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Sunset at Sea

Nancy Chu Woo
(B8 LER®E)
REBIR

“Sunset at Sea” by the Hong Kong-born artist, Nancy Chu Woo, is featured as the cover piece of this year's
annual report. Born in 1941, Chu studied Western painting in the US and received her Bachelor of Fine
Arts from Cornell University and Master of Arts from Columbia University in the 1960s and she returned
to Hong Kong in 1973. Before she left for the US as well as after her return to Hong Kong, she studied
under Lingnan school masters, Zhao Shao’ang and Yang Shanshen, specializing in employing the skill of
traditional Chinese calligraphy and painting in her works. She developed her own unique style of splashed
ink landscape painting, mixing the ink with gouache to create brilliant, semi-abstract compositions.

“Sunset at Sea” captures the glamorous moment of nature with abstract image of vibrant colours. It fully
demonstrates Chu's special creativity and techniques in integrating Eastern and Western art forms. Chu was
inspired to explore and develop her own painting style and was bold to venture and innovate. Her spirit
and style coincide with the business philosophy of Gold Peak Group.
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GROUP PROFILE
KE/ST

Gold Peak Group is an Asian multinational group which owns
high-quality industrial investments via GP Industries Limited,
its major industrial investment vehicle. The Group has built
renowned brand names for its major product categories,
such as GP batteries, KEF premium consumer speakers and

CELESTION professional speaker drivers.

The parent company, Gold Peak Industries (Holdings) Limited,
was established in 1964 and has been listed on the Stock
Exchange of Hong Kong since 1984. Currently, Gold Peak
holds an approximately 85.5%* interest in GP Industries

which is publicly listed in Singapore.

Including all divisions, the Group's turnover for the financial
year 2017-2018 amounted to HK$6.3 billion and its total
assets exceeded HK$7.1 billion. Including the major operations
of its various divisions, the Group currently employs a staff

force of 8,500 worldwide.

* As at 21 June 2018
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The Group’s international manufacturing and distribution network
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GROUP STRUCTURE
SEZE

Gold Peak Industries
(Holdings) Limited

ELUTIE (£8) BRAF
Hong Kong-listed &#& Eh

GP Industries Limited

GP IXBRAF
Singapore-listed 0% £

GP Batteries Electronics & Other Industrial

International Acoustics Investments
Limited

B LERERA - Hit T8

® Primary specialty
—REFEED
¢ Primary cylindrical
—RMEATEIE
e Rechargeable & others
RE R H

* Percentage stated denotes shareholding held by Gold Peak as at 21 June 2018
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FINANCIAL AND STATISTICAL HIGHLIGHTS

BATS BRI E

Consolidated Statement of Profit or Loss FeiERR 2017
Year ended 31 March (HK$ million) HE3A 31 HIEEE (B8#T)
Turnover E i 5,822.6
Total profit for the year EFHEF 20.1
Earnings per share (Hong Kong cents) SRR GEw) 2.6
Dividends per share (Hong Kong cents) BFRERZE i) 2.4
Consolidated Statement of Financial Position EF&BHEIKRE
At 31 March (HK$ million) “3AB318 (B&#%mT)
Equity attributable to owners of the Company AATHEE AEERERR RS 1,268.3
Total assets g E iR 6,145.0
Capital expenditure BEAMZH 470.4 258.0
Ratios L=
At 31 March M3H31H
Current assets : Current liabilities (ratio) REEE D RHMBME (hX) 1.1
Inventory turnover period (months) FEmEH (B) 23
Net bank borrowings : Total equity (ratio) RITEESE | BEE (HX)
- The Group — £ 0.52
— The Company — 1A 0.47
Other Information Hith&
At 31 March M3H31H
The Company & its subsidiaries: AARKKMBAR :
Number of employees EEAH
— Mainland China — AR KRE 6,900
- Hong Kong — BA 470
— Other countries — HfhEzx 830
8,500 8,200
Total area (sq m) emEtE (FAaK)
— Mainland China — AR KpE 733 286,700
— Hong Kong — && (W PElD) 10,800
— Other countries — HAthEEZx vy 76,500

m 374,000



Turnover by Business
Year ended 31 March 2018

FERFZERE
BF201843A31HILEE

75.0%

Batteries Eith

M 25.0%

Electronics &F

Total Assets by Location
As at 31 March 2018

BEHWEZHEEES K
720185%3H31H

79.3%

Hong Kong & Mainland China &# & HEXkE
B 13.2%

Rest of Asia EfthZZMEIR
B 48%

Europe ERM

2.7%

Americas =M

Turnover by Location
Year ended 31 March 2018

HEZ =R M
BF201843A31HILEE

47.6%
Asia Z5iM

B 25.5%

Americas ZEM

B 25.4%

Europe E&M

1.5%

Others Hfth

Profit before Taxation
by Business Attributable

to Gold Peak*
Year ended 31 March 2018

EEEFHZIEMAnEF*
HZE20185F3A31HILEE

76.5%

Batteries Eith

B 235%

Electronics &F

# Excluding other expenses

RETHASZH



FINANCIAL AND STATISTICAL HIGHLIGHTS (cont'p)

BB RMEIEE (&)

Turnover
Year ended 31 March (HK$ million)

ERE
BE3A 31 QLEE (HEET)

Profit by Business*
Year ended 31 March (HK$ million)

SEEFER ¥
HE3 A 31 HLEE (BEET)

[ Batteries &t
I clectronics EF

Other Industrial Investments

Hih TERE

# Total net profits by respective business (on a 100% basis)
ERIERZFRFIFREE (12 100% REE)

* Excluding other expenses
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Market Capitalization
At 31 March (HK$ million)
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TEN-YEAR FINANCIAL SUMMARY
TEHHHME

Consolidated Statement of Profit or Loss
Year ended 31 March (HK$ million)

Turnover

Operating profit (loss)

Share of results of associates

Share of results of a joint venture

Profit (Loss) from ordinary activities before taxation

FaRaR
HE3A 31 BILFE (BET)

e

mEEN (B18)

FHEBE ARIRE
Fria—FaEhEEE

BB AR RSN (BR)

2017

5,822.6

67.6
142.6

210.2
(103.2)

107.0

20.1
86.9

107.0

Taxation #HiE

Profit (Loss) for the year 2ERF (E5E)
Attributable to: B

Owners of the Company N/NCIEZZ=PN
Non-controlling interests El=adiig o
Consolidated Statement of Financial Position SF&BHBERIRE

At 31 March (HK$ million) M3 A31 8 (BEBT)
Investment properties wEME

Property, plant and equipment L E YN ]
Prepaid lease payments AN HEERIE
Interests in associates Frib & AR
Interest in a joint venture Frit—EaehERks
Available-for-sale investments AHHERE
Investment in convertible note AR ERRE
Long-term receivables RHAEWARIE
Intangible assets W EE

Goodwill mE

Deferred taxation assets RIEBIEE E
Deposits and prepayments e RIANFIR
Current assets MENEE

Assets classified as held for sale NERFHEEE
Total assets REE

Bank and other loans ERIT RHEAMEK

Notes =&

Deferred taxation liabilities REBIESE
Obligation under finance leases MBHEEE

Current liabilities mEa A

Liabilities associated with assets classified as held for sale NERFHEEEZEBER
Total liabilities RarE

Equity attributable to owners of the Company KATHEE AR
Non-controlling interests PlEudiv g2

Note: The financial information from 2009 to 2013 had been restated to reflect changes in accounting policies in 2014 resulting from adoption of
the new Hong Kong Financial Reporting Standards effective in that year.

9.9
1,400.8

1,403.7

64.0

3.6
102.1
19.7
37.4
3,097.9
5.9

6,145.0

882.2
23.2
1.0
2,784.8

3,691.2

2,453.8

1,268.3
1,185.5

2,453.8




2016 2015 2014 2013 2012 2011 2010 2009
(restated) (restated) (restated) (restated) (restated)

(EHRF) (EHHRY) (EHHRY) (EHRY) (EHRY)

5,795.5 5,855.7 5,849.3 6,020.6 5,810.5 5,859.0 5,379.7 5,984.3
76.6 203.8 (322.0) 422 (5.3) 73.4 157.3 (99.7)
128.2 96.3 109.5 14.6 314 113.5 140.4 106.4
- - 16.5 52.4 74.5 77.1 94.4 -

204.8 300.1 (196.0) 109.2 100.6 264.0 392.1 6.7
(86.5) (114.3) (75.6) (42.8) (69.0) (68.8) (77.8) (49.1)
118.3 185.8 (271.6) 66.4 316 195.2 3143 (42.4)
18.7 51.5 (127.9) 403 (25.0) 85.1 128.2 (65.3)
99.6 134.3 (143.7) 26.1 56.6 110.1 186.1 22.9
118.3 185.8 (271.6) 66.4 316 195.2 3143 (42.4)
9.6 9.9 41.1 58.4 74.2 82.4 7.2 109.9
1,393.4 1,409.2 1,495.5 1,601.5 1,676.5 1,718.3 1,606.6 1,639.9
- - - - - - - 246
1,333.5 1,318.9 1,346.0 1,298.7 1,308.8 12717 1,300.8 1,436.1
- - - - 265.8 170.5 153.0 -

62.3 61.1 75.8 69.9 73.1 154.4 206.5 309.1

- - - 40.8 53.9 - - -

- - - - 29.2 130.7 62.1 46.8

6.4 106 15.0 19.7 26.0 40.4 63.1 926
102.1 118.5 127.2 158.8 168.0 175.1 171.0 163.4
215 206 35.1 28.9 23.4 23.0 17.2 13.7
247 8.6 1.0 2.8 4.0 - 6.9 -
2,929.4 2,703.7 2,878.6 2,997.4 3,201.2 3,215.8 3,337.9 3,519.1
- 0.4 22.7 330.4 - - - -
5,882.9 5,661.5 6,038.0 6,607.3 6,904.1 6,982.3 6,932.3 7,355.2
832.6 524.9 503.7 708.0 674.9 684.2 516.9 836.6
18.7 26.8 39.0 38.7 43.9 44.2 39.8 33.8
0.5 0.7 0.7 2.7 3.2 1.6 16 5.2
2,471.3 2,371.3 2,667.9 2,749.1 3,054.7 3,101.3 3,329.1 3,627.5
- - - 7.8 - - - -
3,323.1 2,923.7 3,211.3 3,506.3 3,776.7 3,831.3 3,887.4 4,503.1
2,559.8 2,737.8 2,826.7 3,101.0 3,127.4 3,151.0 3,044.9 2,852.1
1,3235 1,406.0 1,380.9 1,505.5 1,508.2 1,542.2 1,445.5 1,137.3
1,236.3 1,331.8 1,445.8 1,595.5 1,619.2 1,608.8 1,599.4 1,714.8
2,559.8 2,737.8 2,826.7 3,101.0 3,127.4 3,151.0 3,044.9 2,852.1

ffist: 2009 £ 2013 FMEENCHWENMRS DURRARARN 2014 FERZHEBMBEREENEE 2 G BRE
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CHAIRMAN'S STATEMENT
FEHEE

The market competition in the financial year
2017-2018 (“FY2018") remained very keen.
Weakening US dollar, appreciating Asian
currencies, escalating production costs in China,
component supply shortages and soaring
metal prices all put pressure on the Group’s
performance. During the year, the Group has
sped up the relocation and streamlining of factory
plants to alleviate the pressure. Efforts have been
made to open up new market opportunities. The
Group was able to achieve steady revenue growth
despite the challenging market and economic
environments.

2017-2018 A F EThim i F{HAH R - £k
55 i E M AE  PEIE ERAA Lk SHAIE
R K EBEBATIIHEBRREFNMAES - F
A EE SR B R ES TR EIEFEE S 7R3
NERAFHIHEE - EAE BT REER
1w EEPEEIS IR E SR RER -




Results and Dividend

Consolidated turnover for FY2018 increased by 8.5% to HK$6,316
million. Profit attributable to shareholders of the Company was
HK$20.4 million compared to HK$20.1 million last year. Earnings

per share were 2.6 HK cents, same as the previous year.

The Board proposed a final dividend of 1.2 HK cents (2017: 1.2
HK cents) per share, making a total of 2.4 HK cents (2017: 2.4 HK

cents) per share for the whole year.

Operations

The Batteries Business recorded an 8.6% increase in revenue
despite the highly competitive market. Revenue for the GP
branded business, the OEM business and the industrial sales
business all recorded growth. However, higher labour costs and
steep increase in metal prices significantly affected the gross
margin for the business. The appreciating Chinese Renminbi
and Singapore dollar also caused significant exchange loss to
the Batteries Business. To cope with the inflating labour cost
in China, we continued with our strategy of automating our
factories as well as to combine smaller facilities with larger
plants for economy of scales. As a result, the Group also
disposed of some excess production machineries and industrial
properties. During the year, the new factory in Vietnam and the
expanded factories in Malaysia were in operation and started to
generate revenue. Moreover, the Group bought a new site for
the relocation of the factory complex in Ningbo, China for its

expanding capacity and future growth.

During the year, GP Industries Limited acquired all the
outstanding issued ordinary shares of GP Batteries International
Limited and GP Batteries was delisted from the Singapore
Exchange Securities Trading Limited on 27 December 2017. The
delisting provided the Group with a simpler corporate structure

which allowed greater flexibility for long-term development.

FERIR

MR 2018 BABUER - SR E ¥ FA85%
£ 63.16 BT « ARRERBALEF £
2,040 88T AEREIR2,0108B 7T
SREARA R 2.6 8L - BEEFAER -

EEREBRBERAKEESK 1.2 540
(2017 1 GK1.2380) - 2FEKREEK 2.4
B (2017 © ER 2.4 B4L) -

FHERA

HAMHAFRIHIUNDIE  EHEHE
KERIRTS 8.6% BR ° GP MIEXTE « R
RIBHREXBRIXEEXBCEXTE
BESIRE - ESBRAE LB E
BeHBREFEMLEEZENEK  PE
AR BT I3 TTFHE IR < 8t 5 75 8%
SEREELER - KRR EAE Lk
M EN R A - BAMIMEE TR B EMERISK
B[R] B R /N B AR Bt B R Y T & L
EEREKE At EEHE TG
BRCEERBLIBAE - FR 0
m R LA SR A BRI R B B &
RE © WFRRILFEBEHREA - B
RENRENE I ERENRELERRBE -
SHEBE TR LR AN 2K
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EREBRECNEERE  CRERRE
BREEME -

13



14

CHAIRMAN'S STATEMENT (conT'D)
FEREE (w)

The new wireless speakers of KEF received very positive
response from the market and gained a number of prestigious
international awards. Sales of KEF increased by 16.8% mainly
due to the strong reception of the new LS50 Wireless speaker
and the growth from Celestion’s professional speaker driver
business. LS50 Wireless has been broadly recognized as a game-
changing product that leads the market in price-performance
ratio and size-performance ratio. KEF will continue to invest in
high performance wireless music systems to meet with the latest
trend and demand of consumers while sustaining its position in

the high-end audiophile speaker market.

The Electronics Manufacturing Business has also been facing keen
competition, component shortages and rapidly rising component
prices. New products are well received by customers and are

expected to bring new impetus to the business in FY2019.

The Automotive Wire Harness Business succeeded in developing
the domestic market in Mainland China. Though there was a drop
in the sales to the US market, the business struck a more balanced
export and domestic sales mix by securing new customers in
Mainland China which, being the largest automotive market in
the world, will be the focus for future business development.
The Group is investing into technology development and factory
automation for the production of more sophisticated wire harness

to meet the new requirements of the latest vehicle designs.

Outlook

The markets in the US and Europe are expected to remain
stable while that of China will continue to grow. However, the
trade friction between the US and China, volatility of foreign
currencies and commodity prices, may continue to cause some

uncertainties in the markets.

The Group will continue its strategy of investing in technology

and automation to increase cost efficiency and productivity. At

MEHKEFRBEZERRER T
3 B 7% 2 42 B BR 4R IH - KEF 85 &35 N
16.8% » TEHMNEH LS50 MR HE
BRRZED - [EFF Celestion HEH 2
FREBENER EIE B ATIG R LS50 AR 15
BRELADBRESRER  EHELRK
RETEMEAELL D194 E TS o KEF S#E
RERRSBERETERS  LUIER
FBRBRICHEEER - RIRFIEE
EEEERBBEERMSNMAL

BFLEEXBO—EEAHGFEZI - F
HERNTFHEESANHEE - TESD
ST X FE - THHAAI & 2019 BFBUAE
EMEBERFTBN -

i

AERREBRNARTEALHE -
AKX IZNHEETE  BRETH
REZZFFR - CHEBNHORE
M SHELLXRE BT MRBEARERER
E2HENREHEHE R R/EERKA
ROER - SETFEREMNZHELT
BEEL - LEEERERSERLR -
ERMERENRTER -

FREE

EEMBONTSRMESHEFRE - PE
MIBREERER - AT PXERE
B INERERMERERKE - WS
TRFERNE °

SESEEREN KB ELAIRELL
T A 2t R ERE © FIEF - SEIRE



the same time, efforts will be made on strengthening brand
promotion and distribution network to tap new opportunities.
We will also continue to invest in new technologies and product

innovation to further improve competitiveness.

With the changing consumer behaviour nowadays, the Group
recognizes the potential of e-commerce and digital marketing.
Development of stronger e-commerce platforms will be one of
our main focuses for expansion of sales channels to capture

new business.

Vote of Thanks

On behalf of the Board, | would like to express our gratefulness
to our staff members for their dedication and diligence and
my fellow Board members and management team for their
commitment during the year. | also thank our customers,

suppliers, shareholders and bankers for their continuous support.

Last but not least, | would like to express our special thanks to Dr

Andrew Chuang who will retire on 1 July 2018 after serving the

Board for 26 years.

Victor LO Chung Wing

Chairman & Chief Executive

21 June 2018
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REVIEW OF OPERATIONS
E S]]

Overview

The financial year 2017-2018 (“FY2018") marked another year of
challenges. Keen market competition, weakening US dollar and
appreciating Asian currencies, rising interest rates, soaring metal
and component prices as well as escalating labour costs in China all
exerted pressure on the Group’s profit margin.

GP Industries
(85.5% owned by Gold Peak as at 31 March 2018)

Revenue for the financial year ended 31 March 2018 was S$1,100
million, an increase of 6.0% over the revenue reported for the
previous financial year ended 31 March 2017 (“FY2017").

Despite an increase in revenue, gross profit dropped by 1.2%
due to cost increases, mainly attributable to the appreciating
Renminbi, increases in labour costs in China and rising metal and
component prices.

During FY2018, GP Industries increased its shareholdings in GP
Batteries International Limited (“GP Batteries”) to 100%, pursuant
to a voluntary conditional cash offer for, and the subsequent
compulsory acquisition of, all the outstanding issued ordinary shares of
GP Batteries. GP Batteries was delisted from the Singapore Exchange
Securities Trading Limited with effect from 27 December 2017.

Profit before taxation was $$56.9 million, 2.9% higher than last
year. Profit after taxation attributable to equity holders of GP
Industries increased by 24.5% to $$23.2 million, compared to
$$18.7 million reported for FY2017.

Batteries Business

The Batteries Business reported an 8.6% increase in revenue to
S$824.9 million. Sales of primary and rechargeable batteries
increased by 10.9% and 1.6% respectively. On geographical
terms, sales also increased in Americas, Asia and Europe by
17.5%, 4.5% and 13.1% respectively. The market for Nickel
Metal Hydride rechargeable batteries became more competitive.
Sales declined but it was compensated by the increase of sales of
miniature Lithium rechargeable batteries driven by rising demand
for electronic gadgets.

GP Batteries continued its strategy of streamlining its operations
by conglomerating smaller facilities into larger plants as well
as improving the automation of production to raise efficiency
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and productivity. A pre-tax disposal gain of $$28.5 million was
recorded from the disposal of property, plant and equipment.
The new factory in Vietnam and the extension of Malaysian plant
were in operation and started to bring in revenue. The subsidiary
in Ningbo, China planned to relocate its manufacturing complex to
a new industrial site in a few years. It acquired a piece of land for
construction of the new factory. The plan increased the Group’s
bank borrowings but part of the capital expenditure will be funded
by proceeds from disposal of the existing site.

The privatisation and delisting of GP Batteries simplified the Group’s
organisation structure, and offered greater management flexibility
which favored the long-term development of the business.

Profit contribution from the Batteries Business increased by 92.9%
t0 $$19.6 million.

Electronics and Acoustics Business

Revenue from the Electronics and Acoustics Business remained
steady.

The sales of the Electronics Business dropped by 10.5% due to
the phasing out of some old products and soft sales in Europe.
Nevertheless, the newly developed power speakers for music
performers and public-address speaker market are expected to
bring in revenue in the financial year 2018-2019.

Sales of acoustics products continued its growth momentum and
increased by 16.8%. Sales to the US, Asian and European markets
increased by 16.2%, 24.1% and 9.6% respectively. The growth was
mainly attributable to the strong reception of KEF's LS50 Wireless
sound system and the growth from Celestion’s professional speaker
driver business.

The appreciation of Renminbi, rising labour cost in China and the
rapidly increasing component prices also eroded the margins and
added costs to this business segment. However, the adverse impact
was partly offset by improved sales mix driven by the increased
sales of KEF branded products.

The associated companies which manufacture parts and
components contributed less profit in aggregate in the competitive
market environment.

Profit contributed by the Electronics and Acoustics Business
decreased by 41.6% to S$10.0 million.
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REVIEW OF OPERATIONS (conT'D)
LFEMOEE (|)

Automotive Wire Harness Business

The sales of this business segment dropped by 7.0% but achieved
a more balanced export and domestic trade mix. Sales to the
US decreased by 23.0% as the wire harnesses supplied to a key
customer approached the end of their production cycle. On the
other hand, sales to the domestic China market increased by
30.5%. The appreciating Renminbi and increases in labour costs
also burdened manufacturing costs of this business. As a result,
profit contribution decreased by 17.3% to S$4.0 million.

Other Industrial Investments

Linkz Industries Limited reported revenue growth and contributed
more profit due to strong demand for its networking cables.
Revenue of Meiloon Industrial Co., Ltd. dropped slightly but
contributed a higher profit due to the introduction of new products
with better profit margins. Profit contribution from this segment
increased by 60.0% to S$14.4 million.

Financial Review

During the year, the Group's net bank borrowings increased by
HK$711 million to HK$1,990 million. As at 31 March 2018, the
aggregate of the Group’s shareholders’ funds and non-controlling
interests was HK$2,353 million and the Group’s gearing ratio (the
ratio of consolidated net bank borrowings to shareholders’ funds
and non-controlling interests) was 0.85 (31 March 2017: 0.52).
The gearing ratios of the Company and GP Industries were 0.58 (31
March 2017: 0.47) and 0.53 (31 March 2017: 0.30) respectively.

At 31 March 2018, 67 % (31 March 2017: 62%) of the Group’s bank
borrowings was revolving or repayable within one year whereas
33% (31 March 2017: 38%) was repayable from one to five years.
Most of these bank borrowings are in US dollars, Singapore dollars
and Hong Kong dollars.

The Group's exposure to foreign currencies arises mainly from the
net cash flow and the translation of net monetary assets or liabilities
of its overseas subsidiaries. The Group continued to manage foreign
exchange risks prudently. Forward contracts, borrowings in local
currencies and local sourcing have been arranged to minimize the
impact of currency fluctuation.

SEHERRS

FREREEBZHEETEKR7.0% @ BH
O & B A8 tE R B o Bl 8
ERAD23.0%  TEHNEETF—RE
BEERFHNEREEAEEER
HEE - Z—HH @ RERERMHSHNH
EIN30.5% - ARBHERE A
FRTPEELEF cEERE - Bt
BREBBA17.3% 24008 7T °

Hith THRIRE

THEHRABEENTREY  ©@LT
(XERABDEXBEBAERRS L
Ft o XBETEXRNDBRATHAE XL
WMy BANEBMBEELEA  EEHRN
SIATEREEFNRNTER ° LFEE
BRI EEIEN60.0%F1,440E T ©

B4 7% [0l &R

ANEEEEZFITEFUFREMT N 1EE
JTE19.90E7T - N20184E3H31H » &
Bl RES RIFZERERSH£23.53RF
BT BELRGEGERITEFZHERL
PR & 5 M IE R R 25 5T 5) 40.85(2017
F3H31H 1 0.52) - KARKGPIT &
B E D R£0.585%0.53(20178E3831H
ZIEBREF AR A © 0.47%0.30) °

MR2018FE3H31H » KEEBEG67% (2017
F3H31H 1 62% ) ZBTERBR/RL
H—FANEEREBE » HER33% (201743
H31H :38%) Rl A—FERAFREEE
o REBEZBITERKIBBRIETT ~
I T RABETTER °

AEECHEERARERREHFR
ERBRREHBINBRARZFER
EENEE AEEEHREZFEEES
ERRAKE  EBLHEHREGN B
WEBEERNEBEMRBEFRE  BE
PEXRBATHRAVER



EVENTS AND ACHIEVEMENTS
SEBE

Following the completion of the acquisition of all GP Batteries outstanding
issued ordinary shares by GP Industries, GP Batteries became a wholly-
owned subsidiary of GP Industries. GP Batteries was delisted from the
Singapore Exchange Securities Trading Limited on 27 December 2017.

Acoustics Business

KEF LS50 Wireless received numerous international awards, including
“Best Product 2017-2018 Wireless Loudspeaker” by European Imaging
and Sound Association (EISA), “Product of the Year — Hall of Fame”
and “Product of the Year — Best all-in-one system over £1000" by What
Hi-Fi? Sound & Vision, UK. It was also named “Editor’s Choice” by Hi-Fi
Choice, UK.

KEF x Porsche Design GRAVITY ONE Bluetooth speaker and MOTION ONE
in-ear headphones were presented the “Red Dot Design Award 2017" by
Red Dot Design Museum, Germany.

KEF x Porsche Design SPACE ONE headphones were awarded “Red
Dot Best of the Best Design Award 2017" by Red Dot Design Museum,
Germany while SPACE ONE Wireless headphones were named as “Best of
the Best 2017” by Robb Report China.

KEF Q350 bookshelf speaker was named “Product of the Year — Best
standmount speaker £400-£800" by What Hi-Fi? Sound & Vision, UK.

KEF REFERENCE 5 floorstanding speaker was awarded “Product of the
Year Editor’s Choice Award” by Stereophile Magazine, US.

Batteries Business

GP Batteries International Limited and five factories in China were named
“EcoChallenger / EcoPartner” of the BOCHK Corporate Environmental
Leadership Awards by Federation of Hong Kong Industries to recognize
their contribution and effort in environmental protection and minimizing
pollution in the Pan Pearl River Delta region.

A factory in Shenzhen, China was awarded “Hong Kong-Guangdong
Cleaner Production Excellent Partner (Manufacturing)” by the Environment
Bureau of Hong Kong and the Economic and Information Commission of
Guangdong Province, China.

A factory in Dongguan, China was recognized as the “Clean Production
Enterprise” of the city and the province respectively by Dongguan
Energy Trade Association and Guangdong Provincial Cleaner Production
Association, China.

Nielsen’s MarketTrack Report ranked GP as the No.1 brand in sales volume
in the Alkaline battery segment as well as the rechargeable battery
segment in Hong Kong for the fourteenth consecutive year (2004-2017).
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DIRECTORS AND SENIOR MANAGEMENT
ESREHREEE

Executive Directors

Victor LO Chung Wing GBM, GBS, OBE, JP, aged 68, joined
Gold Peak Group in 1972 and has been appointed the Chairman
and Chief Executive since 1990. He is also the Chairman and
Chief Executive Officer of GP Industries Limited and GP Batteries
International Limited. Mr Lo is a member of the board of directors
of Hong Kong Design Centre. He is a member of the board of the
West Kowloon Cultural District Authority in Hong Kong, and the
chairman of M Plus Museum Limited. In addition, he is a director
of PMQ Management Company Limited. He is also the court
chairman of The Hong Kong Polytechnic University (“PolyU”) and
the chairman of board of directors of Hotel ICON Limited, which
is the teaching and research hotel under PolyU. Mr Lo graduated
from Institute of Design of lllinois Institute of Technology, US with
a Bachelor of Science degree in Product Design. He also holds an
Honorary Doctorate in Design from PolyU. He is the father of Ms
Grace Lo Kit Yee.

LEUNG Pak Chuen aged 68, joined Gold Peak Group in 1981
and has been appointed an Executive Director since 1990. He is
also the Deputy Chief Executive of the Company and the Executive
Vice Chairman of GP Industries Limited and an Executive Director
of GP Batteries International Limited. Mr Leung has been in the
electronics manufacturing industry for 45 years and has played an
important role in setting up the Group’s major joint ventures in
China in mid 1980s. He is a member of The Chartered Institute of
Marketing, UK and The International Institute of Management. He
graduated from Chu Hai College, Hong Kong with a Bachelor’s
degree in Business Administration.

Richard KU Yuk Hing aged 70, joined Gold Peak Group in 1978
and has been appointed an Executive Director since 1990. He
is also the Vice Chairman of GP Batteries International Limited.
He has 40 years’ experience of international marketing in the
batteries industry. Mr Ku graduated from Sophia University, Japan
with a Bachelor of Science degree in Economics.

Andrew CHUANG Siu Leung SBS, JP, PhD, aged 70, has
been appointed an Executive Director since 1992. He is also
an Executive Director and Chief Risk Officer of GP Industries
Limited. He graduated from Queen Mary College of University of
London, UK and holds a first class honour in Bachelor’s degree
in Electrical (Electronics) Engineering and a Doctoral degree in
Microwave Engineering.
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Brian LI Yiu Cheung DBA, aged 65, has been appointed an
Executive Director since 2015. Dr Li joined Gold Peak Group
in 1981 and is currently the Executive Vice President and
an Executive Director of GP Industries Limited. He has been
engaging in the electronic engineering and manufacturing
industry internationally and in China for over 30 years. He
is the vice chairman of The Hong Kong Electronic Industries
Association, a council member of the Hong Kong Electronics
Industry Council and a member of the Innovation and
Technology Development Committee of the Federation of
Hong Kong Industries. He is also an honorary advisor of the
Institute for Supply Management Hong Kong and a member
of the Hong Kong-France Business Partnership — Hong Kong
section. Dr Li currently serves as the chairman of the Advisory
Committee for the Department of Electronic Engineering, a
member of the Advisory Committee for the Department of
System Engineering and Engineering Management and the Co-
operative Education Centre of City University of Hong Kong. He
is also a member of the Industrial Advisory Committee for the
Department of Industrial Engineering and Logistics Management
of The Hong Kong University of Science and Technology, a
member of the Advisory Committee for the Department of
Electronic Engineering of The Chinese University of Hong Kong
and a member of the Electronic and Information Engineering
Programme Board of Hong Kong Institute of Vocational
Education. Dr Li is a fellow of The Hong Kong Institution of
Engineers and holds a Bachelor’s degree in Electrical Engineering
from The University of British Columbia, Canada, a Master’s
degree in Global Business with Dean’s Honour from The
Chinese University of Hong Kong and a Doctor of Business
Administration degree from City University of Hong Kong.
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DIRECTORS AND SENIOR MANAGEMENT (conTD)

EERSHRERE (&)

Non-Executive Directors

LUI Ming Wah SBS, JP, PhD, aged 80, has been appointed
an Independent Non-Executive Director since 1995. Dr Lui is
currently an honorary chairman of The Hong Kong Electronic
Industries Association, an honorary president of the Chinese
Manufacturers’ Association of Hong Kong, and an advisor of
Hong Kong International Arbitration Centre. He is also a fellow
of the The Hong Kong Institute of Directors. He obtained his
Master’s and Doctoral degrees from the University of New South
Wales, Australia and the University of Saskatchewan, Canada
respectively. He is currently the managing director of Keystone
Electronics Co. Ltd. He is also an independent non-executive
director of AV Concept Holdings Limited, L.K. Technology
Holdings Limited, S.A.S. Dragon Holdings Limited and Asian
Citrus Holdings Limited, all of which are companies listed in
Hong Kong.

Frank CHAN Chi Chung ACA, FCCA, FCPA, CPA, aged 64, has
been appointed an Independent Non-Executive Director since
2004. He is currently a group executive director of Hong Kong-
listed Techtronic Industries Company Limited. Mr Chan is a fellow
member of The Association of Chartered Certified Accountants
and the Hong Kong Institute of Certified Public Accountants,
a fellow member of The Institute of Chartered Accountants in
England and Wales. He is qualified to practise as a Certified Public
Accountant in Hong Kong.

CHAN Kei Biu PhD, aged 71, has been appointed an Independent
Non-Executive Director since 2005. Prof Chan is the honorary
chairman of both The Hong Kong Electronic Industries Association
and the Hong Kong Green Manufacturing Alliance, a member
of both the Executive Committee of the Hong Kong Electronics
Industry Council of the Federation of Hong Kong Industries and
the Bamboo Industry Committee of the Federation of Hong Kong
Industries. Prof Chan is also an honorary president of both the
Hong Kong Association for the Advancement of Science and
Technology and the Hong Kong Mould and Product Technology
Association. In addition, he is the professional advisor and
committee member of the Hong Kong Federation of Innovative
Technologies and Manufacturing Industries. He is currently
the chairman and senior managing director of Surface Mount
Technology Limited.

Karen NG Ka Fai CFA, aged 37, has been appointed a Non-
Executive Director since 2015. Ms Ng managed transactions in
Asia for global financial institutions, and possesses more than 10
years of experience in investment in the region. She graduated
from Massachusetts Institute of Technology, US with a Bachelor
of Science degree in Electrical Engineering and Computer Science.
Ms Ng is the daughter of the late Mr Andrew Ng, an Executive
Director of the Company from 1984 to 2014.
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Senior Management

Michael LAM Hin Lap aged 57, joined Gold Peak Group in 2014
and is currently an Executive Director, Group General Manager,
Business Development of GP Industries Limited and Assistant to
Chairman of the Company. He is also an Executive Director of GP
Batteries International Limited. He first joined Gold Peak Group in
2001, and was transferred to a global energy management group
following the disposal of the Group’s electrical business in 2007.
He has been in senior management positions for over 15 years.
He holds a Bachelor's degree in Electrical Engineering from The
University of New South Wales, Australia.

Grace LO Kit Yee aged 47, joined Gold Peak Group in 2002
and is currently Deputy General Manager of the Company. She
is also Managing Director of the KEF Audio Group, GP Acoustics
International Limited. She graduated from Northwestern
University, US and holds a Master of Design degree from lllinois
Institute of Technology, US as well as an MBA degree from The
Hong Kong University of Science and Technology. She is the
daughter of Mr Victor Lo Chung Wing.

WONG Man Kit aged 58, joined Gold Peak Group in 1991 and
is currently the Senior Vice President and General Manager as well
as the Company Secretary of the Company. He is also an Executive
Director and Chief Financial Officer of GP Industries Limited as well
as an Executive Director of GP Batteries International Limited. Mr
Wong is a fellow member of the Hong Kong Institute of Certified
Public Accountants and The Hong Kong Institute of Chartered
Secretaries. He holds an MBA degree from The Chinese University
of Hong Kong.

Brian WONG Tze Hang aged 55, joined Gold Peak Group in 1993
and is currently an Executive Director and Chief Financial Officer
of GP Batteries International Limited. Mr Wong has over 30 years’
experience in the accounting field and is a fellow member of both
the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants of the UK. He holds
a Bachelor of Laws degree from the University of London, UK.
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to maintaining a high standard of corporate
governance and has applied the principles of the code provisions set out in
the Corporate Governance Code and Corporate Governance Report (the
“Code") in Appendix 14 to The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Throughout the financial year ended 31 March 2018, the Company has
complied with the code provisions set out in the Code, except for the
deviations from A.2.1 of the Code, details of which are set out below.

BOARD OF DIRECTORS

The principal focus of the board of directors (the “Board”) is on the overall
strategic development of the Group. The Board also monitors the financial
performance and the internal controls of the Group’s business operations.

As at 31 March 2018, the Board comprised five executive directors (one
of whom is the Chairman), three independent non-executive directors and
one non-executive director. The biographical details of all directors of the
Company are set out on pages 20 to 23 of this annual report.

During the year ended 31 March 2018, the Board comprised:

Executive Directors:

Victor LO Chung Wing (Chairman & Chief Executive)

LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung (will retire with effect from 1 July 2018)
Brian LI Yiu Cheung

Non-Executive Directors:
LUI Ming Wah*

Frank CHAN Chi Chung*
CHAN Kei Biu*

Karen NG Ka Fai

*  Independent non-executive director

The Chairman is primarily responsible for drawing up and approving the
agenda for each board meeting in consultation with all directors. Notice
of at least 14 days has been given to all directors for all regular board
meetings and the directors can include matters for discussion in the
agenda if necessary. Agenda and accompanying board papers in respect
of regular board meetings are sent in full to all directors within reasonable
time prior to the meeting.

The Board’s primary function is to assume responsibility for leadership
and control of the Company. The directors are collectively responsible
for directing and supervising the Company’s affairs. Other duties of the
directors include but not limited to maintaining effective control of the
Company, giving specific strategic direction to the Company, reviewing,
approving and monitoring the fundamental financial and business
strategies, plans and major corporate actions, ensuring that the Company
complies with the relevant laws, regulations and codes of business
practice, ensuring that the Company communicates with shareholders and
the relevant stakeholders transparently and promptly and monitoring the
overall corporate governance functions of the Company.
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BOARD OF DIRECTORS (continued)

Although the Board may and has delegated some of its responsibilities and
functions to various committees and principal divisions, it acknowledges
that it remains ultimately accountable for the performance and affairs of
the Company.

Minutes of board meetings and meetings of board committees are kept by
the company secretary and copies of minutes are sent to the directors for
their records. Each Board member is entitled to have access to the advice
and services of the company secretary and, upon reasonable request and
in appropriate circumstances, seek independent professional advice at the
Company'’s expenses.

During the year ended 31 March 2018, six board meetings and three
general meeting were held and the attendance of each director was set
out as follows:

HEBITESER
EEXH

Number of board

HEBITRR
RKEXH

Number of general

ESnE Name of director meetings attended/held meeting attended/held
PR Victor LO Chung Wing 5/6 3/3
2Raz LEUNG Pak Chuen 6/6 3/3
FRE Richard KU Yuk Hing 5/6 3/3
AR Andrew CHUANG Siu Leung 6/6 3/3
HERE Brian LI Yiu Cheung 6/6 3/3
2 RREE LUI Ming Wah 6/6 3/3
PRAHR Frank CHAN Chi Chung 6/6 3/3
BREL SR CHAN Kei Biu 6/6 2/3
RERAE Karen NG Ka Fai 5/6 3/3
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In respect of continuing professional development, the Company will
provide an induction package including necessary information and
briefings for newly appointed directors and directors are encouraged to
participate in professional development courses and seminars to ensure
that they are aware of their responsibilities under the Listing Rules and
other regulatory requirements. Ongoing professional training had been
and will be offered to all directors to develop and refresh their knowledge
and skills as directors of a listed company.

All the directors have participated in continuing professional development
by attending seminars or perusing materials relevant to the Company’s
business and corporate governance. During the year under review,
a professional training course was organised for the directors by the
Company in relation to update on the Listing Rules and the Securities and
Futures Ordinance.
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BOARD OF DIRECTORS (continued)

The corporate governance function of the Group is collectively performed
by the Board. The Board acknowledges overseeing the corporate
governance function of the Group collectively and agreed to comply with
a specific written terms of reference. During the year under review, the
Board has performed the following corporate governance functions:

reviewed the Company’s policies and practices on corporate
governance and made recommendations;

— reviewed the training and continuous professional development of
Directors and senior management;

— monitored the Company’s policies and practices on compliance with
legal and regulatory requirements; and

— reviewed the Company’s compliance with the Code and disclosure in
this corporate governance report.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Victor LO Chung Wing is the Chairman and the Chief Executive of
the Company. Although A.2.1 of the Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual, the Board considers that the present
structure will not impair the balance of power and authority between
the Board and the management of the Group as the Group's principal
businesses are separately listed and run by a different board of directors.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Company considers all the independent non-
executive directors to be independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Board reviews its own structure, size and composition regularly to
ensure that it has a balance of expertise, skills and experience appropriate
to the needs of the business of the Company.

The Company has entered into a letter of appointment with each of the
non-executive directors pursuant to which the non-executive directors
are appointed for a specific term of 3 years subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the provisions of the articles of association of the
Company.
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NOMINATION COMMITTEE

The main duties and functions of the Nomination Committee are to review
the composition of the Board at least annually, to make recommendations
to the Board on the changes of the Board, including the appointment or
re-appointment of directors, to complement the Company’s corporate
strategy and to assess the independence of the independent non-executive
directors, provided that no directors being involved in fixing his own
terms of appointment and no independent non-executive directors being
involved in assessing his own independence. The terms of reference of the
Nomination Committee follow the guidelines set out in the Code and have
been posted on the Company’s website.

During the year ended 31 March 2018, the Nomination Committee
comprised:

Victor LO Chung Wing (Chairman)
LUI Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

LEUNG Pak Chuen

During the year ended 31 March 2018, one Nomination Committee
meeting was held and the attendance of each committee member was set
out as follows:

HEBITEERY

Number of meeting

REEE Name of member attended/held
ZEfPEE Victor LO Chung Wing 11
=R LUl Ming Wah 11
R Frank CHAN Chi Chung 11
PR SR CHAN Kei Biu 1/1
Z2{F2 LEUNG Pak Chuen 11
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The work performed by the Nomination Committee during the year ended
31 March 2018 included reviewing the structure, size and composition
of the Board, assessing the independence of independent non-executive
directors and making recommendations to the Board on the appointment
or re-appointment of directors.

The Board adopted a board diversity policy setting out the approach to
diversity of members of the Board. All Board appointments will be based
on merit, and candidates will be considered by objective criteria for their
potential contribution to the Board and the Company as a whole in order
to achieve board efficiency. The Company sees increasing diversity at the
Board level as an essential element in supporting the attainment of its
strategic objectives and its sustainable development.

AUDIT COMMITTEE

The main responsibilities of the Audit Committee are to review the
accounting principles and practices adopted by the Group and to review
the effectiveness of the financial reporting process and internal control
system of the Group.
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AUDIT COMMITTEE (continued)

During the year ended 31 March 2018, the Audit Committee comprised:

LUl Ming Wah (Chairman)
Frank CHAN Chi Chung
CHAN Kei Biu

The Board considers that each Audit Committee member has broad
commercial experience and there is a suitable mix of expertise in legal,
business and accounting in the Audit Committee. The composition
and members of the Audit Committee comply with the requirements
under Rule 3.21 of the Listing Rules. The terms of reference of the Audit
Committee follow the guidelines set out in the Code and have been
posted on the Company’s website.

During the year ended 31 March 2018, two Audit Committee meetings
were held and the attendance of each committee member was set out as
follows:

HEBITEERY

Number of meetings

mE%E Name of member attended/held
= ARZE LUI Ming Wah 22
PRAAER Frank CHAN Chi Chung 2/2
PR EL 5 CHAN Kei Biu 2/2
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The work performed by the Audit Committee during the year ended 31
March 2018 included reviewing the audited financial statements for the
year ended 31 March 2017 and the unaudited interim financial statements
for the six months ended 30 September 2017, with recommendations to
the Board for approval.

During the year ended 31 March 2018, the Audit Committee met with the
external auditor twice.

REMUNERATION COMMITTEE

The main responsibilities of the Remuneration Committee are to
review and endorse the remuneration policy of the directors and senior
management and to make recommendations to the Board for the
remuneration of the directors and senior management. The Remuneration
Committee has taken sufficient measures to ensure that no director is
involved in deciding his own remuneration.

During the year ended 31 March 2018, the Remuneration Committee
comprised:

Frank CHAN Chi Chung (Chairman)
LUI Ming Wah

CHAN Kei Biu

Victor LO Chung Wing

LEUNG Pak Chuen

The terms of reference of the Remuneration Committee have been posted
on the Company’s website.
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REMUNERATION COMMITTEE (continued)

During the year ended 31 March 2018, one Remuneration Committee
meeting was held and the attendance of each committee member was set
out as follows:

HE BITEERY

Number of meeting
REKE Name of member attended/held
fREEE Frank CHAN Chi Chung 11
=Rz LUl Ming Wah 11
BREL SR CHAN Kei Biu 11
FEEE Victor LO Chung Wing 11
2Ez LEUNG Pak Chuen 11
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The work performed by the Remuneration Committee during the year
ended 31 March 2018 included reviewing the remuneration policy and the
remuneration of the directors and senior management.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” set out in Appendix 10 to the Listing Rules (the
“Model Code") as its code of conduct regarding the directors’ securities
transactions. Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required standard set
out in the Model Code throughout the year.

ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility to prepare financial statements
for each financial year which give a true and fair view of the state of
affairs of the Group. The Board is not aware of any material uncertainties
relating to events or conditions that might cast significant doubt upon
the Company'’s ability to continue in business. Accordingly, the Board has
prepared the financial statements of the Company on a going concern
basis.

The Board acknowledges its responsibility to present a balanced, clear and
understandable assessment in the Company’s annual and interim reports,
announcements, financial disclosures required under the Listing Rules, and
reports to the regulators as well as information required to be disclosed
pursuant to statutory requirements.

INTERNAL CONTROL

The Board has conducted annual review on the system of internal control
of the Group and its effectiveness covering the financial, operational,
compliance controls and risk management functions. The Board is
committed to implementing an effective and sound internal control system
to safeguard the interest of shareholders and the Group’s assets.
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AUDITOR’S REMUNERATION

The remuneration paid and payable to Deloitte Touche Tohmatsu, external
auditor of the Group, for services provided during the year ended 31

BENREMZERNT March 2018 were as follows:
2t EER
BRFSIR it Services rendered Fees paid/payable
FHETT
HK$'000
EET RS Audit services 9,896
FEBET RS Non-audit services 891
BF Total 10,787

NEWE COMPANY SECRETARY
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Mr. WONG Man Kit is the company secretary of the Company and he has
complied with Rule 3.29 of the Listing Rules by obtaining no less than 15
hours of relevant professional training during the year under review.

SHAREHOLDERS' RIGHTS

The Board has adopted a Shareholders Communication Policy (the “Policy”)
which aims at promoting and facilitating effective communication with
its shareholders. The objective is to ensure that the Company provides
timely, clear, reliable and relevant information for its shareholders in
exercising their rights. The Policy includes how shareholders can convene
a general meeting, the procedures by which enquiries may be put to the
Board and the procedures for putting forward proposals at shareholders’
meeting. Sufficient contact details for the above can also be found in the
Policy. A procedure for election of directors was also adopted to provide
guidelines on how shareholders can nominate an individual as director of
the Company. The Policy and the procedures for nomination of directors
are published on the Company’s website.

INVESTOR RELATIONS
During the year ended 31 March 2018, there was no change to the articles

of association of the Company. The articles of association of the Company
is posted on the Company’s website.
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The Group is committed to reducing the impact on the environment
and being socially responsible to its employees, customers and the
communities. During the year ended 31 March 2018, the Group complied
with all relevant laws and regulations relating to environmental, social and
governance issues. The 2017-2018 Environmental, Social and Governance
Report will be published separately on the websites of the Company and
the Stock Exchange.

ENVIRONMENTAL

To effectively monitor and minimize waste and emissions, task forces
have been set up. Policies are in place to cut down hazardous and non-
hazardous wastes as well as to properly handle industrial waste water and
hazardous wastes. There are also recycling guidelines and programs to
reduce wastes and for more efficient use of resources.

The Group strives to reduce energy consumption to alleviate effects on
global warming. Green building concept has been employed to reduce
energy consumption in its factories. Air-conditioning, electricity and water
conservation have been closely tracked and reviewed to maintain a lean
and an efficient operation. Product packaging is constantly reviewed
in order to reduce material usage and minimise the impact on the
environment.

The Group maintains a well-established supply chain management policy
to monitor the quality of suppliers. Random audits at suppliers’ production
sites are conducted to ensure their continual compliance with the technical
requirements and quality of products, health, safety and environment
standards as well as business ethics.

The production of safe and quality products has always been the top
priority of the Group. The Group strives to comply with all regulatory
requirements pertaining to the health and safety of its products and
services. Appropriate channels have been set up to receive customer
feedback for continuous improvement.

HUMAN RESOURCES

The Group is supported by a motivated workforce of approximately 8,500
people worldwide. The Group strives to provide its employees with a safe
and healthy workplace and offer them fair and competitive remuneration
packages. Remuneration policies and packages are reviewed regularly to
ensure that compensation and benefits are in line with the market of each
territory.

The Group invests in employees through development programs
to enhance their soft and hard skills as well as work competence in
preparation for their career development. Employees participated in various
workshops and training sessions on laws and regulations, management
and leadership skills, as well as language and communication during the
year.

The Group is committed to compliance with applicable anti-corruption
laws and regulations. It prohibits its employees from offering, making or
receiving any bribes or kickbacks for the purpose of securing an improper
business advantage, or otherwise engaging in corrupt activities or
practices.

The Group has established a whistle-blowing policy that allows anyone
to report misconduct or malpractice without fear of reprisal through a
confidential channel.
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COMMUNITY

As a responsible corporate citizen, the Group nurtures a caring culture
among employees in the workplace and reciprocates to the community
through participation in various community events during the year. The
Group has joined the Community Chest’s Corporate and Employee
Contribution Program for more than a decade. It is also an active
supporter of many community events throughout the year. In recognition
of its continuous commitment in good corporate citizenship, the Group
has been awarded the Caring Company Logo by The Hong Kong Council
of Social Service for 16 consecutive years.
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The directors have pleasure in presenting their annual report and the
audited consolidated financial statements for the year ended 31 March
2018.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Company acts as an investment holding company. The activities
of its principal subsidiaries and associates are investment holding and
development, manufacturing, marketing and trading of batteries,
electronics and acoustics products, and automotive wire harness, which
are set out in notes 43 and 44 to the consolidated financial statements
respectively. Further discussion and analysis of these activities, including a
discussion of the principal risks and uncertainties the Group is facing and
an indication of likely future developments of the Group’s business, can
be found in the Review of Operations set out on pages 16 to 18 of this
annual report. This discussion forms part of this Directors’ Report.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the Company for the year
ended 31 March 2018 are set out in the consolidated statement of profit
or loss on page 48 and the accompanying notes to the consolidated
financial statements. An interim dividend of 1.2 HK cents per share was
paid to the shareholders during the year. A final dividend of 1.2 HK cents
per share is proposed by the directors. On the basis of 2.4 HK cents (2017:
2.4 HK cents) per share for the entire year, total dividends amount to
HK$18,832,000 (2017: HK$18,832,000).

TEN-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for
the past ten financial years is set out on pages 10 and 11.

SHARE CAPITAL

Details of the Company’s share capital are set out in note 31 to the
consolidated financial statements.

INVESTMENT PROPERTIES

Details of movements in investment properties of the Group during the
year are set out in note 13 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired property, plant and equipment
of approximately HK$470,447,000 to expand its business. Details of
movements in property, plant and equipment of the Group during the
year are set out in note 14 to the consolidated financial statements.
DISTRIBUTABLE RESERVES OF THE COMPANY

The Company'’s reserves available for distribution to shareholders as at
31 March 2018 are represented by the retained profits and the dividend
reserve totalling HK$18,143,000 (2017: HK$14,513,000).

DONATIONS

During the year, the Group made charitable and other donations totalling
HK$237,000 (2017: HK$296,000).
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DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date of this
report were:

Executive directors:

Victor LO Chung Wing (Chairman & Chief Executive)

LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung (will retire with effect from 1 July 2018)
Brian LI Yiu Cheung

Non-executive directors:
LUl Ming Wah*

Frank CHAN Chi Chung*
CHAN Kei Biu*

Karen NG Ka Fai

*  Independent non-executive director

In accordance with Article 112 of the Company’s Articles of Association,
Messrs. Brian LI Yiu Cheung, Frank CHAN Chi Chung and Ms. Karen NG
Ka Fai are due to retire at the forthcoming annual general meeting and,
being eligible, offer themselves for re-election.

No director being proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or its subsidiaries
which is not determinable by the Group within one year without payment
of compensation, other than statutory compensation.

The non-executive directors have been appointed for a specific term of
3 years subject to retirement by rotation and re-election at the annual
general meeting of the Company in accordance with the provisions of the
Articles of Association of the Company.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS OF SIGNIFICANCE

No transaction, arrangement or contract of significance to which the
Company or any of its subsidiaries was a party and in which a director
of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

PERMITTED INDEMNITY PROVISION

The articles of association of the Company provides that every Director or
other officer of the Company shall be entitled to be indemnified out of the
assets of the Company against all losses or liabilities which he may sustain
or incur in or about the execution of the duties of his office or otherwise in
relation thereto, and no Director or other officer shall be liable for any loss
or damages which may happen to or be incurred by the Company in the
execution of the duties of his office or in relation thereto. The Company
had arranged appropriate directors’ and officers’ liability insurance
coverage for the directors and other officers of the Group for the year
under review.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF
THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2018, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the "SFO") ) which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions
of the SFO) or which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or which were required,
pursuant to Appendix 10 “Model Code for Securities Transactions by
Directors of Listed Issuers” contained in the Listing Rules to be notified to
the Company and the Stock Exchange were as follows:

(a) Interests in shares of the Company (long positions)
As at 31 March 2018, the interests of the directors and the chief
executive in the ordinary shares of the Company were as follows:

BEEERMHE
Number of -
ordinary shares ARECHT
held 3V A=z u e
" Percentage of
5PN issued share
Personal capital of
B=E Name of director interests the Company
%
FRIREE Victor LO Chung Wing 172,485,888 21.98
Raz LEUNG Pak Chuen 4,575,114 0.58
JBE Richard KU Yuk Hing 2,629,684 0.34
AR Andrew CHUANG Siu Leung 677,855 0.09
SRR Brian LI Yiu Cheung 300,000 0.04
=R LUI Ming Wah - _
R Frank CHAN Chi Chung - -
PR EL 47 CHAN Kei Biu _ _
REE Karen NG Ka Fai 40,646,524 5.18
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF
THE COMPANY AND ITS ASSOCIATED CORPORATIONS (continued)

(b) Interests in shares of the Company’s associated corporations
(long positions)
As at 31 March 2018, the direct beneficial interests of the directors
and the chief executive in the shares of Gold Peak Industries (Taiwan)
Limited ("GPIT"), a 79.6% owned subsidiary of GP Ind, and GP Ind, an
85.5% owned subsidiary of the Company, were as follows:

HEEERMABEREERTRIEZESAL
Number of ordinary shares and percentage
of their issued share capital held

=IEEE GPT %
BE=E Name of director GPIT GP Ind
#B LS|

Number % Number %
R{pLE Victor LO Chung Wing - - 300,000 0.06
Az LEUNG Pak Chuen - - 1,608,000 0.33
= Richard KU Yuk Hing 200,000 0.10 340,000 0.07
THAARE Andrew CHUANG Siu Leung - - 155,000 0.03
R Brian LI Yiu Cheung - - 1,465,000 0.30
=R LUI Ming Wah - - - _
BREEE Frank CHAN Chi Chung - - - -
BRELHR CHAN Kei Biu - — - _
RIHE Karen NG Ka Fai - - - -

BRULEPTREESN RZF—N\F=A=1+—H"
BENRBENEBEALTRAQARNIREEZ SN
HEEPIERBEAR BB EMESR -

Save as disclosed above, as at 31 March 2018, none of the directors, the
chief executive or their associates had any interest in the securities of the
Company or any of its associated corporations as defined in SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE’S RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

None of the directors, chief executive, their spouses or children under the
age of 18 had any right to subscribe for the securities of the Company, or
had exercised any such right during the year.

Save as disclosed above, as at 31 March 2018, none of the directors or
chief executive of the Company had any interest or short position in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under such
provisions of the SFO) or which were required, pursuant to section 352
of the SFO, to be entered in the register referred to therein, or which
were required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers, to be notified to the Company and the Stock
Exchange.

Save as disclosed above, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors
or the chief executive of the Company or their respective associates to
acquire benefits by means of acquisition of shares in, or debentures of, the
Company or any other body corporate.

DIRECTORS OF SUBSIDIARIES

The Directors are in the opinion that due to the excessive number of
subsidiaries and their directors, disclosure of the names of all subsidiaries
and their directors in this Directors’ Report would be made by way of
reference to the information on the names of subsidiaries and their
directors under “Investor Relations” at www.goldpeak.com.
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2018, the following persons (not being a director or chief
executive of the Company) had an interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed
to the Company under section 336 of the SFO, or who was, directly or
indirectly, interested in 5% or more of any class of share capital carrying
rights to vote in all circumstances at general meetings of the Company:

ERAEEHITIRE

ZERL

Percentage of

HeTERME issued share

B 213 Number of capital of

Name of shareholder Capacity ordinary shares held the Company

RERE ZamA 81,888,764 (Note 1) 10.44%
TO May Mee Beneficial owner (M9sET)

RIEHE Z@mA 40,646,524 (Note 1) 5.18%
Jessica NG Sheen Fai Beneficial owner (FF5ET)

Ring Lotus Investment Limited SIE AT R 60,288,143 (Note 2) 7.68%
(“Ring Lotus") Interests of controlled (F5E2)

corporation

HSBC International Trustee Limited FEA 60,288,143 (Note 2) 7.68%

("HSBC Trustee"”) Trustee (fI5E2)

Bt -

1. REBEEIRREERLIAFAARARIFNTE
BREREL L B IIRIK ©

2. IREMEDRZEEZRERING LotusFIHSBC Trustees>
BIVE HE9BE] » HSBC Trustee LU D 32 5E AR S 1
WIRIEREETEE60,288, 1430 I 1 2 14 » B LLpy
3 /HSBC Trusteez 2E#A A FIRINg Lotus US4
FIARER B RFTES -

BRULEFTREESN RZF—N\E=R=+—H"
RAAEZLBEREREBEMAL (EXAT
REBIRERIN) EREBE LIS RIS
TREAEBANAANR AN R RMDXARE R <
RIIAR  HEMATEENEEBETIR
FARRRERE LEFBER NVETREEN ZE
AAABIEBITRAS %L -

Notes:

1. Madam TO May Mee and Ms. Jessica NG Sheen Fai are the mother and sister,
respectively, of Ms. Karen NG Ka Fai, a non-executive director of the Company.

2. According to the two corporate substantial shareholder notices filed by Ring
Lotus and HSBC Trustee respectively, HSBC Trustee was deemed to be interested
in 60,288,143 shares in its capacity as the trustee of these shares, which were
in turn owned by Ring Lotus, a company wholly-owned by HSBC Trustee, as
interests of controlled corporation.

Save as disclosed above, as at 31 March 2018, the directors and the chief
executive of the Company are not aware of any person (other than a
director or chief executive of the Company) who had any interest or short
position in the shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Part XV of the
SFO, or who was, directly or indirectly, interested in 5% or more of any
class of the issued share capital carrying rights to vote in all circumstances
at general meetings of the Company.



DIRECTORS’' REPORT (conTD)
EERBESEE W

AIRARAE S - MRRRIE - SERRIESE SAAMUER

ARAR_F-N\F=ZA=1t—0  BEHART
bz Pl ESs ~ BB ~ SRR RSB S AR
A - RREE  WEARKES  BRE R
AREEE SR MRER AT

RIKTEFIEHE

AEERKEN B ZAHFHNFRTBRE
B¥EE35 -

FAFLEHESZEERED

RREE AR LAEMHRBARREEEN
BRIANRZER LHES

RIFERRRE

AEERAFECRERRLERENREZSH
BNAFREBINEE  WEREFRREEN
—HD e ZF—tEFE-N\EEEZRE A
EMERRE - HEART MBI _EBIL
NG

BREERERNET

RREE  AEBEIRAHREEERNATE
STRERERIOERIIER -

FERMEERER

KEAHBRABFELAMGABRFEIR 4
HEDEAER 2 FE B EER5.85% &
21.68%(ZF—1TF 1 6.11%K%21.61%) °

AEEHRAEER A ARALERATELZ
RRBEDPUEAEBDE 2 BFREREZ2.04% KX
6.82%(—F—1TF 1 1.67%M6.16% ) °

BREES BABAL  EARER (FEEEFH
HFEBZNSNARNAEAE) RAURAREFH
HERmPATMERS -

AWFRE

REANDESCAMENLAARATDESRMN
Ao ARNARBRE_Z-\F=A=+—HzF
EREFARHREBADR EHRAREZARR
AIEBITIAZ25% °

CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR
RIGHTS

The Company had no outstanding convertible securities, options, warrants
or other similar rights as at 31 March 2018 and there had been no exercise
of convertible securities, options, warrants or similar rights during the year.

RETIREMENT BENEFIT SCHEMES

Details of the retirement benefit schemes of the Group are set out in note
35 to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year.

ENVIRONMENTAL POLICIES AND PERFORMANCE

A brief discussion on the Group’s environmental policies and performance
during the year under review is set out on pages 31 to 32 of this annual
report which forms part of the Directors’ Report. The 2017-2018
Environmental, Social and Governance Report will be published separately
at the websites of the Company and the Stock Exchange.

COMPLIANCE WITH THE RELEVANT LAWS AND REGULATIONS

During the year, there was no material breach of or non-compliance with
the applicable laws and regulations by the Group.

MAJOR SUPPLIERS AND CUSTOMERS

The aggregate sales attributable to the Group's largest customer and five
largest customers accounted for 5.85% and 21.68% (2017: 6.11% and
21.61%) respectively of the Group's total turnover for the year.

The aggregate purchases attributable to the Group's largest supplier and
five largest suppliers accounted for 2.04% and 6.82% (2017: 1.67% and
6.16%) respectively of the Group’s total purchases for the year.

None of the directors, their associates, or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital) has any interest in the Group's five largest customers or suppliers.

PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the directors, throughout the year ended 31 March 2018,
there is sufficient public float of not less than 25% of the Company’s
issued shares as required under the Listing Rules.
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REMUNERATION COMMITTEE, AUDIT COMMITTEE AND
NOMINATION COMMITTEE

Details of the Company’s audit committee, remuneration committee and
nomination committee are set out in the Corporate Governance Report.

EVENT AFTER THE REPORTING PERIOD

Details of significant event occurring after the reporting period are set out
in note 45 to the consolidated financial statements.

AUDITOR
A resolution will be submitted to the annual general meeting of the

Company to re-appoint Deloitte Touche Tohmatsu as auditor of the
Company.

On behalf of the Board

Victor LO Chung Wing

Chairman & Chief Executive
21 June 2018
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TO THE MEMBERS OF GOLD PEAK INDUSTRIES (HOLDINGS) LIMITED
(incorporated in Hong Kong with limited liability)
Opinion

We have audited the consolidated financial statements of Gold Peak
Industries (Holdings) Limited (the “Company”) and its subsidiaries
(collectively referred to as “the Group”) set out on pages 48 to 135,
which comprise the consolidated statement of financial position as at 31
March 2018, and the consolidated statement of profit or loss and the
consolidated statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated statement
of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting
policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 March
2018, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’'s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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How our audit addressed the key audit matter

B EHZiRE

Impairment of trade receivables
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We identified the impairment of trade receivables as a key
audit matter due to the significance of the balance to the
consolidated statement of financial position and significant
judgement involved by management in the impairment
assessment. As set out in note 4 to the consolidated financial
statements, the Group has trade receivables of approximately
HK$910 million (2017: HK$915 million) (net of accumulated
impairment loss of approximately HK$30 million (2017: HK$46
million) as at 31 March 2018.

As set out in note 4 to the consolidated financial statements,
the assessment of recoverability of trade receivables requires
management to make significant judgements based on the
current creditworthiness of each customer, the past collection
history of each customer and aging analysis of the trade
receivable.
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Our procedures in relation to assessing the impairment of
trade receivables included:

Understanding management’s impairment assessment
process on trade receivables;

Evaluating management’s valuation of the trade
receivables and the appropriateness of the impairments
recognised taking into account the aging analysis and
the subsequent settlement of the trade receivables;

Testing the integrity of the ageing analysis of the
trade receivables, on a sample basis, to the supporting
documents; and

Testing the subsequent settlement of the trade
receivables, on a sample basis, to the supporting
documents.
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We identified the allowance for inventories as a key audit
matter due to the significance of the balance to the
consolidated statement of financial position and significant
judgement involved by management in the assessment process.
As set out in note 4 to the consolidated financial statements,
the Group has inventories of approximately HK$1,091 million
(2017: HK$848 million) as at 31 March 2018 and recognised a
reversal of allowance for inventories of approximately HK$0.4
million (2017: allowance for inventories of HK$20 million)
during the year.

As set out in note 4 to the consolidated financial statements,
there are significant judgement and estimates involved in
assessing the level of inventory allowance required in respect
of slow moving inventories and the net realisable values of
inventories at the end of the reporting period with reference
to the current market demand and future sales plan, aging
analysis and the estimated selling prices, less the estimated cost
of completion.
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Our procedures in relation to allowance for inventories
included:

Understanding management’s process over the
assessment of allowance for inventories, including
identification of slow-moving inventories and
determination of the net realisable value;

Assessing the net realisable values of inventories and
evaluating the appropriateness of the level of inventory
allowance required in respect of slow moving stock, by
considering the current market demand and future sales
plan, ageing analysis and the estimated selling prices, less
the estimated cost of completion; and

Testing the integrity of the inventory ageing prepared by
management, on a sample basis, to the corresponding
goods receipt documents or production reports.
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How our audit addressed the key audit matter

BERE-HEEE ("REE.) ZUE - BERRBEZRE
Impairment of property, plant and equipment of a certain
plant in the Group (the “Plant”)
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We identified the impairment of property, plant and equipment
of the Plant as a key audit matter due to the significance of
the balance to the consolidated statement of financial position
and significant judgement involved by management in the
impairment assessment. As set out in notes 4 and 14 to the
consolidated financial statements, the Plant has property, plant
and equipment of approximately HK$30 million (2017: HK$29
million) as at 31 March 2018. A provision for impairment loss
of HK$14.6 million was made during the year ended 31 March
2018 based on the estimated recoverable amount of the Plant.

The estimated recoverable amount of the Plant has been
determined based on cash flow projections from the latest
financial budgets approved by management with a suitable
discount rate. The key assumptions used in the discounted cash
flow calculation include budgeted sales growth rate, budgeted
operating expenditure and the discount rate.

The key assumptions to the assessment and the reasons for
impairment loss recognised are set out in notes 4 and 14 to the
consolidated financial statements.
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Our procedures in relation to assessing the impairment of
property, plant and equipment of the Plant included:

Understanding management’s impairment assessment
process, including reviewing for indicators of impairment;

Assessing the impairment model used by management
and the reasonableness of the budgeted operating
expenditure;

Involving our valuation experts to review the discount
rates and budgeted sales growth rates;

Evaluating the potential impact of the impairment
assessment based on the reasonably possible change of
the discount rate and budgeted sales growth rates; and

Performing an assessment of the reliability of
management’s estimates through a review of actual
cashflows against previous projections made in prior
years.
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Other Information

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Directors and Those Charged with Governance
for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group's
financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance
with section 405 of the Hong Kong Companies Ordinance, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

45



46

INDEPENDENT AUDITOR’S REPORT (conTD)

BWILABNETEREE m)

EREEBETERETETBRESD - BE
BT B8 RIF T ERIRRRE - B

o BRI LFHEARA MK BN IRFE SR
BHMEBREREARE  REZSARR
SARBITERER  BESRENMEEEWE
FERBMANTRZEER - ARIFEAEY
Re&#  Ihig  BRER  BREA > 0%
BRmEpESz £ R REEEFERLFEM
BHMERERERAR R R B E SRS
EREREFANER R

o THREZIHEBANMEES - LREHEEN
FaTiER - BREMNIIFY SEEARERZES
HBERMELRER -

o FEEEMERAESHBCRNAELERELE
sHEET RN EE RN AN -

s HERRARFELLESHERNREMFL
i WIREATSNEERE - AERDHE
TERFANIENEBNERREENE My
Y SEEFEKENENBRENSE
& o HEMBRBFEERNEEL  BBY
BREGBMBEPRGBEAEIREEYHE
BERMWEBEREE  REABEREER
R RIBMAH B AR R RREE
HE - ZMIMNEREENEEREIM®RER
HIEESMERE - A > RREMHNIE
MAIREEYN SRENGHERELE -

o HERAMBE®RE (BEERKE) EET
W RBEAD  LRGEAVBRERESE
DT R RS EARRA A 2 A

o B ESEERNEEEREMYEERER
D BENETERE  DLEKRSMB®RE
BRER - BMEFREE  EELWITER
BT IE - BANEFERAERBE
£

TMRERER (AhERn) ER TN EEE
RSB RERERRE RN E%S
R H AR S N I E KRB -

BATRERERREN  SPERMETEEE
BIMNERERER - WERMMIBEMEAE
R RS EERMNEIIENERLEME
18 U (AE A ) AEBARORn Ea I o

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

e Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

e Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.
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From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Tsang, Chi Wai.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 June 2018
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FeEaR

Year ended 31 March 2018 #Z_F—/\GF=A=1+—HIEE

2018 2017
FEE Fi#n FHET
NOTES HK$'000 HK$'000
= 3 Turnover 5 6,316,260 5,822,574
SHERA Cost of sales (4,841,510) (4,363,541)
EA Gross profit 1,474,750 1,459,033
HA Other income 256,256 167,993
SHERDHETE Selling and distribution expenses (672,510) (642,395)
TBE Administrative expenses (772,267) (783,870)
Hiti Other expenses 6 (100,245) (36,899)
ipEID®N Finance costs 7 (125,727) (96,229)
FrbBteE A TIZEE Share of results of associates 137,024 142,571
&I aniEF Profit before taxation 8 197,281 210,204
RIE Taxation 10 (87,292) (103,173)
2FiRF Profit for the year 109,989 107,031
2ERAEER Profit for the year attributable to:
KATHEBA Owners of the Company 20,355 20,108
JEIE RS AR Non-controlling interests 89,634 86,923
109,989 107,031
sikE Earnings per share
B (j8) Basic 12 2.6 HK cents 2.6 HK cents




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FeEnREM2ETRR

Year ended 31 March 2018 BE_F—/\F=A=+—HIEFE

2018 2017
Fi&n FHEIT
HK$'000 HK$'000
2R Profit for the year 109,989 107,031
Hit 2 mEmas (ZH) - Other comprehensive income (expense):
PEE A[BEE R R 1o Items that may be reclassified subsequently to profit
EE - or loss:
RERINEBESXZ Exchange differences arising from translation of
[ 70 = %8 foreign operations 177,995 (112,755)
SN BA TR EE SR Net translation deficit (surplus) reclassified to profit
(ff&fR) BT EZRBH: or loss upon deregistration of subsidiaries 3,998 (4,283)
A ERE AT ER R Fair value gain on available-for-sale
investments 23,548 1,680
FridB & ARz EM2E Share of other comprehensive income (expense) of
ezt (i) associates 70,538 (13,688)
2EHMP KGR () Other comprehensive income (expense) for the year 276,079 (129,046)
2EXEMER () Q8 Total comprehensive income (expense) for the year 386,068 (22,015)
2HWE (GZH) #ZBEREN ¢ Total comprehensive income (expense) attributable
to:
Vi /NEIEZZ=PN Owners of the Company 197,810 (42,609)
PlEudibg- 2 Non-controlling interests 188,258 20,594
386,068 (22,015)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FEHHERAR

As at 31 March 2018 R _F—N\F=A=1+—H

31.3.2018 31.3.2017
FEE FiEgx FET
NOTES HK$'000 HK$'000
JERENEE Non-current assets
BREYZE Investment properties 13 - 9,955
L EN IS E Y Property, plant and equipment 14 1,755,126 1,400,864
Pk AT Resk Interests in associates 15 1,489,840 1,403,784
AHtHERE Available-for-sale investments 16 87,514 63,966
M ERE Intangible assets 17 1,401 3,570
kS Goodwill 18 102,066 102,066
BRI EE Deferred tax assets 30 21,889 19,729
FERENIES Non-current deposits 21 14,302 37,384
3,472,138 3,041,318
mENEE Current assets
5E Inventories 20 1,091,107 848,425
FEWE R R B AW ERIE Trade and other receivables and

P SENE N prepayments 21 1,214,094 1,170,825
FEURS B Dividend receivable 28,538 6,975
A EIFIE Taxation recoverable 34,564 13,105
TESmIA Derivative financial instruments 22 1,456 -
A ERE Available-for-sale investments 16 24,942 -
EE Time deposits 23 122,553 -
BITHE B IRS Bank balances, deposits and cash 23 1,059,224 1,058,541

3,576,478 3,097,871
DNEAGFHESE Assets classified as held for sale 24 55,783 5,872
3,632,261 3,103,743
mENEE Current liabilities
FEERIBNE Creditors and accrued charges 25 1,530,508 1,299,170
FEMNTBEIE Taxation payable 27,334 31,775
MFHEREE— Obligations under finance leases —

—FERNER amount due within one year 26 498 737
SFITESNEEEE Bank loans and import loans 27 2,013,789 1,453,127
= Notes 28 118,985 -

3,691,114 2,784,809
e (BE) BEERE Net current (liabilities) assets (58,853) 318,934
BEERERIEE Total assets less current liabilities 3,413,285 3,360,252




CONSOLIDATED STATEMENT OF FINANCIAL POSITION (conTD)

FERBERAR @

As at 31 March 2018 A _F—N\F=F=+—H

31.3.2018 31.3.2017
FEE FiEn FHEIT
NOTES HK$°000 HK$'000
JEREAE Non-current liabilities
MBHEEEE - Obligations under finance leases —

—FRER amount due after one year 26 619 1,025
SRIT M E M fE R Bank and other loans 29 1,037,540 882,236
IEAERIIEEE Deferred tax liabilities 30 22,369 23,175

1,060,528 906,436
BEFE Net assets 2,352,757 2,453,816
BxRE#iE Capital and reserves
& Share capital 31 921,014 921,014
] Reserves 598,810 347,318
KNFEB AEEZ R Equity attributable to owners of the
Company 1,519,824 1,268,332
ElEadiv g o Non-controlling interests 832,933 1,185,484
iR Total equity 2,352,757 2,453,816
FASEEB IS BAIRZHETIEREK » ERZ The consolidated financial statements on pages 48 to 135 were approved

S—N\EXBZ+—HHRESFREB > WAHLLT  and authorised for issue by the Board of Directors on 21 June 2018 and
EEREREL are signed on its behalf by:

B FB2 Victor LO Chung Wing LEUNG Pak Chuen
2 EE Director Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FeENEER

Year ended 31 March 2018 BZE_Z—N\F=A=1+—HILEE

FERSLAREA
Attributable to owners of the Company
% RE i
] ] s
RE  EEER  Popety BERE  RARRE mvestment REEE  REE Non-  HEEHEE
Share legal revaluation Translation ~ Capital revaluation  Dividend  Retained &H  controlling Total
capitl  surplus  reserve  reserve  reserve  reseve  reserve profits Total interests  equity
Tén  Tén TR TET  TET TR TEn TER AL TEr TEx
HKS000  HKS'000  HKS'000  HK$000  HKS'000  HKS000  HKS'000  HKFO00  HKS'000  HKS'000  HK$'000
(W) (Hat)
(note) (note)
RZF-~ERA-H At 1 April 2016 921,014 14830 37804 (260103 203472 1886 T84T 396,760 1323510 1236244 2,559,754
2EER) Proftfor the year - - - - - - - N8 0108 893 10703
BERNSHELEREE Fichange differences arsing from
translation of foreign operations - - - (46,990 B - - - (46990) (65,765 (112,755)
HENBATIRSERRE Net tranglation surplus recassfied to
ENMEEER proftor loss upon deregistration of
subsidaries - - - (3661) - - - - (3.661) 622 @)
AkLEREC ATENE Fairvalue gain on avaiable-fo-sal investments - - - - - 930 - - 930 750 1680
FitBENT MR Share of other comprehensive (expenselincome
(St ezt of assodates - - - B39y - - - 2% (1299) (692 (13689)
2R () W% Total comprehensive expense income
for the year - - - (63943) - 930 - 20,404 (42,609) 20594 (22,015
BN Transfer of reserves - - - - 122 - - 127) - - -
—BNEATRHER Capitalsation of profit by a subsidiary - - - - 81 - - (861) - - -
WE-RHBAR R ARER Acquistion of a subsidary with non-controling
(H32) interest (Note 32) - - - - - - - - - JE] 31
EER\NBATRMER Deemed acquisiton of additional nterests in
(Bst430)) subsiciaries (Note 43(0)) - - - - 54 - - - 54 (479) (429)
EA-ENMEATR RS Acquistion of additionalinterests in
(H43) a subsidiary (Note 43(0)) - - - - 957 - - - 957 2350 (139
FREATHERER Capitalreduction by non-controling
(H43) shareholders (Note 43(0)) - - - - - - - - - (a%6)  (4966)
-ENBATER Liquidation of 2 subsidiary - - - 107 - - - 358 3635 (3639) -
RERS Unclaimed dividend - - - - - - - I @ 8 56
[FHBADEERERRS Dividend paid to non-controling shareholders
of subsidiaries - - - - B - - - - (60,363 (60,363)
ERERE Dividend paid
-ZE-NERERE - 2016 final dvidend - - - - - - (184 - 8) -8
-S-tERks - 2017 iterim dividend - - - - - - - B4 948 - ()
BikS Dividend proposed
-ZE-tERERS ~2017 el dvidend . . . . . SsE g . . .
- - - 107 9,099 - 1569 3304 (12569 (11354 (8393
RIE-tEZA=+-B At31 March 2017 921,014 14830 3780 (33939 a5 2816 9416 39380 1268332 1185484 2453816




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (conTD)
FEEREHRmw

Year ended 31 March 2018 BE_F—/\F=A=+—HIEFE

BERFATHAA
Attributable to owners of the Company
0% #E JHER
E -1 it
BE  EEEB  Poperty BERHE  RABE vestment REME  REEH Non-  HHEE
Share Legal ~revaluation Translation Capital revaluation  Dividend  Retained &kt controlling Total
capital surplus reserve reserve reserve reserve reserve profits Total interests equity
TR TFr TFr T TR TR TR TR TR T TR
HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
() (i3)
(note) (note)
R-F—tFmA-A At 1 April 2017 921,014 14,830 37804 (33339 21257 2,816 9,416 393820 1268332 1185484 2453816
2ERF Profit for the year - - - - - - - 20,355 20,355 89,634 109,989
BEMERELE Exchange differences arising from
ERER trandlation of foreign operations - - - 97458 - - - - 97458 80537 177,99
TERBAARIERSE  Netrandation defiit reclassified to
ENNEEER profitor loss upon deregistration
of subsidiaries - - - 3417 - - - - 347 581 3,998
TRBEREZATERE  Fairvalue gain on available-for-sale
investments - - - - - 20,113 - - 20,113 3435 23548
FEBENTCEMRE  Share of other comprehensive
[k income of associates - - - 56,385 - - - 82 56,467 14071 70,538
2E2ANHAE Total comprehensive income
for the year - - - 157,260 - 20,113 - 20,437 197,810 188,258 386,068
B\GE Transfer of reserves - (1,229 - - 4127 - - (2,8%) - - -
FE—FBEATZFEE  Share of changes in net assets of
- an associate - - - - 13431 - - 16,254 29,685 5,045 34,730
EANBARR MER Acquisition of additional interests in
(Frzt43(b)) subsidiaries (Note 43(o)) - - - - 51,921 - - - 51921 (485159)  (433,239)
WE-TMBADEMER  Transaction cost attributable to
ReH acquisition of additional interests
in a subsidiary - - - - (9,092) - - - (9,09) (1,447) (10,539)
[TFHEATIERBRR  Dividend paid to non-controling
ke shareholders of subsidiaries - - - - - - - - - (59248)  (59,248)
EIRERS Dividend paid
~TE-LERBRE - 2017find dividend . . - - - - ) S ) S )
-5 \ETHRE - 2018interim dividend - - - - - - - (9,416) (9,416) - (9,416)
EZRE Dividend proposed
-ZF-\ERBRE  -2018final dividend - - - - - - 9416 (9,416) - - -
- (1,229) - - 60,387 - - (5,476) 53682 (540,809  (487,127)
RZF-\EZB=1-H At31March 2018 921,014 13,601 37804 (166,679) 272,958 22,99 9,416 408,781 1,519,824 832933 2352751
fist . BAREBIEATEHEAEITSECBRITE Note: Capital reserve mainly represents the difference between the amount of

£ TEEWE—REWE AR EE RN AL
RSN WEREZATEBZD
RRREAREME (TP WBARREE
AR ZEERMOBF - ZERERMERFIG
BETEEERBRERETHR

EEEMEEASEMMAN PR NEBAR
ETERRGER o

non-controlling interest adjusted and the fair value of the consideration
paid/received on partial disposal/deemed acquisition of a subsidiary without
losing control and the capitalisation of profits of subsidiaries and associates
established in the People’s Republic of China (the “PRC") that were available

for appropriation after the approval from the relevant PRC authorities.

Legal surplus comprises the Group’s share of statutory reserves of the
subsidiaries established in the PRC.
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CONSOLIDATED STATEMENT OF CASH FLOWS

FEHERER

Year ended 31 March 2018 BE_F—/\F=B=+—HILEFE

2018 2017
FEE Figrx FHET
NOTE HK$’000 HK$'000
- ES Operating activities
FRELATSF Profit before taxation 197,281 210,204
FAEE - Adjustments for:
IFE NS S Share of results of associates (137,024) (142,571)
K BUA Interest income (7,217) (4,790)
SRITREMEREREZ Interest on bank and other loans
F B2 and notes 125,178 96,221
MEHERERE Interest on obligations under
finance leases 549 8
ARER ([O1#) #E (Reversal of allowance) allowance
for doubtful debts (17,013) 3,115
IR 8 Bad debts written off - 78
FE(O#%) B8E (Reversal of allowance) allowance
for inventories (350) 20,090
RS Y Amortisation of intangible assets 2,169 4,332
BEYENTE R Change in fair value of investment
properties - (1,071)
M~ BB REREITE Depreciation of property, plant and
equipment 153,900 134,709
AHEERE 2R EWA Dividend income from available-
for-sale financial assets - (27)
HEME ~ R AR Gain on disposal of property, plant
ZWE and equipment (166,944) (72,056)
HMNEBARERZESR Net translation deficit (surplus)
Bia (as) recognised upon deregistration
of subsidiaries 3,998 (4,283)
EEWE—RANEAT Gain on bargain purchase arising
PG from the acquisition of a
subsidiary 32 - (777)
M2 ~ BB KRR TESR Impairment loss recognised on
ZREEE property, plant and equipment 30,711 11,812
eSS T ACEER Realised gain on derivative financial
i instruments (1,424) (1,166)
mEEMIECATE Unrealised fair value gain on
REH M derivative financial instruments (1,456) -
BINESnEe S =ik0) A /NG Effect of foreign exchange rate
ZEER R changes on inter-company
balances 120,533 (80,585)
FTESEESEERI S Operating cash flows before movements
REnE in working capital 302,891 173,243
FE (g B (Increase) decrease in inventories (221,806) 31,857
JFEWE TR R E Ath FE W BRI K% Decrease (increase) in trade and other
TEFIEZ B (380) receivables and prepayments 8,746 (175,311)
FEABRIE R B A2 380 Increase in creditors and accrued
charges 171,816 102,065
REEBEE RS Cash generated from operations 261,647 131,854
EAEBMUIN it RIS Taxation paid in other jurisdictions (112,499) (98,806)
ENEBREH Taxation paid in Hong Kong (8,395) (3,344)
EWE BRI AR Taxation refunded in other jurisdictions
BIIEIRFR 1,152 477
EWE BRI Taxation refunded in Hong Kong - 2,672
SRR RE R B A = 0 A Net cash from operating activities 141,905 32,853




CONSOLIDATED STATEMENT OF CASH FLOWS (conTD)

TaRERERW)

Year ended 31 March 2018 BE_F—/\F=A=+—HIEFE

2018 2017
FrEE FiEn FHIT
NOTE HK$'000 HK$'000
WEEE Investing activities
HEMZE « BB KRR Proceeds from disposal of property,

Z e plant and equipment 128,937 102,420
B ENRZ R Dividends received from associates 97,415 91,233
HEME ~ R REREE Deposits received from disposal of

ZElE property, plant and equipment 82,932 52,519
/NI Ve Nl 6 Proceeds from capital reduction of

associates 37,257 -
EWFIE Interest received 7,214 4,793
WAV ~ BB REE Purchase of property, plant and

equipment (441,319) (240,159)
FEAEHER Placement of time deposits (122,553) -
BARHEERE Purchase of available-for-sale

investments (24,942) -
WAV ~ BB KRBT Deposits paid for acquisition of

ZEl® property, plant and equipment (4,217) (28,507)
BARLEE Purchase of intangible assets - (1,550)
HENERE Investment in an associate - (300)
Wi —HREA AR Acquisition of a subsidiary, net cash

WERNFRE inflow 32 - 4,668
A ERE B EWMA Dividends received from available-

for-sale financial assets - 27
BLEERERAIES T Net cash used in investing activities (239,276) (14,856)
BE Financing activities
HIRITER New borrowings raised 1,294,860 990,567
BITER Issue of notes 118,985 -
EEIBITREMER Repayment of bank and other loans (683,288) (740,166)
BARBATREIMER Acquisition of additional interests in
subsidiaries (433,238) (1,393)
WiE—REMB/A AR EIMERZ  Transaction cost attributable to
REZH acquisition of additional interests
in a subsidiary (10,539) -
EAIRIT REAERR Interest on bank and other loans paid

RS (123,124) (99,826)
ENWEARIEERKER Dividends paid to non-controlling

BB shareholders of subsidiaries (59,248) (60,363)
BENKRE Dividends paid (18,832) (17,263)
BEVEHERET A Principal payments for obligations

under finance leases (1,297) (691)
ENVBEEEEZFE Interest on obligations under finance
leases paid (549) (6)
REKE Unclaimed dividends - 56
FIRERTIEIER R Capital reduction paid to contribution
by non-controlling shareholders - (4,966)
[ClEEF B AR R Repurchase of shares of subsidiaries - (425)
BERTELA ISP Net cash from financing activities 83,730 65,524
ReNFEERS (B) Net (decrease) increase in cash and cash
EINPRE equivalents (13,641) 83,521
FzReREEBRS Cash and cash equivalents at beginning
of the year 1,058,541 977,879
INE BIRRBB) o E Effect of foreign exchange rate changes 14,324 (2,859)
FRzZREREFERS Cash and cash equivalents at end
WITRE - BRKES of the year, bank balances, deposits
and cash 1,059,224 1,058,541
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NE=ZR=1—HILFE

GENERAL

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office
and principal place of business of the Company are disclosed in the
corporate information section of the annual report.

The consolidated financial statements are presented in Hong Kong
dollars, which is also the functional currency of the Company.

The Company acts as an investment holding company. The activities of
its principal subsidiaries and associates are set out in notes 43 and 44,
respectively.

In preparing the consolidated financial statements, the directors of
the Company have given careful consideration to the future liquidity
of the Group in light of the fact that the Group’s current liabilities
exceeded its current assets by approximately HK$58,853,000 as at
31 March 2018. The Group's liabilities as at 31 March 2018 included
bank and other loans of approximately HK$2,132,774,000 that are
repayable within twelve months from the end of the reporting period.
Taking into account of the internally generated funds and the available
banking facilities, the directors of the Company are confident that
the Group will be able to meet their financial obligations when they
fall due in the foreseeable future and be able to operate on a going
concern basis. In addition, subsequent to the end of the reporting
period, the Group would further dispose of certain properties at
an aggregate cash consideration of approximately HK$510 million.
Accordingly, the consolidated financial statements have been prepared
on a going concern basis.

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs")

Amendments to HKFRSs that are mandatorily effective for the
current year

The Group has applied the following amendments to HKFRSs issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA™)
for the first time in the current year.

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses

As part of the Annual Improvements
to HKFRSs 2014 — 2016 Cycle

Amendments to HKFRS 12

Except as described below, the application of the amendments to
HKFRSs in the current year has had no material impact on the Group'’s
performance and financial positions for the current and prior years
and/or on the disclosures set out in these consolidated financial
statements.
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2.

APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continued)

Amendments to HKAS 7 Disclosure Initiative

The Group has applied these amendments for the first time in the
current year. The amendments require an entity to provide disclosures
that enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including both cash and non-
cash changes. In addition, the amendments also require disclosures
on changes in financial assets if cash flows from those financial
assets were, or future cash flows will be, included in cash flows from
financing activities.

Specifically, the amendments require the following to be disclosed; (i)
changes from financing cash flows; (ii) changes arising from obtaining
or losing control of subsidiaries or other businesses; (iii) the effect of
changes in foreign exchange rates; (iv) changes in fair values; and (v)
other changes.

A reconciliation between the opening and closing balances of these
items is provided in note 36. Consistent with the transition provisions
of the amendments, the Group has not disclosed comparative
information for the prior year. Apart from the additional disclosure in
note 36, the application of these amendments has had no impact on
the Group'’s consolidated financial statements.
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2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs") (continued)

New and revised HKFRSs in issue but not yet effective

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS 9

HKFRS 15

HKFRS 16

HKFRS 17

HK(IFRIC) — Int 22

HK(IFRIC) — Int 23

Amendments to HKFRS 2

Amendments to HKFRS 4

Amendments to HKFRS 9

Amendments to HKFRS 10

and HKAS 28

Amendments to HKAS 19

Amendments to HKAS 28

Amendments to HKAS 28

Amendments to HKAS 40

Amendments to HKFRSs

Financial Instruments’

Revenue from Contracts with
Customers and the related
Amendments’

Leases?

Insurance Contracts*

Foreign Currency Transactions and
Advance Consideration'

Uncertainty over Income Tax
Treatments?

Classification and Measurement of
Share-based Payment Transactions'

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts’

Prepayment Features with Negative
Compensation?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Plan Amendment, Curtailment or
Settlement?

Long-term Interests in Associates and
Joint Ventures?

As part of the Annual Improvements
to HKFRSs 2014 - 2016 Cycle'

Transfers of Investment Property’

Annual Improvements to HKFRSs
2015 -2017 Cycle?

T Effective for annual periods beginning on or after 1 January 2018.

2 Effective for annual periods beginning on or after 1 January 2019.

3 Effective for annual periods beginning on or after a date to be determined.

4 Effective for annual periods beginning on or after 1 January 2021.
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2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs") (continued)
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HKFRS 9 Financial instruments

HKFRS 9 introduces new requirements for the classification and
measurement of financial assets, financial liabilities, general hedge
accounting and impairment requirements for financial assets.
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Key requirements of HKFRS 9 which are relevant to the Group are:
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all recognised financial assets that are within the scope of HKFRS
9 are required to be subsequently measured at amortised cost
or fair value. Specifically, debt investments that are held within
a business model whose objective is to collect the contractual
cash flows, and that have contractual cash flows that are solely
payments of principal and interest on the principal outstanding
are generally measured at amortised cost at the end of the
subsequent accounting periods. Debt instruments that are held
within a business model whose objective is achieved both by
collecting contractual cash flows and selling financial assets, and
that have contractual terms that give rise on specified dates to
cash flows that are solely payments of principal and interest on
the principal amount outstanding, are generally measured at
fair value through other comprehensive income (“FVTOCI"). All
other financial assets are measured at their fair values at the end
of subsequent reporting periods. In addition, under HKFRS 9,
entities may make an irrevocable election to present subsequent
changes in the fair value of an equity investment (that is not held
for trading) in other comprehensive income, with only dividend
income generally recognised in profit or loss.

in relation to the impairment of financial assets, HKFRS 9 requires
an expected credit loss model, as opposed to an incurred credit
loss model under HKAS 39. The expected credit loss model
requires an entity to account for expected credit losses and
changes in those expected credit losses at each reporting date
to reflect changes in credit risk since initial recognition. In other
words, it is no longer necessary for a credit event to have occurred
before credit losses are recognised.
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REPORTING STANDARDS (“HKFRSs") (continued)

HKFRS 9 Financial instruments (continued)

Based on the Group’s financial instruments and risk management
policies as at 31 March 2018, the directors of the Company anticipate
the following potential impact on initial application of HKFRS 9:

Classification and measurement:

e Listed equity securities classified as available-for-sale investments
carried at fair value as disclosed in note 16: these securities
qualified for and the Group would opt for designating these
investments as measured at FVTOCI under HKFRS 9. However,
the fair value gains or losses accumulated in the investment
revaluation reserve amounting to HK$22,929,000 as at 1 April
2018 will no longer be subsequently reclassified to profit or loss
under HKFRS 9, which is different from the current treatment.
This will affect the amounts recognised in the Group's profit or
loss and other comprehensive income but will not affect total
comprehensive income;

e Equity securities classified as available-for-sale investments carried
at cost less impairment as disclosed in note 16: these securities
qualified for designation as measured at FVTOCI under HKFRS 9
and the Group will measure these securities at fair value at the
end of subsequent reporting periods with fair value gains or losses
to be recognised as other comprehensive income and accumulated
in the investment revaluation reserve.

e Structured deposits classified as available-for-sale investments
carried at fair value as disclosed in note 16: the cash flows of these
investments do not meet the HKFRS 9 criteria as solely payments
of principal and interest on the principal amount outstanding.
Accordingly, these investment would be measured at fair value
through profit or loss (“FVTPL") under HKFRS 9.

e All other financial assets and financial liabilities will continue to
be measured on the same bases as are currently measured under
HKAS 39.

Impairment

In general, the directors of the Company anticipate that the
application of the expected credit loss model of HKFRS 9 will result in
earlier provision of credit losses which are not yet incurred in relation
to the Group'’s financial assets measured at amortised costs and other
items that subject to the impairment provisions upon application of
HKFRS 9 by the Group.

Based on the assessment by the directors of the Company, if the
expected credit loss model were to be applied by the Group, the
accumulated amount of impairment loss to be recognised by Group as
at 1 April 2018 would be not materially different as compared to the
accumulated amount recognised under HKAS 39 mainly attributable
to expected credit losses provision on trade and other receivables.
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2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs") (continued)

HKFRS 15 Revenue from contracts with customers

HKFRS 15 was issued which establishes a single comprehensive
model for entities to use in accounting for revenue arising from
contracts with customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18 “Revenue”, HKAS
11 “Construction contracts” and the related interpretations when it
becomes effective.

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services.
Specifically, the standard introduces a 5-step approach to revenue
recognition:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance
obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a

performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when ‘control’ of the goods or
services underlying the particular performance obligation is transferred
to the customer. Far more prescriptive guidance has been added
in HKFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by HKFRS 15.

In 2016, the HKICPA issued clarifications to HKFRS 15 in relation to
the identification of performance obligations, principal versus agent
considerations, as well as licensing application guidance.

The management of the Company anticipates that the application of
HKFRS 15 in the future may result in more disclosures, however, the
management of the Company does not anticipate that the application
of HKFRS 15 will have a material impact on the timing and amounts of
revenue recognised in the respective reporting periods.

HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the identification of
lease arrangements and accounting treatments for both lessors and
lessees. HKFRS 16 will supersede HKAS 17 “Leases” and the related
interpretations when it becomes effective.

HKFRS 16 distinguishes leases and service contracts on the basis of
whether an identified asset is controlled by a customer. Distinctions of
operating and finance leases are removed for lessee accounting, and
is replaced by a model where a right-of-use asset and a corresponding
liability have to be recognised for all leases by lessees, except for short-
term leases and leases of low value assets.
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2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs") (continued)

HKFRS 16 Leases (continued)

The right-of-use asset is initially measured at cost and subsequently
measured at cost (subject to certain exceptions) less accumulated
depreciation and impairment losses, adjusted for any remeasurement
of the lease liability. The lease liability is initially measured at the
present value of the lease payments that are not paid at that date.
Subsequently, the lease liability is adjusted for interest and lease
payments, as well as the impact of lease modifications, amongst
others. For the classification of cash flows, operating lease payments
are presented as operating cash flows and the principle payment
on obligations under finance lease as financing cash flows. Upon
application of HKFRS 16, lease payments in relation to lease liability
will be allocated into a principal and an interest portion which will be
presented as financing cash flows by the Group.

Under HKAS 17, the Group shall recognise an asset and a related
finance lease liability for finance lease arrangement. The application
of HKFRS 16 may result in potential changes in classification of these
assets depending on whether the Group presents right-of-use assets
separately or within the same line item at which the corresponding
underlying assets would be presented if they were owned.

In contrast to lessee accounting, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS 17, and
continues to require a lessor to classify a lease either as an operating
lease or a finance lease.

Furthermore, extensive disclosures are required by HKFRS 16.

As at 31 March 2018, the Group has non-cancellable operating
lease commitments of HK$185,972,000 as disclosed in note 40. A
preliminary assessment indicates that these arrangements will meet
the definition of a lease. Upon application of HKFRS 16, the Group will
recognise a right-of-use asset and a corresponding liability in respect
of all these leases unless they qualify for low value or short-term
leases.

In addition, the Group currently considers refundable rental deposits
paid of HK$20,340,000 and refundable rental deposits received of
HK$190,000 as rights and obligations under leases to which HKAS
17 applies. Based on the definition of lease payments under HKFRS
16, such deposits are not payments relating to the right to use
the underlying assets, accordingly, the carrying amounts of such
deposits may be adjusted to amortised cost and such adjustments are
considered as additional lease payments. Adjustments to refundable
rental deposits paid would be included in the carrying amount of
right-of-use assets. Adjustments to refundable rental deposits received
would be considered as advance lease payments.

Furthermore, the application of new requirements may result in
changes in measurement, presentation and disclosure as indicated
above.

Except as describe above, the management of the Company does not
anticipate that the application of the other new and amendments to
HKFRSs and HKASs will have a material impact on the consolidated
financial statements of the Group.
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3. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the Stock
Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for certain properties and financial
instruments, that are measured at revalued amounts or fair values
at the end of each reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group takes into account the characteristics of the asset or liability
if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope of HKFRS
2 “Share-based Payment”, leasing transactions that are within the
scope of HKAS 17 “Leases”, and measurements that have some
similarities to fair value but are not fair value, such as net realisable
value in HKAS 2 “Inventories” or value in use in HKAS 36 “Impairment
of Assets”.

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

e Level 2 inputs are inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly

or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.
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The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

e has power over the investee;

e s exposed, or has rights, to variable returns from its involvement
with the investee; and

e has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated
statement of profit or loss and other comprehensive income from the
date the Group gains control until the date when the Group ceases to
control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the
Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are
eliminated in full on consolidation.
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing subsidiaries
that do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts of
the Group's relevant components of equity and the non-controlling
interests are adjusted to reflect the changes in their relative interests in
the subsidiaries, including re-attribution of relevant reserves between
the Group and the non-controlling interests according to the Group's
and the non-controlling interests’ proportionate interests.

Any difference between the amount by which the non-controlling
interests are adjusted, and the fair value of the consideration paid or
received is recognised directly in equity and attributed to owners of
the Company.

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if any) are
derecognised. A gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate of the fair
value of the consideration received and the fair value of any retained
interest and (i) the carrying amount of the assets (including goodwill),
and liabilities of the subsidiary attributable to the owners of the
Company. All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if the Group
had directly disposed of the related assets or liabilities of the subsidiary
(i.e. reclassified to profit or loss or transferred to another category of
equity as specified/permitted by applicable HKFRSs). The fair value of
any investment retained in the former subsidiary at the date when
control is lost is regarded as the fair value on initial recognition for
subsequent accounting under HKAS 39 or, when applicable, the cost
on initial recognition of an investment in an associate.

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

e deferred tax assets or liabilities, and assets or liabilities related to
employee benefit arrangements are recognised and measured
in accordance with HKAS 12 “Income Taxes” and HKAS 19
“Employee Benefits” respectively;

e liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment
arrangements of the Group entered into to replace share-
based payment arrangements of the acquiree are measured
in accordance with HKFRS 2 “Share-based Payment” at the
acquisition date (see the accounting policy below); and

e assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 “Non-current Assets Held For Sale and
Discontinued Operations” are measured in accordance with that
standard.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Business combinations (continued)

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net amounts of the identifiable
assets acquired and the liabilities assumed as at acquisition date. If,
after re-assessment, the net of the acquisition-date amounts of the
identifiable assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the relevant
subsidiary’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling interests’
proportionate share of the recognised amounts of the acquiree’s
identifiable net assets. The choice of measurement basis is made on
a transaction-by-transaction basis. Other types of non-controlling
interests are measured at their fair value.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost
as established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to
each of the Group’s cash-generating units (or groups of cash-
generating units) that is expected to benefit from the synergies of the
combinations, which represent the lowest level at which the goodwill
is monitored for internal management purposes and not larger than
an operating segment.

A cash-generating unit (or group of cash-generating units) to which
goodwill has been allocated is tested for impairment annually or more
frequently whenever there is indication that the unit may be impaired.
For goodwill arising on an acquisition in a reporting period, the cash-
generating unit (or group of cash-generating units) to which goodwill
has been allocated is tested for impairment before the end of that
reporting period. If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first to reduce the carrying
amount of any goodwill allocated to the unit and then to the other
assets of the unit pro-rata based on the carrying amount of each asset
in the unit (or group of cash-generating units).
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill (continued)

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount
of profit or loss on disposal (or any of the cash-generating unit within
group of cash-generating units in which the Group monitors goodwill).

The Group's policy for goodwill arising on the acquisition of an
associate is described below.

Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of associates are incorporated
in these consolidated financial statements using the equity method
of accounting. The financial statements of associates used for
equity accounting purposes are prepared using uniform accounting
policies as those of the Group for like transactions and events in
similar circumstances. Under the equity method, an investment in
an associate is initially recognised in the consolidated statement of
financial position at cost and adjusted thereafter to recognise the
Group's share of the profit or loss and other comprehensive income
of the associate. When the Group's share of losses of an associate
exceeds the Group's interest in that associate (which includes any
long-term interests that, in substance, form part of the Group’s net
investment in the associate), the Group discontinues recognising its
share of further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive obligations or
made payments on behalf of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an associate.
On acquisition of the investment in an associate, any excess of the
cost of the investment over the Group’s share of the net fair value
of the identifiable assets and liabilities of the investee is recognised
as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in profit or loss in the
period in which the investment is acquired.

The requirements of HKAS 39 are applied to determine whether it
is necessary to recognise any impairment loss with respect to the
Group’s investment in an associate. When necessary, the entire
carrying amount of the investment (including goodwill) is tested
for impairment in accordance with HKAS 36 as a single asset by
comparing its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance with
HKAS 36 to the extent that the recoverable amount of the investment
subsequently increases.
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3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in associates (continued)

When the Group ceases to have significant influence over an
associate, it is accounted for as a disposal of the entire interest in the
investee with a resulting gain or loss being recognised in profit or loss.
When the Group retains an interest in the former associate and the
retained interest is a financial asset within the scope of HKAS 39, the
Group measures the retained interest at fair value at that date and
the fair value is regarded as its fair value on initial recognition. The
difference between the carrying amount of the associate and the fair
value of any retained interest and any proceeds from disposing the
relevant interest in the associate is included in the determination of
the gain or loss on disposal of the associate. In addition, the Group
accounts for all amounts previously recognised in other comprehensive
income in relation to that associate on the same basis as would be
required if that associate had directly disposed of the related assets
or liabilities. Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate would be reclassified to
profit or loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or loss (as
a reclassification adjustment) upon disposal/partial disposal of the
relevant associate.

When a group entity transacts with an associate of the Group, profits
and losses resulting from the transactions with the associate are
recognised in the Group’s consolidated financial statements only to
the extent of interests in the associate that are not related to the
Group.

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated customer returns, rebates
and other similar allowances.

Revenue is recognised when the amount of revenue can be reliably
measured; when it is probable that future economic benefits will flow
to the Group and when specific criteria have been met for each of the
Group's activities, as described below.

Revenue from the sale of goods is recognised when the goods are
delivered and titles have passed.

Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts the estimated future cash receipts through
the expected life of the financial asset to that asset’s net carrying
amount on initial recognition.

Dividend income from investments is recognised when the
shareholders’ right to receive payment has been established.

The Group's accounting policy for recognition of revenue from
operating leases is described in the accounting policy for leasing
below.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale
if their carrying amounts will be recovered principally through a sale
transaction rather than through continuing use. This condition is
regarded as met only when the asset (or disposal group) is available
for immediate sale in its present condition subject only to terms that
are usual and customary for sales of such asset (or disposal group)
and the sale is highly probable. Management must be committed
to the sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification.

Non-current assets (and disposal groups) classified as held for sale are
measured at the lower of their previous carrying amount and fair value
less costs to sell.

Investment properties
Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values. Gains or losses
arising from changes in the fair value of investment properties are
included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of
that asset) is included in the profit or loss in the period in which the
property is derecognised.

Property, plant and equipment

Property, plant and equipment held for use in the production or supply
of goods or services, or for administrative purposes (other than asset
under construction and freehold land) are stated in the consolidated
statement of financial position at cost or revalued amount less
subsequent accumulated depreciation and accumulated impairment
losses, if any.

Advantage has been taken of the transitional relief provided by HKAS
16 “Property, plant and equipment” from the requirement to make
regular revaluations of the Group’s land and buildings which had
been carried at revalued amounts prior to 30 September 1995, and
accordingly no further revaluation of land and buildings is carried out.
Prior to 30 September 1995, the revaluation increase arising on the
revaluation of these assets was credited to the property revaluation
reserve. Any future decreases in value of these assets will be dealt
with as an expense to the extent that they exceed the balance, if any,
on the property revaluation reserve relating to a previous revaluation
of the same asset. On the subsequent sale or retirement of a revalued
asset, the corresponding revaluation surplus is transferred to retained
profits.

69



70

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)
SSRBMEE @

Year ended 31 March 2018 BE_F—/\F=B=+—HILEFE

3.

FEEHBEER )

Y% - BWERRE @)

EERERLE - HESRITHE N WER
BAII BRI AR ERERBEIER - kA8
ERRAEBC 8T BRCENMLcEXE
AREGEREEZBREAN - EEIRENE
TWr{EEEE AR EE BERYZ
R R s ffs o WS B EREMYES ERA
HBRZEE > NEEEFEETEER SRR
FTETE -

KAGER L DU AR = 25T B ER BT
iR e

TERMELSNCEE » LUBERIGEER 2
BASEE - REGEFTRERUERESK
MREVRRERER - T EMES - RIERE
BRTETENREREFTBETER > M
G ESNTZRZRIERENK -

MBHECEENEREEMRZTAMERE
HIRTETE - A - EREREMEERR
HEMERFNSHERE  BESZHEY
HERFH (BBREE)ITE -

W~ BERRBIRE SR S A
LR EER SRR RA R 4 B 4% LEFE
R o BHEHEEHDE - BERREZEM
Ba (RHERSRRAZEECREEC
ERETE) N PSR o

BREE
(a) FRWBZ EREE - BIERERRE

AR LB AR ARG 8 HGEHE
FRERIRI20F LIE AR RS -

BARENEREXRABRZBEENZ
B ERS REERT - DIEARIED 34
ESFEXREMNTAFH (MBEE) #

AT MM R EN RS S
SERETER  MEMGHEBNTE
BURBIIEE AR -

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognised
impairment loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the Group’s
accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and
ready for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are ready
for their intended use.

Freehold land is calculated at cost, less any recognised impairment
loss.

Depreciation is recognised so as to write off the cost or valuation of
assets other than properties under construction less their residual
values over their estimated useful lives, using the straight-line method
or the reducing balance method. The estimated useful lives, residual
values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted
for on a prospective basis.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets. However, when there
is no reasonable certainty that ownership will be obtained by the end
of the lease term, assets are depreciated over the shorter of the lease
term and their useful lives.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the
carrying amount of the assets and is recognised in the profit or loss.

Intangible assets

(a) Intangible assets acquired separately — Trademarks and
Technical know-how
Trademarks are measured initially at purchase cost and are
amortised on a straight-line basis over their estimated useful lives,
which are estimated to be twenty years.

The cost of acquiring rights to technical know-how for the
production of new products is amortised on a straight-line
method, over a period of three to five years from the date of
acquisition or over the licence period, whichever is shorter.

The estimated useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of any changes
in estimate being accounted for on a prospective basis.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets (continued)

(b) Internally-generated intangible assets — Research and
development expenditure
Expenditure on research activities is recognised as an expense in
the period in which it is incurred.

An internally-generated intangible asset arising from development
activities is recognised if, and only if, all of the following have
been demonstrated:

e the technical feasibility of completing the intangible asset so
that it will be available for use or sale;

e the intention to complete the intangible asset and use or sell
it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable future
economic benefits;

e the availability of adequate technical, financial and other
resources to complete the development and to use or sell the
intangible asset; and

e the ability to measure reliably the expenditure attributable to
the intangible asset during its development.

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria above.
Where no internally-generated intangible asset can be recognised,
development expenditure is charged to profit or loss in the period
in which it is incurred.

Subsequent to initial recognition, internally-generated intangible
assets are recorded at cost less accumulated amortisation and
accumulated impairment losses, if any, on the same basis as
intangible assets acquired separately. The resultant asset is
amortised on a straight-line basis over its estimated useful live, not
exceeding ten years, commencing in the year when the product is
put into commercial use.

(c) Intangible assets acquired in a business combination -
Customer relationship
Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised at
their fair value at the acquisition date, which is regarded as their
cost.

The customer relationship is amortised using straight-line method,
over a period of five years. Subsequent to initial recognition,
the customer relationship is recorded at cost less accumulated
amortisation and accumulated impairment losses.

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit or loss when
the asset is derecognised.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of tangible and intangible assets (other than
goodwill)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful
lives to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss, if any.

When it is not possible to estimate the recoverable amount of an asset
individually, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset (or a cash generating unit) for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is reduced to its recoverable
amount. In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill (if
applicable) and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit. The carrying amount
of an asset is not reduced below the highest of its fair value less costs
of disposal (if measurable), its value in use (if determinable) and zero.
The amount of the impairment loss that would otherwise have been
allocated to the asset is allocated pro rata to the other assets of the
unit. An impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount under another
standard, in which case the impairment loss is treated as a revaluation
decrease under that standard.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (or a cash generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or
a cash generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount under another standard, in which case
the reversal of impairment loss is treated as a revaluation increase
under that standard.
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Financial instruments
Financial assets and financial liabilities are recognised when a group
entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets or financial liabilities at FVTPL) are added to or deducted
from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities
at FVTPL are recognised immediately in profit or loss.

Financial assets

Financial assets included financial assets at FVTPL, available-for-sale
("AFS") financial assets and loans and receivables. The classification
depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way purchases
or sales of financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a debt instrument and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter
period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Financial assets at FVTPL
A financial asset may be designated as at FVTPL upon initial
recognition if:

e such designation eliminates or significantly reduces a measurement
or recognition inconsistency that would otherwise arise; or

e the financial asset forms part of a group of financial assets or
financial liabilities or both, which is managed and its performance
is evaluated on a fair value basis, in accordance with the Group's
documented risk management or investment strategy, and
information about the grouping is provided internally on that
basis; or

e it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined contract
(asset or liability) to be designated as at FVTPL.

Financial assets at FVTPL (including investment in convertible
note) are stated at fair value, with any gains or losses arising from
remeasurement recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any dividend or interest earned on
the financial assets. Fair value is determined in the manner described
in note 34.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Loans and receivables

Loans and receivables (including trade and other receivables, dividend
receivable, bank balances, deposits and cash) are non-derivative
financial assets with fixed or determinable payments that are not
quoted in an active market. Subsequent to initial recognition, loans
and receivables are measured at amortised cost using the effective
interest method, less any impairment.

Interest income is recognised by applying the effective interest rate,
except for short-term receivables where the recognition of interest
would be immaterial.

AFS financial assets

AFS financial assets are non-derivatives that are either designated
as AFS or are not classified as financial assets at FVTPL, loans and
receivables or held-to-maturity investments.

Equity and debt securities held by the Group that are classified as
AFS financial assets are measured at fair value at the end of each
reporting period except for unquoted equity investments whose fair
value cannot be reliably measured. Changes in the carrying amount
of AFS debt instruments relating to interest income calculated using
effective interest method and changes in foreign exchange rates are
recognised in profit or loss. Dividends on AFS equity investments are
recognised in profit or loss when the Group’s right to receive the
dividends is established. Other changes in the carrying amount of AFS
financial assets are recognised in other comprehensive income and
accumulated under the heading of investment revaluation reserve.
When the investment is disposed of or is determined to be impaired,
the cumulative gain or loss previously accumulated in the reserve is
reclassified to profit or loss (see the accounting policy in respect of
impairment loss on financial assets below).

AFS investments that do not have a quoted market price in an
active market and whose fair value cannot be reliably measured are
measured at cost less any identified impairment losses at the end of
the reporting period.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of each reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of the financial
assets have been affected.

For AFS equity investment, a significant or prolonged decline in the fair
value of that investment below its cost is considered to be objective
evidence of impairment.

For all other financial assets, objective evidence of impairment could
include:

e significant financial difficulty of the issuer or counterparty; or

e breach of contract, such as default or delinquency in interest or
principal payments; or

e it becoming probable that the borrower will enter bankruptcy or
financial re-organisation.
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Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

Objective evidence of impairment for a portfolio of receivables could
include the Group's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio past the
average credit period of 30 to 120 days, and observable changes in
national or local economic conditions that correlate with default on
receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset's
carrying amount and the present value of the estimated future cash
flows discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss
is measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception of
trade and other receivables where the carrying amount is reduced
through the use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss.
When trade and other receivables are considered uncollectible, it is
written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited to profit or loss.

When an AFS financial asset is considered to be impaired, cumulative
losses previously recognised in other comprehensive income are
reclassified to profit or loss in the period.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
losses was recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent that the carrying amount
of the investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the impairment
not been recognised.

In respect of AFS equity investments, impairment losses previously
recognised in profit or loss are not reversed through profit or loss. Any
increase in fair value subsequent to impairment loss is recognised in
other comprehensive income and accumulated under the heading of
investment revaluation reserve.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liability and equity instruments

Debt and equity instruments issued by a group entity are classified as
either financial liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of an equity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities

Financial liabilities including creditors and other payables, bank loans
and import loans, notes and bank and other loans are subsequently
measured at amortised cost, using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over
the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when
derivative contracts are entered into and are subsequently remeasured
to their fair value at the end of the reporting period. The resulting gain
or loss is recognised in profit or loss immediately unless the derivative
is designated and effective as a hedging instrument, in which event
the timing of the recognition in profit or loss depends on the nature
of the hedge relationship.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer
to make specified payments to reimburse the holder for a loss it
incurs because a specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Group are initially
measured at their fair values and, if not designated as at FVTPL, are
subsequently measured at the higher of: (i) the amount of obligation
under the contract, as determined in accordance with HKAS 37
“Provisions, contingent liabilities and contingent assets”; and (ii)
the amount initially recognised less, when appropriate, cumulative
amortisation recognised over the guarantee period.
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Financial instruments (continued)

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity
is recognised in profit or loss.

The Group derecognises financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in
profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Costs of inventories are determined on first-in, first-out method. Net
realisable value represents the estimated selling price for inventories
less all estimated costs of completion and costs necessary to make the
sale.

Taxation
Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before taxation’ as reported in the
consolidated statement of profit or loss and other comprehensive
income because of income and expense that are taxable or deductible
in other years and items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax base used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary differences
associated with investments in subsidiaries and associates, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments
and interests are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to reverse
in the foreseeable future.

The carrying amount of deferred taxation assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for investment properties
that are measured using the fair value model, the carrying amounts of
such properties are presumed to be recovered entirely through sale.

Current and deferred tax are recognised in profit or loss, except
when they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in
equity respectively.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the
lessee. All other leases are classified as operating leases.

The Group as lessor
Rental income from operating leases is recognised in profit or loss on
a straight-line basis over the term of the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group
at their fair value at the inception of the lease or, if lower, at the
present value of the minimum lease payments. The corresponding
liability to the lessor is included in the consolidated statement of
financial position as a finance lease obligation.

Lease payments are apportioned between finance charges and
reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance charges
are recognised immediately in profit or loss, unless they are directly
attributable to a qualifying assets, in which case they are capitalised in
accordance with the Group’s general policy on borrowing cost.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Leasing (continued)

The Group as lessee (continued)

Operating lease payments, including the cost of acquiring land held
under operating leases, are recognised as an expense on a straight-line
basis over the lease term. Contingent rentals arising under operating
leases are recognised as an expense in the period in which they are
incurred.

In the event that lease incentives are received to enter into operating
leases, such incentives are recognised as a liability. The aggregate
benefit of incentives is recognised as a reduction of rental expense on
a straight-line basis.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised at the rates of exchanges
prevailing on the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items
carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or loss
in the period in which they arise.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e. Hong Kong
dollars) using exchange rate prevailing at the end of the reporting
period. Income and expenses are translated at the average exchange
rates for the year, unless exchange rates fluctuate significantly
during the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences arising, if
any, are recognised in other comprehensive income and accumulated
in equity under the heading of translation reserve (attributable to
non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interest in a foreign operation, or a disposal involving loss
of control over a subsidiary that includes a foreign operation, or a
partial disposal of an interest in an associate that includes a foreign
operation of which the retained interest becomes a financial asset), all
of the exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are reclassified
to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange differences are
re-attributed to non-controlling interests and are not recognised in
profit or loss. For all other partial disposals (i.e. partial disposals of
associates that do not result in the Group losing significant influence),
the proportionate share of the accumulated exchange differences is
reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation on or after 1 April
2005 are treated as assets and liabilities of that foreign operation
and translated at the rate of exchange prevailing at the end of each
reporting period. Exchange differences arising are recognised in other
comprehensive income.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sales.

Investment income earned on the temporary investment of specific
bank and other loans pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period
in which they are incurred.

Retirement benefit costs

Payments to the defined contribution retirement plan, including
state-managed retirement benefit scheme and the Mandatory
Provident Fund Scheme, are recognised as expenses when employees
have rendered service entitling them to the contributions.

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the management of the Company is required
to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial
year.
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4.

KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Impairment of trade receivables

The policy for allowances for bad and doubtful debts of the Group
is based on the evaluation of recoverability of trade receivables by
management’s judgement. A considerable amount of judgement is
required in assessing the ultimate recoverability of these receivables,
including the current creditworthiness of each customer, the past
collection history of each customer and aging analysis of the trade
receivable. If the financial conditions of customers of the Group were
to deteriorate, resulting in the impairment of their ability to make
payments, additional allowances may be required.

As at 31 March 2018, the carrying amount of trade receivables was
HK$909,586,000 (2017: HK$914,884,000) net of accumulated
impairment loss of HK$29,572,000 (2017: HK$46,493,000).

Allowances for inventories

Inventory is stated at lower of cost and net realisable value. The
management of the Group reviews regularly the suitability of the
Group's allowance policy for inventories and carries out review of
the inventories at the end of each reporting period. At the end of
each reporting period, management carries out the assessment of
determining allowance for inventories by comparing the carrying
amounts of inventories with their net realisable values. The net
realisable values are primarily determined with reference to estimated
selling prices, less the estimated cost to completion, as appropriate.
In addition, the management of the Group identifies slow-moving
inventories with reference to aging analysis and determines the
net realisable value for inventories by considering the saleability of
inventories based on current market demand and future sales plan.
When the expectation of the net realisable value is less than the cost,
further allowance may arise.

Reversal of allowance for inventories of HK$350,000 (2017: Allowance
for inventories of HK$20,090,000) was recognised during the year
ended 31 March 2018. As at 31 March 2018, the carrying amount of
inventories was HK$1,091,107,000 (2017: HK$848,425,000).
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KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Impairment of properties, plant and equipment of a certain
plant in the Group (the “Plant”)

The management reviews any indication that property, plant and
equipment may be impaired and tests whether property, plant and
equipment have suffered any impairment whenever there is any
indication that the assets may have been impaired. During the years
ended 31 March 2017 and 2018, the Plant which was operating in
manufacture of a particular battery product incurred losses, which
indicated its property, plant and equipment may be impaired. The
management conducted an impairment assessment on the property,
plant and equipment of the Plant, which is considered as an individual
cash generating unit of the Group. In determining whether property,
plant and equipment of the Plant are impaired requires an estimation
of the recoverable amount of the Plant. The estimated recoverable
amount of the Plant has been determined based on the cash flow
projection from the latest financial budgets approved by management
with a suitable discount rate. The key assumptions used in the
discounted cash flow calculation includes budgeted sales growth rate,
budgeted operating expenditure and the discount rate. The budgeted
sales growth rate is based on management'’s expectations for the
market development on products. Where the actual future cash flow
is less than expected, an additional impairment loss may arise. As at
31 March 2018, the management determined that the recoverable
amount of the Plant was less than its carrying amount and therefore,
impairment loss of HK$14,550,000 (2017: Nil) was recognised.

Estimated impairment of goodwiill

Determining whether goodwill is impaired requires an estimation
of the value in use of the cash-generating units to which goodwill
has been allocated. The value in use calculation requires the Group
to estimate the future cash flows expected to arise from the cash-
generating unit and a suitable discount rate in order to calculate
the present value. Where the actual future cash flows are less than
expected, a material impairment loss may arise. As at 31 March
2018, the carrying amount of goodwill was HK$102,066,000 (2017:
HK$102,066,000). Details of the recoverable amount calculation
are disclosed in note 19. As at 31 March 2018, the management
considered that no impairment loss on goodwill was required based
on the estimated value in use of the cash-generating units.

Impairment of interests in associates

Determining whether interests in associates of HK$1,489,840,000
(2017: HK$1,403,784,000) are impaired requires an estimation of
the recoverable amount of the associates. Recoverable amount is the
higher of fair value less costs to sell and value in use. The recoverable
amount of the associates is determined based on the estimated fair
value less costs to sell of the associates. Management has evaluated
the recovery of the investments based on such estimates and is
confident that the allowance for impairment, where necessary, is
adequate. No impairment loss was recognised in respect of interests
in associates during the years ended 31 March 2018 and 2017 was
recognised in respect of interests in associates.
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4. KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Fair value measurements

Some of the Group's assets are measured at fair value for financial
reporting purposes. The directors have a designated team to
determine the appropriate valuation techniques and inputs for fair
value measurements.

The Group uses valuation techniques that include inputs that are
not based on observable market data to estimate the fair value of
investment property and certain types of financial instruments. Note
13 and 34 provide detail information about the valuation techniques,
inputs and key assumptions used in the determination of the fair value
of various assets.

Income taxes

The Group is subject to income taxes in numerous jurisdictions.
Judgement is involved in determining the group-wide provision for
income taxes. There are certain transactions and computations for
which the ultimate tax determination is uncertain during the ordinary
course of business. The Group recognises liabilities for expected tax
issues based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the
amounts that were initially recognised, such differences will impact
the income tax and deferred tax provisions in the period in which such
determination is made.

SEGMENT INFORMATION

For the purposes of resources allocation and performance assessment,
the executive directors, who are the chief operating decision makers
("CODM"), assess profit or loss of these operating divisions using a
measure of operating profit which exclude: interest income, other
expenses, finance costs and unallocated expenses.

The three main operating divisions of the Group, each of which
constitutes an operating and reportable segment for financial
reporting purpose, are:

Electronics — development, manufacture and distribution of electronics
and acoustic products, automotive wire harness and other businesses.

Batteries — development, manufacture and distribution of batteries
and battery related products.

Other investments — holding of other investments which are mainly
engaged in selling and distribution business.

No operating segments have been aggregated to derive the reportable
segments of the Group.

The Group's turnover represents sales of electronics and acoustics,
automotive wire harness, batteries and other products.
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5. SEER @) 5. SEGMENT INFORMATION (continued)
KEE 2R E FREDEBUNAREREI TN The following is an analysis of the Group’s revenue and results by
™ these operating and reportable segments:
BE_E-N\E=HA=1+—HLEE Year ended 31 March 2018
RERS
e
Hitig & Total
BF qitt Other  reportable i3] &t
Electronics Batteries  investments segments  Eliminations Total
Fign Tt FET TR FET FiET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
E ] TURNOVER
HIMEE External sales 1,578,140 4,738,120 - 6,316,260 - 6,316,260
EBMHE Inter-segment sales 109 - - 109 (109) -
EREER Segment revenue 1,578,249 4,738,120 - 6,316,369 (109) 6,316,260
£ RESULTS
ESie= Segment results 150,486 342,499 (397) - - 492,588
SO Interest income 7,217
HiER Other expenses (100,245)
BIEEA Finance costs (125,727)
RN ER Unallocated expenses (76,552)
BB AR Profit before taxation 197,281
BE_E—tE=-HA=1+—HLEE Year ended 31 March 2017
W|EN
st
Hii & Total
Eg i Other reportable e a5
Electronics Batteries investments segments Eliminations Total
FHT FET T T T FiET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EXE TURNOVER
HIMEE External sales 1,558,819 4,263,755 - 5822574 - 5822574
EBREE Inter-segment sales 28 174 - 202 (202) -
EREER Segment revenue 1,558,847 4,263,929 - 5,822,776 (202) 5,822,574
£ RESULTS
EBEE Segment results 160,921 232,032 (2,492) - - 390,461
FISBA Interest income 4,790
HmER Other expenses (36,899)
EUp 0% Finance costs (96,229)
TEENECER Unallocated expenses (51,919)
BRBEATER Profit before taxation 210,204

XBREETN2ETISEBRMETE Inter-segment sales are made by reference to market prices.
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5. SEEH @ 5. SEGMENT INFORMATION (continued)
KEEREDLCEERBESTAT * The following is an analysis of the Group’s assets and liabilities by

reportable segments:

Hithix &
BF Eitr Other ait
Electronics Batteries investments Total
FiEx FiEx TFiE&x Figx
HK$'000 HK$'000 HK$’000 HK$°000

RIE-N\E=A=+—H At 31 March 2018

EE Assets

XBEE Segment assets 2,060,523 3,640,055 29,000 5,729,578

TEEDBEEE Unallocated assets 1,374,821

REmREE Consolidated total assets 7,104,399

aE Liabilities

¥BaE Segment liabilities 362,672 1,157,452 56 1,520,180

TeenEEaE Unallocated liabilities 3,231,462

RARas Consolidated total liabilities 4,751,642

Hitiw &
BF B Other BF
Electronics Batteries investments Total
FisoT FBT FHIT FHIT
HK$'000 HK$'000 HK$'000 HK$'000

N_Z—tHF=A=+—H At 31 March 2017

BE Assets

¥BERE Segment assets 1,915,413 2,978,928 29,000 4,923,341

THEDHEE Unallocated assets 1,221,720

HREREE Consolidated total assets 6,145,061

aE Liabilities

X(BalE Segment liabilities 293,796 1,000,986 44 1,294,826

N =t Unallocated liabilities 2,396,419

rARas Consolidated total liabilities 3,691,245

FLE BRI NER < ENERDR For the purposes of monitoring segment performances and allocating

resources between segments:

o BRHE - EXBIEEE - AIEFIE e all assets are allocated to operating segments other than goodwill,
IRITHMRIIA S MR EEBHREAN deferred tax assets, taxation recoverable, bank balances, deposits
Hin&EE  FTBEEESREREEK and cash and assets used jointly by operating segments; and
54

o RYBENHBIE - MBHESEM - BTE e all liabilities are allocated to operating segments other than
ARFEEE ~ RITREMER BT taxation payable, obligations under finance lease, bank loans and
MEaEMKRLEEERAENEME import loans, notes, bank and other loans, deferred tax liabilities,
& FTEEEDEEREE - some payables from other segments and liabilities for which

operating segments are jointly liable.
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5. SEER @) 5. SEGMENT INFORMATION (continued)
HithgH Other information
B¥ qit AAE o]
Electronics Batteries Unallocated Consolidated
Fign Fign FiERT Fign
HK$'000 HK$'000 HK$'000 HK$'000

BE_T-N\E=HA=+—HIFEE Yearended 31 March 2018

BARENTEER Amounts included in measure of segment

NEEN BB SE assets and segment profit or loss
FEB AR Interests in associates 1,200,993 288,847 - 1,489,840
EATH Capital expenditure 36,392 431,294 2,761 470,447
TEREH Depreciation and amortisation 34,729 115,182 6,158 156,069
Pt NRIEE Share of results of associates 134,397 2,627 - 137,024
FE (%) &E (Reversal of) allowance for inventories (5.376) 5,026 - (350)
AEEFEE (215) Allowance (reversal of) for doubtful debts 781 (17,794) - (17,013)
VER G Impairment loss recognised on property,

BEEE plant and equipment - 30,711 - 30,711
HENE  BRELRE (Loss) gain on disposal of property, plant

(B598) s and equipment (116) 161,790 5,270 166,944

B Eul RN Fo)
Electronics Batteries Unallocated Consolidated
T T T T
HK$'000 HK$'000 HK$'000 HK$'000
BE_S—THE=A=1—HLEE Yearended 31 March 2017
BREENHEER Amounts included in measure of segment

AERFIKEEC S5 assets and segment profit or loss
FritBE AT ER Interests in associates 1,110,741 293,043 - 1,403,784
BRI Capital expenditure 41,236 212,867 3,848 257,951
e Depreciation and amortisation 29,078 103,738 6,225 139,041
P& ARIER Share of results of associates 112,851 29,720 - 142,571
REEE Allowance for inventories 3,092 16,998 - 20,090
AREFTEE Allowance for doubtful debts 193 2,922 - 3,115
W% - BERRERDZ Impairment loss recognised on property,

BEEE plant and equipment = 11,812 - 11,812
EEREZERRA Closure costs of Shanghai factory - 13,849 - 13,849
HENE - RERRE Gain on disposal of property, plant and

pdls 6 equipment 18,338 53,713 5 72,056
biub e y=¢ 31 Geographical information
REBZEENTBEREE NP E&EM The Group’s manufacturing and marketing functions are carried out
T AR ~ FER ~ BUMRSEMNBRRET - in the PRC and certain other Asia-Pacific, Middle East, European and

American countries.
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5.

SEEH (@

i E R 2

TREHRT —EAREELIINREF Pt
REENSEE DT KR ERE IR
FIEEELSMIFERENE ERIHIE AT

5. SEGMENT INFORMATION (continued)

Geographical information (continued)

The following table provides an analysis of the Group's sales from
external customers based on location of customers and information
about its non-current assets other than available-for-sale investments
and deferred tax assets by geographical locations of assets:

] JEREEE
Turnover Non-current assets

2018 2017 2018 2017
Fi&rx FHET TFi&x FHT
HK$'000 HK$'000 HK$"000 HK$'000

=8| The PRC
— B8 — Hong Kong 425,911 465,937 390,868 413,461
— A — Mainland China 2,001,237 1,741,734 2,237,608 1,848,434
HAhEEMEIZR Other Asian countries 579,150 591,614 623,549 587,250
B Europe 1,605,761 1,427,423 110,094 107,531
ESL Americas 1,609,248 1,507,786 616 942
Hih Others 94,953 88,080 - 5
6,316,260 5,822,574 3,362,735 2,957,623

REEZIREFWARIEREE E 2 g
EH o ZENERERDE - WEREHA
TOMBIZR ~ BOM ~ MR EM 2T RE
BEARE-—FTDESAEHRENNRASH
B o 2R TEMIENER  C EXEEMIER
BEETZREE IR BRI - T
M NERBIERBEETRRRBE LR
Bl - M, EEENIEREEER T E
Iz

FRERIA
DN RASEBERERZIIADNT

The geographical information of the Group’s revenue from external
customers and non-current assets by individual significant countries
in other Asian countries, Europe, Americas and others is not available
and management considers the cost to obtain the information
would be excessive. The revenue and non-current assets classified
as “Other Asian countries” mainly represents Taiwan, Singapore
and Malaysia, revenue and non-current assets classified as “Europe”
mainly represents United Kingdom and Germany and revenue and
non-current assets classified as “Americas” mainly represents North
America.

Revenue from major products
The following is an analysis of the Group’s revenue from its major
products:

2018 2017
Figx FBT
HK$'000 HK$'000
BYLGERER Electronics and acoustics products 1,320,660 1,288,333
BN BB E M Batteries and battery related products 4,738,120 4,263,755
VAR M Automotive wire harness products 257,480 270,486
6,316,260 5,822,574

FEEFREH Information about major customers

REEZF-N\FR_F—tF=A=1+—
HIEFE  REFAE-FFH10%UE
REBZHN

No single customer contributed 10% or more to the Group'’s revenue
during the years ended 31 March 2018 and 2017.
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6. HifthiszH 6. OTHER EXPENSES
2018 2017
Fi&n FHET
HK$'000 HK$'000
B ~ BEREEBESE Impairment loss recognised on property,

(Mf5E14) plant and equipment (note 14) 30,711 11,812
[E 18 Exchange loss 65,536 -
HIHNBATRER < E R EE Translation deficit recognised upon

deregistration of subsidiaries 3,998 -
el EZBREA (M) Closure costs of Shanghai factory (note) - 13,849
EEEFCER Customer's dispute settlement - 11,238
100,245 36,899
st HREEENR_S—tE=A=+—HLHF Note: Amount included the redundancy fee and provision for cost incurred in
B AEERERR PRz HEAR M closing down the factory of the Group's subsidiary located in the PRC for
HERENRER - the year ended 31 March 2017.
7. BEEREF 7. FINANCE COSTS
2018 2017
Fi&rx FET
HK$'000 HK$'000
SRIT R EME T N EER S8 B Interest on bank and other loans and notes 125,178 96,221
MBHEETANEER Interest on obligations under finance leases 549 8

125,727 96,229
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8. FRMAIEF 8. PROFIT BEFORE TAXATION

2018 2017
Figrx FHBIT
HK$'000 HK$'000
MR BDRFIERRUTIER - Profit before taxation has been arrived at after
charging:
EEHME (FY5E9) Directors’ emoluments (see note 9) 31,454 30,579
HME T 2B ET Other staff's salaries, allowances and welfare 1,195,094 1,058,939
BTRMNEREGT Total employee benefits expenses 1,226,548 1,089,518
MZE ~ BEREEITE Depreciation of property, plant and equipment
- BEEEE — owned assets 153,043 134,678
—WBEECEE — assets under finance lease 857 31
153,900 134,709
A Auditor’s remuneration
KEE Current year 12,102 11,887
FERNE (RBIN) w36 Under(over) provision in prior years 173 (215)
AREFEE Allowance for doubtful debts - 3,115
FERE Allowance for inventories - 20,090
R & EHs Amortisation of intangible assets 2,169 4,332
IR 8 Bad debts written off - 78
RBR e FERAR Cost of inventories recognised as expenses 4,841,510 4,363,541
B A TR E HE1R Translation deficit recognised upon on
deregistration of subsidiaries 3,998 -
REEEMEERS Minimum lease payments made in respect of
HEW= Rental premises 62,557 65,746
Eph Others 5,181 4,885
MRERASH Research expenditure incurred 80,803 94,405
RIREE Exchange loss 65,536 -
PGS PN and after crediting:
HEWZE - BB R WS Gain on disposal of property, plant and
equipment 166,944 72,056
ZEBERE—ANBAR WS Gain on bargain purchase arising from the
acquisition of a subsidiary - 777
WEMZE A EESMEL Gain on fair value change of investment
pdl g property - 1,071
B ARK IR Gain on deregistration of subsidiaries - 4,283
SRITE AR E AT 2 BUWA Interest income from bank deposits and
balances 6,827 4,554
/NI NSV YN Interest income from associates 390 236
FERREDERSHANR Rental income from investment properties,
% H1189,000% 7T (ZF—t4 ¢ less outgoings of HK$189,000 (2017:
185,000/87T) HK$185,000) 1,011 825
AREFREE Reversal of allowance for doubtful debts 17,013 -
BEREER Reversal of allowance for inventories 350 -
TSR T EZ/AFEEM Fair value gain on derivative financial
instruments 2,880 1,166
SRS Exchange gain - 51,786
A HESREECKERA Dividend income from available-for-sale
financial assets - 27
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9. EEREFFHRAGSRETFMES 9. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES

EEREHHNRIESFHM Directors’ and chief executive’s emoluments and employees’
emoluments
EEREH Directors and chief executive
ENRENTILE(CE—TtFE R ES The emoluments paid or payable to each of the nine (2017: nine)
FABF o FHManT - directors and the chief executive are as follows:
2018
E fthEr

Other emoluments

RIFHERE RIRIEF
BRI BB

FER Performance  Retirement

Hithig#l related benefit

#% Salaries and incentive scheme aft
Fees other benefits payments contributions Total
Fi&n FiEn FiEn FiEn FiEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(FiEEi)

(note i)
FAhZs (Batii) Victor LO Chung Wing (note ii) 10 8,504 1,699 613 10,826
2Rz LEUNG Pak Chuen 10 3,334 3,266 237 6,847
AR Richard KU Yuk Hing 10 2,029 399 174 2,612
PRy Andrew CHUANG Siu Leung 10 3,014 611 245 3,880
TR Brian LI Yiu Cheung 10 3,663 2,386 300 6,359
B LUI Ming Wah 260 - - - 260
RS Frank CHAN Chi Chung 250 - - - 250
BRELHR CHAN Kei Biu 210 - - - 210
REE Karen NG Ka Fai 210 - - - 210
980 20,544 8,361 1,569 31,454

2017
LA

Other emoluments
Bl RIKERI
BB HE S

#HeK  Performance Retirement

HihiEF related benefit
& Salaries and incentive scheme A%

Fees other benefits payments  contributions Total
FHT FHT FET FiET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

(P&t

(note i)
e Victor LO Chung Wing 10 8,461 1,151 613 10,235
2Bz LEUNG Pak Chuen 10 3,789 2,973 298 7,070
AR Richard KU Yuk Hing 10 2,029 363 174 2,576
Lt Andrew CHUANG Siu Leung 10 2,919 389 236 3,554
T Brian LI Yiu Cheung 10 3,485 2,433 286 6,214
2Rz LUl Ming Wah 260 - - - 260
BREHE Frank CHAN Chi Chung 250 - - - 250
BRER CHAN Kei Biu 210 - - - 210
RRE Karen NG Ka Fai 210 - - - 210

980 20,683 7,309 1,607 30,579
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9. EERENFHMRAGSKEFMES =) 9. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES (continued)

EERESFMRESHMH 2 Directors’ and chief executive’s emoluments and employees’
emoluments (continued)
EEREH w) Directors and chief executive (continued)
FEE - Notes:
() FRIFEFEBXHENIREZEEEEESE @ (i) The performance related incentive payments were determined with
BIFRBE LA LLRNTSHABFTEE - reference to the operating results, individual performance and comparable

market statistics for both years.

(i) FPLALEERFRANATET  MLMFESZ (i)  Mr. Victor LO Chung Wing is also the chief executive of the Company and
HNE BIEFREEFTIR I IRTS - his emoluments disclosed above include those for services rendered by him

as the chief executive.

(i) UEFTEBITESFHH - TBR2HEFREAD (iiiy The executive directors’ emoluments shown above were mainly for their
ANAEEERCEEER - LI ERTEBIIIE services in connection with the management of the affairs of the Company
BITEERIFMTESHN  TEREHEER and the Group. The independent non-executive directors’ and non-
NREBZR © executive director's emoluments shown above were mainly for their services

as directors of the Company.

/- Employees
KEENAFERSTMcAAEERRE= The five highest paid individuals of the Group for the year included
Z(CE—tF =Z) ARESHEH (H three (2017: three) directors or the chief executive of the Company,
<o sEEMERTH) - SRmE (CZF—+ details of whose emoluments are set out above. The emoluments of
F W) AEEEaFNZIEATESE the remaining two (2017: two) highest paid employees of the Group,
BZFanT not being a director of the Company, are as follows:
2018 2017
Figx T
HK$'000 HK$'000
S A EL AR AR Salaries and other benefits 4,308 4,591
ZE)HEE) Performance related incentive
payments 4,926 5,879
RKERIET RIS Retirement benefit scheme
contributions 283 217

9,517 10,687
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9. EER#ESFHNRAOSSSHMNES =@ 9. DIRECTORS’' AND CHIEF EXECUTIVE’S REMUNERATION AND FIVE
HIGHEST PAID EMPLOYEES (continued)
ESEREsFHRESHMN 2 Directors’ and chief executive’s emoluments and employees’
emoluments (continued)
&8 =) Employees (continued)
PR ENEEEZN T Their emoluments were within the following bands:
EEHE
No. of employees
2018 2017
4,500,001 75— 5,000,0007T HK$4,500,001 to HK$5,000,000 2 1
5,500,001 —6,000,000/& 7T HK$5,500,001 to HK$6,000,000 - 1
PREFERN  THEAETFRaFTMALE No emolument was paid to the five highest paid individuals (including
E(BREES AR RES) M ERERM directors, chief executive and employees) as an inducement to join or
ASE AR E B 2 82 B Sk A AL 1 upon joining the Group or as compensation for loss of office during
B - RAMEFEER  MMESRIRER both years. None of the directors or the chief executive has waived
A - any emoluments during both years.
10. I8 10. TAXATION
2018 2017
FERT FET
HK$'000 HK$'000
B The charge comprises:
BEBERER Hong Kong Profits Tax
—AREERIE — charge for the year 11,186 5,170
—RFEEZ (RN RERE — (over) underprovision in previous
years (19) 76
11,167 5,246
EBLISNEL DI [RELIE Taxation in jurisdictions other than
Hong Kong
—AREERIE — charge for the year 80,898 96,175
— T FEE RN — overprovision in previous years (2,442) (4,469)
78,456 91,706
89,623 96,952
IR IE ([0 8%) S (MFEE30) Deferred taxation (credit) charge
(see note 30)
—REE — current year (2,331) 6,221
87,292 103,173
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10. MIE &) 10. TAXATION (continued)
EBELM T ETRABEZAER  FER
B EFTESRE (TRZERTBRUE ) BN
AFTER - ARILIBIE25%M24%51H -

Income tax on profits assessable outside Hong Kong mainly arose
from PRC Enterprise Income Tax (the “EIT Law"”) and United Kingdom
corporate income tax was calculated at a rate of 25% and 24%,

respectively.
BRIECHR&KAT ¢ A statement of reconciliation of taxation is as follows:
2018 2017
FER Fa
HK$'000 HK$'000
BB AR A Profit before taxation 197,281 210,204
BEEBAEHE16.5%(ZF—tE 1 165%) Tax charge at the Hong Kong Profits tax
FTECHIESH rate of 16.5% (2017: 16.5%) 32,551 34,684
FrsBENT e HETE Tax effect of share of results of associates (22,609) (23,524)
AERERAZHHBRE Tax effect of expenses not deductible
for tax purposes 41,391 26,890
SRBAZRBRE Tax effect of income not taxable for tax
purposes (4,730) (5,921)
REDREBBCHBRE Tax effect of tax losses not recognised 44,424 63,198
FREFRERNESECHBRE Tax effect on utilisation of tax losses
previously not recognised (26,287) (13,076)

FELOMRRRRE &

Effect of different tax rates in jurisdictions

other than Hong Kong 6,555 12,792
EAERRARA R SH 2 TR Withholding tax on distributed and
undistributed profits 18,458 12,523
FEE MR Overprovision in previous years (2,461) (4,393)
REERHE Taxation charge for the year 87,292 103,173
11. B2 11. DIVIDENDS
2018 2017
FER FAT
HK$'000 HK$'000
IARFERER IR Dividends recognised as distribution
during the year:
ERE ST —tERBRE - 2017 Final dividend - 1.2 HK cents
SR128I (CE—t5F: (2017: 2016 Final dividend —
ZERERBKRE-1.0500) 1.0 HK cent) per share 9,416 7,847
EREZF—\FRHERS - 2018 Interim dividend - 1.2 HK cents
BR1.280(CE—t5F: (2017: 2017 Interim dividend —
“E—tFRERE - 1.280) 1.2 HK cents) per share 9,416 9,416
18,832 17,263

FEEREEBRBEREESER 12BN
(ZF—tF  8R1.2B0) AR
BERITCREBFASLESRERB KA
9,416,000/ 7T (—F—1L4 19,416,00047T)
ERAANT RS RHEETER -

A final dividend of 1.2 HK cents (2017: 1.2 HK cents) per share has
been proposed by the directors and it is subject to approval by the
shareholders in the forthcoming annual general meeting. This dividend
of HK$9,416,000 (2017: HK$9,416,000) has been recognised in the
dividend reserve of the Company.

BERZCEBE-N\FEESK24BL(CEFE—t
F 2480 PHERAKRERER
18,832,000 7T (ZF — 4 © 18,832,000
HBIT) °

On the basis of 2.4 HK cents (2017: 2.4 HK cents) per share for 2018,
total interim and final dividends amount to HK$18,832,000 (2017:
HK$18,832,000).
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12.

13.

FhiET

BRAATEEAZ SRERRATIRET
5B ¢

12.

EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to the
owners of the Company is based on the following data:

2018 2017
TFign FHETT
HK$'000 HK$'000
& Earnings
BRAATEE A2 ERF Profit for the year attributable to
owners of the Company 20,355 20,108
F T
‘000 ‘000
:dvi o{=] Number of shares
STHEEREARRRCERERITRMOEE Number of shares in issue during
the year for the purposes of
basic earnings per share 784,693 784,693

HRBE_F-N\EF=A=+—BMN_ZF
—tHF=A=+—HLMEFERLELLE
mikG  RHItEFRESREER N 5
o

No computation of diluted earnings per share for the years ended 31
March 2018 and 31 March 2017 is disclosed as there are no potential
ordinary shares in issue during the years ended 31 March 2018 and 31
March 2017.

=LV 13. INVESTMENT PROPERTIES
FHET

HK$'000
~FE FAIR VALUE
NIE—R"FMNA—H At 1 April 2016 9,635
=gk Currency realignment (751)
NHEES) Change in fair value 1,071
NIF—tHF=A=1+—H At 31 March 2017 9,955
BiERR Currency realignment 500
EHAERGHE (H5E24) Reclassified as held for sale (see note 24) (10,455)

RIZE—-\F=A=+—H

At 31 March 2018 -
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13. IREWE @

13. INVESTMENT PROPERTIES (continued)

BREMFEN _F—tFE=ZA=+—HBHNAF
1B B A S B0 A B 2 S T R (E
09T » KRATHEERBERARMGE - ZF
HEMEEGHNER LT EEEBRRFEL
MENKE - ZEMERSEHSRBRY
RAERME AR N2 R BEREIES -

RIB—TtHF=ZA=1+—0 FEERPEH
WEERER A FEDRERCTEEER
R PIRALMER 2 AFHENEER
KEBEMEARBEAYERE RELE
{LfEHZ B At »

TREMBBRENEATENANEENE
B (CERFRGEESIRBARUR) » A
N HERTERATETERARBNAER
REMEAFERBR (1E34) -

The fair values of investment properties at the year ended 31 March
2017 were valued by RHL Appraisal Limited, independent qualified
professional valuers not connected with the Group. The valuers have
appropriate qualifications and experiences in the valuation of similar
properties in the relevant locations.

The fair values of the Group’s factory building and warehouses
situated in the PRC as at 31 March 2017 were determined based on
depreciated replacement cost method by estimating the market value
for the existing use of the land, plus the current cost of replacement
of the improvements less allowance for physical deterioration and all
relevant forms of obsolescence and optimisation.

The following table gives information about how the fair values of
the investment properties are determined (in particular, the valuation
techniques and inputs used), as well as the fair value hierarchy
into which the fair value measurements are categorised (Levels
1 to 3) based on the degree to which the inputs to the fair value
measurements is observable.

RETRRRRA -

ARERERENE ATEEE

Investment properties Fair value assets as at fhiERE

held by the Group in the 2018 2017 REEGANE

consolidated statement FiEn FEr  DTEER Valuation technique(s) EENATHERANE BEE

of financial position HK$'000 HK$'000  Fair value hierarchy  and key input(s) Significant unobservable input(s) Sensitivity

hERRRER £3k TREEENAL BECR-TE-R=T-AL BE  FRASEEEDNEIRENZAT
IZRATE BARETAKI 0ARKEIS0  EEERE-
- BERA ARB(EEN 35380Z1,69187) °

Factory building and - 9955 Level3 Depreciated replacement ~ Building construction cost, ranged from A significant increase of input would

warehouse in the PRC

MAFE - B3EABMBANEY -

A AEECREYENATER A%
ERAURCAAIEEDEHE - FXES
BHMABERNERT AEEREE=7
BERGHEMRAER CREDEETHE
B - NHREPEER  FEEEEERSE
RN EM R RS FRI N EEEAE
BT R B 2PN E AT EBE AR
& AEEKEEEEMRASE2RBA
IR IR EMISTERSHRENBA -
EREEREE2REAR - AEEKREE
G ERM - HRBEEIRBA - EEE
NATEBENRBRE - RBNERERR
EERE - 2ROPBRINESTAAKERZ
FAXE  BREREEREYER AT
R

cost method
Key input
- Building construction cost

Renminbi (“RMB") 1,200 to RMB1,500
(equivalent to HK$1,353 to HK$1,691)
per square metre for the year ended 31

result in significant increase in fair value
to the investment property.

March 2017.
There were no transfers into or out of Level 3 during the year.

In estimating the fair value of the Group’s investment properties,
the Group uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation of the Group's investment
properties. At the end of each reporting period, the management
of the Group works closely with the qualified external valuers to
establish and determine the appropriate valuation techniques and
inputs for Level 2 and Level 3 fair value measurements. The Group will
first consider and adopt Level 2 inputs where inputs can be derived
observable quoted prices in the active market. When Level 2 inputs are
not available, the Group will adopt valuation techniques that include
Level 3 inputs. Where there is a material change in the fair value of
the assets, the causes of the fluctuations will be reported to directors.
Any changes in the price per square metre with reference to recent
transactions will affect the fair value of the investment properties of
the Group.
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14. Y% - BEREE 14. PROPERTY, PLANT AND EQUIPMENT

Xa%H RELHR
THREE RE pitl WRREE IRRIE
Freehold Leasehold REEE Machinery Moulds HEEE
land and land and Leasehold and and  Asset under Eft Bt
buildings buildings  improvements equipment tools  construction Others Total
L R Tian Tt Tian T TiEn FEn
HKs000 HKS1000 HKs'000 HKS 1000 HKS'000 HK$'000 HKS'000 HK$ 000
(fisk)
(note)
A fE COST OR VALUATION
RZ5-7~ELA-A At 1 Apil 2016 141,279 833775 134460 2423346 219,597 165,457 185343 4,103,259
E{r Currency realignment (6,818) (46,711) 1,260 (49,044) 9,153) (4,124) (5515 (120,105)
#m Additions - 1,180 30,998 56,985 8,767 146,960 13,061 257951
e Disposals (3,795) (34,09) ©557)  (347,089) (11,691) 1) (26331)  (432,639)
EFNERENE (M) Redassified as held for sale
(see note 24) - (32473) - - - - - (32473)
&5 Transfer = 108,473 - 80,038 10,741 (205,173) 5,921 -
RIF—tE=A=+-R  At31Maich 2017 130,666 830,146 157063 2,164,236 218261 103,043 1724719 377599
RHEE Currency realignment 13,974 73347 1013 133,504 14,924 9716 12,259 258,737
B Additions - 153,339 18,619 47,974 13,658 205510 11,347 470,447
he Disposals - (26,064) (30400)  (293.416) (2,184) ) (26179 (378,250)
ERNEREHE(HE24)  Redassified as held for sale
(see note 24) (59,357) (78,528) (6,611) - - - - (144,49)
o Transfer - 16,091 - 173,452 16,442 (210,659) 4674 -
RIF-E=A=T-H  At31March 2018 85,283 968,331 139784 2,225,750 261,101 127,603 174580 398,43
af: Comprising:
A At cost 50,250 968,331 139784 2205750 261,101 127,603 174580 3947399
E-—AmE At valuation - 1994 35,033 - - - - - - 35,033
85,283 968,331 139,784 2,225,750 261,101 127,603 174580 398243
HERRE DEPRECIATION AND
IMPAIRMENT
RZ5-7~ENA-A At 1 Aprl 2016 39,249 265,539 73885 2,054,681 147,042 - 129454 2,709,850
KR Currency realignment (894) (14,367) 2,090 (32,136) (5,107) - (3619) (54,033)
REFER Provided for the year 1317 20892 16,986 71,198 1372 - 10,59 134,709
R HEER Impairment loss recognised - - - 11,764 - - 4 11812
bErgR Eliminated on disposals (1,544) (20,179) (©340)  (334,341) (10,148) - (25055  (400,607)
ERNERFHE(HE24)  Redassified as held for sale
(see note 24) - (26,601) - - - - - (26,601)
RIS—tHE=A=T-H  At31March 2017 38128 225,84 83621 1,771,166 145,509 - M4 2375130
RHEE Currency realignment 3457 19,421 4083 86,927 7829 - 9,809 131,526
REEER Provided for the year 1,335 29342 21,987 75,059 15,443 - 10,734 153,900
BB AEER Impairment loss recognised - - - 17,188 - - 13,523 30,711
HERER Fliminated on disposals - (26,060) (26580) (291,575 (1,584) - (18994)  (364793)
SHHBAGHE(HH2)  Redassified as held for sale
(see note 24) (23,1 (69,025) (6,372) - - - - (99,168)
RIF-E=A=T-H  At31March 2018 19,149 178,962 76739 1,658,765 167,197 - 126494 2,227,306
EE CARRYING VALUE
RIZ-NE=A=+-0  At31March 2018 66,134 789,369 63,045 566,985 93904 127,603 4808 1755126
RIF—tE=A=1-H  At31Mach 2017 92,538 604,862 73,542 393,070 775 103,043 61057 1400864

M HMBEGEEMER  RAEINA
34,015,000 7T (Z=F —+4F : 49,032,000
B IT) ~ A114,071,0008 T (ZF—+4F
12,025,000#7T) °

Note: Others included furniture and fixtures and motor vehicles with carrying values
of HK$34,015,000 (2017: HK$49,032,000) and HK$14,071,000 (2017:
HK$12,025,000), respectively.
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14. Y% - MERRE =) 14. PROPERTY, PLANT AND EQUIPMENT (continued)

BE_Z—)\G&=A=+—H0  LIE¥HEE
FEE 2 M I iR 2 BRTE{E 7% 1,497,000 7T
(Z=F—+4 11,987,000 7T) °

W BEERE(EREERKAERL
HERAN) 2 A G E L E AR A B AFE &
HiGst R EEZUTITERLERENR
BRIRBESFITE L#H

BiRE

RS REE 2% ZE5% SR AR &k
FAEFEH (MREE)

XABEERE 2%%E4%

HHEELEE 10% 233"/, %% @3]
EliEi=gaa ]
(&sEE)

MERERE ¢

IS 10%%33',%

IRETR 10%Z50%

Hih (BB~ K
B RBMRE)

10%%33",%

RRE_ZE—-N\E=A=+—HILEE"
NEBGAMENDE « BB LRET
WEGREETES - R_F—N\F=8
=1+—H  ZBEFEVE  BEELED
30,000,0007% 7t (ZF —+4F : 29,000,000
FEIT) o s MR W9 RJ W (2] € 8 4 15,450,000
BT IREEEBH AN R M ETEE DM
BEREBULUBENEIRZAERE - 1
KEE  HRZBEREESIANFERN
TEERRZRRES WAL » AR EESE
14,550,00058 70 (ZF—t4F 1 T987T) - B
WARBS R BIRENR20%(ZF—t
1 25%)

RERE_ZS—N\E=A=+—HILEFEE ' 5
BE BRFNERNECYE « BELERE
TR EE1816,161,0005 T (ZF—+H4F ¢
11,812,0005&7T) °

As at 31 March 2018, the carrying amount of machinery
and equipment under finance leases is HK$1,497,000 (2017:
HK$1,987,000).

Depreciation is provided to write off the cost or valuation of items of
property, plant and equipment, expect for asset under construction
and freehold land, over their estimated useful lives and after taking
into account of their estimated residual value, using the straight-line
method or the reducing balance method, at the following rates per
annum:

Straight-line method:

Leasehold land and buildings 2% to 5% or over the remaining
period of respective leases
where shorter

2% t0 4%

10% to 33'/,% or over the
remaining period of respective

leases where shorter

Freehold buildings
Leasehold improvements

Reducing balance method:

Machinery and equipment

Moulds and tools

Others (representing furniture,
fixtures, equipment and motor
vehicles)

10% t0 33'/,%
10% to 50%
10% t0 33'/,%

During the year ended 31 March 2018, the Group carried out a review
of the recoverable amount on property, plant and equipment of the
Plant. The Plant has property, plant and equipment of approximately
HK$30,000,000 as at 31 March 2018 (2017: HK$29,000,000).
The recoverable amount of the Plant of HK$15,450,000 has
been determined based on the cash flow projection from the
latest financial budgets approved by management with a suitable
discount rate. Accordingly, in the current year, the impairment
loss of HK$14,550,000 (2017: Nil) was mainly recognised and was
attributable to an unexpected deterioration in expected future cash
flows of the new product of the Plant introduced in prior year. The
rate used to discount the cash flow forecast was 20% (2017: 25%).

During the year ended 31 March 2018, an impairment loss of
HK$16,161,000 (2017: HK$11,812,000) was recognised on certain of
the other property, plant and equipment identified as idle, obsolete or
damaged.
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15. Fi{GBHE QB ER 15. INTERESTS IN ASSOCIATES

2018 2017
FiEx FiET
HK$'000 HK$'000
B NBRERAE Cost of investments in associates
Bnysl Listed 79,121 100,378
JEE™ Unlisted 441,171 457,171
Fr b S & A R LAt 2GS Share of post-acquisition profit and
BEREME S other comprehensive income, net
of dividends received 959,665 836,352
1,479,957 1,393,901
i/ NCIUNG N Amounts due from associates 9,883 9,883
1,489,840 1,403,784
RN =A=1+—H2AYE Fair values of listed shares at 31
March 322,025 240,372

BENRARFRERR L ERLBEEER
FH - REFER  AEBBAEERES
BEBRT ZEARREHERER - @Al
HSHIFERBEE °

—AEBENR EHROIAFERNER
TS RERER  FHEDPBER/RATEER
%814

FriG B2 /N B e 38 B4R 2 119,735,000
JT(ZF—+4F 1 117,775,000 7T)

FERENTFH BRI KRB -

FEME QAT ZHBEHEE
BRAKREIZMENR Y BEHEN
AT - LT BERBERREEEYE

HEARE CMENR W HRERMTE
o

W|ETIXARAT ("E5%)) KEETIHKRN
BRATR (TEE,) RAEENERBEA
A efifEeMBREEERERE -

The amounts due from associates are unsecured and interest-free
and have no fixed repayment terms. In the opinion of the directors,
the Group would not demand for the repayment within the next
twelve months from the end of the reporting period. Accordingly, the
amounts are shown as non-current assets.

The fair value of listed shares of an associate is determined based on
quoted prices in active markets and therefore are categorised as level
1 under the fair value hierarchy.

Included in the interests in associates is goodwill of HK$119,735,000
(2017: HK$117,775,000).

Particulars of the principal associates are set out in note 44.

Summarised financial information of material associates
Summarised financial information in respect of the Group’s material
associates is set out below. The summarised financial information
below represents amounts shown in the associates’ financial
statements prepared in accordance with HKFRSs.

Linkz Industries Limited (“Linkz"”) and Meiloon Industrial Co., Ltd.
(“Meiloon") are the material associates to the Group and they are
accounted for using the equity method in these consolidated financial
statements.
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15. GBS QRS o)

15. INTERESTS IN ASSOCIATES (continued)

SA5E Linkz
2018 2017
FiEn FHBIT
HK$'000 HK$'000
mBE E Current assets 2,513,323 1,888,023
FERBEE Non-current assets 1,641,339 1,208,737
mENBE Current liabilities 1,929,339 1,470,165
FEREEE Non-current liabilities 294,212 132,081
JEFER R Non-controlling interests 176,275 10,638
IgN Revenue 3,245,150 2,683,612
2EFRF] Profit for the year 187,665 100,987
2EEMBEBA () Other comprehensive income
(expense) for the year 81,481 (44,632)
2 EWEHRAEEE Total comprehensive income
for the year 269,146 56,355
2HEM G SN P E E R Change in net assets other than
(FffsE) other comprehensive income
(note) 91,082 -
FRREETRBEL IS Dividends received from Linkz
during the year 22,058 13,235

Mt TEEEANELEEREA DI RRR
WHEELNEAERLBRAER  ZNBA
AEBE_S—/\F=A=+—HLFE®R
BB L

LB ER AR EEBER ARG BmE
W B AR e AR E AR ¢

Note: Comprised mainly capital reserve and related surplus arising from the
dilution of interest in a subsidiary of Linkz Group, which was listed on The
Stock Exchange of Hong Kong Limited during the financial year ended 31

March 2018.

Reconciliation of the above summarised financial information to the
carrying amount of the interest in the associate in respect of Linkz
recognised in the consolidated financial statements:

2018 2017
FiEx FHEIT
HK$'000 HK$'000
BENELEEACELFEE Net assets of Linkz attributable to
owners of Linkz 1,754,836 1,483,876
REEERAHEE L LA Proportion of the Group’s ownership
interest in Linkz 38.13% 38.13%
FTh B FERE Share of net assets of Linkz 669,119 565,802
&S Goodwill 28,242 28,242
HithzR#e Other adjustment (2,536) (2,536)
AEEPTGET R 2 IREE Carrying amount of the Group's
interest in Linkz 694,825 591,508
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15. FHGEE A BIER (2) 15. INTERESTS IN ASSOCIATES (continued)
£ Meiloon
2018 2017
FiEx FHT
HK$'000 HK$'000
TENE B Current assets 874,863 852,912
FERBEE Non-current assets 629,123 555,844
mEIaE Current liabilities 383,419 309,488
FERBasE Non-current liabilities 188,183 161,078
JEIE R Non-controlling interests 83,757 86,931
WA Revenue 938,395 905,146
2EEF| Profit for the year 91,577 86,851
2EEMBPERES Other comprehensive income
for the year 8,356 26,623
2EXEMREE Total comprehensive income
for the year 99,933 113,474
FRWEEWEZ S Dividends received from Meiloon
during the year - 12,790
FRBEERE ZFIEER Capital reduction received from
Meiloon during the year 21,257 -
A B ENNREREEN GRSV ERE Reconciliation of the above summarised financial information to the
NHER & AT R RFAEHRNT carrying amount of the interest in the associate in respect of Meiloon

recognised in the consolidated financial statements:

2018 2017
FiEn FHT
HK$'000 HK$'000
BENEEEEACEEFEE Net assets of Meiloon attributable to
owners of Meiloon 848,627 851,259
REBEEEEG RS I Proportion of the Group’s ownership
interest in Meiloon 20.27% 20.27%
Frih=BEEEE Share of net assets of Meiloon 172,017 172,550
kS Goodwill 40,347 38,387
Hithz%E Other adjustment (49) (37)
KEBMEEERR Carrying amount of the Group's
ARTHEIE interest in Meiloon 212,315 210,900
XECHBRFEEEEHR/RTA=T—H The financial year end date for Meiloon is 31 December. For
AEERAEEEBII—ER=A=1T— the purpose of applying the equity method of accounting, the
ARE B RESAIER - Al - A& consolidated financial statements of Meiloon and its subsidiaries for
EEAZERERNBARBRZE _S—tF the year ended 31 December 2017 (2017: 31 December 2016) have
+_A=+—H(CE—tHF: ZF—RH been used as the Group considers that it is impracticable for Meiloon
+IZA=1T—8) L FEzHFe M BHREE to prepare a separate set of financial statements as of 31 March.
HERSEREZCEN - N _F—tF Appropriate adjustments have been made accordingly for the effects
+A=+—HE_F-N\F=B=1+—H of significant transactions between that date and 31 March 2018, if
REERX G HE(WNT)  SLERIED any.

HERIFRE -
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15. FGEE A RS (o)
FERNEXBEATNFSEH

15. INTERESTS IN ASSOCIATES (continued)

Aggregate information of associates that are not individually

material

2018 2017
FER FHET
HK$’000 HK$'000

AEEEERARNDHKEGRE The Group's share of profit and total
comprehensive income 94,245 83,104

REBEFMEHE AR ER < REERSR Aggregate carrying amount of the

Group's interests in these associates 582,700 601,376

RZFE—NEFE=A=+—0 " FIEHLA
A ERBEERMEE212,315000% T (ZF
—+4 : 210,900,000 7T) WEREMN -
RE - EENAETMA » HRDNEE
BERBIBRMERAT LT - REBEFTE
EBRERN_FS—/\E=B=1+—Hx™
5B & 5 322,025,000 7T (Z B —t 4
240,372,00057T ) ©

FEEREXENBRENR_F-—N\EFR_F
—tFEZA=t—BENHHEERNAEE
BWMRMIREE - JIt - WEAFERE
@ o

16. L ERE

Interest in associates as at 31 March 2018 included listed investment
in Meiloon with carrying value of HK$212,315,000 (2017:
HK$210,900,000). Meiloon was incorporated in Taiwan and its
shares are listed on the Taiwan Stock Exchange Corporation. The
market value of the Group's interest in Meiloon as at 31 March 2018
amounted to HK$322,025,000 (2017: HK$240,372,000).

As the market value of the Group’s investment in Meiloon as at 31
March 2018 and 31 March 2017 was higher than the corresponding
carrying value in the Group’s financial statement, no estimation of
value in use was performed.

16. AVAILABLE-FOR-SALE INVESTMENTS

2018 2017

Ti#&rn FHBT

HK$’'000 HK$'000

FHRAESATE Listed equity securities at fair value 38,944 15,396
FE PR AT SRS RAEESERED (W) Unlisted equity securities at cost less

impairment loss recognised (note) 48,570 48,570

ait Total 87,514 63,966

Bt B35 5018 29,000,000 T (Z B — 4 ¢
29,000,000 7T) AAEBEEA9% 2
—ERFPEKII AR HFBEBRIEE
RAE - AEBARSEZATNEBEEN
WENHEERGERLZNER - E2RA
AEEREHZARETEATE  FitZ
AREINRA AT ERE -

Note: Included an amount of HK$29,000,000 (2017: HK$29,000,000)
represents the Group’s 49% equity investments in a company established
in the PRC, which is engaged in selling and distribution business. The
Group does not participate in the daily operations and has waived its
rights to exercise its voting power in the board of directors’ meetings of
this company. In the opinion of the directors, the Group cannot exercise
significant influence over the company and accordingly, such investment
is classified as available-for-sale investments.

2018 2017
Fi&grx FHBIT
HK$'000 HK$'000
RRBEEE : Amount under current assets:
BN —EM R RBIIRITZ Structured deposit placed with a
TR () bank in the PRC (note) 24,942 -

st - ZPIRBINRIT 2 B RIREEHENE
BHEREEREDR -

Note: The amount represents a deposit placed with a bank and the return of
the investment is based on the return of underlying investments of the
structured deposit.
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16.

17.

18.

AIEHERE @)

LRSS (2REALSMTT £/ (A
FEERERAVBFENRET SRS H
PR BT ©

FrEZE Eh AR E DI A RIBHE T IR -
RAAEBEAVEMATFEERRBEZ AR
AEERREATEEERAUSENE -

16. AVAILABLE-FOR-SALE INVESTMENTS (continued)

The fair value of listed equity securities, all of which are listed outside
Hong Kong, are measured based on the quoted closing market prices
on the last market day of the financial year.

All unlisted equity securities are measured at cost less impairment
because the range of reasonable fair value estimates is so significant
that the directors of the Company are of the opinion that their fair
values cannot be measured reliably.

BREE 17. INTANGIBLE ASSETS
ERMZEXH
Product HERR E-2=1
#tE  development Technical Customer &t
Trademarks expenditure know-how relationship Total
TR TR TR THT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(57 cosT
RIZ—RENA—H At 1 April 2016 83,655 129,461 104,724 10,026 327,866
10 Addition 1,550 - - - 1,550
RIF—THE=A=+—H At31March 2017 85,205 129,461 104,724 10,026 329,416
B Written off - - (1,108) - (1,108)
RZF—\E=A=1+—H At31March2018 85,205 129,461 103,616 10,026 328,308
REHUSERR(E ACCUMULATED AMORTISATION
AND IMPAIRMENT
RIF—RENA—H At 1 April 2016 77,377 129,461 104,650 10,026 321,514
eEEEE Provided for the year 4,258 - 74 - 4332
RIZ—tHE=A=+—H At31 March 2017 81,635 129,461 104,724 10,026 325,846
e EEER Provided for the year 2,169 - - - 2,169
B2 Written off - - (1,108) - (1,108)
RIF-\FE=A=+—H At31March2018 83,804 129,461 103,616 10,026 326,907
BREE CARRYING VALUES
RIE—N\E=F=+—H At 31 March2018 1,401 - - - 1,401
RIF—tHE=A=1+—H At31March 2017 3,570 - - - 3,570
e 18. GOODWILL
2018 2017
FiE&x FHT
HK$’000 HK$'000
BREE Carrying Value 102,066 102,066

BEEEZRENFAZFBERNRE W
19 -

Particulars regarding impairment testing on goodwill are disclosed in
note 19.
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19.

20.

ARz EERR

KRI85 Bz B D ECE @ 518 LA R
ReELBAERERNR - FBENT

19. IMPAIRMENT TESTING ON GOODWILL

For the purposes of impairment testing,

goodwill set out in note 18

has been allocated to each individual or group of cash generating

units (“CGUs") as follows:

2018 2017
Fi&grx FET
HK$'000 HK$'000
GPT GP Ind 33,775 33,775

S IFMAR () BHERAR GP Batteries Zhongyin (Ningbo)
Battery Co. Ltd 33,319 33,319

HERT SRR R4 (TRES,) Eastern Europe marketing and

distribution network (“EE") 23,000 23,000
Hith Others 11,972 11,972
BE Total 102,066 102,066

RAEE  AEFREESHEEIARE
ETRENR - RERETARERFKIE
SE(ZB—+F 1 15B56F) WENHKEE
ERBBERER-13%EI2% (S —+
F1-33%F13.1% ) LUTEEX11.0%E
14.4%(ZF—+4F 11.0%%E14.8% )5tE -

BHSELBUNAWESEUEREER
5 EREEMAECEERRAZFE 2T
BE - BERXRWAHEEZHNARE

REEECHRRATRENRSELE ML
BERREFTRER - BREZITRERE
A o WA R B MRS DT B N T8
SRR TR - Attt EEREE
NEBRBRXEEENRSEL B BEE
BLEEBEHTNSRRARFHIHEELE
MNEENBEZRSRALRHER - BF
BRBEAEEERZPENGENAREES
AL RSELBUNAIWEISERR
HIREE -

During the year, the Group performed impairment review for goodwill,
based on cash flow forecasts derived from the most recent financial
budgets of each of the CGUs for the next 1 to 5 years (2017: 1 to 5
years) with reference to annual growth rate ranging from -1.3% to
9.2% (2017: -3.3% to 13.1%) by using the discount rate ranging
from 11.0% to 14.4% (2017: 11.0% to 14.8%).

The recoverable amount of each of the CGUs has been determined
on the basis of value in use calculation. The key factors for the value
in use calculation are discount rates, growth rates and expected
changes to revenue and direct costs during the year. Management
estimates discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific to
the CGUs. The growth rate is based on industry growth forecasts.
Changes in revenue and direct cost are based on past practices and
expectations of future changes in the market. Other key assumptions
for the value in use calculations included budgeted sales and gross
margins and their related cash inflow and outflow patterns, estimated
based on the CGUs' historical performance and management’s
expectation of the market development. Management believes that
any reasonably possible change in any of these assumptions would not
cause the recoverable amount to exceed the carrying amount of each
of the CGUs.

w8 20. INVENTORIES
2018 2017
TFign FHT
HK$'000 HK$'000
B Raw materials 263,527 208,073
TR Work in progress 307,359 227,101
EYode Finished goods 520,221 413,251
1,091,107 848,425
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21. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS

The Group allows its trade customers with credit periods normally
ranging from 30 days to 120 days. The following is an ageing of trade
and bills receivables, net of allowance for doubtful debts, presented
based on the invoice date at the end of the reporting period:

2018 2017
Fi&n FET
HK$'000 HK$'000
BWEHRRER Trade and bills receivables

0-60K 0 - 60 days 701,942 747,553
61-90K 61 -90 days 87,871 90,729
BHEIOK Over 90 days 119,773 76,602
909,586 914,884

HAMEWERIE ~ RS RFANEIE (FHED) Other receivables, deposits and
prepayments (note) 318,810 293,325

B SERENE S
BEME - BENRBIIZEZE

FEREESEE

MiEt - ST BB RIS ERITANREX -

REGFEPR > AREENEEEFPZE
REHARFHEEATHLEEEER - B8
[E R R & 2R E R M A MEN IR ZE
SR - BERERARAPRKREZIE
WER L EMMERIRZ (ERA RET

REBC ERERNOI LN REBLRLER
REBEEIBZ EFR#%E7153,701,0005%
To(ZF—+4 1 172,646,000 1)  ANE
EDE Rt S FIERF S TR S o

1,228,396 1,208,209
Less: Non-current portion of deposits
Deposits paid for acquisition
of property, plant and

equipment (4,497) (28,477)
Non-current rental deposits (9,805) (8,907)
(14,302) (37,384)

1,214,094 1,170,825

Note: The amount mainly includes VAT recoverable and prepaid expenses.

Before accepting any new customer, the Group will internally assess
the credit quality of the potential customer and define appropriate
credit limits. The management also closely monitors the credit policy
of trade and other receivables and considers the trade and other
receivables that are neither past due nor impaired to be of good credit
quality.

Included in the Group’s trade receivables are debtors with aggregate
carrying amount of HK$153,701,000 (2017: HK$172,646,000) which
are past due at the end of the reporting period for which the Group
has not provided for impairment loss. The Group does not hold any
collateral over these balances.
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21. BWERRAMEERIER AN KIE @)

18 HA 5 568 77 lf 2 O - B LY B X BR 1 4347 40
*

21. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS (continued)

Ageing of trade debtors which are past due but not impaired

2018 2017
TFigrx FHBIT
HK$'000 HK$'000
0-60XK 0 - 60 days 99,537 107,750
61 -90K 61— 90 days 23,526 16,168
HH0K Over 90 days 30,638 48,728
153,701 172,646

RSB mEE) Movement in the allowance for doubtful debts of trade debtors
2018 2017
FiEx FHBIT
HK$'000 HK$'000
RmA—H At 1 April 46,493 47,355
G Currency realignment 2,016 (951)
BA—RHNEAR Acquisition of a subsidiary - 14

AREFK ([215) B (Reversal of) Allowance for doubtful

debts (17,013) 3,115
5% (G B2 Amounts written off as uncollectible (1,924) (3,040)
R=A=+—H At 31 March 29,572 46,493

AEBCARRETBENEREVRRS
B B BB B FE U & SR A2 %8 £5 29,572,000 7T
(ZF—14 * 46,493,0003#7T) - REE Y
RSB EER -

AEERPEEBEER  WRAEER
EERE -

Included in the allowance for doubtful debts are individually impaired
trade receivables with an aggregate balance of HK$29,572,000
(2017: HK$46,493,000) which the debtors have been in severe
financial difficulties. The Group does not hold any collateral over these

balances.

The Group has no significant concentration of credit risk with exposure

spread over a large number of counterparties and customers.

105



106

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)

FaREMEE @

Year ended 31 March 2018 BE_F—/\F=B=+—HILEFE

22, fTEEMTIR

22. DERIVATIVE FINANCIAL INSTRUMENTS

2018 2017

Fi&rx FET

HK$'000 HK$'000

RXN B M= 5 Cross currency swaps 1,349 -
IMNESREAAH Foreign currency forward contracts 107 -
1,456 -

IR EIE e TRERANT ¢

Major terms of cross currency swaps are as follows:

EH=H Ell)-G]= ) RiRE LKZEY =t
Notional amount Maturity Exchange rate Receive Pay
AR 30,000,000 )/ \FWAZ+E B ARMB1.2218 ARME4A80% #I2.50%

RMB30,000,000
AR35,446,000
RMB35,446,000

AR129,963,000
RMB29,963,000

24.04.2018

—E—/\EAA+ER

13.06.2018

E-\FARRZTEtH

27.06.2018

INEIEMBNC ERERAT ¢

Hong Kong dollars
("HKD")/RMB1.2218

BT, ARE1.2394
HKD/RMB1.2394

Bt ARE1.2484
HKD/RMB1.2484

4.80% in RMB
AR#5.10%
5.10% in RMB

AE#S5.10%
5.10% in RMB

2.50% in HKD
HBIT2.95%
2.95% in HKD

BI03.44%
3.44% in HKD

Major terms of foreign currency forward contracts are as follows:

EHREH Ell)-G]= ) RIRE

Notional amount Maturity Exchange rate

H A2,000,00037T —F-\EWNA+tH %5t/ ARM6.350
Buy United States dollars (“USD") 17.04.2018 USD/RMB6.350

2,000,000

& A1,400,0003 7T
Buy USD1,400,000

5 A1,000,00057T
Buy USD1,000,000

5 \2,000,000%7T
Buy USD2,000,000

5 A1,000,00057T
Buy USD1,000,000

—F-/\FOA—+HmA
24.04.2018

—F—\FHEA+—H
11.04.2018

—E—/\FOA+<AE
16.04.2018

—F-)\FHAZ=FIHA
24.04.2018

=7t/ AR#6.350
USD/RMB6.350

=7t/ 7%757.816
USD/HKD7.816

=78,/ %717.815
USD/HKD7.815

%75t,/78717.813
USD/HKD7.813



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)

FalREMEE m®m)

Year ended 31 March 2018 #Z_F—/\G=A=1+—HIFE

23. EHIER  {RITIHEF - FRREAZ

AEBFECEHENR  RITEE  BRE
ReaERek=EAXUTEIR LR
TEZLIEFZE0.001% E32%(ZF—+
F 1 0.001%%E3.87% ) IELHI & -

23.

TIME DEPOSITS, BANK BALANCES, DEPOSITS AND CASH

Time deposits, bank balances, deposits and cash held by the Group
comprising cash and short-term bank deposits with original maturity
of three months or less which carry interests ranging from 0.001% to
3.2% (2017: 0.001% to 3.87%) per annum.

2. BPEARLHERE 24. ASSETS CLASSIFIED AS HELD FOR SALE
2018 2017
TER FHT
HK$'000 HK$'000
HRiREESHOE (FHEE13) Reclassified from investment

properties (note 13) 10,455 -

HYZ ~ BENREETDE (fI5E14) Reclassified from property, plant and
equipment (note 14) 45,328 5,872
55,783 5,872

REE_ZS—N\FE=B=+—HIFE K
EEEBUE=ETVESHE  HERR
B =N BE [ (B A 45,328,00058 7T 2 & F +#h
KB E P&V # 7 BR TH & 4 10,455,000
BT ENE - N _B—-\E=A=1+—
B \BREEEERTR At RN
F=ZA=1+—H  ZSEEREFHIEDHE
REHEEE -

RBEE_F-—tF=A=+—HLFE"
AEFEHEBUS=FIUEERE  HE
FAFR B R S AR TE (B 4% 5,872,000 T2 & T
TEkEE R _F—tF=R=+—H"
MR ERARTTE - At RZT—tF=
A=1—R  ZEEERENIFEIERT
HEEE - ZHERBE_FT—/\F=A
=t+—HLEFETHK

25. [EfRRIERER

MBS IRIBI S R A BN R A B B 2 IR
SHT -

25.

During the year ended 31 March 2018, the Group entered into sale
and purchase agreements with independent third parties to dispose
of certain land and building located in Huizhou, PRC with carrying
amount of HK$45,328,000 and investment properties located in Hsin-
Chu, Taiwan with carrying amount of HK$10,455,000. The disposals
have not been completed as at 31 March 2018 and therefore were
reclassified as “assets classified as held for sale” as at 31 March 2018.

During the year ended 31 March 2017, the Group entered into a sale
and purchase agreement with an independent third party to dispose
of certain land and building with the carrying value of HK$5,872,000
located in Dongguan, PRC. The disposal was not completed as at 31
March 2017 and therefore was reclassified as “assets classified as held
for sale” as at 31 March 2017. The disposal was completed during the
year ended 31 March 2018.

CREDITORS AND ACCRUED CHARGES

The following is the ageing of creditors presented based on the invoice
date at the end of the reporting period:

2018 2017
Fi#&n FHIT
HK$'000 HK$'000
JERTER Trade creditors

0-60K 0 - 60 days 831,827 740,446
61 -90K 61 - 90 days 129,738 71,070
HBIBIOK Over 90 days 98,590 87,612
1,060,155 899,128

HitENRBERER (M) Other payables and accrued charges
(note) 470,353 400,042
1,530,508 1,299,170

st SN ERBBEAELRT - AUREIRK
HAENRIER -

Note: The amount mainly includes accrual for operating expenses, receipt in
advance and other tax payables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)
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Year ended 31 March 2018 BE_F—/\F=B=+—HILEFE

26. OBLIGATIONS UNDER FINANCE LEASES

RIEHEESERZHEE
RIEZHEEEMR Present value
Minimum of minimum
lease payments lease payments
2018 2017 2018 2017
F#xT FHIT Fi#wx FHIT
HK$°000 HK$'000 HK$'000 HK$'000
—FREH Within one year 601 1,341 498 737
“ZhFH (BEEEME) In the second to fifth
years inclusive 675 1,109 619 1,025
1,276 2,450 1,117 1,762
T R Less: Future finance charges (159) (688) - -
HESEZIRE Present value of lease
obligations 1,117 1,762 1,117 1,762
B —ERNFIEFAREIEME  Less: Amount due within
one year shown under
current liabilities (498) (737)
—FBEH Amount due after one year 619 1,025

AEBBEGRUMBHERBIIVE - BE
K&iE - MBEHETHERAIESF (TF
—+tF 3E5F) c FEREEH256%E
5.50%(—F—+4F : 2.56%%10.39% ) ° Ff
BHEHMUEEERAEE -

It is the Group’s policy to lease certain of its property, plant and
equipment under finance leases. The finance leases are negotiated
for a lease term from 3 to 5 years (2017: 3 to 5 years). Interest rates
are charged at the range from 2.56% to 5.50% (2017: 2.56% to
10.39%) per annum. All leases are on a fixed repayment basis.
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27. RITHRRBEER 27. BANK LOANS AND IMPORT LOANS
2018 2017
Figx FHET
HK$'000 HK$'000
—FRERZEIRFRITER (Fi5E29) Current portion of unsecured bank
loans (see note 29) 647,940 644,273
RIS HRITERREEEE Unsecured short term bank loans
and import loans 1,365,849 808,854
2,013,789 1,453,127

28.

29.

AEBZBITERNEEGEELUTEFIEI
WAE - R EIKIFEHRTER LIS
FECEBRENRGEH2%ZE557%(ZF
—+4 1 1.95%%5% ) °

E3]

AEENZIEARSEEER AKEI5,400,000
(%9119,000,000 7% JT) LLE E F Z W B A
B RN BECEREFEFNXEGEHI8%E
5.1% » ZEZIREEAN—FEREE -

28.

The bank loans and import loans of the Group are arranged at rates.
The effective interest rate of unsecured short term bank loans and
import loans during the year ranged from 2% to 5.57% (2017: 1.95%
to 5%) per annum.

NOTES

The notes of the Group with aggregate principal amount of RMB95.4
million (approximately HK$119 million) are arranged at fixed rates.
The effective interest rate of notes during the year ranged from 4.8%
to 5.1% per annum. The carrying amounts of the notes are repayable
within one year.

RITRHE M ETK 29. BANK AND OTHER LOANS
2018 2017
TFigx FHET
HK$'000 HK$'000
IRIRIRTTEREN N FHRAEER ¢ The unsecured bank loans are
repayable within a period of:
—FR Within 1 year 647,940 644,273
BB —FERNBRE Between 1 — 2 years 692,406 439,337
BIEMEERNEAE Between 2 — 5 years 345,134 442,899
1,685,480 1,526,509
B ISRBIEEEEEIE (HEE27) Less: Amount under current liabilities
(see note 27) (647,940) (644,273)
1,037,540 882,236

IRIT R EAME TR BMER - AEEZIRIT
BRNEREANEEE (e 2=
HEE)H2.42% % 6.80%(ZF—t4F 12.27%
E7.30%) e

Bank and other loans are arranged at floating rates. The ranges
of effective interest rates of bank loans (which are also equal to
contracted interest rates) on the Group’s bank and other loans are
from 2.42% t0 6.80% (2017: 2.27% to 7.30%) per annum.
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30. JEFEFRIH 30. DEFERRED TAXATION

REE T REERES 8 E 2B
T

Movements in the deferred tax liabilities and assets recognised by the
Group are as follows:

RAEER
BRERAE Pra il
ZIFERE  Withholding

Rgms Accelerated tax on
Investment tax  undistributed RIEHE Hito &t
properties  depreciation profits Tax losses Others Total
T FBr FEn FEn T T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BIEHEEE Deferred tax assets

RZF—EMA-A At 1 April 2016 - 7,666 - 1,094 12,723 21,483
G Currency realignment - (497) - (49) - (546)
NERT (R)FA (Charge) credit to profit or loss - (1,648) - 1,026 (586) (1,208)
RZ5—tF=B=1-H At 31 March 2017 - 5,521 - 2,07 12,137 19,729
L Currency realignment - 728 - 317 (398) 647
RERAEA (15) Credit (charge) to profit or loss - 2613 - - (1,100) 1513
RZ5-\E=R=1—H At 31 March 2018 - 8,862 - 2,388 10,639 21,889

EERIEEE Deferred tax liabilities
RIF—"EmA—H At 1 April 2016 641 8,055 9,993 - - 18,689
HERE Currency realignment - (527) - - - (527)
RERPNR Charge to profit or loss 268 2,114 2,631 - - 5,013
RZ5—tF=B=1-H At 31 March 2017 909 9,642 12,624 - - 23,175
B Currency realignment - 12 - - - 12
NERF GIA) Mk (Credit) charge to profit or loss - (6,077) 5,259 - - (818)
RZF—-\E=A=1-H At31 March 2018 909 3,577 17,883 - - 22,369

RZ_FE—-—NE=ZRA=+—H " 4A&£H
FH 1614111000 T (ZF— Lt &F
1,861,403,0007 T) Z AR AR IBEBIE A
FIERRZEF - RZBEBEACHERIE
EFIBEE 14,474,000 T (ZF—+4F
12,552,000/ 7) ° A RRAY = FI &L TR
B MRS RIE RSB R%R1,599,637,00055 7T
(Z=/—+4 : 1,848,851,0005 7T ) 1/ HIEE
FRIBEERR -

IREPEAREMESEMERE  AEE
ARZTTNF—B—HESERPEZK
B AR 2 IR S I8 BE A 2 B s Al AT
N  c AEEULREREE-_FTZFNE
—B—HEAEERFRETHEARFR
BRNEBACRENEERFELREERIERE
RAEEEIEFIR A E 2B D2 HEAEH
EEANENARRRERLD - P _F—N\F=
A=1+—H &xEBHNREECHSAT R
EFTRHPREzHBAR R EFED B
LL20% B2 5% M8t ZEAE R A IR 1 S AR B
17,883,000 7T (ZF —t 4 * 12,624,000
HBIT) °

At 31 March 2018, the Group has unused tax losses of
HK$1,614,111,000 (2017: HK$1,861,403,000) available for offset
against future profits. A deferred tax asset has been recognised
in respect of HK$14,474,000 (2017: HK$12,552,000) of such
losses. No deferred tax asset has been recognised in respect of the
remaining HK$1,599,637,000 (2017: HK$1,848,851,000) due to the
unpredictability of future profits streams.

Under the Law of the PRC on Enterprise Income Tax, a withholding
tax is imposed on dividends declared in respect of profits earned by
PRC subsidiaries from 1 January 2008 onwards. Deferred taxation
has not been provided for in the consolidated financial statements
in respect of temporary difference attributable to profits earned by
the Group’s certain PRC subsidiaries since 1 January 2008 as the
Group is able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will not
reverse in the foreseeable future. As at 31 March 2018, the amount
of HK$17,883,000 (2017: HK$12,624,000) represented the deferred
taxation on undistributed profit arising from a Taiwan associate being
recognised at a taxation of 20% and undistributed profits arising
from certain PRC subsidiaries being recognised at a taxation of 5%,
respectively.
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31.

32.

[ 31. SHARE CAPITAL
g (=]
Number of
shares
¥ T
'000 HK$'000
ERITRME LB Issued and fully paid ordinary shares:
RRIF—RFmA—H At 1 April 2016, 31 March 2017 and
“F—tHFE=A=1t—H~K 31 March 2018
- N\FE=A=+—H 784,693 921,014
REE_S—N\FLE_F—tHF=B=1+— There were no changes in the Company's issued and fully paid share
HIEMEFER » AARZEBITRAER capital in both years.
AR
WS —REMIE AR 32. ACQUISITION OF A SUBSIDIARY

MRZEB—XNEMNB—H  AEBWRETHEH
AERIZAYKEF Japan Inc.2290% B3 THEA
& %45,000,000 H 7t (B E 72 3,105,00055
J0) o WHELIBE /ANR - RIKBEEL Z &
B W BB W 28 777,000 7T © KEF Japan Inc.
REHEFTZER  WEBNATEAEE
BRI -

WHERIAEBI B AR -

RIS B EZMNHRIEEERAB/NT -

On 1 April 2016, the Group acquired 90% of the issued share capital
of KEF Japan Inc. a company incorporated in Japan, for a consideration
of JPY45,000,000 (equivalent to HK$3,105,000). This acquisition
has been accounted for using the purchase method. The amount of
gain on bargain purchase arising as a result of the acquisition was
HK$777,000. KEF Japan Inc. is engaged in the trading of acoustics
products. KEF Japan Inc. was acquired so as to continue the expansion
of the Group's acoustic operations.

The acquisition-related costs for the acquisition was insignificant.

Assets acquired and liabilities recognised at the date of
acquisition were as follows:

FHET
HK$'000
BE Inventories 5,105
FEWE TR N EL A EW AR TE Trade and other receivables 1,472
WITHRENRES Bank balances and cash 4,668
FENERR R EAMENIRIE Trade and other payable (6,607)
HIEEE Tax liability (325)
4,313

REKEHBABZINE ¢ Gain on bargain purchase arising on acquisition:
FHET
HK$'000
TARE Consideration transferred 3,105

B0 ¢ FFHeREAE R (KEF Japan Inc.2 10%#E%% )
B BENSEE

FEYERBAR WS

RKEH  EREFEEMERKRERNA
FEEABHBEED B A1,472,000 5% 5T K&
1,486,00058 7T » TEREAREEMEIN AR ESR
5T A14,00058T ©

Plus: non-controlling interests (10% in KEF Japan Inc.) 431
Less: net assets acquired (4,313)

Gain on bargain purchase arising on acquisition (777)
The fair value of trade and other receivables at the date of acquisition
amounted to HK$1,472,000. The gross contractual amounts of those
trade and other receivables acquired amounted to HK$1,486,000 at
the date of acquisition. The best estimate at acquisition date of the
contractual cash flows not expected to be collected amounted to
HK$14,000.
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32. WEE—RIMEBAS =)

33.

32.

ACQUISITION OF A SUBSIDIARY (continued)

IWERZBIRERA ¢ Net cash inflow on acquisition:
T
HK$'000
FTARE Consideration transferred 3,105
B BENUEERS Less: Deposit paid for acquisition (3,096)
WESEIZREeAEFERS Cash and cash equivalent acquired (4,668)
ENRENE SRR Currency realignment on deposit paid (9)
(4,668)

PUEER © KEF Japan Inc.;.210%IF 1A #EsS
BB EATHE R FEENREREESET
ﬁ&ﬁ@%‘u °©

BE_B—+HF=F=+—HIEEEZHAN
BIEFBINKEF Japan Inc. EAE BN ER &
593,00087T - BE_B—+tHF=A=+—
A EFE WA BIEKEF Japan Inc B4 2K
AE513,859,000587T °

ErERER

RAREEHER  DERAEEBE/AY
BRESEREERERE  WERBRLEBLE
KSR REAATREAROR - AEEZ
BERBANTFEETAE -

REBCERERBEZES (BEIRN
ByEE27 ~ 28 R29FTIKER 2 RITE R MRS
& ERLRITREMETRRESNEER
&) RAABHEENELED (BEGFAES
BEIRPTREZERITRA « REER R
HfthfEm) o

RAREFTEHRRAERGE - (FRERN
—#D EFREEEARALEARHERR
BBk - ARBAEFREHAEEFEBX
TS~ BITHER ~ BERG RBITHER
HBOIRBEE - UTEERERGES -

33.

The non-controlling interest (10%) in KEF Japan Inc. recognised at the
acquisition date was measured at its proportionate share of recognised
amount of KEF Japan Inc.’s identifiable net assets.

Included in the profit for the year ended 31 March 2017 was
HK$593,000 attributable to the additional business generated by
KEF Japan Inc. Revenue for the year ended 31 March 2017 included
HK$13,859,000 generated by KEF Japan Inc.

CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that the entities in the
Group will be able to continue as a going concern while maximising
the return to owners through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from prior
years.

The capital structure of the Group consists of net debt, which
includes bank loans and import loans, notes and bank and other
loans disclosed in notes 27, 28 and 29 respectively, net of cash and
cash equivalents and equity attributable to owners of the Company,
comprising issued share capital, retained profits and other reserve as
disclosed in the consolidated statement of changes in equity.

The directors of the Company review the capital structure on a regular
basis. As part of this review, the directors consider the cost of capital
and the risks associated with each class of capital. In the opinion of
the directors of the Company, the Group will balance its overall capital
structure through the payment of dividends, new share issues and
share buy-backs as well as the issue of new debt or the redemption of
existing debt.
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34. EMTH 34. FINANCIAL INSTRUMENTS
=Rt T EEER Categories of financial instruments
2018 2017
FiEn T
HK$'000 HK$'000
TREE Financial assets
BRI EWERTE Loans and receivables
— FEWE Th M Eo b FE S AR IS — Trade and other receivables 1,061,412 1,024,052
— BN S — Dividend receivable 28,538 6,975
—EBER — Time deposits 122,553 -
—IR1THERT ~ BRERE — Bank balances, deposits and
cash 1,059,224 1,058,541
2,271,727 2,089,568
mEeSRIA Derivative financial instruments 1,456 -
AHHERE Available-for-sale investments 112,456 63,966
TRIBE Financial liabilities
LDUESE A FBR At amortised cost
—[ETBRIE — Creditors 1,284,068 1,073,753
—IRITERKEERE — Bank loans and import loans 2,013,789 1,453,127
— iR - Notes 118,985 -
—RIT R EADIETK - Bank and other loans 1,037,540 882,236
4,454,382 3,409,116
=MEMSEEBEREER Financial risk management objectives and policies
AEECeRTECHBREWEAKE - Details of the Group’s financial instruments are disclosed in respective
GEem T ACAKRBENSRR (EBE notes. The risks associated with these financial instruments include
b~ FIXERAREMEKRRR)  FERBKRKL market risk (currency risk, interest rate risk and other price risk), credit
MEBE SRR - AR EE LR BUERS risk and liquidity risk. The policies on how to mitigate these risks
BNATIX - EBEBHZSRARETERERE are set out below. The management manages and monitors these
PLUERAILIR S RIAS . SN BREE exposures to ensure appropriate measures are implemented on a
i timely and effective manner.
g ek Market risk
BE Currency risk
NZFB-NEFERZF—tFE=R=1+—H" The carrying amounts of the Group’s monetary assets and monetary
REEDIME (BRINAEE AR ZHEE liabilities, representing trade and other receivables, dividend receivable,
BI)NEzEBEEREREE  BEEK bank balances, deposits and cash, time deposits, creditors and other
EREEMEWERIE « BRI E ~ RITHE payables, bank loans and import loans, notes and bank and other
B ERERE TR BANREBELH loans, other than the respective Group entities’ functional currencies
fhETERIE ~ SRTTERREEEBRIBITR at 31 March 2018 and 2017 are as follows:
HfbEmmT
BE BfE
Assets Liabilities
2018 2017 2018 2017
Fig&n FHIT Fign FET
HK$'000 HK$'000 HK$'000 HK$'000
ES usD 413,081 346,944 368,095 281,022
AEHE RMB 553,890 499,586 734,743 562,922
Hrhng o Singapore dollars 6,825 5,897 58,552 56,934
BT Euro 39,932 58,935 23,920 26,619

1,013,728 911,362 1,185,310 927,497
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34. FRTR 34. FINANCIAL INSTRUMENTS (continued)

114

EREMEEBEIERBE &)

IR =)

EiE s )
BEINERRFERBEREREECEE
LEafE EEBEKEEITERIMNERER -
WA MRS ¥R E RSN RS - thoh
AREBEF RN G MINERBE
HUBBINEER - EFRARNEFNEL
MTESBTAENKRERER - R HRET
BURREDHT

BREDT

TERHAMIHASEEETENESEER
e EAH N EBEIMNENS%(ZF—t
F 5% ) BB BRE - ARET
HSETTHNE > AT ABREETMET
ks - LABREZRRAESEEREE
TEEBRR R > T REEEHINE SRR
PFMEEHE - GREMTABEEBIIE
BN AR R - XL AR K5 %H
BEVRHFHE - ZONMRBEEA T ERSEE
RINAEE SR 5% B R A B ME R
2 BRI ABRFBRABREBEN (Z

BRI BRI EE NN EERINEES
5% WEREEHERMERNEE -

Financial risk management objectives and policies (continued)
Market risk (continued)

Currency risk (continued)

Exposures to foreign currency risks are managed as far as possible by
matching assets and liabilities in the same currency denomination.
The management regularly monitors foreign exchange exposure and
considers hedging significant foreign currency exposure should the
need arise. In addition, the Group enters into short-term cross currency
swaps and foreign currency forwards contracts to manage certain
foreign currency exposure. In the opinion of the directors, the Group's
investments in those derivative financial instruments are insignificant,
therefore, no sensitivity analysis is prepared.

Sensitivity analysis

The following table details the Group'’s sensitivity to a 5% (2017: 5%)
increase and decrease in the functional currency of the respective
group entities against the relevant foreign currencies. The analysis
excludes the fluctuation between United States dollars and Hong
Kong dollars because Hong Kong dollars are pegged to United
States dollars. The rate mentioned above is the sensitivity rate used
when reporting foreign currency risk internally to key management
personnel and represent management’s assessment of the reasonably
possible change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated monetary
items and adjusts their translation at the year end for a 5% change
in foreign currency rates. The analysis illustrates the impact for a 5%
strengthening of the functional currency of the respective group
entities against the relevant foreign currency and a negative number
below indicates a decrease in profit before taxation (2017: a decrease
in profit before taxation) and vice versa. For a 5% weakening of
the functional currency of the respective group entities against the
relevant foreign currency, there would be an equal and opposite effect
on the results.

2018 2017
FiE&n BT
HK$'000 HK$'000
AR RMB 9,043 3,167
Hhnsg T Singapore dollars 2,586 2,552
BT Euro (801) (1,616)
FIZE f Interest rate risk

AEERHZRITHIEEFTBFRT B
RITHER (FIBRMEE23) I BBITERK
FIEEE GHBRMEE27) MRT REMAER
(FIBERME29) MBS RBRIEREL -

REEKREFZ BB KPS KREER
DRRER - s BEE SR EREER
TR WNMDEREBE—TEHDTZER

o o
N

The Group is exposed to cash flow interest rate risk in relation to its
variable-rate bank balances and deposits at prevailing market deposit
rates (see note 23), variable-rate bank loans and import loans (see
note 27), and bank and other loans (see note 29).

The Group will enter into interest rate swaps to mitigate part of
the exposure to interest rate risk, if necessary. In addition, the
management will monitor the situation and consider further hedging
such exposure should the need arises.
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34. FMTR ) 34. FINANCIAL INSTRUMENTS (continued)
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Financial risk management objectives and policies (continued)
Market risk (continued)

Interest rate risk (continued)

The Group's cash flow interest rate risk is mainly concentrated on the
fluctuation of Hong Kong Interbank Offered Rate, Singapore Interbank
Offered Rate or Prime Rate arising from the Group’s bank borrowings.
The management considers the Group’s exposure of the short-term
bank balances to interest rate risk is not significant as interest bearing
bank balances are within short maturity period.

The sensitivity analysis below has been determined based on the
exposure to interest rates for variable-rate bank loans and import
loans, and bank and other loans. The analysis is prepared assuming
financial instruments outstanding at the end of the reporting period
were outstanding for the whole year. A 50 basis points increase or
decrease is used when reporting interest rate risk internally to key
management personnel and represents management’s assessment of
the reasonably possible change in interest rates.

Sensitivity analysis
If the interest rate on bank loans and import loans, notes and bank
and other loans had been 50 basis points higher/lower and all other
variables were held constant, the Group’s profit before taxation
would decrease/increase by approximately HK$15,852,000 (2017:
HK$11,677,000).

Other price risk

The Group is mainly exposed to equity price risk through its investment
in listed equity securities and unlisted equity securities. The Group has
a team to monitor the price risk and will consider hedging the risk
exposure should the need arise. The Group considers the exposure
from structured deposits is not significant.

Sensitivity analysis
The sensitivity analysis below has been determined based on exposure
to equity price risks at the end of the reporting period.

If the price of the listed equity investments had been 5% (2017: 5%)
higher/lower, the investment revaluation reserve will increase/decrease
by HK$1,947,000 (2017: increase/decrease by HK$770,000).

In the opinion of the directors, the Group’s investments in unlisted
equity securities are not sensitive to price changes, therefore, no
sensitivity analysis is presented.
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Financial risk management objectives and policies (continued)
Crediit risk

As at 31 March 2018, the Group’s maximum exposure to credit
risk which will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties and financial guarantees
provided by the Group is arising from:

— the carrying amount of the respective recognised financial assets
as stated in the statement of financial position; and

— the amount of contingent liabilities in relation to financial
guarantee issued by the Group as disclosed in note 38.

The management considers that the Group has adequate credit
control for determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken to
recover overdue debts. The Group reviews the recoverable amount of
each individual trade and other receivables at the end of the reporting
period to ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors of the Company
consider that the Group's credit risk is significantly reduced.

The credit risk on liquid funds is limited because the counterparties are
banks with high credit-ratings assigned by international credit-rating
agents.

The Group is also exposed to the credit risk in respect of guarantees
given to banks relating to banking facilities utilised by associates (see
note 38). The management periodically reviews financial position of
the associates and considers that the associates are of strong financial
strength and the Group has adequate monitoring procedures to
reduce the credit risk.

The Group does not have any significant concentration of credit risk
over trade receivables. Trade receivables consist of a large number of
customers and spread across diverse industries.

Liquidity risk

The Group finances its operations by using a combination of bank
and other loans and equity. Adequate lines of credit are maintained to
ensure necessary liquidity is available when required. The management
monitors the liquidity position of the Group on a periodical basis to
ensure the availability of sufficient liquid funds to meet all obligations.
With reference to the existing unutilised facilities and newly obtained
facilities up to the date when the consolidated financial statements
are authorised for issue and after taking into account of any possible
disposal of investments and re-financing arrangements, the directors
of the Company consider the source of liquidity and capital for the
daily operation are sufficient.
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34. EMTH =) 34. FINANCIAL INSTRUMENTS (continued)
EMEABEEEIERBEE @) Financial risk management objectives and policies (continued)
REIEZREE ) Liquidity risk (continued)
AEBzeREEZENEREZFHBEIIER The following table details the Group’s contractual maturity for
N o REETIHRES » NiIRBEAERERE its financial liabilities. The table has been drawn up based on the
AREREREEZSRAEZER N2 KT undiscounted cash flows of financial liabilities based on the earliest
ZRESMEFME - LRBEMNEEASZ date on which the Group can be required to pay. The table includes
WM - WA EREMAERFEFZE - IE both interest and principal cash flows. To the extent that interest flows
IER M SRR ERE RN =G are at floating rate, the undiscounted amount is derived from interest
o rate at the end of the reporting period.
&S
%88
ZIREfE
EMEE iR Carrying
MigFgH=E —Fh “gE REiteR amount
Weighted On demand AR Total at the end of
average or within Within undiscounted the reporting
interest rate 1 year 2-5 years cash flows period
FET FET FEx T
% HK$'000 HK$'000 HK$'000 HK$'000
RZE-N\F=B=1-H As at 31 March 2018
FEIRIE Creditors - 1,284,068 - 1,284,068 1,284,068
BTESRIEEREE (IBANZ)  Bank loans and import loans (variable rates) 3.76 2,110,559 - 2,110,559 2,013,789
ZE (BEhX) Notes (fixed rates) 5.00 120,033 - 120,033 118,985
ROREMER (FBFX) Bank and other loans (variable rates) 374 - 1,077,487 1,077,487 1,037,540
MBREER Obligations under finance leases 3.05 601 675 1276 1117
WBERAA (FE) Financial guarantee contracts (note) - 16,534 - 16,534 -

RZE-t&=RA=+-H As at 31 March 2017

3,531,795 1,078,162 4,609,957 4,455,499

FEfTiRIE Creditors - 1,073,753 - 1,073,753 1,073,753
RTETREBEEE (YEFIX)  Bank loans and import loans (variable rates) 318 1,515,183 - 1,515,183 1,453,127
B3 CZEFIZ) Bank and other loans (variable rates) 3.70 - 923,870 923,870 882,236
MEREER Obligations under finance leases 352 1341 1,109 2,450 1762
HHERAD (FED) Financial quarantee contracts (note) - 16,327 - 16,327 -

2,606,604 924,979 3,531,583 3,410,878
Mist - DA BERENREBEAERJHEER Note: The amounts included above for financial guarantee contracts are the

BIECIRBERTHFHE T A ARERARE
ZEBERRIBCRAESHE - NREHEE
B AEERHRAURESREERRZHE
FTHEAZRIA - AT > BRI EERR
RINE SRR ERYBEBAREZEEE
RMIRFER R E RN -

maximum amounts the Group could be required to settle under the
arrangement for the full guaranteed amount if that amount is claimed
by the counterparty to the guarantee. Based on expectations at the end
of the reporting period, the Group considers that it is more likely than
not that no amount will be payable under the arrangement. However,
this estimate is subject to change depending on the probability of the
counterparty which suffers credit losses on the financial receivables and
claims under the guarantee.

LN BRI 2R B SR B A B B AR ET 2 R The amounts included above for variable interest rate instruments are

REFAR LTS FIXRT ACELEN subject to change if changes in variable interest rates differ from those

BEDNE - estimates of interest rates determined at the end of the reporting
period.
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34. FRTR ) 34. FINANCIAL INSTRUMENTS (continued)

EMIRATEHE
IR HASRENAEESESHEELK
SRS EZATFENER -

BEEA FEFEBZIEEZZHEERE
MEEZLFE
AEERICHEELESREENIZERE
PEEAMATENE - TREHEBZSE
SREENERBEATENAEENER
(LERFTREERMEMARR)

Fair value measurement of financial instruments
This note provides information about how the Group determines fair
values of various financial assets and financial liabilities.

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial assets and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used).

ATEEHANRE
SREE/ ATEHE /BERER EENTAEE RTEZRR
SMAR ATEER  TRBARRZER BARE Relationship of
Financial assets/ AFE Fair value Basis of fair value measurement/ Significant unobservable unobservable input(s) to
financial liabilities Fair value as at hierarchy valuation technique(s) and key input(s) input(s) fair value
2018 2017
Tign TR
HK$'000 HK$'000
1. DERTHLEREN £ RABSHATENZAREEDS (51 TER TR
Iiiexc NER) RERRBERME:T -
Listed equity securities 38,944 1539  Level 2 The fair value of the equity securities is N/A N/A
dlassified as estimated by the price quotation available
available-for-sale on the Emerging Market Board in Taiwan,
investments which does not trade actively.
2 DERITESRTENINE EYE BRRSRE TER NER
Ehan
ARRERENANRRABS B RRER
(EBEBR N RS RS ENRRESR
%) RANESER  DIERMERSH
EERR A RES R -
Foreign currency forward 107 - level2 Discounted cash flow. N/A N/A
contracts classified as
derivative financial Future cash flows are estimated based on
instruments closing forward price (from observable

forward exchange rate at the end of the
reporting period) and contract forward
rates, discounted at a rate that reflects the
credit risk of various counterparties.
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34. FMTR ) 34. FINANCIAL INSTRUMENTS (continued)

EMITEATENHE 2

A TESEZLIEEZEHREERE
MEEZLFE =)

Fair value measurement of financial instruments (continued)

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis (continued)

FUERBANEE
SREE/ NTEHE/BERIER EENATEE NTEZER
2MAR DTEER TERAREZER BABE Relationship of
Financial assets/ ATE Fair value Basis of fair value measurement/ Significant unobservable unobservable input(s) to
financial liabilities Fair value as at hierarchy valuation technique(s) and key input(s) input(s) fair value
2018 2017
Fign TR
HKS'000 HK$'000
3. HERITESBIENRY 24 ERRERE - TR e
sk
ARRERENENDRER R RRER
(EBEIRNTBZERSENRAES
%) RANEEER  IBERRERSH
EERREREERME -
Cross currency swaps 1,349 - Level2 Discounted cash flow. N/A N/A
classified as derivative

financial instruments

REBEEZF-N\FR_F—tF=A=1+—
HILFE » AVERREREES -

HitemEENSHEENATEDREE
RERRSREBATN—RABEERNE
E - ANREERAZSTEREENR RS
BELEAFERQ KBS RAREED
e

Future cash flows are estimated based on
forward exchange rate (from observable
forward exchange rate of related currency
at the end of the reporting period) and
contract exchange rates, discounted at a
rate that reflects the credit risk of various
counterparties.

There is no transfer between different levels of the fair value hierarchy
during the year ended 31 March 2018 and 2017.

The fair values of other financial assets and financial liabilities are
determined in accordance with general accepted pricing models
based on discounted cash flow analysis. The directors of the Company
consider that the carrying amounts of these financial assets and
financial liabilities recorded at amortised cost approximate their fair
values.
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35. RETIREMENT BENEFIT SCHEMES

During the year ended 31 March 2018, the Company and certain
of its subsidiaries participated in the Gold Peak Group Provident
Fund Scheme, a defined contribution retirement benefit scheme,
for all qualified employees in Hong Kong. The scheme is funded
by contributions from employers according to the employees’
remuneration and length of services as defined under the trust deed.
The monthly contribution rates of this scheme ranged from 5% to
10%. At the same time, the Group also participated in a mandatory
provident fund (“MPF") scheme registered under the Hong Kong
Mandatory Provident Fund Ordinance. The Gold Peak Group Provident
Scheme ceased to be in operation on 31 December 2017 and prior
to its cessation, all new employees have the option to join the Gold
Peak Group Provident Fund Scheme or the MPF scheme with terms
as stipulated by the MPF Authority. With effect from 1 January 2018,
all the accrued benefits of employees under the Gold Peak Group
Provident Scheme have been transferred to the MPF scheme and the
MPF scheme has become the sole retirement benefit scheme for the
employees in Hong Kong. Under the MPF scheme, both the employer
and its employees are required to make mandatory contributions to
the scheme at 5% of the employees’ relevant income, subject to a cap
of monthly relevant income of HK$30,000 effective from June 2014
for the MPF scheme. In addition, the employer and its employees may
make voluntary contributions at their discretions.

Prior to the cessation of the Gold Peak Group Provident Fund Scheme
on 31 December 2017, the unvested benefits of employees who
terminate employment are utilised by the employers to reduce their
future level of contributions. The amounts of unvested benefits so
utilised by the employers during the year ended 31 March 2018 were
approximately HK$865,000 (2017: HK$1,214,000). After the cessation
of the Gold Peak Group Provident Fund Scheme, the unvested benefits
of employees are no longer available to reduce the level of employers’
future contributions but would be forfeited and reverted to the
employers. As at 31 December 2017, being the date on which the
Gold Peak Group Provident Fund Scheme ceased to be in operation,
the forfeited contributions which would otherwise be available to
reduce the level of employers’ future contributions amounted to
HK$570,499, which have since been forfeited and reverted to the
employers. Accordingly, as at 31 March 2018, there is no amount of
forfeited contributions (2017: HK$121,000) available to reduce the
level of employers’ future contributions.

For the MPF scheme, all mandatory contributions made by the
employers are fully vested with the employees, while any unvested
benefits of employees arising from voluntary contributions would be
forfeited and reverted to the employers.

The Group also participates in the employees’ pension schemes of
the respective municipal government in various places in the PRC
where the Group operates. The Group makes monthly contributions
calculated as a percentage of the monthly payroll costs and the
respective municipal government undertakes to assume the retirement
benefit obligations of all existing and future retirees of the Group.
The Group has no other obligations for the payment of pension and
other post-retirement benefits of employees other than the above
contributions payments.

In addition, certain subsidiaries of the Company outside Hong Kong
and the PRC participate in central provident fund schemes established
by the relevant authority in their respective countries which are
defined contribution plan.

The Group contributed an aggregate amount of HK$15,501,000
(2017: HK$15,511,000) to the above retirement benefit schemes
during the year ended 31 March 2018.
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36.

37.

38.

39.

MEEEZBEHER

AEEBRMEELS B EEB CHBTIRN
T BEREMFERS 28 - MEELN
BERERSANRRASANRAEELES
RERMBERD B RRETEL RS RAIA
E °

36. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING

ACTIVITIES

The table below details changes in the Group’s liabilities arising
from financing activities, including both cash and non-cash changes.
Liabilities arising from financing activities are those for which cash
flows were, or future cash flows will be, classified in the Group’s
consolidated statement of cash flows as cash flows from financing

activities.
HTER
BEEER
Hithf&w MBEERE
Bank loans, Obligations [ pgill=! EfthRE
import loans B underfinance Interest Dividend Ly
and other loans Notes leases payable payable Total
FET FET FEL FE FE T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RZ5—tHNE-R At1 April 2017 2,335,363 - 1,762 7,692 1,237 2,346,054
HERSHE Financing cash flows 611,572 118,985 (1,297) (123,673) (78,080) 527,507
MEBHE New finance leases - - 530 - - 530
BRE Currency realignment 104,394 - 12 (592) - 103,924
BREE Dividend declared - - - - 78,080 78,080
RERE Unclaimed dividend - - - - 498 498
HEEA Finance cost - - - 125,727 - 125,727
RIF-\EZA=+—H  At31March2018 3,051,329 118,985 1,117 9,154 1,735 3,182,320

EZERERS

REE_ZS—N\F=B=+—HILEFE K
EERYWE  BERIBRIUBHESR
B AR B ARLE(E5530,00087T (—F—t
£ 1 1,398,00047T) °

37. MAJOR NON-CASH TRANSACTION

During the year ended 31 March 2018, the Group entered into finance
lease arrangements in respect of property, plant and equipment
with a total capital value at the inception of HK$530,000 (2017:

HK$1,398,000).

HAEE 38. CONTINGENT LIABILITIES
2018 2017
TFigrn FHT
HK$'000 HK$'000
TESE ARRITERIER Guarantees given to banks in respect
of banking facilities to associates 16,534 16,327
Efth Others 7,848 7,750
ik 39. COMMITMENTS
2018 2017
TFi#&rx T
HK$'000 HK$'000
EENERTREVBHRKRE R Capital expenditure in respect of
BAREBEYZE « BENHKE acquisition of property, plant and
BRI equipment contracted for but
not provided in the consolidated
financial statements 20,384 83,360
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40. E¥HERIE

HAE
NHREWEFE R AEER AN HEEE%EHE
EARTTRGH A2 EEMT

40. OPERATING LEASE COMMITMENTS

As lessee

At the end of the reporting period, the Group has outstanding
commitments under non-cancellable operating leases which fall due as

follows:
2018 2017
R G
1HREE Machinery THREE Machinery
Land and and Hitr Land and and i
buildings equipment Others buildings equipment Others
TFign TFign Ti#&n Thx TER TER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—&R Within one year 69,774 13 4,405 70,744 261 2,115
ZE1EN (BEME In the second to fifth years
BEER) inclusive 109,050 245 1,686 186,707 443 1,843
BERE Over five years 699 - - 13,588 11 -
179,523 358 6,091 271,039 715 3,958

EXMEHSARFEERNHERMAE
IRk EmMREEE - HEFH—RE
FRIERISE (CF—HF 1528156) -

HiEE

FR - BHEYWHERSWA,200,0005E 7T (Z
F—+4 11,010,000 7T) - R_E—tHF
ZA=+—8  FEERRNREYEIKRT
{E%9,955,00058 70 (ZF— \F : FBiT) °
RHREHEER - AEERARSEHAER
SEARRENT -

Operating lease payments represent rentals payable by the Group for
its office properties, factories and machinery and equipment. Leases
are negotiated for terms from 1 to 15 years (2017: 1 to 15 years).

As lessor

Rental income from investment properties earned during the year was
HK$1,200,000 (2017: HK$1,010,000). Investment properties with
carrying amount of HK$9,995,000 (2018: Nil) were held for rental
purposes as at 31 March 2017. At the end of the reporting period, the
Group had contracted with tenants for the following future minimum
lease payments:

2018 2017

FERT FHET

HK$'000 HK$'000

—FER Within one year 2,063 2,187
“E=hFEN (BEMFEETEA) In the second to fifth years inclusive 3,637 3,991
BEAE Over five years 1,134 1,836
6,834 8,014




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)
FERBMEE @

Year ended 31 March 2018 BE_F—/\F=A=+—HIEFE

4. FREALRS 41. RELATED PARTY TRANSACTIONS
KEEHRAEE CHEATETUTEARR The Group entered into the following significant transactions with its
VK associates of the Group:
2018 2017
FERT FHBTT
HK$'000 HK$'000
BERBZSAR Purchases from associates 549,362 505,073
HETHSAT Sales to associates 147,498 150,099
B#E AT EEERA Management fee income received
from associates 1,692 1,692
NEHBAEER  KEFLAKATHEBE A At the end of the reporting period, the Group has the following
AL TERES A FEW &S = & E A FE KR balances with its associates included under trade and other receivables
IENFEN RIS - MEMRIELAERNR - and prepayments and creditors and accrued charges:
2018 2017
FET FHBTT
HK$'000 HK$'000
FEW S AT G R Trade receivables due from associates 67,432 46,404
Hith et AR FIE Other receivables due from associates 4,116 3,847
ENEE AR ER Trade payables due to associates 123,480 123,350
HibENBE AR FRIE Other payables due to associates 2,539 417
FTEEEBEAEANNTES - N TFEIAH The key management personnel includes solely the directors of the

FESITABIRES o Company and the compensation paid to them is disclosed in note 9.
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42. FRBZHBRRER

ARARZF-NER_F-—LtHF=R

=t—AZHBERNAT

42. STATEMENT OF FINANCIAL POSITION OF THE COMPANY

The financial information of the Company as at 31 March 2018 and

2017 as follows:

31.3.2018 31.3.2017
FiEn FAT
HK$'000 HK$'000
JERENEE Non-current assets
MZE ~ BB & Property, plant and equipment 13,642 22,614
FTaM B AR S Interests in subsidiaries 1,222,454 1,222,454
EBATRER Amounts due from subsidiaries 26,804 26,822
HExS Rental deposits 3,684 3,684
1,266,584 1,275,574
mEEE Current assets
EfhEMARIE RFANFIE Other receivables and prepayments 21,829 4,972
EBAT R Amounts due from subsidiaries 204,257 100,092
RITHEG ~ BRI RERS Bank balances, deposits and cash 19,993 31,445
246,079 136,509
g =R Current liabilities
JERARIBERER Creditors and accrued charges 12,751 6,049
MBHEERMR Obligation under finance lease 260 252
RITEMR Bank loans 220,750 319,500
233,761 325,801
RENEE (&E) RE Net current assets (liabilities) 12,318 (189,292)
BEERERBDAE Total assets less current liabilities 1,278,902 1,086,282
JERENEE Non-current liabilities
$R1T LA fE R Bank and other loans 339,500 150,250
MBHEER——FRER Obligation under finance lease
— after one year 245 505
339,745 150,755
BERE Net assets 939,157 935,527
B RGHE Capital and reserves
A (B9EE31) Share capital (note 31) 921,014 921,014
EACED Reserves (note) 18,143 14,513
fEniag Total equity 939,157 935,527

RIB-/\FXRAZ+—HRESEREL

Approved and authorised for issue by the Board of Directors on 21

WHMTESREKES June 2018 and are signed on its behalf by:
B By (2] Victor LO Chung Wing LEUNG Pak Chuen
FF FF Director Director
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42. FABZHBHFRAR ) 42. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (continued)

FgsE - Note:
e REiEA
Dividend Retained 88t
reserve profits Total
FHIT FHIT FHIT
HK$'000 HK$'000 HK$'000
ATE—XRENA—H At 1 April 2016 7,847 24,514 32,361
2EER Loss for the year - (585) (585)
EIRER S Dividend paid
—ZF—ERBERE - 2016 final dividend (7,847) - (7,847)
— IR —tHPRERE - 2017 interim dividend - (9,416) (9,416)
EERE Dividend proposed
—ZF—tHFRBEKRE — 2017 final dividend 9,416 (9,416) -
N5 —t&=H=+—H At 31 March 2017 9,416 5,097 14,513
2R Profit for the year - 22,462 22,462
EIRERE Dividend paid
—F—tEREKRE - 2017 final dividend (9.416) - (9.416)
—ZF - N\FHREKE — 2018 interim dividend - (9,416) (9,416)
fet=i g\ Dividend proposed
— I N\FREEE - 2018 final dividend 9,416 (9,416) -
RNZ—N\F=HB=+—H At 31 March 2018 9,416 8,727 18,143
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43. FEMBEAE

(a) BIBASM—REH

43. PRINCIPAL SUBSIDIARIES

ARAR_F-\FR-_F—tF=R

=t—BZETENBATRFBENT

(a) General information of subsidiaries
Details of the Company’s principal subsidiaries at 31 March 2018
and 2017 are as follows:

FEERGRTREZ
AT 3 bl BT BMRAE BRERE
Place of Nominal value Effective equity
HEAS &R incorporation/ of issued share/ interest attributable TRER
Name of subsidiary registration registered capital to the Group Principal activities
2018 2017
7Y
Electronics division
EEEEERAT B HK$496,000,000 85.47% 85.47% KR E
Bowden Industries Limited Hong Kong Investment holding
CIH Limited TN $$1,473,666 85.47% 85.47% RRILE
Singapore Investment holding
Famingo Pte Ltd. FonE 52 85.47% 85.47% HBIRE
Singapore Investment holding
GP Acoustics Limited HEBHERRES US$51,000,000 85.47% 85.47% ERIRE
British Virgin Islands Investment holding
GP Acoustics (HK) Limited B% HK$20,000,000 85.47% 8547% HE  TERDEHEER
Hong Kong EFER
Marketing, retailing and
distribution of acoustic and
electronic products
GP Acoustics International Limited %75 HK$101,500,000 85.47% 85.47% HE  TERMEEEER
Hong Kong EFER
Marketing, retailing and
distribution of acoustic and
electronic products
GP Acoustics (Middle East) B Eg United Arab Emirates 85.47% 85.47% HENIEBERNETER
DWC-LLC United Arab Emirates Dirham ("AED") Marketing and distribution
300,000 of acoustic and electronic
products
GP Acoustics (UK) Limited i £12,500,000 85.47% 85.47% RIS et HER

SHETF (TE) BRAT
GP Electronics (China) Limited
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United Kingdom

BB
Hong Kong

HEGERRETESR

Investment holding, design,
marketing and trading of
acoustic and electronic
products

HK$2 85.47% 85.47% ERIEE
Investment holding
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43. X EMBEAE @

(a) MBARM—ER =)

43. PRINCIPAL SUBSIDIARIES (continued)

(a) General information of subsidiaries (continued)

FEERGRTREZ
L/ s BT/ EmMRAE BYEAE
Place of Nominal value Effective equity
RS incorporation/ of issued share/ interest attributable TEER
Name of subsidiary registration registered capital to the Group Principal activities
2018 2017
EFH @)
Electronics division (continued)
SIEF (F8)BRAT EA HK$50,000,000 85.47% 85.47% HERBEEEER
GP Electronics (HK) Limited Hong Kong Marketing and trading of audio
products
BmEIIETERAR® FIE HK$170,000,000 85.47% 81.20% EXGERREFER
GP Electronics (Huizhou) PRC Manufacturing of acoustic and
Co., Ltd.® electronic products
GP Global Marketing Corporation BEEE US$100,000 85.47% 85.47% FFEMIE
Cayman Islands Holding of trademarks
GP Global Marketing Limited B HK$100,000 85.47% 85.47% THHRE
(formerly known as GP Global ~ Hong Kong Marketing
Marketing (HK) Limited)
GPIX~ HIE $$286,306,915 85.47% 85.47% ERHEE
GP Ind® Singapore Investment holding
SUTHEBHERAT A HK$21,000,000 85.47% 85.47% HENHESETHHR
GP Industries Marketing Ltd Hong Kong GERRERER
Marketing and trading of quality
parts and components and
hygienic and health care
products
SHEFERERAT 9 HK$1,000,000 85.47% 85.47% IHRE
GPE International Limited Hong Kong Investment holding
B LERREERAR FIE US$2,283,000 85.47% 8547% ERABER  EEER
Huizhou GP Wiring Technology ~ PRC ERFA
Ltd." Manufacturing of automotive
wire harness, transformers and
switching mode power supply
KEF Celestion Corporation REHS US$10,000 85.47% 85.47% FrAETIE
Cayman Islands Holding of trademarks
KEF Japan, Inc. BE JPY50,000,000 76.92% 76.92% SHEBTEEMR
Japan Trading of acoustics products
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43. T EMBEAE @

(a) MIBATM—MREH @

43. PRINCIPAL SUBSIDIARIES (continued)

(a) General information of subsidiaries (continued)

FRERGRTREZ
L/ EE s BT /SMRAE BHERE
Place of Nominal value Effective equity
MEARRE incorporation/ of issued share/ interest attributable TEER
Name of subsidiary registration registered capital to the Group Principal activities
2018 2017
Fita
Batteries division
2B B $$251,312,000 85.47% 5545% #ZRERE
GP Batteries Singapore Investment holding
RREFSHERAR FIE HK$ 109,000,000 85.47% 55.45% EHEH
Dongguan Chao Ba Batteries PRC Manufacturing of batteries
Co Ltd"
SIIBENERHERAT =) NT$2,036,187,800 68.03% 4436% ERBM
Gold Peak Industries (Taiwan) Taiwan Manufacturing of batteries
Limited
GP Batteries (Americas) Inc. ESG| US$105,800 85.47% 55.45% HEREESH
United States of Marketing and trading in
America batteries
SECIXEMNBRAR  HE US$4,400,000 85.47% 55.45% EHEH
GP Batteries (China) Limited" PRC Manufacturing of batteries
GP Batteries (Malaysia) Sdn Bhd 27 T2 RM10,000,000 85.47% 55.45% EREM
Malaysia Manufacturing of batteries
LS AERAR" e HK$ 110,000,000 85.47% 55.45% EHEH
GP Batteries (Shenzhen) PRC Manufacturing of batteries
Co., Ltd"
GP Batteries (U.K.) Limited e £1,070,000 85.47% 55.45% HENEESH
United Kingdom Marketing and trading in
batteries
GP Batteries (Vietnam) Limited i) VND90,000,000,000 67.52% 4381% EREM
Liability Company Vietnam Manufacturing of batteries
BEESHERAT BB HK$2 85.47% 55.45% HENHEESH
GP Battery Marketing Hong Kong Marketing and trading in
(H.K.) Limited batteries
GP Battery Marketing [l 150,000,000 76.92% 4991% HERBESH

(Korea) Limited
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South Korea

Marketing and trading in
batteries
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43. TEMBEAE =) 43. PRINCIPAL SUBSIDIARIES (continued)
(a) MBABM—MREN =) (a) General information of subsidiaries (continued)
FREEGERTREZ
L/ s BT/ GMRAE BHERE
Place of Nominal value Effective equity
RS incorporation/ of issued share/ interest attributable TEER
Name of subsidiary registration registered capital to the Group Principal activities
2018 2017
il @)
Batteries division (continued)
GP Battery Marketing ERAmE RM100,000 85.47% 55.45% HEERHEEMH
(Malaysia) Sdn Bhd Malaysia Marketing and trading in
batteries
GP Battery Marketing (Singapore) #7113 $$800,000 85.47% 55.45% EEREESH
Pte Ltd Singapore Marketing and trading in
batteries
GP Battery (Poland) Sp. .0.0. g | PLN23,022,405 85.47% 55.45% EEREESH
Poland Marketing and trading in
batteries
sBCIX(ER)BRAT &E HK$2 85.47% 55.45% RREE
GP Battery Technology Hong Kong Investment holding
(HK) Limited
GPIEIEIRAR) e HK$50,000,000 85.47% 55.45% HENMHEBH
GPI International Limited Hong Kong Marketing and trading in
batteries
BNRBEEERERAR® FE HK$30,000,000 76.92% 4991% HEERHESH
Huizhou Chao Ba Batteries PRC Marketing and trading in
Co Ltd® batteries
HNERENERAT i US$9,400,000 85.47% 55.45% ERBH
Huizhou Modern Battery PRC Manufacturing of batteries
Limited"
ERERSHARAR® HE RMB30,000,000 61.54% 39.93% EHEH
Ningbo Fubang Battery PRC Manufacturing of batteries
Co Ltd®
ERREAEERATC HE US$31,100,000 76.92% 4991% EXREBH
Ningbo GP Energy Co., Ltd® PRC Manufacturing of batteries
i (PEd) BIRAR BE HK$2 85.47% 55.45% HRRE
Sylva Industries (China) Hong Kong Investment holding
Limited
FEEXERAT BE HK$ 1,200,000 85.47% 55.45% EHEM
Sylva Industries Limited Hong Kong Manufacturing of batteries
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43. TEMBAE =) 43. PRINCIPAL SUBSIDIARIES (continued)
(a) MBASM—MER =) (a) General information of subsidiaries (continued)
FEERGRTRFZ
WL/ St s BT/ HmMRAE BHEAE
Place of Nominal value Effective equity
MBARRE incorporation/ of issued share/ interest attributable TEER
Name of subsidiary registration registered capital to the Group Principal activities
2018 2017
Zitrd )
Batteries division (continued)
Vectrix International Limited &5 HK$30,000,000 85.47% 55.45% FEHIBERE
Hong Kong Holding of intellectual properties
BB CIXARAT BA HK$2 85.47% 55.45% FERRERRRIRSIE
Whitehill Electrochemical Hong Kong Investment holding and provision
Company Limited of logistic support
iR (BR) BEARAT® g US$35,000,000 59.83% 38.82% EHEM
Zhongyin (Ningbo) Battery PRC Manufacturing of batteries
Co. Ltd®
RftRE
Other investments
Makinen Properties Limited” KEERRES Us$1 100% 100% ¥ERHEE
British Virgin Islands Investment holding
e WEARRPRHABLER MR RS @ These Companies are established as sino-foreign joint ventures
BEhE- registered under the PRC law.
b REARRPRPBER N E MRz 25 " These companies are established as wholly foreign owned enterprises
BHELE- registered under the PRC law.
& WEARARAREERE o FTEEMK 4 These companies are directly held by the Company. All other
BARARARBERS - subsidiaries are indirectly held by the Company.
FRIAFR BB R SR A2 AR5 Except for the companies established in the PRC with registered
KARFFFAEARET 2R capital, the classes of shares held by the Company in the above
B m companies are ordinary shares issued by these companies.
EREBIAQNBCMBAT » EERR The above table lists the subsidiaries of the Company which, in the
ZENATERERNFECEENIBK opinion of the directors, principally affected the results of the year
AEEEE—BEEHD - EFTRE or constituted a substantial portion of the assets of the Group.
S EA B AR 2 55 AR BRI R IR T To give details of other subsidiaries would, in the opinion of the
Ko directors, result in particulars of excessive length.
MERES » A EE AR ELS Save as disclosed, none of the subsidiaries had any debt securities
o INEARNN A AERES - outstanding at the end of the year or at any time during the year.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (conTD)

FalREMEE m®m)

Year ended 31 March 2018 #Z_F—/\G=A=1+—HIFE

43. X EMBEAE @

(b) MIBABZEEEEEREE)
REE_F—tF=H=+—H1HE
E ' AQTBZ LHWBARRHSPE
BEEREH » WER{ER425,000587T (Z
F—)N\F  FTHIT) c REZRE - 27
R (E425,0005870 (ZF—/\F : FBIT)
B TARE 2 FEFR R RE 55 479,000 7T (Z
F—)\4F  THIT) B2 ZE%854,00047T
(ZB—N\EFE  FBn) BERERNEE

REE_FE—N\F=B=+—HIHF
B OARATEBS5.4T% w2 M B
NTGPLE  ERABSILEM
SINEHRAGPTIEMNE2ENRBA
Ao AEEWESILEMA30.02%
(ZF—+4F :0.18% ) I A Wy 1
&% 0 KB % 414,673,000 % T (Z &
—+ 4 11,393,000 5T) © kb4 0 K
EEREENTSLUETERAT
B4.27% (2017 4 @ 4E) BEHNB W
% (8 518,565,0005 T (ZF—+t
F:F8n) REZSWE B
X 1B 433,238,000/ 5 (ZF — 4 :
1,393,000 JT) B2 A8 S B 2 JE 1% BE
%% 485,159,000 & T (Z T — t 4
2,350,00075 7T ) B~ Z=%851,921,0007%
JT(ZZF—+4 : 957,000 7T) HER
BARERETRER ©

REE_F—tH#=B=+—H1HF
E BARETHRBATHREA K
EEXNFEFEREZNRESRES
4,966,000 70 (ZF— N\ FBiT) °

43. PRINCIPAL SUBSIDIARIES (continued)

(b) Change in ownership in subsidiaries

During the year ended 31 March 2017, the listed subsidiaries
of the Company repurchased their shares from the market at
cash consideration of HK$425,000 (2018: Nil). As a result of the
repurchase, the difference of HK$54,000 (2018: Nil) between the
consideration paid of HK$425,000 (2018: Nil) and the amount of
non-controlling interests adjusted of HK$479,000 (2018: Nil) was
directly recognised in capital reserve.

During the year ended 31 March 2018, GP Ind, a 85.47% owned
subsidiary completed the privatization of GP Batteries and GP
Batteries became a wholly owned subsidiary of GP Ind. The Group
acquired additional effective interest of 30.02% (2017: 0.18%)
in GP Batteries for a consideration of HK$414,673,000 (2017:
HK$1,393,000). Also, the Group acquired additional effective
interest of 4.27% (2017: Nil) in GP Electronics (Huizhou) Co Ltd
for a consideration of HK$18,565,000 (2017: Nil). As a result
of the acquisitions, the difference of HK$51,921,000 (2017:
HK$957,000) between the consideration paid of HK$433,238,000
(2017: HK$1,393,000) and the amount of non-controlling
interests adjusted of HK$485,159,000 (2017: HK$2,350,000) was
directly recognised in capital reserve.

During the year ended 31 March 2017, the Group paid cash of
HK$4,966,000 (2018: Nil) to non-controlling shareholders of
certain subsidiaries as a result of capital reduction during the year.

() BEFEXRIEEFIEENIIERZEMNEAST (c) Details of non-wholly owned subsidiaries that have material
ZEHE non-controlling interests
AEEEEERFERERNIEDEN The table below shows details of non-wholly-owned subsidiaries
BARZFHIEIRAT of the Group that have material non-controlling interests:

IR FEREREEN
TEEENS BERERERELH
Place of Proportion of
incorporation and ownership interests ARTIEERELER Rt FRER
MELZEE principal price and voting rights held by Profit allocated to Accumulated
Name of subsidiary of business non-controlling interests non-controlling interests non-controlling interests
2018 2017 2018 2017 2018 2017
Fign 5w Fign T
HK$'000 HK$'000 HK$'000 HK$'000
GPTE K
GP Ind Singapore 14.53% 14.53% 18,824 16,238 332,350 294,395
Al ElllA z
GP Batteries Singapore Nil 35.12% 70,810 70,685 500,583 891,089
89,634 86,923 832,933 1,185,484
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43. T EMBLE =) 43. PRINCIPAL SUBSIDIARIES (continued)

(0 BEEXFEHIESHNIFZERBAS

(c) Details of non-wholly owned subsidiaries that have material

132

ZEHE ) non-controlling interests (continued)
GPT % GP Ind
2018 2017
Fign TR
HK$'000 HK$'000
nBEE Current assets 3,595,527 3,069,855
FRBEE Non-current assets 3,395,587 2,956,588
MEAE Current liabilities 3,518,606 2,465,479
Fraam Non-current liabilities 718,928 753,822
GPT XA NEL iR Equity attributable to owners of GP Ind 2,253,409 1,903,579
ElZudn Non-controlling interests 500,171 903,563
WA Revenue 6,316,260 5,822,584
Tt EEFIREE Expenses, other gains and losses 6,112,598 5,646,161
2ERF Profit for the year 203,662 176,423
BENNAREE BT Profit attributable to owners of the
Company 114,028 89,500
BENGPIEIERIER R Profit attributable to the non-controlling
interests of GP Ind 18,824 16,238
FERE LS ERER A Profit attributable to the non-controlling
interests of GP Batteries 70,810 70,685
2ERA Profit for the year 203,662 176,423
BENRAAREE AZEMARERE (ZH) Other comprehensive income (expense)
attributable to owners of the Company 46,295 (3,937)
BERGPLEFEREA v H AT Other comprehensive expense attributable
to the non-controlling interest of GP Ind (9,074) (156)
BERSIIEHIERER M2 EE () Other comprehensive income (expense)
attributable to the non-controlling
interests of GP Batteries 35,951 (22,815)
2EEMPENE () Other comprehensive income (expense)
for the year 73,172 (26,908)
BERNAATEE A2 ENGER Total comprehensive income attributable to
owners of the Company 160,323 85,563
BERGPLEFERER 2 ENRES Total comprehensive income attributable to
the non-controlling interests of GP Ind 9,750 16,082
BERSI BN RRES R ERGER Total comprehensive income attributable
to the non-controlling interests of GP
Batteries 106,761 47,870
PEREMHEE Total comprehensive income for the year 276,834 149,515
EAFERRER RS Dividends paid to non-controlling interests (59,248) (60,363)
Sy N L Net cash inflow from operating activities 92,920 57,715
REXBELCRERHIE Net cash outflow from investing activities (251,649) (24,764)
REEECRERNFE Net cash inflow from financing activities 65,879 106,329
B& (Rl RNFE Net cash (outflow) inflow (92,850) 139,280

M E RN N E SR 2 Y

uh E 2 GPT 2RI

The details of the financial information were disclosed in GP Ind’s
annual report which was available on the website of the Singapore

Stock Exchange.
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43. X EMBLE =) 43. PRINCIPAL SUBSIDIARIES (continued)

(0 BBEEXFEHIEGNIFZERBAR

(c) Details of non-wholly owned subsidiaries that have material

ZEHE ) non-controlling interests (continued)
ZEUIEHY GP Batteries
2018 2017
Tign T
HK$'000 HK$'000
nBEE Current assets 2,678,387 2,138,628
FREEE Non-current assets 1,924,677 1,579,808
kL Current liabilities 2,485,929 1,865,043
FhEat Non-current liabilities 63,499 146,634
SIIEHHEE AEL R Equity attributable to owners of GP Batteries 1,553,053 1,257,265
RS Non-controlling interests 500,583 449,494
WA Revenue 4,738,120 4,263,929
it BEfsFIRER Expenses, other gains and losses 4,602,664 4,180,625
2R Profit for the year 135,456 83,304
RENAAREE N2 Profit attributable to owners of the Company 55,256 10,774
FRNGP IS ARES 2 AH Profit attributable to the non-controlling
\ o interests of GP Ind 9,390 1,845
BRI BNEERER R Profit attributable to the non-controlling
\ ) interests of GP Batteries 19,397 6,954
BERELEMHNBATEERER A Profit attributable to the non-controlling
interests of GP Batteries’ subsidiaries 51,413 63,731
2ERA Profit for the year 135,456 83,304
FRNAAREE A EMRELE (i) Other comprehensive income (expense)
) ) o attributable to owners of the Company 80,020 (22,185)
BERGPT IR v A2 MmUY () Other comprehensive income (expense)
attributable to the non-controlling interests
S of GPInd 13,598 3,799
FENSLE NI ERER A 2EME () Other comprehensive income (expense)
attributable to the non-controlling interests
. of GP Batteries 28,090 (14,319)
FENSILEHNBADFERE S A2 EME () Other comprehensive income (expense)
attributable to the non-controlling interests
of GP Batteries' subsidiaries 7,861 (8,496)
2EAMATESE () Other comprehensive income (expense) for
the year 129,569 (48,799)
BENNAREEAZRELNS (TH) 848 Total comprehensive income (expense)
) o attributable to owners the Company 135,276 (11,411)
FRNGP T RRE RS v 2 A L) 8% Total comprehensive income (expense)
attributable to the non-controlling interests
‘ - of GPInd 22,988 (1,954
BERSLE KRR M ) 258 Total comprehensive income (expense)
attributable to the non-controlling interests
\ ) of GP Batteries 47,487 (7,365)
BERSLENBARFEARER 2RKGERE Total comprehensive income attributable
to the non-controlling interests of GP
Batteries' subsidiaries 59,274 55,235
2EPMURESE Total comprehensive income for the year 265,025 34,505
ERFEERER RS Dividends paid to non-controlling interests (47,033) (48,807)
REEBRELCRENNTE Net cash inflow from operating activities 110,305 179,291
REXBELVRETHIE Net cash outflow from investing activities (316,517) (90,751)
BEELCREMA (RE) F8 Net cash inflow (outflow) from financing
activities 183,375 (38,282)
Be (RE) AAFE Net cash (outflow) inflow (22,837) 50,258
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44, TEBENT 44. PRINCIPAL ASSOCIATES

AEER-F-NFER_F-—tHF=RA
=t RAZEEMEARFBENT

Details of the Group’s principal associates at 31 March 2018 and 2017
are as follows:

134

FEERERTRE
P31/ RS ZEREHRE
BEARERE Place of incorporation/ Effective equity interest TEER
Name of associate registration attributable to the Group Principal activities
2018 2017
EFH
Electronics division
Julong Technology Limited REARARES 25.64% 25.64% RIEIRE
British Virgin Islands Investment holding
BETEERAH B 32.59% 3259% BERE - EREENER
Linkz Industries Limited Hong Kong Investment holding and
manufacturing of electronic
cables and wires
XETIRRNERAT = 17.33% 17.33% [R5 BENHEGERR
Meiloon Industrial Co., Ltd. Taiwan TEEM
Development, manufacturing
and marketing of acoustic
and audio-visual equipment
BERRARAT B 25.64% 2564% ERRERSEHMNES
Wisefull Technology Limited Hong Kong Investment holding and
trading of metallic products
EERHBRAR REERRES 25.64% 25.64% RREE
Youjia Technology Limited British Virgin Island Investment holding
s
Batteries division
AZ Limited AT 34.19% 2218% HENHEESH
Russia Marketing and trading in batteries
BINESHEHARAR I 34.19% 2218% EHEM
Changzhou Lithium Batteries Ltd PRC Manufacturing of batteries
SETHFARAT I 25.64% 16.64% HEMHESM
Gold Yi Industry Company Limited PRC Marketing and trading in batteries
GP Battery Marketing (Germany) e 42.74% 27.73% HEREESH
GmbH Germany Marketing and trading in batteries
GP Battery Marketing (Middle East) ~ [ajes 42.74% 21.73% HEERHESH
Limited (FZC) United Arab Emirates Marketing and trading in batteries
GP Battery Marketing (Thailand) ZE 41.88% 21.17% HERHESH
Co Ltd Thailand Marketing and trading in batteries
GWA Energy, Inc =) 35.04% 22.74% HERHEESH
Taiwan Marketing and trading in batteries
Hanoi Battery Joint Stock Company & 25.64% 16.64% EEBM
Vietnam Manufacturing of batteries
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44, TEBMENT =) 44. PRINCIPAL ASSOCIATES (continued)
FRERBGHTRE
RiL/ RS ZENERE
i UNCIES 2 Place of incorporation/ Effective equity interest TEEH
Name of associate registration attributable to the Group Principal activities
2018 2017
¥z
Batteries division (continued)
FBEEFARAR B 28.49% 18.48% HERIEESH
Lichton International Ltd Hong Kong Marketing and trading in batteries
ERERENERAT H 27.35% 17.74% EEFSHES R
Ningbo Fengyin Battery Co. Ltd PRC Marketing and trading in batteries
materials
HENBERINERAR BE 29.13% 19.11% ERSHHAREHER
STL Technology Co., Ltd Taiwan Manufacturing of battery packs
and products
RIEHIE(HE) BRAT e 36.32% 2357% EREN
T.G. Battery Co (China) Ltd PRC Manufacturing of batteries
RINBETE (BB BRAT B 42.74% 2773% EERERREIRIE
T.G. Battery Co (Hong Kong) Limited  Hong Kong Investment holding and provision

ERNBMEARNEEFRZARTRERTE

Ak

PAEPTE#G Az B & AT AN R B ER
B TEBEARCEETRERB ML
ST o M EFTEARIEMRERE

(/NS

RITAE#MEARZRE  RRDZHEEN

A FREREE B o

EXRBIAEBBMENT - EFR AR
ZENABERFENMZFARNERTE
REECEBENBUAEEFEE—EEE
o - ERARBINEMBE AR ZFEN

REEBURIEILE

45. REHREIR

45,

RIF-/\F=A=+—H%  SILEHEE
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of logistic support

Significant influence is exercised through representative on board of
directors of all the above associates.

All associates indicated above are indirectly held by the Company.
All associates operate principally in their respective places of
incorporation/registration. All of the above companies are limited
liability companies.

The investments in associates are solely for shares of results and no
strategic purpose is involved.

The above table lists the associates of the Group which, in the
opinion of the directors, the Group exercised significant influence and
principally affected the results of the year or constituted a substantial
portion of the net assets of the Group. To give details of other
associates would, in the opinion of the directors, result in particulars
of excessive length.

EVENT AFTER THE REPORTING PERIOD

Subsequent to 31 March 2018, a 70%-owned subsidiary of GP
Batteries, Zhongyin (Ningbo) Battery Co. Ltd (“ZYNB"), entered
into a contract to dispose of part of its industrial complex at a cash
consideration of RMB144.2 million (approximately HK$178.8 million)
to an independent third party.
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FINANCIAL SUMMARY OF GP INDUSTRIES LIMITED

GPIEABIRABEIFHIME
KalEaR CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BE=RB=1T—HIEE Year ended 31 March
2018 2018 2017 2017
TN T FiEx*  FIET T
$$°000 HK$'000* S$'000 HK$'000*
e Turnover 1,099,704 6,316,260 1,037,596 5,822,574
RE BT Profit before taxation 56,916 326,902 55,338 310,536
GTAC] Taxation (21,457) (123,240) (23,899) (134,113)
CNRE gl Profit after taxation 35,459 203,662 31,439 176,423
A Non-controlling interests (12,233) (70,261) (12,779) (71,711)
2ERF Profit for the year 23,226 133,401 18,660 104,712
SeMBRRER CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=A=+—8 At 31 March
2018 2018 2017 2017
TEINET FiEx*  FInET FETr
$$'000 HK$'000* S$'000 HK$'000*
KEWZHE Investment properties - - 1,791 9,955
M2~ BB NERIE Property, plant and equipment 291,119 1,741,299 247,962 1,378,246
NG ) i Interest in associates 244,589 1,462,985 247,725 1,376,930
T HEERE Available-for-sale investments 9,783 58,516 6,291 34,966
FELEHIBEEE Deferred tax assets 3,660 21,892 3,549 19,729
B RIENAEIE Deposits and prepayments 1,627 9,731 6,063 33,700
M EE Intangible assets 16,913 101,164 18,542 103,062
MENEE Current assets 601,118 3,595,527 552,301 3,069,855
REE Total assets 1,168,809 6,991,114 1,084,224 6,026,443
FERBEE Non-current liabilities 120,194 718,928 135,621 753,822
nEaE Current liabilities 588,258 3,518,606 443,567 2,465,479
BEE Total liabilities 708,452 4,237,534 579,188 3,219,301
BEE Net assets 460,357 2,753,580 505,036 2,807,142
SENATHES AR  Equity attributable to owners of the
company 376,736 2,253,409 342,475 1,903,579
FEIER R Non-controlling interests 83,621 500,171 162,561 903,563
460,357 2,753,580 505,036 2,807,142
mi{E MARKET CAPITALISATION 368,197 2,202,331 295,526 1,642,622

* EIMFRERBRC BB NIRE RS R R

*  The Hong Kong dollar equivalents as shown above for illustrative purposes are
converted at the exchange rates ruling as at the respective year end dates.
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