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Financial Highlights

TSR

2018 2017 2016 2015 2014
“E-N\E e of 2 —Z—RF ZE-AF —2-HmF
HKS$'million HK$'million HK$'million HK$'million HK$'million
BEATL BEAET BEAT BEAT BEAT
Revenue gz
— Semiconductor distribution —YEESE 1,592.1 1,304.9 992.4 1,893.1 2,677.7
— Consumer electronic product sales —HERETERHE 66.9 3638 M7 628 69.7
- Venture capital —Al% 0.8 - - - -
— Others —Hft 3.1 0.7 29 18 25
1,662.9 1,342.4 1,037.0 1,957.7 2,749.9
Profit/(loss) before interest, tax, depreciation, ~ Br7F 8 FiE HE
amortisation and non-cash items BERIERSERR
#5/ (B8)
- Corporate — R (34.3) (22.2) (25.9) (4.5) (8.5)
- Venture capital —8l% 47.9 14.0 (23.4) (38.3) 26.1
— Semiconductor distribution —YEES 161.5 2272 118.0 104.6 76.5
— Consumer electronic product sales —-HEHETERHEE (4.7) (7.6) (3.9) (7.9) (7.8)
- Others —Efh (10.1) (6.4) 6.9) (12.9) (5.6)
160.3 205.0 57.9 41.0 80.7
Depreciation and amortisation & L (3.6) (3.0) (6.8) (10.8) (13.8)
Profit/(loss) for the year attributable to NTATEEREE
w7/ (B8)
— Owners of the Company —ARAEEA 163.3 276.1 2.1 (94.2) 34
— Non-controlling interests — IR (0.4) - - 293 9.7)
162.9 276.1 2.1 (64.9) (6.3)
Dividend B2
~ Proposed final —BERH 185 15.5 - - -
Dividend per share (HK cents) FRRE O8I
— Proposed final —BHERH 2.0 2.0 - - -
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Financial Highlights
A5 E A

2018 2017 2016 2015 2014
—E-N\E —E—tF —ERE ZE-AF —Z-mF
HK$'million HK$ ' million HK$'million HK$'million HK$ ' million
BEAR BEAT BEAT BEAT BEAT
Total assets BEBE 1,405.8 1,280.9 884.5 1,140.1 13355
Total assets less current liabilities BEERRDEE 1,106.9 1,094.0 681.0 679.3 694.1
Total equity BmEH 1,086.7 1,078.3 657.6 654.2 668.7
Borrowings and finance lease payables ERRENRERERE 136.6 118.4 137.2 3508 5114
Cash and cash equivalents RekZERRLIEE 2339 1116 69.6 131.7 87.8
Equity investments at fair value through BREREATFERIER
profit or loss BRABE 99.3 102.1 73.0 89.2 199.1
Cash and cash equivalents and RekZERREEER
equity investments BRARE 3332 2137 142.6 2209 286.9
Total debt to total equity BERABRRREE  LE 13% 1% 21% 54% 76%
Current assets to current liabilities MBEELRRBAFELE 195% 335% 147% 138% 152%
Cash and cash equivalents and equity BRESRERASEE R
investments per share (HK$) BRARE (Bx)
(comparative restated) (BEILBHT) 0.36 0.23 0.15 0.24 0.34
Total equity per share (HK$) SlkExEE (BL)
(comparative restated) (REILBYTF) 1.18 1.16 0.71 0.71 0.78
Revenue to property, plant and equipment (x) Wz BN E  HER
RBILE (fF) 36.1 342 255 46.1 51.9
Revenue to inventories (x) BT EHE (1F) 10.4 172 15.0 133 10.5
Revenue to trade receivables (x) = EENE FER
Lt (f2) 245 272 16.2 93 125
Revenue to trade payables, deposits received I zS E2fERT & HER TN
and accrued expenses (x) BlRe Rk
ERHE AL E (fF) 13.0 24.2 16.6 18.7 209
Revenue to borrowings (x) R ER X (17) 124 1.6 76 56 5.4
AV Concept Holdings Limited
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Dr. So Yuk Kwan & /88 +
Chairman &

On behalf of the Board of Directors, | am honored to present the annual
results of AV Concept Holdings Limited (“AV Concept” or the “Company”)
together with its subsidiaries (collectively referred to as the “Group”) for the
year ended 31 March 2018 (the “year under review").

During the year under review, profit attributable to owners of the Company
recorded a profit of HKD163.3 million (2017: HKD 276.1 million), the
decrease in profit was primarily due to the fair value loss of the Group's equity
investments at fair value through profit or loss during the year under review.

China has become the manufacturing center of global consumer
electronics and is gradually developing into the world’s largest consumer
of semiconductors. With the further development of the downstream
industries such as 5G, consumer electronics, and automotive electronics,
China’s semiconductor industry is expected to grow rapidly. We will seize the
development opportunities of semiconductors in the Chinese market and
maintain a good market share. At the same time, we have invested more
resources in the Singapore market to maintain healthy growth in the medium
to long term. The Group engages in the design, development and sales of
consumer electronics products, and in recent years it actively expanded its
business into the e-commerce sector. The consumption upgrade has become
the mainstream trend of market development, and the market demand for
high-end consumer electronics products has gradually picked up. The Group
is committed to expanding product categories, opening up more high-
quality, high-tech consumer electronics products that meet consumer trends,
and constantly introducing more high-end brands. During recent years, with
the increasing number of smart devices, the Southeast Asian e-commerce
market has grown rapidly. The Group has invested more resources in the
Singapore and Indonesian markets, and will leverage the active development
of e-commerce in Southeast Asia to further increase the market share of
consumer electronics products.

Chairman’s Statemegt

BTABRREEZEZEMARMBKEIRZAV Concept Holdings
Limited ([AV Concept ] sk [ R &E]) R EH B A 7
(FB [ AEEEE TN \F=ZA=+—HILFE
([EIEEN]) s 2 FEE-

REEHA AABARREGEMNEFSENAB
163,300,000/ 7T ( —=F — 4 : & #276,100,0007%
) BNERSETERRAZEBBERRAFEEIIK
ZBRAEN B ABESRS A FEEBERR-

TEEKAZHEEEFRENT L AN EEHHER
REREARNFGRBEER EEG HEET RE
BEFFTHEFRNE - TEE BiPEVFEREXR
B REER - RS NETETISFEBOERESE
WHER RFOTIS0 R - AR ARER N TERA
TEZNERMESTRENEFERER ARE—EHK
EHEEETEMMR ARREE YAODFRS
HZEBBRAZEFHBEL HEARERRTIHE
ROTRBE THUNSHEBREFERNTRE
ST - AEEBR NN ERERER BAEZHEH
EBBNERE SHEBETER THIEES
=0 S A B o ST 6 RS 2 A 0 S BE R B R N2 0 - R
TEFABMSSRER AEEERAEZ ARV
MEAENET S S EREIEFRIHNEHERE
—HIEIEERETEREBNTISME-

AV Concept Holdings Limited
Annual Report 2018 & # 7



Chairrrlan’s Statement

At the same time, with the rise of the Internet, the Internet-driven digital
marketing and mobile game market is having great growth potential. The
Group has been paying attention to market trends and will continue to
expand the digital marketing and mobile game business. Our team is focusing
on developing more differentiated game products to meet with different
market demands and increasing investment in digital marketing based on big
data. The Group believes that there is still much room for development in the
Internet market and is confident in the development of digital marketing and
mobile game market.

Lastly, | would like to extend my gratitude to the Board, the management
team and our staffs for their enthusiasm, commitment and diligence. My
appreciation also goes to our shareholders, customers, suppliers and business
partners for their ongoing trust and support.

So Yuk Kwan
Chairman

Hong Kong
27 June 2018
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Management Discussion and Analysis

BEE WM DM

BUSINESS REVIEW AND PROSPECTS

The following sets out the financial highlights for the year ended 31 March
2018, with the comparative figures for the corresponding financial year of

EBEBEEAIR
TRBIIH

ECEZ-NF=ZA=+—-HLFEZHH
R ER - FMRFERBAZLRETF-

2017.
2018 2017
—E-N\F —E—+tF
HK$'million HK$ million
BEER BEET
Revenue by segment 1D W
Semiconductor distribution B S 5 1,592.1 1,304.9
Consumer electronic product sales BEBHETERES 66.9 36.8
Venture capital Al 72.3 18.1
Others H 3.1 0.7
1,734.4 1,360.5
Profit/{loss) before interest, tax, depreciation, BFE B B EER
amortisation and non-cash items FFHE 2B AT (EE)
Corporate NS (34.3) (22.2)
Venture capital Al 47.9 14.0
Semiconductor distribution FE 5 161.5 227.2
Consumer electronic product sales HEREFEREE 4.7) (7.6)
Others HAth (10.1) (6.4)
160.3 205.0
Depreciation and amortisation TEREY
Corporate NS - -
Venture capital Al (0.9) (0.4)
Semiconductor distribution B S 5H (2.1) (2.5)
Consumer electronic product sales BERETEREE (0.4) (0.1
Others Hth 0.2) -
Total depreciation and amortisation WERBHEE (3.6) (3.0
Profit before interest and tax B )2 Be A5 18 A A 167.8 279.1
Interest expenses FIEMx 4.7) (3.2)
Bank interest income RITHAEWA 0.6 0.5
Profit before tax B 55 A A 163.7 276.4
Income tax TS (0.8) (0.3)
Profit for the year FERam 162.9 276.1
Profit for the year attributable to: AR AT F R
Owners of the Company ZAN/NECTE RSN 163.3 276.1
Non-controlling interests FEFE IR M A (0.4) -
162.9 276.1

AV Concept Holdings Limited
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Management Discussion and Analysis

BUSINESS REVIEW

With the deepening of structural reforms on the supply side and the steady
recovery of the global economy, China’s economic obviously stabilized in
year 2017. The economic growth rate remained within a reasonable range,
with annual growth of 6.9%, 0.2% higher than the previous year. This was
the first pick-up since 2011. The year 2018 is the beginning of a new era of
China’s economy. Although systematic adjustment of the global market and
the intensified trade war since the beginning of the year have caused some
turbulence against market recovery, the growth rate of the Chinese economy
in the first quarter maintained at 6.8%, indicating that the endogenous
growth momentum of Chinese economy remains stable. With increased
uncertainties still lingering global recovery, the comparative advantage of the
Chinese economy will be more appealing.

During the year under review, the Group’s revenue by segment was
HK$1,734.4 million (2017: HK$1,360.5 million), increased by 27.5%. Among
which semiconductor distribution business recorded a revenue of HK$1,592.1
million (2017: HK$1,304.9 million), consumer electronic product business
recorded a revenue of HK$66.9 million (2017: HK$36.8 million), venture
capital business recorded a revenue of HK$72.3 million (2017: HK$18.1
million) and mobile application business recorded a revenue of HK$3.1 million
(2017: HK$0.7 million).

Semiconductor Distribution Business

According to Gartner, a leading global information technology research and
consulting company, global semiconductor revenue is expected to reach
US$451 billion in 2018, an increase of 7.6% from US$419 billion in 2017.
This figure has almost doubled from Gartner's 4% growth rate forecast in
October 2017.

During the year under review, the turnover of the semiconductor distribution
business was HK$1,592.1 million (2017: HK$1,304.9 million). Among
them, Singapore remained as the main market of the Group, contributing
approximately HK$1,326.0 million, followed by Hong Kong and Korea with
turnover of approximately HK$262.6 million and HK$3.5 million respectively.
The National Economic Survey of the first quarter of 2018 announced by
the Ministry of Trade and Industry of Singapore showed that Singapore’s
economic growth was strong with performance exceeded expectations.
Continued improvement in external demand boosted the economy, and the
electronics industry continued to grow. The Singapore economy is expected
to maintain stable growth in 2018. The main products sold to the Singapore
market are memory chips and thin film transistor liquid crystal displays, which
are widely used in smartphones and LCD televisions. As the overall economy
of Singapore is improving, the semiconductor distribution business will also
maintain stable growth.

BEENWmN O

XK ERE

BEE AR EBUERERABEN DI ERSERHR
2017F R BILOERB IR MIAT MO RE A B JNRAZE « A0 B L IRR
BEABRME 2F8R69% I FER502%  HIR
T B20114F LAZRAY &K B F o 20184F 2 P B 4L 75 51 B
REOFRBZF  FAFYVIAREZIRTTBN RZFMEAERM
ES58N2EALBEEHFMBRRER BE—F
PR ERLL IR #IE6.8% EXRPFPELENA
ERRBNKERFBR -E2RERTETEINARD
BRT  RELEN L BRES G — PR

BEMA AEEMNEIHESP2EEETNR
1,734,400,000% 7 (=& —+ 4 :1,360,500,000/%
L) EA27 5% AR EE O HEKRSEER
1,592,100,000% £ ( —=ZF —+ 4 : 1,304,900,000/%
TT) BB ETEMEBRSE X5 /566,000,00008
Tt (ZZ—+4%:36,800,000/8 70 ) @ AR EKERGE
%8 /£72,300,0007 7T ( =ZF — £ £ : 18,100,0007% 7T )
ANF M e A 758015 % %58 53,100,0008 T (=T —+
4 :700,000/87T) °

HEROHEEL

EIRE LW E MM R MEM A FGartnersk 7~ -
2018F BB ¥ BRI A TEFT K 3E F4,510(8 % 7T It
20174 194,190 =TT K7.6% ° & (@ & F EHGartner
2017510 A T A MI4% I8 R =ML - Z£FEmT —

f& e

EIEEERA) - B8 5 SH A& 258 /21,592,100,000
Bt (ZZ —+1 4 :1,304,900,000/ 7T ) ° H & #H N
TAXEEEZEMSER41,326,000,000% 7T + £ X
REBRBER  EXEED R4 /262,600,000% 5T &
3,500,000/ 7T« ¥ N B 5 A T X B AMHRI2018F 5
—EE2HALEREREBETSMNBELBEERASY &
B ES IFHERSRIREE EFTEAFE
R FEE2018E IR LB RIFIREE R - TR
MEMESNEEEMRAREZREARSEFHLESE
RERSBCAMEERREERBERES BEENMEL
EREEAN FEROWEEROBREBETHEE
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Management Discussion and Analysis

BEE WM DM

During the year under review, the joint venture of the Group, AVP Electronics
Limited and its subsidiaries, continued to record satisfactory results. Its
turnover, though not being consolidated into the Group's consolidated
financial statements, recorded 6.9% increase to HK$21,420 million (2017:
HK$20,039 million). The increase in turnover was mainly attributed to the
distribution of Samsung Electronics including (i) CMOS images sensors, (ii)
multi-layered packaged chips, and (iii) ARM processors. The main customers
are China’s major mobile phone manufacturers and mobile phone component
suppliers.

According to Gartner's statistics, in the first quarter of 2018, global
smartphone sales to end-users began to recover, an increase of 1.3% from
the first quarter of 2017. The report shows that the demand for high-end
smartphones continues to shrink, while the demand for low-end smartphones
continues to increase due to continuous improvement in quality. Although
the Chinese smartphone market is becoming increasingly saturated, the major
mobile phone manufacturers in China still maintain a good growth trend due
to their excellent performance in the Southeast Asian market. With the rise
of the smartphone market in Southeast Asia, China’s major mobile phone
brands have shifted their focus to the Southeast Asian market. Due to its
large population, India and Indonesia have huge potential in the consumer
electronics and electrical appliance market, which will bring tremendous
market opportunities to the export of home appliances and smartphones in
China. IDC released the latest report shows that in the first quarter of 2018,
Indonesia’s smartphone sales increased by 13% year-on-year, and shipments
reached 7.3 million. The growth of the Southeast Asian smartphone market
will provide the impetus for the recent growth of the Group’s semiconductor
distribution business. In addition, with the active layout of domestic
manufacturers in 5G and the further development of artificial intelligence, a
new wave of replacement may be ushered in. The Group remains optimistic
about the overall consumer environment and expects that technological
innovation and reform will bring new opportunities to market participants.
The Group will devote more resources in the semiconductor distribution
business in the medium and long term to achieve more attractive returns.

AV Concept Holdings Limited
12 Annual Report 2018 & #

EIEHA AEENSECERBARARLENEBA
AR EEMEE HEEEHEANIAEENS
K $:156.9%I1E K E21,420,000,000/8 7T ( —F—+
£ :20,039,000,0008 ) - EEBIEREEZEN D
H=EBEFRENZGEREG)ZH E R A
ARMEEIZZE - T ERFRHEA E EF HELERMF
T RER o

RIEGartnerf S st BUEFE T~ » fE2018F HE—F[F » 2K
HmKmAPN S FIRESRBIRERER R20174F
FE—FEERI3% HEBRRmSEFHROFT R
BEG MPEmEeEFRENESTEICE  FhEF
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Management Discussion and Analysis

Consumer Electronic Product Business

During the year under review, consumer electronic product business recorded
a turnover of HK$66.9 million (2017: HK$36.8 million). Being mainly run
under Signeo Design International Limited (the “Signeo Design”), the
subsidiary which was established in 2008, the consumer electronic product
business is currently divided into three sectors, namely Brand Management,
Brand Licensing and Product Sourcing. Signeo Design has partnered with PT
Tokopedia, one of the largest e-commerce platforms in Indonesia, to provide
customers with branded operation services for e-commerce platforms. Having
secured the brand licensing by Akai, Nakamichi, Philips and other brands, it
covers 18 brands and its product categories have expanded from consumer
electronics such as mobile phone accessories, audio, personal care and beauty
products. Signeo Design set up the joint venture company Signeo Design
Richgo in Singapore and obtained distribution rights for Philips in Southeast
Asia, Australia and South Africa. During the year, PT Egogo Hub Indonesia was
established which is expected to acquire more Indonesian brand management
business under PT Tokopedia.

Southeast Asia is becoming the fastest growing internet market in the world.
According to estimates by Frost & Sullivan, the total volume of Southeast
Asian e-commerce industry merchandise will surge from US$14.3 billion in
2016 to US$65.5 billion in 2021. Indonesia, which has a large population,
is considered to be the Southeast Asian market with highest potential.
Under the trend of decreasing prices of white goods such as smartphones,
televisions, and air conditioners, and increasing purchasing channels, the
demand for the home appliance market in Indonesia is expected to continue
to grow. With the rapid growth of e-commerce market in Southeast Asia,
Signeo Design’s market share in the consumer electronics industry will further
increase.

Mobile Application Business

During the year under review, the turnover for mobile application business
was HK$3.1 million (2017: HK$0.7 million) with contributions from steadily
developing 830 Media Limited.

The Group reorganized its Mobile Application Business into Online Media and
Games Business in fourth quarter of 2017 with three major segments: (1) 830
Lab Limited (formerly known as Koocell Limited) (the “830 Lab"”) which is the
creative content incubator which helps media startups or content creators
to get into digital media businesses; (2) Whizoo Media Limited which is an
internet media company focusing on video production on trending topics; (3)
Koocell Games Limited (the “Koocell Games”) which will remain as the major
gaming and mobile application business arm. During the year under review,
Koocell Games published a new game " E R EE".

BEENWmN O

HEEEFEMER

CIEEEAA - JH B AR E 72 m E 5 H0 & % 88/5366,900,000
BT (ZZ—+1 4% :36,800,000/7T) o HEEETEM
7% X 2 H20084F A 32 #)F A FlSigneo DesignEIRE A
R 7] ([Signeo Design )&% BERID AmEEIE -
R hE I A Sh R BB = K% ° Signeo DesignE, 2 Ef]
BHEAMNEFEHEFEZ2 —HPT Tokopediat B B
REFPRHEATENREBREERE -BAIDER
HE-PE RANBERERE RE18ERE EH
BRICHFREG SE2SETHERERZEAE
TP K EARE M Signeo DesignRET I AT T AL R
AJSigneo Design Richgo ' WERS 7 RFER R
BN REFEBRR KRS HE RNFRKLTPT
Egogo Hub Indonesia* TEEHEESE ZENEA L @ER
PT Tokopediaft) an h& & I ZE 75 ©

RE i@ EA A RIERSROEBATS BHRE
B4 7D R SCEE RS /2 &) (Frost & Sullivan)ffst » REI e E R
TEREMKRBERH2016F M 14318 AL E2021
FHGSSEBET - HPAQRSHEOEHRARRE D
BRAENNTS EESEFH ERK 2ASHEX
BEREBERTHRMBETEEZNBET HEREM
B BB FEER - REEER TSR RRN
£ ' Signeo DesignTE HE M E FERITEMNTIS MR
E—FRA-

FHERER

[EIEE AP - Fik e A S5 H % $£%853,100,00078 7T (=
=T — £ :700,000/8 7T) - BB K B8P 8 E 830
Media Limited °

REBR T —tFENFTERFREREBEER
ERBEREREEES TEZRFE=KH5 (1) 830 Lab
Limited ( B7#8Koocell Limited) (830 Lab ) A&IZ A
AP MENERRYIAIE N A BIVEE 1% B Bl e
1T (2) Whizoo Media Limited 5 F R BT 35 RE M 52 B
BIYEFN(3) Koocell Games Limited ([Koocell Games | )
BEEREBMFLEREBNEEEM - BEHN
Koocell Games#E i} T #7828 (KRB HREEE) °
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Management Discussion and Analysis

BEE WM DM

With the continuous increase in the number of mobile devices, the increase
in cumulative internet traffic, and the increase in the number of internet
users, internet-related businesses will maintain rapid growth. Mobile games
and digital advertising will become the focus of the Company’s future
development. According to the data released by the Industrial Development
Research Institute, the online advertising market in China in 2017 reached
RMB382.9 billion, an increase of over 30%. It is expected that the market
share of China’s online advertising will exceed RMB500 billion in 2018. In
2017, the overall income growth of China’s game industry gradually recovered
and showed a good development trend. The Group believes that the internet
industry will continue to maintain steady growth in the next few years. The
Group will further enrich the game content and creativity to meet the needs
of players in terms of differentiation, enhance players’ experience, and expand
on the basis of big data analysis for more targeted advertising campaigns for
making mobile application business as another important source of income in
the coming years.

Venture Capital Business

During the year under review, the turnover for venture capital business was
HK$72.3 million (2017: HK$18.1 million) that is mainly for the fair value
gain/(losses) on equity investments, gain on disposal of an available-for-sale
investment and interest income on convertible bonds in the current year. As
of 31 March 2018, various funds, investment in a joint venture, convertible
bonds, listed and unlisted equity investments and listed bond investment
were held at fair market value of HK$99.3 million (31 March 2017: HK$102.1
million) in the Group. During the year under review, the venture capital
business of the Group recorded a fair value loss on equity investments at
fair value through profit or loss of HK$58.6 million (2017: fair value gain of
HK$16.4 million).

Venture capital business has always been a good income source for the
Group. The venture capital business engages in the investments in listed/
unlisted equity investments with an ultimate objective of obtaining capital
gains on investee's equity listing or, in some circumstances, prior to listing. It
also includes investments in real estate, managed funds, a joint venture, or
convertible bonds. The Group has invested in a Korean private company, Vinus
Entertainment Co., Ltd..

Vinus Entertainment Co., Ltd. is a Korean-based mobile game developer. The
Group also has other small strategic investments in Mad Runway Holdings
Limited and Luxury Choice Investments Limited. Mad Runway Holdings
Limited is a new member of the ELLE family, committed to creating the
most authoritative one-stop fashion shopping platform, and Luxury Choice
Investments Limited’s Undone is one of the world’s leading rapidly growing
custom watch brands.
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Management Discussion and Analysis

PROSPECTS

International Monetary Fund released “World Economic Outlook” report
which shows that in 2017 the world’s economic growth rate reached 3.8%,
the fastest growth rate since 2011, the global economy will continue its
growth trend, although trade restrictions and countermeasures may weaken
confidence. As the core of the electronic information industry, benefiting from
the emerging downstream industries such as artificial intelligence, automotive
electronics and 5G, the global semiconductor economy will continue to
grow. We believe that the trend of the semiconductor industry’s transition
to mainland China is clear. In the future, China’s semiconductor sales will
continue to grow faster than global growth, driving the demand of the
industry chain. Looking ahead, as part of our aggressive business management
strategy, in addition to the Chinese market, the Group will invest more
resources in Singapore, India and other Asia-Pacific markets to expand market
share across the region and maintain its leading position in semiconductor
distribution business.

Consumption upgrade is a development trend in recent years, and the
market’s demand for differentiated high-end products has gradually increased.
The Group is committed to expanding product categories and exploring more
high-quality, high-tech consumer electronics products that meet consumer
trends. With the continuous development of global e-commerce, the market
share of online sales continues to increase. During the year under review, the
Group started to engage in e-commerce and cooperated with PT Tokopedia,
one of the largest e-commerce platforms in Indonesia, to provide customer-
to-customer retail services. Southeast Asia is an emerging e-commerce market
with growth rates far exceeding that of the world. The Group hopes to use
its existing distribution network to open up a wider range of e-commerce
pipelines to achieve considerable returns.

With the improving macro economy, China’s mobile internet industry has
also ushered in new growth opportunities. The Group is integrating the
development of resources in the online media area to capture the investment
opportunities brought about by the booming content marketing and gaming
market. The forecast data released by Newzoo, a statistical analysis website,
shows that in 2018, the revenue of gaming industry will reach US$137.9
billion, an increase of 13.3% over the previous year, while the revenue of
mobile phone market will reach US$70.3 billion, accounting for 51% of the
global market. In terms of countries and regions, China accounts for a quarter
of the global game market. In recent years, the scale of female gamers has
steadily increased and it has become the main increase in the number of
gamers in China in 2017. The Group is striving to create more differentiated
games to attract players at different levels. With rich internet resources and
synergies among various businesses within the Group, the Group is confident
in the development of online media and game businesses.
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Management Discussion and Analysis

BEE WM DM

The Group will leverage its leading position, excellent business reputation
and competitive advantage to continue adopting prudent development
strategies to achieve sustainable growth and bring satisfactory returns to the
shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

The total debt position and the gearing ratio as at 31 March 2018 are shown
as follows:

AEBBNBEELWLAL RFONBEERGFES #
BERDEERNERRR UWERAKELER XRER
EESEEEEE s

RBEERMBER
RZF-N\E=A=+—RAzEHRERRRERE
AEFELENT :

2018 2017

—2-N\F —E—LF

HKS$'million HK$ million

HEER BEATT

Cash and cash equivalents ReMERBERIELR 233.9 111.6

Equity investments at fair value through FiRBmIENTEETIEZ

profit or loss fR A& & 99.3 102.1
Cash and cash equivalents and REFFRBELEE KRAKE

equity investments 333.2 213.7

Borrowings and finance lease payables B RENEHERIEA 136.6 118.4

Total equity REm4aRR 1,086.7 1,078.3

Total debt to total equity BB RERATE 2 & 13% 1%

As at 31 March 2018, the Group had cash and cash equivalents (i.e., cash and
bank balances, deposits with other financial institution and non-pledged time
deposits) of HK$233.9 million (31 March 2017: HK$111.6 million), while the
Group's equity investments at fair value through profit or loss amounted to
HK$99.3 million (31 March 2017: HK$102.1 million). The equity investments
included a balanced mix of fixed income, equity and alternative investments
and such amount represented the cash reserves held for the Group’s medium
to long term business development and would form an integral part of the
Group's treasury.
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Management Discussion and Analysis

The total debt to total equity ratio as at 31 March 2018 was 13% (31
March 2017: 11%), while the Group’s total equity as at 31 March 2018 was
HK$1,086.7 million (31 March 2017: HK$1,078.3 million), with the total
balances of cash and cash equivalents and equity investments as at 31 March
2018 of HK$333.2 million (31 March 2017: HK$213.7 million).

The working capital position of the Group remains healthy. As at 31 March

BEENWmN O

RZE-—N\FZA=-+—BrzESEEEESAEY
EB13% (ZE—+F:11%)  AEB 2 EFEE
R_Z—N\F=A=+—H%A1,086,700,000/ 7t (==
—+%:1,078,300,0005 ) ' MRE RERHFSEE
FRARER S N\E=ZA=+—RA2REGBEEL
333,200,000 7T ( == —+ 4 :213,700,000/% 7T ) °

AEEZ2EBESHRRANMARBR - R _Z—-N\F=

2018, the liquidity ratio was 195% (2017: 335%). A=F+—HB ARHEEHEXAE195% (=T —tF:
335%) °

2018 2017

—E-N\F —FT—tF

HK$'million HK$ 'million

BEBT BEET

Current assets MBEE 584.1 625.5
Current liabilities mEaE (298.9) (186.8)
Net current assets MEEEFRE 285.2 438.7
Current assets to current liabilities MBEEERSER LE 195% 335%

Management is confident that the Group follows a prudent policy in
managing its treasury position, and maintains a high level of liquidity to ensure
that the Group is well placed to take advantage of growth opportunities for
the business.

SIGNIFICANT INVESTMENTS

As at 31 March 2018, the Group recorded equity investments at fair value
through profit or loss of approximately HK$99.3 million (31 March 2017:
approximately HK$102.1 million) and available-for-sale investments of
approximately HK$22.4 million (31 March 2017: approximately HK$282.9
million). For a detailed breakdown of equity investments at fair value through
profit or loss, please refer to note 22 in consolidated statement of financial
position. For the performance during the year and future prospects of equity
investments at fair value through profit or loss, please refer to the section
“Business Review and Prospects — Venture Capital Business” on page 14 of
this annual report.
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Management Discussion and Analysis

BEE WM DM

For the available-for-sale investments, it comprised carrying amount of
HK$22.4 million (31 March 2017: HK$21.6 million) for key management
insurance contracts. The key management insurance contracts are insignificant
when compared to the total assets of the Group. During the year ended 31
March 2018, the Group disposed all of equity interests in Me2on Co., Ltd that
was classified as an available-for-sale investment at 31 March 2017.

EMPLOYEES

As at 31 March 2018, the Group employed a total of approximately 187 (31
March 2017: approximately 194) full-time employees. The Group recruits and
promotes individuals based on merit and their development potentials for
the positions offered. Remuneration package is determined with reference to
their performance and the prevailing salary levels in the market. In addition,
the Group operates share option schemes for eligible employees to provide
incentive to the participants for their contribution and continuing efforts to
promote the interests of the Group. Share options and discretionary bonuses
are granted based on the Group's and individual’s performances.
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Profile of Directors and Senior Management

ESENSHEEERE

EXECUTIVE DIRECTORS

Dr. So Yuk Kwan (“Dr. So”), aged 68, is the founder, Chairman, Chief
Executive Offer and Executive Director of the Company. Dr. So is the father
of Mr. So Kevin Chi Heng and Mr. So Chi Sun Sunny. In the early 1980's, he
founded AV Concept Limited. Dr. So is primarily responsible for overall business
strategies and business development to the Company. Dr. So has over 42 years
of experience in the electronics industry. Under his leadership, AV Concept
achieved remarkable results in the sales and marketing of semiconductors
contributing to the appointment by Samsung Electronics as its distributor since
1982. In 1989, AV Concept Singapore Pte. Ltd. was established to develop its
electronic business in Singapore, South-east Asia countries and subsequently
expanded to the market in the People’s Republic of China through vertical
integration in early 90’s. In April 1996, AV Concept Holdings Limited listed
on the Main Board of The Stock Exchange of Hong Kong Limited. The Group
continuously received numerous awards, including Samsung Electronics’s
"Best Performance Award” in recognition of the excellent sales and marketing
performance as well as contribution to cultivate strong customers relationship in
the semiconductors market.

Dr. So holds an honorary degree, Doctor of Philosophy in Business
Administration from the International American University and a Master
Degree in Business Administration from the University of East Asia (now
known as University of Macau) and he is also a Fellow Member of the
British Institute of Management. Presently, he is the Vice Chairman of the
Executive Committee of the Hong Kong Electronic Industries Association
Limited (“HKEIA") and the Chairman of Education Fund of HKEIA. Dr. So is
also the Vice President of The Hong Kong Semiconductor Industry Council.
Further, Dr. So is a Fellow Member of The Hong Kong Institute of Directors
and the Honorary Chairman of Advisory Committee (Industry) of Cooperative
Education Centre of City University of Hong Kong.

Mr. So Kevin Chi Heng (“Mr. Kevin So"), aged 32, is the Chief Operation
Officer and Executive Director of the Company responsible for operation
of the Group and AV Concept Singapore Pte. Ltd.. Mr. Kevin So joined the
Group in 2011 and was appointed as an Executive Director of the Company in
November 2015. Mr. Kevin So obtained a Bachelor of Science degree (major
in Management) from Bentley College in United States of America in May
2008 and a Master of Business Administration degree from Bentley University
in United States of America in February 2010. Prior to joining the Group,
Mr. Kevin So had pursued a career in corporate finance in an international
financial institution. Mr. Kevin So is the son of Dr. So, Chairman, Chief
Executive Officer and an Executive Director of the Company and the brother
of Mr. So Chi Sun Sunny, an Executive Director of the Company.
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Profile of Directors and Senior Management

Mr. So Chi Sun Sunny (“Mr. Sunny So”), aged 30, is the Executive Director
of the Company, the vice president and chief executive officer of 830 Lab,
an indirectly wholly-owned subsidiary of the Company, which is principally
engaged in mobile applications business and online advertising. Mr. Sunny
So joined the Group in 2011 and was appointed as an Executive Director
of the Company in November 2015. Mr. Sunny So obtained a Bachelor of
Science degree (major in Graphic Design) from Northeastern University in
United States of America in January 2011. Mr. Sunny So is the son of Dr. So,
Chairman, Chief Executive Officer and an Executive Director of the Company
and the brother of Mr. Kevin So, an Executive Director of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Lui Ming Wah (“Dr. Lui”), SBS, JP, aged 80, has been an Independent
Non-executive Director of the Company since 1996. Dr. Lui is an established
industrialist. Dr. Lui was a member of the Legislative Council of the HKSAR
between 1998 — 2008 and also a member of the Chinese People’s Political
Consultative Conference. He is now an Honorary Chairman of The Chinese
Manufacturers Association of Hong Kong, The HKEIA and The Hong Kong
Shandong Chamber of Commerce. In addition, he is also an Advisor of the
Hong Kong International Arbitration Centre. Dr. Lui obtained a Master Degree
in Applied Science from the University of New South Wales in Australia and a
Doctorate in Engineering from the University of Saskatchewan in Canada. He
is currently the Managing Director of Keystone Electronics Co. Ltd..

Mr. Charles Edward Chapman (“Mr. Chapman”), aged 69, has been
an Independent Non-executive Director of the Company since 2000. He
was Executive Director of the HKEIA and Managing Director of the HKEIA's
subsidiary publishing company, the Hong Kong Electronics Promotions Ltd.
from May 1988 to June 2007 when he retired. Currently, Mr. Chapman is
an Independent Non-executive Director of Mobicon Group Limited and he is
also a Senior Industry Consultant for a number of overseas-based trade fair
organisers. Prior to joining the HKEIA, Mr. Chapman worked for 12 years as
Economics Editor at the Hong Kong Trade Development Council and for 8
years as Business Editor in a local English-language newspaper.

Mr. Wong Ka Kit (“Mr. Wong”), aged 41, has been an Independent Non-
executive Director of the Company since September 2004. Mr. Wong is
the Senior Vice President, Mergers and Acquisitions of a Hong Kong listed
property company. Mr. Wong holds a Bachelor Degree in Accounting, Finance
and Economics from the University of Wisconsin Madison.
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Profile of Directors and Senior Management

ESENSHEEERE

SENIOR MANAGEMENT

Mr. Choi Joon Yun (“Mr. Choi”), aged 54, was appointed as the President
and Chief Executive Officer of AV Concept Limited, a subsidiary of the
Company from 2006 — 2011. Mr. Choi currently is the President and Chief
Executive Officer of AVP Electronics Limited, a joint venture of the Group
since January 2012. Mr. Choi has over 29 years of experience in Sales and
Marketing. Prior to joining the Group, Mr. Choi was the Sales and Marketing
Director of Samsung Electronics Co., Ltd. (Shanghai), and the Sales and
Marketing Senior Manager of Samsung Electronics Co., Ltd. (Hong Kong
and Shenzhen). He had also been working for Samsung Electronics Co., Ltd.
(Semiconductor Business) as Sales and Marketing Manager for Asian market.

Mr. Chan Chi Hang (“Mr. Chan”), aged 41, was appointed as the Company
Secretary and the Chief Financial Officer of the Company since August 2015.
Mr. Chan has extensive experience in accounting and auditing, and is a
member of the Hong Kong Institute of Certified Public Accountants and a
fellow member of the Association of Chartered Certified Accountants.
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Directors’ Report
EEEWE

The Directors of the Company present their report and the audited
consolidated financial statements for the year ended 31 March 2018.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding. The principal
activities of the Group consist of the marketing and distribution of electronic
components, the design, development and sale of electronic products, venture
capital investment, and mobile application business.

Further discussion and analysis of business review as required by Schedule
5 to the Hong Kong Companies Ordinance, including a discussion of the
principal risks and uncertainties facing the Group and an indication of likely
future developments in the Group's business, can be found in the Chairman'’s
Statement and Management Discussion and Analysis set out on pages 6 to 18
of this annual report. The above discussion forms part of this directors’ report.

Principal risks and uncertainties

The management of the Company, as assisted by the audit committee of the
Company, oversees the Group's internal control and risk management system,
and conducts periodic reviews of such system to ensure good corporate
governance practice. The supervision process and outcome of the latest review
is set out in more detail in the section headed “Internal Control” in corporate
governance report in this annual report. The following is a discussion of the
principal risks and uncertainties facing by the Group. The management of the
Company meets periodically to discuss these risks, and where appropriate,
will monitor the situation closely and adopt any necessary risk mitigation
measures.

Industry risk

The sale and distribution of electronic components and design, development
and sales of electronic products are sensitive to technology change. The
industry is also subject to rapidly changing market trends and intense
competition amongst different players. This may materially and adversely
affect the Group's business performance. To maintain competitiveness, the
management of the Company will meet regularly to update the technology
change and the industry environment.

Economy risk

The performance of the Group is affected by the overall economy growth,
especially in the electronic components market. If the economy slows down,
it is highly likely that the demand for electronic components may be reduced.
Any continued economic slowdown or recession may result in a decrease in
sales, and may lead to a material adverse effect on the Group's business and
results of operations.
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Financial risk

Credit risk

To minimise credit risk, the Group has monitoring procedures to ensure there
is follow-up action to recover overdue debts. The Group also reviews the
recoverable amount of each individual debt at the end of each reporting
period to ensure that adequate impairment losses are made for irrecoverable
amounts. The Board therefore considers that the Group's credit risk is
significantly reduced.

Liquidity risk

The Group monitors and maintains a level of cash and cash equivalents which
it deems adequate to finance the Group's operations and mitigate the effects
of cash flow fluctuations.

Interest rate risk

The Group is exposed to risk of changes in market interest rates related
primarily to the Group's interest-bearing bank borrowings with floating
interest rates. It does not currently has any interest rate hedging policy, but
closely monitors its exposure to interest rate risk due to changes in market
rates and will consider hedging changes should the need arise.

Market price risk

The Group is exposed to the risk that the fair values of equity securities
decrease as a result of changes in the levels of equity indices and the value of
individual securities. The management of the Company monitors the changes
of securities prices and may change the investment portfolio held if needed.

Environmental policies and performance

The Group is committed to the long term sustainability of the environment
and communities in which it engages. The Group strives to minimise its
impact on the environment by reducing its use of electricity and water and
encouraging recycle of office supplies and other materials. The Group has
complied with all relevant laws and regulations regarding environmental
protection, health and safety, workplace conditions and employment.

Compliance with the laws and regulations

The Group recognises the importance of compliance with regulatory
requirements and the risks of non-compliance with the applicable laws and
regulations. During the year under review, the Group has complied in material
respects with the relevant laws and regulations that have a significant impact
on the business and operation of the Group. There was no material breach or
non-compliance with the applicable laws and regulations by the Group during
the year under review.
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Relationship with employees, clients, suppliers and other
stakeholders

The Group understands the success of the Group’s business depends on the
support from its key stakeholders, including employees, clients, suppliers,
banks, regulators and shareholders. During the year under review, there
were no material and significant disputes between the Group and its key
stakeholders. The Group will continue to ensure effective communication and
maintain good relationship with each of its key stakeholders.

RESULTS AND DIVIDEND

The Group's profit for the year ended 31 March 2018 and the Group's
financial position at that date are set out in the consolidated financial
statements on pages 73 to 195 of this annual report.

The Board has recommended the payment of a final dividend of HK$0.02
(2017: HK$0.02) per share for the year ended 31 March 2018.

The proposed final dividend, if approved at the forthcoming annual general
meeting to be held on Monday, 27 August 2018, will be payable on Tuesday,
18 September 2018 to shareholders whose names appear on the registrar
of members of the Company on Tuesday, 4 September 2018. Based on
908,663,302 shares in issue as of the date of this report, the total dividend
will amount to approximately HK$18.2 million.

CLOSURE OF REGISTER OF MEMBERS

The Annual General Meeting of the Company is scheduled on Monday, 27
August 2018. For determining the entitlement to attend and vote at the
Annual General Meeting, the register of members of the Company will be
closed from Wednesday, 22 August 2018 to Monday, 27 August 2018, both
days inclusive, during which period no transfer of shares will be effected.
In order to be eligible to attend and vote at the Annual General Meeting,
all transfers of shares, accompanied by the relevant share certificates, must
be lodged with the Company’s share registrar in Hong Kong, Tricor Tengis
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong,
for registration not later than 4:30 p.m. on Tuesday, 21 August 2018.

In order to determine the list of shareholders who are entitled to receive the
proposed final dividend for the year ended 31 March 2018, the Company's
register of members will be closed from Monday, 3 September 2018 to
Tuesday, 4 September 2018, both days inclusive. Shareholders are reminded
that in order to qualify for the proposed final dividend, all transfers of shares,
accompanied by the relevant share certificates, must be lodged with the
Company'’s share registrar in Hong Kong, Tricor Tengis Limited at the above
address for registration not later than 4:30 p.m. on Friday, 31 August 2018.
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SHARE CAPITAL AND SHARE OPTIONS

Details of the Company’s share capital and share options are set out in notes
29 and 30 to the consolidated financial statements, respectively.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s articles of
association (the “Articles of Association”) or the laws of the Cayman Islands
which would oblige the Company to offer new shares on a pro rata basis to
existing shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the year ended 31 March 2018, the Company repurchased and
cancelled a total of 5,104,000 ordinary shares of the Company at an
aggregate consideration of approximately HK$3,266,560 on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”), and the details of
the repurchases are as follows:
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(HK$) (HK$) (HK$)
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February 2018 5,104,000 0.64 0.64 3,266,560
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Save of the disclosed above, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed securities of the Company
during the year.

DISTRIBUTABLE RESERVES

At 31 March 2018, the Company’s reserves available for distribution,
calculated in accordance with the Companies Law of the Cayman Islands,
amounted to approximately HK$412,092,000. The share premium of the
Company is available for distribution or paying dividends to the shareholders
provided that immediately following the distribution or the payment of
dividends, the Company is able to pay its debts as they fall due in the ordinary
course of business.
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SUMMARY FINANCIAL INFORMATION

A summary of the published results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the published audited

financial statements, is set out below.

MHERBE

TXHEHIINAKERZAE EEERRZWBRER 2 &0
LEMBFEE 2O RMEEAREERBEME -

RESULTS E4
Year ended 31 March
BE=R=1T-HLEFE
2018 2017 2016 2015 2014
“Z-N\%§ ZE—+tfF NS “Z-RE “T-mE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER TEL THEL FEL TR
CONTINUING OPERATIONS FELSEER
REVENUE W 1,662,878 1,342,399 1,037,023 1,957,690 2,749,902
PROFIT/(LOSS) BEFORE TAX BRBATRE (B8E) 163,690 276,39 757 (49,839) 53,888
Income tax FEH (801) (274) 1,389 (564) (210)
PROFIT/(LOSS) FOR THE YEAR ERER/ (HB) 162,889 276,122 2,146 (50,403) 53,678
DISCONTINUED OPERATION DRIEREER
Loss for the year from BRIEBEEK L
a discontinued operation FRER - - - (14,538) (60,023)
162,889 276,122 2,146 (64,941) (6,345)
Attributable to: MTALRENR:
Owners of the Company ZAYNGIE 2PN 163,267 276,122 2,147 (94,287) 3,353
Non-controlling interests FERIER (378) - (1) 29,346 (9,698)
162,889 276,122 2,146 (64,941) (6,345)
Assets and liabilities EERERE
As at 31 March
R=B=t-8H
2018 2017 2016 2015 2014
—E-N\E ZE—tF NS “Z-RfF —Z-mE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEL THER FET L
TOTAL ASSETS BEAE 1,405,799 1,280,877 884,514 1,140,104 1,335,459
TOTAL LIABILITIES EENE (319,073) (202,583) (226,952) (485,938) (666,806)
1,086,726 1,078,294 657,562 654,166 668,653
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DIRECTORS

The Directors of the Company during the year were:

Executive Directors:

Dr. So Yuk Kwan (Chairman and Chief Executive Officer)
Mr. So Kevin Chi Heng (Chief Operation Officer)

Mr. So Chi Sun Sunny

Mr. So Chi On (resigned on 26 December 2017)

Independent Non-executive Directors:
Dr. Lui Ming Wah, sBs, Jp

Mr. Charles Edward Chapman

Mr. Wong Ka Kit

The Company has received annual written confirmation from each of the
Independent Non-executive Directors, namely Dr. Lui Ming Wah ("Dr. Lui"”),
SBS, JP, Mr. Charles Edward Chapman and Mr. Wong Ka Kit, confirming their
independence pursuant to Rule 3.13 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), and considers the
Independent Non-executive Directors to be independent.

Profiles of the Directors and senior management of the Group as at the date
of this annual report are set out on pages 19 to 22 of this annual report.

REMUNERATION POLICY

The remuneration of the Directors is recommended by the Remuneration
Committee, and approved by the board of Directors (the “Board”), as
authorised by shareholders in the annual general meeting of the Company,
having regard to their skills, knowledge and involvement in the Company's
affairs. No Directors are involved in deciding their own remuneration.

We offer competitive remuneration package, including medical and retirement
benefits, to eligible employees. Apart from basic salary, executive Directors
and employees are eligible to receive a discretionary bonus taking into
account factors such as market conditions as well as corporate and individual’s
performance during the year.

In order to attract, retain and motivate the eligible employees, including the
Directors, the Company and a subsidiary have adopted share option schemes.
The schemes enable the eligible persons to obtain an ownership interest in the
Company and that subsidiary and thus will motivate them to optimise their
continuing contributions to the Group.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No Director nor a connected entity of Director had a material interest,
either directly or indirectly, in any transactions, arrangements or contracts
of significance to the business of the Group to which any of the Company’s
subsidiaries was a party during the year.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 31 March 2018, the interests of the Directors and chief executive of
the Company in the shares and underlying shares of the Company or its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), as recorded in the register required to be
kept by the Company pursuant to section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Listing Rules, are as follows:

Long position in shares of the Company
(a) Interests in shares of the Company

Nature of interest

Name of Director and chief executive and capacity

EERRG REHENz#R

EEFNEMEERREARERARAEMHER
AIAT S EMEASEEBBEAZIRS  RFHEH
TEERKREEREAERD

ESERESTHRAERKRSG R EER G
2

RZZE—NFZA=Z+—B ARABFRESTERA
BRARRIEMREEE (TR RESF KBEGKRIEXV
) 2 By RAEER O P HEAE AR FREBEZ S KB K
BIE3S2ME 2 MEA TR 2 B e sh 2 #a - 3k
BIE LR LT BETAZESETESFRINE
PR (MRESFRI] ) BSITAE AR A J B3 2 18
=T

RADBRG 2 A
@ REXARGZHEH

Number of Approximate
ordinary percentage of
shares of interest in the

the Company issued shares

ERTROER
EERERITHRASHSA ERMHERSH ARAREBREE BABEDL
Dr. So Corporate interest 314,223,026
BigL ANEIER
Beneficial owner 22,058,400 36.43%
BEmBEAA (Note 1)
(FFEET)
Dr. Lui, SBS, JP Benefi;ial owner 2,620,000 0.28%
B8 sBs AT@+ ExBEAA (Note 2)
Interest of spouse (FF5E2)
AL (8 2 fEZ
Notes: P -
1. These shares include (i) 217,455,160 shares held by B.K.S. Company Limited 1. % F Mt B FE()HEB.K.S. Company Limited

("BKS"); (i) 96,767,866 shares held by Jade Concept Limited (“Jade Concept”);
and (iii) 22,058,400 shares held by Dr. So as beneficial owner. Dr. So is deemed
to be interested in 336,281,426 shares by virtue of his interests in BKS and
Jade Concept, the particulars are more fully described in the section headed
“Interests of Substantial Shareholders” below.

2. This represents the total number of shares held by the spouse of Dr. Lui, SBS,
JP. By virtue of the SFO, Dr. Lui, SBS, JP is deemed to be interested in 2,620,000
shares of the Company.
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(b) Interests in underlying shares of associated corporations of the
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(b) RAEQABBEBEBRD 2HERE

Company
Approximate
Name of Number of percentage of
Name of Director Nature of interest associated ordinary shares of interest in
and chief executive and capacity corporations associated corporations associated corporations
HELE M LEER
EESRBRTRABKSR BRUEERSH HEEE £ EBREEA ERER
Mr. So Chi Sun Sunny Beneficial owner 830 Lab Limited 220,000 (Note) 30.98%
HELRE ERBEEAA (PE)
Note: iz

These underlying shares in 830 Lab, a subsidiary of the Company, represent interest
in the share options granted to Mr. Sunny So pursuant to the share option scheme
adopted by 830 Lab.

The interests of the Directors in the share options of the Company and
a subsidiary of the Company are separately disclosed in note 30 to the
consolidated financial statements.

Save as disclosed above, as at 31 March 2018, none of the Directors
and chief executive of the Company had registered any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept
under section 352 of the SFO, or as otherwise notified to the Company
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief Executive’s
Interests in Shares and Underlying Shares” and in the share option schemes
disclosed in note 30 to the consolidated financial statements, at no time
during the year were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any Directors or
their respective spouses or minor children, or were any such rights exercised
by them; or was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any other body
corporate.

830 Lab (ARB—FHHBAR) 2 ZEHEERMNERE
830 LabPTER 4% BRI fERT BIIR TER S 4250 A Z B AR
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 31 March 2018, the following substantial shareholders (other than the
Directors and chief executive of the Company) had interests of 5% or more
in the shares of the Company as recorded in the register required to be kept
under section 336 of the SFO:

FERRz2ER

R-B-NEZA=Z+—B UTZETERE(EAAQF
EERESTBRABRINRARARRGPEEREE
HFRHEEGE3Z6IE 2 REATRE 2B LMATD
Z5%3R A FEERS

Long position in the shares of the Company RERABDRGBZHR
Approximate
percentage of
Number of interest in the
Name of shareholder Nature of capacity shares held issued shares
ERTROER
BREZREHH SHME FERGEE BABE D
BKS Benefifial owner 217,455,160 (Note 1) 23.56%
EmlEAA (FHFEET)
Jade Concept Beneficial owner 96,767,866 (Note 2) 10.48%
EmEAA (H$3E2)
KOH Kai Boo Beneficial owner 74,738,000 8.1%
R EmEAA
Madam Yeung Kit Ling (“Madam Yeung”) Interest of spouse 336,281,426 (Note 3) 36.43%
HRR AL ([HBEL]) B (8 2 #E A (HF5E3)
Notes: Bt =
1. BKS is beneficially owned by Dr. So. By virtue of the SFO, Dr. So is deemed to be 1. BKSERZA B T Em A - IRIZFEF LB EIEN) - FRiE L3

interested in 217,455,160 shares of the Company held by BKS.

2. Jade Concept is beneficially owned by Dr. So. By virtue of the SFO, Dr. So is deemed to
be interested in 96,767,866 shares of the Company held by Jade Concept.

3. As Madam Yeung is the spouse of Dr. So, by virtue of the SFO, she is deemed to be
interested in the shares of the Company held by BKS and Jade Concept in which Dr. So
has interest and 22,058,400 shares held by Dr. So.

Save as disclosed above, as at 31 March 2018, the Company has not been
notified by any person or corporation (other than the Directors and chief
executive of the Company whose interests are set out above) having interests
in the shares and underlying shares of the Company which were required
to be notified to the Company pursuant to Part XV of the SFO or which are
recorded in the register required to be kept by the Company under section
336 of the SFO.

RELATED PARTY TRANSACTIONS

Details of the significant related party transactions undertaken in the
normal course of business are provided under note 35 to the consolidated
financial statements. None of the related party transactions as disclosed in
note 35 to the consolidated financial statements is subject to the reporting,
announcement and independent shareholders’ approval requirements of the
Listing Rules.
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SHARE OPTION SCHEMES

The Company and a subsidiary of the Company operate share option schemes
(the “Schemes”) for the purpose of providing incentives and rewards to
eligible participants who contribute to the success of the Group’s operation.
Further details of the Schemes are disclosed in note 30 to the consolidated
financial statements.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions amounting to
HK$312,000 (2017: HK$231,000).

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group's five largest customers accounted
for approximately 27% of the Group’s total sales for the year and sales
to the largest customer included therein amounted to approximately 8%.
Purchases from the Group's five largest suppliers for the year accounted for
approximately 95% of the Group's total purchases and purchases from the
largest supplier included therein amounted to approximately 88%.

None of the Directors or any of their associates (as defined in the Listing
Rules), or any shareholders (which, to the best knowledge of the Directors,
own more than 5% of the Company’s issued share capital) had any beneficial
interest in the Group's five largest customers or suppliers.

DIRECTORS’ INTEREST IN COMPETING BUSINESSES

During the year, none of the Directors or their respective associates (as defined
in the Listing Rules) were considered to have an interest in a business which
competes or is likely to compete, either directly or indirectly, with the business
of the Group, other than those businesses of which the Directors were
appointed as directors to represent the interests of the Company and/or the
Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, at least 25% of the Company’s total number of
issued shares were held by the public during the year ended 31 March 2018
and as at the date of this report.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existing during the year.

PERMITTED INDEMNITY PROVISION

During the year under review and as at the date of this report, an indemnity
provision was in force. The Company has arranged appropriate directors’
liability insurance coverage for the Directors during the year under review.
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CORPORATE GOVERNANCE

Particulars of the Company’s corporate governance practices are set out on
pages 35 to 45 of this annual report.

DISCLOSURE PURSUANT TO RULE 13.22 OF THE
LISTING RULES

As at 31 March 2018, the aggregate amount of financial assistance to, and
(where applicable) guarantee given for the loan facilities granted to, affiliated
companies of the Company, exceeds 8% under the assets ratio as defined
under Rule 14.07 (1) of the Listing Rules. In compliance with the requirement

BRZFE BRAFREISEEZFES

Ul

BIE EmR 132200 2 BT

RZB-NF=A=+—0 &R NEVESZY
f%ﬁﬁﬂ&(ZZHLﬁﬁ)Eiﬁi%?*%*%’&ﬂﬁkﬁi\Z%ﬁZ%
BBIRB ETARBE1407MIEFT AT BELE 8% ©
ﬁ?ﬁéi‘ﬁ%ﬁﬁ'\w%B.ZZﬂ%ZﬁE CIRERATE A B B

of Rule 13.22 of the Listing Rules, the combined statement of financial NARAIZEHPBIRAR (BREAEENRBE AR E
position of the affiliated companies (with attributable interest of the Group in {ﬂ’é S)EHN AT
the affiliated companies) as at the latest applicable date is set out below:
Group’s
Combined statement attributable
of financial position interest
G LR rEBELES
HK$'000 HK$'000
FHET FHET
Non-current assets EREEE 24,710 18,532
Current assets RBEE 4,317,295 3,237,971
Current liabilities DEJA=NE (3,568,571) (2,676,428)
Non-current liabilities EnEaE (142) (106)
773,292 579,969
Share capital [i@N 165,000 123,750
Reserves G 608,292 456,219
773,292 579,969
AUDITOR ¥ BAm

Ernst & Young retire and a resolution for their re-appointment as auditor of
the Company will be proposed at the forthcoming annual general meeting.

On Behalf of the Board

So Yuk Kwan
Chairman
Hong Kong, 27 June 2018
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TEERBE

The Group is committed to maintain a high standard of corporate governance
and enhance its transparency and corporate value. The Group believes that
good corporate governance provides a framework between the Board and the
shareholders so as to enhancing shareholders’ interest and value as a whole.
The Board continually reviews and improves its corporate governance practices
to ensure the Company keeps abreast of the expectation of shareholders of
the Company (“Shareholders”).

The purpose of this report is to provide Shareholders with information on
the major principles and corporate governance practices adopted by the
Company.

Throughout the year ended 31 March 2018, the Company has applied the
major principles with the code provisions set out in the Code on Corporate
Governance and Corporate Governance Report (the “Corporate Governance
Code”) contained in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).
Further details of the Company’s corporate governance practices will be
described in the following sections.

BOARD OF DIRECTORS

The Board should assure responsibility for leadership and control of the
Company and its subsidiaries, and is collectively responsible for directing and
supervising the Company and its subsidiaries affairs.

The Board, led by the Chairman, is responsible for the formulation of the
Group's business objectives and strategies. Matters reserved for the Board
are those affecting the Group’s overall strategic policies, finance and risk
management. The senior management is responsible for the day-to-day
operations of the Group directed by leadership of the Executive Directors. To
this end, the senior management has to implement, manage and monitor
the business plans, internal controls and corporate governance practices
developed by the Board.
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Board Composition
The composition of the Board ensures a balance of skills and experience
appropriate for the requirements of the business of the Company.

As at 31 March 2018, the Board comprised three Executive Directors and
three Independent Non-executive Directors (“INEDs”). One of the INEDs has
appropriate professional qualifications, or accounting or related financial
management expertise as required under the Listing Rules.

Each of the INEDs has made an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers the INEDs
to be independent. Having the INEDs in the Board ensure that independent
judgment is exercised and that a proper balance of power is maintained
for full and effective control of the Group and its executive management.
The Directors believe that the existing Board composition reflects the
Company’s respect for high standards of business conduct commonly
adopted by multinational enterprises. The INEDs perform an important role in
safeguarding the Shareholders’ interests.

The Board as a whole is responsible for reviewing the Board composition
(which include an assessment of the skills, knowledge and experience of the
existing Directors and suitable candidates) and for formulating procedures
for appointment of its own members and for nominating them for election
by the Shareholders on the first appointment and thereafter at regular
intervals through the retirement by rotation process pursuant to the Articles of
Association of the Company.

Each of the INEDs has been appointed for specific term and has entered
into a service agreement with the Company for a term of one year, which
shall continue thereafter unless and until terminated by either party giving
the other not less than three months’ notice in writing. All the Directors
are subjected to retirement by rotation in accordance with the Articles of
Association of the Company.

In accordance with article 112 of the Articles of Association of the Company,
Dr. Lui Ming Wah, sBs, Jp (“Dr. Lui”) will retire from the office by rotation and
is being eligible to offer himself for re-election at the forthcoming annual
general meeting. Dr. Lui has served as an independent non-executive director
for more than 22 years. The Board has assessed the independence of Dr. Lui
who has met the independence guidelines set out in rule 3.13 of the Listing
Rules. He has given an annual confirmation concerning his independence to
the Company. The Board, therefore, considers him to be independent.

TEERRE

EEENEMES
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Chairman and Chief Executive Officer

Code provision A.2.1 stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the same individual.
The positions of Chairman and Chief Executive Officer (the "CEQ") of the
Company are held by Dr. So.

Dr. So was appointed as CEO on 26 December 2017 when Mr. So Chi On,
the former CEO resigned. Dr. So is primarily responsible for overall business
strategies and business development to the Company. Dr. So is the founder of
the Group and has over 42 years of experience in the electronic industry.

The Board believes that vesting the roles of both the Chairman and the CEQO in
the same person can facilitate the execution of the Group's business strategies
and boost effectiveness of its operation. Therefore, the Board considers that
the deviation from the code provision A.2.1 of the Corporate Governance
Code is appropriate in such circumstance. In addition, under the supervision
of the Board which is comprised of three executive Directors and three
independent non-executive Directors, the Board is appropriately structured
with balance of power to provide sufficient checks to protect the interests of
the Group and its shareholders.

The Chairman is responsible for providing leadership to, and overseeing the
functioning of the Board to ensure that the Board acts in the best interest of
the Company and the Shareholders as a whole. The Chairman determines
that the Board is provided with direction and sufficient consultation for the
Directors in effectively discharging their responsibilities for different aspects of
the business.

The CEO, supported by senior management, are responsible for
implementation of corporate goals, business strategies and policies resolved by
the Board from time to time. The CEO assumes full accountability to the Board
in respect of the Group's operations and development.

Save as Dr. So, the Chairman and the CEQ, is the father of Mr. Kevin So, the
Chief Operation Officer, and Mr. Sunny So, there is no relationship among
members of the Board.
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Board Meetings

Board meetings are scheduled to be held at about quarterly interval. The
senior management of the Group from time to time reports to the Directors
information on the activities and development of the Group’s business. In
addition, the Directors have full access to information on the Group and
independent professional advice whenever deemed necessary by the Directors.

The attendance record of regular four board meetings held during the year is
set out below:

TEERRE

ExEE3

EEgedlEARNEGERT - R-AEEZGRER
EBrERmESMEARAREEB D RBERER -
AN ERAEMBAEEZ —ER URRERRE
FERPABLIEEER -

FABTZOREREFTG G A ZHELHEHINNT

Attendance/ gBHES
Name of Directors Number of meetings EZ# S BITRY
Executive Directors HITEE
Dr. So Yuk Kwan (Chairman and 44 wHEHIELT 4/4

Chief Executive Officer) (ERFTEARZ)
Mr. So Kevin Chi Heng (Chief Operation Officer) 44  BRBIESLAE (EEEE) 4/4
Mr. So Chi Sun Sunny 44 ERELEE 4/4
Mr. So Chi On (resigned on 26 December 2017) 33 BBREE 3/3
(R-F—+#E+ = A=+ NAFEF)

Independent Non-executive Directors BUHHTEEF
Dr. Lui Ming Wah, SBS, JP 4/4  EFAEE L sBS AFa+ 4/4
Mr. Charles Edward Chapman 4/4  Charles Edward Chapman?t 4 4/4
Mr. Wong Ka Kit 44 EFREEFEA 4/4
Board Committees =

As at the date of the report, there were four Board Committees, namely, the
Audit Committee, the Remuneration Committee, the Nomination Committee
and the Corporate Governance Committee in operation and each one of
them was established with specific terms of references to assist the Board
discharging its responsibilities and maintaining proper internal controls and to
promote good corporate governance as a whole.

RABRESEH ARRREMNEEEZE S BEKE
B8 FHZEe REAZEEROLEERZEE &
ZERYAEREREEREUGDEFSETARE
MERBENNEENNEERRRIFORER
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Audit Committee

As at 31 March 2018, the Audit Committee comprises three Independent
Non-executive Directors, namely Dr. Lui Ming Wah, SBS, JP (the Chairman of
the Audit Committee), Mr. Charles Edward Chapman and Mr. Wong Ka Kit.

The principal duties of the Audit Committee include (i) to discuss with the
external auditor before the audit commence, the nature and scope of the
audit and confirm their independence and objectivity; (ii) to review the
Group'’s financial information before submission to the Board; (iii) to review
the Group's financial reporting system and the effectiveness of the audit
process with internal control procedure; and (iv) to review external auditor’s
management letter and the relationship with the Group.

In accordance with the terms of reference of the Audit Committee, the Audit
Committee meets at least twice a year to review the interim results and the
final results of the Company.

During the year, two Audit Committee meetings were held. The Audit
Committee had reviewed the Group's audited consolidated financial
statements for the year ended 31 March 2017 and the interim results for
the six months ended 30 September 2017. The Audit Committee had also
reviewed and discussed with the management the accounting principles and
practices adopted by the Group, and discussed auditing, internal control and
financial reporting matters including the consolidated financial statements for
the year ended 31 March 2018.

The attendance record of the Audit Committee meetings held during the year
is set out below.

BERERE

RZE-—NF=ZR=+—H FZXEZECH=-EBIE
HITERENK DR A ERAES L s AF#+ (FiZ
Z B EE%) - Charles Edward Chapmanst & & & R4
ko

EREZERZIZREEE  WERMIGATEIMNERZ
%(EWEET%*ZZIEE&%EIIEEWL\&#Z%_LIE&%
B (IRMEFSRIANEEZHBER A EER
B 5 (iR A BB EE IR A2 P il s AN R B 2 B 75 R S B /2 R
BB Z AR R(v)imaT SMES i BREm 2 B IR B 1
R ARG E 2 BF -

REBRZEGRBESRE ERZE8eRAEFELH
TMREH AEHNARRZHMEEREFEE-
FR BERZESHABRTTMASH -EREECESE

BAKRBERE T +tF=—A=+"HLFEZLERE
i*/\ﬁﬂ“*r&%%&@z “E—tHFNA=+RILEKRE
RAzhmB%E -wRZ8eTERBTEERN RATHRA
%Fﬁ}%%WZEE“-ﬁE\lJ&,\{J I 5 i A% - NAPESHE
LU BHBREE EBEE-_Z-\F=A=+—H1t
FEZHEEMBERE-

FRARTZERZEGSR 2 LERERIIMT -

Name of Attendance/ gRHES
Audit Committee Members Number of meetings BRZEEGHEH A BITRE
Dr. Lui Ming Wah, SBS, JP (Chairman) 22 BPAZEEL B AT (F/E) 2/2
Mr. Charles Edward Chapman 2/2  Charles Edward Chapman?%t 4 2/2
Mr. Wong Ka Kit 22 ERGRE 2/2
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Remuneration Committee

As at 31 March 2018, the Remuneration Committee consists of three
Independent Non-executive Directors. The Remuneration Committee is chaired
by Dr. Lui Ming Wah, SBs, JP and the other members include Mr. Charles
Edward Chapman and Mr. Wong Ka Kit. One Remuneration Committee
meeting was held during the year to consider the salary increment of the
Directors and all members had attended the meeting.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the Company's policy and structure
for the remuneration of Directors and senior management and reviewing
the specific remuneration packages of all executive Directors and senior
management by reference to the Company’s performance and profitability as
well as remuneration benchmarks in the industry and the prevailing market
conditions. No Director or any of his associates shall be involved in deciding his
own remuneration. The Remuneration Committee normally meets once a year
and at other times as required. The Remuneration Committee had reviewed
the Directors’ remuneration for the year ended 31 March 2018.

The attendance record of the Remuneration Committee meeting held during
the year is set out below.

TEERRE

FMEEE

RZE—N\FZA=-+—8 FHEZESHh LBk
HMITESEK -FTNEEG 2 FFEARAERL B
Kt mEAMAK S B HECharles Edward Chapmanit
ERERGEE -FTHEEERFREITT —RGHEMN
EEEENF TRKEBHBELE-

FHZEg I ERERERARAEETRSRER
BzHMBRRABRESTSRMHESE Y2REAQF
ZRIBRAFEEN  ARERNFHELRBRITHR &
AAERTEEREREREZ ARFIES - EE K
HEMBEAGNS2REFEAGZ2HH - -HFHEE
B-REFRT-REE UINEFERBFRITEE -
¥z BRI BEE T \E-A=-1+—HLLHF
BEZEEHM-

FRBOTZHFHEZREGeR 2B ELHEHTINT -

Name of Attendance/ gBHES
Remuneration Committee Members Number of meetings HMZEESEREH S BIRY
Dr. Lui Ming Wah, SBS, JP (Chairman) 1717 EREEL B AR+ (FE) 11
Mr. Charles Edward Chapman 1/1  Charles Edward Chapman?%t 4 171
Mr. Wong Ka Kit 171 EREEA 11
Nomination Committee REZES

As at 31 March 2018, the Nomination Committee comprises three
Independent Non-executive Directors. The members of the Nomination
Committee are Dr. Lui Ming Wah, SBS, JP, Mr. Charles Edward Chapman and
Mr. Wong Ka Kit, all are the Independent Non-executive Directors. Dr. Lui
Ming Wah, SBS, JP is the chairman of the Nomination Committee.

The principal responsibilities of the Nomination Committee include (i) review
the structure, size and composition (including the skills, knowledge and
experience) of the Board at least annually and make recommendations
on any proposed changes to the Board to complement the Company's
corporate strategy; (i) identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on the selection
of individuals nominated for directorships; (iii) assess the independence of
Independent Non-executive Directors; and (iv) make recommendations to the
Board on the appointment or re-appointment of directors and succession
planning for directors, in particular the Chairman and the CEO.

RZTZ—N\F=ZA=1+—H RELZESH=-EBIIKE
HITESEXN - REEZEGHNERBPAER L BS K
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The Nomination Committee meeting held at least once a year and additional 2% % E@E CTHERT-REHR URERERFESH
meeting may be held as required. During the year, the Nomination Committee ~ 1T& & ° " 1R § %@Egﬁ%ﬁ—/ﬂ/;u% iR
held a meeting and reviewed the structure, size and composition of the Board. ﬁé%AZ S AN BN AERK

The attendance record of the Nomination Committee meeting held during the FRNBITZIREZZEGER 2 HELHEEIIMT
year is set out below:

Name of Attendance/ gBLE
Nomination Committee Members Number of meetings REZEEREHE BITRE
Dr. Lui Ming Wah, SBS, JP (Chairman) 11 BBEE L s AFmt (FE) 11
Mr. Charles Edward Chapman 1/1  Charles Edward Chapman?%t 4 11
Mr. Wong Ka Kit 11 BEREXE 11
Corporate Governance Committee TtEEREES

As at 31 March 2018, the Corporate Governance Committee comprises RZZZE—N\FZA=+—H GtEXELZEETH=EH

three Independent Non-executive Directors. The members of the Corporate
Governance Committee are Dr. Lui Ming Wah, SBS, JP, Mr. Charles Edward
Chapman and Mr. Wong Ka Kit, all are the Independent Non-executive
Directors. Dr. Lui Ming Wah, SBS, JP is the Chairman of the Corporate
Governance Committee.

The Corporate Governance Committee is primarily responsible for developing
and reviewing the Company’s policies and practices on corporate governance
and making recommendations to the Board and reviewing the Company’s
compliance with the Corporate Governance Code.

The Corporate Governance Committee meeting held at least once a year.
During the year, the Corporate Governance Committee held a meeting and
reviewed the Company’s policies and practices on compliance with legal and
regulatory requirements.

The attendance record of the Corporate Governance Committee meeting held
during the year is set out below:
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Name of Attendance/ gBHES
Corporate Governance Committee Members Number of meetings ©HEERZEEREHSA BITRY
Dr. Lui Ming Wah, SBS, JP (Chairman) 1717 BREEL e KTt (Z/E) 1/1
Mr. Charles Edward Chapman 1/1  Charles Edward Chapman?t & 1/1
Mr. Wong Ka Kit 11 EREEAE 11
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INTERNAL CONTROL

The Board reviews the Group’s internal control system from time to time
and will take any necessary and appropriate action to maintain an adequate
internal control system to safeguard Shareholders’ interests. An internal
audit function which is internally resourced and forms part of the Group's
permanent establishment is in charge for overall review on the effectiveness
of the internal control system and will be discussed annually with the Audit
Committee.

During the financial year under review, the internal audit function had
arranged to conduct reviews over the effectiveness of the Group’s internal
control system to provide reasonable assurance on the effectiveness and
efficiency of operations in achieving the established corporate objectives,
safeguarding Group's assets, providing reliable financial reporting, and
complying with applicable laws and regulations.

The Board has also reviewed the adequacy of resources, qualifications and
experience of staff for the Company's accounting and financial reporting
function and their training programmes and budget. Both the Audit
Committee and the Board were satisfied that the internal control system of
the Group has been functioned effectively during the year and no material
internal control aspects of any significant problems were noted.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 of the
Listing Rules. Having made specific enquiry with the Directors, all Directors
confirmed that they have complied with the required standard as set out in
the Model Code throughout the year ended 31 March 2018.
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AUDITOR'S REMUNERATION

The remuneration paid/payable to the Company’s independent auditor during
the year, is set out as follows:

R BRET BN <
B AR TB M 2 MG HIImT

Services rendered FriR L BR % Fee paid/payable
BN ENEA

HK$'000

FET

Audit of financial statements BB mE 1,850

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing the consolidated
financial statements of the Group.

With the assistance of the Finance Department which is under the supervision
of the Chief Financial Officer, the Directors ensure the preparation and
publication of the Group’s consolidated financial statements in a timely
manner in accordance with the applicable laws, rules, regulations and
accounting standards. The Directors, having made appropriate enquiries,
consider that the Group has adequate resources to continue in operational
existence for the foreseeable future and that, for this reason, it is appropriate
to adopt the going concern basis in preparing the Group's consolidated
financial statements.

A statement by the Company's auditor about their reporting responsibilities
on the Group's consolidated financial statements is set out in the Independent
Auditor’s Report on pages 65 to 72 of this report.

INVESTORS RELATIONS

The Company established a dedicated investor relations section in order
to provide timely information to the investors as well as Shareholders and
institutional investors. The Company also conducts a meeting with institutional
investors and analysts from time to time and to maintain updated information
opened to the public regarding recent development of the Company. Relevant
information of investor relations is available on the Company’'s website
(http://www.avconcept.com/investor-relations).
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SHAREHOLDERS' RIGHTS

The Company recognises the rights of Shareholders and their opinions are
valuable to the Company. The Shareholders are encouraged to participate
in general meetings or to appoint proxies or corporate representatives to
attend and vote at meetings for and on their behalf if they are unable to
attend the meetings. The Shareholders are encouraged to raise their enquiries
on the operations, corporate governance, corporate strategy and further
development of the Company during the meeting by way of shareholders’
rights. The process of the Company’s general meeting will be monitored
and reviewed on a regular basis, and, if necessary, changes will be made
to ensure that Shareholders’ needs are best served. The Board members, in
particular, either the chairmen or deputy chairmen of Board Committees or
their delegates, appropriate management executives and external auditor will
attend annual general meetings to answer Shareholders’ questions.

SHAREHOLDERS COMMUNICATION POLICY

The Company has established Shareholders Communication Policy in providing
a communication platform to the Shareholders of the Company with
information about the Company and enabling them to engage actively with
the Company and exercise their rights as shareholders in an informed manner.
Effective and timely dissemination of information to Shareholders shall be
ensured at all times. Any question regarding this policy shall be directed to the
company secretary of the Company or the board of directors of the Company.
Appropriate arrangements for the annual general meeting shall be in place
to encourage Shareholders’ participation and all corporate communication
will be provided to Shareholders in plain language and in both English
and Chinese version to facilitate Shareholders’ understanding, including
but not limited to interim reports, annual reports, results announcements,
notice of general meeting, circulars, and associated explanatory documents,
other announcements and monthly return on movements in the
Company'’s securities for each month and next day disclosure returns in
relation to the Company, which are available on the Company’s website
(http://www.avconcept.com).
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Environmental, Social and Governance Report

INTRODUCTION

As a responsible organisation, AV Concept Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) realise that the Group has great
responsibilities and, at the same time, opportunities to create values for
the stakeholders and communities. The Group is committed to promoting
sustainable development and social responsibility, which is important to
create long-term value for the Group's shareholders, employees and other
stakeholders.

This Environmental, Social and Governance (“ESG”) Report (“ESG Report”)
covers environmental and social matters of the Group for the year ended 31
March 2018 (the “Year”) and demonstrate the Group's efforts in sustainable
development in a transparent and open manner. For the information of
corporate governance, please refer to the “Corporate Governance Report” in
this Annual Report.

REPORTING FRAMEWORK AND SCOPE

The report follows the ESG reporting Guide, as set out in Appendix 27 to
the Listing Rules of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

Given that the Group is engaged in semiconductor distribution, consumer
electronic product, venture capital and mobile application business, the
contents of this ESG Report are concerned primarily with the operations of the
Company and its subsidiaries in Hong Kong Special Administrative Region (the
“HKSAR") during the Year. Subject to further development of the Group and
the ESG endeavors being deepened, the Group would expand the scope of
disclosure till a comprehensive coverage is achieved.

CHAIRMAN'S MESSAGE

| am pleased to present the ESG Report of the Company for the year ended 31
March 2018.

This ESG Report describes the Group's effort in sustainability related policies,
initiatives and performance in the Year, which demonstrates our ongoing
commitment to accountability and transparency with our stakeholders.

We aspire to incorporate sustainable considerations into our decision making
and business operations. We have established a set of governance regime
and an internal control system in which the business risks are managed and
mitigated.

With compliance training in place for our employees, the Group ensures that
relevant compliance policies are put into practice in our business operations.
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Environmental, Social and Governance Report

RIB -HERERHRE

As a responsible organisation, we are aware of the importance of active
support to our community. During the Year, we continued to take action
through charitable activities in hopes to make contribution to our community.

This ESG Report would not be completed without highlighting our
commitment to the development and well-being of our employees. Employee
wellness is fundamentally important to us and guides all of our decision
making and business operations. We are dedicated to creating a constructive
and healthy workplace environment and providing avenue for our employees
to develop their prosperous careers.

Continuous efforts are being made to improve our operating efficiency and
our management of resources as we strive to build sustainable future that
will create long-lasting value to our business operations, to our stakeholders,
to our community and to the environment. Going forward, the Group will
strengthen the connection between sustainability and our business operations;
continue to implement sustainability programmes and measures to improve
the economic, environmental and social well-being of the community.

COMMENTS AND FEEDBACK

The continuous progress of the Group depends on your valuable comments.
For any doubts about or advice to this ESG Report, please forward your
comments and suggestions to ir.dept@avconcept.com such that the Group
may keep stepping up its ESG undertakings.

AV Concept Holdings Limited
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Environmental, Social and Governance Report

OUR STAKEHOLDERS

The Group believes that understanding the views of its stakeholders lays a
solid foundation to the long-term growth and success of the Group. The
Group develops multiple channels to a broad spectrum of stakeholders in
order to understand their views on the Group’s sustainability performance and
future strategies. The information collected through different communication

RIB-HERERHRE

Es A Bl EEaviE

processes serves as an underlying basis for the structure of this ESG Report.

Stakeholder Groups

Engagement channels

AEEMRE THRENEZABE/ARE ZRERER
ERMWETREEL - AREREATNAKNEELE
BRE UTREOEY A EE A HERERERIRR
R 2 R BT RBBBRAESE ZER G RAEAL
ARESGH S Z AHRAERE -

Possible concerned issues

B4 & 4A 5 SHERE A EERAE B 1E
Investors Financial reports, annual general meetings, Business strategies and financial performance,
corporate website, direct communication corporate governance, business sustainability
BREE BBmE REBEFARE AR EBRBRMBRE  CEER  EBAIHE
BB TR
Customers Direct communication and emails, Goods and services quality, timely service,
complaint hotlines customers security, privacy protection
B BEREBARER RFAE HmkRBE S ERRE BEERE
FLEBRIE
Employees Appraisals, trainings, internal memorandum Rights and benefits, employee compensation,
training and development, work hours,
occupational health and safety
= APz FE - B R T N AR - B B (e I R T

Suppliers and business partners

HER R EBEH

Government and other regulatory
authorities

IR K2 L At B 5 1

Local community

HWITHE

Business meetings, tendering

¥vgs BE

Statutory filings and notification,
regulatory or voluntary disclosures
EEFEREA BB ARERE

Community activities, donations

A E) - BB

BEERELE

Fulfillment of promises, payment schedule

J& #9758 ~ T RE R R

Compliance of the law and regulations,
transparency of inside information

EOIRBROIER  ABERERHE

Business ethics, fair employment
opportunities, environmental protection
FEER FELIERS RERE
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RIB -HERERHRE

MATERIALITY ASSESSMENT EEMM
ESG aspects as set out in ESG Reporting Guide Material ESG issues for the Group
ESGH 518 5| T & < ESGEH BRAEE 2 EEESGER
A. Environmental ATl Emissions 1. Air Emission
BRIE Y & RBEL
2. Greenhouse Gas Emission
RSB
3. Waste Management
FEEWER
A2 Use of Resources 4. Energy Consumption
BIREH #Eae
5. Water Consumption
FEK
6. Paper consumption
A
A3 The Environment and Natural Resources 7. Environmental Risk Management
RERAAREN IR [ e B IR
B.  Social B1  Employment 8. Human Resources Practices
HE 1E1F ANETRIEH
9. Employment and Remuneration Policies
BB R FH M BUR
10.  Equal Opportunity
FERE
B2 Health and Safety 11.  Employees’ Health and Workplace Safety
e ik e EERERIESHMEZR
B3 Development and Training 12. Employee Development
R K155 EEER
B4 Labour Standards 13.  Child and Forced Labour
T EA ETREHET
B5  Supply Chain Management 14.  Supplier Practices
RIEHE I HE R 1E 5l
B6  Goods and Services Responsibility 15.  Goods and Services Quality and Customers
Ean RIRFE BT Satisfaction
EmkiRBEERETRER
16.  Protection of Customers Privacy
RIEE LR
B7  Anti-corruption 17.  Anti-corruption
RE)T RERS
B8  Community Investment 18.  Community Support

AV Concept Holdings Limited
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Environmental, Social and Governance Report
RIE-HERERIRSE

Based on the information collected from its stakeholders and its assessments  RIBHFNEREMS 2 AN REHEBEZS M 271
of their importance on business, the Group has identified the high priority i AEBEHANEZ @I 2 aH 7 E£HE
issues that being concerned the most:

Materiality Matrix
EEMEE

10
High Priority

: L ® e e
L

° v

HEETEOHE

siapjoyaye)s 0} axuepiodw)
ul

0 1 2 3 4 5 6 7 8 9 10
Importance to business

HEBEEM
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Environmental, Social and Governance Report
RIE-HERERHRS

Amongst various environmental and social issues based on the ESG Reporting
Guide within the scope of sustainability, the below are the list of issues
that are considered to be material and relevant to the Group. The priorities
are set based on management’s view as well as certain conclusions from
stakeholders’ engagement.

ESGHR&EHESIzEZMBERENRARERMEERE
TERDEER/EAEENEBEALBB2EER ES
REDRBEREz AR REBNESESHZET
KERIET -

Number Topics

15. Goods and Services Quality and Customers Satisfaction
EmkRBEERETRER

12. Employee Development
BEER

17. Anti-corruption
RERS

9. Employment and Remuneration Policies
BB R FHMBUR

11. Employees’ Health and Workplace Safety
EEREEIESHEE

16. Protection of Customers Privacy
RIBEETLEE

10. Equal Opportunity
FERE

8. Human Resources Practices
AFERIEH

18. Community Support
T E

2. Greenhouse Gas Emission
REREBHEN

The Group noticed that these material topics provide insights for the Group
to formulate the direction of sustainable development to respond to the
expectation of our stakeholders.

52
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Environmental, Social and Governance Report

CORPORATE SOCIAL RESPONSIBILITY

The Group has integrated various aspects of environmental and social topics,
applicable to the Group with objectives as follows:

J To uphold economic, environmental and social aspects beyond legal
obligation in its long-term business strategies;

o To embed environmental stewardship into the Group’s business culture,
consider the full scope of its impact on the natural environment and
communities;

o To look into social-economic aspects, develop global strategies that have
local relevance to help to build a sustainable and profitable future for
all; and

o To increase informative channels to enhance the Group’s stakeholders’
knowledge in environmental friendly practices that could lead to
enhanced operational efficiency and cost saving.

ENVIRONMENTAL RESPONSIBILITY

As a responsible corporate citizen of the society, the Group attaches
great importance to environmental protection and is aware of the indirect
environmental impact created from the operation of working office, thus
the Group encourages employees to not just think green, but also act green.
The Group is committed to providing high quality goods and services to the
customers in a manner that minimises its potential adverse impact on the
environment and preserve natural resources. The Group sets out a number of
policies and guidelines for impact management and environmental awareness
promotion at all levels of decision making in the operations. The employees
are reminded the well-being of their working environment through various
channels, including emails, notices and promotion slogan. The Group strives to
fulfill sustainable development and to promote preservation of resources with
it environmental responsibility. Due to the nature of its business, the Group's
commitment to the environment focuses on the conservation of energy, use of
vehicles, reduction of paper usage and business air travel.

During the Year, the Group is not aware of any material non-compliance with
the relevant laws and regulations that have significant impact on the Group
related to air and greenhouse gas (the “GHG") emission, discharges into
water and land, generation of hazardous and non-hazardous waste.

RIB-HERERHRE
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Environmental, Social and Governance Report
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Emissions (Aspect A1)

Climate change has brought about unprecedented challenges to global
economic development. Extreme weather conditions resulting from climate
change directly or indirectly affect the capacity of different institutions to
maintain operations. Conforming to the trend of global collaboration to
combat climate change, reducing greenhouse gas emissions is certainly the
most important measure to mitigate climate change.

The Group's electricity consumption accounts for a major part in our GHG
emission, thus various energy saving measures have been undertaken to
improve energy efficiency and reduce energy consumption of the Group's
operations.

Since the Group is a goods and services provider company that does not
involve any manufacturing process, the Group does not have any gaseous fuel
consumption nor generate any significant hazardous waste during the Year.

The Group strives to work in compliance with environmental regulations and
have complied with all appropriate laws and regulations in the Environmental
Protection Department of Hong Kong.

Air Emission

The Group strives to improve the air quality at the roadside and improve
traffic flow problem. The Group encourages its employees to use public
transportation to replace various emission-producing vehicles with few transit
vehicles that generally emit less pollution on a per person basis.

The key air pollutants generated from the Group’s use of vehicles are 161g of
Sulphur Oxides, 105g of Nitrogen Oxide, and 8g of Paticulate Matter.

AV Concept Holdings Limited
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Environmental, Social and Governance Report

Greenhouse Gas Emission Performance

The Group's main business carbon footprint is the greenhouse gas emission
from indirect emission including the use of electricity, such as lighting system,
air-conditioning, computers, printers and other office equipments, business
travels and paper consumption in the office. To minimize the number of
business air travels, the Group encourages the use of video or teleconferences

RIB-HERERHRE

BERBERENR

AEEZETZXBHREP IR EREEANSTHEES
WMEL 2REREF W PIINRBRL - =38 B -7
R EMRAETRE AR EBRERR - REER
DERRE LB ZRE AEBEZ R REEARESR

BEER DAELER.

when possible in place of on-site meetings.

The following represents the Group’s GHG emission in the Year:

NTRASERAFE ZRERBENR:

Year ended
31 March 2018
CO2e Emission

(in tonnes)

BE-Z—-N\&F

=A=t—HLEE

—EREEHEN

Emission Sources BE R RIR (mg)
Direct Emission BHIEHEN

Vehicles B 29.12
Indirect Emission R HE K

Purchased Electricity BAE 57.49

Other Indirect Emission HibBEHEN

Business Air Travel IR A & 29.74

Paper Consumption A 8.68

Total @t 125.03

Year ended

Unit 31 March 2018

BE-Z-N\F

By ZA=Z+—BLFE

Total COze Emission Intensity tonnes/employee 0.67

“EtBREEREEREE wEE 0.67

Note: The number of employees at 31 March 2018 is 187.

M
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During the Year, the Group had 125.03 tonnes of carbon dioxide equivalent
(the “CO2e") greenhouse gases (mainly carbon dioxide, methane and nitrous
oxide) emitted from the Group’s operation, and its COz2e emission intensity
was 0.67 tonnes per employee.

Employees are regularly being reminded to protect the environment through
various types of communication channels, including emails, notices and
promotion slogan. Measures to reduce the use of energy and other resources,
to minimise the use of paper and to improve on waste management are
discussed below under Aspects A2 and A3 of the ESG Reporting Guide.

Use of Resources and the Environment and Natural
Resources (Aspect A2 and A3)

Electricity

The Group's operation generates GHG indirectly by electricity consumed to
power its facilities. The Group is committed to minimising the energy usage.
The commitments are driven by the energy saving intuition. While complying
with all the laws and regulations relating to environmental protection and
pollutant control of the HKSAR, the Group also endeavors to reduce carbon
footprint and maintains a sustainable utilisation of resources by employing
various initiatives in its day-to-day operations, such as:

o Dividing the office area into different light zones and partly installing
light-emitting diodes;

J Deploying natural light as much as possible;

o Turning off the light and air conditioner when leaving the company;

o Setting electronics facilities to automatic sleeping mode when idle;

J Energy efficient lightings and cooling system are installed across the
office; and

o Continually upgrading the computer equipment, server and monitors to

energy efficient models.

Water Conservation

The Group’s main source of water usage comes from toilet flushing and
washing. The Group is committed to managing water usage across the office.
Employees are encouraged to always turn taps off tightly so they not drip. The
Group's business does not involve high water consumption and its principal
office operates in the premises for which both the water supply and discharge
are solely controlled by the building management of the premises. Therefore,
the provisions of water withdrawal and discharge data or sub-meter are not
available for disclosure.
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Environmental, Social and Governance Report

Paper Reduction

Consumption of paper significantly draws negative impact to the world.
Voluminous paper consumption leads to deforestation. Serious efforts
are needed to ensure that the environment is protected. With the aim of
minimising the impact of the business operation on environment, the Group
has implemented measures for environmental protection that minimise the
paper usage at the office.

The Group strives to use paper in the most efficient way and make it
convenient for employees to do so. During the reporting period, the Group
has committed to:

o Disseminating administrative notices through emails instead of paper
documents;
J Imposing eco printing modes for employees and encouraging them to

make doubled-sided copies when possible;

o Encouraging employees to use electronic communications for
directories, forms, reports and storage when possible;

J Providing recycling bins to collect used paper products, such as
waste paper, carton box and envelope, including all non-confidential

documents; and

J Replacing all disposable cups and wooden stirrers with items, such as
ceramic cups and reusable spoons.

Use of Resources Consumption by Type and Intensity

RIB-HERERHRE

HA B
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Year ended
31 March 2018
BE-Z—-N\&F
=A=t—HLEE
Electricity £

Consumption (kWh) FERE (TRE) 106,463
Intensity (per employee) mE(B%EE) 569.32

Paper R
Office Consumption (kg) WAZEERZE (TR) 1,200
Intensity (per employee) mE(B%EE) 6.42
Printing Publication Consumption (kg) NAAYPEAE (TR) 608.03
Intensity (per published report/circular) ZE (BHHO®RSE BR) 0.38
Note: The number of employees at 31 March 2018 is 187. The copies of reports being  [fisF: RZE—N\FZA=Z+—HZEEAZKAI8TA - KFE

published during the Year are 1,610.
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During the Year, the electricity consumption was 106,463 kWh and its
intensity was 569.32 kWh per employee. While the office paper consumption
was 1,200 kg and its intensity was 6.42 kg per employee, the printing
publication consumption was 608.03 kg and its intensity was 0.38 kg per
published report or circular.

Waste Management

The waste produced by the Group's operation is mainly generated in the daily
life and by the operation of the office, including paper, plastic, glass, and
kitchen waste. The Group assigned an administrative staff to manage and
transport the wastes and recyclables for both garbage and recycled waste
pick-ups.

The administrative staff's duties includes but not limit to the following:

o Organising and maintaining the garbage and recycled waste holding
areas;
o Placing appropriate signage on walls and bins stating the type of waste

or recyclable should be placed in each bin;

o Ordering toner cartridges and paper prudently to avoid overstock and
collecting all used toner and ink-jet cartridges for recycling; and

o Sorting recycled waste into appropriate receptacles and informing
employees on sorting methods if needed.

In addition to the administrative staff's duty, employees are encouraged to
maximise lifespan of office stationary, such as reusing the pen shafts by using
refills instead of throwing away the whole ballpoint pens.

SOCIAL RESPONSIBILITY

The Group believes building strong and lasting relationship with employees
is essential to its on-going commitment as a socially responsible corporate.
The Group offers competitive remuneration package to attract and motivate
the employees and also focuses on maintaining a decent, safe and inspiring
working environment for them.
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Human Resources Practices

The Group treats the employees with respect and fairness and encourages a
culture of equal opportunity and regardless of age, sex, physical or mental
health status, marital status, family status, race, skin color, nationality, religion,
political affiliation, sexual orientation and other factors. The Group’s Employee
Handbook (the “Employee Handbook”) outlines the terms and conditions of
employment, expectation for employees’ conducts and behaviors, employees’
rights and benefits. The Group has established and implemented policies that
promote a harmony and respectful workplace.

The Group has established practices and policies with respect to:

o Compensation and dismissal

° Recruitment and promotion

o Working hours and rest periods

o Equal opportunity, diversity and anti-discrimination

o Welfare and other benefits

o Health and safety

o Protection of customers information

° Anti-corruption

The Group's essential policies and procedures are also included in the
Employee Handbook which is reviewed and updated regularly. The Group
discourages and disallows any behavior that violates the policies under the
Employee Handbook. Offenders will receive warning and the Group has the
right to terminate employment contract with offenders for serious violations.

During the Year, the Group complied with Employment Ordinance and did not
find significant violations of laws and regulations relating to employment.
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RIB -HERERHRE

Employment and Remuneration Policies (Aspect B1)

Employees are remunerated at a competitive level and are rewarded according
to their contribution, work performance and experience. The promotion and
remuneration of the employees are subject to review on an annual basis. The
Group has incorporated a five-day work week arrangement and 13 months
payment. Employees are entitled to the Group’s Medical Insurance Scheme,
Mandatory Provident Fund Scheme, compensation leave for overtime work on
the rest day or Government Gazette Holidays, and various types of paid leave
(examination, paternity, maternity, marriage and bereavement). In addition
to annual leave and sick leave, female employees are entitled to maternity
leave pay, while male employees are entitled to paternity leave pay. The
Group's insurance benefits include medical insurance, life insurance, employee
compensation insurance, and business travel insurance.

The Group has set up an Employee Handbook that summarizes all major
human resources policies and procedures that are currently in force in
the Group, and to ensure transparency of information on the employees’
responsibilities and rights.

Equal Opportunity and Diversity

The human resources department conducts a comprehensive recruitment
review process to ensure that the data provided by the candidates are
accurate. The Group’s recruitment and promotion processes are carried
out in a fair and open manner for all employees; employees are recognised
and rewarded by their contribution, work performance and skills, and
outcomes will not be affected by any discrimination on the grounds of age,
sex, physical or mental health status, marital status, family status, race, skin
color, nationality, religion, political affiliation and sexual orientation and other
factors.

The Company has a diverse workforce in terms of gender and age, generating
creative opinions and different level of capabilities. At 31 March 2018, the
Company has a total of 187 employees, of whom 110 are males, accounting
for 59%. And over half of the employees are aged 20 to 39. The following
charts represent the distribution of the workforce in terms of gender and age:
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Total Workforce by Age Group
RERARS D 2ETHAH
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Age 30-39
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Age 40-49
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In addition, the Group strictly prohibits the employment of children or forced
labour and sets out the policies in its labour code to eradicate child labour,
juvenile workers and forced labour.

Health and Safety (Aspect B2)

The Group prides itself on providing a safe, effective and congenial work
environment as the Group believes that employees are valuable assets of an
enterprise and regards human resources as its corporate wealth. The Group
works hard to provide a safe, healthy and comfortable working environment
and has complied with the labour legislation and other applicable regulations.

The Group has also assigned a responsible person in the administration
department to identify any actual and potential hazards and risks to each
individual and work towards safe and hygienic work environment in order
to ensure that office and work environment is in line with or higher than
requirements of relevant laws. The Group has strictly incorporated no smoking
policy on the premises and its building management office has also arranged
rescue, fire and evacuation drills to improve staff safety awareness. Also,
employees are expected to comply with the policies and procedures, and
cooperate in all safety trainings.

During the Year, the Group did not find any case of violations of laws and
regulations in relation to the health and safety of the workplace, and neither
work-related fatality nor work injury was noted.

Staff Development Sponsorship (Aspect B3)

The Group regards its staff as the most important asset and resource of the
Group as they help to sustain its core values and culture. The Group provides
orientation training to new employees for ensuring them to have a good
understanding on the company goals and vision, which also supports them
to achieve a good performance with their position in the Group. A Staff
Development Sponsorship Scheme has been set up for encouraging staffs to
attend seminars, courses and take professional examinations in areas related
to their work in order to improve job performance, professional knowledge
and technical skills. Employees are eligible to apply for the sponsorship if he/
she is a full-time employee and has completed three full year service.
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Labour Standards (Aspect B4)

The Group's Employee Handbook contains policies relating to relevant labour
laws, regulations and industry practices, covering areas such as compensation,
dismissal, promotion, working hours, recruitment, rest periods, diversity and
other benefits and welfare.

In addition, the Group strives to provide an equal and fair working
environment. The Group has strictly complied with the Employment Ordinance
and does not tolerate any form of sexual harassment, harassment and abuse
in the workplace, which is a violation of the labour legislation in Hong Kong.
The prohibition of child labour and forced labour practices are also set in
accordance with all relevant laws and regulations that applied in Hong Kong.
Before hiring any job applicant, the human resources department will verify
their age by checking their documents that prove the age of applicant and
ensure that the applicant’s look is consistent with the photograph on the
Identity Card. During the Year, no violation regarding the age of employment
and labour dispute has occurred between the Group and employees.

OPERATION MANAGEMENT

As one of the leading semiconductor and consumer electronic product
distributor in Hong Kong, the Group aims at delivering a high quality of goods
and services to its customers at all times. The Group believes that the market
reputation and customers’ confidence in the goods and services are critical to
its success. Thus, the Group has been devoted to improving its management
in every aspect of its operation to create greater value for its customers and
the industry.

Supply Chain Management (Aspect B5)

The Group understands there is potential supply chain risk associated with our
key suppliers, we established supply chain risk management team to regularly
visit and conduct assessments of risk with our suppliers and contractors, to
ensure the possibility of a supply chain disruption could be avoided through a
formal risk detection and mitigation.

In addition, we promote fair and open competition that aims to develop long-
term relationships based on mutual trust with our suppliers. We ensure that all
parties involved in the procurement process participate fairly, honestly and in
good faith. We recognize that adherence to the principles of fair and vigorous
competition is essential to the maintenance of the integrity of procurement
process.

Goods and Services Responsibility (Aspect B6)

The procurement from suppliers is conducted in a manner consistent with
the highest ethical standards. Supplier Code of Conduct helps to ensure high
products quality at all times to gain the confidences of customers, suppliers
and the public.
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The Group is not aware of any material non-compliance with the relevant laws
and regulations that have a significant impact on the Group relating to health
and safety, advertising, labeling and privacy matters relating to goods and
services provided and methods of redress during the year.

During the Year, the Group did not receive any complaints regarding to its
good and services. If any complaints were noted, it would be handled and
investigated independently.

Customers Information

The Group collects and uses customers’ information in a responsible and non-
discriminatory manner by restricting the use of the customers’ information
which is consistent with those identified in the contract. All computers
together with backup services are equipped with security features which
require password access to information stored on the hard disk or server.
Employees are not allowed to disclose to other individuals or third parties,
directly or indirectly exploit or use confidential information concerning the
Group and the customers.

During the Year, the Group has proactively taken steps to make its computer
database secured to prevent the customers information won't be lost or
stolen, and all employees has complied with the software compliance
incorporated in the Code of Conduct.

Anti-corruption (Aspect B7)

The Group is committed to achieving and maintaining the highest standards
of openness, probity and accountability. Employees at all levels are expected
to conduct themselves with integrity, impartiality and honesty. It is every
employee’s responsibility and it is all interest of the Group to ensure that any
inappropriate behaviour or organisational malpractice that compromises the
interest of the shareholders, investors, customers and the wider public does
not occur.
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The Group has adopted Code of Conduct in the Group's Employee Handbook
that includes provision for conflicts of interest, privacy and confidentiality
of information, due diligence, bribery and anti-corruption. Whistle-blowing
policy is implemented to encourage employees and others who have serious
concerns about any aspect of the Group’s work to come forward and voice
those suspected misconduct, illegal acts or failure to act. Employees who
breach anti-corruption policy will face disciplinary action, which could result in
dismissal for serious misconduct.

During the Year, no litigation regarding bribery has been instituted against the
Group and employees.

Community Investment (Aspect B8)

As a socially responsible organisation, the Group is committed to participating
in the community events to the improvement of community well-being
and social services. The Group believes that by encouraging employees to
participate in a wide range of charitable events, concerns for the community
will be raised and boosted, which would inspire more people to take part in
serving the community.

During the reporting period, the Company made charitable contribution
amounting to HK$312,000 to communities; including Po Leung Kuk, City One
Baptist Church and Vocational Training Council.

SUSTAINABILITY

The Group understands the importance of achieving economic, environmental
and social sustainability for the long-term success of its business. The
sustainability guidelines lay out the group’s principles and actions for
managing and performing ethically and sustainably, throughout its operational
flow. The Group will continue to deliver safe and quality goods and
services served by its enthusiastic team members, without endangering the
environment. The Group will also continue to provide hearty service to the
customers and contribute back to the community.
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Independent Auditor’s Report
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Ernst & Young LZXEETRISE PR Tel EB5E: +852 2846 9888
EY 22/F, CITIC Tower BEPIRREEIR Fax 8 H: +852 2868 4432
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Central, Hong Kong

To the shareholders of AV Concept Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of AV Concept
Holdings Limited (the “Company”) and its subsidiaries (the “Group”) set out
on pages 73 to 195, which comprise the consolidated statement of financial
position as at 31 March 2018, and the consolidated statement of profit or
loss, the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 March 2018,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs"”) issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the
audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
For each matter below, our description of how our audit addressed the matter
is provided in that context.
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We have fulfilled the responsibilities described in the Auditor’s responsibilities
for the audit of the consolidated financial statements section of our report,
including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks
of material misstatement of the consolidated financial statements. The results
of our audit procedures, including the procedures performed to address the

B A2 AR

B BITARE [BHA A F T4 & B HREFE
RIEE] —HRMANEE BREHULEERNEE-
Bt HPWESF TEREATEREERMAYGRSN
BHwRHREAHERRA N RRAOFTETROERF K
P EHEF (BB ARE THERMATHIEF) D
BRA/BRMYEEMES B HRRNEFBERRERER-

matters below, provide the basis for our audit opinion on the accompanying

consolidated financial statements.

Key audit matter
ERETSEE
Estimation of fair values of investment properties

REMEQNFEEMRS

As at 31 March 2018, the Group's investment properties measured
at fair value amounted to approximately HK$126 million, with the
corresponding fair value changes recognised in the statement of
profit or loss. The valuation process is inherently subjective, and
dependent on a number of estimates such as estimated rental
value, term yield, reversionary yield, adjusted unit price, etc. The
Group has engaged an independent valuer to value the investment
properties at the end of the reporting period.
RZE-—NF=ZRA=+—H' BEERATEBEAENKEY
¥ #4)7%126,000,000/8 7T MIBER T EELIHRIBRARNER - F
ERFAFEFTEMN  WRKBEZIAMGS  WEHEE FHK
#HERENE KAERENERS ESECZBEBMMEMR
REMRRREMEETHE:

The significant accounting judgements and estimates and
disclosures about fair values of investment properties are included
in notes 3 and 13 to the consolidated financial statements.
FTESHABREAARBEAREYERAFEENREEHHR
e M BEmARME3IRI3 -

How our audit addressed the key audit matter

BANESNMNEEBRETER

We evaluated the competence, capabilities and objectivity of the
independent valuer engaged by the Group. We also obtained
valuation reports prepared by the independent valuer, understood
the work of the independent valuer and evaluated its work
by assessing the relevance, completeness and accuracy of the
data used as inputs for the valuation, and assessing the major
assumptions and methodologies adopted in the valuation by
checking to the price or rental rate of similar properties. We also
involved our internal valuation expert to assist us in evaluating the
major assumptions and methodologies of the valuation of certain
investment properties held by the Group.
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BB E

Key audit matter

REETER

How our audit addressed the key audit matter

BANESHNMNEEBRETER

Valuation of unlisted investments at fair value through profit or loss

EBBESRATEEINRNFELTREMGE

The Group has unlisted investments at fair value through profit or
loss which are measured at fair value. As at 31 March 2018, the
unlisted investments at fair value through profit or loss amounting
to HK$75,829,000 were categorised as Level 3 within the fair
value hierarchy, representing 7.0% of the Group’s net assets. For
Level 3 valuation, the Group has applied valuation techniques to
determine the fair value of the unlisted investments at fair value
through profit or loss that are not quoted in active markets.
These valuation techniques, in particular those that included
significant unobservable inputs, involved subjective judgements
and assumptions. The sensitivity of the assumptions used may have
material impact on the valuation of these unlisted investments at
fair value through profit or loss.
EXEEREERBREATEEIRNIELTRE ZEREHR
AREBEAEZE-RZT—/\F=ZA=1+—H ERERKRATEA
FIIBRE)FE E 1R B 75,829,000 T B AR T EESREBHE=
B HER SS£EEEFEMNTO% HRE=-ERHE B5E
ERAMERNECYENERTSRELEREREATFEE
FIRRRIZE ETREMN AT EE ZEAERM (LERERBIEE
A A R 86 A B B BT ) 8 Ko 2 )l I R R o P AR IR AR AV 8RR
Er Uz R RERRATEEIKRNIFELTRENGEE
FEATE-

The significant accounting judgements and estimates and fair value
measurements of financial instruments are disclosed in notes 3 and
37 to the consolidated financial statements.
FEEHHERGEFAREBRTANLDFEEFEREE TR
KM F3RI7HEE -
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We evaluated the competence, capabilities and objectivity of
the independent valuer engaged by the Group. We obtained
and reviewed the subscription agreements or sales and purchase
agreements of the unlisted investments. We focused on valuation
methodologies and assumptions used for the valuation of financial
instruments that were categorised as Level 3 within the fair value
hierarchy. We, with the assistance of our valuation specialists,
evaluated the valuation techniques, inputs and assumptions,
such as market comparables, discount rates, volatility through
comparison with the valuation methodologies that are commonly
used in the market and checking unobservable inputs used against
available market information.

HPEE SEEEZENBEZAEMSSHE g s
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Al RE AEHERERM  BABERRR (FINH5LEE
B BRERE RE) -

We assessed the adequacy of the related disclosures in the notes
to the consolidated financial statements.
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Key audit matter
REETER
Provision against inventories

FERE

As at 31 March 2018, the gross inventories balance and inventory
provision of the Group amounted to HK$166 million and HK$6
million, respectively.

RZB-N\F=ZRA=+—H  E5ENFEAREEITEER
5 Bl /166,000,000/% 7T }2.6,000,0007% 7T ©

The Group is engaged in the marketing and distribution of
electronic components and design, development and sale of
electronic products, which are subject to changing market demands
and market competition. Management judgement is required for
assessing the appropriate level of inventory provision in light of the
current challenging business environment.
EXEERFEEFLHNTSHERSHUAREFERNR  FME
RHE XTHHRKEERTSHFTE - SN SHERIBE
BEE - EREBERFTATFERESEKTRAEL -

The significant accounting judgements and estimates and
disclosures of the balance of inventories are included in notes 3 and
19 to the consolidated financial statements.
FEGHABRAEAAREETFEAGR 2 REERNSA N GG B
MEMFE3R19 -

OTHER INFORMATION INCLUDED IN THE ANNUAL

REPORT

The directors of the Company are responsible for the other information. The
other information comprises the information included in the Annual Report,
other than the consolidated financial statements and our auditor’s report

thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,

B A2 AR

How our audit addressed the key audit matter

BANEHNMNEEBRETER

We understood and evaluated the basis which management used in
estimating the level of provision for inventories by considering the
stock ageing as at 31 March 2018 and the subsequent sales after
the year ended 31 March 2018. We also compared the carrying
amount of the inventories, on a sample basis, to their net realisable
value through review of sales of the inventories subsequent to the
year end.
BMEBEREZERNR_T—N\F=ZA=1T—HNEFRRREEZE_
E-N\F=ZA=+—-BHIFERNBPRHEE TRIFHERER
NS FERBEKTNEE - BATEEEENFAERRNERH
SN ML RFERRE R A 23R )%E -

FHARWEMER

BERREFRAREMENEE -EMEHNFFHRATHE
BB R ETN BRSSPSR R R Mt 3 H A B
Al ¥ 55

HMEEEPBBERNERL NREELMER - T
PR EMERBERERTANEEER -

ERMEHRAVBRETE  HANEEABERM
AR MAELWBRETD RMASEREMENEEEEGA
PHREREMAERABRETERNBERRETR X
EBUFFEERBERRL - ERNEMEETH A
MR MR REMERFEERBERE - BIRMARS
BHREE -t 5 RAOLEEMBRS -

we are required to report that fact. We have nothing to report in this regard.
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Independent Auditor’s Report
B Az 2 e RS

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease operations or have
no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group's financial reporting
process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Our report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.
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Independent Auditor’s Report

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the directors.

o Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as
a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.
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Independent Auditor’s Report
B Az 2 e RS

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Ip Hing Lam.

Ernst & Young

Certified Public Accountants
Hong Kong

27 June 2018
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Consolidated Statement of Profit or Loss

Year ended 31 March 2018 HE—ZT— \F=ZA=+—HIFE

2018 2017
—E-N\F —ZT—+tF
Notes HK$'000 HK$'000
BT FET FHE T
REVENUE I &= 5 1,662,878 1,342,399
Cost of sales SHE AR (1,623,512) (1,297,955)
Gross profit EH 39,366 44,444
Other income and gains H AU A R s 5 14,042 11,778
Changes in fair value of investment REWMERNFEBECZE
properties 13 6,716 2,345
Selling and distribution expenses HE RS HEH (12,526) (10,908)
Administrative expenses THER (83,419) (62,902)
Fair value gains/(losses), net: A EER (EEB)F5E
Equity investments at fair value FRBREATEESEZ
through profit or loss M A%
— held for trading —BEEE 555 (4,093)
— designated as such upon —RANIE R E
initial recognition =3 =0l (59,164) 20,485
Gain on deemed disposal of an associate R {EH & —RIEE = A 7 2 Uz = 90,735
Gain on disposal of an HE B HERE 2 &
available-for-sale investment 128,918 -
Other expenses, net HEthBRFE (26,708) (29,875)
Finance costs Bl & R AN 7 (4,737) (3,218)
Share of profits and losses of: D FI 2 B4R
Joint ventures GEE 160,199 214,487
Associates A —l/N] 448 3,118
PROFIT BEFORE TAX RR 4 A1 5% F 6 163,690 276,396
Income tax FriS i 9 (801) (274)
PROFIT FOR THE YEAR FREF 162,889 276,122
Attributable to: AR AL -
Owners of the Company PIN/NEEZE DN 163,267 276,122
Non-controlling interests AR (378) =
162,889 276,122
EARNINGS PER SHARE ATTRIBUTABLE A A FEE ABGEESREF (Restated)
TO OWNERS OF THE COMPANY 11 (&%)
Basic AR HK17.61 cent &1l HK29.77 cent &1l
Diluted B HK17.60 cent &1l HK29.77 cent 78l
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Consolidated Statement of Comprehensive Income

SMEETEWAIRK

Year ended 31 March 2018 HE=ZT— \F=A=+—HILLFE

2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
FHExT F&T
PROFIT FOR THE YEAR FREA 162,889 276,122
OTHER COMPREHENSIVE INCOME/ Htt2EBA (FE)
(LOSS)
Other comprehensive income/(loss) HRARBRERSEE
to be reclassified to profit or loss BaEzEmEEREA
in subsequent periods: (B8) :
Available-for-sale investments: —H HERE :
Changes in fair value NEBEED (17,651) 148,030
Release of revaluation reserve upon e —E SR AR
disposal of an available-for-sale BB B #E
investment (128,918) -
(146,569) 148,030
Exchange differences on translation of BREBINEBREEZ
foreign operations fE 5 =58 7,658 (3,019)
Release of exchange fluctuation reserve 18 {EH & —RHE 2 A A B E
upon deemed disposal of an associate SINEE O B 7% 8 = (401)
NET OTHER COMPREHENSIVE BREABBENRSEE
INCOME/(LOSS) TO BE RECLASSIFIED @z HEtZmEB A~
TO PROFIT OR LOSS IN SUBSEQUENT  (/&18) B8R ER
PERIODS AND OTHER Hi2EBA (FE) -
COMPREHENSIVE INCOME/(LOSS) MR E
FOR THE YEAR, NET OF TAX (138,911) 144,610
TOTAL COMPREHENSIVE INCOME FREEBALE
FOR THE YEAR 23,978 420,732
Attributable to: LA AT FE1h
Owners of the Company KRBER A 24,356 420,732
Non-controlling interests FEERR (378) -
23,978 420,732
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Consolidated Statement of Financial Position
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31 March 2018 =E—\F=A=+—H
2018 2017
—E2-NF N
Notes HK$’000 HK$'000
g FERT F& T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment LER Y 12 46,055 39,261
Investment properties REME 13 125,673 115,955
Goodwill R 14 o .-
Other intangible assets HihmpEE 15 4,160 3,411
Investments in joint ventures REEREZRE 16 619,544 470,321
Investments in associates REE QAR Z2IRE 17 1,148 1,546
Available-for-sale investments AHEERE 18 22,353 21,627
Deposits b 21 198 42
Pledged time deposits BEAE TR 23 2,623 =
Non-pledged time deposits AR R E BRE AR 23 - 3,193
Total non-current assets ERBEERE 821,754 655,356
CURRENT ASSETS RBEE
Inventories FE 19 160,176 78,266
Trade receivables FEWE 5 R 20 67,967 49,359
Due from associates JE LBt ) R RRIE 17 359 760
Prepayments, deposits and SEENEZSER Hz@&
other receivables H A fE U R IE 21 22,389 21,694
Available-for-sale investment AHEERE 18 - 261,303
Equity investments at fair value through  #EBIBSIE A FEETIE 2
profit or loss RAZE 22 99,265 102,055
Tax recoverable AU EI 718 2 484
Cash and cash equivalents RekERBEER 23 233,887 111,600
Total current assets BB EAE 584,045 625,521
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Consolidated Statement of Financial Position

e MR AR

31 March 2018 =E—\F=A=+—H

2018 2017
—E-N\F —tF
Notes HK$'000 HK$'000
B 5T THT FHET
CURRENT LIABILITIES REBE
Trade payables, deposits received and EREZER Ekize Rk
accrued expenses FERT & R 24 128,338 55,516
Interest-bearing bank borrowings Bt B ERTTIE SR 25 129,658 116,073
Finance lease payables FERRERERIE 26 820 694
Tax payable FERHLIR 494 =
Financial guarantee obligation MISEREE 27 39,575 14,551
Total current liabilities mENBERE 298,885 186,834
NET CURRENT ASSETS RBEEZRE 285,160 438,687
TOTAL ASSETS LESS CURRENT BEERABEME
LIABILITIES 1,106,914 1,094,043
NON-CURRENT LIABILITIES FREBEE
Interest-bearing bank borrowing Bt B ERTTIE SR 25 4,441 -
Finance lease payables N mERERIE 26 1,726 1,640
Deferred tax liabilities IRIEFIE B (& 28 14,021 14,109
Total non-current liabilities BB ERTE 20,188 15,749
Net assets BEFE 1,086,726 1,078,294
EQUITY =
Issued capital BEITIRA 29 92,315 77,294
Reserves i 981,804 989,655
Equity attributable to owners of NAREE ANEMLERE
the Company 1,074,119 1,066,949
Non-controlling interests FEIE AR A 2 12,607 11,345
Total equity U 1,086,726 1,078,294

So Yuk Kwan
#1519

Director

EZE
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Consolidated Statement of Changes in Equity

GAERRBR

Year ended 31 March 2018 HZEZ =T — \F=A=+—HIFE

Attributable to owners of the Company

NG INE T
Available- Equity-
for-sale settled
Share investments Asset  share-based Bxchange Non-
Issued premium Capital Other  revaluation  revaluation payment  fluctuation Retained controlling Total
capital account reserve reserve reserve reserve*® reserve reserve profits* Total interests equity
e e
REBfE  BEER UROAR  ERRY
BREIRE RGEEE RARE  AtER i i R e REER B8 FekEs  #
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000
i T TiEn T TiEn T T TiEn T TiEn TiEn T T
At 1 April 2016 RZF-AEMA-AH 71,29 453,469 19,484 (38,483) (2831) 38,765 1,255 2393 94,871 646,217 11,345 657,562
Profit for the year FRER - - - - - - - 276,122 276,122 - 2612
Other comprehensive incomefloss) for theyear: ~ FREM2ERA/ (BE) :
Changes in fair value of available-for-sale NHHERELTEECED.
investments, net of tax nBHA = - - 148030 - - - - 148030 - 148030
Exchange differences on translation of BEBNEBREEZENZE
foreign operations
- Subsidiares -KEAR - - - - - - (3422) - (3.422) - (3422)
- Joint ventures -REL% - - - - - - - 16 - 246 - U6
- Associates -BERA - - - - - - - 157 - 157 - 157
Release of exchange fluctuation reserve upon W’Eﬁg B E R AREE
deemed disposal of an associate &@)G‘Eﬁ - - - - - - - (401) - (401) - (401)
Total comprehensive income(loss) for the year FR2ERA/ (BB 88 - - - - 148030 - - 34200 612 407 - Q07
Share options lapsed BANERE 30 = - - - - (1,145) - 1,145 = = =
At 31 March 2017 RZE—+5=A=1-R 77,29 453,469* 19,484* (38483 145,199* 38,765% 110* (1,027 372,138* 1,066,949 1345 1,078,294
AV Concept Holdings Limited
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Consolidated Statement of Changes in Equity
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Year ended 31 March 2018 HEZ =%

EmE R

—N\F=ZA=t—HLFE

Attributable to owners of the Company

ALNEEHARL
Available- Equity-
forsale settled
Share investments Asset  share-based  Exchange Non-
Issued premium Capital Other  revaluation revaluation payment  fluctuation Retained controlling Total
capital account reserve reserve reserve reserve® reserve reserve profits* Total interests equity
AHE RELE
REEfE  EEEH  URBER  EXRD
BRARA RORER  RAGE  AH8E B B L1 BE  REEAw 88 FERER  BH4E
Notes HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000 HKS'000
LiF:d TEn Fin Fin TEn Fén TEn Fn Tn TEn Tén TEn F#n
At 1 April 2017 —t¥mA-H 7729 453,469* 19,484* (38,483)* 145,199 38,765* 110¢ (1,027 372,138 1,066,949 11345 1,078,294
Profitfor the year 3 i - - - - - - - - 163,267 163,267 (378) 162,889
Other comprehensive incomef{loss) fo the year: 3 Wﬁ‘rrﬁ%ﬂlﬁ(/\/ (B#):
Changes in fair value of available-for-sale investments, 28
et of ax BHE a o = a (17,651) o & = a (17,651) a (17,651)
Release of available-forsale investments revaluation ERAREET AL ERE
resenve upon disposal of an investment L] - - - - (128,918) - - - - (128,918) - (128,918)
Exchange differences on translation of foreign EENERREL ENEE
operations - - - - - - - 7,658 - 7,658 - 7658
Total comprehensive incomel[loss) for the year FR2ERA/ (BR - - - - (146,569) - - 7,658 163,267 24,35 (378) BI78
Issue of bonus shares AR 9 15,459 (15,459) - - - - - - - - - -
Repurchase of shares Bkt 9 (510) (2.756) - - - - - - - (3,266) - (3,266)
Bxercise of share options fif W&ﬂxk 9 n 299 - - - - (110) - = 261 = 261
Share options lapsed 30 - - - - - - - - 1278 1278 (1,278) -
Dividend paid 10 B o = o o o - - (15,459) (15,459) = (15,459)
Incorporation of a subsidiary with RA7A
non-controling interests - - - - - - - - - - 2918 2918
At31 March 2018 RZE-\F=A=1-R 92315 435,553% 19,484* (38,483) (1370 38,765* - 6,631 sS04 1074119 12,607 1,086,726
# Included in the balance of the capital reserve as at 31 March 2018 was a capital  *# RZZBE-NF=ZA=1+—BzZRAREELEHRBDERE

##

##H#

78

redemption reserve balance amounting to approximately HK$16,142,000 (2017:
HK$16,142,000).

The asset revaluation reserve arose from a change in use from owner-occupied
properties to investment properties carried at fair value. In accordance with HKAS 16,
this balance was frozen and was not available to offset the current and future years’
revaluation deficits on investment properties until the retirement or disposal of these
assets.

As at 31 March 2018, there was goodwill of HK$12,427,000 (2017: HK$12,427,000)
arising from the acquisition of subsidiaries in prior years which remained eliminated
against the consolidated retained profits.

These reserve accounts comprise the consolidated reserves of HK$981,804,000 (2017:
HK$989,655,000) in the consolidated statement of financial position as at 31 March
2018.
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Consolidated Statement of Cash Flows

l‘/-ﬁ

Year ended 31 March 2018 HE—-=

IE@/)ILE%%

—NF=ZRA=+—HLFE

2018 2017
—E-N\F —E4E
Notes HK$'000 HK$ 000
P 5 FExT FH&T
CASH FLOWS FROM REXBCHERE
OPERATING ACTIVITIES
Profit before tax BR T B A 163,690 276,396
Adjustments for: BLATIE B B FH%E
Finance costs Eﬂﬁﬁiﬁ 7 4,737 3,218
Share of profits of joint ventures BETERT (160,199) (214,487)
Share of profits and losses of associates fﬂé‘%%” Al F K &8 (448) (3,118)
Depreciation e 6 3,623 2,491
Changes in fair value of REMERNFEEZED
investment properties (6,716) (2,345)
Amortisation of other intangible assets E M E E 2 i 6 19 555
Impairment of other intangible assets HEMEEEE 2 RE 6 381 =
Impairment of trade receivables, net B E SRR 2 BB FEE 6 2,330 1,914
Recovery of bad debts e B 22 BR 5 (311) -
Recovery of impairment of inventories FEZBERR 6 (1,308) (3,614)
Impairment of other receivables bW GIA 2 BE 6 20,740 7,739
Gain on disposal of items of property, LEME - WE RZE
plant and equipment TH B 2 W= 5 (636) (1,376)
Gain on deemed disposal of an associate R {EH & —EE SN F 2
Weas 6 - (90,735)
Provision for amount due from FEUR — B & R R SR IR BHE
an associate 6 - 6,373
Gain on disposal of HE—BAHEEREZ
an available-for-sale investment e 6 (128,918) =
Impairment of goodwill B ZRE 6 - 10,483
Gain on derecognition of ”ZLHJE RYBEREEZ
financial guarantee obligation Wz 6 (50,412) (35,795)
Impairment of investments in REEREZIRE ZRE
joint ventures 6 50,412 35,795
Fair value (gains)/losses, net: RNEEE (W) e
/?'%E
Equity investments at fair value FEiREmEATEBE
through profit or loss ZIRARE
— held for trading —HEEE 6 (555) 4,093
— designated as such upon initial —RUARERRIEE
recognition AUt R 6 59,164 (20,485)
Dividend income from listed investments £ & Z K EUA 5 (15) (188)
Bank interest income IRITF B UL A 5 (586) (511)
Interest income on convertible bonds AR ESF B UA 5 (2,324) (1,147)
(47,332) (24,744)
Decrease in amounts due from associates [ Ug B & A B A R 401 5,562
Increase in inventories FEE }JD (70,946) (6,241)
Decrease/(increase) in trade receivables FEURE BERTOR A (3E0) (18,775) 12,285
Increase in prepayments, TERT K 15 ?iz%& LAt JE s
deposits and other receivables FRIEE N (19,176) (17,664)
Increase/(decrease) in trade payables, ENEZER BEfRe R
deposits received and accrued expenses  JEEFEAIE AN, (L) 68,156 (6,564)
Cash used in operations KEFARSE
— page 80 —E80H (87,672) (37,366)
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Consolidated Statement of Cash Flows
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Year ended 31 March 2018 HE=ZT— \F=A=+—HILLFE

2018 2017
—E-N\F —+ &
Note HK$'000 HK$'000
L FET F&T

Cash used in operations KERARSE

— page 79 — %798 (87,672) (37,366)
Purchases of equity investments BEERERZATER

at fair value through profit or loss HIBR 2 AL E (88,640) (117,275)
Disposal of equity investments HEFEREREATEER

at fair value through profit or loss 5 B8R 2 R AR B 32,821 104,606
Proceeds from disposal of available-for-sale & &] {ft ! & 4% & Fr 15 7 18

investment 242,926 -
Dividend income received from Bli—fEE EFEREKA

a joint venture 69,930 116,250
Hong Kong profits tax refunded BREEBMER - 136
Overseas taxes refunded/(paid) 2iRE(BEN)/EINRIE 120 (915)
Net cash flows from operating activities ~ &&EEEMEBR S REFHE 169,485 65,436
CASH FLOWS FROM REZHZRERE

INVESTING ACTIVITIES
Bank interest received BRI TH S 586 511
Dividends received from listed investments Eﬂkiﬁiﬁﬁﬂﬁ = 15 188
Decrease/(increase) in pledged BEEBTEHFRRLD

time deposits ($#850) (2,623) 269
Decrease/(increase) in non-pledged EILPTE TR L

time deposits ($850) 3,193 (3,193)
Purchases of items of property, BEWHE BEMEZHEIEE

plant and equipment 32(b) (8,615) (2,673)
Proceeds from disposal of items of HEYE- V% PELNE

property, plant and equipment TECE 638 4,643
Additions to other intangible assets //J\\Eﬁmﬁﬁ/éfiz (1,321) (50)
Proceeds from disposal i B Y & B TS SRR

of other intangible assets 204 280
Subscription of shares in a joint venture ~ RE—ME&EEERD (33,750) -
Proceeds for disposal of an associate & — B & A B ATS A - 493
Proceeds for dissolution of an associate % B — MBS & A Bl FT 1S 5K I8 852 =
Net cash flows from/(used in) investing wEEEBME(FA)

activities REMEFRE (40,821) 468
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Consolidated Statement of Cash Flows
n‘/-ﬁ IE%/)ILE%

Year ended 31 March 2018 HEZ =T — \F=A=+—HIFE
2018 2017
—E-N\F —+ &
Notes HK$’000 HK$'000
g FET T
CASH FLOWS FROM METHZRERE
FINANCING ACTIVITIES
New bank borrowings FERITHER 12,332 =
Repayment of bank borrowings BEPRITER (7,200) (52,031)
Net increase in import and O REEBIEEFIEINFE
trust receipt loans 7,805 31,798
Capital element of finance lease BEHERSRBELLS
rental payments 32(b) (890) (513)
Interest paid BAF B 7 (4,605) (3,181)
Interest element on finance lease BERERSRBENEHS
rental payments 7 (132) (37)
Repurchase of shares AR g0 (3,266) =
Issue of shares for exercise of E R EET M ETR G
share options 261 -
Dividend paid [EENEESS (15,459) =
Capital contribution from non-controlling ~ — &M /&E A A FEIERR AR R HH &
shareholders of a subsidiary 2,918 -
Net cash flows used in financing activities BIE)EESATAR S REFH (8,236) (23,964)
NET INCREASE IN CASH AND REREFMASE R BMFE
CASH EQUIVALENTS 120,428 41,940
Cash and cash equivalents FYzHekERREER
at beginning of year 111,600 69,563
Effect of foreign exchange rate L) BT
changes, net 1,859 97
CASH AND CASH EQUIVALENTS FRZ2ASRERREER
AT END OF YEAR 233,887 111,600
ANALYSIS OF BALANCE OF REeRERAREEBFEHRZ
CASH AND CASH EQUIVALENTS 2R
Cash and cash equivalents as stated e Bl R kiEE
in the consolidated statement of REMERMEIA RS R
financial position and in the consolidated % [RIR&IE B
statement of cash flows 23 233,887 111,600
AV Concept Holdings Limited
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CORPORATE AND GROUP INFORMATION

AV Concept Holdings Limited (the “Company”) is a limited liability
company incorporated in the Cayman Islands. The registered office
address of the Company is P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands and its principal place of business
is located at 6th Floor, Enterprise Square Three, 39 Wang Chiu Road,
Kowloon Bay, Hong Kong.

During the year, the Group was engaged in the following principal
activities:

o Marketing and distribution of electronic components;
o Design, development and sale of electronic products; and
° Venture capital investment

Information about subsidiaries
Particulars of the Company’s principal subsidiaries are as follows:

AT REEER

AV Concept Holdings Limited (A2 &) &R
FERSEMKALZER AR AR R Z MR
E Rk AP.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands® mHE X Z&
EMZRAM R B BNEERBEIRCERESE =
HieiE

FA AEETERENTER:

. BEFTHZmBERERDH:
. EfEMIRT RERBEE R
. BIEKRE

FRMEATZEN
AARZEBHBARFEMT -

Place of Issued/ Percentage of
incorporation registered equity attributable to Principal
Name and business share capital the Company activities
A% EMAIREERE ERT/EMBRA ARAEERAED L TEXEK
Direct Indirect
H# A
AV Concept Limited Hong Kong HK$2 - 100 Investment holding
FRAERDA Bh 287 REZK

HK$1,000,000@
1,000,0007% 7C°

AV Concept Singapore Pte. Ltd. Singapore SGD4,000,000
H SR 4,000,000% 70
AV Electronics Group Limited* British Virgin Islands/ US$40,000
Hong Kong 40,000% 7

ERRLEE/BE
Signeo Design International Limited Hong Kong HK$100
BE 100 7T
AVC Technology (International) Limited ~ Hong Kong HK$1
BRI (AR BRAR B 1T

AV Concept Holdings Limited
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100 - Investment holding
REZR

- 100 Design, development and
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R AEREEESTER
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Notes to Consolidated Financial Statements
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CORPORATE AND GROUP INFORMATION 1. RAREEER @)
(continued)
Information about subsidiaries (continued) BB QR ZE R (#)
Place of Issued/ Percentage of
incorporation registered equity attributable to Principal
Name and business share capital the Company activities
a1 EMRUREEHE DRT/EMRE ADERERAE DI TEER
Direct Indirect
HE ik
New Concept Capital Limited British Virgin Islands/ Us$1 100 - Investment holding and
(“New Concept”)* Hong Kong (E venture capital investment
RERLES/BA REZERREIZERE
AV Concept Korea Limited Korea KRW400,000,000 - 100 Trading of electronic
(formerly known as 35 400,000,0008 components
People & Semiconductor BEETLH
Co., Ltd.)
(AT 7EPeople & Semiconductor
Co., Ltd.)
@ Not audited by Ernst & Young, Hong Kong or another member firm of the Ernst i WIER BB L KGRI E ATk E At 2 ok BIBR A
& Young global network BEBMEZ
e Represents deferred shares issued by AV Concept Limited @ EAEBITERRDRBITZETERND
# New Concept is a venture capital organisation # New Concept — & 83% 48 4%
The above table lists the subsidiaries of the Company which, in the ERINTESRAURNEREEEBEXNETETEN
opinion of the directors, principally affected the results for the year or HRNAEEBEEFEIES D 2ARBMNER
formed a substantial portion of the net assets of the Group. To give Al-EERR WILEMHBEARZFE 8
details of other subsidiaries would, in the opinion of the directors, result HREANITR -
in particulars of excessive length.
BASIS OF PREPARATION 21 REEE

These consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs")
(which include all Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and Interpretations) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance. They
have been prepared under the historical cost convention, except for
equity investments at fair value through profit or loss, certain available-
for-sale investments (including key management insurance contracts)
and investment properties which have been measured at fair value.
These consolidated financial statements are presented in Hong Kong
dollars (“HK$") and all values are rounded to the nearest thousand
except when otherwise indicated.

AGARMBHRRDREBTEEAMASRAGLE
BB mEER (BEMETEYBRELED
FREGHEALRE)  BEARGHARULEL
REMEHI 2 WERERE - FREBBRIZAFE
BIRZBEARE ETAHLERE (BFE
REEABRBREHN) RREMERAFEET
BN N EM BRI IRESL KA BRI RmEL
REEHBRRIIABTES MESEHAE
S TBEEEDREBEERELZ TR E-
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2.1 BASIS OF PREPARATION (continued)

84

Basis of consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries (collectively referred to as the
“Group”) for the year ended 31 March 2018. A subsidiary is an entity
(including a structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed, or has rights,
to variable returns from its involvement with the investee and has
the ability to affect those returns through its power over the investee
(i.e., existing rights that give the Group the current ability to direct the
relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority of the
voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an
investee, including:

(@  the contractual arrangement with the other vote holders of the
investee;

(b)  rights arising from other contractual arrangements; and
(c)  the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same
reporting period as the Company, using consistent accounting policies.
The results of subsidiaries are consolidated from the date on which the
Group obtains control, and continue to be consolidated until the date
that such control ceases.

Profit or loss and each component of other comprehensive income are
attributed to the owners of the parent of the Group and to the non-
controlling interests, even if this results in the non-controlling interests
having a deficit balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the
three elements of control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

AV Concept Holdings Limited
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2.1

2.2

Notes to Consolidated Financial Statements

BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

If the Group loses control over a subsidiary, it derecognises (i) the
assets (including goodwill) and liabilities of the subsidiary, (ii) the
carrying amount of any non-controlling interest and (iii) the cumulative
translation differences recorded in equity; and recognises (i) the fair
value of the consideration received, (i) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit or loss.
The Group’s share of components previously recognised in other
comprehensive income is reclassified to profit or loss or retained profits,
as appropriate, on the same basis as would be required if the Group
had directly disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following amendments to HKFRSs for the
first time for the current year’s financial statements.

Disclosure Initiative

Recognition of Deferred Tax Assets for
Unrealised Losses

Disclosure of Interests in Other Entities:
Clarification of the Scope of HKFRS 12

Amendments to HKAS 7
Amendments to HKAS 12

Amendments to HKFRS 12
included in Annual
Improvements to
HKFRSs 2014-2016 Cycle

None of the above amendments to HKFRSs had a significant financial
effect on these consolidated financial statements. Disclosure has been
made in note 32 to the consolidated financial statements upon the
adoption of amendments to HKAS 7, which require an entity to provide
disclosures that enable users of financial statements to evaluate changes
in liabilities arising from financing activities including both changes
arising from cash flows and non-cash changes.

2.1
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2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these consolidated

financial statements.

Amendments to HKFRS 2

Amendments to HKFRS 4

HKFRS 9

Amendments to HKFRS 9

Amendments to HKFRS 10 and
HKAS 28 (2011)

HKFRS 15

Amendments to HKFRS 15

HKFRS 16

HKFRS 17

Amendments to HKAS 19

Amendments to HKAS 28

Amendments to HKAS 40

HK(IFRIC) - Int 22

HK(IFRIC) = Int 23

Annual Improvements
2014-2016 Cycle

Annual Improvements
2015-2017 Cycle

Classification and Measurement of Share-based
Payment Transactions'

Applying HKFRS 9 Financial Instruments with
HKFRS 4 Insurance Contracts’

Financial Instruments'

Prepayment Features with Negative
Compensation?

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture*

Revenue from Contracts with Customers’

Clarifications to HKFRS 15 Revenue from
Contracts with Customers’

Leases?

Insurance Contracts®

Plan Amendment, Curtailment or Settlement?

Long-term Interests in Associates and
Joint Ventures®
Transfers of Investment Property'

Foreign Currency Transactions and Advance
Consideration’
Uncertainty over Income Tax Treatments?

Amendments to HKFRS 1 and HKAS 28!

Amendments to HKFRS 3, HKFRS 11,
HKAS 12 and HKAS 23?

! Effective for annual periods beginning on or after 1 January 2018

2 Effective for annual periods beginning on or after 1 January 2019
2 Effective for annual periods beginning on or after 1 January 2021
4 No mandatory effective date yet determined but available for adoption
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Notes to Consolidated Financial Statements

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

Further information about those HKFRSs that are expected to be
applicable to the Group is described below. Of those standards, HKFRS
9 and HKFRS 15 will be applicable for the Group's financial year ending
31 March 2019 and are expected to have a significant impact upon
adoption. Whilst management has performed a detailed assessment of
the estimated impacts of these standards, that assessment is based on
the information currently available to the Group, including expectations
of the application of transitional provision options and policy choices.
The actual impacts upon adoption could be different to those below,
depending on additional reasonable and supportable information being
made available to the Group at the time of applying the standards.

The HKICPA issued amendments to HKFRS 2 in August 2016 that
address three main areas: the effects of vesting conditions on the
measurement of a cash-settled share-based payment transaction;
the classification of a share-based payment transaction with net
settlement features for withholding a certain amount in order to meet
an employee’s tax obligation associated with the share-based payment;
and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash-
settled to equity-settled. The amendments clarify that the approach
used to account for vesting conditions when measuring equity-
settled share-based payments also applies to cash-settled share-based
payments. The amendments introduce an exception so that a share-
based payment transaction with net share settlement features for
withholding a certain amount in order to meet the employee’s tax
obligation is classified in its entirety as an equity-settled share-based
payment transaction when certain conditions are met. Furthermore,
the amendments clarify that if the terms and conditions of a cash-
settled share-based payment transaction are modified, with the result
that it becomes an equity-settled share-based payment transaction, the
transaction is accounted for as an equity-settled transaction from the
date of the modification. On adoption, entities are required to apply
the amendments without restating prior periods, but retrospective
application is permitted if they elect to adopt for all three amendments
and other criteria are met. The Group will adopt the amendments from
1 April 2018. The amendments are not expected to have any significant
impact on the Group’s consolidated financial statements.
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2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG

88

FINANCIAL REPORTING STANDARDS (continued)

In September 2014, the HKICPA issued the final version of HKFRS 9,
bringing together all phases of the financial instruments project to
replace HKAS 39 and all previous versions of HKFRS 9. The standard
introduces new requirements for classification and measurement,
impairment and hedge accounting. The Group will adopt HKFRS 9
from 1 April 2018. The Group will not restate comparative information
and will recognise any transition adjustments against the opening
balance of equity at 1 April 2018. During the year ended 31 March
2018, the Group has performed a detailed assessment of the impact
of the adoption of HKFRS 9. The expected impacts that relate to the
classification and measurement and the impairment requirements are
summarised as follows:

(a) Classification and measurement

The Group does not expect that the adoption of HKFRS 9 will
have a significant impact on the classification and measurement
of its financial assets. It expects to continue measuring at
fair value all financial assets currently held at fair value.
Equity investments currently held as available for sale will be
measured at fair value through other comprehensive income
as the investments are intended to be held for the foreseeable
future and the Group expects to apply the option to present
fair value changes in other comprehensive income. Gains and
losses recorded in other comprehensive income for the equity
investments cannot be recycled to profit or loss when the
investments are derecognised.
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Notes to Consolidated Financial Statements

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

(b) Impairment

HKFRS 9 requires an impairment on debt instruments recorded
at amortised cost or at fair value through other comprehensive
income, lease receivables, loan commitments and financial
guarantee contracts that are not accounted for at fair value
through profit or loss under HKFRS 9, to be recorded based on
an expected credit loss model either on a twelve-month basis or
a lifetime basis. The Group will apply the simplified approach and
record lifetime expected losses that are estimated based on the
present values of all cash shortfalls over the remaining life of all
of its trade and other receivables. Furthermore, the Group will
apply the general approach and record twelve-month expected
credit losses that are estimated based on the possible default
events on its other receivables within the next twelve months. The
Group does not expect that the adoption of HKFRS 9 will have a
significant impact on the impairment of its financial assets.

Amendments to HKFRS 10 and HKAS 28 (2011) address an
inconsistency between the requirements in HKFRS 10 and in HKAS 28
(2011) in dealing with the sale or contribution of assets between an
investor and its associate or joint venture. The amendments require
a full recognition of a gain or loss when the sale or contribution of
assets between an investor and its associate or joint venture constitutes
a business. For a transaction involving assets that do not constitute a
business, a gain or loss resulting from the transaction is recognised in
the investor’s profit or loss only to the extent of the unrelated investor’s
interest in that associate or joint venture. The amendments are to
be applied prospectively. The previous mandatory effective date of
amendments to HKFRS 10 and HKAS 28 (2011) was removed by the
HKICPA in January 2016 and a new mandatory effective date will be
determined after the completion of a broader review of accounting for
associates and joint ventures. However, the amendments are available
for adoption now.
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2.3

90

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

HKFRS 15, issued in July 2014, establishes a new five-step model to
account for revenue arising from contracts with customers. Under
HKFRS 15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange
for transferring goods or services to a customer. The principles in
HKFRS 15 provide a more structured approach for measuring and
recognising revenue. The standard also introduces extensive qualitative
and quantitative disclosure requirements, including disaggregation of
total revenue, information about performance obligations, changes
in contract asset and liability account balances between periods
and key judgements and estimates. The standard will supersede all
current revenue recognition requirements under HKFRSs. Either a full
retrospective application or a modified retrospective adoption is required
on the initial application of the standard. In June 2016, the HKICPA
issued amendments to HKFRS 15 to address the implementation
issues on identifying performance obligations, application guidance
on principal versus agent and licences of intellectual property, and
transition. The amendments are also intended to help ensure a more
consistent application when entities adopt HKFRS 15 and decrease the
cost and complexity of applying the standard. The Group plans to adopt
the transitional provisions in HKFRS 15 to recognise the cumulative
effect of initial adoption as an adjustment to the opening balance of
retained earnings at 1 April 2018. In addition, the Group plans to apply
the new requirements only to contracts that are not completed before
1 April 2018. The Group expects that the transitional adjustment to
be made on 1 April 2018 upon initial adoption of HKFRS 15 will not
be material. However, the expected changes in accounting policies, as
further explained below, will have a material impact on the Group's
consolidated financial statements from 1 April 2018 onwards. During
the year ended 31 March 2018, the Group has performed a detailed
assessment on the impact of the adoption of HKFRS 15.
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Notes to Consolidated Financial Statements

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

The Group's principal activities consist of the sale and distribution of
electronic components, and design, development and sale of electronic
products. The expected impacts arising from the adoption of HKFRS 15
on the Group are summarised as follows:

(a)

Variable consideration on the sale and distribution
of electronic components, and design, development
and sale of electronic products

The Group provides a right of return, trade discounts or
volume rebates for some of the sales contracts of electronic
components and electronic products with customers. Currently,
the Group recognises revenue from the sale of goods measured
at fair value of the consideration received or receivable when
the significant risks and rewards of ownership have been
transferred to the buyer. If revenue cannot be reliably measured,
revenue recognition is deferred until the uncertainty is resolved.
Under HKFRS 15, a transaction price is considered variable if
a customer is provided with a right of return, trade discounts
or volume rebates. The Group is required to estimate the
amount of consideration to which it will be entitled in the sales
of its electronic components and electronic products and the
estimated amount of variable consideration will be included in
the transaction price only to the extent that it is highly probable
that a significant reversal in the amount of cumulative revenue
recognised will not occur when the uncertainty associated with
the variable consideration is subsequently resolved. The Group
has decided to use the expected value method to estimate the
goods that will be returned and the amount of volume rebates as
this method better predicts the amount of variable consideration
to which the Group will be entitled. The Group has estimated
that, when it adopts HKFRS 15, no material adjustment to reduce
revenue for the sales returns and related adjustment to cost of
sales will be required for the year ended 31 March 2018.
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FINANCIAL REPORTING STANDARDS (continued)
(b) Presentation and disclosure

The presentation and disclosure requirements in HKFRS 15
are more detailed than those under the current HKAS 18.
The presentation requirements represent a significant change
from current practice and will significantly increase the volume
of disclosures required in the Group’s consolidated financial
statements. Many of the disclosure requirements in HKFRS 15
are new and the Group has assessed that the impact of some
of these disclosure requirements will be significant. In particular,
the Group expects that the notes to the consolidated financial
statements will be expanded because of the disclosure of
significant judgements made on determining the transaction
prices of those contracts that include variable consideration, how
the transaction prices have been allocated to the performance
obligations, and the assumptions made to estimate the stand-
alone selling price of each performance obligation. In addition,
as required by HKFRS 15, the Group will disaggregate revenue
recognised from contracts with customers into categories that
depict how the nature, amount, timing and uncertainty of
revenue and cash flows are affected by economic factors. It will
also disclose information about the relationship between the
disclosure of disaggregated revenue and revenue information
disclosed for each reportable segment.
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Notes to Consolidated Financial Statements

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

HKFRS 16, issued in May 2016, replaces HKAS 17 Leases, HK(IFRIC)-
Int 4 Determining whether an Arrangement contains a Lease, HK(SIC)-
Int 15 Operating Leases — Incentives and HK(SIC)-Int 27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to recognise
assets and liabilities for most leases. The standard includes two elective
recognition exemptions for lessees — leases of low-value assets and
short-term leases. At the commencement date of a lease, a lessee will
recognise a liability to make lease payments (i.e., the lease liability)
and an asset representing the right to use the underlying asset during
the lease term (i.e., the right-of-use asset). The right-of-use asset is
subsequently measured at cost less accumulated depreciation and any
impairment losses unless the right-of-use asset meets the definition of
investment property in HKAS 40, or relates to a class of property, plant
and equipment to which the revaluation model is applied. The lease
liability is subsequently increased to reflect the interest on the lease
liability and reduced for the lease payments. Lessees will be required
to separately recognise the interest expense on the lease liability and
the depreciation expense on the right-of-use asset. Lessees will also be
required to remeasure the lease liability upon the occurrence of certain
events, such as change in the lease term and change in future lease
payments resulting from a change in an index or rate used to determine
those payments. Lessees will generally recognise the amount of the
remeasurement of the lease liability as an adjustment to the right-of-
use asset. Lessor accounting under HKFRS 16 is substantially unchanged
from the accounting under HKAS 17. Lessors will continue to classify
all leases using the same classification principle as in HKAS 17 and
distinguish between operating leases and finance leases. HKFRS 16
requires lessees and lessors to make more extensive disclosures than
under HKAS 17. Lessees can choose to apply the standard using either
a full retrospective or a modified retrospective approach. The Group
expects to adopt HKFRS 16 from 1 April 2019. The Group is currently
assessing the impact of HKFRS 16 upon adoption and is considering
whether it will choose to take advantage of the practical expedients
available and which transition approach and reliefs will be adopted.
As disclosed in note 34(b) to the consolidated financial statements,
at 31 March 2018, the Group had future minimum lease payments
under non-cancellable operating leases in aggregate of approximately
HK$2,347,000. Upon adoption of HKFRS 16, certain amounts included
therein may need to be recognised as new right-of-use assets and lease
liabilities. Further analysis, however, will be needed to determine the
amount of new rights of use assets and lease liabilities to be recognised,
including, but not limited to, any amounts relating to leases of low-
value assets and short-term leases, other practical expedients and reliefs
chosen, and new leases entered into before the date of adoption.
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FINANCIAL REPORTING STANDARDS (continued)

Amendments to HKAS 40, issued in April 2017, clarify when an entity
should transfer property, including property under construction or
development, into or out of investment property. The amendments
state that a change in use occurs when the property meets, or ceases
to meet, the definition of investment property and there is evidence
of the change in use. A mere change in management’s intentions
for the use of a property does not provide evidence of a change in
use. The amendments should be applied prospectively to the changes
in use that occur on or after the beginning of the annual reporting
period in which the entity first applies the amendments. An entity
should reassess the classification of property held at the date that it
first applies the amendments and, if applicable, reclassify property to
reflect the conditions that exist at that date. Retrospective application is
only permitted if it is possible without the use of hindsight. The Group
expects to adopt the amendments prospectively from 1 April 2018. The
amendments are not expected to have any significant impact on the
Group's consolidated financial statements.

HK(IFRIC) — Int 22, issued in June 2017, provides guidance on how to
determine the date of the transaction when applying HKAS 21 to the
situation where an entity receives or pays advance consideration in a
foreign currency and recognises a non-monetary asset or liability. The
interpretation clarifies that the date of the transaction for the purpose
of determining the exchange rate to use on initial recognition of the
related asset, expense or income (or part of it) is the date on which an
entity initially recognises the non-monetary asset (such as a prepayment)
or non-monetary liability (such as deferred income) arising from the
payment or receipt of the advance consideration. If there are multiple
payments or receipts in advance of recognising the related item, the
entity must determine the transaction date for each payment or receipt
of the advance consideration. Entities may apply the interpretation
on a full retrospective basis or on a prospective basis, either from the
beginning of the reporting period in which the entity first applies the
interpretation or the beginning of the prior reporting period presented
as comparative information in the consolidated financial statements of
the reporting period in which the entity first applies the interpretation.
The Group expects to adopt the interpretation prospectively from 1
April 2018. The amendments are not expected to have any significant
impact on the Group's consolidated financial statements.
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2.4

Notes to Consolidated Financial Statements

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

HK(FRIC) — Int 23, issued in July 2017, addresses the accounting for
income taxes (current and deferred) when tax treatments involve
uncertainty that affects the application of HKAS 12 (often referred to
as “uncertain tax positions”). The interpretation does not apply to taxes
or levies outside the scope of HKAS 12, nor does it specifically include
requirements relating to interest and penalties associated with uncertain
tax treatments. The interpretation specifically addresses (i) whether an
entity considers uncertain tax treatments separately; (ii) the assumptions
an entity makes about the examination of tax treatments by taxation
authorities; (iii) how an entity determines taxable profits or tax losses,
tax bases, unused tax losses, unused tax credits and tax rates; and
(iv) how an entity considers changes in facts and circumstances. The
interpretation is to be applied retrospectively, either fully retrospectively
without the use of hindsight or retrospectively with the cumulative
effect of application as an adjustment to the opening equity at the
date of initial application, without the restatement of comparative
information. The Group expects to adopt the interpretation from 1 April
2019. The amendments are not expected to have any significant impact
on the Group's consolidated financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Investments in associates and joint ventures

An associate is an entity in which the Group has a long term interest of
generally not less than 20% of the equity voting rights and over which
it is in a position to exercise significant influence. Significant influence is
the power to participate in the financial and operating policy decisions
of the investee, but is not control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net assets of
the joint venture. Joint control is the contractually agreed sharing of
control of an arrangement, which exists only when decisions about the
relevant activities require the unanimous consent of the parties sharing
control.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments in associates and joint ventures (continued)
The Group's investments in associates and joint ventures are stated in
the consolidated statement of financial position at the Group's share of
net assets under the equity method of accounting, less any impairment
losses. The Group’s share of the post-acquisition results and other
comprehensive income of associates and joint ventures is included
in the consolidated statement of profit or loss and consolidated
other comprehensive income, respectively. In addition, when there
has been a change recognised directly in the equity of the associate
or joint venture, the Group recognises its share of any changes,
when applicable, in the consolidated statement of changes in equity.
Unrealised gains and losses resulting from transactions between the
Group and its associates or joint ventures are eliminated to the extent
of the Group's investments in the associates or joint ventures, except
where unrealised losses provide evidence of an impairment of the asset
transferred. Goodwill arising from the acquisition of associates or joint
ventures is included as part of the Group's investments in associates or
joint ventures.

If an investment in an associate becomes an investment in a joint
venture or vice versa, the retained interest is not remeasured. Instead,
the investment continues to be accounted for under the equity method.
In all other cases, upon loss of significant influence over the associate or
joint control over the joint venture, the Group measures and recognises
any retained investment at its fair value. Any difference between the
carrying amount of the associate or joint venture upon loss of significant
influence or joint control and the fair value of the retained investment
and proceeds from disposal is recognised in profit or loss.

Business combinations and goodwiill

Business combinations are accounted for using the acquisition method.
The consideration transferred is measured at the acquisition date fair
value which is the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the Group to the
former owners of the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree. For each business
combination, the Group elects whether to measure the non-controlling
interests in the acquiree that are present ownership interests and entitle
their holders to a proportionate share of net assets in the event of
liquidation at fair value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-controlling interests
are measured at fair value. Acquisition-related costs are expensed as
incurred.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Business combinations and goodwiill (continued)

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the previously held
equity interest is remeasured at its acquisition date fair value and any
resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at fair value
with changes in fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not remeasured and
subsequent settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate
of the consideration transferred, the amount recognised for non-
controlling interests and any fair value of the Group's previously held
equity interests in the acquiree over the identifiable net assets acquired
and liabilities assumed. If the sum of this consideration and other items
is lower than the fair value of the net assets of the subsidiary acquired,
the difference is, after reassessment, recognised in profit or loss as a
gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group performs
its annual impairment test of goodwill as at 31 March. For the purpose
of impairment testing, goodwill acquired in a business combination
is, from the acquisition date, allocated to each of the Group's cash-
generating units, or groups of cash-generating units, that are expected
to benefit from the synergies of the combination, irrespective of
whether other assets or liabilities of the Group are assigned to those
units or groups of units.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Business combinations and goodwiill (continued)
Impairment is determined by assessing the recoverable amount of the
cash-generating unit (group of cash-generating units) to which the
goodwill relates. Where the recoverable amount of the cash-generating
unit (group of cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss recognised for
goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group
of cash-generating units) and part of the operation within that unit is
disposed of, the goodwill associated with the operation disposed of is
included in the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed of in these
circumstances is measured based on the relative value of the operation
disposed of and the portion of the cash-generating unit retained.

Fair value measurement

The Group measures its investment properties, certain available-for-
sale investments and equity investments at fair value through profit
or loss at fair value at the end of each reporting period. Fair value is
the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at
the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset or liability, or in
the absence of a principal market, in the most advantageous market
for the asset or liability. The principal or the most advantageous market
must be accessible by the Group. The fair value of an asset or a liability
is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act
in their economic best interest.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fair value measurement (continued)

A fair value measurement of a non-financial asset takes into account
a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in
the consolidated financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active markets
for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is observable, either directly or indirectly

Level 3 - based on valuation techniques for which the

lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the consolidated financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by reassessing
categorisation (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment
testing for an asset is required (other than inventories, financial assets
and investment properties), the asset’s recoverable amount is estimated.
An asset’s recoverable amount is the higher of the asset’s or cash-
generating unit’s value in use and its fair value less costs of disposal,
and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other
assets or groups of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset
exceeds its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An impairment loss is
charged to the consolidated statement of profit or loss in the period in
which it arises.

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an indication
exists, the recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the asset
in prior years. A reversal of such an impairment loss is credited to the
consolidated statement of profit or loss in the period in which it arises.
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Notes to Consolidated Financial Statements
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related parties
A party is considered to be related to the Group if:

(@)  the party is a person or a close member of that person’s family
and that person

(i)

(ii)

(iii)

or

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management personnel of the
Group or of a parent of the Group;

(b)  the party is an entity where any of the following conditions
applies:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are members of the same group;

one entity is an associate or joint venture of the other entity
(or of a parent, subsidiary or fellow subsidiary of the other
entity);

the entity and the Group are joint ventures of the same
third party;

one entity is a joint venture of a third entity and the other
entity is an associate of the third entity;

the entity is a post-employment benefit plan for the benefit
of employees of either the Group or an entity related to the
Group;

the entity is controlled or jointly controlled by a person
identified in (a);

a person identified in (a)(i) has significant influence over the
entity or is a member of the key management personnel of
the entity (or of a parent of the entity); and

an entity, or any member of a group of which it is a part,
provides key management personnel services to the Group
or to the parent of the Group.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition and
location for its intended use.

Expenditure incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance, is normally
charged to the consolidated statement of profit or loss in the period
in which it is incurred. In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where significant
parts of property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost
of each item of property, plant and equipment to its residual value over
its estimated useful life. The principal annual rates used for this purpose
are as follows:

Leasehold land and buildings 2% - 3%
Leasehold improvements 20% — 33'5%
Furniture, fittings and office equipment 20% - 335%
Plant, machinery and tools 20%
Motor vehicles 20%

Where parts of an item of property, plant and equipment have different
useful lives, the cost of that item is allocated on a reasonable basis
among the parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are reviewed, and
adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment including any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in the consolidated statement
of profit or loss in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount of the relevant
asset.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investment properties

Investment properties are interests in land and buildings (including
the leasehold interest under an operating lease for a property which
would otherwise meet the definition of an investment property) held to
earn rental income and/or for capital appreciation, rather than for use
in the production or supply of goods or services or for administrative
purposes; or for sale in the ordinary course of business. Such properties
are measured initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at fair value, which
reflects market conditions at the end of the reporting period.

Gains or losses arising from changes in the fair values of investment
properties are included in the consolidated statement of profit or loss in
the year in which they arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in the consolidated statement of profit or loss in
the year of the retirement or disposal.

For a transfer from investment properties to owner-occupied properties,
the deemed cost of a property for subsequent accounting is its fair
value at the date of change in use. If a property occupied by the Group
as an owner-occupied property becomes an investment property, the
Group accounts for such property in accordance with the policy stated
under “Property, plant and equipment and depreciation” up to the
date of change in use, and any difference at that date between the
carrying amount and the fair value of the property is accounted for as
movements in the asset revaluation reserve. On disposal of a revalued
asset, the relevant portion of the asset revaluation reserve realised
in respect of previous valuation is transferred to retained profits as a
movement in reserves.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a business
combination is the fair value as at the date of acquisition. The useful
lives of intangible assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently amortised over the
useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite
useful life are reviewed at least at each financial year end.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Intangible assets (other than goodwiill) (continued)

Club memberships

The Group's club memberships are stated at cost less any accumulated
amortisation and any accumulated impairment losses, on an individual
basis.

Trademarks and customer relationships

Trademarks and customer relationships are stated at cost less any
impairment losses and are amortised on the straight-line basis over their
estimated useful lives of five years.

Mobile application

Mobile application is stated at cost less any impairment losses and is
amortised on the straight-line basis over its estimated useful life of five
years.

Leases

Leases that transfer substantially all the rewards and risks of ownership
of assets to the Group, other than legal title, are accounted for as
finance leases. At the inception of a finance lease, the cost of the
leased asset is capitalised at the present value of the minimum lease
payments and recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing. Assets held
under capitalised finance leases, including prepaid land lease payments
under finance leases, are included in property, plant and equipment,
and depreciated over the shorter of the lease terms and the estimated
useful lives of the assets. The finance costs of such leases are charged to
the consolidated statement of profit or loss so as to provide a constant
periodic rate of charge over the lease terms.

Assets acquired through hire purchase contracts of a financing nature
are accounted for as finance leases, but are depreciated over their
estimated useful lives.

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessor, assets leased by the Group under
operating leases are included in non-current assets, and rentals
receivable under the operating leases are credited to the consolidated
statement of profit or loss on the straight-line basis over the lease
terms. Where the Group is the lessee, rentals payable under operating
leases are charged to the consolidated statement of profit or loss on the
straight-line basis over the lease terms.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Leases (continued)

Prepaid land lease payments under operating leases are initially stated
at cost and subsequently recognised on the straight-line basis over the
lease terms. When the lease payments cannot be allocated reliably
between the land and buildings elements, the entire lease payments
are included in the cost of the land and buildings as a finance lease in
property, plant and equipment.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets
at fair value through profit or loss, loans and receivables or available-
for-sale financial investments, as appropriate. When financial assets are
recognised initially, they are measured at fair value plus transaction costs
that are attributable to the acquisition of the financial assets, except in
the case of financial assets recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised on
the trade date, that is, the date that the Group commits to purchase or
sell the asset. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading and financial assets designated upon initial
recognition as at fair value through profit or loss. Financial assets are
classified as held for trading if they are acquired for the purpose of sale
in the near term. Derivatives, including separated embedded derivatives,
are also classified as held for trading unless they are designated as
effective hedging instruments as defined by HKAS 39.

Financial assets at fair value through profit or loss are carried in the
consolidated statement of financial position at fair value with net
changes in fair value recognised in the consolidated statement of profit
or loss. These net fair value changes do not include any dividends
or interest earned on these financial assets, which are recognised in
accordance with the policies set out for “Revenue recognition” below.

Financial assets designated upon initial recognition as at fair value
through profit or loss are designated at the date of initial recognition
and only if the criteria in HKAS 39 are satisfied.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments and other financial assets (continued)
Financial assets at fair value through profit or loss (continued)
Derivatives embedded in host contracts are accounted for as separate
derivatives and recorded at fair value if their economic characteristics
and risks are not closely related to those of the host contracts and the
host contracts are not held for trading or designated as at fair value
through profit or loss. These embedded derivatives are measured at
fair value with changes in fair value recognised in the consolidated
statement of profit or loss. Reassessment only occurs if there is either
a change in the terms of the contract that significantly modifies the
cash flows that would otherwise be required or a reclassification of a
financial asset out of the fair value through profit or loss category.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and includes fees
or costs that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in other income and gains
in the consolidated statement of profit or loss. The loss arising from
impairment is recognised in the consolidated statement of profit or loss
in finance costs for loans and in other expenses for receivables.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial
assets in unlisted equity investments. Equity investments classified
as available for sale are those which are neither classified as held for
trading nor designated as at fair value through profit or loss.

After initial recognition, available-for-sale financial investments are
subsequently measured at fair value, with unrealised gains or losses
recognised as other comprehensive income in the available-for-sale
investments revaluation reserve until the investment is derecognised, at
which time the cumulative gain or loss is recognised in the consolidated
statement of profit or loss, or until the investment is determined to
be impaired, when the cumulative gain or loss is reclassified from the
available-for-sale investments revaluation reserve to the consolidated
statement of profit or loss. Interest and dividends earned whilst holding
the available-for-sale financial investments are reported as interest
income and dividend income, respectively and are recognised in the
consolidated statement of profit or loss as other income in accordance
with the policies set out for “Revenue recognition” below.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (continued)
Available-for-sale financial investments (continued)

When the fair value of unlisted equity investments cannot be reliably
measured because (a) the variability in the range of reasonable fair value
estimates is significant for that investment or (b) the probabilities of the
various estimates within the range cannot be reasonably assessed and
used in estimating fair value, such investments are stated at cost less
any impairment losses.

The Group evaluates whether the ability and intention to sell its
available-for-sale financial assets in the near term are still appropriate.
When, in rare circumstances, the Group is unable to trade these
financial assets due to inactive markets, the Group may elect to
reclassify these financial assets if management has the ability and
intention to hold the assets for the foreseeable future or until maturity.

For a financial asset reclassified from the available-for-sale category,
the fair value carrying amount at the date of reclassification becomes
its new amortised cost and any previous gain or loss on that asset
that has been recognised in equity is amortised to profit or loss over
the remaining life of the asset using the effective interest rate. Any
difference between the new amortised cost and the maturity amount
is also amortised over the remaining life of the asset using the effective
interest rate. If the asset is subsequently determined to be impaired,
then the amount recorded in equity is reclassified to the consolidated
statement of profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised (i.e.,
removed from the Group's consolidated statement of financial position)
when:

o the rights to receive cash flows from the asset have expired; or

o the Group has transferred its rights to receive cash flows from
the asset, or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset, or (b) the
Group has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the
asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Derecognition of financial assets (continued)

When the Group has transferred its rights to receive cash flows from
an asset or has entered into a pass-through arrangement, it evaluates
if and to what extent it has retained the risk and rewards of ownership
of the asset. When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred control of the
asset, the Group continues to recognise the transferred asset to the
extent of the Group's continuing involvement. In that case, the Group
also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to pay.

Impairment of financial assets

The Group assesses at the end of each reporting period whether
there is any objective evidence that a financial asset or a group of
financial assets is impaired. An impairment exists if one or more
events that occurred after the initial recognition of the asset have an
impact on the estimated future cash flows of the financial asset or the
group of financial assets that can be reliably estimated. Evidence of
impairment may include indications that a debtor or a group of debtors
is experiencing significant financial difficulty, default or delinquency
in interest or principal payments, the probability that they will enter
bankruptcy or other financial reorganisation and observable data
indicating that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that
correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses
whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not
individually significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed financial
asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues to be,
recognised are not included in a collective assessment of impairment.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (continued)

Financial assets carried at amortised cost (continued)

The amount of any impairment loss identified is measured as the
difference between the asset’s carrying amount and the present value
of estimated future cash flows (excluding future credit losses that have
not yet been incurred). The present value of the estimated future cash
flows is discounted at the financial asset’s original effective interest rate
(i.e., the effective interest rate computed at initial recognition).

The carrying amount of the asset is reduced through the use of an
allowance account and the loss is recognised in the consolidated
statement of profit or loss. Interest income continues to be accrued on
the reduced carrying amount using the rate of interest used to discount
the future cash flows for the purpose of measuring the impairment
loss. Loans and receivables together with any associated allowance are
written off when there is no realistic prospect of future recovery and all
collateral has been realised or has been transferred to the Group.

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment loss
is increased or reduced by adjusting the allowance account. If a future
write-off is later recovered, the recovery is credited to the consolidated
statement of profit or loss.

Assets carried at cost

If there is objective evidence that an impairment loss has been incurred
on an unquoted equity instrument that is not carried at fair value
because its fair value cannot be reliably measured, the amount of the
loss is measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows discounted at the
current market rate of return for a similar financial asset. Impairment
losses on these assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses at the
end of each reporting period whether there is objective evidence that an
investment or a group of investments is impaired.

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment and
amortisation) and its current fair value, less any impairment loss
previously recognised in the consolidated statement of profit or loss,
is removed from other comprehensive income and recognised in the
consolidated statement of profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of financial assets (continued)
Available-for-sale financial investments (continued)

In the case of equity investments classified as available for sale, objective
evidence would include a significant or prolonged decline in the fair
value of an investment below its cost. “Significant” is evaluated against
the original cost of the investment and “prolonged” against the
period in which the fair value has been below its original cost. Where
there is evidence of impairment, the cumulative loss — measured as
the difference between the acquisition cost and the current fair value,
less any impairment loss on that investment previously recognised in
the consolidated statement of profit or loss — is removed from other
comprehensive income and recognised in the consolidated statement
of profit or loss. Impairment losses on equity instruments classified as
available for sale are not reversed through the consolidated statement
of profit or loss. Increases in their fair value after impairment are
recognised directly in other comprehensive income.

The determination of what is “significant” or “prolonged” requires
judgement. In making this judgement, the Group evaluates, among
other factors, the duration or extent to which the fair value of an
investment is less than its cost.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss, or loans and borrowings, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case
of loans and borrowings, net of directly attributable transaction costs.

The Group'’s financial liabilities include trade payables, interest-bearing
bank borrowings, finance lease payables and financial guarantee
obligation.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their
classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost, using the effective interest
rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are recognised
in the consolidated statement of profit or loss when the liabilities are
derecognised as well as through the effective interest rate amortisation
process.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial liabilities (continued)

Loans and borrowings (continued)

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The effective interest rate amortisation is included
in finance costs in the consolidated statement of profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts
that require a payment to be made to reimburse the holder for a
loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. A
financial guarantee contract is recognised initially as a liability at its
fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequent to initial recognition,
the Group measures the financial guarantee contract at the higher
of: (i) the amount of the best estimate of the expenditure required to
settle the present obligation at the end of the reporting period; and
(i) the amount initially recognised less, when appropriate, cumulative
amortisation.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and a recognition
of a new liability, and the difference between the respective carrying
amounts is recognised in the consolidated statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is
reported in the consolidated statement of financial position if there is a
currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the weighted average basis and includes all
costs of purchase and other costs incurred in bringing the inventories
to their present location and condition. Net realisable value is based on
the estimated selling prices less any estimated costs to be incurred to
disposal.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and
cash equivalents comprise cash on hand, demand deposits with banks
and other financial institutions, and short term highly liquid investments
that are readily convertible into known amounts of cash, are subject
to an insignificant risk of changes in value, and have a short maturity
of generally within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part of the
Group's cash management.

For the purpose of the consolidated statement of financial position,
cash and cash equivalents comprise cash on hand and at banks and
other financial institutions, including term deposits, which are not
restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable that
a future outflow of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the amount of the
obligation.

When the effect of discounting is material, the amount recognised for
a provision is the present value at the end of the reporting period of
the future expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising from
the passage of time is included in finance costs in the consolidated
statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax relating to
items recognised outside profit or loss is recognised outside profit or
loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected
to be recovered from or paid to the taxation authorities, based on
tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in which the
Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases of
assets and liabilities and their carrying amounts for financial reporting
purposes.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Income tax (continued)
Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated with
investments in subsidiaries, associates and joint ventures, when
the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will
not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences, and the carryforward of unused tax
credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor
taxable profit or loss; and

o in respect of deductible temporary differences associated with
investments in subsidiaries, associates and joint ventures, deferred
tax assets are only recognised to the extent that it is probable that
the temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)
Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and
the same taxation authority.

Revenue recognition

Revenue is recognised when it is probable that the economic benefits
will flow to the Group and when the revenue can be measured reliably,
on the following bases:

(@  from the sale of goods, when the significant risks and rewards of
ownership have been transferred to the buyer, provided that the
Group maintains neither managerial involvement to the degree
usually associated with ownership, nor effective control over the
goods sold;

(b) interest income, on an accrual basis using the effective interest
method by applying the rate that discounts the estimated future
cash receipts over the expected life of the financial instrument to
the net carrying amount of the financial asset;

(c)  rental income, on a time proportion basis over the lease terms;
(d)  trademark licence income, when the trademark is used; and

(e) dividend income, when the shareholders’ right to receive
payment has been established.

Share-based payments

The Company and one of its subsidiaries operate share option schemes
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s operations.
Employees (including directors) of the Group receive remuneration in
the form of share-based payments, whereby employees render services
as consideration for equity instruments (”equity-settled transactions”).

The cost of equity-settled transactions with employees for grants after
7 November 2002 is measured by reference to the fair value at the date
at which they are granted. The fair value is determined by an external
valuer using a binomial model, further details of which are given in note
30 to the consolidated financial statements.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Share-based payments (continued)

The cost of equity-settled transactions is recognised in employee benefit
expenses, together with a corresponding increase in equity, over the
period in which the performance and/or service conditions are fulfilled.
The cumulative expense recognised for equity-settled transactions at the
end of each reporting period until the vesting date reflects the extent to
which the vesting period has expired and the Group’s best estimate of
the number of equity instruments that will ultimately vest. The charge
or credit to the consolidated statement of profit or loss for a period
represents the movement in the cumulative expense recognised as at
the beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but the
likelihood of the conditions being met is assessed as part of the Group's
best estimate of the number of equity instruments that will ultimately
vest. Market performance conditions are reflected within the grant date
fair value. Any other conditions attached to an award, but without
an associated service requirement, are considered to be non-vesting
conditions. Non-vesting conditions are reflected in the fair value of an
award and lead to an immediate expensing of an award unless there are
also service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no expense
is recognised. Where awards include a market or non-vesting condition,
the transactions are treated as vesting irrespective of whether the
market or non-vesting condition is satisfied, provided that all other
performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum
an expense is recognised as if the terms had not been modified, if
the original terms of the award are met. In addition, an expense is
recognised for any modification that increases the total fair value of the
share-based payments, or is otherwise beneficial to the employee as
measured at the date of modification.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Share-based payments (continued)

Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet recognised
for the award is recognised immediately. This includes any award where
non-vesting conditions within the control of either the Group or the
employee are not met. However, if a new award is substituted for the
cancelled award, and is designated as a replacement award on the date
that it is granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the previous
paragraph.

The dilutive effect of outstanding options is reflected as additional share
dilution in the computation of earnings per share.

Other employee benefits

Pension schemes

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance for those employees
who are eligible to participate in the MPF Scheme. Contributions are
made based on a percentage of the employees’ basic salaries and are
charged to the consolidated statement of profit or loss as they become
payable in accordance with the rules of the MPF Scheme. The assets
of the MPF Scheme are held separately from those of the Group in an
independently administered fund. The Group’s employer contributions
vest fully with the employees when contributed into the MPF Scheme,
except for the Group’s employer voluntary contributions, which are
refunded to the Group when the employee leaves employment prior to
the contributions vesting fully, in accordance with the rules of the MPF
Scheme.

The employees of the Group's subsidiaries which operate in Mainland
China, Singapore and Korea are required to participate in pension
schemes operated by the respective local municipal governments. These
subsidiaries are required to contribute a certain percentage of their
payroll costs to the pension schemes. The contributions are charged to
the consolidated statement of profit or loss as they become payable in
accordance with the rules of the pension schemes.

Borrowing costs
Borrowing costs are recognised as expenses in the consolidated
statement of profit or loss in the period in which they are incurred.
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Notes to Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Dividends
Final dividends are recognised as a liability when they are approved by
the shareholders in a general meeting.

Interim dividends are simultaneously proposed and declared, because
the Company’s memorandum and articles of associate grant the
directors the authority to declare interim dividends. Consequently,
interim dividends are recognised immediately as a liability when they are
proposed and declared.

Foreign currencies

These consolidated financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each entity in the
Group determines its own functional currency and items included in the
financial statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the entities in the
Group are initially recorded using their respective functional currency
rates prevailing at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end of the reporting
period. Differences arising on settlement or translation of monetary
items are recognised in the consolidated statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value is treated
in line with the recognition of the gain or loss on change in fair value
of the item (i.e., translation difference on the item whose fair value
gain or loss is recognised in other comprehensive income or profit or
loss is also recognised in other comprehensive income or profit or loss,
respectively).
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

The functional currencies of certain overseas subsidiaries, joint ventures
and associates are currencies other than the Hong Kong dollar. As at the
end of the reporting period, the assets and liabilities of these entities are
translated into Hong Kong dollars at the exchange rates prevailing at
the end of the reporting period and their statements of profit or loss are
translated into Hong Kong dollars at the weighted average exchange
rates for the year. The resulting exchange differences are recognised
in other comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the component
of other comprehensive income relating to that particular foreign
operation is recognised in the consolidated statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any
fair value adjustments to the carrying amounts of assets and liabilities
arising on acquisition are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

For the purpose of the consolidated statement of cash flows, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars
at the exchange rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the weighted average
exchange rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s consolidated financial statements
requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities affected in
the future.
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3.

Notes to Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements

In the process of applying the Group’s accounting policies, management
has made the following judgements, apart from those involving
estimations, which have the most significant effect on the amounts
recognised in the consolidated financial statements:

Operating lease commitments — Group as lessor
The Group has entered into commercial property leases on its
investment property portfolio. The Group has determined, based on
an evaluation of the terms and conditions of the arrangements, that it
retains all the significant risks and rewards of the ownership of these
properties which are leased out on operating leases.

Classification between investment properties and owner-
occupied properties

The Group determines whether a property qualifies as an investment
property, and has developed criteria in making that judgement.
Investment property is a property held to earn rentals or for capital
appreciation or both. Therefore, the Group considers whether a
property generates cash flows largely independently of the other assets
held by the Group.

Some properties comprise a portion that is held to earn rentals or for
capital appreciation and another portion that is held for use in the
production or supply of goods or services or for administrative purposes.
If these portions could be sold separately or leased out separately under
a finance lease, the Group accounts for the portions separately. If the
portions could not be sold separately, the property is an investment
property only if an insignificant portion is held for use in the production
or supply of goods or services or for administrative purposes.

Judgement is made on an individual property basis to determine
whether ancillary services are so significant that a property does not
qualify as an investment property.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described
below.

Deferred tax assets

Deferred tax assets are recognised for unused tax losses carried
forward to the extent that it is probable that future taxable profits
will be available against which the unused tax losses can be utilised.
Recognition primarily involves judgement regarding the future
performance of the particular legal entity or tax group in which the
deferred tax asset has been recognised. A variety of other factors are
also evaluated in considering whether there is convincing evidence
that it is probable that some portion or all of the deferred tax assets
will ultimately be realised, such as the existence of taxable temporary
differences, tax planning strategies and the periods in which estimated
tax losses can be utilised. The carrying amount of deferred tax assets
and related financial models and budgets are reviewed at the end
of each reporting period and to the extent that there is insufficient
convincing evidence that sufficient taxable profits will be available
within the utilisation periods to allow utilisation of the tax losses
carried forward, the asset balance will be reduced and charged to the
consolidated statement of profit or loss. The amount of unrecognised
tax losses at 31 March 2018 was approximately HK$417 million (2017:
approximately HK$348 million). Further details are contained in note 28
to the consolidated financial statements.
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Notes to Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Estimation of fair value of investment properties

In the absence of current prices in an active market for similar
properties, the Group considers information from a variety of sources,
including:

(@  current prices in an active market for properties of a different
nature, condition or location, adjusted to reflect those
differences;

(b)  recent prices of similar properties on less active markets, with
adjustments to reflect any changes in economic conditions since
the date of the transactions that occurred at those prices; and

(c)  discounted cash flow projections based on reliable estimates of
future cash flows, supported by the terms of any existing lease
and other contracts and (when possible) by external evidence
such as current market rents for similar properties in the same
location and condition, and using discount rates that reflect
current market assessments of the uncertainty in the amount and
timing of the cash flows

The carrying amount of investment properties at 31 March 2018 was
HK$125,673,000 (2017: HK$115,955,000). Further details, including
the key assumptions used for fair value measurement and a sensitivity
analysis, are given in note 13 to the consolidated financial statements.

Impairment of trade receivables, deposits and other receivables
The Group makes impairment provision for trade receivables, deposits
and other receivables based on an assessment of the recoverability of
these receivables. Impairment provision is made for these receivables
where events or changes in circumstances indicate that the balances
may not be collectible. The identification of doubtful debts requires the
use of judgement and estimates, including the current creditworthiness
and the past collection history of each debtor. Where the expectation
on the recoverability of these receivables is different from the original
estimate, such difference will impact the carrying value of these
receivables and impairment provision in the periods in which such
estimate has been changed. The aggregate carrying amount of
trade receivables as at 31 March 2018 was HK$67,967,000 (2017:
HK$49,359,000). The aggregate carrying amount of deposits and
other receivables as at 31 March 2018 was HK$21,053,000 (2017:
HK$20,216,000).
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Provision for inventories

The Group’s management reviews the inventory ageing analysis
periodically, and makes allowance for obsolete and slow-moving
inventory items identified that are no longer suitable for sales. The
Group carries out an inventory review on a product-by-product basis
at the end of each reporting period and makes allowance for obsolete
and slow-moving items through management’s estimation of the
net realisable value for such obsolete and slow-moving items based
primarily on the latest invoice prices and current market conditions. The
aggregate carrying amount of the Group’s inventories as at 31 March
2018 was HK$160,176,000 (2017: HK$78,266,000).

Useful lives of other intangible assets

The Group amortises its intangible assets with a finite useful life on
a straight-line basis over their estimated useful lives. The estimated
useful lives reflect management'’s estimate of the period that the
Group intends to derive future economic benefits from the use of these
intangible assets. The carrying amount of other intangible assets at 31
March 2018 was HK$4,160,000 (2017: HK$3,411,000).

Fair value measurement of equity investments at fair value
through profit or loss

When the fair values of equity investments at fair value through profit
or loss recorded in the consolidated statement of financial position
cannot be measured based on quoted prices in active markets, their fair
values are measured using valuation techniques including the use of
market comparable and other valuation techniques commonly used by
other market participants. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a
degree of judgement is required in establishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and
volatility. Further details of these valuations are given in note 37 to the
consolidated financial statements.
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Notes to Consolidated Financial Statements

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on their products and services and has four reportable operating
segments as follows:

(@  the semiconductor distribution segment engages in the sale and
distribution of electronic components;

(b)  the consumer electronic product segment engages in the design,
development and sale of electronic products;

(c)  the venture capital segment engages in the investments in listed/
unlisted equity and debt investments with an ultimate objective
of obtaining capital gains on investee’s equity listing or, in some
circumstances, prior to listing. It also includes investments in real
estate, managed funds or convertible bonds; and

(d) the others segment mainly comprises the Group’s mobile
application development business.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit/loss, which is a measure
of adjusted profit/loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group's profit/loss before tax except
that bank interest income, dividend income from listed investments,
rental income, share of profits and losses of associates and joint
ventures, gain on disposal of items of property, plant and equipment,
gain on deemed disposal of an associate, provision for amount due
from an associate, changes in fair value of investment properties,
impairment of other receivables, finance costs and unallocated expenses
are excluded from such measurement.

Segment assets exclude investments in joint ventures and associates, tax
recoverable, pledged time deposits, non-pledged time deposits, cash
and cash equivalents and other unallocated head office and corporate
assets as these assets are managed on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities, interest-
bearing bank borrowings, finance lease payables, financial guarantee
obligation and other unallocated head office and corporate liabilities as
these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.
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4. OPERATING SEGMENT INFORMATION (continued) 4. REHTER @)

Consumer
Semiconductor electronic Venture
distribution product capital Others Total
HER
YERAH ETER fIR it At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TER FER FET TEx
Year ended 31 March 2018 Bz-2-N\%
ZRA=t+-HLEE
Segment revenue: AHKE
Sales to external customers RMNREE 2 HE 1,592,122 66,847 820 3,089 1,662,878
Other revenue Elhen - - 71,478 - 71,478
Total @z 1,592,122 66,847 72,298 3,089 1,734,356
Reconciliation: HiE:
Less: Other revenue (note) W i (M) (71,478)
Revenue as presented in the consolidated R4R& B % 2712 s
statement of profit or loss 1,662,878
Segment results PREE (4,012) (4,699) 67,975 (10,134) 49,130
Reconciliation: Hi:
Bank interest income BRITHEHA 586
Dividend income from listed investments ~_+ 1% & 2 ik BU4A 15
Rental income HE WA 5,860
Share of profits of joint ventures PEEELEEN 160,199
Share of profits of associates PEEE R EER 448
Gain on disposal of items of property, ~ H&ENE BERZEEBEZ
plant and equipment Wzs 636
Impairment of other receivables Hth WA AfE (20,740)
Changes in fair value of investment BENEATEEZED
properties 6,716
Unallocated expenses RABERZ (34,423)
Finance costs BEKA (4,737)
Profit before tax BRBLATR A 163,690
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4. OPERATING SEGMENT INFORMATION (continued) 4. REHTER (@)

Consumer
Semiconductor electronic Venture
distribution product capital Others Total
HEH
FEENH BETEM 8% Hith &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT THL THL THL THL
Year ended 31 March 2017 HE_Z—tF
ZA=+-BILtEE
Segment revenue; AHKE:
Sales to external customers MNREEZHE 1,304,911 36,755 - 733 1,342,399
Other revenue H s - - 18,106 - 18,106
Total FaH 1,304,911 36,755 18,106 733 1,360,505
Reconciliation: Hi:
Less: Other revenue (note) o E s (e (18,106)
Revenue as presented in the consolidated RMRAEBEEK 272K
statement of profit or loss 1,342,399
Segment results PHEE (3,147) (7,395) 13,838 (6,442) (3,146)
Reconciliation: Hi:
Bank interest income BRITHEHA 511
Dividend income from listed investments _+ 1R & 2 ik BUYA 188
Rental income HEBA 6,270
Share of profits of joint ventures PEEELEEN 214,487
Share of profits of associates PEEE R EEH 3,118
Gain on disposal of items of property,  HEWE BEREEERZ
plant and equipment Wz 1,376
Gain on deemed disposal of an associate R {EH & — B2 A7 2 g 90,735
Provision for amount due e —FE & AR UE 2 Bt
from an associate (6,373)
Impairment of other receivables H it EYTIE 2 R (7,739)
Changes in fair value of investment RENEATEECES
properties 2,345
Unallocated expenses KAAERE (22,158)
Finance costs HEKA (3218)
Profit before tax BB AT A 276,396
Note: Other revenue in segment revenue was classified as other income and gains, BsE: /‘*BH&mWZE@WmE’“@F}Z AERRANZ
changes in fair value of investment properties, fair value gains/(losses) of equity Hb AR Was  KEMELTEE2ES Eh
investments at fair value through profit or loss and gain on disposal of an BaEiEATFEBERZBRAREZ AT EER

/SR RHE - HEERE 2 et

available-for-sale investment in the consolidated statement of profit or loss.
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4. OPERATING SEGMENT INFORMATION (continued)

N

4, REHIBEE @)

Consumer
Semiconductor electronic Venture
distribution product capital Others Total
HER
YERAH ETER -Ib Hit At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL THL THL FAT FAT

31 March 2018 —E-N\5=A=t-H
Segment assets AHEE 638,601 115,515 124,184 13,318 891,618
Reconciliation: HiR:

Elimination of intersegment receivables 1§47 &5 fe W 58 (369,065)

Investments in joint ventures REEREIRE 619,544

Investments in associates REE AR ZRE 1,148

Corporate and other unallocated assets A8 REt KA EEE 262,554
Total assets EELE 1,405,799
Segment liabilities FHEE 111,598 173,523 162,156 41,445 488,722
Reconciliation: Hi:

Elimination of intersegment payables B BmENFE (369,065)

Corporate and other unallocated ARREMKRAEER

liabilities 199,416

Total liabilities BELE 319,073
31 March 2017 “E—+#=A=1—-H
Segment assets PHEE 473,705 95,143 390,453 282 959,583
Reconciliation: iR

Elimination of intersegment receivables  ##7 & il fE UL TR B (291,882)

Investments in joint ventures NEELEZRE 470,321

Investments in associates REEARZHE 1,546

Corporate and other unallocated assets A8 REMADEEE 141,309
Total assets EERE 1,280,877
Segment liabilities AHaE 63,660 146,329 120,068 29,35 359,292
Reconciliation: iR

Elimination of intersegment payables B PREEMNFE (291,882)

Corporate and other unallocated ARREMKRAEEE

liabilities 135,173

Total liabilities RERE 202,583

AV Concept Holdings Limited
126 Annual Report 2018 & #



Notes to Consolidated Financial Statements

e IR R AR A

31 March 2018 =E—\F=A=+—H

4. OPERATING SEGMENT INFORMATION (continued) 4. &2 IER (#0)
Other segment information: Hit oy MER:
Consumer
Semiconductor electronic Venture
distribution product capital Others Total
HER
YERAH EYERm AR Hit At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL THL TAT FAT FAT
Year ended 31 March 2018 BE-2-N\%
ZA=t-ALEE
Depreciation e 2,093 418 871 241 3,623
Amortisation of other intangible assets ~ HAEF & E 2 B 19 - - - 19
Recovery of impairment of inventories 7 & Z MKl (1,037) @n) = = (1,308)
Impairment of trade receivables, net FEWE SRR RERSE 1,748 562 - 20 2,330
Recovery of bad debts ZRRWE (311) = - = (311)
Impairment of other intangible assets ~ EEFEEZME 381 - - - 381
Impairment of other receivables H‘rﬁlﬁE WHEZRE 20,740
Impairment of investments REBLEZREZRE
in joint ventures 50,412
Gain on disposal of HE-BAHHERE 2 e
an available-for-sale investment - - (128,918) - (128,918)
Capital expenditure* BARRZ 1,919 749 - 7,013 9,681
Year ended 31 March 2017 HE-T—+#
ZA=+-BILEE
Depreciation e 2,027 38 426 = 2,491
Amortisation of other intangible assets ~ HAEF A E 2 B 541 14 - = 555
Provision for/(recovery of) impairment ~ F & ZR{EEE,/ (U [E)
of inventories (5,822) 2,208 - - (3,614)
Impairment of goodwill BEZRE 10,483 - - = 10,483
Impairment/(recovery) of EREB HETZRE
trade receivables e (558) 2,417 - 55 1,914
Impairment of other receivables EfENFE RE 7,739
Provision for amount due from FEW — R A R U R
an associate 6,373
Impairment of investments RedtkzREZRE
in joint ventures 35,795
Capital expenditure* BRRZ 1,180 648 2,795 = 4623
* Capital expenditure consists of additions to property, plant and equipment. * BAALBREAEVE BEKRE&EE-
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4. OPERATING SEGMENT INFORMATION (continued)
Geographical information

(a)

(b)

Revenue from external customers

REDIER (m

i E & R
(@) FANREEZWE

2018 2017

—E-N\F T —+tF

HK$'000 HK$'000

THxT FHT

Hong Kong B 333,363 252,582
Singapore *hanig 1,326,013 937,351
Korea FRE 3,502 152,466
1,662,878 1,342,399

The revenue information above is based on the locations in which

it mEMDRIBHEELEMENE

AN

the sales originated. g

Non-current assets (b) FRBEE
2018 2017
—E-N\F —T—+tF
HK$'000 HK$'000
THExT FHT
Hong Kong B 663,035 513,394
Mainland China SlENp.u) 98,220 91,043
Singapore Fhnig 27,479 24,717
Korea 2R 7,846 1,340
796,580 630,494

The non-current assets information above is based on the
locations of the assets and excludes financial instruments.

Information about major customers

For year ended 31 March 2018, no revenue from the Group's sales
to a single customer amounted to 10% or above of the Group's total
revenue (2017: Nil).
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REVENUE, OTHER INCOME AND GAINS 5.

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts, during the year.

An analysis of revenue, other income and gains is as follows:

e IR R AR A

31 March 2018 =E—\F=A=+—H

H&ﬁT&~Hf&H&A&H&“
bk E MR AR HRE B2 HRER

f ERARYE 2 ST

2018 200
BN Ty
HK$'000 HK$'000
FET FH&T
Revenue W &2
Semiconductor distribution HERE S N 1,592,122 1,304,911
Consumer electronic product sales HEESEFEMHEE 66,847 36,755
Venture capital gl 820 =
Others H 3,089 733
1,662,878 1,342,399
Other income and gains H g A R Uz
Bank interest income HITH B WA 586 511
Interest income on convertible bonds AR &S 2 A B WA 2,324 1,147
Recovery of bad debts i [0 528 Bk 311 =
Dividend income from listed investments MR E&E Z i B Ug A 15 188
Gain on disposal of items of property, EEWE HERZEEB 2 W
plant and equipment 636 1,376
Trademark licence income from an —EEBE R A 2 IR RERA
associate 272 389
Rental income He WA 5,860 6,270
Net exchange gain M Uy F EE 3,074 279
Others Hi 964 1,618
14,042 11,778
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31 March 2018 =E—\F=A=+—H
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PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/(crediting):

6. BR¥®

i Y4

Al =

A

AEBMZBRBRANENERR (GEA)

2018 2017
—E-N\F T—4F
Notes HK$'000 HK$'000
B & FTHET FHET
Cost of inventories sold*** BB AR *x* 1,622,128 1,300,465
Recovery of impairment of FE 2 E R B
inventories*** (1,308) (3,614)
Depreciation e 12 3,623 2,491
Amortisation of other H A & B 2 B i~
intangible assets** 15 19 555
Impairment of other Ht\mEEE ZRE*
intangible assets* 15 381 -
Impairment of trade receivables, FE B 5 AR R 2 R (B R RE
net* 20 2,330 1,914
Impairment of other receivables* H fth & WK IE 2 R * 20,740 7,739
Impairment of goodwill* P8z B 14 - 10,483
Minimum lease payments under BEBEEERE 7 HIEBEFIEA
operating leases 2,902 2,820
Auditor’s remuneration % B RN B & 2,013 2,758
Staff costs (including directors’ BIHRA (BIEESHM
remuneration — note 8): —FFES)
Wages, salaries and other TITE& e kEMER
allowances 57,529 42,224
Pension scheme contributions RINE T B3R 1,990 1,843
59,519 44,067
Fair value (gain)/losses, net: RNEAE (W) EiREE -
Equity investments at fair value FEiRERIEAFEBYE
through profit or loss 2RI E
— held for trading —FHEEE (555) 4,093
— designated as such upon — N5 TR TE
initial recognition =314 Va1l 59,164 (20,485)
Foreign exchange differences, net ~ MNEZEFE)FEE (3,074) (279)
Gain on disposal of an HE—IBA M HERE 2 &
available-for-sale investment (128,918) -
Gain on deemed disposal of RIELE— M & A a2 =
an associate - (90,735)
Impairment of investments in REEREZIRE ZRE
joint ventures* 50,412 35,795
Provision for amount due from JE U — P B i 8 B FRIB R A+
an associate* 17 - 6,373
Gain on derecognition of BILERMBEREEZ
financial guarantee obligation* & (50,412) (35,795)
Direct operating expenses (include WK EMEMEE 2 B
repairs and maintenance), arising HERY (BEHER
on rental-earning investment RE)
properties 881 925
* These balances are included in “Other expenses, net” on the face of the o REHEBRFT NG BEERZ (R BRFRE] -
consolidated statement of profit or loss.
**  This balance is included in “Administrative expenses” on the face of the & ZERTIET AR EBERZ [1TTRER] -
consolidated statement of profit or loss.
***  These balances are included in “Costs of sales” on the face of the consolidated *x ZEERTDFIAREBERZ [HEKRAE] -

statement of profit or loss.
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31 March 2018 =E—\F=A=+—H

FINANCE COSTS LS 27N

An analysis of finance costs is as follows: RMEKARZ T :
2018 2017
—E-N\F —T—+tF
HK$000 HK$'000
FET FET
Interest on bank borrowings RITIERZFE 4,605 2,977
Interest on mortgage loans RBERZFE - 204
Interest on finance lease MEHEEZF S 132 37
4,737 3,218

DIRECTORS’ REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES

Directors’ remuneration

Directors’ remuneration for the year, disclosed pursuant to the Listing
Rules, section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies
Ordinance and Part 2 of the Companies (Disclosure of Information
about Benefits of Directors) Regulation, is as follows:

ESFMROUTHMES 2REE

EEHMH

R EWRA EE R RIEHIE383(1)@) (b) (©
RMERAR (BBEEHEEN) RO L2805
B2ENEEHMMT

2018 2017

—E-N\E —T—+tF

HK$'000 HK$'000

FET FHE T

Fees we 300 300

Other emoluments: E e

Salaries, housing and other allowances, e BEREMBEMUR

and benefits in kind EWHz= 23,185 14,543

Pension scheme contributions RIREFT IR 371 367

23,556 14,910

23,856 15,210
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31 March 2018 =E—\F=A=+—H

8. DIRECTORS' REMUNERATION AND FIVE HIGHEST 8.

PAID EMPLOYEES (continued)

Directors’ remuneration (continued)

(@) Independent non-executive directors
The fees paid to independent non-executive directors during the
year are as follows:

(8

EEHH (a0
@ BUKHTES
FASNTEILFMTEEZHEMT :

EEFMROIUFHES RS

2018 2017

—E-N\F —ET—tF

HK$'000 HK$'000

THET FAET

Dr. Lui Ming Wah, sBs, JP BRAES L sBs AF#L 100 100
Mr. Charles Edward Chapman Charles Edward Chapman?t 4 100 100
Mr. Wong Ka Kit ERELE 100 100
300 300

There were no other emoluments payable to the independent
non-executive directors during the year (2017: Nil).

FALBBEMENBUIFATES ZHE
(ZEB—tF:8)-

(b) Executive directors (b) BTES
Salaries,
housing and
other
allowances, Pension
and benefits scheme Total
in kind contributions remuneration
F& EER \
42 B _B#E
DR EY R = &R E2 PR
HK$'000 HK$'000 HK$'000
FHET AT FAT
2018 —E- N\
Executive directors: HITES:
Dr. So Yuk Kwan FEHELT 12,344 43 12,387
Mr. So Chi On (Note) BB R E (M5 4,881 203 5,084
Mr. So Kevin Chi Heng BEELE 4,370 107 4,477
Mr. So Chi Sun Sunny BREEE 1,590 18 1,608
23,185 371 23,556
2017 —E—+F
Executive directors: HITES:
Dr. So Yuk Kwan BFHEIEL 6,428 36 6,464
Mr. So Chi On BEREE 5,295 235 5,530
Mr. So Kevin Chi Heng BHEEkE 1,710 78 1,788
Mr. So Chi Sun Sunny B 1,110 18 1,128
14,543 367 14,910
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DIRECTORS’ REMUNERATION AND FIVE HIGHEST 8.

PAID EMPLOYEES (continued)

Directors’ remuneration (continued)

(b) Executive directors (continued)
Note: Mr. So Chi On resigned as an executive director of the Company on 26
December 2017.

There was no other arrangement under which a director waived
or agreed to waive any remuneration during the year (2017: Nil).

Five highest paid employees

The five highest paid employees during the year included four (2017:
four) directors, details of whose remuneration are set out above. Details
of the remuneration of the remaining one highest paid employee (2017:
one) for the year are as follows:

e IR R AR A

31 March 2018 =E—\F=A=+—H

ESFMROUHHR
()
EEHM (2

(b) HTEE (#)
M HELEER-_T—tF+-_HA=-1A
BEARRZHITES-

B2ER

FR - BEEANAEMEFTREXLRNERE
EAFMz P (B —F ) -

EUFHESZEE
FR-AfuFMERZEERENMG (ZF—
FoOM)ES EFHBFBERR LX - FRELR
—FMEREZEE (ZT—tF: —L) 25 M
FIEmT

2018 2017
—E-N\F —ET—+F
HK$’000 HK$'000
THET FHET
Salaries, allowances and benefits in kind ¥4 2RI R EWHZR 1,879 1,259
The number of non-director, highest paid employees whose HFMNFUATEANzFHERFESREEZAH
remuneration fell within the following bands is as follows: LU
Number of employees
EEAH
2018 2017
—E-N\F —E—tF
Nil to HK$1,000,000 Z£ 21,000,000 7T = -
HK$1,000,001 to HK$ 1,500,000 1,000,0017% 7t % 1,500,000/ 7T =
HK$1,500,001 to HK$2,000,000 1,500,0017% 7 2,000,000/ 7T 1 =
1 1
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134

INCOME TAX

No provision for Hong Kong profits tax has been made as the Group
did not generate any assessable profits arising in Hong Kong during the
year. Taxes on profits assessable elsewhere have been calculated at the
rates of tax prevailing in the jurisdictions in which the Group operates.

FrGH

R AR BN F AN BT E SN ERVS

M- B EEHRR B AIEG

T - E {1 [ FE AR

B < BIR TR AR B & E ISP E R AR

BRZREFE-

2018 2017
—Z2-N\F —tF
HK$'000 HK$'000
FERT FAT

Current — Elsewhere BIVER — B fh 3t &=
Charge for the year FREZH 856 514
Overprovision in prior years LA FE B - (287)
Deferred (note 28) PEIE (BFE28) (55) 47
Total tax charge for the year FABIBX LB 801 274

A reconciliation of the tax expense applicable to profit before tax at
the statutory rate for the jurisdictions in which the Company and
the majority of its subsidiaries are domiciled to the tax charge at the

effective tax rate is as follows:

RAARBREKREDHERRZMAERERZ
5£E$R¥§+ZZ%%%W5E%U§@%Zﬁlﬁfﬂﬁﬁiéﬁiﬁ?

EMENE BB B 2RO T

2018 2017
—E-N\E —tF
HK$000 HK$'000
FTET FHT
Profit before tax B 355 B g A 163,690 276,396
Tax at the statutory tax rate of 16.5% BEAEMEI65% (ZF—+F:
(2017: 16.5%) 16.5% )5 & 2 Hi1A 27,009 45,605
Effect of different tax rates in other Htha ZEEHEERE s H &8
jurisdictions 258 489
Profits and losses attributable XM NS A
to joint ventures and associates i A & B 18 (26,507) (35,905)
Adjustments in respect of current tax of 5 BJiA M HARE B EAFR 1B 2 AR
previous periods - (287)
Income not subject to tax BAERBEIA (24,408) (20,585)
Expenses not deductible for tax EE kb 13,494 5,845
Tax losses not recognised RERZBIEEE 12,232 7,413
Tax losses utilised from previous periods FAETEEBIEEE (1,229) (1,854)
Others Ei (48) (447)
Tax charge for the year FAMRIEZH 801 274
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e PR AR MR

31 March 2018 =E—\F=A=+—H

INCOME TAX (continued) 9. BB W@
The share of tax attributable to joint ventures and associates amounting DEEELERBERAZCEGHRES A
to HK$31,969,000 (2017: HK$42,425,000) and nil (2017: Nil), 31,969,000% 7T ( =& —+-4F : 42,425,000/ 7T )
respectively, is included in “Share of profits and losses of joint ventures REZEBET(ZZE—tF :Z8x) Bt A&ZEE
and associates” in the consolidated statement of profit or loss. BREXAZ [DEaEREREE QAR RE
Bl
DIVIDEND 10. &
2018 2017
—E-N\fF —E—LF
HK$’000 HK$'000
THET FHIT
Proposed final dividend BEAHBRE
- HK$0.02 (2017: HK$0.02) — L BAX0.02/8 T
per ordinary share (ZE—tF:0.02877T) 18,463 15,459

At the Board meeting held on 27 June 2018, the Board resolved
to recommend the payment of a final dividend of HK$0.02 (2017:
HK$0.02) per share for the year ended 31 March 2018. The proposed
final dividend is not reflected as dividend payable in the consolidated
financial statements until it is approved by the shareholders at the
forthcoming annual general meeting of the Company.

EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of the basic earnings per share amounts is based on
the profit for the year attributable to owners of the Company, and the
weighted average number of ordinary shares of 927,256,568 (2017
restated: 927,533,302) in issue during the year.

The calculation of the diluted earnings per share amounts is based on
the profit for the year attributable to owners of the Company. The
weighted average number of ordinary shares used in the calculation is
the number of ordinary shares in issue during the year, as used in the
basic earnings per share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no consideration
on the deemed exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.

1.

RIBE-NFRA-TLHBTZEZE G2
L EEgR AR RBEBE_T-/\F=A
=t+—HEFEZREKREFR0.02ET (=F
—tEHF:0.0287T) - BEARARSNBRELA
AEERRBFANSG LHER TR GE MR
RARBRSENBE -

RARFEEAREZREF

BREABFNESHEDIREAARES AEM
FREMERFANCETE BB Z NEFEH
#927,256,568 (=T —tF (KEJ) :
927,533,3020% ) 5T & -

BREFERNSEDREBRARRER AEREFA
s AEHE o FARHE 2 BB INHE S A A A
AEHEREABMNZFRNEETEREREE A
RBRBEBITHER LRI ELEETE 2B
TREEEARFEBERTZ ERBMNETY
2 o
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31 March 2018 =E—\F=A=+—H

11.

136

EARNINGS PER SHARE ATTRIBUTABLE TO 1. XAREEABRLEESRER (50
OWNERS OF THE COMPANY (continued)
The calculation of basic and diluted earnings per share is based on: BRERNRESRBR TIRBIATEEG;E
2018 2017
—E-N\F T —+tF
HK$'000 HK$'000
THExT FHT
Earnings BF

Profit attributable to owners of the
Company, used in the basic and diluted
earnings per share calculation

AR ESREARBERFZ
ARRHEB AR
163,267 276,122

Number of shares

R EE
2018 2017
—2-N\F —B—+tF
(Restated)
(#e&E5)
Shares B 3
Weighted average number of ordinary AU EERERRF 2
shares in issue during the year used in FRBEBEITEBRINETHEH
the basic earnings per share calculation 927,256,568 927,533,302
Effect of dilution — weighted average BE e TRRMETHE:
number of ordinary shares:
Share options AR A 181,238 32,887
927,437,806 927,566,189
Note: B 5 -
On 19 September 2017, 154,588,883 shares of HK$0.10 each were issued under REZZ—tFNATNE  ARRREFFEARRER
bonus issue on the basis of one bonus share for every five existing shares. Details of the R —IRATAR < B - IRPRATAR 3 17%817154,588,883
bonus issue were set out in the announcement of the Company dated 19 September MR FARE(E0. 108 T 2 IR 5  ALAR BT 2 FHIBBR AR
2017. In determining the weighted average number of ordinary shares in issue during AEMAR-Z—tFNATIBZAM - REE=T
the year ended 31 March 2018, the 154,588,883 shares issued by way of capitalisation —N\EFZA=+RALFEEBETERTE R 2 ME
from reserves have been regarded as if these shares were in issue since 1 April 2017. TG EEF - 5%154,588,883 A B R BB T EARZ T K
Earnings per share for the year ended 31 March 2017 were restated accordingly. BOIZRMEBERAE-T—tFOA—HARBEET
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12. PROPERTY, PLANT AND EQUIPMENT

l‘/T\

BB ERRME

31 March 2018 =E—\F=A=+—H

12. Y% BERKE

Leasehold Land and Furniture,
land and buildings fittings
buildings (outside Leasehold and office Motor Plant and
(Hong Kong)*  Hong Kong)* improvements equipment vehicles machinery Total
THRETF
HETHR (BEUN HE & %ER
BF(F8) HE)* NEEE  BOAERE AE BEREE &3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TET TR TR
31 March 2018 ~Z2-N\f=H=1-AH
At 31 March 2017 and 1 April 2017: R-E—+F=A=+-HK
“Z—tFMA-A:
Cost AR 39,567 8,562 6,942 6,657 13,333 648 75,709
Accumulated depreciation ZithiE (11,130) (3.419) (6,612) (6,529) (8,726) (32) (36,448)
Net carrying amount RER 28,431 5143 330 128 4,607 616 39,261
At 1 April 2017, net of RZE—t5mA-R"
accumulated depreciation N 23t E 28,437 5,143 330 128 4,607 616 39,261
Additions AE - 6,368 328 753 1,117 515 9,681
Disposals e - - = ) - = )
Depreciation provided during the year £ REEZIFE
(note 6) (HizE6) (923) (635) (346) (1m3) (1,342) (204) (3,623)
Exchange realignment 5 ¥ - 630 - 9 99 - 738
At 31 March 2018, net of R_E-N\E=A=+—-H"
accumulated depreciation MR EIE 27,514 11,506 312 715 5,081 927 46,055
At 31 March 2018: RZB-\$¥=A=+-R:
Cost [ 39,567 15,875 7,210 6,845 12,234 1,163 82,954
Accumulated depreciation ZithE (12,053) (4,369) (6,958) (6,130) (7,153) (236) (36,899)
Net carrying amount FEFE 21,514 11,506 312 715 5,081 927 46,055
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12. PROPERTY, PLANT AND EQUIPMENT (continued)

138

12. E -BERRE @

Leasehold Land and Furniture,
land and buildings fittings
buildings (outside Leasehold and office Motor Plant and
(Hong Kong)* ~ Hong Kong)*  improvements equipment vehicles machinery Total
THRET
HELHR (BB HE KM RER
BF(F%) WE)* NERE  BRER AE BERES At
HK$'000 HKS'000 HKS'000 HKS$'000 HKS$'000 HK$'000 HKS'000
TiEn Tign THT Thr Thr TiEn TiEn
31 March 2017 ZE-tE=B=1-H
At 1 April 2016: RZE-~§mA—R:
Cost KA 39,567 11,996 7,326 7,107 11,559 = 77,555
Accumulated depreciation ZitiE (10,207) (3,297) (6,867) (6,831) (9,748) = (36,950)
Net carrying amount REFE 29,360 8,699 459 276 1811 - 40,605
At 1 April 2016, net of RZE-"¥EA-R"
accumulated depreciation MR 2:IE 29,360 8,699 459 276 1811 - 40,605
Additions RE = = 10 40 3,925 648 4,623
Disposals HE - (2,606) = (15) (646) = (3,267)
Depreciation provided during the year ~ EREIE 2 17E
(note 6) (GED) (923) (738) (139) (166) (493) (32) (2,491)
Exchange realignment EXAR - 212) - ©) 10 - (209)
At 31 March 2017, net of RZE—+t5=A=1+-H"
accumulated depreciation MR E2:IE 28437 5,143 330 128 4,607 616 39,261
At 31 March 2017: WZE-—t£=f=+-H:
Cost A 39,567 8,562 6,942 6,657 13333 648 75,709
Accumulated depreciation ZithE (11,130) (3.419) (6,612) (6,529) (8,726) (32) (36,448)
Net carrying amount REFS 28437 5,143 330 128 4,607 616 39,261

As the land lease payments cannot be allocated reliably between the land and
buildings elements, the entire lease payments are included in the cost of the
land and buildings as a finance lease in property, plant and equipment.

AV Concept Holdings Limited
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The net carrying amount of the Group’s property, plant and equipment
held under finance leases included in the total amount of motor vehicles
at 31 March 2018 was HK$3,370,000 (2017: HK$2,415,000).

At 31 March 2018, the Group's property, plant and equipment with a
carrying value of HK$27,514,000 (2017: HK$28,437,000) were pledged
to secure general banking facilities granted to the Group (note 25(i)).

AR BENREEE L RET DR SE
e Bt 2 BEE MR AL RBEFR

KAERME BERRERERE -

RZB-NF=ZA=+—R "NEZBRBEBEX
SEREREMEFAZWME BERREZR
[ 5 #83,370,000/ 7T (= F — £ 4 : 2,415,000
BIL)

RZFB-NF=ZA=+t—H XEEREEL
27,514,000/ 7T (=% —-4F : 28,437,000/& 7T )
ZHE -BERKBD TER FARTAKHE
2 —RERTTE B Z R (HIEE250)) -
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INVESTMENT PROPERTIES

e IR R AR A

31 March 2018 =E—\F=A=+—H

REWZ

2018 2017

=F TN —E—tF

HK$'000 HK$'000

THET FHIT

Carrying amount at beginning of year FUZEEERE 115,955 116,762
Changes in fair value of investment RENHELNTFEBEZEY

properties 6,716 2,345

Exchange realignment PE 5 % 3,002 (3,152)

Carrying amount at end of year FRIZEEASRE 125,673 115,955

The Group's investment properties consist of one residential property
in Hong Kong, four office properties and several serviced apartments
in Mainland China and one residential property in Singapore. The
directors of the Company have determined that the investment
properties consist of three classes of asset, i.e., residential properties,
office properties and serviced apartments, based on the nature,
characteristics and risks of each property. The Group’s investment
property in Hong Kong was revalued on 31 March 2018 based on a
valuation performed by management with reference to recent market
transactions at HK$6,500,000. The Group's investment properties
in Shenzhen and Chengdu were revalued on 31 March 2018 based
on valuations performed by Roma Appraisals Limited, independent
professionally qualified valuer, at HK$72,044,000 and HK$26,176,000,
respectively. The Group’s investment property in Singapore was revalued
on 31 March 2018 based on valuation performed by THEO Property
Consultants Pte. Ltd., independent professionally qualified valuer, at
HK$20,953,000. Each year, the Group's chief financial officer decides
to appoint which external valuer to be responsible for the external
valuations of the Group's properties. Selection criteria include market
knowledge, reputation, independence and whether professional
standards are maintained. The Group's chief financial officer has
discussions with the valuers on the valuation assumptions and valuation
results when the valuations are performed for annual financial
reporting.

NEBREMEBREMLRE S Z —BEEY
% uﬁAﬁPlmtmzmlﬁﬂw‘*%%&;éﬁwﬂ
NABUARMRAFINEZ —BEEDE -AQ
EFRA EBREWEZHE BRERRAR v;%
EREMENE D AZREE NEEME #
REWNEERBREARE - AEBURBEEZRE
VMEREEESROAMSERSETHE R
T—N\FE=ZA=+—HE%6,500,000/8 Tt °
AEBNRRYIRKEBZIRENERBIEES
BREEMESBEFFEBRARETHE B

—N\FE=ZA=+—H55IEE /72,044,000
77T 12 26,176,00078 7T © 7N & B AL 5 37 N3 2 1%
EYEBBELIEEEGEKEBERTHEO Property
Consultants Pte. Ltd #ETHE R —\F=
A=+—B&E 420,953,000 T - NEEE F
M RESFREREZIIBEHEEM BEHAE
SEZMEETINIEE BREGRETSA
HBE BUMRETHBIEZE -RRFE
IS R T ER $$l§ﬁﬁﬁ%%§%ﬁa,@
B EMREERSR REELS
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13. INVESTMENT PROPERTIES (continued)

The investment properties are leased to third parties under operating
leases, further summary details of which are included in note 34(a) to
the consolidated financial statements.

At 31 March 2018, the Group's investment properties with a carrying
value of nil (2017: HK$67,688,000) were pledged to secure general
banking facilities granted to the Group (note 25(ii)).

Further particulars of the Group’s investment properties are included on
page 196.

Fair value hierarchy
The following table illustrates the fair value measurement hierarchy of
the Group's investment properties:

13. REVE @)

REMEDRBLEZFHERTE=71 £ W
R BHRN G M B MERMEE34(@) °

RZZE-—N\F=ZA=+—H FAEEFREEZTH
T (=ZZT— 4% :67,688,000/8T) ZIEWED
TR EARTFASEEZ —RRITEEZER
(M 5E25(i) ) e

BRAEBRANELE—SHEERNE196H -
AFEESRRE

TRINFAEEREME Z AP EEFESFHAR
®:

Fair value measurement
as at 31 March 2018 using
R-B-NE=A=+-RAZAVEEHERFER

Quoted Significant Significant

prices in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EBTS EXTEBE EAFTEE

ZHE BWAE BAE
(5-18) (5=8) ($=8) A&t
HK$°000 HK$000 HK$000 HK$'000
TER TERT TER TER

Recurring fair value measurement for: THREZ LT
AFEEHE

Residential properties FEME - - 27,453 27,453
Office properties MAEME - - 72,044 72,044
Serviced apartments RBEAAE - - 26,176 26,176
- - 125,673 125,673
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INVESTMENT PROPERTIES (continued)
Fair value hierarchy (continued)

e IR R AR A

31 March 2018 =E—\F=A=+—H

BEWE @)
AT EESERERS (®)

Fair value measurement

as at 31 March 2017 using
—tFZA=T-BZRATVEEHERER

Quoted Significant Significant

prices in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RET IS BAAHE EATAEHR

ZRE BAE BWAE
(F—8E) (F=E) (5=E) CE
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TAT FET

Recurring fair value measurement for: THREZ LT
AFBEFE:

Residential properties FEME - - 24,915 24,915
Office properties E/NEL ) S - - 67,688 67,688
Serviced apartments RBEAAE - = 23,352 23,352
- - 115,955 115,955

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3
(2017: Nil).

FRNE-RE_EBATEEFEZHLES
B EZBTEENEARBE (=T —+t%:
&) -
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13. INVESTMENT PROPERTIES (continued)

142

Fair value hierarchy (continued)

Reconciliation of fair value measurements categorised within Level 3 of

13.

REVE @)

AR EESRRSE (2
SERATEESARBE=B2ATEENE

the fair value hierarchy: AR
Residential Office Serviced
properties properties apartments
Ty N S BREXAE
HK$'000 HK$'000 HK$'000
FHT FHET FHT
Carrying amount at 1 April 2016 RZE—R"FMOA—HZ
RE S5 25,025 66,375 25,362
Net gain from a fair value REEEEEERANERZ
adjustment recognised in the NFEEARKEFE
consolidated statement of
profit or loss 569 1,313 463
Exchange realignment PE 33 A (679) = (2,473)
Carrying amount at 31 March 2017 R=ZZE—+F=A=+—H
and 1 April 2017 RZT—+FMA—HZ
BREe% 24,915 67,688 23,352
Net gain from a fair value RéreBmEANERZ
adjustment recognised in the N EEARNSFE
consolidated statement of
profit or loss 1,078 4,356 1,282
Exchange realignment PE 3 8 & 1,460 = 1,542
Carrying amount at 31 March 2018 R=-Z—N\E=A=+—HZ
RHESH 27,453 72,044 26,176
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31 March 2018 =E—\F=A=+—H

INVESTMENT PROPERTIES (continued) REWZE (@)
Fair value hierarchy (continued) REEESRESE (8
Below is a summary of the valuation techniques used and the key inputs WEYFEGERTA 2 ERNTREZH A BT
to the valuation of investment properties: LUl
Valuation Significant Value/Range
techniques unobservable inputs (weighted average)
fh B 1l EXFUTBEBAE B EE (EF)
Residential property Market comparison Adjusted unit price HK$12,104
situated in Hong Kong approach (per square foot) (2017: HK$11,173)
URBEZEETHE Wi BUE KB EN(ERS 12,1047 7T
(?ED)E) (Z2—+F:11,173%7T)

Residential property
situated in Singapore

IR I Z (EEW

Office properties
situated in Mainland China

(VRS ENCTp: g NEL /3

Serviced apartments
situated in Mainland China

NRAPEALZ REARE

Market comparison
approach

[EE 14 2975

Market comparison
approach

[EE 14 2975

2018
—N\&F
Market comparison
approach

[EE1=4 2975

2017
e

Income approach

WA

Adjusted unit price
(per square meter)

KRR ELER
(GF77K)

Adjusted unit price
(per square meter)

(AR A A
( BEHK)

Adjusted unit price
(per square meter)

445 37 8 B8 R AR
(BFHK)

Estimated rental value
(per square meter and

per month)

bt EE

(B¥HAEEA)

Term yield
FHW

Reversionary yield

ER Y

SGD18,919

(2017: SGD18,378)
18,9193 7T
(=Z—+4%:18,378%7T)
RMB59,954

(2017: RMB59,954)
AR#59,9547T
(Z2—tF:

AR #59,9547T)

RMB20,000

AR #20,0007T

RMB65 to RMB75

AREGSTTE ARETSTT

3.5%
3.5%

4.0%
4.0%
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13.

144

INVESTMENT PROPERTIES (continued)

Fair value hierarchy (continued)

Under the income approach, the properties are valued by taking into
account the current rents passing or the hypothetical rents and the
reversionary potential of the tenancies if the properties have been or
would be leased to tenants.

The duration of the cash flows and the specific timing of inflows and
outflows are determined by events such as rent reviews, lease renewal
and related reletting, redevelopment or refurbishment. The appropriate
duration is driven by market behaviour that is a characteristic of
the class of property. The periodic cash flow is estimated as gross
income less vacancy, non-recoverable expenses, collection losses,
lease incentives, maintenance costs, agent and commission costs and
other operating and management expenses. The series of periodic
net operating income, along with an estimate of the terminal value
anticipated at the end of the projection period, is then discounted.

A significant increase (decrease) in the estimated rental value would
result in a significant increase (decrease) in the fair value of the
investment properties. A significant increase (decrease) in the term yield
and reversionary yield in isolation would result in a significant decrease
(increase) in the fair value of the investment properties. Generally,
a change in the assumption made for the estimated rental value is
accompanied by a directionally similar change in the term yield and
reversionary yield.

Under the market comparison approach, the properties are valued on
the market basis assuming sales in their existing state with the benefit
of vacant possession and by making reference to comparable sales
evidence as available in the relevant markets. Comparison is based on
prices realised in actual transactions or asking prices of comparable
properties. Appropriate adjustments are then made to account for the
differences between such properties in terms of age, time, location,
floor level and other relevant factors.

A significant increase (decrease) in the adjusted unit price would result
in a significant increase (decrease) in the fair value of the investment
properties.
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31 March 2018 =E—\F=A=+—H

14. GOODWILL 14. B
2018 2017
=F TN —T %
HK$'000 HK$'000
FET FHIT
At beginning of year: F9):
Cost B A 32,780 32,780
Accumulated impairment REETEE (32,780) (22,297)
Net carrying amount FREHER - 10,483
At beginning of year, net of F4 Mk REHRE
accumulated impairment - 10,483
Impairment during the year (note 6) FAmE (KizEe) = (10,483)
At end of year, net of F4 Mk RFHRE
accumulated impairment = _
At end of year: F
Cost B AR 32,780 32,780
Accumulated impairment REHRE (32,780) (32,780)
Net carrying amount BREERR - =

Impairment testing of goodwill and other intangible
assets

Goodwill and other intangible assets acquired through business
combination are allocated to the cash-generating unit (“CGU") of
the semiconductor distribution business and the mobile application
development business for impairment testing.

Semiconductor distribution business

In the prior year, the semiconductor distribution business related to
CGU had been ceased. The directors had consequently determined
to recognise an impairment loss on goodwill directly related to the
semiconductor distribution business amounting to HK$10,483,000 for
the year ended 31 March 2017.

BEKEMmETEERERR

ERERGAFERBZAERAEMETLEEC DR
EXEROEEBLTREAEARZRREZE
SELEEM AMEREBERNR-

YERAHEL

RE—FE BYEEIHEBEER2REEE
BENERIECE - BEEHBRENEE_Z—+
FEA=THUEFEBRREAYEESHEEKE
EEBEZEEREE1810,483,000/8 7T
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14.

146

GOODWILL (continued)

Impairment testing of goodwill and other intangible
assets (continued)

Mobile application development business

Goodwill allocated to mobile application development business was
fully impaired in the previous year.

Key assumptions

Assumptions were used in the value in use calculation of the
semiconductor distribution business and mobile application
development business for the year ended 31 March 2018 and 31
March 2017. The following describes each key assumption on which
management has based its cash flow projections to undertake
impairment testing:

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross margins
achieved in the year immediately before the budget year, increased for
expected efficiency improvements, and expected market development.

Discount rates — The discount rates used are before tax and reflect
specific risks relating to the relevant units.

The values assigned to the key assumptions on budgeted gross margins
and discount rates are consistent with external information sources.

AV Concept Holdings Limited
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15. OTHER INTANGIBLE ASSETS HitBELEE
Club Customer Mobile
memberships Trademarks  relationships application Total
o [EE: EFHE FHREARR &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRT TET TRT THET TRT
31 March 2018 “E-N\EZA=t-H
At31 March 2017 and 1 April 2017:  R=F—+45=Zf=1+-BRK
“2—tFMA-R:
Cost XA 3,837 87 24,931 9,400 38,255
Accumulated amortisation and ZErEERAE
impairment (426) (87 (24,931) (9,400) (34,844)
Net carrying amount REFE 3411 - - - 3411
Cost at 1 April 2017, net of accumulated A=F—+&WA—H"
amortisation and impairment TR R R R RAE 3411 - - - 3411
Additions NE 1,321 - - - 1,321
Disposal HE (204) = = = (204)
Impairment during the year (note 6) ERRE (Mi6) (381) - = = (381)

Amortisation provided during the year ~ F R & f& 7 B
(note 6) (BzE6) (19) - - - (19)

Exchange realignment N AR 32 - - 32
At 31 March 2018 RZZE-\F=A=+—-H 4,160 - - 4,160
At 31 March 2018: RZZE-N\E=A=+—A1:
Cost AR 4,987 25,602 9,400 40,076
Accumulated amortisation and 2 BERAE
impairment (827) (25,602) (9,400) (35,916)
Net carrying amount REFE 4,160 - - 4,160
AV Concept Holdings Limited
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31 March 2018 =E—\F=A=+—H

15. OTHER INTANGIBLE ASSETS (continued)

15. EMEREE @)

Club Customer Mobile
memberships Trademarks relationships application Total
% BiE ERER  FHERERX CE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THT T FAT THL
31 March 2017 ZE—+t5=fA=1-H
At 1 April 2016: RZE-REMA-R:
Cost KR 4,799 87 24,703 9,400 38,989
Accumulated amortisation and 2 BERAE
impairment (1,127) (73) (24,191) (9,400) (34,791)
Net carrying amount RESE 3,672 14 512 = 4,198
Cost at 1 April 2016, net of accumulated R=ZF—~ENA—H"
amortisation and impairment TR R RSt RRE 3,672 14 512 = 4,198
Additions wE 50 - - - 50
Disposal HE (280) = = = (280)
Amortisation provided during the year ~ F R B &2 B4
(note 6) (ffrste) (30) (14) (511) - (555)
Exchange realignment Rk (1) = (1) = @2
At 31 March 2017 RZE—t£=A=1+—H 3,41 - - - 3,411
At 31 March 2017: RZZ—tF=A=1—H:
Cost KA 3,837 87 24,931 9,400 38,255
Accumulated amortisation and ZEEBRAE
impairment (426) (87) (24,931) (9,400) (34,844)
Net carrying amount REFE 341 - - - 3,411

In the current year, club memberships were impaired due to the
decrease in market value. The directors had consequently determined
to recognise an impairment loss on club memberships amounting
HK$381,000 (2017: Nil).
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INVESTMENTS IN JOINT VENTURES 16. REELEZRE
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
THET FHIT
Share of net assets DIEEEFE 579,969 455,770
Financial guarantees provided (note 27) R B ER (H5E27) 39,575 14,551
619,544 470,321
Particulars of the material joint venture are as follows: EAGEREFBEOT:
Percentage of
¥l
Place of
Issued incorporation ~ Ownership Voting Profit  Principal
Name shares capital and business interest power sharing  activities
FEM AR L R
£ BETRA EENE BEEER RERE SRR EEER
AVP Electronics Limited* 165,000,000 Hong Kong 75 50 75  Trading of electronic
REERRR* ordinary shares BE components
165,000,0008% & i fix BEE Tt
3 Not audited by Ernst & Young, Hong Kong or another member firm of the Ernst & I 3 B B A oK R FT AN 3 75 BT ok H At 22 ok B BR AR

& Young global network

The above joint venture has a financial year end of 31 December.
The consolidated financial statements are adjusted for the material

transactions between 1 January and 31 March.

AVP Electronics Limited and its subsidiaries (collectively, “AVPEL
Group”), which are considered a material group of joint ventures of the

Group, are accounted for using the equity method.

BEBMEX

e erErMRFEAEART-A=+—
B-ZealBRE2ER—A—HE=A=+—H
Ziﬁx%ﬁtﬁﬂ%&o

REARARREKERE (7 %ﬁ%’(ﬁ'\”%lh
WRAAEB cBEREELEER  JHREDR
AR
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16. INVESTMENTS IN JOINT VENTURES (continued) 16.

The following table illustrates the summarised financial information
of AVPEL Group adjusted for any differences in accounting policies

150

REELEZRE @)

TRINTABREEZMBENUZ (EREFNE

AR ERFEHAR)AR

M ImER AR

and reconciled to the carrying amount in the consolidated financial H&FE 28R
statements:
2018 2017
—E-N\F —T—+tF
HK$'000 HK$'000
FET FHET
Cash and cash equivalents ReRkERBELIER 569,374 517,346
Other current assets HAtmB) & E 3,747,921 3,104,151
Current assets mBEE 4,317,295 3,621,497
Non-current assets FEREEE 24,710 26,346
Financial liabilities, excluding cRBE(TEEENES
trade and other payables R R R E fth FE AT 5/IE) (3,233,153) (2,172,252)
Other current liabilities HEMREaE (335,418) (867,756)
Current liabilities RBEE (3.568,571) (3,040,008)
Non-current liabilities EnEatE (142) (142)
Net assets attributable to owners of RIEERAREE ABLEEFE
AVP Electronics Limited 773,292 607,693
Reconciliation to the Group's interests BASEREGERE IRREHR:
in the joint ventures:
Proportion of the Group's ownership INEE BB RELL 75% 75%
Group's share of net assets attributable AEBSHREERAREARA
to owners of AVP Electronics Limited JEAE & EFE 579,969 455,770
Financial guarantees provided (note 27) TR B TSR AR (P 7E27) 39,575 14,551
Carrying amount of the investments HERESRE 619,544 470,321
Revenue W g 21,419,542 20,039,162
Interest income FEWA 238 68
Depreciation neE (1,532) (1,539)
Interest expenses FMEEA (99,933) (68,434)
Tax A (42,625) (56,567)
Profit for the year F 1A i A 213,599 286,563
Other comprehensive income for the year & R E fh 2 U A - 329
Total comprehensive income for the year ~ FRZ2E U A 258 213,599 286,892
Dividends received B U 8 93,000 155,000
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INVESTMENTS IN ASSOCIATES

e IR R AR A

31 March 2018 =E—\F=A=+—H

17. REBEERTZ2RE

2018 2017

—E-N\F —E—+tF

HK$'000 HK$'000

F#ET FET

Share of net assets DIEEEFE 1,148 1,546
Due from associates JiE T HS: & X B IR 359 760
1,507 2,306

Less: Current portion B ENE (359) (760)
Non-current portion EmeE 1,148 1,546

The balances due from associates are unsecured, interest-free and have
no fixed terms of repayment. The carrying amounts of the balances due
from associates approximate to their fair values.

During the year ended 31 March 2018, there was no impairment
recognised for amounts due from associates (2017: HK$6,373,000)
because there was no impairment indicator noted for the year.

All associates have a financial year end of 31 March, which is
coterminous with that of the Group.

The Group has discontinued the recognition of its share of losses of
certain associates, namely Xocial Limited and Signeo Venture Limited
because the share of losses of these associates exceeded the Group's
interests in these associates and the Group has no obligation to take
up further losses. The amounts of the Group’s unrecognised share of
losses of these associates cumulatively at the end of the year were
HK$3,109,000 (2017: HK$3,109,000).

FEAESE L R BFIAZ A REER T ERE
Ehab g i Fﬂﬁzﬁﬁ%%”&jmlﬁz R BRE
HMEENFEERAS

REBEE-_Z-—NE=A=t+—HBIEE A&
RERBE NG RBEERARE(ZE—LF:
6,373,000/ 7T) © |R @ & F A I £ 2% 37 5 E O
%o

ABEARZHRFEFHABR=ZA=1T—
B EAREEER-

MR hE T &2 A (BlXocial Limited &
Signeo Venture Limited ) 2 &5 18 8 i@ 7K & B 10 7%
EWMENB 2R AAREBTESEAELE—
FTEE MARERRIERRAESHZSHER
AIZEE - ANEERERDZSHE AREIE
ZEREFEEH3,109,00087C (ZF—+F:
3,109,000/ L) °
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e B RS R MR

31 March 2018 =E—\F=A=+—H

17. INVESTMENTS IN ASSOCIATES (continued) 17.

The following table illustrates the aggregate financial information of the
Group's associates that are not individually material:

REEE RN T 2 RE (@)
TRFIRAEB AR R EA S B S AT 2 B
AR B

2018 2017
—E-N\F —T—+tF
HK$'000 HK$'000
THExT FHT
Share of the associates’ profit for the year %k B & A &) F Wi F) 448 3,118
Share of the associates’ total DMEEE A B2 ERA BT
comprehensive income 448 3,275
Aggregate carrying amount of the AEBERBERRCIRERELRE
Group'’s investments in the associates 1,148 1,546
18. AVAILABLE-FOR-SALE INVESTMENTS 18. AIHHERE
2018 2017
—E-N\EF —T—+tF
HK$’000 HK$'000
FTHET FHET
Unlisted equity investments, FE TR E KR
at cost (note a) (Ht5Ea) 3,893 3,893
Listed equity investment, ETRAEE RN T EE
at fair value (note b) (Mt5ED) - 261,303
Key management insurance contracts, FEEBRABRREL
at fair value (note ¢) BAFEE (ko) 22,353 21,627
Convertible promissory note, A AR CH AR - RS
at cost (note d) (Ft5Ed) 15,540 15,540
Impairment (notes a and d) BB (MiTrakd) (19,433) (19,433)
22,353 282,930
Analysed for reporting purposes as: BRSO EA:
Current assets MENEE - 261,303
Non-current assets FEREBEE 22,353 21,627
22,353 282,930
The above investments consist of investments in unlisted equity LR ERFBELTRAKE  ETHRAERE
investments, listed equity investments, key management insurance FEEBABRBEL R RRAREE  EE
contracts and convertible promissory note, which were designated RABHERE HEEFTIHNHANFEEMEE
as available-for-sale investments and have no fixed maturity date or
coupon rate.
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18. AVAILABLE-FOR-SALE INVESTMENTS (continued)

During the year, the gross loss in respect of the Group's available-for-
sale investments recognised in other comprehensive income amounted
to HK$17,651,000 (2017: gross profit of HK$148,030,000).

Notes:

(a)

As at 31 March 2018, certain unlisted equity investments with a carrying
amount of HK$3,893,000 (2017: HK$3,893,000) were stated at cost less
impairment because the range of reasonable fair value estimates is so significant
that the directors are of the opinion that their fair values cannot be measured
reliably. The Group does not intend to dispose of them in the near future.

At the end of the reporting period, a full provision for impairment
of HK$3,893,000 (2017: HK$3,893,000) was made for available-for-
sale investments with an original carrying value (before impairment) of
HK$3,893,000 (2017: HK$3,893,000) because they have been making loss for
years and had deficiency in assets at the end of the reporting period.

During the year ended 31 March 2018, the Group's listed equity investment
at fair value was fully disposed. Immediately before the disposal, the gross
loss arising from fair value change recognised in other comprehensive income
amounted to HK$18,377,000 (2017: gross gain of HK$147,294,000).

As at 31 March 2018, the insurance contracts represented life insurance
plans with investment elements relating to two members of key management
personnel of the Group and the associate. The total sum insured is
US$15,800,000 (2017: US$15,800,000) (approximately HK$122,800,000
(2017: HK$122,800,000)) with an annual minimum guaranteed return of 2%
(2017: 2%).

As at 31 March 2018, if the Group withdrew from the insurance contracts,
the accounts value, net of surrender charges of US$376,722 (approximately
HK$2,927,000) (2017: US$386,848 (approximately HK$3,006,000)), would
be refunded to the Group. The amount of the surrender charges decreases
over time and is no longer required from the 19th year of contract conclusion
onwards.

The Group held a convertible promissory note with a principal amount of
US$2,000,000 (equivalent to HK$15,540,000) (the “PN") which was issued by a
private company.

The PN was unlisted, interest-bearing at 8% per annum and was issued for a
maturity term of 6 months from 26 November 2014 to 25 May 2015 which
is indefinitely extendible for another 6 months at the issuer’s discretion. The
Group has the right to convert the PN into 49% of equity interest of the private
company.

The PN was designated as an available-for-sale investment which was stated
at cost less impairment because the range of reasonable fair value estimates is
so significant that the directors are of the opinion that its fair value cannot be
measured reliably. The Group does not intend to dispose of it in the near future.

At the end of the reporting period, a full provision for impairment of
HK$15,540,000 (2017: HK$15,540,000) was made for the PN as in the opinion
of the directors, the PN was not expected to be recovered.

e IR R AR A

31 March 2018 =E—\F=A=+—H
18. AIHERE @)
FRN-FEASERAEMEEBARNERZA]

HHEREZ BEE

%1/417,651,0008 70 (=&

— 4 YR 2548 58148,030,000/8 7T ) °

GEE

(a)

RZE-—NF=ZA=Z=+—H EALEAE
3,893,000 7T ( == —+4F : 3,893,000 7T) 2
T EMBRAIRE IR AN BRI BB - R
RAERSGEATFBEAEGHAZEEEN EZRA
HAFEETE ST E - AEEEERTA
HEREEZFIRE -

RIS MR A RE AR REEE CRER) B
3,893,000 7T ( == —+4F : 3,893,000 7T) Z
AHEHEREZFEREBEH B RN RS HHEER
HAELEBA MERXSAHEEREFELEE2H

3L (B 153,893,000/ 7T (== — £ 4F : 3,893,000
BIT) °
REBE_Z—N\E=F=+—ALFE A%£H

ERBLERATEEABEZ LMBRARE -1
SERHER RATEEZIRNEM2EKAR

RZEEE%ER18,377,0008 T (T — L4
Uy 25 4858 147,294,0008 7T ) ©
RZZE—\F=A=+—HB REBEHEEEXRN
EERBENTMEEEEEABMTRERD

2 NBRBETEI - (R 4858 415,800,000% 7T (=
T —+ % :15,800,000% 7t) (#9122,800,00075
JL (= Z—+% 122,800,000/ 7T) )  FE &K
RBEEBE2% (ZB—+HF:2%) °

R-ZZE-—NF=ZA=+—8 WAEEHR"
AR P EME (MK RRFEE376,722% T (1
2,927,000 70) (=Z —+t 4 :386,848% 7T (4
3,006,000 7T) ) HERETAEE - RRFEE
CRERBMMED B ENBEI19FRTEHK
By o

AEBHFER —BALARRRTAESES
2,000,0003= 7T (#8%E 5215,540,000 7T ) 2 AT
B EE ([ARRAEZE]) -

AR FEE ZEETIIE LT BFIRSER B RIE
R-E—WFE+—A=-+ AE-ZT—AFHA
—+HB6EAFEHM (ATRBETATHRES
ER6MEA )T AEBEG G T RRENZR
HIBBZIARARZA9% B ARERS -

AR SE RIB T I8 TE AR AR R ESBR 2
AHEERE REERAEAFEEMRF 2
EfEA %%* %E ﬂ?f“ﬁT T;Eﬂﬂ;ﬁrg o AR

R AR RE - AN E SR AR T E A
HARGE LSRR - IS B AT AR L SRR E L 2 BUR
1B #1#15,540,000/8 7T ( —F —+4F : 15,540,000
AT °
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19.

20.

154

INVENTORIES 9. BE
2018 2017
—E-N\F T+
HK$'000 HK$'000
FilT FHET
Finished goods RIAX in 160,176 78,266

TRADE RECEIVABLES

0. BEWE Z R

2018 2017

—®-N\F ——t%

HK$'000 HK$'000

FHET FET

Trade receivables JEUE 5 BR N 75,289 55,707
Impairment A (7.322) (6,348)

67,967 49,359

The Group’s trading terms with customers vary with the type of
products supplied. Invoices are normally payable within 30 days of
issuance, except for well-established customers, where the terms are
extended to over 60 days. For customer-specific and highly specialised
items, deposits in advance or letters of credit may be required prior
to the acceptance and delivery of the products. Each customer has a
maximum credit limit. The Group seeks to maintain strict control over
its outstanding receivables and has a credit control policy to minimise
credit risk. A credit committee consisting of senior management and the
directors of the Company has been established to review and approve
large customer credits. In view of the aforementioned and the fact that
the Group's trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The
Group does not hold any collateral or other credit enhancements over
these balances. Trade receivables are non-interest-bearing. The carrying
amounts of the trade receivables approximate to their fair values.
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20. TRADE RECEIVABLES (continued)

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and before provisions of
impairment, is as follows:

20.

e IR R AR A

31 March 2018 =E—\F=A=+—H

ELBZE EIEE/TA

ERER B RN EREA 1R IRE HE
BREEZERWE SRR ZREDITT -

2018 20){1 74

—E-N\F —T—tF

HK$000 HK$'000

FET FET

Within 1 month MEAARA 50,327 22,678
1 to 2 months 12218 A 14,400 20,148
2 to 3 months 22318 A 1,411 2,149
Over 3 months B iAE31E A 9,151 10,732
75,289 55,707

The movements in provision for impairment of trade receivables are as

e E BRI RMERBEEEMT

follows:
2018 2017
—E-N\F —E—+tF
HK$°000 HK$'000
FHExT FHET
At beginning of year F1) 6,348 6,472
Impairment losses recognised (note 6) EERZREEE (Hit6) 2,330 1,914
Amounts written off as uncollectible YE &1~ A] W [B] SR IE # 8H (1,448) (2,074)
Exchange realignment M B 92 36
At end of year FUR 7,322 6,348

The above provision is for individually impaired trade receivables,
with a carrying amount before provision of HK$7,322,000 (2017:
HK$6,348,000), which related to customers that were in financial
difficulties and the receivables are not expected to be recovered.

MBEE IR EESE (IREEN) A
7,322,000 T (= Z — -+ : 6,348,000 7T ) 2
EERIRERKE SERRIEL  Z5RKESHE
FENBMBRE s EEARE BT AKE -
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e B RS R MR

31 March 2018 =E—\F=A=+—H

20. TRADE RECEIVABLES (continued)

The aged analysis of the trade receivables that are not individually nor

collectively considered to be impaired is as follows:

20.

EWE SRR (@)
WaR A EER Sk RRE NS SRR
BAWMT :

2018 2017

—2-N\F B

HK$’000 HK$'000

FTER FHET

Neither past due nor impaired IR 180 HA e 3 4 Rk (B 50,327 22,678
Less than 1 month past due B HA AP 1E A 14,400 20,148
1 to 2 months past due 1= 2ME A 1,411 2,149
Over 2 months past due 0 BR R A2 18 A 1,829 4,384
67,967 49,359

Receivables that were neither past due nor impaired relate to a large
number of diversified customers for whom there was no recent history

of default.

Receivables that were past due but not impaired relate to a number of
independent customers that have a good track record with the Group.
Based on past experience, the directors of the Company are of the
opinion that no provision for impairment is necessary in respect of these
balances as there has not been a significant change in credit quality and

the balances are still considered fully recoverable.

REH R EREZ REFRERBRZ ADE
ZEFRE REOLHALE|IERLH-

BB B R E 2 ERBUREE TEREE 2
BRRHRFZBITFP B -BEATER
ARREERRBARZSERTRRERE
RARGEELARITEBERNEE  BZSHERIDK
BRAEEKD -

21. PREPAYMENTS, DEPOSITS AND OTHER 21. ERRIE RekHEMEKRRE
RECEIVABLES

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
FHExT FET
Prepayments LR 1,534 1,520
Deposits and other receivables & & HAth FE U GRIE 21,053 20,216
22,587 21,736

Portion classified as non-current: DEAIERB 2D
Other deposits Hinize (198) (42)
Current portion ENEB 22,389 21,694

None of the above assets is either past due or impaired. The financial
assets included in the above balances relate to receivables for which
there was no recent history of default. The carrying amounts of deposits

and other receivables approximate to their fair values.
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22. EQUITY INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS

e IR R AR A

31 March 2018 =E—\F=A=+—H

22. ERBEHBAFEEIIRZEE
rE

2018 2017
=E2-N\F —E—+tF
HK$'000 HK$'000
FTET FHET
Investment in a joint venture, R—EEEREZRE
at fair value (note a) RAFEE (HFa) 23,300 30,000
Investment in convertible bonds, R BRRESF A
at fair value (note b) BAFEE (MsEb) 24,993 56,631
Listed equity investments, EHRAEE - RTE
at market value 15,455 15,424
Listed bond investment, EHERFERE RWE
at market value (note ¢) (Mg5EC) 7,981 =
Unlisted equity investments, FEEMBRAEE -
at fair value (note d) BAFEE (MsEd) 27,536 =
99,265 102,055

The above equity investments with a carrying amount of
HK$23,436,000 (2017: HK$4,495,000) at 31 March 2018 were
classified as held for trading.

Notes:

(a)

In the prior year, a wholly-owned subsidiary of the Company entered into
a sale and purchase agreement with an independent third party to acquire
50% equity interest in the shares of J-Tex Holdings Limited (“J-Tex") at a
consideration of HK$30,000,000. The acquisition was completed in February
2017. The investment in J-Tex was classified as an investment in a joint venture
as the Group exercises joint control over the financial and operating policies of
J-Tex.

As this joint venture is held as part of the venture capital organisation’s
investment portfolio, it is carried in the consolidated statement of financial
position at fair value. This treatment is permitted by HKAS 28 (2011)
"Investments in Associates and Joint Ventures"” which requires investments held
by venture capital organisations to be excluded from its scope where those
investments are designated, upon initial recognition, as at fair value through
profit or loss and accounted for in accordance with HKAS 39, with changes in
fair value recognised in the consolidated statement of profit or loss in the period
of change.

W=

T-NEFZA=Z=+—H LEEEEE
23,436,000/ L (=&

—+ 4 : 4,495,0005% 7T )

ZEARETD D ERFIEEE -

BsE

(@)

RE—FE ARG —H2EMHBARE 2B
VE=ZFIIUEEHE AKEES (ZER)E
RAR ([E4])BRDZ50%_k AR REAR
30,000,000/ 7T - WEBEE R =T —+tF = A5EK °
HAAREBE L 2 75 RS BBURITHE L RE
I MRS ZRESEAR —HEEREZ
e

HRZAEERDERRIRAM 2 IKEAS —&
ARE  BMREEMBERRR AR AT EETIER -
ULERIE ) AN E BB & TR FE 285 (—F——F)
[REERAREEERZRE] T ZEAR

SE it B AR A S B 2 RE RNV HER R B 482
REBRBRAFEENR LRREBGE
AIE3RAR MERFEEZHNELZFHH

N2 e RERER IHZERESHEER
o= -
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e B RS R MR

31 March 2018 =E—\F=A=+—H

22. EQUITY INVESTMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Notes: (continued)

158

(b)

In the prior year, the Group subscribed the convertible bonds issued by IE
Limited (“IEL") with aggregate principals of approximately HK$19,425,000 on 8
June 2016 and HK$38,850,000 on 3 November 2016, respectively. The bonds
were interest-bearing at a fixed rate of 4% per annum and repayable within
two years since their respective issuance dates, which can be converted into
common shares of IEL, at exercise prices of KRW500 and KRW819 per share,
respectively, at any time after one year from their respective issuance dates.

On 25 April 2017, the Group subscribed a convertible bond issued by Mad
Runway Holdings Limited (“Mad Runway”) with principal of approximately
HK$4,662,000. The bond is interest-bearing at a fixed rate of 10% per annum
and is repayable within one year since its issuance date, which can be converted
into 2.4% equity interest of Mad Runway within 30 days after the maturity
date.

On 25 October 2017, the Group purchased a bond listed on the
Cayman Islands Stock Exchange, at a cost of US$1,007,000 (equivalent
to HK$7,824,000), issued by Trillion Chance Limited with a principal of
US$1,000,000 (equivalent to HK$7,770,000). This bond has a maturity date of
11 October 2018 and a coupon rate of 5.25% per annum.

On 1 August 2017, the Group acquired 753 ordinary shares (representing
7.00% of equity interest) of Luxury Choice Investment Limited, an independent
third party, at a consideration of US$500,207 (equivalent to HK$3,887,000).

On 20 September 2017, the Group subscribed 10,000 preferred shares
(representing 3.81% of equity interest) of Global ESports Limited, an
independent third party, at a consideration of HK$1,000,000.

During the year, the Group acquired i) 6,527 preferred shares, representing
6.61% of equity interest; and ii) 7,326 ordinary shares, representing 7.42% of
equity interest, of Vinus Entertainment Co., Ltd. (“Vinus”), a subsidiary of IEL.
The total consideration for these acquisitions is HK$30,291,000.

AV Concept Holdings Limited
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2. ERBRELATFEEIERZERAE
BE #)

BaE: (48)

(b)

RE—FE NEBREHIE Limited ([IEL]) 5
MR —ZE—ANENANBR-ZZE—X"E+—A
= ARTEITASBE D B4 A19,425,000% 7T K
38,850,000/ T 2 AR EFH - ZZEHIZEEF
FRAE S BRESEETE AR RENE
B WA RBEEAETESRS TR A
B9 BliR 1T B EAR50082 B 8198 B & A IEL
A s =l

RZT—+FWNA=+HB  NEEREHMad
Runway Holdings Limited ([Mad Runway |) Ff %
IR REK) 734,662,000 7T 2 AT R & 5 - 5% (&
FIZEEFFEI0EF S ARBEETA AR
ST FAER WA KB H A BE308 RER A
Mad Runway 2 2. 4% % A 4 25 o

R-ZE—+FE+H-+HB  NEEEAHTillion
Chance LimitedFfT % 77 Zx & %8 /4 1,000,000% 7T
(% R7,770,0008 ) ERHASHEERRH
FrEm 2z &% KA %1,007,000% T (HER
7,824,000 7T) cZEFZHNHAB R T -N\F
+A+—8 EEFHEAR525E-

RZZE—tFNA—B A5BREBYE=H
Luxury Choice Investment LimitedZ 7530% 3% 38 %
(HBER7.00%M A% ) - K18 /500,207% 7T
(HH55743,887,000/5 L) °

R-E—tFEhA-+E AEEREBELFE=
75 Global ESports LimitedZ 10,0008% & 5t i% (48
#3.81% M A% ) - (R 1E/1,000,000% 7T °

FER-ANEBUKBIELZKH B AT Vinus
Entertainment Co., Ltd. ([Vinus |) 26,527 &
B (FHEN6.61%RARR) : Ki)7,3260 & &
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23. CASH AND CASH EQUIVALENTS AND TIME

e IR R AR A

31 March 2018 =E—\F=A=+—H

ReEkERRSFR REHRFMR

DEPOSITS

2018 2017
—E-N\F —F—tF
Note HK$'000 HK$'000
B & FERT FAT
Cash and bank balances BRe RIRITERT 210,403 111,174
Non-pledged time deposits R R HRTE X - 3,193
Pledged time deposits BB TERHTFR 25¢(iii) 2,623 =
Deposits with other financial institutions 7 £ b & B8 ~ 777X 23,484 426
236,510 114,793

Less: Pledged time deposits classified W DBERIERBEEL
as non-current assets BHEMEBER (2,623) =

Non-pledged time deposits classified ~ D iEABIERBEEZ
as non-current assets R EEER - (3,193)
Cash and cash equivalents RekERRBEER 233,887 111,600

At the end of the reporting period, the cash and bank balances of the
Group denominated in Renminbi (“RMB") amounted to approximately
HK$2,775,000 (2017: HK$4,183,000). The RMB is not freely convertible
into other currencies, however, under Mainland China’s Foreign
Exchange Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks authorised to
conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying periods of
between one day and three months depending on the immediate cash
requirements of the Group, and earn interest at the respective short
term time deposit rates. The balances are deposited with creditworthy
banks and other financial institutions with no recent history of default.

RMERERE AEBUAREHEZES
FMRITHEFL B2,775,0008 7T (- T — L&
4,183,00087C) c AR TAIBEHERAEME
e SR - ARIE TP B A 2 SNE B IR ) 2 45 0
EERMNEBTEMRTE NEBR B BEREET
INEXEBZIRITBARER B BEMER -

FRARROTZREBRBERTZIEAFTRME 1%
FBRERDAE - EREHEFEZINTF—HE=
BATE HRIAEEZANFRSTERMmE
WiRE B 2 58 B E B FRF K ERRA L &7 T
TFHRNEBRI < RIT RO HY B ARz H
fto & BAHEAE o
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31 March 2018 =E—\F=A=+—H

24.

160

TRADE PAYABLES, DEPOSITS RECEIVED AND
ACCRUED EXPENSES

24. BNESERNR EREREREFER

2018 2017

—E-N\F T —+tF

HK$'000 HK$'000

FET FAT

Trade payables FERT B 5 BRI 93,059 25,920
Deposits received BERE 12,304 16,338
Accrued expenses Est & A 22,975 13,258
128,338 55,516

An aged analysis of the trade payables as at the end of the reporting

RENFIME NEEPHERKEZENES

period, based on the payment due date, is as follows: BRRZREDITAT
2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
THET FHET
Trade payables: FERTE 5 RN
Current BN ER 90,238 22,581
1 to 30 days 1£230H 550 707
31 to 60 days 31260H 19 255
Over 60 days B0 H 2,252 2,377
93,059 25,920
The trade payables are non-interest-bearing and are normally settled ENEBESBERTI TR  —MRMN30E90H A%
between 30 and 90 days. The carrying amounts of the trade payables H-ENESEF 2 REHEENTEEMBS

approximate to their fair values.
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e IR R AR A

31 March 2018 =E—\F=A=+—H

25. INTEREST-BEARING BANK BORROWINGS . MERITER
2018 2017
-0\ EtF
Effective Effective
annual annual
interest interest
rate Maturity HK$'000 rate Maturity HK$'000
BERERR B#A TEn  EREFE /%A TEL
Current ik}
Import and trust receipt loans - unsecured O REFREET -EKE  345% -3.74% 2018 76,167 2.20% - 2.87% 2017 63,273
ZB-N\F I 3
Bank loans - secured ROER-BER 2.53% -3.25% 2018 53,491 2.35%-2.82% 2017 52,800
ZB-N\F I 3
129,658 116,073
Non-current E k)
Bank loans - secured RITER-RER 3.66% 2021 4,441 /A /A -
ZB--F TER T
134,099 116,073
2018 2017
—E-N\F —T—+tF
HK$'000 HK$'000
THET T T
Analysed into: DA
Bank loans repayable: RT3 EIRAEERE ZIRITER:
Within one year or on demand —FRFIREK 129,658 116,073
In the second year F-FR - -
In the third to fifth years, inclusive FEZEZFERF
(EEREBEEAN) 4,441 -
Total CEl 134,099 116,073
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e B RS R MR

31 March 2018 =E—\F=A=+—H

25.

26.

162

INTEREST-BEARING BANK BORROWINGS

(continued)

Except for bank loans of HK$4,441,000 (2017: Nil) which bore interest
at fixed rate of 3.66% per annum, all the Group’s bank borrowings
bore interest at floating rates at the end of the reporting period. The
carrying amounts of the Group’s interest-bearing bank borrowings
approximate to their fair values.

At the end of the reporting period, certain of the Group’s bank loans
are secured by:

(i) mortgage over the Group's property, plant and equipment, which
had an aggregate carrying value at the end of the reporting
period of HK$27,514,000 (2017: HK$28,437,000) (note 12);

(i)~ mortgages over the Group's investment properties, which had
an aggregate carrying value at the end of the reporting period of
HK$nil (2017: HK$67,688,000) (note 13); and

(i)  pledge of certain of the Group’s time deposits amounting to
HK$2,623,000 (2017: Nil) (note 23).

FINANCE LEASE PAYABLES

The Group leases certain of its motor vehicles for the Group’s marketing
and distribution business. These leases are classified as finance leases
and have remaining lease terms ranging from one to five years.
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F SR 1TIE K (8#0)

MRS HAR A5 SR BF - BR4,441,0008 L (T —+
F ) ZIRITERILE E F A R3.66%5 85
RNEBZFARITERDIREBHF R B - A&
ErHMERTERCEmMSBEL QAT EER
}go

NipEHREERE AREESE TRITEFAUT
FAAEEAR

() AKEZ2YHE BELIEEZE HRR
S HIE A R 2 BRE 488 527,514,000
7T (—ZT—+4:28,437,000/67T) (i
12) 8

(i) AEBZEREMERE ENREHEE
REZEREAABAS ST (T —+tF:
67,688,000/ C) (MIsE13) : &

(i) HEEAELEEEFEA2,623,0008 T (=%
—tFE)2ETERFER (KHIzE23) -

ENRmERERE
REBESEMISHERDHEBERE T =
ZEHERSERREMNE R THEFHENT
—ERFo
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26. FINANCE LEASE PAYABLES (continued)

At 31 March 2018, the total future minimum lease payments under
finance leases and their present values are as follows:

26.

EARMEHEES

RIE (@)

R-ZF-N\F=ZA=+—H0 REREEEZR
R EEEFBEERBNMERENT

Present Present
value of value of
minimum minimum
Minimum lease Minimum lease lease lease
payments payments payments payments
2018 2017 2018 2017
RIEHEE REHE
REHAENE 1 *E%?K REZBRE FIEZBE
—E-N\F —t5 —E-N\F —t 5
HK$'000 HK$'000 HK$'000 HK$'000
THER FAET TEx THT
Amounts payable: AT 5I A RE e {2 5008 -
Within one year —FR 913 805 820 694
In the second year E-FA 913 671 850 607
In the third to fifth years, inclusive FE=ZERF
(EEMERREEN) 950 1,073 876 1,033
Total minimum finance lease payments REMEAERELE 2,776 2,549 2,546 2,334
Future finance charges ARBEER (230) (215)
Total net finance lease payables ENRERERRFE
k) 2,546 2,334
Portion classified as current liabilities NERTBEEZDS (820) (694)
Non-current portion eI 1,726 1,640
The carrying amounts of the Group’s finance lease payables AEEEMNRERNEREZ RASERAEATE
approximate to their fair values. BEEE-
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27. FINANCIAL GUARANTEE OBLIGATION 27. BIEREE

28.

164

During the year, the Group has provided financial guarantees to joint
ventures in relation to the bank lending facilities granted to these joint
ventures, and the Group will make payments to reimburse the lenders

upon failure of the guaranteed entity to make payments when due.

As at 31 March 2018, the carrying amount of the financial guarantee
obligation of the Group was HK$39,575,000 (2017: HK$14,551,000),
based on the valuation from an independent professionally qualified
valuer engaged by the Group, less cumulative amortisation. The method
used in determining the fair value of these guarantees was by reference
to the recovery rate and key financial ratio of the guaranteed entity.

DEFERRED TAX LIABILITIES

The movements in deferred tax liabilities during the year are as follows:

ye

&= A

FR AEEARALELEXERZBRITEREER
ZERECERAVBER WEXERZERE
B AR R B

AEESRESENER-

28. EEFIEEME

Depreciation

FHBEERBREBEZEBHNT

RZZE—\F=ZA=+—H REAKEZE
BYEESEARGEMZGERZFTEETE
REBMBERE T ZRE S /39,575,000
7o (=T —+ 4% :14,551,000/ 70) - AR EF It
ERR[RANFEBEZAEDNSEZERZER 2D
WEREZMBLLERMEL -

allowance
in excess of Revaluation
depreciation of properties Total
BBIEZ
WERE YEER &%t
HK$'000 HK$'000 HK$'000
THET FHET THET
At 1 April 2016 R-ZFE—XREMA—H 123 13,923 14,046
Deferred tax charged/(credited) to FRMBE (GTA)
the consolidated statement of REBRRELERE
profit or loss during the year (note 9) (PH3E9) (123) 170 47
Exchange realignment IE 5 5% - 16 16
At 31 March 2017 and 1 April 2017 R-ZE—tF=A=1+—-HK
—E—+EFEMA—H - 14,109 14,109
Deferred tax credited to FRFTAGEBRERZ
the consolidated statement of IEIERIA (FIFE9)
profit or loss during the year (note 9) - (55) (55)
Exchange realignment fE 5 3% - (33) (33)
At 31 March 2018 R=ZFE-NF=A=+-—-H - 14,021 14,021
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DEFERRED TAX LIABILITIES (continued) 28. EEHRIREE W)
The Group has estimated tax losses arising in Hong Kong of REB R BB ESE 2 5T IHE 15406,477,000
HK$406,477,000 (2017: HK$332,976,000) that are available B (ZF—+49:332,976,000/ L) ' A] &
indefinitely for offsetting against future taxable profits of the companies PREAFAEHE SH SR 15 B 2 R Rl 2 KRR FE R B s
in which losses arose. The Group also has unrecognised tax losses Me-AEBREMMAES 2 RERTIEEE
arising elsewhere of HK$10,616,000 (2017: HK$15,076,000) that will /310,616,000 7T ( —ZF —+ % : 15,076,000/
expire during 2018 to 2023 (2017: 2017 to 2022) for offsetting against L) BRZE-NFE_TE_=F(ZF—
future taxable profits. Deferred tax assets in respect of these losses F B FE_T_F) I ATREEE
have not been recognised as they have arisen in subsidiaries that have AR IR PE R0 v ] o W Mg 7% 5 s 18 HE R IR RE A 1R
been loss-making for some time and, in the opinion of the directors, it é? HZEE1E T HE S5 EE —REFEZ M
is not considered probable that sufficient future taxable profits will be RAEHA EZUWTITRA/BAIEEER R ZARRK
available against which the tax losses can be utilised. uﬁﬂ/ﬁnﬂ A B IR B IR HE 8 o
At 31 March 2018, there was no significant unrecognised deferred tax RZBE-N\F=A=+—B #ELEEZHMEBER
liability (2017: Nil) for taxes that would be payable on the unremitted A ~Hﬁﬁ%"TYA%ﬁﬁﬂiEﬁ%ﬂZFﬁﬁﬁlﬁ
earnings of the Group's subsidiaries, associates or joint ventures. mMs UEEARERECEHBEEE(ZT—+
Fi|E)
There are no income tax consequences attaching to the payment of AR AN B A E AR BRI AT AR S i 2E A PR S A o
dividends by the Company to its shareholders.
SHARE CAPITAL 29. R
Shares iz 13
2018 2017
—E-N\F —E—LF
HK$'000 HK$'000
THET FHEIT
Authorised: ERE
2,000,000,000 (2017: 2,000,000,000) 2,000,000,000/% (=& —t4:
ordinary shares of HK$0.10 each 2,000,000,0004% ) &% &
0108 T2 B 200,000 200,000
Issued and fully paid: BEITRERE:
923,149,302 (2017: 772,944,419) 923,149,302/ (=& —+t 4 :
ordinary shares of HK$0.10 each 772,944,4198%) tﬁxﬁfﬁ
0108 L 2 EimAk 92,315 77,294
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29. SHARE CAPITAL (continued)

Shares (continued)
A summary of movements in the Company's share capital is as follows:

166

29. BN (&)

B in (&)
AARBAZ BBHHEBMT :

Number of Share

shares in issue capital

ERITRAHE i

HK$'000

FHT

At 1 April 2016 RZF—AR"FMNA—H 772,944,419 77,294
At 31 March 2017 and 1 April 2017 R-Z—+F=A=+—"8BxK

—E—t+FMA—H 772,944,419 77,294

Bonus issue (Note (a)) BATAIAR (MI5E@)) 154,588,883 15,459

Share options exercised (Note (b)) BT RERRRE (MY3E(Db)) 720,000 72

Shares repurchased (Note (c)) BB R (FEEE) (5,104,000) (510)

At 31 March 2018 R=ZF—-—NF=ZA=+—H 923,149,302 92,315

Notes: BT -

(a) On 19 September 2017, 154,588,883 shares of HK$0.10 each were issued (a) RZZE—tFNATNB AARRBRERFRER
under bonus issue on the basis of one bonus share for every five existing shares. RIRA RO — AR 2 BEERITAR Bt
Details of the bonus issue were set out in the announcement of the Company %¥17154,588,883 T AR E1HO.10/8 7T 2 R 15 B
dated 19 September 2017. TARZFBENARFTBHA=-T—tFENA

+HABZRE-

(b)  The subscription rights attaching to 720,000 share options were exercised (b) 720,00017 8 A& 4 AR SR B 4 12 R B8 (B B AR 0.3625
at the subscription price of HK$0.3625 per share (note 30), resulting in the PETCEITE (MI5E30) - BBEE17720,0000 %17 -
issue of 720,000 shares for a total cash consideration, before expenses, of IS RE (MBRFASAT) /261,000 7T ° REER
HK$261,000. An amount of HK$110,000 was transferred from the equity- HEMETTIERS - 110,000/ 70 B AR M A8 & LARR (5 <1
settled share-based payment reserve to share capital and share premium RAEBEBERARRGOEER-
account upon the exercise of the share options.

() The Company repurchased 5,104,000 of its own shares through The Stock (© AARBRESMERSHMARAE ([BEZAT])
Exchange of Hong Kong Limited (“Stock Exchange”) at a total consideration of f8/5]5,104,0000 A & 2 f& 15 + 42X {& A3,266,000
HK$3,266,000 which was paid wholly out of the share premium account. The BT 2EERMBEEREMN - MEBERNOERSE
repurchased shares were cancelled during the year and the total amount paid Wi EEROAS N REBREEE 58
for the repurchase of the shares in excess of the par value of HK$2,756,000 has 2,756,000/ T B AN R & 2 B0 ' (B AR 0B o
been charged to share premium account of the Company.

Share options BB R e

Details of the share option schemes of the Company and one of its
subsidiaries and the share options issued under these schemes are
included in note 30 to the consolidated financial statements.
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30. SHARE OPTION SCHEMES

Share option scheme adopted by the Company

The Company operates a share option scheme (the “AV Scheme”) for
the purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations. Eligible
participants of the AV Scheme include the Company's directors,
including the independent non-executive directors, other employees of
the Group, suppliers of goods or services to the Group, customers of
the Group, any person or entity that provides research, development
or technological support to the Group, any non-controlling interests in
the Company'’s subsidiaries, any advisor or consultant to any area of
business or business development to the Group and any other group or
class of participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangements to the
Group. The AV Scheme became effective on 3 August 2012 and, unless
otherwise cancelled or amended, will remain in force for 10 years from
that date.

The maximum number of unexercised share options currently permitted
to be granted under the AV Scheme is an amount equivalent, upon
their exercise, to 30% of the ordinary shares of the Company in issue
at any time. The total number of ordinary shares which may be issued
upon exercise of all share options to be granted under the AV Scheme
(excluding any which have lapsed) and any other schemes of the
Company must not, in aggregate, exceed 10% of the ordinary shares of
the Company in issue as at the date of the adoption of the AV Scheme.
The maximum number of shares issuable under share options to each
eligible participant in the AV Scheme within any 12-month period
is limited to 1% of the shares of the Company in issue at any time.
Any further grant of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder or
an independent non-executive director of the Company, or to any of
their associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of the
Company'’s shares at the date of grant) in excess of HK$5 million, within
any 12-month period, are subject to shareholders’ approval in advance
in a general meeting.

30.

e PR AR MR
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BT E

RAFRAZ BRETE

ARRARFRZ —HBERETE (TAVEELD) - B &
AR RN EEFHERMCARERSEE
et RE Mk mH- AVAt 8l 2 S BB HEEBREA
NAEF (BRBYUFNTEF) ARERME
B RAKERHERIMBZHER AKHE
TP RASBERHAHE ARAIRMSENE
MALHER KRB QR 2 ERSEERE
@ ARBEEARHARAEBRR 2B
AARBERAZELE FHBMBRHEMBER R
HAKE B ERA R BRI EREmER K
BRINZ2EAL AVRHER —Z——F)/\A=H

R BRIERBUBRER] » B AR % B £FH10
FRAR-

AR IR R AVET BB 2 18 R 1T BE AR A 11T
FRUREZRODEE BZTERBRABSHRA
ARAIREAREZEETEBRR Z30% 2 85 -
RIBAVETE| R AR RIEMEMES FREZ
FTABERE (TEEEMERBE ) EITEER
FEITZEBRAE A LETEBBARBRE
MAVETEI B EAE 1T E@AR 210% ° AVEt &l 2
BHEEERSEENEMN+ @R BENITERE
RIEFRETZERRMHEE  ERRAAA
REMEEZ BTN Z1% i — PR
BB 2 B BIZERNIRE RS FESK
B o

MARAIESE HaTHRABREERFENEE
AT AR LR ARG B IENITE
F2ERBE N MRER+ZE A HER
MARBEERRIBIIFATESHHRE 2
ABMEBARLE 2 EREATRE RN EE BA
RABREAREZ BTG 20.1% S4B E
(RBEARARORBZEBRZERTE)BR
5,000,000 7T - BIZERA IR A& _EHEVS AR R £ 5t
BEAE ©
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SHARE OPTION SCHEMES (continued)

Share option scheme adopted by the Company
(continued)

The offer of a grant of share options may be accepted within 28 days
from the date of the offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period of the share options
granted is determinable by the directors, and commences after the
vesting period and ends on a date which is not later than the expiry
date of the AV Scheme.

The exercise price of share options is determinable by the directors, but
may not be less than the higher of (i) the Stock Exchange closing price
of the Company'’s shares on the date of offer of the share options; and
(ii) the average Stock Exchange closing price of the Company’s shares
for the five trading days immediately preceding the date of the offer.

Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

The following share options were outstanding under the AV Scheme
during the year:

30. BARESTE (@)

RAFRMzBERETE (8

REBREZZ2HRELN B HE28R NE
M EREARAZBNE BT ZREAR
BE-ERDBREZTEMIHEZEE NE
BRI YR NERAVEEIEm BB Z BT

+
R

BhgzTEERESEE EABLR: ()X
NEIBR DR BRER OB RER Mz W HE
H(NARARMONBEZZN Y AER S HE
R FIRTHEMER RS E -

BREY EE TRHA ARRBEHNERAE £
TR ZBER

FA-RAVETEIR T RTTRE Z BN T

Number of share options
BREHE
The
Company's
Exercise Exercise share price
Name or At Granted ~ Adjustment  Exercised  Cancelled Expired At Date of period of price* at grant
category of 1 April during during during during during 31 March grant of share ofshare date of share
participant 2017 the year the year the year the year the year 2018 share options options options options
RERE
RZB-t§ RER RZZ-N§ REAHZ
SHEERANER BE-B  REARE B AEREGR  REAEE  RERER ZAZ1-A BRERNLAS BRE2GRE BREORE* XORRGER
(both dates HKS HKS
inclusive) per share per share
(BEERRR) AT BT
(8R) (8R)
(Note a) (Note b) (Note ¢) (Notes a and d) (Note €)
() (3th) (Mzkc) (ttakd) (Mske)
Director
g2
So Yuk Kwan 600,000 - 120,000 (720,000) - - - 13 March 2013 13 March 2013 to 03625 0415
57 Z2-=%=At=H 12 March 2018
ZZ-Zf-f1=RE
“2-N\E=At1ZH
& The exercise price of share options during the year ended 31 March 2017 was w BE-_T—tF=A=1+—RILFEZERET

adjusted for the effect of bonus share issue (note 29) of the Company.
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30. SHARE OPTION SCHEMES (continued) 30. BEARMERTE ()

Share option scheme adopted by the Company RATRMZBRESE (#)

(continued)

Notes: BT -

a. Subsequent to the completion of the bonus issue of the Company on the basis a. REZZE—+tFhAA+ABEARRRBERAR
of one bonus shares for every five existing shares on 19 September 2017, the RIBARDEE —RAR 2 EETHBEITAR
exercise price of the options has been adjusted from HK$0.435 to HK$0.3625 B BREZITEECHER04SETHESE
per shares and the number of options have been adjusted from 600,000 0.3625% 7T + M fE AR 21 B 71 E F1600,000175 # %
options to 720,000 options respectively. %720,00017 °

b. 720,000 options were exercised at the subscription price of HK$0.3625 per b. 720,000 BREER _Z—+F+—A=1+NAH
share on 29 November 2017. The closing price of the Company’s shares on the RREEER0.36258 AT - NIEREREITE
date on which the options were exercised was HK$0.54. BHE ARERG 2 Wi ER0.54%8 T -

c The vesting period of the share options is from the date of grant until the c. BEARIE 2 SRR Bl A B B E 1T AR 4R 2 HAfA o
commencement of the exercise period.

d. The exercise price of the share options is subject to adjustment in the case of d. B 2 ITREEARMARSEITAR S ARAF]
rights or bonus issues, or other similar changes in the Company’s share capital. AR 38 E Ath 5 LU B B T A o

e. The price of the Company’s shares disclosed as at the date of grant of the share e. FIREE ¢ AR BIIRGH NERIER H B B2 BIEA
options is the Stock Exchange closing price on the date of grant of the options. RERER L B BER R T 2 (8 -

2018 2017
ZE-N\E§ —T—+tF

Weighted Weighted
average Number average Number
exercise price of options exercise price of options
MEFTEE BREHE METHTRE ERER R
HK$ ‘000 HK$ ‘000
BT T4 BT T

per share per share

(BR) (BR)

At beginning of year F9 0.435 600 0.512 7,710

Adjustment during the year FRFHE (0.0725) 120 = =

Exercised during the year FRETE (0.3625) (720) = =

Lapsed during the year FREM - - (0.519) (7,110)

At end of year FR - - 0.435 600
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30.
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SHARE OPTION SCHEMES (continued)

Share option scheme adopted by the Company
(continued)

The share options lapsed in the prior year amounted to HK$1,145,000
and the whole amount was reversed from equity-settled share-based
payment reserve to retained profits.

The fair value of equity-settled share options granted was estimated
as at the date of grant using a binomial model, taking into account
the terms and conditions upon which the options were granted. The
following table lists the inputs to the model used on date of grant:

0. BRESTSE (@

RAFRMzBERETE (8

N E—FERRZBEESE,145,0008 7T &
B REAE RO R EEERRERN

ERbzEESERBREQATFEEDRELAY
BROEARLGE WEFRREFER D BRE
ZARFR B - TRBIIN R L B BRI
Rz AE:

13 March 2013

—E—=F

=B+=H

Dividend yield (%) % B 2 (%) 1.032

Expected volatility (%) TEHA R 18 (%) 56.939

Risk-free interest rate (%) 4 [ B ) 2= (%) 0.229

Expected life of options (years) TEETHEIRER BFH () 2.500
Weighted average share price NI AR A(E

(HK$ per share) €=3 %) 0.435

The expected life of the options is based on the historical data over the
past three years and is not necessarily indicative of the exercise patterns
that may occur. The expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which may also not
necessarily be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

At the end of the reporting period, the Company had no outstanding
share option under the AV Scheme.

At the date of approval of these consolidated financial statements, the
Company had no outstanding share option under the AV Scheme.
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30. SHARE OPTION SCHEMES (continued)

Share option scheme adopted by a subsidiary

On 5 August 2013, 830 Lab Limited (formerly known as Koocell
Limited) (the “830 Lab"”) adopted a share option scheme (the “830 Lab
Scheme”). Under the 830 Lab Scheme, 830 Lab may grant options to
any of its full-time employees and directors and any eligible persons as
defined therein to subscribe for the respective ordinary shares of 830

Lab.

The following share options were outstanding under the 830 Lab

Scheme during the year:

30. BARESTE (@)

— BB AR RM 2B RESTE

R-T—=4)\AFAHR " 830 Lab Limited (5178
Koocell Limited) ([830 Lab | ) ERA%EE A=t &
(1830 Labzt#l]) - #R#830 Labs & -
METHEHES REZ K830 LabstEIATR
EZEMEERATEDERRE  UREAEZ

830 Labi i % -

830 LabA]

FR - 1830 Labat BITR T ARTTRZBAENT :

Number of share options
BhREHE
Exercise Exercise
Name or At Granted Lapsed Exercised Cancelled Expired At Date of period of price
category of 1 April during during during during during 31 March grant of share of share
participant 2017 the year the year the year the year the year 2018 share options options options
RZF-t% R=F-N%F
SEEHZIER BA-A RERRE RERZR  RERBTE REAEHE RERER ZA=t-A BRERLAS BREZGRE  BREZGRE
(both dates HKS$
inclusive) per share
(BEERAR) o
(8kK)
(Note)
(W)
Director of 830 Lab and
the Company
80 LR AL 2 ES
So Chi Sun Sunny 220,000 - - - - - 220,000 5 August 2013 6 September 2015 to 8.0
Hag “F-=%)\AAA 5 August 2023
“E-IEAAREE
“B-=£)\ARA
Employees of 830 Lab 45,000 - (30,000) - - - 15,000 5 August 2013 6 September 2015 to 80
830LabZ[EE “Z-Z£)\A1R 5 August 2023
ZE-RFAARRE
“ZZZEN\ARA
Total 265,000 - (30,000) - - - 235,000
A
Note: The vesting period of the share options is from the date of grant until the Bitsk : BERARIE BB EI R BRI TE AR 2 HifE -
commencement of the exercise period.
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30. SHARE OPTION SCHEMES (continued) 30. BEARMERTE ()
Share option scheme adopted by a subsidiary —ENE AR RMAZEREE (&)
(continued)
2018 2017
—E-N\F —T—+tF
Weighted Weighted
average Number average Number
exercise price of options exercise price of options
METLITHEE BREHE MEFHETEE fIREE R
HK$ ‘000 HK$ ‘000
BT T4 BT T
per share per share
(BR) (88)
At beginning of year F1 8.0 265 8.0 265
Lapsed during the year FREX 8.0 (30) = -
At end of year FR - 235 8.0 265
The share options lapsed during the current year amounted to RAFF R 2 AR RE R 201,278,000/ 7T * 28
HK$1,278,000 and the whole amount is reversed in retained profits. E B ER B & F o
The fair value of the share options granted during prior years was RBEFERBEZ2EREZATEES
HK$12,453,000, of which no share option expense (2017: Nil) was 12,453,000/ T AR EHMEXRHBEREDS XA
recognised by the Group since all share options granted had been TFERE AL AEEYEERE R EMER
vested during prior years. R (ZZ—tF &) -
At the end of the reporting period, 830 Lab had 235,000 share options PR 25 BRI 45 3R B + 830 Lab830 LabaT#/IE T
outstanding under the 830 Lab Scheme. The exercise in full of the Z B ARITE RS IR £ B /235,00017 © 7£830 Lab
outstanding share options would, under the present capital structure W Z RANEE T  BEATE M RITE 2 BARE
of 830 Lab, result in the issue of 235,000 additional ordinary shares 75 8 B A R 9185 17235,000/%830 LabE A% @ I
of 830 Lab and additional share capital of HK$1,880,000 (before issue E 41,880,000/ ;T 2 BN AN (HIBRFEITH X
expenses). Al e
At the date of approval of these consolidated financial statements, 830 L EARGR A B TS RER E B - 830 Lab830 Lab
Lab had 235,000 share options outstanding under the 830 Lab Scheme, FTEITAT 2 M ARITEE RS A /235,000
which represented approximately 33.1% of 830 Lab’s shares in issue as HE 830 LabM % B B 1T 4933.1% °
at that date.
31. RESERVES 31. &%
The amounts of the Group's reserves and the movements therein for AEBAFERUNEFEZRESEREHAZD)
the current and prior years are presented in the consolidated statement 2INGEMBEMREITELRTIBE 2 ira R
of changes in equity on pages 77 to 78 of the consolidated financial gEhk -
statements.
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32.

33.

Notes to Consolidated Financial Statements

NOTES TO THE CONSOLIDATED STATEMENT OF 32.

CASH FLOWS

Major non-cash transactions

(@  In the current year, the increase in investments in joint ventures
amounting to HK$25,024,000 (2017: HK$1,685,000) was
attributable to the recognition of financial guarantee obligation
of HK$75,436,000 (2017: HK$37,480,000) and the derecognition
of financial guarantee obligation of HK$50,412,000 (2017:
HK$35,795,000).

(b) In the current year, the Group entered into a finance lease
arrangement in respect of an addition of an item of property,
plant and equipment with a total capital value at the inception of
the lease of HK$1,066,000 (2017: HK$1,950,000).

Changes in liabilities arising from financing activities

e IR R AR A

31 March 2018 =E—\F=A=+—H

RERTREBRME

TEHFBEERS

(@ RAEE RAEBLEZEHEEHEMN
25,024,000 7L (=& —+ 4 : 1,685,000
BL) TEHRARERMEERET
75,436,000 7T ( =& —+4 : 37,480,000
BIT) KA IR B E{R & £50,412,000
Bt (Z=F — -+t 4 :35,795,000/ 7T) T
g(c

(b)y RAFE AEEBFE —ENHERKE
& A4 {E51,066,0008 0 (=T —+F:
1,950,000/ 70) 2 ¥ % - B KR #E B
IV RMEME L

METBDRMELZAEED

Interest-bearing Finance lease

bank borrowings payables
B R ERIT B EMdmERERE
HK$'000 HK$'000
FHT FHIT
At 1 April 2017 RZE—+tFMA—H 116,073 2,334
Changes from financing cash flows MERERNELH 12,937 (890)
New finance lease FREREE - 1,066
Exchange realignment M 5 5,089 36
At 31 March 2018 RZE-NF=ZA=+—H 134,099 2,546
CONTINGENT LIABILITIES 33. HARAE
At the end of the reporting period, contingent liabilities not provided for RmEHMERE  NRE M RERARERE
in the consolidated financial statements are follows: ZHARBENT
2018 2017
—E-N\F —tF
HK$'000 HK$'000
THET FHET
Guarantees given to banks in connection BETAEENEZ
with facilities granted to joint ventures EERETRITZER 3,233,153 1,934,058

As at 31 March 2018, the bank lending facilities granted to joint
ventures subject to cross-guarantees given to the banks by the Group

R-E-N\F=ZA= + B AKERAED

EERZBRITETEE

BERHZXEERTRT

were utilised to the extent of approximately HK$3,233,153,000
(2017: HK$1,934,058,000). For the financial guarantees provided to
joint ventures in relation to the bank lending facilities granted, the
Group has recognised the financial guarantee obligation amounting to
HK$39,575,000 (2017: HK$14,551,000) as a liability as at 31 March
2018 which was disclosed in note 27 to the consolidated financial
statements.

O 1 #93,233,153,0008 7T (=T — 4 :
1,934,058,000%70) - ¥R & & X ER 2R
TEREEMRHZUBEER ASEER=Z
—N\F=A=+—HEWEERSEE39,575,000
BT (ZZ—+H%:14,551,0008 T) R AR
& BN A M BIRE M E27H 5 -
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31 March 2018 =E—\F=A=+—H

34. OPERATING LEASE ARRANGEMENTS

174

(a)

(b)

34. EXMERH

As lessor (@) EREBA
The Group leases its investment properties (note 13) under AEERBEEMETHEHAEETRE
operating lease arrangements, with leases negotiated for terms M (HE13)  BEF EHEFHNF—
ranging from one to three years. The terms of the leases generally ZE=F-HEZBERX—RATGERBEEX
also require the tenants to pay security deposits and provide for NRFEE WA EHRBESHBITTR
periodic rent adjustments according to the then prevailing market HESELAE-
conditions.
At 31 March 2018, the Group had total future minimum lease RZZE-—N\F=ZA=+—H ~5EBREHE
receivables under non-cancellable operating leases with its B2 NABUBE (HER T5FH
tenants falling due as follows: B HR 7 R R K WA E SR IH B RE AT
2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
THExT FHET
Within one year —FR 3,316 1,986
In the second to fifth years, inclusive FE_EZFERF
(EEMFREEN) 10,788 =
14,104 1,986
As lessee (b) ERAEMBA

The Group leases certain of its office premises, staff quarters
and warehouses under operating lease arrangements. Leases
for properties are negotiated for terms ranging from one to two
years.

At 31 March 2018, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

AEERBEFEELHAREETHA
ENE BIBEERER -BRYMELERS
ZHEFHEN T —EMF-

RZZE-—NF=ZA=+—8 AKERE
AATEUH & X E R T 5 F B F 52 Kok
RIEEEFELREMT

2018 2017

—E-N\F —ET—+F

HK$'000 HK$'000

FET FAT

Within one year —FRN 1,357 936
In the second to fifth years, inclusive E_FEFERF

(BEMEBREEAN) 990 =

2,347 936
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e IR R AR A

31 March 2018 =E—\F=A=+—H

35. RELATED PARTY TRANSACTIONS 35. BERAEALRS
In addition to the transactions detailed elsewhere in these () BRAGAUBREREMLELF 2R H
consolidated financial statements, the Group had the following SNV REERFRNEFGHEEATET T
material transactions with related parties during the year: TEARRXS:
2018 20){1 74
—E-N\F —ET—+tF
Notes HK$000 HK$'000
BT FET FET
Associates: il
Sales of products HEEMR (i) 358 1,710
Purchases of products BEESD (i) 158 696
Trademark licence income EEEEET 30N (i) 68 389
Joint venture: ABEE:
Purchases of products BEESD (i) 4,846 4,472
Dividend income f% B A (iii) 69,930 116,550
Notes: B 5

(i)

(ii)

(iif)

The sales to an associate and purchases from an associate and a joint
venture were made with reference to the cost of products.

The trademark licence income from an associate was received with
reference to the actual costs incurred.

The dividends declared by the joint venture of the Group were for the
interim dividend for six months ended 30 June 2017 and 30 June 2016
and the year-end dividend for the years ended 31 December 2017 and
31 December 2016.

(i) F’J B N RIEH 2 $HE R B — @
ARM—HEEEEEHZREL2RE
G AR HETT ©

(i)  RE—MBEQRAZAERBRATIZR
PREEAE 2 TR A AN B »

iy AEE-HEECEZREDNFEE=Z
—tFRNA=ZFTERZZT—ARFEA=T
AEANEASRZFHBRERABEE=Z
—+FFT A=+ —HBRZZF—RFT=
A=+T—BIEFETRZIFERE -
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e B RS R MR

31 March 2018 =E—\F=A=+—H

35. RELATED PARTY TRANSACTIONS (continued)

36.

176

(b) Other transaction with a related party

35.

In the prior year, the Group acquired a subsidiary, AA Lend
Limited, from a director of the Company at a cash consideration
of HK$1, based on the net asset value of approximately
HK$64,000 and resulted in gain on bargain purchase of

approximately HK$64,000.

(c) Compensation of key management personnel of

the Group

The Group’s key management personnel are the executive
directors of the Company, and further details of their emoluments
are included in note 8(b) to the consolidated financial statements.

FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments
as at the end of the reporting period are as follows:

2018

Financial assets

36.

EBREALRE @®

(b) EE—ZEBEEATETZHMKRS
RE—FE AEBREARAR—ZESWY
BE [ff B /A T AA Lend Limited IR £ KB A1
BT IR E FEH64,0008 TR E - E

AR EUEE 2 W25 4964,0008 7T

(0 FAEEXZEEBASZHE

AEBZETRERABRARAZHATE
= FRREHNE 2E—THBEANKES

BB TR M RE8() °
EMITAEZSE

ERREMIARRENHERE 2 RESEHN

T

—E-N\F

TREE

Financial assets at fair value
through profit or loss

ERBERATEBIER
ZERMEE
Designated Available-
as such for-sale
Loans and upon initial Held for financial
receivables recognition trading assets Total
EXR  ROSTRAK AHHE
g BE BHEEE SRMEE At
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 FHET FHET FHET FHET TET
Due from associates AN 17 359 _ _ _ 359
Available-for-sale investments AREERE 18 - - - 22,353 22,353
Trade receivables B BN 20 67,967 - - - 67,967
Finandial assets included in prepayments, FABRTE Rk
deposits and other receivables HitEWHIE epEE 21 21,053 - - - 21,053
Equity investments at fair value BRBREATEETIR
through profit or loss RARE 2 - 75,829 23,436 = 99,265
Cash and bank balances RBe RROTER 23 210,403 - - - 210,403
Deposits with other finandial institutions REM S BEE 2 TN 23 23,484 - - - 23,484
Pledged time deposits BEERERER 23 2,623 - - = 2,623
325,889 75,829 23,436 22,353 447,507
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36. FINANCIAL INSTRUMENTS BY CATEGORY (continued)  36.

The carrying amounts of each of the categories of financial instruments
as at the end of the reporting period are as follows: (continued)

e IR R AR A

31 March 2018 =E—\F=A=+—H

EMIEzoEuE

FHM ST AR RS MEERE 2RES BN
T: (&)

2018 —m_n&
Financial liabilities SREaR
Financial
liabilities
at amortised
cost
R 85 A A B BR
Zema s
Notes HK$'000
s FET
Trade payables e B SRR 24 93,059
Interest-bearing bank borrowings Bt B ERTTIE R 25 134,099
Finance lease payables FEREERERIE 26 2,546
Financial guarantee obligation MBEREE 27 39,575
269,279
2017 —E—+tF
Financial assets TREE
Financial assets at fair value
through profit or loss
BRBREATEBIIR
SREE
Designated Available-
as such for-sale
Loans and upon initial Held for financial
receivables recognition trading assets Total
¥Rk ROSRRR A HE
JEY IR BT HIFEE SREE At
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 THT FHET THIT THT THT
Due from associates A -UNTEe 17 760 - - = 760
Available-for-sale investments AHEERE 18 = = = 282,930 282,930
Trade receivables EWE SER 20 49,359 = = = 49,359
Financial assets included in prepayments, SABNRE RER
deposits and other receivables Hite Bz ¢ MEE 21 20,216 = = = 20,216
Equity investments at fair value through BRBHERATEEIRZ
profit or loss RARE 2 - 97,560 4,495 = 102,055
Cash and bank balances Re RBRITAR 23 11,174 - - - 111,174
Deposits with other financial institutions RE M & IS 2 73 23 426 - - = 426
Non-pledged time deposits with original R R HR A
maturity more than twelve months when TZEAZEERTHER
acquired 23 3,193 - - - 3,193
185,128 97,560 4,495 282,930 570,113
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e B RS R MR

31 March 2018 =E—\F=A=+—H

36. FINANCIAL INSTRUMENTS BY CATEGORY (continued)  36.

The carrying amounts of each of the categories of financial instruments

as at the end of the reporting period are as follows: (continued)

2017

Financial liabilities

EMITEREZDE @
SRS BT ARG PRI Y EESEN

T: (&)

Financial liabilities
at amortised cost

R RN BR

ZeRBE

Notes HK$'000

B =k FAT

Trade payables FERTE SRR 24 25,920
Interest-bearing bank borrowings Bt B ERTTIE R 25 116,073
Finance lease payables FE b B S RIE 26 2,334
Financial guarantee obligation MBRREE 27 14,551
158,878

37. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

37.

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

%g1ﬂﬂ$%ﬁ&ﬁ¥@ﬁ%&

AEESRTA (FHSREAQFEESEMNE
HEBIN ZERSBLAFEEWT

Carrying amounts Fair values
REEHE AVEE
2018 2017 2018 2017
—E-N\E —T—+tF —E-N\F “E—+F
HK$'000 HK$'000 HK$'000 HK$'000
TERT FET TET FET
Financial assets TREE
Available-for-sale investments N
measured at fair value ARHERE 22,353 282,930 22,353 282,930
Non-current deposits EREZEe 198 42 198 42
Pledged time deposits BERATHER 2,623 = 2,623 =
Non-pledged time deposits BT HER - 3,193 = 3,193
Equity investments at fair value through ERBEREATEEYIE
profit or loss BRAEZE 99,265 102,055 99,265 102,055
124,439 388,220 124,439 388,220
Financial liabilities cRERE
Interest-bearing bank borrowings KT BRI R 134,099 116,073 134,099 116,073
Finance lease payables ERRMERERE 2,546 2,334 2,546 2,334
136,645 118,407 136,645 118,407
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37. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of cash and cash
equivalents, amounts due from associates, trade receivables, financial
assets included in prepayments, deposits and other receivables (other
than non-current deposits, pledged time deposits and non-pledged
time deposits), trade payables and financial guarantee obligation
approximate to their carrying amounts largely due to the short term
maturities of these instruments.

The Group's finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the chief financial officer and the audit committee. At
each reporting date, the finance department analyses the movements
in the values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved by the
chief financial officer. The valuation process and results are discussed
with the audit committee twice a year for interim and annual financial
reporting.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the
fair values:

The fair values of non-current deposits, pledged time deposits, non-
pledged time deposits, finance lease payables and interest-bearing bank
borrowings have been calculated by discounting the expected future
cash flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The Group’s own non-
performance risk for finance lease payables, and interest-bearing bank
borrowings as at 31 March 2018 was assessed to be insignificant.

37.

e PR AR MR

31 March 2018 =E—\F=A=+—H

EMIENTFEERAFEESER
g @)

ERETC BARERAPSER BKBLA
FHE - B SRR HATEM R e R
HENRE, S BEE (FrBRe BEAT
17 30 R A R IR 5N ) - FE TR SRR
ROBEREC AT EEREEESEEE
FEERRETALREHREH -

AEEBPHEREGAZHBHHIAREETE
ERTARTEEIZRRRERF PMBEEAEE
REFNBREREGZZBESER MBAHFIR
BEREAHOMERMTEAEE 2 EE YEER
ERFERAZIEGAE BFEMFEERMIL L
FEARE-BERZBRA-—FRESTHRFEY
BRBREETHREEBRRERER

CRMEENBBEZAFEEAEETARBBR
575 (MIFREFBFREE)ENRS T ZAXR
SFEBAK NITERBRRIARGEERFE
&:

FREEE  BERMEHFR  BEREREZR
N mERSRBALMERITERZ 2AFEE
T RABLUGK EERR IS TIHA 2T
A2 BRMEEEARARBESRBUBEMAE
RZE-NF=ZA=t—H AKERENRE
B R DA R Bt B3R 1T 8 3R M 22 A 2 B A R BR
FERLPERK-
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37.
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B IR ERR MR

MNEEE FI=Tr=1E

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair values of listed equity and bond investments at fair value
through profit or loss are based on quoted market prices. The fair
values of unlisted equity investments at fair value through profit or
loss have been estimated with reference to multiples of comparable
listed companies, such as the average of the enterprise value to sales
ratio ("EV/Sales”) and price to earnings ratio (“P/E”). The fair values
of investment in convertible bonds measured at fair value through
profit or loss has been estimated with reference to discount rates and
volatility of share prices of comparable listed companies. The fair value
of an investment in a joint venture measured at fair value through profit
or loss has been estimated with reference to the adjusted net asset
value. The fair value of a listed available-for-sale equity investment was
based on quoted market price. The fair values of key management
insurance contracts classified as available-for-sale investments are
based on the account values less surrender charges, quoted by the
vendors. The directors believe that the estimated fair values resulting
from the valuation technique, which are recorded in the consolidated
statement of financial position, and the related changes in fair values,
which are recorded in profit or loss or other comprehensive income, as
appropriate, are reasonable, and that they were the most appropriate
values at the end of the reporting period.

The fair values of the unlisted available-for-sale equity investments
and convertible promissory note measured at cost were not disclosed
because they cannot be reliably measured as the probabilities of the
various estimates within the range cannot be reasonably assessed and
used in estimating fair values.
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Notes to Consolidated Financial Statements

FAIR VALUE AND FAIR VALUE HIERARCHY OF 37.
FINANCIAL INSTRUMENTS (continued)

Below is a summary of significant unobservable inputs to the valuation

e IR R AR A

31 March 2018 =E—\F=A=+—H

EMIENTFEERAFEESER
g @)

ERMIAGER-_ZT-NFE_ZE—+H=H
E+* BZEANABER ABERTEGRE

of financial instruments together with a quantitative sensitivity analysis

as at 31 March 2018 and 2017: DATEER T -
Valuation Significant Sensitivity of
technique unobservable input Value fair value to input
RERN EXTTREAAE 8E ATEEHBAEZHBE

Unlisted equity investments Market comparable EV/Sales 0.42x to 3.8x 5% increase (decrease) in EV/Sales multiple would
classified as equity investments at companies T¥EE/HER (2017: N/A) result in increase (decrease) in fair value by
fair value through profitor loss M35 & L&A F 0.42(EE3815 HK$703,000 (HK$703,000) (2017: N/A)

FEMRARE PEREAT (ZE—t%F:TER) PEEE/HEBLE LA (TH)5%H5EH
BEIK 2 RARE ATEEEF (TB)703,00047T

(703,00087T) (ZT—+F: TER)
P/E 12.72x 5% increase (decrease) in P/E multiple would
MAX (2017:N/A) result in increase (decrease) in fair value by
12,7215 HK$ 1,177,000 (HK$1,177,000) (2017: N/A)
(ZZ—+%:1ER) MAX L (TR)S%EEHATFEELA
("F)1,177,000% 7T (1,177,0007% 7T )
(ZZ—t5F:1ER)
Marketability discount 15.9% 5% increase (decrease) in the marketability
AHEERTTE (2017: N/A) discount would result in decrease (increase)
15.9% in fair value by HK$1,432,000 (HK$1,432,000)
(Z2—+&F:TER) (2017: N/A)
AHE MR LT (THR)S%EERATER
T8 (£7H)1,432,000% 7T (1,432,000 7T)
(ZZ—t5F:TER)
Minority discount 20.63% 5% increase (decrease) in the minority discount
DEURRERITE (2017: N/A) would result in decrease (increase) in fair value
20.63% by HK$460,000 (HK$460,000 ) (2017: N/A)
(ZE—t%:TER) DHRRERTER LA (TR)S%EERAT
{EfE T % (£ F)460,00078 7T (460,0007% 7T
(ZZ—t5F:1ER)

Key management insurance N/A Account values HK$25,280,000 5% (2017: 5%) increase (decrease) in account
contracts classified as available- Nia REEERE (2017: HK$24,633,000) values would result in increase (decrease) in fair
for—sa\e investments 25,280,000 7T value by HK$1,264,000 (HK$1,264,000) (2017:

ERAERBEL: (ZT—t&: HK$ 1,232,000 (HK$1,232,000))
iﬁtﬂ ﬁ%&é 24,633,000/ 7T BEEELA (TB)5% (ZT—+F:5%)
BEBATEE LA (T%)1,264,000%8 7T
(1,264,000 7T) (ZZ—+%:
1,232,000 7T (1,232,000 7T) )
Surrender charges HK$2,927,000 5% (2017: 5%) increase (decrease) in surrender
RRER (2017: HK$3,006,000) charge would result in decrease (increase) in
2,927,000/ 7T fair value by HK$146,000 (HK$146,000) (2017:
(ZT—t&F: HK$150,000 (HK$150,000))
3,006,0003 L) BRRBALA (TH)5% (ZT—+F:5%)

HEHATEE TS (L7)146,000 7T
(146,000%7T) (ZF—+t%F 150,000 T
(150,000 7T) )
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37. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

37. SRTAAFVEERAFEESR

3 @

Valuation Significant Sensitivity of
technique unobservable input Value fair value to input
RERMW EXFTTREAAE 8E ATEEHRAEZBE
Investments in convertible bonds Binomial option pricing Discount rates 15.711% 100 basis point increase (decrease) in discount
classified as equity investments at method Bh38 & (2017: 11.13% to 11.24%) rates would have no impact in fair values
fair value through profitor loss ~ —IE= i E B4 15.711% (2017: result in decrease (increase)
AR ES 2 RE (ZZ—HF:11.13%% in fair values by HK$652,000 (HK$667,000))
ARREREREATEETE 11.24% ) BRE LA (THR)I0ELS TS HAFEE
ZRARE BREE(ZT—tF: BERLTER
T (£ 7)652,000 7T (667,000 L) )
Volatility 46.836% 100 basis point increase (decrease) in volatility
8 (2017: 52.30% to would have no impact in fair values
46.836% (2017: result in decrease (increase)
(ZT—LF:530%% in fair values by HK$99,000 (HK$99,000))
56.39% ) RE LA (FRN00EES A EH AT EE
BREE(ZF—tF BERATER
T (£ F+)99,0007% 7T (99,0005 7T) )
Investment in a joint 2018
venture classified as equity —T-N\E
investments at fair value through  Adjusted net asset value Adjusted net asset value RMB37,372,000 100 basis point increase (decrease) in adjusted net
profit or loss (Note) EHREETE AR #37,372,0007T asset value would result in increase (decrease)
R—HaEtEIRE RAREETE in fair values by HK$233,000 (HK$233,000)
AR RBREREATEESE (BisE) BRABEEFE LA (TH)100ERH KB
ZRARE ATEE LA (T$#)233,0008 7T
(233,000 7T)
2017
S 3
Discounted cash flow model  Discount rate 16.18% 10 basis point increase (decrease) in discount rate
BRREREA 838 & would result in increase (decrease) in fair values
by HK$200,000 (HK$200,000)
BRELA (THIEEREEERRATEER
£ 7 (F#)200,0007% 7t (200,0007%7T)
Note: In prior year, the major asset of the joint venture was an entrusted service Mizt: RE—FE GECEZTEEERA—MHEER

agreement which allowed it to receive a fixed amount of service fee every year
and discounted cash flow model was applicable. During the current year, the
entrusted service agreement was amended. Adjusted net asset value approach

is considered as the most appropriate methodology in the opinion of the
independent professional valuer.
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37. FAIR VALUE AND FAIR VALUE HIERARCHY OF 37. @RiTEAATEERAFEESR
FINANCIAL INSTRUMENTS (continued) e @
Fair value hierarchy N EEERES
The following tables illustrate the fair value measurement hierarchy of TRINFAEAEESRTARNFEEZERE
the Group's financial instruments: %
Assets measured at fair value: BAFEEFAEZEE:
As at 31 March 2018: R-FE—NF=H=+—H:

Fair value measurement using

FEATEERER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EBTS BEXUEE EBAFUEE
ZRE BWAE BAE
(5—-18) (5=8) (5=8) ast
HK$'000 HK$'000 HK$000 HK$'000
TER TER TER TER
Available-for-sale investments At HERE - - 22,353 22,353
Equity investments at fair value BREREATEE
through profit or loss 582 AR E 23,436 - 75,829 99,265
23,436 - 98,182 121,618
As at 31 March 2017: R-F—+F=HA=+—H:
Fair value measurement using
FEATEERER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
Ed: ik BEXABE EATABE
ZHE BAE BAE
(-8 ($=8) (£=8) A
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FAET
Available-for-sale investments At ERE 261,303 - 21,627 282,930
Equity investments at fair value BRBREATEA
through profit or loss 5Bk 2 RAR & 15,424 - 86,631 102,055
276,727 - 108,258 384,985
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37. FAIR VALUE AND FAIR VALUE HIERARCHY OF 37.

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Assets measured at fair value: (continued)

The movements in fair value measurements within Level 3 during the
year are as follows:

EMITEAATFEERATFEESER
3 @

A EESRERS (B
BRAVEAENEZEE: (H)

2018 2017
—2-N\F Bt
HK$’000 HK$'000
FET FHET
At beginning of year F9) 108,258 20,891
Total losses recognised in RErE ZEBARKER
consolidated statement of E e B
comprehensive income (49,916) (908)
Purchases BE 39,840 88,275
At end of year FR 98,182 108,258

The Group did not have any financial liabilities measured at fair value as
at 31 March 2018 and 31 March 2017.

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for
both financial assets and financial liabilities (2017: Nil).

Assets for which fair values are disclosed:

RZFE—N\F=A=+—RAk=ZF—+t&=H8
=t+—H AEEBRECAERATFEEFEZSE
BB E-

FR B-—RE_EAFEEFEZELES
CENGHEEER FZENETMNEARE
EB(ZT—tF &)

REAVEEZEE:

As at 31 March 2018: R-FE-NF=ZA=1+—A:
Fair value measurement using
AEATEERER

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERWS EXTERE EXRFUBR

ZHE BWAE BAE
(5-FE) (5=8) (=) &t
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TET TET
Non-current deposits FmEED - - 198 198
Pledged time deposits BHEATEREK - 2,623 - 2,623
- 2,623 198 2,821
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37. FAIR VALUE AND FAIR VALUE HIERARCHY OF 37.

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)
Assets for which fair values are disclosed: (continued)

As at 31 March 2017:

SHMITAANFEERAFEESR

248 (m)

DNPEEFRERE (B
BELAFEEZEE: (H)

R-_E—+F=ZF=+—H:

Fair value measurement using

HEATEERER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BT BRABR  BATAER
ZRE BWAE BAE
(%) (F=E) (=) A&t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TAT FAET
Non-current deposits FReEe - - 42 42
Non-pledged time deposits BT BER - 3,193 - 3,193
= 3,193 42 3,235
Liabilities for which fair values are disclosed: HEAFEEZEE:
As at 31 March 2018: R=-E—NE=fF=+—5:
Fair value measurement using
FTERATEERER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERHS EXTBE EAFTER
ZHE BAE BAE
(5-8) (5=8E) (5=8) Ast
HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT THET THET
Interest-bearing bank borrowings Kt S RITIER - 134,099 - 134,099
Finance lease payables ENRERERE - 2,546 - 2,546
- 136,645 - 136,645
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37. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS
Fair value hierarchy (continued)

(continued)

Liabilities for which fair values are disclosed: (continued)

As at 31 March 2017:

37.

EMIENTFTEERAFEESER
218 (m)

NP EESFRER (8
REAVEEZRE: (8)

IS =S E = A = E] §

Fair value measurement using

HFEATEERER

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

BT EXABE  EATAEE

ZRE BHAE BAE
(F—E) (F=E) (=) CE
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET FET FHET
Interest-bearing bank borrowings Kt BRI = 116,073 = 116,073
Finance lease payables ERRMERERE = 2,334 = 2,334
- 118,407 - 118,407
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group’s principal financial instruments comprise interest-bearing
bank borrowings, finance lease payables, cash and bank balances,
pledged and non-pledged time deposits and deposits with other
financial institutions. The main purpose of these financial instruments
is to raise finance for the Group’s operations. The Group has various
other financial assets and liabilities such as trade receivables and trade
payables, which arise directly from its operations. The Group is also
exposed to market price risk in respect of equity investments at fair
value through profit or loss and key management insurance contracts
comprising investment and insurance elements classified as available-
for-sale investments.

The main risks arising from the Group's financial instruments are interest
rate risk, foreign currency risk, credit risk, liquidity risk and market price
risk. The board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

Interest rate risk
The Group's exposure to the risk of changes in market interest rates
relates primarily to the Group's interest-bearing bank borrowings with
floating interest rates.

The Group’s funding policy is to use short term interest-bearing debts
to finance its working capital requirements and interest-bearing debts
over one year or internally generated resources to finance its capital
investments. The Group borrows mainly at floating interest rates.
Interest-bearing debts over one year will only be considered for capital
investments and under favourable market conditions.

38.

e IR R AR A

31 March 2018 =E—\F=A=+—H

MERERE B ERBXR

AEEZIZ2oMTABEMBRTEN BN
MEBEFIE Re LIRITHET  AEIFREE
REHEFALRNEMERBEE TR - ZFE
MITAZIZRBRNIAAEEZESEE AEH
FEMBZHESREERBE PIWEKRE SIRX
LRENESEF HAAKEEEEREL K
SETRERRE *“iﬁ@ﬂ%Zkﬁ&é&
TEEEABRRED (BRERERRRED

W BRA I ERE) M m e m ERR -

AEBS@MTAMES C TERMR AN KRR -
SNERERR  EERER - RBE SRR LT EERR -
EEgRNABEAHEESAR ZEE B
wmany e

AR E R
AEBETSHEEDME L2 ARESRAS

BIF BN R B2 B RITEREH

FEBZESRE RN RN SEBRTHEE
B2BE WA—FUEZHBREBRALESLE
BRBNEEARE AKEZERETERTH
MEFE EEREAREREEN ZHR T
EEBE—FUALZ2MEER-
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (continued)
Interest rate risk (continued)
The following table demonstrates the sensitivity to a reasonably
possible change in interest rates, with all other variables held constant,
of the Group's profit before tax (through the impact on floating rate

38.

B S E bR TR BB R IBUR (@)

AR ER (8)

SEZERIGN (B8BTS ER

T8 )HF

KA IR A BB 2 HURERE -

borrowings).
Increase/
(decrease) in Increase/(decrease)
basis points in profit before tax
HE BRBE AR R
#m OE2) #m O
HK$'000
FHET
2018 —E—N\E
Hong Kong dollars T 10 (134)
Hong Kong dollars &t (10) 134
Increase/
(decrease) in Increase/(decrease)
basis points in profit before tax
EE B Bt A 5
#m, CRd) #m, CRd)
HK$'000
FHET
2017 —T—tF
Hong Kong dollars BT 10 (116)
Hong Kong dollars BT (10) 116
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Foreign currency risk

The Group has no significant foreign currency risk because its business
is principally conducted in Hong Kong and most of the transactions are
denominated in Hong Kong dollar or United States dollar. Since the
Hong Kong dollar is pegged to the United States dollar, the Group's
exposure to foreign currency risk is considered to be minimal.

Credit risk

The Group trades only with recognised and creditworthy third parties,
an associate and a joint venture. It is the Group’s policy that all
customers who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances are monitored
on an ongoing basis and the Group’s exposure to bad debts is not
significant.

The credit risk of the Group’s other financial assets, which comprise
cash and bank balances, pledged and non-pledged time deposits,
deposits with other financial institutions, amounts due from associates,
available-for-sale investments, equity investments at fair value through
profit or loss, and deposits and other receivables, arises from default
of the counterparty, with a maximum exposure equal to the carrying
amounts of these instruments.

Since the Group trades only with recognised and creditworthy third
parties, an associate and a joint venture, there is no requirement for
collateral. Concentrations of credit risk are managed by customer/
counterparty, by geographical region and by industry sector. There are
no significant concentrations of credit risk within the Group as the
customer bases of the Group's trade receivables are widely dispersed in
different sectors and industries.

Further quantitative data in respect of the Group’s exposure to credit
risk arising from trade receivables are disclosed in note 20 to the
consolidated financial statements.

38.

e PR AR MR

31 March 2018 =E—\F=A=+—H

S E bR TR B2 RBUR (@)

SN LB

AEBYESANERR RETEREELE
B EABORZMABTTHETFE AR
78 TT LS TT N RN SR [ AT R 2 N L B A
BRMTRE-

FERR

AEBRELRAMERANSEZE=T — R
ERAk—HEERREETET AKEZHK
RAIABEMEERFETEE 2 RFHAKS
EERERF M BRFRGER IR ER
EER MAKBEMHERIZRERBL TEK-

RAREHEMSREE (BRRERRITESF
AEMEEERERER RECESREEZT
B EUEEE R BFOR AT ERE BBER
BRAFEEYIRZBRARENAN LR S R EAM R
RBE)ME FERBREXZHFEOMESE &
SRBESNRZETAEZEESE-

HAAEERBERAMEEAIEZE=T  —
HEEAR Lk -—HeEbXETER  FAItBA
ERR -EERRETEDRES /RZXH5HF -
BInE MIRITREE - AR AR EERE SRR
ZEPERTER/DBRNIRAERRITE  Bit
AEEYESEER 2 EERR-

FRAKEREREZERMER 2 EERRZ
P EEDNEBIER TN E B SRR M 208
=
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES 38.

AND POLICIES (continued)

Liquidity risk

The maturity profile of the Group's financial liabilities as at the end of
the reporting period, based on the contractual undiscounted payments,

B S E bR TR BB R IBUR (@)

REBETRER

REEZ SR AENRE RS REIZT R
BN B HPERAT

is as follows:
2018
“B-N\E
More than More than
Within 1 year but 2 years
1 year or on less than but less than
demand 2 years 5 years Total
—ERg —ENE WENL
REREE BYRWF BLREE At
HK$'000 HK$'000 HK$'000 HK$'000
FEx TER TER TEn
Trade payables ERESER 93,059 - - 93,059
Interest-bearing bank borrowings B RITER 130,917 163 4,487 135,567
Finance lease payables ERBERERE 913 913 950 2,776
Guarantees given to banks in connection with R FALLEZEE
facilities granted to joint ventures RETRITZER 3,233,153 = = 3,233,153
3,458,042 1,076 5,437 3,464,555
2017
“E+F
More than More than
Within 1 year but 2 years
1 year or on less than but less than
demand 2 years 5 years Total
—FR% S LE EM £
REKER BARME BAREEF CHI
HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT FAT
Trade payables ENE SRR 25,920 - - 25,920
Interest-bearing bank borrowings WS RITER 116,354 - - 116,354
Finance lease payables ENRERENE 805 671 1,073 2,549
Guarantees given to banks in connection with ~ FLIRFALLEZEE
facilities granted to joint ventures REFRITZER 1,934,058 = = 1,934,058
2,077,137 671 1,073 2,078,381
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES 38. BIEMEEBERBR ®
AND POLICIES (continued)
Market price risk ™ E R &
Market price risk is the risk that the fair values of equity securities {8 B A AR AN F8 88 % M8 51 75 5 (B 7K 2 8
decrease as a result of changes in the levels of equity indices and the %iﬁlﬁx$“% NFEEETREZER RNEEER
value of individual securities. The Group is exposed to market price —NE=ZA=T—HOEREERAKEZ
risk arising from individual equity investments classified as trading 1IE|JHx$&§(MT&ZZ)&"*E?%T HEERE
equity investments (note 22) and key management insurance contracts ZEZEBEABRBREL (KHEE18) MM ER T E
classified as available-for-sale investments (note 18) as at 31 March [E B ANEE RIS AR E TR BT 7
2018. Most of the Group’s listed investments are listed on the Stock WiIERNHREHEERFAMR e mETEME:
Exchange and were valued at quoted market prices at the end of the
reporting period.
The market equity indices for the Stock Exchange, at the close of REEIRSHRERBZFAR S AL ERKH
business of the nearest trading day in the year to the end of the HERE R 5?5‘& iz s AES UREES
reporting period, and their respective highest and lowest points during BZFERNEE REESEMAT
the year are as follows:
31 March High/low 31 March High/low
2018 2018 2017 2017
—E2-N\F —E-N\F —E—+F —E—+F
=A=+-H Bs/&E =A=t1+-H &/ &IE
Hong Kong - Hang Seng Index BEE-BLEER 30,093 33,154/ 24,112 24,593/
23,826 19,694
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38. FINANCIAL RISK MANAGEMENT OBIJECTIVES
AND POLICIES (continued)

Market price risk (continued)

The following table demonstrates the sensitivity to every 5% change in
the fair values of the equity investments at fair value through profit or
loss and key management insurance contracts classified as available-for-
sale investments with all other variables held constant, of the Group's
profit before tax and the Group’s equity, based on their carrying
amounts at the end of the reporting period.

38.

B S E bR TR BB R IBUR (@)

{8 3 B (80)

BREHEERS 2 RESBTE BBEREAQ
FREEJNRZBRARERDERAHEEREZ
ITEEBABRBRANZIAFEESEH5%
A ER B R 75 B ) Be AN SR [ R 2 BURRR ©

Increase/
decrease Increase/
Carrying in profit decrease
amount before tax in equity*
BB A 32 R *
FESHE B,/ mD 8,/ Wy
HK$'000 HK$'000 HK$'000
FTEx BT FERT
2018 —B-N\E§
Equity investments at fair value BRBERRATEEES
through profit or loss RAKE 99,265 4,963 -
Key management insurance contracts HEAIHEERE Y
classified as available-for-sale investments FEZEBAERRBED 22,353 - 1,118
Increase/
decrease Increase/
Carrying in profit decrease
amount before tax in equity*
B 750 B4 A Tz
REeR o,/ w #m/md
HK$'000 HK$'000 HK$'000
FTAT FTAT FHAT
2017 —T—tF
Equity investments at fair value BREREATLEBEIERY
through profit or loss AR E 102,055 5,103 =
Key management insurance contracts DERAMHEEREY
classified as available-for-sale investments TEEBEAERBED 21,627 = 1,081
S Excluding retained profits & N EIERE % T
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES 38. BIEMEEBERBR ®
AND POLICIES (continued)
Capital management EXER
The primary objectives of the Group’s capital management are to REEBEAER T ZHERREAEHFEL
safeguard the Group's ability to continue as a going concern and to B2 WHHBE BRI R AT FFHE
maintain healthy capital ratios in order to support its business and BRFMERZRRERE-
maximise the shareholders’ value.
The Group manages its capital structure and makes adjustments to AEERBEERAZBEERABEREBR
it in light of changes in economic conditions. To maintain or adjust T’Fu“jéﬁ% REBESEHEEFAEMNRRIRE 2K
the capital structure, the Group may adjust the dividend payment to CARRFEEEARKBITHRARESGAEE
shareholders, return capital to shareholders or issue new shares. The ﬁii% AEBREETRITEREEMHZET
Group is required to comply with certain capital requirements set out BARE - RBE_T—N\F=A=+—HRZ=
in the bank lending facilities. No changes were made in the objectives, Z—+tF=A=1+—HLEE FTEEEEBEER
policies or processes for managing capital during the years ended 31 ZEE BERIEFHEEE -
March 2018 and 31 March 2017.
The Group monitors capital using a gearing ratio, which is net debt AEEFNAEAREBELE (BEBFERNERE
divided by the total capital. The Group’s policy is to maintain the FERER-AEE 2 BERDKERERELX
gearing ratio at less than 75%. Net debt includes trade payables, BRRTS% AT -EBFHEBERNE SRR
interest-bearing bank borrowings, and finance lease payables, less cash MERITEFRARBNEERERE BHEE R
and cash equivalents and equity investments at fair value through profit ZRRESEENUNRBBREBERIERATEETIR 2K
or loss. Capital represents total equity. RIEE - ARG R -
The gearing ratios as at the end of the reporting periods are as follows: R EHEERFEZERGEL AT
2018 2017
—E-N\F —F—tF
HK$'000 HK$'000
THExT FHET
Trade payables FERT B 5 BRI 93,059 25,920
Interest-bearing bank borrowings ff B ERTT &K 134,099 116,073
Finance lease payables FEmERERIEA 2,546 2,334
Less: Cash and cash equivalents BRERERREIEER (233,887) (111,600)
Less: Equity investments at fair value BB BEERATFEEYIRZ
through profit or loss A& E (99,265) (102,055)
Net cash BEIFE (103,448) (69,328)
Total capital BB 1,086,726 1,078,294
Gearing ratio BXRBAELE N/A RiE A N/A i A
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39. STATEMENT OF FINANCIAL POSITION OF THE 39. KD T ZBBEARRE
COMPANY

Information about the statement of financial position of the Company BEAARR R BAR RN W E RS R 2 &R

at the end of the reporting period is as follows:

m

2018 2017
=f SO i
HK$'000 HK$'000
FHExT FHE T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M- BERZE 32 =
Investments in subsidiaries RSB AR ZEE 535,050 460,044
Total non-current assets EMBEERE 535,082 460,044
CURRENT ASSETS RBEE
Due from subsidiaries JE YR B /88 2 R) 5K 18 738 1,062
Prepayments TE IR 63 54
Equity investment at ERBEmIEAFEETERESZ
fair value through profit or loss A& E 12,182 =
Cash and cash equivalents ReEREFERBERIELR 23,895 751
Total current assets MBEERE 36,878 1,867
CURRENT LIABILITIES REBAE
Accrued expenses Est & A 11,836 2,064
Financial guarantee obligation MEEREE 39,575 14,551
Total current liabilities mBAERRE 51,411 16,615
NET CURRENT LIABILITIES mE B &R (14,533) (14,748)
Net assets BESE 520,549 445,296
EQUITY fEm
Issued capital EETRA 92,315 77,294
Reserves (note) R (MEE) 428,234 368,002
Total equity MR 520,549 445,296
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39. STATEMENT OF FINANCIAL POSITION OF THE 39. AR EZMBMRER @)
COMPANY (continued)
Note: B &
A summary of the Company'’s reserves is as follows: AARZ FEERRET
Equity-
settled
Share share-based Capital
premium payment redemption Accumulated
account reserve reserve losses Total
REEE N
RAEEE ROAREE RIBEEREE R ER At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T FHT THT T
At 1 April 2016 R=ZZ—~$¥MA—A 453,469 1,255 16,142 (89,406) 381,460
Total comprehensive loss for the year FREABRAE - - - (13,458) (13,458)
Share options lapsed B SRR EE R A - (1,145) = 1,145 =
At 31 March 2017 and at 1 April 2017 RZF—+tF=A=+—-HEK
—“Z-+FWMA—H 453,469 110 16,142 (101,719) 368,002
Total comprehensive income for the year FRZARALE = = = 93,717 93,717
Issue of bonus shares BT IR (15,459) = = = (15,459)
Repurchase of shares R R (2,756) - - - (2,756)
Exercise of share options Gd- 299 (110) = = 189
Dividend paid BIKRE - - - (15,459) (15,459)
At 31 March 2018 R-B-NE=B=+-H 435,553 - 16,142 (23,461) 428,234

40.

In accordance with the Companies Law (2004 Revision) of the Cayman
Islands, the Company'’s share premium account is distributable in certain
circumstances.

APPROVAL OF THE CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were approved and authorised for
issue by the board of directors on 27 June 2018.

40.

REBERASHESARE (ZBEMFEE) - AR
AlzBROEEBREETER T TOIR-

mEMBRRZHE

RFAaMBHRRER - N\FA-+LHE
ExomtaERRENE-

AV Concept Holdings Limited
Annual Report 2018 & % 195



List of Investment Properties

REYV=BE
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Approximate Effective equity
Address gross areas Lot number Lease expiry interest to the Group ~ Usage
AEEEMN

3t BHAEE R R R ERkRE B2

HONG KONG

B

Flat 302, 3/F, Block G, Telford Gardens, 603.00 sq.ft. NKI 5744 2047 100%  Residential
No. 33 Wai Yip Street, Kowloon Bay, Kowloon

NENEEBREBREBLEEGEE302E 603.00F 77 R NKI 5744 =T 100% %

MAINLAND CHINA

HER

Units A-D, 25/F, Noble Center, 1006 Fu Zhong San Road, 1,000.77 sq.m. N/A 2053 100%  Office
Futian District, Shenzhen City, Guangdong Province

BERE R EH BB =5 10065 1,00077F 5% @R ZTR=F 100%  HR=E
HEHD2EAZDE

The whole of 28th Floor, Tower One, Neptune Center, 1,088.42 sq.m. N/A 2048 100% Services
Gaoxin District, Chengdu City, Sichuan Province apartments

W)l &R BT S EE L —H2eiERE 1,08842F 5k  TiEA ZEONE 100%  RBEARE

SINGAPORE

3K

219 Henderson Road, #10-01, 185.00 sg.m. N/A Freehold property 100% Residential
Henderson Industrial Park, Singapore

185.00F 5K TEm KAREME 100% A%
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