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CHAIRMAN'’S STATEMENT
Bk &

This financial year was full of challenges. During the year under
review, the market price for methanol keep fluctuated upwards.
Thus, the methanol trading business experienced difficult
operation conditions during the year.

The overall turnover of the Group for the year ended 31 March
2018 significantly decline by 78.3% to approximately HK$463.3
million with the recording of a loss for the year of approximately
HK$54.6 million.

The increase in loss for the year was mainly attributable to (i) the
decrease in profit from the trading business of approximately
HK$32.8 million as a result of the unsatisfactory performance of
the methanol trading business; (i) the increase in loss on changes
in fair value of held-for-trading investments of approximately
HK$6.1 million; and (iii) the increase in impairment loss on trade
and other receivables of approximately HK$13.0 million.

The coming year will still be full of challenges and the Group will
from time to time reassessing and re-engineering its strategies in
response of the ever changing environment.

Looking ahead, the Group will actively identify and explore other
investment and business opportunities to further broaden its
assets and revenue base into a comprehensive portfolio. The
Group will cautiously search for investment opportunities in order
to enhance and improve the business operation and profitability
of the Group.

I ' would like to express my sincere gratitude to our Board and
colleagues for their effort and dedication. | would also like to
express my deepest appreciation to all our business partners and
shareholders for their continuing confidence in our Group.

Zheng Juhua
Chairman

Hong Kong, 28 June 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

PR w23 By

FINANCIAL REVIEW

The Group recorded a turnover of approximately HK$463.3 million
with a gross profit of approximately HK$30.6 million during
the year ended 31 March 2018 as compared to approximately
HK$2,137.2 million and HK$45.9 million respectively for the last
corresponding year. The loss for the year was approximately
HK$54.6 million as compared to approximately HK$19.1 million
for the last corresponding year. The increase in loss for the year
was mainly attributable to () the decrease in profit from the
trading business of approximately HK$32.8 million as a result of
the unsatisfactory performance of the methanol trading business,
details of which are set out in the section headed “Trading
Business” under the Business Review below; (i) the increase in
loss on changes in fair value of held-for-trading investments of
approximately HK$6.1 million; and (jii) the increase in impairment
loss on trade and other receivables of approximately HK$13.0
million.

As at 31 March 2018, the total assets and net assets of the Group
amounted to approximately HK$1,007.9 million (2017: HK$1,153.8
million) and HK$849.2 million (2017: HK$845.0 million) respectively.
The financial position of the Group did not have material changes
during the year.
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BUSINESS REVIEW

Vessel Chartering

Due to the volatile business environment of the vessel chartering
market, the Group disposed one of the vessels during the year
ended 31 March 2017. The Group currently owned a vessel which
is @ multi-purpose deck cargo ship with focus on carriage of
construction material and waste in the PRC and Southeast Asia
region.

The Baltic Dry Index (the “BDI”) has been recovered and kept
stable in the level of about 1,000 during the year. The vessel
attributed a turnover of approximately HK$3.2 million with a loss
of approximately HK$2.2 million during the year ended 31 March
2018 whilst a turnover of approximately HK$4.0 million with
a loss of approximately HK$367,000 was recognised from the
Group's two vessels for the last year. The Group has secured a
one year chartering contract for its vessel in February 2018 and is
expected to attribute a turnover of approximately RMB3.9 million
(equivalent to approximately HK$4.9 million) in the next financial
year. Looking forward, the Board expects the Group will tap the
growth potential by the on-going recovery of the vessel chartering
industry. The Board will take caution measures continuously to
closely monitor the efficiency and effectiveness of the operation
of the Group's vessel chartering business.

Trading Business

The Group engaged in methanol, seafood, frozen meats,
electronics and other commercial products trading business
in the PRC. The Group recorded a turnover of approximately
HK$427.5 million with a loss of approximately HK$19.1 million
from trading business during the year ended 31 March 2018 as
compared to approximately HK$2,109.5 million and a profit of
approximately HK$13.7 million respectively for the last year.
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The Group recorded a turnover of approximately HK$118.6
million from methanol trading for the year ended 31 March
2018, as compared to approximately HK$1,187.2 million for the
last corresponding year. The PRC has emerged as the dominant
country with respect to both methanol capacity and demand
owing to its rapid economic growth, with the prices increased
from approximately RMB1,900 per tonne in April 2016 to
RMB2,600 per tonne in March 2018, and was further increased
to RMB3,000 per tonne in May 2018. Attributed to the factors of
the continuous increase in the price and demand of methanol,
which adversely affect the Group’s customer’s products resulting
in a production losses, the Group’s methanol trading business
remained unsatisfactory performed during the year ended 31
March 2018.

Looking forward, taking into consideration of the increase in cost
brought by the rising prices of resources products, the price of
methanol is expected to be volatile in the next financial year. The
management will closely monitor the impact of the volatility of the
resources price to the Group's trading of methanol.

The Group’s food trading business, comprising seafood and
frozen meats, recorded a turnover of approximately HK$253.2
million for the year ended 31 March 2018, as compared to
approximately HK$218.4 million for the last year. The frozen meats
smuggling problem in the PRC continue to be serious during the
year, which significantly affect the performance of the frozen
meats trading for the year ended 31 March 2018, resulting with
the recognition of an impairment loss on frozen meats inventories
of approximately HK$1.8 million. Whilst the competition was keen,
the seafood trading attributed a comparatively stable turnover to
the Group during the year ended 31 March 2018.

The Group will prudently manage its food trading business by
minimizing operational risks through rigorous purchase and
stringent cost control.
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The Group's electronic products trading is principally engaged in
trading of smartphones and parts of communication equipment
which are the core components for mobile phones. The Group
recorded a turnover of approximately HK$55.7 million from
trading of electronic and other commercial products for the year
ended 31 March 2018, as compared to approximately HK$703.9
million for the last year. The electronic and other commercial
products trading business was slow down after a rapid expansion
in the last financial year as the Group is in the process of
reassessing and re-engineering its strategies in response of the
ever changing environment of the electronic market in order to
cultivate a direction and policy for its long term development.

The Board maintains a cautious approach in risk management
of the trading business of the Group to monitor and cope with
the operating environment. The Board is prudently optimistic in
respect of the Group’s trading business in the coming year and
is of the opinion that it will attribute a stable income stream to
support the Group's further development.

Money Lending Business

The Group’s money lending business has been steadily
developed during the year. There were loan portfolio in Hong
Kong with principal amount of approximately HK$21.0 million
and two entrusted loans granted in the PRC with outstanding
principal amount of approximately RMB43.3 million (equivalent
to approximately HK$54.2 million) as at 31 March 2018. The
Group recognized an aggregate interest income of approximately
HK$11.0 million for the year ended 31 March 2018 as compared
to approximately HK$10.0 million for the last corresponding year.
The Group continuously carries out regular and periodic review
of credit risk over the existing borrowers. While the Group will
proactively explore customers with good quality to expand its
business scale, it will continue to adopt a prudent credit risk
management strategy to ensure a healthy development in its
money lending business.

Finance Leasing Business

The Group is engaged in the finance leasing business in the
PRC. The finance leasing business has attributed a turnover of
approximately HK$21.6 million with a profit of approximately
HK$10.9 million to the Group during the year ended 31 March
2018 as compared to approximately HK$13.7 million and HK$5.5
million respectively for the last corresponding year.
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The finance leasing business continue to provide the Group with
stable revenue under the controllable risk. Looking ahead, the
Board believes that the finance leasing market in the PRC will still
have a great business potential. It is expected that the Group's
finance leasing business will record an accelerating growth in the
coming years.

Apart from development of the finance lease business by
expansion of its customers base, by penetrating into different
industries with focus on rail traffic equipment and cold storage
and cold chain sectors which have better cash flows and less
cyclical effects, the Group has also begun to provide customers
with capital financing by way of finance leasing and commercial
factoring while a corporate consultancy service company is also
established to provide customers with the economic and financial
information consultancy services in a bid to extend the profit
growth.

Securities Investments

The Group has further invested surplus funds in securities listed in
Hong Kong during the year. The fair value of the Group’s securities
investment amounted to approximately HK$60.0 million, net of an
impairment loss of approximately HK$3.5 million, as at 31 March
2018. Due to the volatility of the stock market throughout the
year, the Group recorded an unrealised loss on changes in fair
value of held for trading investments of approximately HK$16.9
million as compared to approximately HK$10.9 million for the
last corresponding year. The Group disposed one of the held for
trading investments with a realised gain of approximately HK$3.5
million for the year ended 31 March 2018. The Board will continue
to keep monitoring of the stock markets closely and grasping for
opportunities to realise gains from its investment portfolio.

Looking forward, the Group will actively identify and explore other
investment and business opportunities to broaden its assets and
revenue base. The Group will cautiously assess and evaluate each
of the investment opportunities to further strengthen the Group’s
long term development and performance.
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Liquidity, Financial Resources and Gearing

As at 31 March 2018, the Group had cash and bank balances of
HK$172.8 million (2017: HK$98.1 million) and total borrowings of
approximately HK$5.4 million (2017: HK$6.2 million). The Group's
gearing ratio, calculated by dividing total borrowings by total
equity, was 0.62% (2017: 0.73%). The liquidity ratio, being the ratio
of current assets over current liabilities was 5.24 as at 31 March
2018 (2017: 2.99).

There was no material changes in the gearing ratio for the
year. The improvement in the Group’s liquidity ratio was mainly
attributable to the decrease in trade payables and bills payables
during the year.

FOREIGN EXCHANGE EXPOSURE

Operations of the Group are mainly conducted in Hong Kong
dollar (“HK$"), Renminbi (“RMB"), Euro (‘EUR") and United States
dollar (“US$") and its revenue, expenses, assets, liabilities and
borrowings are principally denominated in HK$, RMB, EUR and
USS.

The Group does not enter into any instruments on the foreign
exchange exposure. The Group will closely monitor exchange
rate movement and will take appropriate activities to reduce the
exchange risk.

DIVIDEND

The Board does not recommend the payment of any dividend for
the year ended 31 March 2018.

CAPITAL STRUCTURE

As at 31 March 2018, the total number of issued shares of the
Company was 3,680,600,000.

There was no change in the capital structure of the Company
during the year.

CHARGES ON GROUP ASSETS

As at 31 March 2018, the vessel of the Group with carrying value
of approximately HK$21.5 million was pledged to secure an other
payable, details of which are set out in note 30(ii) to the report.
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SIGNIFICANT ACQUISITION AND DISPOSAL
OF ASSETS

On 19 December 2017, the Group entered into a subscription
agreement, pursuant to which, the Group invested HK$30.0
million in an investment fund which set up for the purpose of
investment in a finance leasing company in the PRC.

Save as disclosed above and the acquisition and disposal of held-
for-trading investments in securities as mentioned below, there
has been no significant acquisition and disposal of assets by the
Group during the year.

SECURITIES INVESTMENTS HELD

During the year, the Group further invested in held-for-
trading investments in securities in Hong Kong (the “Securities
Investments”) amounting to approximately HK$26.3 million. As
at 31 March 2018, the Group had Securities Investments with
a market value of HK$60.0 million, representing an investment
portfolio of seven listed equities in Hong Kong. The Group
recorded an unrealised fair value loss of approximately HK$16.9
million (2017: HK$10.9 million) in respect of the Securities
Investments during the year. The details of the Securities
Investments as at 31 March 2018 are as follows:
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MANAGEMENT DISCUSSION AND ANALYSIS
I i L) e

% of
net assets of Unrealised
Fair value the Group gain/(loss)
as at asat  on fair value
Number of % of Cost of 31 March 31March  change for Realised gain
Company name Stock code Principal activities shares held shareholdings  acquisition 2018 2018 the year  for the year
58
RIB-NF RIZ-N%E FRAAE
Jiies3 =B=t+-B ZA=t-A FHRER EREER
AEER RORE FEEH RGEA BREAL WA A ZARE ZEEFE WE/ (BB 6
HK$'000 HK$'000 HK$'000 HK$'000
FAL TERL TERT FhL
3 China Best Group Holding Limited 370 Alr freight forwarding and brokers for 60,000,000 0.83% 12,660 4,740 0.55% (7,260) -
BESBERERAR airling and shipping companies,
trading of securities and goods,
freight forwarding agent, provision
of finance lease services, finance
consultancy services, money
lending services, Securities
brokerage services and futures
brokerage services
FENRMZRMBAALE E5
EERBREE BERE Rt
BERERYE eRAARE M
BR% EHMERERAEEE
MR
4 Evershine Group Holdings Limited 8022 Trading business, mobile application 27,000,000 1.50% 9,855 282890 332% 12,690 -
KEREERERAA business, properties development
and investment business,
cemetery business and money
lending business
BHE% FHERRALK NE
RERREEH REEBRNE
2%
5 Huiyin Holdings Group Limited 178 Manufacturing and trading of BIO 83,850,000 141% 5870 3,606 0.41% (2,264) -
(formerly known as Share Economy energy products, healthcare food
Group Limited) products, multi-functional water
ERZPREBERAR generators, other healthcare
(MRLAZEESEARAR) products and properties
investments
FEREERFRFIIER RER
W SYREKE EHRRER
RMERE
6 Goldway Education Group Limited 8160 Provision of tutoring services 19,992,000 383% 12,595 10,395 1.20% (2,199 -
SEAEEEERAA REBERS
7 Indigo Star Holdings Limited 8373 Provision of structural reinforced and 10,000,000 25% 7800 9,000 1.04% 1,200 -
EERRERAR concrete works in buildings and
civil engineering works
REEFROBTRNEBEGRE
RLIR
Equity disposed during the year
RERBLE 2 RIE
Elegance Optical International 907 3450
Holdings Limited
BELEEREEERAR
Impairment provided during the year
RENHERE
Hsin Chong Group Holdings Limited 404 (3,500)
HEREERERARA
68,380 59,951 (16,913) 3450
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MANAGEMENT DISCUSSION AND ANALYSIS
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CONTINGENT LIABILITIES

The Group did not have significant contingent liabilities as at 31
March 2018.

COMMITMENTS

Details of the commitments are set out in note 34 to the report.

EMPLOYEES AND REMUNERATION POLICIES
As at 31 March 2018, the Group employed approximately 59
employees. The Group continues to maintain and upgrade the
capabilities of its workforce by providing them with adequate
and regular training. The Group remunerates its Directors and
employees mainly based on industry practices and individual's
performance and experience. On top of regular remuneration,
discretionary bonus and share options may be granted to
eligible staff by reference to the Group’s performance as well as
individual’s performance.

RELATIONSHIP WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group understands the importance of maintaining a good
relationship with its employees, customers and suppliers to
meet its immediate and long-term business goals. During the
year under review, there were no material and significant dispute
between the Group and its employees, customers and suppliers.

ENVIRONMENTAL PROTECTION

The Group is committed to maintain high environmental
standards to ensure sustainable development of its business.
During the year ended 31 March 2018, to the best knowledge
of the Directors, the Group complied with the relevant laws,
rules and regulation that have a significant impact on the Group
in relation to its business. The Group has always encouraged
all employees to participate environmental activities to make
contribution to the community.
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CORPORATE GOVERNANCE PRACTICE

The Board believes that good governance is essential to the
maintenance of the Group’s competitiveness and to its healthy
growth. The Company has adopted practices which meet the
requirements of the Corporate Governance Code (the “CG Code”)
as set out in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The Company periodically reviews its corporate governance
practices to ensure its continuous compliance with the CG Code.
The Company has been in compliance with all code provisions set
out in the CG Code for the year ended 31 March 2018.

BOARD OF DIRECTORS

Responsibilities

The Board is responsible for the control and leadership of the
Group and its duties include the approval and monitoring of all
policy matters, business strategies, internal control systems,
material transactions, appointment of directors and other
significant operational, financial and legal compliance matters.
The Board delegates the authority to manage the daily affairs of
the Group to the Chief Executive Officer and senior management.
Approval has to be obtained from the Board prior to any
significant transactions entered into by the senior management
on behalf of the Group.

Specifically in relation to corporate governance function, the
Board is responsible for the corporate governance function as a
whole, and establishes an internal control group to be responsible
for the specific operation. During the year ended 31 March 2018
and up to the date of this report, the Board had performed the
following duties:

1. Developing and reviewing relevant corporate governance
policy and practice of the Company;

2. Reviewing and inspecting continuous professional
development and training of Directors and senior
management;

3. Reviewing and monitoring the policies and practices of the
Company being in compliance with the statutory and other
regulatory provisions;

ERERER
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4. Developing, reviewing and checking code and provision of
conducts applicable to the Directors and employees; and

5. Reviewing that the Company being in compliance with the
CG Code and corporate governance reporting requirements.

All Directors are provided with monthly updates on the business
and market changes and the Company’s performance, position
and prospectus to enable the Board as a whole and each Director
to discharge their duties. All Directors have full and timely access
to all relevant information in relation to the Group as well as the
advice from and services provided by the company secretary, if
and when required, with a view to ensure that the procedures
are in compliance and all applicable rules and regulations are
followed.

There are established procedures for Directors upon
reasonable request, to seek independent advice in appropriate
circumstances for them to discharge their duties and
responsibilities, at the Company’s expenses.

Directors’ Liabilities Insurance

During the year ended 31 March 2018, the Company has arranged
appropriate insurance cover for Directors’ liabilities in respect
of potential legal actions against the Directors arising out of
corporate activities of the Group pursuant to Code Provision A.1.8
of the CG Code. Such directors’ liability insurance will be reviewed
and renewed annually.

Throughout the year ended 31 March 2018, no claim has been
made against the Directors.

Composition

The Board currently comprises 3 executive Directors and 3
independent non-executive Directors from different businesses
and professional fields. The Directors, including independent
non-executive Directors, have brought a balance of valuable and
diversified businesses and professional expertises, experiences
and independent judgment to the Board for its efficient and
effective management of the Group's business.

The Board during the year ended 31 March 2018 and up to the
date of this report has comprised the following Directors:

Executive Directors:

Ms. Zheng Juhua — Chairman

Mr. Chan Chi Yuen — Chief Executive Officer
Ms. Wang Yinggian (appointed on 19 April 2017)
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Independent Non-executive Directors:

Mr. Man Kwok Leung — Chairman of Nomination Committee
Mr. Yu Pak Yan, Peter — Chairman of Remuneration Committee
Mr. Chi Chi Hung, Kenneth — Chairman of Audit Committee

The composition of the Board reflects a diverse yet balanced set
of skills and experience which is essential for effective leadership
of the Company. Biographic details of Directors are disclosed in
the “Biographical Details of Directors” section of the Report of the
Directors.

The Directors give sufficient time and attention to the affairs of
the Company. The Directors have disclosed to the Company the
number and nature of offices held in Hong Kong or overseas
listed public companies or organisations and other significant
commitments, with the identity of the public companies and
organisations and an indication of the time involved. They are
also reminded to notify the Company in a timely manner of any
change of such information.

Chairman and Chief Executive Officer

The positions of the Chairman and the Chief Executive Officer
("CEQ") are held by different persons for purpose of maintaining
independence and a more balanced basis for judgments and
decisions. The key role of the Chairman is to provide leadership
to the Board. In performing her duties, the Chairman shall
ensure that the Board functions effectively in the discharge of its
responsibilities. The Chairman also has the responsibility of taking
the lead to ensure that the Board acts in the best interests of the
Company and the Group.

The key role of the CEO is to be responsible for the day-to-day
management and operations of the Company and business of the
Group. The duties of the CEO mainly include:

o providing leadership and supervising the effective
management of the Company;

o monitoring and controlling the financial and operational
performance of various divisions; and

o implementing the strategy and policies adopted by the
Company, setting and implementing objectives and
development plans.
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Independent Non-executive Directors

Pursuant to Rules 3.10(1) and 3.10(2) of the Listing Rules, the
Company has appointed three independent non-executive
Directors, of whom Mr. Chi Chi Hung, Kenneth has appropriate
professional qualifications and related experiences in financial
matters.

The Company has received written annual confirmation from
each independent non-executive Director of their independence
pursuant to the requirements of Rules 3.13 of the Listing Rules.
The Company considers all independent non-executive Directors
to be independent in accordance with the independence
guidelines set out in the Listing Rules.

Each of the independent non-executive Directors has entered into
a letter of appointment with the Company for a term of 1 year
which could be terminated by either party giving to the other not
less than 1 month’s written notice.

Appointment, Re-election and Removal of Directors
The procedures for the appointment, re-election and removal of
Directors are laid down in the Company’s bye-laws. The Company
has established a nomination committee to assist the Board
for reviewing its composition, monitoring the appointment and
independence, where applicable, of Directors, and identifying
suitable and qualified individuals to become board members
where necessary.

In accordance with the bye-laws of the Company, any director
appointed to fill a casual vacancy or as an addition to the Board
shall hold office only until the next following annual general
meeting of the Company and shall then be eligible for re-election.

At each annual general meeting, one-third of the directors for the
time being, or, if their number is not three or a multiple of three,
then the number nearest to but not greater than one-third, shall
retire from office by rotation but shall be eligible for re-election,
provided that every director shall be subject to retirement at
least once every three years. The directors (including those
appointed for a special term) to retire in every year shall be those
who have been longest in office since their last election but as
between persons who became directors on the same day those
to retire shall (unless they otherwise agree between themselves)
be determined by lot. Any Director appointed by the Directors
either to fill a casual vacancy on the Board or as an addition to
the existing Board shall not be taken into account in determining
which particular Directors or the number of Directors who are to
retire by rotation.

NOBLE CENTURY INVESTMENT HOLDINGS LIMITED | Annual Report 2018
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Induction and Continuous Professional
Development for Directors

Each newly appointed director will receive comprehensive,
formal and tailored induction on the first occasion of his/
her appointment, so as to ensure that he/she has proper
understanding of the business and operations of the Group
and that he/she is fully aware of his/her responsibilities and
obligations under the Listing Rules and relevant regulatory
requirements.

There are also arrangements in place for providing continuing
briefing and professional development to Directors whenever
necessary.

The Directors are continuously updated on latest developments
regarding the Listing Rules and other applicable regulatory
requirements to ensure compliance of the same by them.

The Directors are committed to comply with Code Provision A.6.5
of CG Code on directors’ training to develop and refresh their
knowledge and skills so as to ensure that their contribution to the
Board will be informed and relevant.

All Directors have participated in appropriate continuous
professional development activities during the year under review.
In addition to their own participation in professional training,
relevant training and reading materials was provided to the
Directors by the Company in the year to develop and refresh their
knowledge and skills to ensure that their contribution to the board
remains informed and relevant.

Board Diversity Policy
The Board has adopted a board diversity policy (the “Policy”)
which sets out the approach to achieve diversity on the Board.

The Company recognizes and embraces the benefits of having a
diversed Board and sees increasing diversity at Board level as an
essential element in supporting the attainment of the Company’s
strategic objectives and sustainable development.
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The Company seeks to achieve Board diversity through the
consideration of a number of factors, including but not limited
to talents, skills, experience, independence and knowledge. The
Company will also take into consideration its own business model
and specific needs from time to time. All Board appointments
will be based on meritocracy and candidates will be considered
against objective criteria, having due regard to the benefits of
diversity on the Board.

Remuneration of Directors

Independent non-executive Directors are paid fees generally
in line with market practice and taking into consideration the
responsibilities and time spent by Independent non-executive
Directors on the Company's affairs. The remuneration of
Executive Directors is determined by the chairman of the Board in
consultation with the Remuneration Committee after taking into
consideration market trends and responsibilities and performance
of the individual with a view to provide attractive reward to and
retain high performing individuals.

Responsibilities in Respect of the Financial
Statements

The Directors acknowledge their responsibility for preparing the
Group's financial statements. The financial statements for the
year ended 31 March 2018 have been prepared in accordance
with Hong Kong Financial Reporting Standards, including Hong
Kong Accounting Standards and applicable Interpretations issued
by the Hong Kong Institute of Certified Public Accountants and
the applicable disclosure requirements of the Listing Rules and
other applicable regulatory requirements. The Directors also
acknowledge their responsibilities to ensure that the consolidated
financial statements of the Group are published in a timely
manner.

The Directors confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquires, they
are not aware of any material uncertainty relating to events of
conditions that may cast significant doubt upon the Company’s
ability to continue as a going concern.

The responsibilities of the external auditor, Lau & Au Yeung C.PA.

Limited, are set out in the Independent Auditor’s Report on pages
72 t0 79.
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COMPANY SECRETARY

The Company Secretary is responsible to the Board for ensuring
that Board procedures are followed and Board activities are
efficiently and effectively conducted. These objectives are
achieved through adherence to proper Board processes and the
timely preparation and dissemination to Directors comprehensive
meeting agendas and papers. Minutes of all Board meetings and
Board Committees are prepared and maintained by the Company
Secretary to record in sufficient details the matters considered
and decisions reached by the Board or Committee, including
any concerns raised or dissenting views voiced by any Director.
All draft and final minutes of Board meetings and meetings of
Board Committees are sent to Directors and Committee members
respectively for comments and records and are available for
inspection by any Director upon request.

The Company Secretary is responsible for ensuring that the
Board is fully apprised of all legislative, regulatory and corporate
governance developments relating to the Group and that it takes
these into consideration when making decisions for the Group.
From time to time, he/she organises seminars on specific topics
of significance and interest and disseminate reference materials
to the Directors for their information.

The Company Secretary is also directly responsible for the
Group’s compliance with all obligations of the Listing Rules
and Codes on Takeovers and Mergers and Share Repurchases,
including the preparation, publication and despatch of annual
reports and interim reports within the time limits laid down in the
Listing Rules, the timely dissemination to shareholders and the
market of information relating to the Group.

Furthermore, the Company Secretary advises the Directors on
their obligations for disclosure of interests and dealings in the
Group's securities, connected transactions and inside information
and ensures that the standards and disclosures required by the
Listing Rules are observed and, where required, reflected in the
annual report of the Company.
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The appointment and removal of the Company Secretary is
subject to Board approval in accordance with the bye-laws of the
Company. Whilst the Company Secretary reports to the Chairman,
all members of the Board have access to the advice and service
of the Company Secretary. Ms. Chan Wai Fung (“Ms. Chan”) has
been appointed as the Company Secretary in February 2017. Ms.
Chan joined the Group since June 2011 and she has day-to-day
knowledge of the Group's affairs. In response to specific enquiries
made, the Company Secretary confirmed that they have complied
with all the required qualifications, experience and training
requirements of the Listing Rules.

BOARD MEETINGS

Regular Board meetings are held at least four times a year at
approximately quarterly intervals for reviewing and approving
the financial and operating performance, and considering and
approving the overall strategies and policies of the Group. Notices
of regular Board meetings are served to all Directors at least 14
days before the meetings while reasonable notice is generally
given for other Board meetings.

For committee meetings, notices are served in accordance
with the required notice period stated in the relevant terms of
reference.

Agenda and Board papers together with all appropriate, complete
and reliable information are normally sent to all Directors before
each Board meeting to keep the Directors apprised of the latest
developments and financial position of the Group and to enable
them to make informed decisions. All Directors are given the
opportunity to include matters in the agenda for regular Board
meetings. The Board and each Director also have separate and
independent access to senior management whenever necessary.

Apart from the regular board meetings, the Board met on other
occasions from time to time when a board-level decision on a
particular matter was required.

Guidelines are in place which stipulate that any material matter
which involves a conflict of interests for a substantial shareholder
or Director will be dealt with at a duly convened Board meeting.
The Company's bye-laws also contain provisions stipulating the
procedures according to which any material matters involving
conflict of interests are to be approved at Board meeting.
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Minutes of all Board meetings, recording sufficient details of
matters considered and decisions reached, are kept by the
secretary of the meetings, and are open for inspection by the
Directors.

During the year, a meeting have been held by the independent
non-executive directors and the Chairman without the executive
directors present (the “Independent Meeting”), 15 Board meetings
and 1 general meeting were also held and the individual
attendance of each Director is set out below:

MEEEERRZ A CHAABEREENR
FIEREZFE YHEIWERE RARMH
E=5BM-

FRAETFEEBIIFRTESERTT LB
TEEHFENEZ ([BUg®])  XLRITTI5
REZFGEZLIVABERAE FEF 2@
FEBRIT

Meetings Attended/Meetings Held

EHEZEE BETZ82

Independent
Directors General Meeting Board Meeting Meeting
2= BRRRE EEEg3 BIEE
Ms. Zheng Juhua Bt 171 15/15 11
Mr. Chan Chi Yuen REREE 1/1 15/15 N/A T i@ F
Ms. Wang Yingaian FRETZL 11 15/15 N/A i@
Mr. Man Kwok Leung BRI E 171 15/15 11
Mr. Yu Pak Yan, Peter RIACEE 11 15/15 11
Mr. Chi Chi Hung, Kenneth TEERE 11 15/15 11
BOARD COMMITTEES BEEXREE

The Board has established 3 committees, namely the audit
committee (the “Audit Committee”), the remuneration committee
(the “"Remuneration Committee”) and the nomination committee
(the “Nomination Committee”) for overseeing particular aspects
of the Group's affairs. All Board committees of the Company are
established with defined written terms of reference.

The majority of the members of each Board committees are
independent non-executive Directors. The Board committees
are provided with sufficient resources to discharge their duties
and, upon reasonable request, are able to seek independent
professional advice in appropriate circumstances, at the
Company’s expenses.
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Audit Committee
The Audit Committee comprises the following independent non-
executive Directors of the Company, namely:

Mr. Chi Chi Hung, Kenneth (Chairman)
Mr. Man Kwok Leung
Mr. Yu Pak Yan, Peter

The Audit Committee is currently chaired by Mr. Chi Chi
Hung, Kenneth, who possesses the appropriate professional
qualifications or accounting or related financial management
expertise.

The Audit Committee has specific written terms of reference
which lay down clearly its authority and duties, which include
the maintaining of an appropriate relationship with independent
auditor, review of financial information and monitoring the
financial reporting system and internal control procedures.

None of the members of the Audit Committee is a former partner
of the Company’s existing external auditor.

The main duties of the Audit Committee include the followings:

a)  To review the financial statements and reports and consider
any significant or unusual items raised by the Group’s
staff responsible for the accounting and financial reporting
function, compliance officer or auditor;

b)  To review the adequacy and effectiveness of the Company’s
financial reporting system, internal control system and risk
management system and associated procedures,

c)  To review and monitor the external auditor’s independence
and objectively and the effectiveness of the audit; and

d) To review the relationship with the external auditor by
reference to the work performed by the auditor, their fees
and terms of management, and make recommendation to
the Board on the appointment, reappointment and removal
of external auditor.
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The Audit Committee performed the work during the year
includes the followings:

o reviewed the annual and interim reports of the Company
as to whether they are in compliance with the accounting
standards and relevant requirements in relation to financial
reporting under the Listing Rules and other laws,

J reviewed the effectiveness of the internal control system of
the Group and approved the internal control review manual
of the Group; and

o reviewed the Group’s accounting principles and practices,
financial reporting and statutory compliance matters.

During the year ended 31 March 2018, four meetings have been
held by the Audit Committee to approve the re-appointment
of the auditor, review the audit service plan for the year ended
31 March 2017, approve the audited financial statements for
the year ended 31 March 2017 and to review interim financial
statements (including accounting policies and practices adopted)
of the Group for the six months ended 30 September 2017
and recommended such financial statements to the Board for
approval.

In the meeting of the Audit Committee of June 2018, the Audit
Committee reviewed the risk management and internal control
systems of the Group, the financial statements and other reports
for the year ended 31 March 2018 and discuss any significant
audit matters with the Company’s external auditor and the
senior management before recommending them to the Board for
consideration and approval. The Audit Committee recommended
the Board in relation to the re-appointment of Lau & Au Yeung
C.PA. Limited as the Company’s external auditor for the ensuring
year at the forthcoming annual general meeting of the Company.
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The attendance of each member of the Audit Committee at the REZ-_Z—N\F=ZA=1+—HIFERKR F
meeting during the year ended 31 March 2018 is as follows: REZEgEKEHFEENBRANT
Director Name Attendance
EEHA HER
Mr. Chi Chi Hung, Kenneth (Chairman) — &M% 4 (X /3, a/4
Mr. Man Kwok Leung BEIRE A 4/4
Mr. Yu Pak Yan, Peter RIBLCEAE 4/4
CIRiEEZERER AR | Z2—\FE®
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Remuneration Committee
The Remuneration Committee comprises the following
independent non-executive Directors of the Company, namely:

Mr. Yu Pak Yan, Peter (Chairman)
Mr. Man Kwok Leung
Mr. Chi Chi Hung, Kenneth

The main duties of the Remuneration Committee include the
followings:

(@ To review, recommend and approve the remuneration
policy and structure and remuneration packages of the
Directors and the senior management;

(b)y To review, recommend and approve performance-
based remuneration by reference to corporate goals and
objectives resolved by the Board from time to time;

() To determine, with delegated responsibility, the
remuneration packages of individual executive Directors
and senior management;

(d)  To review, recommend and approve the compensation
payable to executive Directors and senior management in
connection with any loss or termination of their office or
appointment; and

(e) To establish transparent procedures for developing such
remuneration policy and structure to ensure that no
Director or any of his/her associates will participate in
deciding his/her own remuneration, which remuneration
will be determined by reference to the performance of the
individual and the Company as well as market practice and
conditions.

The Remuneration Committee performed the work during the
year includes the followings:

. reviewed the remuneration policy for the Directors and
senior management;

3 reviewed and approved the remuneration package of

each Director and the company secretary including bonus
payment, pension right and compensation payable; and
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o approved the forms of the service agreement for an
executive Director and the appointment letter for each
independent non-executive Director.

During the year ended 31 March 2018, three meetings have
been held by the Remuneration Committee. The Remuneration
Committee had discussed and reviewed the remuneration
packages for all Directors and senior management and made
recommendations to the Board on the remuneration of the newly
appointed Director.

The attendance of each member of the Remuneration Committee
at the meeting during the year ended 31 March 2018 is as follows:

. HE-EHATEFIREANRESEE
THBTEEZ EAEG TR

REBE-Z-N\F=ZA=1t—HLFERN F
MEEEERTReH -FTHEESCHH
Yigs A EERAREEABZHFMFER
WHREESCHFMRESTSRMER-

NBE_T-N\F=A=+—"RHILFERN %
MEEE@ERBHFESENBERNT

Director Name Attendance
EEHA HER
Mr. Yu Pak Yan, Peter (Chairman) RIBCERE (£/E) 3/3
Mr. Man Kwok Leung BEREE 3/3
Mr. Chi Chi Hung, Kenneth FEMEE 3/3

Nomination Committee
The Nomination Committee comprises the Chairman and the
independent non-executive Directors of the Company, namely:

Mr. Man Kwok Leung (Chairman)
Mr. Chi Chi Hung, Kenneth

Mr. Yu Pak Yan, Peter

Ms. Zheng Juhua

The main duties of the Nomination Committee include the
followings:

(@ To review the criteria and procedures of selection of
directors and senior management members, and provide
suggestions;

(b)  To conduct extensive search for qualified candidates of
directors and senior management;

(c) To review the Board diversity policy and the progress on
achieving the objectives set for implementing the said
policy; and

(d To assess the candidates for directors and senior
management and provide the relevant recommendations.
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Nomination procedures and the process and criteria adopted by
the Nomination Committee include the followings:

. assess the independence of the independent non-executive
directors;

o in considering the nomination of new Directors, the
Nomination Committee will take into account a range of
diversity perspectives, which would include but not be
limited to gender, age, cultural and educational background,
professional experience, skills, knowledge and length of
service of the individual as the selection criteria; and

. identify individuals suitably qualified to become Board
members and select or make recommendations to the
Board on the selection of, individuals nominated for
directorships.

During the year ended 31 March 2018, two meeting has been
held by the Nomination Committee to review the structure,
size and composition of the Board, the independence of the
independent non-executive Directors and determined the
appointment of the Director.

The attendance of each member of the Nomination Committee
Director at the meeting during the year ended 31 March 2018 is
as follows:

REZBERMZRERREF BEKMITERE
IEZE-RCE
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RBE-_Z-N\F=A=+—HILFEARN Z
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Director Name Attendance
BEENE HE=R
Mr. Man Kwok Leung (Chairman) BEREE (£/F) 2/2
Mr. Chi Chi Hung, Kenneth FEMHEE 2/2
Mr. Yu Pak Yan, Peter RIBLCEE 2/2
Ms. Zheng Juhua BRI L L 2/2

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors set out in Appendix 10 of the Listing
Rules as its own code regarding securities transactions by
Directors of the Company and its subsidiaries and employees
of the Group who are likely to be in possession of unpublished
price-sensitive information of the Company. All the Directors have
confirmed their compliance with the codes throughout the year.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board has the overall responsibility for the risk management
and internal control systems of the Group on an ongoing basis,
and for reviewing its effectiveness. The Board is also responsible
for establishing and maintaining appropriate and effective risk
management and internal control systems with regard to the
objectives of the Group. The established systems are designed
to manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable and not
absolute assurance against material misstatement or loss.

During the year under review, the Board, through the Audit
Committee, has conducted a review, via an appointed
professional firm to perform internal audit function, on the
effectiveness of the risk management and internal control
systems of the Group, covering financial, operational, compliance
and risk management aspects. The systems were considered
effective and adequate.

The Group adopts a complete process style of risk management
in a functional bottom up manner, including risk identification,
assessment, evaluation and treatment. The functional areas
across the Group provide input of risks with treatments, which
are appraised and maintained. The risk management system, as
well as the internal control system, are continuous, proactive and
systematic processes.

With the implementation of internal audit function, the
effectiveness of the risk management and internal control
systems is reviewed by conducting internal audit assignments.
Recommendations for major observations of control weaknesses
from the audits will be provided, so as to resolve material internal
control defects.

Inside Information Policy is in place, which aims to set out
guidelines to ensure inside information of the Group is to be
disseminated to the public in equal and timely manner.
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AUDITOR'S REMUNERATION

The Audit Committee has been notified of the nature and
service charges of the non-audit services to be performed by
the Company'’s external auditor, Lau & Au Yeung C.PA. Limited,
and considered that such services have no adverse effect on the
independence of their audit works.

A summary of audit services provided by the external auditor for
the year and their corresponding remunerations is as follows:

BB B =
BREABQRAG AR A Z I BB 2B
BHMEBAERARBTHBRZRGZILE
RRIEHWE RAUHEXTEZ BT &
BRABEYE-

RAFEE - SMNEZEEN IR 2 BZIRIE L E A
KMEBRMEIT

Nature of services Amount
BR 75 & ME
HK$'000
FET
Audit services for the year ended 31 March 2018
HE_Z - \FZA=+—HLEFEZEEZRY 680
Non-audit services
HEIZRG 1,116

AMENDMENTS TO THE COMPANY'S
CONSTITUTIONAL DOCUMENTS

During the year ended 31 March 2018, the Company has not
amended its bye-laws.
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SHAREHOLDERS' RIGHTS

Procedures for Shareholders to convene a general
meeting

Shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up share capital of the
Company carrying the right of voting at the general meetings
of the Company (the “Eligible Shareholder(s)”) shall at all times
have the right, by written requisition to the Board or the company
secretary of the Company (the “Company Secretary”), to require
a special general meeting (“SGM”) to be called by the Board for
the transaction of any business specified in such requisition; and
such meeting shall be held within two months after the deposit
of such requisition. Eligible Shareholders who wish to convene a
SGM must deposit a written requisition (the “Requisition”) signed
by the Eligible Shareholder(s) concerned to the principal place of
business of the Company in Hong Kong at Suite 2202, 22nd Floor,
China Resources Building, 26 Harbour Road, Wanchai, Hong Kong,
for the attention of the Company Secretary.

If within 21 days of the deposit of the Requisition the Board fails
to proceed to convene such SGM, the Eligible Shareholder(s)
himself/herself/themselves may do so in accordance with
the provisions of section 74(3) of the Companies Act 1981 of
Bermuda.

Right To Nominate Directors For Election At General
Meetings

Shareholder who wishes to propose a person other than a
Director of the Company for election as a Director must deposit
a written notice (the “Notice”) to the principal place of business
of the Company in Hong Kong at Suite 2202, 22nd Floor, China
Resources Building, 26 Harbour Road, Wanchai, Hong Kong, or
the Company’s branch share registrar in Hong Kong, Tricor Tengis
Limited (the “Hong Kong Branch Share Registrar”), at Level 22,
Hopewell Centre, 183 Queen’'s Road East, Hong Kong, for the
attention of the Company Secretary. The Notice must state clearly
the name of the Shareholder(s) and his/her/their shareholding,
the full name of the person proposed for election as a Director,
including the person’s biographical details as required by Rule
13.51(2) of the Listing Rules, and be signed by the Shareholder
concerned (not the person to be nominated). The Notice must
also be accompanied by a letter of consent signed by the person
nominated to be elected on his/her willingness to be elected as a
Director.
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The period for lodgment of the Notice will commence on the day
after the dispatch of the notice of the general meeting held for
the election of Directors and end no later than seven (7) days
prior to the date of such general meeting.

The Notice will be verified by the Hong Kong Branch Share
Registrar and upon their confirmation that the request is proper
and in compliance with the rules of procedures, the Company
Secretary will ask the nomination committee of the Company
and the Board to consider to include the resolution in the agenda
for the general meeting proposing such person to be elected
as a Director. The right and procedures to convene a general
meeting and to demand a poll on resolutions at general meetings
by Shareholders are set out in the Company’s amended bye-
laws headed “General Meetings”, “Notice Of General Meetings”,
“Proceedings At General Meetings” and “Voting”.

Procedures for putting forward proposals at a
Shareholders’ meeting

The Shareholders holding not less than one-twentieth of the total
voting rights of those Shareholders having the right to vote at
such meeting or not less than one hundred Shareholders, at the
expenses of the Shareholders concerned, can submit a written
requisition to move a resolution at a general meeting.

The written requisition must state the resolution, accompanied
by a statement of not more than 1,000 words with respect to the
matter referred to in the proposed resolution, signed by all the
Shareholders concerned and may consist of several documents
in like form (which between them contain the signatures of all the
Shareholders concerned).

The written requisition must be deposited to the principal place
of business of the Company in Hong Kong at Suite 2202, 22nd
Floor, China Resources Building, 26 Harbour Road, Wanchai, Hong
Kong, for the attention of the Company Secretary not less than six
weeks before the meeting in the case of a requisition requiring
notice of a resolution and not less than one week in the case of
any other requisition.
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The signatures and the requisition will be verified by the
Company’s branch share registrar. Upon verification that the
request is valid, the Company Secretary will ask the Board to
(i) include the resolution in the agenda for the annual general
meeting; or (i) convene a special general meeting by serving
sufficient notice in accordance with the statutory requirements to
all the Shareholders, provided that the Shareholders concerned
have deposited a sum reasonably sufficient to meet the
Company’s expenses in giving effect thereto.

COMMUNICATIONS WITH SHAREHOLDERS
The Board recognizes the importance of continuing
communications with the Company’s shareholders and investors,
and maintains ongoing dialogues with them through various
channels. The primary communication channel between the
Company and its shareholders is through the publication of its
interim and annual reports.

The Company's registrars serve the shareholders with respect to
all share registration matters.

The Company’s annual general meeting provides a useful forum
for shareholders to exchange views with the Board. The Board
members and management of the Company are available to
answer shareholders’ questions and explain the procedures
for demanding and conducting a poll, if necessary. Any relevant
information and documents on proposed resolutions are normally
sent to all shareholders at least 21 clear days before the annual
general meeting.

All shareholders” communications, including interim and annual
reports, announcements and press releases are available on the
Company’s website at www.noblecentury.hk. The latest business
developments and core strategies of the Company can also be
found on the website, keeping the communications with investors
open and transparent.

INVESTOR RELATIONS

The Company keeps on promoting investor relations and
enhancing communication with the existing shareholders and
potential investors. It welcomes suggestions from investors,
stakeholders and the public who may contact the Company by
phone on (852) 2598 9868 during normal business hours, by fax at
(852) 2598 9878 or by e-mail at info@noblecentury.hk.
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ABOUT THIS REPORT

Noble Century Investment Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”) is pleased to present
its annual Environmental, Social and Governance Report
("ESG Report”) to disclose information on the Group's policies,
guidelines, actions and performance on environmental, social and
governance (“ESG") issues.

This ESG Report covers the reporting period from 1 April 2017 to
31 March 2018 (the “Reporting Period”) and it has been prepared
in accordance with the ESG Reporting Guide (the "Guide”)
provided in Appendix 27 of the Main Board Listing Rules of the
Stock Exchange of Hong Kong Limited. The Guide encourages a
listing company to identify and disclose ESG information that is
material and relevant to both its business and its stakeholders.

The Group operates its business through four business segments,
including vessel chartering business, trading business, money
lending and finance leasing business in Hong Kong and the PRC.
Unless otherwise stated, this ESG Report covers our operations in
Hong Kong and the PRC which has contributed our Group's entire
turnover in the Reporting Period.
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STAKEHOLDER ENGAGEMENT AND
MATERIALITY ASSESSMENT

The Group is committed to the long-term sustainability of
its business, as well as providing support to environmental
protection and the communities in which it operates. We believe
that stakeholders’ participation is critical in the sustainable
development and value creation for our Group. The stakeholder
engagement is an important process to understand and
identify the material ESG issues in our operations. With regular
communications with our key stakeholders through different
channels, such as meetings, emails, telephone, interviews etc,,
we listen and collect their views and interests, and understand
their expectations. In the stakeholder engagement process,
we identify opportunities and challenges, and also develop
business development strategies to improve our corporate social
responsibilities. As the stakeholder engagement is a continuous
process, the following key stakeholders of the Group are
identified in this year.

° Board of Directors
EET

Internal
stakeholders
AR A

BREEEE

EEENETL

o Customers
B

o Suppliers
HrER

o Shipping Agent
TS IR

o Financial Institutions

External
stakeholders
IMEBRERE A
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. Management and Staff
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® Shareholders and Investors

o Government and Regulatory Authorities
TR K 85 % B P

o Local Community Groups
7N Hb 4t (5 4B A

o Media
e



ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

BRoE - d e R RA,

In the stakeholder engagement process, materiality assessment
is carried out. By plotting a matrix of relevance and importance
to gather the insight into the relative importance of specific ESG
issues to both the internal and external stakeholders. With the help
of the matrix, our decision process can prioritise the relevant issues
and focus on these issues in long term planning, disclosure, policy
enhancement and enforcement of practices. In this ESG report, we
also consider the reporting principles as proposed in the Guide for
materiality, quantitative, balance and consistency to incorporate
more relevant contents and to present information in a way that
can meet better expectation of our stakeholders.

Stakeholders Materiality
Assessment

BRI

Engagement
BmA8H

Strategic
Planning
REE MG B

BMR R AL RBIZ i (7 B B -
BB R E BB E - R TR
H R ESGH T 9 0 RAMBHEAE A VY B B
o B IBIEIE B RSB IR
ST BRRT EREBRE BE  BERI
R 5 R 355 B o T2 B 3 R - BOASESG
s BMNEEIEI RO BRI B
b FHR—HMNRERA UAAE S
BAERIEE  FAERFAMEARLZ0H
25IER -

Policies and
Practices
BUER R EBH

e |dentified key e Through e Medium and e Policy
stakeholders completion of long term enhancement
EGIE-2 a matrix for strategic R B
=A relevance and planning - e Enforce

mm@@e ¢%FE%% practices
B R STAK A fE & T2 HEEH
B RERAAR1E e Resources .
RET M : e ESG disclosures
allocation ESGRE
BRDB
STAKEHOLDERS' FEEDBACK Eam AREE

The Group welcomes stakeholders’ feedback on our
environmental, social and governance approach and
performance. Please share your views with us via email at
info@noblecentury.hk.

OUR ENVIRONMENT

Environmental Protection

The Group assumes the social responsibilities for environmental
protection and strives to minimise the adverse impact of our
operations on the environment. We also believe that contributions
from our stakeholders can help reduce the environmental
impact of our business activities. To enhance the environmental
awareness of our employees, suppliers and other stakeholders,
we formulate necessary policies and procedures to reduce
emissions, to use the resources efficiently and to use the natural
resources properly. Our employees are also encouraged to
participate in eco-friendly activities to promote their knowledge
on environmental protection.

AEEBOE= A AHEMORR HERkE
ARAHERERAREER - BHEREBZE
info@noblecentury.hk »

BEMNERE
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Emissions

Trading, money lending and finance leasing business
segments

The Group engages in several segments of business, of which
99% of the Group's total turnover comes from trading, money
lending and finance leasing segments. In view of the business
nature of these segments, an insignificant amount of air
emissions, greenhouse gas emissions and non-hazardous wastes
will be generated during our normal course of operations and do
not produce any hazardous waste. The main sources of emissions
come from our vehicles and the electricity consumed at our
offices in Hong Kong and the PRC.

The direct air emissions mainly come from vehicles of the Group.
During the Reporting Period, we generated 13.2 kg of nitrogen
oxides (NOx), 0.3 kg of sulfur oxides (SOx) and 1.0 kg of particulate
matter (PM). Our vehicles’ fuel consumption also generated 56.3
tonnes of CO2 equivalent greenhouse gas emissions. In order to
reduce the negative impact to the environment from gasoline
emissions, we closely monitor the vehicles' travel logs and fuel
consumption to avoid unnecessary usage of the vehicles. We also
encourage our employees to use the vehicles efficiently, such
as by carpool to nearby destinations. Our vehicles are properly
maintained to keep up the performance and to reduce fuel
consumption.

During the daily operations, other than the emissions from the
vehicles’ fuel consumption, the majority of greenhouse gas
emissions generated from these business segments is arising
from the electricity consumption by the offices. The greenhouse
gas emissions from the paper waste and air business travel
accounts for only a minimal portion. For the Reporting Period,
68.5 tonnes and 9.7 tonnes of CO2 equivalent emissions were
produced from the electricity consumption and, the paper waste
and air business travel, respectively.
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We have set out clear policies for monitoring electricity
consumption to reduce energy consumption and improve energy
efficiency. Our employees are responsible for monitoring water
and electricity usage of office equipment and will shut down the
equipment when not in use. The monitors will turn off when the
computers are in standby mode. The computers and equipment
not used for a long time are required to turn off. Natural daylight
is used as much as possible and the air conditioners are set at
a reasonable temperature to save energy. Air conditioners are
turned on only when the temperature is high in summer time
in our PRC office and the filters of air conditioners are regularly
cleaned to improve cooling efficiency. Employees who leave the
company at the end of the day will check and make sure that all
lighting, air conditioning, and power, etc. are turned off.

Although the amount of indirect greenhouse gas emissions
from paper wastes and air business travels are insignificant, we
have taken some measures to reduce usage of paper and also
reduce the number of business travels by air. We put single-
side printed paper collection box near the photocopiers to
encourage the reuse of waste paper and double printing is also
recommended. We encourage our employees to reduce printing
or photocopying by using electronic documents instead of paper
copies. Communications through emails are also recommended
to reduce paper use. Due to the business nature of our trading,
money lending and finance leasing segments, our employees
have to visit our customers and suppliers in the PRC. In order to
reduce air business travels, we recommend our employees to
arrange nearby customer and supplier visits in one trip.

Non-hazardous wastes produced from our offices are paper
wastes and office supplies wastes. During the Reporting period,
a total of 3.5 tons of non-hazardous wastes were produced and
the intensity of non-hazardous waste produced was 0.05 tons per
employee. No hazardous waste was produced. To reduce wastes,
we encourage reuse and recycle in our offices. Old envelopes are
reused for internal documents circulation and old single-sided
documents are reused for draft paper. Waste separation at source
is implemented in our offices to facilitate the recycle of waste
paper, plastic bottles and metal cans and to reduce general waste.
Used toner cartridges are collected by the suppliers for recycling.
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Vessel chartering business

The Group currently owns a multi-purpose deck cargo vessel
mainly for carriage of construction materials and wastes in the
PRC. The Group strives to operate and maintain the vessel in
compliance with the relevant laws and regulations for minimizing
the negative impacts to the environment. We hire a shipping
agent (the "Agent”) to manage the daily operations of the vessel
and to act on our behalf to negotiate with vessel charterers.

In the operations of the vessel, fuel combustion is the major
source of greenhouse gas emissions. During the charter period,
the vessel charterer is responsible for the fuel consumption,
fresh water and all daily supplies in the vessel. The Group is only
responsible for the fuel consumption of the vessel from our berth
to the port designated by the vessel charterer. Therefore, the
Group does not directly generate a large amount of greenhouse
gas emissions. During the Reporting Period, the combustion of
fuel from our vessel produced 148.1 tonnes of CO: equivalent
emissions.

Although the Agent assumes the responsibilities for managing
the daily operations of the vessel, the Group is responsible for
monitoring the performance of the Agent to ensure that the
vessel's operations complies with the legislation related to air
pollution, such as the PRC Law on Environmental Protection
and the PRC Law on Prevention and Control of Air Pollution.
Our vessel is also in compliance with the International Safety
Management Code to prevent damage to the environment.

During the operations of the vessel, the non-hazardous wastes
generated by the vessel include waste water, plastics, food
waste, domestic waste, cooking oil, operational waste and cargo
residues. A waste management plan is set up in accordance with
the guidelines of International Maritime Organization (IMO). The
waste management plan sets out guidelines and procedures
for the collection, storage, processing and disposal of waste.
Waste water is stored carefully and separately to avoid discharge
of water pollutants into the sea. Our Agent arranges qualified
companies to collect the wastes when the vessel berths in the
port. Our Agent also sets stringent rules for waste disposal and
closely monitors the usage of daily supplies to avoid wastage. The
vessel does not generate hazardous waste.
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Use of Resources

The Group is committed to maintaining high standard of
environmental protection awareness and to operating our
business in a safe and environmental friendly manner.
We encourage our employees to make contributions to
environmental protection by efficient use of resources and also
resources conservation. We set out policies on reducing the use
of resources in the staff handbook. Except for the energy saving
measures mentioned in the previous section “Emissions”, we also
encourage our employees to save water. Notices are posted at
the prominent places to remind our employees to save water and
to tighten the tap after using water.

In the Reporting Period, the Group's offices consumed 117,100
kwh of electricity and 910 m® of water. The total amount of fuel
consumptions by the Group's vehicles and vessel was 68,000
litres. The Group did not have any issue in sourcing water that fit
for purpose.

The Environment and Natural Resources

The Group realises that it is important to minimise the negative
impacts to the environment due to our vessel's operations. To
establish environmental friendly practices for our vessel, policies
and procedures related to environmental protection, which
are complied with applicable rules and regulations, codes and
guidelines and standards recommended by IMO, are put forward
in a Safety Management Manual. Our vessel has obtained safety
management certificate, document of compliance, verifications
and certificates relating to the prevention of air pollution, water
pollution and oil pollution, issued by the Maritime Bureau of the
PRC. The Group and the Agent continue to pay close attention
to the development of environment regulations to ensure the
compliance of all applicable environment regulations in our vessel
operations. We are committed to improve our operations for a
better environment preservation.

Although the Group’s other business segments have little
impact on the environment and natural resources, the Group
endeavours to minimise negative environmental impacts of our
operations and to promote the sustainable development of the
Group. During the Reporting Period, the Group did not aware of
any non-compliance with laws and regulations in respect of the
environment and natural resources.
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Key Performance Indicator Summary - Environment

Air Emissions BER B

Nitrogen oxides REfy

Sulpur oxides k=Xl
Particulate Matter SRZRT

GHG Emissions BEREHEK
Scope1: Direct emissions Combustion of fuel
#E  BEEHER TR IR

Scope 2: Indirect emissions Purchase electricity
EE2 - MR SNEE

Scope 3: Other indirect emissions
#E3 - A B FEAR R I RAT
Total GHG emissions RERBEHREE
GHG intensity (tonnes COz-e/average no. of employees)
RERETE (M_StRES EETHE)

GHG intensity (tonnes CO2-e/voyage)

RERBEE (M_E/REE/LEMAE)

Waste =27
Non-hazardous waste Paper and office waste
BEED HR RN
Non-hazardous waste intensity

(tons/average no. of employees)
BEEYEE (W,/ EEFHE)
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Waste paper & travel by air

Trading, money
lending and
finance leasing
business

g5 BER
MEREEHR

132
0.3
1.0

56.3
68.5
9.7

134.5
1.9

35

HREREERE-RE

2018
—B-N\E

vessel

chartering
business

MAMEERE

kg
A

tonnes CO--e
WoS{mEE
148.1

148.1

24.7
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132
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1.0
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Energy Consumption BERHAER

Direct energy Consumption of fuel
B BRI BRRL

Direct energy intensity (litres/average no. of employees)
ERRREE (F/BETHE)

Direct energy intensity (litres/voyage)

EREREE (F/ BkE)

Indirect energy Electricity
R aER Bh
Energy intensity (kWh/average no. of employees)
EREE (TRE/BEFHE)

Water Consumption k&

Water consumption FKE

Water consumption intensity (m#/average no. of employees)
AKERE (MAX/BEFHE)

Trading, money
lending and
finance leasing
business

g5 BER
MEREEE

20,800

289

117,100

910

2018
—E2-N\F

vessel

chartering
business

mRBERY
litres

#
47,200

7,867

kwh
FTRE

m3
MK

68,000

117,100

1,626

910
127
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OUR TALENTS

Employment

The Group is well aware of the importance of our talents on
the future development of our business. We are committed
to providing an equal working environment to our staff. All
staff should have equal opportunities and their employment,
remuneration and promotions will not be affected by their age,
gender, race, colour, sexual orientation, disability or marital status.

For the trading, money lending and finance lease business, we
have detailed the human resources policies and procedures
in the Employee Handbook (Handbook) and Human Resources
Management System Manual (HR Manual) in order to enable
employees to clearly understand their rights and interests. The
Handbook and the HR Manual have thorough information on
policies relating to the recruitment and promotion, development
and training, working hours, rest periods, other benefits and
welfare, compensation and dismissal, equal opportunity, diversity
and anti-discrimination, etc.

The Group's remuneration policy aims to attract and retain quality
employees. We offer salary in line with the market rate and
commensurate with individual qualification, working experience
and performance. Annual salary review is conducted to ensure
competitiveness with the market. In addition to remuneration,
discretionary bonuses and share options are also granted to
eligible employees based on the Group’s performance and
individual performance.

In our vessel chartering business, crew members play a vital role.
Our Agent is responsible for the recruitment and management
of crew members for the vessel. For safeguarding the interests
and rights of the crew members and their safety on maritime
traffic, policies relating to the crew members’ employment terms,
qualifications, certificates, working hours, accommodation, food,
recreation facilities, health care, insurance and wages are set in
accordance with the Regulations of the PRC on Seafarers and
other relevant regulations of the PRC. As crew members are
crucial to the efficient operations of the vessel, we are committed
to maintaining their legitimate rights and interests, and building a
harmonious employment relationships and working environment.

During the Reporting Period, the Group strictly complied with the
Hong Kong Employment Ordinance, the PRC Labour Law, and
relevant laws and regulations in the PRC. We did not find any
significant cases of non-compliance on employment.
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Health and Safety

The Group places great emphasis on the health and occupational
safety of all employees and is committed to providing a safe
working environment for them.

Our first priority is to ensure the safety of crew members in the
vessel operations. A good safety management system s vital for
enhancing safety performance. The Safety Management Manual
is devised to include safety regulations, safety measures and
procedures, maintenance and operational requirements for
preventing any work accidents, crew casualties and fatalities.
Regular meetings on vessel safety are arranged for the crew
members and the officers to discuss the implementation of safety
policies, to report any non-conformity or accident of the safety
management and to raise the safety awareness. In addition,
trainings relating to the operations, inspection and maintenance
of equipment are provided to ensure proper usage of the
personal protective equipment.

Our Agent has to ensure that qualified crew members are
recruited and that the crew members on board are trained and
certificated in accordance with the International Convention
on Standards of Training and Certification and Watchkeeping
for Seafarers (STCW) and other relevant regulations and
rules. Occupational health is an important part of the safety
management, regular health checks are arranged for our crew
members to prevent occupational diseases.

It is also very important to provide and maintain a safe and
healthy work environment for employees in our Hong Kong
and PRC offices. Our offices have been equipped with all the
required safety equipment and facilities, which have passed
the government safety inspections. To raise the fire safety
consciousness in the workplace, our employees are required to
participate in the fire drill of the office building where our head
office locates. Safety policies are also implemented in our offices
for providing a healthy environment in the workplace, such as
prohibition of smoking in the offices, and regular office cleaning,
etc. In the Reporting Period, we arranged our employees to attend
occupational health seminar for improving their knowledge and
awareness on occupational health.
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In addition to safe work environment, harmonious working
environment can enhance the performance of the employees. We
organise different staff social functions to promote staff loyalty
and enhance their team work spirit. The Group’s annual dinner is
one of the social functions that all employees can gather together
to present our thanks for their efforts in the past year. We not
only pay attention to the work environment, but also to the work-
life balance of our employees. Our employees are encouraged to
participate in sports or recreational activities for healthy lifestyle
and habits. During the Reporting Period, we organised a day trip
to organic farm for our employees to enjoy the nature’s life. We
also sponsored our employees to participate in running activity
for promoting healthy life.

During the Reporting Period, the Group did not incur any serious
work injury or accident.

Development and Training

The Group values staff training because it enhances job
competency as well as safety knowledge. On the other hand, we
care for the development of our employees and provide them
with adequate training to cope with the development of the
Group.

For new employees of the trading, money lending and finance
leasing segments, “position-taking training” is provided for
assisting them to understand the Group and to adapt easier for
the new position. The training includes topics on the Group's
background, structure, regulations, positions and responsibilities,
working skills, and career development plan etc. The on-the-job
and specific trainings are also provided to employees for their
career advancement, and more competence in their jobs. The
Group also encourages our employees to actively participate in
job-related trainings organised by external institutions in order
to enhance their professional quality and work efficiency. The
relevant training expenses are subsidised by the Group with the
approval of the management. During the Reporting Period, some
of our staff attended various professional seminars related to
updates of Hong Kong accounting standards.
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In our vessel chartering business, the Agent provides training
courses relating to the operations of the vessel to the crew
members. The training courses include General Training, Deck
Training, and Engine Training. Various topics on skills and know-
how of the vessel operations are covered in the training courses.
Great emphasis has also been placed on life-saving, fire safety,
use of fire-fighting appliances subjects which are considered
crucial for life protection. The Agent keeps detailed records of
each training course about the dates, name of trainees and
trainers, and the course content to ensure that every crew
member has adequate training to deal with various situations in
the vessel operations.

Labour Standards

We recognise that child labour and forced labour violate
fundamental human rights and the protocol of international
labour conventions, and we agree they pose a threat to
sustainable social and economic development. Therefore we
strictly abide the Employment Ordinance in Hong Kong, and the
Labour Law and Labour Contract Law in the PRC for this issue.

The Group prohibits employment of child labour and will carry out
examination of the applicant’s age during the recruitment stage.
We would strictly follow the employment contracts and would not
prejudice the employment relationship in any way between the
employees and the Group, such as detaining a deposit, forcing to
work against their will under any kind of threat. Employees have
the right to terminate their employment contracts as long as it
is in compliance with the relevant laws and the Group policies.
During the Reporting Period, the Group has not experienced any
case on child labour and forced labour.
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Anti-corruption

The Group believes that compliance with the principles of
integrity and fairness can create a clean business environment
and set a solid foundation for sustainable development of our
business. We are committed to doing business with ethical and
anti-corruption practices and strive to prevent bribery, extortion,
fraud and money laundering. We devise and implement internal
controls to prevent or detect various forms of abuse, corruption
and other malpractice. We also set out anti-corruption policies
and code of conduct in our Staff Handbook to ensure that all
directors and employees understand and strictly comply with our
ethical and probity requirements. All directors and employees
in Hong Kong are regulated by Prevention of Bribery Ordinance
(Hong Kong). Employees working in PRC must also comply with
local legislation to prevent bribery. We have policy and procedures
for our employees, business partners and other related parties to
report suspected or actual corruption, fraud, dishonest practices
and any similar matters in good faith. All reported cases will be
investigated thoroughly and appropriate corrective measures will
be taken based on the findings.

During the Reporting Period, the Group was not aware of any
incident of non-compliance with relevant laws and regulations
relating to bribery, extortion, fraud and money laundering that
would have significant impact on the Group.

OUR SUPPLIERS AND CUSTOMERS

Supply Chain Management

Supply chain management is vital to the sustainable operations
in our trading business. The Group’s products sold to the PRC
market include methanol, seafood, frozen meats, electronics
and other commercial products. We establish standardised
procedures and guidelines for the procurement of products and
for the selection of suppliers in a fair and equitable manner. In the
process of selecting suppliers, we consider a number of criteria
including the quality, price, business reputation and delivery
arrangement to ensure that all products sourced by us are safe
and reliable.

In the procurement process, the Group has stringent policies in
assuring the quality and standard of our purchases. Our suppliers’
production or operations are required to comply with their local
relevant laws and regulations. For trading of methanol, we strictly
require our suppliers to comply with the transportation and
storage requirements to avoid any damage to the environment.
Appropriate measures are also required in the delivery of seafood
and frozen meats to assure the quality of the products.
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In order to ensure our product quality, the products after
importing to the PRC are subjected to our quality assurance
check and in some cases, we have the right to inspect and
examine the merchandises before confirming the purchase.

For our vessel operations, the Agent is responsible for ensuring
that the procurement of supplies and repair services is from
qualified suppliers. The Group closely monitors the quality and
standard of purchases to ensure that the procurement policies
are in line with the Group's policies.

Product Responsibility

Quality of products and services is an important foundation to
the success of the Group. To maintain quality services provided in
our vessel business, we ensure the Agent we hired is reliable and
professional in shipping management. The Agent is responsible
for communicating with the charterers and to understand their
requirements on the voyage. For the safety of voyage and the
satisfaction of the charterers, we cooperate with the Agent to
ensure that the facilities and the crew members’ standards
and qualifications of our vessel meet the requirements of the
charterers.

Our persistency on choosing reputable trading partners with
reliable track records and integrity is critical for maintaining
the quality of our products. In addition, our quality assurance
procedures and stringent requirements on our suppliers further
secure the high standards of the product quality and product
safety.

As a provider of money lending and finance leasing services,
we establish stringent procedures and policies for the approval
of loan applications. Based on the assessment of customers’
financial background, we devise suitable repayment plans to
meet their financial needs. On the other hand, our employees are
well-trained with adequate and update knowledge on relevant
regulations in Hong Kong and the PRC to ensure that services
provided are complied with all relevant regulations.

Policies and procedures are in place to ensure that all customer
complaints or concerns are addressed to at the relevant
departments in a timely manner.
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OUR COMMUNITY

Ccommunity Investment

The Group is committed to contributing to our communities in
which we operate and create positive impacts to the society
through corporate philanthropy and employee volunteerism.
We nurture the corporate culture and practices in daily work life
to enhance the awareness of our employees in the social and
environmental issues and to help the development of caring,
sympathy and personal integrity. We encourage our employees
to take part in the community activities and contribute to our
communities.

In the past year, our employees joined the blood donation
campaign to give blood for the needy persons. We also supported
our employees to actively participate in environmental protection
activities, such as “mooncake and mooncake box recycling”,
“Chinese New Year red packets recycling” and “Chinese New
Year food donation”. The Group will continue to explore different
channels to further support and contribute to our communities
and the environment.
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The Directors present their report together with the audited
financial statements for the year ended 31 March 2018.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The principal activity of the Company is investment holding
and the activities of its subsidiaries are set out in note 39 to
the consolidated financial statements. There was no significant
changes in nature of Group's principal activities during the year.

Further discussion and analysis of these activities as required by
Schedule 5 to the Hong Kong Companies Ordinance, including
a discussion of the principal risks and uncertainties facing the
Group and an indication of likely future developments in the
Group's business, can be found in the sections “Chairman’s
Statement” and “Management Discussion and Analysis” set out
on pages 5 to 15 of this annual report. This discussion forms part
of this directors’ report.

SEGMENT INFORMATION
An analysis of the Group’s performance by operating segments is
set out in note 6 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2018 are
set forth in the consolidated statement of profit or loss and other
comprehensive income on pages 80 to 81.

The Board did not recommend the payment of any dividend for
the year ended 31 March 2018 (2017: Nil).

INVESTMENT PROPERTY, PROPERTY, PLANT
AND EQUIPMENT

Details of the movements in investment property, property, plant
and equipment of the Group are set forth in notes 15 and 14 to
the consolidated financial statements respectively.

DONATIONS
No charitable donations has been made by the Group during the

year (2017: Nil).
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SHARE CAPITAL

Details of the movements in the share capital of the Company
during the year are set forth in note 28 to the consolidated
financial statements.

EQUITY-LINKED AGREEMENTS

Save for the share options scheme below, no equity-linked
agreements were entered into by the Group or existed during the
year ended 31 March 2018.

SHARE OPTIONS SCHEME

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 2 September 2013 and the Stock
Exchange granting approval of the listing of and permission to
deal in the shares to be issued under the share option scheme
(the "Share Option Scheme”) on 3 September 2013, the Company
adopted the Share Option Scheme in replacement of a share
option scheme adopted on 25 March 2003 which had been
expired on 24 March 2013.

The Share Option Scheme shall be valid and effective for a period
of 10 years from 2 September 2013, unless otherwise terminated.
The purpose of the Share Option Scheme is to provide the
Company with a flexible and effective means of incentivizing,
rewarding, remunerating, compensating and/or providing
benefits to the directors, employees and other participants of the
Company and the Group.

The exercise price, vesting period, exercisable period and the
number of shares subject to each option will be determined by
the Board at the time of grant. No option has been granted by the
Company under the Share Option Scheme since its adoption to
the date of this report.

RESERVES

Movements in the reserves of the Group and of the Company
during the year are set out in the consolidated statement
of changes in equity on page 84 and in note 38(b) to the
consolidated financial statements respectively.
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DISTRIBUTABLE RESERVES OF THE
COMPANY

KRR 2 W7k

The Company's reserve was as follows: KRR ZRHEEDT
2018 2017
—E-N\#F —E—+F
HK$'000 HK$'000
FET FHET
Contributed surplus BEHAR 34,178 34,178
Accumulated losses ZEtEE (84,837) (31,885)
- 2,293

Under the Companies Act 1981 of Bermuda (as amended), the
contributed surplus of the Company is available for distribution.
However, the Company cannot declare or pay a dividend, or make
a distribution out of the contributed surplus if:

(@ the Company is, or would after the payment be, unable to
pay its liabilities as they become due; or

(b)  the realisable value of the Company would thereby be less
than the aggregate of its liabilities and its issued share
capital and share premium accounts.

BORROWINGS
Particulars of borrowings of the Group as at 31 March 2018 are
set out in note 31 to the consolidated financial statements.

SUMMARY OF FINANCIAL INFORMATION

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 195 of the
annual report.
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DIRECTORS
The Directors during the year and up to the date of this report
were:

Executive Directors:

Ms. Zheng Juhua

Mr. Chan Chi Yuen

Ms. Wang Yinggian (appointed on 19 April 2017)

Independent Non-executive Directors:
Mr. Man Kwok Leung

Mr. Yu Pak Yan, Peter

Mr. Chi Chi Hung, Kenneth

In accordance with bye-law 87(1) of the Company's bye-laws
and to comply with the requirements of the Listing Rules, Mr. Yu
Pak Yan, Peter and Mr. Chi Chi Hung, Kenneth will retire at the
forthcoming annual general meeting and being eligible, offer
themselves for re-election.

The Company has received from each of the Independent Non-
executive Directors an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers that all of the Independent Non-executive Directors are
independent.

DIRECTORS' SERVICE CONTRACTS

None of the Directors has a service contract which is not
determinable by the Company within one year without payment
of compensation, other than statutory compensation.

DIRECTORS' INTERESTS IN CONTRACTS

Other than the transactions as disclosed in note 36 to the
consolidated financial statements, no contracts of significance in
relation to the Company's business to which the Company or any
of its subsidiaries was a party in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at
31 March 2018 or at any time during the year then ended.
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DIRECTORS' INTERESTS IN COMPETING
BUSINESS

During the year under review and up to the date of this report, the
Directors had an interest in any business apart from the Group’s
business, which competes or is likely to compete, either directly
or indirectly, with the Group's business that need to be disclosed
pursuant to Rule 8.10 of the Listing Rules were as follows:

EERBRFXRB2ER

REEFAREEARS BN EFNELE
BEGERIEEREARF A AREENEFZ
EARS (RAKEEBINTREERE LD
MRISESIOFA T EM BT -

Director Name of company Nature of business  Nature of interests

Es NEER EnnE BENE

Mr. Chan Chi Yuen Royal Century Resources Holdings Limited Money lending Chairman and executive

FRER L E ("Royal Century”) and its subsidiaries business director of Royal Century
CEERERERAR (CEER] R EEER CERERZEERANTES

HiB AR

Ms. Wang Yinggian
FATLL

Fortunes United International Leasing
Co., Ltd (“Fortunes United")

EnlalEREHEGRAA
(I&mal)

China Best Group Holding Limited
(“China Best”) and its subsidiaries
BESBEZERERAR ([EE]) R

EWB AR

Mr. Chi Chi Hung,
Kenneth

FEERE

DaiTai New Energy Group Limited (“DaiTai")
and its subsidiaries

ERFEREEERAR (1R R
HHE AR

As the board of Directors (the “Board”) is independent to the
boards of the above mentioned companies, the Group is capable
of carrying on its business independently of, and at arm’s length,
from the business of those companies.

Save as disclosed above, none of the Directors was interested in
any business (apart from the Group’s business) which competed
or was likely to compete, either directly or indirectly, with the
business of the Group during the year.

CONTROLLING SHAREHOLDER'S INTERESTS
IN CONTRACTS

Save as disclosed in note 36 to the consolidated financial
statements, at no time during the year had the Company or
any of its subsidiaries, and the controlling shareholder or any
of its subsidiaries entered into any contract of significance or
any contract of significance for the provision of services by the
controlling shareholder or any of its subsidiaries to the Company
or any of its subsidiaries.

NOBLE CENTURY INVESTMENT HOLDINGS LIMITED | Annual Report 2018

Finance leasing

Supervisor of Fortunes United

business EnRBecES
MEREER
Trading of electronic Chairman and non-executive

director of China Best
BETRERIENITES

products, money
lending and finance
leasing business

TIESES B8

MEMEER

Money lending Executive director of Dai Tai
business ERZWTES

EEEHK

HAEEE ((EFE)BYA ERATZE
B HREEA LTS F LY
AT ERERHER -

B E AR EE SN BB R
A RE RS B AR AR T R A A
F2EMER (RAEEEBIN) B EAET
% o

ERBRRERREN 2B

Brir e I MR M 36T IR & SN AR Rk
HAEAIBT 8 R R & At SRR AR SR s BT
KB AR AR EARGA - BB
REEALAHERRFAAR B HAR A EMR
B A RRERE 2 EMEREL -



REPORT OF THE DIRECTORS
AWl

CONNECTED TRANSACTIONS

The transactions as set out in note 36 to the consolidated
financial statements were connected transactions which
were exempt from any disclosure and shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

As far as the transactions set out in note 36 to the consolidated
financial statements are concerned, the remuneration of the
Directors as determined pursuant to the service contracts/letters
of appointment entered into between the Directors and the
Group were connected transactions which were exempt from
any disclosure and shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

The Directors have confirmed that the Company has complied
with the disclosure requirement in accordance with Chapter 14A
of the Listing Rules.

DIRECTORS' AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2018, the interests and short positions of
the Directors and the chief executives of the Company and
their associates in the shares of the Company (the “Shares”),
underlying Shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which have been
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which were recorded
in the register as required to be kept pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code set out in Appendix 10 to
the Listing Rules were as follows:

Directors’ interest in the Company:

Name of director Number of shares
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Approximate
percentage of
shareholding Capacity

BEEHR R4 EE RESABEILE 52

Ms. Zheng Juhua Long position 1,100,720,000 shares 29.91% Interest of the controlled

BEG L+ (Notes (i) & (i) corporations
#£1,100,720,0008% N T
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Notes:

(i) 735,855,140 shares were held by Superb Smart Limited (“Superb
Smart”), a company wholly and beneficially owned by Ms. Zheng Juhua,
and accordingly, Ms. Zheng Juhua is deemed to be interested in the
relevant shares under the SFO;

(i) Pursuant to a put option deed (the “Option Deed”) dated 29 April 2016
and executed by Superb Smart in favour of Sea Venture Investments
Limited (“Sea Venture”), Sea Venture was granted a right (the “Put
Option”) to require Superb Smart to purchase from Sea Venture
364,864,860 shares of the Company (as adjusted after the subdivision of
one share of HK$0.10 each into five subdivided shares of HK$0.02 each
became effective on 5 September 2016 and subject to the adjustment
provisions in the Option Deed) (the “Option Shares”) during the period
from 29 March 2018 to 28 April 2018 (or such other period commencing
from the date of occurrence of a specified event as contained in the
Option Deed). Superb Smart, and accordingly, Ms. Zheng Juhua, are
deemed to have a long position and to be interested in the relevant
Option Shares.

Save as disclosed above, as at 31 March 2018, none of the
Directors nor chief executive of the Company had or was deemed
to have any interested or short positions in the shares, underlying
shares and/or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
under Section 352 of the SFO or otherwise required to be notified
to the Company and the Stock Exchange pursuant to Model Code.

ARRANGEMENT FOR DIRECTORS TO
ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the “Share Option Scheme” section on
page 55 in this annual report and note 28(c) to the consolidated
financial statements, at no time during the year was the Company
or any of its subsidiaries a party to any arrangement to enable
the Directors to acquire benefits by means of the acquisition
of shares in, or debt securities (including debentures) of, the
Company or any other body corporate, and none of the Directors,
or their spouses or children under the age of eighteen, had
any right to subscribe for the securities of the Company, or had
exercised any such rights during the year ended 31 March 2018.
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 31 March 2018, so far as it is known by or otherwise
notified by any Director or the chief executive of the Company,
the particulars of the corporations or persons who had 5% or
more interests in the following long positions in the shares and
underlying shares as recorded in the register required to be
kept under Section 336 of the SFO or were entitled to exercise,
or control the exercise of, 10% or more of the voting power at
any general meeting of the Company (the “Voting Entitlements”)
(i.e. within the meaning of substantial shareholders of the Listing
Rules) were as follows:

Name of substantial

shareholder Number of shares

FTERRREMALTRRG RERR
zEERAR

RZFB-N\F=ZA=+—8 BARAEMAE
EREDMITHRAEMBIRBEEMAE R T
FIRIERE 5 M I B R DI E3B6IRATFENER
i R ER 2 B R ARRRRR (0 2 4F B A 5%
AL REARRMERRRAS EA#ETT
AT HI10% A LR R4 ([ F#wm ) (B
EHRUMNAETERRAEERE) CRRIHALT
ZERmT

Approximate
percentage of
shareholding Capacity

FTERRHESR RHEE BRESLBESE 55
Ms. Zheng Juhua Long position 1,100,720,000 shares 29.91% Interest of the controlled
BRI L+ (Notes (i) & (i) corporations
¥ 21,100,720,0000% YRR
(PR R G) R (i) )
Superb Smart Limited ~ Long position 1,100,720,000 shares 29.91% Beneficial owner

(Notes (i) & (ii))
¥ 21,100,720,0008% ( B 5% () Kz (i) )

Sea Venture Investments Long position 364,864,860 shares
Limited (Note (ii)
4F 2364,864,8608% A% 15 (B E(iN))
Short position 364,864,860 shares
(Note (i)
B 364,864,8600% f% 17 ( BT (i) )

China Construction
Bank Corporation

Long position 364,864,860 shares
(Note (i)

PR IRITIR 5 1 2364,864, 8600 B 1 (B #E (i) )
BRAT Short position 364,864,860 shares

(Note (i)
KB 364,864,860M % 19 (B 5 (i) )

CCB International Group Long position 364,864,860 shares

Holdings Limited (Note (ii))
EITEBR S EER 4 2364,864,860/% f% 17 ( B #E(ii) )
BRAT] Short position 364,864,860 shares

(Note (i)
%K 2 364,864,8600% P17 (T E(i))

BEamEEA

9.91% Beneficial owner
EmlEA A

9.91% Beneficial owner
BEmEEA

9.91% Interest of controlled
corporations
SRR

9.91% Interest of controlled
corporations

REARER

9.91% Interest of controlled
corporations
I AR

9.91% Interest of controlled
corporations

SR EYNCIL s E

CHRIREERABRARE | —E— \FFRH
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Name of substantial

shareholder
FERRESR

Number of shares
B & E

Approximate
percentage of

shareholding

Capacity

RESNEIE 5D

CCB Financial Holdings

Limited

BITEBMIZERARQA

CCB International
(Holdings) Limited

BEERERR (%)
BRARA

CCBI Investments
Limited

Central Huijin Investment

Limited
FRIESHERR
g RE/NG]

Dragon Mind
Holdings Limited
BEERERAT

Managecorp Limited

Mr. Zhang Lirui
SRR 4

Notes:

Long position 364,864,860 shares
(Note (ii)

15 B 364,864,8608% B 15 ( Bt 3% (i)

Short position 364,864,860 shares
(Note (ii))

B 364,864,8600% A% 17 ( BT FE (i) )

Long position 364,864,860 shares
(Note (ii))

1F B 364,864,8600% B 17 ( B 5 (i) )

Short position 364,864,860 shares
(Note (ii))

B 364,864,8608% A% 1 (BT 7 (i) )

Long position 364,864,860 shares
(Note (i)

15 B 364,864,8608% B 15 ( Bt 3% (i) )

Short position 364,864,860 shares
(Note (ii))

B 364,864,8600% A% 17 ( BT FE (i) )

Long position 364,864,860 shares
(Note (ii))

1F B 364,864,8600% B 17 ( B 5% (i) )

Short position 364,864,860 shares
(Note (i)

B 364,864,8600% A% 1 (BT 7 (i) )

Long position 341,132,000 shares
(Note (jii))
47 £341,132,0008% ( B £ Gii) )

Long position 341,132,000 shares
(Note (iii))
4% 2341,132,0008% ( Bt 3% i) )

Long position 341,132,000 shares
(Note (jii))
4F 2341,132,0008% ( Bt 3% i) )

(i) 735,855,140 shares were held by Superb Smart, a company wholly and
beneficially owned by Ms. Zheng Juhua, and accordingly, Ms. Zheng
Juhua is deemed to be interested in the relevant shares under the SFO.
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9.91%

9.91%
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YRR AR

Interest of controlled
corporations

RENRER

9.91%

9.91%

Interest of controlled
corporations

R NCIL

Interest of controlled
corporations

S Z/NCIE - E

9.91%

9.91%

Beneficial owner
BEaEE A

9.26%

9.26% Trustee

EEA
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9.26%
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(i)  The 364,864,860 shares (the “Relevant Shares”) were held by Sea
Venture, which is wholly owned by CCBI Investments Limited.

Each of CCBI Investments Limited, CCB International (Holdings) Limited,
CCB Financial Holdings Limited and CCB International Group Holdings
Limited is wholly owned by China Construction Bank Corporation.

Accordingly, each of CCBI Investments Limited, CCB International
(Holdings) Limited, CCB Financial Holdings Limited, CCB International
Group Holdings Limited and China Construction Bank Corporation
(collectively, the “CCB Companies”) is deemed to be interested in the
Relevant Shares under the SFO.

China Construction Bank Corporation is owned as to 57.31% by Central

Huijin Investment Limited (“Central Huijin”). Accordingly, Central Huijin
Investment Limited is deemed to be interested in the Relevant Shares
under the SFO.

Pursuant to the Option Deed, Sea Venture was granted the Put Option.
As such, Sea Venture, the CCB Companies and Central Huijin are
deemed to have a short position and Superb Smart, and accordingly, Ms.
Zheng Juhua, are deemed to have a long position and to be interested in
the relevant Option Shares.

(i) 341,132,000 shares were held by Dragon Mind Holdings Limited which
is wholly-owned by a discretionary trust of which Mr. Zhang Lirui (“Mr.
Zhang") is the settlor and Managecorp Limited (the “Managecorp”) is
the trustee, and accordingly, Mr. Zhang and Managecorp are deemed to
be interested in the relevant shares under the SFO.

Save as disclosed above, the Directors are not aware of any other
corporations or person who, as at 31 March 2018, had the Voting
Entitlements or any interests or short positions in the Shares or
underlying shares as recorded in the register required to be kept
under Section 336 of the SFO.

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Executive Directors

Ms. Zheng Juhua, aged 46, is an executive Director and the
chairman of the Board of Directors of the Company. Ms. Zheng
conducts a property rental and investment business in Shenzhen,
the People’s Republic of China. She has over ten years of
experience in securities investment in Hong Kong. She is the
sole beneficial owner of Superb Smart Limited, a substantial
and controlling shareholder of the Company which holds
approximately 29.91% of the issued share capital. She has not
held any directorships in the last three years in any other public
company the securities of which are listed on the securities
market in Hong Kong or overseas.

(i) 364,864,860 Jtfn ([#ERE AR 5 ] ) FASea Venture
48 %A BB CCBI Investments Limiteda &
ﬁ °

CCBI Investments Limited - Z SR BIFR (42A%) B IR
AR EITERERERATRETTHEHEEEE
BERAFSEHTERIBITROARAAE
BHER-

B BIEE H KB E K HICCBI Investments
Limited - Z R EBR (J2BR) AR AR BT REE
BERAR  BITEBREEERERAFRF
ERBTRMAERAR (58 %E[CCBRAR)
SEHEGARABRNDESEE -

FRESERERRETAR ([PRES])EF
B Z R IRTTIRD B R A R)57.31% « bt - IRIKFE
SFRHEEHTRAESCKHREERETARERE
RIERRR D HE B i e o

RIEERAE R 4 - Sea Venture &% T 3250 B
It > Sea Venture 5% 5 CCBR B R RES KSR B
BRI D% A A 8 K& Superb Smart (&4
MEP T2+ ) %R B IR 4T B R 8 B %
DA

(i) 341,132,0000 R IH R EEIZERBER R AFAE
H—2RGEI2EHAYARMSEE
([R5 4 1) ¥E A Z 5t A KManagecorp Limited
([Managecorp ] EAEFTA - L IRIEEH &
HAE 14 51I5R 2t 4 I Managecorpt 17 & R HERERR 1D
AR

B EXPEEIN EEY TP AEBE EFEM
RAFIALTR-_ZB-N\F=ZA=+—HEAR
SRGIREESF LR EGRIIFEBHEAFE
ZE O Arac sk 2 Bty SkAERA AR (0 2 (E a4 an

AR -
EEREREBAEHSERE

HITEE

BMPFRLZ L 465 BARBNTESHES
GEFE-BZITRPEARLMBEREYNESE
MERERBEXEB - FEREENREEFE
EEF o B ARAREES RIEARERSUperb
Smart Limitedz ¥ —EZ#EA A ZAREE
BEITIRA#29.91% - R E = F/ - HI &
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NBARETEMEEES-
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Mr. Chan Chi Yuen, aged 51, is an executive director and chief
executive officer of the Company. Mr. Chan holds a bachelor
degree with honours in Business Administration and a master
of science degree with distinction in Corporate Governance
and Directorship. He is a fellow member of The Hong Kong
Institute of Certified Public Accountants, The Association of
Chartered Certified Accountants and The Institute of Chartered
Accountants in England and Wales. He is a practicing certified
public accountant and has extensive experience in financial
management, corporate development, corporate finance and
corporate governance.

Mr. Chan was appointed to the Board as an executive Director
and the chief executive officer in June 2011. He is currently an
executive director and chairman of Royal Century Resources
Holdings Limited (stock code: 8125) and an executive director
of Great Wall Belt & Road Holdings Limited (formerly known
as e-Kong Group Limited) (stock code: 524). He is also an
independent non-executive director of Affluent Partners Holdings
Limited (stock code: 1466), Leyou Technologies Holdings Limited
(stock code: 1089), Asia Energy Logistics Group Limited (stock
code: 351), China Baoli Technologies Holdings Limited (stock
code: 164), Media Asia Group Holdings Limited (stock code: 8075)
and New Times Energy Corporation Limited (stock code: 166).
He was an executive director of South East Group Limited (now
known as China Minsheng Drawin Technology Group Limited)
(stock code: 726) from December 2013 to July 2015, Co-Prosperity
Holdings Limited (now known as Asia Television Holdings Limited)
(stock code: 707) from December 2014 to October 2015 and an
independent non-executive director of China Sandi Holdings
Limited (stock code: 910) from September 2009 to July 2014, Jun
Yang Financial Holdings Limited (now known as Power Financial
Group Limited) (stock code: 397) from January 2015 to October
2017, U-RIGHT International Holdings Limited (now known as
Fullsun International Holdings Group Co., Limited) (stock code:
627) from November 2010 to December 2017.
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Ms. Wang Yingqian, aged 54, is an executive director of the
Company. Ms. Wang holds a bachelor degree of Finance from
Renmin University of China and a qualification of intermediate
economist issued by Beijing Municipal Human Resources and
Social Security Bureau. Ms. Wang was the deputy general
manager of corporate banking department of Industrial and
Commercial Bank of China Beijing Municipal Branch from
2005 to 2006. Ms. Wang was the vice president of Bank of
Communications Beijing Municipal Branch from 2010 to 2013 and
a director of Bank of Communications Financial Leasing Co., Ltd.
from 2010 to 2012. Ms. Wang has over thirty years of experience
in the commercial banking industry and has extensive experience
in project management and financing. She is currently the
supervisor of Fortunes United International Leasing Co., Ltd. and
an independent director of ABC Life insurance Co., Ltd., both of
the companies established in the People’s Republic of China.

Ms. Wang is currently a non-executive director and Chairman of
China Best Group Holding Limited (stock code: 370).

Independent Non-executive Directors

Mr. Man Kwok Leung, aged 71, is an independent non-
executive Director and the chairman of the Nomination
Ccommittee of the Company. He is a solicitor of the High Court
of Hong Kong and a civil celebrant of marriages. Mr. Man has
extensive experience in the legal practice and was appointed
by Xinhua News Agency as a district advisor between 1995 and
1997. He is currently a director of Apleichau Kai Fong Primary
School, the deputy chairman of Apleichau Kai Fong Welfare
Association, the secretary of Apleichau Promotion of Tourism
Association and the honorary legal advisor of Junior Police
Officers’ Association. Mr. Man is not related to any directors,
senior management or substantial or controlling shareholders of
the Company.

Mr. Man is currently an independent non-executive director
of DeTai New Energy Group Limited (stock code: 559). He was
an independent non-executive director of Kong Sun Holdings
Limited (stock code: 295) from June 2009 to September 2014 and
KuangChi Science Limited (stock code: 439) from May 2008 to
August 2014.
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Mr. Yu Pak Yan, Peter, aged 67, is an independent non-
executive Director and the chairman of the Remuneration
Committee of the Company. He has over 28 years of
experience in real estate and financial services industries. Mr.
Yu has a Bachelor Degree in Management from Youngstown
State University in Ohio, the United States and a Master of
Science Degree in Financial Services from American College
in Pennsylvania, the United States. Mr. Yu is a member of the
Certified Commercial Investment Member Institute and was the
first Chinese-American elected to the board of the San Francisco
Association of Realtors. Mr. Yu worked in Pacific Union Real Estate
Company in the United States between 1980 and 1995 and held
senior positions in MetLife and New York Life Insurance Company
in managing Asian customers in North America. Mr. Yu is not
related to any directors, senior management or substantial or
controlling shareholders the Company.

Mr. Yu is currently an independent non-executive director of
China Sandi Holdings Limited (stock code: 910). He was an
executive director of Kong Sun Holdings Limited (stock code:
295) from August 2008 to September 2014 and Far East Holdings
International Limited (stock code: 36) from November 2014 to
October 2017, and an independent non-executive director of GET
Holdings Limited (stock code: 8100) from July 2010 to January
2014 and Kingston Financial Group Limited (stock code: 1031)
from September 2008 to September 2016.

Mr. Chi Chi Hung, Kenneth, aged 49, is an independent non-
executive Director and the chairman of the Audit Committee of
the Company. He has over 20 years of experience in accounting
and financial control area. He holds a Bachelor of Accountancy
Degree from the Hong Kong Polytechnic University and is a fellow
member of The Association of Chartered Certified Accountants
in the United Kingdom, an associate member of The Hong
Kong Institute of Certified Public Accountants, The Hong Kong
Institute of Chartered Secretaries and The Institute of Chartered
Secretaries and Administrators in the United Kingdom. Mr. Chi is
not related to any directors, senior management or substantial or
controlling shareholders of the Company.
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Mr. Chi is currently an executive director of DeTai New Energy
Group Limited (stock code: 559) and an independent non-
executive director of Perfect Shape Beauty Technology Limited
(stock code: 1830) and Greentech Tecnnology International
Limited (formerly known as L'sea Resources International
Holdings Limited) (stock code: 195). He was an executive director
of Ceneric (Holdings) Limited (now known as TFG International
Group Limited) (now known as Great Wall Belt & Road Holdings
Limited) (stock code: 542) from October 2010 to June 2017,
e-Kong Group Limited (stock code: 524) from September 2014 to
July 2015, GET Holdings Limited (stock code: 8100) from July 2010
to June 2014, a non-executive director of China Sandi Holdings
Limited (stock code: 910) from January 2015 to August 2015
(redesignated from executive director with effect from 31 January
2015) and an independent non-executive director of Hong Kong
Life Sciences and Technologies Group Limited (stock code: 8085)
from January 2010 to August 2015, Aurum Pacific (China) Group
Limited (stock code: 8148) from March 2010 to October 2015 and
Silk Road Energy Services Group Limited (stock code: 8250) from
December 2011 to November 2015.

Senior Management

Ms. Chan Wai Fung, aged 36, is a company secretary and
financial manager of the Company. Ms. Chan holds a bachelor
degree of Accountancy from University of South Australia. She
is an associate member of the Hong Kong Institute of Certified
Public Accountants. She has extensive experiences in auditing,
accounting, financing and company secretarial matter. She joined
the Group since June 2011.

Ms. Li Yue, aged 30, is a finance manager of the Company. Ms. Li
has a Master degree of Financial Management from the University
of Alberta and bachelor degree in Business Management
(Accounting) from Jilin University of Finance and Economics and
she has the certificate of accounting profession issued by Finance
Ccommission of Shenzhen Municipality. She has over 5 years of
experience in banking industry. She joined the Group since July
2015.

Mr. Zhou Dezhao, aged 40, is a general manager of the Group's
finance leasing department. He has a Master degree of Business
Administration from University of Northern Virginia and a bachelor
degree in Finance from Sun Yat-Sen University. He has over 15
years of experience in banking industry. He had worked in several
banks as a general manager in business department or business
development department before joining the Group. He joined the
Group since October 2015.
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Mr. Fan Guocheng, aged 51, is a financial controller of
the Group PRC division. Mr. Fan graduated from Guangdong
University of Finance and Economics and he has the certificate
of accounting profession issued by Finance Commission of
Shenzhen Municipality. He has over 25 years of experience in
accounting and financial management. He was an accounting
supervisor and financial controller in several companies before
joining the Group. He joined the Group since October 2015 and
has been resigned in December 2017.

MANAGEMENT CONTRACTS

No contracts, other than employment contracts, concerning the
management and administration of the whole or any substantial
part of the business of the Company were entered into or existed
during the year ended 31 March 2018.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, approximately 90% (2017: 90%) and 49% (2017:
56%) of the Group's turnover was attributable to the five largest
customers and the largest customer respectively.

During the year, approximately 92% (2017: 86%) and 39% (2017:
33%) of the Group's purchases were attributable to the five
largest suppliers and the largest supplier respectively.

None of the Directors, their associates or any shareholder (which
to the knowledge of the Directors owns more than 5% of the
Company’s issued share capital) had an interest in the major
suppliers or customers above at any time during the year.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under the laws of
Bermuda or the Company’s bye-laws, which would oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.
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PERMITTED INDEMNITY PROVISIONS

Pursuant to bye-law 168(1) of the Company’s Bye-laws, every
director or other officer of the Company shall be entitled to be
indemnified out of the assets of the Company against all losses
or liabilities which he/she may sustain or incur in or about the
execution of the duties of his/her office or otherwise in relation
thereto, and no Director or other officer shall be liable for any
loss, damages or misfortune which may happen to or be incurred
by the Company in the execution of the duties of his/her office
or in relation thereto, provided that the Bye-laws shall only have
effect in so far as its provisions are not avoided by the Bermuda
Companies Act. The Company and its listed subsidiary have
maintained Directors and officers liability insurance during the
year.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

To the best knowledge of the Directors, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s shares during the year ended 31 March 2018.

EMOLUMENT POLICY

The emolument policy of employees of the Group is set up
by the Remuneration Committee on the basis of their merit,
qualifications, experience and competence.

The emoluments of the Directors are decided by the
Remuneration Committee, having regard to the Company'’s
operating results, individual performance and comparable market
statistics.

PENSION SCHEME ARRANGEMENTS

The Company and its subsidiaries operating in Hong Kong are
required to participate in a contribution retirement scheme of
the Group set up in accordance with the Hong Kong Mandatory
Provident Fund Scheme Ordinance (Chapter 485 of the Laws
of Hong Kong). Under the scheme, employees are required to
contribute 5% of their monthly salaries up to a maximum of
HK$1,500 per month and they may choose to make additional
contributions. The employer’s monthly contribution is at the rate
of 5% of each employee’s monthly salary up to the maximum
[imit of HK$1,500 per month.

Subsidiaries operating in the PRC are required to participate in
contribution retirement schemes organised by the relevant local
government authorities since incorporation.
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CORPORATE GOVERNANCE

Details of the Company’s corporate governance practices are set
out in the Corporate Governance Report on pages 17 to 35 of this
annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has complied with the sufficiency of public float
requirement under the Listing Rules at any time during the year
and as at the date of this report.

AUDIT COMMITTEE

The Audit Committee, comprising three independent non-
executive directors, has reviewed the audited financial
statements of the Group for the year.

COMPLIANCE WITH LAWS AND
REGULATIONS

During the year, the Group has complied with the relevant laws
and regulations that have a significant impact on the operations
of the Group.

INDEPENDENT AUDITOR

The consolidated financial statements have been audited by Lau
& Au Yeung C.PA. Limited who retire and, being eligible, offer
themselves for re-appointment.

On behalf of the Board
Zheng Juhua
Chairman

Hong Kong, 28 June 2018
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[ LAU | 20 @B mpaRasE
LAOR'@NERI 1.AU & AU YEUNG C.P.A. LIMITED

TO THE SHAREHOLDERS OF
NOBLE CENTURY INVESTMENT HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Noble
Century Investment Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) set out on pages 80 to 194,
which comprise the consolidated balance sheet as at 31 March
2018, the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 March 2018, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“"HKSAS") issued by the HKICPA. Our responsibilities
under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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Indepenaence

We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters.

Key audit matters identified in our audit are summarised as
follows:

o Impairment assessment of trade receivables, loan and
interest receivable

° Valuation of other financial asset

Key Audit Matter
BRETEHE

B

REFBSAMASEMN (BXSTAER
STRD (ATER A - BB BE%
B YEETTRFHEMERERET

BRES SR
REFFHEEREBERMANERAE  RAY
AHEAMBHRERNBARRERNER E
LERITERMBABBEAMBHRRELA
EARETREN - RATSHRFIFTHER
BERENER-

BAERPREPINEREFSFEBLLT

FEM R TR - PRI E SR A B BB RE A

s HpeBMEEME

How our audit addressed the Key Audit Matter
KN EST I AEE

Impairment assessment of trade receivables,
loan and interest receivable
W BERERKRE ZBEFTE

Refer to notes 21 and 24 to the consolidated financial
statements
BLHGRE VBRI T2 KM 124

BIE:
As at 31 March 2018, the Group had trade receivables
of HK$237 million and loan and interest receivables -
of HK$76.5 million respectively. Trade receivables of

Our audit procedures in relation to the recoverability of
trade receivables, loan and interest receivables included:
HMEBEERBERR B ER LR ST WK E T ETEF

Understanding and testing the accuracy of aging
of trade, loan and interest receivables on a sample

the Group comprise mainly receivables from trading basis.
business. Loan and interest receivables comprise — —  BEARAN 0B B URBR 2k B URE 2R K R SR R B
mainly receivables from money lending business. AERE N o

RZZE-N\F=R=+—H ESENEEKRAKRE
W E H & F B 5 Bl £237,000,0007% 7t %76,500,0008 -
o BEEENEBUREREEZEBREESHEHH R
He BEREENEREREMNELIEBRERERERHH
JE K RIE o 2

Obtaining and understanding from management of
established policies and procedures on credit risk
approval and monitoring.

MEREBRMRERTE 2 EERBIERERBEM

B
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Key Audit Matter
BRENER

How our audit addressed the Key Audit Matter
BAPNESNMEE

Management assessed the recoverability of trade
receivables, loan and receivables, in particular of
certain accounts that were past due but not impaired
as at 31 March 2018, by reviewing customers’ aging
profile, credit history and status of subsequent
settlement, and determine whether an impairment is
made.

EREEARMEFNERRES EELHREEE
R AT FE AR B RN E B A B 8 AT U B 32 /2
(TRAETRZZE-—/N\F=A=T—HEBHERK
B2ERP) WEFTREIELRIE -

We focused on this area due to the amounts are
significant and the identification of doubtful debts
requires significant judgement and the use of
assumptions, including the credit risks of debtors, by
the management.

LM R LERT AR ERESEBERN BFAIR
%m%ai@l"%ﬁﬁﬁﬁ#lﬂﬁﬁ&fﬁj“ PREFHNEE
2 f

recoverability of trade, loan and interest receivables.

- EXEEEFRERYEN BRERENSAKE

MR EE R FF 1

reporting period.

— EEEH®REH *Fﬁﬁéﬁd\g‘}za*ﬁ}amﬂ’ﬂlﬁ

B A B AT U B 1 1F h SH A E TR SR 1 B iE

settlement and aging of each significant debt; and

- Z2EEFERL HREMNRSEXEBHORKE A
AHEE IR B W H B 5 R UGRIE R R AT ERT & &Y

M R

basis.
—  BBELBBADER
NREREE k& S B E R

EREAMN BB EBRNEE 2 EEE-
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Obtaining an understanding on the management’s
basis and assessment in relation to the

Critically challenging management’s assessment of
the recoverability of those individual debtors with
little or no settlement subsequent to the end of the

Evaluating the reasonableness of management’s
assessment on recoverability of its trade receivables
with reference to credit history, subsequent

Evaluating the historical accuracy of the
management estimates on the impairment loss
on trade receivables, loan and interest receivables
made in prior years by comparing the historical
impairment loss recognised to the actual settlement
and actual loss incurred, and tracing the actual
settlement to the source documents, on a sample
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Key Audit Matter
BREEHE

How our audit addressed the Key Audit Matter
KN EF I AEE

Valuation of other financial asset
HttmEEME

Refer to notes 3 and 17 to the consolidated financial
statements.
E2HERE MR W3R M FE17

The Group acquired a trading business during the
year ended 31 March 2017. The consideration for
the acquisition included contingent consideration
receivable (profit guarantee provided by the vendor)
and an embedded redemption option (put option)
to sell back the equity interests to the vendor. Such
contingent consideration receivable and redemption
option were measured at fair values on initial
recognition and as at 31 March 2017.
EERREBE-Z—tF=-A=T—RHLEFERN KE
—IHE 5B WENRERIEILE 5 96 -
KARIE (BB R RFIRE) B A& S & R
R R AFE O BiE (RUGEARE) - BRI AR (E R
EOHERNPERERN _E—+F=H=1+—H
BARERE

The fair values of the profit guarantee and put option
amounting to RMB4.2 million and Nil respectively as
at 31 March 2018 were estimated by the management
with reference to valuation performed by an
independent valuer.

EREL2EHB I EEMET 2 EER  BFHER
4% RRLHER - \FE=A=+t—H22RE

2Rl A AR ¥4,200,0007T R AREZT T -

We focused on this area because the valuation of
other financial asset involves significant judgements,
assumptions and estimates.

BME IR EE RN AEMSREEETHES
S R EARFIE - R REE

Our audit procedures in relation to this area included:
BZMEBELSERNETEFBE:

Evaluating the independency, competency and objectivity
of the independent valuer appointed by the Group to
calculate the fair value of the contingent consideration
receivable and redemption option

At BEREMEEAGTERKSKARE RERBRELR
AENBIGEMNEY 5D EREREEE-

Assessing the valuation methodology used by the
independent valuer to estimate the fair value of the other
financial asset,
BV AEMEGS ERAMEREER D ERE
Rz ERE:

Checking, on a sample basis, the accuracy and
reasonableness of the input data provided by
management to the independent valuer, to supporting
evidence, such as approved budgets and considering
the reasonableness of these budgets by comparing the
budgets to the historical results and market data;

MRS SR B R T B S AT 8 A BUE e B
B (flm: ERE) 2 EREREEN U RERKE
BEEBAXERTHEBRELR EREWBE SR

/\71—/\

M

Assessing the reasonableness of profit forecast,
challenging on the appropriateness of the key
assumptions including revenue growth rate, net profit
margin and discount rate.
&%%HENZA@&.%ﬁEXE&(WWWAP
K OFNERMBER)NGEMN-

Testing the mathematical accuracy of the profit forecast;
and
A B AT 2 BHEE - &

Performing sensitivity analysis to assess the impact of
reasonable possible changes in key assumptions such as
the revenue growth rate and discount rate.
EITERRE DT AR U aR 18 = R R AR TR &
HIRAEA e EBNTE -

FERRK

We have also considered the adequacy of the Group's
disclosure in respect of the other financial asset in notes 3
and 17 to the consolidated financial statements.
BT ERE BESREREGE M EERR M E3R M 17D
ﬁﬁﬁ@zﬂﬁémﬁﬁo
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all the information
included in the annual report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF DIRECTORS

AND AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group's
financial reporting process.
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AUDITOR’'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report our
opinion solely to you, as a body, in accordance with section 90
of the Companies Act 1981 of Bermuda (as amended), and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAS
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAS, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’'s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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AUDITOR’'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Lau & Au Yeung C.P.A. Limited
Certified Public Accountants

Franklin Lau Shiu Wai

Practising Certificate number: P01886
Hong Kong, 28 June 2018
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CONSOLIDATED STATEMENT OF PROFIT OR LSS AND OTHER COMPREHENSIVE INCOME
Aok 17 45 2 B JU A 2 i W 2k 3%

For the year ended 31 March 2018 #iZ—=%F—\F=HA=+—HIFE

2018 2017
—E-N\#F —E—+F
Note HK$'000 HK$'000
Bt 5 FET FHEIT
Revenue WA 5 463,268 2,137,192
Cost of sales SHE BN 8 (432,630) (2,091,279)
Gross profit EH 30,638 45,913
Other income =N 7 7,174 1,669
Gain on bargain purchase EEWE RS 33 - 6,263
Loss on changes in fair value FIEEEREANE
of held-for-trading investments BE BB (16,913) (10,860)
Impairment loss on held-for-trading ~ #H1EE EREREEE
investments (3,500) -
Gain/(loss) on changes in fair value HEthemEERALBEEE
of other financial asset Wz (E518) 17 1,225 (2,598)
Impairment loss on inventories FEREEBE (1,759) =
Impairment loss on trade receivable  FE UL BR ZORE 518 (11,789) -
Impairment loss on other receivable  EH fth 8 W R IB R (E &5 48 (10,480) (9,229)
Impairment loss on goodwill AR EEE 16 - (1,074)
Administrative expenses THER 8 (42,425) (40,850)
Operating 10ss K& BE (47,829) (10,766)
Finance costs & P AR 9 = (1,412)
Loss before taxation PR AT ES 1R (47,829) (12,178)
Taxation charge R 10 (6,729) (6,880)
Loss for the year REFEE (54,558) (19,058)
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CONSOLIDATED STATEMENT OF PROFIT OR LSS AND OTHER COMPREHENSIVE INCOME
Aok 17 45 2 B JU A 2 i W 2 5%

For the year ended 31 March 2018 #iZ =% —/\F=HA=+—HI FE

2018 2017
—E-N\F —ET—+tF
Note HK$'000 HK$'000
Bt 5E FET FHETT
Other comprehensive income: Hibh 2w
Items that may be reclassified BETé FIREE T D AE 2
subsequently to profit or 10ss: e EH -
- Exchange differences arising on —BREBINEBEER
translation of foreign operations e =5 75,423 (31,736)
Total comprehensive income/(10ss) FEazERE (EB)
for the year 20,865 (50,794)
Loss for the year attributable to: AT ATEIEFEES:
Owners of the Company ZAY/NEIESYS DN (48,407) (17,693)
Non-controlling interests FEE AR 2 (6,151) (1,365)
Loss for the year RFEEE (54,558) (19,058)
Total comprehensive income/(loss) LTATEIEFE
for the year attributable to: wrmEls (BR) :
Owners of the Company ZA/NEIESYS DN 27,427 (49,238)
Non-controlling interests FEfE i = (6,562) (1,556)
Total comprehensive income/(10ss) FEarmEmks (Ei8)
for the year 20,865 (50,794)
Basic and diluted loss per share SREAXR#EEE HK(1.32) cents  HK(0.48) cents
12 (1.32) &4l (0.48) L

The notes on pages 86 to 194 form an integral part of these ILEHGATBRERE SHNEIE1948 2 [t
consolidated financial statements. ifo
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CONSOLIDATED BALANCE SHEET

R R E AR

Asat31March2018 R-ZE—NF=A=+—H

2018 2017
—E-N\#F —E—+F
Note HK$'000 HK$'000
B 5T FExT T
ASSETS EE
Non-current assets FRBEE
Property, plant and equipment R PNEY 14 111,692 103,108
Investment property "B 15 13,000 11,400
Goodwill 2 16 1,000 1,000
Other financial asset HEth B E 17 5,287 3,125
Available-for-sale investment AHHERE 18 30,000 -
Finance lease payment receivables FEM R & T & R IR 19 113,861 84,576
Loan and interest receivables U E R F) B 24 6,308 27,736
281,148 230,945
Current assets REBEE
Inventories "E 20 1,694 12,423
Trade receivables JE W5 AR 3K 21 236,722 421,749
Bills receivable W EE 16,383 =
Deposits, prepayments and Ee FERNRER
other receivables b WRIE 22 98,878 126,215
Other financial asset HEthemEE 17 - 540
Held-for-trading investments RIEEBEHRE 23 59,951 64,100
Finance lease payment receivables FEM R E T & SRR 19 45,734 73,956
Loan and interest receivables FEME R T B 24 70,167 84,510
Tax recoverable JFE UL FR R 78 246
Structured deposit R 26 18,750 -
Restricted bank deposits SRR FIERITIE R 27 5,622 40,935
Cash and bank balances Re RIRITHER 25 172,778 98,144
726,757 922,818
Total assets EEHE 1,007,905 1,153,763
EQUITY ER
Capital and reserves BEAXR#E
Share capital & 28 73,612 73,612
Reserves e 781,608 754,181
Total equity attributable to PA/NEIES DN Eiid
owners of the Company 855,220 827,793
Non-controlling interests FEIE i 13,955 17,254
Total equity SR 869,175 845,047
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CONSOLIDATED BALANCE SHEET

A E R AR

Asat 31 March2018 R=-ZF—NF=HA=+—H

2018 2017
—E-N\EF —E—+F
Note HK$'000 HK$'000
BT FEx T
LIABILITIES =L
Current liabilities REBAE
Trade payables FETRR R 29 51,856 213,701
Bills payables B EE 5,622 40,935
Accruals, other payables and FERTE R - EER
deposit received HEREWIES 30 61,211 38,903
Amount due to a director R —RESEHIE 31 5,389 6,210
Amount due to non-controlling FENT FE I IR M 2R 5K IR
interests 32 995 1,688
Tax payables FESRLIE 13,657 7,279
Total liabilities weE 138,730 308,716
Total equity and liabilities EEkEERAE 1,007,905 1,153,763

The notes on pages 86 to 194 form an integral part of these
consolidated financial statements.

The consolidated financial statements on pages 80 to 194 were
approved by the Board of Directors on 28 June 2018 and were
signed on its behalf.

Zheng Juhua
BIGIE
Director
EZE

S5 A MBS BE BN E6E19E 2 M

HRENEIUEZHEAVBRRER-F
—N\FERNAZtH/\BEEEERETRESR
%O

Chan Chi Yuen
R &
Director
EF

RIRERRARAT | 2 \EFH
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384

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 March 2018 &l Z=ZF—/\F=H=1—HIFFE

Attributable to
Attributable to owners of the Company non-controlling interests
EAAREAEE FEREREL
Share of net
Share Share  Contributed Exchange Surplus  Accumulated assets of
capital premium surplus reserve reserve losses Sub-total  subsidiaries Total
EEHEAR
B& RAEE B2 EiGfk BHAR E it | it BEE @it

HKS000 HK$ 000 HK$'000 HKS'000 HKS000 HK$000 HKS 000 HKS'000 HK$000
TR T FiEL TR TR L FiL TR TR

At1 April 2016 RZF-~EmA-A 73612 795408 34178 (15,718) - (9,795) 877,685 87 877,172
Comprehensive loss 2EFE
Loss for the year rEEER - = = = = (17,699) (17,6%9) (1,369) (19,058)
Other comprehensive income Efg2ERA
Exchange difference on translation of BERNEREBRRZ
financial statements of EXER
foreign operations - - - (31,545) - - (31,545) (191) (31,730)
Transactions with owners BREAZRS
Acquisition of subsidiaries KEHEAR - - - - - - - 11,181 1,181
Difference between the consideration paid Rt~ I RELE
and the portion of the non-controlling —FHBLRRZHH
interests arising from acquisition of BEMELZBARE
partial equity interest in a subsidiary BN ERINEE
from a non-controlling shareholder - - - (358) - (29¢) (654) 63) 1)
Equity interest in a subsidiary acquired f-EBHIERREA
from a non-controlling sharefolder R-FHEARZER - - - - - - - 697 697
Contrioution from non-controllng interest 2B E - - - - - - - 6908 6908
Transfer to statutory reserve B\ATRE - - - - 1,001 (1,001) = = =
At31 March 2017 R-§—tF=A=1-A 73612 795,408 %178 e 1001 (8789 877% 17,254 85047
At 1 April 2017 W_E-tFRA-A 73612 795408 34178 (47,621) 1,001 (28,785) 827,193 17,254 845,047
Comprehensive loss 2EFR
Loss for the year rEEER - - - - - (48,407) (48,407) (6,151) (54,558)
Other comprehensive income Eft2ERA
Exchange difference on translation of BERNERUBREL
financial statements of EREE
foreign operations - - - 75,834 - - 75,834 @11 75423
Transactions with owners BEEAZRS
Contribution from non-controllng interest ~ E2RIERTE - - - - - - - 3263 3263
Transfer to statutory reserve ENAERE - - - - 1555 (1,555) - - -
At 31 March 2018 W-E-\F=h=+-H 73612 795408 34178 28213 2,5% (78,747) 855,220 13955 869,175

The notes on pages 86 to 194 form an integral part of these ILZEFAMKEBRRE SH N FESCE 1948 7 [ft
consolidated financial statements. e
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CONSOLIDATED STATEMENT OF CASH FLOWS
AR ER

For the year ended 31 March 2018 #Z—=%F— NF=A=1+—HI FE

2018 2017
—E-)N\F —E—+tF
Note HK$'000 HK$'000
B & FER FAT
Cash flows from RETHHESRE
operating activities
Cash generated from/ TR/
(used in) operations (FTR)R& 35(a) 36,726 (205,113)
Profit tax paid, net EXNEE F58 (904) (3,233)
Net cash generated from/ RETBRE
(used in) operating activities (FTR)R&FHE 35,822 (208,346)
Cash flows from investing RETHEESRE
activities
Purchase of held-for-trading BEREEERE
investments (26,264) (13,005)
Purchase of property, plant and BAME B REY
equipment 14 (4,800) (6,303)
Purchase of investment property BAKREME 15 - (11,688)
Purchase of available-for-sale BARHEERE
investment (30,000) =
Net cash outflow on acquisition WHEMRB AR 2
of subsidiaries B F R — (724)
Proceeds from disposal of held-for- PEFEEERE
trading investments P15 R 13,450 -
Investment in structured deposit ERETE Z&é (93,750) -
Proceeds from disposal of HEABETR
investment in structured deposit ®E RS IA 75,000 =
Placement of restricted bank BAZBHBRTER
deposits (5,622) (40,935)
Release of restricted bank deposit BEXREIRITER 40,935 =
Interest received BEFIE 1,100 547
Net cash used in investing RETBHFARSFEE
activities (29,951) (72,108)
Cash flows from financing BMETHESRE
activities
Interest paid EARFLE = (1,412)
Repayment of bank borrowings IRITEFER - (64,206)
Decrease in amount due to a ER—2EEHE
director L (821) (33,272)
Decrease in amount due to a JE A FE 1R A R 2k 3R IE
non-controlling interest o (875) (4,628)
Capital contribution from non- FERERITE
controlling interests 3,263 6,908
Net cash generated from/ METERE(FA)
(used in) financing activities ReF8 1,567 (96,610)
Net increase/(decrease) in ReRBELEEEE
cash and cash equivalents #m/ G ) EE 7,438 (377,064)
Cash and cash equivalents at FeBekBe
beginning of the year **EIE 5 98,144 499,817
Effect of foreign exchange [EXREB B FHE
rate changes, net 67,196 (24,609)
Cash and cash equivalents at FERZRERES
end of the year Z£MEEH 25 172,778 98,144

The notes on pages 86 to 194 are an integral part of these IS5 AMBBRRE SHNFELCE 1948 2 M
consolidated financial statements. i+
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GENERAL INFORMATION

Noble Century Investment Holdings Limited (the
“Company”) is a limited liability company incorporated
in Bermuda and listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
Company's registered office is located at Clarendon House,
2 Church Street, Hamilton Il, Bermuda. The principal place of
business in Hong Kong is situated at Suite 2202, 22nd Floor,
China Resources Building, 26 Harbour Road, Wanchai, Hong
Kong.

The principal activity of the Company is investment holding.
The Company and its subsidiaries (together, the “Group”)
are principally engaged in vessel chartering, trading, money
lending and finance leasing.

These consolidated financial statements are presented in
Hong Kong dollars (“HK$") unless otherwise stated. These
consolidated financial statements have been approved for
issue by the Board of Directors on 28 June 2018.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out
below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

2.1 Basis of preparation

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs") and Interpretations)
issued by the Hong Kong Institute of Certified Public
Accountants and accounting principles generally
accepted in Hong Kong. In addition, the consolidated
financial statements include applicable disclosures
required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) and the applicable disclosure requirements
of the Hong Kong Companies Ordinance (Cap. 622).
These consolidated financial statements have been
prepared under the historical cost convention, except
for investment property, held-for-trading investments,
structured deposit and other financial asset, which
have been measured at fair value.

NOBLE CENTURY INVESTMENT HOLDINGS LIMITED | Annual Report 2018

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o W05 9 0 Y ik

—RER
CIHREERABR AR ([ARF]) AB—
RN BREFMKZ 2 BRAT] WRE
BHERZERAR ([BRFT])EIR
T o AR B) FE M #E S EE 2 7 Clarendon
House, 2 Church Street, Hamilton II,
Bermuda - ERZ BT EL ¥ AR EE
1785 /& 382655 25 B K [E22122202F o

ARBELEEBRRELER - ARALE
MIEAR (e [AKE]) TENEMmM
HE 25 BEAREHESE-

BRRAIERIN ZFEEUBHRERIAET
(BTl 2% ZEREFBHRRER
“E-N\EXRAZtTN\RAEEEeHE
i Z& -

TESTBEREE

REZEFAMBREAEAZETES
ATREIIN T B R A ERN 1
BRNABERFENERER -

21 RBEE
ARG A MEBRRTVIBIBEE B ST
NERMH 2 EBIBRELD ([F
BB ER]) (BEMEES
PRSI ER BB SR ([&
BEEL ) RRB)RESE R
AREHRAUTHEE  WIN RE
BB RBEMAES MR
(TEMRADRFTEEBARIE
5l (6228 ) EAMBERTE B
BREYPE HEBERE HEN
FRREMESREENAAETE
Oh RNEEA B RER D IRBE S K
AL HRBL -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o T 05 4 3 Y ik

2 SUMMARY OF SIGNIFICANT 2 FESHBRESRE (&)

ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (Continued) 21 wWBEE(#)
The preparation of consolidated financial statements RAUTEEBUBMEER 256
in conformity with HKFRSS requires the use of Rk FECRE THERS M
certain critical accounting estimates. It also requires ENREEEENERAKE
management to exercise its judgement in the process BETBRBRERITEEHE S R
of applying the Group's accounting policies. The areas SEHESREREZEHIE SR
involving a higher degree of judgement or complexity, Hiza B BRBEABRRRHE
or areas where assumptions and estimates are 2 EISTABY FEA R EE

significant to the consolidated financial statements
are disclosed in Note 4.

(@) New and amended standards adopted by (@) TEEERMZHTREE
the Group: FTZER|:
The following amendments to standards are TR BT ARTRZE
mandatory for the Group and have been —t+FWA—BRABZHK
adopted by the Group for the financial year F [ 58 Il R AR -

beginning on 1 April 2017:

HKAS 7 (Amendments)  Disclosure Initiative BhegHEl  REHE
75 (B3TX)
HKAS 12 (Amendments)  Recognition of Deferred Tax BEeiEl  RAEREERIE
Assets for Unrealised Losses F1% (BITK) RHEEE
HKFRS 12 (Amendments)  As part of the Annual BEYBRELD —T-MEE-F
Improvements F0(BIR) —R"FERZEE
HKFRSs 2014-2016 Cycle BEER -5
The nature and the impact of the amendments ZEBT A HEERFES
are described below: MR
(@ Amendments to HKAS 7 require an @ ABAFIFTEE7R (B
entity to provide disclosures that enable FIAR) B ERIRMER
users of financial statements to evaluate BB BmE LA
changes in liabilities arising from financing ER AR EEE AT
activities, including both changes arising EEXEBECZEE B
from cash flows and non-cash changes. EXEHeRECEE)
Disclosure of the changes in liabilities NIER B -FEE
arising from financing activities will BELBEER 2K
be provided in the note 35(c) to the BRENERE P HRE
consolidated financial statement. B 5E35(C) °

CRBEERARAT | —F— \FER 87



38

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o W05 9 0 Y ik

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)
(@) New and amended standards adopted by
the Group: (Continued)

(b)

Amendments to HKAS 12 clarify that an
entity, when assessing whether taxable
profits will be available against which
it can utilise a deductible temporary
difference, needs to consider whether tax
law restricts the sources of taxable profits
against which it may make deductions on
the reversal of that deductible temporary
difference. Furthermore, the amendments
provide guidance on how an entity
should determine future taxable profits
and explain the circumstances in which
taxable profit may include the recovery of
some assets for more than their carrying
amount. The amendments have had
no impact on the financial position or
performance of the Group as the Group
had no deductible temporary differences
or assets that are in the scope of the
amendments.

Amendments to HKFRS 12 clarify that
the disclosure requirements in HKFRS 12,
other than those disclosure requirements
in paragraphs B10 to B16 of HKFRS 12,
apply to an entity’s interest in a subsidiary,
a joint venture or an associate, or a
portion of its interest in a joint venture
or an associate that is classified as
held for sale or included in a disposal
group classified as held for sale. The
amendments have had no impact on the
Group's financial statements as the Group
had no disposal group held for sale as at
31 March 2018.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 7 YU 5 W Y ik

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)

New and amended standards not yet

(b)

adopted

The following new and amended standards and
interpretations have been issued but are not
effective for the financial year beginning 1 April
2017 and have not been early adopted.

HKFRS 1 (Amendments)

HKFRS 2 (Amendments)

HKFRS 4 (Amendments)

HKFRS 9

HKFRS 9 (Amendments)

HKFRS 10 and HKAS 28
(Amendments)

HKFRS 15

HKFRS 15 (Amendments)

HKFRS 16

HKFRS 17

HKAS 19 (Amendments)

HKAS 28 (Amendments)

HKAS 28 (Amendments)

HKAS 40 (Amendments)
Annual improvement
projects

HK(FRIC)-Int 22

HK(FRIC)-Int 23

As part of the Annual
Improvements
HKFRS 2014-2016 Cycle!

Classification and Measurement
of Share-based Payment
Transactions'

Applying HKFRS 9 Financial
Instruments with
HKFRS4 Insurance Contracts'

Financial Instruments'

Prepayment Features with
Negative Compensation?
Sale or Contribution of Assets
between an Investor and
its Associate or Joint Venture*

Revenue from Contracts with
Customers'
Clarification to HKFRS 15!

Leases?
Insurance Contracts®

Plan Amendment, Curtailment or
Settlement?

Long-term Interests in Associates
and Joint Venture?

As part of the Annual
Improvements
HKFRS 2014-2016 Cycle!

Transfers of Investment Property’

Annual improvements HKFRSS
2015-2017 Cycle?

Foreign Currency Transactions
and Advance Consideration’

Uncertainty over Income Tax
Treatments?

L Effective for annual periods beginning on or after 1

January 2018.

z Effective for annual periods beginning on or after 1
January 2019.

S Effective for annual periods beginning on or after 1
January 2021.

4 Effective date to be determined.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Ak 15 S R Wik

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)

(b)

New and amended standards not yet
adopted (Continued)

Further information about those HKFRSs that
are expected to be applicable to the Group is
described below.

HKFRS 2 “Classification and Measurement of
Share-Based payment transactions”

The HKICPA issued amendments to HKFRS
2 in August 2016 that address three main
areas: the effects of vesting conditions on the
measurement of a cash-settled share-based
payment transaction; the classification of a
share-based payment transaction with net
settlement features for withholding a certain
amount in order to meet an employee’s tax
obligation associated with the share-based
payment; and accounting where a modification
to the terms and conditions of a share-based
payment transaction changes its classification
from cash-settled to equity-settled. The
amendments clarify that the approach used to
account for vesting conditions when measuring
equity-settled share-based payments also
applies to cash-settled share-based payments.
The amendments introduce an exception so
that a share-based payment transaction with
net share settlement features for withholding a
certain amount in order to meet the employee’s
tax obligation is classified in its entirety as an
equity-settled share-based payment transaction
when certain conditions are met. Furthermore,
the amendments clarify that if the terms and
conditions of a cash-settled share-based
payment transaction are modified, with the
result that it becomes an equity-settled share-
based payment transaction, the transaction is
accounted for as an equity-settled transaction
from the date of the modification. On adoption,
entities are required to apply the amendments
without restating prior periods, but retrospective
application is permitted if they elect to adopt
for all three amendments and other criteria are
met. The Group will adopt the amendments
from 1 April 2018. The amendments are not
expected to have any significant impact on the
Group's financial statements.

NOBLE CENTURY INVESTMENT HOLDINGS LIMITED | Annual Report 2018

2 FESHHRHEE#)
21 RBEHE(£)

(b)

R O 37 3T R A AT
8l ()

R EAR A EE 2 %%
BN BRERN R~ 5
ARBRNT -

BB & ERFE25 [ 7
BREGEBERRGHIZ TR
Z7

BEGAAGR_Z—KX
FNRABROGNEEMBRE
ERIE25% (ERTA) B =K
85 BEGTHAENRS
REUBRNAERNRR S
VR E  RIEBBITEIARD
REMNFERNORBEME
MmIEMNE TS BN AR A
EMNRR S (MEFEEE
FrE) e 1R AR PAR D
RERN KRR Z 0GR R
HIEHSEDERREEE
EORDBEENERNE
FHRRIETTE c RFERIARB
AENEREEURD/E
A< KB 57 BB R I O ABR T
EMBRARNASEE AR
0 BEREN R - ZFHERT A5
A—EPISMER - EFFEET
fRirEs - HEBEBIIRBARE
MENE T EBOARN B
EMNRR S (MEFEEE
TH)  BEBEESBAAER
EEARD BERNRR S
BEON - RAFERT A PR RERL R -
firl AZR & 5 H DARR 19 A B
R S H R AR B R
E5] SEHR B UEREE A
BDRERNRR S ZX5
BEEFT A HRERUERE
BORP AR - NERAE - B
BERAZFEIMILEE
FIBEEIR R R R
MER=TAEFTACERE
B Al - R SeRFEE B o
AEBBR_T—N\FMEA
—HERAZFET N -%E
CHESEURN-§2RN SL:Y
IIERRELEEREBRATE

Syl



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o T 05 4 3 Y ik

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)

(b)

New and amended standards not yet
adopted (Continued)
HKFRS 9 “Financial Instruments”

In September 2014, the HKICPA issued the final
version of HKFRS 9, bringing together all phases
of the financial instruments project to replace
HKAS 39 and all previous versions of HKFRS 9.
The standard introduces new requirements for
classification and measurement, impairment
and hedge accounting. The Group will adopt
HKFRS 9 from 1 April 2018. The Group will
not restate comparative information and
will recognise any transition adjustments
against the opening balance of equity at
1 April 2018. During fiscal year 2018, the
Group has performed a detailed assessment
of the impact of the adoption of HKFRS 9. The
expected impacts relate to the classification and
measurement and the impairment requirements
and are summarised as follows:

@  Classification and measurement

The Group does not expect that
the adoption of HKFRS 9 will have a
significant impact on the classification
and measurement of its financial assets.
It expects to continue measuring at fair
value all financial assets currently held at
fair value. Equity investments currently
held as available for sale will be measured
at cost and hence there will be no impact
on the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o W05 9 0 Y ik

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)
New and amended standards not yet
adopted (Continued)

HKFRS 9 “Financial Instruments” (Continued)

(b)

®

Impairment

HKFRS 9 requires an impairment on debt
instruments recorded at amortised cost or
at fair value through other comprehensive
income, lease receivables, loan
commitments and financial guarantee
contracts that are not accounted for at fair
value through profit or loss under HKFRS
9, to be recorded based on an expected
credit loss model either on a twelve-
month basis or a lifetime basis. The Group
will apply the simplified approach and
record lifetime expected losses that are
estimated based on the present values
of all cash shortfalls over the remaining
life of all of its trade receivables, loan and
interest receivables and other receivables.
Furthermore, the Group will apply the
general approach and record twelve-
month expected credit losses that are
estimated based on the possible default
events on its finance lease payment
receivables within the next twelve
months. The Group has determined that
the provision for impairment will have
no significant changes upon the initial
adoption of the standard.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o T 05 4 3 Y ik

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)

(b)

New and amended standards not yet
adopted (Continued)

HKFRS 10 and HKAS 28 “Sale or Contribution of
Assets between an Investor and its Associate or
Joint Venture”

Amendments to HKFRS 10 and HKAS 28
(2011) address an inconsistency between the
requirements in HKFRS 10 and in HKAS 28
(2011) in dealing with the sale or contribution
of assets between an investor and its associate
or joint venture. The amendments require a
full recognition of a gain or loss when the sale
or contribution of assets between an investor
and its associate or joint venture constitutes
a business. For a transaction involving assets
that do not constitute a business, a gain or loss
resulting from the transaction is recognised in
the investor’s profit or loss only to the extent
of the unrelated investor's interest in that
associate or joint venture. The amendments
are to be applied prospectively. The previous
mandatory effective date of amendments to
HKFRS 10 and HKAS 28 (2011) was removed
by the HKICPA in January 2016 and a new
mandatory effective date will be determined
after the completion of a broader review of
accounting for associates and joint ventures.
However, the amendments are available for
adoption now.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)

(b)

New and amended standards not yet
adopted (Continued)

HKFRS 15 “Revenue from Contracts with
customers”

HKFRS 15, issued in July 2014, establishes a
new five-step model to account for revenue
arising from contracts with customers.
Under HKFRS 15, revenue is recognised at
an amount that reflects the consideration
to which an entity expects to be entitled in
exchange for transferring goods or services to
a customer. The principles in HKFRS 15 provide
a more structured approach for measuring
and recognising revenue. The standard
also introduces extensive qualitative and
quantitative disclosure requirements, including
disaggregation of total revenue, information
about performance obligations, changes in
contract asset and liability account balances
between periods and key judgements and
estimates. The standard will supersede all
current revenue recognition requirements under
HKFRSs. Either a full retrospective application
or a modified retrospective adoption is required
on the initial application of the standard. In June
2016, the HKICPA issued amendments to HKFRS
15 to address the implementation issues on
identifying performance obligations, application
guidance on principal versus agent and licences
of intellectual property, and transition. The
amendments are also intended to help ensure a
more consistent application when entities adopt
HKFRS 15 and decrease the cost and complexity
of applying the standard. The Group anticipates
that the application of HKFRS 15 in the future
may result in more disclosures, however, it
will not have a material impact on the timing
and amounts of revenue recognised in the
respective reporting periods
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A 17 S A Mk

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)

(b)

New and amended standards not yet
adopted (Continued)
HKFRS 16 “Leases”

HKFRS 16, issued in May 2016, replaces
HKAS 17 Leases, HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives
and HK(SIC)-Int 27 Evaluating the Substance
of Transactions Involving the Legal Form of a
Lease . The standard sets out the principles for
the recognition, measurement, presentation
and disclosure of leases and requires lessees
to recognise assets and liabilities for most
leases. The standard includes two elective
recognition exemptions for lessees — leases of
low-value assets and short-term leases. At the
commencement date of a lease, a lessee will
recognise a liability to make lease payments
(i.e., the lease liability) and an asset representing
the right to use the underlying asset during
the lease term (i.e., the right-of-use asset). The
right-of-use asset is subsequently measured
at cost less accumulated depreciation and
any impairment losses unless the right-of-
use asset meets the definition of investment
property in HKAS 40, or relates to a class of
property, plant and equipment to which the
revaluation model is applied. The lease liability
is subsequently increased to reflect the interest
on the lease liability and reduced for the lease
payments. Lessees will be required to separately
recognise the interest expense on the lease
liability and the depreciation expense on the
right-of-use asset. Lessees will also be required
to remeasure the lease liability upon the
occurrence of certain events, such as change
in the lease term and change in future lease
payments resulting from a change in an index
or rate used to determine those payments
Lessees will generally recognise the amount
of the remeasurement of the lease liability as
an adjustment to the right-of-use asset. Lessor
accounting under HKFRS 16 is substantially
unchanged from the accounting under HKAS
17. Lessors will continue to classify all leases
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)

(b)

New and amended standards not yet
adopted (Continued)

HKFRS 16 “Leases” (Continued)

using the same classification principle as in
HKAS 17 and distinguish between operating
leases and finance leases. HKFRS 16 requires
lessees and lessors to make more extensive
disclosures than under HKAS 17. Lessees can
choose to apply the standard using either a
full retrospective or a modified retrospective
approach. The Group expects to adopt
HKFRS 16 from 1 January 2019. The Group is
currently assessing the impact of HKFRS 16
upon adoption and is considering whether it
will choose to take advantage of the practical
expedients available and which transition
approach and reliefs will be adopted. As
disclosed in note 34 to the financial statements,
at 31 March 2018, the Group had future
minimum lease payments under noncancellable
operating leases of approximately
HK$2,142,000. Upon adoption of HKFRS 16
certain amounts included therein may need
to be recognised as new right-of-use assets
and lease liabilities. Further analysis, however,
will be needed to determine the amount of
new rights of use assets and lease liabilities
to be recognised, including, but not limited to,
any amounts relating to leases of low-value
assets and short term leases, other practica
expedients and reliefs chosen, and new leases
entered into before the date of adoption.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A 17 S A Mk

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (Continued)

(b) New and amended standards not yet

adopted (Continued)

HKAS 19 “Plan Amendment, Curtailment or

Settlement”

Amendments to HKAS 19, issued in February
2018, require entities to use the updated
actuarial assumptions to determine current
service cost and net interest for the remainder
of the annual reporting period after such
an event. The amendments also clarify how
the requirements for accounting for a plan
amendment, curtailment or settlement
affect the asset ceiling requirements, but do
not address the accounting for “significant
market fluctuations” in the absence of a plan
amendment, curtailment or settlement.

HKAS 28 “Long-term Interests in Associates and

Joint Venture”

Amendments to HKAS 28, issued in October
2017, clarify that companies account for long-
term interests in an associate or joint venture,
to which the equity method is not applied,
using HKFRS 9. In applying HKFRS 9, the entity
does not take account of any adjustments to
the carrying amount of long-term interests that

arise from applying this standard.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)

(b)

New and amended standards not yet
adopted (Continued)

HKAS 40 “Transfers of Investment Property”

Amendments to HKAS 40, issued in April 2017,
clarify when an entity should transfer property,
including property under construction or
development, into or out of investment property.
The amendments state that a change in use
occurs when the property meets, or ceases to
meet, the definition of investment property and
there is evidence of the change in use. A mere
change in management’s intentions for the
use of a property does not provide evidence of
a change in use. The amendments should be
applied prospectively to the changes in use that
occur on or after the beginning of the annual
reporting period in which the entity first applies
the amendments. An entity should reassess the
classification of property held at the date that it
first applies the amendments and, if applicable,
reclassify property to reflect the conditions that
exist at that date. Retrospective application is
only permitted if it is possible without the use
of hindsight. The Group expects to adopt the
amendments prospectively from 1 April 2018.
The amendments are not expected to have
any significant impact on the Group’s financial
Statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)

(b)

New and amended standards not yet
adopted (Continued)

HKOFRIC)-Int 22 “Forejgn Currency Transactions
and Advance Consideration”

HK(IFRIC)-Int 22, issued in June 2017, provides
guidance on how to determine the date of
the transaction when applying HKAS 21 to
the situation where an entity receives or pays
advance consideration in a foreign currency
and recognises a non-monetary asset or liability.
The interpretation clarifies that the date of the
transaction for the purpose of determining the
exchange rate to use on initial recognition of
the related asset, expense or income (or part
of it) is the date on which an entity initially
recognises the non-monetary asset (such as
a prepayment) or non-monetary liability (such
as deferred income) arising from the payment
or receipt of the advance consideration. If
there are multiple payments or receipts in
advance of recognising the related item,
the entity must determine the transaction
date for each payment or receipt of the
advance consideration. Entities may apply the
interpretation on a full retrospective basis or on
a prospective basis, either from the beginning
of the reporting period in which the entity first
applies the interpretation or the beginning of the
prior reporting period presented as comparative
information in the financial statements of the
reporting period in which the entity first applies
the interpretation. The Group expects to adopt
the interpretation prospectively from 1 April
2018. The interpretation is not expected to have
any significant impact on the Group's financial
Statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.1 Basis of preparation (Continued)

(b)

New and amended standards not yet
adopted (Continued)

HK(FRIC)-Int 23 “Uncertainty over Income Tax
Treatments”

HK(IFRIC)-Int 23, issued in July 2017, addresses
the accounting for income taxes (current
and deferred) when tax treatments involve
uncertainty that affects the application of
HKAS 12 (often referred to as “uncertain tax
positions”). The interpretation does not apply to
taxes or levies outside the scope of HKAS 12,
nor does it specifically include requirements
relating to interest and penalties associated
with uncertain tax treatments. The interpretation
specifically addresses (i) whether an entity
considers uncertain tax treatments separately,
(i) the assumptions an entity makes about
the examination of tax treatments by taxation
authorities; (iii) how an entity determines
taxable profits or tax losses, tax bases, unused
tax losses, unused tax credits and tax rates;
and (iv) how an entity considers changes in
facts and circumstances. The interpretation
is to be applied retrospectively, either fully
retrospectively without the use of hindsight or
retrospectively with the cumulative effect of
application as an adjustment to the opening
equity at the date of initial application, without
the restatement of comparative information.
The Group expects to adopt the interpretation
from 1 January 2019. The interpretation is not
expected to have any significant impact on the
Group's financial statements.

NOBLE CENTURY INVESTMENT HOLDINGS LIMITED | Annual Report 2018

2 FESHHRHEE#)

21 RUEBE(E)

(b)

fef R ER AN B9 37 BT R RS FT &
RI (&)

8 (B HHRE 2 EL R
g) —2BE2N [ R HE

R THEEL]

EA (BB BMERES
BEg) REBEERRN_F
—+FEABEM REERE
EEPRTEEAEEES
HERF125% 2 NREE M (B
B[ THEREMRR]) R
HWEBHR (SRELE)2E
ATREAIN - xR RN T EA
REB G AR F125: 805
INZ TRIBREF - MABTE
FETEEREFEMAEBZ
FIERES 2T 2R
RRE(ERESESAZET
EM S (VEBRBH%
BEABREHRBEEEERZR
R (iE R BT R
A SIS B KRB
A% EE KRB ARBE L
ERE: R(VVE B EE
EERIBRZEE - Z2ER
BYER  TwmalEBE
BB AKBSE%ERLE
WERMERZ 25t 21E
A EIRER Bz By
B2 AR MBASEIILEE
e AEEMEHEE TN
F—A—HARREMZRE-Z
RREEABETSHAEEY
ISR ER AR EATE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o T 05 4 3 Y ik

2 SUMMARY OF SIGNIFICANT 2 FESTHTHRHEBE(2)
ACCOUNTING POLICIES (continuea)
2.2 Subsidiaries

2.2.1Consolidation

2.2 MEBAE
22158

The consolidated financial statements include
the financial statements of the Group for the
year ended 31 March 2018. A subsidiary is an
entity (including a structured entity), directly or
indirectly, controlled by the Company. Control
is achieved when the Group is exposed, or has
rights, to variable returns from its involvement
with the investee and has the ability to affect
those returns through its power over the
investee (i.e., existing rights that give the
Group the current ability to direct the relevant
activities of the investee). All other components
of non-controlling interests are measured at
their acquisition date fair value, unless another
measurement basis is required by HKFRS.

Intra-group transactions, balances and
unrealised gains on transactions between group
companies are eliminated. Unrealised losses are
also eliminated unless the transaction provides
evidence of an impairment of the transferred
asset. When necessary, amounts reported by
subsidiaries have been adjusted to conform
with the group’s accounting policies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.2 Subsidiaries (Continuea)

2.2.1 Consolidation (Continuead)

@

Business combinations

The Group applies the acquisition method
to account for business combinations.
The consideration transferred for the
acquisition of a subsidiary is the fair
values of the assets transferred, the
liabilities incurred to the former owners
of the acquiree and the equity interests
issued by the Group. The consideration
transferred includes the fair value of
any asset or liability resulting from a
contingent consideration arrangement.
|dentifiable assets acquired and liabilities
and contingent liabilities assumed in
a business combination are measured
initially at their fair values at the
acquisition date. The Group recognises
any non-controlling interest in the
acquiree on an acquisition-by-acquisition
basis. Non-controlling interests in the
acquiree that are present ownership
interests and entitle their holders to
a proportionate share of the entity's
net assets in the event of liquidation
are measured at either fair value
or the present ownership interests’
proportionate share in the recognised
amounts of acquiree’s identifiable net
assets.

Acquisition-related costs are expensed as
incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o T 05 4 3 Y ik

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.2 Subsidiaries (Continuea)
2.2.1 Consolidation (Continuead)

@

Business combinations (Continued)

If the business combination is achieved in
stages, the acquisition date carrying value
of the acquirer’s previously held equity
interest in the acquiree is remeasured
to fair value at the acquisition date,
any gains or losses arising from such
remeasurement are recognised in profit or
loss.

Any contingent consideration to be
transferred by the Group is recognised
at fair value at the acquisition date.
Subsequent changes to the fair value
of the contingent consideration that
is deemed to be an asset or liability is
recognised in accordance with HKAS 39
in profit or loss or other comprehensive
income. Contingent consideration that is
classified as equity is not remeasured, and
its subsequent settlement is accounted
for within equity.

The excess of the consideration
transferred, the amount of any non-
controlling interest in the acquiree and
the acquisition-date fair value of any
previous equity interest in the acquiree
over the fair value of the identifiable net
assets acquired is recorded as goodwill.
If the total of consideration transferred,
non-controlling interest recognised and
previously held interest measured is
less than the fair value of the net assets
of the subsidiary acquired in the case
of a bargain purchase, the difference is
recognised directly in the statement of
profit or loss and other comprehensive
income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continuea)
2.2 Subsidiaries (Continuea)
2.2.1 Consolidation (Continuead)

b)

©

Changes in ownership interests in
Subsidiaries without change of control
Transactions with non-controlling interests
that do not result in loss of control are
accounted for as equity transactions —
that is, as transactions with the owners of
the subsidiary in their capacity as owners.
The difference between fair value of any
consideration paid and the relevant share
acquired of the carrying amount of net
assets of the subsidiary is recorded in
equity. Gains or losses on disposals to
non-controlling interests are also recorded
in equity.

Disposal of subsidiaries

When the Group ceases to have control,
any retained interest in the entity is
remeasured to its fair value at the date
when control is lost, with the change in
carrying amount recognised in profit or
loss. The fair value is the initial carrying
amount for the purposes of subsequently
accounting for the retained interest as
an associate, joint venture or financial
asset. In addition, any amounts previously
recognised in other comprehensive
income in respect of that entity are
accounted for as if the Group had directly
disposed of the related assets or liabilities.
This may mean that amounts previously
recognised in other comprehensive
income are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o T 05 4 3 Y ik

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.2 Subsidiaries (Continuea)

2.2.2 Separate financial statements

Investments in subsidiaries are accounted for
at cost less impairment. Cost also includes
direct attributable costs of investment. The
results of subsidiaries are accounted for by the
Company on the basis of dividend received and
receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving
dividends from these investments if the
dividend exceeds the total comprehensive
income of the subsidiary in the period the
dividend is declared or if the carrying amount
of the investment in the separate financial
statements exceeds the carrying amount in
the consolidated financial statements of the
investee's net assets including goodwill.

2.3 Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating
decision-maker, who is responsible for allocating
resources and assessing performance of the
operating segments, has been identified as executive
directors of the Company that makes strategic
decisions.

24

Foreign currency translation

(a)

Functional and presentation currency
ltems included in the financial statements of
each of the Group’'s entities are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). The consolidated
financial statements are presented in HK dollars
("HK$") which is the Company’s functional
and the Group’s presentation currency. Other
functional currency is Renminbi (“‘RMB"), Euro
("EUR") and US dollar ("US$").

The Directors consider that presentation of the
consolidated financial statements in HKS$ will
facilitate analysis on financial information of the
Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o W05 9 0 Y ik

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continuea)
2.4 Foreign currency translation (Continued)

(b)

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions
or valuation where the items are remeasured.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated
in foreign currencies are recognised in the
consolidated statement of profit or loss and
other comprehensive income.

Foreign exchange gains and losses that relate
to borrowings and cash and cash equivalents
are presented in the consolidated statement
of profit or loss and other comprehensive
income within “finance income or cost”. All
other foreign exchange gains and losses are
presented in the consolidated statement of
profit or loss and other comprehensive income
within “other gains/(losses) — net”.

Translation differences on non-monetary
financial assets and liabilities such as equities
held at fair value through profit or loss are
recognised in consolidated statement of profit
or loss and other comprehensive income as
part of the fair value gain or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o T 05 4 3 Y ik

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.4 Foreign currency translation (Continuead)

(c)

Group companies

The results and financial position of all the
Group entities (none of which has the currency
of a hyper-inflationary economy) that have
a functional currency different from the
presentation currency are translated into the
presentation currency as follows:

= assets and liabilities for each balance
sheet presented are translated at the
closing exchange rate at the date of that
balance sheet;

- income and expenses for each statement
of profit or loss and other comprehensive
income are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at
the rate on the dates of the transactions),
and

- all resulting currency translation
differences are recognised in other
comprehensive income.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated
as assets and liabilities of the foreign entity
and translate at the closing rate. Currency
translation differences are recognised in other
comprehensive income.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.4 Foreign currency translation (Continued)

(d) Disposal of foreign operation and partial

disposal

On the disposal of a foreign operation (that is,
a disposal of the Group’s entire interest in a
foreign operation, or a disposal involving loss
of control over a subsidiary that includes a
foreign operation, a disposal involving loss of
joint control over a joint venture that includes
a foreign operation, or a disposal involving loss
of significant influence over an associate that
includes a foreign operation), all of the currency
translation differences accumulated in the
equity in respect of that operation attributable
to the owners of the Company are reclassified
to profit or loss.

In the case of a partial disposal that does
not result in the Group losing control over a
subsidiary that includes a foreign operation, the
proportionate share of accumulated currency
translation differences are re-attributed to non-
controlling interests and are not recognised in
profit or loss. For all other partial disposal (that
is, reductions in the group’s ownership interest
in associates or joint ventures that do not
result in the group losing significant influence
or joint control), the proportionate share of the
accumulated exchange difference is reclassified
to profit or loss.

2.5 Property, plant and equipment

Property, plant and equipment are stated at historical
cost less accumulated depreciation and accumulated
impairment. Historical cost includes expenditure that
is directly attributable to the acquisition of the assets.

Subsequent costs are included in the item’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs
and maintenance are charged to the consolidated
statement of profit or loss and other comprehensive
income during the financial period in which they are
incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continuea)

2.5

2.6

Property, plant and equipment (Continued)

Depreciation on property, plant and equipment is
calculated using the straight-line method to allocate
their costs to their residual values over the estimated
useful lives, as follows:
Property over the unexpired
period of the lease

Furniture and fixtures 5 years
Motor vehicles 4-5 years
Vessel 20 years
Leasehold improvement 3years

When a vessel is acquired, the costs of major
components which are usually replaced or renewed
at the next dry-docking are identified and depreciated
over the period to the next estimated dry-docking
date. Costs incurred on subsequent dry-docking of a
vessel are capitalised and depreciated over the period
to the next estimated dry-docking date.

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each balance
sheet date. The carrying amount is written down
immediately to its recoverable amounts if the carrying
amount is greater than its estimated recoverable
amount.

Gains or losses on disposals are determined by
comparing proceeds with carrying amount and are
recognised in the consolidated statement of profit or
loss and other comprehensive income.

Investment property
Investment property is property held to earn rentals
and/or for capital appreciation.

Investment property is initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment property
is measured at its fair values. Gains or losses arising
from changes in the fair value of investment property
is included in profit or loss for the period in which
they arise.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.6

27

Investment property (Continued)

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised in the consolidated statement of
profit or loss and other comprehensive income.

Goodwill

Goodwill arises on the acquisition of subsidiaries
represents the excess of the consideration
transferred, the amount of any non-controlling
interest in the acquiree and the acquisition-date fair
value of any previous equity interest in the acquiree
over the fair value of the identified net assets
acquired.

For the purpose of impairment testing, goodwill
acquired in a business combination is allocated
to each of the cash-generating units (“CGUs"), or
groups of CGUs, that is expected to benefit from the
synergies of the combination. Each unit or group of
units to which the goodwill is allocated represents the
lowest level within the entity at which the goodwill
is monitored for internal management purposes.
Goodwill is monitored at the operating segment level.

Goodwill impairment reviews are undertaken
annually or more frequently if events or changes in
circumstances indicate a potential impairment. The
carrying value of the CGU containing the goodwill is
compared to the recoverable amount, which is the
higher of value in use and the fair value less costs of
disposal. Any impairment is recognised immediately
as an expense and is not subsequently reversed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

2.8

2.9

Impairment of non-financial assets

Assets that have an indefinite useful life are not
subject to amortisation and are tested annually for
impairment. Other assets subject to amortisation
are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment 10ss
is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are
separately identifiable cash flows (cash generating
units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible
reversal of the impairment at each balance sheet
date.

Financial assets

The Group's financial assets are classified into loans
and receivables, available-for-sale financial assets
and financial assets at fair value through profit or loss
("FVTPL"). The classification depends on the nature
and purpose of the financial assets and is determined
at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
marketplace.

Financial assets at FVTPL

Financial assets at FVTPL has two subcategories,
including financial assets held for trading and those
designated as at FVTPL on initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continuea)
2.9 Financial assets (Continued)
Financial assets at FVTPL (Continued)

A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose
of selling in the near term; or

. on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual
pattern of short-term profit-taking; or

3 it is a derivative that is not designated and
effective as a hedging instrument.

A financial asset other than a financial asset held for
trading may be designated as at FVTPL upon initial
recognition if:

. such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

. the financial asset forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Group’s documented risk management
or investment strategy, and information about
the grouping is provided internally on that basis;
or

o it forms part of a contract containing one or
more embedded derivatives, and HKAS 39
permits the entire combined contract (asset or
liability) to be designated as at FVTPL.

Assets in this category are classified as current assets
if expected to be settled within 12 months; otherwise,
they are classified as non-current.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT 2 FESTHTHRHEBE(2)
ACCOUNTING POLICIES (continuea)

2.9 Financial assets (Continued) 29 EREE (£)

Financial assets at FVTPL (Continuea)

Financial assets at FVTPL are measured at fair value,
with changes in fair value arising on remeasurement
recognised directly in profit or loss in the period in
which they arise. The net gain or loss recognised in
profit or loss excludes any dividend or interest earned
on the financial assets and is included in the other
income line item in the consolidated statement of
profit or loss and other comprehensive income.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They are included
in current assets, except for the amounts that are
settled or expected to be settled more than 12
months after the balance sheet date. These are
classified as non-current assets. Subsequent to initial
recognition, loans and receivables (including trade
receivables, finance lease payment receivables,
loan and interest receivables, other receivables,
bills receivables, trade deposits paid, structured
deposit, restricted bank deposit and cash and cash
equivalents) are carried at amortised cost using
the effective interest method, less any identified
impairment losses.

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables where the recognition of interest would
be immaterial.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continuea)
2.9 Financial assets (Continued)

Available-for-sale financial assets
Available-for-sale financial assets are non-derivatives
that are either designated or not classified as financial
assets at FVTPL, loans and receivables or held-to-
maturity investments. Assets in this category are
classified as non-current assets unless they mature,
or management intends to dispose of them within
12 months of the balance sheet date. The Group
has designated the unlisted equity investment as an
available-for-sale investment on initial recognition.

Available-for-sale equity financial assets that do not
have a quoted market price in an active market and
whose fair value cannot be reliably measured and
derivatives that are linked to and must be settled
by delivery of such unquoted equity instruments
are measured at cost less any identified impairment
losses at the balance sheet date.

Impairment loss on financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the balance
sheet date. Financial assets are considered to be
impaired where there is objective evidence that, as a
result of one or more events that occurred after the
initial recognition of the financial asset, the estimated
future cash flows of the financial assets have been
affected.

For an available-for-sale equity investment, a
significant or prolonged decline in the fair value of the
security below its cost is considered to be objective
evidence of impairment.
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s o T 05 4 3 Y ik

2 SUMMARY OF SIGNIFICANT 2 FESTHTHRHEBE(2)
ACCOUNTING POLICIES (continuea)

2.9 Financial assets (Continued) 29 EREE (£)

Impairment loss on financial assets (Continuea)
For all other financial assets, objective evidence of
impairment could include:

o significant financial difficulty of the issuer or
counterparty; or

o breach of contract, such as a default or
delinqguency in interest or principal payments; or

o it becoming probable that the borrower will
enter bankruptcy or financial re-organisation; or

o the disappearance of an active market for that
financial asset because of financial difficulties.

For certain categories of financial asset, such as
trade receivables, assets that are assessed not to be
impaired individually are, in addition, assessed for
impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could
include the Group's past experience of collecting
payments, an increase in the number of delayed
payments in the portfolio past the average credit
period, as well as observable changes in national or
local economic conditions that correlate with default
on receivables.

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the financial asset’s original effective
interest rate.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continuea)
2.9 Financial assets (Continued)

Impairment loss on financial assets (Continued)
For financial assets carried at cost, the amount of
the impairment loss is measured as the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at
the current market rate of return for a similar financial
asset. such impairment loss will not be reversed in
subsequent periods.

When an available-for-sale financial asset is
considered to be impaired, cumulative gains or losses
previously recognised in other comprehensive income
are reclassified to profit or loss in the period in which
the impairment takes place.

For financial assets measured at amortised cost, if,
in a subsequent period, the amount of impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
losses was recognised, the previously recognised
impairment loss is reversed through profit or loss to
the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed
what the amortised cost would have been had the
impairment not been recognised.
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s o T 05 4 3 Y ik

2 SUMMARY OF SIGNIFICANT 2 FESHHERHEE (&)
ACCOUNTING POLICIES (continuea)

2.9 Financial assets (Continued) 29 EWMEE(£)

Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the balance sheet when there is
a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a
net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must
not be contingent on future events and must be
enforceable in the normal course of business and in
the event of default, insolvency or bankruptcy of the
Company or the counterparty.

2.10 Trade and other receivables

Trade receivables are amounts due from customers
for goods sold or services performed in the ordinary
course of business. If collection of trade and other
receivables is expected in one year or less (or in the
normal operating cycle of the business if longer),
they are classified as current assets. If not, they are
presented as non-current assets.

Trade and other receivables are recognised initially at
fair values and subsequently measured at amortised
cost using the effective interest method, less
provision for impairment.

2.11 Inventories

Inventories comprise (i) bunkers on board of vessels
and lubricating oil, (i) marine products and (jii) frozen
foodstuff, all are stated at the lower of cost and
net realisable value. Cost is determined using first-
in, first-out (FIFO) method. Net realisable value is
the estimated selling price in the ordinary course of
business, less applicable variable selling expenses.
Bunkers will be used for the operation of the vessel,
therefore the bunkers are not written down to net
realisable value when the market price falls below
cost if the overall shipping activity is expected to be
profitable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B8 Y 5 W Y ik

2 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (continuea)

2.12 Cash and cash equivalents
In the consolidated statement of cash flows, cash
and cash equivalents include cash in hand, deposits
held at call with banks and bank overdrafts. In the
consolidated balance sheet, bank overdrafts are
shown within borrowings in current liabilities.

2.13 Share capital
Ordinary shares are classified as equity. Incremental
costs directly attributable to the issue of new shares
or options are shown in equity as a deduction, net of
tax, from the proceeds.

2.14 Trade and other payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary
course of business from suppliers. Trade and other
payables are classified as current liabilities if payment
is due within one year or less (or in the normal
operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

Trade and other payables are recognised initially at
fair value and subsequently measured at amortised
cost using the effective interest method.

2.15 Borrowings

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings
are subsequently stated at amortised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in
the consolidated statement of profit or loss and
other comprehensive income over the period of the
borrowings using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT 2 FESHHERHEE (&)
ACCOUNTING POLICIES (continuea)

2.15 Borrowings (Continuea) 21588 (&)

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facility
will be drawn down. In this case, the fee is deferred
until the draw-down occurs. To the extent there is no
evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a
prepayment for liquidity services and amortised over
the period of the facility to which it relates.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months after
the balance sheet date.

2.16 Borrowing costs

Borrowing costs are recognised in profit or loss in the
period in which they are incurred.

2.17 Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result of
past events; it is probable that an outflow of resources
will be required to settle the obligation; and the
amount has been reliably estimated. Provisions are
not recognised for future operating losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class of
obligations as a whole. A provision is recognised even
if the likelihood of an outflow with respect to any one
item included in the same class of obligations may be
small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in
the provision due to passage of time is recognised as
interest expense.

EERERAAES KB
HZBERT SR BE &R
N2 BRTHERBERI B
Elrtli)ﬂ"l— EZ%%H LiTEHX

Hﬂﬂﬁﬁ%a i DBTEHXZ\
Ty%i;;%ﬁﬁﬁé}fiémfﬁi%mébéé
fR% 2 B FIE WK EH B RE
HARS I F LAY o

EELIIBRRBDEE KRIERE
BA BRI EN KB ERE IR
EREEEE B && 1208 A RIER

=A
Amg ©

216 fEERAK

(R AR TS S R RS
#ize

217 #B1%

EAEBABACEAEZEMHM
EERBEEYIMTRE: BEY
AREFEAERRLAENEE:
E.jigﬁ%%_lsﬁfﬁ -I—HTEUAEEPZ;]%
o BT E s B R EIERER R

e

HWEZERUETEREBEEETZE
NBEEREARE LﬁﬂP/mﬁ
BIR-BER R — B THEBIMAE
- 1llﬁﬁ/ﬁﬁ§ﬁ2—l%'ﬂ{ﬁ
1K AR -

BRfsRREBABNAHEAETRX
ZBEE KABAMNEETE %M
EXRBREFEMHEHEERRERE
BETESRR G PEERME
BEMIE Iz B EER BT E R
e

CIRBREERBRAR | —F— \FFR

119



120

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continuea)
2.18 Current and deferred income tax

The tax expense for the period comprises current and
deferred tax. Tax is recognised in the consolidated
statement of profit or loss and other comprehensive
income, except to the extent that it relates to items
recognised in other comprehensive income or directly
in equity. In this case the tax is also recognised in
other comprehensive income or directly in equity,
respectively.

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the balance sheet date in the countries where the
Company and its subsidiaries operate and generate
taxable income. Management periodically evaluates
positions taken in tax returns with respect to
situations in which applicable tax regulation is subject
to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax is recognised using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their
carrying amounts in the consolidated financial
Statements.

However, deferred tax liabilities are not recognised if
they arise from the initial recognition of goodwill. The
deferred income tax is not accounted for if it arises
from initial recognition of an asset or liability in a
transaction other than a business combination that at
the time of the transaction affects neither accounting
nor taxable profit or loss. Deferred income tax is
determined using tax rates (and laws) that have been
enacted or substantially enacted by the balance sheet
date and are expected to apply when the related
deferred income tax asset is realised or the deferred
income tax liability is settled.
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2 SUMMARY OF SIGNIFICANT 2 FESHHERHEE (&)
ACCOUNTING POLICIES (continuea)

2.18 current and deferred income tax (Continuead) 218 ENHARIRIEFR B 8L ()

Deferred income tax assets are recognised to the
extent that it is probable that future taxable profit will
be available against which the temporary differences
can be utilised.

Deferred income tax liabilities are provided on taxable
temporary differences arising from investments in
subsidiaries and associates, except for deferred
income tax liability where the timing of the reversal of
the temporary difference is controlled by the Group
and it is probable that the temporary difference
will not reverse in the foreseeable future. Generally
the Group is unable to control the reversal of the
temporary difference for associates. Only when
there is an agreement in place that gives the Group
the ability to control the reversal of the temporary
difference in the foreseeable future, deferred tax
liability in relation to taxable temporary differences
arising from the associate’'s undistributed profits is
not recognised.

Deferred income tax assets are recognised on
deductible temporary differences arising from
investments in subsidiaries and associates only to the
extent that it is probable the temporary difference
will reverse in the future and there is sufficient
taxable profit available against which the temporary
difference can be utilised.

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities and
when the deferred income taxes assets and liabilities
relate to income taxes levied by the same taxation
authority on either the taxable entity or different
taxable entities where there is an intention to settle
the balances on a net basis.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.19 Revenue recognition

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and
services in the ordinary course of the Group’s
activities. The Group recognises revenue when the
amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to
the entity and when specific criteria have been met.
Revenue is shown net of sales tax, returns, rebates
and discounts and after eliminating sales within the
Group.

Revenue from voyage chartering of vessel are
recognised on a percentage of completion basis.

Sale of goods is recognised on the transfer of risks
and rewards of ownership, which generally coincides
with the time when the goods are delivered to
customers and the title has passed.

Finance lease income is recognised using the
effective interest rate implicit in the lease over the
term of the lease. Contingent rent is recognised as
income in the period in which it is earned.

Interest income is recognised on a time-proportion
basis using the effective interest method.

Rental income from investment property is
recognised on a straight-line basis over the lease
terms.

Dividend income is recognised when the right to
receive payment is established.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.20 Employee benefits

(a)

(b)

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity or paternity leaves are not recognised
until the time of leave.

Retirement scheme obligations

In accordance with the rules and regulations in
the PRC, the PRC based employees of the Group
participate in various defined contribution
retirement benefit plans organised by the
relevant municipal and provincial governments
in the PRC under which the Group and the PRC
based employees are required to make monthly
contributions to these plans calculated as a
percentage of the employees’ salaries.

The municipal and provincial governments
undertake to assume the retirement benefit
obligations of all existing and future retired
PRC based employees payable under the
plans described above. Other than the monthly
contributions, the Group has no further
obligation for the payment of retirement and
other post retirement benefits of its employees.
The assets of these plans are held separately
from those of the Group in independently
administered funds managed by the PRC
government.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continuea)
2.20 Employee benefits (Continued)

(b)

(c)

Retirement scheme obligations (Continued)
The Group also participates in a pension
scheme under the rules and regulations of the
Mandatory Provident Fund Scheme Ordinance
("MPF Scheme”), which is a defined contribution
retirement scheme for all employees in Hong
Kong. The contributions to the MPF Scheme
are based on minimum statutory contribution
requirement of 5% of eligible employees’
relevant aggregate income subject to a cap of
HK$1,500 per month. The assets of this pension
scheme are held separately from those of the
Group in independently administered funds.

The Group’s contributions to the defined
contribution retirement scheme are expensed
as incurred.

Termination benefits

Termination benefits are payable when
employment is terminated by the Group before
the normal retirement date, or whenever
an employee accepts voluntary redundancy
in exchange for these benefits. The Group
recognises termination benefits when it is
demonstrably committed to a termination
when the entity has a detailed formal plan
to terminate the employment of current
employees without possibility of withdrawal.
In the case of an offer made to encourage
voluntary redundantly the termination
benefits are measured based on the number
of employees expected to accept the offer.
Benefits falling due more than 12 months after
balance sheet date are discounted to present
value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)
2.20 Employee benefits (Continued)

(d)

Share-based payments
Equity-settled share-based payment transactions

The Group operates an equity-settled share-
based compensation plan, under which the
entity receives services from employees as
consideration for equity instruments (options)
of the Group. The fair value of the employee
services received in exchange for the grant of
the options is recognised as an expense. The
total amount to be expensed is determined
by reference to the fair value of the options
granted. In determining the fair value of the
options granted:

o including any market performance
conditions are taken into considerations;

° excluding the impact of any service
and non-market performance vesting
conditions (for example, profitability,
sales growth targets and remaining as
employee of the entity over a specified
time period); and

° including the impact of any non-vesting
conditions.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continuea)
2.20 Employee benefits (Continued)

(d)

Share-based payments (Continuead)
Equity-settled share-based payment transactions
(Continued)

Non-market performance and service conditions
are included in assumptions about the number
of options that are expected to vest. The total
expense is recognised over the vesting period,
which is the period over which all of the
specified vesting conditions are to be satisfied.
At each balance sheet date, the Company
revises its estimates of the number of options
that are expected to vest based on the non-
market performance and services conditions. It
recognises the impact of the revision of original
estimates, if any, in the consolidated statement
of profit or loss and other comprehensive
income with a corresponding adjustment to

equity.

When the options are exercised, the Company
issues new shares and the proceeds received
net of any directly attributable transaction costs
are credited to share capital (nominal value) and
share premium.

The options granted by the Company over
its equity instruments to the employees
of subsidiary undertakings in the Group
are treated as a capital contribution. The
fair value of employee services received,
measured by reference to the grant date fair
value, is recognised over the vesting period
as an increase to investment in subsidiary
undertakings, with a corresponding credit to
equity in the parent entity account.

A cancellation during the vesting period (other
than a grant cancelled by forfeiture when
the vesting conditions are not satisfied) is
accounted for as an acceleration of vesting, and
therefore recognize immediately the amount
that otherwise would have been recognised
for services received over the remainder of the
vesting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o T 05 4 3 Y ik

2 SUMMARY OF SIGNIFICANT 2 FESHHERHEE (&)
ACCOUNTING POLICIES (continuea)
2.21 Leases 2211E

Leases that transfer substantially all the rewards
and risks of ownership of assets to the Group, other
than legal title, are accounted for as finance leases.
At the inception of a finance lease, the cost of the
leased asset is capitalised at the present value of
the minimum lease payments and recorded together
with the obligation, excluding the interest element, to
reflect the purchase and financing. Assets held under
capitalised finance leases, including prepaid land
lease payments under finance leases, are included
in property, plant and equipment, and depreciated
over the shorter of the lease terms and the estimated
useful lives of the assets. The finance costs of such
leases are charged to the consolidated statement of
profit or loss and other comprehensive income so as
to provide a constant periodic rate of charge over the
lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases,
but are depreciated over their estimated useful lives.

When the Group is a lessor under finance leases, an
amount representing the minimum lease payment
receivables and initial direct costs is included in the
balance sheet as finance lease payment receivable.
Any unguaranteed residual value is also recognised
at the inception of the lease. The difference between
the sum of the minimum lease payment receivables,
initial direct costs, the unguaranteed residual value
and their present value is recognised as unearned
finance income. Unearned finance income is
recognised over the period of the lease using the
effective interest rate method.
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2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continuea)
2.21 Leases (Continued)

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessor are
accounted for as operating leases. Where the Group
is the lessor, assets leased by the Group under
operating leases are included in non-current assets,
and rentals receivable under the operating leases are
credited to the consolidated statement of profit or
loss and other comprehensive income on the straight-
line basis over the lease terms. Where the Group is
the lessee, rentals payable under operating leases net
of any incentives received from the lessor are charged
to the consolidated statement of profit or loss other
comprehensive income on the straight-line basis over
the lease terms.

2.22 Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group’s and
Company’s financial statements in the period in
which the dividends are approved by the Company’s
shareholders or directors, where appropriate.

2.23 Contingent liabilities

A contingent liability is a possible obligation that
arises from past events and whose existence will only
be confirmed by the occurrence or non-occurrence
of one or more uncertain future events not wholly
within the control of the Group. It can also be a
present obligation arising from past events that is not
recognised because it is not probable that outflow of
economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed
in the notes to the consolidated financial statements.
When a change in the probability of an outflow
occurs so that outflow is probable, they will then be
recognised as a provision.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o T 05 4 3 Y ik

3 FINANCIAL RISK MANAGEMENT 3 B¥XEREEEBEREE
OBJECTIVES AND POLICIES
3.1 Financial risk factors 3.1 B¥RERREE

The Group’s major financial instruments include
other financial asset, held-for-trading investments,
available-for-sale investment, finance lease payment
receivables, loan and interest receivables, trade and
other receivables, bills receivable, trade deposits
paid, structured deposit, restricted bank deposit, cash
and cash equivalents, trade payables, bills payables,
accruals, other payables, trade deposit received,
amount due to the non-controlling interests and
amount due to a director. Details of these financial
instruments are disclosed in respective notes. The
risks associated with these financial instruments,
include liquidity risk, credit risk, interest rate risk,
foreign currency risk and price risk, and the policies
on how to mitigate these risks are set out below. The
Group has adopted the risk management policies and
guidelines. The board of directors meets periodically
to analyse and formulate measures to manage the
Group’s exposure to different risks arising from the
use of financial instruments. Generally, the Group
employs conservative strategies regarding its risk
management. The management manages and
monitors these exposures to ensure appropriate
measures are implemented on a timely and effective
manner.

(@) Liquidity risk

Cash flow forecasting is performed for
each operating entity of the Group and are
aggregated by the Group finance department.
The Group finance department monitors rolling
forecasts of the Group’s liquidity requirements
to ensure it has sufficient cash to meet
operational needs while maintaining sufficient
headroom on its undrawn committed borrowing
facilities at all times so that the Group does not
breach borrowing limits or covenants (where
applicable) on any of its borrowing facilities.
Such forecasting takes into consideration
the Group’s debt financing plans, covenant
compliance, compliance with internal balance
sheet ratio targets and, if applicable external
regulatory or legal requirements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3 FINANCIAL RISK MANAGEMENT 3 HHEEMEBEEERBEK#)
OBJECTIVES AND POLICIES (continuea)
3.1 Financial risk factors (Continued) 3.1 MBRAKEE (£)
(@) Liquidity risk (Continued) (@) FEBESEAR (£)

TRREBEEAZ/HE
HBEZRARESAEEZ
B ES S /ERISE
Bl RAFFIRBSBRALR

The table analyses the Group's financial
liabilities into relevant maturity groupings
based on the remaining period at the balance
sheet date to the contractual maturity date.

The amounts disclosed in the table are the BRIRIRERE -
contractual undiscounted cash flows.
Between
Less than 1and over
1 year 5 years 5 years Total
DRIE 1855 55 E @t
HK$'000 HK$'000 HK$'000 HK$'000
FTET TET TET TELT
At 31 March 2018 RZZ-N\F
=A=+—H
Trade payables JERTBRRR 51,856 - - 51,856
Bills payables S 5,622 = = 5,622
Accruals, other payables [EETER  HfEf
and deposit received FEREWIEZES 61,211 - - 61,211
Amount due to a director R —%ESHR 5,389 - - 5,389
Amount due to [ER R R R TR
non-controlling interests 995 - - 995
125,073 - - 125,073
At 31 March 2017 RZZ—tF
=A=+—8©
Trade payables FE1TER 3R 213,701 - - 213,701
Bills payables LNES 40,935 = = 40,935
Accruals, other payables [EBETER  EfEf
and deposit received FEREWIEZES 38,903 - - 38,903
Amount due to a director R —%ESHR 6,210 - - 6,210
Amount due to e e Eat0
non-controlling interests 1,688 - - 1,688
301,437 - - 301,437
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continuea)
3.1 Financial risk factors (Continued)

(b)

Credit risk

The Group is exposed to credit risk in relation
to its cash and bank balances, restricted bank
deposits, structured deposit, available-for-sale
investment, trade receivables, bills receivable,
other financial asset, finance lease payment
receivables, loan and interest receivables,
deposits and other receivables. The Group's
maximum exposure to credit risk is the carrying
amounts of these financial assets.

To manage this risk, management has
monitoring procedures to ensure that follow-
up action is taken to recover overdue debts.
In addition, management reviews regularly the
recoverable amount of each individual trade
receivable, loan and interest receivables, finance
lease payment receivables and trade deposits
paid to ensure that adequate impairment
provision is made for the irrecoverable amounts.

The Group does not have any significant
exposure to any individual debtors or
counterparties.

Most of the Group’s customers of finance
leasing and money lending do not have
independent rating. Before accepting any new
customer, where available at reasonable cost,
the Group prepare credit report to assess the
potential customer’s credit and defines credit
limits by customer. Credit limits of customers
are reviewed periodically. In order to minimise
the credit risk, the management of the Group
has established credit limits, credit approvals
and other monitoring procedures to ensure that
follow-up action is taken to recover overdue
debts.

The credit risk on deposits with bank is limited
because deposits are in banks with sound credit
ratings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
3.1 Financial risk factors (Continued)

()

(d)

Interest rate risk

The Group’s operating cash flows are
substantially independent of changes in market
interest rates. The Group was not exposed to
significant interest rate risk as at 31 March 2018
and 2017 as there was no variable interest
bearing assets or liabilities at the balance sheet
date.

Foreign currency risk

The Directors are of the opinion that almost
all of the transactions of the Group and
recognised financial assets and liabilities are
denominated in HK$, Renminbi (“‘RMB”), United
States dollar ("US$”) and Euro (“EUR"). Given
the Hong Kong dollar is pegged to the USS$, the
management does not expect that there will
be any significant currency risk associated with
such US$ denominated balances and therefore
no sensitivity analysis is presented thereon.
Otherwise, the Group had no material exposure
to currency risk as majority of the Group’s asset
were denominated in its functional currency of
either HK$ or RMB. The Group currently does
not have a foreign currency hedging policy.
However, the management will monitor the
foreign exchange exposure should the need
arises.

(1) Exposure to foreign exchange risk
The following table details the Group's
net exposure at the balance sheet date

3 HXEREERE

ZRBR (4

3.1 B¥EREZE (&)

(c)

(d)
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AREAE B &M S EE
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to currency risk arising from recognised HEEAEZERREE
assets/ (liabilities) denominated in a /(Eﬁ)ﬁﬁ%iiﬁﬁ%
currency other than the functional RS B 2 R
currency of the entity to which they Ko
related.
2018 2017
—E2-NF —tF
HK$'000 HK$'000
FET FAT
RMB ARK 2,659 15,186
uss ETT 3,710 8,139
EUR R T 26 (50)
6,395 23,275
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3 FINANCIAL RISK MANAGEMENT 3 BXERAKREEBEEHERBE#)
OBJECTIVES AND POLICIES (continued)
3.1 Financial risk factors (Continued) 3.1 MEEKEE &)
(d) Foreign currency risk (Continued) (d) &R (&)
(i) Sensitivity analysis (i) BUEESWT
The following table indicates the TRETAEERAER
approximate change in the Group loss SEREERASZEXR
after tax (and accumulated losses) in [BBx 2 SNEE [E R & 3R ]
response to reasonably possible changes BB ME D 2 BRBL &
in the foreign exchange rates to which e (R RFTEBE)H
the Group has significant exposure at the & -

balance sheet date.

2018 2017
—E-N\EF T+

Increase/ Effect on Increase/ Effect on

(decrease) loss after (decrease) loss after

in foreign tax and in foreign tax and

exchange accumulated exchange accumulated

rates losses rates losses

BE =0, PE R 38

(R 2) ORA)

HERBIE HERTL 2

Ex#mn EHERRH [EXENS  BERRE

(R2) BEREAIRE (L) BEOTE

HK$'000 HK$'000

FET FHET
RMB AR 10% (266) 10% (1,519)
(10%) 266 (10%) 1,519

EUR BX T 10% (3) 10% )
(10%) 3 (10%) (5)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continuea)
3.1 Financial risk factors (Continued)

(d)

(e)

Foreign currency risk (Continued)

(p)  Sensitivity analysis (Continued)
The sensitivity analysis has been
determined assuming that the change
in foreign exchange rates had occurred
at the balance sheet date, and that all
other variables, in particular interest rates,
remain constant.

The stated changes represent management’s
assessment of reasonably possible changes
in foreign exchange rates over the period
until the next annual balance sheet date.
Results of the analysis as presented in the
above table represent an aggregation of
the effects on the Group loss/profit after
tax measured in the respective functional
currencies, translated into HK$ at the
exchange rate ruling at the balance sheet
date for presentation purposes. The analysis
is performed on the same basis for 2017.

Price risk

The Group is exposed to equity price risk
through its held-for-trading investments in listed
equity securities. Decisions to buy or sell listed
equity securities are based on daily monitoring
of the performance of individual securities
compared to index of relevant stock markets
and other industry indicators.

sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity
price risks at the balance sheet date. If the
prices of the respective equity instruments had
been 10% (2017: 10%) higher/lower, the Group's
post-tax loss for the year ended 31 March 2018
would decrease/increase by HK$5,995,100
(2017 post-tax loss decrease/increase by
HK$6,410,000) as a result of the changes in fair
value of held-for-trading investments.
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s o T 05 4 3 Y ik

3 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continuea)
3.1 Financial risk factors (Continued)

(f)

Fair value estimation

The table below analyses the Group's financial
instruments carried at fair value as at 31 March
by level of the inputs to valuation technique
used to measure fair value. The different levels
have been defined as follows:

° Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

° Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

° Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

The Group uses independent valuers to perform
valuations of financial instruments which are
categorised into level 3. Valuation reports with
analysis of changes in fair value measurement
are prepared by the independent valuer at
annual reporting date, and are reviewed and
approved by the management of the Group.
Discussion of the valuation process and results
with the management of the Group is held once
a year to coincide with the annual reporting
date.
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3

FINANCIAL RISK MANAGEMENT 3 HB¥XEREEEEREE (&)
OBJECTIVES AND POLICIES (continuea)
3.1 Financial risk factors (Continuead) 3.1 MEREBEAE (&)
()  Fair value estimation (Continued) f 2DREMS(E)
Save for the note 15 for disclosures of the B EE15R A R EEFERE
investment property that are measured at fair MEREIN TRENNZ
value, the following table presents the Group's F-N\FR-_F-—t§=H
assets that are also measured at their fair =t+t—BNMUARAREHSEZ
values at 31 March 2018 and 2017. AEBEE-
2018 2017
“E-N\& “E—+tf
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
£-4 E-H E=F At £ i E=/ =
HK$'000  HK$'000  HK$'000  HK$'000  HKS000  HKS000  HKS000  HK$'000
TER TRT TER TRL TET TAL FEL TAL
Financial assets S RAE
Other financial Hin s mEE
asset
- Profit —afl{RE
guarantee = = 5,287 5,287 = = 3665 3665
Structured deposit  E1E
- Bank deposit —RREZ
in the PRC BER - 18750 - 18750 = - = -
Heldfortrading ~ H{EEEH
investments; RE:
- Listed equity —FikA
securities 2% 59,951 - - 59,951 64,100 - = 64,100
Total @t 59,951 18,750 5287 83,988 64,100 = 3665 67,765

There were no transfers between any levels
during the year.

Financial instruments in level 1

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the balance sheet date. A market is
regarded as active if quoted prices are readily
and regularly available from an exchange,
dealer, broker, industry group, pricing service,
or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm'’s length basis. The
quoted market price used for financial assets
held by the Group is the current bid price. These
instruments are included in level 1. Instruments
included in level 1 comprise equity securities
listed in Hong Kong Stock Exchange classified as
held-for-trading investments.

The fair values of current financial assets and
liabilities carried at amortised cost approximate
to their carrying amount.
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3 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continuea)
3.1 Financial risk factors (Continued)

(f)

3 HMEEBEEESERBER(#)

31 UHEBEE &)

Fair value estimation (Continued) f AAEREE(E)
Financial instruments in level 2 F-R M T A
The fair value of financial instruments that are WIRERMISEENS R
not traded in an active market is determined T A/ QA ARERAGE R
by using valuation techniques. These valuation BT o ZEHERNEENA
techniques maximise the use of observable SR EBEMSEE I
market data where it is available and rely as EEREHEREBMIH
little as possible on entity specific estimates. ke - WEtE TR A REMT
If all significant inputs required to fair value an FrEEZEEEE  AlZT
instrument are observable, the instrument is BFtAEZR-
included in level 2.
Financial instruments in level 3 F=Rzz@HMTA
If one or more of the significant inputs is fis — 1B sk LA _E = Z 8 A U
not based on observable market data, the WIEH R A B R M HEUE - Al
instrument is included in level 3. ZLEFFAE=HR-
The valuation techniques and key inputs used REEBEMEMEERSE
of other financial asset of level 3 fair value =R ARBEFEFRMANMGE
measurement at the balance sheet date are as Rty & B s s A SR T ¢
follows:
Significant
other financial Valuation unobservable
asset technique inputs Rate
EAFTTHRE
HittemEE fEERS* BARE [
2018 2017
—E-N\F —E—+fF
Profit guarantee Monte Carlo simulation Discount rate 15.25% 17.71%
7 R SRRBERE BhIR X
Volatility 44.72% 47.78%
]
Put option Monte Carlo simulation Discount rate 15.25% 17.71%
ol B SRRERE BRI X
\Volatility 44.72% 47.78%
s

Both the fair value of the profit guarantee and
put option are determined using Monte Carlo
simulation.

MR E R RERE AT
ENRBRFERETEEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continuea)
3.1 Financial risk factors (Continued)

()

3 HMBEBREEEERBX#)

3.1 MBERER (&)

Fair value estimation (Continued) ) DREMGE (&)
Financial instruments in level 3 (Continued) FE=RzeMTAHE)
The fair value measurement is descendingly NAEFTEEEARELR
correlated to the discount rate used, i.e. an KEBERBE  BNEBH A
increase in discounted rate used in isolation MERE FABERARE
would result in a decrease in the fair value STE TR R2IMA-
measurement, and vice versa.
The fair value measurement is ascendingly NAEFTEEMAEARNKIE
correlated to the volatility used, i.e. an increase BIRIEHER - RIEEH AR
in volatility used in isolation would result in an RiE EAKBRARBEHE
increase in the fair value measurement, and e RZIRK
vice versa.
No sensitivity analysis is disclosed for the HRAEBEFAS 2 87
impact of changes in discount rate and volatility RRERE T EW T RE -
as the exposure is insignificant to the Group. I8 B R GURE 94
The following table presents the changes in TRINREBEZZ—NF=
level 3 instruments for the year ended 31 March A=+—Bk=ZZ—tF=
2018 and 31 March 2017. A=+—BLEFEZE=#&
TH&EF)-
Other
financial asset Total
HthSmEE &5t
HK$'000 HK$'000
FAET FETT
At 1 April 2016 RZE—RFMA—HA - -
Acquisition of a subsidiary W i — IR B A &)
(note 33 (iii)) (B &¥33(ii) ) 6,263 6,263
Fair value loss recognised in RIBEERHAAEEBE
profit or loss (2,598) (2,598)
At 31 March 2017 RZE—+F=A=+—8H 3,665 3,665
Fair value gain recognised RIBEFERH
in profit or loss RN ERE 1,225 1,225
Currency translation differences [ 5 #82z& 397 397
At 31 March 2018 R===NE=H=F—H 5,287 5,287
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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3 FINANCIAL RISK MANAGEMENT 3 HMEEBEEESERBER(#)
OBJECTIVES AND POLICIES (continued)

3.2 Capital risk management 32 EXERERE

The Group's objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders.

The capital structure of the Group consists of equity
and borrowings. In order to maintain or adjust the
capital structure, the Group may adjust the amount
of dividends paid to shareholders or sell assets to
reduce debt. The Group monitors capital on the
basis of gearing ratio. The total debt to equity ratio is
calculated as net debt divided by total equity. Net debt
is calculated as total borrowings (including amount
due to a director) less cash and bank balances. The
total debt to equity ratio at 31 March 2018 and 2017
were as follows:

AEEERERAZ BERREARE
BEARERLE 2N EMARKRR
o R 3 3

REB2EREEDEEZT MG
B AR NABRERNERE K&
B eAEYNTFREZRESEE
FEEEENRDEER - AEBE
BELRERER  BEARELE
mE R BEFERBERTE -
AEFHENLRERE (RREEMN—
ZEBERIE)RIE S RIRTEF
HE-RZE-—NFERZE—tF=
A=+—HZzaEREs s X
Ul

2018 2017

—E-N\F T+

HK$'000 HK$'000

FET THET

Amount due to a director B —REEHIE 5,389 6,210
Less: Cash and bank balances AR RIRITETT (172,778) (98,144)
Net cash IRE FRE (167,389) (91,934)
Total equity B 869,175 845,047
Net debt to equity ratio BEFEEERSL X N/A 7 H N/A 73 3
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed to
be reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment of assets and liabilities within
the next financial year are addressed below.

(@) Useful lives and impairment assessments
of property, plant and equipment and
other intangible assets
The Group’s management determine the estimated
useful lives, residual values and related depreciation
and amortisation charges for property, plant and
equipment and other intangible assets by reference
to the estimated periods that the Group intends to
derive future economic benefits from the use of these
assets. Management will revise the depreciation and
amortisation charges where useful lives are different
to those previously estimated, or it will write-off or
write-down technically obsolete or non-strategic
assets that have been abandoned or sold. Actual
economic lives may differ from estimated useful lives
and actual residual values may differ from estimated
residual values. Periodic reviews could result in a
change in depreciable lives and residual values and
therefore depreciation and amortisation expense in
the future periods.

The Group reviews tangible and intangible assets
for impairment whenever events or changes in
circumstances indicate that the related carrying
amounts may not be recovered. Assessing the
impairment loss requires a determination of fair value
which is based on the best estimates and information
available.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continuea)

(b)

(c)

(d)

Impairment assessments of trade
receivables, finance lease payment
receivables, loan and interest receivables,
deposits and other receivables

The Group’s management determines the provision
for impairment of trade receivables, finance lease
payment receivables, loan and interest receivables,
deposits and other receivables based on an
assessment of the recoverability of the receivables.
The assessment is based on the credit history of its
customers and other debtors and the current market
condition, and requires the use of judgments and
estimates. Management reassesses the provision at
each balance sheet date.

Fair value of financial instruments

Where the fair value of financial assets and financial
liabilities recorded in the consolidated balance sheet
cannot be derived from active markets, they are
determined using valuation techniques including
the discounted cash flow model. The inputs to these
models are taken from observable markets where
possible, but where this is not feasible, a degree of
judgement is required in establishing fair values. The
judgements include considerations of inputs such
as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the
reported fair value of financial instruments.

Impairment of goodwill

The Group determines whether goodwill is impaired at
least on an annual basis. This requires an estimation
of the value in use of the cash-generating units to
which the goodwill is allocated. Estimating the value
in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating
units and also to choose a suitable discount rate in
order to calculate the present value of those cash
flows. The carrying amount of goodwill at 31 March
2018 was HK$1,000,000 (2017: HK$1,000,000). Further
details of impairment testing of goodwill are given in
note 16 to the consolidated financial statements.

4 EESTHEFTRAE (#)

(b)

(c)

(d)

FEWARR - BB EEE R
EURERRFE RERHEME
Ws SR TE R (B RT A

AEEZ EEEREYEEREA
Z AT e 1 2 B A T R RBRR
FEd R A B R0R - U E A
B RGN B R YRR 2 Rl
weHADRIBEEETR REMER
AZERRE LB AMREL I
AR A R AT - EEEENE
‘REREABRRRE-

TRMIANARE

BRtAGRAEERBRRNEREE
AEBABENAETEREET
LHEE ARGEETE (2R
RRE RN EE - ZFRAKE
ABEEERAABEREDS WA
1T RIZERTEE AR EREL —
EREMHE - ZFHE 5 EA
BENEEREZ WESRBER
-EERRLKESE -BEEZSE

AENBRELEISTESHMT
EMERNANE-
AR E

rEERELBFEERERGY
HRE ETRAGTEEMSR
EReESENZFEREE-
HEHEAEERE AEE A
REeELBEUZBBHARRES R
2 NARBSEMNMRETEZ
ERERENBEE-RZ2ZE—N
FZAZ+—HB BEZEREE
41,000,000 L (=T — 4
1,000,0007% 7T ) © 45 [ i 2 0k (2 A
HOEZFHBENGE 5 m &R M
16 °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o W05 9 0 Y ik

4 CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continuea)

(e)

(f)

®

Fair value of investment property

The fair value of investment property is determined
by using valuation technique. Details of the judgement
and assumptions have been disclosed in Note 15 to
the consolidated financial statements.

Income taxation

The Group is subject to income taxes in numerous
jurisdictions. Significant judgement is required in
determining the provision for income taxes. Where the
final tax outcome is different from the amounts that
were initially recorded, such differences will impact
the current income tax in the period in which such
determination is made.

Deferred taxation

At 31 March 2018, the Group has unused tax losses
of HK$105,322,000 (2017: HK$52,799,000) available
for offset against future profits. The Hong Kong tax
losses of HK$70,079,000 (2017: HK$50,765,000) can
be carried forward indefinitely and the remaining tax
losses will expire from 2019 to 2022 (2017: 2018 to
2021). No deferred tax asset has been recognised in
respect of the unrecognised tax losses due to the
unpredictability of future profit streams.

In cases where there are future profits generated
to utilise the tax losses, a material deferred tax
assets may arise, which would be recognised in the
consolidated statement of profit or loss and other
comprehensive income for the period in which the
estimated future profits are expected.
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4 CRITICAL ACCOUNTING ESTIMATES 4 EESFEFRAE &)
AND JUDGEMENTS (continued)
(h) Deferred taxation in respect of temporary (h) EIKE 2 Rl Z &% kR A

differences attributable to the undistributed
profits of subsidiaries in the PRC

The Group’'s management determines the dividend
distribution plan of the subsidiaries in the PRC. Based
on the dividend distribution plan, retained profits
as at 31 March 2018 amounting to HK$32,565,000
(2017: HK$13,880,000) will not be distributed by the
subsidiaries as dividend in the foreseeable future. The
Group’s management further reassesses the dividend
withholding tax rate based on current dividend
distribution plan and determines that certain of these
subsidiaries should be entitled to a withholding tax at
the rate of 5% for dividend payments instead of 10%.
Future change in the dividend distribution plan may
have a material impact on the amount of deferred
taxation being recognised.

SIENERNMEEE 2HBIEL
BiE

AEBEEEEETRHWSBA A
2B DIRE B - RIBER B DI
EZERNBARRZ-_ZT—N
F=ZA=+—RHAZRBEFEHX
32,565,000 L (ZF —tF:
13,880,000/ 70 ) KA A R ARKRTE
DIRERBRE -AEBEREE—
FIRBEIFITR B DR B EF TS
R BB R W E T RES THEB
N A LAS% M FE10%A) T8 F1 7 =R R {+
f& 8RB DIRETEIM A& EE) K
SHAMEREEHIESEENEX

By 488
T
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REVENUE

Revenue represents (i) income from vessel chartering;
(i) net invoiced value of goods sold, after allowances for
returns and trade discount; (ii) interest income from money
lending and finance leasing; and (iv) consultancy fee and
handling fee income from finance leasing.

An analysis of the Group's revenue for the year is as
follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o W05 9 0 Y ik

L' ON

WABN)REMMBEEWRA : (I mEE
BEFE (HIBRRERESZITM) : (iNfE
ErBERENBBA RIVBREHE
HAERTEBWA-

AEBMEAWAZAITAT

2018 2017
—E-N\EF —T—+F
HK$'000 HK$'000
FET FAT
Income from vessel chartering AR & d A 3,174 3,960
Sales of goods P miE s 427,506 2,109,468
Interest income from money lending £ E K& @& E F 8 Uk A
and finance leasing 32,248 19,794
Consultancy fee and handling fee BMEHEXRAERFEBBA
income from finance leasing 340 3,970
463,268 2,137,192
SEGMENT INFORMATION PTEER
The chief operating decision-maker has been identified PZIN/N Ti%AVEi%IE SIEREA BR
as the Board of the Company. The Board reviews the REE 2 AHRE - WM HERERDE

Group’s internal reporting in order to assess performance
and allocate resources. Management has determined the
operating segments based on these reports.

The Group’s operating businesses are structured and
managed separately according to the nature of the
operations. Each of the Group’s reportable segments
represents a strategic business unit that is subject to
risks and returns that are different from other reportable
operating segment.
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SEGMENT INFORMATION (continuea)
The Group's reportable and operating segments are as
follows:

o Vessel chartering segment engaged in voyage
chartering in the People’s Republic of China (the
“PRC") and Southeast Asia region;

° Trading segment engaged in trading of goods in Hong
Kong and the PRC;

o Money lending segment engaged in provision of loan
financing in Hong Kong and entrusted loan financing
in the PRC; and

° Finance leasing segment engaged in provision of
finance leasing and sale-leaseback in the PRC.

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment profit/
loss represents the profit/loss earned by each segment
without allocation of incomes or expenses which are not
recurring in nature and unrelated to the Group's operating
performance, including central administration costs,
directors’ emoluments, loss on changes in fair value of
held-for-trading investments, gain/(loss) on changes in fair
value of investment property, gain/(loss) on changes in fair
value of other financial asset, impairment loss on other
receivable, impairment loss on goodwill, realised gain on
held-for-trading investments, impairment loss on held-for-
trading investments, gain on bargain purchase and interest
income from cash and bank balances and structured
deposit.

For the purposes of monitoring segment performances
and allocating resources between segments, all assets are
allocated to operating segments other than investment
property, goodwill, held-for-trading investments, available-
for-sale investment, other financial asset, structured
deposit, cash and bank balances and other corporate
assets.
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SEGMENT INFORMATION (continued) 6 DEEHR(E)
The Board assesses the performance of the operating EEeRBEENHEZBABAKLE T
segments based on their underlying operating profit/(10ss), (BE)FHERR  DIEARGTAKE
which is measured by profit/(loss) before taxation. ZaH (e rEe-
Segment revenue and results (@ Z7EWARRSE
Year ended 31 March 2018
HZz-2-NF=A=t+-HALEE
Vessel Money Finance
chartering Trading lending leasing Total
MHES g5 B BEHESE @t
Segment revenue HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
and results PEBAREER TET THET THET THET THT
Segment revenue FERA 3,174 427,506 10,950 21,638 463,268
Segment results PEEE (2,217) (19,126) 7,580 10,868 (2,895)
corporate expenses TERY (23,656)
Operating loss BEER (26,551)
Corporate income TERA 6,240
Gain on changes in fair HinemEERAE
value of other financial asset -l 1,225
Loss on changes in fair RBEBEREANE
value of held-for-trading 2R
investments (16,913)
Impairment loss on REBERENBEER
held-for-trading
investments (3,500)
Impairment loss on Hib UGB RESR
other receivable (8,330)
Loss before taxation BRIAIEE (47,829)
Taxation charge HEZ W (6,729)
Loss for the year AEEFHE (54,558)
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6 SEGMENT INFORMATION (continuea) 6 DEEHRE)
(@) Segment revenue and results (Continued) (@) PBWAREE (&)
Year ended 31 March 2017
HE_T—t&-fA=1+—HLEE
Vessel Money Finance
chartering Trading lending leasing Total
fARE 25 BE MEME Fobr

Segment revenue HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
and results PERARES THT TR THAT THAT THAT
Segment revenue SRR 3,960 2,109,468 10,025 13,739 2,137,192
Segment results TEEE (367) 13,709 8,798 5,484 27,624
Corporate expenses PERE (22,899)
Operating profit eyl 4725
Corporate income BERA 595
Gain on bargain purchase EAEN A 6,263
Loss on changes in fair BEBEREANE

value of held-for-trading 2HER

investments (10,860)
Loss on changes in fair HiteREEANE

value of other financial asset ZHEE (2,598)
Impairment loss on HinERTIEREEE

other receivable (9,229)
Impairment loss on goodwil BEREEE (1,074)
Loss before taxation BB AIEE (12,178)
Taxation charge BEZ L (6,830)
Loss for the year TEERR (19,058)
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6 SEGMENT INFORMATION (continuea) 6 DEEHR(E)
(b) Segment assets and liabilities (b)y P EEERARE
As at 31 March 2018
R-2-NE=f=t1-H
Vessel Money Finance
chartering Trading lending leasing Total
HWHEE g5 - MERE @it
Segment assets HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
and liabilities PEBEEREE TR FHER THER FHER THER
Non-current assets EnBEE
Property, plant and equipment MmE  REREM 21,546 1,503 1 84,297 107,347
Finance lease payment ERRERENE
receivables - - - 113,861 113,861
Loan and interest receivables EWEF RIS - - 6,308 - 6,308
21,546 1,503 6,309 198,158 227,516
Current assets MEEE 13 352,322 70,249 46,122 468,706
Segment assets PEEE 21,559 353,825 76,558 244,280 696,222
Unallocated: ROE:
Cash and bank balances ReRFTER 172,778
Others Hft 138,905
Total assets per balance sheet BEARRAENE 1,007,905
Segment liabilities PEEE 15,349 95,131 1,166 19,368 131,014
Unallocated: ROE:
Amount due to a director ER—2ESHE 5,389
Others Hit 2,327
Total liabilities per balance sheet EBEBERABHEE 138,730
Other segment information ~ HtpEER
Capital expenditure NGRS - 1,422 - 744 2,166
Unallocated capital expenditure AP EEAH X 2,634
4,800
Depreciation neE 878 27 2 3,421 4,328
Unallocated depreciation RAETE 2,216
6,544
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6 SEGMENT INFORMATION (continuead) 6 DEEHRE)
(b) Segment assets and liabilities (continued) by P EBEEREE(£)
As at 31 March 2017
R-_ZF—+F&=A=+—8
Vessel Money Finance
chartering Trading lending leasing Total
MR E Z5 BE MEME Fobrs
Segment assets HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
and liabilities FEEEREE TR THL THL THL THL
Non-current assets FRBEE
Property, plant and equipment MmE - REREN 20,275 99 2 77,035 97,411
Finance lease payment ERRERERE
receivables - - - 84,576 84,576
Loan and interest receivables ERERRHE - - 27,736 - 27,736
20,275 99 27,738 161,611 209,723
Current assets MEAE 8,901 585,262 84,558 74,216 752,937
Segment assets PEEE 29,176 585,361 112,296 235,827 962,660
Unallocated: AAE:
Cash and bank balances Be RBTEE 98,144
Others Hity 92,959
Total assets per balance sheet BEARRAELE 1,153,763
Segment liabilities PEERE 13,587 273,015 936 11,886 299,424
Unallocated: RAE:
Amount due to a director ERN—REEHE 6,210
Others Hit 3,082
Total liabilities per balance sheet EBEABRERGBHEE 308,716
Other segment information ~ HttpEER
Capital expenditure BARY 4 15 - 3973 3992
Unallocated capital expenditure AP EEAR S 13,999
17,99
Depreciation e 1917 25 1 3,295 5,238
Unallocated depreciation APETE 2,323
7,561
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6 SEGMENT INFORMATION (continued)
(b) Segment assets and liabilities (Continuead)

Geographical information
The Group's operations are located in Hong Kong and
the PRC for the year ended 31 March 2018 and 2017.

Information about the Group’s revenue from external
customers is presented based on the location at
which the goods or services are delivered or provided.

The Group's total revenue from sales of goods and

6

DEER (#)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o W05 9 0 Y ik

(b) 2BEEREE (&)

HE_Z—\EK-_Z—+%F=H1
=+ HIUEFE AEBZEEM
REERAFE -
BRAAEBREEIINEE Z W)
B ESREERIRE WIS
e

AEBZWRE D 2 Em LR H

services by geographical location is detailed below: R EEFmaT
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FET FAET
Southeast Asia REE 412 =
PRC + 459,110 2,132,536
Hong Kong BE 3,746 4,656
463,268 2,137,192

The Group's non-current assets excluding goodwill,
available-for-sale investment and other financial asset

REBREEMAEME D 2 RS
EE(TEEBE AJHLERE

by geographical location of the assets are detailed REMESREE)FMRAT :
below:

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
FET FHT
PRC s 225,803 209,422
Hong Kong BE 19,058 17,398
244,861 226,820
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6 SEGMENT INFORMATION (continuead) 6 DEEHRE)
(c) Revenue are derived from the following () WMATIRBETRIEFEERF:
major customers:
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FEx T T
Customer A X H 229,133 151,021
Customer B P4 67,294 1,187,165
Customer C EFA 53,158 —*
Customer D ®FT 51,262 -
Customer E BFIK 15,228 —*
Customer F =i - 301,224
Customer G BFEE - 190,933
Customer H BP¥ - 95,074
All the major customers are customers of trading FEBEXERFBIXEBER -
business.
*  The corresponding revenue did not contribute over 10% * % FE B U A I K B B 5% 110% BA
of the total revenue of the Group. EHA-
OTHER INCOME 7 HfulA
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FEx FHT
Bank interest income RITHBWA 1,100 547
Realised gain on held-for-trading EERBIEEERENRE
investments 3,450 -
Unrealised gain on changes in RERGEMEILBEESH NG
fair value of investment property 1,600 =
Gain on disposal of property, MEME BB RSV E
plant and equipment - 960
Rental income He A 895 151
Others HAh 129 11
7,174 1,669

CRBREERFRAR | —F—\FFR

151



152

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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8 EXPENSES BY NATURE

2018 2017

—E2-N\F —-E#E

HK$'000 HK$'000

FEx FHET

Fuel costs AV ST WN 291 676

Cost of inventories sold GFEHEMA 427,097 2,084,678

Storage fees BERE 1,228 883
Staff costs, including directors’ BINA BREEEME

emoluments 20,194 17,802
Contribution to defined contribution RER-FERKRBFIFTEIHE

retirement benefit scheme (BIEES)

(including directors) 864 604
Auditor’s remuneration ZEE BN & 817 765
Depreciation e 6,544 7,561
Exchange loss, net i 5 E1E - JFE 1,727 1,742
Unrealised loss on changes in FERWEYEANBEHEIE

fair value of investment property - 288
Impairment loss on loan and FEWE SR B E & 1R

interest receivables 489 -
Operating lease charges in respect of &E&MEZBFHEME

property rental 3,500 3,276
Professional fees EEEM 2,914 5,110
Repair and maintenance HIERRE 55 429
Vessel management fee MHEEER 500 847
Others EAh 8,835 7,468
Total cost of sales and administrative  $§&EK A RITHE F42%8

expenses 475,055 2,132,129

9 FINANCE COSTS 9 BERAK
2018 2017
—E-N\EF —o—Jp%E
HK$'000 HK$'000
FEx FHET
Interest expenses on bank borrowing  RITEEF S & F = 1,412

NOBLE CENTURY INVESTMENT HOLDINGS LIMITED | Annual Report 2018
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10 TAXATION 10 1\
2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
FET FHE T
Current income tax BNHAFR1S B

- Hong Kong profits tax —BABMNER 26 2,331
— PRC corporation income tax — Bl EEFRIS R 6,703 4,549
6,729 6,880

Hong Kong profits tax ERAEH

Hong Kong profits tax has been provided at the rate of
16.5% (2017: 16.5%) on the estimated assessable profits for
the year.

PRC corporate income tax

The PRC corporate income tax in respect of operations in
Mainland China is calculated at the applicable tax rates
on the estimated assessable profits for the year based on
existing legislation, interpretations and practices in respect
thereof.

Withholding tax on distributed/undistributed
profits

The PRC tax law imposes a withholding tax at 10%, unless
reduced by a tax treaty, for dividends distributed by PRC
subsidiaries to its immediate holding company outside the
PRC for earnings generated beginning on 1 January 2008.

Deferred taxation has not been provided in the consolidated
financial statements in respect of the temporary difference
attributable to retained profits of the PRC subsidiaries as
the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary
differences will not release in the foreseeable future.

EBFNEHRIBIEREE 2 G ERH
S AR T E16.5% (ZFE—+4F :16.5%)
TE-

REI R EFTEH
BRTRAEXRBEECTRCEMT
BERBRITAN 2B REREHHRA
FRMAFERPENIERREAE -

B2k, K2 IEF 2 AN

B-TZN\F—A— B RIFRER
BIRK T AR - PEBUERE S BN S
REIREERN MR EFBERINERE
B X B 0 IR RS R B AR 10%TE AR

R AR E RS HE £ KRB AR
W - M B2 BRI ERRA R A R AR
RAEEA - FEit RS BB QR DIk
RESE PSR E R EERZARE
EHIBI L ANRAEMBEHRR PR

CHRiREERBRAA | —F— \FFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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10 TAXATION (continuead)

10

The amount of taxation charge for the year can be

BIE (#)

AR [ 1 TR B S BB 75 BT S 48 2 SRR AN

reconciled to the loss before tax as follows: ™
2018 2017
—E-N\E —EF—+F
HK$'000 HK$'000
FHEx T
Loss before taxation BRE A& 18 (47,829) (12,178)
Calculated at domestic income B FT S B A %16.5%
tax rate of 16.5% (2017: 16.5%) ZE—tF:165%)
STEBIIA (7,891) (2,009)
Effect of different tax rates of MMBRRTRAME 2 &
subsidiaries (496) 1,192
Tax effect of: HErE:
Income not subject to tax mABRB 2 WA (1,210) (1,042)
Expenses not deductible NRINH 2 &
for tax purposes 12,306 5,570
Underprovision in prior year BEFERETR 353 99
Tax losses for which no deferred W RAERIRLEFTEH 2
income tax was recognised M EE 3,697 3,110
Tax concession BBEER (30) (40)
Taxation charge HIEX 6,729 6,880

11 DIVIDEND

11 KRB

The directors do not recommend the payment of any
dividend for the year ended 31 March 2018 (2017: Nil).

NOBLE CENTURY INVESTMENT HOLDINGS LIMITED | Annual Report 2018
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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12 LOSS PER SHARE 12 SERE#E
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FEx FHT
Loss attributable to shareholders [i% 38 {1 &5 18 (48,407) (17,693)
Weighted average number of AEEREABELBR
ordinary shares, for the purposes IS (FR) (M)
of calculating basic loss per share
(shares in thousands) (Note) 3,680,600 3,680,600

Basic and diluted loss per share FRERREEEIS

HK(1.32) cents HK(0.48) cents
(1.32) &4l (0.48) 7AWl

Note: The weighted average number of ordinary shares for the
purpose of calculating basic loss per share for the year ended 31
March 2017 has been retrospectively adjusted for the effect of
share subdivision completed in September 2016 (Note 28(b)).

As there is no dilutive potential ordinary share outstanding
as at 31 March 2018 and 2017, the diluted loss per share is
equal to the basic loss per share.

fizt: RBE—T—tF=A=+—RLFER
RN ESREAER 2 BB ME TS
HERN T —RENA TR 2B IFA
(PR FE28(0) ) 3B W S 2

KRB NFR-FB-—LE=A=+—

A #EAAEEHEYEZLAR &
FREEERESREAANERER-
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13 EMOLUMENTS FOR DIRECTORS AND
HIGHEST PAID INDIVIDUALS
(a) Directors’ and senior management’s
emoluments
Year ended 31 March 2018

13 EENREREHFALTEHE
(a) EEREREBASTHMH

BE-Z2—-—N\F=ZA=1+—HL*=F

E
Employer's
Fees, contribution
salaries and to pension
Name of director other benefits scheme Total
BEENA ERH -HeA ERFTEIZ
HiEH EEMHR et
HK$'000 HK$'000 HK$'000
FET FET FHET
Executive directors HITES
Ms. Zheng Juhua BEGIEL+ 2,406 18 2,424
Mr. Chan Chi Yuen PREESTAE 3,706 18 3,724
Ms. Wang Yinggian FaFat
(appointed on (R=—ZF—+F
19 April 2017) MA+HIBEZFE) 912 - 912
Independent non- BYFHTES
executive directors
Mr. Man Kwok Leung BERLE 150 - 150
Mr. Yu Pak Yan, Peter RIECEE 150 - 150
Mr. Chi Chi Hung, Kenneth  ZFE&H 54 150 - 150
7,474 36 7,510

Year ended 31 March 2017

BEZE-F—tF=A=1+—HL*E

Employer's
Fees, contribution
salaries and to pension
Name of director other benefits scheme Total
E=48H E2H -FeM RIRETEIZ
E g F BEHK 4T
HK$'000 HK$'000 HK$'000
AT AT FAT
Executive directors HITEE
Ms. Zheng Juhua B+ 2,160 18 2,178
Mr. Chan Chi Yuen PR R A 3,135 18 3,153
Independent non- BYFHITES
executive directors
Mr. Man Kwok Leung SEREA 150 - 150
Mr. Yu Pak Yan, Peter RALCEE 150 - 150
Mr. Chi Chi Hung, Kenneth ~ Z=&MSE 4 150 - 150
5,745 36 5,781
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13 EMOLUMENTS FOR DIRECTORS AND
HIGHEST PAID INDIVIDUALS (continued)

(a)

(b)

Directors’ and senior management's
emoluments (Continued)

No directors waived or agreed to waive any
emoluments during the year (2017: Nil). Fees paid to
independent non-executive directors during the year
amounted to HK$450,000 (2017: HK$450,000).

No emoluments have been paid to the individual or
the directors as an inducement to join or upon joining
the Group or as compensation for loss of office during
the year ended 31 March 2018 (2017: Nil).

Emolument bands
B & N F

13 EERESHFALIEHE &)

(a)

EEREREBEASETM (2)

FRN BERPEMRENREZNRED
e (S —+tF:8) - FRE
B IETTE F 2 & A450,000
BT (ZZ—+4F : 450,000 7T) °

REBE-_T-/\F=A=t+—HL
FERN L EAEAEE N ERA
< - VE R AN EE S B AR AN
SEZRSABEBHE(ZF—+
FE)

Number of individuals

HK$NIl - HK$1,000,000

T8 7T 1,000,000 7T

HK$1,000,001 — HK$2,000,000
HK$2,000,001 — HK$3,000,000
HK$3,000,001 — HK$4,000,000

1,000,001/ 7T 22,000,000/ 7T
2,000,001 7t £ 3,000,000/ 7T
3,000,0017% 7t £4,000,0007% 7T

Five highest paid individuals

(b)

The Directors’ emoluments presented above include
the emoluments of the three (2017: two) highest
paid individuals in the Group. The emoluments of the
remaining two (2017: three) highest paid individual
during the year ended 31 March 2018 were:

AE
2018 2017
—E-N\#F —E—+F
4 3
1 1
1 1
6 5
ZTEREHAL

EXFRENEEFMER =52 (=
F—tHF MB)AKEESHA
TeMe - RBE_T—/\F=A
=t+t—BLEFERABKTME (ZF
—tF ZR)ERSFALZHME

2018 2017
—B-N\F o s
HK$'000 HK$'000
FET FAET
Salaries, bonus, other allowances — #r& - JEAL - Hfth )£ 8L &
and benefits in kind EWF = 1,699 2,144
Employer’s contributions to RIRETE| 2B EHRK
retirement scheme 36 54
1,735 2,198
Emolument bands Number of individuals
B & A F AE
2018 2017
—B-N\fF —E—tF
HK$NIl — HK$1,000,000 =% 7T 21,000,000/ 7T 2 3
HK$1,000,001 — HK$1,500,000 1,000,001 7T £ 1,500,000/ 7T = =
2 3
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14 PROPERTY, PLANT AND EQUIPMENT

14 Y% -RERBJM

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ok 1 U 205 A M

Furniture
Leasehold and Motor
Property improvement fixtures vehicles Vessel Total
L/ES HELE HARZE AE L3 @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT FTHT THT THT
At 31 March 2016 R=ZE—"¥=A=+—H
Cost A 81,179 2220 4,782 2479 45,520 136,180
Accumulated depreciation ZEHE (286) (765) (1,396) (1,040) (378) (3,865)
Net book amount REFE 80,893 1,455 3,386 1,439 45,142 132,315
Year ended 31 March 2017 HE-ZT—+t%=A=1+-H
EEE
Opening net book amount FNREFE 80,893 1,455 3,386 1,439 45,142 132,315
Currency translation differences 5 A% (4,682) 32 (12) - (2,616) (7,278)
Additions RE - 3954 51 2,298 - 6,303
Acquisition of a subsidiary Wi — R E AR - - 1 - - 1
Disposal HE = = = (335) (20,337) (20,672)
Depreciation e (1,788) (2,199) (977) (681) (1916) (7,561)
Closing net book amount FREEFE 74,423 3242 2,449 2721 20,273 103,108
At 31 March 2017 R-ZE—+&=A=1+—H
Cost A 76,442 6,174 4,818 3,940 21,432 112,806
Accumulated depreciation Z5tiE (2,019) (2,932) (2,369) (1,219) (1,159) (9,699)
Net book amount HREFE 74,423 3,242 2,449 2,721 20,273 103,108
Year ended 31 March 2018 HE2-ZT-\$=A=1+-H
EFEE
Opening net book amount FNREFE 74,423 3242 2,449 2721 20,273 103,108
Currency translation differences XA 7,964 203 18 () 2,148 10,328
Additions wE - - 42 4,758 - 4,800
Depreciation e (1,703) (1,800) (969) (1,195) 877) (6,544)
Closing net book amount FRETDFE 80,684 1,645 1,540 6,279 21,544 111,692
At 31 March 2018 R-ZE-N\E=A=1+—-H
Cost BA 84,710 5,607 4,865 8,698 23,750 127,630
Accumulated depreciation i E (4,026) (3,962) (3,325) (2,419) (2,206) (15,938)
Net book amount BREFE 80,684 1,645 1,540 6,279 21,544 111,692

NOBLE CENTURY INVESTMENT HOLDINGS LIMITED | Annual Report 2018
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14 PROPERTY, PLANT AND EQUIPMENT
(Continued)

15

Notes:

(i)

(i)

As at 31 March 2018, the Group has not obtained the property
ownership certificate for the property with carrying values of
approximately RMB64.5 million (equivalent to approximately
HK$80.7 million) from the relevant PRC government authorities.
In the opinion of the Directors, the absence of formal title to the
property does not impair its values to the Group as the Group
has paid in full purchase consideration and the probability of
being evicted on the ground of an absence of formal title is
remote.

As at 31 March 2018, the vessel was pledged to secure an other
payable, details of which are set out in note 30(ii).

As at 31 March 2018, the registration of the vessel under the
name of the Group has yet been completed. In the opinion of
the Directors, the absence of formal title to the vessel does
not impair its value to the Group as the vendor has agreed the
vessels’ risk and benefits has been passed to the Group and
the probability of being evicted on the ground of an absence of
formal title is remote.

Y3k RIER M (@)

B :

(i)

R-TB—NE=ZA=+—8 KE@HX
HREBBERABPAREEENAARE
64,500,0007T (48 & 7 4980,700,0007% 7T )
MEDRBEEMBREE-EFZTRAE BHR
AEEE BRI NHZEMENBENRER
AEERAREGEREEMEREOES
B MARERZDENERXERTSES
HUALENEERRE-

RZE-NF=A=+—0 MMER—
SHMBNRBZER EFBERNME
30(i) °

RZZE—NE=ZA=+—8 BHMEL
RAEBETZFEMATK -ZEZR
A ARESCREBMMO R KT
DHEEAEE BASEFEKRREERNE
AR R R M S B BURBEEGZ M
MO EXAERTSSHUAEENER
BB

INVESTMENT PROPERTY REWR
2018 2017
—E-N\F S
HK$'000 HK$'000
FERT FHEIT
Balance at the beginning of the year ~ F ¥4 & 11,400 -
Acquisition during the year REERNEA - 11,688
Change in fair value NILEES 1,600 (288)
Balance at the end of the year FARER 13,000 11,400

Unrealised gain/(loss) on property HIRYE

revaluation BHEKE(BE) 1,600 (288)

CHEABRERAR | =%\ FTH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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15 INVESTMENT PROPERTY (continued)

(a)

(b)

Valuation processes of the Group

The Group measures its investment property at
fair value. The fair value of the Group's investment
property has been determined on the basis of
valuation carried out by Peak Vision Appraisals
Limited, an independent and professionally qualified
valuer.

The management of the Group has discussions with
the valuer on the valuation assumptions and valuation
results when the valuation is performed at annual
reporting date.

Valuation techniques

The investment property was revalued on direct
comparison method or the investment method,
wherever appropriate.

(i) The direct comparison method
Under the direct comparison method, fair
value is estimated on the assumption of the
sale of the property interest with the benefit of
vacant possession and by making reference to
comparable sales transactions as available in
the market.

The valuation takes into account the
characteristics of the investment properties,
which included the location, size, shape, view,
floor level, year of completion and other factors
collectively, to arrive at the market price per
square foot.

The key input was the market price per square
foot, which a significant increase/(decrease) in
the market price would result in a significant
increase/(decrease) in the fair value of the
investment property.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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15 INVESTMENT PROPERTY (continued)
(b) Valuation techniques (Continuea)
(ii) The investment method
Under the investment method, fair value is
estimated on the basis of capitalisation of
existing rent receivable from the existing
tenancies and the potential reversionary market
rent of the properties.

The valuation takes into account the
characteristics of the investment properties,
which included the location, size, shape, view,
floor level, year of completion and other factors
collectively, to arrive at the estimated rental
value and reversionary yield, while it takes into
account the rental value generated from the
existing lease term to arrive at the term yield.

The key input was the estimated rental value,
term vyield and reversionary yield, which a
significant increase/(decrease) in these inputs
would result in a significant increase/(decrease)
in the fair value of the investment property.

In estimating the fair value of the property, the highest
and best use of the property is their current use.

The valuation techniques has been changed from
direct comparison method to investment method
during the year, however, it have no significant impact
on the fair value of the investment property.

15 BEWE (&)
(b) fHERZE(#&
(i) ®’&EE
BEBIREE  DAEEZRE
MEAREHEEZEKRE
HeRECEBTHEES T
PAE AL 2 MR

ETRERSERBERRE
MEZEH BREUE B
R SBBE EK
Fio REMAR - AFH A
HEEEIRER KRR - R
ZREREHEMELZES
BE AEHFHKER-

T2 ABEAMTESE
B FHkaR RERRES
T RzEE ABEBEARE L
H(TERR 2888 E
MERIREBEBRELEA (T
B) °

EEAZMEZARER  ZWE
ERZAERRSERERE

G - (BT A R B H B

RIRER AT HRENEZA
REREEREARE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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15 INVESTMENT PROPERTY (continued) 15 REWZE (&)

(c) Information about fair value (c) ERFEREXATTEERAY
measurements using significant B2AABRHE (E=HR)z2E
unobservable inputs (level 3) &

Range of
Fair Value at Valuation Unobservable unobservable
31 March 2018 techniques inputs inputs
R=ZB—-N\F
=A=+—H FTAEEZ FABE
ZARME HE R % [IPNE¢ - WABEEE
HK$'000
TET
Investment
property
in Hong Kong
REBZRENE
- Residential 13,000 Investment Term yield, 2.25%
property method Reversionary yield; 2.50%
Estimated net market HK$44.60
unit rent per
saleable area
(month (HK$/sq.ft.)
—FEYE X% FHEE 2.25%
Bk x 2.50%
BEfAHEEE HBIT4.6
ZIEETTISFHEE
(R (Br/
BEAR))
Range of
Fair Value at Valuation Unobservable unobservable
31 March 2017 techniques inputs inputs
R-ZE—+tF
=A=+—H TABEZ FABE
ZARME HER % WARE WABEEE
HK$'000
FET
Investment
property
in Hong Kong
REBZRENE
- Residential 11,400 Direct comparison  Discount on quality (6%)-12%
property method of property
—(EEME BELBE HMELE (6%)-12%
ik

RER F-EERE_EZHLE
ARBEAEEE FZENERQ
ABEFEEAZEH(ZF—+
FiE)

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 (2017: Nil).
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15

16

INVESTMENT PROPERTY (continuea) 15 REWHE (&)
(d) The following amounts have been recognised in the (d) TIeBERGEERREMEE
consolidated statement of profit or loss and other ek PR

comprehensive income:

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
FET FHET
Rental income e A 255 48
Direct operating expenses arising BHESRERAZEEME
from investment property that EECEELERY
generated rental income (88) (24)
As at 31 March 2018 and 2017, no investment property was RZE-—N\FRZZE—tF=A=+—
pledged as collateral for the Group's borrowings. H BEEEMECHAEENE LT
ARG -
GOODWILL 16 BHE
HK$'000
FERT
cosT R
At 1 April 2016 RZE—RFMNA—A 1,000
Acquisition of Shenzhen Fortune (Note 33(i)) W g R E (MIEE33()) 1,071
Acquisition of Ningbo Noble Century Wi R Im = (B EE33(i)

Industrial (Note 33(ii)) 3
At 31 March 2018 and 2017 RZBE-NFERZE—tF=A=+—H 2,074
IMPAIRMENT WA
At 1 April 2016 RZE—RFWMA—AH -
Provision for impairment AR 1,074
At 31 March 2018 and 2017 RZBE-NFRZE—tF=A=+—H 1,074
CARRYING AMOUNTS RESHE
At 31 March 2018 and 2017 RZEB-—NFRZZFE—tF=HA=+—H 1,000

CRBREERFRAR | —F—\FFR
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16 GOODWILL (continuea)

Goodwill arose from acquisition of (i) 100% equity interest
in Comercializadora Ven 2010 C.A Limited and its subsidiary
(“Comercializadora Ven 2010) on 9 July 2014; (i) 70%
equity interest in Shenzhen Fortune Import & Export Co.,
Ltd (“Shenzhen Fortune”) on 1 April 2016 (Note 33(i)); and
(i) 100% equity interest in Ningbo Noble Century Industrial
International Trading Co., Ltd (“Ningbo Noble Century
Industrial”) on 25 August 2016 (Note 33(ii)).

Goodwill has been allocated for impairment testing
purposes to the following cash-generating units (“CGUS").

- The operating activities of Comercializadora Ven 2010
which is engaged in the finance leasing business,

- the operating activities of Shenzhen Fortune which is
engaged in frozen foodstuff trading business; and

- the operating activities of Ningbo Noble Century
Industrial which is engaged in methanol trading
business.

The recoverable amounts of the CGUs have been
determined based on a value in use calculation which uses
cash flow projections based on financial budgets approved
by the directors covering a five-year period, and a discount
rate of 8%, with reference to the cost of capital of the Group
and weighted market average.

Cash flow projections during the budget period are based
on similar gross margins and inflation throughout the
budget period.

In view of the actual revenue and results from the Shenzhen
Fortune and Ningbo Noble Century Industrial have
fallen below their original expectation, the management
has adjusted downward the cash flow projections
which resulted in the impairment loss on goodwill of
approximately HK$1,074,000 being recognised for the year
ended 31 March 2017.

In the opinion of the directors, no impairment 10ss on
goodwill was required for the Comercializadora Ven 2010
for the year ended 31 March 2018 (2017: Nil). The directors
believe that any reasonably possible change in the key
assumptions on which the recoverable amount is based
would not cause the carrying amount of the group of units
to exceed the aggregate its recoverable amount.
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EE-
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B EAKARINET 51 ) ZBEER R IA
REenBRAZETHE) MEE -

ZEEHRNE S RENEREINE
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17 OTHER FINANCIAL ASSET 17 HiteWEE

2018 2017

—EB-N\F —E—tF

HK$'000 HK$'000

FET FHET

Balance at the beginning of the year ~ F 45 % 3,665 -

Addition through acquisition of 75 38 R I B 2 =138 hn

a subsidiary (Note 33(ii) ( Bt 5E33(ii) ) - 6,263

Change in fair value NABEED 1,225 (2,598)

Currency translation difference bE 5 397 -

Balance at the end of the year FREH 5,287 3,665
Non-current portion of other HierhEEI NS

financial asset 5,287 3,125

Current portion of other financial asset £ th & g & & BN HA 28 5 = 540

5,287 3,665

The other financial asset of the Group as at 31 March
2018 and 2017 represented the profit guarantee provided
by the vendor (the “Vendor”) to the Group arising from
the acquisition of Shenzhen Qianhai Jiulongfu Industrial
Company Limited (“Qianhai Jiulongfu”) (the “Profit
Guarantee”). Pursuant to the Capital Increase Agreement,
the Profit Guarantee provided that for the period of five-
years commencing from the date of completion of capital
injection by the Group to Qianhai Jiulongfu, the audited
profit after tax of Qianhai Jiulongfu for each guaranteed
period with 365 days shall not be less than RMB10
million. Any shortfall between the guaranteed profits
and actual profits for the relevant guaranteed period will
be compensated by the Vendor. Further details of the
acquisition of Qianhai Jiulongfu are included in note 33(jii) to
the financial statements.

The Profit Guarantee represents a right to the return of
previously transferred consideration for the acquisition of
Qianhai Jiulongfu when the specified conditions are met
and hence constitutes a kind of contingent consideration
arrangement to be accounted for as a financial asset at fair
value through profit or loss in accordance with HKFRS 3 and
HKAS 39. The Profit Guarantee was initially recognised in
the consolidated balance sheet at the acquisition-date at a
fair value determined by Peak Vision Appraisals Limited, an
independent professionally qualified valuer.

RZBE-NER_F—tF=A=1—
B AEENEteREENHRES
(TEZDBEBERIMENERERE
RAR([AENER] AASEREH
) A AR E (DREAIRE ) - RIFIEE
& mARERTE B AKERAENER
EETKB AR RFHERN RERA
HI365 H 2 FE (R B S A PR T AR08 M S
AR A K #10,000,0007T 1 B B8 HE IR
HARE A B BROE FE R R 08 A e =
BmE S HE - BRERTE RN
17 B B 7% e R B ES3ii) ©

i ) £R 58 2% B 5 TE IR A 1R AT M B SE A
BRI BN ERMEENENEN
At BRIARE L - RIEBEFERM SR
EREIER S - R R UESROL VN =
SR AR ER ABENEREE &
REBARKWBE BB EEMGER
BRAGBERAREECAREESRS
BEEREBERAR.
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17

18

19

OTHER FINANCIAL ASSET (continued)

The fair value of the Profit Guarantee was determined to be
approximately RMB4,230,000 (equivalent to HK$5,287,000)
(2017: approximately RMB3,250,000 (equivalent to
HK$3,665,000)) by Peak Vision Appraisals Limited as at 31
March 2018, using a discount rate of 15.25% (2017: 17.71%)
per annum, respectively, under Monte Carlo simulation and
taking into consideration of whether the Profit Guarantee
is probable to meet. A fair value gain on the other financial
asset of HK$1,225,000 (2017: loss HK$2,598,000) was
recognised in profit or loss during the year ended 31 March

17

HtemEE (&)

R-ZB-NE=A=+—8 f5ET
HERARBENENRBARLENA
A B #4,230,0007T (18 & 745,287,000
70) (2017 : #9 A R #3,250,0007C (H8 &
A #93,665,000870) ) IR E R RE
FERBERER R FIRFEIL D RIIREF
15.25% (2017 : 17.71% ) B BRI Rt £ o
Hth & & B A S E 4 F1,225,0008 7T
(2017 : E5482,598,0008 L) ERNE = —
T N\FZAZ+—HIFEBZPHE

2018. o
AVAILABLE-FOR-SALE INVESTMENT 18 AHHEERE
2018 2017
—E-N\E —E—+F
HK$'000 HK$'000
FExT FETT
Unlisted investment fund, at cost ELEMIREES  BEA 30,000,000 =

On 19 December 2017, the Group entered into a
subscription agreement, pursuant to which, the Group
invested HK$30,000,000 in an unlisted investment private
fund which was set up for the purpose of investment
in a finance leasing company in the PRC. The unlisted
investment funds are measured at cost less impairment at
the balance sheet date because the ranges of reasonable
fair value estimates are so significant that the Directors are
of the opinion that fair values cannot be measured reliably.

R-E—tF+-A+NB AEEFTZ
R % - I UL - 2K 5 B % & 30,000,000
BTN —FELMASRERS  HKZB
MAREN—TEREHREAR - ARE
BEAREGBFZHERR REEER
REBAREBEEANEFE BAREE
B EMIREE SRR EE -

FINANCE LEASE PAYMENT 19 EBEWEEHRENRE
RECEIVABLES
2018 2017
—E-N\F —T—+tF
HK$'000 HK$'000
FET FHET
Current portion of finance lease FEY L& M & SR I BN B o
payment receivables 45,734 73,956
Non-current portion of finance lease & Uk gl & F & Z A IEBIER SR 7>
payment receivables 113,861 84,576
159,595 158,532
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19 FINANCE LEASE PAYMENT 19 BEWBEHESRE &)

RECEIVABLES (continued)

Present value of minimum

Minimum lease payments lease payments

RIEHERE BREAEFERE
2018 2017 2018 2017
—E-NF —T—+HE ZZB-N\E -—T—+&
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAET FHExT FET
Within one year —FN 62,015 88,571 45,734 73,956
In the second to fifth FE_EZFERF
years, inclusive (BEEREMT) 132,990 101,593 113,861 84,576
195,005 190,164 159,595 158,532
Less: Unearned finance &l : R B IR L& Wk
income (35,410) (31,6320 N/AFEA NATER
Present value of =K E WA E IR
minimum lease HE
payment receivables 159,595 158,532 159,595 158,532
Less: Current portion W AR E R
of finance TH BB &f
lease payment
receivables (45,734) (73,956)
Non-current portion of  FEULRLE A& 718
finance lease payment  FEBNEAER S
receivables 113,861 84,576

As at 31 March 2018 and 2017, the finance lease payment
receivables were secured over the leased assets mainly by
machineries and equipments.

All the Group’s finance lease payment receivables are
denominated in RMB and the maturity date for each finance
lease contract is normally not more than 5 years. The
interest rate inherent in the leases is fixed at the contract
date for the entire lease term. The effective interest rate is
approximately 5% to 18% (2017: 5% to 18%) per annum.

There was no unguaranteed residual values of assets leased
under finance leases as at 31 March 2018 and 2017. The
finance lease payment receivables at the balance sheet
date are neither past due nor impaired.

R-B-NEFR_FB—+F=A=+—
A RUERERESEMERZHEEE
LR R

AEBZERKBERERELINAA
REAE MASHEHESRZHNE—
B HEST - NEEAERNRN  HER =
NARBRHMETE B - BERFEMERLY
B5%ZE18% (ZZT—+HF :5%E18%) °

KRB NFR=F-—LE=A=+—
B WERRBEHERTELHEEERE
REBEE NEHE  BRBARER
THRE AR E TR -
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20

21

INVENTORIES 20 &E&
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FExT FAT
Bunkers on board i P P A 13 48
Frozen foodstuff* RRBm* 1,681 12,375
1,694 12,423
The Group recognised losses of approximately BHE-_Z—\F=ZA=+—HILEE"
HK$1,759,000 (2017: Nil) in respect of the losses on obsolete REBRRERE RMURT & iR E
inventories and write-down of inventories for the year 18491,759,0008 T (ZE—+F &) °
ended 31 March 2018.
* Included in the frozen foodstuff inventories amounted to b R-TE—+E=A=+—8 AREREF
HK$2,546,000, being in transit as at 31 March 2017. BB 52,546,00078 TR R B A o
TRADE RECEIVABLES 21 FEWER
2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
FExT FAET
Trade receivables FE MR IR 249,105 421,749
Less: Impairment loss R EE (12,383) =
236,722 421,749

Included in the Group’s trade receivables as at 31
March 2018 was approximately HK$66,979,000 (2017:
HK$133,729,000) due from a customer, the shareholder of
which became a minority shareholder of a subsidiary of the
Group during the year ended 31 March 2017.

The Group's trade receivables are generally with credit
periods of 30 to 90 days (2017: 30 to 90 days). The
maximum exposure to credit risk at the balance sheet date
is the carrying amount of the trade receivables. The Group
does not hold any collateral as security.

The carrying amounts of trade receivables approximate to
their fair values.
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BrRAKEZESBRRERR-—E2EFP
© A 766,979,0008 T (Z T —+ 5
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21 TRADE RECEIVABLES (continued) 21 FEWERF (&)
An aged analysis of the trade receivables net of allowance REER RREQH (R RKREB

of impairment of trade receivables at the balance sheet
date, based on the date of invoice (or date of revenue
recognition, if earlier), is as follows:

Hl WMER) 2 85 EUNIRD INERE K
BRFOB BB 2 BRIk DA T -

2018 2017

—E-N\F —ZE—tF

HK$'000 HK$'000

FTET FHET

0 to 30 days 0Z30H 51,044 46,799
31 to 60 days 31260H 2,785 48,416
61 t0 90 days 61290H = 59,277
91 to 180 days 91£180H 57,395 113,206
More than 180 days 1808 KA £ 125,498 154,051
236,722 421,749

The aged analysis of the trade receivables that is not

TEABEREZE S RBUGIAREK 2T

considered to be impaired is as follows: LUNNE
2018 2017
—E-N\F —T—+tF
HK$'000 HK$'000
FEx FHT
Neither past due nor impaired BEAR 8 BRI R R (B 50,218 111,511
Past due but not impaired B ERRE
0 to 30 days 0£30H 3,179 82,708
31 to 90 days 31£90H 34,572 60,811
91 to 180 days 91£180H 30,906 153,844
more than 180 days 1808 LA £ 117,847 12,875
236,722 421,749
The movement in the provision for impairment of trade FEBR R EREE BT
receivables is as follows:
2018 2017
—E-N\F —ET—+tF
HK$'000 HK$'000
THET T T
At 1 April RMWA—H - -
Provision for impairment VERIEER 11,789 -
Currency translation difference ERmEZER 594 -
At 31 March R=H=F—H 12,383 -

The individually impaired trade receivables are recognised
based on the credit history of its customers, such as
financial difficulties or default in payments, and current
market conditions.

The carrying amount of trade receivables is denominated at
RMB.

HEERNERERKEREEREETR
BEELE PN ERERNTRL
NIBITH S B RERER -

FEY PR 2 FREEAARKTIE -
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22 e BAEIRBRHEAERFR

RECEIVABLES
2018 2017
—E-NF —E—tF
HK$'000 HK$'000
F&T FHET
Trade deposits paid (note (7)) BENEZES (MEEI) 41,716 47,361
Value added tax recoverable & WS (B 7 X 44,719 52,167
Other deposits paid, prepayments EmEffike ENRER
and other receivables H b W G IE 32,668 35,916
119,103 135,444
Less: Impairment loss on other W B Ath R U R IR (B B 1R
receivable (20,225) (9,229)
98,878 126,215
Notes: et
0] The amount represents trade deposits paid to suppliers for 0] I eRBEEN THENZBHEREFER

trading of seafood and electronic products. The entire amount is
expected to be recovered within the next twelve months.

(i) The carrying amounts of deposits, prepayment and other (ii)
receivables are denominated in the following currencies:

BoRE - 2HEBEHRARR+ =@

ARigmE -

Ze BNFEREGRENIAZ REE

AT S SIME -

2018 2017

—B-N\fF =T _+F

HK$'000 HK$'000

F#ExT FHET

HK$ BIT 6,673 8,446
EUR BT - 195
RMB AR 92,205 117,574
98,878 126,215
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22

23

DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (continuea)

Notes: (Continuea)

22 BE BAENREREMERRE
(%)
sk (4)

(i) The movement in the provision for impairment of deposits, (i) =@ FET R H A B WK R (B R
prepayments and other receivables are as follows: T -
2018 2017
—g-N%F —T+F
HK$'000 HK$'000
FHT FHT
At 1 April HIWA—H 9,229 =
Provision for impairment B E 10,480 9,229
Currency translation difference ERMEER 516 -
At 31 March R=A=+—8 20,225 9,229
HELD-FOR-TRADING INVESTMENTS 23 BEEERE
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FExT AT
Equity securities held-for-trading: FIEBEERAES
— Listed in Hong Kong —REBLM 59,951 64,100

The provision for impairment loss on held-for-trading
investments of HK$3,500,000 (2017: Nil) representing one
of the investment portfolio of listed equities listed in Hong
Kong which has been suspended for trading over a year.
The remaining held-for-trading investments are stated at
fair value at the balance sheet date. The fair values of listed
equity securities are determined by reference to the bid
prices on the stock exchange.

¥ 5 B 548 &R (B 5 18 1 £453,500,000/8
T(ZE—tF @ RBELMZE
h—AREREECEREFEE —F
At EBREEERENEEBRAR
B2 EWBRAEHFZARELERS
PrEY AR RBEEE °
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24 LOAN AND INTEREST RECEIVABLES 24 EWERKEFE
2018 2017
—B-N\F = es
HK$'000 HK$'000
FHExT T
Loan and interest receivables FEWE KR F B 76,964 112,246
Less: Impairment loss R E B R (489) 5
76,475 112,246
Current portion of loan and FE WS F % ) E BN ERER 19
interest receivables 70,167 84,510
Non-current portion of loan and FEWE % ) S FERN AR EB
interest receivables 6,308 27,736
76,475 112,246
Analysed as: Sakin' (N
Within one year —FR 70,167 84,510
In the second to fifth years, inclusive B -—ZFAF (BEEEMT) 6,308 27,736
76,475 112,246
2018 2017
—E-N\F —T—+t5F
HK$'000 HK$'000
FET FHET
Loan receivables FE W B 3K 75,152 109,157
Interest receivables FE W B 1,323 3,089
76,475 112,246

The aged analysis of the loan and interest receivables, that

TRA/EREZ BRER RS ZREK

are not considered to be impaired, are as follows: AHAT
2018 2017
—®-N\F S e
HK$'000 HK$'000
FHEx FHET
Neither past due nor impaired BE AR 8 B N R OB (B 76,475 106,395

Past due but not impaired BiaHERRE

Less than 1 month LR —1EA - 11
1 to 3 months 1Z31E A - 5,612
3 months to 1 year R ENEENE:S - 228
76,475 112,246
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24 LOAN AND INTEREST RECEIVABLES
(Continued)
The carrying amounts of the loan and interest receivables

24

BRERRAE (&)

R E R A B 2 BREE A T 5 & ¥ 5t

are denominated in the following currencies: (EW
2018 2017
—E-N\F ZE—+F
HK$'000 HK$'000
THEx FHET
HK$ BT 21,499 36,537
RMB AR 54,976 75,709
76,475 112,246

The movement in the provision for impairment of loan and
interest receivables are as follows:

2018 2017

—E-N\#F —E—tF

HK$'000 HK$'000

FEx FAT

At 1 April REA—H - -
Provision for impairment RER 489 -
At 31 March R=RA=+—H 489 -
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24 LOAN AND INTEREST RECEIVABLES

(Continued)

The credit quality of loan and interest receivables that
are neither past due nor impaired has been assessed by
reference to historical information about counterparty
default rates.

One of the loan receivables with principal amount
of RMB46,299,000 (equivalent to approximately
HK$52,225,000) as at 31 March 2017, failed to make
installment (the “Past Due Installment”) to the loan
and interest receivable in the amount of approximately
RMB4,955,000 (equivalent to approximately HK$5,589,000).
In May 2017, the Group commenced a litigation against this
customer for full recovery of the outstanding amount of the
loan and interest receivable. The Past Due Installment has
been settled during the year ended 31 March 2018 with the
litigation withdraw by the Group. No individual impairment
allowance was made in respect of this loan and interest
receivable as at 31 March 2018 and 2017.

The provision for impairment on loan and interest
receivables represents a full provision for an individually
impaired loan and interest receivable with a carrying
amount of approximately HK$489,000 (2017: Nil). The
individually impaired loan and interest receivable related
to a customer that has default in settlement and was
considered to be impaired by the directors. Other loan
and interest receivables which have been past due but
not impaired as at 31 March 2017 mainly represented
occasional delay in repayment with no indication of
significant deterioration of credit quality of these loan and
interest receivables.

Loan receivables are interest-bearing at approximately 4%
to 18% (2017: approximately 4% to 18%) and are repayable
with fixed terms agreed with the Group’s customers. The
maturity date for each loan contract is normally not more
than 3 years (2017: 4 years) and were unsecured. The
directors of the Company consider that the fair values of
loan and interest receivables are not materially different
from their carrying amounts. The maximum exposure to
credit risk at each of the balance sheet dates is the carrying
value of the receivables mentioned above.
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BRERRFNE (&)

R 18 H IR AR OR (B B e M B R e R B0 4
EERDN2EEBU T HEDORNERE
BRETRIE

N-EBE—+F=A=+—H HP—EX
SREX B NRE46,299,0007T (HEERL
52,225,000/ 70 ) < FEWE 5K KL (B &
EWEREFESH (ZBEaio])
SR B AR E4,955,0007C (FEE R4
5,589,000 7L) - AEBER =T —t4F
AAMZEFPREMARANBT2IBHEE
EEZ KBRS @S
HEREZE_ZT—N\EZA=+—H1t
FEREERAEBEHOFR - N8
—NERZZE—tF=ZA=1+—RH F&
5] 3 48 kb P LA SR R ) B VE S MR B
B

& W 5 3R K R B B R 1 38 4 7 1L 1 e M

BRxkANE2ERERE FAELNE
489,000 T (= —+HF 1 ) - @B
BERERKEREFBEE R —Z R ER

2ERFEFEWR EEREEWRE-R_F
—+F=f=1+—8 HDaBEXRR
BEZRWEZREFNBE T EEHARBEL
BEFRTEE - WENRE R SEKE
REFEZ EEEREEE/ -

EUES M@M@JM) B—+F:4
4%%18% )5t 8. \A$E@%ﬁ%%
WIE%@W%@&X%mmHU%E—
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HH - ARAEERS BRER R E
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25 CASH AND BANK BALANCES 25 RERBITER
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FER FHE T
Cash at bank and on hand RITRFERE 172,778 98,144
The carrying amounts of cash and bank balances are RERBPITHEGFCEEENUTIEES]
denominated in the following currencies: &:

2018 2017
—E-N\F I
HK$'000 HK$'000
FER FAET
HK$ BT 2,409 26,105
US$ P 4,080 8,509
EUR BX T 430 103
RMB AR 165,859 63,427
172,778 98,144
The conversion of RMB-denominated balances into foreign 1A B 45 8RR SNEE D 1 11t B HNEE
currencies and the remittance of such foreign currencies RITHBR R SELPE A8 EIK

denominated bank balances and cash out of the PRC are FiF BE SN B I 28 45 2 AR B AR Bl KO AR ©

subject to relevant rules and regulation of foreign exchange
control promulgated by the PRC government.
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26

27

STRUCTURED DEPOSIT

As at 31 March 2018, the Group has a RMB denominated
principal-protected structured deposit of HK$18,750,000
issued by a bank which carried interest at interest rate of
4.05% per annum. As the directors of the Company evaluate
the performance of the structured deposit on a fair value
basis, the Group designated the structured deposit as
financial asset at fair value through profit or loss on initial
recognition. The fair value of the structured deposit was
determined by reference to recent market transaction. The
structured deposit at 31 March 2018 was redeemed in April
2018. The change in fair value up to the date of redemption
was not significant.

RESTRICTED BANK DEPOSITS

The amounts as at 31 March 2018 and 2017 represented
RMB denominated bank deposits which will be released
upon the full settlement of the relevant bills payable
amounting to approximately HK$40.9 million and HK$5.6
million respectively. The deposits carried interest at average
interest rate of 1.40% (2017: 1.40%) per annum.

26

27

mREER

RZZE-N\F=ZA=+—H8 XEEHE
RITETUARBINEZ RABEIETR
18,750,000/8 7T  IF M =A4.05/E5T 8 ° |
RARREFRANBEEFLEBIL
TR R WA KBRS R K4
BUEEREERBEBRERANEIIR
ZEMEE - BRUEFRZARENES
ZHTERSTUEE-R-_F—N\
FZA=T—"BHZEBUEERER_F
—N\FHABLE -EEBOAMZANE
HE)W BN -

ZRFIBITHER
RZF-N\FRZF-—EF=A=+—
B rZREREARBFHERTERS
P A8 B £ 88 5 Bl 49 /340,900,000 7T K&
5,600,000 7T < e RIZERBEIR IR
BB -FRRFEFRINE(ZT—+
F140E)F B

2018 2017
—E-N\EF —E—+F
HK$'000 HK$'000
FTET FAT

Analysed as: DTS
Within one year —FR 5,622 40,935
In the second to fifth year inclusive F_EELT (BEEEMSE) - =
5,622 40,935
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28 SHARE CAPITAL

(a)

(b)

Authorised capital

28 A
(@) EEBRAK

Number of Nominal
shares value
BHEAR HE
HK$'000
AT
As at 1 April 2016, RZZTE—RFEW™A—Q/"
ordinary shares of HK$0.10 each EREEC.108 T 2 Ak 1,000,000,000 100,000
Share subdivision (Note) R D 48 (BI5E) 4,000,000,000 -
As at 31 March 2017 and 2018, RZE—EFER=_FT—N\F
ordinary shares =A=+—8"
of HK$0.02 each FIREE0.02E T
L 5,000,000,000 100,000
Issued and fully paid capital (b) ERITRAREZBRAE
Number of Nominal
shares value
BEE H{E
HK$'000
FABT
As at 1 April 2016, R-ZE—XRFMAE—A8"
ordinary shares of HK$0.10 each FRMEEC.10E T2
Rl dn) 736,120,000 73,612
Share subdivision (Note) & n 48 (BIsE) 2,944,480,000 =
As at 31 March 2017 and 2018, RZE—EFR_FT—N\F
ordinary shares of =A=+—8"
HK$0.02 each FREE.2B T
Eplia) 3,680,600,000 73,612
Note: M5t

Pursuant to an ordinary resolution passed by the shareholders
of the Company at a special general meeting on 5 September
2016, every one share of the Company of HK$0.10 each were

subdivided into five subdivided shares of HK$0.02 each.

All the shares issued during the year rank pari passu with the

existing shares of the Company in all aspects.

REARRBRRR -_ZE-—R"FNLARRE
TZBERBIASBBZ EBRER
— BB E(E0.10/8 T 2 AN 2 B B f2 7 A
AR EREE0.02E T 2 Hr A7 o

FIARFERBEITZ RN NS T EEARF]
BAERDZFHERRMA -
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28 SHARE CAPITAL (continued)

(c)

Share Option Scheme

At the annual general meeting of the Company
held on 2 September 2013, the shareholders of
the Company approved the adoption of the Share
Option Scheme (the “Share Option Scheme”). The
Share Option Scheme shall be valid and effective
for a period of 10 years from 2 September 2013,
unless otherwise terminated. The purpose of the
Share Option Scheme is to provide the Company
with a flexible and effective means of incentivizing,
rewarding, remunerating, compensating and/or
providing benefits to the directors, employees and
other participants of the Company and the Group.

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme
must not in aggregate exceed 30% of the issued share
capital of the Company in issue from time to time.

The total number of shares which may be issued upon
exercise of all options to be granted under the Share
Option Scheme must not in aggregate exceed 10% of
shares in issue on 2 September 2013 (i.e. 72,400,000
shares) unless the Company seeks the approval of
the shareholders in general meeting for refreshing the
10% limit under the Share Option Scheme. Pursuant
to an ordinary resolution passed by the shareholders
of the Company at the annual general meeting
on 2 September 2014, the 10% limit under the
Share Option Scheme was refreshed to 33,760,000
consolidated shares (after the consolidation of every
ten shares of HK$0.01 each into one share of HK$0.10
each which was effective in January 2015). Further,
pursuant to an ordinary resolution passed by the
shareholders of the Company at the annual general
meeting on 26 August 2016, the 10% limit under
the Share Option Scheme was further refreshed to
73,612,000 shares.

The exercise price, vesting period, the exercisable
period and the number of shares subject to each
option will be determined by the Board at the time of
grant. No option has been granted by the Company
under the Share Option Scheme since its adoption to
the date of this report.
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ETERBEERETEETHRELY
B P B AR E T P) B B IT R AR (0
BRE EHIAEBBR-Z—=
FNAZBBEETRG 210% (B
72,400,0008% ) - MEAN A &) A K iR
R E A S T F B4
SHEITE T Z10%R 58 - iR IE A A A
RER-_ZE—UFNA-—B8TZ
RERBFREBAERRZER
BARE BT 2 10%REE EHME
33,760,000& g (R=ZZE—H
F-AS+RESREMAENIEBITE
Bt 5 — &R EE0.10% T & &K
1) e BN BERAQRREN=-F
—NFENAZ T NBRITZERREA
FRE[BBZEBRER  BIRE
FFEI T Z10%RBEE#E— P EIHE
73,612,000/ °
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30

29 TRADE PAYABLES 29 FEFERX
The aged analysis of the trade payables is as follows: JERT R R ARER DT AR T
2018 2017
—E-N\#F —E—tF
HK$'000 HK$ 000
FET FHET
0 to 90 days 0Z290H - 96,913
91 to 180 days 912180H - 92,269
181 to 365 days 1812365H - 24,519
More than 365 days 3658 A £ 51,856 -
51,856 213,701
The carrying amounts of trade payables are denominated in FER R BREEUARKESE-
RMB.
ACCRUALS, OTHER PAYABLES AND 30 EFfER HttEMSRERER
DEPOSIT RECEIVED B
2018 2017
—E-N\F —T—tF
HK$'000 HK$'000
FET FHEIT
Deposit received (note (i) Bz (FIEEN) 11,437 6,204
Accruals and other payables (note (i) Bt & 3 & H b jE <t 5108
(PR &EGD) ) 49,774 32,699
61,211 38,903

CRBREERFRAR | —F—\FFR
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30 ACCRUALS, OTHER PAYABLES AND
DEPOSIT RECEIVED (continued)

Notes:

(iii)

The amount represents the security deposits received from the
customers of finance lease business.

Included in the accruals and other payables was RMB12 million
(equivalent to approximately HK$15 million) (2017: RMB12 million
(equivalent to approximately HK$13.5 million)), being a bank
loan (the “Vessel Loan”) due by the vendor (the “Vendor”) to a
bank in the PRC (the “PRC Bank”) to be paid up by the Group
in respect of the Group's acquisition of a vessel (the “Vessel”).
As the Vendor and the PRC Bank were still in negotiation with
the repayment arrangement, it has yet been repaid and was
accounted for as other payables as at 31 March 2018 and 2017.
The Vessel Loan is secured by the Vessel of the Group with a
carrying value of HK$21.5 million (2017: HK$20.3 million) as at 31
March 2018.

The carrying amounts of accruals, other payables and deposit

30 EstEA

CHtENRERE K
BE (&)
GEE

() HEEECBEHSEBRTREZRE
R -

(il EAERREMEMREBERFEE—ZA
K %12,000,0007T (48 & M #915,000,000
B (ZT—t 4 AR#¥12,000,000
7 (H8 % R #913,500,000/8 7T) ) S AN &
BB AEE U EmMMN ([AM])
mMBBERES ([EAR—HERAER
TBRARITZEBITER((MME
K) HRE A RZBEARITNRER
ZHEE  ZMMERR =T —\FR
—T—+F=-A=+—HEKEE IHA
Ik B VB L R A SR E R 3 o S AR B AR
LR T N\E=ZA=+—HHEEA
21,500,00078 7t ( — & — 4 4F : 20,300,000
BIT) Z AR IR o

(i) FEETEM HEUEMREREYRIRENAT

received are denominated in the following currencies: P EHESI(E :
2018 2017
—E-NEF —T—+F
HK$'000 HK$'000
FET FHET
HKS s 3,716 2,701
uss ET 370 370
EUR BT 404 349
RMB AR 56,721 35,483
61,211 38,903

31 AMOUNT DUE TO A DIRECTOR

32

Amount due to a director is unsecured, interest free and

repayable on demand. The carrying amount of the balance
is denominated in HK$ and is approximate to its fair value.

AMOUNT DUE TO NON-CONTROLLING

INTERESTS

Amount due to non-controlling interests is unsecured,

interest free and repayable on demand. The carrying

amount of balance is denominated in RMB and is
approximate to its fair value.
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33 ACAQUISITION OF SUBSIDIARIES

(i)

On 1 April 2016, the Group acquired 70% equity
interest of a company, which holds a licence to
import frozen meats to the PRC, at a consideration of
RMB700,000.

Details of the fair value of identifiable assets and

33 WEKHELQF

(i)

R-E—XNFWUA—B KEEIA
KB A R #700,0007T W BE —
BRAE®EORRAEER Z AT
70%R% A fE 2 o

FHTEREERABEZANRER

liabilities acquired and goodwill at the date of RUEB 2 ENT
acquisition are as follows:
HK$'000
FEx
Plant and equipment B 1
Amount due from a shareholder FEM— R IR EFIA 1,654
Deposits, prepayments and other receivables e TBNFIEREMEKKIE 13
Cash and bank balances Be RR1TER 32
Bank borrowing IRITEE (1,838)
Accruals and other payables FERHE A I E b B FRIE (192)
(330)
Non-controlling interests FEPE R 2 929
Goodwill arising on acquisition WHEEA 2EHE 1,071
840
Satisfied by: AT HAER
Cash REe 840
Net cash outflow arising on the acquisition RWEAMEELEZRESREWT
is as follows:
Purchase consideration settled in cash LATR & AT BB (840)
Cash and bank balances acquired kg 2 IRe RIRIT4E 32
(808)

The non-controlling interests recognised at the
acquisition date were measured by reference to the
non-controlling interests proportionate share of the
recognised amounts of acquiree’s identifiable net
liabilities.

Shenzhen Fortune Import & Export Co., Ltd
contributed approximately HK$66,304,000 to the
Group's revenue and a loss after tax of approximately
HK$483,000 to the consolidated statement of profit
or loss and other comprehensive income during the
period from the acquisition date to 31 March 2017.

Had the business combination taken place at the
beginning of the year ended 31 March 2017, the
revenue of the Group and the loss of the Group
for the year ended 31 March 2017 would remain
unchanged. The pro forma information is for
illustrative purpose only.

RUREE B HIRERR 2 IR s 19 2
ZIRE R 2 A TR R T R HE R
BEFECHERSRILPIGE-

FYIHREEEL ODAR AR RIREE
BfiE—ZE—+HF=HA=+—HIt
HEA - EEeBa R EME2E K
T 7< A 7R 5 B & BL4V66,304,000
78 TCHA A K2 BR 154 1% 5 8. 49483,000
AT

WEBEHRBLE-T—LF=H
=St BLEFEZFVEE AE
BERBE—_T—tF=A=+—H
JJ:EFZH&Z)\%HJE%TEHM%T%T\ﬁf’
tEEERERFARE

TR BEZERERAR] ‘ T N\FFER
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33 ACAQUISITION OF SUBSIDIARIES (continuec)

(if)

On 25 August 2016, the Group acquired 100% equity
interest of a company, which holds an operating
licenses for hazardous chemicals in the PRC, at a
consideration of RMB2.

Details of the fair value of identifiable assets and
liabilities acquired and goodwill at the date of
acquisition are as follows:

33 WEKELR (&)

(ii)

RZEBE—XRENAZ+EHB &X&E
EUARBARECWE —HIFH
RPREGEERCER TR L
2 B)1009% 0% AN 25 o

HAREREERABZANER
REBERZEmENT:

HK$'000

FET

Accruals and other payables FEET B PR I H A fE S 5K I8 (3)

(3)

Goodwill arising on acquisition WEEE ZEmE 3
Satisfied by: RATARER :

Cash RE -

Net cash flow arising on the acquisition
is as follows:
Purchase consideration settled in cash
Cash and bank balances acquired

BHKEMELEZRERMT

U & X MRBERE -
WikE < B e RIRTTAERR -

Ningbo Noble Century Industrial International Trading
Co., Ltd contributed approximately HK$nil to the
Group's revenue and a loss after tax of approximately
HK$7,000 to the consolidated statement of profit or
loss and other comprehensive income during the
period from the acquisition date to 31 March 2017.

Had the business combination taken place at the
beginning of the year ended 31 March 2017, the
revenue of the Group and the loss of the Group
for the year ended 31 March 2017 would remain
unchanged. The pro forma information is for
illustrative purpose only.
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33 ACAQUISITION OF SUBSIDIARIES (continuec)

(iii)

On 12 September 2016, Noble Century Trading
Company Limited (“NC Trading”), an indirect wholly
owned subsidiary of the Company, entered into a
capital increase agreement (the “Capital Increase
Agreement”) with a vendor (the “Vendor”) in relation
to a capital injection of totalling RMB190 million into
Shenzhen Qianhai Jiulongfu Industrial Company
Limited (“Qianhai Jiulongfu”).

Pursuant to the Capital Increase Agreement, (i)
the registered capital of Qianhai Jiulongfu shall be
increased from RMB10 million to RMB200 million;
and (i) NC Trading agree to pay up RMB150 million in
cash and the Vendor agree to pay up RMB40 million in
cash to the registered capital of Qianhai Jiulongfu as
enlarged.

A registration in relation to (i) the increase in
registered capital of Qianhai Jiulongfu and (ii) NC
Trading become the owner of 75% equity interest in
Qianhai Jiulongfu was made to the local government
authority on 26 September 2016 (the “Registration”).

Pursuant to the Capital Increase Agreement, the
Vendor warrants and guarantees (the “Profit
Guarantee”) to NC Trading that the audited profit after
tax of Qianhai Jiulongfu for each guaranteed period
(as defined in the Company’s announcement dated 12
September 2016) with 365 days shall not be less than
RMB10 million. Provided that the guaranteed profit for
any guaranteed period with less than 365 days shall
be adjusted on a pro rata basis based on the number
of days elapsed in such guaranteed period.

The Profit Guarantee should be for the 5-year period
following the completion of the RMB150 million capital
injection by NC Trading to Qianhai Jiulongfu or until
the date which NC Trading ceases to hold any equity
interest in Qianhai Jiulongfu. In the event that the
actual profit after tax is less than the relevant Profit
Guarantee, the Vendor shall pay the amount equal to
such shortfall to NC Trading.

33 WEKRBLR (@)

(iii)

RZZE—RENLA+Z=ZH - ARQF
Z2HgEEEWB AR CHE ORI &
SERAB([CHES])HERS
(IBEAFDETLEERZ ([EEH
#])  RAEBRRYIFNE NER
BEEEBRAF (AU NER])E
ANE AR 4EEE A R #190,000,0007T °

RIFIEE W% - ()8 R QB2 5
& 7N B A K #10,000,0007T 38 2
A B #200,000,0007T : R ()= &
ZRBNRERBFERRZERE
K& AE & A K #150,000,000
T MBS REARE BTSSR
BLBRBAEMERNTEARRK
40,000,0007T °

BRGNS NERTIMEDR:

RVCHwRE S BRI NERS%
BERBAZ —NELFE([E
RDER=-ZE—AR"FNLA=FH
) B R 3 5 o

REREHZ BEHRCHE SR
& RER (DEMRE]) - AUENLEE
BRERAH365H 2 FERARE (A
AREEYAR—FT-RFAA+T=H
REFAER) ZBEZBER KL
F&A P A E#10,000,0007T  HE
EfR BEI D 3658 2 R B 2
RN HEREBERPRBE
B8R PR E -

BANRBHERRECLKE S
AAENLERTKIBEEARK
150,000,0007T B HA ke 5+ 71 4 B fH -
SECHRESTBERERIENER
EATRHE 2 B LE o fist (E (] 42 £R BT
Z BB s D RBRRE R - ]
BHARCHRESXNBENEH
ERB A
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33 ACAQUISITION OF SUBSIDIARIES (continuea)

(ii)

(Continued)

Pursuant to the Capital Increase Agreement, NC
Trading is also entitled a put option (the “Put Option”),
at its sole and absolute discretion, to sell and the
Vendor shall purchase the equity interest in Qianhai
Jiulongfu held by NC Trading (in whole or in part)
by serving a written notice to the Vendor upon the
occurrence of certain events as defined in the above
mentioned announcement.

Pursuant to the Capital Increase Agreement, upon the
completion of the Registration, NC Trading is entitled
to 75% equity interest in Qianhai Jiulongfu and Qianhai
Jiulongfu will become an indirect non-wholly owned
subsidiary of the Company.

Subsequent to the completion of the Registration,
on 26 September 2016, NC Trading and the Vendor
entered into a interpretation memorandum, pursuant
to which, NC Trading and the Vendor agreed that:

(@  both parties are entitled to the equity interest
(to share the profit or loss) in Qianhai Jiulongfu
as stated at 75%:25% in the Capital Increase
Agreement; and

(b)  both parties agreed to share the paid-up capital
based on the actual cash injection by each

party.

In the opinion of the directors, the acquisition of
Qianhai Jiulongfu was completed on 26 September
2016 and the acquisition was considered as a
business combination for accounting purpose.

At the acquisition date, the fair value of the Profit
Guarantee and Put Option were determined by
reference to a valuation performed by Peak Vision
Appraisals Limited, an independent professionally
qualified valuer.

The fair value of the Profit Guarantee and Put Option
as at 26 September 2016 of HK$6,263,000 and HK$ nil
respectively were measured based on Monte Carlo
simulation.
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(iii)
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33 ACQUISITION OF SUBSIDIARIES (continuea) 33

(iii)

(Continued)

Details of the fair value of identifiable assets and
liabilities acquired at the date of acquisition are as

WESFIE D F) (&)

(iif) (#&)
A EREERBBZAAER
BT :

follows:
Note HK$'000
B 5 FHExT
Other receivable H b fE W IR 11,620
Cash and bank balances Re RIR1TTHER 104
Other payables H b 5O (104)
11,620
Capital to be injected by the Group  {EAEEREBALEER
as purchase consideration HEAZ B 174,300
Capital to be injected RSB EAZER
by non-controlling interests 46,480
232,400
Non-controlling interests FEfE i (58,100)
174,300
The provisional fair value of REEECEEAR
consideration transfer:
Cash consideration BeRE 174,300
Fair value of the Profit Guarantee P BB FIRE 2 A E
as at the date of acquisition 17 (6,263)
168,037
Gain on bargain purchase EEWE R 6,263
Satisfied by: AT AR ER:
Cash Re 174,300
Fair value of the Profit Guarantee Rk BB FIRE 2 A E
as at the date of acquisition (6,263)
168,037
Net cash inflow arising on the RUEBMEE RS RALT !
acquisition is as follows:
Cash and bank balances acquired Wis 2 IRe RIRTTEER 104

CRRERRERAT | =B \EEH
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33 ACAQUISITION OF SUBSIDIARIES (continuea)

(ii)

(Continuea)

The non-controlling interests recognised at the
acquisition date were measured by reference to the
non-controlling interests proportionate share of the
recognised amounts of acquiree’s identifiable net
assets.

Qianhai Jiulongfu contributed approximately
HK$26,384,000 to the Group’s revenue and a
profit after tax of approximately HK$468,000 to the
consolidated statement of profit or loss and other
comprehensive income during the period from the
acquisition date to 31 March 2017.

Had the business combination taken place at the
beginning of the year ended 31 March 2017, the
revenue of the Group and the loss of the Group for
the year ended 31 March 2017 would have been
approximately HK$2,137,192,000 and approximately
HK$19,113,000, respectively. The pro forma
information is for illustrative purpose only.

At 31 March 2017, with reference to the valuation
report prepared by the independent professionally
qualified valuer, Peak Vision Appraisals Limited, the
directors of the Company were of the opinion that
the fair value of Profit Guarantee and Put Option
were approximately HK$3,665,000 (equivalent to
RMB3,250,000) and HK$ Nil (RMB Nil) respectively.
A loss on fair value change on Profit Guarantee of
approximately HK$2,598,000 was recognised in the
consolidated statement of profit or loss and other
comprehensive income.

Oon 19 September 2016, the Group completed the
acquisition of the remaining 20% equity interest in
an original 80% owned subsidiary, Noble Century KS
Group Limited, at a consideration of HK$20,000. The
difference of HK$697,000 between the consideration
paid and the debit balance of the non-controlling
interests arising from the acquisition was recognized
in the Group's equity.
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(iii)

(%)

RUREE B MR 2 IR s 19 2
ZIRE R R A TR B DT R R
BEFECHERSRZLPGE-

RBEEE—E—+tF=A=1+—
HIEERA - BB NBERELRE B
HhEMEEmKERTARNEEER
BBk 926,384,000 7T U A LA K2 Bk 7
1% % F #7468,00058 7T ©

MEBEHRBIL—E—LF=H
=t HLEFEZFNEL K&
BREE—Z—tHF=A=1—
BlEFEZHRAMEEDRIHN R
2,137,192,0007% 7T 519,113,000/
T tEEERHERFRAME -

R-B—+F=A=+—H 2%
BYBXMEMREIEAERR
AlZAEREER NAREEFAR
wARE MR REZ ARED
Rl %) 433,665,000 7T (HHE R AR
3,250,000 7)) R EE T (AR
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2,598,000 TE MR A BaE M H A
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34 COMMITMENTS

(a)

(b)

(c)

Capital commitments
The Group had the following capital commitments as
at the balance sheet date:

34

A
(@) BEAEE
ARERGEEARATEARFE:

2018 2017
—E-NEF T —+tF
HK$'000 HK$'000
FET FHET
Contracted but not provided for: 2 &T 4B R B
— Capital contribution to a —FET—RHIFEE
non-wholly owned subsidiary BEKB AR 149,551 145,230

Operating lease commitments

The Group leases certain of its properties under
operating lease arrangements. Leases for properties
are negotiated for terms ranging from 1 to 3 years
(2017: 6 months to 3 years).

The Group had total future minimum lease payments
under non-cancellable operating lease falling due as

(b) FEAEHRIE
AEBERBELSHELHHEAET
ME-ZFNEEREHEES—
i;t)ii (ZE—tF RARE=

AEBERE AL EHEBR
AT BRI 2 Bl 2 RRSIE AR E 5K

follows: BEAR
2018 2017
—E-N\#F —E—+F
HK$'000 HK$'000
FTHET FHET
Not later than 1 year TEME 2,142 3,261
Later than 1 year but not later than 31418 N 55
5 years = 2,142
2,142 5,403
None of the leases include contingent rentals. MEAEE SR AER-

Operating lease rental receivable

The Group leases certain of its properties to
independent third parties under operating lease
arrangement with lease negotiated for terms of 1 year
(2017: 1 year).

The Group had total future minimum lease receivable
under non-cancellable operating lease with its tenant
falling due as follows:

() REEEAEUK
AEBERBEELEHELHLBEET
HYETHEILE=7 HELHA
BR—F(ZF —EF i F)e

AEBRBEEHFR] 2 NAl
HEEHESNATHEEH 2R
R ERYWEERIBERENT :

2018 2017

—E-N\F —T—+tF

HK$'000 HK$'000

FET FHIT

Not later than 1 year TEME 1,260 335

CHRiREERBRAA | —F— \FFR
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35 NOTES TO THE CONSOLIDATED 35
STATEMENT OF CASH FLOWS

(a)

MERERER

Reconciliation of loss before taxation to (@) BRBABBEELEELRE
cash generated from/(used in) operations (FTR)AE& 2K
2018 2017
—E-N\F T +F
Note HK$'000 HK$'000
b= FExT FHET
Loss before taxation BBiRIE R (47,829) (12,178)
Exchange gain on other Hih e & EER K=
_financial asset o (397) -
Finance costs A& KA 9 - 1,412
Depreciation e 14 6,544 7,561
Impairment loss on inventories 17 &R B 518 1,759 -
Impairment loss on goodwill Péﬁ%ﬁ%@%? = 1,074
Impairment loss on held-for- ~ #{EE &% & REEE
trading investments 3,500 =
Impairment loss on trade FEURR SR E & 18
receivables 11,789 -
Impairment loss on loan and FE U B 3 B ) BOR B B 18
interest receivables 8 489 =
Impairment loss on other H b E W FOREEE
receivable Ly 10,480 9,229
Gain on disposal of property, — HEWZE & M iEs
plant and equipment 7 = (960)
Gain on bargain purchase BB - (6,263)
Gain on changes in fair value  E.fth % B & 7= 2 fo 18 B 8%
of other financial assets (1,225) -
Interest income A SHEA 7 (1,100) (547)
Unrealised loss on held-for- BIEEBEREAREREE
trading investments B 16,913 10,860
Unrealised loss of other HmemEEANEEE
financial asset N = 2,598
Realised gain on held-for- EFREEERE NS
trading investments . ) 7 (3,450) =
Unrealised (gain)/loss on RNERITEYES L
investment property (W#=) /KB
revaluation (1,600) 288
Cash (used in)/generated R BEBE S EHRILEET
from operations before (FPR) /38
working capital changes \ (4,127) 13,074
Decrease/(increase) in trade  FEUWBRFR A/ (1E0)
receivables 172,644 (398,959)
(Increase)/decrease FEU IR (3E0) R
in bills receivables (16,383) 62,369
Decrease in deposits, Ze FANHRER
prepayments and other HAth e sk IBR
receivables = el 16,341 161,255
Increase in net finance lease  FEU B4 & 70 & K IEF BH L 1N
payment receivables (1,063) (74,571)
Decrease/(increase) i3 H&% K FBOm A
in loan and interest (4 ﬂJ )
receivables i 35,282 (106,672)
Decrease/(increase) in FERL,(38M)
inventories : ) 8,882 (11,755)
(Decrease)/increase in FERTBR SR CRLA) /3N
trade payables \ (161,845) 208,493
(Decrease)/increase in P& O ) /10
bills payables (35,313) 40,935
Increase/(decrease) in FEETE R - HabfE 2IE &
accruals, other payables Bliinetzm, ( /UM
and deposit received 22,308 (99,282)
Cash generated from/(used in) K& ZEIE, (FiA)RE
operations 36,726 (205,113)
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35 NOTES TO THE CONSOLIDATED 35 mEBERER (&)
STATEMENT OF CASH FLOWS (continued)
(b) Major non-cash transaction (b) XEHFBRERS
During the year ended 31 March 2017, the Group BE-_Z—+ttF=ZA=+—HL
recognised a non-cash transaction arising from FERN AEEBERARELE M
the consideration of the disposal of a vessel of i fin 2 FE38 £ X 5 %921,400,0007%
approximately HK$21.4 million. 75 ©
(c) Net debt reconciliation (c) BEXFEHE
This section sets out an analysis of net debt and the AEHINBEE-_E—N\F=A
movements in net debt for the year ended 31 March = +—BIEFEFME5ERFRRH
2018 presented. B FRBEH DT -
2018
—E-N\EF
HK'000
FTERT
Cash and cash equivalents ReRkBEEEY 172,778
Restricted bank deposits SR EIBITER 5,622
Structured deposits EEMETER 18,750
Borrowings — current BR—nE (5,389)
Net cash o 191,761
Liabilities from
Other assets financing activities
HitEE RETHELZAR
Cashand Restricted
cash bank Structured Borrowings
equivalents  deposits  deposits - current Total
ek ER 4
ReZEY ROER L£BMEX BR-RD @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT T THT THT T
Net cash as at RZE—t4F
1 April 2017 mA—E#
REFSR 98,144 40,935 = (6,210) 132,869
Cash flows Reme 7,438 (35,313) 18,750 821 (8,304)
Foreign exchange INEFEE
adjustments 67,196 - - - 67,196
Net cash as at RZZ-N\§
31 March 2018 —A=+—HH
Be 38 172,778 5,622 18,750 (5,389) 191,761
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36 RELATED PARTY TRANSACTIONS 36 FBAEATRS
Key management compensation FTEEEASRM
The remuneration of key management personnel of the ZEEERNLAESETZEERBAEBNMS I
Group during the year was as follows: ™
2018 2017
—E-N\F —TE—+F
HK$'000 HK$'000
TEx FHET
Salaries, allowances and other benefits ¥4 8k & £ (178 7 9,863 8,057
Contributions to retirement benefits R RAEFIET 847K
scheme 104 108
9,967 8,165
37 ULTIMATE HOLDING COMPANY 37 RAERAQA
The directors of the Company regard Superb Smart Limited, AARESENRBREZHSEMAL
a company incorporated in the British Virgin Islands, as 2 Superb Smart Limited &N 2 7] & 4847
being the ultimate holding company of the Company. /NI
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38 BALANCE SHEET AND RESERVE

MOVEMENT OF THE COMPANY
(@ Information about the balance sheet of the Company

38

KAREEEBERRRAEED
@ ARANGEHEBZAERERER

at the balance sheet date is as follows: L
2018 2017
—E-N\E —E—+tF
HK$'000 HK$'000
FET T T
ASSETS EE
Non-current assets ERBEE
Plant and equipment Bt 1,677 2,976
Interests in subsidiaries NI 748,253 798,863
749,930 801,839
Current assets REBEE
Deposits, prepayments and e FBNFER
other receivables H b e R IE 1,750 2,445
Held-for-trading investments BIEEBEHRE 59,951 64,100
Amount due from a subsidiary FE U —FEI B B A R 5RI8 12,913 2,669
Cash and bank balances He RIRTTHET 1,068 9,172
75,682 78,386
Total assets EEH#E 825,612 880,225
EQUITY =
Capital and reserves EXR#E
Share capital &N 73,612 73,612
Reserves i 744,749 797,701
Total equity AR 818,361 871,313
LIABILITIES a&
Current liabilities REBEE
Accruals, other payables and EEEA  EMER
deposit received IR EWIES 1,862 2,702
Amount due to a director IS —REEZFHIAE 5,389 6,210
Total liabilities FER=RE 7,251 8,912
Total equity and liabilities EEREEAR 825,612 880,225
Net current assets RBEEFE 68,431 69,474
Total assets less EERERABRE
current liabilities 818,361 871,313

The balance sheet of the Company was approved
by the Board of Directors on 28 June 2018 and was

signed on its behalf.

Zheng Juhua
B3 T
Director
EE

ARRzBERABREN TN\
FRAZTN\RREFTSHRELH

HKERE-

Chan Chi Yuen
Director
EE
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38 BALANCE SHEET AND RESERVE 38 APFEEEBRRHFHEEH
MOVEMENT OF THE COMPANY (continued) (#)
() Information about the reserve movement of the b)) ARFREERZFEEZESHERDN
Company at the balance sheet date as follows: T

Share Contributed  Accumulated

premium surplus losses Total
43 R E E4zH ZiTER b
HK$'000 HK$'000 HK$'000 HK$'000
THT THET AT THT
At 1 April 2016 RZT—RF
mA—H 795,408 34,178 (4,627) 824,959
Loss for the year AEEBR - - (27,258) (27,258)
At 31 March 2017 RZZ—t5F
—A=1+—H 795,408 34,178 (31,885) 797,701
At 1 April 2017 RZF—+F
mA—H 795,408 34,178 (31,885) 797,701
Loss for the year rEEER - - (52,952) (52,952)
At 31 March 2018 RZZ-N\F
=A=+—-H 795,408 34,178 (84,837) 744,749
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39 PRINCIPAL SUBSIDIARIES 39 FEMBEATA
The following is a list of the principal subsidiaries at 31 THRBERRARARZE-—N\EF=ZA=1+—
March 2018: BexZEMBAF:
Particulars of issued/ Percentage of
Place of incorporation/ registered and fully paid Principal activities and shares held by
Name registration share capital place of operation the Company
AR ook} g3} BERTRGEEERE TEXBREFBE ERRFERBEAL
Shares held directly:
ERKE:
Noble Century Investment British Virgin Islands 1 share of US$1 each Investment holdings 100%
Group Limited EREBRHS 1REREEIET KRG RERR
Shares held indirectly:
BERE
Noble Century Finance Limited Hong Kong HK$10,000 Money lending operated in Hong Kong 100%
ChRABERAA Bk 10,000/ 7T REBEEREEH
Chn (R BEREBRAR People’s Republic of China US$43,000,000 Finance leasing operated in the PRC 100%
F B 43,000,000 7T REBEREREREER
Noble Century KS Group Limited Hong Kong HK$100,000 Investment holdings and mould trading 100%
ChEAEEERAA B 100,000 70 in Hong Kong and the PRC
REERINBEBRTEALEEAES
£ ORI B SBRAA People’s Republic of China RMB200,000,000 Electronic products trading in the PRC 100%
FE AR #200,000,0007C RYBEGEEFERE S
HRUREE (R BERDA People’s Republic of China HK$40,000,000 Seafood trading in the PRC 100%
FE 40,000,000/ 7T RABLEEHE S
Hidili Pacific Industrial Co., Limited Hong Kong HK$1,000,000 Methanol trading in the PRC 100%
ERREEFERAF B 1,000,000 7T RHEEERES 55K
WEM IR EERD A People’s Republic of China RMB10,000,000 Vessel Chartering operated mainly in 100%
H AR #10,000,0007C Hong Kong and the PRC
EREARTELZMMEERD
AImEEEHOERAA People’s Republic of China RMB2,000,000 Frozen food trading in the PRC 70%
HE AR #2,000,0007 RPBEEELRERE S
ChREEE (ORI BRAR People’s Republic of China RMB50,000,000 Provision of entrusted loan in the PRC 100%
FE AR #50,000,0007T RHEIEEZFAER
AFENEREEER A People’s Republic of China RMBA49,094,000 Electronic products trading in the PRC 75%
HE AR #49,094,0007T RABLEETERE S
Empower King Limited British Virgin Islands 100 shares of US$1 each Investment property held in Hong Kong 100%
HBHBRES 1008 B R E 1T 2 REBREREME
Upwell Miracle Limited British Virgin Islands 1 share of US$1 each Investment holdings 100%
EREBRES 1R EREEIET RN BEER
ERENCIRCEERZAHAERAT  People's Republic of China RMB100,000 Provision of consultancy service 100%
H AR #100,0007T inthe PRC
Reh B 1R {7 S IR
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39

40

PRINCIPAL SUBSIDIARIES (continued)

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results for the year or formed a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

Significant restrictions

Cash and bank balance of approximately HK$165,491,000
(2017: approximately HK$48,983,000) are held in the PRC
and are subject to local exchange control regulations.
These exchange control regulations provide for restrictions
on exporting capital from the country, other than through
normal dividends.

COMPARATIVE FIGURES
Certain comparative figures have been reclassified to
conform with the current year's presentation.

NOBLE CENTURY INVESTMENT HOLDINGS LIMITED | Annual Report 2018

39

40

EX-300) PNCNE )

BEEZERA ERAFIINARAMBARE
BRENFREEZEIBNASEEETF
BZEZ2EHP EFRRINLEMHER
AlZHBRSTREANRITR

EWNGE]

e RIRITHEIF£9165,491,0008 7T (=F
— 1% 48,983,000 7T ) £ B 2 E <F
B INEE IR - ;% T B HSNEE HIR
I E 2 E L BSMEINR G - 1EE B — AR
B BB E BRI o
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2018 2017 2016 2015 2014
—e-\F  “F-tF -T-xE C-T-If C-T-MF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAL FEL FHEL FEL
Results E4
Revenue WA 463,268 2,137,192 1,373,585 322,056 12,943
(Loss)/profit before taxation BB (B518) /& F (47,829) (12,178) (15,892) 8,816 (3,487)
Taxation charge BB (6,729) (6,880) (2,680) (835) =
(Loss)/profit attributable to NGIESE N2
owners of the Company (B8),/ &H (48,407) (17,693) (18,754) 7,983 (3,487)
(Loss)/profit attributable to R EREN
non-controlling interests (B#]),/ & (6,151) (1,365) 182 ) =
(Loss)/profit for the year KEE (B8),/&H (54,558) (19,058) (18,572) 7,981 (3,487)
Dividends RE = = = = =
Assets and liabilities BEREE
Total assets BEHLE 1,007,905 1,153,763 1,155,855 352,003 207,353
Total liabilities AERE 138,730 308,716 278,083 136,378 147,141
Net assets BEFE 869,175 845,047 877,772 215,625 60,212
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