Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
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completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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FINANCIAL HIGHLIGHTS

Revenue amounted to approximately RMB2,505,496,000
(for the six-month period ended 30 June 2017:
approximately RMB2,237,882,000), representing an
increase of 12% over the same period last year.

Profit attributable to equity shareholders of the
Company was approximately RMB145,614,000 (for the
six-month period ended 30 June 2017: approximately
RMB175,924,000), representing a decrease of 17.2%
over the same period last year.

The basic earnings per share was approximately
RMBO0.1227 (for the six-month period ended 30 June
2017: approximately RMB0.1483).
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The Board of China Power Clean Energy Development
Company Limited (the “Company” or “CPCE”) is pleased to
present the unaudited interim results of the Company and its

subsidiaries for the six-month period ended 30 June 2018.
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CONDENSED CONSOLIDATED INCOME

STATEMENT

For the six months ended 30 June 2018
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Six months ended 30 June

HZ6H30H1L61EA
2018 2017
20184 20174
note RMB’000 RMB’000
{hr=2 AR¥T T ARETT
(unaudited) (unaudited)
(REER) (REgEZ)

Revenue WA

Goods and services E MRS 4 2,480,244 2,225,028

Rental He 25,252 12,854
Other income HAb A 5 22,219 26,026
Other (losses)/gains Hib (E8) M (898) 75
Fuel costs Y R I (1,229,931) (1,031,867)
Depreciation and amortisation e R A (469,258) (431,662)
Staff costs EEKA (136,051) (129,087)
Repairs and maintenance s &R (56,832) (32,437)
Other operating expenses Hhge & (181,149) (128,426)
Operating profit 4T T 453,596 510,504
Finance income F TN 4,838 12,939
Finance costs MBER 6 (288,137) (259,914)
Share of profits of associates FEML B & R E) R 8,437 4,490
Share of profits of joint ventures EIEEERERT 2,831 9,356
Profit before tax R B4 A 181,565 277,375
Income tax expense ISR 7 (35,820) (101,415)
Profit for the period bkl 145,745 175,960
Profit for the period LU % 7 e 1Y

attributable to: BRI F -

Equity shareholders of the Company AN FI#E AT R 145,614 175,924

Non-controlling interests VTR 131 36

145,745 175,960
Earnings per share BRER
RMB RMB
ARH AR
Basic ER 8 0.12275% 0.14837C




CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

For the six months ended 30 June 2018
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Six months ended 30 June

BZE6H30H L6{E A
2018 2017
2018 20174
RMB’000 RMB’000
AR®T AREFIT
(unaudited) (unaudited)
(REER) (REEHEZ)
Profit for the period Hi A A 145,745 175,960
Other comprehensive (expense)/income: Efh2E (F), Y :
Items that will not be reclassified to BT EEFH T EEEm
profit or loss: #H -
Fair value change on: NEEEE)
investments in equity instruments ANEEFAREMEE
at fair value through other W r ks
comprehensive income TEKE (9,000) -
Items that may be reclassified HERJBEEFTFIEE
subsequently to profit or loss: BamAEE -
Currency translation differences EBRE =T 679 (3,901)
Other comprehensive expense HREME2EAS
for the period (net of tax) (FOBRTIE) (8,321) (3,901)
Total comprehensive income for HANE2HEK=RTE
the period 137,424 172,059
Total comprehensive income for UT&FEENER
the period attributable to: 2HEKREEE
Equity shareholders of the Company RARERBRR 137,293 172,023
Non-controlling interests FEPERR I 131 36
137,424 172,059




CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

RS BRI R

At 30 June 2018 2018464308
At At
30 June 31 December
2018 2017
R2018%F 20174
6H30H 12H31H
note RMB’000 RMB’000
B 5T AR¥T T AREET T
(unaudited) (audited)
(REER) (Ke®iz)
Assets BE
Non-current assets EMBEE
Property, plant and equipment Yz - BE L& 18,357,319 18,210,016
Prepaid lease payments FEHEERE 329,186 295,745
Investment properties "EYE 309,204 308,496
Goodwill BES 1,023,692 1,023,692
Other intangible assets HipmpEE 32,325 31,500
Interests in associates REEE RN 2R 162,006 153,569
Interests in joint ventures REBELEZER 231,835 231,912
Available-for-sale investment ﬂf#tﬁ%?ﬁﬁ - 244,000
Equity investment at fair value N EFTAEM
through other comprehensive ZE WA
income ®’E 232,000 -
Deferred tax assets FEIET I E E 31,504 27,180
Other non-current assets EMIERBEE 1,316,636 1,048,296
22,025,707 21,574,406
Current assets MENVEE
Inventories FE 134,662 125,518
Accounts receivable FE UL BR 10 1,556,313 1,165,393
Prepayments, deposits and other J’EH/TAIE\ BZek
receivables H fth e YR IE 841,149 931,371
Prepaid lease payments %ﬁfﬁgﬁ 10,614 8,026
Financial assets at fair value through $@ﬁ)\i§\ 5B
profit or loss SRUEE 5,498 7,140
Restricted deposits PR 17 3K 15,918 36,318
Cash and cash equivalents BeRREEEY 1,312,952 739,385
3,877,106 3,013,151
Total assets BERE 25,902,813 24,587,557




CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (CONTINUED)

AR S BB AR R (&)

At 30 June 2018 7201846 A30H
At At
30 June 31 December
2018 2017
A20185 R20174F
6H30H 12A31H
note RMB’000 RMB’000
B AR¥T T ARBEFIT
(unaudited) (audited)
(REER) (fe&#%z)
Equity and liabilities EnkEaE
Capital and Reserves B R FHE
Share capital [N 5,746,012 5,746,012
Reserves (] 2,705,093 2,708,416
Equity attributable to equity R EERRRER
shareholders of the Company FEh RS 8,451,105 8,454,428
Non-controlling interests FEPERE = 133,892 99,268
Total equity WS 4BEE 8,584,997 8,553,696
Liabilities AafE
Non-current liabilities EmBAaE
Long-term bank and other REBRITRAMBEE
borrowings 10,270,989 9,363,857
Corporate bond TEES 799,496 799,363
Construction costs payable PR EER AR 975,066 947,656
Other non-current payables H At FERNEAFE 1 5IR 136,914 131,173
Deferred tax liabilities ELERHIRAE 77,054 75,286
12,259,519 11,317,335
Current liabilities mEaE
Accounts payable FERTER R 12 181,544 46,639
Construction costs payable JET SRR AR 834,594 813,214
Other payables and accrued charges o fth & (< 508 K fE 5t
=935 488,123 296,737
Short-term bank and other RHERITRAEMER
borrowings 1,288,529 489,939
Current portion of long-term bank REBRITRAMBEE
and other borrowings BIERER 5> 2,248,281 3,027,131
Tax liabilities MIEBE 17,226 42,866
5,058,297 4,716,526
Total liabilities BfEHsE 17,317,816 16,033,861
Total equity and liabilities =Kk EEBRE 25,902,813 24,587,557
Net current liabilities BB ETE (1,181,191) (1,703,375)
Total assets less current liabilities BEERERADEE 20,844,516 19,871,031
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 June 2018

AR S M mRME

B %20184%6 H30H [L61E A

GENERAL INFORMATION

China Power Clean Energy Development Company
Limited (“CPCE”, or the “Company”) is a limited liability
Company incorporated in Hong Kong. CPCE’s shares
are listed on the Main Board of The Stock Exchange of

Hong Kong Limited (the “Stock Exchange”).

The Company and its subsidiaries (together, the
“Group”) are principally engaged in the development,
owning, operation and management of clean energy
power plants in the People’s Republic of China (the
“PRC”), including but not limited to the following types
of energy generation — natural gas power generation,
wind power generation, hydro power generation,
waste-to-energy power generation, photovoltaic power
generation and other power generation. The Group
is also engaged in investment holding in the clean
energy power industry, property investments and

securities investments.

These condensed consolidated financial statements
are presented in Renminbi (“RMB”), unless otherwise

stated.
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BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34, Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock

Exchange.

The financial information relating to the year ended 31
December 2017 that is included in these condensed
consolidated financial statements as comparative
information does not constitute the Company’s
statutory annual consolidated financial statements
for that year but is derived from those financial
statements. Further information relating to these

statutory financial statements is as follows:

. The Company has delivered the financial
statements for the year ended 31 December
2017 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6

to, the Hong Kong Companies Ordinance.

. The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention
by way of emphasis without qualifying its
report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Hong Kong

Companies Ordinance.
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ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis except
for certain properties and financial instruments, which

are measured at fair values.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”), the
accounting policies and methods of computation used
in the condensed consolidated financial statements
for the six months ended 30 June 2018 are the same
as those followed in the preparation of the Group’s
annual financial statements for the year ended 31
December 2017.

In the current interim period, the Group has applied,
for the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 January 2018 for the preparation of the Group’s

condensed consolidated financial statements:

HKFRS 9 — Financial Instruments

. HKFRS 15 — Revenue from Contracts with

Customers and the related amendments

. HK(IFRIC) Int 22 — Foreign Currency

Transactions and Advance Consideration
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. Amendments to HKFRS 2 — Classification
and Measurement of Share-based Payment

Transaction

. Amendments to HKFRS 4 — Applying HKFRS 9
Financial Instruments with HKFRS 4 Insurance

Contracts

. Amendments to HKAS 28 — As part of the
Annual Improvements to HKFRSs 2014 — 2016

cycle

. Amendments to HKAS 40 — Transfers of

Investment Property

The new and amendments to HKFRSs have been
applied in accordance with the relevant transition
provisions in the respective standards and
amendments which results in changes in accounting
policies, amounts reported and disclosures as

described below.

. FREMBHRELENE25 (&
7)) —BR AR B My EEG

=

2

. BARYBREEANE45HE(EFT)
—HRAAABMBREERIFE4H
[REREHQIS—HERTEY
BREERIEN [ TA

. BB e ERF285 (B5]) —
TERBB BUERE AR 2014F
2016 F A FEME L —

35

. FRB G ERE405R(EFT) —
BREMENER

Ml REETERAMBREENCR
BEEBEARMEFTNAERBRIEXT
AR BHEFBE C28ER
RIWBEERGE T XA EE -



Impacts on application on HKFRS 15 Revenue from
Contracts with Customers

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
Revenue, HKAS 11 Construction Contracts and the related

interpretations.

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 January 2018.
Any difference at the date of initial application is recognised
in the opening retained profits (or other components of
equity, as appropriate) and comparative information has
not been restated. Furthermore, in accordance with the
transition provisions in HKFRS 15, the Group has elected
to apply the Standard retrospectively only to contracts
that are not completed at 1 January 2018. Accordingly,
certain comparative information may not be comparable
as comparative information was prepared under HKAS 18

Revenue and the related interpretations.

The management of the Group has assessed the effects
of applying the new standard on the Group’s condensed
consolidated financial statements and considers there is no
significant impact on the Group’s condensed consolidated
statements for the six months ended 30 June 2018 except
for the application of HKFRS 15 have resulted in more

disclosures.

Impacts on application on HKFRS 9 Financial
Instruments and the related amendments

In the current period, the Group has applied HKFRS
9 Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for (1) the classification and measurement of
financial assets and financial liabilities, (2) expected credit
losses (“ECL") for financial assets and (3) general hedge

accounting.
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The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at 1 January 2018 (date of initial application)
and has not applied the requirements to instruments
that have already been derecognised as at 1 January
2018. The difference between carrying amounts as at 31
December 2017 and the carrying amounts as at 1 January
2018 are recognised in the opening retained profits and
other components of equity, without restating comparative

information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 Financial Instruments: Recognition and

Measurement.

Summary of effects arising from initial application
of HKFRS 9

The directors reviewed and assessed the Group’s
financial assets as at 1 January 2018 based on the facts
and circumstances that existed at that date. Changes in
classification and measurement in the Group’s financial

assets and the impacts thereof are detailed below:

(a) Available-for-sale investments

The Group elected to present in other comprehensive
income for the fair value changes of all its equity
investments of RMB244,000,000 previously classified
as available-for-sale. At the date of initial application
of HKFRS 9, RMB244,000,000 was reclassified from
available-for-sale investments to equity instruments
at fair value through other comprehensive income
(“FVTOCI”). The fair value change of RMB11,000,000
relating to the unquoted equity investments previously
carried at fair value continued to accumulate in
FVTOCI reserve.
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(b)  Financial assets at fair value through profit or
loss and/or designated at FVTPL
Investments are equity securities held for trading
which are required to be classified as FVTPL under
HKFRS 9. There was no impact on the amounts
recognised in relation to these assets from the
application of HKFRS 9.

(c) Impairment under ECL model
As at 1 January 2018, the directors of Company
reviewed and assessed the Group’s existing
financial assets for impairment using reasonable and
supportable information that is available without undue
cost or effort in accordance with the requirements of
HKFRS 9.

The Group applies the HKFRS 9 simplified approach
to measure ECL which uses a lifetime ECL for

accounts receivables.

Loss allowances for other financial assets at
amortised cost mainly comprise of other receivables,
restricted deposits and cash and cash equivalents,
are measured on 12m ECL basis and there had
been no significant increase in credit risk since initial

recognition.

Except for described above, the application of amendments
to HKFRSs in the current interim period has had no material
effect on the amounts reported and/or disclosures set out in

these condensed consolidated financial statements.
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4. REVENUE AND SEGMENT INFORMATION

(a)

Disaggregation of revenue:

Sales of electricity to
provincial power grid
companies

Heat supply by thermal
power plants to
other companies

Waste handling income

Total

AERA
EfRaHA

SRRERA

i

4,

(a)

WAR D EBE R
THFWA :

For the six months ended 30 June 2018 (unaudited)
BE201856A30A L6MA (FEEH)

Natural
gas power
generation

business
RRRYE
3
RMB’000
AEBTR

1,388,337

1972

1,396,309

Wind
power
generation
business
BN%E
3
RMB’000
ARETR

506,258

506,258

Hydro
power
generation
business
Xh%E
%
RMB’000
ARETR

124,664

124,664

Waste-to-
energy
power
generation
business
L
%
RMB’000
ARBTR

150,775

52,051
202,826

Photovoltaic
power
generation
business
EREE
4
RMB’000
ARETR

174,640

174,640

Other
power
generation
business
L4
%
RMB’000
ARETR

23,920

51,627

75,541

Total

it
RME’000
ARRTR

2,368,504

59,599
52,051
2,480,244

Timing of revenue recognition for the six
months ended 30 June 2018 (unaudited)

At a point in time

HZE201846 A30H [E61E A HY
WA e (RS Z X))

NE—EZ

Total

st

RMB’000

ARETT

2,480,244

2,480,244

note:

Pursuant to the power purchase agreements entered into
between the Group and the respective provincial power grid
companies, the Group’s sales of electric power were made to
these power grid companies at the tariff rates agreed with the
respective provincial power grid companies as approved by
the relevant government authorities.
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(b)

Segment information

The chief operating decision-maker has been
identified as the executive directors and certain
senior management of the Group (together,
the “CODM”) that makes strategic decisions.
The CODM reviews the internal reporting of
the Group in order to assess performance
and allocate resources. Management has
determined the operating segments based on

these reports.

The CODM assesses the performance of the
operating segments based on each segment’s
profit/(loss) before income tax and share
of results of associates and joint ventures

(“segment results”).

The Group has the following major segments:
power generation, property investments and

securities investments.

The Group is principally engaged in the
development, ownership and management of
clean energy power plants in the PRC. The
power generation business is further evaluated
based on the types of energy generation
(natural gas power generation business,
wind power generation business, hydropower
generation business, waste-to-energy
power generation business, photovoltaic
power generation business and other power

generation business).
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The property investments segment is engaged
in the leasing of properties to generate rental
income. The securities investments segment is
engaged in securities trading. These segments
do not meet the quantitative thresholds
required by HKFRS 8 “Operating Segments”
for reportable segments. Their financial

information is included in the others segment.

No sales between operating segments are

undertaken.

Unallocated income mainly refers to interest
income earned from cash and cash equivalents
held at corporate level. Unallocated expenses
mainly refer to general and administrative

expenses incurred at corporate level.

Segment assets exclude interests in
associates, interests in joint ventures, deferred
tax assets, equity investment at fair value
through other comprehensive income and
corporate assets, all of which are managed on a

central basis.

Other unallocated assets mainly comprise
property, plant and equipment, prepayments,
deposits and other receivables, and cash and

cash equivalents held at corporate level.

The segment information provided to the CODM
for the reportable segments for the six months
ended 30 June 2018 and 2017 is as below:
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For the six months ended 30 June 2018

HZ20186 H30H 1L61E A

(unaudited) (REEEX)
Power generation
i
Waste-to-
Natural Wind Hydro energy  Photovoltaic Other
4as power power power power power power
generation  generation  generation  generation  generation  generation
husiness ~ husiness  business  business  business  husiness Others ~ Unallocated Total
FAFRE  EIRE AMRE MR RREE ApRE
4 4 S S S 4 Bt 7 3t
RMB'000  RMB'OOD  RMB'O0  RMB'0O0  RMB'000  RMB'OD  RMB'O0  RMBOO0  RMB'000
ARBTR  ARETR  ARETR ARETR ARETR ARMTR  ARMTR  ARMTR  ARETR
Seqment revenue BN 1,396,309 506,258 124664 202826 174,640 15,541 2,25 - 0505496
Segment proft{oss) HERT)/(E8) 62,332 147,793 (30,602) 19,59 56,424 (9,197) wm - M
Results of reportzble P
segments 241,63
Unallocated income FARUA 1,635
Unallocated expenses FARRR (T2969)
Share of pofs of associates BT b4
Share of rofs of ontventures~ EEA (£ 18
Profitbefore fax (] 181,565
Income tax expense frEfAR (35,820)
Profifor the period SR 145,145
Seqment resuls nclude: HizEnE:
Depreciaion and amortisation ~~ ER 24 (55446) (22180 (60982)  (8220)  (I3M1) (5,099) (1,714) (2504 (469,259)
Inferest income HIEA 1,208 1% 175 L 188 i fl 1,63 4,83
Inferest expense HgRx (63375) (2104 (4591)) (39 (M3M4) (4,95) (8616 (14415 (288137)
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For the six months ended 30 June 2017 HZE2017F6 A30H IF61E A
(unaudited) (RigEZ)

Power generation

L]

Waste-o-

Natural Wind Hydro energy  Photovoltaic Other
gas power power power power power power
generaion  generaion  generafion  generation  generation  generation

business ~ business  business  business  business  business Others  Unallocated Total
AEEE EAMEE J0RE fRE EE AfEE

E 3 3 ) e £ CU Vi =)
RMBO00  RMBOOO  RMBOO0  RMBOO0 ~ RMBO00  RMB'000  RMBIOO0  RMBO0O0  RMBO00
ARBTL ARETR ARBTR ARETR ARRTR ARETR ARETR ARETR ARETR

Segment revenue ABIA 1,277,969 395,460 24615 143 543 145420 43,032 7,843 - 0188
Srentpufifloss]  AEAF/(EE) 1B 6013 A3 WA B% ) 1 -
Results of reportable e

segments 322,038
Unallocated income FHRUA 6,501
Unallocated expenses FORER (65,010)
Share of profits of associates  JE(BHE R 27| 440
Share of profis of ointventures JESA B £iR7| 9,356
Proft before tax it 21,375
Income tax expense FEHER (101,415)
Profitfor the period Bmar 175,960
Segmentresulis ncluded:  HEEEAL
Depreciaion and amortsaton TE % G404 QOO (55%) (B8 (TG (GH)  (1688)  (1016) (4316
Interest income HEkA 6,687 832 8 203 150 il 6 4316 12,939
netest expense R B8 @27 @59 (575 QL) (B (1560 (560 (59
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As at 30 June 2018 (unaudited)

R20185F6 A30 8 (REHFX)

Power generation
48
Waste-to-
Natural Wind Hydro energy  Photovoltaic Other
QASPOWEr  power  power  power  power  power
generation  generation  generation  generation  generation  generation
business  business  business  business  business business Others  Unallocated Total
FAEBE  BEARE  KPEE BRE ARBE RS
S 3 £ 3 3 3 b &5R a3t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT  ARMTR ARMTR ARETL ARMTR ARETRL ARMTR ARBTR ARETR
Segment assels ABEE 4173863 8967898 3600534 4235980 2918247 424581 404459 - 24745562
Interests in associates BENTER 162006 162,006
Interests injoint ventures ~~ MAELEER BB/ 231,835
Deferred tax assefs EiHELE M504 31504
Equtyinvestmentatfar ~ AZEAAf
valug through other FEhEN
comprehensive income RERE 282000 232,000
Other unallocated assets ~ ZfFAFEE 499906 499,906
Total assets per condensed ~ EFSANTHT
consolidated statementof  EHE5l2
financial positon EELE 2550413
Addtions tonon-curent~ FEFREEE
assels 140,901 34992 1453 488,021 54178 25433 1,307 6110 766,076
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As at 31 December 2017 (audited) R2017F12 4318 (&%)

Power generation

L

Waste-to-

Natural Wind Hydro energy  Photovoltaic Other
9as power power power power power power
generaion  generaion  generation  generation  generation  generation

business  business  business  business  business  business Others  Unallocated Total
RAREE  BJEE O N0EE OREE nfEE AkEE

S £ ) 4 ) S B AOE it
RMB0OO ~ RMBOO0 ~ RMBO0O0 ~ RMBOO0  RMBOO0  RMBOO0  RMBOO0  RMBOO0  RMBIO0O
ARETT  ARETR  ARETn  ARETn  ARETR ARETR ARETR ARETR  ARETR

Segment assels ABEE 4039019 8755215 3558462 3466035 2816438 305,767 407465 - 23,348,461
Interests in associates NBENT R 153569 153,369
Interests in oint ventures ~~ RABLECER B9 BN
Deferred tax assels EeieReE 180 27180
Avallable-for-sale investment TR ERE 24000 244000
Other unallocated assets ~ EfpRAREE 5243 58243

Total assets per condensed ~ BRSANHHT
consolidated statementof K717
financial positon EEgf 24,587,857

Addtions tononcurent  FEEFHARE
assets 99,074 501,949 80,326 862,538 562,129 85,821 3,098 6,916 2,201,857
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Substantially all of the Group’s revenue and
assets are generated or located in the PRC
except that cash and bank balances held at
corporate level in the amount of approximately
RMB122,502,000 (31 December 2017:
RMB47,020,000) were deposited in Hong
Kong, an investment property of approximately
RMB27,204,000 (31 December 2017:
RMB26,496,000) is situated in Hong Kong and
financial assets at fair value through profit or
loss in the current assets of approximately
RMB5,498,000 (31 December 2017:
RMB7,140,000) relating to equity securities
listed in Hong Kong and total assets of
approximately RMB21,685,000 (31 December
2017: RMB22,111,000) relating to wind power

generation business in Germany.

For the six months ended 30 June
2018, external revenue of approximately
RMB1,778,441,000 (six months ended 30 June
2017: RMB1,615,045,000) is generated from
2 (six months ended 30 June 2017: 2) major
customers, each of which accounts for 10%
or more of the Group’s external revenue. The
revenue is attributable to the natural gas power
generation business, wind power generation
business and photovoltaic power generation

business segments.

- 20—
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# 27,204,000 7T (2017 F 12 A
31H : AR #26,496,0007T)
ERREEEAFEFAEBR
MErEELNARKS5,498,000
7L(2017F12HA31H : AR¥
7,140,00070) BIEEE L2
BRAFLEH  MEELERN
AR #21,685,0007T (2017
12A318 : AR%22,111,000
T ENRERZ R BEEER
6@ -

#H =2018F 6 A30H 1E6
BA B AHDARE
1,778,441,000 7t ( & = 2017
F6H30HIEGEA : ARK
1,615,045,0007T ) AR B 2%
(H=201746 A308 L6
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5. OTHER INCOME 5.

H bW A

Six months ended 30 June

HZ6A30H1L6MEA
2018 2017
201845 20174
RMB’000 RMB’000

AR¥T R ARBETTT
(unaudited) (unaudited)
(REER) (REER)

Refund of value added taxes (note) EBRT(MIEE) 14,576 14,559
Government grants BT e 3,139 7,182
Others Hi 4,504 4,285

22,219 26,026
note: Bz -

Amount represents the value added taxes refunded from the relevant
government authorities as an incentive for the Group’s operation.

- 21 -
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6. FINANCE COSTS 6. BIHBEH

Six months ended 30 June

B Z6A30H16MEA
2018 2017
20184 20174
RMB’000 RMB’000
ARMT AREFTT
(unaudited) (unaudited)
(RESEX) (RE&EZ)
Interest, including exchange FE - BIRELER
differences on
— bank loans —IRITERX 253,176 221,811
— other borrowings —HMEE 42,340 53,582
— corporate bonds —1EES 23,412 4,725
Total borrowing costs on financial W IR ERFFAERD
liabilities that are not at fair value cRBEEBERALE
through profit or loss 318,928 280,118
Less: amounts capitalised in the cost & : @ BREEK K2
of qualifying assets =N et (30,791) (20,204)
288,137 259,914

B AR 2 & & A A N E 15 F R X
#4)54.46% (B E£2017F6 A30H 16
@A : 4.09%) °

The weighted average interest rate on capitalized
borrowing costs is approximately 4.46% (six months
ended 30 June 2017: 4.09%) per annum.
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INCOME TAX EXPENSE

No Hong Kong profits tax has been provided for as
the Group did not have any assessable profit in Hong
Kong for the six months ended 30 June 2018 (six
months ended 30 June 2017: nil).

The provision for PRC current income tax is calculated
based on the statutory tax rate of 25% (six months
ended 30 June 2017: 25%) on the estimated

assessable income for the period.

For certain subsidiaries of the Group located in
the western regions of the PRC are entitled to a
preferential income tax rate of 15% (six months ended
30 June 2017: 15%).

Pursuant to the relevant laws and regulations in the
PRC, dividend withholding tax is imposed at a rate
of 10% on dividends declared in respect of profits
earned by PRC subsidiaries that are received by
investing Company incorporated outside the PRC. If
the investing Company is eligible to the treaty benefit
under HK-PRC tax treaty, a reduced rate of 5% is
applied.

23—
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The amount of taxation charged to the condensed
consolidated income statement represents:

B RS MR MR 2 IR S B -

Six months ended 30 June

B Z=6H30R 1L61EA
2018 2017
20184 20174
RMB’000 RMB’000
ARET T AREFIT
(unaudited) (unaudited)
(REEZ) (REFEZ)
Current tax BRER%E1E
Charge for the PRC enterprise HAN R B EMRET
income tax for the period S 35,376 92,066
35,376 92,066
Deferred tax IEIEBLIE
Origination and reversal of temporary  F&i% = & & B EEEH
differences and tax losses B N B 444 9,349
Total income tax expense FriSfip T 5 35,820 101,415

For the six months ended 30 June 2018, the weighted
average effective tax rate applicable to the Group was
approximately 19.7% (for the six months ended 30
June 2017: 36.6%). The change of weighted average
effective tax rate from corresponding period of 2017
was attributable to that certain subsidiaries, being
located in specially designated regions, are subject
to preferential income tax rates in the current period,
exempted from the PRC income tax for three years
starting from the first year of commercial operation
followed by a 50% exemption of the applicable tax rate
for the next three years.
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8. EARNINGS PER SHARE
(a) Basic
The calculation of basic earnings per share
attributable to the owners of the Company is

based on the following data:

8. BREF
(a) EX
RATEBEARGEERERR
MR TIIETETE -

Six months ended 30 June

B Z6A30H16MEA
2018 2017
20184 20174
(unaudited) (unaudited)
(REER) (REgeEZ)
Profit for the period attributable RN E R R R A
to equity shareholders of the wHwH(ARBFT)
Company (RMB’000) 145,614 175,924
Weighted average number of AU EERERZ R
ordinary shares for the purpose of @& h#E 15 8x
basic earnings per share ('000) (F1) 1,186,633 1,186,633
Basic earnings per share (RMB) FREAREBF(ARET) 0.1227 0.1483
(b) Diluted (b) 58

The computation of diluted earnings per share
does not assume the exercise of the Company’s
outstanding share options as the exercise
price of those share options is higher than the
average market price for shares for both the six
months ended 30 June 2018 and 30 June 2017.

9. DIVIDEND
The board of directors of the Company does not
recommend the payment of an interim dividend for the
six months ended 30 June 2018 (six months ended 30
June 2017: nil).

_ 25—
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10.

During the current interim period, a final dividend of
RMBO0.1185 (equivalent to HK$0.1467 at the exchange
rate announced by the People’s bank of China on 16

March 2018) per share in respect of the year ended
31 December 2017 (six months ended 30 June 2017:
RMBO0.1193 per share in respect of the year ended

31 December 2016) was declared to the equity

shareholders of the Company. The aggregate amount

of the final dividend declared in the interim period
amounted to RMB140,616,000 (six months ended 30

June 2017: RMB141,588,000).

RARFREIEIRE - BB £2017F12
AMBLEFEMARAEZRRE
IRARHAR B FRAR®0.1185 7T (4
701467 % T - BHRBEARELT
MR2018F3A16H AMMMEXRKBHE
(2 =2017F6 A30B 1L61E A : BE
F2016F 12 A31 B L FEE IR K H
BE B Fl ARK0.11937T) - RAR
HHEE RN REAREBEAARE
140,616,000 7T (& £201756 A30H
1F61E A « AR¥E141,588,0000T) °

ACCOUNTS RECEIVABLE 10. BEUWERR
At At
30 June 31 December
2018 2017
M2018%F 20174
6H30H 12H31H
RMB’000 RMB’000
AR¥T T ARMBFT
(unaudited) (audited)
(REER) (K& #iz)
Accounts receivable from provincial JEE R BERRNTRNR
power grid companies 1,654,530 1,192,804
Accounts receivable from other JEUR E AR B BR X
companies 79,522 78,154
1,734,052 1,270,958
Notes receivable (note (a)) FEUW =& (MY 5E(a)) 90,798 51,080
1,824,850 1,322,038
Analysed for reporting purposes as: HEBRENMOTA
— Non-current (included in other non-  — ZEENER(ET A HAth
current assets) FERBEE) 268,537 156,645
— Current — BNER 1,556,313 1,165,393
1,824,850 1,322,038
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The Group allows an average credit period of 30 to 60 REEFHRTEESHEFI0E60H

days to its trade customers. ZIEEH -
The following is an analysis of trade receivable by RIF BRI ARESS B BiR A A3 2 5 B
age, presented based on the invoice date, which Fr 2 MmAEWRFRE DT -

approximated the revenue recognition date.

At At
30 June 31 December
2018 2017
120185 720174
6H30H 12A31H
RMB’000 RMB’000
AR¥TR ARBFT
(unaudited) (audited)
(RBER) (REZ)
Current to 3 months BNEAZE31E A 636,451 597,967
4 to 6 months 4Z61E A 331,421 238,656
7 to 12 months 721218 A 360,803 251,410
Over 1 year 1FE LA 405,377 182,925
1,734,052 1,270,958

notes: BT -
(a) As at 30 June 2018, notes receivable represent commercial (a) 201846 A308 » JE Wk Z ik 5 7 %K
acceptance notes and are with maturity period of 180 to 360 SR WK1802360 H N EIH(2017

#12A31H : 180£360H ) °
days (31 December 2017: 180 to 360 days). =
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11.

SHARE-BASED PAYMENTS

11.

Details of the options granted under the share option

scheme of the Company and outstanding as at 30

June 2018 and 31 December 2017 are as follows:

Date of grant

Expiry date

R 17 % £+

BN A BB AR G &% B 702018
F6A30H K2017F12A31HH KT
7 FEIRBERFIBIT -

Number of shares
subject to the

options at

30 June 2018 and

Exercise 31 December
price 2017
7201856 H30H

20175128318

REBAH ZEI#A TEE BRENKROEE
HK$
BT
Directors
==}
8 June 2017 31 October 2020 7.80 800,000
20176 H8H 20209F10A31H
8 June 2017 15 January 2023 5.14 1,200,000
20176 A8H 2023F1H15H
Sub-total for directors EE 2,000,000
Senior management and other employees
EREEAEBREMES
8 June 2017 31 October 2020 7.80 2,150,000
20176 H8H 2020F10A31H
8 June 2017 15 January 2023 5.14 4,450,000
20176 A8H 202341 H15H
Sub-total for employees ==V 6,600,000
Total Rz 8,600,000
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note:

()

Prior to the Reorganisation Proposal, CPNE operated a share
option scheme. The purpose of the scheme was to enable
CPNE to grant options to eligible participants, thereby as
an incentive or rewards for their contribution to the Group.
Eligible participants of the scheme included the directors,
employees of the Group. In accordance with the resolution
passed in the annual general meeting held on 21 May 2012,
the share option scheme adopted on 31 October 2002 was
terminated while a new share option scheme was adopted.
Unless otherwise terminated or amended, the 2012 scheme
will remain in force for ten years from date of adoption to 21
May 2022.

Pursuant to the scheme, the total number of shares which
may be issued upon exercise of all outstanding options
granted and yet to be exercised under the scheme shall
not exceed 30% of the issued share capital of CPNE from
time to time. The maximum number of shares issued and
to be issued upon exercise of the options granted to each
participant in any 12-month period must not exceed 1% of
the issued share capital of CPNE at any time. Any grant or
further grant of share options in excess of this limit is subject
to shareholders’ approval in advance in a general meeting of
CPNE. In addition, any grant of share options to a substantial
shareholder or an independent non-executive directors of
CPNE, or to any of their associates, resulting in the shares
issued and to be issued upon exercise of all options already
granted and to be granted including options exercised,
cancelled and outstanding, to such person, in a 12-month
period up to and including the date of such grant in excess of
0.1% of the shares of CPNE in issue and with an aggregate
value (based on the closing price of CPNE’s shares at the
date of grant) in excess of HK$5,000,000, is subjected to
shareholders’ approval in advance in a general meeting.
The offer of a grant of options may be accepted within 21
days from the date of the offer with signed acceptance letter
comprising consideration of HK$1.00 received by CPNE. The
exercise period of the share options granted is determinable
by the directors, but no later than 10 years from the date of
the offer. The subscription price for the shares in respect of
which options are granted is determinable by the directors,
but in any case must be not lower than the highest of (i)
the closing price of CPNE’s shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the grant;
(ii) the average closing price of CPNE’s shares as stated in
the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant; and
(iii) the nominal value of CPNE’s shares.

As at 7 July 2017, 8,600,000 share options were outstanding
under the share option scheme of CPNE. On 7 July 2017,
the shareholders of CPNE approved the termination of the
scheme. Upon termination of the scheme, no further share
options can be granted thereunder. The outstanding share
options were transferred to the post-listing share option
scheme of the Company.

All of the options were vested to the option holders on the
date of acceptance of the offer.
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(if)

On 8 June 2017, CPCE adopted the pre-listing share option
scheme and the post-listing share option scheme which
became effective subsequently on 17 July 2017.

Pre-listing share option scheme

The purpose of the pre-listing share option scheme is
to enable CPCE, in connection with the Reorganisation
Proposal, to grant options to the participants in replacement
of share options granted by CPNE, thereby continuing to
provide incentives or rewards to the participants for their
contribution to the Group and/or to enable the Group to
recruit and retain high-calibre employees and attract human
resources that are valuable to the Group.

All CPNE’s options held by the option holders were granted
pursuant to the 2002 share option scheme and 2012 share
option scheme of CPNE. Each option granted under the
prelisting share option scheme was granted in consideration
of an option holder’s agreement on the cancellation of a
corresponding option granted under the 2002 share option
scheme or the 2012 share option scheme. As such, the
principal terms (including the grantee, number of underlying
shares, exercise price and expiry date) of each such CPCE’s
option are the same as those of the corresponding CPNE’s
option that has been cancelled, save that (a) the underlying
shares are CPCE’s shares and not CPNE’s shares and
(b) the date of grant was the date of grant of the CPCE’s
options (i.e. 8 June 2017) and not the date of grant of the
corresponding CPNE’s options that has been cancelled.

The options granted under the pre-listing share option
scheme were non-exercisable when granted and only
exercisable when the scheme became effective on 17 July
2017.

Post-listing share option scheme

The purpose of the post-listing share option scheme is to
provide incentives or rewards to the participants thereunder
for their contribution to the Group and/or to enable the Group
to recruit and retain high-calibre employees and attract
human resources that are valuable to the Group.

(a) The maximum number of the shares to be issued
upon exercise of all outstanding options granted
and yet to be exercised under the pre-listing share
option scheme and the share option scheme and
any other share option schemes of CPCE must not
in aggregate exceed 30% of the total number of the
Shares in issue from time to time.

(b) The total number of the shares which may be issued
upon exercise of all options (excluding, for this
purpose, options which lapsed in accordance with
the terms of the pre-listing share option scheme
and the share option scheme and any other share
option schemes of CPCE) to be granted under the
pre-listing share option scheme and the share option
scheme and any other share option schemes of
CPCE must not in aggregate exceed 10% of the total
numbers of the Shares in issue on the listing date
(the “General Scheme Limit”).
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(c) Subject to (a) above and without prejudice to (d)
below, CPCE may seek approval of the Members
of CPCE in general meeting to refresh the General
Scheme Limit provided that the total number of the
Shares which may be issued upon exercise of all
options to be granted under the pre-listing share
option scheme and the share option scheme and
any other share option schemes of CPCE under the
limit as “refreshed” must not exceed 10% of CPCE’s
shares in issue as at the date of approval of such
limit and for the purpose of calculating the limit as
“refreshed”, options (including those outstanding,
cancelled, lapsed or exercised in accordance with
the terms of the pre-listing share option scheme and
the share option scheme and any other share option
schemes of CPCE) previously granted under the
prelisting share option scheme and any other share
option schemes of CPCE will not be counted.

(d) Subject to (a) above and without prejudice to (c)
above, CPCE may seek separate approval from
Members of CPCE in general meeting to grant
options beyond the General Scheme Limit or, if
applicable, the limit referred to in (c) above to
participants specifically identified by CPCE before
such approval is sought.

The post-listing share option scheme shall be valid and
effective for a period of 10 years commencing on 8 June
2017, after which period no further options will be granted
but the provisions of this post-listing share option scheme
shall remain in full force and effect in all other respects. The
subscription price in respect of any particular option shall
be such price as determined by the board of directors in its
absolute discretion at the time of the making of the offer. The
option may be exercised by the participant who accepted the
offer of the grant of any option in accordance with the terms
of the post-listing share option scheme at any time during the
option period.

No option was granted by CPCE under post-listing share
option scheme in the current period and subsequent to the
end of the reporting period.

Unless the directors of CPCE otherwise determined and
stated in the offer to a participant, there is no minimum period
for which an option granted under the pre-listing share option
scheme and the post-listing share option scheme must be
held before it can be exercised.

Share options do not confer rights on the holders to dividends
or to vote at Members’ meetings.
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12.

13.

ACCOUNTS PAYABLE

The following is an analysis of accounts payable by

12. FEFERR

e RSB EHE B2 M R D

age, presented based on the invoice date. T o

At At
30 June 31 December
2018 2017
A20185 20174
6H30H 12H31H
RMB’000 RMB’000
ARET T ARET T
(unaudited) (audited)
(REEZ) (BFE%)
Current to 3 months BIERZ=31E A 171,901 45,970
4 to 6 months 4%61EA 4,641 -
7 to 12 months 721218 A 4,440 -
Over 1 year 1A E 562 669
181,544 46,639

COMPARATIVE FIGURES 13. LEEBEF

During the current period, the Group modified the
presentation of prepaid lease payments, accounts
receivable, cash and cash equivalents and restricted
deposits in the condensed consolidated statement of
financial position and the comparative figures have
been changed to conform the presentation in the
current period. These changes in presentation have
no impact on the condensed consolidated statement
of financial position as at 1 January 2018 and
accordingly the condensed consolidated statement
of financial position as at 1 January 2018 is not
presented.

—32—

RAERE - REBEBEBREE VB
MERPHEMNEERE - BUREER
ReERREEBYRZREIFRHT
TETTESR  BEHLEBRBFTELE
EBARIEE BN SR » BLSIR 2
SHER2018F1 A1B 2 EREA Y
BRARLETLE - AT REINR
20181 A1 A 2 RS BB AR
2%0



MANAGEMENT DISCUSSION AND ANALYSIS

The principal activities of the Group at present are the
development, construction, owning and management of clean
energy power plants in Mainland China, including but not
limited to wind power generation, hydropower generation,
natural gas power generation, photovoltaic power generation,
waste-to-energy power generation and other clean energy
power generation projects. As of 30 June 2018, the number
of power generation plants owned or controlled by the Group
has reached 42, which are scattered in 23 provinces and
cities, including Guangdong, Fujian, Gansu, Jiangsu and
Chongging, etc., and the electricity generated therefrom
is sold to Southern Power Grid, East China Power Grid,

Northeast Power Grid and Northwest Power Grid.

BUSINESS REVIEW FOR THE FIRST HALF OF 2018
For the period ended 30 June 2018, the Group recorded
revenue of approximately RMB2,505,496,000 (for the period
ended 30 June 2017: RMB2,237,882,000). The Group’s
profit for the period was approximately RMB145,745,000
(for the period ended 30 June 2017: RMB175,960,000) and
the Group recorded profit attributable to equity shareholders
of the Company of approximately RMB145,614,000 (for
the period ended 30 June 2017: RMB175,924,000). Basic
earnings per share amounted to approximately RMB0.1227
(for the period ended 30 June 2017: RMB0.1483).

On 23 July 2018, the Company received a letter from SPIC
informing the Company that, having regard to the time that
had elapsed as from the signing of the memorandum of
understanding on 30 December 2015, SPIC considered there
to be material uncertainty as to the obtaining of governmental
and regulatory approvals in the PRC for the Possible
Transaction and the related internal reorganisation of the
SPIC Group, and SPIC had therefore decided not to proceed
with the Possible Transaction. Accordingly, the offer period in
relation to the Possible Transaction, which commenced on 8
January 2016, closed on 23 July 2018.
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BUSINESS ENVIRONMENT

In the first half of 2018, the installed power capacity of clean
energy continued to experience an encouraging growth.
In respect of power generation, there was an accelerated
growth in the power generation from new energy sources
such as photovoltaic and wind power, with brisk growth in
additional installed capacity and improvement in wind and
photovoltaic curtailment. It is expected in 2018, the installed
power capacity of clean energy accounted for approximately
40% of the installed power capacity nationwide. With respect
to the supply side of power, green and clean energy, as part
of the power structure, has become the general trend. Of the
future power structure in China, the proportion of clean, low-
carbon electricity will continue to increase. At present, China
still relies on coal power generation. In the period covered
by the “13th Five-Year Plan”, the proportion of hydropower,
wind power, photovoltaic power and gas power generation

will continue to increase.

Supported by the “13th Five-Year Plan” with respect to power
development, China’s power system reform has introduced
a structure in which a number of business models can be
explored. It is expected that results can be achieved in stages
in power transmission and distribution tariff reform, power
market construction, power sales and distribution reform, and
other key areas. The first quarter of 2018 saw a prominent
uptick in the traded power volume in the national electricity
market, which amounted to 2,427 trillion kWh. This helped to
relieve the wind and photovoltaic curtailment in Northeast,
North and Northwest China. In the first half of 2018, there
was 5.3 billion kWh in wind power curtailment nationwide and
a wind curtailment rate of 8.7%, which represented a period-
on-period decline of 5.0%. Across the country, 0.7 billion
kWh of photovoltaic power was curtailed, which represented
a curtailment rate of 3.6% and a period-on-period decline of
3.2%.
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In the first half of 2018, the National Development and
Reform Commission and the National Energy Administration
issued a notice to promote market-based electricity
transactions and further improve the trading mechanism.
The notice provides for an enhanced proportion of market-
based electricity transactions in all localities. In terms of
users, the electricity generation and consumption plan is fully
liberalised this year for electricity users of four industries,
namely coal, steel, nonferrous metals and building materials
to enable them to participate in market transactions for
their entire electricity consumption while undertaking quota
obligations for clean energy. Users may meet their demand
for electricity through market-based transactions, and a
market-based pricing mechanism is therefore established. As
for electricity sales, electricity sales companies that perform
the relevant procedures will be considered as a large user
when participating in transactions. They are encouraged to
expand their business scope and take part in competition
by lowering their costs and providing value-added services.
Besides, companies of the utilities industry engaging in
business such as water supply, gas supply and heat supply
as well as energy saving companies are also encouraged to
engage in electricity sales, and electricity sales companies
are encouraged to participate in transactions on behalf of
small and medium-sized users.

According to the data from the National Energy
Administration, in the first half of 2018, national power
generation was 3,194.5 billion kWh, representing an increase
of 8.3% period on period. Specifically, the thermal power,
hydropower, wind power and photovoltaic power accounted
for 2,388.7 billion kWh, 461.8 billion kWh, 191.7 billion kWh
and 82.4 billion kWh respectively, representing a period-on-
period increase of 8.0%,2.9%,28.6% and 59.0% respectively;
and biomass power accounted for 43.6 billion kWh,
representing a period-on-period increase of 18.8%. During
the period, national average utilisation amounted to 1,858
hours, increasing by 68 hours period-on-period. Specifically,
the average utilisation of thermal power and wind power
were 2,126 hours and 1,143 hours, representing a period-
on-period increase of 116 hours and 159 hours respectively,
whereas the average utilisation of hydropower was 1,505
hours which represented a period-on-period decrease
of 9 hours. In the first half of 2018, the national installed
capacities of thermal power, hydropower, wind power and
photovoltaic power were approximately 1,108.05 million kW,
300.42 million kW, 170.96 million kW and 154.51 million kW,
respectively.
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OPERATIONAL REVIEW FOR THE FIRST HALF OF
2018

Steady rise in power generation

For the first half of 2018, the Group’s power generation was
5,030,269.46MWh, representing an increase of 7.95% as
compared with the same period last year. Such increase
was primarily attributable to (i) the improvement in situation
of photovoltaic power curtailment; (ii) the enhancement in
situation of wind power curtailment; and (iii) the increase of
various renewable energy projects, including Jiangsu Hongze
Biomass Project, Anhui Wuhu Waste-to-Energy Power
Project, Guizhou Guiyang Waste-to-Energy Power Project,
Hubei Macheng Chunyangshan Wind Power Project, Jiangxi
Ji'an Aoli Photovoltaic Power Project, and Phase | of Fujian
Zhaoan Photovoltaic Power Project, when compared to the

same period of last year.

However, because of the decrease in water volume in Fujian
area when compared with the same period last year, it
affected the volume of power generated from hydropower
projects in that region, resulting in a decline in hydropower

generation when compared to the same period of last year.

Decrease in operating results

For the first half of 2018, the Group’s profit attributable to
equity shareholders of the Company was approximately
RMB145,614,000, representing a decrease of 17.2% as
compared with the same period last year. Such decrease was
primarily attributable to: (i) the drop in natural gas tariff; (ii)
the rise in unit price of natural gas resulting in the increase
in production costs of the natural gas projects; and (iii) the
decrease in power generation resulted from the continued
lower rainfall in Fujian where the hydropower projects are

located.
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Projects under construction continued to
commence operation

As at 30 June 2018, one project, Guizhou Guiyang Waste-
to-Energy Power Project, was put into operation with a
newly installed capacity of 24.0MW. As at 30 June 2018,
the Group’s controlled installed capacity was 3,927.43MW,
representing an increase of 2.94% over the same period last
year. Besides, the Group has obtained approval for several
projects, including the waste-to-energy power projects
in Liaoning Beizhen, Phase Il of Anhui Wuhu and Henan
Shangqiu, as well as Hubei Macheng Guishan Wind Power
Project. Such projects are planned to commence construction
in 2018 and 2019.

As at 30 June 2018, the Group’s projects under construction
had installed capacity of 674.60MW.

Safe production

For the first half of 2018, the Group fulfilled its responsibilities
for safe production management, consolidated and promoted
the Health, Safety and Environmental (HSE) Management
System and its application, completed safety inspections and
prevention tasks for 475 projects, while commencing various
types of reconstruction projects. During the period, the
Group had no incident recorded with respect to the annual
safe production control target, and the safety conditions of

infrastructure and production were stable and under control.
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BASIC SEGMENTAL INFORMATION

Natural Gas Power

As at 30 June 2018, the Group’s controlled installed capacity
of natural gas power in operation was 1,300.0MW, with
power generation of 2,373,251.70MWh, representing a
period-on-period increase of 11.4%. Such increase was
primarily attributable to the increased demand for heat
energy supply and the higher traded volume of grid power
this year. The natural gas power segment remains an
important profit source for the Group. During the period,
the power generation of this segment accounted for
47.2% of the Group’s total power generation. The current
capacity under construction of the segment was 400.0MW
(Guangdong Dongguan Lisha Island Project). The project
has been included as one of the major construction projects
of Dongguan City and was reported as a provincial level key
project. Currently, the project is progressing as planned and

is expected to commence operation in 2020.

In addition, the Group’s Sanhe Natural Gas Distributed
Energy Project (with an installed capacity of 800.0MW) in
Jiangsu Hongze has obtained a reply with respect to its
thermal power joint production plan from the Provincial

Energy Administration and the project is waiting for approval.
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Waste-to-Energy Power

As at 30 June 2018, the Group’s controlled installed capacity
of waste-to-energy power in operation was 126.0MW with
power generation of 358,579.30MWh, representing an
increase of 56.4% as compared with the same period last
year. Its five projects processed 947,000 tons of waste,
representing an increase of 52.2% as compared with
the same period last year. Such increase was primarily
attributable to the increase in number of environmental
projects in Wuhu and Guiyang. During the period, the power
generation of this segment accounted for 7.1% of the Group’s
total power generation. Waste-to-energy power generation
is one of the strategic focuses of the Group. A number of
projects are expected to commence operation successively
until 2019 to offset the impact of under-utilisation of
power, reflecting the Group’s capability of resisting risks
through diversified and balanced development, as well as
demonstrating the Group’s strategic advantage of segment
rotation. The current capacity under construction of the
segment is 120.0MW.

Wind Power

As at 30 June 2018, the Group’s controlled installed capacity
of wind power in operation was 1,509.50MW with power
generation of 1,384,842.69MWh, representing an increase
of 40.6% as compared with the same period last year. The
increase in power generation of the segment was primarily
attributable to the growth in power generation resulted from
the commencement of operation of Chunyangshan Wind
Power Project at its maximum capacity and less curtailment
of wind power in Jiuquan district where the Group is located.
During the period, the wind curtailment rate was 23.2% for
the Group’s wind power projects, which represented an
improvement as compared with 37.2% for the same period
last year. During the period, the power generation of this
segment accounted for 27.5% of the Group’s total power
generation. The current capacity under construction of the

segment was 100.0MW.
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Photovoltaic Power

As at 30 June 2018, the Group’s controlled installed capacity
of photovoltaic power in operation was 319.93MW with
power generation of 239,821.50MWh, representing an
increase of 29.7% as compared with the same period last
year. The increase in power generation of the segment was
primarily attributable to the additional power contributed by
the commencement of operation of Fujian Zhangpu, Jiangxi
Ji'an Aoli and Fujian Zhao’an photovoltaic power projects, as
well as less photovoltaic curtailment in Wuwei and Baiyin as
compared with the same period last year. The photovoltaic
power curtailment rate was 0.3% for the Group’s photovoltaic
power projects, representing an improvement as compared
with 4.0% for the same period last year. During the period,
the power generation of this segment accounted for 4.8%
of the Group’s total power generation. The current capacity

under construction of the segment was 9.6 MW.

Hydropower

As at 30 June 2018, the Group’s controlled installed capacity
of hydropower in operation was 651.0MW with power
generation of 623,484.87MWh, representing a period-on-
period decrease of 44.2%. The decrease in power generation
of the segment was primarily attributable to the affected
power generation of hydropower projects resulted from the
period-on-period decrease in water flow volume in Fujian
district. During the period, the power generation of this
segment accounted for 12.4% of the Group’s total power
generation. Currently, the Group has no project under

construction in this segment.
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Integrated Energy Services

The Group has actively ventured into the industry of
new integrated energy services. In particular, the Group
established “Dongguan China Power Integrated Energy
Company Limited™ (RzeH B4R A BLRAR 2 F]) in Dongguan
and obtained the qualification for electricity sales in direct
power supply transactions in Guangdong Province, thereby
starting its business of electricity and heat sales. In Gansu,
the Group established “Gansu China Power Integrated
Energy Services Company Limited”* (H&@EF B4 4R
fR#%BBR A 7)) to expand the power distribution and sales
business. As at 30 June 2018, the Group completed a
market trading power volume of 2,139,000MWh. At the same
time, the Group expects that the relevant electricity sales
arrangements will continue to be implemented during the

year.

The Group is also actively planning and conducting smart
energy projects by providing distributed energy and smart
energy services. The Company plans to develop smart
energy services with the support of Guangdong Dongguan
Lisha Island Project to provide integrated power solutions of

heat, electricity, cooling, water and gas in Lisha Island.
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Smart Grid Project

As at 30 June 2018, the Group’s equity investment at fair
value through other comprehensive income represented the
20% equity interests in Hainan Bo’ao Lecheng Development

Holdings Company Limited.

For the purposes of fair value assessment, the fair value
of the equity investment at fair value through other
comprehensive income is determined using the direct
comparison approach. Management considers the land
development right to be the major asset of the investment
and the fair value is determined based on market value of the
comparable development. During the current interim period,
a decrease in fair value of approximately RMB12,000,000
was recognised in other comprehensive income (six months
ended 30 June 2017: nil).

There are a number of assumptions and estimates involved
in the valuation. Management performed valuation taking
into account of comparable development where the project
is located in assessing the achievable market value and

resettlement cost.
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PLAN FOR 2018

The macro-economy has been growing at a stable but
slightly slower pace, under the influence of the supply-
side structural reform of the domestic market, the initiative
of “eliminating excess capacity, inventory depletion,
deleveraging, reducing costs and shoring up weakness” (=
*—B&—##), the replacement and improvement of economic
growth drivers (FTEE)REEEH2), and other policies. Against
the backdrop, power demand is evolving in the direction
of “slower growth, structural optimisation and change of
growth drivers”, whereas power supply is “largely abundant,
excessive in some areas, and sufficient to meet the demand”.
The Company will maintain its strategic guidance, stay
committed to the new energy industry, and explore the
electricity market according to government and market
demand. It will try to scale-down its power generation as
far as possible and adopt a down-to-earth attitude to grow
the businesses that have stable profitability. The Company
will keep abreast of new energy policies from national and
local authorities, plan in advance, strictly control the risks
during early stages, and seek to have its key reserve projects
included in the energy development planning of the province
concerned. Furthermore, the Company will study and verify
the direction of energy storage technology, as well as the
latest technological developments in wind and photovoltaic
power generation. It will speed up the technology and policy
research to raise the capacity and efficiency of old wind
and photovoltaic power stations, and increase its technical
reserve on waste gasification, integrated smart energy,
sludge power generation, and the interconnection of biomass
gasification and waste-to-energy power generation. As part
of its efforts to expand into circular economy, the Company
will also look for partners in the power generation from sludge
as well as food, medical and construction wastes to establish
a venous industrial park with state-of-the-art standards,
where urban pollutants can be recycled and reused. In this
regard, the Company aims to become a model enterprise in

the industry.
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The Company’s key task in 2018 remains primarily the
development of environmentally-friendly power generation
projects. The Group will continue to develop large-scale
installed capacity in prefecture-level and small-scale
installed capacity in county-level areas, so as to increase
its market share. The Group will attempt to explore projects
of power generation from medical, food waste and sludge.
In mature key cities, the Company will promote distributed
energy projects of natural gas, and encourage production
diversification by appropriately matching heat supply with
installed power capacity. In areas without wind curtailment,
the Group will develop offshore and onshore wind power
projects. In areas without photovoltaic curtailment, the
Group will develop photovoltaic power projects with higher
utilisation rates such as agricultural photovoltaic, fishery
photovoltaic and farming photovoltaic projects. In western
regions (particularly those adjacent to the corridor of high-
voltage electricity transmission), the Group will establish
reserve projects of wind and photovoltaic power as
appropriate. In emerging industrial parks, the Group will look
for opportunities to develop integrated smart energy projects,

with active participation in internet-based energy projects.

KEY TASKS IN THE SECOND HALF OF 2018
Realising its full potential and improving its
operating results

The Group will continue to adhere to the principle of
“‘maximising corporate efficiency” by taking “steady growth”
as its major goal, to ensure improvement in asset efficiency,
to actively explore the market, to strengthen marketing efforts
in the power market to increase supply of power generation

and to control expenses.

Improving corporate financing capability and the
control on financial costs

The Group will make the best use of the financing platforms
established in Hong Kong and the PRC to diversify its
financing arrangements by approaching domestic and
international financial institutions and planning financing
proposals in a proactive manner, thereby to minimise its

finance costs and optimise the utilisation of funds.
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Sticking to its policy orientation and capturing
opportunities arising from the development of the
new energy industry

The Group will expand the market share of the waste-to-
energy segment, and develop large-scale installed capacity
in prefecture-level cities, followed by small-scale installed
capacity in county-level areas, in order to gradually expand
its market share. The Group will also attempt to explore
opportunities for the development of a venous industrial park
in areas with mature conditions; carry out joint thermoelectric
projects in the southeastern coastal development zone
with good economic strength; promote distributed energy
projects of natural gas in mature key cities. The Group will
develop the wind power and photovoltaic power segments
in a timely manner at suitable locations in accordance with
the state’s new energy policies, and seek opportunities to
develop regional wind power and photovoltaic power projects
without grid curtailment of wind power and photovoltaic
power. In emerging industrial parks, the Group will look for
opportunities to develop integrated smart energy projects,

with active participation in internet-based energy projects.

Making steady progress in managing work in
progress and reducing construction cost

The Group will conduct coordination of works for
infrastructure projects in the coming year, including project
activation, construction and commencement of operation,
enhance analysis on work progress, promote the construction
progress of projects, enhance process controls, coordinate
resources among different parties, optimise work design and

emphasise cost control.
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Strengthening safe production management and
implementing the safe production accountability
system

The Group will improve the safety production responsibility
system, supervision system and support system, conduct
quantitative evaluation through review of safe production
management, assessment of the Health, Safety and
Environmental (HSE) Management System and daily
safety inspections, and implement a performance appraisal
mechanism that values both process and outcome. Besides,
the Group will also strictly implement safe production
accountability system, implement strict management
on investigating and preventing safety risks and non-
compliances. The Group will avoid safety incidents
through various safety precautions, strengthen team
safety construction, revise emergency plans and conduct

emergency drills actively.

PROJECTS
During the period, the power projects in operation and those
under construction and owned by the Group through its

subsidiaries, associates and joint ventures were as follows:
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Table of Projects in Operation

No.  Project Name

&% HEAZR

1 Phase | of Guangdong
Dongguan Project

BRR=—H5H

2 Phase Il of Guangdong
Dongguan Project

ERRZ_HEH

Sub-total of natural
gas power

RRRBEN

3 Yunnan Kunming Project
EHRAER

4 Phase | of Hainan Haikou
Project

BmE0—HIER

5 Phase Il of Hainan Haikou
Project

BEEN_EpER

6 Anhui Wuhu Project
RREAER

7 Guizhou Guiyang Project!
BMERER"

Sub-total of waste-to-
energy power

WREE G

Installed
Capacity/
Daily
Processing
Operating Entity Capacity
HHERE/
FBER AREE
(MW)/(tons)
(kR)/(W8)
Natural Gas Power
ARRHE
Dongguan China Power New Energy 360.00
Heat and Power Company Limited*
REPERERAEARLA
Dongguan China Power No. 2 Heat 940.00
and Power Company Limited*
RRPEE_ABARAA
1,300.00

Waste-to-Energy Power

WRBE

Kunming China Power Environmental 30.00/
Power Company Limited* 1,500
RERERRENER AT tonsl
China Power International New Energy 24.00/
Hainan Company Limited* 1,200
ERRTRERARAT tonsl
Haikou China Power Environmental 24.00/
Protection Company Limited* 1,200
BORERRERAT tonsli
Wu Hu China Power Environmental 24.00/
Power Company Limited* 1,200
BT ERREEERAT tonsli
Gui Yang China Power Environmental 24.00/
Power Company Limited* 1,200
EGPERREEERAA tonsl
126.00
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Interest

B
(%)

100.00

100.00

100.00

100.00

100.00

100.00

100.00

CEZRAX

Attributable
Installed
Capacity
EREH

ag
()
k)

360.00

940.00

1,300.00

30.00

24.00

24.00

24.00

24.00

126.00

Power
Generation

REE
(MWh)
(kRE)

634,964.60

1,738,287.10

2,373,251.70

79,038.10

78,712.40

77,141.70

75,259.80

48,427.30

358,579.30

Utilisation
Hours

NS
(hours)
(%)

1,764

1,849

2,635

3,280

3214

3,136

2,018



No.

L

Project Name

HEER

Phase | of Gansu Jiuquan
Project

HRER—HER

Phase Il of Gansu Jiuquan
Project

HRER_HAR

Phase Il of Gansu Jiuguan
Project

HRER=HER

Phase IV of Gansu Jiuquan
Project

HRERMAER

Phase V of Gansu Jiuquan
Project

HRERTHER

Gansu Anbei Project

HELIER

Heilongjiang Honggj Project
EEIAEER

Heilongjiang Hailang
Project
SELERER

Jiangsu Dafeng Project
IBASHR

Inner Mongolia Chayou
Zhongqi Project
RNEERETIEER

Installed

Capacity/
Daily
Processing
Operating Entity Capacity
£HAE/
FBER AREE
(MW)/(tons)
CkR),/ (1)
Wind Power
EE€
Gansu China Power Jiuguan Wind 100.50
Power Company Limited*
HERBEFENEEERAT
Gansu China Power Jiuguan No. 2 Wind 4950
Power Company Limited*
HErEERE RN EERRAH
Gansu China Power Jiuguan No. 3 Wind 201.00
Power Company Limited*
HErEERE RN EERRAH
Gansu China Power Qiaowan Wind 100.50
Power Company Limited*
HRPERLENEBERAA
Gansu China Power Qiaowan Wind 20.00
Power Company Limited*
HRPERZENEBERAT
Gansu China Power Jiuguan No. 3 Wind 601.00
Power Company Limited*
HEnEERE RN EEERAH
Hailin China Power Hongqi Wind Power 49.50
Company Limited*
AR BAER N EERAT
Hailin China Power Hailang Wind Power 49.75
Company Limited*
BHPEERENEBERAT
China Power Dafeng Wind Power 200.25
Company Limited*
MERERNEERRAA
China Inner Mongolia Wind Power 49.50

Company Limited*
PEASHENEEARAT
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Interest

B
(%)

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

Attributable
Installed
Capacity
BRER

RE
(MW)
(kR)

100.50

49.50

201.00

100.50

20.00

601.00

49.50

49.75

200.25

49.50

Power
Generation

(MWh)
(KEE)

95,472.30

32,568.70

152,410.80

90,318.30

25,268.30

535,717.50

50,460.50

61,406.40

172,935.00

62,436.80

Utilisation
Hours

MAPEE
(hours)
(/)

950

658

758

899

1,263

891

1,019

1,234

864

1,261



No.

L

20

Al

22

23

24

25

26

27

Project Name

HEER

Hubei Macheng
Chunyangshan Project

LA AR

German Bonen Project
{=EIBonen’E B

Shanghai Sea Wind Project
HEsRER

Shanghai Chongming
Beiyan Project
LBERIER

Sub-total of wind power?
EABE N

Phase | of Gansu Wuwei
Project

HRREHER

Phase Il of Gansu Wuwei
Project

HRREHER

Phase | of Gansu Baiyin
Project

HROR-HER

Phase Il of Gansu Baiyin
Project

HRAR_HPER

Phase Il of Gansu Baiyin
Project

HRaR=H2A

Gansu Guazhou Project

HRIMER

Installed

Capacity/
Daily
Processing
Operating Entity Capacity
KHRE
FBER AREE
(MW)/(tons)
CkR),/ (1)
Hubei China Power Chunyangshan Wind 80.00
Power Company Limited*
B EEGLEEERAR
Zehnte Windpark Support GmbH & 8.00
Co. KG
Shanghai Donghai Wind Power 102.00
Company Limited*
HEREENEBARAT
Shanghai Chongming Beiyan Wind 48.00
Power Company Limited*
SRR N EBERAR
1,509.50
Photovoltaic Power
AREE
Gansu China Power Wuwei Photovoltaic 20.00
Power Company Limited*
HRPERAAREBERAT
Gansu China Power Wuwei Photovoltaic 30.00
Power Company Limited*
HRPERAAREBERAT
Gansu China Power Baiyin Photovoltaic 20.00
Power Company Limited*
HRPEARAREBERAT
Gansu China Power Baiyin Photovoltaic 30.00
Power Company Limited*
HRPEARAREBERAA
Gansu China Power Baiyin Photovoltaic 15.00
Power Company Limited*
HRPEARAREBERAA
Gansu China Power Jiuguan No. 3 Wind 8.00

Power Company Limited*
HRPEBRE=ANEEARDA
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Interest
ER
(%)

100.00

100.00

13.18

20.00

100.00

100.00

100.00

100.00

100.00

100.00

Attributable
Installed
Capacity
BRER

RE
(MW)
(kR)

80.00

8.00

13.44

9.60

1,509.50

20.00

30.00

20.00

30.00

15.00

8.00

Power
Generation

(MWh)
(KEE)

98,648.90

7,199.19

124,961.22

63,994.04

1,384,842.69

16,902.70

23,087.10

17,497.90

24,819.70

12,970.10

6,927.90

Utilisation
Hours

MAPEE
(hours)
(14)

1,233

900

1,225

1,333

845

770

875

827

865

866



No.

L

28

29

30

31

32

33

35

36

Project Name

HEER

Hainan Changjiang Project
BEETER

Yunnan Yuanjiang Project
EELIAR

Fujian Zhangpu Project
BRERAR

Sichuan Panzhihua Project
lIlE 5ol

Jiangxi Ji'an Project
IRE%AR

Guangdong Dongguan
Huimei Project

BRR=EXEHR

Zhejiang Yunhe Project
HIEAAR

Jiangxi Ji'an Aoli Project
IRERNEER

Phase | of Fujian Zhao'an
Project
REAZHVER

Sub-total of photovoltaic
power

KRBT

Operating Entity

RS

China Power International New Energy
Hainan Company Limited Changjiang
Branch*

RN REmARLAET
NG

Yuanjiang China Power Photovoltaic
Power Company Limited*

TIPEARETAERAA)

Zhangpu China Power Photovoltaic
Power Company Limited*

ERPEAREEERAA

Panzhihua China Power Photovoltaic
Company Limited*
BREREXRERAF

Jiangxi China Power Yineng Distributed
Energy Company Limited*
TREPEREA A RARAR

Dongguan Integrated Energy Company
Limited*
SR RERAR

China Power Yunhe Photovoltaic
Company Limited*
HEEMIRETERAA

Jiangxi China Power Yineng Distributed
Energy Company Limited*
IEFERR AR RRAR AT

Zhao'an China Power Photovoltaic Power
Company Limited*
AP EHREEERAA

Installed
Capacity/
Daily
Processing
Capacity
kHRE
AREE
(MW)/(tons)
CkR),/ ()

20.00

20.00

80.00

34.32

14.07

0.80

5.24

2.50

20.00

319.93
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Interest

B
(%)

100.00

100.00

100.00

100.00

70.00

70.00

60.00

100.00

100.00

Attributable
Installed
Capacity
BRER

RE
(MW)
(kR)

20.00

20.00

80.00

34.32

9.85

0.56

3.14

250

20.00

31337

Power
Generation

LT
(MWh)
(KEE)

14,257.00

13,192.00

56,657.40

26,716.90

7,200.60

43140

3,085.90

1,520.00

14,554.90

239,821.50

Utilisation
Hours

MAPEE
(hours)
(14)

73

660

708

778

512

539

589

608

728



No.

L

37

38

39

40

4

42

Project Name

HEER

Fujian Shaxikou Project
BRYENER

Fujian Niutoushan Project

BRTHIIER

Fujian Zhangping Huakou
Project
BRETENER

Chongging Meixihe Project
BEHETIER

Yunnan Yingjiang Hongfu
Industrial Project
EHRIRREEREAR

Yunnan Yingjiang Huimin
Project
EMRIERER

Sub-total of hydropower
KHRED3

Installed

Capacity/
Daily
Processing
Operating Entity Capacity
KHRE
FBER AREE
(MW)/(tons)
CkR),/ ()
Hydropower
KHBE
CPI (Fujian) Power Development Limited* 300.00
E(RR)ENREARAA
Fujian Shouning Niutoushan Hydropower 115.00
Company Limited*
REEESFAKEERAT
Zhangping Huakou Hydropower 36.60
Company Limited*
ETmEDKEERAT
Chongaing Meixihe River Hydropower 129.00
Development Company Limited*
BRI KEREARAA
Yingjiang Hongfu Industrial Company 64.00
Limited*
BIBREEBRAR
Yingjiang Huimin Hydropower 6.40
Development Company Limited*
BIEERKERZEERAT]
651.00

51—

Interest

B
(%)

100.00

52.00

100.00

100.00

100.00

100.00

Attributable
Installed
Capacity
BRER

RE
(MW)
(kR)

300.00

59.80

36.60

129.00

64.00

6.40

595.80

Power
Generation

LT
(MWh)
(KEE)

314,243.90

103,752.50

39,510.00

119,286.00

26,281.94

20410.53

623,484.87

Utilisation
Hours

MAPEE
(hours)
(14)

1,047

902

1,080

925

411

3,189



No.

L

43

Project Name

HEER

Jiangsu Hongze Biomass
Project
IEREENERR

Jiangsu Hongze Thermal
Power Project
IEHAERNEIER

Sub-total of other clean
energy

RARREER AT

Aggregate Amount of
Controlled Projects in
Operation of the Group?

REEDEERRER A

Installed

Capacity/
Daily
Processing
Operating Entity Capacity
kHRE
FRE AREE
(MW)/(tons)
CkR),/ ()
Other Clean Energy
HftERHR
China Power (Hongze) Biomass Thermal 15.00
Power Company Limited*
PE(LE)ENERTERAT
China Power (Hongze) Thermal Power 6.00
Company Limited*
hE(HE) AEARDA
21.00
3,927.43

! Guizhou Guiyang Waste-to-energy Power Project commenced

the commercial operation of its power generation units with an
installed capacity of 24MW in February 2018.

2 The sub-total of wind power projects and the aggregate amount

of controlled projects in operation did not include Shanghai Sea
Wind Project and Shanghai Chongming Beiyan Project.
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B
(%)

100.00

60.00

Attributable
Installed Power Utilisation
Capacity ~ Generation Hours
BHEH
58 BEE  AAIRY
(MW) (MWh) (hours)
(kR) (kRE) (1\E§)
15.00 39,847.60 2,657
3.60 10,441.80 1,740

18.60 50,289.40

3,863.27  §5,030,269.46
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Table of Projects under Construction EREBEHX

Estimated
Attributable Time of
Installed Installed Commencement
No. Project Name Capacity Interest Capacity of Operation
e, HEBAM RRARE Rz ERRBRE B RERRE
(MW) (%) (MW)
(KR) (KE)
Natural Gas Power
RARBE
1 Guangdong Dongguan Lisha Island 400.00 95.52 382.08 2020
Project
BERR=VYBER
Sub-total of natural gas power 400.00 382.08
RARBE NG
Waste-to-Energy Power
HRBE
2 Hebei Bazhou Project 24.00 100.00 24.00 2019
AL FMNIER
3 Sichuan Deyang Project 24.00 86.43 20.74 2019
)l &5 1E B
4 Guizhou Renhuai Project 24.00 100.00 24.00 2019
EMCEIER
5 Henan Pingdingshan Project 24.00 70.00 16.80 2019
A FIELIEE
6 Liaoning Tieling Project 24.00 51.00 12.24 2020
EEHEER
Sub-total of waste-to-energy power 120.00 97.78
WIRBE NG
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No.
%

Project Name

HE &M

Phase Il of Jiangsu Dafeng Project
TE#AE _HIER

Sub-total of wind power

BAREN

Zhejiang Yunhe Project
WIEMIER

Sichuan Panzhihua Project!

M)l 2 EE e

Sub-total of photovoltaic power

RRBE NG

Installed
Capacity
ERAE
(MW)
(kR)

Wind Power

BAORE

100.00

100.00

Photovoltaic Power

HRYE

9.60

9.60
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Interest
R
(%)

100.00

60.00

Attributable
Installed
Capacity

EEERAE

(MW)
(k)

100.00

100.00

5.76

5.76

Estimated
Time of

Commencement

of Operation

R RERA

2019

2018



Estimated

Attributable Time of
Installed Installed Commencement
No. Project Name Capacity Interest Capacity of Operation
wm% WEEB RERE B ERfREE I RERE
(MW) (%) (MW)
(KR (KR)
Other Energy
HAgER
10 Anhui Fengtai Biomass Project 30.00 100.00 30.00 2019
ZHESEMEIRE
11 Jiangsu Hongze Thermal Power 15.00 100.00 15.00 2019
Expansion Project
LEDEREHEIER
Sub-total of other energy 45.00 45.00
HAt g iR/ et
Aggregate Amount of Projects 674.60 630.62
under Construction
HEER AR
! The subsequent work of Sichuan Panzhihua Project is no longer 1 M) R fETE B B T fF R - RET
conducted due to land use right issues. RERTEELT -
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FINANCIAL REVIEW
Revenue

For the six-months period ended 30 June 2018, revenue
of the Group were approximately RMB2,505,496,000 (for
the six-months period ended 30 June 2017: approximately
RMB2,237,882,000), representing an increase of 12.0%
over the same period last year. Such increase was primarily
attributable to (i) the increase in revenue of the wind power
segment resulted from the increase in power generation
of the wind power projects in Jiuquan; (ii) the period-on-
period increase in power generation of the natural gas
power segment primarily attributable to the increase in the
percentage of traded power volume; and (iii) the period-on-
period increase in power generation of the waste-to-energy
power projects primarily attributable to the commencement of

operation of the new Wuhu and Guiyang Project.

Fuel Costs

For the six-months period ended 30 June 2018, fuel costs
of the Group were approximately RMB1,229,931,000 (for
the six-months period ended 30 June 2017: approximately
RMB1,031,867,000), representing an increase of 19.2%
over the same period last year. Such increase was primarily
attributable to the continued period-on-period increase in

average unit price of natural gas.

Depreciation and Amortisation

For the six-months period ended 30 June 2018, depreciation
and amortization of the Group were approximately
RMB469,258,000 (for the six-months period ended 30
June 2017: approximately RMB431,662,000), representing
an increase of 8.7% over the same period last year. Such
increase was primarily attributable to the depreciation
provided for the generating units and facilities due to the full

commencement of operation of the newly-operated projects.

Staff Costs

For the six-months period ended 30 June 2018, staff costs
of the Group were approximately RMB136,051,000 (for
the six-months period ended 30 June 2017: approximately
RMB129,087,000), representing an increase of 5.4% over the
same period last year. Such increase was primarily attributable
to the commencement of operation of new projects and the

staff costs that were not eligible for capitalization.
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Repairs and Maintenance

For the six-months period ended 30 June 2018, repairs
and maintenance of the Group were approximately
RMB56,832,000 (for the six-months period ended 30 June
2017: approximately RMB32,437,000), representing an
increase of 75.2% over the same period last year. Such
increase was primarily attributable to the increase in
expenditure on repairs resulted from the major technical
reforms of the original generating units to pass safety and

quality inspections.

Operating Profit

For the six-months period ended 30 June 2018, operating
profit of the Group was approximately RMB453,596,000 (for
the six-months period ended 30 June 2017: approximately
RMB510,504,000), representing a decrease of 11.1% over
the same period last year. Such decrease was primarily
attributable to the average unit price of natural gas increased
period-on-period, resulting in increased production costs
at the Dongguan natural gas projects, coupled with the
decrease in power generated in Fujian owing to less rainfall

there in comparison with the same period last year.

Finance Costs, Net

For the six-months period ended 30 June 2018, the
net finance costs of the Group were approximately
RMB283,299,000 (for the six-months period ended 30 June
2017: approximately RMB246,975,000), representing an
increase of 14.7% over the same period last year, which was
due to the increase in bank loans of the Group and the rise in

interest rates of loans.

Income Tax Expense

For the six-months period ended 30 June 2018, income tax
expense of the Group was approximately RMB35,820,000
(for the six-months period ended 30 June 2017:
approximately RMB101,415,000), representing a decrease
of 64.7% over the same period last year. The income tax

expense decreased along with the decrease in total profit.
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Profit Attributable to Equity Shareholders of the
Company

For the six-months period ended 30 June 2018, profit
attributable to equity shareholders of the Company was
approximately RMB145,614,000 (for the six-months period
ended 30 June 2017: approximately RMB175,924,000),
representing a decrease of 17.2% over the same period last
year. It is mainly due to (i) the drop in natural gas tariff; (ii)
the rise in unit price of natural gas resulting in the increase
in production costs of the natural gas projects; and (iii) the
decrease in power generation resulted from the continued
lower rainfall in Fujian where the hydropower projects are

located.

Liquidity and Financial Resources

As at 30 June 2018, the Group had cash and cash
equivalents of approximately RMB1,312,952,000 (31
December 2017: approximately RMB739,385,000). Cash
and cash equivalents increased by 77.6%, which was mainly
derived from the cash inflow from operations and bank

financing.

Capital Expenditure

For the six-months period ended 30 June 2018,
capital expenditure of the Group was approximately
RMB766,076,000, spent mainly on the development of new
projects, purchase of equipment and technical renovation.
The major sources of capital were the Group’s cash balance

and bank loans financing for projects.

Borrowings

As at 30 June 2018, total borrowings and corporate bonds of
the Group amounted to approximately RMB14,607,295,000
(31 December 2017: approximately RMB13,680,290,000),
which included short-term bank and other borrowings and
current portion of long-term bank and other borrowings of
approximately RMB3,536,810,000, long-term bank and other
borrowings of approximately RMB10,270,989,000 as well as
corporate bonds of approximately RMB799,496,000.
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Gearing Ratio

As at 30 June 2018, gearing ratio of the Group, calculated as
net debt divided by total capital, was 60.8% (31 December
2017: 60%).

Foreign Exchange and Currency Risks

The Group’s main business transactions, assets and
liabilities are substantially denominated in Renminbi and
Hong Kong Dollar. The Group did not use any derivative
instruments to hedge its foreign currency exposure as
the Group considered its foreign currency exposure is

insignificant.

Investment Risk of the Capital Market

The Group has kept some of its funds invested in the
securities market. By focusing on clean energy related
businesses, the Group will scale down its securities
investment business. For the six-month period ended 30
June 2018, the Group’s fair value change on financial assets
at fair value through profit or loss amounted to approximately
RMB1,668,000 (for the six-month period ended 30 June
2017: a loss of approximately RMB504,000).

Charge on the Group’s Assets

As at 30 June 2018, certain accounts receivable, lease
prepayments, property, plant and equipment, investment
properties and deposits for obligations under finance lease
of the Group with an aggregate amount of approximately
RMB6,315,683,000 (31 December 2017: approximately
RMB6,949,759,000) were pledged as securities for certain

borrowings of the Group.

Contingent Liabilities
The Group did not have any significant contingent liabilities

as at the balance sheet date.
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EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2018, the Group had 1,781 employees in
Hong Kong and the PRC (31 December 2017: 1,813).
Remuneration of directors and employees is determined by
the Group with reference to their performance, experience
and duties as well as the industry and market standards. The
Group provides appropriate emoluments as well as benefit
packages and insurance to all employees of its operating
power plants and new project developments in the PRC
based on their respective duties and pursuant to the labour
laws and regulations of the PRC. The Group provides Hong
Kong employees with a mandatory provident fund scheme
with defined contributions as required by the laws of Hong
Kong. It also provides Hong Kong employees with medical

insurance.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with all the code provisions set
out in the CG Code for the 6 months ended 30 June 2018,
save for the deviations from code provisions A.4.1 and E.1.2

as follows:

Code provision A.4.1: non-executive directors should be

appointed for a specific term and subject to re-election.

None of the non-executive directors and independent non-
executive directors of the Company is appointed for a specific
term, but they are subject to retirement by rotation and re-
election by shareholders at annual general meeting pursuant
to the Articles. Accordingly, the Board considers that such
requirements are sufficient to meet the underlying objective

of the said code provision A.4.1.

Code provision E.1.2: the chairman of the board should

attend the annual general meeting.
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Mr. Wang Binghua, the Chairman of the Board and the
Nomination Committee of the Company, due to his other
business engagement, did not attend the 2018 AGM. In view
of his absence, Mr. Wang had arranged Mr. Zhao Xinyan,
an executive director who is well versed in all the business
activities and operations of the Group, to attend the meeting
as a chairman and communicate with the shareholders. Mr.
Wang also invited Mr. Chu Kar Wing, being the chairman of
the Audit Committee and the Remuneration Committee and
a member of the Nomination Committee, to attend the 2018
AGM and to give shareholders an opportunity of having a

direct dialogue with the Board members.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code as its own
code of conduct regarding directors’ securities transactions.
Having made specific enquiry of all the Company’s directors,
they confirmed that they have complied with the Model Code
during the six-month period ended 30 June 2018.

The Company has also established written guidelines on no
less exacting terms than the Model Code (the “Employees
Written Guidelines”), governing securities transactions by
employees who are likely to possess inside information of the
Company and/or its securities. No incident of non-compliance
of the Employees Written Guidelines by relevant employees

was noted by the Company.

In case when the Company is aware of any restricted period
for dealings in the Company’s securities, notification will be

sent to the directors and relevant employees in advance.

REVIEW OF FINANCIAL INFORMATION

The unaudited condensed interim financial information of
the Company for the six months ended 30 June 2018 have
been reviewed by the Company’s auditor, Deloitte Touche
Tohmatsu, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants. The Audit Committee has also reviewed the
interim results of the Company for the six months ended 30

June 2018.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed shares during

the six-month period ended 30 June 2018.

SUBSEQUENT EVENTS
No significant events have taken place subsequent to 30

June 2018 and up to the date of this announcement.

INTERIM DIVIDEND
The Board does not recommend the payment of interim

dividend for the six-month period ended 30 June 2018.

PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT
AND INTERIM REPORT

This interim results announcement is available on the Stock
Exchange’s website at http://www.hkexnews.hk under
“Listed Company Information” and the Company’s website at
http://www.cpne.com.hk. The printed copy of the 2018 Interim
Report will be sent to shareholders of the Company by the
mid-September 2018 and the soft copy will also be published

on websites of both the Stock Exchange and the Company.

On behalf of the Board
China Power Clean Energy Development Company Limited
Wang Binghua

Chairman

Hong Kong, 29 August 2018
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As at the date of this announcement, the directors of the RAQMBEE  KAREEHIE

Company are:

Executive Directors: HITEE -
Mr. Wang Fengxue FREZxE
Mr. Zhao Xinyan T AL A
Mr. He Hongxin A4 0N
Mr. Qi Tengyun BREESE
Non-executive Directors: FHHITEE -
Mr. Wang Binghua EROES S
Mr. Zhou Jiong A&
Independent Non-executive Directors: BUIFHTESF -
Mr. Chu Kar Wing N e
Dr. Li Fang FHIEL
Mr. Wong Kwok Tai \mRREE
Ms. Ng Yi Kum h@EEL L
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GLOSSARY

13th Five-Year Plan
+=5

2018 AGM
2018 F REAFAE

Articles
EREAA

biomass
EYE
Board
EoE
CG Code

EEERTH

Company or CPCE

RRTFHPEBFREER

CPNE

BHEER

Eliminating excess capacity,

inventory depletion,

deleveraging, reducing costs

and shoring up weakness

=E—[&E—

*

E et

for identification purpose only

the Outline of the 13th Five-Year Plan for the National Economic and
Social Development of the PRC for the period between 2016 and 2020
PEEREGEMTZEES T =ERFREME - ILRE - 2016922020
F

the annual general meeting of the Company held on 28 June 2018
KRATIN2018F6 A28BRTT2REAFAE

the articles of association of the Company

/NS Xl

plant material, vegetation or agricultural waste that is used as a fuel or
energy source

FREREI SBEREMRE - R KR EER

the board of directors of the Company
RRAREFE

Corporate Governance Code, contained in Appendix 14 to the Listing
Rules
REERTA - HRP TR RIS+

China Power Clean Energy Development Company Limited, a company
incorporated in Hong Kong with limited liability, the shares of which are
listed on the Main Board of the Stock Exchange
MEENBRERERBBRAGF - REBEMALNBRDEF - HRD R
RATER ET

China Power New Energy Development Company Limited, a company
incorporated in Bermuda with limited liability
PEENFEREREGRAR  REREZMAILZNHBRAT

eliminating excess capacity, inventory depletion, deleveraging, reducing
costs and shoring up weakness

EER - EEF - ER - BEOK - #BER
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Group
REE

installed capacity

KHRE

kW

FR

kWh

T E

Listing Rules

ERA

Member/Shareholder
&z

Model Code

=5 r |

MwW

kE

MWh
JK BB

PRC
FE

the Company and its subsidiaries

ARRBREK B AR

the capacity of a power generation unit that has been completely
assembled or erected
BT ENERNBEERENT S

kilowatt, a unit of energy
BERER - T

a unit of energy. One kilowatt-hour (kWh) is equivalent to one kilowatt of
power that would be produced by a power generator in one hour
BEREA - 1 TRRESREERT V) BRNEEITENES

Rules Governing the Listing of Securities on the Stock Exchange
Bt 22 PreE 2 AR Al

a person (including but not limited to natural person) who hold the shares

HFAERNDAL(BRETNEREAN)

Model Code for Securities Transactions by Directors of Listed Issuers,
contained in Appendix 10 to the Listing Rules
EMETAZESETES I ZWIRESTR] - SR LR B 8+

megawatt, a unit of energy. 1 MW = 1,000 kW
geREAL - KR ° 1K = 1,000F K

a unit of energy. One megawatt-hour (MWh) is equivalent to one megawatt
of energy that would be produced by a power generator for one hour of
time

BURER - 1KERBESENESHRETVNENEEVKRNES

the People’s Republic of China
i AR HAMNE
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Reorganisation Proposal
BAAR

SPIC
BRER

Stock Exchange

B 22 BT

the proposal of change of the holding company of the Group from CPNE to
CPCE, a company incorporated in Hong Kong with limited liability, by way
of the Scheme which became effective on 17 July 2017, and CPCE has
replaced CPNE as the listing vehicle since 18 July 2017

BAEBARENERAGAFEFEREERTPEFTRER(NEEZM
W_LZEEE ADRTTE ° a+i\JEBA2017$7ﬂ17E|$%z - TR EFREERR
2017F7R18E MM EIELIR - KA LT X8

State Power Investment Corporation Limited

FARENREEEARRA

The Stock Exchange of Hong Kong Limited
EEME X SMAR QR
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