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Management Discussion and Analysis
BEE 25w D AT

FINANCIAL HIGHLIGHTS MBRHE
The key financial figures for the six months ended 30 June 2018 are HZE-_ZT—N\FXA=+tHLEXNEANEEE
extracted as follows: BE BT

For the six months ended 30 June
BEANA=1tHIEAEA

2018 2017
—E-)N\F —ZE—+F +/(-)
RESULTS (in HK$’000) ¥XE(TER)
Revenue A 1,875,551 1,605,699 +16.8%
Gross profit E A 722,473 669,792 +7.9%
Operating profit KR A 302,712 292,077 +3.6%
Profit for the period B A 254,290 253,768 +0.2%
Profit attributable to the owners of RAREE AESL
the Company i ) 258,479 264,942 -2.4%
Research and development expenses  # 2%k 7k
(included in administrative expenses)  (BIEETHRERRN) 143,894 119,290 +20.6%
PER SHARE (in HKS) sk (Bx)
Earnings per share for profit attributable ZNA &35 8 A FE(RE T 2
to the owners of the Company BRAEF
- Basic — &R 0.235 0.238 -13%
— Diluted —#8 0.235 0.237 -0.8%
Interim dividend per ordinary share TR BRF R E 0.040 0.040
FINANCIAL RATIOS B #g e =&
Gross profit margin ESVIES 38.5% 41.7%
Operating profit margin A T 2 16.1% 18.2%
Net profit margin FREE 13.6% 15.8%
As at As at
30 June 31 December
2018 2017
R=Z2-N\F R_ZT—tF
AA=+H +=—A=1+—H +(-)
KEY BALANCE SHEET ITEMS FEEERBERER
(in HK$'000) (F#&x)
Total current assets BN EEBTE 5,313,833 4,839,173 +9.8%
Total assets BERLRE 5,747,690 5,232,216 +9.9%
Net current assets mENVE EFE 3,731,887 3,521,846 +6.0%
Total equity =R 4,149,507 3,897,066 +6.5%
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Revenue WA

Turnover increased by 16.8% or HK$269.9 million to HK$1,875.6 “¥fEHEZ_FT—+tFA=THIEXEAN
million for the six months ended 30 June 2018 from HK$1,605.7 1,605.78 &/t N16.8%3%269.98 &FTE
million for the six months ended 30 June 2017. Turnover from overseas ~#Z T — \FXA=+H 1E/X18 A #1,875.6
markets increased by HK$504.2 million to HK$1,591.2 million, B&BTe/8INM%E EFEEIN50428 EE T
representing a strong growth of 46.4%. Turnover from the People's  ZE1,591.28 &8 7T R IIER46.4% < KRB P E
Republic of China (the “PRC") excluding Hong Kong, Macau and ARXEFE ([FRE]) (TRIEFEEHE EFIKRE
Taiwan (“China Market") decreased by 45.2% or HK$234.4 million to /&) ([FEIT%5]) &) & ¥ 8 TF845.2%54234.4

HK$284.3 million. BEBILE2843BEB T
i)  Sales by Geographical Region ) BREESENHESR
For the six months ended 30 June HEANA=THLAMEA

284,331

569,653 518,729
151,502
2018 2017
Total 485t 152,805 Total #85t
1,875,551 1,605,699
104,485
392,806 263,464 149,368
® LACIS ® EMEA © USCA ® APAC @ China Market TS
For the six months ended 30 June
BEANA=+tHLEAXAEA
2018 2017
—E-N\E -T2 tF
HKS’000 HK$'000
FET FET +/(-)
Overseas markets BN IS
— Latin America and the —H T EMMIBEEE R R
Commonwealth of Independent ~ ([LACIS J)
States (“LACIS") 894,107 569,653 +57.0%
— Europe, Middle East and Africa — BN ~ 7 3 K FEM
("EMEA") (TEMEA |) 392,806 263,464 +49.1%
— United States of America and —BEHENIZ K2
Canada Region (“USCA") (fuscal) 152,805 149,368 +2.3%
— Asia Pacific Region (except for — 38 AR (KA B AFESN)
Mainland China) (“APAC") (TAPAC ) 151,502 104,485 +45.0%
1,591,220 1,086,970 +46.4%
China Market W Bl T 5% 284,331 518,729 -45.2%
Total 45 1,875,551 1,605,699 +16.8%

* Overseas markets and China Market turnover classification is according to locality of * BHINTIERPE IS L EEUAR P2 5 -
customers.
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i)

Turnover generated from overseas markets increased by 46.4%
to HK$1,591.2 million for the six months ended 30 June 2018
from HK$1,087.0 million for the six months ended 30 June 2017.
Most overseas business units recorded notable growth especially
in the LACIS and EMEA. Overseas markets turnover contributed to
84.8% of total revenue compared with 67.7% for the six months
ended June 2017.

Turnover generated from the China Market decreased by 45.2%
to HK$284.3 million for the six months ended 30 June 2018,
from HK$518.7 million for the six months ended 30 June 2017.
China Market turnover contributed to 15.2% of total revenue
compared with 32.3% for the six months ended 30 June 2017.
The decrease was mainly due to the influence of the product mix
shifting and the continuously keen price competition.

Sales by Product Category

i)

REGINTIEHEEEREE T —+
FRA=ZTHIESEAM087.088
BTG4 A% EHE_ZT— N\FH
=THBIEREANISN2BEEE T
REMDGIND BB REEILR
5 Bl LACIS B EMEAMD |2 B 2 75 o g 5)
5 F G EE ¥ 5E84.8%  MELE
—T—+FRNAZTHIEANEARANE
67.7% °

REFEMSHEEBERBEE S —

FRA=ZFTHIEANBANSISTEES
TL R4 2% EHE_T—N\F A
=+ HIEAEAR2843EEE T
MIHEEREEEREIS2%  MEE
ZE—tEFRA=ZTRHEANERR A
323% - THEMNFZREAERMEEH
KEEBCRIBFERUNERES -

RERDBNHEER

For the six months ended 30 June

HEAA=tTHILLAEA

2018 2017
—E-N\F —T—+tF
HK$'000 HK$'000
FTHET FHET +/(-)
E-payment Terminals B R 1,834,650 1,504,630 +21.9%
Services: AR
Payment Solutions Services SRR =R 347 76,477 -99.5%
Maintenance and R RIRT
Installation Services 40,554 24,592 +64.9%
Total 1w 1,875,551 1,605,699 +16.8%

PAX GLOBAL TECHNOLOGY LIMITED
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E-payment Terminals products
Electronic payment point-of-sales terminals (“E-payment Terminals”)
products include smart E-payment Terminals, traditional E-payment
Terminals (comprising countertop and wireless E-payment Terminals,
pin pad devices and multilane E-payment Terminals), mobile E-payment
Terminals and other accessory items.

Turnover from the sales of E-payment Terminals products increased by
21.9% to HK$1,834.7 million for the six months ended 30 June 2018
from HK$1,504.6 million for the six months ended 30 June 2017. The
increase was mainly due to the increase in sales in the overseas markets
during the period.

Services

i) Payment Solutions Services
Turnover from the provision of payment solutions services
decreased by 99.5% to HK$0.3 million for the six months ended
30 June 2018 as compared to HK$76.5 million for the six months
ended 30 June 2017. The decrease was attributable to the
termination of the operation of the Group’s non-wholly owned
subsidiaries, Shanghai New Kashuo Information Technology
Company Limited (“Shanghai Kashuo”) and its subsidiaries
(collectively, the “Kashuo Group”) in 2017.

ii) Maintenance and Installation Services
Turnover from the provision of maintenance and installation
services increased by 64.9% to HK$40.6 million for the six
months ended 30 June 2018 as compared to HK$24.6 million for
the six months ended 30 June 2017. Maintenance and installation
services income was generated in Hong Kong and Italy.

Gross Profit Margin

Gross profit margin for the six months ended 30 June 2018 was
38.5%, representing a decrease in 320 basis points compared to 41.7%
for the six months ended 30 June 2017. This was mainly due to the
incentive given to long-term customers in overseas markets and China
Market.

Other Income

Other income comprising primarily value-added tax refund and interest
income increased by 25.0% to HK$34.1 million for the six months
ended 30 June 2018 from HK$27.3 million for the six months ended
30 June 2017. The increase was mainly due to the increase in interest
income.

EFRMNHRBER

EIRAHEnESE ((BTXNEE)ESE
EREET RS BRE T X RS (R
ERXRFREARETINKE DERERE
REBBETXNER) BHETXEBR
HABE o

HEBFEXNRmERNEERHBEE_T—+
FRA=ZTHIEAEAKI,504.68 &ETE NN
219%EBE_T— \FHRA=ZTALERERD
1,834.7EEABTT o & HEFIEINFEZHREIREHN
miGHEE

AR %

i) XNBRLTER®
RUXNBRTERRBOEXEHEE
TEEFERA=THIEREANTESH
EATTH95%EZHE—E—/\F KA
=t RIENEAMIAEE T KR H
RAEBEFEZEMB AR LB RHES
RiARAE ([ LBREH]) REKBER
Al(ABIRHEEDRN-F—LFELL
BiE e

i) HERZERKE
RUEERLTERBHEEEHEE_T
—tFRA=ZTHRIEAEAR468EH
T4 9% EHRE—T—\FAA=+
HIENEAR406 B8 BB T HERLTE
FRASUA TR BB KB AT

ERFE

BE-Z— N\FEXNB=1+HILNEANERNX
7385% BEE_ZE—tFNA=TAHILNE
AHEF LA 7% T E0EZ T EFRHA A
ISR TSRARPRHf ZER-

Hapug A
Ht WA EBRIERETETLFSWA - BE
EZT—tFAA=ZTRHEANEARNIIEES
TIEM25. 0% EHE—T—\FAA=FTHIEX
EAM34IEEST  HIEMNEZRAAF B
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Selling Expenses
Selling expenses decreased by 1.4% to HK$192.4 million for the six
months ended 30 June 2018, from HK$195.1 million for the six months
ended 30 June 2017. Excluding Kashuo Group's selling expenses
incurred in prior period, the selling expenses grew generally in line with
the turnover growth.

Administrative Expenses

Administrative expenses increased by 25.2% to HK$262.8 million
for the six months ended 30 June 2018 from HK$209.9 million for
the six months ended 30 June 2017. The increase was mainly due to
the increase in certification expenses and research and development
("R&D") investment in the United States of America (the “US").

Profit Attributable to the Owners of the Company and Net
Profit Margin

As a result of the foregoing, the profit attributable to the owners of the
Company decreased by 2.4% to HK$258.5 million for the six months
ended 30 June 2018 from HK$264.9 million for the six months ended
30 June 2017. The net profit margin decreased to 13.6% for the six
months ended 30 June 2018 from 15.8% for the six months ended 30
June 2017.

Other Event

Reference is made to the announcement of the Company dated
16 November 2017 and the disclosure in the 2017 annual report
concerning Kashuo Group.

In July 2018, a court of competent jurisdiction in Shanghai rendered
a civil ruling in acceptance of Shanghai Kashuo's application for
bankruptcy liquidation in accordance with the Enterprise Bankruptcy
Law of the People’s Republic of China. Should Shanghai Kashuo
liquidate, the Group is expected to recognise a potential gain of up to
approximately HK$60 million in reversal of its existing liabilities.

8 PAX GLOBAL TECHNOLOGY LIMITED
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OVERVIEW

PAX Global Technology Limited (“PAX" or the “Company”, together
with its subsidiaries, the “Group”) is one of the world’s leading
suppliers of secure electronic payment terminal solutions engaged
in the development and sales of point-of-sale hardware and related
payment software applications, as well as a series of services such as
terminal deployments, repair and maintenance (collectively known as
the "E-payment Terminal Solutions Business”). PAX is renowned in
the international payment industry for its superior R&D capabilities,
cutting edge production facilities and dedicated technical support,
offering best-in-class product quality and the industry’s widest and
most innovative product portfolio. PAX has established a strong global
presence and maintained a leading position in the global market,
delivering its products and services to a huge customer base in more
than 100 countries through an extensive sales network of local offices,
channel partners and payment system integrators.

MARKET ANALYSIS AND INDUSTRY TRENDS

As FinTech develops at a fast pace worldwide, many countries around
the world are committed to promoting a cashless society and actively
implementing policies which encourage banks and merchants to better
support electronic payments. The increasing popularity of innovative
payment methods such as mobile wallets, Near Field Communication
(NFC) and QR code payment especially in emerging markets and China,
is fuelling rapid growth in electronic transactions and offering positive
growth prospects for the payment terminal market. According to a
market report, the global payment terminal market is expected to grow
substantially to USD116 billion in 2025 (approximately USD48 billion
in 2016), revealing that the market is optimistic about the demand for
payment terminals, which is envisaging the upcoming omni-channel
era.

Innovative high-quality products portfolio has always been one of the
Group’s core values, thus helping PAX to build long-term trust with
customers worldwide. During the period, PAX has brought a new
series of smart Android terminals and QR code-reading devices to
market, offering highly efficient features and delivering new payment
experiences to consumers. Attributable to the widespread recognition
of PAX products, the rising PAX brand awareness, coupled with the
continued overseas business growth, the demand for PAX solutions
keeps surging. In the first half of 2018, the Group achieved impressive
growth in overseas markets.

B
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0]

10

Overseas Markets

LACIS

Strong demand continued for all types of payment terminals,
with remarkable sales recorded in Brazil. Attributing to our strong
distribution network, the market penetration of PAX products has
been further enhanced in Brazil. During the 2018 FIFA World Cup
in Russia, PAX's mobile terminals allowed thousands of football
enthusiasts to conduct cashless transactions at stadium locations.
The Group has also begun deploying its new generation electronic
cash register products, known as the E-series, in Russia and many
other countries, which have been highly recognised by the market
since the launch.

EMEA

PAX maintained its market share growth momentum in EMEA.
More acquiring banks, payment service providers and retail
groups switched to use PAX's innovative solutions, with huge
interest across the entire region for the new state-of-the-art
Android terminals, known as the A-series family. In Europe,
alongside the surge in sales of traditional Linux platform
terminals, environmentally friendly “paperless” terminals are
also increasingly popular among merchants, some countries such
as Poland has already taken the lead in massive deployment of
MiniPOS solutions. In the Middle East, PAX maintained a leading
position. In Africa, PAX recorded growing market share. These
markets shift towards usage of higher performing Android and
MiniPOS terminals solutions. The Group’s PAXSTORE, combining
an open platform appstore marketplace with advanced terminal
management system, has been piloting in more than 25 countries
worldwide, most of which are within the EMEA region.

PAX GLOBAL TECHNOLOGY LIMITED
INTERIM REPORT 2018
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(i)

USCA

The E-series launched in late 2017 continued to generate stable
orders. Powered by innovative software and payment applications,
the E-series family delivers an all-in-one integrated retail payment
solution for merchants, such as restaurants, cafes, boutique stores
and hotels, with stylish product design enhancing the overall
style of the stores. During the first half of 2018, PAX continued
business negotiations with some potential new customers and
substantial orders are expected to materialise in the second half of
this year.

APAC

PAX continues to lead in most markets. In Japan, the newly
formed PAX subsidiary is developing a country-wide sales
network, with the first orders being won in the first half of this
year. We expect the Japanese market to become an important
market for our future APAC region business. Following the
acquisition of Kwang Woo Information & Communication Co.,
Ltd., a Korean E-payment Terminals provider, the Group leveraged
its extensive sales network to tap into the Korean market, with
plans now underway to accelerate product integration and
expand local market share. In view of the growth momentum of
some Asia-Pacific markets, we expect soaring demand for our
new-generation Android smart terminals.

China Market

Amid intensifying competition in China market, rapid market
changes are creating new opportunities for the payment terminal
industry. Riding on the trend of mobile payments using QR
code technology, PAX successfully launched new generation of
QR code-reading payment terminals at the beginning of this
year, bringing a new and streamlined payment experience to
customers. In the first half of this year, the overall shipments of
PAX in China also showed an upward trend. According to a report
issued by the People’s Bank of China, the per capita number
of bank cards held was 5.04 in the first quarter of 2018 (4.53
cards for the corresponding period in 2017), and the number
of installed electronic payment terminals increased from 25.49
million to 32.19 million devices, thus indicating that changes
in the payment industry are positively impacting the payment
terminal market.

(i)

USCA

BEN T —tFRHELOERKERK
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BRE WL BaRENEEERP
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BEEEXAZEARBHTIHITEAR
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S EBETE - FBSt B A5 A
RRFEARMEEBNEE TS - WHEE
B B F 32 1 4% o i 4 FE P Kwang Woo
Information & Communication Co., Ltd.
& AEBEEHERZNHEERRED
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MANAGEMENT STRATEGY

As a leading company in the global payment terminal industry, the
Group adheres to a corporate culture of continuous innovation and
excellence, with a focus on capturing market demand in a timely
manner and taking initiatives in seizing market opportunities. The
Group is committed to ongoing R&D and innovation, to support the
growing demand for state-of-the-art, yet competitively priced, secure
electronic payment terminals. In 2017, we enhanced our investment in
R&D and established the China Business Unit to focus on developing
payment products which are tailored for the Chinese market, like the
series of QR code-reading payment terminals launched this year, in
response to rapid market changes and opportunities. Looking forward,
PAX will launch unattended self-service products, the IM-series, which
will cater for a wide range of use-cases including petroleum forecourts,
kiosks, vending and ticketing machines and self-service parking. More
new products will be further launched in the second half of 2018 and
the year of 2019.

Merger & Acquisition Activities

PAX continues to proactively pursue quality assets and suitable merger
& acquisition ("“M&A") opportunities. Through M&A, the Group further
optimised the business layout by enhancing the diversity of the payment
related products and services of the Group’s hardware and software
divisions. In 2017 and 2018, the Group completed a number of M&A
projects, including subsidiary acquisitions, minority stake investment
and fund investment in Korea, Italy, Sweden, Shanghai and Beijing, as
well as establishing subsidiaries in Japan and India. In the first half of
2018, the Group increased its investment in a Beijing based fund, to a
total investment of Renminbi (“RMB") 85 million. The fund primarily
invests in high-quality emerging technology and start-up projects. The
Group believes that increase in fund investment will further strengthen
the financial technology advantages of PAX, in response to the rapidly
changing market environment in China.

12 PAX GLOBAL TECHNOLOGY LIMITED
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Management Discussion and Analysis

BEE 25w D AT

Liquidity and Financial Resources

As at 30 June 2018, the Group had cash and cash equivalents and
short-term bank deposits of HK$2,017.7 million (31 December 2017:
HK$2,165.2 million) and borrowings of HK$12.1 million (31 December
2017: HK$14.4 million). As at 30 June 2018, the Group reported net
current assets of HK$3,731.9 million, as compared with HK$3,521.8
million as at 31 December 2017. For the six months ended 30 June
2018, net cash used in operating activities was HK$101.8 million, as
compared to HK$325.7 million for the six months ended 30 June 2017.
The gearing ratio (defined as total borrowings divided by shareholders’
equity) was 0.3% as at 30 June 2018 (31 December 2017: 0.4%).
The gearing ratio is considered healthy and suitable for the continuous
growth of the Group’s business.

Capital Structure and Details of Charges

As at 30 June 2018, the Group had borrowings of HK$12.1 million
(31 December 2017: HK$14.4 million) and banking facilities of
approximately HK$14.4 million (31 December 2017: HK$18.0 million).
The borrowings were used in the operation in Korea and denominated
in Korean Won ("“WON"). The borrowings of HK$12.1 million were
secured by the land and buildings of a Korean subsidiary of the
Company (31 December 2017: HK$10.7 million).

Approximately HK$835.4 million, HK$437.7 million, HK$682.9 million,
HK$53.7 million, HK$1.3 million and HK$6.7 million (31 December
2017: HK$1,202.7 million, HK$516.0 million, HK$396.7 million,
HK$42.3 million, HK$7.2 million and HK$0.3 million) of the Group’s
cash balances were denominated in RMB, Hong Kong dollar (“HK$"),
US dollar (“US$"), European dollar (“EUR"), WON and other currencies
respectively as at 30 June 2018.

Significant Investment
The Group had no significant investment held as at 30 June 2018 (30
June 2017: Nil).
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BEE 25w D AT

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

The Group did not have any material acquisition or disposal of
subsidiaries, associates and joint ventures during the six months ended
30 June 2018 (30 June 2017: Nil).

Future Plans for Significant Investment or Capital Assets
There was no specific plan for material investments or capital assets as
at 30 June 2018 (30 June 2017: Nil).

Exchange Rates Exposure

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in RMB, HK$ and US$. The majority of assets
and liabilities are denominated in RMB, HK$ and US$ and there are
no significant assets and liabilities denominated in other currencies.
Currently, the Group has not entered into agreements or purchased
instruments to hedge the Group's exchange rate risks. Any material
fluctuation in the exchange rates of HK$ or RMB may have an impact
on the operating results of the Group.

The management considers the foreign exchange risk with respect
to US$ is not significant as HK$ is pegged to US$ and transactions
denominated in US$ are mainly carried out by entities with the same
functional currency. The exchange rate of RMB to HK$ is subject to the
rules and regulations of foreign exchange control promulgated by the
PRC government. The Group manages foreign currency risk by closely
monitoring the movement of the foreign currency rates.

Contingent Liabilities
The Group had no significant contingent liabilities as at 30 June 2018
(30 June 2017: Nil).
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Human Resources and Remuneration Policies

The total number of employees of the Group as at 30 June 2018 was
1,504. The following table shows a breakdown of employees of the
Group by function as at 30 June 2018:

ADERRFHBUR
RZE—-NFERA=+H KTEEHIER1,504
ZREE - TN =T N\FRA=TAHRE
Beegl oS EEEBHE

Management EIE 15
Sales and after-sales services and marketing HE RERRBARTISERE 491
R&D Bt 794
Quality assurance X 38
Administration and human resources TTEREANER 47
Accounting g5 31
Production, procurement and inventory control EE -EBERTEES 88

1,504

The Group ensures that its remuneration packages are comprehensive
and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. Share options are
granted to certain employees of the Group to reward their contributions
under the share option scheme of the Company, details of which are set
out in this interim report. The Group also sponsors selected employees
to attend external training courses that suit the needs of the Group’s
businesses. Information regarding employees’ remuneration and
benefits for the six months ended 30 June 2018 is set out in Note 10 to
the unaudited interim condensed consolidated financial information of
this interim report.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles) measures
are used for assessing the Group’s performance. These non-GAAP
measures are not expressly permitted measures under GAAP in Hong
Kong and may not be comparable to similarly titled measures for other
companies. Accordingly, such non-GAAP measures should not be
considered as an alternative to operating income as an indicator of the
operating performance of the Group or as an alternative to cash flows
from operating activities as a measure of liquidity. The use of non-GAAP
measures is provided solely to enhance the overall understanding of the
Group’s current financial performance. Additionally as the Group has
historically reported certain non-GAAP results to investors, the Group
considers the inclusion of non-GAAP measures provides consistency in
our financial reporting.
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INTERIM DIVIDEND

The Board of Directors of the Company (the “Board”) has resolved
to declare an interim dividend of HK$0.04 per ordinary share for the
six months ended 30 June 2018 (six months ended 30 June 2017:
HK$0.04 per ordinary share) payable on 11 September 2018 (Tuesday)
to Shareholders whose names appear on the register of members of the
Company (the “Register of Members"”) at the close of business on 28
August 2018 (Tuesday).

CLOSURE OF REGISTER OF MEMBERS

For determining the Shareholders’ entitlement to interim dividend, the
Register of Members will be closed from 24 August 2018 (Friday) to
28 August 2018 (Tuesday), both days inclusive, during which period no
transfer of shares will be registered. In order to qualify for the interim
dividend, all transfer documents accompanied by the relevant share
certificates must be lodged with the Company's branch share registrar
and transfer office in Hong Kong, Tricor Investor Services Limited at
Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong not
later than 4:30 p.m. on 23 August 2018 (Thursday).

SHARE OPTION SCHEME

The Company operates a share option scheme adopted by a resolution
of the Board on 1 December 2010 (the “Scheme”) for the issuance
of in aggregate of no more than 100,000,000 shares (representing
10% in the nominal amount of the aggregate of shares in issue on
20 December 2010 (the Listing Date of the Company)) (subject to
the terms of the Scheme and the relevant provisions under the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing Rules”)).

As at 30 June 2018, the entire number of share options have been
granted to the eligible participants of the Scheme and no further shares
is available for issue in respect of which options may be granted under
the Scheme.

Eligible participants of the Scheme would be any person or an entity
belonging to any of Directors (including executive Directors, non-
executive Directors and independent non-executive Directors) and
employees of the Group and any advisers, consultants, distributors,
contractors, suppliers, agents, customers, business partners, joint
venture business partners, promoters or service providers of any
member of the Group who, the Board considers, in its sole discretion,
have contributed or will contribute to the Group.
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SHARE OPTION SCHEME (continued)

The purpose of the Scheme is to reward the relevant participants who
have contributed or will contribute to the Group and to encourage
participants to work towards enhancing the value of the Group for the
benefit of the Group and the Shareholders as a whole.

Unless approved by the Shareholders, the total number of shares issued
and to be issued upon the exercise of share options granted to each
eligible participant (including both exercised and outstanding options)
in any 12-month period must not exceed 1.0% of the number of the
shares of the Company in issue.

The Scheme was effective from 1 December 2010 and unless otherwise
cancelled or amended, will remain valid and effective for a period of 10
years therefrom.

The exercise price for the share options shall be determined by the
Board and must be not lower than the highest of:

(1) the closing price of the Shares as stated in the daily quotations
sheets issued by the Stock Exchange on the date of grant (which
must be a business day);

(2) the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and

(3) the nominal value of the Shares.

There is no minimum period for which a share option must be held or
performance targets which need to be achieved by the grantee before
the share option can be exercised. However, such restrictions may be
imposed on a case by case basis as terms of the grant of each share
option.

During the six months ended 30 June 2018, no share option was
granted, exercised, cancelled or lapsed. The particulars of outstanding
share options under the Scheme as at 30 June 2018 are as follows:
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SHARE OPTION SCHEME (continued) BRESE
Movements in the share options of the Company ARERNBRESD
Number of Number of
outstanding outstanding
share options share options
held as at held as at
1 January 30 June
2018 2018
RZB-NF R-B-N\F
-A-H Granted Exercised lapsed  Cancelled ~A=TH
fi#2  duringthe  duringthe  duringthe  during the figz
Name Date of grant Exercise price AT period period period period AT
#E BLAH ﬁ(ﬁ% BREHE ifabih BRTE Br%¥ Hhidsd BREHE
HK
(%)
Employees
13-
(In aggregate) 28 May 2014* 4.860 6,954,000 - - - - 6,954,000
h ZE-EERAZT RS
Total for Employees 6,954,000 - - - - 6,954,000
EEEE
Consultants
B
(In aggregate) 28 May 2014* 4360 1,580,000 - - - - 1,580,000
(% —E-mERAZFN\A*
Total for Consultants 1,580,000 - - - - 1,580,000
Elekemy
Total 8,534,000 - - - - 8,534,000
&

18

30% of the share options were vested to the grantees on the date of grant, a further
30% were vested on the first anniversary of the date of grant and the remaining
40% were vested on the second anniversary of the date of grant. All share options
are immediately exercisable after being vested to the grantees. The validity period of

these share options shall be 5 years from the date of grant.

A total of 8,534,000 shares (representing approximately 0.78% of the Shares in

issue as at the date of this report) are available for issue under the Scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS EERTHARKE®S - HERA R
AND SHORT POSITIONS IN THE SHARES, BEZEERARR

UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, the interests and short positions of each director of RZZT—N\FAA=+H FARFEE([F
the Company (the “Director”) and chief executive of the Company in  F ) RITBAHN AR R RAEHEZE (&
the Company'’s shares (the “Shares”), underlying shares and debentures 5% KHAE GO ([ 5 R EEEGI]) EXVED
of the Company and its associated corporations (within the meaning of ~ BIZARARIRG ([AH 1) ) - ANAFHERER D R E
Part XV of the Securities and Futures Ordinance (“SFO")), as recorded 5% ' AL ALNR RIRIEE S MBS 15515
in the register maintained by the Company under Section 352 of the 352177 & 2 &ac skl #& 3 BIFTE%10FTE,
SFO or as otherwise notified to the Company and the Stock Exchange  EMEITAZEFH#EITHES R H 2FESFA| ([12
pursuant to the Model Code for Securities Transactions by Directors of ~ #=F8I]) B M@ AN A 7 R 2 BT 2 2 AR
Listed Issuers (the “Model Code”) in Appendix 10 to the Listing Rules ~ #AF :

are as follows:

Ordinary shares of HK$0.10 each in the Company ARAREBREEI0EBTZEER

Number of shares/
underlying shares
held in the Company

REQRFEEN
BB HERDEE
Approximate
percentage of
Interest in Share Total shareholding*

Name of Director Capacity shares options interests? REz
EENR BR 55 % 17 fE I AR A ERBAEY HPIEIL
Nie Guoming (Chairman) Beneficial owner 4,200,000 - 4,200,000(L) 0.38%
=EEA (F/E) E=EBA
Lu Jie (Chief Executive Officer) Beneficial owner 8,870,000 - 8,870,000(L) 0.81%
ER (7TBAAEE) E=EBA
Li Wenjin Beneficial owner 2,890,000 - 2,890,000(L) 0.26%
ENE E=EBA
Notes: Hiat -
(i) The letter “L" denotes a long position in the Shares. (i) [LIRRBHZEFER-

o The percentage is calculated based on the total number of issued shares of the — * ADLIRBEARRRZZE—N\FA=TBHE
Company as at 30 June 2018 which was 1,100,194,000 ordinary Shares. AT 482k (BD1,100,194,0000% & i@ A% ) 5t & -

BEBREEERAR 19
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SUBSTANTIAL SHAREHOLDERS' INTERESTS EERRRBAD REBERAD 2 R
AND SHORT POSITIONS IN THE SHARES AND xR

UNDERLYING SHARES

As at 30 June 2018, the interests and short positions of substantial — EARARIRIEE 5 KRB KRAIEIB6CHFENS
shareholders (not being a Director or the Chief Executive) in the shares, =RfiFTETR RZZE—N\FARA=1TH 2R
underlying shares and debentures of the Company and its associated = (i 3FE Fa TR ) AR F) K A ATH
corporations as recorded in the register maintained by the Company  BEl&IAX(7D  #BRERR (D R EFH AT A A9 M 2 Kok

under Section 336 of the SFO are as follows: BT
Approximate
percentage of
Total number  shareholding
of Shares (Note 2)
(Note 1) B L
Name of shareholder Capacity Class of securities % 17 48 2 BOH
REER g1 2 Al (Kiat1) (Kiaz2)
Hi Sun Technology (China) Limited  Beneficial owner Ordinary 364,000,000 (L) 33.09%
=EER (RED)BRAA BEnlEA A IR
Kopernik Global Investors LLC Investment manager Ordinary 92,903,000 (L) 8.44%
WEKIE =Rl
Templeton Investment Counsel, LLC Investment manager Ordinary 66,295,000 (L) 6.03%
WE KR LA
Notes: Kt :
1. The letter “L" denotes a long position in the Shares. 1. FRLIRTRBROBLTA -

2. The percentage is calculated based on the total number of issued shares of the 2. BOLDBRBRAARRZZE—-N\FARA=ZTHE
Company as at 30 June 2018 which was 1,100,194,000 ordinary Shares. TR #228 (BD1,100,194,0000% @A) 5T & -

20 PAX GLOBAL TECHNOLOGY LIMITED
INTERIM REPORT 2018



Additional Information
Hir&x

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s shares during the six months ended 30
June 2018.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group has adopted a code regulating the securities transaction of
Directors and executive officers named in the Company’s annual report,
on terms no less exacting than the required standard set out in the
Model Code.

Specific enquiry were made to all Directors and they have confirmed
that they have complied with the Model Code throughout the six
months ended 30 June 2018.

The Company has also established written guidelines regulating the
transactions of securities of the Company by senior management
and employees who are, or likely to be, in possession of any inside
information of the Company.

CORPORATE GOVERNANCE PRACTICES

The Company’s corporate governance practices are based on the
principles (the “Principles”) and code provisions (the “Code Provisions”)
in the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules.

In formulating and implementing its corporate governance practices,
the Company has applied the Principles and complied with all applicable
Code Provisions for the six months ended 30 June 2018.

REVIEW OF INTERIM RESULTS BY AUDIT
COMMITTEE

The Audit Committee together with the management has reviewed
the accounting principles and practices adopted by the Group and
discussed risk management, internal control and financial reporting
matters including the review of the unaudited interim condensed
consolidated financial information for the six months ended 30 June
2018 with the Directors.
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CHANGES IN INFORMATION OF DIRECTORS

Mr. Nie Guoming (“Mr. Nie”) was re-designated from his position
as the Chairman of Pax Computer Technology (Shenzhen) Co. Ltd.
("Pax Computer Shenzhen”), a subsidiary of the Company, to general
manager of Pax Computer Shenzhen in March 2018. There is no
other change in Mr. Nie's positions held with the Company and other
members of the Group.

Mr. Lu Jie (“Mr. Lu”) ceased to act as a director of Pax lItalia S.r.l., a
subsidiary of the Company, in May 2018. There is no other change in
Mr. Lu’s positions held with the Company and other members of the
Group.

There are no other matters that are required to be disclosed pursuant
to Rule 13.51B of the Listing Rules or required to be brought to the
attention of the shareholders of the Company.

DIRECTORS’ INTEREST IN COMPETING BUSINESS
Mr. Li Wenjin (“Mr. Li"), an executive Director of the Company, is
interested in Hi Sun Technology (China) Limited (“Hi Sun”, together
with its subsidiaries the “Hi Sun Group”) as its executive director and
a director of certain of its subsidiaries and hence required to abstain
from voting on any resolution of the Board in respect of any particular
transaction or business involving any actual or potential conflict of
interest between the Group and Hi Sun Group.

Notwithstanding Mr. Li's aforesaid interests in Hi Sun Group, the Board
considers that Mr. Li is not interested in a business competing or is
likely to compete either directly or indirectly with the Group's business,
taking into account the deed of non-competition (the “Deed”) entered
into between the Company and Hi Sun on 1 December 2010, Hi Sun’s
annual declaration of compliance with the Deed in confirmation of
compliance with the non-competition undertakings thereunder, as well
as the independent non-executive Directors’ subsequent review thereof.

Save as disclosed, none of the Directors or any of their respective
associates is interested in any business competing or likely to compete
with the Group's business that is discloseable under Rule 8.10(2) of the
Listing Rules.
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PENSION SCHEME

The subsidiaries incorporated and operating in Hong Kong participate
in a defined contribution retirement scheme (“MPF Scheme") set up in
accordance with the Hong Kong Mandatory Provident Fund Schemes
Ordinance, under which employers and employees are each required
to make regular mandatory contributions calculated at 5% of the
employee’s relevant income (“Mandatory Contributions”) to the MPF
Scheme, subject to the minimum and maximum relevant income levels
as prescribed by law. Employees may also make voluntary contributions
additional to Mandatory Contributions.

Any Mandatory Contributions paid for and in respect of an employee
are fully and immediately vested in the employee once paid to the
trustee of the MPF Scheme and any investment return derived from the
investment of the Mandatory Contributions is also fully and immediately
vested in the employee. The employees are entitled to all of the accrued
benefits derived from the employer's Mandatory Contributions upon
retirement at the age of 65 years old, death or total incapacity, subject
to other applicable provisions of law.

In addition, pursuant to the government regulations in the PRC, the
Group is required to contribute in favour of the employees in the PRC
an amount of 7% to 20% of their basic wages to certain retirement
benefit schemes. The local municipal government undertakes to assume
the retirement benefits obligations of those employees of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirm that the
Company has maintained at all times during the six months ended 30
June 2018 sufficient public float as prescribed by the Listing Rules.
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Additional Information
Hir &R

CONNECTED TRANSACTIONS AND RELATED
PARTY TRANSACTIONS FOR THE YEAR ENDED

31 DECEMBER 2017

The continuing connected transactions of the Company for the year
end 31 December 2017 are set out on pages 75 to 77 of the 2017
annual report of the Company.

Save as the aforesaid, particulars of the related party transactions
undertaken by the Group which constituted continuing connected
transactions fully-exempt from shareholders’ approval, annual review
and all disclosure requirements in accordance with Rule 14A.76 of the
Listing Rules are specified in note 34(a) to the consolidated financial
statements as set out on pages 191 to 192 of the 2017 annual report
of the Company.

The auditors of the Company who were engaged in accordance with
Hong Kong Standard on Assurance Engagements 3000 (Revised)
“Assurance Engagement Other Than Audits or Reviews of Historical
Financial Information” and with reference to Practice Note 740
“Auditor’s Letter on Continuing Connected Transactions under the
Hong Kong Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants had issued their unqualified letter confirming the
matters in accordance with Rule 14A.56 of the Listing Rules in respect
of the Group’s continuing connected transactions for the year ended 31
December 2017 as being in order.

The Group has complied with the requirements, including the disclosure
requirements, in accordance with Chapter 14A of the Listing Rules in
respect of the aforesaid transactions.
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[ | | HEN @
Interim Condensed Consolidated
Income Staterment

ISR S W

Unaudited
RBERZ
Six months ended 30 June

BEANA=tTRHILEAEA

2018 2017
—E-N\E T —+F
Notes HK$'000 HK$'000
B 5 FET FHET
Revenue WA 6 1,875,551 1,605,699
Cost of sales S5 A AR 8 (1,153,078) (935,907)
Gross profit EX 722,473 669,792
Other income H A 6 34,076 27,253
Other gains, net Hih Uz 558 6 1,405 -
Selling expenses HEMRY 8 (192,394) (195,083)
Administrative expenses THRER 8 (262,848) (209,885)
Operating profit R R 302,712 292,077
Finance costs 7% E 9 (3,152) (1,199)
Share of result of an investment BERAEANERZ
accounted for using the equity method KEEE 18 (1,469) -
Profit before income tax MRER S B AR F 298,091 290,878
Income tax expense FriSfim < 11 (43,801) (37,110)
Profit for the period R R 254,290 253,768
Profit/(loss) attributable to: BEAEER, (B8) :
Owners of the Company ZIN/NEIES PN 258,479 264,942
Non-controlling interests SRR (4,189) (11,174)
254,290 253,768
HKS$ per share  HK$ per share
BRET FRET
Earnings per share for profit attributable 4~ 2 T35 85 A {5
to the owners of the Company: EANZERER:
— Basic —EHK 12(a) 0.235 0.238
— Diluted —#E 12(b) 0.235 0.237

The notes on pages 32 to 84 form an integral part of this interim  Z532E848 » Mz Ty itk R HARGRA4R & B 75 B
condensed consolidated financial information. ZEHAPEHD
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Interim Condensed Consolidated

Statement of Comprehensive Income

FEARG R AR S 2 E WS R

Unaudited
KRB
Six months ended 30 June
BEXA=tTHLAAEA

2018 2017
—E-NFE —EZ—+tF
Notes HK$’000 HK$'000
B FHERT FHET

Profit for the period HRER 254,290 253,768
Other comprehensive income/(loss), HfttzmWK =~ (HE)

net of tax (HIBRBLE)
Items that may be subsequently At agtE e En 2 HE

reclassified to profit or loss
Exchange differences arising on BREGHNG B A R B R K

translation of the financial statements EAEREZRE

of foreign subsidiaries 45,985 56,429
Change in value of an available-forsale ~ —IBA/fHE SR EE

financial asset 2ok 17(c) = 1,156
Item that will not be reclassified to TEENTEEEm 2 IHA

profit or loss
Change in value of a financial asset —IEE A EFT AH M R EIES

at fair value through other ZERMEE W

comprehensive income 17(b) (3.826) -
Total comprehensive income HREmEWEAEE (NRBE)

for the period, net of tax 296,449 311,353
Total comprehensive income/(loss) for E{EHIR2EKE,

the period attributable to: (E518) 485

Owners of the Company ZAN/NCIESFS DN 302,911 322,690

Non-controlling interests IEVERRE (6,462) (11,337)

296,449 311,353

The notes on pages 32 to 84 form an integral part of this interim

condensed consolidated financial information.
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HE HER @
Interim Condensed Consolidated
Balance Sheet
SERE S A =53
EF' /HH &) EH :%/ = EE§1E%‘=Z
Unaudited Audited
RIBER g
30 June 31 December
2018 2017
—E-N\E —E—+F
ANA=+H +=ZA=+—H
Notes HK$'000 HK$'000
B 5 FET FET
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment e 14 48,179 51,558
Land use rights s R4 15 83,851 84,473
Intangible assets EmREE 16 86,746 90,259
Financial asset at fair value through BAFEABRZZ
profit or loss TREE 17(a) 94,746 -
Financial asset at fair value through BAFER AH A
other comprehensive income EHRECEREE 7(b) 15,313 -
Available-for-sale financial assets AN ESREE 7(c) - 74,517
Investment accounted for using the BESREAERZIRE
equity method 18 19,662 20,720
Other non-current assets EMmIERENEE 57,694 52,785
Deferred income tax assets EEFTISTHEE 27,666 18,731
Total non-currentassets = FrBAESH 433857 393,043
Current assets REEE
Inventories BE 1,328,727 918,452
Other current assets B mEEE 23,454 22,991
Other financial assets at amortised cost RS ATBR 2
HithemAE 24,906 16,602
Trade and bills receivables R U BR R M U R A 19 1,885,139 1,703,414
Restricted cash ZRFIR S 33,947 12,490
Short-term bank deposits RHIRITIER 51,784 -
Cash and cash equivalents RekReFEE 1,965,876 2,165,224
Totalcurrentassets _____________*BEE®#E 5313833 4,839,173
Total assets EEHHE 5,747,690 5,232,216
EQUITY R
Equity attributable to the owners AARFEAEGER
of the Company
Share capital fi% s 20 110,019 110,019
Reserves T 21 4,071,660 3,812,757
4,181,679 3,922,776
Non-controlling interests R ER (32,172) (25,710)
Total equity RHHBE 4,149,507 3,897,066

The notes on pages 32 to 84 form an integral part of this interim

FI2ESAR Z MIFE T L ARG B AR & M 5 B A

condensed consolidated financial information. ZEFES
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Interim Condensed Consolidated

Balance Sheet

TSGR EEEAEER

Unaudited Audited
RIBEZ BRI
30 June 31 December
2018 2017
—E-N\E ZE—+F
ANA=+H +ZA=+—H
Notes HK$'000 HK$'000
B 5 FExT FTAT
LIABILITIES 8E&
Non-current liabilities FEREBEE
Deferred income tax liabilities EIEFTISTRAE 9,468 10,123
Other non-current liabilities HEMIEnsalE 6,769 7,700
Total non-current liabilities ERBEBEHEE 16,237 17,823
Current liabilities REEE
Trade and bills payables FET BRI JE R 1B 22 1,314,216 953,084
Other payables and accruals H fth JE AT BR R I FE ST R IE 153,844 281,585
Current tax liabilities BEHNGatE 101,814 68,291
Borrowings EE 23 12,072 14,367
Total current liabilities REBAEAE 1,581,946 1,317,327
Total liabilites ~~~~ #f®® 1598183 _ _ 1,335,150
Total equity and liabilities EnkaEEE 5,747,690 5,232,216
On behalf of the Board RERESE
NIE GUOMING LI WENJIN
=B B =B
Director Director
E EF

The notes on pages 32 to 84 form an integral part of this interim

condensed consolidated financial information.
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[ 1| [ 1 1] @
Interim Condensed Consolidated
Statement of Changes in Equity

RS EERE ER

Unaudited
REEHK
Attributable to the owners of the Company
RINCEIN, 1
Finandial asset
atfair value
Available-  through other
Share Employee forsale  comprehensive Non-
Share Share Capital option benefit revaluation income Exchange Retained Total controlling Total
capital premium reserve reserve reserve reserve reserve reserve earnings reserve interests equity
RAVE
HARRE

e iz
Bx B BAGE  BREGE AREURE hEGE CREEGR AERE RBEA RERE  FERER L5
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TER TR TR TR TR T TR TR Thn TER TER TER

Forthesixmonthsended ~ BZ=%-N\%
30 June 2018 ~B=TALREA
Balance at 31 December 2017 R=F-t%
as originally presented tZA=1-A
BREE25I2E8 110,019 1,274,530 (414,978) 81,113 ) (6,145) = 8298 2,869,951 3812757 (25,710) 3,897,066
Change in accounting HBRN )
ol ote 3 . = = = = 6145 (553) - (5592) - - -

Total equity at 1 January 2018 W=F-NE-A-A
as restated Sz REEE 110,019 1,274,530 (414,978) 81,1713 ) - (553) 8298 2,864,359 3,812,757 (25,710) 3,897,066

Comprehensive incomel(loss) 2t/ (##8)

Profitoss)for the period BmiEdl/ (B8 = = - - - - - - 258479 258479 (4.189) 254,290
Other comprehensive 2t2ERE/ (F8)

income/(loss)
Bxchange differences arising~~ 2H SN R

on transation of the BBRREEL

finandial statements of EXZR

foreign subsidiaries - - - - - - - 48,258 - 48,258 22m3) 45,985

Change invalue of a financial ~ —ERATHEZA
asset at fair value through ARG
other comprehensive income ~ SRAE M E - - - ° ° = (3.826) = = (3,826) S (3.826)

Total comprehensive (oss)income ER2 (H15E) /s

for the period 2% = = = = - - (3,826) 48,258 258419 302,911 (6,462) 296,449
Transaction with owners ~ REBAZX R
Dividend paid hES - - - - - - - - (44,008) (44,008) = (44,008)
Total transaction with owners BB ANR 745 - - - - - - - - (44,008) (44,008) - (44,008)

Balance at 30 June 2018 RZB-NF
ARETRZER 110,019 1274530 (414,978) 81173 ) - (4319) 56,556 3,078,830 4,071,660 (32,172) 4,149,507

The notes on pages 32 to 84 form an integral part of this interim  5532E848 ~ MiFE Ty tt A B RAAR & B 75 &
condensed consolidated financial information. ZEHAPEHD
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Interim Condensed Consolidated
Statement of Changes in Equity

R RGREERE ER

Unaudited
I
Attributable to the owners of the Company
ALTREAER
Available-
Share forsale Non-
Share Share Capital option ~ revaluation Exchange Retained Total  controlling Total
capital premium reserve reserve reserve reserve earnings Teserve interests equity
A E
Rx RIPEE  AARE  BRERE  RERE  MNERE  RBEN  BREE  FERER  REeR
HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
FER AR TERL TER TERL AL TEL Fin Tin TAR

For the six months ended 30 June 2017~ HZ=%-t#§
AB=TALEARA

Balance at 1 January 2017 RZF—+F
-A-Hzi% 110,787 1,299,524 (414.978) 81,173 - (162,470) 2,551,499 3,354,748 35,748 3,501,283

Comprehensive income/(loss) 2EkE/ (8
Profitoss) for the period Hpatl/ (58) - - - - - - 264942 264942 (11,174 253768
Other comprehensive income/(loss) H2ERE/ (FB)
Exchange differences arising on HERINBRE

translation of the financial HRRREL ERER

statements of foreign subsidiaries - - - - - 56,592 - 56,592 (163) 56,429
Change i value of an available- -BIHHESREEL

forsale financil asset BEuE - - - - 1,156 - - 1,156 - 1,156
Total comprehensive incomefloss) En2ERE/ (BR)EE

for the period - - - = 1,156 56,592 264,942 322,690 (11,337) 311,353
Transactions with owners HEEAZRS
Share option scheme BRiETE
- exercise of share options (Vote 20) -1 RE HHE0) 53 25303 - - - - 25313 25,855
Dividend paid BRRE - - - - - (44.528) (44528) (44528)
Non-controling interests arising ERANEL ZERRER

on business combination - - - - - - - 381
Total transactions with owners BEEANRHBE 532 33 - - - (44.528) (19,209) (14852)
Balance at 30 June 2017 RZ§-tF

NAZTRZES 11319 1,324,847 (414,978) 81,173 1,156 (105878)  2,771913 3658233 28232 3,797,784

ERESAR 2 M Tt B BRAR & M B E#
ZEPED -

The notes on pages 32 to 84 form an integral part of this interim
condensed consolidated financial information.
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[ ] ] EEE @
Interim Condensed Consolidated
Cash Flow Statement
i~ = AL =
HERGSGRE IR EMER
Unaudited
RBEZ
Six months ended 30 June
BEAA=1+HLEXEA
2018 2017
—E-N\F —ET—tF
Notes HK$'000 HK$'000
B FTET FHEIT
Cash flows from operating activities EEEZBNERESHE
Cash used in operations KEFARS (80,645) (309,031)
Income tax paid B EH (18,002) (15,442)
Finance costs %5 E R (3,152) (1,199)
Net cash used in operating activities EZXKFTABSEE (101,799) (325,672)
Cash flows from investing activities BREFENESHRE
— Acquisition of a subsidiary, — U BE — FE B BB X B
net of cash acquired HBREANRS - (13,263)
— Investment in a financial asset at —&& *Iﬁhﬁz’&?fﬁ‘ﬁ')\
fair value through profit or loss BaRzemEE 17(a) (40,782) -
— Investment in an available-for-sale —RE-BAHEE
financial asset TREE 17(c) - (17,126)
— Addition of short-term bank deposits — B hNKE BIRITIE K (51,784) -
— Prepayment for purchase of —BE i AR
land use right TEfT 3K - (83,333)
— Purchase of property, plant and —BEWE WENIEE
equipment 14 (3,044) (4,420)
— Prepayment for purchase of property, —BEME BEX
plant and equipment FABETER K - (9,063)
— Interest received —BHFE 10,253 7,936
Net cash used in investing activities REFHFTABR S FE (85,357) (119,269)
Cash flows from financing activities BEZENESRE
— Proceeds from issuance of shares —BRATE BRI EITR
in connection with exercise of Fr5 38
share options - 25,855
— Repayment of borrowings —EEEE (2,295) =
— Dividend paid —BRRE (44,008) (44,528)
Net cash used in financing activities  BEEBFTABR B (46,303) (18,673)
Net decrease in cash and cash ReRASEB/BYUNRD FE
equivalents (233,459) (463,614)
Cash and cash equivalents at HUORERREEED
beginning of the period 2,165,224 2,207,205
Exchange gains on cash and ReERBEeEFEMZ
cash equivalents PE & Uz 34,111 30,958
Cash and cash equivalents atend of HIKXBREREEZEEY
the period 1,965,876 1,774,549

The notes on pages 32 to 84 form an integral part of this interim

FI2ESAR Z MIFE T L ARG B AR & M 5 B A

ZEAFES

condensed consolidated financial information.
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Notes to Interimm Condensed Consolidated
Financial Information

RHARBRR S B E R R

32

GENERAL INFORMATION

PAX Global Technology Limited (the “Company”) is an investment
holding company and together with its subsidiaries, (collectively
referred to as the “Group”) are principally engaged in the
development and sales of electronic funds transfer point-of-sale
terminals (”E-payment Terminals”) products, provision of payment
solutions services and maintenance and installation services
(collectively, the “E-payment Terminals solutions business”).

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
20 December 2010.

This interim condensed consolidated financial information is
presented in thousands of Hong Kong dollar (HK$'000), unless
otherwise stated.

This interim condensed consolidated financial information was
approved for issue by the Board of Directors of the Company on 8
August 2018.

This interim condensed consolidated financial information has not
been audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information for
the six months ended 30 June 2018 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). This interim condensed
consolidation financial information does not include all the notes
of the type normally included in annual consolidated financial
statements. Accordingly, this interim condensed consolidated
financial information should be read in conjunction with the
annual consolidated financial statements for the year ended 31
December 2017, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs").
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Notes to Interim Condensed Consolidated
Financial Information

AR BR S B E R R

3

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended
31 December 2017, as described in those annual consolidated
financial statements, except for estimation of income tax and the
adoption of new and amended standards as set out below. Taxes
on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

3.1 New and amended standards adopted by the
Group
A number of new or amended standards became applicable
for the current reporting period. Of these, the following
are relevant to the Group’s interim condensed consolidated
financial information.

° HKFRS 9 Financial Instruments, and

° HKFRS 15 Revenue from Contracts with Customers

The impact of the adoption of these standards and the new
accounting policies are disclosed below. The other standards
did not have material impact on the Group’s accounting
policies and did not require any adjustments.

The below explains the impact of adoption of HKFRS
9 Financial Instruments (“HKFRS 9”) and HKFRS 15
Revenue from Contracts with Customers (“HKFRS 15")
on the Group's interim condensed consolidated financial
information and also discloses the new accounting policies
that have been applied from 1 January 2018, where they
are different to these applied in prior period.
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Notes to Interim Condensed Consolidated

Financial Information
R EARSBR AR & B IS E R EE

3 ACCOUNTING POLICIES (continued)
3.1 New and amended standards adopted by the
Group (continued)

0}

Accounting policies applied from 1 January 2018

The changes in the accounting policies and the effects
of the resulting changes are summarised below:

HKFRS 9 Financial Instruments

Investments and other financial assets

Classification

From 1 January 2018, the Group classifies its financial
assets in the following measurement categories:

o those to be measured subsequently at fair value
(either through other comprehensive income, or
through profit or loss), and

° those to be measured at amortised cost.

The classification depends on the entity’s business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or other
comprehensive income. For investments in equity
instruments that are not held for trading, this
will depend on whether the Group has made an
irrevocable election at the time of initial recognition
to account for the equity investment at fair value
through other comprehensive income (“FVOCI").

The Group reclassifies debt investments when and
only when its business model for managing those
assets changes.

34 PAX GLOBAL TECHNOLOGY LIMITED
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Notes to Interim Condensed Consolidated
Financial Information

AR BR S B E R R

3 ACCOUNTING POLICIES (continued)
3.1 New and amended standards adopted by the
Group (continued)

0}

Accounting policies applied from 1 January 2018
(continued)
HKFRS 9 Financial Instruments (continued)

Investments and other financial assets (continued)
Measurement

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (“FVPL"),
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of
financial asset carried at FVPL are expensed in profit or
loss.

J Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model for managing
the asset and the cash flow characteristics of the
asset. There are three measurement categories to
classify the debt instruments:

(1) Amortised cost
Assets that are held for collection of contractual
cash flows where those cash flows represent
solely payments of principal and interest are
measured at amortised cost. Interest income
from these financial assets is included in finance
income using the effective interest rate method.
Any gain or loss arising on derecognition is
recognised directly in profit or loss. Impairment
losses are presented as separate line item in

the interim condensed consolidated income
statement.
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Financial Information
R EARSBR AR & B IS E R EE

3 ACCOUNTING POLICIES (continued)
3.1 New and amended standards adopted by the
Group (continued)
Accounting policies applied from 1 January 2018
(continued)
HKFRS 9 Financial Instruments (continued)

0}

Investments and other financial assets (continued)
Measurement (continued)

2)

Debt instruments (continued)
Fair value through other comprehensive income

3)

Assets that are held for collection of
contractual cash flows and for selling the
financial assets, where the assets’ cash flows
represent solely payments of principal and
interest, are measured at FVOCI. Movements
in the carrying amount are taken through
other comprehensive income, except for the
recognition of impairment gains or losses,
interest income and foreign exchange gains and
losses which are recognised in profit or loss.
When the financial asset is derecognised, the
cumulative gain or loss previously recognised
in other comprehensive income is reclassified
from equity to profit or loss. Interest income
from these financial assets is included in finance
income using the effective interest rate method.
Impairment expenses are presented as separate
line item in the interim condensed consolidated
income statement.

Fair value through profit or loss

Assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVPL.
A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised in
profit or loss in the period in which it arises.
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Notes to Interim Condensed Consolidated
Financial Information

AR BR S B E R R

3 ACCOUNTING POLICIES (continued)
3.1 New and amended standards adopted by the
Group (continued)

0]

Accounting policies applied from 1 January 2018
(continued)
HKFRS 9 Financial Instruments (continued)

Investments and other financial assets (continued)
Measurement (continued)

o Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value
gains and losses on equity investments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit
or loss following the derecognition of the investment.
Dividends from such investments continue to be
recognised in profit or loss as other gains, net when
the Group’s right to receive payments is established.

Changes in the fair value of financial assets at
FVPL are recognised in other gains, net in the
interim condensed consolidated income statement
as applicable. Impairment losses (and reversal of
impairment losses) on equity investments measured at
FVOCI are not reported separately from other changes
in fair value.
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Notes to Interim Condensed Consolidated

Financial Information
R EARSBR AR & B IS E R EE

3 ACCOUNTING POLICIES (continued)
3.1 New and amended standards adopted by the
Group (continued)

0}

Accounting policies applied from 1 January 2018
(continued)
HKFRS 9 Financial Instruments (continued)

Investments and other financial assets (continued)
Impairment

From 1 January 2018, the Group assesses on a
forward looking basis the expected credit losses
associated with its debt instruments carried at
amortised cost. The impairment methodology applied
depends on whether there has been a significant
increase in credit risk.

For trade and bills receivables, the Group applies the
simplified approach permitted by HKFRS 9, which
requires expected lifetime losses to be recognised
from initial recognition of the receivables.

HKFRS 15 Revenue from Contracts with Customers

Sales of goods

The Group develops and sells E-payment Terminals
products. Sales are recognised when control of the
products has transferred, being when the products
are delivered to the customers, the customer has
accepted the products and there is no unfulfilled
obligation that could affect the customer’s acceptance
of the products.

A receivable is recognised when the goods are
delivered as this is the point in time that the
consideration is unconditional because only the
passage of time is required before the payment is due.

A contract liability is recognised when a customer
pays consideration, or is contractually required to pay
consideration and the amount is already due, before
the Group recognises the related revenue. The Group
recognised its contract liabilities under other payables
and accruals as receipt in advance from customers in
the interim condensed consolidated balance sheet.
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Notes to Interim Condensed Consolidated
Financial Information

AR BR S B E R R

3 ACCOUNTING POLICIES (continued)
3.1 New and amended standards adopted by the
Group (continued)

0}

(ii)

Accounting policies applied from 1 January 2018
(continued)

HKFRS 15 Revenue from Contracts with Customers
(continued)

Provision of services

Revenue from providing services is recognised in the
accounting period in which the services are rendered.
Revenue from maintenance and installation services is
recognised based on the actual service provided.

Impact of adoption

The adoption of HKFRS 15 did not have any
material impact on the Group's interim condensed
consolidated financial information.

The adoption of HKFRS 9 from 1 January 2018
resulted in changes in accounting policies and
adjustments to the amounts recognised in the interim
condensed consolidated financial information as
described below.

In accordance with the transitional provisions
in HKFRS 9, HKFRS 9 was generally adopted
without restating comparative information. The
reclassifications and the adjustments arising from
the new impairment rules are therefore not reflected
in the restated consolidated balance sheet as at 31
December 2017, but are recognised in the opening
interim condensed consolidated balance sheet on 1
January 2018.
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Notes to Interim Condensed Consolidated

Financial Information
R EARSBR AR & B IS E R EE

3 ACCOUNTING POLICIES (continued)

3 BFEEw®m

3.1 New and amended standards adopted by the 3.1 REBERAEEET REERTE

Group (continued) Al (&)

(i) Impact of adoption (continued) (i) Hozpg(E)
Classification and measurement of financial EHITRAZSERE
instruments
On 1 January 2018 (the date of initial application of RZZ—)\F—HA—B(HE
HKFRS 9), the Group’s management has assessed ISR HERIE O 2 WA FE
which business models apply to the financial assets BEH) AEEERER
held by the Group and has classified its financial A E RS B & EFTE R
instruments into the appropriate HKFRS 9 categories. ZEBEAVDHESBTE

DEREENT B RELE
Aok Fa Al -
Unaudited
FERY
Redlassify from
available-for-  Reclassify from
sale financial available-for-
asset to financial sale financial
asset at asset to financial
fair value asset at
through other fair value
31 December 2017 comprehensive through
as originally income profit orloss 1 January 2018
presented (note (a)) (note (b)) as restated
feaftaeE feIgLE
LREE SREE
EX2EAR ENAEAR
BRATEHA BRAYE
RZB-t%F Hit2EKEZ ABEZ  RIB-NE
t=A=+-R LREE SREE -A-H
BREAEZ5 (H#a) (Hiw) Y]
HK$'000 HK$'000 HK$'000 HK$'000
ThEL ThL FiEn FHx
Available-for-sale financial assets T HESHEE
- Unlisted equity investment -RETERRE 19,139 (19,139) - -
— Unlisted investment fund ~KETREES 55,378 = (55,378) =
74,517 (19,139) (55,378) -
Financial asset at fair value RATEGABRZEREE
through profit or loss
— Unlisted investment fund -REmREER - - 55,378 55,378
Financial asset at fair value BRATEGARGZEREZ
through other comprehensive ~ £REE
income
- Unlisted equity investment -RETERRE - 19,139 - 19,139
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Notes to Interim Condensed Consolidated
Financial Information

AR BR S B E R R

3 ACCOUNTING POLICIES (continued) 3 EFBEw®W
3.1 New and amended standards adopted by the 3.1 AEBRMAVIETRERTE
Group (continued) A (&)
(i) Impact of adoption (continued) (i) BFmzsE(B)

Classification and measurement of financial
instruments (continued)

EBMTAZSELTE
(%)

Unaudited
REER
Financial asset
at fair value
Available-for-sale through other
revaluation comprehensive
reserve income reserve  Retained earnings
BOFETA
Hit2EKEZ
AHREEERHE SREERE REBH
HK$'000 HK$'000 HK$'000
FET THT TR
Balance at 31 December 2017 R-ZB—tFE+=A=+-H
as originally presented REREFI 2 &tk (6,145) - -
Unlisted equity investment AETRERE
— Redlassify from available-for-sale ~HAEESREAESENHESE
financial asset to financial asset BRATEFAEM2E G2
at fair value through other SREE (Wite)
comprehensive income (note (a)) 553 (553) -
Unlisted investment fund AEMBERES
— Redlassify from available-for-sale ~-HAtLESREAEENHESE
financial asset to financial asset BATENABR EREE
at fair value through profit or loss (Hiztb))
(note (b)) 5,592 - (5,592)
Balance at 1 January 2018 RZB-N\§-A—-BEB5Iz&H
as restated - (553) (5,592)
Notes: /zﬁif B
(a) Reclassification of available-for-sale financial asset to financial (a) BAIMHESREESH S
asset at fair value through other comprehensive income — BERAFTEFAEMEZE
unlisted equity investment Wiz eMEE—K -
@R E

The Group elected to present change in the fair value of its
equity investment (previously classified as available-for-sale
financial asset (“AFS")) in other comprehensive income as
it is long-term and strategic investment that is not expected
to be sold in the short to medium term. As a result, the
AFS with fair value of HK$19,139,000 as at 1 January 2018
was reclassified to financial asset at FVOCI and the related
cumulative fair value loss of HK$553,000 was reclassified
from available-for-sale revaluation reserve to financial asset at
FVOCI reserve on 1 January 2018.

AEEBEREMEEKE
SHNHEEREE (BEHE
RAHHESMEE)RT
Bz RAEEDRER
REEMHRE BHRRES
ATEHE-A - R=F
—N\F—RB—BZAF¥EA
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Notes to Interimm Condensed Consolidated
Financial Information

RHARBRR S B E R R

3 ACCOUNTING POLICIES (continued)
3.1 New and amended standards adopted by the
Group (continued)

42

(ii)

Impact of adoption (continued)
Classification and measurement of financial

instruments (continued)
Notes: (continued)

(b) Reclassification of available-for-sale financial asset to financial
asset at fair value through profit or loss — unlisted investment
fund

The unlisted investment fund of the Group with fair value of
HK$55,378,000 as at 1 January 2018 was reclassified from
AFS to financial asset at FVPL. It does not meet the HKFRS 9
criteria for classification at amortised cost and FVOCI, as its
cash flows does not represent solely payments of principal
and interest and the unlisted investment fund has a definite
life.

Related cumulative fair value loss of HK$5,592,000 was
transferred from the available-for-sale revaluation reserve to
retained earnings on 1 January 2018. During the six months
ended 30 June 2018, fair value loss of HK$3,284,000 relating
to the investment was recognised in the interim condensed
consolidated income statement.

There is no impact on the Group’s accounting for
financial liabilities, as the new requirements only
affect the accounting for financial liabilities that are
designated at fair value through profit or loss and the
Group does not have any such liabilities.

Impairment of financial assets
The Group has two types of financial assets that are
subject to HKFRS 9 new expected credit loss model:

° trade and bills receivables

. other financial assets at amortised cost

The Group was required to revise its impairment
methodology under HKFRS 9 for each of these classes
of assets.

While restricted cash, short-term bank deposits and
cash and cash equivalents are also subject to the
impairment requirements of HKFRS 9, the identified
impairment loss was immaterial.
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Notes to Interim Condensed Consolidated
Financial Information

AR BR S B E R R

3 ACCOUNTING POLICIES (continued)
3.1 New and amended standards adopted by the
Group (continued)

(i)

Impact of adoption (continued)

Impairment of financial assets (continued)

Trade and bills receivables

The Group applies the simplified approach to provide
for expected credit losses prescribed by HKFRS 9,
which permits the use of the lifetime expected losses
for all trade and bills receivables. To measure the
expected credit losses, trade and bills receivables
have been grouped based on shared credit risk
characteristics. Future cash flows for each group
receivables are estimated on the basis of historical loss
experience, adjusted to reflect the effects of current
conditions as well as forward looking information.

Management has closely monitored the credit
qualities and the collectability of the trade and bills
receivables and considers that the expected credit loss
is immaterial. Trade and bills receivables in dispute are
assessed individually for impairment allowance and
determined whether specific provisions are required.
The adoption of the simplified expected credit loss
approach under HKFRS 9 has not resulted in any
additional impairment loss for trade receivables as at
1 January 2018.
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Notes to Interimm Condensed Consolidated
Financial Information

RHARBRR S B E R R

3 ACCOUNTING POLICIES (continued)

44

3.1

3.2

New and amended standards adopted by the
Group (continued)
(ii) Impact of adoption (continued)

Impairment of financial assets (continued)

Other financial asset at amortised cost

For other financial assets at amortised cost, the
expected credit loss is based on the 12-month
expected credit loss. It is the portion of lifetime
expected credit loss that results from default events
on a financial instrument that are possible within
12 months after the reporting date. However, when
there has been a significant increase in credit risk
since origination, the allowance will be based on the
lifetime expected credit loss. Management has closely
monitored the credit qualities and the collectability
of the other financial assets at amortised cost and
considers that the expected credit loss is immaterial.

Impact of standards issued but not yet applied
by the Group

HKFRS 16, “Leases”

HKFRS 16 will result in almost all leases being recognised on
the consolidated balance sheet, as the distinction between
operating and finance leases is removed. Under the new
standard, an asset (the right to use the leased item) and
a financial liability to pay rentals are recognised. The only
exceptions are short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
Group's operating leases. As at the reporting date, the
Group has non-cancellable operating lease commitments
of HK$31,226,000, see Note 25. However, the Group has
not yet determined to what extent these commitments will
result in the recognition of an asset and a liability for future
payments and how this will affect the Group’s profit and
classification of cash flows.
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Notes to Interim Condensed Consolidated
Financial Information

AR BR S B E R R

3 ACCOUNTING POLICIES (continued) SEBE )
3.2 Impact of standards issued but not yet applied 32 EEMEARKEIRAKERER
by the Group (continued) WEE (&)
HKFRS 16, “Leases” (continued) BB HBREEREI65 [HE
(&)

Some of the commitments may be covered by the exception o AE R e A MR EE REER
for short-term and low value leases and some commitments REHEEMAERRAEEEELE
may relate to arrangements that will not qualify as leases & My AEREITEEEY
under HKFRS 16. BHREEAF1E T EEARAENS
The new standard is mandatory for financial years MENER_T—-NF—H—B
commencing on or after 1 January 2019. At this stage, the ZEFRBH T IE R IR R
Group does not intend to adopt the standard before its UEPE B - AR B R H A A
effective date. RIERANEZ 2R
There are no other standards and interpretations that are 7 5 18 R A AR H At E Rl s R R TR
not yet effective that would be expected to have a material HeHREETHEREaMBE
impact on the entity’s interim condensed consolidated BEEERTE-
financial information.

4 ESTIMATES et

The preparation of interim condensed consolidated financial

information requires management to make judgements, estimates

BEENRETHHRSE B ERNEA
FHEFESTRRERAREERE

and assumptions that affect the application of accounting policies F AR Y 2 B RE SR8 2 HE - G5t

and the reported amounts of assets and liabilities, income and KRk o B AE R AT A2 E BN L & 5T -
expenses. Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial KRR AP BB RRLAR A IS E R B8
ERERAAEE ST BER MG T HEER
E2 X ERRKEL 2 EBRHE - RAEA
REZE-_T—+F+_A=T—HILFE
ZERAMBREERR -

information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2017.
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5

46

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for the
year ended 31 December 2017.

Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial
liabilities.

There have been no significant changes in the risk
management policies since 31 December 2017.

Fair value estimation

The table below analyses financial instruments carried at fair
values, by valuation method. The different levels have been
defined as follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).
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Notes to Interim Condensed Consolidated
Financial Information

AR BR S B E R R

5 FINANCIAL RISK MANAGEMENT AND 5 B¥ERREERERMIA @
FINANCIAL INSTRUMENTS (continued)
5.2 Fair value estimation (continued) 52 DNF{EMGE(E)
The following table presents the Group's financial assets TREIAEBR =T —N\F A
that are measured at fair values as at 30 June 2018. “+tHEREAFEFEZEREE-
Unaudited
RCERK
Level 1 Level 2 Level3 Total
BB BB H3E Hm
HK$'000 HK$'000 HK$'000 HK$'000
TEx FEx FEx FERT
Financial assets tREE
Financial asset at fair BAFEFABRZ
value through TREE
profit or loss
— Unlisted investment fund —LEMEREES - - 94,746 94,746
Financial asset at fair BATEFAEMZE
value through other Wz e REE
comprehensive income
— Unlisted equity —JFETMRARE - - 15,313 15,313
investment
The following table presents the Group's financial assets TREJNEE-ZFT—tF+=A
and financial liability that were measured at fair values as at —t+—HERATVENEZSREE
31 December 2017. A=
Audited
REZ
Level 1 Level 2 Level3 Total
E1E EE FE3E 4B
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHT FATT
Financial assets tREE
Available-for-sale AHEESMEE
financial assets
- Unlisted investment fund ~ —3FFFMREES - — 55,378 55,378
— Unlisted equity —JEETRARE
investment - - 19,139 19,139
_ - 74,517 74,517
Financial liability TRBE
Financial liability at fair value ZATFEFTABZEZ
through profit or loss TREE
— Contingent consideration — BRI AKRE
payable - - 4,689 4,689
There were no transfers between Level 1, Level 2 and Level FIE -F2BNFEIBAFEERS
3 fair value hierarchy classifications (six months ended 30 HoETBEER (22 —tF
June 2017: same). NAZFTHERER:BLE) -
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5 FINANCIAL RISK MANAGEMENT AND 5 HXEREERESEIA @
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value measurements using significant 53 FRAEAFTATEEBANLDF
unobservable inputs (Level 3) B5TE (583E) st A
The following table presents the changes in level 3 financial TREIEEZEZZ-NERA=T
instruments for the six months period ended 30 June 2018: HANEAILBRNEIESR T ARE
&) :
Unaudited
RBEZ
Financial asset Financial
Financial asset at fair value liability
at fair value through other at fair value
through comprehensive through
profit or loss income  profit or loss
RAFETA
RAFETA Hit2® RAOFEA
Baz Wz 2 Baz
SREE TREE cRAE
Unlisted Unlisted Contingent
investment equity consideration
fund investment payable
KEH K EH
REES RAEKRE EAIRARKE
HK$'000 HK$'000 HK$'000
THET THET FHExT
Balance at 31 December R=-Z—+%f
2017 as originally +=B=+—H
presented RREREZ2V 246 - - (4,689)
Change in accounting policy €& E (H/:13)
(Note 3)
— Reclassify from —RAEEECREE
available-for-sale BHOE
financial asset 55,378 19,139 -
Balance at 1 January 2018 R-—Z—N\F—HA—H
as restated BEY| 2tk 55,378 19,139 (4,689)
Addition nE 40,782 - -
Fair value loss on JEL A, 2 TED U 2 B R Y
revaluation recognised in BEATEEE
other comprehensive (#ta£17(b))
income (Note 17(b)) - (3,826) -
Fair value (loss)/gain on RiER AR
revaluation recognised in HHAFE
profit or loss (Note 17(a)) (E518) e
(Ht5t17(a)) (3.284) - 4,689
Exchange realignment ME 5, 55 2 1,870 - -
Balance at 30 June 2018 R=Z—N\£F
NAZ=t R 2& 94,746 15,313 -
Changes in fair value for the FL¥R4& HAN B 5% 45 84
period included in profit or ~ # AUWZEA 2
loss attributable to FERFEEZS
balances at the end of
the reporting period (3,284) - 4,689
48  PAX GLOBAL TECHNOLOGY LIMITED
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5 FINANCIAL RISK MANAGEMENT AND 5 HXEREERESMIA R
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value measurements using significant 5.3 EAERTAHEEBANAYF
unobservable inputs (Level 3) (continued) 52 (53 ) st A (8)
The following table presents the changes in level 3 financial TREIEEZE-ZE—LFA=T
instruments for the six months period ended 30 June 2017: HANEAILEBRNEIESRm T ARNE
) :
Unaudited
REEEZ
Financial
liability
Available- at fair value
for-sale through
financial asset profit or loss
BAYE
At e FFAEREZ
CREE TRBE
Unlisted Contingent
equity consideration
investment payable
LT JE 11
DENCES HARRE
HK$'000 HK$'000
FHET FHET
Balance at 1 January 2017 RZE—+F—H—BZ&H® - -
Addition NE 17,126 -
Acquisition of a subsidiary W B — R B BB A A - 6,116
Fair value gain on revaluation L A 2 T U 2 P SR Y
recognised in other comprehensive BERAFEWE (BE17())
income (Note 17(c)) 1,156 -
Exchange realignment ME W S - 413
Balance at 30 June 2017 RZT—tFRA=+TRHZER 18,282 6,529
Changes in fair value for the period  BL¥RE BRI R :Z 4 6%
included in profit or loss FFARER 2
attributable to balances FEQNFEZD
at the end of the reporting period - 413
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5

50

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Fair value measurements using significant

unobservable inputs (Level 3) (continued)

Specific valuation techniques used to value level 3 financial
instruments include techniques such as discounted cash
flow analysis and net asset value model. There are no
changes in valuation techniques during the period (six
months ended 30 June 2017: discounted cash flow
analysis).

The Group’s finance department includes a team that
performs the valuations of financial assets required for
financial reporting purposes, including level 3 fair values. As
part of the valuation process, this team reports directly to
the chief financial officer (CFO) and external valuers will be
engaged, if necessary.

In applying the discounted cash flow technique,
management has taken into account the estimated amount
that the Group would receive to sell the instrument
at the balance sheet date, taking into account current
interest rates and the current credit worthiness of the
counterparties. Where discounted cash flow techniques
are used, estimated future cash flows are based on
management’s best estimates and the discount rate is a
market related rate for a similar instrument at the balance
sheet date.

PAX GLOBAL TECHNOLOGY LIMITED
INTERIM REPORT 2018
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5 FINANCIAL RISK MANAGEMENT AND 5 HXEEREERESEMIA @

FINANCIAL INSTRUMENTS (continued)

5.3 Fair value measurements using significant 53 ERAERRABEEGANLQF
unobservable inputs (Level 3) (continued) BEstE (F3E)FA (8)
Quantitative information about fair value measurements BREGEABERTABRE AR
using significant unobservable inputs (Level 3): MATESE(FB)NTEEE

%}

(a) Financial asset at fair value through other (a) BRAFEFAHMZEKE
comprehensive income/available-for-sale ZEMEE MHEESR
financial asset - unlisted equity investment BEE-FLTREARE
The key unobservable assumptions used in the FETARAREGERAL
valuation of the unlisted equity investment are: FEAAHEEBER:

At 30 June At 31 December

Valuation technique Unobservable inputs 2018 2017
R=Z-N\F RZE—+5F
fRERM OEEE3-PN ¢ AA=tH +ZA=+—H
Discounted cash flow analysis Pre-tax discount rate 19.6% 19.6%
FHRREREDIT TiATAL R &
Terminal growth rate 2.0% 2.0%
BRRERE
Compound annual growth rate 34.6% 27.4%
BATHRE
As at 30 June 2018, the pre-tax discount rate used to RZE—NFERNA=ZT+
compute the fair value is 19.6% (31 December 2017: B AR ERAFENM
19.6%). If the discount rate shifted upward by 1%, FIEEER R A19.6% (=&
the impact on other comprehensive income would be —tF+ZA=+—8:
HK$ 1,347,000 (31 December 2017: HK$1,972,000). 19.6%) ° fis % BRIk & E 7+
The higher the pre-tax discount rate, the lower the 1% » 31 A fh 2 [ W 55 B9 52
fair value. 2% 51,347,0008 T (=

TE—+HE+-_HA=+—
H:1,972,000/87C) » FiR18A
BRBS AFEMIE-
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5 FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS (continued)
5.3 Fair value measurements using significant
unobservable inputs (Level 3) (continued)

54

(b)

(9]

5

BRREERESHM T A (#)

53 FHEARTTEHEGANAF
B2 ($3E8) st A (&)

Financial asset at fair value through profit or (b) BRAFEFAEBRZERME
loss/available-for-sale financial asset — unlisted E/AHEESMmEE-—*
investment fund tTREES
The key unobservable assumption used in the FETREESHERADY
valuation of the unlisted investment fund is: FENAERBERA:
At 30 June At 31 December

Valuation technique Unobservable inputs 2018 2017

R-ZE-N\EF RZE—LF
T E i B EG A ~AA=+H +ZA=1+—H
Net asset value (Note) N/A N/A N/A
BERE(WF) E A TEA TE A
Note: Biat -
The Group has determined that the audited net asset value AEBREEEABREBEATE
approximates fair value of the unlisted investment fund after applying 10%7% K EZEEFEMEENIEL
a portfolio discount of 10%. MREEEGHAFE-
Financial liability at fair value through profit or (0 RBRLAFEFAEZZESRME

loss — contingent consideration payable

The fair value of the contingent consideration payable
is generally derived using discounted cash flow
analysis. The key unobservable assumption used in
the analysis as at 30 June 2018 is discount rate (31
December 2017: same). Management considers that
the impact of discounting is not significant.

Fair value of financial assets and liabilities
measured at amortised cost

The fair values of the following financial assets and liabilities
approximate their carrying values:

Other financial assets at amortised cost

Trade and bills receivables
Restricted cash

Short-term bank deposits
Cash and cash equivalents
Trade and bills payables
Other payables and accruals
Borrowings

52 PAX GLOBAL TECHNOLOGY LIMITED
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AR BR S B E R R

6 REVENUE, OTHER INCOME AND OTHER 6 WA HiAREMINGFEE

GAINS, NET
The Group is principally engaged in the sales of E-payment AEEFEREFHEET FMNRHEM-
Terminals products, the provision of payment solutions services REIHNBATERBE R GEERLER
and maintenance and installation services. Revenue, other income 1% o REFRE FERRA U « E AU A K E A
and other gains, net recognised during the period are as follows: Was FREmT

Unaudited

REEZ

Six months ended 30 June
BEAA=1tHIEAEA

2018 2017
—E-N\F —E—+tF
HK$'000 HK$'000
FExT FET
Revenue LN
Sales of E-payment Terminals products SHE B F IR IREm 1,834,650 1,504,630
Services: AR7% -
Payment solutions services YA ERR T RRTE 347 76,477
Maintenance and installation services ek R LR 40,554 24,592
1,875,551 1,605,699
Other income Ha g A
Interest income F B U A 10,253 7,936
Value-added tax refund (note) BEBRI (HiE) 7,746 8,535
Subsidy income HEEBA 10,512 9,233
Others HAh 5,565 1,549
34,076 27,253
Other gains, net Hih W25 F 58
Fair value gain on a financial liability at ~ —IBEAF(EF ABZZ 4,689 =
fair value through profit or loss cEBE s A FEKRS
Fair value loss on a financial asset at —IBEAFEFAEBRZ
fair value through profit or loss TREBE N EER (3.284) -
1,405 -
Note  The amount represents the Group's entitlement to value-added tax refund in Wit ZeBEAEERPEARLMEA ([+
relation to sales of self-developed software products in the People’s Republic B HEBTTHEREERMNZAMILEE
of China (the "PRC"). TRM
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7

54

SEGMENT INFORMATION 7 oEEH
The management reviews the Group's internal reporting in order EEERNANEBNEREATHREL
to assess performance and allocate resources. The management DER - ERERIBFANTEREMEMH
has determined the operating segments based on the internal EH SR AE ARG METLEE D
reports reviewed by the Executive Directors to make strategic FoAREBEFENFEEF NIRRT
decisions. The Group is principally engaged in the E-payment RER EREBRRNEELEE %55
Terminals solutions business, and the management considers that a0
the Group operates in one single business segment.
The Group primarily operates in Hong Kong, the PRC (excluding REEFERES PR (TEEES R
Hong Kong, Macau and Taiwan), the United States of America FIRAE) EBIRBEAFEEER - BEE
(the “US") and Italy. The management assesses the performance Bl AR E A RA Z B A RI/IFT
of the Group from a geographic perspective based on the FEM AR EE AR -
locations of the subsidiaries in which revenues are generated.
The management assesses the performance of the operating ERERESBEEHET, (BEB)M:T
segments based on a measurement of segmental operating profit/ S EDENRE -
(loss).
An analysis of the Group’s turnover and results for the period by REARAREBRD BRI D EEE N EE
segment is as follows: ST
Unaudited
REEK
Six months ended 30 June 2018
BE-E-NERAZTHLAEA
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us ltaly  Elimination Total
HE (Faf
- RA
kAE) EEREM EL ExH i By
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHEx TR iR FHET TR FER
Turnover from external customers RENBEPHERR 528,589 1,132,327 152,805 61,830 - 1875551
Inter-segment turnover PEREEE 788,936 122,299 = = (911,235) =
Total turnover BULE 1317555 1,254,626 152,805 61830 (911,235 1,875,551
Segmental (loss)/earnings before interest AERFEIL HE-
expense, taxes, depreciation and amortisation FEREEHN (BR) /B
(*(LBITDA)"/"EBITDA") (T(LBITDA) ] / TEBITDA ) (55,610) 381,280 2,564 (2,359) (13172) 312,703
Depreciation nE (3,038) (1,320) (234) (677) = (5,269)
Amortisation B (2,258) (1,536) - (928) - 4,722)
Segmental operating (loss)/profit PELE (FE) /&F (60,906) 378,424 2,330 (3,964) (13.172) 302,712
Finance costs HER (3,152)
Share of result of an investment accounted for ~ REFAAEZ REEE
using equity method (1,469)
Profit before income tax BRETEHATERN 298,091
Income tax expense FERRAY (43,801)
Profit for the period B 254,290
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7 SEGMENT INFORMATION (continued) 7 DEER®

Unaudited
REEN
Six months ended 30 June 2017
HE-Z—+FrAZ+RIEAEA

PRC,

excluding

Hong Kong,

Macauand ~ Hong Kong

Taiwan and others Us Italy Elimination Total

il

(T

kB
RkaE) FERAM B EAM it BR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TET

Turnover from external customers RENPEPHEEE 693,429 733,659 149,368 29,243 - 1,605,699
Inter-segment turnover NEREEE 521,093 46,42 - - (567,335) -
Total turnover et 1,214,522 779,901 149,368 29,243 (567,335) 1,605,699
Segmental EBITDA/(BITDA) ZIBEBITDA /(LBITDA) 12,508 271,101 27,995 (3.224) (2,651) 305,729
Depreciation bk (11,308) (135) (59) 223 - (11,725)
Amortisation B (1,497) - - (430) - (1,927)
Segmental operating (loss)/profit HELE (FE) /%7 (297) 270,966 27936 (3.877) (2,651) 292,077
Finance costs HEER (1,199)
Profit before income tax BRETERENRT 290,878
Income tax expense FEHREY (37,110)
Profit for the period iyl 253,768
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7 SEGMENT INFORMATION (continued) 7 SEER®W
The segment assets and liabilities as at 30 June 2018 and RZZE-N\FRA=THNEEERE
additions to non-current assets for the six months ended 30 June BEUREZE - N\ERA=THILNE
2018 are as follows: RERBDEENRENT -
Unaudited
REEK
At 30 June 2018
RZB-NEXA=tH
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us Italy  Elimination Total
HE (TefE
i RA
kEE) EEREM %H EXA ik faE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TERL TR Thn TER T
Segment assets PEEE 4,014,074 2,228,680 253,758 89,490 (838,312) 5,747,690
Segqment lablties ABAR 170076 419974 294408 40296  (89471) 1598183
Unaudited
REEK
Six months ended 30 June 2018
HZ-Z-\E5xA=1HL~ER
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others us Italy  Elimination Total
HE (TefE
i RA
kAE) EEREM %M EXA ik faE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TER TR Thn TER TR
Additions to non-current assets FRBEENTE 6,974 77 2 1,547 - 8,819
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7 SEGMENT INFORMATION (continued) 7 DEER®
The segment assets and liabilities as at 31 December 2017 and RZE—tF+A=+T—HHHEEE

XA
m o

additions to non-current assets for the six months ended 30 June BEUREE T —tFA=+HIL
2017 were as follows: NERERBEEMNRENT
Audited
mE
At 31 December 2017
MZE—+F+-F=+-AR
PRC,
excluding
Hong Kong,
Macauand  Hong Kong
Taiwan  and others Us ltaly ~ Elimination Total
BE (TRE
i B
88) FEREM 8 EAF ik @

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TEL TET TAT TEL TET

Segment assets PEEE 3,728,617 1,877,835 193,693 99,475 (667,404) 5,232,216
Segment liabilities PEEE 1,484,612 319,254 230,166 50,835 (749,717) 1,335,150
Unaudited
REER

Six months ended 30 June 2017
HE_T—tH/A=-THLAEA

PRC,

excluding

Hong Kong,

Macauand  Hong Kong

Taiwan  and others Us ltaly ~ Elimination Total

E (125

& BA
88) FERAM B3 EAH g it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TART TATL TATL

Additions to non-current assets FRBEENRE 95,262 300 240 31,166 = 126,968
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7

58

SEGMENT INFORMATION (continued)

Segmental EBITDA/(LBITDA) represents segmental operating
profit/(loss) before income tax expense, depreciation of property,
plant and equipment and amortisation of land use rights and
intangible assets. Segment assets consist primarily of property,
plant and equipment, land use rights, intangible assets, financial
asset at FVPL, financial asset at FVOCI, investment accounted
for using the equity method, other non-current assets, deferred
income tax assets, inventories, other current assets, other financial
assets at amortised cost, trade and bills receivables, restricted
cash, short-term bank deposits and cash and cash equivalents.
Segment liabilities consist primarily of deferred income tax
liabilities, other non-current liabilities, trade and bills payables,
other payables and accruals, current tax liabilities and borrowings.

Additions to non-current assets mainly comprise additions to
property, plant and equipment (six months ended 30 June 2017:
additions to property, plant and equipment, prepayment for land
use right and intangible assets including additions resulting from
acquisitions through business combinations).

The Group is mainly domiciled in Hong Kong, the PRC, the US
and Italy (six months ended 30 June 2017: same).

The Group's non-current assets by geographical location, which is
determined by the geographical location in which the assets are
located, is as follows:

PEER @

7 FAEBITDA/(LBITDAE OB FT1S A =2 »

ME - BERSBTERTHERERE
FEEBENNSELEERN, (BE) -

DPEEETEOENE BEREEH T
WEFEAE BEFEE - BAFEFABR
ZEMEE RAFAESAEMEERE
ZEBEE RESEARNIEE  Hi
ERBEE ECHEHREE & Hit
REBEE REBHEINEZHOERMEE-

FEWER R EREE ZRHFE  HH
RITGEFARBE e MReEEE HEE
BEEXFERBELEMEHEE EMmIERD
BE BAERRREMNER  HMaEMAR
BRENFE ENHEEEUREE-

FRBDEENAEIEHRENE BE
LB (BE-Z—tEFRA=THLR
A OREWZE  BE Mkte - TR
ANFRIA LB EEAK  BIREBER
AUHHMEBELRRE)

AEETZUEER FE XBEREKRF
R (BE—T—+FXA=THIt
NEA:RLE) -

B BEMEEDNAEEERDEE
By

Unaudited Audited
REEEX KBz
At 30 June At 31 December
2018 2017
RZB—-NFE RZIZT—+F
ANA=+H +ZA=+—H
HK$'000 HK$'000
FET T
Non-current assets kRBEE

PRC, other than Hong Kong, AR (S BRFANREE
Macau and Taiwan 295,369 244,700
Hong Kong and others BB REHAM 89,604 96,718
us EH 549 562
Italy BEAF 48,335 51,063
433,857 393,043
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7

SEGMENT INFORMATION (continued)

For six months ended 30 June 2018, revenue of approximately
HK$739,005,000 (six months ended 30 June 2017:
HK$455,132,000) is derived from the largest customer,
representing 39.4% (six months ended 30 June 2017: 28.3%)
of the total revenue, which is attributable to the Hong Kong
operating segment; HK$166,512,000 (six months ended 30
June 2017: HK$110,570,000) is derived from the second largest
customer, representing 8.9% (six months ended 30 June 2017:
6.9%) of the total revenue, which is attributable to the PRC
operating segment.

Information provided to the Executive Directors is measured
in @ manner consistent with that of the interim condensed
consolidated financial information.

EXPENSES BY NATURE

Expenses included in cost of sales, selling expenses and
administrative expenses are analysed as follows:

PEER &
BE_Z—N\FRA=THIXEA A
£049739,005,000/ 7T (BE=ZT—+HF <
A =-+H8 1718 A : 455,132,000/ 7T ) &
WATIRERARF % FRAMLBIEA
#39.4% (B Z—_E—+FA=+HIt
NER :283% ) WHEBREBEEHE-
##0166,512,0008 T (BEZ=ZZT—LF <
A=+ 817718 A : 110,570,000 7T ) &9
WATREE ZARRP  ZE WAL IR
ABI89% (BHE—_ZE—+F X NA=1+HI
NEA 6.9% ) WERBRPREE I

AAITEERENERZEDHERES
FEEM BN TG E-

EHEE X
STABENA  HEMX RITHE AN
ST

Unaudited
RIBER
Six months ended 30 June

BEANAZ=+THLAER

2018 2017
=E-N\F —E—+F
HK$'000 HK$'000
TET FHET
Auditor’s remuneration Z BRI BN € 1,788 1,447
Depreciation of property, plant and M- B R
equipment (Note 14) RBIE (MiE14) 5,269 11,725
Amortisation of land use rights (Note 75) = i FRAE#E S, (H#17%15) 2,258 3
Amortisation of intangible assets (Note 16) E & E# (A1:£16) 2,464 1,924
Employee benefits expense (including EEBAMAZ (BEEEHE)
directors’ emoluments) (Note 10) (Kizt10) 219,623 200,910
Costs of inventories sold BHEFEERAK 1,135,101 919,641
Operating lease rentals in respect of EFMKeHERS
buildings 13,091 13,377
Research and development costs it B Ak AR 143,894 119,290
Reversal of provision for PREFERERE
obsolete inventories (89) (2,928)
Donation B 1,050 750
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9 FINANCE COSTS

9 HBEH

Unaudited

REEX

Six months ended 30 June

BEANA=Z+HLAER

2018 2017

—E-N\EFE —E—tF

HK$'000 HK$'000

F#ET T

Factoring costs RIBEBHBER 2,818 1,199
Interest expense FEEH 334 -
3,152 1,199

10 EMPLOYEE BENEFITS EXPENSE (INCLUDING
DIRECTORS' EMOLUMENTS)

10 EEEFRX (BEESHE)

Unaudited

REER

Six months ended 30 June

BEANA=1tRHILEAEAR

2018 2017

—E-N\F —E—tF

HK$000 HK$'000

THET FHET

Wages and salaries ITERF® 192,879 174,177
Social security and pension costs HERERBRE KA 26,744 26,733
219,623 200,910
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11 INCOME TAX EXPENSE 11 FBHExX
Unaudited
REBH

Six months ended 30 June

BEANA=1tTRHILEAEAR

2018 2017
—B-N\F —E—tF
HK$'000 HK$'000
THET T
Current income tax BUERFT1S R
— PRC corporate income tax — BRI RS 1,570 783
— Hong Kong profits tax —BBFER 62,847 45,143
Over provision in prior years WA FERERE (11,372) (7,471)
Total current income tax RVEAFR 1S T 4858 53,045 38,455
Deferred income tax EAEFTIS T (9,244) (1,345)
Income tax expense FrigfiF 2 43,801 37,110
Hong Kong profits tax has been provided for at the rate of 16.5% BANGRBBEEZ_Z—N\FA=T
(six months ended 30 June 2017: 16.5%) on the estimated B 1E N E R A FTFE SR B R R R X
assessable profit for the six months ended 30 June 2018. 16.5% (2= —+tFA=+HILERN
A :16.5% ) fEHL B -
Taxes on overseas profits have been calculated at the rates of tax NG T B IE B AR R AN SR B 4 T P
prevailing in the jurisdictions in which the Group operates, based ERRDERBORITED  RERIE -
on existing legislation, interpretations and practices in respect BRITHEAE -
thereof.
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RHARBRR S B E R R

11

62

INCOME TAX EXPENSE (continued)

Pursuant to the Corporate Income Tax Law of the PRC effective
from 1 January 2008 (the "CIT Law"), companies in the PRC
are subject to income tax of 25% unless preferential rate is
applicable.

J Pax Computer Technology (Shenzhen) Co., Ltd. (“Pax
Computer Shenzhen”), a wholly-owned subsidiary of the
Group, is located in the Shenzhen Special Economic Zone.
Pursuant to Caishui [2016] Circular 49 jointly released
by the Ministry of Finance, the State Administration
of Taxation, the National Development and Reform
Commission and the Ministry of Industry and Information
Technology of the PRC, management performed self-
assessment on the eligibility for the tax incentives.
Management estimated that Pax Computer Shenzhen was
qualified as a National Key Software Enterprise and entitled
to the preferential corporate income tax rate of 10% for
the year ended 31 December 2017. As such, the applicable
corporate income tax rate of Pax Computer Shenzhen is
10% for the six months ended 30 June 2018 (six months
ended 30 June 2017: same).

. Wonder Pax Technology (Shenzhen) Co. Ltd. (“Wonder
Pax"”), a wholly-owned subsidiary of the Group, obtained
approval from the relevant tax authorities in April 2015
for a preferential tax treatment and is fully exempted from
the PRC corporate tax for two years, starting from 2014,
followed by a 50% tax exemption for the ensuing three
years. As such, the applicable corporate income tax rate of
Wonder Pax is 12.5% for the six months ended 30 June
2018 (six months ended 30 June 2017: same).
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Notes to Interimm Condensed Consolidated
Financial Information

AR BR S B E R R

12 EARNINGS PER SHARE 12 BREF
(a) Basic (a) EX
Basic earnings per share is calculated by dividing the profit BREXRBNTEANREHFE AR
for the period attributable to the owners of the Company IHER AR AIBR A HAA B 31T E AR
by the weighted average number of ordinary shares in issue AT BEE -

during the period.

Unaudited
RBEZ
Six months ended 30 June

BEANA=Z+HLAXER

2018 2017
—E-N\E§ —E—+F
Profit attributable to the owners RATHEE AFEL
of the Company (HK$'000) wA (FETT) 258,479 264,942
Weighted average number of ordinary 217 & 5 B AN#E S 19 8
shares in issue (thousand shares) (F) 1,100,194 1,111,019
Basic earnings per share attributable to 2N B3 H A B
the owners of the Company BRERBN (BRET)
(HK$ per share) 0.235 0.238
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12 EARNINGS PER SHARE (continued)
(b) Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all potentially dilutive ordinary shares.
The Company has one category of potentially dilutive
ordinary shares: share options. For the share options, a
calculation is done to determine the number of shares that
could have been acquired at fair value (determined as the
average market share price of the Company’s shares for the
period) based on the monetary value of the subscription
rights attached to outstanding share options. The number
of shares calculated as above is compared with the number
of shares that would have been issued assuming the
exercise of the share options.

For the six months ended 30 June 2018, the share options
issued were not assumed to be exercised as they would
have an antidilutive impact to the basic earnings per share.
For the six months ended 30 June 2017, the calculation
of diluted earnings per share was based on the profit
attributable to owners of the Company and the weighted
average number of ordinary shares, which was calculated as
follows:

Notes to Interimm Condensed Consolidated
Financial Information

RHARBRR S B E R R

12 BREF @

(b)

#HE
BREERNNFETARRRE
B BB ERUE R B BUA
HEBCEITERRNME TSR
ARRA—RABHEEENENE
A B - BAUETTE R R
TEBREMMREREZERER
FHE AEEARATE ERARR
AR IRz FETE) BE 2
BB -REMTAHEZROEAR
BERBREETESEDRITZ
B BB fELEER -

BE_Z-/\FARNA=THLAXE
A anRBEEReYEREARNE
EREERZE  FTARRFTEITIRE
RIS T EITR -BE T —HEFX
A=1THIEREAR SREERNT
RIBAR B AEMG RN R
FOEBREEE SEIAET

Unaudited

RIEER

Six months ended 30 June
BEXA=THLAEAR

2017
—E—+F
Profit attributable to the owners of the  ZRQE3HF A A FE(E & F
Company (HK$'000) (F#&T) 264,942
Weighted average number of ordinary 2 217 % @ AN F 15 &
shares in issue (thousand shares) (FR%) 1,111,019
Adjustments for share options EEREELNFARE (TR
(thousand shares) 4,792
Weighted average number of ordinary &+ & & % #58 & F 89 I @A
shares for diluted earnings per share nigeFHE (Fi)
(thousand shares) 1,115,811
Diluted earnings per share attributable ~ Z<2 A3 A A fE(
to the owners of the Company FREERTN (FRBT)
(HK$ per share) 0.237
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AR BR S B E R R

13 DIVIDEND 13 KRE

The Board has resolved to declare an interim dividend of HK$0.04 EF@RARAR T - N\FALAT—HMA
per ordinary share for the six months ended 30 June 2018 (six RZZE-NFNRZ+N\REERRBLE
months ended 30 June 2017: HK$0.04 per ordinary share), Rl NN ) = i v NN
totaling to approximately HK$44,008,000 (six months ended 30 RERHBHEZE-_Z—N\FRAA=ZF+HILR
June 2017: HK$44,528,000) payable on 11 September 2018 & A 2z 7 R B A% & 8 %0.0478 T (&
to shareholders of the Company whose names appear on the ZEE—+EXRA=ZTHLERER 8K
register of members of the Company at the close of business on L 3mAk0.0478 7T ) + &8 4944,008,00078 7T

28 August 2018. The amount of interim dividend declared was (BZ_ZF—tFXA=THLXEA:
calculated based on the number of ordinary shares in issue at the 44,528,000%7T) * FIE IR 2 HIR B & &8
date of approval of the interim condensed consolidated financial ThERFHERLRE B ERELNEE B

information. ZBEETERREAE-
14 PROPERTY, PLANT AND EQUIPMENT 14 ¥ -HERSRE

Unaudited

REEEX

HK$'000

FHET

Net book value at 1 January 2018 RZFE-NF—H-BZEEFE 51,558
Additions NE 3,044
Depreciation (Note 8) WE (His) (5,269)
Disposal HE (1,906)
Exchange realignment b H & 752
Net book value at 30 June 2018 RZE-N\FERA=ZTHZEKEFE 48,179
Net book value at 1 January 2017 RZE—tF—A—BZ2EEFE 67,919
Additions NE 4,420
Depreciation (Note 8) e (K:28) (11,725)
Disposal HE (51)
Acquisition of a subsidiary W B — I BT BB A A 1,706
Exchange realignment M 58 B 1,831
Net book value at 30 June 2017 RZE—+tFNA=+HZEEZE 64,100
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Notes to Interimm Condensed Consolidated
Financial Information

RHARBRR S B E R R

14

15

66

PROPERTY, PLANT AND EQUIPMENT (continued)
Depreciation expense of HK$860,000 (six months ended 30 June
2017: HK$8,280,000) has been charged to cost of sales and
HK$4,409,000 (six months ended 30 June 2017: HK$3,445,000)
has been charged to administrative expenses during the period
ended 30 June 2018.

As at 30 June 2018, borrowings of HK$12,072,000 (31
December 2017: HK$10,716,000) are secured by land and
buildings in Korea with net book values of HK16,197,000 (31
December 2017: HK$16,314,000).

LAND USE RIGHTS

The Group's interests in land use rights represent upfront
payments for land and their net carrying values are analysed as
follows:

14

15

M- RERRE (2
HE—_Z—N\FRNAZTHIBMITER
860,000 (HE-T—tF A=+
B 1E75{@ A £ 8,280,000/ 7T ) EsF A E
B 7R 124,409,000 7T (BIE =T —+ 51
A=+ 81} A : 3,445,000/ 1) 2 &1
AfTH R -

R=—ZT—N\FXA=+H" 12,072,000/
THEE(ZE—+tF+ZA=+—8:
10,716,000/ 7t.) LA IR )% {816,197,000
Br(ZE—+tF+=ZA=+—8:
16,314,000/ 7, ) & §2 B + 3th J A& F K
Eiiil

= b f5F P #E
AREE N T AR ESIE M T
RRTERZR IR EEREFESTWOT

Unaudited

RCEX

HK'000

FTET

Net book value at 1 January 2018 RZZE-NF—-—A—BZKREFE 84,473
Amortisation (Note 8) Bsy (Y iE8) (2,258)
Exchange realignment b H 72 1,636
Net book value at 30 June 2018 RZE-—NFANA=Z+HZERFE 83,851
Net book value at 1 January 2017 RZE—+F—-—A—BAZERmFE 186
Amortisation (Note 8) i (fats) 3)
Exchange realignment ME 5, 38 & 5
Net book value at 30 June 2017 R-FE—+FNAZ+HZERFE 188

The Group’s land use rights are located in the PRC, and are held
on leases of between 10 to 50 years. Amortisation of the Group's
land use rights has been charged to administrative expenses.

PAX GLOBAL TECHNOLOGY LIMITED
INTERIM REPORT 2018

AEES L ERECRPE B0
E505F - AEE T ERENBHES A
1TEREM -
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AR BR S B E R R

16 INTANGIBLE ASSETS 16 BREE
Unaudited
REER
Contractual
customer

Brand relationships

Goodwill names and others Total
AHEFBE
e wE 220 T
HK$'000 HK$’'000 HK$'000 HK$'000
THERT TERT TR THER
Net book value at 1 January 2018 ~ R -Z—\F
—A—HZ&m#E 51,008 12,303 26,948 90,259
Amortisation (Note 8) B3 (Wits) - (633) (1,831) (2,464)
Exchange realignment fE X AR (740) (43) (266) (1,049)
Net book value at 30 June 2018 RZE—NFAA=1H
ZIREFE 50,268 11,627 24,851 86,746
Net book value at 1 January 2017 ~ RZZ—+tF
—A—HZE&m#E 64,583 - 24,809 89,392
Acquisition of a subsidiary WiE—RK B A A 20,385 1,999 6,063 28,447
Amortisation (Note 8) B3 (His) - (32) (1,892) (1,924)
Exchange realignment R 2,058 (1) 641 2,698
Net book value at 30 June 2017 RZE—tFA=TH
ZEREHE 87,026 1,966 29,621 118,613

BEBRERERAT 67
B NERHEE



Notes to Interim Condensed Consolidated

Financial Information
R EARSBR AR & B IS E R EE

17 FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS AND FINANCIAL ASSET
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME/AVAILABLE-FOR-
SALE FINANCIAL ASSET
As at 30 June 2018, the Group’s financial asset at FVPL and
financial asset at FVOCI include unlisted equity investment and
unlisted investment fund with the following details:

(a) Financial asset at fair value through profit or loss

17 BAFEFTAEBZZEREER

BAVEAHMZERSE 2
MEE MHEESHEE

RZZE-N\FERA=ZTH AEEHERQ
FEFABRRZ EBEEMRAFERA
Hiv2 a2 SREEREIF ETEE
BRENFELTREES BEFBNAT:

(a) BAFEFABHEZSRMEE

Unaudited
REEX
HK$'000
FHET
Balance at 31 December 2017 R=-ZE—+tH+=-HA=+—H
as originally presented RREZ2I &R =
Change in accounting policy (Note 3) & &t EsRekE (#1523)
— Reclassify from available-for-sale —HAIHEESREESTHHER
financial asset to financial asset BRATEFABRZEREE
at fair value through profit or loss 55,378
Balance at 1 January 2018 REZEB-—NF-A—HRES 2%t
as restated 55,378
Addition NE 40,782
Fair value loss on revaluation recognised R 18z ARERRE G A FEE B
in profit or loss (3.284)
Exchange realignment M 58 B 1,870
Balance at 30 June 2018 RZB-NFXRNAZ+HZ&HH 94,746

The balance represents unlisted investment fund outside
Hong Kong as at 30 June 2018.
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AR BR S B E R R

17 FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS AND FINANCIAL ASSET
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME/AVAILABLE-FOR-
SALE FINANCIAL ASSET (continued)

(b) Financial asset at fair value through other

17 BAVEAERZEMEER
BAFESAHEMEZEREZ S
BMEE MHEESREE ®)

(b) BAFEFAHMZEKEGEZ

comprehensive income THMEE
Unaudited
RICEX
HK$'000
FHET
Balance at 31 December 2017 R=-ZEB—tH+=-A=+—H
as originally presented RIRE25] 28R =
Change in accounting policy (Note 3) & &t ERERE (H173)
— Reclassify from available-for- —HAHEESREESHN OB REATE
sale financial asset to financial FFAHMEERGE 2 2mERE
asset at fair value through other
comprehensive income 19,139
Balance at 1 January 2018 RZB-NFE-A—BREIZ&E
as restated 19,139
Fair value loss on revaluation recognised R EM ARG ERNEFH A FEEIE
in other comprehensive income (3.826)
Balance at 30 June 2018 RZBE-—NFEXRA=+tHZ&R 15,313
The balance represents unlisted equity investment outside RZZE-—N\FRA=ZTRH Z#E#H
Hong Kong as at 30 June 2018. REBFEIFE L IIRERE -
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Financial Information
R EARSBR AR & B IS E R EE

17 FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS AND FINANCIAL ASSET

70

AT FAIR VALUE THROUGH OTHER

COMPREHENSIVE INCOME/AVAILABLE-FOR-
SALE FINANCIAL ASSET (continued)
(c) Available-for-sale financial asset
As at 30 June 2017, the Group’s available-for-sale financial
asset included unlisted equity investment with the following

details:

17

BATEABRZEREER
BAVESARMZEKSE 2
MEE AHEESHEE (@)

(c)

THEESHAE
RoB—LFAA=tE A%E
WA B AR BRI LR
REERFLTRALS AW
T

Unaudited

RICEIZ

2017

—E—tF

HK$'000

FET

Balance at 1 January R—A—RAZ&EH -

Addition NE 17,126
Fair value gain on revaluation recognised A fth 2 M U 25 R 89

in other comprehensive income EEAFEKRE 1,156

Balance at 30 June RANA=+B2Z&#% 18,282

The balance represented unlisted equity investment outside
Hong Kong as at 30 June 2017.
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Financial Information

AR BR S B E R R

18

INVESTMENT ACCOUNTED FOR USING THE EQUITY
METHOD

The Group's investment accounted for using the equity method

represents the investment in an advanced system and services

provider company located in the PRC with the following details:

18

BRESEARNRE

REBRERENRNIE B—RARH
MEERBERGHERRANRE
BRFRIMT:

Unaudited Audited

REER KEZ

30 June 31 December

2018 2017

—E-N\F —T—+tF

AA=+HA +ZA=+—H

HK$'000 HK$'000

FEx FHE T

Carrying amount of individually immaterial 1@ Bl 7~ 2 A B & A 7HY

associate FREE 19,662 20,720
Unaudited

REEX

30 June

2018

—E-N\F

~AZ=TH

HK$'000

FET

The Group's share of: REBDERFELEER 2

e Loss for the period o HIREIE (545)
e Amortisation of intangible assets o ML EAEHHY (924)
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RHARBRR S B E R R

19 TRADE AND BILLS RECEIVABLES 19 EBWERARAREWEE
Unaudited Audited
RISEZX AL
30 June 31 December
2018 2017
—ZE-N\F —E—+F
~AB=+H +=-A=+—H
HKS$'000 HK$'000
FExT FAT
Trade receivables (Note (a)) FEW AR SR (M7 (@) 1,869,961 1,695,406
Amount due from a related party FE Y — [ BAEE 75 5R08
(Note (a), 26(b)) (Htit(@) - 26(b)) 56,091 32,453
Less: provision for impairment of A R FUR B B
receivables (49,296) (49,163)
Trade receivables, net FEM R K 58 1,876,756 1,678,696
Bills receivables (Note (b)) FEW =g (H7Emb)) 8,383 24,718
Trade and bills receivables JE W BR R % e I 2R 1 1,885,139 1,703,414
(a) Trade receivables (a) EWERM

72

The Group’s credit terms to trade debtors range generally

from 0 to 180 days. However, credit terms of more than

180 days may be granted to customers on a case-by-

case basis upon negotiation. As at 30 June 2018 and 31

December 2017, the ageing analysis of the trade receivables

based on invoice date is as follows:

REBGTESBEBEANEERN
TFOZE1808 5 o AT + ASTERS 12 ]
ZERERMEFREBE1808 8
EE#H-R=Z—)\FXA=+AHK
—E—+tF+-A=+—0 Kl
ERIREEAERNRES T

Unaudited Audited

REEX REZ

30 June 31 December

2018 2017

—EB-N\F —E—tF

AA=+H +tZA=+—H

HK$'000 HK$'000

FHET FHET

Up to 90 days 90H LA 1,292,313 1,213,758
91 days to 180 days 91H £180H 214,930 242,795
181 days to 365 days 181HZE365H 178,340 128,667
Over 365 days 3658 A 240,469 142,639
1,926,052 1,727,859
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AR BR S B E R R

19 TRADE AND BILLS RECEIVABLES (continued)

(a)

(b)

Trade receivables (continued)

As at 30 June 2018, trade receivables includes retention
money receivables of HK$79,221,000 (31 December 2017:
HK$91,100,000) which represents approximately 2% to
5% (31 December 2017: same) of the relevant contract
sum granted to certain number of the customers in the
PRC that has a retention period of three to five years. As
at 30 June 2018, retention money receivables aged over
365 days amounts to HK$64,743,000 (31 December 2017:
HK$72,005,000).

Bills receivables
The balance represents bank acceptance notes with
maturity dates within six months.

The maturity profile of the bills receivables of the Group is
as follows:

19 BUWERRREWEE @)

() FEUWBRFR (&)
RZE—N\FRNAZF+AH BRE
FOBIE FE W TE N € 5879,221,0007%
T(ZE—tF+=ZA=+—H:
91,100,000 7T) - A @ F(H & T
FEIETEFHERS OEFL2%
£25% (ZE—+tF+=-A=+—
H:RL) BINBHA=FRAF RN
—E-NFRNAZ+TH FRERHA
365H /Y R TE N & §E /464,743,000
BT(ZE—+F+=ZA=+—8:
72,005,000 7T) °

(b) EWRE
A RRIR B EA A RS E A AR R
BEES L

AEERERENZIBERNT

Unaudited Audited

RBEX KEZ

30 June 31 December

2018 2017

—E-N\F —T—+tF

AA=+H tZHA=+—H

HK$'000 HK$'000

THET FET

Up to 90 days 90H LA 2,961 11,703
91 days to 180 days 91H£180H 5,422 13,015
8,383 24,718
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RHARG AR S

I E R RE

20 SHARE CAPITAL
Issued and fully paid share capital of the

74

(a)

(b)

20 BRA

(a) FRAFEBITRBERAE

Company
Number of Ordinary shares
ordinary shares of HK$0.1 each
EREE0.1E T
EEREE ZER
Thousand shares HK$'000
Issued and fully paid ERITRHBE F A% T
At 1 January 2017 R—E—tF—H—H 1,107,874 110,787
Employee share option scheme BB E
— Proceeds from shares issued —BEETRMAEHIE 5,320 532
At 30 June 2017 R-E—LFRA=1H 1,113,194 111,319
At 1 January 2018 and RZZE-N\F-—A—BRK
30 June 2018 —N\FRA=1H 1,100,194 110,019
Share option of the Company (b) EATERE
(i) Share option scheme (i) BRESE

On 1 December 2010, the Board of Directors of
the Company approved a share option scheme (the
“Scheme”) for the issuance of in aggregate no more
than 10% in nominal amount of the aggregate of
shares in issue on the listing date of the Company,
representing 100,000,000 shares (subject to the terms
of the Scheme and the relevant provisions under the
Listing Rules).

The purpose of the Scheme is to reward participants
who have contributed or will contribute to the Group
and to encourage participants to work towards
enhancing the value of the Company and its shares
for the benefit of the Company and its shareholders
as a whole.

The Scheme became effective on 1 December 2010
and, unless otherwise cancelled or amended, will
remain valid and effective for the period of 10 years
from that date.
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Notes to Interim Condensed Consolidated
Financial Information

AR BR S B E R R

20 SHARE CAPITAL (continued) 20 BAS ()
(b) Share option of the Company (continued) (b) ADTEEERE(E)
(i) Share option movements (i) BREZF
Unaudited
REEZ
Number of Number of
Share Options Share Options
held at held at
1 January 30 June
2018 2018
R=B-N\%F Exercised lapsed R=Z-N\%
-B—H during the during the ~A=TH
Name Date of grant Exercise price Fi period period g3
®E R A e BREHE BRTE BRAX BREHE
(HKS)
(&)
Employees
&8
(In aggregate) 28 May 2014* 4.860 6,954,000 - - 6,954,000
(#5h) “E-EERAZFTNR*
6,954,000 - - 6,954,000
Consultants
=
(In aggregate) 28 May 2014* 4.860 1,580,000 - - 1,580,000
(#83h) ZE-WmERAZFN\BF
Total 8,534,000 - - 8,534,000
B
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R EARSBR AR & B IS E R EE

20 SHARE CAPITAL (continued)
(b) Share option of the Company (continued)
(ii) Share option movements (continued)

20 B (&)
(b) ZEATEBRRAE ()

(i) mWERERE (&)

Unaudited
REER
Number of Number of
Share Options Share Options
held at held at
1 January 30 June
2017 2017
R=B-tF Exercised lapsed R=-Z—-t%
—-B—-8 during the during the ~B=tH
Name Date of grant Exercise price Fi period period g3
®E R AH e BREHE BRTE BRAX BREZE
(HKS)
(%)
Employees
&8
(In aggregate) 22 June 2012* 1.230 6,000,000 - (6,000,000) -
(#25t) ZE-ZHFRAZTZA*
(In aggregate) 28 May 2014* 4.860 12,274,000 (5,320,000 - 6,954,000
(#5) “E-MERAZFN\B¥
18,274,000 (5,320,000) (6,000,000) 6,954,000
Consultants
B
(In aggregate) 28 May 2014* 4.860 1,580,000 - - 1,580,000
(#3h) —Z-mFERA=+NB*
Total 19,854,000 (5,320,000 (6,000,000) 8,534,000
By
& The share options will be vested to the grantees as to 30% of the * ZEEREE P30%N XL B HBHE

share options be vested on the date of grant, a further 30% of the
share options be vested on the first anniversary of the date of grant
and the remaining 40% of the share options be vested on the second
anniversary of the date of grant.

76 PAX GLOBAL TECHNOLOGY LIMITED
INTERIM REPORT 2018

BARA B30% R K EBH—A
FRE  EHR40% MK L B HRBAS
B



HE HEN @
Notes to Interimm Condensed Consolidated
Financial Information

AR BR S B E R R

20 SHARE CAPITAL (continued) 20 BAS ()
(b) Share option of the Company (continued) (b) ADTEEERE(E)
(i) Share option movements (continued) (i) BRESH(E)
Movements in the number of share options RITEEEE ISR REAE N
outstanding and their related weighted average REFIITRE BT

exercise prices are as follows:

Unaudited
REER
For the six months ended 30 June
BEXRA=TRHLAEAR

2018 2017
—E-N\E —E—t4

Average Average

exercise exercise

price in price in
HKS$ per Options HK$ per Options
share option (thousands) share option (thousands)

BhEREZ BEREL
THTEE BIRE THTRE B
(Br) (F13) (B7) (F7)
At 1 January w—A—A 4.860 8,534 3.763 19,854
Exercised BT - - 4.860 (5,320)
Lapsed B&M = = 1.230 (6,000)
At 30 June WRAZ1+H 4.860 8,534 4.860 8,534
On 22 June 2012, 80,400,000 share options were RZZE—ZFA=+=H/"
granted to certain directors and employees at an 80,400,00017 & M IR TR (B
exercise price of HK$1.23 per share. These options BRI23BTETETES
were expired on 21 June 2017. LiEE -ZEREREENR_Z

—tFRNAZT—RHER-

BEBRRERERAT 17
B NERHEE




Notes to Interimm Condensed Consolidated
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RHARBRR S B E R R

20 SHARE CAPITAL (continued)
(b) Share option of the Company (continued)

78

(ii)

Share option movements (continued)

On 28 May 2014, 22,254,000 share options were
granted to certain employees and consultants at an
exercise price of HK$4.86 per share. These options
will be expired on 27 May 2019.

For the period ended 30 June 2018, no share
based payment expense is recognised in the interim
condensed consolidated financial information (six
months ended 30 June 2017: same).

No share option is exercised during the period
ended 30 June 2018 (six months ended 30 June
2017: 5,320,000). The weighted average share price
immediately before the share options exercise date
was HK$4.90 per share for the six months ended 30
June 2017. As at 30 June 2018, out of the 8,534,000
(six months ended 30 June 2017: 8,534,000)
outstanding options, 8,534,000 (six months ended 30
June 2017: 8,534,000) options are exercisable.

PAX GLOBAL TECHNOLOGY LIMITED
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20

& NE

(b) ALQFBKRE(E)

(ii)

BREEE (F)

RZZE—mFERA=+N\H"
22,254,00017 B BAEIR 1T (0B
BRageETETETRE
MR - ZEEREEN _-Z
—hERAZ++BEmM-

BE-_T/\FRA=1THL
HIA - WA XSRS
HEREE M ERER (B
E-T—HFRA=THIER
BA:RL)-

HE-_Z-N\F~A=+H
LEEAFE - SO A 1T (0 4 ) BB AR
B(BE-T—t& A=+
A 1E 7518 A ¢ 5,320,00017 ) °
HE-ZT—+FA=1+H
IEARER  EEERETER
Hipl 2 i FHRERTR
490 R E—N\FEXHAH
=+ B 78,534,00013 (&=
ZE—+FRA=THILEAE
H :8,534,00017) (4 R 1T1E 8
AR » 8,534,0001 (B{E—
T—t+tFXNAZFTHIEANE
H :8,534,0007 ) BE MR #E ] T
f{E -



Notes to Interimm Condensed Consolidated

Financial Information
R HEARSBR AR & B IS E R EE

21 RESERVES 21 %
(i) Capital reserve () EXfHE
Capital reserve represented the difference between (i) the BEARFEE T MENZER: (VRE
aggregate of the consideration for the acquisitions upon the AR PTETUEE AR EAREE I >)A
reorganisation; and (i) the aggregate of the share capital NREEER 2B R RHNRA R
and share premium of the directly owned subsidiary of the %17 4 18 4870
Company.
(i) Statutory reserves (i) ZERE
The subsidiary of the Company in the PRC is required to RAARRPEHMBRATEKA
allocate 10% of the company’s net profit to the statutory AN E10% D EEEERES
reserves fund until such fund reaches 50% of its registered HEEZRFEEZHIMELRD
capital. The statutory reserves fund can be utilised, upon 50% ° & B RE Rt ER  ATERE
approval by the relevant authorities, to offset accumulated & ] AR IS R BB SIE N E T
losses or to increase its registered capital, provided that such MER - EZHEESREAEFNE
fund is maintained at a minimum of 25% of its registered I A AR25%H) K F o R ZE—\
capital. As at 30 June 2018, retained earnings comprised FRNA=ZTH RBBANBEEE
statutory reserves fund amounting to HK$176,572,000 (31 ##HE£176,572,0008 L ( —F—+
December 2017: HK$173,268,000). F+ = A=+—H:173,268,0007%
TT) e
22 TRADE AND BILLS PAYABLES 22 ENERERRESERE
Unaudited Audited
RGEX REZ
30 June 31 December
2018 2017
—E-N\F —E—+F
AB=+H +ZA=+—8
HK$'000 HK$'000
THET FHET
Trade payables (Note (a)) BRI (B ata) 1,247,125 937,093
Amounts due to related parties JE 1~ BA Bk 77 SR8
(Note (a), 26(b)) (Htit(a) 26(b)) 12,451 15,991
Trade payables FERTRRFOF R 1,259,576 953,084
Bills payables (Note (b)) FE =& (Ht7Emb)) 54,640 =
Trade and bills payables FERTBR R R BT R 15 1,314,216 953,084
BERRBEERAT 79
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Notes to Interim Condensed Consolidated

Financial Information

RHARBRR S B E R R

22 TRADE AND BILLS PAYABLES (continued)

(a)

Trade payables

As at 30 June 2018 and 31 December 2017, the ageing
analysis of the trade payables based on invoice date is as

follows:

22

AR R ENRE @)

(a) FENER

R=B-N\FAA=tAR=Z
—tE+- A=+ R ERER
REEAMORRATNT

Unaudited Audited

RBEX REZ

30 June 31 December

2018 2017

=E-N\F —E—tF

RA=tH +ZA=+—H

HK$'000 HK$'000

TR FHETT

Up to 90 days 90H AN 1,053,700 808,948
91 days to 180 days 91H&E180H 194,977 137,140
181 days to 365 days 181H £365H 7,232 4,175
Over 365 days 365H LA 3,667 2,821
1,259,576 953,084

The average credit period granted by the Group’s suppliers
ranges from 0 to 180 days.

(b) Bills payables
The balance represents bank acceptance notes. As at 30
June 2018, the bills payables are due within 91 days to 180
days (31 December 2017: Nil).
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Notes to Interim Condensed Consolidated
Financial Information

AR BR S B E R R

23

24

BORROWINGS 23 B8
Unaudited Audited
RIBER SR
30 June 31 December
2018 2017
—E-N\E ZE—+F
~NA=+tH +-A=+—H
HK$'000 HK$'000
FET TAT
Current BN HA
Bank borrowings held by EENBEARFERN
a subsidiary in Korea RITEHE 12,072 14,367
As at 30 June 2018, the bank borrowings would be matured and RZZE—N\FRNA=ZTH BIEEBRL
repayable within 1 year (31 December 2017: same). —FRNIBAIEE(ZE—F+H
=+t—HB:HAL)-
The average fixed interest rate per annum for bank borrowings is RITEERFEFHEENERL54% (=
4.54% (31 December 2017: 4.23%) E—+F+-_A=+—"H:423%)°
The carrying amount of the Group’s borrowings as at 30 June RZE—NFERA=ZTH FAEEEEN
2018 is denominated in Korean Won (“WON") and approximates REENEEFENERATEES (ZF
their fair values (31 December 2017: same). —+tF+_A=+—H:[AL)-
As at 30 June 2018, the borrowings of HK$12,072,000 (31 RZZE—N\FXA=+H" 12,072,000
December 2017: HK$10,716,000) are secured by land and THEE(ZZ2—+F+-_A=+—H:
buildings with net book values of HK$16,197,000 (31 December 10,716,000 7T ) LABR M H{E 416,197,000
2017: HK$16,314,000) (Note 14). BEr(ZE—+&F+=_A=+—8:
16,314,000/ 7T ) ) 28 B + 3t [ 18 F 1 1K
0 (Kiat14) -
As at 30 June 2018, total undrawn facilities are approximately RZZE-NERA=Z+AH RENGBRE
HK$2,309,000 (31 December 2017: HK$3,664,000). MEEE4) 52,309,000 (ZE—+F+=A
=+—H:3,664,000/87T) °
CONTINGENT LIABILITIES 24 ZREE

As at 30 June 2018 and 31 December 2017, the Group has no
contingent liabilities.

RZBE—-NEXNA=Z+HERZZE—*+&F
+—A=+—8 REETEXAREE-

BEBEEEERAA 81
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Notes to Interim Condensed Consolidated

Financial Information

RHARBRR S B E R R

25 COMMITMENTS
(a) Capital commitment

Significant capital expenditure contracted for at the end of

25 EIE

(a) EREFE

RBERREFTNERERRBE

the reporting period but not recognised as liabilities is as WEREARRZAOT :
follows :
Unaudited Audited
RBEX KEZ
30 June 31 December
2018 2017
—E-N\F —E—tF
ANA=+H +TZH=+—H
HK$'000 HK$'000
THET FHET
Property, plant and equipment AR BRI E - BB KRR E
in the PRC 23,034 -

(b) Operating lease commitments

As at 30 June 2018 and 31 December 2017, the Group
has future aggregate minimum lease payments under non-
cancellable operating leases as follows:

(b) EEHERE

RZE—NFNAZFTAHE=-Z
—+E+-A=+—8 AEER
BT REGE B ER R RKER

SR RBRELT

Unaudited Audited

REEER KT

30 June 31 December

2018 2017

—ZE-N\F —E—tF

~NAB=+H +=-A=+—H

HK$'000 HK$'000

FET FET

Not later than one year THEB—F 21,225 22,489
Later than one year and BB —FETBBERT

not later than five years 10,001 14,862

31,226 37,351

26 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has, directly

or indirectly, the ability to control the other party or exercise

significant influence over the other party in making financial and

operating decisions.
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Notes to Interim Condensed Consolidated
Financial Information

AR BR S B E R R

26 RELATED PARTY TRANSACTIONS (continued) 26
(@) Transactions with related parties
Except as disclosed below, the Group has no other

significant transactions with related parties for the six

months ended 30 June 2018.

BEAERS (5

() EREBLTNXS

BRI EIN REERBE—
E-N\FRA=THENEAH8REE

BAUEAMEANRS -

Unaudited
REZ

Six months ended 30 June

HEAA=tRHILAMEA

2018 2017
—E-N\F —E—tF
HK$'000 HK$'000
TERT FAET
Rental expenses to a subsidiary of mEGEE (R E) BRAR]
Hi Sun Technology (China) Limited (I=kF]) * 2B AT
(“Hi Sun")* (note (i) xHEEER (BE0)) 779 714
Sales of electronic payment products mEG 2 BARIHEE
to subsidiaries of Hi Sun (note (i) S NESR (Kiza)) 67,075 73,734
Purchase of raw materials from BB A REE RN
a subsidiary of Hi Sun (note (ii}) (K7ati)) 16,528 30,785
Commission income from a subsidiary of 8115 F5 < B /& X 7 Uk BR
Hi Sun (note (iv)) WA (HaE0v)) - 89

(ii)

(iii)

(iv)

The Company is an associated company of Hi Sun, whose shares are
listed on the Main Board of the Stock Exchange.

Rental fees paid to a subsidiary of Hi Sun was charged at a fixed
monthly fee mutually agreed between the two parties. These
transactions were de minimis continuing connected transactions
exempted from shareholders’ approval, annual review and all
disclosure requirements under Chapter 14A of the listing rules.

The sales of electronic payment products to subsidiaries of Hi Sun
were transacted pursuant to the terms and conditions set out in the
framework agreement entered into by the Company and the relevant
party on 19 December 2012. The terms and conditions of the
framework agreement have been renewed on 31 December 2015.
These transactions were continuing connected transactions as defined
in Chapter 14A of the Listing Rules.

Purchase of raw materials from a subsidiary of Hi Sun was conducted
pursuant to terms and conditions set out in the framework
agreement entered into by the Company and the relevant party on
31 December 2013. The terms and conditions of the framework
agreement have been renewed on 30 December 2016. These
transactions were continuing connected transactions as defined in
Chapter 14A of the Listing Rules.

Commission received from a subsidiary of Hi Sun was charged at
a rate mutually agreed between the two parties. These transaction
were de minimis continuing connected transactions exempted from
shareholders’ approval, annual review and all disclosure requirements
under Chapter 14A of the listing rules.

* ARB)REGNBERE M=k
%A PR B 2 BT EAR £ 7 o

s

(i) AREN-—HNBRRAXHINESR
TARETEERKE - AR HET R
RAHE - ZEXHRERBEFENR
B LTRAFI4AZETHR
WECRIAE FEEHEMBRER

E e

(ii) MEBHRBAREEETINE
MERAAREEBIR-_Z—ZF
+ZA+HABITIMIERBETH
IR RARM TR S - RIERIBHEFT
HEAREHEER T —RF+=
A=t+—B&H -2EX5KLTH
AISE1AAEF A ENFHEREERS -

(i)  MEEH—FENEAREERMEHE
ARARERBIR-_F—=F+=
A=+ — B AT S #O4E 22 163 =% P 8K {&
R AGATHETT o SZHE 2R 15 38 P 8 {6 3K
REHER=ZE—RF+=-A=+
REH-ZERXH R EMRAF14A
ERMRAENREMERS -

(iv)  MEBe—HHEARKERAES
ARHEERNAL ZEXIH AR
BREFBEBDER S LTRUE4A
SETHERBRIE FERMR
FBRERE -

BEBRBREREERAR 83
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RHARBRR S B E R R

26 RELATED PARTY TRANSACTIONS (continued) 26 BEBARS (&)
(b) Balances with related parties (b) EEBAHE S MAEER
The balances with subsidiaries of Hi Sun are unsecured, ZEESG 2B RRNGEGHREE
interest-free and with a credit period of 60 days. HH 2B BWFe0EEEH-
Unaudited Audited
RGEX BEZ
30 June 31 December
2018 2017
—E-N\F —E—+F
~AB=+H +ZA=1+—8H
HK$'000 HK$'000
THET FHET

(i)  Amount due from a subsidiary () FEU Sz —RHEBAF

of Hi Sun Ol 56,091 32,453
(i) Amounts due to subsidiaries (i) ENSBEZHEBEAT
of Hi Sun EOp 12,451 15,991
() Key management compensation ()0 FEEBEAEWHE
Unaudited
REBERZ

Six months ended 30 June
BEAA=+tHILA<HEA

2018 2017

—E-N\EF —E—+F

HK$000 HK$'000

FExT FHET

Fees e 2,120 2,120

Other emoluments: HaHe :

Basic salaries, other allowances EXREs H=EE K

and benefits in kind EYRER 2,454 1,099

Contributions to pension scheme RIREFTEIMER 27 27

4,601 3,246
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