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Note
et
ASSETS BE
Non-current assets FRBEE
Freehold land and KAERLH R
land use rights Tl AR 7
Property, plant and equipment ¥1% - B E K& & /& 8
Investments accounted for  {FREZAARZ
using the equity method ®E 9
Deferred income tax assets JEIEFTIST A E
Total non-current assets FREBEEHAE
Current assets RBEE
Inventories FE 10

Trade and bills receivables
Prepayments, deposits
and other receivables
Derivative
financial instruments
Pledged bank deposits
Cash and cash equivalents

Total current assets

Total assets

EQUITY

Equity attributable to
owners of the Company

Share capital: nominal value

Share premium

Other reserves

Retained earnings

Non-controlling interests

Total equity

FEURE 5 K EHEFIE 11
BARE Zek
H b fE UK BR X 12
PTESRMT A

16
SRR ITIERN
BeMESEED

REBEEAE

BEHAE

s

AATEE ANEWS

R

fE7N - BRTEE 18
RAD (B 18
HAibfEE

R HF

GRS

B

Unaudited
RIBEZ
30 June
2018
—E-N\F
~NA=1H
RMB’000
AR¥ T

974,343
6,969,647

191,493
118,540

8,254,023

4,522,847
1,818,504

1,244,971
98,105

327,422
1,263,532

9,275,381

17,529,404

96,709
433,777
610,896

5,211,535

6,352,917
55,604

6,408,521

Audited

31 December

2017

e 2
+=A=+—~

RMB’000

ARBF T

863,083
6,660,122

182,789
107,558

7,813,552

3,764,189
1,630,144

637,229
134,350

88,249
1,466,718

7,720,879

15,534,431

96,709
433,777
616,374

4,763,267

5,910,127
65,586

5,975,713



LIABILITIES

Non-current liabilities
Borrowings

Deferred income tax liabilities
Finance lease obligations

Total non-current liabilities

Current liabilities
Trade and bills payables
Accruals and other payables

Current income tax liabilities
Borrowings
Derivative financial

instruments
Finance lease obligations

Total current liabilities

Total liabilities

Total equity and liabilities

af

ERBEM
gy

EAE SR B
AR EANE

FRBEEAE

REAE

N E 5 REBFIA
BIRERREA

e 5RIA
EHMEHAR

==

TEERMIA
BEME AN
hRBRERE
B ERE

HESZRAE

The notes on pages 12 to 72 form an integral part
of this condensed consolidated interim financial

information.

Note
BtaE

15

17

13
14
15

16
17

Unaudited
RIBEZ
30 June

2018

—E-N\F

~NA=1H
RMB’000

AR¥ T

3,111,439
148,290
203

3,259,932

3,858,089
861,180
64,789
3,008,978

64,955
2,960

7,860,951

11,120,883

17,529,404

Audited

KEZ

31 December
2017
—E—tF
+=-—A=+—H”
RMB’000
AREFIT

2,987,229
149,172
1,587

3,137,988

2,961,729
741,451
36,562
2,562,369

112,996
5,623

6,420,730

9,558,718

15,534,431

F122 T2 B 2RI RERRLRS 5
s ER 2 —8D -
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Unaudited
RICEX
Six months ended 30 June
BZEAA=THIELAMEA

2018 2017
—E2-—N\E —E—+F
Note RMB’000 RMB’000
BfeE ARMF T ARMFIT
Revenue WA 6 8,811,520 7,448,497
Cost of sales SHEMK AR 21 (7,334,468) (6,301,884)
Gross profit EF 1,477,052 1,146,613
Selling and distribution costs $4%& &9 5 21 (322,125) (263,867)
General and administrative ~ —#& & 1T BI >
expenses 21 (323,167) (247,447)
Net reversal of impairment  #[515 g & ZE Rl (B
losses on financial assets E 85 RE 2,506 =
Other income Uz A 20 93,032 114,447
Other (losses)/gains — net ﬁﬁﬁ([&ﬁﬁ / Wz
it 20 (45,052) 51,632
Operating profit FEE— gl 882,246 801,378
Finance income 22 5,802 4,263
Finance costs B 22 (201,572) (57,242)
Share of profits less losses of
investments accounted for
using the equity method 9 8,704 6,267
Profit before income tax  BRFTEBEATEFI 695,180 754,666
Income tax expense FRiSHiFA 2 23 (88,782) (104,672)
Profit for the period HAEF 606,398 649,994
Attributable to: LAT%EBHE :
Owners of the Company RAREEA A 602,411 644,740
Non-controlling interests FEVE Bl MM 2 3,987 5,254
606,398 649,994
Earnings per share for AAEEE AE
profit attributable to mHz8RER
owners of the Company 24
— Basic earnings per share — SREARZF| RMB0.66 RMBO0.70
AR¥0.66T ARE0.707T
— Diluted earnings per share — &% #E 2 F RMBO0.66 RMBO0.70

ARM066T ARK0.707T

The notes on pages 12 to 72 form an integral part %122 72 8 2 s At E5AR4R & Ef
of this condensed consolidated interim financial  Bf & &k > —&f45H ©
information.



Unaudited

REERZ

Six months ended 30 June
BEAA=1THLAEA

2018
—E-N\F
RMB’000
ARBFTT
Profit for the period HAER 606,398
Other comprehensive income/  HftZ2mE=E (FiE)
(losses)
Item that may be reclassified HEnjeeEH S
subsequently to profit or loss FEmsIEA
Share of other comprehensive DIRAERIEARZ
income of investments accounted 1% & 7 Hith 2 UL
for using the equity method
— Share of currency — A EE L IRREE
translation reserve =
Currency translation differences B HBRERE (3,702)
Total comprehensive income HR2HEkEELE
for the period 602,696
Attributable to: T &F R :
Owners of the Company VAN/NEIEZ =N 598,709
Non-controlling interests FEPE I A 2 3,987
602,696

The notes on pages 12 to 72 form an integral part
of this condensed consolidated interim financial
information.

F12E72H Z WAL
MISERZ —&5 o

2017
—T—tF
RMB’000
AR®TT

649,994

5,021
(1,883)

653,132

648,074
5,058

653,132

RiRaH
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Unaudited

REEG
Attributable to owners of the Company
ALTEA AR
Non-
Share Share Other  Retained  controlling Total
captal  premum  reserves  eamings interests equity
FZi i

RE BOEE  RERE  REEN Be EROR
RMB000 ~ RMB000  RMB000  RMB000  RMB000  RMB000
ANRBTT AEETL ARETT ARETL ARETn ARETL

Balance at 1 January 2017 R-Z-tE-A-AHLE 96,709 433111 566,590 4,051,645 42723 5191444
Comprehensive income 2EkE
Profit for the period iyl - - - B44TH 5254 649,99

Other comprehensive income/(loss):  Z 2 &4/ (BE) :
Share of other comprehensive income AELVER AN 7154
of investments accounted forusing 2 £ 2 E M

the equity method
— Share of currency translation — HERBELRE
reserve - - 5,021 - - 5,021
Currency translation differences EHELER - - (1,687) - (196)  (1,883)

Total comprehensive income for the EZ=F—-+EAB=1H

sixmonths ended 30 June 2017 LEABAREUBLE - - 3334 644740 5058 653,132
Transactions with owners HREREALZRS
Changes in ownership interests i~ BN E 2B LE)

subsidiaries without change fRERED

of control - - (2,062) - 2,062 -
Dividends relating to 2016 paid REE—tERARMEE

in May 2017 “E-xE7RE - - - 10 -0
Employee share option scheme EEERETE = = 1,784 = = 1,784
Transfer from revaluation reserve to ~ HEfE R EEEZRE AT

retained eamings

- gross — 8 - - (3,181) 3181 - -

- eferred income tax — BREFSEH - - 1,164 (1,164) S S
Total transactions with owners ~ SREREAZRH4E - - (2295)  (208,120) 2062 (208,35)
Balance at 30 June 2017 RZZ-tEXA=1A

i3 9,709 433777 567629 4,488,265 49843 5636223



Balance at 1 January 2018

Comprehensive income
Profit for the period

Other comprehensive loss:
Currency translation differences

H=2-N\F-A-BHER

2ENE
HREN

Ef2mEE
EHERZR

Total comprehensive income for the #Z=2-\EAA=1A

six months ended 30 June 2018

Transactions with owners
Dividend paid to
non-controlling interests
Disposal of a subsidiary
Dividends relating to 2017 paid
in May 2018
Employee share option scheme
Transfer from revaluation reserve to
retained eamings
- ross
- deferred income tax

Total transactions with owners

Balance at 30 June 2018

The notes on pages 12 to 72 form an integral part
of this condensed consolidated interim financial

information.

EARAREYEER

RREERALRE
RFEHLRERN RS

RE-FNEAR
R-Z-N\FRARR
BTt 2RR
[RRBMETS
hELREEAERERN

—ig
—REmEH

RRERAAZRZ4E

R=B-NEAAZTH
fk

Share
capital

R
RMB'000
ARBFR

96,709

96,709

Unaudited
REER

Attributable to owners of the Company

ARTRAAES

Share Other
premium  reserves

RiaR  EtRE
RMB'000  RMB'000
ARRFT ARETR

433711 616,374

- )

- B

- il

- B
- 116

-

433717 610,896

F12E 728 Z A1 fSRA

Retained
eamings

fREEH
RMB’000
ARBTT

4,763,267

602,411

602,411

(156,160)

3181
(1,164)

(154,143)

5,211,535

s ER 2 — 8D -

Non-
controlling Total
interests equity
FRGH
BE  EmAR
RWB'000  RMB’000
AEBTT ARETR
65,586 5,975,713
3987 606,398
- (3,702)
3987 602,696
(6,469) (6,469)
(7,500) (7,500)
- (156,160)
- ]
(13,969)  (169,888)
55,604 6,408,521
iraH
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Unaudited
RISER
Six months ended 30 June
BEAA=1THLAEA

2018 2017
—g-NF —Tt%F
RMB’000 RMB’000

AREFT ARETT

Cash flows from operating RELETHNRS

activities
Cash generated from operations ~ E&FFEL ZHS 549,024 1,314,781
Interest received B UF 8 5,802 4,263
Income tax paid BRFER (49,946) (111,839)
Net cash flows generated from REKEETHHRE

operating activities MEFER 504,880 1,207,205
Cash flows from investing RERETHNRS

activities mE
Purchases of property, plant BEYE  WE R

and equipment B (507,519) (429,811)
Purchases of land use rights FEE L b AR (87,085) (11,285)
Proceeds from sale of property, HEME - BEKX

plant and equipment RAEFTERIR 17,308 2,620
Proceeds from sale of I E K AERE LT

freehold land FRiS30I8 = 16,580
Net (payments on)/proceeds from  %IR&&h T A M5

settlement of financial instruments ¥ %8 (37,108) 39,955
Purchases of financial instruments EE&g T A (1,428) -
Payments on acquisition of Wi s BT /8 R AR K

subsidiaries, net of cash and MBREWER S &

cash equivalents acquired RE&EEY - (355,816)
Deposits for acquisition WEMB AR ZES

of subsidiaries (53,291) -
Net cash flows used in RARIEEFDNRE

investing activities mERE (669,123) (737,757)



Cash flows from
financing activities
Proceeds from borrowings
Repayments of borrowings
Interest paid
Dividends paid
Dividends paid to
non-controlling interests
Payments to non-controlling
interests due to disposal of
a subsidiary
(Increase)/decrease in pledged
bank deposits

Net cash flows used in
financing activities

Net decrease in cash
and cash equivalents

Cash and cash equivalents at the

beginning of the period

Cash and cash equivalents at
end of the period

The notes on pages 12 to 72 form an integral part
of this condensed consolidated interim financial

information.

REBETHHRE
e

& E 1S FR

HEEE

ENFE

BANLEES)

) AR Il M R 2R AT
Z BB
HEE— M EL R
i [ S E 422 ) 1 e
X2 FOR
EHEMBRITER
(&), B>

ARBERHNRE

MBI

RERREEEY
W

HzRERRE
ZEY

HRZRERAE
£EY

Unaudited
RISER
Six months ended 30 June
BEAA=1THLAEA

2018
—B-N\F
RMB’000
ARMFRT

3,761,427
(3,241,052)
(150,016)
(156,160)
(6,469)

(7,500)

(239,173)

(38,943)

(203,186)

1,466,718

1,263,532

2017
T —F
RMB’000
AR®TT

3,908,646
(4,740,685)
(184,618)
(210,137)

7

(1,226,717)

(757,269)

1,813,208

1,055,939

F122 72 B 2RI ERRAR S & 5
MIEER 2 — 8D -
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Texhong Textile Group Limited (the
“Company”) and its subsidiaries (together,
the “Group”) are principally engaged in the
manufacturing and sales of yarns, grey
fabrics and garment fabrics as well as
garments.

The Company was incorporated in the
Cayman Islands on 12 July 2004 as an
exempted company with limited liability under
the Companies Law of Cayman Islands. The
address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated interim financial
information is presented in Chinese Renminbi
(“RMB”), unless otherwise stated.

This condensed consolidated interim
financial information has been approved and
authorised for issue by the board (“Board”) of
directors (“Directors”) of the Company on 13
August 2018.

This condensed consolidated interim financial
information has not been audited.

This condensed consolidated interim financial
information for the six months ended 30 June
2018 has been prepared in accordance with
HKAS 34, ‘Interim Financial Reporting’. The
condensed consolidated interim financial
information should be read in conjunction with
the annual consolidated financial statements
of the Company for the year ended 31
December 2017, which have been prepared
in accordance with HKFRSs.

RUHMBEEER 2B (AR
Al MEMB AR (G AE
B EIBEBARERHEEYD
R~ A R E R AR o

ARRTIR_EENF+A+=
HEREHSRERSRESRD
AERAMAK IR —REREE
RAa o Kt Em it s
Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman,
KY1-1111 > Cayman Islands °
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The accounting policies applied are
consistent with those of the annual financial
statements for the year ended 31 December
2017, as described in those annual financial
statements, except for the estimation of
income tax using the tax rate that would
be applicable to expected total annual
earnings and the adoption of new standards,
amendments and interpretation of HKFRSs
effective for the financial year ending 31
December 2018.

(a)

New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
A number of new standards,
amendments and interpretation to
existing standards became applicable
for the current reporting period
and the Group had to change its
accounting policies. The adoption of
these new standards, amendments
and interpretation did not give rise
to any significant impact on the
Group’s financial statements. These
new standards, amendments and
interpretation are set out below:

(i) HKFRS 9 ‘Financial
Instruments’
Impact of adoption
HKFRS 9 replaces the
provisions of HKAS 39 that
relate to the recognition,
classification and measurement
of financial assets and financial
liabilities, derecognition of
financial instruments, impairment
of financial assets and hedge
accounting.

There is no impact on the
Group’s accounting for
financial liabilities, as the new
requirements only affect the
accounting for financial liabilities
that are designated at fair value
through profit or loss and the
Group does not have any such
liabilities which are subject to
HKFRS 9.

IRz @ BRERHE—T
—t+E+ A=+ —HILEE
ZEEFBHRR -B(NZEF
B ISERA ) - HERAEA
REHAFE B ETE RS
BAGE RSN - TR E LY
WSR2 AT R ERT R
RERBE_Z-N\F+-A
=t RIEMBERER -

@ AEER-T-N\FL¥F
Rz EBYBEEHEER
ZHTRTER - {BRTUA R R
ZIaFEIER - REER
MERT A MR B A IRIR
RSB AR EERE
BE SR o My Lt
ZHTRTAER B RTIA Rk
T Y o 35 K £ [ O B 75
REFEMBERTLE - £
SHrEI R - BRI A R
ROIREAT

(i) BEHMBHEREER
B9 [£MTA
RN ER 2 &
BB IS RS AR
FORMKEAES
FHAERISE 30 5% 2 16k
REREREER
TRBEIER
DEEEE 2/
THZ®IFER -
SREEZRER
Hmast

AEESRAGEL
B RE TR
2 REAFHRE
REBREERERRA
FEAEREEEH
SFABHEZEME
BzastEE M
REE B W AR X
BB IRE LR
FORFERZAME -

SHHbE\(—&= L140d3H WINILNI 8102

-
w



BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

-
£

New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
(Continued)

(i) HKFRS 9 ‘Financial
Instruments’ (Continued)
Impact of adoption (Continued)
The adoption of HKFRS 9
‘Financial Instruments’ from
1 January 2018 resulted in
changes in accounting policies
as below. In accordance with
the transitional provisions in
HKFRS 9(7.2.15) and (7.2.26),
comparative figures have not
been restated as the Group
does not have any hedge
instrument. As a result, the
adjustment arising from the new
impairment rules is not reflected
in the balance sheet as at 31
December 2017, however, the
financial impact of the new
impairment rules is immaterial
and is not recognised in the
opening balance sheet as at 1
January 2018.

The Group has trade receivables
for sales of products that are
subject to HKFRS 9’s new
expected credit loss model, and
the Group was required to revise
its impairment methodology
under HKFRS 9 for these
receivables.

The Group applies the HKFRS
9 simplified approach to
measuring expected credit
losses which uses a lifetime
expected loss allowance for all
trade receivables from initial
recognition. To measure the
expected credit losses, trade
receivables have been grouped
based on shared credit risk
characteristics and the ageing
days. On that basis, the loss
allowance as at 1 January 2018
was determined as follows for
trade receivables:
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(a)

New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
(Continued)

(i)

HKFRS 9 ‘Financial
Instruments’ (Continued)
Impact of adoption (Continued)

1 January 2018 - )\5-f-H
Gross carrying amount BRI 42(E

Expected loss rate BHER:

Loss allowance BEEE

The Group has performed the
assessment and concluded
that no material financial
impact exists, and therefore
no adjustment to the opening
balance of equity at 1 January
2018 was recognised.

The loss allowances decreased
by RMB2,506,000 for trade
receivables on a net basis during
the six months ended 30 June
2018. The decrease would have
been HK$972,000 lower under
the incurred loss model of HKAS
39.

Trade receivables are
written off when there is no
reasonable expectation of
recovery. Indicators that there
is no reasonable expectation
of recovery include, amongst
others, the failure of a debtor
to engage in a repayment plan
with the Group, and a failure to
make contractual payments for a
period greater than 180 days.
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New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
(Continued)

(i) HKFRS 9 ‘Financial
Instruments’ (Continued)
Impact of adoption (Continued)
While cash and cash equivalents
are also subject to the
impairment requirements of
HKFRS 9, no impairment loss
was identified.

Accounting policy

Classification

From 1 January 2018, the Group
classifies its financial assets
in the following measurement
categories:

. those to be measured
subsequently at fair value
(either through other
comprehensive income, or
through profit or loss), and

. those to be measured at
amortised cost.

The classification depends on
the entity’s business model for
managing the financial assets
and the contractual terms of the
cash flows.

For assets measured at fair
value, gains and losses will
either be recorded in profit or
loss or OCI. For investments in
equity instruments that are not
held for trading, this will depend
on whether the Group has
made an irrevocable election at
the time of initial recognition to
account for the equity investment
at fair value through other
comprehensive income (FVOCI).

The Group reclassifies debt
investments when and only
when its business model for
managing those assets changes.

FEBR-F-NFL¥

FRAZBEBUBREE

Az #ETHER] - ERT AR

RE(E)

() EBUBREERE
9 [2MT A ()
FRAVER 2 272 ()
BERSLAESF
BYIRAETEE
IS ERIF 95
BB EARE - HEX
R LR ERS o

S HE

51

A=F—/\F—A

—B# - AEE

HeMEAEAEA

TR

- EBEAT
8 Rt A
2 18 Y28 3
5 A 1B ) B
R

- BBBAA
HE -

ZOBEURN 8
EETMEENE
BRANUNZEE
WERRSRER

e

HIEATFEFE
ZEBEMS - W
MEESREARR
of H b 2 [ W&
A IEFHER &
Rz TAZRE
mE BRFAE
B2 BN RER
5 £ 1 7] B[] 3
2 URAFER
A E At 2 T ez
PRAERENER -

HAEYERES
BENEBEAT
LR AR
SRS AEEH

3
DI e



(a)

New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
(Continued)

(i)

HKFRS 9 ‘Financial
Instruments’ (Continued)
Measurement

At initial recognition, the Group
measures a financial asset at its
fair value plus, in the case of a
financial asset not at fair value
through profit or loss (FVPL),
transaction costs that are directly
attributable to the acquisition of
the financial asset. Transaction
costs of financial assets carried
at FVPL are expensed in profit
or loss.

Financial assets with embedded
derivatives are considered in
their entirety when determining
whether their cash flows are
solely payments of principal and
interest.

Impairment

From 1 January 2018, the
Group assesses the expected
credit losses associated with its
financial assets on a forward
looking basis. The impairment
methodology applied depends
on whether there has been a
significant increase in credit risk.

For trade receivables, the Group
applies the simplified approach
permitted by HKFRS 9, which
requires expected lifetime losses
to be recognised from initial
recognition of the receivables.
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New standards, amendments and

interpretation of HKFRSs adopted

by the Group in the first half of 2018

(Continued)

(il  HKFRS 15 ‘Revenue from
Contracts with Customers’

Impact of adoption

The Group has adopted HKFRS
15 “Revenue from Contracts with
Customers” from 1 January 2018
which resulted in changes in
accounting policies. The Group
adopted HKFRS 15 using the
modified retrospective approach
which means that the cumulative
impact of the adoption (if any)
will be recognised in retained
earnings as of 1 January 2018
and that comparatives will not be
restated.

The Group manufactures and
sells yarns, grey fabrics and
garment fabrics as well as
garments in the market.
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(a)

New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
(Continued)

(i)

HKFRS 15 ‘Revenue from
Contracts with Customers’
(Continued)

Impact of adoption (Continued)
The Group rarely sold products
at discount. Revenue from these
sales is recognised based on the
price specified in the contract,
net of the estimated discounts.
Accumulated experience is used
to estimate and provide for the
discounts, and revenue is only
recognised to the extent that it is
highly probable that a significant
reversal will not occur. A refund
liability (included in trade and
other payables) is recognised
for expected volume discounts
payable to customers in relation
to sales made. No element of
financing is deemed present as
the sales are made with a credit
term of less than 90 days to its
customers in Mainland China
and 120 days to its customers
in other countries, which is
consistent with market practice.
A receivable is recognized when
the goods are delivered and
the customers has inspected
and accepted the products as
this is the point in time that the
consideration is unconditional
because only the passage
of time is required before the
payment is due. The accounting
treatments are the same before
and after adopting the HKFRS
15.
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New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
(Continued)

(il  HKFRS 15 ‘Revenue from
Contracts with Customers’
(Continued)

Impact of adoption (Continued)
The Group’s obligations to
provide a refund for faulty
products are under the standard
warranty terms. Accumulated
experience is used to estimate
such returns at the time of
sale. Because of the large
size and low value of each
individual product, the amount
of products returned were
immaterial. It is highly probable
that a significant reversal in the
cumulative revenue recognised
will not occur. Therefore, no
refund liability for goods return
was recognized. The validity
of this assumption and the
estimated amount of returns are
reassessed at each reporting
date. As a result, there is no
accounting impact for refunds
while applying HKFRS 15.
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(a)

New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
(Continued)

(i)

HKFRS 15 ‘Revenue from
Contracts with Customers’
(Continued)

Impact of adoption (Continued)
The Group did not introduce any
customer loyalty program which
is likely to be affected by the
HKFRS 15.

The Group does not expect to
have any contracts where the
period between the transfer
of the promised goods to the
customer and payment by the
customer exceeds one year. As
a consequence, the Group does
not adjust any of the transaction
prices for the time value of
money.

No additional cost occurs to fulfill
the contract was identified.

As a result, the adoption of
HKFRS 15 did not result in
any impact to the financial
statements as the timing of
revenue recognition on sales of
products is not changed.
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New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
(Continued)

(il  HKFRS 15 ‘Revenue from
Contracts with Customers’
(Continued)

Accounting policy

The Group manufactures and
sells yarns, grey fabrics and
garment fabrics as well as
garments in the market. Sales
are recognised when control of
the products has transferred,
being when the products are
delivered and the customers
have inspected and accepted
the products. Delivery occurs
when the products have been
shipped to the specific location.
The risks of obsolescence and
loss have been transferred to
the customers when either the
customer has accepted the
products in accordance with
the sales contract, or the Group
has objective evidence that all
criteria for acceptance have
been satisfied.

(iiil Amendments to HKFRS 2
regarding classification and
measurement of share-based
payment transactions clarify
the measurement basis for
cash-settled share-based
payments and the accounting for
modification from cash-settled
awards to equity-settled awards.
It also introduces an exception
to the principles in HKFRS 2
that requires an award to be
treated as if it is wholly equity-
settled, where an employer is
obliged to withhold an amount
for the employee’s tax obligation
associated with a share-based
payment and pay that amount to
the tax authority.
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(a)

New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
(Continued)

(ivy Amendments to HKFRS 4
‘Insurance Contracts’ provide
two optional approaches to deal
with the mismatched effective
dates of HKFRS 9 and the new
insurance contracts standard to
replace HKFRS 4:

(@) The overlay approach:
all companies that issue
insurance contracts have
the option to recognise
in other comprehensive
income, rather than profit
or loss, the volatility that
could arise when HKFRS
9 is applied before the
new insurance contracts
standard is issued; and

(b) The deferral approach:
companies whose activities
are predominantly
connected with insurance
have an optional
temporary exemption
from applying HKFRS 9
until 2021. Entities that
defer the application of
HKFRS 9 will continue to
apply HKAS 39 “Financial
Instruments: Recognition
and Measurement”.
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New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
(Continued)

(v) Amendment to HKFRS 1 ‘First
Time Adoption of HKFRS’, is a
part of the annual improvements
to HKFRSs 2014-2016 Cycle.
This deletes the short-term
exemptions covering transition
provisions of HKFRS 7, HKAS
19, and HKFRS 10. These
transition provisions were
available to entities for passed
reporting periods and are
therefore no longer applicable.

(vij Amendment to HKAS 28
‘Investments in Associates
and Joint Ventures’, is a part
of the annual improvements
to HKFRSs 2014-2016 Cycle.
This allows venture capital
organisations, mutual funds, unit
trusts and similar entities to elect
measuring their investments in
associates or joint ventures at
fair value through profit or loss
(FVTPL). This election should
be made separately for each
associate or joint venture at
initial recognition.
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(a)

New standards, amendments and
interpretation of HKFRSs adopted
by the Group in the first half of 2018
(Continued)

(vii)

(viii)

Amendments to HKAS 40
regarding transfers of investment
property, clarify that to transfer
to, or from, investment properties
there must be a change in use.
To conclude if a property has
changed use there should be
an assessment of whether the
property meets the definition.
This change must be supported
by evidence. A change in
intention, in isolation, is not
enough to support a transfer.

HK (IFRIC) 22 ‘Foreign Currency
Transactions and Advance
Consideration’, clarifies the date
of the transaction for the purpose
of determining the exchange rate
to use on initial recognition of the
related asset, expense or income
when an entity has received or
paid advance consideration in a
foreign currency.
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The following new standard,
amendments and interpretation of
HKFRSs have been issued but are
not effective for the financial year
beginning on 1 January 2018 and
have not been early adopted by the
Group:

(i) HKFRS 16 ‘Leases’

HKFRS 16 was issued in
January 2016. It will result
in almost all leases being
recognized on the balance
sheet, as the distinction between
operating and finance leases
is removed. Under the new
standard, an asset (the right
to use the leased item) and a
financial liability to pay rentals
are recognized. The only
exceptions are short-term and
low-value leases.

The accounting for lessors will
not significantly change.

The standard will affect primarily
the accounting for the Group’s
operating leases. As at 30
June 2018, the Group has non-
cancellable operating lease
commitments of RMB221 million.
However, the Group has not yet
determined to what extent these
commitments will result in the
recognition of an asset and a
liability for future payments and
how this will affect the Group’s
profit and classification of cash
flows.
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(b)

The following new standard,
amendments and interpretation of
HKFRSs have been issued but are
not effective for the financial year
beginning on 1 January 2018 and
have not been early adopted by the
Group: (Continued)

(i)

(i)

HKFRS 16 ‘Leases’ (Continued)

However, the Group has
not yet assessed what other
adjustments, if any, are
necessary for example because
of the change in the definition of
the lease term and the different
treatment of variable lease
payments and of extension
and termination options. It is
therefore not yet possible to
estimate the amount of right-of-
use assets and lease liabilities
that will have to be recognised
on adoption of the new standard
and how this may affect the
Group’s profit or loss and
classification of cash flows going
forward.

The standard is mandatory for
first interim periods within annual
reporting periods beginning on
or after 1 January 2019. At this
stage, the Group does not intend
to adopt the standard before its
effective date.

HK (IFRIC) 23 ‘Uncertainty
over Income Tax Treatments’,
effective for annual periods
beginning on or after 1 January
2019.
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The following new standard,

amendments and interpretation of

HKFRSs have been issued but are

not effective for the financial year

beginning on 1 January 2018 and
have not been early adopted by the

Group: (Continued)

(iiil Amendments to HKAS 28
‘Investments in Associates
or Joint Ventures’, originally
intended to be effective for
annual periods beginning on
or after 1 January 2016, now
the effective date is to be
determined. There are some
new amendments issued in
January 2018 which are effective
for annual periods beginning on
or after 1 January 2019.

(iv) Amendments to HKFRS 3
‘Business Combinations’,
effective for annual periods
beginning on or after 1 January
2019.

(v)  Amendments to HKFRS 11 ‘Joint
Arrangements’, effective for
annual periods beginning on or
after 1 January 2019.

(vij Amendments to HKAS 12
‘Income Taxes’, effective for
annual periods beginning on or
after 1 January 2019.

(vij Amendments to HKAS 23
‘Borrowing Costs’, effective for
annual periods beginning on or
after 1 January 2019.

(viij Amendments to HKAS 19
‘Employee Benefits’, effective for
annual periods beginning on or
after 1 January 2019.
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The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2017, with the exception
of changes in estimates that are required in
determining the provision for income taxes
(Note 23).

5.1 Financial risk factors
The Group’s activities are exposed
to a variety of financial risks: market
risk (including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk.

The condensed consolidated interim
financial information does not
include all financial risk management
information and disclosures required
in the annual financial statements, and
should be read in conjunction with the
Group’s annual financial statements for
the year ended 31 December 2017.

There have been no changes in the
risk management policies since last
year end.

5.2 Liquidity risk
Compared to last year end, there was
no material change in the contractual
undiscounted cash out flows for
financial liabilities.
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5.3  Fair value estimation 53 AFEMAEE

The table below analyses financial STIRUGEED IR
instruments carried at fair value, by TEIEZEMTAE &
valuation method. The different levels EBRATAT -

have been defined as follows:

. Quoted prices (unadjusted) . HREESEBEZ
in active markets for identical VE BT 35 WAE (R
assets or liabilities (level 1). KRR (FE—) -

. Inputs other than quoted prices . B PR B 4% (F A
included within level 1 that are FE—MR)N BE
observable for the asset or L AFzHEEDN
liability, either directly (that is, fB1%) sk E# (R
as prices) or indirectly (that is, BERE)IBER
derived from prices) (level 2). BWABR(EZR) -

. Inputs for the asset or . WIER IR AT ER 5 Th
liability that are not based on HHBEEAE
observable market data (that is, kA ERABR (A
unobservable inputs) (level 3). R ES i AER)

(=) -

The following table presents the TREHNAEBR-Z

Group’s financial assets and liabilities —NEXA=Z+BE=Z

that are measured at fair value at 30 —tF+=-A=1+—H%

June 2018 and 31 December 2017. éiﬁﬁ%\zﬂﬂ%ﬁé/\

=
Level 1 Level 2 Level 3 Total
-1 E -t =R Fohy

RMB'000  RMB'000  RMB'000  RMB000
ARBTT AREFT ARMTT ARETRT

At 30 June 2018 RZZ-N\%§

AAZTH
Assets 5E
Derivative financial ~ $T44 /T A
instruments - 98,105 - 98,105
Liabilities aff
Derivative financial T4 48T A
instruments - 64,955 - 64,955
Level 1 Level 2 Level 3 Total
-5 FR E=R s

RMB000  RMB000  RMB’000 RMB000
ARBTT ARETT ARETFT ARETT

At 31 December 2017 R=B—+F

+=B=t-H
Assets BE
Derivative financial ~ $T4£4fTA
instruments - 134,350 - 134,350
Liabilities aff
Derivative financial T4 4T A
instruments - 112,996 - 112,996



5.4 Valuation techniques used to derive
Level 2 fair values
Level 2 trading derivatives comprise
forward foreign exchange contracts,
cross currency swaps and cotton
future contracts. These forward foreign
exchange contracts have been fair
valued using forward exchange rates
that are quoted in an active market.
Cross currency swaps are fair valued
using forward exchange rates that are
quoted in an active market and interest
rates extracted from observable yield
curves. The cotton future contracts are
fair valued using forward cotton price
that are quoted in an active market.
The effects of discounting are generally
insignificant for Level 2 derivatives.

Level 2 debt investments are fair
valued using a discounted cash
flow approach, which discounts the
contractual cash flows using discount
rates derived from observable market
prices of other quoted debt instruments
of the counterparties.

The Group is principally engaged in the
manufacturing and sales of yarns, grey
fabrics and garment fabrics as well as
garments. Revenue recognised for the period
represented sales of goods, net of value-
added tax.

The Committee of Executive Directors is
the Group’s chief operating decision-maker.
Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The
Committee of Executive Directors reviews
the Group’s internal reporting in order to
assess performance and allocate resources.
Management has determined the operating
segments based on these reports.

54 BHE-RAFEFRAZ
fEEH %
F_REBESHUTETAER
TRRHASNEA L - HIEHR
FEHRIGTEREEH
ZERIPINESHEFIA
V& BB T 35 T R R fE R EF
fHRF(E - BEBRFALH
FAFEREBTSARED
[ R R A B ER U ES h AR
PR Z B R E A F(E -
B EANFAERED
SRR BRI B G A
FE - BRLTBTIEHE
“HRTETAEREAY
=,

F-_REBREFRES
BengrtaATE:
B M8 F 75 M AwE
BITEMABREMERS
MREFELRERER
i o

AEETERFRERHEEYD
R A RERHA KBRS - R
MR 2 W AT @ E (kR
EED)

WITEEZBERAEEZE
RBERRE - REDBIR
TEEERRERTEANMER
—HHEA 2R - WTEEE
EeRMAKE 2 AEAR
AFHERBREDBRER - BIEE

ERBEZSHREETEENE -

SHHbE\(—&= L140d3H WINILNI 8102

w
=



The Committee of Executive Directors
considers the business from both a product
and geographical perspectives, management
assesses the performance from sales of
yarns, grey fabrics and garment fabrics as
well as garments. The operations are further
evaluated on a geographic basis including
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Mainland China (and Hong Kong), Vietnam,
Macao, Cambodia and Nicaragua.

HITEFZBSERBERERKE

The Committee of Executive Directors assesses

the performance of the operating segments BRI R e A S -
based on revenue and operating profit.
The segment information for the six months éﬁ?; —“ET-N\FARAA=+AHIE
ended 30 June 2018 is as follows: 7~ME A Z”‘*E BRAT

Unaudited

REBH

Six months ended 30 June 2018
HE-E-NERAZTALABA

Yarns Garment fabrics and Garments Grey fabrics Total
Bs EAREE % #8
Mainland Mainland Mainland
China and China and China and
HongKong ~ Vietnam Macao Hong Kong Macao  Cambodia  Vietnam  Nicaragua HongKong  Vietnam Macao
FEAER FEAER FEAER

B HE Ll Bk 2 ORER #E  RHAN EL EE) A
RMBO0O  RMBO) ~ RMBUD  RMBUOO  RWBO0O) RMBUOO RMBUO  RWBUOO RMBOOO  RMBOO  RMBOOO  RMB000
ABBTL ARRTZ ARRTZ ARBTL ARRTZ ARETZ ARBTE ARRTZ ARETZ ARBBTR ARRTZ ARETZ

Total revenue BN 6,162,663 3431328 6750324 1,081,836 19,631 68544 220967 15273 384449 265741 180922 18,591,678
Itersegmentrevene  SEEMA (276,524 (3,248799)  (5,525,086) S (leEY) (60 (12811) (15273 - ETM) (160266) (0780,158)
Revenue (from Lo

external customers) (REABEF) 5906139 182529 1225236 1,081,836 - 2,502 8,156 - 8444 17 2065 8,811,520
Timing of revenue WARZ2 5

recognifion
Ata point in time RE-{AKES 5906139 182529 1225236 1,081,836 - 2,502 8,156 - 844 17 2065 8,811,520
Segment results bt 396,597 236,080 216,261 (3,791) 105 (3412) (14412 (198) 18,449 27,59 1,051 874,326
Unallocated profit ARG 7920
Operating profit fit-bo) 882246
Finance income BRMA 5,802
Finance costs Bt (201572
Share of profts less

losses of investments Mgz

accounted forusing e~ BB

equity method 8704
Income tax expense FEHRR (68,782)
Profit for the period BRER 606,398
Depreciation EREH

and amortsation (141,053 (154109) ® (0105 o (M98)  (99%) (@) (8312 (11474 - (35.159)



REVENUE AND SEGMENT INFORMATION 6. Wk EER (E)

(Continued)
The segment information for the six months HE-_T—+tFA=1TAHIL
ended 30 June 2017 is as follows: NEAZHEARAT

Unaudited

FiEs

Six months ended 30 June 2017
HE-RFAAZTALAEA

Yams Garment fabrics and Garments Grey fabrics Total
o8& EHRRE vl %
Mainland Mainland
China and China and Mainland
Hong Kong Vietnam Macao  Hong Kong Cambodia Vietnam Nicaragua China Vietnam
HERER BEAER
&% i) b &% RER 4F  EmEl  PEAE ek

RMB'000 RMB000
ARETT  ARETL

RMB'000 RMB'000 RMB000  RMBI000 RMB'000 RMB'000 RMB'000 RMB000
ARKTT  ARBTRT ARETR ARMTRT ARETR ARETT ARETR ARETR

Total revenue E-LON 5,499,031 3,326,540 6,087,794 209212 817 98,530 29622 267,892 2677 15611015
Interseqment revenue 5 SR (196677)  (3160085)  (4803,079) - - - - - (2677)  (8162518)
Revenue (from Lo

external customers)  (RESBEF) 5,302,354 166,455 1,284,715 209212 8717 98,530 29622 267,892 - T4dB497
Timing of revenue LN vkl |

recognition
Ata point in ime RE-EHH 5,302,354 166,455 1284715 209212 89717 98,530 29622 267892 - 7448497
Segment results AERE B4 23382 800 27,899 (13,009) 6771 590 9073 (426) 682454
Unallocated profit AALER 118,924
Operating profit g7 801,378
Finance income BHRA 4263
Finance costs BER (67,242)
Share of profts less HEEREDE

losses ofinvestments A% &7

accounted for using the 5513

equity method 6,267
Income tax expense  Fi{SHER (104672)
Profitfor the period ~ HRER 649,994

Depreciation FEREH
and amortisation (138,751) (13,244)

) B4 (88 (B488)  (10%) (B2 (50)  (3140%)
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The segment assets and liabilities as at 30

June 2018 are as follows:

Yams
E3
Mainland
China and
Hong Kong Vietnam Macao  Sub-total
HEAE

RER L] 3] it
RMBOOO  RMB'000  RMBUO00  RMB'000
ARBTE ABMTR ARETZ ARMTZ

Total segment assets £ EHEE 915519 4961026 332229 14,408,774
Unallocated assets ~ #AEAE

Total assets of rEMEEE
the Group

Total segment iabilties %8 1% (7,050871)

Unallocated liabiliies 7

-

Total liabilities o~ AEEEEE
the Group

Capital expenditure ~ EAHX 373491 320,050 8 693,549

As at 30 June 2018
R=2-\FXB=1H

Mainland

China and
Hong Kong

HERE
RER
RMB000

ARRFR

1,313,210

(831,514)

14742

—NEFERA=+RZH

Total
48

RWB000
ARBT7

17,366,792
162,612

17,529,404

(8,666,630)
(2454255)

(11,120883)

194,112



REVENUE AND SEGMENT INFORMATION 6. W RoEER (&)
(Continued)
The segment assets and liabilities as at 31 RZZT—tF+=ZA=+—8
December 2017 are as follows: ZOBEBERABEBENT :
Audited
i3
As at 31 December 2017
REB—tF+=A=t-A
Yams Garment fabrics and Garments Grey fabrics Total
Y& EHRRE b3l %
Mainland Mainland
China and China and Mainland
Hong Kong Vietnam Macao Sub-total  HongKong  Cambodia Vigtnam ~ Nicaragua China Vigtnam
FEAE FEAE
k&% it P gt REE RER HE EmAN  HEAR et
RMB000 ~ RMBO00 ~ RMB00O  RMB'000  RMB000  RMBO00  RMBOO0  RMBO00  RMBOO0  RMB000  RMB000
ABRTT ARETT ARBTT ARETT ARKTT ARETT ARETT ARETT ARETT ARETT ARETT
Total segment assets HBEEE 7972965 3910724 495216 12,378,905 926,361 315,363 607,633 157,145 463,002 399216 15,247,625
Unallocated assets ~ AARAE 286,806

Total assets of FEARE

the Group 15,534,431
Total segment liabities %84 & (B712077)  (46224)  (59609)  (403504)  (12922)  (B9B02)  (297.927)  (7.002,085)
Unallocated liabilies ~ 7 E&E (2,556,653

Total liabilities of FEBEER
the Group (9,558,718)

Capital expenditure  RAHE Q138 8819 - B0 7601 28 56251 -0 B8 7439
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Six months ended 30 June 2017

Opening net book amount as at
1 January 2017

Additions

Acquisition of subsidiaries

Amortisation

Disposals

Currency translation differences

Closing net book amount as at
30 June 2017

Six months ended 30 June 2018

Opening net book amount as at
1 January 2018

Additions

Amortisation

Currency translation differences

Closing net book amount as at
30 June 2018

As at 30 June 2018, no land use right (31
December 2017: land use rights with a total
net book amount of RMB26,687,000) was
pledged as collateral for the Group’s bank

borrowings (Note 15).

BE=-Z2—+tHEAXA=1AH
IEXMEA
—T—+F—-—HA—HZ
HAVERE FE

NE

IR BB M B A A

5

k=

BHsE N 58

—B2—+tFXA=t+H
Z HAR R A

BE-Z-N\FXA=+AH
IEXREA
R-ZT—N\F—H—H

Z EAERE R E

N

s

EHEE N E

R=ZF-NFARA=1H
Z B R AR FHE

Unaudited
RBER
RMB’000

AREFIT

695,184
11,285

162,900
(8,240)

(16,580)
(2,794)

841,755

863,083
118,634

(8,955)
1,581

974,343

RZE-NFRA=+B ¥
EERLERE (T —F
TZRA=+—H: KEFEL
3 AR 126,687,0007T 2 +

WwERE)  SERAKEEG
RITALE 2 B (PHEE15) -



Unaudited

REEEX
RMB’000
AREFIT
Six months ended 30 June 2017 BE-Z—tFXxHA=1+H
ERMEA
Opening net book amount as at —T—+tF—-HA—Hz
1 January 2017 BRYIAREDFE 6,231,119
Additions NE 283,552
Acquisition of subsidiaries g )= 269,638
Disposals HE (3,841)
Depreciation e (305,795)
Currency translation differences BN Z58 (5,970)
Closing net book amount as at —E—tHFXA=TH
30 June 2017 ZEREREFE 6,468,703
Six months ended 30 June 2018 BE-Z-N\FXAE=+H
IERMEA
Opening net book amount as at RZZT—N\F—H—H
1 January 2018 Z AR ERE 6,660,122
Additions = 675,478
Disposals e (18,717)
Depreciation e (350,204)
Currency translation differences BHHE N Z5E 2,968
Closing net book amount as at R=-Z—N\FAXA=1H
30 June 2018 ZBRREFE 6,969,647
As at 30 June 2018, property, plant and RZE—N\FEXA=1+8 " EKHE
equipment with a total net book amount FEEE B AR 434,512,000
of RMB434,512,000 (31 December 2017: TZWE BELREHE(ZZ
RMB180,915,000) was pledged as collateral —tE+-A=+—H: ARK
for the Group’s bank borrowings (Note 15). 180,915,000t ) E #H # {E B~
EEMBRITHE 2 EIF @ (KM
FE15) -
During the six months ended 30 June 2018, RBEE-—Z-NF~A=1H
no finance cost was capitalised as part of WERER MEEMEEREN
property, plant and equipment (for the six EBME WMENMEEBH I

months ended 30 June 2017: nil).

S(BE_ZE—tFA=1H
WEREA :F) -
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The amounts recognised in the consolidated

balance sheet are as follows:

Associates
Joint ventures

&
&
I D

D>
> 15
e 21

The amounts recognised in the consolidated
income statement are as follows:

Associates
Joint ventures

>

NTRERGEEERRBRRRE

REEH
Unaudited Audited
RIBERZ KEZ
30 June 31 December
2018 2017
—E-N\F —T—+tF
AA=+HA +=ZA=+—H
RMB’000 RMB’000
AR%Fr AREFIT
187,828 179,583
3,665 3,206
191,493 182,789
LATRERGERERERN

B
Unaudited
RBEZ

Six months ended 30 June
BEAA=THLAEA

2018
—E-N\FE
RMB’000
AR TR

8,245
459

8,704

2017
—T—+F
RMB’000
ARBFT

9,222
(2,955)

6,267



Investments in associates

Share of net assets of DG IE_E T E A A
unlisted associates BEFE
Goodwill EES

Movements of shares of net assets
attributable to the Group are as follows:

Opening amount Rt

Share of profits based on R IEFTH SR
equity held i A

Share of other IRAR AT B0 M 2 FE A

comprehensive income Hi2mias
based on equity held
Closing amount ARG 5

Set out below are the associates of the Group
as at 30 June 2018 which, in the opinion of
the directors, are not material to the Group.
The associates as listed below have share
capital consisting solely of ordinary shares,
which are held directly by the Group; the
country of incorporation or registration is also
their principal place of business.

REEQNTNRE

Unaudited Audited
RISEX KEZ
30 June 31 December
2018 2017
—E-N\E —ET—+F

ARA=+HR +t-A=+—H

RMB’000 RMB’000
AREFT ARETT
187,637 179,392
191 191
187,828 179,583

AEBREEEFEZLBNOT

Unaudited
RBEZ
Six months ended 30 June
BEAA=THLAEA

2018 2017
—B-N\F T
RMB’000 RMB’000
AR¥®TRT ARBFT
179,392 87,570
8,245 9,222

- 4,904

187,637 101,696
WTER=ZZE—NFEA=T

RRHAEETIEE
ZAREEBERT o THIBZER
Al Z B E R BB -
AEBEEFA - AEMAIR
AMBERTAEEEEEMMES
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Investments in associates (Continued) REBENTNRE (E)

Nature of investments in associates as at 30 RZZT—NFESA=+H" &
June 2018: ERRIMREMENT
Place and date of Particulars of
incorporation and issued share Interest
Name of associate form of legal entity Principal activities capital held
SRR A
BENRER RERERER TEER BRITRAGFE s
Nantong Textile Group ~ Nantong, Mainland China, Manufacturing and sales ~ RMB116,375,000 48%
Co., Ltd. 11 September 2002 limited of top-grade textile
liability company knitting products
and garments
HEORARSESEE PEAEHE —TI- REREERRHRER  AR%116,3750007
BRRA NAT-B BREMRAR  REK
Hongyan Vietnam British Virgin Islands, Investment holding in RMB166,167,000 45%
Holdings Limited 2 July 2015, limited British Virgin Islands

liability company
BREEARERAR EBRAER —T-RF NEBERABERET AR %166,167,000
tAZA EREALA RAER

Subsidiaries of Hongyan Vietnam Holdings Limited

EREEEERERARZNBAR

- Lanyan Denim Garment  Hong Kong, 2 June 2015, Investment holding in HKD100 45%
Vietnam Holdings Limited  limited liability company Hong Kong
-BECFRESEER B8 —2-R6 A2 REBRAREES 100727
BRRFE BRELRA RARR
- Hualida (Vietnam) Vietnam, January 2016, Manufacturing of garments VND39,870,000,000  45%
Garments Limited limited liability company in Vietnam
Company
-EFE(BRREEE BB TR REBRERK 39,870,000,000 /&
BRRFE BRELRA



Investments in associates (Continued)

The Group’s share of revenue of the
associates, which is not included in the
Group’s revenue, and the Group’s share of
profit for the period, other comprehensive
income for the period, assets and liabilities of
the associates, which have been included in
the consolidated income statement, statement
of comprehensive income and balance sheet
using equity method, are as follows:

Revenue ON

Profits for the period B A& A

Other comprehensive B H A 2 s
income for the period

Non-current assets ETMBEE

Current assets MENEE

Current liabilities mEAaE
Non-current liabilities ERBAE

Net assets value BEFAE

REEE QA TWIRE (&)
ARE B EGEE 2 A RBWA (B
FEAREBERAN) - RAEEH
WF‘E‘{H}EW AN H Ath 2 T U
CBEARNEERARMS
E?mﬁﬁ%ﬁmﬁﬁr)\%?éllﬁlmﬁ
rHKERXEREEAGR)N
™

Unaudited
RICEX

Six months ended 30 June
BEANA=THLEARMEA

2018 2017
—E-N\F —T—+F
RMB’000 RMB’000
AR%Fr AREFIT
483,270 318,239
8,245 9,222
- 4,904
Unaudited Audited
RISEX KEZ
30 June 31 December
2018 2017
—E-N\E —ET—+F
AB=tH +tZA=+—H
RMB’000 RMB’000
AR¥T T AREFIT
286,424 295,670
234,925 225,448
(263,498) (259,658)
(70,214) (82,068)
187,637 179,392

SHHbE\(—&= L140d3H WINILNI 8102
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Investments in joint ventures REELENRE

Unaudited
RICEX

Six months ended 30 June
BEANA=THLEARMEA

2018 2017
—E-N\F —ET—+F
RMB’000 RMB’000

AREFT ARBF T

Opening amount iRt 3,206 11,588
Share of profits/(losses) RIRFrFE ) M 25 B (R

based on equity held sw L (E1E) 459 (2,955)
Share of other IRAR AT B0 M 2 FE A

comprehensive income Hf2mikes

based on equity held - 117
Closing amount R &5 3,665 8,750
On 15 March 2018, the Group sold all 50% RZE—NE=ZA+HHB &K
interest of Shelink Limited and its subsidiary, EFHENKRNER DT &KEKH
a group engaged in manufacturing and sale BAr(—FRRHBEEEBHSE
of knitted, dyed and finished top-grade textile - e RIBARMARKD
products in China and Hong Kong, for a HEE)NEIE50% S - B8
consideration of RMB200,000. A AR #200,000 7T °
The joint venture listed below has issued TXFHEEDEDBITHR
share capital consisting solely of ordinary NEBREREKE AAEEH
shares, which is held directly by the Group. BEg o



Investments in joint ventures (Continued) REELENRE(E)

Nature of investment in a joint venture as at RZZT—NFRA=+H ' ®
30 June 2018: SECENREMLBENT

Place and date of Particulars of

incorporation and issued share Interest
Name of joint venture form of legal entity Principal activities capital held

B AR ERDY
RELRAE HERERA IEER BRIRARME fitiRs
Texhong Tan Cang Logistics Vietnam, 30 June 2016, Cargo transportation VND20,000,000,000  50%

Joint Stock Company limited liability company by land and sea; other

assistant services; cargo
[anding-over, storage,

management consulting
RFAMRRA AR #E ZE-RERRASTH BEEMER: EH®ESRE:  20,000,000,0008%E
BRELAR SNHE - RE BREE
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Investments in joint ventures (Continued)
The Group’s share of revenue of the joint
ventures, which is not included in the Group’s
revenue, and the Group’s share of profits/
(losses) for the period, other comprehensive
income for the period, assets and liabilities of
the joint ventures, which have been included
in the consolidated income statement,
statement of comprehensive income and
balance sheet using equity method, are as
follows:

Revenue WA

Profits/(losses) for the period Hi A1 1,/ (E518)

Other comprehensive B H At 2 W

income for the period

Non-current assets EMBEE
Current assets MENEE
Current liabilities mEAE
Non-current liabilities JEmBAE
Net assets value BEFE

REERENRE (E)
AEBRESERENBA T
FAREERAN) - RALEE
hegEtENBRERN, (B
18) HAREME2EKRA  BE
kafE (e mAE AR AL
alER zHRERIEE
BEFOWMT

Unaudited
RISER
Six months ended 30 June
BEAA=1THLAEA

2018 2017
S A i
RMB’000 RMB’000

AREFT ARBTFT

24,943 9,678
459 (2,955)

- 117
Unaudited Audited
RBERZ BEZ
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=+RA +ZA=+—H
RMB’000 RMB’000

AREFT ARETFT

147 6,145
9,614 36,770
(6,092) (34,165)

(4) =
3,665 8,750



Raw materials R
Work-in-progress FEEL M
Finished goods BUR S

As at 30 June 2018, inventories with a total
net book amount of RMB112,540,000 (31
December 2017: RMB261,236,000) were
pledged as collateral for the Group’s bank
borrowings (Note 15).

Trade receivables FEWE 5 RIR
Less: provision for impairment J& : J8i{& B

Bills receivable & U =R R IE

Unaudited Audited

RIBERZ KEZ
30 June 31 December
2018 2017
—E-N\F —T—+tF
AA=+HA +=ZA=+—H
RMB’000 RMB’000

ARMFT ARMF T

3,303,064 2,600,507
264,306 279,705
955,477 883,977

4,522,847 3,764,189

RZZB—N\FXRA=1H " &H
FEAES AR 112,540,000
L2 FEEERERKREIRITE
EWERR(—F—tF+=A
=+—H: AK®261,236,000
7o) (HEE15)

Unaudited Audited
RBER KEZ
30 June 31 December
2018 2017
—E-N\F —T—+F
AA=+HA +=—A=+—H
RMB’000 RMB’000
AR¥TT ARBFIT
582,106 551,357
(4,635) (7,141)
577,471 544,216
1,241,033 1,085,928
1,818,504 1,630,144

SHHbE\(—&= L140d3H WINILNI 8102
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H
o

The Group generally grants a credit term of REBEETHARKEREP 2

less than 90 days to its customers in Mainland EEH—MEBWAER  MET

China and 120 days to its customers in other HEHMWRREEZEE#A120H

countries. The ageing analysis of the trade Mo BIE S R E R FIERE
and bills receivables by invoice date is as EZEHHRESTAT

follows:

Unaudited Audited

KRICEX KEZ

30 June 31 December

2018 2017

—E2-N\F T t%F

AA=+tH +t=ZA=+—H

RMB’000 RMB’000

AREFT ARBETT

Within 30 days 30 HAA 1,084,237 1,171,995
31 to 90 days 31EZ90H 452,066 364,234
91 to 180 days 91 HE180 H 277,229 84,699
181 days to 1 year 181 HE1F 3,770 11,200
Over 1 year 1F A E 5,837 5,157

1,823,139 1,637,285
Less: provision for impairment J, : 33 {8 5 & (4,635) (7,141)

Trade and bills receivables EWE 5 & ZiE 708

— net — R 1,818,504 1,630,144
As at 30 June 2018, included in the trade RZZE—N\FRA=1H EK
receivables were amounts due from related KRB EIEFEW R 5 B A R
parties of RMB7,354,000 (31 December 7,354,000 L( =T —tEF+=
2017: RMB3,019,000) (Note 27). A=+—8: AR¥3,019,000

70) (Mi7E27) o
As at 30 June 2018, bills receivable with a RZEBE—N\FA=1+H  EA
total net book amount of RMB95,026,000 R E A EE A AR 95,026,000
were pledged as collateral for the Group’s TZEKREEREANEEBET
bank borrowings (31 December 2017: nil) BENERR(ZZ—tF+=
(Note 15). A=+—8 : &)(f45E15) -



Prepayments for purchase & 5 R #1 k) FE

of raw materials I
Value-added tax recoverable iR 1% (&7
Prepaid expenses AR
Deposits for acquisition WEEMB AR 2

of subsidiaries B
Deposits for operation Edi s isn
Prepaid income tax TERTFT1SHE
Other receivables H th jE WK IE
Trade payables ERES3IE
Bills payable FERT IR FRIE

As at 30 June 2018, included in the trade
payables were amounts due to related parties
of RMB10,078,000 (31 December 2017:
RMB4,557,000) (Note 27).

Unaudited Audited

RBERZ BEZ
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=+RA +ZA=+—H
RMB’000 RMB’000

AREFT ARBETT

928,181 387,838
180,217 181,279
57,185 21,775
53,291 -
11,052 14,373
8,261 30,734
6,784 1,230
1,244,971 637,229
Unaudited Audited
RBER KEZ
30 June 31 December
2018 2017
—E-N\F —T—+F
AA=+HA +=—A=+—H
RMB’000 RMB’000

AREFT ARETT

419,027 507,749
3,439,062 2,453,980
3,858,089 2,961,729

R-ZFE—NFXA=1+8"E
8 5 EIERN BB AR
B A R #10,078,000T( — =
—+E+-_A=+—H: AR
¥ 4,557,000 7T) (MI5E£27) °

SHHbE\(—&= L140d3H WINILNI 8102
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The ageing analysis of the trade and bills
payables (including amounts due to related
parties of trading in nature) based on invoice

date is as follows:

Within 90 days

91 to 180 days
181 days to 1 year
Over 1 year

Payables for purchases of

land use rights
and property, plant
and equipment

Accrued wages and salaries
Deposits from customers

Accrual of operating
expenses

Tax payables other than
enterprise income tax

Payables for acquisition
of subsidiaries

Interest payable

Other payables

90 B AR
91 B%E180H
181 BE14
190 E

BE AR
M BB R
RS AR

Bt TERE S
TP
FERHE R

PRI
(REFSBRIN)
WY B Y 8 A B e A AR IE

FEAHFILE
HoAth FE A RR K

N B 5 N EEFOR (BEEN
BE) 2B 5 ERR) RigE

RHEHMNKRERD

Unaudited
RBERZ
30 June

2018

—E-N\F

A~NA=+H
RMB’000

AR¥TT

3,214,866
617,497
14,469
11,257

3,858,089

Unaudited
RQEX
30 June

2018

—E-N\E

~NA=1+H
RMB’000

AE%Fr

294,481
229,138
105,674
88,658
37,030
31,749

6,275
68,175

861,180

T -

Audited

BEZ

31 December
2017
—T—+tF
+=-—A=+—8H
RMB’000
ARMBTFIT

1,900,496
1,021,831
31,981
7,421

2,961,729

Audited

KEZ

31 December
2017
—F—F
+-—A=+—~
RMB’000
AREFIT

116,381
247,548
95,677
130,236
60,544
31,749

5,163
54,153

741,451



Current BP AR

Unsecured bank borrowings #ZE#E1TEE

Secured bank borrowings ~ AEFRITEE
(Note (a)) (Mi#E (a))

Other bank borrowings HEMiRITEE (H:E (b))
(Note (b))

Non-current JERNER

Unsecured bank borrowings £ #f5E 1712 &

Secured bank borrowings BRI S
(Note (a)) (FF5E (a))

Other bank borrowings HiRITEE
(Note (b)) (FF5E (b))

Total borrowings fBEE#E

Notes:

(a)

As at 30 June 2018, bank borrowings of
RMB649,023,000 (31 December 2017:
RMB464,674,000) were secured by the
pledge of the Group’s property, plant
and equipment with a net book amount
of approximately RMB434,512,000 (31
December 2017: RMB180,915,000)(Note
8); bills receivable with a total amount of
RMB95,026,000 (31 December 2017: nil)
(Note 11); inventories with a total amount
of RMB112,540,000 (31 December 2017:
RMB261,236,000)(Note 10); pledged
bank deposits with a total amount of
RMB186,487,000 (31 December 2017: nil);
and no land use rights (31 December 2017:
RMB26,687,000)(Note 7) was pledged, as at
30 June 2018.

Unaudited
RBERZ
30 June
2018
—E-N\F
~A=1+H
RMB’000
AR¥TT
677,883
416,649

1,914,446

3,008,978

980,166
232,374

1,898,899
3,111,439

6,120,417

B EE -

(@)

TRIEVHEW iR
/\Em&434512000m(
—tF+=A=+—8:

Audited
KEZ

31 December
2017

RMB’000
ARETT

583,814
464,674

1,513,881

2,562,369

1,359,688

1,627,541
2,987,229

5,549,598

>M5§5§3§’:-ﬁ?ﬁl+

E%momsooomaﬂ%%
MR R &M E8) « 58
BAR #}950260007“:

A A

&

N
5y
H)ﬂ}

A

—~

%NHM>BEH\

$+7ﬁ

E:

T— &+
T ) ) JE U 2
EF%/\E%Q—%HZMOOOO
—E—+tF+=-A=+—
© A R % 261,236,000 7T )
D1z = (T SE10) : 4% B
R #186,487,0007T( —
T—tF+
)Waﬁ#ﬁﬁﬁm ®
ErMERAE(ZS—+
£+—E:AEM
26,687,0007T) (MIsE7) B K

—H F=BE:
ZEMFEN1)

—A=+—H8:

SHHbE\(—&= L140d3H WINILNI 8102
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Notes: (Continued)

As at 30 June 2018, other bank borrowings
of RMB3,813,345,000 (31 December 2017:
RMB3,141,422,000) were secured by cross
corporate guarantees provided by certain
subsidiaries of the Group.

Movements in borrowings are analysed as
follows:

i (&)

RZFE-—NFXA=+
A HMiRTEEARE
3,813,345,000 T( =T — t
F+ZA=+—8: AR¥
3,141,422,000 7T ) A A& £
ETHBARREHRIX A
RIEIREIRHE -

ERESHONWT :

BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

a
o

Six months ended 30 June 2017
Opening amount as at 1 January 2017
Proceeds from borrowings

Repayments of borrowings
Exchange gains on borrowings

Closing amount as at 30 June 2017

Six months ended 30 June 2018
Opening amount as at 1 January 2018
Proceeds from borrowings

Repayments of borrowings
Exchange losses on borrowings

Closing amount as at 30 June 2018

Unaudited
RICEZ
RMB’000
AR¥EFT
BE-ZE—tHEXA=1H
1EX1E A
R-ZT—+F—H—H2Z
&8 6,109,294
BEERATSIE 3,908,646
BEEE (4,740,685)
fEEE N W= (85,317)
R-ZB—tHEAXA=1+H
HMAREHE 5,191,938
BE-Z-N\EXA=1H
IEREA
R=ZZT—N\F—A—A2Z
Y& 5,549,598
EEFTSRIE 3,761,427
EEERE (3,241,052)
B EE N &8 50,444
R-B-NEXA=1+HZ
HMAEE 6,120,417



The carrying amounts of the borrowings of
the Group are denominated in the following
currencies:

RMB AR
HKD BT
usD ETT

The weighted average effective interest rate
per annum at 30 June 2018 was 3.86% (31
December 2017: 3.71%).

As at 30 June 2018, the Group has
undrawn floating rates borrowing facilities
of approximately RMB1,380,500,000 (31
December 2017: RMB1,182,007,000) which
will be expired within one year.

A 45 B 1 )RR LB DA T
HEHE -

Unaudited Audited
RIBERZ KEZ
30 June 31 December
2018 2017
—E-N\F —T—+F
AA=+HA +=ZA=+—H
RMB’000 RMB’000

ARMFTT ARMF T

2,338,316 2,298,080
2,400,795 2,241,191
1,381,306 1,010,327
6,120,417 5,549,598

R-ZE-—NFRA=F+HZ
INHE F 15 B BR F A K 73 3.86%
(ZB—tF+ZA=+—8:
3.71%) °

RZZE-NFXRB=+H XK
SERPAZIPDEXREER
& #) A K #1,380,500,000 ( =
Z—t+tF+A=+—H: A
R#1,182,007,000) # 7 — & A
BH -

SHHbE\(—&= L140d3H WINILNI 8102
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Unaudited Audited

RIBERZ KEZ
30 June 31 December
2018 2017
—E-N\F —T—+tF

AA=t+B +=A=+—A

Assets:

Forward foreign exchange
contracts (Note (a))

Cross currency swap
contracts (Note (b))

Cotton future contracts
(Note (c))

Liabilities:

Forward foreign exchange
contracts (Note (a))

Cross currency swap
contracts (Note (b))

AE
EHINE S ) (FiTEE (a)

RN EEEE D
GEIO))
IRIEME A X (FFRE(c))

AafE
EHIMNES K (5 (@)

RXEEREED
(B 5E (b))

BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

a
N

Non-hedging derivatives are classified as a
current asset or liability.

The forward foreign exchange contracts as at
30 June 2018 comprised fourteen contracts
with notional principal amounts totalling
RMB3,175,968,000 (31 December 2017:
thirty-one contracts with notional principal
amounts totalling RMB3,861,712,000).

The cross currency swap contracts as at
30 June 2018 comprised fifteen contracts
with notional principal amounts totalling
RMB1,997,196,000 (31 December 2017:
thirteen contracts with notional principal
amounts totalling RMB1,630,025,000).

RMB’000 RMB’000
ARMFT ARETT
69,854 117,580
6,966 324
21,285 16,446
98,105 134,350
6,420 50,282
58,535 62,714
64,955 112,996

I TETADBRRDE
EHAE -

i

(@ WKRZFE—NFXA=1+H"
EHINEANBIETNEGE
4 BEASHEEABARE
3,175,968,000 7T (=T —+ 4
+=A=+—H: =+—%H4&
4 RERSERTAARE
3,861,712,000 7T) °

(b) R=ZFE—-NFEXA=+H8"
RXEERPEHBETR
MEH  BRASBERFTR
A B #1,997,196,000 7T ( =
T—+t&+=ZA=+—8:
T=HeH BEASER
i B A R #1,630,025,000
TT) e



Notes: (Continued) Mi%E = (48)

(c)  The cotton future contracts as at 30 June (c) RZZE—NFRA=+AH"
2018 comprised nine contracts with notional BIEBEEHNBRE NG
principal amounts totalling USD14,640,000 ER RERXSELETR
(31 December 2017: four contracts 14,640,000% ;L( = F — +
with notional principal amounts totalling F+ZA=+—H:mfp
USD7,103,000). EH REASBELEGTAR

7,103,000 7T) °

The rights to the leased assets are reverted WAEBEEREEAE  BIME

to the lessor in the event of default of the EREZEFBEELEA -
lease liabilities by the Group.

Unaudited Audited

RIBER EEZ

30 June 31 December

2018 2017

—E-N\F —T—+tF

AB=+H +=—A=+—8H

RMB’000 RMB’000

AR®FT ARETT

Gross finance lease liabilities g & TH & & E44%8

— minimum lease — REBERK
payments
No later than 1 year —FR 3,076 5,886
Later than 1 year and no —FREAFN
later than 5 years 210 1,628
Less: future finance W REEE
charges on RRMEER
finance leases (123) (304)
3,163 7,210
The present value of finance FIEHERE 2
lease liabilities is WEWT :
as follows:
No later than 1 year —FR 2,960 5,623
Later than 1 year and no —FREAFH
later than 5 years 203 1,587
3,163 7,210

SHHbE\(—&= L140d3H WINILNI 8102
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Number of Ordinary

shares shares
RHHE EER
(thousands) HKD’000
(FRR) F#ET
Authorised: JETE
Ordinary shares of Hong &EREE0.18 T ([HBx])
Kong Dollars (“HKD”) TER
0.1 each
At 31 December 2017 and R=-T—t%F
30 June 2018 +=ZA=+—-HBHRK
—E-NFXA=1+H 4,000,000 400,000
Number of Ordinary Share
shares shares premium Total
RH#E EER  RORE #st

(thousands) RMB’000 RMB’000 RMB’000
(FIR) ARBTr ARETT ARETT

Issued and fully paid: B #{TRER :

Ordinary shares of ~ BREE01ETZEER
HKDO0.1 each
At 31 December 2017 R=Z—+t%
and 30 June 2018 +ZA=+-BR
“Z-N\EXA=1A 915,000 96,709 433,777 530,486



Pursuant to a shareholders’ resolution passed
on 7 April 2014, the Company adopted a
share option scheme (“the Share Option
Scheme”), which will remain in force for a
period of 10 years up to April 2024. Under
the Share Option Scheme, the Company’s
directors may, at their sole discretion,
grant to any employee, director, supplier
of goods or services, customer, person or
entity that provides research, development
or other technological support to the Group,
shareholder and adviser or consultant of
the Group to subscribe for shares in the
Company at a price of not less than the
higher of (i) the closing price of shares as
stated in the daily quotation sheet of the
Stock Exchange on the date of the offer of
grant; or (ii) the average closing price of
shares as stated in the daily quotation sheets
of the Stock Exchange for the five trading
days immediately preceding the date of the
offer of grant; and (iii) the nominal value of
the share. A nominal consideration of HKD1
is payable on acceptance of the grant of
an option. The maximum number of shares
which may be issued upon the exercise of
all outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme adopted
by the Group from time to time must not in
aggregate exceed 30% of the share capital of
the Company in issued from time to time.

BERAATINR-_ZE—WMENA
tHBBZBEIRESR - ADF
R —TE AR 2 ([ BB AR
FTElD REZE=Z—mFMA
I+ FHEAAEB R - BIFER
E‘é e AR EEUEE
EREAES - £ ERsR
HHER BE - AASEREH
WE - BEXEMREITEZED
TAKER BRERAEEE
M B AR D ERE LR
BAARIRG @ HEE PUHEUE/‘
THER=E : ()RREEL A H
EHZATEARERS A
U TE : (i) R BERE
ZHBMATAER S H R
FrEARERATYHE KRG F
BHUHE KD EE -
1B THEEREREARDE
BRI B AR 1) - FERRARIERT B
RAREBTRRAMNER A
EREAEUATHBEREER
TEBREETERESH T
BITHROEE AT TEHEA
KRR E I TARAAI30% °

SHHbE\(—&= L140d3H WINILNI 8102
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Pursuant to the Share Option Scheme, share
options to subscribe for an aggregate of
5,000,000 ordinary shares of the Company
were granted to two executive directors
of the Company on 23 March 2015. The
subscription price is HKD8.7 per share
1,670,000 share options are exercisable
over the period from 1 January 2016 to 22
March 2025, 1,670,000 share options are
exercisable over the period from 1 January
2017 to 22 March 2025 and 1,660,000 share
options are exercisable from 1 January 2018
to 22 March 2025. On 28 December 2015,
Share options to subscribe for an aggregate
of 1,500,000 ordinary share of the Company
were granted to one executive director of
the Company. The subscription price is
HKDS5.7 per share. 300,000 share options are
exercisable over the period from 1 January
2017 to 27 December 2025, 300,000 share
options are exercisable over the period from 1
January 2018 to 27 December 2025, 300,000
share options are exercisable over the
period from 1 January 2019 to 27 December
2025, 300,000 share options are exercisable
over the period from 1 January 2020 to 27
December 2025 and 300,000 share options
are exercisable over the period from 1
January 2021 to 27 December 2025. The
Group has no legal or constructive obligation
to repurchase or settle the above options in
cash. No options have been exercised since
the date of grant to 30 June 2018.

REERET S ARER=Z
—hAF= A=+ =HRAMBHIT
EER A H£ A7 5,000,000
BE AN B E AR O BE R o 3R
BBEATHRS. 7;%71 > 1,670,000
DEREATR-_Z—XRF—A
—BE-_ZE-_AF=A=-+=
H 2774 : 1,670,000 17 B A%
IR ZE—+tF—HF—AB=
—E_AF=ZA-+=-HHHE
11 1E: &1660000(‘%!&%
AR=—E—NE—F—HZE=
7:£¢EH:+:E%@ﬁ
F o RATN-_ZE—HE+_A
—+Aamf%ﬁﬁ§$&ﬁ
& AT 228 1,500,000 AR A
- 3F AR A B A A o Mﬁﬁﬁt
Hx57/%rcosooooof\ﬁﬁﬂﬂféé
AR=ZE—+tF—A—HEZ
T-RF+=-A=+tHHH
7718 : 300,000 19 BE B AE AT A —
E-NF—H—HEZ-ZE_H
FH+_A=-t++BHMTE:
3000001\5%%&2@775/\75—5 ak
F—HF—RAE-Z_AF+=A
—‘fta,ﬁﬂfﬁfﬂf 300,000 {3
BREIR-_ZE=_TF—F—
Ei_é_ﬁ¢+ H 'f"t
B HAR474E © 52300,000 17 B A%
AR _Z-_—4F—HAF—A8=&
—E_Af+_-_A=-+tBH
FITTE o REBIWEETFKHET
EEAR S ER A ﬁﬁ%%
BE - AREHBAHE —+
EXA=1H" ﬁﬁ%k%%
1TfE -



The fair value of options granted on 23 March
2015 was determined using the Binomial
Option-Pricing Model. The significant inputs
into the model included the share price of
HKD8.7 per share at the grant date, exercise
price shown above, expected annual risk-free
interest rate of 1.582%, expected dividend
yield of 1.45% and volatility of 49.8%.
The total fair value of these options was
RMB17,154,000 and there was no charge
for the six months ended 30 June 2018
(for the six months ended 30 June 2017:
RMB1,303,000).

The fair value of options granted on 28
December 2015 was determined using
the Binomial Option-Pricing Model. The
significant inputs into the model included
the share price of HKD5.7 per share at the
grant date, exercise price shown above,
expected annual risk-free interest rate of
1.623%, expected dividend yield of 3.42%
and volatility of 50.94%. The total fair value
of these options was RMB3,171,000 and
RMB241,000 was charged to administrative
expenses for the six months ended 30 June
2018 (for the six months ended 30 June
2017: RMB481,000).

RZE—RAE=A-+=0%
HZEREZ AFERA =
HAARETEEAETE - %8
ANZEABABEBERED
HE 2z RESR8. 78 T - it
TEE - EHFEERRF X
1.582%  TE BAAR B % 1.45% &
5 49.8% © FERHE 2 AT EE
7|AEANR17,154,0007T 0
REBEE-_ZT-—N\FXA=1+H
IEREASEERYZ (BREZ
E—+FXRNA=ZTHILARMEA :
AR¥1,303,0007T) °

RZTE—RAF+=_A=+N\H
BRHZEREZ AFEDRA
—EAHREERANEE - Z
BR2ZEXRGASIEBIERE
LR RESKRS 7S Lk
MITEE(E - EHFEERRF
£ 1.623% T8 Hi % B £ 3.42%
FOK1850.94% © WEHEREZ
NFEEEAARES,171,000
7T AR 241,000 TERE
E-_E—NFARNA=tTHILA
BAZTBEAIHR(BE=ZT
—tEXNA=ZTHIEANEAR A
R#481,0007T) °
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Unaudited
RZER

Six months ended 30 June
BZEAA=THIELAMEA

2018 2017
—E-)N\F —T—+F
RMB’000 RMB’000

AREFT ARETT

BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

a
(=]

Other income EAMUA
Subsidy income (a) AL A (a)
Other (losses)/gains Heh (B1E) ek
Derivative financial BRAFEFABRZ
instruments at fair value MEESRMIA :
through profit or loss:
— Realised (losses)/ - B# (ER),/
profits ol
— Unrealised profits/ - REWEF,
(losses) (E518)
Net foreign bE X BB
exchange losses
Gains on disposal of HEEEPE W
joint ventures
Gains on acquisition U B B R A 2 e
of subsidiaries
Others Efth

Total other (losses)/gains  Efth (E518) Wzs 4858

(a) The subsidy income represented grants
provided by municipal governments based
on the amounts of value added tax and
income tax paid. The Group has received
all the subsidy income in the same period
and there was no future obligation related to
these subsidy income.

93,032 114,447
(46,566) 39,955
21,064 (127,190)
(30,865) (7,256)
200 -

- 146,578
11,115 (455)
(45,052) 51,632

AR AT B RIEE M
BERRAEHSERHE 2
FERE - REBERN AR R E
SREMMBEBA  MEEH
B AR BERARREE ©



The following expenses items have
been included in cost of sales, selling
and distribution costs and general and
administrative expenses in the consolidated
income statement.

FERA
EERHFE

Cost of inventories
Employment benefit

expenses
Utilities B RRE
Depreciation and e R
amortisation
Transportation k)
Interest expenses FEMZ
— borrowings -fB5E
— finance lease obligations  — & &0 & &z

Net exchange losses/(gains) &l & & B FTISIE K
on financing activities BB () FEE

MBER

Finance costs

BRI A — RITIFK
S WA

Finance income — interest
income on bank deposits

Net finance costs BB SRR

THRESEEERES WE
REASEERA  HHE RS
BRA - AR —BRITEEY -

Unaudited
RICEX

Six months ended 30 June
BEANA=THLEARMEA

2018 2017
—E-N\F —ET—+F
RMB’000 RMB’000
AR%Fr AREFIT
5,702,474 4,925,711
1,051,672 849,579
473,865 409,094
359,159 314,035
202,424 184,656
Unaudited
RER

Six months ended 30 June
BEXA=THLAEA

2018
—B-N\F
RMB’000
ARMFT

151,005
123

151,128

50,444

201,572

(5,802)

195,770

RMB’000
ARETIT

142,559

142,559

(85,317)

57,242

(4,263)

52,979
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Current income tax BIHEAFT{S

— Hong Kong, Mainland - B - HRIARE -
China, Vietnam and HEkeE
Taiwan enterprise TS
income tax

Deferred income tax REFTISHR

Hong Kong profits tax

Subsidiaries established in Hong Kong
are subject to profits tax at rate of
16.5% (2017: 16.5%).

Mainland China enterprise income
tax (“EIT”)

Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to determine and
pay the EIT in accordance with the
Corporate Income Tax Law of the
PRC (the “New CIT Law”) as approved
by the National People’s congress
on 16 March 2007 and Detailed
Implementations Regulations of the
New CIT Law (the “DIR”) as approved
by the State Council on 6 December
2007. According to the New CIT Law
and DIR, subsidiaries established in
Mainland China are subject to EIT at
rate of 25% (2017: 25%).

B

Unaudited
RIBEX

Six months ended 30 June
BEAA=1THLAEA

2018 2017
—2-nE —T—+%
RMB’000 RMB’000

AREFTT ARBTFT

100,646 84,359
(11,864) 20,313
88,782 104,672
EBRNEH

REBKZHH B A FA
#16.5%( =& — + 4 :
16.5%) 2 Bt L& F 15
o

PEARESERER (L
¥FEH

BT N\F—HF—H
B+ AR B K B Ak S A B
BRARREREBEZEAK
R-ZZ+E=F+H
R R B EFTE R
([FEmBEHE]) RE
BRER-_ZET+F+=-A
N BRERFT XS
EBE ARG ([ B HEEBI )
BERIMEEMEH -
BB CEMEREAEN
16451 B FR B K B K ST Y
B ARER25%(-F
— £ F : 25%) Z B KB
NERET -



(iif)

Vietnam income tax

Subsidiaries established in Vietnam
are subject to income tax at rate of
20% (2017: 20%).

As approved by the relevant Tax
Bureau in Vietnam, the subsidiary
acquired in Vietnam in 2017 is entitled
to a preferential tax rate of 7.5% during
the six months ended 30 June 2018
and effective till 31 December 2018.

As approved by the relevant Tax
Bureau in Vietnam, the subsidiaries
established in Vietnam in 2016, 2014,
2013 and 2011 are entitled to four
years’ exemption from income taxes
followed by nine years of a 50% tax
reduction, commencing from the
first profitable year after offsetting
the losses carried forward from the
previous years, and are entitled to a
preferential income tax rate of 10%
for 15 years, commencing from the
first year generating income from the
operation.

As approved by the relevant Tax
Bureau in Vietnam, the subsidiary
established in Vietnam in 2006, should
separately calculate income tax on its
supplementary investments. The initial
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by seven years of a
50% tax reduction and is entitled to
a preferential income tax rate of 15%
for 12 years. The first supplementary
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by five years of a 50%
tax reduction based on the income
tax rate of 20% (2017: 20%). The
second supplementary investment of
the subsidiary is entitled to two years’
exemption from income taxes followed
by four years of a 50% tax reduction
based on the income tax rate of 20%
(2017: 20%).

(iif)

MR TSR

MBS Z KB A A
BIR20% (—ZF —+F -
20%) Z T RGN ETBRL

M AER TS S
RN EESE
WBaM B AR > AR
BE-_T-/\FRA=1
At AEAZEXESRH
K75% AUBE—T
—N\Ft=ZH=t—-R"-

KHEREET SR
B RZIE—RFE - =%
—NE - —FE—=FK=
T — —F 1 W A L A BT
BAR - ARNEEBE
FEAENEBEREEE
FIEEHRE - REFTSHT
F - HENFRERBR
FEE - WHFEHEER
ANBEEEER  BEE
REBEMB R E10%
ETREF -

RS R
o KR ZBERER
BRI M B AR A
AR E B A E
B - ZMBRRWNYIZ
REBRLBAEH=
F o HBRCFREBRBER
FEE TERFXESR
PRAS B I RA15%E + —
F o ZMIB AR HIAM
AREBERBAEHR=
FHEDFRE20%
(ZF—1%F  20%) H9FT
BHBX - RSB
FEE - ZMBATNE
HHAKREERLEA
BHME  HRAFRE
20% (ZZF—+F : 20%)
RIFTIS IR - RIS
BURFER -
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Vietnam income tax (Continued)

As approved by the relevant Tax
Bureau in Vietnam, the other
subsidiary established in Vietnam
should separately calculate income
tax on its supplementary investments.
The initial investment of the subsidiary
is entitled to a tax rate of 15%. The
supplementary investment of the
subsidiary is entitled to a tax rate of
20% (2017: 20%).

The applicable tax rates for the
subsidiaries in Vietnam range from nil
to 20% during the six months ended 30
June 2018 (2017: 20%).

Other income tax

The Company was incorporated in
the Cayman Islands as an exempted
company with limited liability under the
Companies Law of Cayman Islands
and, accordingly, is exempted from
payment of Cayman Islands income
tax.

The Company’s subsidiaries
established in the British Virgin
Islands were incorporated under the
International Business Companies
Acts or the Business Companies
Acts, 2004 of the British Virgin Islands
and, accordingly, are exempted from
payment of British Virgin Islands
income tax.

The Company’s subsidiary established
in Macao is subject to income tax at the
rate of 9% (2017: 9%). No provision
for Macao profits tax has been made
as the Group had no assessable profit
arising in or derived from Macao during
the six months ended 30 June 2018
(2017: nil).

HMEFREH (E)

RMrEA R R
PRI S H) 5 — SR 8
REA AR BB
SHEMEN o 2B AT
M FREBEZH 15%
ZIE o Z MR B RO
AREERZTE20% (=
T—5F : 20%) 2 XK -

RBEE-_T—N\FEXA
=+BELEAEA - BirE
ZHBRATZEAFERA
M|ME%( =T —+F:
20%) °

HitbFr 8RR A EH
ARRIRERSHS AT
ERFEHESEMKILE
EReARNF  FHUtE
RHFASREMER -

AR A EL B B B B B
AAAL D) =EUNCIDEL ES S e
BREREBRHEARDE
H—_TTMFHEARE
AEMARST - L BB
B RS ST o

PORFIR S 2 M B A FA
R9% (T —+4 : 9%)
ZRERENRER - R
KEBWR-_ZT—N\ENA
=+ 81 ERRRELE
B PY 7 A S 1R P B AN
FERBIEF - LR
FIRIGRIELBE( =T
—+F ) o



(iv)

Other income tax (Continued)

The subsidiary established in Uruguay
is subject to income tax at the rate of
25% (2017: 25%). No provision for
Uruguay profits tax has been made as
the Group had no assessable profit
arising in or derived from Uruguay
during the six months ended 30 June
2018 (2017: nil).

The subsidiary established in Turkey
is subject to income tax at the rate of
20% (2017: 20%). No provision for
Turkey profits tax has been made as
the Group had no assessable profit
arising in or derived from Turkey during
the six months ended 30 June 2018
(2017: nil).

The subsidiaries acquired in Cambodia
in 2017 and 2015 are subject to income
tax at the rate of 20%. No provision
for Cambodia profits tax has been
made as the Group had no assessable
profit arising in or derived from these
subsidiaries during the six months
ended 30 June 2018 (2017: nil).

The subsidiary acquired in Nicaragua
in 2017 is subject to income tax at
the rate of 30%. As approved by
relevant Tax Bureau in Nicaragua,
the subsidiary is entitled to exemption
from profits tax during the six months
ended 30 June 2018 and effective till
31 December 2020.

The subsidiary established in Taiwan
in 2017 is subject to income tax at the
rate of 17%. Taxable income under
NTD120,000 is exempted from income
tax (2017: nil).

The subsidiaries acquired in Samoa
in 2017 are exempted from profits tax
during the six months ended 30 June
2018 (2017: nil).

(iv)

HFriEBiRFEH (&)
M ERIER S Z KB A A
BIR25% (T —+F -
25%) 2 Bt R B P 8
Bt o ER SR EFEH
FHERE  RALERR
BHE_ZT—N\F~A=+
BitNEATER SN E
BE A s M 1S R SR i A
—E—+F:F)o

REHEEKIZZHER
Al E#R20%( =T — +
F 1 20%) 2 B E B A
B - ARAEEREE
—E-)\FRA=THIE
NEAGIEATEHES
A+ E E R AR
Ao B ER L EEANF
BUEL B H( T —+tF

)

RZE—+tFER_FT—H
FHERBEKBEZHEA
A) B $5220% 2 Fi & S+
Fis®i - AR ASEEEE
—E—\&EXA=tHI
NEAYEHZEHNBA
RIEESITE M ERT &
- BUSE AT SRR ER G
E?ﬁ%ﬁt%ftii

R=ZE—+ & mhr I
U B8 2 [ /B A )78 30%
RSB - &R
G RIS B -
ZH B AR BEREE =
E—NFEARA=ZFTHIEN
BEAREHMLFER &
WHZE_—_E-_FF+_A
=+—H-

R AR
2B A A A%
PR 1B - 2L
WA 2 %7 & 120,000
TE BN FEB (=T
—tF F) o

KRB FHEETR
BrMBRARRBE—F
—N\FRA=THIEAE
HA#BRBNNER(ZF
— e e
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Basic

Basic earnings per share is calculated
by dividing the profit attributable
to owners of the Company by the
weighted average number of ordinary

g%
SRERBRINRR A
B AR EE R AR E
1T H BRE AEF 38
R

shares in issue during the period.

Unaudited
RISER
Six months ended 30 June
BEAA=1THLAEA

BETHEEEPETFEY aILINT dNOYD IT1LXIL ONOHXIL

-
»

2018 2017
—E-N\fF —ZT—+F
Profit attributable to KRAREB ARG
owners of the Company &7 (AR T T)
(RMB’000) 602,411 644,740
Weighted average BT B INE
number of ordinary FHE (ATFET)
shares in issue
(thousands) 915,000 915,000
Basic earnings per share & %% 2 A
(RMB per share) (BRARY) 0.66 0.70
Diluted i

Diluted earnings per share is
calculated by adjusting the weighted
average number of ordinary shares
outstanding to assume conversion of
all dilutive potential ordinary shares.
For the Company’s share options, a
calculation is done to determine the
number of shares that could have been
acquired at fair value (determined as
the average annual market share price
of the Company’s shares) based on
the monetary value of the subscription
rights attached to outstanding share
options. The number of shares
calculated as above is compared with
the number of shares that would have
been issued assuming the exercise of
the share options.

BREERN T B BAE
BTN L BB N EF
BRGTE - UWRRAEA
HEr R BT RRE
i o AR E Z BARE
s ARBREREARTT
BRI 2 R
BiE  FTEEREATE
(BEERARBRSDZF
BEETE) KRB
2H - LA EmE 2R
081 B BRI A T
ERERT » BETHR
BB LLE -



(b)

Diluted (Continued)

Profit attributable to NREER AEIL
owners of the Company % F| (AR FT)
(RMB'000)

Weighted average ERTERRMET
number of HE(AFED)
ordinary shares in
issue (thousands)

Adjustments for: T
— Share options — BERRAE (BATFET)
(thousands)

Weighted average number & 3#58 & FIFTH 2
of ordinary shares for LAk INiE T 19 £
diluted earnings per (LAF3EH)
share (thousands)

Diluted earnings per BREERT
share (RMB per share)  (GRRARH)

S AC )

Unaudited
RREX

Six months ended 30 June

BEAA=TRLEXREAR

2018
—E-N\E

602,411

915,000

1,911

916,911

0.66

2017
—T—tF

644,740

915,000

1,442

916,442

0.70
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A final dividend of RMB156,160,000 that
is related to the year ended 31 December
2017 was paid in May 2018 (2017:
RMB210,137,000).

In addition, an interim dividend of HKDO0.23
per share (2017: HKDO.24 per share) was
proposed by the board of directors on 13
August 2018. It will be payable on or about
24 September 2018 to shareholders whose
names are on the register on 12 September
2018. This interim dividend, amounting to
RMB177,430,000 (2017: RMB185,935,000),
has not been recognised as a liability in
this interim financial information. It will be
recognised in shareholders’ equity in the
financial statements of the Company for the
year ending 31 December 2018.

(a) Capital expenditures commitments
Capital expenditures at the balance
sheet date that have not been incurred
are as follows:

Property, plant R =
and equipment: B
Authorised but not

contracted for
Contracted but not

provided for

Total capital commitments &z HE4E 58

EREERFTA
ERTRERER

R-ZF-\FHA BXfH
BE-_T+tF+_-A=1—
H L RO RBRE AR
# 156,160,000 TL(=F—+%F :
AR#210,137,0007T) ©

o BEEER - NEN
B+=ZBgs kTR esE
f&0.23B T (ZE—tF : B
024%7L) - BARBEBR=-Z
—NENLA=-+WBEKAERA
R—ZE—NEHLA+=-B2%7
REZMORE I - FHIAR
B AR #177,430,000 T ( — &
—+t4 : AR¥185,935,0007T)
AR AR B AR R A
BE - ZBREBREARREEZ
E-NFE+-A=+—HBItHF
BB ER BRI -

(@) EFRBXERE

REERNERAZ(E
REE)WT :
Unaudited Audited
RBERZ BEZ
30 June 31 December
2018 2017
—E-N\F —T—+F
AA=+RA +ZA=+—H
RMB’000 RMB’000
AR®FTT ARMBTFIT
880,173 1,601,311
1,050,740 148,954
1,930,913 1,750,265



(b) Operating leases commitments
The Group leases various land, offices
and warehouses under non-cancellable
operating lease agreements. The future
aggregate minimum lease payments
under non-cancellable operating leases
are as follows:

No later than 1 year —FR
Later than 1 yearand no —F#%EZRHFNR
later than 5 years

Later than 5 years i hE

Relating to: B
Land use rights 4 fE A
Property, plant M - BB REE

and equipment

Related parties are those as defined under
Hong Kong Accounting Standard 24 and
include key management of the Group.
General speaking, parties are considered
to be related if one party has the ability,
directly or indirectly, control the other party
or exercise significant influence over the
other party in making financial and operating
decisions. Parties are also considered to be
related if they are subject to common control.

(b) REHEEFRE
REBERE A IR S
%E‘*Tiz’f mEE T RN+

CMRERRE - R
T—Hﬁkiﬁﬁ‘“ STHE 2 R

REEERELERNT
Unaudited Audited
RBERZ BEZ
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=+RA +ZA=+—H
RMB’000 RMB’000

AREFT ARBETT

29,647 27,248
93,812 59,325
98,010 106,820
221,469 193,393
19,222 22,818
202,247 170,575
221,469 193,393

ﬁaﬂ%ﬁ%iglﬁan £E|J%245ﬁ
Fﬁ;{%% W EBEASEE

EEE - ABmE @ WEFR—

BEE S EEE S —
Eﬁﬁ%%&%ﬁ}?h‘tﬁﬁﬁ%*
FITEERTEEN Q'J?Bﬂﬁtﬁ
Rt o TIJMBZE??#\ P
AR AR T
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The related parties that had transactions with

the Group are as follows:

Name of related party
B A8

Nantong Textile Group Co., Ltd.
BB IR EE S BABR A E]
Hualida (Vietnam) Garments

Limited Company

EME (BB REEERR AR
Wah Fung Knitters Co., Ltd.

FZEFHBARAR
Taltex (Zhuhai) Co., Ltd.
B ORE) BRAF]

Texhong Tan Cang Logistics Joint

Stock Company
RAFAB YR R =]

Foshan Zhao Yue Textile Co., Ltd.

BT AR AR
Texhong Industrial Park
Vietnam Limited

AR THEERBEERAR

HASEETR MBS N
T~

Relationship with the Group
BB RAR

Associate company
=N

Associate company

NS
Associate company up to 30 December 2017 (i)
“E2—tF+ A=+ HARBERR ()
Associate company up to 30 December 2017 (i)
—T—+F+ZA=THAREERF()

Joint venture

BEPE

Joint venture up to 14 March 2018 (ii)

ZE2-)\EFE=ATWEAIAA S (i)

A company controlled by the chairman of
the Group

AAREE EFAEH 2 A A

(i) On 31 December 2017, the Group iy RZZE—+ttF+=A

acquired the rest 51% interest of
Hang Chi Enterprise Co., Ltd. and its
subsidiaries, including Taltex (Zhuhai)
Co., Ltd. and Wah Fung Knitters Co.,

=+—8  AEEKEE
TREARA T REME
NEHERE1% s - B
Bk ORE) BR AR

Ltd.. RERSEBARAR -
(i)~ On 15 March 2018, the Group sold all iy R=ZTE—NF=A+H

50% interest of Shellink Limited and its
subsidiary, Foshan Zhao Yue Textile

Co., Ltd..

B AEBEEEKLLER
NEIMEWMERRGLT
JRBET A R A B 25
50% st ©



The Group had the following significant
transactions and balances with related
parties:

(a) Transactions with related parties

Sales of goods HEEM

— Nantong Textile Group — i 47 4 12X £ F
Co., Ltd. i T ] YNG]

— Hualida (Vietnam) — FERE (W) RE
Garments Limited EEBRAA
Company

— Taltex (Zhuhai) Co., Ltd.— B 2442 (3K8)

BRAF

— Wah Fung Knitters - EEHEARAR]
Co., Ltd.

— Foshan Zhao Yue — BRIl T KA A
Textile Co., Ltd. BIRAF

Purchases of BB E T (E AR

land use rights i
— Texhong Industrial Park — K 4T T £ & & #.55

Vietnam Limited BERE AT
Purchases of goods BEEM

— Nantong Textile Group — FiR4HALIE I £ B

Co., Ltd. 2 ] YN

— Hualida (Vietnam) — EFE (i) IR%E
Garments Limited EEARAT
Company

— Foshan Zhao Yue — Il TR KA A
Textile Co., Ltd. BRAT

Purchases of water BERAK

— Texhong Industrial Park — K 4T T % & & # &
Vietnam Limited BRAT

— Foshan Zhao Yue — BRIl kA A
Textile Co., Ltd. BRAT

AEEEHFHTETHER
R RAEHIT

(a) EEBINXS

Unaudited
RBEZ
Six months ended 30 June

BEANA=1THILEAREAR

2018
—E-N\F
RMB’000
ARETFT

5,085

5,089

68,589

10,448

454

10,902

976

976

2017
—T—F
RMB’000
AR¥TT

56,060
13,081

1,602

70,743

5,242

5,250

45

45
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Transactions with related parties
(Continued)

Purchases of electricity [EEE /)
— Texhong Industrial Park — X 4T T 2 [&][& # 5
Vietnam Limited BRAF

Purchases of steam BEESR
— Texhong Industrial Park — & # T 2 & [& #i5
Vietnam Limited BRAT

Purchases of wastewater [ & ;5 /KB % iR 7%
treatment service
— Texhong Industrial Park — X I T 2 & [ #i5&
Vietnam Limited BRAF
Purchases of BERHAR
petroleum gas
— Texhong Industrial Park — X T T 2 & [ #i &

Vietnam Limited BRAF
Purchases of services ¥ E iR1%
— Texhong Tan Cang — RULFAEYDR

Logistics Joint /NG
Stock Company
— Foshan Zhao Yue

Textile Co., Ltd.

— BRLL TR A
BRAE

(a) ERRABMENRZ(#)

Unaudited
RISER
Six months ended 30 June
BEAA=1THLAEA

2018
—B-NF

RMB’000
ARMFT

43,266

7,157

1,859

412

34,453

34,453

2017
—T—+tF
RMB’000
ARBFT

33,770

6,075

791

6,866



(a)

(b)

Transactions with related parties (a) HEHEBEINRZS(E)

(Continued)

In the opinion of the Directors and
the Group’s management, the above
related party transactions were carried

EERARENERER
L EREREE T X 5 TS
REEXBHBEL BIR

out in the ordinary course of business, AR I%?i&/i
and in accordance with the terms of m*ﬁfﬁ%ﬁﬁéﬂj R E
the underlying agreements and/or 17
the invoices issued by the respective
parties.
Balances with related parties (b) EHEAEES AVAEER
Unaudited Audited
RBERZ BEZ
30 June 31 December
2018 2017
—E-N\F T —tF
AA=+RA +ZA=+—H
RMB’000 RMB’000
AR®FTT ARMBTFIT
Trade receivables FEW B 578
— Nantong Textile Group — 938 45 4§12 Hx%l
Co., Ltd. AR AR 7,348 2,366
— Hualida (Vietnam) — R (i) IR%E
Garments Limited EEARAT
Company 6 653
7,354 3,019
Trade payables FERTE 5 RIE
— Texhong Industrial Park — X #T T 2% =] [& it Fg
Vietnam Limited BRATA 5,399 4,066
— Texhong Tan — RULEE YR
Cang Logistics Joint gl
Stock Company 4,524 -
— Nantong Textile Group — FiE4h 452X £ E
Co., Ltd. SR BR AR 155 491
10,078 4,557
Balances with related parties are B8 7 M 4 BR R R R
unsecured, non-interest bearing and - REERER—FR
are repayable within one year. Big -

SHHbE\(—&= L140d3H WINILNI 8102
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Key management compensation (c) ETEEEEHM

Unaudited
RICEX

Six months ended 30 June
BEANA=THLEARMEA

2018 2017
—E-N\F —ET—+F
RMB’000 RMB’000

AREFT ARBF T

Salaries, wages e TAREA

and bonuses 4,482 8,890
Pension costs (defined  R{RE AR

contribution plan) (REHRETE) 293 337
Other benefits HAebiaH 38 122

4,813 9,349



The board of directors of the Company is pleased
to present the unaudited consolidated financial
results of the Group for the six months ended 30
June 2018 to our shareholders. During the period
under review, the Group’s revenue increased by
18.3% to RMB8.81 billion when compared with
the corresponding period last year. The increase
was mainly attributable to the growth in all of the
Group’s major business segments. However, profit
attributable to equity holders for the six months
ended 30 June 2018 decreased by 6.6% to RMB602
million when compared with the corresponding
period last year. Earnings per share also decreased
from RMBO0.70 to RMBO0.66 for the corresponding
period last year. The year-on-year decrease in
profit attributable to equity holders was mainly
due to the one-off gain of RMB147 million arising
from the acquisition of the jeanswear business
recorded in the corresponding period last year
while there was no such gain in the review period.
Excluding the above one-off gain, profit attributable
to shareholders for the review period would have
increased by 20.9% of approximately RMB104
million when compared with the corresponding
period last year, mainly attributable to the fact
that the gross profit margin from the sales of yarn
returned to a normal level during the review period.

In the first half of 2018, there was a continuous
strong demand for differentiated products from the
PRC market. However in the trade dispute, the PRC
and the US have threatened to impose additional
tariffs on each other’s products, which brings
uncertainty to the PRC’s textile exports. If such
uncertainty continues, it would have a negative
impact on the textile industry of the PRC.

According to the statistics from National Bureau of
Statistics of the PRC, between January and June
2018, enterprises with a sizeable capacity in the
textile industry recorded an aggregate revenue of
RMB1,538.44 billion from their principal activities,
representing year-on-year growth of 1.1%. Total
profit for the industry amounted to RMB65.13 billion,
representing year-on-year decrease of 1.1%. From
January to June 2018, fixed asset investments
in the textile industry in the PRC amounted to
RMB314.9 billion, representing a year-on-year
growth of 0.8%.

ARNREEMARABRERE AEEE
E-T-N\FEXNA=ZTHIEANEADN
KRICEILIT B VIS EME - EOIEHN -
FTEHRAEEE F B EBIRETH
BIEE AEBZWAREFRE L
F183% = A R #8811 jt° B &
E2-_FE-NFRA=Z+tHILAEA -
R A ABERFREFRER D
6.6% = ARK6.02/E5T - BFRAFIIN
HEFRPMAREOTIOTHLEA
R#0.667T - RIEFA ARG EFR
LETRBRNEZRERZ AN ET R
B TREEBEEN —XEREY
ARB147TBITME BN E G
ez o B F— kMR @
BEEARRENENER FLEFR
H EF209% 4 ARE1.048 T £
ZHRYEHEHENENRELEHRA
B8 E) EEKFETE -

“E-NFL¥E PETSHEY
RERCWERFTREY - BREZ
BB 54 40 MBS 3 )5 /O E
BUCEIMNAD - E R B A O
WORTHEEN  EETHEENLLEET
ERHEFENBTESREETE -

RIEH BB KA RO EEETR
ZE-N\F-HERA HEERE
CERFBGSIEEBRAARE
15,3844 157 » ALLIER11% : 173
HI N E45651.318 7 [ R4
1.1% - PESGEBEE T —\F—A
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According to the statistics from General
Administration of Customs of the PRC, between
January and June 2018, the aggregate export of
textiles and garments was US$127.524 billion,
representing an increase of 3.24%. Among these
exports, US$58.332 billion was attributable to
textiles and US$69.192 billion to garments,
representing an increase of 10.28% and a decrease
of 2.03% respectively. With respect to production
volume, between January and June 2018, yarns,
fabrics and synthetic fiber production amounted
to 16.738 million tonnes, 26.72 billion meters and
24.611 million tonnes respectively, representing
a year-on-year growth of 1.4%, 2.0% and 8.4%
respectively.

According to the statistics from Vietnam Customs,
between January and June 2018, sales of yarns
and short fiber manufactured in Vietnam increased
by 14.9% to 720,000 tonnes, representing a growth
of 17.7% in revenue to US$1.968 billion, while
garments exports increased by 13.8% to US$13.415
billion.

Currently, revenue of the Group is mainly derived
from the sales of yarn. Its sales accounted for
approximately 83.0% of the Group’s total revenue
and contributed RMB7.31 billion during the period
under review. With the diversification of businesses,
the Group’s sales of the grey fabrics, garment
fabrics and garments have increased significantly
during the period, accounting for 17.0% of the
Group’s total revenue. Such businesses are still
in the development stage and there is room for
profit improvement. As the businesses involve the
concept of vertical integration in the industry chain,
it is expected that the profit level of the midstream
and downstream businesses should surpass that
of the yarn business in the foreseeable future, and
accordingly the Group’s overall profitability and
stability should be improved.

RIEPESHEASEMOBIEER -
—E-NEF-AEXNA HERR
# 2 O1,275248 %0
3.24% + H &7 4 G ) 1 583.32 8 3
JL EF10.28% @ AREEHI 0691.9218
E0 NE203% - EE2EHE —F
—\FE—AZEXNAYHR1,673.85M0 -
AL iER1.4% HEZ267.2EK
B IER2.0%  LEBES246118
Wi [ 8.4% °

BIEURSHEEBETR —T—N\F
—AZENAEAUBYBEREHHEE
£18014.9% Z 720,000 1 - $4EFEIE
M17.7%=19.68 B3 T : lREHOEE
#N13.8% & 134.15 8% 7T °

REBBWABRINYRHERET &
MIHENREMAG AR EENEKRA
#183.0%  ZEH ARKETIAET - BE
EEBZ L ER AEENSEH
EA R RENEEESRANDEHRE
MIRE - BEEEAKAN7.0%
BAEREBBERSERER &
MKFERFRI - BEREBHEABE
ERPNEERALS  EHEAUR
% & FR T e ZE 7% B M R K F B BE R
MAGRER  FTARTEEBRNA
FIKFIARIZE M



For the six months ended 30 June 2018, the
production volume of yarn was 340,000 tonnes. The
Group’s new yarn production capacity can serve
the external demand only after first satisfying its
internal demand. As some of the yarn was supplied
to the Group’s weaving factory for its own use, the
external sales volume of yarns slightly increased
by 5.1% to approximately 317,000 tonnes. As
an abnormal market demand occurred in the
corresponding period last year but was not repeated
during the period under review this year, the gross
profit margin of yarn returned to a normal range at
18.3%.

Grey Fabric

The grey fabric factory in northern Vietnam
commenced trial production in the second half of
2017. Although the production capacity was still
in the adjustment phase during the period under
review, the Group’s sales volume of grey fabric
surged by 58.4% compared with the same period
of last year to over 44 million meters. Thanks to the
partial vertical integration of the weaving factory
and yarn mill in Vietnam, the gross profit margin of
grey fabrics also increased significantly to 15.6%.
With the more effective vertical integration of the
factories in Vietnam and the enhancement in the
product value, the gross profit margin of the grey
fabric still has room for improvement in the future.
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Garment Fabrics

The woven garment fabric factory in Northern
Vietnam has commenced trial production in the
second half last year. In May 2017, the acquisition
of the woven garment fabric factory in Nicaragua,
which was included in the Asian denim business
of Taiwan’s Nien Hsing Group was completed. At
the end of last year, the acquisition of 51% equity
interest of an associate engaged in the knitting and
dyeing business was completed, which became
a wholly owned subsidiary of the Company. The
sales of garment fabrics amounted to approximately
RMB700 million during the period under review,
which was more than triple from that of last year.
The sales volume of self-produced woven garment
fabrics and knitted garment fabrics were 19.3
million metres and 7,425 tonnes respectively and
the sales volume of garment fabrics trading were
1.9 million meters and 981 tonnes respectively.
As the woven garment fabric business is still in its
infancy, the gross profit margin is currently only a
low single digit. On the contrary, knitted garment
fabric is a mature business acquired, and woven
garment fabric trading is the existing business of the
Group. The woven garment fabric business lowered
the overall gross profit margin of the garment
fabric business to 9.3%. The gross profit margin
of self-produced knitted garment fabric during the
period under review was 15.8%. Since the knitted
garment fabric factory only became wholly-owned
by the Group this year, after taking measures to
improve the production and order efficiency through
internal rectification and increasing the use of the
yarns produced by the Group to enhance vertical
integration, the profitability is expected to achieve a
higher level in the future.
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Jeanswear Business

With the completion of the acquisition of the
jeanswear business on 1 May 2017, combined with
the existing production base in Shandong, the PRC,
during the period under review this year, the sales
of jeanswear amounted to approximately RMB392
million. This marked a 75% increase compared to
the corresponding period last year and the sales
volume exceeded 8.40 million pairs. However, as
the enhancement of business orders was slightly
slower than expected, the current gross profit level
still remained low. It is estimated that gross profit
would gradually improve after the adjustment in the
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second half of 2018.

The operating data of the Group’s products is set

out below:
Revenue
from
January to
June 2018
—E-N\F
—BZEXKA
0L ON
RMB’000
AR%FT
Stretchable core-spun 5% /] 815 4R 3,866,900

yarns

Other yarns Ehabag 3,447,004
Stretchable grey fabrics 5% /71 306,082
Other grey fabrics HAi R 99,040
Woven garment fabrics 14 4% E %t 309,232
Knitted garment fabrics 145 m 391,052
Jeans HiFHE 392,210
Total Bt 8,811,520

REBERNELHIRMT -

Revenue
from
January to
June 2017
T —+tF
—RERA
HIHA
RMB’000
AREFIT

3,700,820
3,052,704
228,318
39,574
203,292

223,789

7,448,497

Revenue
change
WA
25

4.5%
12.9%
34.1%

150.3%
52.1%
75.3%

18.3%
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Sales Volume Selling price Gross profit margin
#E &R ik
January to Januaryto  January to Januaryto  January to January to
June 2018 June 2017 June 2018 June 2017 June 2018 June 2017
“E-N\f -T-t§ ZB-\f CIT—tf ZB-N\f -T-tf
-ZXA —Z5:A -EXxA —ZixA —E5xA —Z5xA
Stretchable core-spun yarns Bhaiyk
(Ton/RMB per ton) (W/ AR%ESH) 162,659 157,911 23,773 23,436 18.4% 17.3%
Other yams (Ton/RMB perton)  E 44 (,/ AR % 51) 153,958 143,420 22,389 21,85 18.2% 15.0%
Stretchable grey fabrics Bhih
(Million meters/RMB per meter) — (EExX/AREFK) 318 25 9.6 10.1 14.2% 8.3%
Other grey fabrics Eft At
(Million meters/RMB per meter) — (EExX/AREEX) 124 54 8.0 73 19.9% 3.3%
Woven garment fabrics AR
(Millon meters/RMB per meter) (8% / AREEK) 212 129 146 158 2.8% 10.0%
Knitted Garment fabrics HEEH
(Ton/RMB per ton) (W/ AR%ESH) 8,406 - 46,521 - 14.5% -
Jeans (Million pairs/RMB per pair) 44 (B &/ ARESE) 84 45 467 497 2.8% 33%

BE-Z- \FXA=+tHILREA -

The overall gross profit margin of the Group
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rebounded from 15.4% for the six months ended 30
June 2017 to 16.8% for the six months ended 30
June 2018. The rebound of gross profit margin was
mainly driven by the return of the gross profit margin
of yarn business to a normal level during the period
under review.

Cost of sales increased by 16.4% to RMB7.33
billion when compared to the corresponding period
last year due to the increase in sales of various
products. The cost of raw materials accounted for
about 76.6% of the total cost of sales for the six
months ended 30 June 2018. Cotton is one of the
Group’s major raw materials, accounting for about
60.9% of the total raw material cost.
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BUSINESS REVIEW (Continued)

The breakdown of our cost of sales for the six
months ended 30 June 2018 as compared to the
cost of sales for the six months ended 30 June 2017
is shown below:

Consumables
SHFER

2.0%

Consumables
JHREm

1.5%

¥ EIRE(E)
HE-Z-\FRA=ZT+AHIERMEA
MERAEBE_T—+E A=+
B IE7SME A #8516 A A LB ) BR 241 51
TREATR

Others
Hith

Utilities
B0 RiRE

5.8%

Utilities
6.2%

0.7%

Depreciation
e

3.9%

Depreciation
e

4.3%

Direct Labour
HETHE
10.6%

Raw Materials
RATE

76.6%

January to June 2018

B NE—Z XA

The Group will continue to implement its established
corporate strategies, optimise its product mix
and develop new products that address market
trends and needs. The Group will also enhance
the level of vertical integration among the various
business segments, promote diversified business
development and further improve its financial
performance.

The Group has continued to strengthen cooperation
with Lenzing Fibers, the manufacturer of TENCEL®
lyocell fibre and Modal® fibre in order to build long-
standing strategic partnerships, using innovative
fibre technologies to produce trendy functional
yarns to tap the differentiated high-end market. The
Group has reinforced its cooperative relationship
with Toray International, Inc. of Japan, with
the aim of expanding the cooperation from the
yarn business to its denim garment business. In
response to market demand, the Group’s research
and development centre in Xuzhou has been raising
product quality and developing products in order to
maintain its leading position in the industry, as well
as satisfying customers’ demand for diversified and
high-end products.

Direct Labour
HiETH

10.1%

77.2%

-

Raw Materials

January to June 2017
—B—tF-EXA
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The Chinese textile market has been the major
market for the Group, accounting for 79.9% of
total sales for the six months ended 30 June 2018.
The ten largest customers of the Group for the six
months ended 30 June 2018, which accounted for
17.9% of the total revenue, are as follows:

Toray International, Inc.

Shaoguan Shunchang Weaving Factory Co., Ltd.
Guangdong Qianjin Jeans Co., Ltd.

Ningbo Dagian Textile Co., Ltd.

American Eagle Ouftfitters, Inc.

Yixing Magnolia Garment Co., Ltd.

Baijia Dyeing Factory Ltd.

Chintex Enterprises Ltd.

XinChangdJing Textiles Co., Ltd.

Haining Denim Weaving Co., Ltd.

As at 30 June 2018, the Group has an aggregate
of 1.88 million spindles and 1.25 million spindles in
the PRC and Vietnam respectively. In light of the
strong demand for quick delivery and customised
differentiated products, the Group intends to
expand production capacity of 520,000 spindles
and 220,000 spindles in the PRC and Vietnam
respectively, totaling about 740,000 spindles,
through building and acquiring production facilities,
which are expected to commence trial operation
successively from the fourth quarter of the year
to the first half next year. Given the greater-than-
expected amount of yarns for self-use and the
slower-than-expected increase in production
capacity, the target sales volumes of yarn for 2018
were adjusted to about 700,000 tonnes. The actual
sales volume will depend on the product mix in the
corresponding period.

On 1 July 2018, we completed the acquisition of a
textile product sales group which has an established
customer base and sales force in the US and
Mexico. As a result, the Group’s ability to conduct
overseas sales of its products manufactured in
Vietnam and Nicaragua has been greatly improved.
The related products are expected to gradually be
upgraded as well.

TREGBTERAEENTIETS
EAEEBE-_T-N\FA=+H
IERE AR ERENT9.9%  BHE—
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Toray International, Inc.
HEAMIEEMRAERAR
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American Eagle Outfitters, Inc.
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For the midstream and downstream businesses
other than the yarn business, we will continue to
promote the concept of industrial chain integration
where practical. Varying degrees of vertical
integration will be implemented for different
products. The greater the degree of vertical
integration, the higher and more stable the gross
profit margin that may be generated. It is true
that due to the differing maturity of the various
midstream and downstream businesses of the
Group, the formation of the respective management
teams is still in progress. The Group will continue
to seek possible acquisition targets in the market,
similar to its acquisition of the jeanswear and
knitting and dyeing businesses last year, in order
to accelerate the development of its midstream
and downstream business and production teams
to enhance the profitability of related businesses
and prepare for the subsequent rapid expansion in
Vietnam.

The Group retained its place among the ranks
of internationally renowned Fortune “Top 500
Companies in China 2018” announced on 19 July
2018, signifying broad recognition for its success
in continuing to expand and develop its mode of
business. According to the China National Textile
and Apparel Council, the Group ranked third in
terms of competitiveness among yarn and cotton
enterprises. We will make every effort to achieve
even better operating results in order to deliver long-
term and sustainable returns to its shareholders.

Liquidity and financial resources

As at 30 June 2018, the Group’s bank and cash
balances (including pledged bank deposits)
amounted to RMB1,591 million (as at 31 December
2017: RMB1,555 million). The increase in pledged
deposits was mainly attributable to the increase
in borrowings for financing the raw materials
purchases.
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Liquidity and financial resources (Continued)

As at 30 June 2018, the Group’s inventories
increased by RMB758.6 million to RMB4,522.8
million (as at 31 December 2017: RMB3,764.2
million), and trade and bills receivables increased
by RMB188 million to RMB1,818.5 million (as
at 31 December 2017: RMB1,630.1 million).
The inventory turnover days and trade and bills
receivables turnover days were 102 days and 35
days respectively, as compared to 87 days and 36
days respectively as at 31 December 2017. The
increase in inventory turnover days was mainly due
to the increase of cotton inventory level prepared
for new capacity. The trade and bills receivables
turnover days was slightly lower than that of the
corresponding period last year. Trade and bills
payables increased to RMB3,858.1 million (as at 31
December 2017: RMB2,961.7 million). The increase
was mainly due to increased purchases of raw
materials and equipment.

As at 30 June 2018, the Group’s borrowings
increased by RMB570.8 million to RMB6,120.4
million (as at 31 December 2017: RMB5,549.6
million), which were mainly due to the financing for
increased capital expenditures and raw material
procurement for the planned new capacity.

As at 30 June 2018 and 31 December 2017, the
Group'’s financial ratios were as follows:

Current ratio mEnth &=
Debt to equity ratio’ AR /\J:ISF 1
Net debt to equity ratio? BEFREERL R

1 Based on total borrowings over equity attributable to
shareholders

2 Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over equity
attributable to shareholders
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Foreign exchange risk

The Group mainly operates in the PRC and
Vietnam. Most of the Group’s transactions, assets
and liabilities are denominated in Renminbi and US
dollar. Foreign exchange risk may arise from future
commercial transactions, recognised assets and
liabilities and net investments in foreign operations.
The Group’s exposure to foreign exchange risk is
mainly attributable to its bank borrowings and raw
material procurement denominated in US dollar and
Hong Kong dollar. The Group manages its foreign
exchange risks by performing regular reviews and
closely monitoring its foreign exchange exposures.

To mitigate the risk of depreciation of Renminbi,
the Group has taken steps to control its foreign
currency exposure by purchasing a suitable amount
of currency option contracts. As at 30 June 2018,
other than bills payable, which fall due within 6
months and its exposure was reduced partially
by purchasing a number of foreign currency
option contracts, the Group also had exposure in
borrowings of HK$1,200 million and US$15.50
million pending for entering into option contracts.
The protection offered by some of the currency
option contracts entered is only to the extent of
USD1 to RMB7.6. In the event that Renminbi
depreciates beyond that level, the Group will be
required to bear the relevant foreign exchange
risk. The Group will continue to enter into option
contracts to reduce the foreign currency exposure
arising from the borrowings.

Capital expenditure

For the six months ended 30 June 2018, the
capital expenditure of the Group amounted to
approximately RMB794 million (for the six months
ended 30 June 2017: RMB295 million), which was
mainly related to the production capacity of yarns
under construction in Vietnam and in the PRC
during the period.
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Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”)

As announced by the Company on 18 May 2015,
by an agreement dated 18 May 2015 (“2015 Facility
Agreement”) entered into by, among others, the
Company as borrower and a syndicate of banks
and financial institutions as lenders, the lenders
have agreed to grant a term loan facility (“2015
Facility”) of up to the aggregate principal amount
of US$110 million. The purpose is for all amounts
borrowed under the 2015 Facility to be applied
towards any refinancing, repayment, redemption,
purchase or repurchase of the 2011 Notes due in
January 2016 issued by the Company, in whole or
part, at or before their maturity. The 2015 Facility
shall be fully repaid in May 2018 and is guaranteed
by certain subsidiaries of the Company. The 2015
Facility Agreement contains the usual cross default
provisions and a further requirement that Mr. Hong
Tianzhu shall be and continue to be the chairman of
the Board, directly or indirectly beneficially own not
less than 25% of the total voting shares issued by
the Company, and be and remain the single largest
holder of the voting shares issued by the Company.
A breach of such requirement will constitute an
event of default under the 2015 Facility Agreement,
and as a result, the 2015 Facility is liable to be
declared immediately due and payable. The
occurrence of such circumstance may trigger the
cross default provisions of other banking/credit
facilities available to the Group and, as a possible
consequence, these other facilities may also be
declared to be immediately due and payable. The
2015 Facility was fully repaid by the Company in
January 2018.
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Disclosure pursuant to Rule 13.18 of the Rules
(the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (Continued)

As announced by the Company on 20 April 2016,
by an agreement dated 20 April 2016 (“2016
Facility Agreement”) entered into by, among
others, Texhong Galaxy Technology Limited
(“Texhong Galaxy”), a wholly-owned subsidiary
of the Company, as borrower and a syndicate of
banks and financial institutions as lenders, the
lenders have agreed to grant a facility (2016
Facility”) in the aggregate principal amount of up
to US$103,000,000 to finance the development of
Texhong Galaxy’s production plant in Haiha District,
Quang Ninh Province, Vietnam. The 2016 Facility
shall be fully repaid in April 2023 and is guaranteed
by the Company.

The 2016 Facility Agreement contains a
requirement that Mr. Hong Tianzhu shall maintain,
directly or indirectly, the status of the largest
individual shareholder of the Company and maintain
the position of chairman of the Group. A breach
of such requirement will constitute an event of
default under the 2016 Facility Agreement, and as
a result, the 2016 Facility is liable to be declared
immediately due and payable. The occurrence of
such circumstance may trigger the cross default
provisions of other banking/credit facilities available
to the Group and, as a possible consequence,
these other facilities may also be declared to be
immediately due and payable.

As at the date of this interim report, the Company is
in compliance with the 2016 Facility Agreement.

Pledge of assets

As at 30 June 2018, the Group’s machinery and
equipment with a net book amount of RMB434.5
million (as at 31 December 2017: RMB180.9
million), bills receivable with a total amount of
RMB95.0 million (as at 31 December 2017: nil),
inventories with a total amount of RMB112.5 million
(as at 31 December 2017: RMB261.2 million) and
bank deposits with a total amount of RMB186.5
million (as at 31 December 2017: nil)were pledged
to secure for bank borrowings for the purposes
of the capital expenditure and working capital
respectively. No land use rights owned by the
Group has been pledged as at 30 June 2018 (as at
31 December 2017: RMB26.7 million).
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Human resources

As at 30 June 2018, the Group had a total
workforce of 38,781 employees (as at 31 December
2017: 38,024 employees), of whom 17,914
employees were based in the regional headquarters
in Shanghai and our manufacturing plants in
Mainland China. The remaining 20,867 employees
were stationed in regions outside Mainland China
including Vietnam, Cambodia, Nicaragua, Taiwan,
Hong Kong and Macao. The Group will continuously
optimize the workforce structure and offer its staff
with competitive remuneration schemes. The Group
is committed to promote a learning and knowledge
sharing culture within the organisation. Heavy
emphasis is placed on the training and development
of individual staff and team building, as the Group’s
success depends on the contributions of our skilled
and motivated staff in all our functional divisions.

Dividend policy

The Board intends to maintain a long term, stable
dividend payout ratio of about 30% of the Group’s
net profit for the year attributable to owners of
the Company, providing our shareholders with
reasonable returns. The Board has resolved to
declare an interim dividend of 23 HK cents per
share for the six months ended 30 June 2018 to
shareholders whose names appear on the register
of shareholders of the Company in Hong Kong on
12 September 2018.

Closure of register of members

The register of members of the Company will be
closed from 8 September 2018 to 12 September
2018, both days inclusive, during which no transfer
of shares can be registered. To qualify for the
interim dividend (which will be payable on or about
24 September 2018), shareholders must ensure
that all transfer documents accompanied by the
relevant share certificates are lodged with the Hong
Kong branch share registrar and transfer office of
the Company, Boardroom Share Registrars (HK)
Limited at 2103B, 21st Floor, 148 Electric Road,
North Point, Hong Kong no later than 4:30 p.m. on
7 September 2018.
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Purchase, sale or redemption of the listed
securities of the Company

There was no purchase, sale or redemption of the
Company’s listed securities by the Company or its
subsidiaries during the six months ended 30 June
2018.

Share options

A share Option Scheme (“Share Option Scheme”)
was adopted by the shareholders of the Company
at the annual general meeting on 7 April 2014
(“Adoption Date”). The purpose of the Share
Option Scheme is to enable the Group to grant
options to selected participants as incentives
or rewards for their contributions to the Group.
All directors, employees, suppliers of goods or
services, customers, persons or entities that provide
research, development or other technological
support to the Group, shareholders of any member
of the Group, advisers or consultants of the Group
and any other group or classes of participants
who have contributed or may contribute by way of
joint venture, business alliance or other business
arrangement and growth of the Group are eligible to
participate in the Share Option Scheme. The Share
Option Scheme will remain in force for a period of
10 years after the Adoption Date.

The total number of share(s) of HK$0.10 each
in the share capital of the Company (“Share(s)”)
which may be allotted and issued upon exercise of
all options to be granted under the Share Option
Scheme and any other share option scheme
adopted by the Group must not in aggregate
exceed 10% of the Shares in issue on the Adoption
Date (“General Scheme Limit"). The Company may
renew the General Scheme Limit with shareholders’
approval provided that each such renewal may not
exceed 10% of the Shares in issue as at the date of
the shareholders’ approval.
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Share options (Continued)

The maximum number of Shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option scheme
adopted by the Group must not in aggregate exceed
30% of the Shares in issue from time to time.

Unless approved by shareholders of the Company,
the total number of Shares issued and to be issued
upon exercise of the options granted under the
Share Option Scheme and any other share option
scheme of the Group (including both exercised
or outstanding options) to each participant in any
12-months period shall not exceed 1% of the issued
share capital of the Company for the time being
(“Individual Limit”).

An option may be accepted by a participant within
21 days from the date of the offer of grant of the
option. A nominal consideration of HK$1 is payable
on acceptance of the grant of an option. An option
may be exercised in accordance with the terms
of the Share Option Scheme at any time during a
period to be determined and notified by the Board
to each grantee, which period may commence
on a day after the date upon which the offer for
the grant of options is made but shall end in any
event not later than 10 years from the date of grant
of the option, subject to the provisions for early
termination thereof. Unless otherwise determined
by the Directors and stated in the offer of the grant
of options to a grantee, there is no minimum period
required under the Share Option Scheme for the
holding of an option before it can be exercised.

The subscription price for the Shares under the
Share Option Scheme will be a price determined by
the Directors, but shall not be less than the highest
of (i) the closing price of Shares as stated in the
Stock Exchange’s daily quotations sheet on the
date of the offer of grant, which must be a business
day; (ii) the average closing price of the Shares as
stated in the Stock Exchange’s daily quotations
for the five trading days immediately preceding the
date of the offer of grant; and (iii) the nominal value
of the Shares.
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Share options (Continued) BREE)

During the six months ended 30 June 2018, REE-ZT—N\EFEXA=+HINAE
movements of the share options granted under the A - RIEFE IR T 8% L A B IR ERD

Share Option Scheme are summarised as follows: FEpgLaiaT

Number of share options
ERERA

Granted  Exercised Lapsed

Closing price duringthe  duringthe  during the
per Share Outstanding ~ six months ~ six months  six months
immediately ~ Exercise asat ended ended ended
List of before the date price 1 January 30 June 30 June 30 June
grantees Date of grant (Note) Exercise period ofgrant  per share 2018 2018 2018 2018
REZ REZ REZ
RERE R-B-NE 8-\ ZE-N\F CZE-N\E
A2 -A-8 ABR=tAL RAZTAL AAZTAL
RRARE  RUEH(NE)  ORE 'élﬁ'&fﬁﬁs @ﬂ&‘ﬁﬁ% A& ~EARE ABAGE AEAXX
HK( HK
En o
Directors
iz
Mr. Tang Daoping 23 March2015 JanuaryZD 61022 March 2025 821 870 670,000 - - -
AETEE ik - -A-
EH:FE :ii’E:Jr:
23 March 2015 1 January 2017 to 22 March 2025 821 870 670,000 - - -
I-% It t -f-BE
[ “FoREZftoR
23 March 2015 1 January 2018 to 22 March 2025 821 870 660,000 - - -
. it % "K*Efﬁi
i
2,000,000 - - -
Mr. Hui Tsz Wai 23 March 2015 1 January 2016 to 22 March 2025 827 870 1,000,000 - - -
gV . it 3 2 %-f-RE
=A-1=H k1 |
23 March 2015 1January20171022 March 2025 821 870 1,000,000 - - -
nt St t5-f-BZ
=R=1=H ZREZAZTZR
23 March 2015 1 January 2018 to 22 March 2025 821 870 1,000,000 - - -
—3-1% —T-\§-f-B%
=A=t=H ZECRESACTCR
28 December 2015 1 January 2017 584 570 300,000 - - -
to 27 December 2025
. St A*f% A=
tZAZT/R ToRFLOAC +tE
28 December 2015 January 201810 584 570 300,000 - - -
27 December 2025
ik 3 £-A-A%
TZACtAB ZECRFHCACtHHA
28 December 2015 1 January 2019 to 584 570 300,000 - - -
27 December 2025
—3-1% “T-NE-A-BE
TZAZTAB “RETZACTEA
28 December 2015 1 January 2020 to 584 570 300,000 - - -
27 December 2025
—3-1% £-F-B%
+ZA-thA  ZEoEE-A-HeA
28 December 2015 1 January 2021 to 584 570 300,000 - - -
27 December 2025
4,500,000 - - -
Total 6,500,000 - - -
at

Note: The vesting period of the share options is from  Fffi: BRE RBHAREEHEESE

the date of grant until the commencement of the TR IR AL -
exercise period.

Cancelled
during the
six months
ended

30 June
2018

REZ
Z§-NE
AAZTAL
ABRHE

Outstanding
asat

30 June
018

H-2-N%
AAZTH
wirl

670,000

670,000

660,000

2,000,000

1,000,000

1,000,000

1,000,000

300,000

300,000

300,000

300,000

300,000

4,500,000

6,500,000
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As at 30 June 2018, the interests and short
positions of each Director and chief executive of
the Company in the Shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of
the laws of Hong Kong (the “SFO”)), as recorded
in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant
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to the Model Code for Securities Transactions by |
Directors of Listed Companies contained in the
Listing Rules, were as follows:

Name of

Group member/

associated
Name of directors corporation Nature of
of the Company REERERNR/ interest
KARESHE REEEERE REME
Mr. Hong Tianzhu the Company Interest of controlled
RAMEE NG corporation(s)

B2 YN 3

the Company Beneficial owner

ARE EZREA
Mr. Zhu Yongxiang the Company Interest of controlled
FAEEE NG corporation(s)

B YN

Mr. Tang Daoping the Company Beneficial owner
BETRE ARF ERAERA
Mr. Hui Tsz Wai the Company Beneficial owner
FFERE ARA ERERA

Mr. Ji Zhongliang

Celestial Ease

Interest of controlled

TRRELE Holdings Limited corporation(s)
REBRERAT FBE AR

Number of
ordinary
shares
(Note 1)
EERHE
(Hfst1)

544,742,400(L)
(Note 2)
(Hit2)
5,400,000(L)

219,900,000(L)
(Note 3)
(Hit3)

2,580,000(L)
(Note 4)
(Hizt4)

4,500,000(L)
(Note 5)
(H:25)

750(L)
(Note 6)
(H:t6)

FEPSIZANNCIDSE RS 59 8y =g L

Approximate
percentage

of
shareholdings
BARE
BAlt

59.53%

0.59%

24.03%

0.28%

0.49%

9.80%



Notes:

The letter “L” denotes the person’s long position in
the Shares.

Among these 544,742,400 Shares, as to
392,842,400 Shares are registered in the name
of and beneficially owned by New Green Group
Limited, the entire issued share capital of which
is beneficially owned by Texhong Group Holdings
Limited, a company wholly owned by Mr. Hong
Tianzhu and as to 151, 900, 000 Shares are
registered in the name of and beneficially owned by
Trade Partner Investments Limited, the entire issued
share capital of which is beneficially owned as to
57.44% by Mr. Hong Tianzhu through New Green
Group Limited. Under the SFO, Mr. Hong Tianzhu
is deemed to be interested in all the Shares held
by New Green Group Limited and Trade Partner
Investments Limited. Mr. Hong Tianzhu is a director
of Texhong Group Holdings Limited, New Green
Group Limited and Trade Partner Investments
Limited.

Among these 219,900,000 Shares, as to 68,000,000
Shares are registered in the name of and
beneficially owned by Wisdom Grace Investments
Limited, the entire issued share capital of which
is beneficially owned by Mr. Zhu Yongxiang and
as to 151,900,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 42.56% by Mr.
Zhu Yongxiang through Wisdom Grace Investments
Limited. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited and Trade
Partner Investments Limited. Mr. Zhu Yongxiang
is a director of Wisdom Grace Investments Limited
and Trade Partner Investments Limited.

Among these interests, 2,000,000 Shares of which
are underlying shares comprised in the options
granted to Mr. Tang Daoping pursuant to the Share
Option Scheme.

These interests are underlying shares comprised in
the options granted to Mr. Hui Tsz Wai pursuant to
the Share Option Scheme.

These 750 shares are registered in the name of and
beneficially owned by Welde Global Limited, the
entire issued share capital of which is beneficially
owned by Mr. JI Zhongliang. Under the SFO, Mr.
JI Zhongliang is deemed to be interested in all the
shares held by Welde Global Limited.
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So far as the Directors are aware, as at 30 June
2018, the interests or short position of the persons
other than a Director or chief executive of the
Company in the Shares or underlying shares of
the Company which were recorded in the register

REERMAE RZZ-N\F KA
=+ 8B RARF RGBT
EARREES LA RD 5336 R4
BRARRATHFEZELCMAZE
BHIABMALTEARBZEEHIT
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required to be kept by the Company pursuant to  B#EE RSN AT
Section 336 of the SFO were as follows:
Ordinary Shares of the Company: RRAE 2 LB -
Approximate
Number of  percentage
ordinary of
Name of the Nature of shares shareholding
substantial shareholders interests (Note 1) B RE
TERREE BB HEmMtE ZEREE BoLE
(Btat1)
New Green Group Limited Beneficial owner 392,842,400(L) 42.93%
EmEB A (Note 2)
(Htat2)
Interest of controlled 151,900,000(L) 16.60%
corporation(s) (Note 3)
PR A (Ffzt3)
Trade Partner Investments Limited Beneficial owner 151,900,000(L) 16.60%
BEalAA (Note 3)
(M7 3)
Wisdom Grace Investments Beneficial owner 68,000,000(L) 7.43%
Limited EmEB A (Note 4)
(Mt 4)
Interest of controlled 151,900,000(L) 16.60%
corporation(s) (Note 3)
Pz A AR s (Btat3)
Texhong Group Holdings Limited Interest of controlled 544,742,400(L) 59.53%
corporation(s) (Note 2 and 3)
PRI SE AR (Mtat2 K 3)
Ms. Ke Luping Interest of spouse 550,142,400(L) 60.12%
AR 2+ Bo B (Note 5)
(Ktat5)



Name of the Nature of
substantial shareholders interests
TERRHSE BB EEME

Ms. Zhao Zhiyang
HEH LT

Mr. Hui Ching Lau

Interest of spouse

BBtk

Interest of controlled

B E corporation(s)
FESE AR
Event Star Limited Beneficial owner
EnEAA

Notes: Kzt -

The letter “L” denotes the person’s long position in
the Shares.

These 392,842,400 Shares are registered in the
name of and beneficially owned by New Green
Group Limited, the entire issued share capital of
which is beneficially owned by Texhong Group
Holdings Limited, a company wholly beneficially
owned by Mr. Hong Tianzhu. Under the SFO, each
of Texhong Group Holdings Limited and Mr. Hong
Tianzhu is deemed to be interested in all the Shares
held by New Green Group Limited.

These 151,900,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 57.44% by Mr.
Hong Tianzhu through New Green Group Limited
and 42.56% by Mr. Zhu Yongxiang through Wisdom
Grace Investments Limited. Under the SFO, each of
Mr. Hong Tianzhu, Mr. Zhu Yongxiang, New Green
Group Limited and Wisdom Grace Investments
Limited is deemed to be interested in all the Shares
held by Trade Partner Investments Limited.

1.

Approximate

Number of  percentage
ordinary of
shares shareholding
(Note 1) BB
ZEREE Bk
(Mt 1)
219,900,000(L) 24.03%
(Note 6)
(Mite)
55,058,000(L) 6.02%
(Note 7)
(Wit 7)
55,058,000(L) 6.02%
(Note 7)
(M 7)

[L] RRZALTRBRD 258 -

392,842,400 [i% fi% 17 LA New Green
Group Limited (K232 2170 AH
Texhong Group Holdings Limited &
WA ARMEENESEERE
2HER) RERIEABREEAE
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Notes: (Continued)

4. These 68,000,000 Shares are registered in the
name of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share
capital of which is beneficially owned by Mr. Zhu
Yongxiang. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited.

5. Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is deemed to be
interested in the same number of Shares in which
Mr. Hong Tianzhu is interested.

6. Ms. Zhao Zhiyang is the spouse of Mr. Zhu
Yongxiang. Under the SFO, Ms. Zhao Zhiyang is
deemed to be interested in the same number of
Shares in which Mr. Zhu Yongxiang is interested.

7. These 55,058,000 Shares are registered in the
name of and beneficially owned by Event Star
Limited, a company which is 100% controlled by Mr.
Hui Ching Lau. Under the SFO, Mr. Hui Ching Lau
is deemed to be interested in all the Shares held by
Event Star Limited.

HfeE - ()

68,000,000 % A% 17 LAWisdom
Grace Investments Limited ( H 2 2
Eﬁﬁhﬁm%mﬁﬁi T iEs)
BERERERTEBABR - RIEE
FHREAEAR] - RS AR
Wisdom Grace Investments Limited

FAZMBRE B

AL L BRRNEEZTRE -
RIFE 7 R GG - WASE £
BWRBERN K LA ERF K
B B EER

BEBLLTRARKEEEZRE -
RIFE 7 REGRE - BEHL
WAR RN AKX R AL A RS R
HBRZBEMNEBER -

% 55,058,000 % %17 A Event Star
ummz%%%ﬁﬁmﬁﬁﬁ'ﬁ
ZA BB REE100%2H) - 1R
BESF RGN - FFEREER
18 &7 Event Star Limited ¥ & 2 Fit
BRMFERER ©

EvYHEEFEHETEY AILINM dNOUD IT1LXIL ONOHXIL

©
»

The Group was committed to maintaining high  K&EE—EB OGS KFELEER
level of corporate governance and has steered LA B BA A0 59 0 I8 2 4 7 AN £ B 6 35
its development and protected the interests of its & RIRFERX HFIE9 Mz o
shareholders in an enlightened and open manner.

The Board comprises five executive Directors BEEHALNITEETR =LBIIE
and three independent non-executive Directors. I 1TEE4K - EF & D IRM DB
The Board has adopted the code provisions of Qﬁﬁiﬁ%ﬁﬂ'lﬁﬁﬁ‘f’lﬂz/ﬁ%ﬁ?ﬁ?
the Corporate Governance Code (the “Code E‘JWE’J?E‘JM?{(%? T Y]) ©
Provisions”) set out in Appendix 14 to the Listing AR EHANEE —r<<—rﬁ‘H‘7kX>>
Rules on the Stock Exchange. During the reporting

period, the Company had complied with the Code

Provisions.



The Company has adopted a code of conduct
regarding the Directors’ securities transactions
on terms not less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing
Rules. After specific enquiry made by the Company,
all of the Directors confirmed that they had complied
with the required standard set out in the Model Code
and the code of conduct regarding the Directors’
securities transactions during the reporting period.

The Company has established an audit committee
which comprises three independent non-executive
Directors, namely, Mr. Ting Leung Huel, Stephen,
Professor Tao Xiaoming and Professor Cheng
Longdi. Mr. Ting Leung Huel, Stephen is the
chairman of the audit committee. The terms of
reference of the audit committee comply with the
Code Provisions. The audit committee is responsible
for reviewing and supervising the Group’s financial
reporting process and internal control system and
providing advice and recommendations to the
Board.

The audit committee has discussed with
management and reviewed the unaudited
condensed consolidated financial statements of the
Company for the six months ended 30 June 2018.

The remuneration committee of the Board
comprises Mr. Hong Tianzhu, the chairman and
executive Director, and three independent non-
executive Directors, namely Mr. Ting Leung Huel,
Stephen, Professor Tao Xiaoming and Professor
Cheng Longdi. Mr. Ting Leung Huel, Stephen is
the chairman of the remuneration committee. The
terms of reference of the remuneration committee
comply with the Code Provisions. The remuneration
committee is principally responsible for formulating
the Group’s policy and structure for all remuneration
of the Directors and senior management and
providing advice and recommendations to the
Board.
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The nomination committee of the Board comprises
Mr. Hong Tianzhu, the chairman and executive
Director, and three independent non-executive
Directors, namely Mr. Ting Leung Huel, Stephen,
Professor Tao Xiaoming and Professor Cheng
Longdi. Mr. Hong Tianzhu is the chairman of the
nomination committee. The terms of reference of
the nomination committee comply with the Code
Provisions. The nomination committee is principally
responsible for reviewing the structure, size and
composition of the Board, identifying individuals
suitably qualified to become Board members,
assessing the independence of independent non-
executive Directors, and making recommendations
to the Board on the appointment and re-appointment
of Directors and succession planning for Directors.

By order of the Board

Texhong Textile Group Limited
Hong Tianzhu

Chairman

Hong Kong, 13 August 2018
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