and the total consideration is
less than HK$3 million, the engagement was fully exempt from the
reporting, announcement and independent shareholders’ approval

requirements under Chapter 14A of the Listing Rules.
Financial Assistance received from Mr. Tang

On 28 April 2017, Chim Kee Company Limited (“CKCL") entered a
loan agreement with Mr. Tang, pursuant to which Mr. Tang agreed

to grant a loan facility in the principal amount of HK$40 million.

The loan agreement constitutes a financial assistance provided by
Mr. Tang and is not secured by any assets of the Company. The
interest rate is 2% per annum and the final repayment date shall be
24 months after the relevant drawdown date or such other date as
mutually agreed by Mr. Tang and CKCL.

The Directors (including the independent non-executive Directors)
consider that the terms of the loan agreement are better than
normal commercial terms to the Group and is in the interest of the

shareholders of the Company as a whole.

Mr. Tang is an executive Director and is thus a connected person of
the Company under the Listing Rules. The entering of the loan
agreement constitutes a connected transaction fully exempt from
announcement, reporting and independent shareholders’ approval

requirement pursuant to Rule 14A.90 of the Listing Rules.
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RELATED PARTY TRANSACTIONS

The significant related party transactions entered into by the Group
during the Year set out in note 35 to the consolidated financial
statements included transactions that constitute connected/
continuing connected transactions for which the disclosure

requirements under the Listing Rules have been complied with.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

Save as those disclosed in the paragraphs headed “"Connected
Transactions” and in note 35 to the consolidated financial
statements, no other transactions, arrangements or contracts of
significance, to which the Company or any of its subsidiaries was a
party and in which a director had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the Year.

MANAGEMENT CONTRACTS

No contracts concerning the Management and administration of
the whole or any substantial part of the business of the Company

were entered into or existed during the Year.
COMPETING BUSINESS

During the Year, none of the Directors or HTM China and their
respective associates had any interests in a business, apart from the
business of the Group, which competes or may compete with the
business of the Group or has any other conflict of interest with the
Group which would be required to be disclosed under Rule 8.10 of
the Listing Rules.
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PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, every director shall. subject
to the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), be entitled to be indemnified out of the assets or profits of
the Company against all losses or liabilities which he may sustain or
incur in or about the execution of the duties of his office or

otherwise in relation thereto.

The Company has arranged appropriate directors’ liability insurance

coverage for the Directors of the Company during the Year.
EMOLUMENT POLICY

The emolument policy of the employees of the Group was set up
by the Remuneration Committee on the basis of their merit,
qualifications and competence. The emolument of the Directors
are decided by the Remuneration Committee, having regard to the
Company's operating results, individual performance and

comparable market statistics.

The Company has adopted a Share Option Scheme as an incentive
to eligible persons, details are set out under heading “Share

Option Scheme” in this annual report.
RETIREMENT BENEFIT SCHEME

Details of the Group’s retirement benefit schemes are set out in

note 31 to the consolidated financial statements.
PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the articles or
the laws of Cayman Islands, being the jurisdiction in which the
Company was incorporated, which would oblige the Company to

offer new shares on a pro-rata basis to existing shareholders.
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MARKET CAPITALISATION

As at 31 March 2018, the market capitalisation of the listed shares
of the Company was approximately HK$864.0 million based on the
total number of 2,400,000,000 issued shares of the Company and
the closing price of HK$0.36 per share.

SUFFICIENCY OF PUBLIC FLOAT

On 14 March 2017, immediately following the close of the
mandatory unconditional cash offer being made by Haitong
International Securities Company Limited for and on behalf of HTM
China to acquire all of the issued Shares in the entire share capital
of the Company (other than those Shares already owned or agreed
to be acquired by HTM China and parties acting in concert with it),
approximately 19.21% of the issued Shares are held by the public.
Accordingly, the minimum public float requirement of 25% as set
out in Rule 8.08(1)(a) of the Listing Rules is not satisfied. An
application has been made to the Stock Exchange for a temporary
waiver from strict compliance with Rule 8.08(1)(a) of the Listing

Rules for a period of 90 days commencing from 14 March 2017.

On 20 April 2017, the Board was informed by HTM China that it has
sold 57,947,000 Shares, representing approximately 5.79% of the
total issued Shares to independent third parties through a placing
agent. Accordingly, the minimum public float of 25.00% in the
Shares as required under Rule 8.08(1)(a) of the Listing Rules has
been restored since 20 April 2017.

Except for the period mentioned above, based on information that
is publicly available to the Company and within the knowledge of
the Directors as at the date of this annual report, the Company has
maintained sufficient public float during the Year as required under
the Listing Rules.
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REPORT OF THE DIRECTORS
EEERS

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of the Group’s turnover and purchases
attributable to major customers and suppliers during the year
ended 31 March 2018 and 2017 are as follows:

IBREFRHER
BE-ZT—)\$R-FT—LF-AST—ALFE
IERFPREEEBGEAEBELERRENES
ERURNE

For the year ended

BZEUTHHLEEE
31 March 31 March
2018 2017

—E-N\E —EF—tF
=A=+t-8B =A=+—H

% %
Percentage of turnover EEBAOH
From the largest customer KEZAEP 12.5% 14.4%
From the five largest customers in aggregate KRB A KEFHILEEE 45.8% 46.0%
Percentage of purchase KEESL
From the largest supplier RERAHEER 15.9% 14.8%
From the five largest suppliers in aggregate KB A A EENEE 51.8% 45.6%

None of the Directors, their close associates or any shareholders
(which to the knowledge of the Directors who owned more than 5%
of the Company'’s share capital) had any interest in the five largest

customers nor suppliers during the ear.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the

Year.
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REPORT OF THE DIRECTORS

CHANGE OF AUDITORS

BDO Limited (“BDQO") resigned as auditors of the Company with
effect from 7 April 2017. BDO confirmed that there were no
circumstances connected with its resignation which needs to be
brought to the attention of the Shareholders of the Company. The
Board and the Audit Committee have confirmed that there was no
disagreement between the Company and BDO, and there were no
circumstances in respect of the change of auditors which they
considered should be brought to the attention of the Shareholders.
For the details, please refer to the announcement of the Company
dated 7 April 2017 published on the website of the Stock Exchange
and the website of the Company.

With the recommendation from the Audit Committee of the
Company, Deloitte Touche Tohmatsu was appointed as the new
auditors of the Company with effect from 7 April 2017 following the
resignation of BDO. Deloitte Touche Tohmatsu held office until the
conclusion of the annual general meeting of the Company held on
18 September 2017, at which it was re-appointed as the auditors of
the Company and will hold office until the conclusion of the next
annual general meeting of the Company. The consolidated financial
statements have been audited by Deloitte Touche Tohmatsu, who
will retire and, being eligible, offer themselves for re-appointment

at the annual general meeting.

On behalf of the Board

Fok Chi Tak
Hao Tian International Construction Investment Group Limited

Executive Director

Hong Kong, 22 June 2018
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INDEPENDENT AUDITOR’S REPORT

18 M B B R S

Deloitte.

TO THE MEMBERS OF HAO TIAN INTERNATIONAL
CONSTRUCTION INVESTMENT GROUP LIMITED
EREBRERREEEFGRLT

(FORMERLY KNOWN AS CLEAR LIFT HOLDINGS LIMITED J& [t
EERAERAR)

(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Hao Tian
International Construction Investment Group Limited (the
"Company”) and its subsidiaries (collectively referred to as the
"Group”) set out on pages 80 to 171, which comprise the
consolidated statement of financial position as at 31 March 2018,
and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group as
at 31 March 2018, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards ("HKFRSs") issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These

matters were addressed in the context of our audit of the

B R HET RS

REEEE

RESSHIRERMNFEXAE  RAEAH
RAVBBRRNEFZREENEH - GLEHE
ERMBRABRBEAMBBRRLEABRRETR
B BT EHELFREHEBOER

consolidated financial statements as a whole, and in forming our

opinion thereon, and we do not provide a separate opinion on

these matters.

Key audit matter
HEETEE

How our audit addressed the key audit matter

BRNESTNAHERETERETRE

Estimated impairment of trade receivables

B S EWERZAGETBE

We identified the estimated impairment of trade receivables
as a key audit matter due to the use of judgment and
estimates by management on the evaluation of
recoverability of trade receivables.

BB E S RYERIRZ AETRES | RRBRETEE - RER
PART 5 E 2 FE YRR IR 2 AT W 3 1 e 222 B 46 P o1l K fik 5t o

As at 31 March 2018, the carrying amount of trade
receivables is HK$81,595,000 (2017: HK$74,261,000). An
amount of HK$921,000 was recognised as allowance for bad
and doubtful debts during the year ended 31 March 2018
due to in default and in dispute with the relevant customers.
RZE-NF=A=+—H0 EZERFRBEZEREER
81,595,000 7T (=T — 4 : 74,261,000 7T ) = BHREL
MERAEFP 2 HNAY  BE_T-/\F=A=t+—HIt
FE 921,000 T2 & RRERRRIBREME

As set out in note 4 to the consolidated financial statements,
in determining the recoverability of trade receivables, the
Group considers the credit quality of the trade receivables
with reference to the credit history including default or delay
in payments, historical settlements, settlements of trade
receivables subsequent to the end of the reporting period

and the ageing analysis of the trade receivables.

MANER A BRI ARTE - NEE 2 5 B WRIA 2 AT

R EXESEREZREFACLEEER ¥22%
FELE  BRENSEEMNR  EEEE RBEHIRE

BHEBZRWIRZBRRE 5 RUFIRZ SRk DT

Our procedures in relation to the estimated impairment of

trade receivables included:

BMBEBESRUGRZAHREZRF 21

o Understanding management'’s basis and assessment
in relation to the recoverability of trade receivables;
W AR IR [ A B E 5 IR MR IR 2 Rl MR [ 1 7 A 1 R
1

o Assessing the reasonableness of the allowance for
bad and doubtful debts of these trade receivables
prepared by management with reference to the
credit history of trade receivables including default or
delay in payments, historical settlements and
settlements subsequent to the reporting period and
the ageing analysis of the trade receivables;
HEERELEZESREFIBEZEERE  BHFRED
FIEBNF  RBERRZEECHENREEANES
FEY RIA 2 BRER DR Z F B S RIFIREH Z R
EIRB Rz A IR

. Inspecting, on a sample basis, the correctness of the
ageing analysis of trade receivables to the sale
invoices; and
MRS 8 5 RN EIE 2 R DT EIHE B RS
Rk

3 Inspecting subsequent settlements of the trade
receivables, on a sample basis, to bank receipt slips.
MEREEHREFIE HREERRITWIEERT
187 -
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B ZEERE
KEY AUDIT MATTERS (continued)

Key audit matter
HEETEE

RRETEE(E)

How our audit addressed the key audit matter

BN ETNAHEREASRETEE

Impairment assessment of property, plant and equipment

Y - B R AR BER S

We identified the impairment assessment of property, plant
and equipment as a key audit matter due to the use of
judgment and estimates by management in determining the
recoverable amounts for impairment assessment of
property, plant and equipment.

BB E - BERKEZREN LI SEREFEERE R
ARNEEME - BB RRMEZRE L2 TR E & B E
I B A I R fh A o

As at 31 March 2018, the carrying amount of property, plant
and equipment is HK$285,977,000 (2017: HK$284,483,000).
HK$4 million impairment loss in respect of the property,
plant and equipment was recognised during the year ended
31 March 2018.

RZZE-NF=ZA=+—H 9% BEARXRBZIEHER
285,977,000/ 7T ( —F — 4 : 284,483,000/8 L) - BE—
Z-N\F=ZA=+—RHILFE SHP%E BFEIIHER
ABEBIURERE -

74 Annual Report %k 2017/18

Our procedures in relation to the impairment assessment

of property, plant and equipment included:
BIPIERRME - BFE M&RERENEZIZFEE

° Understanding management’s basis and assessment
in relation to the impairment assessment of property,
plant and equipment;

BEREIEEABYR  WE L&E 2 RE G2 EiE
BT

o Attending physical inspection to identify the
existence of any obsolete and idle property, plant
and equipment and the physical conditions of
property, plant and equipment;

ETEYRE  UWBRREFEEMNEELEENY
X BELERBARDE - BEMREHEDRR
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (continued)

Key audit matter
HEETEE

B R HET RS

RRETEE(E)

How our audit addressed the key audit matter

RANETNMHBEAREERETRE

As set out in note 4 to the consolidated financial statements,
in performing the impairment assessment, management has
determined the recoverable amount of property, plant and
equipment representing the higher of the following, which
involved significant management judgment and estimates
as follows:

MINERE MWK T APTE - EETRENGER - E8E
EEEVE BEARBZAIKRESERUTRENRSE
(P RERERE ARG

o Fair value less cost of disposal, based on the estimated
resale values with reference to the historical disposal
values or second-hand market price of the assets; and
NFPERLERE  BEGABEEEAELZZEE
EZRLEEBENI_FHHER: &

J Value in use, based on the estimated future cash flow
generated from the property, plant and equipment
with reference to the historical and expected rental
income from leasing for assets in use.

EREE " REVE BEIRRBELEZEARKER
EMEBWSERERTEEETHEZBENEE
WA °

Inspecting, on a sample basis, historical disposal
values to sale invoices and performing market
research and analysis to assess whether the
estimated resale values of property, plant and
equipment was reasonable; and
MEREHERRE L BAENEBEKETHISHRN
D URHEDE - BELRBOEABEEBERS
A1 &

Inspecting, on a sample basis, machinery hire
agreements, sale invoices, quotations and machinery
hire orders to assess whether the estimated future
cash flow from the property, plant and equipment
was reasonable.

mExmEHHEE S  HEEE  REEEHAE
ERIE - UM% - BB RREBEE 2 Bt ARHKE

A= E B ZAN
TRERGAME -
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the

consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing

to report in this regard.

RESPONSIBILITY OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors of the Company determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due

to fraud or error.

In preparing the consolidated financial statements, the directors of
the Company are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the

Group's financial reporting process.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a
body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of

these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism

throughout the audit. We also:

J Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,

or the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related
disclosures made by the directors of the Company.
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AUDITOR'’S RESPONSIBILITIES FOR THE AUDIT OF HBEMHBEBAFESHMEBRRAENER

THE CONSOLIDATED FINANCIAL STATEMENTS (&

(continued)

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a

going concern.

. Evaluate the overall presentation, structure and content of the e
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that

achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain

solely responsible for our audit opinion.

HEERAKELEGTERNREEFELE
i RIBFEBMBEERE BERGFEHR
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 BEEBEAERREKTDNMEERER
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ZER -BMAE EEEFETNIR  BEEM
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We communicate with those charged with governance regarding, KEMEEIN  BFEREEER THEMNETE
among other matters, the planned scope and timing of the audit ISR EAEEES  BERMEET
and significant audit findings, including any significant deficiencies %5 - A #8425 51 &9 (E {a] & ABRFA o

in internal control that we identify during our audit.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent

auditor’s report is Wan Chi Lap.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22 June 2018
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GEEEkEMAZEHIRER

For the year ended 31 March 2018 #Z = — \F=A=+—HILFE

2018 2017
—E-N\E —IZtF
Notes HK$'000 HK$'000
P 5E FET FET
Revenue PN 5 165,869 194,364
Cost of sales and services rendered SHE MIRHREE 2 KR (152,396) (161,867)
Gross profit EF 13,473 32,497
Other income, other gains and losses HAaU A ~ bz M EsE 7 12,181 6,557
Administrative expenses ITEFAX (33,949) (32,780)
Finance costs RUE A 8 (7,630) (5,354)
(Loss) profit before taxation AR ET (B4R ) i (15,925) 920
Income tax credit (expense) FrisfiEe (Fx) 10 3,399 613)
(Loss) profit and total comprehensive FRN(BER) RN EE2E(FX)
(expense) income for the year PN 11 (12,526) 307
Attributable to: AN AL -
Owners of the Company RANRIEA A (12,528) 300
Non-controlling interests SRR =R 2 7
(12,526) 307
(Restated)
(iE5)
(Loss) earning per share (HK cents) G (EE) BF GBI 13
Basic HIR (0.54) 0.02
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MBARRE

At 31 March 2018 R =2 — \F=A=+—H

2018 2017
—E-N\F —E 5
Notes HK$'000 HK$'000
B 5T FET FHIT
Non-current assets FRBEE
Property, plant and equipment Y E Y 14 285,977 284,483
Finance lease receivables BLE M E R GRIE 15 9.529 4,241
Deferred tax assets IRERIRE = 25 4,743 6,364
Pledged bank deposits EIEHRITER 19 4,627 4,603
Deposit for acquisition of subsidiaries WHEIEB ARzl & 18 100,000 -
Deposits for acquisition of property, WHEEYZE BEMREZF®
plant and equipment 18 414 5232
405,290 304,923
Current assets REEE
Inventories FE 16 14,410 2,018
Trade receivables 5 WA 17 81,595 74,261
Other receivables, deposits Hib I EIA ~ e MBI FIE
and prepayments 18 4,061 5,163
Finance lease receivables mEESEKIE 15 6,959 3,112
Amount due from a related company e —fE A E A Al F I8 22 - 2
Amount due from a director e —REEFIA 22 55 -
Tax recoverable A Y Bl 718 2,207 1,279
Bank balances and cash RITEB RIS 19 119,709 71,279
228,996 157,114
Current liabilities REEE
Trade payables B o ENIE 20 21,980 8,050
Accruals, deposits received JEETER  EWiRe REMER
and other payables HIg 21 13,039 16,986
Amount due to a director Bt —REEFHIAE 22 - 310
Amounts due to related companies FET R A B IE 22 260 -
Borrowings ==y 23 113,266 118,744
Obligation under finance leases RMEHEST 24 4,340 3,877
Tax payable e H 18 - 2,639
152,885 150,606
Net current assets REEEFE 76,111 6,508
Total assets less current liabilities EEABRRBEE 481,401 311,431
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
mEMBRRE

At 31 March 2018 R=ZE—N\F=A=+—H

2018 2017
—E-NF —E—tF
Notes HK$'000 HK$'000
B FET FETT
Non-current liabilities kREBEE
Borrowings ==t 23 52,005 33,487
Obligation under finance leases MEHEET 24 8,341 3,015
Loan from a director KEA—REFZEDN 22 40,000 -
Deferred tax liabilities EEFIEAE 25 28,063 30,781
128,409 67,283
Net assets EEZFE 352,992 244,148
Equity s
Share capital &% AR 27 24,000 10,000
Reserves 1 328,740 233,898
Equity attributable to owners PA/NSIE RPNy
of the Company 352,740 243,898
Non-controlling interests R 252 250
Total equity R 352,992 244,148

The consolidated financial statements on pages 80 to 171 were  F80E11EMNKEU KRR HEFTER T
approved by the Board of Directors on 22 June 2018 and are signed — \F XA+ -_HEHM T A TIEEAEREE
on its behalf by:

FOK CHI TAK TANG YIU CHI JAMES
BER® HEE

DIRECTOR DIRECTOR

EF EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEREER

For the year ended 31 March 2018 = —T—N\F=F=+—HAILFE

Attributable to owners of the Company

NG 2PN L Non-
Share Share Capital Merger Accumulated controlling
capital  premium reserve reserve profits  Subtotal interests Total

ke RORE EAEE  ABEE  ZiEd Nt FERER &t
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$000
AL AR AL AL AL i AL AL
(note b) (note a)
(ko) (Mia)

At 1 April 2016 R=Z-~"EmA-H 10,000 62,354 6,1 1,000 163,953 24359 U3 243,841
Profit and total comprehensive EmERREANAEE

income for the year - - - - 30 300 7 307
At 31 March 2017 RZE—+EZA=1-A 10,000 62,354 6291 1,000 164253 24389 20 244,148

(Loss) profit and total comprehensive A () EFIR2E (F%)

(expense) income for the year WAEE - - - - (12529) (125%) 2 (12.52)
Issue of shares by placing (net of drect  EBRERTRD (IR ES

attributable cost) (Note 27(b)) FEEEA) (i3t 27(0) 2,000 119370 - - - 121370 - 121370
Issue of bonus shares (Note 27(c) BAIR(EE270) 12,000 (12,000 - - - - - -
At 31 March 2018 RZE-\EZA=1-H 24000 169,724 6,291 1,000 151,725 352,740 252 352992
Notes: 5T -
(@)  The merger reserve represents the difference between the total equity of  (a) AHEEENBEFEEETEESEAMEEZHBA

subsidiaries and the aggregated share capital of the relevant subsidiaries AR AN ERA N B A IR AR 4 RE C IR o
arisen from a group reorganisation occurred in prior years.

The capital reserve represents the deemed capital contribution from the (b)) AR EBIEHABEEEMADTME LT MMk

Company'’s holding company in relation to listing expenses reimbursed to BARARIERARNRIEEREE ©
the Company in prior years.
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERERER

For the year ended 31 March 2018 #Z = — \F=A=+—HILFE

2018 2017
ZEB-N\FE T —tF
HK$'000 HK$'000
THER TBT
CASH FLOWS FROM OPERATING ACTIVITIES RKEEXKEBRERE
(Loss) profit before taxation MELRT (B 18) % 7 (15,925) 920
Adjustments for: MATIEB EL A
Interest income from bank deposits RITIFERZ FEWA (26) (165)
Finance lease income BAEBEEWA (673) (551)
Finance costs B& Ak A 7,630 5,354
Gain on disposal and write-off of property, HE RMEEmE - BE &
plant and equipment, net BB F R (466) (143)
Depreciation of property, plant and Y BEMEEITE
equipment 44,351 40,987
Reversal of allowance for bad and B o RIEEZIR AR
doubtful debt (9,795) -
Allowance for bad and doubtful debts RIBIRBAE 921 346
Expenses on issue of bonus shares BATHRFX 447 -
Impairment loss of property, plant and Mm% - HERREBREBRE
equipment 4,000 -
Operating profit before working capital changes &8 & & £ &) A 1Y 48 & 5 7 30,464 46,748
Decrease in inventories FERD 4,362 16,296
Decrease (increase) in trade receivables B 5 e R IE R A (12 n) 1,540 (18,917)
Decrease in other receivables, deposits and Hip s « B &
prepayments B SR IE R A 1,102 1,471
Increase in trade payables B 5 R AL N 13,930 1,812
Decrease in accruals, deposits received and EBETER - ElRe Rk
other payables H A e FRIER (4,681) (277)
Cash generated from operations LBERES 46,717 47,133
Income tax (paid) refunded, net (B REIFAEHFEE (1,265) 1,630
NET CASH GENERATED FROM OPERATING REEBFABRESTFE
ACTIVITIES 45,452 48,763
CASH FLOWS FROM INVESTING ACTIVITIES RETHFBRERE
Purchase of property, plant and equipment BEME - BELRE (50,367) (118,995)
Proceeds from disposal of property, plantand  HE&EWZE « FE K& ED
equipment FT{SRUE 663 148
Deposits paid for acquisition of property, BEYE BEMEEZ
plant and equipment BERET& (414) (5,232)
Repayment from related companies RN RIE 21 27
Advance to related companies Bz CNEIEE N (19) (26)
Advance to a director M —REERN (55) =
Deposit paid for acquisition of subsidiaries W B AR 2 BT & (100,000) -
Increase in pledged bank deposits BRI ERITIF BIE AN (24) -
Addition of finance lease receivables b & E U R IE S N (15,120) (3,730)
Repayments from finance lease receivables A E W RIEER 6,658 6,347
Bank interest received B ERITH S 26 140
NET CASH USED IN INVESTING ACTIVITIES REFTEFTAREFEHE (158,631) (121,321)
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CONSOLIDATED STATEMENT OF CASH FLOWS
n _\éiﬁﬁﬁéi

For the year ended 31 March 2018 = —T—N\F=F=+—HAILFE

2018 2017
—E-NF —TtF
HK$'000 HK$'000
THER TBT
CASH FLOWS FROM FINANCING ACTIVITIES ®EZEEFEBRERE
Interest paid BEAFLE (6,896) (5,354)
Proceeds from new borrowings B EMSHIEA 102,611 122,901
Repayments of borrowings ERES (89,571) (60,838)
Repayments of obligation under finance leases {EERIEHES T (5,408) (4,332)
Advance from related companies EpENCIE= TN 260 -
Repayment to a director BE—REENAE (2,793) (5,406)
Loan from a director —HREREEN 40,000 -
Advance from a director —REFBN 2,483 5,151
Proceeds from issue of ordinary shares BITE RS RE 124,000 -
Expenses on placing of shares SRR (2,630) -
Expenses on issue of bonus shares BATAR A X (447) -
NET CASH GENERATED FROM FINANCING RETHRBREEHE
ACTIVITIES 161,609 52,122
NET INCREASE (DECREASE) IN CASH AND RERRELEEYEMCED) B8
CASH EQUIVALENTS 48,430 (20,436)
CASH AND CASH EQUIVALENTS AT FHNRERASEEY
BEGINNING OF THE YEAR 71,279 91,715
CASH AND CASH EQUIVALENTS AT END ERBERASZEN
OF THE YEAR 119,709 71,279
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR EmRM

For the year ended 31 March 2018 #Z = — \F=A=+—HILFE

86

GENERAL INFORMATION

Hao Tian International Construction Investment Group
Limited (formerly known as Clear Lift Holdings Limited) (the
"Company”) was incorporated in the Cayman Islands as an
exempted company with limited liability under the
Companies Law (2004 revision) Chapter 22 of the Cayman
Islands and its shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the its registered office is Clifton
House, 75 Fort Street, P.O. Box 1350, Grand Cayman, KY1-
1108 Cayman Islands and its principal place of business in
Hong Kong changes to Rooms 4917-4932, 49/F, Sun Hung
Kai Centre, 30 Harbour Road, Wanchai, Hong Kong.

The Company’s immediate and ultimate holding company is
Hao Tian Management (China) Limited and Asia Link Capital
Investment Holdings Limited, which are incorporated in Hong
Kong and the British Virgin Islands (“BVI”), respectively, and

the ultimate controlling shareholder is Ms. Li Shao Yu.

Pursuant to the special resolution of the Company dated 27
April 2017, the name of the Company has been changed from
Clear Lift Holdings Limited to Hao Tian International
Construction Investment Group Limited with effect from 1
June 2017.

The consolidated financial statements are presented in Hong
Kong dollars ("HK$"), which is the functional currency of the
Company.

The Company is an investment holding company and the
Group is principally engaged in rental of construction
machinery, trading of construction machinery, spare parts and
construction materials and provision of machinery
transportation, repair and maintenance services mainly in

Hong Kong.
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Hao Tian International Construction Investment Group Limited ® £ KB 228G E@MAR QA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R M

For the year ended 31 March 2018 = —T—N\F=F=+—HAILFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs")

Amendments to HKFRSs that are mandatorily
effective for the current year

The Group has applied the following amendments to HKFRSs
issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") for the first time in the current year.

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax
Assets for Unrealised Losses
Amendments to HKFRS 12 As part of the Annual
Improvements to
HKFRSs 2014-2016 Cycle

Except as described below, the application of the
amendments to HKFRSs in the current year has had no
material impact on the Group’s financial performance and
positions for the current and prior years and/or on the

disclosures set out in these consolidated financial statements.

2.
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For the year ended 31 March 2018 #Z = — \F=A=+—HILFE

2.

88

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

Amendments to HKAS 7 Disclosure Initiative

The Group has applied these amendments for the first time in
the current year. The amendments require an entity to
provide disclosures that enable users of financial statements
to evaluate changes in liabilities arising from financing
activities, including both cash and non-cash changes. In
addition, the amendments also require disclosures on
financial assets if cash flows from those financial assets were,
or future cash flows will be, included in cash flows from

financing activities.

Specifically, the amendments require the following to be
disclosed: (i) changes from financing cash flow; (ii) changes
arising from obtaining or losing control of subsidiaries or
other business, (iii) the effect of changes in foreign exchange

rates; (iv) changes in fair values; and (v) other changes.

A reconciliation between the opening and closing balances of
these items is provided in note 26. Consistent with the
transition provisions of the amendments, the Group has not
disclosed comparative information for the prior year. Apart
from the additional disclosure in note 26, the application of
these amendments has had no impact on consolidated

financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR R M

For the year ended 31 March 2018 = —T—N\F=F=+—HAILFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

New and revised HKFRSs and interpretations in
issue but not yet effective

The Group has not early applied the following new and

revised HKFRSs and interpretations that have been issued but

are not yet effective:

HKFRS 9
HKFRS 15

HKFRS 16
HKFRS 17
Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 9

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 19
Amendments to HKAS 28

Amendments to HKAS 28

Amendments to HKAS 40

Amendments to HKFRSs

HK(IFRIC) - Int 22

HK(IFRIC) — Int 23

Financial Instruments!

Revenue from Contracts with
Customers and the related
Amendments'

Leases?

Insurance Contracts*

Classification and Measurement
of Share-based Payment
Transactions'

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts’

Prepayment Features with
Negative Compensation?

Sale or Contribution of Assets
between an Investor and
its Associate or Joint Venture?

Plan Amendment, Curtailment
or Settlement?

Long-term Interests in Associates
and Joint Ventures?

As part of the Annual Improvements
to HKFRSs 2014-2016 Cycle'

Transfer of Investment Property’

Annual Improvements to HKFRSs
2015-2017 Cycle'

Foreign Currency Transactions
and Advance Consideration’

Uncertainty over Income Tax
Treatments?
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For the year ended 31 March 2018 #Z = — \F=A=+—HILFE

2.

90

APPLICATION OF NEW AND REVISED HONG 2.

KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

New and revised HKFRSs and interpretations in
issue but not yet effective (continued)

Effective for annual periods beginning on or after 1 January 2018.
Effective for annual periods beginning on or after 1 January 2019.
Effective for annual periods beginning on or after a date to be
determined.

Effective for annual periods beginning on or after 1 January 2021.

HKFRS 9 “Financial Instruments”

HKFRS 9 introduced new requirements for the classification
and measurement of financial assets, financial liabilities,
general hedge accounting and impairment requirements for
financial assets.

Key requirements of HKFRS 9 which are relevant to the
Group:

° in relation to all recognised financial assets that are
within the scope of HKFRS 9, they are required to be
subsequently measured at amortised cost or fair value.
Specifically, debt investments that are held within a
business model whose objective is to collect the
contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting
periods. Debt instruments that are held within a
business model whose objective is achieved both by
collecting contractual cash flows and selling financial
assets, and that have contractual terms that give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding, are generally measured at fair value
through other comprehensive income. All other financial
assets are measured at their fair value at subsequent
accounting periods. In addition, under HKFRS 9, entities
may make an irrevocable election to present
subsequent changes in the fair value of an equity
investment (that is not held for trading) in other
comprehensive income, with only dividend income
generally recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2018 = —T—N\F=F=+—HAILFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

HKFRS 9 “Financial Instruments” (continued)

. in relation to the impairment of financial assets, HKFRS
9 requires an expected credit loss model, as opposed
to an incurred credit loss model under HKAS 39. The
expected credit loss model requires an entity to account
for expected credit losses and changes in those
expected credit losses at each reporting date to reflect
changes in credit risk since initial recognition. In other
words, it is no longer necessary for a credit event to
have occurred before credit losses are recognised.

Based on the Group’s financial instruments and risk
management policies as at 31 March 2018, the directors of
the Company anticipate the following potential impact on
initial application of HKFRS 9:

Classification and measurement

Debt instruments classified as trade and other receivables
and bank balances carried at amortised cost, these are held
within a business model whose objective is to collect the
contractual cash flows that are solely payments of principal
and interest on the principal outstanding. Accordingly, these
financial assets will continue to be subsequently measured at
amortised cost upon the application of HKFRS 9.

Impairment

In general, the directors of the Company anticipate that the
application of the expected credit loss model of HKFRS 9 will
result in earlier provision of credit losses which are not yet
incurred in relation to the Group’s financial assets measured
at amortised costs that subject to the impairment provisions
upon application of HKFRS 9 by the Group. The trade
receivables of the Group do not contain a significant financial
component and hence impairment will be measured based
on lifetime expected credit losses.

Based on the assessment by the directors of the Company, if
the expected credit loss model were to be applied by the
Group, the accumulated amount of impairment loss to be
recognised by the Group as at 1 April 2018 would be
increased as compared to the accumulated amount
recognised under HKAS 39 mainly attributable to expected
credit losses provision on trade receivables. Such further
impairment recognised under expected credit loss model
would reduce the opening accumulated profits at 1 April
2018.
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2.

92

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

HKFRS 15 “"Revenue from Contracts with
Customers”

HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting for
revenue arising from contracts with customers. HKFRS 15 will
supersede the current revenue recognition guidance
including HKAS 18 “Revenue”, HKAS 11 “Construction
Contracts” and the related interpretations when it becomes

effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the
standard introduces a 5-step approach to revenue

recognition:
. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the

contract
° Step 3: Determine the transaction price
o Step 4: Allocate the transaction price to the

performance obligations in the contract

° Step 5: Recognise revenue when (or as) the entity

satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when ‘control’ of the
goods or services underlying the particular performance
obligation is transferred to the customer. Far more
prescriptive guidance has been added in HKFRS 15 to deal
with specific scenarios. Furthermore, extensive disclosures are
required by HKFRS 15.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

HKFRS 15 “"Revenue from Contracts with
Customers” (continued)

In 2016, the HKICPA issued clarifications to HKFRS 15 in
relation to the identification of performance obligations,
principal versus agent considerations, as well as licensing

application guidance.

The directors of the Company anticipate that the application
of HKFRS 15 in the future may result in more disclosures,
however, the directors of the Company do not anticipate that
the application of HKFRS 15 will have a material impact on the
timing and amounts of revenue recognised in the respective

reporting periods.
HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16 will
supersede HKAS 17 “Leases” and the related interpretations

when it becomes effective.

HKFRS 16 distinguishes leases and service contracts on the
basis of whether an identified asset is controlled by a
customer. Distinctions of operating leases and finance leases
are removed for lessee accounting, and is replaced by a
model where a right-of-use asset and a corresponding liability
have to be recognised for all leases by lessees, except for

short-term leases and leases of low value assets.
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2.

94

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

HKFRS 16 “Leases” (continued)

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses,
adjusted for any remeasurement of the lease liability. The
lease liability is initially measured at the present value of the
lease payments that are not paid at that date. Subsequently,
the lease liability is adjusted for interest and lease payments,
as well as the impact of lease modifications, amongst others.
For the classification of cash flows, the Group currently
presents operating lease payments as operating cash flows.
Under the HKFRS 16, lease payments in relation to lease
liability will be allocated into a principal and an interest

portion which will be both presented as financing cash flows.

Under HKAS 17, the Group has already recognised an asset
and a related finance lease liability for finance lease
arrangement where the Group is a lessee. The application of
HKFRS 16 may result in potential changes in classification of
these assets depending on whether the Group presents right-
of-use assets separately or within the same line item at which
the corresponding underlying assets would be presented if

they were owned.

In contrast to lessee accounting, HKFRS 16 substantially
carries forward the lessor accounting requirements in HKAS
17, and continues to require a lessor to classify a lease either

as an operating lease or a finance lease.

Furthermore, extensive disclosures are required by HKFRS 16.

Annual Report 43k 2017/18

2.

RAFHAIREERT TRV BREER
(TERMBHREER D (E)

EEPRBREEAFE 16 HEI(E)

EREEEVSRRATE  HERBKA (R
HTBISMERIN B RFITE MR ERBERE -
U ERNEERESHFEFLHE - HER
BYFREAMARINEERBZRENE -
Hig HERGERNBEREERER L (HH
B HEBIZEEFELRE -HRSRE
DRME  AEEBAFEERENKEN A
REBGRE - REFTEWBRELNF 16
W AEEEREZEAERESDELZY AR
BREREZAS RN S

REBEEBSTEINE 179 AEECHRER
X (ARBRABRAN) BREENBERE
HERR - ERABEMBWMELAF 165R T8
BYZFEEDHELBEED BIAEH
ERDHAZIEREEELNIZK 25 HE R
REE (HER) 2 HFREEANZS -

EEATAAGRTEEMEL - HEMBHREERE
1AM BAFTB G ERFE 7R ZEEA
SETRERE  WEEZREBEASEESE
REEHERMAEME -

A -
WEE -

BFEMBHREENFE 16 R ERIELFE



Hao Tian International Construction Investment Group Limited ® £ KB 228G E@MAR QA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R M

For the year ended 31 March 2018 = —T—N\F=F=+—HAILFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (continued)

HKFRS 16 “Leases” (continued)

As set out in note 29, total operating lease commitment of
the Group in respect of leased premises as at 31 March 2018
is amounted to HK$3,702,000. Upon the adoption of HKFRS
16, the Group will recognise a right-of-use asset and a
corresponding liability in respect of all these leases unless
they qualify for low value or short-term leases. In addition, the
Group currently considers refundable rental deposits paid of
HK$1,034,000 as at 31 March 2018 as rights and obligations
under leases to which HKAS 17 applies. Based on the
definition of lease payments under HKFRS 16, such deposits
are not payments relating to the right to use the underlying
assets, accordingly, the carrying amounts of such deposits
may be adjusted to amortised cost and such adjustments are
considered as additional lease payments. Adjustments to
refundable rental deposits paid would be included in the

carrying amount of right-of-use assets.

Furthermore, the application of new requirements may result
in changes in measurement, presentation and disclosure as

indicated above.

The directors of the Company anticipate that the application
of other new and revised HKFRSs will have no material impact

on the Group's consolidated financial statements.
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96

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical of cost basis and in accordance with the
following accounting policy which conform with HKFRSs
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on the Stock

Exchange and by the Hong Kong Companies Ordinance.

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technigue. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2 “Share-based Payment”, leasing
transactions that are within the scope of HKAS 17, and
measurements that have some similarities to fair value but are
not fair value, such as net realisable value in HKAS 2
“Inventories” or value in use in HKAS 36 “Impairment of

Assets”.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as

follows:

—  Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity

can access at the measurement date;

—  Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset

or liability, either directly or indirectly; and

—  Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

—  has power over the investee;

—  has exposed, or has rights, to variable returns from its

involvement with the investee; and

—  has the ability to use its power over the investee to

affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to

one or more of the three elements of control listed above.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-

controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

in line with the Group's accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of

the Group are eliminated in full on consolidation.
Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated

customer returns and other similar allowances.

Revenue is recognised when the amount of revenue can be
reliably measured; when it is probable that future economic
benefits will flow to the Group and when specific criteria have
been met for each of the Group's activities, as described

below.

Revenue from the sale of goods is recognised when the

goods are delivered and titles have passed.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

Service fee income is recognised when the services are

provided.

Interest income is accrued on a time apportionment basis, by
reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying

amount on initial recognition.

The Group's accounting policy for recognition of revenue
from finance leases and operating leases is described in the

accounting policy for leasing below.
Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at
the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are

not retranslated.

Exchange differences arising on the settlement of monetary
items and on the retranslation of monetary items, are

recognised in profit or loss in the period in which they arise.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially

ready for their intended use or sale.

Borrowing costs which are not eligible for capitalisation to
qualifying assets are recognised in profit or loss in the period

in which they are incurred.
Retirement benefit costs

Payments to defined contribution Mandatory Provident Fund
retirement benefit plans are recognised as an expense when
employees have rendered service entitling them to the

contributions.
Short-term and other long-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the benefit

in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave) after

deducting any amount already paid.

Liabilities recognised in respect of other long-term employee
benefits are measured at the present value of the estimated
future cash outflows expected to be made by the Group in
respect of services provided by employees up to the
reporting date. Any changes in the liabilities carrying amounts
resulting from service cost, interest and remeasurements are
recognised in profit or loss except to the extent that another
HKFRS requires or permits their inclusion in the cost of an

asset.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from ‘(loss) profit before taxation’
as reported in the consolidated statement of profit or loss
and other comprehensive income because of income or
expense that are taxable or deductible in other years and
items that are never taxable and deductible. The Group's
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the

reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the

accounting profit.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments and interests are only
recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits
of the temporary differences and they are expected to reverse

in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively

enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and

liabilities.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other

comprehensive income or directly in equity respectively.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leasing

Leases are classified as finance leases whenever the terms of
the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as

operating leases.
The Group as lessor

Amounts due from lessees under finance leases are
recognised as receivables at the amount of the Group's net
investment in the leases. Finance lease income is allocated to
accounting periods so as to reflect a constant periodic rate of
return on the Group's net investment outstanding in respect

of the leases.

Rental income from operating leases is recognised on a
straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the
leased asset and such costs are recognised as an expense on

a straight-line basis over the lease term.
The Group as lessee

Assets held under finance leases are recognised as assets of
the Group at their fair value at the inception of the lease or, if
lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated statement of financial position as a finance lease
obligation.

Lease payments are apportioned between finance expenses
and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised immediately in
profit or loss, unless they are directly attributable to qualifying
assets, in which case they are capitalised in accordance with
the Group's general policy on borrowing costs (see the
accounting policy above). Contingent rentals are recognised

as expenses in the periods in which they are incurred.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leasing (continued)
The Group as lessee (continued)

Operating lease payments are recognised as an expense on a

straight-line basis over the lease term.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a

reduction of rental expense on a straight-line basis.
Leasehold land and building

When the Group makes payments for a property interest
which includes both leasehold land and building elements,
the Group assesses the classification of each element as a
finance or an operating lease separately based on the
assessment as to whether substantially all the risks and
rewards incidental to ownership of each element have been
transferred to the Group, unless it is clear that both elements
are operating leases in which case the entire property is
accounted as an operating lease. Specifically, the entire
consideration (including any lump-sum upfront payments) are
allocated between the leasehold land and the building
elements in proportion to the relative fair values of the
leasehold interests in the land element and building element

of the lease at initial recognition.

When the lease payments cannot be allocated reliably
between the leasehold land and building elements, the entire
property is generally classified as if the leasehold land is

under finance lease.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment

Property, plant and equipment including buildings and
leasehold lands (classified as finance lease) held for use in the
production or supply of goods or services are stated in the
consolidated statement of financial position at cost less
subsequent accumulated depreciation and subsequent

accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of assets
less their residual values over their estimated useful lives,
using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes

in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their

expected useful lives on the same basis as owned assets.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the
difference between sales proceeds and the carrying amount

of the asset and is recognised in profit or loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment losses on tangible assets

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the relevant asset is estimated in order to
determine the extent of the impairment loss, if any. When it is
not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount
of the cash-generating unit to which the asset belongs. When
a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a

reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or a cash-generating unit) for which the estimates

of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. In allocating the
impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable) and
then to the other assets on a pro-rata basis based on the
carrying amount of each asset in the unit. The carrying
amount of an asset is not reduced below the highest of its fair
value less costs of disposal (if measurable), its value in use (if
determinable) and zero. The amount of the impairment loss
that would otherwise have been allocated to the asset is
allocated pro rata to the other assets of the unit. An

impairment loss is recognised immediately in profit or loss.

1 06 Annual Report %k 2017/18

FREFEE(E)

BREEZREER

RBEEHR AKEEHEEVEEZERA
B UEEEEEAPRBRZEEELIA
BEE - MRFEEMETSR - Re 4186
BEMNABRESEFEL G NEEREBR
(B MIEE - MREEMBHEREENTTI
CEeR AEESHAREEMBNREESL
BRUMATNEISEE - MRAAH#R—EEEE
—HMOREE  REABENNEEEERS
ELEMN  ETROEEEEREELFM
AR ARIEERESINAER —BMEE
DRERMREELEMMES -

A e 2 B R A SRR B A B R B B W
Fhzwe® o HEEMEER - RAKRBA
BRI R AET AR EREBMIREHRE - &%
BER KRB ATE R EEZ Ti5Rh R ER
RPBRKREREMF2EE(IREEL
Bi)BRZEFERR -

B E (RBELEELEM) WA KBS REHE
REREE AEKHZBEE(RBRTELE
) MREEREH AT IR S5 - RO BERE
1R - &5 BB E R 1R AR B 1
RREE (HER)  RRREEMTEENERE
BRUEPISEEEMEE - EEREETEH
BMEERREQFEREEXRAEAIFE) - £
REE(RAEE) REETZ&ESE - DEE
BEMREEBRERRECNEMEELLD
DB o BEBEARNERER



Hao Tian International Construction Investment Group Limited ® £ KB 228G E@MAR QA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R M

For the year ended 31 March 2018 = —T—N\F=F=+—HAILFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment losses on tangible assets (continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised

immediately in profit or loss.
Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a weight
average method. Net realisable value represents the
estimated selling price for inventories less all estimated costs

of completion and costs necessary to make the sale.
Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of past event, it is
probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the

amount of the obligation.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time value

of money is material).
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of

the instrument.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities,

as appropriate, on initial recognition.
Financial assets

Financial assets are classified into loans and receivables. The
classification depends on the nature and purpose of the
financial assets and is determined at the time of initial
recognition. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the

marketplace.
Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade receivables, deposits and other
receivables, amounts due from a related company and a
director, pledged bank deposits and bank balances and cash)
are measured at amortised cost using the effective interest
method, less any impairment (see accounting policy on

impairment loss on financial assets below).
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)
Loans and receivables (continued)

Interest income is recognised by applying the effective
interest rate, except for short-term receivables where the
recognition of interest would be immaterial.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life
of the debt instrument, or, where appropriate, a shorter
period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at
the end of each reporting period. Financial assets are
considered to be impaired where there is objective evidence
that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future
cash flows of the financial assets have been affected.

For loans and receivables, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or
counterparty; or

. breach of contract, such as default or delinquency in
interest and principal payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Impairment of financial assets (continued)

Objective evidence of impairment for a portfolio of
receivables could include the Group's past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period of 30
days.

For financial assets carried at amortised cost, the amount of
the impairment loss recognised is the difference between the
asset’s carrying amount and the present value of the
estimated future cash flows discounted at the financial asset’s

original effective interest rate.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised
in profit or loss. When a trade receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are

credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the

impairment not been recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity instruments
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an

equity instrument.
Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Group are

recognised at the proceeds received, net of direct issue costs.
Financial liabilities at amortised cost

Financial liabilities (including trade payables, accruals,
deposits received and other payables, amounts due to a
director and related companies, loan from a director and
borrowings) are subsequently measured at amortised cost

using the effective interest method.
Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial liabilities and equity instruments (continued)
Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the terms of a debt

instrument.

Financial guarantee contracts issued by the Group are initially
measured at their fair values and, if not designated as at fair
value through profit or loss, are subsequently measured at
the higher of:

()  the amount of obligation under the contract, as
determined in accordance with HKAS 37 “Provisions,

contingent liabilities and contingent assets”; and

(i) the amount initially recognised less, where appropriate,
cumulative amortisation recognised over the guarantee

period.
Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest in
the asset and an associated liability for amounts it may have
to pay. If the Group retains substantially all the risks and
rewards of ownership of a transferred financial asset, the
Group continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds

received.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Derecognition (continued)

On derecognition of a financial asset, the difference between
the asset's carrying amount and the sum of the consideration

received and receivable is recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid

or payable is recognised in profit or loss.
Offsetting financial assets and financial liabilities

Financial assets and financial liabilities are offset and the net
amount presented in the consolidated statements of financial
position when both of the following conditions are satisfied: (i)
the Group has a legal right to set off the recognised amounts
and the legal right is currently enforceable; and (i) the Group
intends either to settle on a net basis, or to realise the

financial asset and settle the financial liability simultaneously.
KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies, which
are described in note 3, the directors of the Company are
required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual

results may differ from these estimates.
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4.

KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the
revision and future periods if the revision affects both current

and future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and

liabilities within the next financial year.
Impairment of trade receivables

In determining the recoverability of trade receivables, the
Group considers the credit quality of the trade receivables
with reference to the credit history including default or delay
in payments, historical settlements and settlements of trade
receivables subsequent to the end of the reporting period
and the ageing analysis of the trade receivables. When there
is objective evidence of impairment loss, the Group takes into
consideration the estimation of future cash flows. The amount
of the impairment loss is measured as the difference between
the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses
that have not been incurred) discounted at the financial
asset’s original effective interest rate. Where the actual future
cash flows are less than expected, a material further
impairment loss may arise. As at 31 March 2018, the net
carrying amount of trade receivables is approximately
HK$81,595,000 (2017: HK$74,261,000). During the year ended
31 March 2018, allowance for bad and doubtful debts of
HK$921,000 (2017: HK$346,000) is charged to profit or loss.

Details of trade receivables are disclosed in note 17.
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KEY SOURCES OF ESTIMATION UNCERTAINTY 4.

(continued)
Impairment of property, plant and equipment

Property, plant and equipment is reviewed for impairment
whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. Management
judgment is required in the area of asset impairment
particularly in assessing: (i) whether an event such as any
assets have become obsolete or idle, has occurred that may
indicate that the related asset values may not be recoverable;
(i) whether the carrying value of an asset can be supported by
the recoverable amount, being the higher of fair value less
costs of disposal or value in use which is estimated based
upon the continue use of the asset in the business; and (iii)
the appropriate key assumptions to be applied in preparing
cash flow projections. Changing the judgment and
estimations adopted by management in assessing
impairment, including the estimated resale values with
reference to the historical disposal values or second-hand
market price of the assets and the estimated future cash flows
generating from the property, plant and equipment with
reference to the historical and expected rental income from
leasing for assets in use, could affect the recoverable amounts
used in the impairment test and as a result affect the Group's
financial position and results of operations. As at 31 March
2018, the carrying amount of property, plant and equipment
is approximately HK$285,977,000 (2017: HK$284,483,000). In
the opinion of the directors of the Company, as the carrying
value of the property, plant and equipment is higher than the
recoverable amount, hence HK$4,000,000 (2017: Nil)
impairment loss has been provided during the year ended 31
March 2018.

HFTHARER 2T ERR(E)

M - BERRERE

EREHLBENBEREBEREREN] T
WEE  AREESRADE  BERE fﬁa’m
BER - EREENREERE S EIELHE -
LEAFE  (\REKCBREREEREEE
EEEREEERE 2 54 (FlnEEDLR
Bl es)  (NVEERAESS A& KE S
AN A FER SRR RIZ N EB T HFE R
AEEGTHFEREBEZRSE) X Kiii)
BHRARNRAUBEREBAZEEETERRK - B
BRI AR TR F B R ET 2 &
BREGTEEEE(ENKLEEENES S
EBEX-FNISERTE)URYE  BE

BBWEE M RRBRERE(H KR E
AEFEAPEENBERERBSKAGE)
Al ERE) EU“&ﬁﬁ)ﬂzTHﬁz@é%ﬁ%;ﬂz%; s

FEREENUBMRAREEEE - RZF
—NEZA=+—0 9% BELER fﬁﬁﬁﬁ
B #) /285977,000% T( = T — £ F:
284,483,000/ 7T) - ARBIEERE AR
¥ WEREHEZEOERIKESEAS
BEERHEE=_Z-\F=A=1+—HIFE
TR EE 184,000,000 (ZE—+F : &
TT) e
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5. REVENUE 5. KA
2018 2017
—EB-NE —ZT—tF
HK$'000 HK$'000
THER THET
Sale of machinery and spare parts SHEM MEREH 14,211 20,315
Sale of rental machinery $HETE E 32,551 49,374
Rental income from leasing of machinery R EHEH 2 HE WA 75,231 90,762
Rental income from sub-leasing of machinery B #i ~ FH & U A 30,533 23,357
Transportation service income B RSN 1,237 1,212
Other service income H AR TS UA 12,106 9,344
165,869 194,364
6. SEGMENT INFORMATION 6. DEER
Information reported to the chief executive officer, being the MO ERMTEDHRIBMATRAER - &
chief operating decision maker ("CODM"), for the purposes FELERAFATFEZLEEREAD 282
of resource allocation and assessment of segment BRI EPEREE 2 EBBIE -
performance focuses on the nature of the operations of the
Group.
Specifically, the Group's reportable and operating segments BRWME  REEBVHERELAFESR - K
under HKFRS 8 are as follows: SEAHE REES T
Trading of construction machinery, — sale of crawler cranes, aerial platforms foundation
spare parts and construction materials equipment and construction materials
MW BRTHREEYHEE — EEAE- RIS  mEARBLEEVHEE
Rental of construction machinery and — rent of cranes, aerial platforms and foundation
provision of repair and maintenance service equipment and provision of repair and
maintenance service for the machinery rented
MM B MRS R E IR —  HER# ARI{Ee RMERERMEERMIEMH
H1E RARE RS
Provision of transportation services — provision of transportation service including local

container delivery, site construction delivery
and heavy machinery delivery

TR O B IR —  REEERY  BRAMEBEERRSE - HBRZEE
¥ AR 745 K% EE B M8 B AR 7%

No segment assets and liabilities are presented as the CODM HREELERRALEFTREH DB EER
does not regularly review segment assets and liabilities. BE MUERZINHEERBE -
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SEGMENT INFORMATION (continued) 6. DEER(E)
Segment revenue and results DEBAREE
The following is an analysis of the Group's revenue and results AT RAREERHREREEDBE D Z WA
by reportable and operating segment. REEDHT
For the year ended 31 March 2018 BE-ZE-N\F=ZA=+—HULFE
Trading of Rental of

construction  construction

machinery, machinery

spare parts and provision
and of repairand  Provision of

construction maintenance transportation

materials service services Total
R - R
BRAZSHR HER
BEEys RHEBR Ere
HE RERK ERR® 4z
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FET
Revenue WA
From external customers K BAINEIFE 46,762 117,870 1,237 165,869
Segment profit (loss) DA (E18) 6,017 743 (667) 6,093
Other income, other gains  E AUk A ~ Efblzs
and losses K18 525
Finance costs LR (3,420)
Corporate expenses NAEIFX (19,123)
Loss before taxation MR FR AT E1E (15,925)

Annual Report 25 201718 117



Hao Tian International Construction Investment Group Limited ® 2 XEIBEEERELEEER AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR EmRM
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6. SEGMENT INFORMATION (continued) 6.

Segment revenue and results (continued)
For the year ended 31 March 2017

Trading of
construction
machinery,
spare parts
and

construction

DEER (E)
n- D ONE S 16
BE-S—tF=A=+-ALFE

Rental of
construction
machinery
and provision
of repair and Provision of

maintenance transportation

materials service services Total
LR LR
ERZEHR HEXR
HEEYR REHEER £
HE REBRTS B R Rk
HK$'000 HK$'000 HK$'000 HK$'000
TET FAT FAET FET
Revenue WA
From external customers K BAINEFEF 69,689 123,463 1,212 194,364
Segment profit (loss) DERER (EE) 22,886 (4,566) (1,412) 16,908
Other income, other gains  E il A + iz
and losses N 18 29
Finance costs LR (2,212)
Corporate expenses NAEIFZ (13,805)
Profit before taxation FRBE R & A 920

The accounting policies of the reportable and operating
segments are the same as the Group's accounting policies
described in note 3. Segment profit (loss) represent the profit
earned by or loss from each segment without allocation of
certain other income, other gains and losses, certain finance
costs and corporate expenses. This is the measure reported
to the CODM for the purposes of resource allocation and

performance assessment.
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6. SEGMENT INFORMATION (continued) 6. AHWER(GE)

Hth 7 & &

Other segment information

For the year ended 31 March 2018 HBE-FE—-N\F=ZF=+—HIFE

Trading of Rental of
construction  construction
machinery, machinery
spare parts and provision
and of repairand  Provision of
construction  maintenance transportation
materials service services  Unallocated Total
BEMW
RERE HER
BRERHR  RUEEEBR Rt
BEMBHE RERHE ERR% OB BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THER THER TET THER

Amounts (charged) credited in
the measure of segment profit
or loss:

Depreciation of property,
plant and equipment
Gain on disposal and write-off

HEH DR (1B
HAZEE:

HERMENE  BE

of property, plant and P&
equipment, net

Impairment loss of property, L ER B
plant and equipment REEE

Allowance for bad and RERBE
doubtful debts

Reversal of allowance forbad B FEHEEE
and doubtful debts

Finance lease income BEREKA

Finance costs BERA

Amounts regularly provided to TR FEELE
the CODM but not included FEANBRETED 2

- inthe measure of segment
| profit or loss:

\ncome tax credit

P

BEHTFHA
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6. SEGMENT INFORMATION (continued)

Other segment information (continued)

For the year ended 31 March 2017

6. 2WER(GE)

Hitt &R (58)

BE-—ZT—tF=ZA=+—HULFE

Trading of Rental of
construction construction
machinery, machinery
spare parts  and provision
and  ofrepairand Provision of
construction  maintenance  transportation
materials service services Unallocated Total
AR,
AR HER
HRAZHR REHEER Rt
BEMHEE RERE BB AOE @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT T T TR THET
Amounts (charged) credited &7 SbE = (k)
in the measure of segment T AZ & -
profit or loss:
Depreciation of property, ME  BERRENE
plant and equipment 2 (38,293) (668) (2,024) (40,987)
Gain on disposal and write-off & RI$EME - BHFE
of property, plant and Py
equipment, net - - 143 - 143
Allowance for bad and REREE
doubtful debts - (346) - - (346)
Finance lease income BEREUA 551 - - - 551
Finance costs BEMK (265) (2.813) (64) (2212) (5,354)
Amounts regularly provided ~ FHREFEELE
to the CODM but not RENEREFHEDT
included in the measure of ~ EB&EBATFEA
segment profit or loss: rkox:
Income tax (expense) credit  FTiSHi (B ) % (3,708) 187 271 2,637 (613)
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SEGMENT INFORMATION (continued) 6. DEER(E)
Information about major customers BREIEREFZEH
Revenue from customers of the corresponding years HEFRMAEE BB AR I10% 2 FFP WA
contributing over 10% of total revenue of the Group are as (I
follows:
2018 2017
—E-N\E —IZT—tF
HK$'000 HK$'000
FET T
Customer A EFEA
— rental of construction machinery and — BREMWEE IR R EE
provision of repair and maintenance K ARTE RS
service 20,713 N/ATNEA !
Customer B %FB
— trading of construction machinery, — R - BEREHR
spare parts and construction materials BEMEEE 18,710 27,700
— rental of construction machinery and — EREEMIE G RS
provision of repair and maintenance KR IR%
service 370 318
— provision of transportation services — B R RS 3 -
19,083 28,018
Customer C BREC
— rental of construction machinery and — BERWEE RIBHEE
provision of repair and maintenance KR RS
service N/A 3B A 23,127
— provision of transportation services — RELEH RS N/A 738 A 25
N/ATER 23,152
| The corresponding revenue did not contribute over 10% of the t FEPEU A AR 2N 52 E 42 U A BB 38 10% ©

total revenue of the Group.
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6. SEGMENT INFORMATION (continued) 6. AHFERE)
Geographical information tE &R
The Group's revenue from external customers is mainly REEZREIBEFPURATZELEMURE
derived from customers located in Hong Kong and Macau, BIRRFIZER - ATNERE PR ETE

which is determined based on the location of customers.

2018 2017
—E-N\F —TE—+F
HK$'000 HK$'000
FHET FHIT
External revenue: HNEBULA
Hong Kong i 159,983 176,928
Macau JEFT 5,886 17,436
165,869 194,364
The Group’s non-current assets based on the geographical REBZERDEE (ERZSEERBAZ
location of the owners of these assets are as follows: B E) T
Non-current assets (Note)
FREEE (M)
2018 2017
—E-N\F —ET—+F
HK$'000 HK$'000
FHET FHIT
Hong Kong &% 291,018 294,318
Note: Non-current assets excluded deposit for acquisition of subsidiaries, st SERBEETRERENBAR S  MERE
finance lease receivables and deferred tax assets. JEU I RIRIEFIIBE B ©
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OTHER INCOME, OTHER GAINS AND LOSSES 7. HAWA - HibERESE

2018 2017
—E-N\E —IZT—tF
HK$'000 HK$'000
FET FATT
Other income HA A
Interest income from bank deposits HRITERAEMA 26 165
Finance lease income BERSWA 673 557
Rental income from leasing a warehouse RELEEEEYERABEZHESIA
property and a motor vehicle 432 1,914
Sundry income HMIFUW A 1,363 1,022
2,494 3,652
Other gains and losses Hithzm R &8
Net foreign exchange (loss) gain SN (B518) W 3 e (1,177) 584
Net gain on disposal and write-off of HE RMEME - BB KRBk
property, plant and equipment FRR 466 143
Allowance for bad and doubtful debts FIE IR (921) (346)
Reversal of allowance for bad and doubtful 5] R 22 Bk # 5 K UK ERFE RS 7.8,
debt and receipt of related interest (Note) (M%) 12,961 -
Refund of costs incurred for a FREARK AR R (B RE)
litigation (Note) 2,358 2,524
Impairment loss of property, plant ME - BE MEERERE
and equipment (4,000) -
9,687 2,905
12,181 6,557
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7. OTHER INCOME, OTHER GAINS AND LOSSES 7. HtWA - Httlm R ESE (E)
(continued)
Note: BEE -
A subsidiary of the Company impaired a trade receivable due from a RRAFET—RMERR RN BEFEEERETRDK
customer of HK$8,885,000 due to the uncertainty of recovery of the B—R2EFERZESRWFIE - Eibst A B RYGRIE
receivable in previous years. The Group filed litigation against this FTIRA1E 8,885,000 T - AEBMBE Y Z TP AEFAR ©
customer. On 11 July 2017, the Court of Appeal ruled in favour of the A—E—+FLA+—B EFREEHAREREFR F
Group and the customer has to pay the unsettled trade receivable FAMAEET N REREE S EIKEIES,885000%8 T K&
HK$8,885,000 and HK$3,166,000 interests on the unsettled trade KRIEBE HEWEIE Z F 83,166,000/ 7T - NEB A
receivable to the Group. The Group was also entitled to receive the costs TR 3% % P W £ 57 2 2,358,000 7T - B EKIEE R
of the appeal of HK$2,358,000 from the customer. The amounts were fully B2 \&=ZA=1t—HIFERBHKZ -
received during the year ended 31 March 2018.
Besides, the Group also received HK$910,000 long-outstanding trade Eoh - AN E IR E A R P UEUR £910,000 4 7T 2 A K
receivable from customers. The amount was written-off in prior years. HREFHEWGIE - EAFECRBAEFEM -
8. FINANCE COSTS 8. ®ERX
2018 2017
—E-N\F —ET—tF
HK$'000 HK$'000
FER T
Interest on borrowings BEERN B 6,570 5,044
Finance lease interest MERER S 326 310
Director’s loan interest EEERHR 734 -
7,630 5,354
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9. DIRECTORS’, CHIEF EXECUTIVE'S AND 9. EE THAZKEEMS
EMPLOYEES' EMOLUMENTS
Directors’ and chief executive’s emoluments ESRITBRARME
The emoluments paid or payable to each of the directors and BN ENSEERITRARZMESMNT -

chief executive were as follows:

For the year ended 31 March 2018
BE-_F-N\F=ZA=t—HLEFE

Retirement
Salaries benefits
and other scheme
Fees benefits contributions Total
Hek EBIRER
e HipigFl sHEIfER FEE-C)
HK$’'000 HK$'000 HK$’'000 HK$'000
FHET FET FET FHET

Executive directors HITES

Mr. Tang Yiu Chi James BB SE
Dr. Zhiliang Ou (Note 1) s B (fsE1)
Mr. Fok Chi Tak (Note 1)  ZEEES A4 (1)

Sub-total IINET
Independent non- BYFHTES

executive directors

Mr. Lee Chi Hwa Joshua  ZE#E9#E e 4 (KisE2)
(Note 2)

Mr. Mak Yiu Tong (Note 2) #5554 (K5t 2)

Mr. Li Chi Keung Eliot FReg A& (BIRE3)
(Note 3)

Sub-total /N5

- Chief executive

:
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9.

DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES' EMOLUMENTS (continued)

Directors’ and chief executive’s emoluments

(continued)

9.

For the year ended 31 March 2017
HE_T—+F=A=+—HIFE

ESRTHRARME (B)

EE  THRBERESME (B)

Retirement
Salaries benefits
and other scheme
Fees benefits  contributions Total
Haek RREF
we HaF R FEEE
HK$'000 HK$'000 HK$'000 HK$'000
FHEIT FBT FHT FHEIT
Executive directors BITES
Mr. Tang Yiu Chi James BRE s 204 1,989 32 2,225
Dr. Zhiliang Ou (Note 1) B E s (FEE) - - - -
Mr. Fok Chi Tak (Note 1) EE@mde4d (fizE1) - - - -
Mr. Kwok Ho (Note 4) SRat et (BTEE4) 131 1129 27 1,287
Sub-total INET 335 3,118 59 3,512
Independent non- BYFHTES

executive directors
Mr. Lee Chi Hwa Joshua  ZEE 44 (FiE2)

(Note 2) 10 _ _ 10
Mr. Mak Yiu Tong (Note 2) Z5#R= 5% 4 (M5E2) 10 - - 10
Mr. Li Chi Keung Eliot FREBEAE (PFFE3)

(Note 3) 5 - - S5
Mr. Kwong Ping Man BRIR S o A (i EE6)

(Note 6) 209 - - 209
Mr. Chu Wai Wa Fangus ~ FREZE 4 (HE6)

(Note 6) 209 - - 209
Ms. Pang Yuen Shan it (FEE7)

Christina (Note 7) 80 - - 80
Mr. Yeung Ho Ming TSAERA ST A (FisES)

(Note 8) 129 - - 129
Sub-total /NE 652 - - 652
Total &3t 987 3,118 59 4,164
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DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES' EMOLUMENTS (continued)

Directors’ and chief executive’s emoluments

(continued)

Notes:

M

(10)

(1)

Dr. Zhiliang Ou and Mr. Fok Chi Tak were appointed as executive
directors of the Company with effect from 28 February 2017.

Mr. Lee Chi Hwa Joshua and Mr. Mak Yiu Tong were appointed as
independent non-executive directors of the Company with effect
from 28 February 2017.

Mr. Li Chi Keung Eliot was appointed as independent non-
executive director of the Company with effect from 17 March 2017.

Mr. Kwok Ho resigned as an executive director and chief executive
of the Company with effect from 17 March 2017.

Mr. Zhou Yong was appointed as chief executive of the Company
with effect from 15 August 2017.

Mr. Kwong Ping Man and Mr. Chu Wai Wa Fangus resigned as
independent non-executive directors of the Company with effect
from 17 March 2017.

Ms. Pang Yuen Shan Christina resigned as an independent non-
executive director of the Company with effect from 31 August 2016.

Mr. Yeung Ho Ming was appointed as an independent non-
executive director of the Company with effect from 31 August 2016
and resigned as an independent non-executive director of the
Company with effect from 17 March 2017.

The executive directors’ emoluments were for their services in
connection with the management of the affairs of the Company
and the Group.

The independent non-executive directors’ emoluments were for
their services as directors of the Company.

There was no arrangement under which a director or the chief
executive waived or agreed to waive any remuneration during the
years ended 31 March 2018 and 2017.

EE  THRBERESME (B)

ESRTHRARME (B)

BiE -

(1 BESE T REEBEEEEEARARZHIT
25 BZZ—tHF-A-t+NHEER -

Q@ FEELRERERREEEEZERARRZEL
FEMITEE BT EF AT NAHEER -

Q) FERELEEZERARRFAZBUIIFNTES
E-T—tF=-ATHEHBER-

@  BEEEBREARATZRTEERITRESR B
“E—tF=At+tHEEXM -

6 RBABEELRZERARFAZTRAEH B -F
—tFNATRRREXR -

6  BAXEERKREELEEREARTZBILIER
TEE BT tF=A+LRBEN -

7 ZEMZLHBHEARAZBELIFNTES 5=
E-RENAZT—HEBER -

® HEALERREARRBZBIIFRITES
B-ZE-RFENA=Z+—BRER  AFHERR
AZBIUFFNITESE B -F—tF=A+LA
REAERY

O HOTEFZHEARSEAARARAEEHERE
7T E IR R IR TS T 1S o

(100 BIUFRTESZMERABREREARAIZES
FREZ LR BR 7 T 1S -

1 BEZ-N\FR_ZE—tF=A=+—HLHF

B BB EMEERTRAKCHEXAR
MEERNE 2 25k
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9. DIRECTORS’, CHIEF EXECUTIVE'S AND
EMPLOYEES' EMOLUMENTS (continued)

Employees’ emoluments

The five highest paid individuals included two (2017: two)
directors and the chief executive for the year ended 31 March
2018, whose emoluments are included in the above. The

emoluments of the remaining two (2017: three) individuals are

9.

EE  THRBERESME (B)

BEM=

BHE_Z-N\F=ZA=+—HILFE LEK
=MEALH  BEME(ZE—LF: W)
EENTRAE  AMeZFEHN EX - K
BMBEAL(CE—tF: =BAD) z2BEn

as follows: N

2018 2017
—E-N\F —TE—+F
HK$'000 HK$'000
FET FETT
Salaries, allowances and benefits e o ZBLRET 1,537 2,287
Retirement benefits scheme contributions R KIEFIEF {2k 30 54
1,567 2,341

Their emoluments were within the following bands: Ble T ToIEE s A2 :
2018 2017
—E-NF —EF—tF
Number of Number of
employee employee
EBE A" EE A
Nil to HK$1,000,000 =2 1,000,000/ 7T 2 3
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10. TAXATION 10. IR
2018 2017
—E-NF —FT—+tF
HK$'000 HK$'000
FTEx T
Current tax: BREATR IR
Hong Kong B 493 4,067
Macau P - 103
(Over) underprovision in prior years: BEFE (BERE) BETE
Hong Kong B (2,795) 391
(2,302) 4,561
Deferred tax credit (note 25) RIET AR % (7L 25) (1,097) (3,948)
Income tax (credit) expense FrisHi (B R) X (3,399) 613
Hong Kong Profits Tax is calculated at 16.5% of the estimated BB RS TR M 8 F 2 k5 R A 8
assessable profit for both years. 16.5% =15 °
Macau Complementary Tax is calculated at the maximum RPIPTEEMTRIRRES RETE12% - Sk
progressive rate of 12% with maximum Macau Pataca SHIERR T B4 o B B 600,000 P85 ([
("MOP™") 600,000 exemption allowance on the estimated P ETE o

assessable profit.
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10. TAXATION (continued) 10. BB (%)
The taxation for the year can be reconciled to the (loss) profit AEEHIATEFSEE MEMEEKRERA
ZBRELAT (B8 ) E M2 HERIT

before taxation per the consolidated statement of profit or

loss and other comprehensive income as follows:

2018 2017
—E-N\F —tF
HK$’'000 HK$'000
FET FET
(Loss) profit before taxation BB AT (B1R) & A (15,925) 920
Taxation at Hong Kong Profits REBMEHBE165% 5
Tax rate of 16.5% (2,628) 152
Tax effect of expenses not deductible P 2 BT &
for tax purpose 1,952 846
Tax effect of income not taxable BARBIMA 2 RS2
for tax purpose (152) (249)
(Over)underprovision in prior years WEFEE (ﬁ%ﬁﬁy“ﬁ)ﬁ*ﬁZ:E (2,795) 391
Effect of different tax rate of subsidiary REAMBREEREE ZIMBA
operating in other jurisdiction AR R E (7) 37)
Others A, 231 (490)
Income tax (credit) expense FrisHi (B R) X (3,399) 613
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11. (LOSS) PROFIT FOR THE YEAR . E(EE) &R
2018 2017
ZB-N\F T—+F
HK$'000 HK$'000
FHET FATT
(Loss) profit for the year is arrived at FR(EE) &N Tk
after charging: THFIERER
Auditor's remuneration ZEET 2 1,000 1,055
Depreciation of property, plant Y - BEMRREITE
and equipment 44,351 40,987
Cost of inventories recognised as expenses &AM > M1F S A 30,926 35,373
Minimum lease payment in respect of T &\ FIEBENR
— Land and buildings — T RIEF 1,514 2,985
— Machinery — 22,164 17,341
Staff costs: B I
Directors’ and chief executive's B RITHRAHME
emoluments 5,454 4,164
Other staff costs HAh 8 TR
— Salaries and other benefits — ¥e LEMET 53,154 57,757
— Retirement benefits scheme — RIKRE AT IR
contributions 1,863 1,836
60,471 63,757
12. DIVIDEND 12. BRE

No dividend was paid or proposed by the directors of the RATESRMEF R SR AR
Company for both years nor has any dividend been proposed B BWEHARARITERZ RIS -

since the end of the reporting period.
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13. (LOSS) EARNING PER SHARE

The calculation of the basic (loss) earning per share
attributable to owners of the Company is based on the

following data:

13.

BR(UBR)BF

AR T AR SRR (517) BRI HER
AT ROREH -

2018 2017
—E-N\E 2t F
HK$'000 HK$'000
FET FET
(Loss) earning (E548) &R
(Loss) earning for the purpose of basic (loss) FhatE GRER (EE) BHlz (E18)
earning per share ((loss) profit for the year ~ BF| (KR alEE AEEFER
attributable to owners of the Company) (E518) @A) (12,528) 300
2018 2017
—EB-NE T —tF
‘000 ‘000
TR FH&
(restated)
(Fe=3%1))
Number of shares BRHEE
Weighted average number of ordinary RETEERER (BR) &N
shares for the purpose of basic (loss) LBAR INRE T 8
earning per share 2,339,726 2,000,000

The weighted average number of ordinary shares for the
purposes of calculating basic earning per share for the year
ended 31 March 2017 has been adjusted to reflect the impact
of bonus issue the Company’s shares took place on 11
September 2017.

No diluted (loss) earning per share were presented as there
were no potential ordinary shares in issue for years ended 31
March 2018 and 2017.

1 32 Annual Report %k 2017/18

BHE-T—+tE-AZ+—HILEE HtHE
BREARRBF 2 EBIRMEFHEEEL B
B PURBRARNRBROR-_ZE—+tFNLA+—
HETAREITZRE -

HRBE_Z-\FR-_Z—tF=A=+—
HIEMESELEDEITEETEE  RLE
2GR EE (BB 87 -



Hao Tian International Construction Investment Group Limited ® £ KB 228G E@MAR QA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR R M

For the year ended 31 March 2018 = —T—N\F=F=+—HAILFE

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - BERRE

Leasehold Furniture
land and Leasehold and Motor
building improvements Machinery ~ equipment vehicles Total
RELHhRET HERE BH  BRRRE HE aEg
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THT FET T T T
COST KA
At 1 April 2016 RZE-~ENA—-A 1,200 2,119 404,930 1,186 14,954 424,389
Additions RE 66,180 - 59,343 18 2424 127,965
Disposals HE - - - - (765) (765)
Reclassification to inventories  EHPEZEEE - - (52,474) - - (52,474)
At 31 March 2017 R=E—+tF=A=1-H 67,380 2,119 411,799 1,204 16,613 499,115
Additions NE 6,704 - 59,264 197 631 66,796
Disposals HeE - - - - (2,072 (2,072
Reclassification to inventories  EFHEEZRFE - - (56,797) - - (56,797)
At 31 March 2018 RZE-NEZF=1-H 74,084 2,119 414,266 1,401 15,172 507,042
DEPRECIATION AND FERRE
IMPAIRMENT
At 1 April 2016 RZE-"EMA-H 563 657 196,453 806 11,501 209,980
Charge for the year REERY 573 267 38,071 126 1,950 40987
Eliminated on disposals T - - - - (760) (760)
Reclassification to inventories  EHHEZERE = = (35,575) - - (35,575)
At 31 March 2017 RZB—+F=ZR=+-A 1,136 924 198,949 932 12,691 214,632
Charge for the year AEERY 2257 150 40,104 136 1,704 44,351
Eliminated on disposals PR = - - = (1,875) (1,875
Reclassification to inventories  EFHEEEE - - (40,043) - - (40,043)
Impairment loss on property, % - BERRERE
plant and equipment EE - - 4,000 - - 4,000
At 31 March 2018 RZE-NEZB=1-H 3,393 1,074 203,010 1,068 12,520 221,065
CARRYING AMOUNTS REE
At 31 March 2018 W=E-\E£=B=t-H 70,691 1,045 211,256 333 2,652 285,977
At 31 March 2017 R=Z—tF=A=1-H 66,244 1,195 212,850 272 3922 284,483
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14.

15.

PROPERTY, PLANT AND EQUIPMENT 14. Y% BERRE(E)
(continued)
Property, plant and equipment are depreciated on its cost ME - BERBBEZAKTREFSKEBUNE
less their residual values on a straight-line basis at the BOREENE  RANFERET
following rates per annum:
Leasehold land and building Over the lease terms HE T REF REHA
Leasehold improvements 10 years or over the lease HEEE 10 53218 Af
terms, whichever is shorter (AERZ & B %)
Machinery 10 years AR 104F
Furniture and equipment 4 years ERINE ] 4
Motor vehicles 4 years B 4
The carrying value of machinery and motor vehicles includes Bk ABEZ RAEREEBERERELTH
amount of HK$151,864,000 and HK$2,537,000 (2017: BB EAEMRBZEES A 151,864,000 7T
HK$81,499,000 and HK$3,562,000) in respect of assets held 1.2,537,00078 7t ( — =& — £ 4F : 81,499,000 7%
under finance lease arrangement, respectively. The liabilities TN 3,562,000 70) e RIREHR - ZE/ME
arising from these finance lease arrangements were either HEZHEL BB EAEENAEHE A
classified as borrowings or obligations under finance leases as E-BE—ZT—-\F=ZA=+—HLFE B
at end of the reporting period. During the year ended 31 BLHE T HEER 4,000,000 L (ZF — 1 4F -
March 2018, HK$4,000,000 (2017: nil) impairment loss has Tor) ZREEE -
been recognised for certain of machinery.
The Group has pledged leasehold land and buildings with a A E B IFERA{E 596,000 L ( ZE—+F -
carrying amount of HK$596,000 (2017: HK$616,000) to secure 616,000/87T) 2 HE T3 RIEF RIS RN EE
bank borrowings of the Group. ZIRITIEE °
FINANCE LEASE RECEIVABLES 15. MEHERWFIE
2018 2017
—E-N\F —ET—+tF
HK$'000 HK$'000
TET T
Current finance lease receivables BN EARL & 7E & e s 5RIE 6,959 3112
Non-current finance lease receivables JERNER R E TR E e U I8 9,529 4,241
16,488 7,353

1 34 Annual Report %k 2017/18



Hao Tian International Construction Investment Group Limited ® £ KB 228G E@MAR QA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR R M

For the year ended 31 March 2018 = —T—N\F=F=+—HAILFE

15. FINANCE LEASE RECEIVABLES (continued) 15.
Leasing arrangements
Certain of the Group’s machinery are leased out under
finance leases. All leases are denominated in HK$. The term
of finance leases entered into ranges from 1 month to 5 years

(2017: 3.9 years to 5 years).

Amounts receivable under finance leases

mEHE R RIE ()
HE R
AEEZETRMRIEMEAELE - FA

ZEEEH BT E MEEEZFHATL
BN TFUARAZSF(ZF—1F : 39FE5F) »

FMEHEET 2 BKRRIE

Minimum Present value of
lease payments lease payments
BIEHEN HENRZRE
2018 2017 2018 2017
“E-NFE T+ ZE-NF —T—+tF
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT FHExT FAT
Not later than one year TER—F 8,042 3,468 6,959 3,112
Later than one year and not ~ ER—E R TNERASF
later than five years 10,226 4,518 9,529 4,241
18,268 7,986 16,488 7,353
Less: unearned finance income i : ARREREIE YA (1,780) (633) N/AFERH N/ATEA
Present value of minimum lease JEWHIEAE MR 2 EHE
payments receivable 16,488 7,353 16,488 7,353

The effective interest rates of the finance leases as at 31
March 2018 range from 4.55% to 10.20% per annum (2017:
4.55% to 7.47% per annum).

There was no unguaranteed residual value in connection with
finance lease arrangements or contingent lease arrangements
of the Group that needed to be recorded as at the end of the
reporting period.

R-E—NEZA=+—H BEHEZER
MENFGEL5%F1020%( ZF —+F -
BEAS5%ET7.47%) °

X

RHEHMK TEABAKEZBEHRE R
AR E L P2 RERFIREEBIEL D
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16. INVENTORIES 16. 78
2018 2017
—E-N\E —IZT—tF
HK$'000 HK$'000
FTHET FHET
Machinery A 559 1,203
Spare parts BRZEH 1,333 815
Construction materials YR 12,518 -
14,410 2,018
17. TRADE RECEIVABLES 17. EZERKFIE
2018 2017
—E-N\E —IZT—tF
HK$'000 HK$'000
FTHET FHET
Trade receivables B 5 EW IR 86,756 90,600
Less: Allowance for bad and doubtful debts i : FiZEER & (5,161) (16,339)
81,595 74,261
The Group allows an average credit period of 0-30 days to its AEBETHEESEFNTHIEERAIZEI0
trade customers. The credit period provided to customers H RHETEFPZEEHAREE,EAMRR
can be longer based on a number of factors including the NERFEZBAEEZHEREZTUNER -

customer's credit profile and relationship with the customers.
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17. TRADE RECEIVABLES (continued)

The following is an ageing analysis of trade receivables, net of
allowance for bad and doubtful debts, presented based on

invoice date at the end of the reporting period:

. BEEEWREGE)

TREFRREMRIZEREHNZ2TN 2 EHE
WOsoR (R RIZRR ) 2 BREE DT

2018 2017

—E-N\E —EF—tF

HK$'000 HK$'000

FET FET

0-30 days 0&30H 37,755 40,354
31-90 days 31£90H 20,408 21,286
91-180 days 91%180H 8,059 5,728
181-365 days 1812 365 H 13,496 3,541
Over 365 days 365 AL 1,877 3,352
81,595 74,261

Before accepting any new customer, the Group assesses the
potential customer’s credit quality and defines credit limits by
customer. Limits attributed to customers are reviewed
regularly. The Group has policy for allowance of bad and
doubtful debts which is based on an evaluation of the
collectability and ageing analysis of accounts on every
individual trade debtor basis and on management’s judgment
including creditworthiness and the past collection history of

each customer.

Included in the Group's trade receivable balances were
debtors with aggregate carrying amount of HK$43,840,000
(2017: HK$33,907,000) which were past due for which the
Group had not provided for allowance for bad and doubtful
debts. Based on past experience, the directors of the
Company are of the opinion that no further provision is
necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered fully recoverable. The Group did not hold any
collateral over these balances. The average age of these
receivables was 103 days (2017: 75 days).

REZEMFEFH  AEEFHEEREFZ
EFEERIREEFPATFEERSE - ARET
e TEPZRE - ARERA RIZRE
IR - H YRR %8 b YR 2 AT =
tERERE DT ZFHEAREEE 2 HE (81
BEP ZIEEFBREWRE) HIE °

AEEMNESREBFELASPIEEALEAR
43,840,0007%8 7T ( == —t4F : 33,907,0007%57T)
ZIEMWGIE - EE @ - ASEW AR RER
TEH B - RIEBALER  ARREZRAT
B EFERELE—SEBE  REAEEHE
RWHEEKNEE - M ERDEAR BB HK
B o NEE W ER I S LRI E KRR o
ZERBFIBTHRRAI13A(ZE— L5 -
758) °
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17. TRADE RECEIVABLES (continued) 17. EZRWRE(E)

Ageing of trade receivables which are past due but 2B KRR EN B 5 BRI Z Rk
not impaired

2018 2017
—E-N\E —IZT—tF
HK$'000 HK$'000
FET T
Overdue: BH
1-90 days 1£290H 20,794 21,877
91-180 days 91Z 1808 10,004 7,262
181-365 days 181 &2 365H 11,447 1,438
Over 365 days 365H A £ 1,595 3,330
43,840 33,907
Movement in the allowance for bad and doubtful RBERBEEH
debts
2018 2017
—E-N\E —IZT—tF
HK$'000 HK$'000
FET T
At beginning of the year F4 16,339 16,214
Impairment losses recognised BRI EREE 921 346
Amount written-off as uncollectible AR P $H 2 BE (3,214) (221)
Recovery of bad debts B 55 Ak (8,885) -
At end of the year FR 5,161 16,339
At 31 March 2018, the Group had determined approximately RZE-—NF=ZA=+—8 xEBERAEHE
HK$5,161,000 (2017: HK$16,339,000) of trade receivables as 5 FE U FX I8 495,161,000/ T ( —Z & — + 4F -
individually impaired. Based on this assessment, 16,339,000 % 7T ) YE R BRI 2 RUEFIE © ERN#%
approximately HK$921,000 (2017: HK$346,000) of impairment S BERUREEEL921,0008T(ZF—+
loss was provided. The impaired trade receivables are due 346,000 7T) TR EE - EREE SHEK
from customers that were in default and in dispute with the FRIETY IR P RRIE - B 5 HE R R B AR
Group. EELEFE-
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17. TRADE RECEIVABLES (continued) 17. BESEWNIE(E)
In prior year, the Group provided HK$12,099,000 allowance REEREFHREW—EEF 2 E 5 RKFIR
for bad and doubtful debt for the trade receivables due from AT R AR 512,099,000 78 7T o 3820 FT 5E 7
a customer. As disclosed in note 7, HK$8,885,000 was e 2REBEHFEEARAET S KR
received from the customer in accordance with the judgement 8,885,000 7T ° 8,885,000, 8 7L 2 Ut [El - Rk
of the Court of Appeal. HK$8,885,000 was recovered and the 3,214,000 7% 7T BI85 1T AT UK (Bl 508 o
remaining HK$3,214,000 is written off as uncollectible.
18. OTHER RECEIVABLES, DEPOSITS AND 18. HMEEWRIE - BERFEMNNKE
PREPAYMENTS
2018 2017
ZEB-N\F T —tF
HK$’'000 HK$'000
FET FETT
Non-current: JEME
Deposits for acquisition of subsidiaries WP B A B2 5T & (M)
(Note) 100,000 -
Deposits for acquisition of property, WEEY % RENRSET IS
plant and equipment 414 5,232
100,414 5,232
Current: mE -
Other receivables Hfh FEUGRIE 26 161
Deposits e 2,749 2,698
Prepayments TR FIA 1,286 2,304
4,061 5,163

Note: On 28 March 2018, the Group entered into a sales and purchase
agreement with Hao Tian Development Group Limited (“HTDGL"),
the Company’s intermediate holding company, to purchase the
entire issued share capital of Hao Tian International Financial
Holdings Limited for a cash consideration of HK$150,000,000 and
issue of 125,000,000 shares of the Company’s shares (the
"Proposed Acquisition”).

Mizt: RZZE—N\F=ZA=+N\B  AEEHEAKAFH
BERARZREREMERDA([ZRER])
RIS B E % - IS KB 150,000,000 8 7T K 3%
77 125,000,000 A& AR 22 A1 7 % B = R BN & A%
BARATZHMEETEA(TERKEER]D
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18.

19.

OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (continued)

As at 31 March 2018, the Group placed a deposit of
HK$100,000,000 to HTDGL as a refundable deposit for the
Proposed Acquisition.

Up to the date of this report, the Proposed Acquisition has

not yet completed.

PLEDGED BANK DEPOSITS AND BANK
BALANCES AND CASH

Pledged bank deposits were pledged to banks to secure
bank borrowings granted to the Group as set out in note 23
and interest bearing at a prevailing market rate of 0.52% per

annum (2017: 0.54% per annum).

Bank balances carry interest at prevailing market rates which
range from 0.0003% to 0.0046% (2017: 0.0009% to 0.2206%)

per annum.
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RZZE—N\FZA=+—8 AEERE KR
B2 2T 4 100,000,000 /e Ak g =18
ZARERS ©

BEAREEY  2RRBFHEARTK

CEEARTERUARBRTEHRRE

AREE G D EMRITHFRERTRT - MHER
AREBMERTEE (BMT23ME) 2K
B REBRTHENEEF052%(ZF—+1
F: HE054%)5TE °
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20. TRADE PAYABLES

21.

Trade payables principally comprise amounts outstanding for
trade purchases. The normal credit period taken for trade

purchases is 0-45 days.

An ageing analysis of the Group's trade payables at the end

20. EFZEMNNIA
BZRNFETIERRESRBHAKRKEES
H-HIRBETZ - REEHNFRHO0E
458 -

AEBRBENRZ B S RMAFIRRR SR

of the reporting period presented based on the invoice date BEZAE)WOT
is as follows:

2018 2017
—E-NE T —tF
HK$'000 HK$'000
THER T
0-30 days 0Z308 17,183 3771
31-60 days 31E60H 2,691 2,383
61-180 days 612180 H 1,963 1,274
181-365 days 1812365 H - 177
Over 365 days 365 AL 143 445
21,980 8,050

ACCRUALS, DEPOSITS RECEIVED AND OTHER
PAYABLES

21. BHEA  BRREREMENKER

2018 2017

—E-NF —EF—tF

HK$’'000 HK$'000

FHET FETT

Accruals EErE A 4,908 5,965
Deposits received 2z e 7,043 4,842
Other payables (Note) b fE A 2R IE (B ) 1,088 6,179
13,039 16,986

Note: As at 31 March 2018, HK$734,000 (2017: nil) represented interest
payable to a director.

sk : R=ZZE—N\FE=A=+—H " 734000%& (==
—tF B ERN—ZESHE -
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22. AMOUNTS DUE FROM/TO RELATED 22.
COMPANIES/AMOUNT DUE FROM/TO A
DIRECTOR/LOAN FROM A DIRECTOR

Amounts due from a related company and a director

The amounts are interest-free, unsecured and are repayable
on demand.

Details of amounts due from a related company and a

director, which are non-trade nature, are as follows:

W SBERERE RN —
ZESRE RE-—BEEZHEX
By —-MEEAAR-SEERE
REREARS - MERRARERHEE -
R —REEAR R REEREAEE BN
B RERsImT

Maximum amount
outstanding during the

As at 31 March year ended 31 March
BE=A=t—-HLHFE
R=A=+—8 REBRSEHE
Name 2018 2017 2018 2017
e R —g-N\% —tF —B-NE —TtF
HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FHET FAT
Link Bright Consultants Limited #fAEERI B R A 7
(“Link Bright”) (Note) (I8 1) (i 5T) - 2 2 /
Mr. Tang Yiu Chi, James BB 55 - 55 -

Note: Mr. Tang Yiu Chi James, being the sole director and sole
shareholder of Link Bright, is also a director of the Company.

Amount due to a director and amounts due to
related companies

These amounts are non-trade nature, interest-free, unsecured

and are repayable on demand.
Loan from a director
The amount is unsecured, bearing an interest of 2% per

annum and will be matured on 11 May 2019 without repayable

on demand clause.
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BORROWINGS 23. BB
Bank borrowings BITEE
2018 2017
—E-N\F —E—+t5F
HK$'000 HK$'000
FET FH&T
Secured and guaranteed interest-bearing BHEMLARRGTBRITER
bank loans:
Repayable on demand or within one year BRERSIN—FAEER 14,094 37,074
Repayable after one year which contain a N—FRER  HEREK
repayable on demand clause fEIE 155K 42,497 54,010
Total bank borrowings WIRITEE 56,591 91,084
Analysis based on scheduled repayment RIEE IR A E &N
terms set out in the loan agreements, into: ERREY AT -
On demand or within one year BERFR—FNR 14,094 37,074
More than one year, but not exceeding iR — BT BB M
two years 10,718 11,509
More than two years, but not exceeding R R A B R R T
five years 28,009 27,910
More than five years BB AF 3,770 14,591
Total bank borrowings WIRITEE 56,591 91,084

Bank borrowings bear interest at floating interest rates. The
effective interest rates of borrowings as at the end of each of
the reporting period ranged from 3.50% to 4.88% per annum

(2017: 3.00% to 5.59% per annum).

RITRE

BZEF R L - RERERK - &
ENEBRMEREFSFEN T 350%E4.88% (==
—+4F : FF3.00% E559%) 5t 8 °
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23. BORROWINGS (continued) 23. BE(E&)

Bank borrowings (continued)

The bank borrowings and other banking facilities are secured

and guaranteed by:

(a) Pledge of leasehold land and buildings (Note 14) held
by the Group as at 31 March 2018 and 2017;

(b) Pledge of bank deposits amounting to HK$4,627,000
and HK$4,603,000 (Note 19) held by the Group as at 31
March 2018 and 2017, respectively; and

() At 31 March 2018 and 2017, the Company has issued
guarantees to banks to secure banking facilities granted

to certain subsidiaries.
Other borrowings

It is the Group's policy to lease certain of its motor vehicles
and machinery under financing arrangement. The Group
entered into financing arrangement with several financial
institutions, pursuant to which, the Group transferred the
legal title of certain machinery of the Group to these financial
institutions at net consideration of HK$87,817,000 (2017:
HK$46,551,000). The Group is obligated to pay monthly
instalments in accordance with respective agreements. Upon
the maturity of the lease, the Group is entitled to purchase
back the machinery at cash considerations in accordance with
respective agreements which are expected lower than the
market values of respective machinery. Despite the fact that
arrangement involves a legal form of a lease, the Group
accounted for the arrangement as a collateralised borrowing
at amortised cost using the effective interest method, in

accordance with the substance of the arrangement.
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WREEZEERN  AEEBRBLZHEZAR
1% 2 B IR S5 AR R B R R 3 A ARRSIVER
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23. BORROWINGS (continued)

Other borrowings (continued)

The lease terms range from 3 to 5 years (2017: 3 to 5 years)
under sale and leaseback arrangement. Interest rates
underlying all arrangements are either fixed ranging from
7.14% to 11.97% per annum (2017: 7.50% to 11.97% per
annum) or variable ranging from 5.49% to 9.82% per annum
(2017: 6.69% to 9.65% per annum) at respective contract

dates. None of the leases include contingent rentals.

23.

BE (&)
Hitfg& ()

RIEHE REEBALHE - AHENTIRF(=
T—+F:3E5F) c AREZMEBRED
REEHBBRZEEFNET 4% E11.97%(=
T — £ F 1 750%E11.97%) 3% B) F F &
5.49% E9.82% (=& — 4+ 5 1 6.69% % 9.65%)
R - ZSHERERERAES -

Present value of
minimum lease payments

BREHAENRZRE
2018 2017
—E-N\E —Z—tF
HK$’'000 HK$'000
FET FET
Principal amount: REHE -
Within one year —FR 56,675 27,660
Within a period of more than one year REI—FA LB TNBBARF
but not more than two years 29,135 15,731
Within a period of more than two years REIMFA LB EBTF
but not more than five years 22,870 17,756
108,680 61,147
Less: Amount due for settlement within B T {E A AR EERE 28
twelve months (shown under current (BIRATEBEET)
liabilities) (56,675) (27,660)
Amount due for settlement after twelve + @A %I HER ZFE
months 52,005 33,487

Other borrowings are effectively secured by the underlying
assets of HK$139,710,000 (2017: HK$74,391,000) as the rights
to the leased assets would be reverted to the lessor in the
event of default by repayment by the Group.

Included in the Group's borrowings are borrowings, with
carrying amount of HK$79,787,000 (2017: HK$84,205,000)

which contain a repayment on demand clause.

HEEERLA139,710,000/ T ( —F—+ 4 :
74,391,00078 70) Z FHRAE EFEEKT - REZMN
AEEEREN  HMESEHARERETH
FAN o

AEE 2 EE B FERMEEA79,787,00078 T( =

T — 4 : 84,205,000 75 7T) it /BIR Esk(EE
BRZIEE -

Annual Report %k 2017/18 145



Hao Tian International Construction Investment Group Limited ® 2 XEIBEEERELEEER AR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR EmRM

For the year ended 31 March 2018 #Z = — \F=A=+—HILFE

24. OBLIGATION UNDER FINANCE LEASES 24. MEHESRE

2018 2017
—E-N\E —IZT—tF
HK$'000 HK$'000
FET FAT

Analysed for reporting purposes as: BREENSTE
Current liabilities mEAE 4,340 3,877
Non-current liabilities EREBEE 8,341 3,015
12,681 6,892

It is the Group's policy to lease certain of its motor vehicles
and machineries under finance leases. The lease terms range
from 3 to 5 years (2017: 1 to 5 years). Interest rates underlying
all obligation under finance leases are fixed ranging from
6.00% to 11.27% per annum (2017: 2.17% to 11.27% per

annum) at respective contract dates. None of the leases

include contingent rentals.
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24. OBLIGATION UNDER FINANCE LEASES

(continued)

24. MEAEEE(E)

Minimum Present value of

lease payments minimum lease payments

RERERR REREARZRE
2018 2017 2018 2017
- AS S o A S o
HK$'000 HK$'000 HK$'000 HK$'000
TER FEL TER FET
Obligation under finance leases MEREEERENFOE
payable:
Within one year —FR 4,776 4,225 4,340 3877
Within a period of more than one  AHI—4F LA H18
year but not more than two years N i8R 3,846 1,648 3,589 1,571
Within a period of more thantwo ~ AHIRRF LA H1B
years but not more than five NEBAF
years 4,906 1,483 4,752 1,444
13,528 7,356 12,681 6,892
Less: future finance charges B REREE A (847) (464  N/ATER N/A N iE A
Present value of lease obligations MHE&EEZIE 12,681 6,892 12,681 6,892
Less: Amounts due for settlement &} : + =& B AEIHAEE
within twelve months (shown 2 A (B AR
under current liabilities) BEET) (4,340) (3,877)
Amounts due for settlement after  +— 18 A& F| Hi(E1E 2 KA
twelve months 8,341 3,015
Finance lease payables are effectively secured by the BMEHERNFIEER FLARBEEERA -

underlying assets as the rights to the leased assets would be
reverted to the lessor in the event of default of repayment by

the Group.

RERMARERBRENR  HEEERFER
BETHEA -
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25. DEFERRED TAX 25. EEBIIE
The following are the major deferred tax (liabilities) assets NTRAEERENNBEFEHERAZEIZR
recognised by the Group and the movement thereon, during ERIE(BE) BERAZS o

the current and prior years.

Accelerated

tax
depreciation Tax losses Total
IEBIEFE HIEEE R
HK$'000 HK$'000 HK$'000
FHET THET FHET
At 1 April 2017 R-_ZE—tFWOA—H (30,393) 2,028 (28,365)
(Charge) credit to profit or loss (%)t AER (388) 4,336 3,948
At 31 March 2017 RZE—+FE=A=+—H (30,781) 6,364 (24,417)
Credit (charge) to profit or loss A (F0BR) B 2,683 (1,586) 1,097
At 31 March 2018 R-ZB-NF=ZA=+—H (28,098) 4,778 (23,320)
At the end of the reporting period, the Group has unused tax REmEBRKR AEBE KRS AMIEBEEIRE
losses of HK$28,958,000 (2017: HK$38,570,000) available for 28,958,00078 7t ( —Z —+4 : 38,570,000/87T)
offset against future profits. A deferred tax asset has been AAREHEARICRT - Bt A B EERRIEL
recognised in respect of such losses. The management of the MBEE ASBEERELSEHWERHS
Group assessed the future cash flows of the subsidiaries of HEAEERBATIZAKBESRE  MAR
the Group with reference to the machinery hire agreements RIZEERA  ERBAEFN G AIERKENRE
and in the opinion of the directors of the Company, taxable BARRAIB A 2 RB)ARIIEEIS ©
profit will be probably available against which the unused tax
losses can be utilised in the foreseeable future.
The following is the analysis of the deferred tax balances for A TEG M REBR M AR ELER AL
financial reporting purposes: AT
2018 2017
—E-N\E —IZ—tF
HK$'000 HK$'000
FET FHET
Deferred tax assets BIETRIBA = 4,743 6,364
Deferred tax liabilities BETIA A (E (28,063) (30,781)
(23,320) (24,417)
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For the year ended 31 March 2018 #Z= =

FROM FINANCING ACTIVITIES

T N\FZRA=+—HLFE

MEEFBMELEEZHER

Non-cash changes

FREED
Purchase

As at Finance  of property, As at

1 April Financing cost plant and Share issue 31 March

2017 cash flows recognised equipment costs 2018

RZZ—tF BE 2RR [ EUER RZZ-N\F

mA-H BeRE MERE BERRE ROBOTRE =ZA=+-H

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FET FET FET FiEr FET FHT

(Note)
(zE)

Borrowings BE 152,231 6,410 6,570 - - 165,271

Obligation under finance leases WEHERT 6,892 (5,734) 326 11,197 - 12,681

Amounts due to related companies JEfTBAE A FIFIA - 260 - - - 260

Amount due to a director EN—%E=0E 310 (310) - - - -

Loan from a director RE—RESZER - 40,000 - - - 40,000

Accrual-interest payable e TR B - - 734 - 734

Accrual cost of share placingand R B & RALIRE 1T

bonus issue ZIEEHRR - (3,077) - - 3,077 -
Note: The cash flows represent the proceeds from new borrowings Mzt : Hem=EEREs - %Eﬁ BRRKRE—RE
advance from related companies, and loan from a director, EZERZETE R Eﬁﬂa B mEHER

repayment of borrowings, obligation under finance leases, amount £ EBN—BEES IE&%‘ B -

due to a director and payment of interest.
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27. SHARE CAPITAL 27. B
Number
of shares Amount
RGEE Ex-]
HK$'000
FET
Authorised: ERE
Ordinary shares of HK$0.01 each FAREEO0.01 T2 Eilk
At 1 April 2016 and 31 March 2017 R-ZZE—RFEHA—AK
—T—+%=A=+—H 1,560,000,000 15,600
Increase in authorised share capital on RZZE—tFNA=+HEINEE
30 August 2017 (Note (a)) AN (3 (a) 18,440,000,000 184,400
At 31 March 2018 RZZE—N\F=ZA=+—H 20,000,000,000 200,000
Issued and fully paid: ERITRAE :
Ordinary shares of HK$0.01 each FREEO0.01E T2 Bl
At 1 April 2016 and 31 March 2017 RZZE—REMNA—HKE
—E—+F=A=+—H 1,000,000,000 10,000
Issue of shares by placing (Note (b)) BB E TG (5 (b)) 200,000,000 2,000
Issue of shares by bonus issue (Note (c))  FEBALAREITM /T (MisE ()  1,200,000,000 12,000
At 31 March 2018 R-ZE-NF=A=+-—H 2,400,000,000 24,000

Notes: BiteE -

(a) On 30 August 2017, the shareholders resolved to increase the (a) RZZE—+FNA=Z+H BEZLAEHBAR
authorised share capital of the Company from HK$15,600,000 to 18,440,000,000 IR R A IR + 1§ AR A RUAE IRA
HK$200,000,000 by the creation of an additional 18,440,000,000 #£ 15,600,000 7 73 1 = 200,000,000 7% 7T °
shares of the Company.

(b) On 26 May 2017, 200,000,000 new ordinary shares of HK$0.01 each (b) RZZT—+FHA=+75H + 200,000,000 f& & %
were issued at a price of HK$0.62 per share for a total cash EEO.01E L 2 ¥ & BARIZ § A2 0.62/8 TTRIE L
consideration (before share issuance expenses) of HK$124,000,000 FZHAREEREHT BREREHBRRKRHG
by way of placing to independent third party investors. TR AT) £124,000,000 7T - EHEEZE
HK$2,630,000 professional fee was incurred as direct attribute cost. 22,630,000 0 A EZEEIGRA

(0) On 4 July 2017, the directors of the Company proposed a bonus (@ RIZE—+FLtANB  ARAEFEZREH

issue on the basis of one bonus share for every one share held. The
bonus issue was approved by the shareholders on 30 August 2017
and 1,200,000,000 bonus shares were issued on 11 September

2017.
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28. SHARE-BASED PAYMENT TRANSACTIONS

Shareholders of the Company have approved and adopted a
share option scheme (the “Scheme”) on 23 October 2015.

A summary of the Scheme is set out as below:

The Scheme became effective for a period of 10 years
commencing on 23 October 2015. Under the Scheme, the
directors of the Company shall, in its absolute discretion
select, make an offer to any eligible participants to subscribe
for shares of the Company at a subscription price being not
less than the highest of (i) the closing price of shares of the
Company as stated in the Stock Exchange’s daily quotation
sheet on the offer date; or (i) the average closing prices of
the shares of the Company as stated in the Stock Exchange’s
daily quotation sheets for the five business days immediately
preceding the offer date; or (iii) the nominal value of the share
on the offer date. The offer of a grant of options may be

accepted within seven days from the date of the offer grant.

The maximum number of shares to be issued upon the
exercise of all outstanding options granted at any time under
the Scheme together with options which may be granted
under any other share option schemes for the time being of
the Company must not in aggregate exceed 10% of the
issued share capital of the Company at the date of the

approval of the Scheme.

No options have been granted since the adoption of the

Scheme.

28.

BB <R Z

ARBABERAR-_ZB-—AFETA-T=AHEL
R st & (Tzat8l)) -

Zat Bl

ZEtEE T —hAFTAZtT=ARER A
Hi+4F o RIBZGTE - AARESZA2EME
BHEMAER2HEEVAEELREARA
BHOMELY  REETNMERATIESSE ()
/AETH&%‘\\K,%@EI,HEEH‘;%X%E#&Ei‘%ﬁﬁiﬁ
BT ¢ k(i) AR B R B B4 A B AT
FES ¥ AR EHRERAERHTFHIK
ME: S(ilfRONRELHBHNEE - LB
iz ZEHRNE i@ﬁ’ﬂiaﬁﬁ%&taﬁﬂ%ﬁc

RIBZENMERBREREMARITENZEE
P& e 12 (R AR R N/ R B A ) L A B AR A T 281

AIRER H BB B IO 1T (E B 1 T 31T M AR 1D BX
BLER  SHANSBEBNIEZTEEBRRRD
B2 BTN 10% ©

B SRR BIAK - BEE R TR A -
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29. OPERATING LEASE ARRANGEMENT 29.
The Group as lessor

The Group sub-leased vacant space of its leased warehouse
and leased and sub-leased its owned and leased machinery
under operating lease agreements. Income earned from the
leasing during the year is HK$106,196,000 (2017:
HK$116,033,000). Leases are negotiated on a monthly basis.

The minimum rent receivables under non-cancellable

operating leases are as follows:

REHERH
AEEREEA

AEERBEEHERZEHARERENZT
ErEM WHEREREAEREERK - ©
KREE - HEMBUA K 106,196,000 7T (=
T — £ :116,033,000/87T) - HEREF AT
VA ©

IR A HUEH AL 2 18 B 8 &K 7E & U kI 10
™

2018 2017

—E-NF ZZE—tF

HK$'000 HK$'000

FET THET

Not later than one year TER—F 1,912 3,023

The Group as lessee

At the end of each reporting period, the Group had
commitments for future minimum lease payments under non-

cancellable operating leases which fall due as follows:

REBMBEBEA

REREHR  RNEERBEIAIHHELCEHE
FUAT B B ER 2 ROR AK€ FURFE
™

2018 2017

—E-N\EF —EFE—+F

HK$'000 HK$'000

FTHET FAT

Within one year R—FRA 2,568 2,121
In the second to fifth year inclusive —_ERF(BREERMFE) 1,134 -
3,702 2,121

Operating lease payments represent rentals payable by the
Group for warehouse property and certain of its machineries.
Leases are negotiated for a period of one to two years (2017:
one to two years) and rentals are fixed at the time of entering

the respective leases.
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30. CAPITAL COMMITMENTS 30. EXREE

2018 2017
—E-N\F —E—+t5F
HK$’000 HK$'000
THERT T

Capital expenditure in respect of addition  BEFEWE - BE N BER

of property, plant and equipment BARES

— contracted for but not provided in the — DRI BER G S B SR E

consolidated financial statements rh 4 ok B4 - 22,282

31.

As disclosed in note 18, the Group entered into a sales and
purchase agreement for the Proposed Acquisition,
HK$100,000,000 of the consideration was paid by the Group
during the year ended 31 March 2018 and included as deposit
for acquisition of subsidiaries as at 31 March 2018. The
remaining consideration, i.e. cash of HK$50,000,000 and
125,000,000 shares of Company’s shares will be settled upon
the completion of the Proposed Acquisition.

RETIREMENT BENEFITS SCHEMES

The MPF Scheme is registered with the Mandatory Provident
Fund Schemes Authority under the Mandatory Provident
Fund Schemes Ordinance. The assets of the MPF Scheme are
held separately from those of the Group in funds under the
control of an independent trustee. Under the MPF Scheme,
the employer and its employees are each required to make
contributions to the MPF Scheme at rates specified in the
rules. The only obligation of the Group with respect to the
MPF Scheme is to make the required contributions. Except
for voluntary contribution, no forfeited contribution under the
MPF Scheme is available to reduce the contribution payable
in future years. The cap of contribution amount is HK$1,500
per employee per month.

The retirement benefits schemes contributions arising from
the MPF Scheme charged to the consolidated statement of
profit or loss and other comprehensive income represent
contributions paid or payable to the funds by the Group at
rates specified in the rules of the schemes.

The contributions paid and payable to the MPF Schemes by
the Group are disclosed in notes 9 and 11.

31.

WM I8 E  HEZFT— N \F=A
=+—HIEFE AEBpRERKREFE L
B E W& A5B B TR E 100,000,000
T BBARBRA-ZE- NFZA=+—HBAE
BURBHBARAZTE B TRENRE
50,000,000 Jt K 125,000,000 f% 72 22 & A 15 )
BREZRKEEETKELESE °

RAKBERTE

SRAA & AT EI T AR IR SR B ME R TE & R EIMGHIFE 58
HEATEEEERER - BERTEZEES
URAEBZEE  MBUIFEAZEGZES
A - REBRESTE BT REEHEALR
BRARTR Z Lo R MR 5t 8K - AEE
EHRESHEZEREERFEREEZH
Ko BIRBEEEE - FRERESIN - RARK
EERAEA BRI B R B
R BREETAFLNEREELRA
1,500 % 7T ©

et S st &M F 2 BRINEFIE B B &
ARERAEMBEEKERTIOR HERAE
Bzt ERARIAZ L XENRENES 2 #

o
A °

AEBENREMNBESHEZ HRNRMEES
RePaE 11 4% 5% -
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32.

33.

NE=ZA=+—RHLFE

CAPITAL RISK MANAGEMENT 32. EXEKRER
The Group manages its capital to ensure that entities in the $EI%¢£¥E§$L‘M@%Z§EIZ§E€§E F1E
Group will be able to continue as a going concern while g RSB IES KRN ESRBRET
maximising the return to shareholders through the R AR
optimisation of the debt and equity balance.
The capital structure of the Group consists of debts, which REBZERGEERBEBRER  BEBGE 7
include the borrowings, loan from a director, obligation under B—R2EFEHN BEHASEREEURERT
finance leases and equity attributable to owners of the HA AELER (RERARER)
Company, comprising share capital and reserves.
The management reviews the capital structure by considering EEERAERESKARSEHEERZEHER
the cost of capital and the risks associated with each class of brimigad & ANEHE - Eit - AL EBHEBET
capital. In view of this, the Group will balance its overall MR RBETHERRERR B EREEER
capital structure through new share issues as well as the issue BARRE 2 RNEE BREKDFHR
of new debt or the redemption of existing debt. The Group's T o
overall strategy remains unchanged throughout the year.
FINANCIAL INSTRUMENTS 33. @@TH
Categories of financial instruments TRMIACZER
2018 2017
—E-N\F —t+%F
HK$'000 HK$'000
FET T
Financial assets TREE
Loans and receivables (including cash and Bz K fEURFIE
cash equivalents) (BERERREEEY) 308,761 153,004
Finance lease receivables A& S R RIA 16,488 7,353
Financial liabilities TREE
Amortised cost SRR 240,550 177,577
Obligation under finance leases MEMEST 12,681 6,892
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33. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

The Group's major financial instruments include finance lease
receivables, trade receivables, other receivables and deposits,
amounts due from a related company and a director, pledged
bank deposits, bank balances and cash, trade payables,
accruals, deposits received and other payables, amounts due
to a director and related companies, borrowings, obligation
under finance leases and loan from a director. Details of these
financial instruments are disclosed in the respective notes.
The risks associated with these financial instruments and the
policies on how to mitigate these risks are set out below. The
management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely

and effective manner.
Currency risk

Certain transactions of the Group are denominated in
currencies which are different from the functional currencies
of the group entities and therefore the Group is exposed to
foreign currency risk. The Group currently does not have a
foreign currency hedging policy. However, the management
of the Group monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure if

necessary.

33. eI E(E)

SRIEREEEERBE

AEEzIZSRTABRBREAERUR
B BHRWEIR  RREFARRS - &
W—FHEERAR L —REEFIR - CEMRT
TR |RITHEHLERE - BHENAFOR - Bt
B B REMBENZR BN —RE
ERBEERARNIE ER BMEHEREEULK
RE—REREZEN - FHAZSeRMIAZF
BRAEEMERE RS TAEE R
B DA B 2 R B 5% 5 L B T BR B2 BUR B T
X - ERERAERELERELERE  ARERK
RE M B R B WU RER A 38 2 1 T

B¥mp

AEEETXHAUENEETRANEEE
BHIEEER - Rt - AEBEHEERIMNERR
EL[E B AT ESNE SRR o AT > AEHE
EREGEEINERR  WHRTEREEY
HEARINE RS o
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33. FINANCIAL INSTRUMENTS (continued) 33. @I AE)
Financial risk management objectives and policies SREREEEERBE(E)
(continued)
Currency risk (continued) e B (45)
The carrying amounts of the Group’s foreign currency RIBEHK  AEFLINESENSBEER
denominated monetary assets and monetary liabilities at the s e ERETmENT
end of reporting period are as follows:
Assets Liabilities
€E 8
2018 2017 2018 2017
“BE-NE  —TtF ZB-NF —TLF
HK$'000 HK$'000 HK$'000 HK$'000
TET THT TER THET
Japanese Yen (“JPY") B B7tl) 5,203 4,404 (1,606) (17,345)
Euro Dollars ("EURO") BT (TBoT) 11,133 1,759 - (83)
Singapore Dollars ("SGD") Fransg o ([N T ) = - = 6.777)
United States Dollars ("USD") EVAUEViA); 1,368 1,073 - (747)
HRZ DY

Sensitivity analysis

The following table details the sensitivity of the Group to 8%,
9% and 8% increase and decrease in HK$ against the JPY,
EURO and SGD (2017: 8%, 9% and 8%) respectively. 8%, 9%
and 8% are the sensitivity rates used when reporting foreign
currency risk internally to key management personnel and
represents management'’s assessment of the possible change
in foreign exchange rates. The sensitivity analysis includes
only outstanding foreign currency denominated monetary
items and adjusts their translation at the end of the reporting
period for 8%, 9% and 8% change in foreign currency rates. A
positive/negative number below indicates an decrease/
increase in post-tax loss (2017: increase/decrease in post-tax
profit) where the relevant currencies strengthen 8%, 9% and
8% against HK$. For 8%, 9% and 8% weakening of the relevant
currencies against HK$, there would be an equal and opposite
impact on the post-tax loss (2017: post-tax profit).
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33. FINANCIAL INSTRUMENTS (continued) 33. @@ IA(E)
Financial risk management objectives and policies SRIEMEEEERBEK(E)

(continued)

Currency risk (continued) EHmpg (i)
Sensitivity analysis (continued) BURZ T (48)
2018 2017
—E-N\F —E—+F
HK$’'000 HK$'000
FET FHET
JPY against HK$ HTH BT 240 (864)
EURO against HK$ BT R BT 837 126
SGD against HK$ I TTH AT = (453)
For the monetary assets and liabilities denominated in USD, HUETHENEEEERAETNS @ ERE
since HK$ is currently pegged to USD, the management TTEAEETEY  TEERAERLHT T
considers that the exchange rate fluctuation is not significant. EXFA WEMRETAGAVBRENE
Accordingly, no foreign currency sensitivity analysis is TN R E DM o
disclosed in the consolidated financial statements in respect
of the USD.
In the opinion of the directors of the Company, the sensitivity KATESEZA  ARREHRER T KB
analysis is unrepresentative of the currency risk as the ERHEK - HEREAME IR SRS o

exposure at the end of the reporting period does not reflect
the exposure during the year.
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33. FINANCIAL INSTRUMENTS (continued) 33. &mIA(E)

Financial risk management objectives and policies
(continued)

Interest rate risk

As at 31 March 2018 and 2017, the Group is exposed to cash
flow interest rate risk in relation to variable-rate borrowings,
pledged bank deposits and bank balances due to the
fluctuation of the prevailing market interest rate. The Group's
cash flow interest rate risk is mainly concentrated on the
fluctuation of the banks’ respective HK$ Best Lending Rate

from the Group's borrowings denominated in HK$.

As at 31 March 2018, the Group is also exposed to fair value
interest rate risk in relation to fixed-rate loan from a director,
fixed-rate borrowings and obligation under finance leases
(2017: Fixed-rate borrowings and obligation under finance

leases).

The Group has not entered into any interest rate hedging
contracts or any other interest rate related derivative financial
instruments. However, management monitors the Group's
related interest rate exposure closely and will consider
hedging significant interest rate exposure when the need

arises.
Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to the variable-rate pledged bank deposits,
bank balances, borrowings at the end of the reporting period.
The analysis is prepared assuming the financial instruments
outstanding at the end of the reporting period were
outstanding for the whole year. 100 basis points (2017: 100
basis points) increase or decrease is used on variable-rate
borrowings after considering the impact of volatile financial
market conditions. The directors of the Company used 50
basis points (2017: 50 basis points) for assessing interest rate
risk on bank balances because they considered that the
fluctuations on interest rate on bank balances would be less

significant.
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For the year ended 31 March 2018 = —T—N\F=F=+—HAILFE

33. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Interest rate risk (continued)
Sensitivity analysis (continued)

If interest rates had been 100 basis points (2017: 100 basis
points) higher/lower for variable-rate borrowings and
obligations under finance leases and 50 basis points (2017: 50
basis points) higher/lower for balances and all other variables
were held constant, the Group's pre-tax loss for the year
ended 31 March 2018 would have increased/decreased by
HK$767,000 (2017: pre-tax profit decreased/increased
HK$953,000).

The basis points change represents management’s
assessment of the reasonably possible change in interest

rates.

In the opinion of the directors of the Company, the sensitivity
analysis is unrepresentative of the interest rate risk as the
exposure at the end of the reporting period does not reflect

the exposure during the year.
Credit risk

As at 31 March 2018, other than those finance assets whose
carrying amounts best represent the maximum exposure to
credit risk, the Group’s maximum exposure to credit risk
which will cause a financial loss to the Group arising from the
amount of contingent liabilities in relation to financial

guarantees provided by the Group is disclosed in note 36.

33. eI E(E)

TREREERERBE(E)

FIEmb (&)

HWEZEEEMMEREET AR LF TH
100 B E B (= —+F - 1001EEB) K& #%
ZHE BT RS0 EES (T —+4F 1 50
MRS MABHMEERBTE AL
BEE—T-N\FZA=+— EIJtEJ*ZBﬁR
RSB R ESE R4 767,0008 0 (—ZZ—+
F wmmu;M/igm953,ooo/%m> °

EEEHIETREHRRY A RATEEHEY
P T

RRAPEERR  ARREHRERIL AR
FAREE - HBREDITLTRERMXER -

EEmE

RZZE-NF=A=1+—R0 REAEI&E
RREERsEAEERRZZEEREE
S REEPTHE RS SR AEBEL MK ER
ZERNEERRKE ZARBMEH M BE
REBZHARESHE - BRAB AN 36K

==
B ©
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For the year ended 31 March 2018 #Z = — \F=A=+—HILFE

33. FINANCIAL INSTRUMENTS (continued) 33. &mIA(E)

Financial risk management objectives and policies
(continued)

Credit risk (continued)

The Group's credit risk is primarily attributable to its trade
receivables. The Group is exposed to concentration of credit
risk as a substantial portion of its trade receivables is
generated from a limited number of customers. As at 31
March 2018, the largest customer and the top five customers
of the Group accounted for 14% (2017: 37%) and 67% (2017:
64%) of its trade receivables respectively. In order to minimise
the credit risk, the management of the Group had delegated
a team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that
follow-up action is taken to recover overdue debts. In
addition, the Group reviews regularly the recoverable amount
of each individual trade receivable at the end of the reporting
period to ensure that adequate impairment allowances are
made for irrecoverable amounts. For finance lease
receivables, the Group has closely monitored the
recoverability and the collaterals received from these
customers. In this regard, the directors of the Company

consider that the Group's credit risk is significantly reduced.

The credit risk on pledged bank deposits and bank balances
is limited because the counterparties are banks with good

reputation.

At 31 March 2018, the Group provided corporate guarantees
amounting to HK$333,000 (2017: HK$2,262,000) to a bank in
respect of obligations under finance leases of certain third

party customers.

Under the financial guarantees, the Group would be liable to
pay the bank if the bank is unable to recover the amounts
under these finance leases. At 31 March 2018, no provision for
the Group's obligation under the guarantee contracts has
been made as the directors of the Company considered that
it was not probable that the repayment of the finance leases

obligation would be in default.
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33. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the operations of
the Group and mitigate the effects of fluctuations in cash
flows. The management monitors the utilisation of borrowings

and ensures compliance with loan covenants.

The following table details the Group's remaining contractual
maturity for its non-derivative financial liabilities. The table
has been drawn up based on the undiscounted cash flows of
financial liabilities based on the earliest date on which the
Group can be required to pay. Specifically, bank borrowings
with a repayment on demand clause are included in the
earliest time band regardless of the probability of the banks
choosing to exercise their rights. The maturity dates for other
non-derivative financial liabilities are based on the agreed
repayment dates. The table includes both interest and
principal cash flows. To the extent that interest flows are
floating rate, the undiscounted amount is derived from

forward interest rates at the end of the year.

33. eI E(E)

TREREERERBE(E)

REERBEENHRNS MRS SEEDES
REEERREABRNAREZLEZKFER
nBEERRE UWRBRERERERBZF
2 -EREEEEYREENBRLERETE

R

p=(1]

TRAVAEETESRBENRBRA S
Re TRARENARBAEFTEXNERAEE
MARMBRBRERENTE BHMGITE - 5l
= BREZREEGREEZRITERF AR
FERREEE (TwRTTEBTELEN 28
) - EIFNTAE SR BEZBIE R TRE T
EERAEME - ZRAKBENERESH
Reaneg - MiBRAZE  BIRMBESED
RERZEHMNEAE -
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33. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies

(continued)

33. eI E(E)

TREREERERBE(E)

Liquidity risk (continued) mEBETEE (E)
Weighted More than  More than Total
average Within one oneyear  twoyears  contractual
effective yearoron but lessthan but less than undiscounted Carrying
interest rate demand  twoyears  fiveyears  cash flow amount
MELH e —FN0E MEAL  BORER
BRAIX FRER  EMENR BREENA REREBAR REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER THER THER THER THER
At 31 March 2018 R=B-NE=A=t-H
Trade payables BHEAFE N/ATER 21,980 = = 21,980 21,980
Accruals, depositsreceivedand  [EEHER - EURAR
other payables H R N/ATEH 13,039 - - 13,039 13,039
Amounts due to related parties ~ EREEAAFE N/ATER 260 - - 260 260
Loan from a director RE—LEEZER 2.00 - 41,600 - 41,600 40,000
Borrowings EE 6.54 123,236 30,636 23,304 177,176 165,271
Obligation under finance leases ~ BEMEE(E 8.70 4,776 3,846 4,906 13,528 12,681
163,291 76,082 28,210 267,583 253,231
Financial guarantees issued fEL B ER
Maximum amount guaranteed ERIGALS N/ARE A 11,533 - - 11,533 -
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33. FINANCIAL INSTRUMENTS (continued) 33. &mIA(E)

Financial risk management objectives and policies cRIEBEEEERBE (&)
(continued)

Liquidity risk (continued) mEBELEE (E)
Weighted Morethan  More than Total
average Within one one year twoyears  contractual
effective yearoron butlessthan  butless than undiscounted Carrying
interest rate demand two years five years cash flow amount

T —EUA ERE WMENE ARRER
ECTIRS FREL  EMEHR BRFUR RERELE B
% HK$'000 HK$'000 HK$000  HK$000  HKS000
ThETL ThETL ThETL ThETL ThETL

At 31 March 2017 R=B-tE=A=t-H
Trade payables BHEAFE N/ATEF 8,050 - - 8,050 8,050
Accruals, depositsreceivedand  [EEHER - EURAR

other payables HiENFE N/AZER 16,986 - - 16,986 16,986
Amount due to a director EN—4EEHE N/ATEF 310 - - 310 310
Borrowings BE 553 120,962 16,361 17,368 154,691 152,231
Obligation under finance leases ~ BEREE(T 8.10 4225 1,648 1483 7356 6,892

150,533 18,009 18,851 187,393 184,469

Financial guarantees issued fEit 2 BB HER

Maximum amount quaranteed ~ ERZHALE N/AZER 13,462 - - 13,462 -
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For the year ended 31 March 2018 #Z = — \F=A=+—HILFE

33. FINANCIAL INSTRUMENTS (continued) 33. &mIA(E)

Financial risk management objectives and policies cRIEBEEEERBE (&)
(continued)

Liquidity risk (continued) mEBELEE (E)
BEREBRERGROEEFT A LM EBE S
Mz [RER] KEERE RT-NF R
T—tF=A=+—0 ZSZEENRMER
& HFE H BIl 4) A&79,787,0007% Tt & 84,205,000
BT o B RAKE MBI - RARIEEN
EEFTETEMIEEAZRAEGER - AR
RIEERA  FHEBERBRERGETETER
BRAREER mREBEEHERBHNEE R
MERSMEHINAT :

Borrowings with a repayment on demand clause are included
in the “on demand” time band in the above maturity analysis.
As at 31 March 2018 and 2017, the aggregate undiscounted
principal amounts of these borrowings amounted to
approximately HK$79,787,000 and HK$84,205,000
respectively. Taking into account the Group's financial
position, the directors of the Company do not believe that it
is probable that the lenders will exercise their discretionary
rights to demand immediate repayment. The directors of the
Company believe that such loans will be repaid in accordance
with the scheduled repayment dates set out in the loan
agreements and the principal and interest cash outflows

according to the scheduled repayment dates are set out as

follows:
Weighted More than  More than Total
average Within one one year but two year but contractual
effective year or on less than lessthan ~ More than undiscounted Carrying
interest rate demand  twoyears  fiveyears  fiveyears  cash flow amount
mELYS  -FNRAR —FN0E MERE BHRMER
BRAZ REX  EREUA BEFHUR LENE RERELE REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER THER THER THER THER TER
Borrowings k&
R=Z-N%
AL 31 March 2018 S ER: 5.06 202 0661 3375 9566 87002 79787
At 31 March 2017 R=Z—AF
o Zp=1-7 411 27,49 16718 33,181 506 92701 84,205
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For the year ended 31 March 2018 = —T—N\F=F=+—HAILFE

FINANCIAL INSTRUMENTS (continued)
Fair value measurements of financial instruments

This note provides information about how the Group
determines fair values of various financial assets.

Fair value of the Group’s financial assets and financial
liabilities that are not measured at fair value on a recurring
basis

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised

cost using the discounted cash flows analysis.

The management of the Group considers that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the consolidated statement of financial

position approximate their fair values.
MAJOR NON-CASH TRANSACTION

During the year ended 31 March 2018, the Group entered
into finance lease arrangements in respect of purchase of
property, plant and equipment with a capital value at the
inception of the leases of approximately HK$11,197,000 (2017:
HK$3,970,000).

33.

34.

SRMIA(E)
ERMITAZAFERNE

AW ERHEAKENARES B BAERT
EOEER

WHUREMEEZ N FEFTEBHLIEEHTH
BERTHMAMENLFE

AEEEEERBERBARSRENNIAT
HEEKAENEREERERBBEZAYF
B-

AREERERS - FAUBRAET X EH
HRABBHEBAERLBABNEEERE
EHATE -

IEFRERS
RBE-ZT—\F=A=+—ALFE 5%
ERBENE BERIETIREAHEER

B RHEEMRRENEREELDA11,197,000
BT (T —+H4F : 3,970,000 7T) °
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35. RELATED PARTY TRANSACTIONS 35. BBARS
Save as disclosed elsewhere in the consolidated financial MRS RREGITDTIHEEN  KEEH
statements, during the year the Group had the following RENERFB FEITUA TR S ©

transactions with related parties.

2018 2017
—E-NF T+t
HK$'000 HK$'000
THER TBT

Profit Principle Limited (“Profit Principle”)  slEtAR A7 ([S8 |) (M)

(Note):

Property rental expense MEBEERX 48 48
Director’s loan interest expense EZERNEAX 734 -
Note: Mr. Tang Yiu Chi James, being a director and a shareholder of Mizt : St E R ESRBRE AL NARRRES -

Profit Principle, is also a director of the Company.
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RELATED PARTY TRANSACTIONS (continued) 35. BEARS (&)
Compensation of key management personnel FTEEEASHNHMH
The remuneration of directors and other members of key HEZZ-N\FR_Z—+F=-A=+—01F
management during the years ended 31 March 2018 and 2017 FE CEERHEMIBZEEASHNITHOT
were as follows:
2018 2017
—E-N\E —IZT—tF
HK$'000 HK$'000
FET T
Salaries, allowances and benefits He o ZELRET 8,241 5,861
Retirement benefits scheme contributions  ERIEF|ET 22 130 130
8,371 5,991
CONTINGENT LIABILITIES 36. IRAE

As at 31 March 2018, the Group provided corporate
guarantees and performance guarantee amounting to
approximately HK$333,000 (2017: HK$2,262,000) and
HK$11,200,000 (2017: HK$11,200,000) to banks in respect of
obligations under finance leases and the Group's obligations
under contracts with certain third party customers. Under the
guarantees, the Group would be liable to make payments to
the banks if the bank is unable to recover the amounts under
these finance leases from these customers or the Group failed
to perform the relevant obligations to these customers. As at
31 March 2018 and 2017, no provision for the Group's
obligations under the guarantee contracts has been made as
the directors of the Company considered that it was not
probable that the repayment of the finance lease obligations
would be in default and it was not probable that a claim will

be made against the Group.

RZZE—NF=ZA=+—8 KAEEHHER
EEARAEERBETE=ATPIILZA
WIET 2 EEMRTREQRABEREBELHER
53 BIliE #9333,00078 7T (= F —+4F : 2,262,000
7 T ) & 11,200,000 jo( = & — + F:
11,200,000 7T) ° BIEEIR - Wz RITARRE
ZERFRIZERERE THRERMASE
EAREBITHHZEEP ZIEBET  ~A5H
BRRTEINEERE - RZE—N\FR=Z
—tF=ZA=1+—H ARARFAEERATE
BEMERESTHAATAAEERORTK
AR AHEAREBEL 2 RE - B RRA
SEREREOTHERTIEDEE -
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37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37. FEMBRARFE
Particulars of the principal subsidiaries of the Company at 31 RZE-NERT—tF=A=+—HB K
March 2018 and 2017 are as follows: RAIZEEWBARFBEOT

Proportion of

Place of Issued and nominal value of
incorporation/  fully paid issued share capital Principal activities and
Name of subsidiary registration share capital held by the Company  place of operations
ML ESNCIEEE )
WEAR AR At ff it B ERTRBZRE CERORFEELS - TEXBREEHY
2018 2017

ZE-N\NE —Z—+F

Crawler Krane Business BVI usD100 100% 100%  Investment holding, Hong Kong
Limited' REFHRAFES  100ET REER - B8

Chim Kee Company Limited"  Hong Kong HK$1,000,000 99.9% 99.9%  Construction machinery rental

SR ARAR B 1,000,000 7T and trading and sales

of construction materials,

Hong Kong
BEMRAEREENR

HEREME - BE

Chim Kee Machinery Hong Kong HK$1 99.9% 99.9%  Construction machinery rental
Co., Limited' BE 1AL and trading and sales
HE#mER AR of construction materials,
Hong Kong

RERMEERHEAR
HEREMR - BB

Chim Kee Transportation Hong Kong HK$1,200,000 99.9% 99.9%  Provision of machinery
Company Limited' &5 1,200,000/ 7T transportation services,
S ERARLAR Hong Kong

REEHERRTY - A

K B Machinery Co., Limited"  Hong Kong HK$1 100% 100%  Construction machinery trading
BHERAERAR £ 137 and sales of construction
materials, Hong Kong
REHMIHE RIHERENE
B0
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Proportion of

37. XEMBATFE(E)

Place of Issued and nominal value of
incorporation/  fully paid issued share capital Principal activities and
Name of subsidiary registration share capital held by the Company  place of operations
MR ENEIESE )
WEAREE L R ERITRAZRAE BRITRAHEELA TEXEBREEHE
2018 2017
—E-N\E —Z—+E&
Chim Kee Equipment Limited" Hong Kong HK$1 100% 100%  Construction machinery rental,
HRREERAR B 1B Hong Kong
BRERWHEE - AR
Hightion, Sociedade Macau MOP25,000 100% 100%  Construction Machinery rental,
Unipessoal Limitada' ! SRPI# 25,000 7T Macau
YA ABRRAF)! EERWAE - R
K B Crane Limited' Hong Kong HK$1,000 100% 100%  Construction machinery trading,
BLERERAR 5 1,000 7T Hong Kong
BRERWEE - AR
Solution Pro Investments British Virgin UsD100 100% 100%  Investment holding, Islands
Limited' REEBRES 100X Hong Kong
REHER BB
Glory Century Limited' Hong Kong HK$100 100% 100% Dormant, Hong Kong
SABRLA & 10078 7T EEXG B4
K B Leasing Limited' Hong Kong HK$10,000 100% 100%  Leasing, Hong Kong
AL BARAR BE 10,0007 7 HE - &R
Chim Kee Crane Company ~ Hong Kong HK$100 100% 100%  Investment of leasehold land,
Limited' &5 10078 7T Hong Kong
HCEERAERAR REMEELH  BE
i Limited liability company L M BR AR

The above table lists the subsidiaries of the Company which,
in the opinion of the directors of the Company, principally
affected the results or assets of the Group. To give details of

other subsidiaries would, in the opinion of the directors of the

Company, result in particulars of excessive length.

ERINBARREERR/REIBZFEAEERE
HEENARBIMNBAR - RRABERERR
REHMHBEAR ZHBEERATERITE
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38. STATEMENT OF FINANCIAL POSITION AND 38. ARFZHMBARR KRB
RESERVES OF THE COMPANY

2018 2017
—B2-N\F —TtF
HK$'000 HK$'000
FET FET
Non-current assets kREBEE
Investments in subsidiaries RB AR ZIRE 12,139 10,640
Amounts due from subsidiaries [ PNGIE e 46,410 47,561
Property, plant and equipment /e 157 -
Deposit for acquisition of subsidiaries WEEMT B AR ZE & 100,000 -
158,706 58,201
Current assets REEE
Prepayments BRI 374 247
Amounts due from subsidiaries NG E/RE] 12,619 12,915
Bank balances and cash RITEBR NI 65,156 447
78,149 13,609
Current liabilities REAE
Accruals JEErE A 1,004 350
Amount due to a subsidiary JE - — IR B A B Rk E 57,786 7,632
Amount due to related companies FE T RAE N RIFIE 228 -
Amount due to a director (Note) FEN—RESZH0E () 10,592 10,592
69,610 18,574
Net current assets (liabilities) RBEE(AE)EE 8,539 (4,965)
Total assets less current liabilities EEAERAEBERS 167,245 53,236
Equity R
Share capital &% X 24,000 10,000
Reserves & 143,245 43,236
Total equity A 167,245 53,236
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38. STATEMENT OF FINANCIAL POSITION AND 38. ANBZHMBMRR KRR (FE)
RESERVES OF THE COMPANY (continued)

Note: BieE -

The amount due from the Company to a director is offset with the amount ARFEN—BEERADER - B EZEN —FHNE
due to a subsidiary by the same director. The net amount is presented on RERIBARESE - ERGEMBIRR RN 27 FIEFHE -
the consolidated statement of financial position as those amounts are RERBZERER RGBT HPTARR - NEEREE
subject to an enforceable offsetting arrangement that the Group currently BRRHEFN TR EZE S RU IR FREEREEZ
has a legally enforceable right to set off the amounts and the intention to ER0E o

settle those amounts on a net basis.

Movement in the Company’s reserves KRBz R ERE
Share Capital  Accumulated
premium reserve losses Total
RN RE EXRfEE RitER st
HK$'000 HK$'000 HK$'000 HK$'000
TET TET FEX FET
At 1 April 2016 RZE—AFMA—H 62,354 6,291 (20,997) 47,648
Loss for the year FERNEE - - 4,412) (4,412)
At 31 March 2017 RZZE—tF=A=+—H 62,354 6,291 (25,409) 43,236
Issue of shares by placing FREEETRN
(net of direct attributable cost) (FIR B ERE(R R AN) 119,370 - - 119,370
Issue of bonus shares BATHRR (12,000) - - (12,000)
Loss for the year ENER - - (7,361) (7,361)
At 31 March 2018 R-E-NF=A=+—H 169,724 6,291 (32,770) 143,245
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For the year ended 31 March
BE=A=1—-RALEE

2014 2015 2016 2017 2018
ZEMF ZF-hF ZFRF ZFtF ZB-N\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET FHET
RESULTS B
Revenue g 316,810 368,942 277,275 194,364 165,869
Profit (loss) before taxation — BFiADEF (Ei8) 46,926 31,336 (11,983) 920 (15,925)
Tax (charge) credit HE(ZH)ER (7,661) (6,972) 738 (613) 3,399
Profit (loss) for the year F & T (E8) 39,265 24,364 (11,245) 307 (12,526)
Attributable to: FELE -
Owners of the Company VIN/NEIEZ =N 39,232 24,324 (11,240) 300 (12,528)
Non-controlling interests e AR 33 40 (5) 7 2
39,265 24,364 (11,245) 307 (12,526)
As at 31 March
R=A=+—H
2014 2015 2016 2017 2018
—EFEAF —ZE-RF ZE—RF T—+tF ZE-N\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
ASSETS AND LIABILITIES EEREE
Total assets BEBE 425,755 464,130 390,785 462,037 634,286
Total liabilities BEERE (211,678) (225,689) (146,944) (217,889) = (281,294)
214,077 238,441 243,841 244,148 352,992
Equity attributable to owners ANRQFHEA A EEER
of the Company 213,869 238,193 243,598 243,898 352,740
Non-controlling interests JEFE IS RE S 208 248 243 250 252
214,077 238,441 243,841 244,148 352,992
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